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MAY 2 1 2 0 0 7  KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00131 

PUBLIC SERVICE 
COMMISSION 

ATTORNEY GENERAL'S 
FIRST REQUEST FOR INFORMATION 

Item 1 of 28 

Witness: Linda C. Bridwell 

1. RE: Application, Numbered Paragraph 6. For the period beginning 1 January 1997 to 
present, please identify by date, location, and attendees any formal or informal 
presentations by Kentucky-American Water or on behalf of KAW to the Kentucky River 
Authority or any committee of the KRA. Please provide a copy of any documents 
distributed or received at these meetings. 

Resaonse: 

Linda Bridwell addressed the Kentucky River Authority on April 19,2006 and as part of 
a presentation with the Bluegrass Water Supply Consortium on October 23, 2003. The 
BWSC presentation is attached. KAW does not believe any other formal or informal 
presentations were made to the KRA on its behalf, or any committee of the KRA. 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL’S 
FIRST REQUEST FOR INFORMATION 

Item 2 of 28 

Witness: Linda C. Bridwell 

2. RE: Application, Numbered Paragraph 7. The portion of the Least CostIComprehensive 
Planning Study identified in this paragraph discusses a need “to assure uninterrupted 
water supply and to supply system growth.” Please provide: 

a) The corresponding definition of “system growth” for this statement 
(e.g. growth in customer usage, growth in customer base, growth in 
service territory, etc.). 

b) Indicate whether Kentucky-American’s current proposal seeks to 
assure this type of “system growth.” 

c) Identify Kentucky-American Water’s “system growth,” by year, for 
the period 1993 through 2006. 

by year, for the period 2010 through 2030. 
d) Kentucky-American Water’s current projections for “system growth,” 

e) Provide the basis (assumptions, strategic plan, etc.) for KAWs current 
projections for “system growth,” for each year for the period 2010 
through 2030. 

Resoonse: 

a) KAW does not project any growth in individual customer usage in the 
planning horizon. Customer growth is projected based on population 
projections in the existing areas that KAW serves. KAW does not distinguish 
as part of the growth projections the difference between new main extension 
and infill of existing service area. Note that Kentucky American Water does 
not have a defined service territory under PSC regulation. 

b) The current proposal is necessary to meet customer demand through the above 
mentioned type of system growth. 

c) “System growth” can be defined as a number of measures including number 
of customers, miles of main, daily demands, peak day demands and 
population served. For KAW below is a table of total number of customers. 
The estimated Fayette County population, which is a huge driver of system 
growth, and average daily demands, are listed in the demand model. 



2005 I 112,235 
2006 I 115,820 

For the increase in population, projected average day demands, and 
projected peak day demands for the period please refer to demand model 
attached in response to Item e of this same data request. KAW does not 
do projections by individual years as the population projections are made 
in 5-year increments. 
The development of the demand model and its assumptions were reviewed 
extensively in Case No. 93-434. The same model continues to be updated 
and utilized. For a copy of the model see attached. 













KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL’S 
FIRST REQUEST FOR INFORMATION 

Item 3 of 28 

Witness: Nick 0. Rowe 

3 .  RE: Application, Numbered Paragraph 9. With regard to The Louisville Pipeline 
project, please answer the following. 

a) Did Kentucky-American Water need any type of formal approval from 
the Lexington-Fayette Urban County Government in order to 
implement the Louisville Pipeline plan (e.g. a certificate of 
convenience from the LFUCG, a permit, etc.)? 

b) If Kentucky-American Water was required to obtain a formal approval 
from the LFUCG, please state whether KAW sought approval and the 
corresponding result or outcome. 

Identify (i) the party responsible for Kentucky-American Water’s decision to abandon its 
pursuit of the Louisville Pipeline project (e.g. AWWC’s Board of Directors, KAWs 
Board of Directors, KAW’s Officers; etc.) and (ii) the act of abandonment (e.g. vote of 
the Board, memorandum, etc.). For part ii, supply a copy of any corresponding written 
record relating to the act of abandonment. 

Response: 

(a) No. 

(b) Not applicable. 

(i) The then-current Kentucky American management (Roy Mundy, President; Nick Rowe, 
Coleman Bush, and Herb Miller, Vice-presidents) decided not to proceed with the pursuit of a 
Louisville Pipeline project. 

(ii) The choice not to proceed with the project was made in December 1999 by decision of 
the then-current Kentucky American management (Roy Mundy, President; Nick Rowe, Coleman 
Bush, and Herb Miller, Vice-presidents). 





. . 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL‘S 
FIRST REQUEST FOR INFORMATION 

Item 4 of 28 

Witness: Nick 0. Rowe 

4. RE: Application, Numbered Paragraphs 7 through 11. For the period beginning 1 
January 1997 to present, supply (i) the Kentucky-American Water Board of Directors’ 
minutes (and the minutes or records of any snb-committee or ad hoc group) in which 
Kentucky-American Water’s source of supply and treatment problems are discussed, and 
(ii) the agendas for each Kentucky-American Water Board of Directors’ (and any sub- 
committee or ad hoc group) meetings for the same period. 

Resaonse: All requested agendas and redacted minutes in The Company’s possession are 
attached. 
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KENTUCKY-AMERICAN WATER COMPA NY 

Agenda for Board of Directors' Meeting 
Tuesday, July 22, 1997,S:OO A.M. 

1025 Laurel Oak Road 
Voorhees, New Jersey 

KE.M 

1. Ratify Actions of Executive Committee (if necessary) 

2. Approve Minutes of April 22, 1997 Board of Directors Meeting 

3. Declare Preferred, Preference and Common Stock Dividends 

4. Election of Officers 

5. Election of Members of Executive Committee 

6. Litigation Report 

7. Financial Report 

8. Operations Report 

9. Report on Study of Reorganization 

10. Report on Status of Acquisitions 

11. Approve Proposed Budget Project: 
BP 97--, "Acquisition of Boonesboro Water 
Association, Inc." 

12. Approve Revised Budget Projects 

13. Presentation of Budget Project Completion Memorandum: 
BP 90-07, "17,500 Feet Installation of 24-Inch Main 
Along South End 

14. Other Business 

15. Consider Fixing Date, Time and Place of Next Board Meeting 
to Monday, October 20. 1997, 4.00 P.M. at The Renaissance 
Commons, Chattanooga, Tennessee 

PAGE NO. 
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KENTUCKY-AMERICAN WATER COMPANY 

Agenda for Board of Directors' Meeting 
Monday, October 20,1997,400 P.M. 

The Renaissance Commons 
Chattanooga, Tennessee 

1. Ratify Actions of Executive Committee (if necessary) 

2. Approve Minutes of July 22, 1997 Board of Directors Meeting 

3. Declare Preferred, Preference and Common Stock Dividends 

4. Litigation Report 

5. Financial Report 

6. Report on Status of Rate Case 

7. Operations Report 

8. Report on Status of Acquisitions 

9. Other Business 

10. Consider Fixing Date, Time and Place of Next Board Meeting 
to Tuesday, December 16, 1997, 9:00 A.M. at 1025 Laurel 
Oak Road, Voorhees, New Jersey 

PAGE NO. 

2 

3 

4 

9-1 3 

14 

18 

1 
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KENTUCKY-AMERICAN WATER COMPANY 

Agenda for Board of Directors' Meeting 
Tuesday. December 16, 1997, 9:OO A.M. 

1025 Laurel Oak Road 
Voorhees, New Jersey 

- ITEM 

1. Accept Resignation of George W. Johnstone as Director 

2. Ratify Actions of Executive Committee (if necessary) 

3. Approve Minutes of October 20, 1997 Board of Directors Meeting 

4. Declare Preferred and Preference Stock Dividends 

5. Consider Resignation of R.J. Gallo as Chairman and Director 

6. Accept Resignation of Certain Officers Effective December 31, 1997 

7. Elect Officers to Fill Vacancies 

, 8. Approve Record and Annual Meeting Dates on April 23, 1998 and 
May 22, 1998, respectively 

9. Approve Proposed 1998 Business Plan 

10. Authorize No Contribution to the Company's Pension Fund for Plan 
Year 1997 

1 1. Authorize the Payment of the Company's 1997 Post-Retirement 
Welfare Plan Cost 

12. Set Date, Time and Place of 1998 Board Meetings 
(See Attached Schedule1 

13. Other Business 

PAGE NO. 

2 

J 

21 

20 

19 

18 

1 



__ ITEM 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

IO.  

11. 

12. 

13. 

14. 

15. 

16. 

17. 

18. 

KENTUCKY-AMERICAN WATER COMPANY 

Agenda for Board of Directors’ Meeting 
Friday, April 17, 1998.9:OO AM 

1025 Laurel Oak Road 
Voorhees, New Jersey 

Approve Minutes of December 16, 1997 Board of Directors Meeting. 

Set number of Directors and Address Director Vacancies. 

Declare Preferred, Preference and Common Stock Dividends. 

Strategic Business Plan (1998 - 2002) 

Litigation Report. 

Financial Report. 

Authorize execution of a banking account agreement with First 
National Bank of Decatur, IL. for payment processing under 
FIRSTECH. INC. contract. 

Authorize sale of $9.000.000 principal amount of General Mortgage 
Bonds at 6.99 % interest to American United Life Insurance 
Company and sale of $6.000,000 of Common Stock to American 
Water Works Company, Inc. 

Operations Report. 

Status of Budget Projects. 

Report on Status of Bluegrass Water Project. 

Authorize sale of 0.1 1 Acres (4,964 Square Feet) to Commonwealth 
of Kentucky for widening of Richmond Road. 

Ratify All Necessary Actions Regarding Operation of ESOP for 
Plan Year 1998. 

Annual Affirmative Action Report. 

Annual Code of Ethics Report 

Report on Status of Acquisitions 

Other Business. 

Fix Date, Time and Place of Next Board Meeting to Thursday, July 
16, 1998, 8:30 AM in Charleston, West Virginia. 

PAGE REF. 

1-6 

1-69 

1-2 

1-14 

1-6 



- ITEM 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

KENTUCKY-AMERICAN WATER COMPANY 

Agenda for Board of Directors’ Meeting 
Thursday, July 16, 1998; 8:30 AM 

Charleston, West Virginia 

Call to Order and Welcome New Directors and Guests. 
Declare Quorum Present. 

Approve Minutes of April 17, 1998 Board of Directors’ Meeting. 

Coroorate Governance: 

( a ) Announce results of Shareholders’ Meeting held on 
May 22,1998. 

Elected Directors for New Term. 
Retained Price, Waterhouse as Independent Accountants. 

( b ) Election of Members of Board Executive Committee. 
( c ) Election of Company Oftlcers. 
( d ) Resolution Regarding Directors’ Fees. 

Litigation Reoort: 

Financial Reoort: 

(a) Declare Dividends (TD-16). 
(b) General. 
(c) 
(d) Year 2000 Update. 

Ooerations Reoort: 

(a) General. 
(b) Status of Budget Projects. 
(c) Status of Bluegrass Water Project. 

Project Status. 
Awareness Survey. 

Report on Status of 1998 Financing and Credit Line. 

Business Develooment Reoort: 

(a) Acquisitions. 
(b) Antenna Lease Proposal. 

Other Business: 

Page 5 of 115 

Fix date, Time and Place of Next Board Meeting to Friday, October 30, 1998; 11:OO a.m. in 
Lexington, Kentucky. 

1-1 
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KENTUCKY-AMERICAN WATER COMPANY 

Agenda for Board of Directors' Meeting 
Friday, October 30,1998,ll a.m. 

Lexington, Kentucky 

1. 

2. 

3. Corporate Governance: 

4. Litigation Reuort: 

5. Financial Reuort: 

Call to Order and Declare Quorum Present 

Approve Minutes of July 16, 1998 Board of Directors' Meeting 

(a) General 
(b) Declare Dividends 
(c) 
(d) Year 2000 Update 

Report on Completion of 1998 Financing 

6. Oaerations Reuort: 

(a) General 
(b) 
(c) 
(d) Community Outreach Initiative 

Update of Implementation of Demand Management Plan 
Status of Bluegrass Water Project 

7. Business Develoament Reuort: 

(a) Acquisitions 

8. Other Business: 

(a) 
(b) Contribution Proposal: McConnell Springs 

Lake Ellerslie Fishing Club License Agreement Extension 

Fix Date, Time and Place of Next Board Meeting to Wednesday, December 16,1998 
at 9:OO am., at 1025 Laurel Oak Road, Voorhees, New Jersey 
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KENTUCKY-AMERICAN WATER COMPANY 

Agenda for Board of Directors' Meeting 
Wednesday, December 16,1998,P a.m. 

1025 Laurel Oak Road 
Voorhees, New Jersey 

ITEM 
1. 

2. 

3. 

4. 

5 .  

6. 

7. 

8. 

Call to Order and Declare Quorum Present 

Approve Minutes of October 30, 1998 Board of Directors' Meeting 

Financial Report: 

(a) Declare Dividends 
(b) Proposed 1999 Business Plan 
(c) Year 2000 Update 
(d) General 

herations Report: 

(a) General 
(b) 

Comorate Governance: 

(a) 
(b) 
(c) 

LitiEation Rwort: 

Status of Bluegrass Water Project 

Report on Collective Bargaining Unit Agreement 
Pension Plan Contribution for Plan Year 1998 
Voluntary Employee Beneficiary Assoc. (VEBA) Trust payment for 1998 

Business Develo~ment ReDort: 

(a) Acquisitions 

Other Business: 

(a) 
(b) 

Fix date for 1999 Annual Shareholders' Meeting and Record Date 
Fix dates and locations for 1999 Board Meetings 
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ITEM 
1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

KENTUCKY-AMERICAN WATER COMPANY 

Agenda for Board of Directors' Meeting 
Friday, April 16,1999,9 am. 

1025 Laurel Oak Road 
Voorhees, New Jersey 

Call to Order and Declare Quorum Present; Welcome Dan Kelleher; Recognize 
John Ware TV 

Approve Minutes of December 16, 1998 Board of Directors' Meeting 

Financial Reaort: 

(a) Declare Dividends 
@) 
(c) Year 2000 Update 
(d) General 

0Deration.s Reoort: 

(a) General 
(b) 

Comorate Governance: 

(a) 
(b) 
(c) Annual AtKrmative Action Report 
(d) 

Litigation Report: 

Proposed Strategic Business Plan (1999-2003) 

Status of Bluegrass Water Project 

Report on Collective Bargaining Unit Agreement (Inside) 
Ratify Actions for ESOP Contribution for Plan Year 1999 

Annual Code of Ethics Report 

Business Develoument Reaort: 

(a) Acquisitions 

Other Business: 

(a) Contributions 

Next Meeting: Fix Date, Time and Place to Thursday, July 15, 1999, 8:30 am., in 
Charleston, West Virginia 



KENTUCKY-AMERICAN WATER COMPANY 

Agenda for Board of Directors' Meeting 
Thursday, July 15,1999,830 am. 

Charleston, West Virginia 

ITEM 

Page 9 of 115 

1. 

2. 

3. 

4. 

5 .  

6 .  

7. 

8. 

9. 

Call to Order and Welcome New Director Ellen Wolf 
Declare Quorum Present 

Approve Minutes of April 16, 1999 Board of Directors' Meeting 

Cornorate Governance: 

(a) Announce results of Shareholders' Meeting May 28, 1999: 
Elected Directors for New Term 
Retained PricewaterhouseCoopers, L.L.P. 

Election of Members of Board Executive Committee (b) 
(e) Election of Company Officers 

Financial Report: 

(a) Declare Dividends 
@) Vear2OOOUpdate 
(c) General 

Operations Report: 

(a) General 
(b) Status of Budget Projects 
(c) 
(d) Tank Antenna Lease 

Litigation Report: 

Business Development Reoort: 

(a) Acquisitions 

Other Business: 

Status of Bluegrass Water Project 

Next Meeting: Fix Date, Time and Place to Wednesday, October 27, 1999, 11 a.m., in 
Lexington, Kentucky 
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1. 

2. 

3. 

4. 

5. 

6 .  

7. 

8. 

KENTUCKY-AMERICAN WATER COMPANY 

Agenda for Board of Directors' Meeting 
Friday, October 27,1999,ll a.m. 

Lexington, Kentucky 

Call to Order and Declare Quorum Present 

Approve Minutes of July 15, 1999 Board of Directors' Meeting 

Issue &date: 

(a) 
(b) 

Litieation Reuort: 

Financial Report: 

(a) Declare Dividends 
@) Year 2000 Update 
(c) General 

Oaerations Reuort: 

(a) General 
@) Investment Projects 
(c) 

Business Develoument Report: 

(a) Acquisitions 

Other Business: 

(a) YMCA Capital Campaign 
(b) DGA Contribution 

Status of Water Supply and Related Issues 
Discussions with Urban County Government 

Update of Demand Management Plan 

Fix Date, Time and Place of Next Board Meeting to Wednesday, December 15, 1999 
at 9:OO a.m., at 1025 Laurel Oak Road, Voorhees, New Jersey 
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1.  

2. 

3. 

4. 

5 .  

6 .  

7. 

8 

KENTUCKY-WRICAN WATER COMPANY 

Agenda for Board of Directors' Meeting 
Wednesday, December 15,1999,9 a.m. 

1025 Laurel Oak Road 
Voorbees, New Jersey 

Call to Order and Declare Q u o m  Present 

Approve Minutes of October 27, 1999 Board of Directors' Meeting 

Financial Report: 

(a) Declare Dividends 
(b) Proposed 2000 Business Plan 
(c) Year 2000 Update 
(d) General 

Operations Report: 

(a) General 
(b) 
(c) Proposed Tank Antenna Lease 

Corporate Governance: 

(a) 
(b) 

Litigation Report: 

Status of Water Supply and Other Issues 

Pension Plan Contribution for Plan Year 1999 
Voluntary Employee Beneficiary Assoc. (VEBA) Trust payment for 1999 

Business Development Reuort: 

(a) Acquisitions 

Other Business: 

(a) Contributions 
(b) 
(c) 

Fix date for 2000 Annual Shareholders' Meeting and Record Date 
Fix dates and locations for 2000 Board Meetings 
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KENTUCKY-AMERICAN WATER COMPANY 
BOARD OF DIRECTORS MEETING 

Directors 

J. James Barr 
Elizabeth H. Gemmill 
Lindsey W. Ingram, Jr. 
Chris E. Jarrett 
Daniel L. Kellehex 

Roy W. Mundy, I1 
William L. Rouse, Jr. 
Gerald C. Smith 
Ellen C. Wolf 
William T. Young, Jr. 

Chattanooga, Tennessee 

Wednesday 
April 12,2000 

9 am. 

AGENDA 

- lTEM 

1. Recognize Paul Ware for his previous sfmice 
as a Board member and accept his resignation 

2. Welcome and Elect Chris E. Janett as Chairman 
of the Board and to the Executive Committee 

Elect Officers 

3. Approve Minutes of December 15,1999 
Board of Directon Meeting 

4. Financial Report 

5. Declare Dividends 

6. Strategic Business Plan 

7. Litigation Report 

8. Rate Case Status Report 

9. Operations Report 

PAGE REFERENCE 

Pages 1-2 

Circulated 

Pases 3-16 

Page 4 

Attached 

Pages 19-21 

Page 22 

Pages 23-24 

- 

ACTION TAJSEN 
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KENTUCKY-AMERICAN WATER COMPANY AGENDA 
April 12,2000 
Page 2 of 2 

- ITEM 

10. Appoint Price Waterhouse Coopers LLP 
as Independent A~countants to Audit 
the Books and Accounts at Close of 
2000 Fiscal Year 

11. Annual Affirmative Action Report 

12. Annual Code of Ethics Report 

13. Status of Proposed Acquisitions 

14. Legislative Update 

15. Report on Y2K Compliance 

16. Approve Investment Project Revision 

Revise IP 96-12, Additional 
Residuals Processing Facilities 

17. Fix Date, Time and Place of 
Remaining 2000 Board Meetings 

18. Consider Contributions: 
- Democratic Governors’ Association 
- K E T W  

19. Report on Jacobson Park 

20. Other Business 

PAGE REFERENCE ACTION TAKEN 

Pages 26-27 

Page 28 

Paqes 29-39 

Pages 40-42 

Page 43 

Pages 44-54 

Page 55 

Pages 56-59 

Pages 60-68 



KENTUCKY-AMERICAN WATER COMPANY 
BOARD OF DIRECTORS MEETING 

Page 14 of 1 15 

Directors 

J. James Barr 
Elizabeth H. Gemmi11 
Lindsey W. Ingram, Jr. 
Chris E. Jarrett 
Daniel L. Kelleher 

Roy W. Mundy, II 
William L. Rouse, Jr. 
Gerald C. Smith 
Ellen C. Wolf 
William T. Young, Jr. 

Voorhees, New Jersey 

Tuesday 
July 25,2000 

AGENDA 

- ITEM PAGE REFERENCE ACTION TAKEN 

1. Approve Minutes of April 12,2000 Board of Circulated 
Directors Meeting 

Page 1 
I 

2. Election of Members of Board Executive 
Committee & Company Officers 

3. Financial Report Pages 2 - 8 

4. Declare Dividends Pages 9 - 10 

5. Litigation Report Pages 11 - 14 

6. Rate Case Status Report Paqes 15 - 17 

7. Operations Report Pages 18 - 19 

8. Status of Proposed Acquisitions Paqes 20 - 24 

9. OtherBusiness 
(a) Jacobson Park 
@) First Union Bank Account 
(c) Contributions 

L 
Paae 26 
Paae 27 

10. Fix Date, Time and Place of Next Board Meeting 
October 11,2000 -Lexington, Kentucky 1 
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KENTUCKY-AMERICAN WATER COMPANY 
BOARD OF DIRECTORS MEETING 

Directors 

J. James Barr 
Elizabeth H. Gemmill 
Lindsey W. Ingram, Jr. 
Chris E. Jarrett 
Daniel L. Kelleher 

Roy W. Mundy I1 
William L. Rouse, Jr. 
Gerald C. Smith 
Ellen C. Wolf 
W. T. Young, Jr. 

Lexiugton, Kentucky 

Wednesday 
October 11,2000 

1O:OO a.m. 

AGENDA 

- ITEM 

1. Approve Minutes 

2. Financial Report 

3. Declare Dividends 

4. Litigation Report 

5. Rate Case Status Report 

6. Operations Report 

7 .  Status of Proposed Acquisitions 

8. Proposed 2001 Annual Business Plan 

9. Other Business 

PAGE REFERENCE ACTION TAKEN 

Circulated 

Pages 1 - 7 

Pages 8 - 9  

Pages 10- 13 

Page 14 

Pages 15 - 22 

Pages 23 - 26 

Tab Pages 1 - 14 

10. Fix Date, Time, Place of Next Board Meeting 
December 12,2000 - Voorhees, New Jersey 
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BOARD OF DIRECTORS MEETING 

Directors 

J. James Barr 
Elizabeth H. Gemmill 
Lindsey W. Ingram, Jr. 
Chris E. Jarrett 
Daniel L. Kelleher 

Roy W. Mundy 11 
William L. Rouse, Jr. 
Gerald C. Smith 
Ellen C. Wolf 
W. T. Young, Jr. 

1. Approve Minutes 

2. Financial Report 

3. Declare Dividends 

4. Litigation Report 

Voorhees, New Jersey 

Tuesday 
December 12,2000 

AGENDA 

- PAGE REFERENCE ACTION TAKEN 

Circulated 

Pages 1 - 7 

Page 8 

Pages 9 - 11 

5. Rate Case Status Report Pages 12 - 24 

6. Operations Report Pages 25 - 26 

7. Acquisitions Update Pages 27 - 3 1 

8. Proposed Antenna Lease with BellSouth Page 32 

9. Sale of 0.01 Acres for Road Widening Pages 33 - 36 

10. Jacobson Park Sewer Easement Pages 37 - 40 

1 1. Oficer Appointment Page 4 1 

12. Set Date, Time and Place 
of 2001 Board Meetings Page 42 

13. Fix Date for 2001 Annual Shareholders' 
Meetings 5/25/01 and Record Date 12/4/01 



t 
KENTUCKY-AMERICAN WATER COMPANY 
December 12,2000 
Dage 2 of 2 

Page17of115 

PAGE REFERENCE ACTION TAKEN 

14. Fix the Amount of the Contribution to the 
Company’s Pension Fund for 2000 

Fix the Amount of VEBA Contribution 
For 2000 

15. 

16. 2001 Business Plan Pages 1 - 14 

17. Other Business 
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Directors: J. James Barr Roy W. Mundy I I  
William L. Rouse, Jr. 
Gerald C. Smith 
Ellen C. Wolf 
William T. Young, Jr. 

Elizabeth H. Gemmill 
Lindsey W. Ingram, Jr. 
Chris E. Jarrett (Chairman) 
Daniel L. Kelleher 

Also Present: Michael A. Miller, Vice President & Assistant Treasurer 
Nick 0. Rowe, Vice President - Operations 
Herbert A. Miller, Jr., Vice President & Secretary 
Thomas R. Bailey, Comptroller 
Stephen N. Chambers, Assistant Secretary 

Guest: Stephen F. Gorden 

KENTUCKY-AMERICAN WATER COMPANY 
AGENDA 

REGULAR MEETING OF THE BOARD OF DIRECTORS 
1025 LAUREL OAK ROAD 

VOORHEES, NEW JERSEY 
APRIL 17,2001 (1O:OO A.M.) 

Agenda Item 
- -- ___ 

. Consider approving the minutes of 
the meeting of the Board of Directors 
held on December 12,2000. 

!. Strategic Business Plan 
For 2001-2005 

%. Consider the declarations of the 
regular quarterly dividends payable 
July 1, 2001 to shareholders of record 
on June 8, 2001, as follows: 

(a) On the 5.75% Cumulative 

(b) On the 5.5% Cumulative 
Preferred Stock; 

Preferred Stock; 

- 
Person Reporting Action Requested 

________. 

hr. H. Miller 

Material sent in advance) 

dr. R. Mundy and 
fir. M. Miller reporting 

Approval 

Approval 



Stock; 
(d) On the 7.9% Preference Stock; 

4. Consider the declaration of the 
regular quarterly dividend payable 
June 1,2001 to shareholders of 
record on May 1 1,2001, as follows: 

On the 8.47% Preference Stock; 

5. Consider the declaration of the 
regular quarterly dividend on the 
Common Stock payable on June 28, 
2001 to shareholders of record on 
June 8,2001. 

6.  Receive management reports and 
comments regarding: 

(a) Operating Matters 
(b) Financial Matters 
(c) Legal Matters 
(d) Customer Satisfaction Matters 
(e) Other Matters 

7. Consider the approval of a Line of 
Credit with American Water Capital 
Corp. in the amount of $21 .I million 
beginning July 1,2001. 

8. Consider the appointment of 
PricewaterhouseCoopers LLP as the 
Company's independent accountants 
for the 2001 fiscal year. 

Mr. M. Miller reporting 

Mr. Mundy reporting 

(Material sent in advance) 

Mr. M. Miller 

Mr. H. Miller 

Declaration 

Receive Reports Only 

(No Action Required) 

Approval 

Approval 

2 



9. Receive the Company's Affirmative 
Action and Other Employment 
Reports 

10. Receive the President's Code of 
Ethics verification for the year 2000. 

Mr. H. Miller 

Mr. Mundy 

(Material sent in advance 

Receive Report Only 

(No Action Required) 

Receive Report Only 

(No Action Required) 

3 



Page21 of 115 

Directors: J. James Barr 
Elizabeth H. Gemmill 
Lindsey W. Ingram. Jr. 
Chris E. Jarrett (Chairman) 
Daniel L. Kelleher 

Roy W. Mundy II 
William L. Rouse, Jr. 
Gerald C. Smith 
Ellen C. Wolf 
William T. Young, Jr. 

Also Present: Michael A. Miller, Vice President and Assistant Treasurer 
Nick 0. Rowe, Vice President - Operations 
Herbert A. Miller, Jr., Vice President and Secretary 
Thomas R. Bailey, Comptroller 
Stephen N. Chambers, Assistant Secretary 

Guest: 

KENTUCKYAMERICAN WATER COMPANY 
AGENDA 

REGULAR MEETING OF THE BOARD OF DIRECTORS 
The Chattanoogan 

CHATTANOOGA, TENNESSEE 
JULY 24,2001 (9:OO A.M.) 

Agenda Item 

1. Consider approving the minutes of 
the meeting of the Board of Directors 
held on April 17,2001. 

2. Election of Officers 

3. Strategic Business Plan for 
2001 -2005 

4. Consider the declarations of the 
regular quarterly dividends payable 
October 1,2001 to shareholders of 
record on September 11,2001, as 
follows: (see next page) 

Mr. R. Mundy 

(Material sent in advance) 

Mr. Mundy 

(Material sent in advance) 

Mr. R. Mundy and 
Mr. M. Miller 

Mr. M. Miller 

. . .  :.:,, .,,, 8. : -... ,,' . . . , . .  . . .~,. .. . ., . , , . .  

Approval 

Election 

Approval 

Declaration 



Person Reporting Action Requested 1 
(a) On the 5.75% Cumulative 

(b) On the 5.5% Cumulative 

(c) On the 5% Cumulative Preferred 

(d) On the 7.9% Preference Stock 
(e) On the 8.47% Preference Stock 

Preferred Stock 

Preferred Stock 

Stock 

5 .  Consider the declaration of the 
regular quarterly dividend on the 
Common Stock payable on 
September 27,2001 to shareholders 
of record on September 7.2001. 

3. Receive management reports and 
comments regarding: 

(a) Operating Matters 
(b) Financial Matters 
(c) Legal Matters 
(d) Customer Satisfaction Matters 
(e) Other Matters 

7. Consider approval of an Amended 
and Restated Code of Ethics 

8. Consider the approval of interim 
depository accounts with First 
Farmers Bank & Trust Company of 
Owenton, Kentucky, for processing 
transactions during the conversion of 
Tri-Village Water District. 

Agenda July 2001-KAWC.doc 

dr. M. Miller 

Vlr. M. Miller 

Mr. Mundy 

(Material sent in advance) 

Mr. H. Miller 

(Material sent in advance) 

Mr. H. Miller 

Declaration 

Declaration 

Receive Reports Only 

(No Action Required) 

Approval 

Approval 

2 
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Directors: J. James Barr Roy W. Mundy II 
William L. Rouse, Jr. 
Gerald C. Smith 
Ellen C. Wolf 
William T. Young, Jr. 

Elizabeth H. Gemmill 
Lindsey W. Ingram, Jr. 
Chris E. Jarrett (Chairman) 
Daniel L. Kelleher 

Also Present: Michael A. Miller, Vice President and Treasurer 
Nick 0. Rowe, Vice President - Operations 
Herbert A. Miller, Jr., Vice President and Secretary 

Stephen N. Chambers, Assistant Secretary 

Guest: Jim McGivern, Thames Managing Director of the Americas 

KENTUCKY-AMERICAN WATER COMPANY 
AGENDA 

REGULAR MEETING OF THE BOARD OF DIRECTORS 
Offices of Stoll, Keenon & Park 

LEXINGTON, KENTUCKY 
OCTOBER 23,2001 (9:30 A.M.) 

Agenda Item 
-- 

. Consider approving the minutes of 
the meeting of the Board of Directors 
held on July 24,2001 

I .  Election of Assistant Comptrollers 

1. Consider the declarations of the 
regular quarterty dividends payable 
January 1,2002 for period ending 
September 30, 2001 as follows: 

(a) On the 5.75% Cumulative 
Preferred Stock 

Person Reporting Action Requested 

Vlr. Roy Mundy 

:Material sent in advance) 
Approval 

Mr. Roy Mundy Election I 
(Material sent in advance) 

Mr. Mike Miller Declaration 



(b) On the 5.5% Cumulative 

(c) On the 5% Cumulative Preferred 

(d) On the 7.9% Preference Stock; 

Preferred Stock 

Stock 

1. Consider the declaration of the 
regular quarterly dividend payable 
December 1,2001 for period ending 
September 30,2001 as follows: 

(a) On the 8.47% Preference Stock; 

5. Consider the declaration of the 
regular quarterly dividend on the 
Common Stock for period ending 
September 30,2001 

3. Receive management reports and 
comments regarding: 

(a) Operating Matters 
(b) Financial Matters 
(c) Legal Matters 
(d) Customer Satisfaction Matters 
(e) Other Matters 

Agenda October 2001-KAWC.doo 

vlr. Mike Miller 

Vlr. Mike Miller 

Mr. Mike Miller 

Mr. Roy Mundy 

(Material sent in advance: 

Declaration 

Declaration 

Declaration 

Receive Reports Only 

(No Action Required) 

2 
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Person Reporting 

Directors: 

Action Requested 

J. James Barr 
Elizabeth H. Gemmill 
Lindsey W. Ingram, Jr. 
Chris E. Jarrett (Chairman) 
Daniel L. Kelleher 

Roy W. Mundy I1 
William L. Rouse, Jr. 
Gerald C. Smith 
Ellen C. Wolf 
William T. Young, Jr 

Mr. Roy Mundy 

Also Present: Michael A. Miller, Vice President and Treasurer 
Nick 0. Rowe, Vice President - Operations 
Herbert A. Miller, Jr., Vice President and Secretary 
Stephen N. Chambers, Assistant Secretary 

Approval 

KENTUCKY-AMERICAN WATER COMPANY 
AGENDA 

REGULAR MEETING OF THE BOARD OF DIRECTORS 
1025 Laurel Oak Road 

VOORHEES, NEW JERSEY 
DECEMBER 11,2001 (1O:OO A.M.) 

Agenda Item 

. Consider approving the minutes of 
the meeting of the Board of Directors 
held on October 23,2001 

I. 2002 Business Plan 

i. Consider the declarations of the 
regular quarterly dividends: 

(a) On the 5.75% Cumulative 

(b) On the 5.5% Cumulative 

(c) On the 5% Cumulative Preferred 

(d) On the 7.9% Preference Stock; 

Preferred Stock 

Preferred Stock 

Stock 

Wr. Roy Mundy 

:Material sent in advance) 
Approval 

Mr. Mike Miller 



Agenda Item 

4. Consider the declaration of the 
regular quarterly dividend: 

(a) On the 8.47% Preference Stock; 

Page 26 of 115 
Person Reporting Action Requested 

5. Fix the Amount of VEBA 
Contribution for 2001 

6. Fix the Amount of the Contribution 
to the Company's Pension Fund for 
2001 

7. Receive management reports and 
comments regarding: 

(a) Operating Matters 
(b) Financial Matters 
(c) Legal Matters 
(d) Customer Satisfaction Matters 
(e) Other Matters 

8. Fix Date for 2002 Annual 
Shareholders' Meeting 5/24/02 and 
Record Date 5/3/02 

9. Set Date, Time and Place of 2002 
Board Meetings 

Agenda December 2001-KAWCdoc 

Mr. Mike Miller 

Mr. Herb Miller 

Mr. Herb Miller 

Mr. Roy Mundy 

(Material sent in advance) 

Mr. Herb Miller 

Mr. Herb Miller 

Declaration 

Approval 

Approval 

Receive Reports Only 

(No Action Required) 

Approval 

Approval 

2 
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Directors: J. James Barr 
Elizabeth ti. Gemmill 
Lindsey W. Ingram, Jr. 
Chris E. Jarrett (Chairman) 
Daniel L. Kelleher 
Roy W. Mundy II 

John M. Quain 
Edward H. Salmon 
William L. Rouse, Jr. 
Gerald C. Smith 
Ellen C. Wolf 
William T. Young, Jr. 

Also Present: Michael A. Miller, Vice President, Treasurer and Comptroller 
Nick 0. Rowe, Vice President - Operations 
Herbert A. Miller, Jr., Vice President & Secretary 
Stephen N. Chambers, Assistant Secretary 

KENTUCKY-AMERICAN WATER COMPANY 
AGENDA 

REGULAR MEETING OF THE BOARD OF DIRECTORS 
1025 LAUREL OAK ROAD 
VOORHEES, NEW JERSEY 
APRIL 22,2002 (9:OO A.M.) 

Agenda Item 

1. Consider approving the minutes of 
the meeting of the Board of Directors 
held on December 11,2001 

2. Review of current financial position 

3. Consider the declarations of the 
regular quarterly dividends payable 
July 1, 2002 to shareholders of record 
on June 7,2002, as follows: 

(a) On the 5.75% Cumulative 

(b) On the 5.5% Cumulative 

(c) On the 5% Cumulative Preferred 

Preferred Stock; 

Preferred Stock; 

Person Reporting 

Mr. H. Miller 

(Material sent in advance) 

Mr. R. Mundy and 
Mr. M. Miller 

Mr. M. Miller 

Action Requested 

Approval 

Declaration 



Agenda Item 

Stock; 
(d) On the 7.9% Preference Stock; 
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Person Reporting Action Requested 

t .  Consider the declaration of the 
regular quarterly dividend payable 
June 1,2002 to shareholders of 
record on May 10,2002, as follows: 

On the 8.47% Preference Stock; 

5. Consider the declaration of the 
regular quarterly dividend on the 
Common Stock payable on June 27, 
2002 to shareholders of record on 
June 7,2002 

6. Receive management reports and 
comments regarding: 

(a) Operating Matters 
(b) Financial Matters 
(c) Legal Matters 
(d) Customer Satisfaction Matters 
(e) Other Matters 

7. Receive the President's Code of 
Ethics verification for the year 2001 

8. Consider the appointment of 
PricewaterhouseCoopers LLP as the 
Company's independent accountants 
for the 2002 fiscal year 

9. Strategic Business Plan 
for 2002-2006 

'Ir. M. Miller 

dr. M. Miller 

fir. R. Mundy 

Material sent in advance) 

Vlr. R. Mundy 

Material sent in advance) 

Vlr. H. Miller 

Mr. R. Mundy and 
Mr. M. Miller 

Declaration 

Declaration 

Receive Reports Only 

(No Action Required) 

Receive Report Only 

(No Action Required) 

Approval 

n 
L 
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Person Reporting 

Mr. Mundy 
(Material sent in advance) 

Mr. Mundy 

Mr. Mundy 
(Material sent in advance) 

Mr. Mundy and 
Mr. M. Miller 

Mr. M. Miller 

Directors: 

Action Requested 

Approval 

Acceptance 

Election 

Review 

Declaration 

J. James Barr 
Elizabeth H. Gemmill 
Lindsey W. lngram, Jr. 
Chris E. Jarrett (Chairman) 
Daniel L. Kelleher 
Roy W. Mundy I1 

John M. Quain 
Edward H. Salmon 
William L. Rouse, Jr. 
Gerald C. Smith 
Ellen C. Wolf 
William T. Young, Jr. 

Also Present: Michael A. Miller, Vice President, Treasurer and Comptroller 
Nick 0. Rowe, Vice President - Operations 
Herbert A. Miller, Jr.. Vice President and Secretary 
Stephen N. Chambers, Assistant Secretary 
David B. Schultz, American Water Works Service Co. 

KENTUCKY-AMERICAN WATER COMPANY 
AGENDA 

REGULAR MEETING OF THE BOARD OF DIRECTORS 
1025 LAUREL OAK ROAD 

VOORHEES, NEW JERSEY 
JULY 23,2002 (9:OO A.M.) 

Agenda Item 

1. Minutes of the meeting of the Board 
of Directors held on April 22,2002 

2. Resignation of Frank S. lmpagliazzo 
as an Assistant Comptroller of the 
Company 

3. Election of Officers 

4. Current Financial Position 

5. Declaration of the regular quarterly 
dividends payable on October 1, 
2002 to shareholders of record on 
September 6,2002. as follows: 



Agenda Item 

(a) On the 5.75% Cumulative 

(b) On the 5.5% Cumulative 

(c) On the 5% Cumulative Preferred 

(d) On the 7.9% Preference Stock 

Preferred Stock 

Preferred Stock 

Stock 

Page 30 of 115 
Person Reporting Action Requested 

3. Declaration of the regular quarterly 
dividend payable on September 1, 
2002 to shareholders of record on 
August 9, 2002, as follows: 

On the 8.47% Preference Stock 

7. Declaration of the regular quarterly 
dividend on the Common Stock 
payable on September 27,2002 to 
shareholders of record on 
September 6,2002 

8. Strategic Business Plan for 
2002-2006 

9. Management reports and comments 
regarding the following matters: 

(a) Operating 
(b) Financial 
(c) Legal 
(d) Customer Satisfaction 
(e) Other 

I O .  Diversity Report 

11. Electric Line Easement to Serve 
Facilities at Clays Mill Tank 

PQenda July 2002XAWC.doc 

Mr. M. Miller 

Mr. M. Miller 

Mr. M. Miller 

Mr. Mundy and 
Mr. M. Miller 

Mr. Mundy 
(Material sent in advance) 

Mr. Mundy 
(Material sent in advance) 

Mr. H. Miller 
(Material sent in advance 

Declaration 

Declaration 

Declaration 

Approval 

None 

None 

Approval 

L 
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Agenda Item Person Reporting Action Requested 

1. Minutes of the meeting of the Board 
of Directors held on July 23,2002 

2. Resignation of W. T. Young, Jr. 
as a Director 

Mr. Roy Mundy 
Approval 

(Material sent in advance) 

Mr. Mundy Accept 

3. Current Financial Position 

Declaration 

Mr. Mundy and Review 
Mr. M. Miller 

(a) On the 5.75% Cumulative 
I Preferred Stock 

4. Declaration of the regular quarterly 
dividends payable on January 1, 
2003 to shareholders of record on 
December 13,2002 as follows: 

Mr. Mike Miller 



Agenda Item 

(b) On the 5.5% Cumulative 

(e) On the 5% Cumulative Preferred 

(d) On the 7.9% Preference Stock; 

Preferred Stock 

Stock 

Page 32 of 115 
Person Reporting Action Requested 

5. Declaration of the regular quarterly 
dividend payable December 1,2002 
to shareholders of record on 
November 8,2002 as follows: 

(a) On the 8.47% Preference Stock; 

6. Declaration of the regular quarterly 
dividend on the Common Stock 
payable on December 30,2002 to 
shareholders of record on 
December 13,2002 

7. Management reports and comments 
regarding the following matters: 

(a) Operating 
(b) Financial 
(e) Legal 
(d) Customer Satisfaction 
(e) Other 

Agenda October 2002-KAWC.doc 

Mr. Mike Miller 

Mr. Mike Miller 

Mr. Mike Miller 

Mr. Roy Mundy 

(Material sent in advance) 

Declaration 

Declaration 

Declaration 

None 

2 



Page 33 of 115 

No SE Region Board Meeting 

In December 2002 



Directors: 

Lindsey W. Ingram, Jr. 
Chris E. Jarrett (Chairman) 
Daniel L. Kelleher 
Roy W. Mundy 11 

Also Present: 

Michael A. Miller, Vice President, Treasurer & Comptroller 
Herbert A. Miller, Jr., Vice President & Secretary I. " 

David B. Schultz, Vice President ._ 

1. Minutes of the meeting of the Board 
of Directors held on October 22,2002 

2. Review of current financial position 
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Mr. H. Miller 

Material sent in advance 

Mr. R. Mundy and 
Mr. M. Miller 

- -  

3. Consider the declaration of the 
regular quarterly dividends payable 
July 1,2003 to shareholders of record 
on June 6, 2003, as follows: 

KENTUCKY-AMERICAN WATER COMPANY 
AGENDA 

REGULAR MEETING OF THE BOARD OF DIRECTORS 
1025 LAUREL OAK ROAD 
VOORHEES, NEW JERSEY 

APRIL 25,2003 

Mr. M. Miller 

Action Requested 

Approval 

Review 

Declaration 



4. Consider the declaration of the 
regular quarterly dividend payable 
June I, 2003 to shareholders of 
record on May 9, 2003, as follows: 

On the 8.47% Preference Stock; 

5. Consider the declaration of the 
regular quarterly dividend on the 
Common Stock payable on June 23, 
2003 to shareholders of record on 
May 30,2003 

Mr. M. Miller Declaration 

Mr. M. Miller Declaration 

7. Receive the President's Code of 
Ethics verification for the year 2002 

8. Consider the appointment of 
PricewaterhouseCoopers LLP as 
independent accountants for Fiscal 
Year 2003 

6. Review Managing Director's Report 
and Forecast 

9. Amend Article II, Section 1, of the 
Bylaws to set the number of Directors 
at seven (7). 

Mr. Mundy No Action Required 

Material sent in advance 

Mr. Mundy No Action Required 

2 

I 

Mr. H. Miller 

Mr. H. Miller 

Appointment 

Approval 
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, .  

1. Minutes of the meeting of the Board 
of Directors held on April 25,2003 

2. Election of Officers 

Directors: 

, .. . .  . .  . , 
.~ 

Person Reporting 
. .  , . . ~  . ....... 

Mi-. Mundy Approval 
Material sent in advance 

Mr. Mundy Approval 

Lindsey W. Ingram, Jr. 
Chris E. Jarrett 
Daniel L. Kelleher 
Roy W. Mundy I1 

3. Review Managing Director’s Report and Forecast 

Also Present: 

Mi-. Mundy None 
Material sent in advance 

Stephen N. Chambers, Assistant Secretary 
Herbert A. Miller, Jr., Vice President and Secretary 
Michael A. Miller, Vice President, Treasurer and Comptroller 
David B. Schultz, Vice President 
Ellen Wolf, Chief Financial Officer, American Water 
John Young, Vice President Technical Services, American 

k23NTUCK-Y-AMERICAN WATER COMPANY 
AGENDA 

REGULAR MEETING OF THE BOARD OF DIRECTORS 
The Chattanoogan 

Chattanooga, Tennessee 
July 25,2003 (9:30 A.M.) 
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I Agenda Item 

4. Consider the declaration of the regular quarterly 
dividend payable on October 1, 2003 to 
shareholders of record on September 12, 2003, as 
follows: 

(a) On the 5.75% Cumulative Preferred Stock 
(b) On the 5.5% Cumulative Preferred Stock 
(c) On the 5% Cumulative Preferred Stock 
(d) On the 7.9% Cumulative Preferred Stock 

5. Consider the declaration of the regular quarterly 
dividend payable on September 1, 2003 to 
shareholders of record on August 8, 2003, as 
follows: 

On the 8.47% Preference Stock Preferred Stock 

6. Consider the declaration of the regular quarterly 
dividend on the Common Stock payable or 
September 22,2003, to shareholders of record ox 
August 29,2003 

I 7. Regulatory Update 

8. Investment Plan 

9. Business Development Update 

10. Proposed Asset Acquisition: City of Owenton, K?I 

Person Reporting 

Mr. Mike Miller 

Mr. Mike Miller 

Mr. Mike Miller 

Mr. Mike Miller and 
Mr. Herb Miller 

Mr. Mundy 

Mr. Mundy and 
Mr. Mike Miller 

Mr. Mundy and 
Mr. Mike Miller 

Material sent in advance 

Action Requested 

Approval of 
Declaration 

Approval of 
Declaration 

Approval of 
Declaration 

None 

Approval 1 
2 
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Agenda Item 

1 1 .  Legal and Litigation Update 

12. Community Activity Update 

13. Other Business 

Person Reporting Action Requested 

Mr. Herb Miller None 
Material sent in advance 

Mr. Mundy None 
Material sent in advance 

3 
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Person Reporting 

Directors: 

Action Requested 

Lindsey W. Ingram, Jr. 
Chris E. Jarrett 
Daniel L. Kelleher 
Roy W. Mundy I1 

Also Present: 

Herbert A. Miller, Jr., Vice President and Secretary 
Michael A. Miller, Vice President - Finance, Treasurer and Comptroller 
Nick 0. Rowe, Vice President - Operations 
David B. Schultz, Vice President 
Stephen N. Chambers, Assistant Secretary 

KENTUCJW-AMERICAN WATER COMPANY 
AGENDA 

REGULAR MEETING OF THE BOARD OF DIRECTORS 
Stoll, Keenon & Park 
Lexingtoo, Kentucky 

October 24,2003 (9:OO A.M.) 

Agenda Item 

1. Minutes of the meeting of the Board 
of Directors held on July 25,2003 

2. Executive Board of Directors’ Report: 

(a) Financial 
@) Regulation 
(c) Capex 
(d) Operations 
(e) Environmental&I&S 
(f) Community and Customer Involvement 
(9) New Business 
(h) Legal 

Mr. Mundy 
Material sent in advance 

Approval 

Mr. Mundy 
Mr. Rowe 

Mr. Herb Miller 
Mr. Mike Miller 

Mr. Schultz 
Material sent in advance 

None 
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Agenda item 

3. Consider the declaration of the regular quarterly 
dividend payable on January 1, 2004 to 
shareholders of record on December 12, 2003, as 
follows: 

(a) On the 5.75% Cumulative Preferred Stock 
(b) On the 5.5% Cumulative Preferred Stock 
(c) On the 5% Cumulative Preferred Stock 

4. Consider the declaration of the regular quarterly 
dividend payable on December 1, 2003 to 
shareholders of record on November 7, 2003, as 
follows: 

On the 8.47% Preference Stock Preferred Stock 

j. Consider the declaration of the regular.quarterly 
dividend on the Common Stock payable on 
December 15,2003, to shareholders of record on 
November 21,2003 

6 .  Other Business 

Agenda October 2003 - KAWC 

Person Reporting 

Mr. Mike Miller 

Mr. Mike Miller 

Mr. Mike Miller 

Aetion Requested 

Declaration 

Declaration 

Declaration 

2 



Directors: 

2. Executive Board of Directors’ Report: 

(a) Financial 
(b) Regulation 
(c) Capex 
(d) Operations 
(e) Environmental/H&S 
(f) Community and Customer Involvement 
(g) New Business 
(h) Legal 
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Mr. Mundy 
Mr. Rowe 

Mr. Herb Miller 
Mr. Mike Miller 

Mr. Schultz 
Material sent in advance 

Lindsey W. Ingram, Jr. 
Chris E. Jarrett 
Daniel L. Kelleher 
Roy W. Mundy I1 

Also Present: 

Herbert A. Miller, Jr., Vice President and Secretary 
Michael A. Miller, Vice President - Finance, Treasurer and Comptroller 
David B. Schultz, Vice President 
Stephen N. Chambers, Assistant Secretary 

KENTUCKY-AMERICAN WATER COMPANY 
AGENDA 

REGULAR MEETING OF THE BOARD OF DIRECTORS 
1025 Laurel Oak Road 
Voorhees, New Jersey 

December 12,2003 (1:OO P.M.) 

Person Reporting 

1. Minutes of the meeting of the Board Mr. Mundy Approval 
of Directors held on October 24,2003 Material sent in advance 

None 
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Mr. Mike Miller 

Agenda Item 

Declaration 3. Consider the declaration of the regular 
quarterly dividend payable on March 1, 
2004, to shareholders of record on 
February 6, 2004, as follows: 

On the 8.47% Preference Stock Preferred 
stock 

Mr. Herb Miller 4. Fix date for 2004 Annual Shareholders’ 
Meeting and Record Date 

5. Other Business 

Agenda December 2003 - KAW 

Approval 

Person Reporting Action Requesteo 

I 

2 
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Agenda Item 

I 

c 

Person Reporting Action Requested 

I j  

Y 

1) Kentucky 
%American Water 

Board of Directors Meeting 
April 15,2004 

Via Teleconference 
930  A.M. 

Toll Free Phone Number: 866/403-2084 
Participant Code: *3078526* 

(asterisks are required to initiate access) 

Directors: 

John R. Bigelow 
Lindsey W. Ingram, Jr. 
Chris E. Jarrett 

Daniel L. Kelleher 
Roy W. Mundy I1 

AGENDA 

1. Consider the approval of the minutes of the 
meeting of the Board of Directors held on 
December 12,2003 

Approval Mi. Herb Miller 

Pages 1 - 2 

I I I 

Mr. Mundy Election I I 1 2. Consider the election of director 
I I 

I 1 Approval 
1 3. Appointment of Nominating Committee Mi. Mundy 

I I 
, .  

4. Review Key Strategic Issues: 

(a) Financial 
(b) Markets and customm 
(c) Process improvements 
(d) Employees 

Mr. Mundy 
Mr. Mike Miller 

Pages 3 - 13 

None 



, 

Agenda Item 1 

5. Consider the declaration of the regular quarterly 
dividend payable on July 1, 2004 to shareholders 
of record on June 1 1,2004 as follows: 

(a) On the 5.75% Cumulative Preferred Stock; 
@) On the 5.5% Cumulative Preferred Stock; 
(c) On the 5% Cumulative Preferred Stock; 

6. Consider the declaration of the regular quarterly 
dividend payable on June 1, 2004 to shareholders 
of record on May 14,2004 as follows: 

?+&e,-- 
On the 8.47% Series €&md&w ' &Stock 
- ~ 

7. Consider the declaration of the regular quarterly 
dividend on the Common Stock payable on 
June 28,2004 to shareholders of record on June 4, D 2004 

8. Annual Code of Ethics Report 

9. Consider the appointment of Pricewater- 
housecoopers LLP as hdependent accountants foi 
Fiscal Year 2004 

10. Other Business 

Person Reporting 

Mr. Mike Miller 

Page 14 

Mr. Mike Miller 

Page 14 

Mr. Mike Miller 

Page 14 

Mr. Herb Miller 

Mr. Herb Miller 
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Action Requested 

Declaration 

Declaration 

Declaration 

None 

Appointment 

2 
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Agenda Item 

1. Consider the approval of the minutes of the meeting of 
the Board of Directors held on April 15,2004 

2. Resignation of certain Directors 
(Bigelow, Kelleher and Mundy) 

3. Election of Directors 
(Christopher C. Buls, William C. Kelvington and I JohnS.Young) 

BM( 

L 

Person Reporting Action Requested 

Mr. Herb Miller Approval 

Mr. Jarrett Acceptance 

h k  Jarrett Election 

Kentucky 
American Water 

Board of Directors Meeting 
July 21,2004 

Via Teleconference 
8:30 A.M. 

Toll Free Phone Number: (866) 403-2084 
Participant Code: *3078526* 

(asterisks are required to initiate access) 

Directors: 

John R. Bigelow 
Patricia A. Freibert 
Lindsey W. Ingram, Jr. 
Chris E. Jarrett 

Daniel L. Kelleher 
Roy W. Mundy II 
Robert M. Ross 
William G. Sisson 
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Agenda Item 

4. Election of Officers 

5 .  Elect Executive Committee 
(Jarrett, Ross, and Young)) 

6 .  Review Key Strategic Issues: 

(a) Financia1 
(b) Markets and customers 
(c) Process improvements 
(d) Employees 

7. Consider the declaration of the regular quarterly 
dividend payable on October 1, 2004 to shareholders 
ofrecord on September 10,2004, as follows: 

(a) On the 5.75% Series Cumulative Prefmed Stock 
.’ (b) On the 5.5% Series Cumulative Preferred Stock 

(c) On the 5% Series Cumulative Preferred Stock 

8. Consider the declaration of the regular quarterly 
dividends payable on September 1, 2004 to 
shareholders of record on August 13,2004, as follows: 

On the 8.47% Series Preference Stock 

9. Consider the declaration of  the regular quarterly 
dividend on the Common Stock payable on 
September 20,2004, to shareholders of record on 
August 27,2004 

10. Other Business 

Person Reporting 

Mr. Jarrett 

Mr. Jarrett 

MI. Jarrett 
Mr. Mike Miller 

Mr. Mike Miller 

Mr. Mike Miller 

Mr. Mike Miller 

CONFIDENTW AND PROPRIETARY 
NOT FOR EXTERNAL DISTRIBUTION u 

Action Requested 

Election 

Election 

None 

Declaration 

Declaration 

Declaration 

2 



c I 

c Agenda Item Person Reporting 

1. Consider the approval of the minutes of the meeting of Mr. Herb Miller 
the Board of Directors held on July 21,2004 

I 
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Action Requested 

Approval 

Kentucky 
American Water 

Mr. Jarrett 
Mr. Rowe 

Mr. Mike Miller 

Board of Directors Meeting 

None 

October 21,2004 

- 

I 

Via Teleconference 
8:15 A.M. 

Toll Free Phone Number: (866) 403-2084 

I 
I Particimnt Code: *3078526* 

(a) Financial 
@) Markets and customers 
(c) Process improvements 
(d) Employees 

I 
I 

(asterisks are required to initiate access) 

Directors: 

Christopher C. Buls 
Patricia A. Freibert 
Lindsey W. Ingram, Jr. 
Chris E. Jarrett 

William C. Kelvington 
Robert M. Ross 
William G. Sisson 
John S. Young 

a 
1 
I AGENDA 

2. Review Key Strategic Issues: ml 

'li 
CONFDENTUL AND PROPRIETARY 
NOT FOR EXTERNAL DISTRIBUTION 



Agenda Item )'I 

a 

3. Consider the declaration of the regular quarterly 

(a) On the 5.75% Series Cumulative Preferred Stock e) On the 5.5% Series Cumulative Preferred Stock 
(c) On the 5% Series Cumulative Preferred Stock 

8 
4. Consider the declaration of the regular quarterly 

dividends payable on December 1, 2004 to 
shareholders of record on November 12, 2004, as 
follows: 

On the 8.47% Series Preference Stock Q I  
7 

5. Consider the declaration of the regular quarterly 
dividend on the Common Stock payable on 
December6, 2004, to shareholders of record on 
Novemher 12,2004 

6. Update on condemnation 

W" 
'1 7. Consider amendment to By-laws 

8. Consider authorization to indemnify former officer 

ri. 
' 1  9. Other business 

Agenda Oct 2004. KAW 

Person Reporting 

Mr. Mike Milter 

Mr. Mike Miller 

Mr. Mike Miller 

Mr. Rowe 

Mr. Herb Miller 

Mr. Herb Miller 
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Action Requested 

Declaration 

Declaration 

Declaration 

None 

Approval 

Approval 

Next meeting of the Board of Directors - Friday, December 16,2004 by telephone. 

CONFIDENTa AND PROPRIETARY 
NOT FOR EXTERNAL DISTRIBUTION 

2 



Board of Directors Meeting 
December 16,2004 

Telephonic Conference Call 
8:15 A.M. 

Toll Free Phone Number: 866/403-2084 
Participant Code: *4194375* (asterisks are required to initiate access) 

Directors: 
Christopher C. Buls’ William C. Kelvington J 
Patricia A. Freibert Robert M. Ross ’ 

/ Lindsey W. Ingram, Jr. ’ William G. Sisson 
Chris E. Jarrett / John S .  Young 

AGENDA 

Agenda Item 

Consider approving the minutes of the 
meeting of the Board of Directors held 
on October 21,2004. 

Review Key Strategic Issues: 
Financial 
Markets and customers 

Person Reporting Action Requested 

MI. Herb MiIIer Approval 

Mr. Jarrett None 
Mr. Rowe 

Mr. Mike Miller 

I Process improvements 
EmDlovees. ~ _ _  

Approve 2005 Annual Business Plan 
and Investment Projects. 

Approve Capital Investment Project 
04-04 - Standardized Technology 
Enabled Processes. 

Fix date for 2005 Annual Meeting of 
Shareholders and Record Date. 

I I 
Mr. Mike Miller Approval 

Mr. Mike Miller Approval 

Mr. Herb Miller Approval 

CONFIDENTIAL AND PROPRIETARY INFORMATION ??3 
NOT FOR EXTERNAL DISTRIBUTION R w E 



Approval I 6. Approve Pension Plan Action-Plan Year I Mr. Herb Miller I 12004. 

7. 

8. 

Approve Post-Retirement Welfare Plan Mr. Herb Miller Declaration 
Action-Benefits for 2004. 

Other business. - 

P3 
CONFIDENTIAL AND PROPRIETARY INFORMATION ,r.. 

? < V i . ,  . . . .  
NOT FOR EXTERNAL DISTRIBUTION 



I- 
7 

P 
P 
II 
4 
4 

Agenda Item Person Reporting 
a 
1 
a 
a 
a 
$1 

L 
11 
B 
1 
J 

2. 

3. 

4. 

5. 

'I) % Water 

Elect D.W. Warnock as Director. 

Elect D.W. Wamock as amember of the 
Executive Committee. 

Consider approving the minutes of thc 
meeting of the Board of Directors held 
on December 16,2004. 

Managing Director's report. 

- 
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Mr. Janett 

Mr. Jarrett 

Mr. Herb Miller 

Mr. Warnock 

Board of Directors Meeting 
April 25,2005 

Telephonic Conference Call 
800 A.M. 

Toll Free Phone Number: 866/403-2084 
Participant Code: *2453753* (asterisks are required to initiate access) 

Directors: 

Christopher C. Buls William C. Kelvington 
Patricia k Freibert William G. Sisson 

Lindsey W. In- Jr. John S. Young 
Chris E. Jarrett 

Approval 

Approval 

Approval 

None 

AGENDA 

6. Review Key Strategic Issues: Mr. Jarrett None 
Financial Mr. Rowe 
Markets and customers 
Process improvements 
Employees. 

Mr. Mike Miller 

- 

I 1. I Acceut resignation of R.M. Ross. I Mr. Janett I Acceptance I 

CONFIDENTW AND PROPRIETARYINFORMATION 
NOT FOR EXTEKNAL DISTRIBUTION 



- 
- 

7. 

8. 
- 

- 
9. 

- 
10. 

- 
11. 

- 
12. 

13. 
__. 

- 

Agenda Item 

Update on condemnation. 

Consider the declaration of the regular 
quarterly dividend payable on July 1, 
2005 to shareholders of record on 
June 10,2005, as follows: 

a) On the 5.75% Series Cumulative 

b) On the 5.5% Series Cumulative 

c) On the 5% Series Cumulative 

Preferred Stock 

Preferred Stock 

Preferred Stock. 

Consider the declaration of the regular 
quarterly dividends payable on June 1, 
2005 to shareholders of record on 
May 13,2005, as follows: 

On the 8.47% Series Preference Stock. 

Consider the declaration of the regular 
quarterly dividend on the Common 
Stock payable on June 20,2005, to 
shareholders of record on June 10,2005. 

Authorization to transfer sewer 
easemats in Lexington, Fayette 

Annual Code of Ethics Reoort. 

county. 

Other business. 

. .  . .  
,pPersonReporfing 

. .  . 

Mr. Rowe 

Mr. Mike Miller 

Mr. Mike Miller 

Mr. Mike Miller 

Mr. Herb Miller 

Mr. Herb Miller 
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Action Requested 

None 

Declaration 

Declaration 

Declaration 

Approval 

Approval 

Next Meeting of the Board of Duectors - Friday, July 22,2005 by telephone. 

CONFIDENTIAL AND PROPRIETARY INFORMA TION 
NOT FOR EXTERNAL DISTRIBUTION 
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1. 

1, Kentucky 
-American Water 

Agenda Item Person Reporting Action Requested 

Accept resignations of C.E. Jarrett and Mr. Wamock Acceptance 
W.C. Kelvington. 

Board of Directors Meeting 
July 22,2005 

Telephonic Conference Call 
8:OO A.M. 

3. 

4. 

5.  

Toll Free Phone Number: 866403-2084 
Participant Code: *2453753* (asterisks are requued to initiate access) 

Directors: 

Christopher C. Buls William G. Sisson 
Patricia A. Freibert Daniel W. Wamock 

Lindsey W. I n m  Jr. John S. Young 

Mr. Warnock Approval Consider nominations for the election of 
Executive Committee. 

Consider nominations for the election of Mr. Wamock Approval 
officers. 

Consider approving the minutes of the Mr. Herb Miller Approval 
meeting of the Board of Directors held 
on Aonl25.2005. 

AGENDA 

6. Regional President’s report. Mr. Wamwk None 1 

I I I 2. Elect N.O. Rowe as Director and Mr. Wamock Approval I I  Chairman. 

CONFIDENTIAL AND PROPRIETARY INFORMATION 
NOT FOR EXTEWAL DISTRIBUTION 



Agenda Item 

teview Key Strategic Issues: 
Financial 
Markets and customers 
Process improvements 
Employees. 

Jpdate on condemnation. 

2onsider the declaration of the regular 
iuarterly dividend payable on 

.ecord on ,2005, as 
bllows: 

t) On the 5.75% Series Cumulative 

J) On the 5.5% Series Cumulative 

2 )  On the 5% Series Cumulative 

Consider the declaration of the regular 
quarterly dividends payable on 

,2005 to shareholders of 
record on ,2005, as 
follows: 

On the 8.47% Series heference Stock. 

,2005 to shareholders of 

Preferred Stock 

Prefened Stock 

Preferred Stock. 

~ 

Consider the declaration of the regular 
quarterly dividend on the Common 
Stock payable on September 19,2005, 
to shareholders of record on 

,2005. 

Other business. 

Person Reporting 

Messrs. M. Miller and 
Rowe 

Mr. Rowe 

Mr. Mike Miller 

Mr. Mike Miller 

Mr. Mike Miller 
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Action Requested 

None 

None 

Declaration 

Declaration 

Declaration 

Next Meeting of the Board of Directors - Thursday, October 20,2005. 

CONFIDENTL4L A M )  PROPRIETARY INFORMATION 
NOT FOR EXTERNAL DISTRIBUTION 
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Update on condemnation. 

1. 

Mr. Rowe 

2. 

3. 
- 

4. 

8 Kentucky 
%American Water 

Board of Directors Meeting 
October 26,2005 

8:OO A.M. 
2300 Richmond Road 
Lexington, KY 40502 

Directors: 

Christopher C. Buls William G. Sisson 
Patricia A. FreiberI Daniel W. Wamock 

Lindsey W. Ingram, Jr. John S. Young 
Nick 0. Rowe 

AGENDA 

Aeenda Item I Person Reporting 

Consider approving the minutes of the I 
meeting of the Board of Directors held 

Mr.HerbMiller 

on July22,2005. I 
Regional President's report. Mr. Warnock 

Review Key Strategic Issues: 
Financial 
Markets and customers 

Messrs. M. Miller and 

Process improvements 
EmDtovees. 

CONFLDENTIAL Ah'D PROPRIETARY INFORMATION 
NOT FOR EXTERNAL DLYTRIBUTION 

Action Requested I 
Approval I 

I 

None 

None 

None 



Agenda Item 

Zonsider the declaration of the regular 
juarterly dividend payable on January 2, 
2006 to shareholders of record on 
December 13, 2005, as follows: 

a) On the 5.75% Series Cumulative 

b) On the 5.5% Series Cumulative 

c) On the 5% Series Cumulative 

Preferred Stock 

Preferred Stock 

Preferred Stock. 

Consider the declaration of the regular 
quarterly dividends payable on 
December 1,2005 to shareholders of 
record on November 11,2005, as 
follows: 

On the 8.47% Series Preference Stock. 

Consider the declaration of the regular 
quarterly dividend on the C o m o n  
Stock payable on December 5,2005 to 
shareholders of record on November 15, 
2005. 

Consider approving the mySAP 
Implementation Project. 

Discussion on Board self-assessments. 

Other business. 

Person Reporting 

Mr. Mike Miller 

Mr. Mike Miller 

Mr. Mike Miller 

Mr. Buls 

Mr. Herb Miller 
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Action Requested 

Declaration 

Declaration 

None 

Approval 

None 

Next Meeting of the Board of Directors - Monday, December 19,2005. 

CONFIDENTIAL AND PROPRUITARY N F O M T I O N  
NOT FOR EXTERNAL DISTRIBUTION 

I 



Page57of115 

1 .  

Board of Directors Meeting 
January 25,2006 

Telephonic Conference Call 
900 A.M. 

Toll Free Phone Number: 86G/403-2084 
Participant Code: *2453753* (asterisks are required to initiate access) 

Directors: 

Christopher C. Buls William G. Sisson 
Patricia A. Freibert Daniel W. Warnoek 

Lindsey W. Ingram, Jr. John S. Young 
Nick 0. Rowe 

Consider approving the minutes of the 
meeting of the Board of Directors held 
on October 26.2005. 

AGENDA 

I Agenda Item 

2. Regional President’s report. 

3. 

- 

Review Key Strategic Issues: 
Financial 
Markets and customers 
Process improvements 

* Employees. 

Mr. Herb Miller Approval 

Mr. Wamock I None 
~ ~~ 

Messrs. M. Miller and I None 
Rowc 

CONFIDENTIAL AND PROPRETAR Y INFORMATION 
NOT FOR EXTERNAL DISTRIBUTION 
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Approve Post-Retirement Welfare Plan 
, Action-Benefits for 2005. 

Agenda Item 

i 
Other business. 

Consider the declaration of the regular 
quarterly dividend payable on 

to shareholders of record 
on , as follows: 

a) On the 5.75% Series Cumulative 

b) On the 5.5% Series Cumulative 

c) On the 5% Series Cumulative 

Preferred Stock 

Preferred Stock 

Preferred Stock. 

Consider the declaration of the regular 
quarterly dividends payable on 

to shareholders of record 
on , as follows: 

On the 8.47% Series Preference Stock. 

Consider the declaration of the regular 
quarterly dividend on the Common 
Stock payable on March 20,2006 to 
shareholders of record on 

Update on condemnation. 

Approve 2006 Annual Business Plan 
and Investment Proiects. 

Fix date for 2006 Annual Meeting of 
Shareholders and Record Date. 

Approve Pension Plan Action-Plan Year 
200s. 

Person Reporting 

Mr. Mike Miller 

Mr. Mike Miller 

Mr. Mike Miller 

Mr. Rowe 

Mr. Mike Miller 

Mr. Herb Miller 

Mr. Herb Miller 

Mr. Herb Miller 

Action Requested 

Declaration 

Declaration 

Approval 

Approval 

Approval 

Next meeting of the Board of Directors-Tuesday, April 25,2006. 

CONFIDENTIAL AND PROPRIETARY INFORMR TION 
NOT FOR EXTERNAL DISTRIBUTION 
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1. 

2. 

Kentucky 
American Water 

Consider approving the minutes of the MI. Herb Miller Approval 
meeting of the Board of Directors held 
on January 25,2006. 

Regional President's report. MI. Wamock None 

Board of Directors Meeting 
April 25,2006 

Telephonic Conference Call 
8:OO A.M. 

Toll Free Phone Number: 8661403-2084 
Participant Code: *2453753* (asterisks are Fequired to initiate access) 

Directors: 

Chriiopher C. Buls William G. Sisson 
Patricia A. Freibert Daniel W. Wamock 

Lindsey W. Ingram, Jr. John S. Young 
Nick 0. Rowe 

-I 

AGENDA 

3. Update on change of control. MI. Wamock None 

4. Report on Operations. Mr. Rowe None I 
I 6.  I Discussion of water supply. I Mr. Rowe I None I 

5. I Update on condemtion. Mr. Rowe 

CONFIDEA'TL4L AND PROPRIETARY INFORA%?~TION 
NOT FOR EXTERNAL DISTHBUTlON 

None 



. 
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Financial management report. 

Consider the declaration of the regular 
quarterly dividend payable on June 30, 
2006 to shareholders of record on 
June 9,2006, as follows: 

a) On the 5.75% Series Cumulative 

b) On the 5.5% Series Cumulative 

c) On the 5% Series Cumulative 

Consider the declaration of the regular 
quarterly dividends payable on June 1, 
2006 to shareholders of record on 
May 12,2006, as follows: 

On the 8.47% Series Preference Stock. 

Preferred Stock 

Preferred Stock 

Preferred Stock. 

Consider the declaration of the regnlar 
quarterly dividend on the Common 
Stock payable on June 19,2006, to 
shareholders of record on June 9,2006. 

Annual Code of Ethics Report. 

Other business. 

Mr. Mike Miller 

MI. Mike Miller 

Mr. Mike Miller 

None 

Declaration 

Declaration 

Mr. Mike Mffler Declaration 

MI. Wamock E 
Next meeting of the Board of Directors-Friday, July 21,2006. 

CONFIDENTIAL AND PROPRIETARY INFORMA TION 
NOT FOR EXTERNAL DISTRIBUTION 
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1. 

1 

Agenda Item Person Reporting Action Requested 

I Consider nomination for the election of Mr. Rowe Approval 
Executive Committee. 

cb Kentucky 
-American Water 

4. 

5. 

6. 

Board of Directors Meeting 
July 21,2006 

Telephonic Conference Call 
800 A.M. 

Toll Free Phone Number: 866/403-2084 
Participant Code: *2453753* (asterisks are required to initiate access) 

Directors: 

Christopher C. Buls William G. Sisson 
Patricia A. Freibert Daniel W. Wamock 

Lindsey W. Ingram, Jr. John S .  Young 
Nick 0. Rowe 

Regional Pr&sident's report. Mr. Warnock None 

Report on Operations. Mr. Rowe None 

Update on condemnation. Mr. Rowe None 
1 

AGENDA 

i 
Approval I Consider nominations for the election of 

officers. 
Mr. Rowe 

I 

I Approval I 3. Consider approving the minutes of the 1 Mr. Herb Miller l l  meeting of the Board of Directors held 

CO.VFIDE.VTIAL A.VD PROPRlE TARY INFORMATION 
.VOT FOR EXTERNU DISTRIBL'TI0.V 



- 
- 

7. 

8. 

9. 

10. 

- 
- 
- 

- 
11. 

- 
12. 

- 
13. 

- 
14. - 

Agenda Item 

Update on Sarbanes-Oxley program. 

Legal Activity update. 

Financial management report. 

Approve refinancing for debt and 
equity. 

Consider the declaration of the regular 
quarterly dividend payable on 
October 1,2006, as follows: 

a) On the 5.75% Series Cumulative 

b) On the 5.5% Series Cumulative 

e) On the 5% Series Cumulative 

Preferred Stock 

Preferred Stock 

Preferred Stock. 

Consider the declaration of the regular 
quarterly dividends payable on 
September 1,2006, as follows: 

On the 8.47% Series Preference Stock. 

Consider the declaration of the regular 
quarterly dividend on the Common 
Stock payable on September 18,2006. 

Other business. 

Person Reporting 

Mr. Gilbert 

Mr. Herb Miller 

Mr. Mibe Miller 

Mr. Mike Miller 

Mr. Mike Miller 

Mr. Mike Miller 

Mr. Mike Miller 
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Action Requested 

None 

None 

None 

Approval 

Declaration 

Declaration 

Declaration 

CONFIDENTIAL AND PROPRIETARY lNFORMATION 
NOT FOR EXTERNAL DISTRIBUTION 
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1. 

Board of Directors Meeting 
October 25,2006 

2300 Ricunond Road 
Lexington, KY 40502 

9 3 0  A.M. 

Directors: 

Christopher C. Buls William G. Sisson 
Patricia A. Freibert Daniel W. Wamock 

Lindsey W. Ingram Jr. John S .  Young 
Nick 0. Rowe 

Agenda Item Person Reporting Action Requested 

Consider approvkg the minutes of the Ms. Redmond Approval 
meeting of the Board of Directors held 
on July 21,2006. 

AGENDA 

3. 

4. 

Regional President's report. Mr. Wamock None 

berations uudate. M. 'Rowe None 

I Approval I Mr. Rowe I 2. Accept resignation of H.A. Miller, Jr. as I I  Vice President. Corporate Counsel. 

5. 

6. 

7. 

Update on condemnation. Mr. Rowe None 

Riskreview. Mr. Rowe None 

Self certification review. Mr. Rowe None 

8. 

9. 

Update on Sarbanes-Oxley program. Mr. Gilbert None 

Legal Activity update. Ms. Redmond None 



Agenda Item 

Financial management report. 

Consider the declaration of the regular 
quarterly dividend payable on January 2, 
2007 to shareholders of record on’ 
December 13, 2006, as follows: 

a) On the 5.75% Series Cumulative 

b) On the 5.5% Series Cumulative 

c) On the 5% Series Cumulative 

Preferred Stock 

Preferred Stock 

Preferred Stock. 

Consider the declaration of the regular 
quarterly dividends payable on 
December 1,2006 to shareholders of 
record on November 11,2006, as 
follows: 

On the 8.47% Series Preference Stock. 

Consider the declaraion of the regular 
quarterly dividend on the Common 
Stock payable on December 4,2006 to 
shareholders of record on November 14, 
2006. 

Discussion on Board self-assessments. 

Other business. 

Person Reporting 

Mr. Miller 

Mr. Miller 

Mr. Miller 

MI. Miller 

Ms. Redmond 
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Action Requested 

None 

Declaration 

Declaration 

Declaration 

None 

Next Meeting of the Board of Directors - Tuesday, December 19,2006. 

CONFDENTIAL AND PROPRIETARY INFORMA TION 
NOT FOR EXTERNAL DISTRIBUTION 
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Agenda Item Person Reporting Action Requested 

Consider approving the minutes of the Ms. Redmond Approval 
meeting of the Board of Directors held 
on October 25,2006. 

b Kentucky 
American Water 

2. 

Board of Directors Meeting 
December 19,2006 

Telephonic Conference Call 
1:00 P.M. 

Toll Free Phone Number: 8661403-2084 
Participant Code: *2453753* (asterisks are required to initiate access) 

Directors: 

Accept resignation of C.C. Buls. Mr. Rowe Approval 

Patricia A. Freibert William G. Sisson 
Lindsey W. Ingram+ Jr. Daniel W. Warnock 

Nick 0. Rowe John S. Young 

4. 

AGENDA 

Operations updatdyear end review. Mr. Rowe None 

I ,  . .  . . . ,  

I 3. 1 Regional President's reuort. 1 Mr. Warnock I None I 

I 5.  1 Uudate on Sarbanes-Oxlev uromxn. I Mr. Gilbert 1 None I 
6. Legal Activity update. Ms. Redmond None 

Approval I Messrs. Rowe and Miller I 7. 2007 Annual Business and Capital I I  Emenditwe Plans. 

CONFIDENTU AND PROPRZETARYINFORMATION 
NOT FOR EXTERNAL DISTRIBLmON 
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Agenda Item 

8. Fix date for 2007 Annual Meeting of 
Shareholders and Record Date. 

Person Reporting Action Requested 

Ms. Redmond Approval 

9. 

CONFWENTUL AND PROPRIETARY INFORMATION 
NOT FOR EXTERNAL DISTRIBUTION 

Other business. 
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1. 

2. 

Kentucky 
American Water 

Agenda Item Person Reporting Action Requested 

Elect A.W. Turner as Vice President, Mr. Rowe Approval 
Corporate Counsel and Secretary. 

Accept resignations of R. Quinn, W.3. Mr. Rowe Approval 
Schiavi, T.C. Spitz and D.A. Stewa1-I as 
Assistant Comptrollers and elect F. 
Boffice and C.A. Gilbert as Assistant 
Coniptrollers. 

3. Consider approving the minutes of the Mr. Turner Approval 
meeting of the Board of Directors held 
on December 19,2006. 

4. 

I 5. I Ouerations uDdate. I Mr. R o w  I None I 
Regioual President's report. Mr. Wamock 

4.  

7. 

CONFIDENTIAL AND PROPRIETARY IhrFORMAT!ON 
NOT FOR EXTERNAL DISTRIBUTIOA' 

Update on Sarbanes-Oxley Program. None 

Legal Activity update. Mr. Turner None 
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Approve Pension Plan Action - Plan 
Year 2006. 

Agenda ltem 

Mr. Miller Approval 

Financial iiianaeeiiient reoort 

Consider the declaiation of the regular 
quarterly dividend payable on 

record on ,2007, as 
follo\vs: 

a)  On the 5.75% Series Cumulative 

b) On the 5.5% Series Cumulative 

c) On the 5% Series Cumulative 

,2007 to shareholders of 

Preferred Stock 

Preferred Stock 

Preferred Stock. 

Consider the declaration of the regular 
quarterly dividends payable on 

, 2007 to shareholders of 
record on ,2007, as 
follows: 

On the 8.47% Series Preference Stock. 

Person Reportine 

Mr. Miller 

Mr. Miller 

Mr. Miller 

Action Reauested 

None 

Declaration 

Declaration 

Declaration I Mr. Miller I Consider the declaration of the regular 
quarterly dividend on the Common 
Stock payable on June 28,2007, to I 
shareholders of record on 
2007. ’ I  

Approval I Mr. Miller I Approve Post-Retirenieiit Welfare Plan 
Action-Benefits for 2006. 

Other business. I I 

Next meeting of the Board of Directors-Wednesday, July 25,2007. 

COATlDEi\‘T~AL AND PROPHETAR Y Ii\’FORiMATIOi\’ 
NOT FOR EXTERNAL DISTRIBUTION 
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MINUTES OF THE BOARD OF DIRECTORS OF 

AT 1025 LAUREL OAK ROAD, VOORHEES, NEW JERSEY 
AT 9:00 A.M. ON WEDNESDAY, DECEMBER 16,1998 

KENTUCKY-AMERICAN WATER COMPANY HELD 

Present : J. James Barr 
Elizabeth H. Gemmill 
Lindsey W. Ingram, Jr. 
Roy W. Mundy I1 
W. L. Rouse, Jr. (telephonically) 
Gerald C. Smith 
Paul W. Ware 
W. T. Young, Jr. 

Absent: J. H. Ware IV 

Constituting a majority and a quorum of the Board of 
Directors necessary for the transaction of business. 

Also present: Coleman D. Bush, Vice-president and Treasurer 
Nick 0. Rowe, Vice-president - Operations 
Edward J. Grubb, Comptroller 
Herbert A. Miller, Jr., Corporate Counsel and 
Secretary 
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The Chairman, Mr. Bush and Mr. Rowe presented to the Board 
the proposed 1999 Business Plan. After a discussion, and 
upon motion duly made, seconded and carried, it was 

RESOLVED, that the 1999 Business Plan, in the form 
presented to the meeting, including Investment 
Project 92-12 (Bluegrass Water Project), as 
amended, is hereby approved. 

2 
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3 
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4 
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After a general discussion of the Company and upon motion 
duly made, seconded and unanimously adopted, the meeting 
ad j owned. 

Herbert A. Miller, Jr. 

Secretary 

5 
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MINUTES OF THE BOARD OF DIRECTORS OF 
KENTUCKY-AMERICAN WATER COMPANY HELD 

AT 1625 LAUREL OAK ROAD, VOORHEES, NEW JERSEY 
AT 9:QQ AM, ON FRIDAY, APRIL 16,1999 

Present: J. James Barr 
E. H. Gemmill 
L. W. Ingram. Jr. 
D. L. Kelleher 
R. W. Mundy I I  
W. L. Rouse, Jr. (telephonically) 
G. C. Smith 
P. W. Ware 
W. T. Young, Jr. (telephonically) 

Constituting a majority and a quorum of the Board of Directors necessary for the 
transaction of business. 

Also present: Coleman D. Bush, Vice-president and Treasurer 
Edward J. Grubb, Comptroller 
Herbert A. Miller, Jr., Corporate Counsel and 

Nick 0. Row,  Vice-President - Operations 
Secretary 

1 
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Mr. Rowe also reported on the status of the Bluegrass Water Project, including a 
revised Investment Project plan and cost estimates. Upon a motion duly made, 
seconded and carried the following Resolution was unanimously adopted: 

RESOLVED, that revised Investment Project 92-12: Bluegrass 
Water Project is hereby approved. 

3 
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Herbert A. Miller, Jr. 
Secretary 
4 
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MINUTES OF THE BOARD OF DIRECTORS OF 

HELD AT THE EMBASSY SUITES LEXINGTON, KY 
AT 11:OO AM, ON WEDNESDAY, OCTOBER 27,1999 

KENTUCKY-AMERICAN WATER COMPANY 

Present: Elizabeth H. Gemmill 
Lindsey W. Ingram, Jr. 
Daniel L. Kelleher 
Roy W. Mundy I1 
W. L. Rouse, Jr. (telephonically) 
Gerald C. Smith 
Paul W. Ware 
Ellen C. Wolf (telephonically) 
W. T. Young, Jr. 

Constituting a majonty and a quorum of the Board.of Directors necessary for the 
transaction of business. 

Also present: Coleman D. Bush, Vice-president & Treasurer 
Nick 0. Rowe, Vice-president - Operations 
HerbertA. Miller, Jr., Corp. Counsel & Secretary 

. 
Mr. Mundy updated the Board on the status of matters in Lexington. Nick Rowe, 
Vice President - Operations, reported on the issues related to the water supply in 
Lexington and Central Kentucky, including the study process of the Lexington- 
Fayette Urban County Council, the relationship with the Kentucky River Authority 
and the drought status of the Kentucky River. 

1 
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2 
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After a general  discussion of the Company and upon motion duly made ,  seconded 
and  unanimously adopted, the meeting adjourned. 

Secretary , I  ' 2. 

4 
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MINUTES OF THE BOARD OF DIRECTORS OF 

AT 1025 LAUREL OAK ROAD, VOORHEES, NEW JERSEY 
AT 9:00 A.M. ON WEDNESDAY, DECEMBER 15, 1999 

KENTUCKY-AMERICAN WATER COMPANY HELD 

Present: J. James Barr 
Elizabeth H. Gemmill 
Lindsey W. Ingram, Jr. 
Daniel L. Kelleher 
Roy W. Mundy II 
W. L. Rouse, Jr. (telephonically) 
Gerald C. Smith 
Paul W. Ware 
Ellen C. Wolf 
W. T. Young, Jr. (telephonically) 

Constituting a majority and a quorum of the Board of Directors necessary for the 
transaction of business. 

Also present: Coleman D. Bush, Vice-president and Treasurer 
Nick 0. Rowe, Vice-president - Operations 
Herbert A. Miller, Jr., Corporate Counsel and 

Secretary 

1 
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T h e  Chairman reported on  the  status of the  Lexington-Fayette Urban County 
Government's water supply study and conclusions reached. 

2 
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After a general discussion of the Company and upon motion duly made, seconded and 
unanimously adopted, the meeting adjourned. 

Attachment 
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MINUTES OF THE BOARD OF DIRECTORS OF 

IN VOORHEES, NEW JERSEY 
AT 1O:OO A.M. ON TUESDAY, JULY 25,2000 

KENTUCKY-AMERICAN WATER COMPANY HELD 

Present: 
Elizabeth H. Gemmill 
Lindsey W. Ingram, Jr. 
Chris E. Jarrett 
Daniel L. Kelleher 
Roy W. Mundy /I 
Gerald C. Smith 
Ellen C. Wolf 
W. T. Young, Jr. 

Absent: J. James Barr 
W. L. Rouse. Jr. 

Constituting a majority and a quorum of the Board of Directors necessary for the 
transaction of business. 

Also present: 

- 

Nick 0. Rowe, Vice President - Operations 
Herbert A. Miller, Jr., Corporate Counsel & Secretary 
Michael A. Miller, Vice President and Assistant Treasurer 
Stephen N. Chambers, Assistant Secretary 
Thomas R. Bailey, Comptroller 

1 
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Mr. Rowe reported on the status of the Company's source of supply, including 
improvements to facilities on the Kentucky River and water treatment facilities. 

3 
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After a general discussion of the Company and upon motion duly made, seconded and 
unanimously adopted, the meeting adjourned. 

4 
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MINUTES OF THE BOARD OF DIRECTORS OF 

IN LEXINGTON, KENTUCKY 
AT 1O:OO A.M. ON WEDNESDAY, OCTOBER 11,2000 

KENTUCKY-AMERICAN WATER COMPANY HELD 

Present: J. James Barr 
Elizabeth H. Gemmill (telephonically) 
Lindsey W. Ingram, Jr. 
Chris E. Jarrett 
Daniel L. Kelleher 
Roy W. Mundy II  
W. L. Rouse, Jr. 
Gerald C. Smith 
Ellen C. Wolf 
W. T. Young, Jr. 

Constituting a majority and a quorum of the Board of Directors necessary for the 
transaction of business. 

Also present: Nick 0. Rowe, Vice President- Operations 
Herbert A. Miller, Jr., Vice President, Corporate Counsel & Secretary 
Michael A. Miller, Vice President and Assistant Treasurer 
Stephen N. Chambers, Assistant Secretary 
Thomas R. Bailey, Comptroller 

1 



PageQIof115 

Mr. Rowe  reported on the  status of the Company's source of supply, including 
improvements to facilities on the Kentucky River and  water treatment facilities. 

2 
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After a general discussion of the Company and  upon motion duly made ,  seconded and  
unanimously adopted, t he  meeting adjourned. 

3 
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Present: 

MINUTES OF THE BOARD OF DIRECTORS OF 

HELD VIA TELECONFERENCE 
AT 8:OO A.M. ON FRIDAY, JULY 22,2005 

KENTUCKY-AMERICAN WATER COMPANY 

Christopher C. Buls 
Patricia A. Freiberl 
Lindsey W. Ingram, Jr 
William G. Sisson 
Daniel W. Warnock 
John S. Young 

Constituting a majority and a quorum of the Board of Directors necessary for the 
transaction of business. 

Also present: Velma Redmond, Esq. 
Nick 0. Rowe, 
Herbert A. Miller, Jr., Esq. 
Michael A. Miller 
Deborah Herndon, Esq. 

1 
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Mr. Dan Warnock updated the Board on 
.Water Supply, 

3 
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After a general discussion of the Company and upon motion duly made, seconded and 
unanimously adopted, the meeting adjourned. 

4 
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Present: 

MINUTES OF THE BOARD OF DIRECTORS OF 
KENTUCKY AMERICAN WATER COMPANY 

HELD IN LEXINGTON, KENTUCKY 
AT 8:OO A.M. ON OCTOBER 26,2005 

Christopher C. Buls 
Patricia A. Freibert 
Lindsey W. Ingram, Jr. 
Nick 0. Rowe 
William G. Sisson 
Daniel W. Warnock 
John S. Young 

Constituting a majority and a quorum of the Board of Directors necessary for the 
transaction business. 

Also present: Herbert A. Miller, Esq. 
Michael A. Miller 
Velma Redmond, Esq. 

Mr. Dan Warnock updated the Board on water supply 
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After a general discussion of the Company and upon motion duly made, seconded and 
unanimously adopted, the meeting adjourned. 

Herbert &@*l% A. Miller, Jr. 

C Secretary 
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MINUTES OF THE BOARD OF DIRECTORS OF 

HELD IN LEXINGTON, KENTUCKY 
AT 9:OO A.M. ON JANUARY 25,2006 

KENTUCKY-AMERICAN WATER COMPANY 

Present: Christopher C. Buls 
Patricia A. Freibert 
Lindsey W. Ingram, Jr 
Nick 0. Rowe 
William G. Sisson 
Daniel W.’Warnock 

Absent: John S. Young 

Constituting a majority and a quorum of the Board of Directors necessary for the 
transaction business. 

Also present: Herbert A. Miller, Esq. 
Michael A. Miller 
Velma Redmond. Esq 

Mr. Rowe updated the Board on the efforts to 
solve the regional water supply deficit. An-informal conference with the Public Service 
Commission will be held on March 14, 2006 on water supply. 
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With no further business, and upon motion duly made, seconded and unanimously 
adopted, the meeting adjourned. 

U Secretary 
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MINUTES OF THE BOARD OF DIRECTORS OF 

9:00 A.M. APRIL 25, 2006 
KENTUCKY-AMERICAN WATER COMPANY 

Present: Christopher C. Buls 
Patricia A. Freibert 
Lindsey W. Ingram, Jr 
Nick 0. Rowe 
William G. Sisson 
Daniel W. Warnock 

Absent: John S. Young 

Constituting a majority and a quorum of the Board of Directors necessary for the 
transaction business. 

Also present: John R. Bigelow 
Herbert A. Miller, Esq. 
Michael A. Miller 
Velma Redmond, Esq. 

Mr. Rowe updated the Board on the efforts to 
solve the regional water supply deficit. He also reported on the successful legislative 
efforts to fund improvements to dams 3, 9 and 10 on the Kentucky River. 



. 
Page103of115 

With no further business, and upon motion duly made, seconded and unanimously 
adopted, the meeting adjourned. 

Herbert A. Miller, Jr. 
Secretary 
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Present: 

MINUTES OF THE BOARD OF DIRECTORS OF 

LEXINGTON, KENTUCKY 
July 21,2006 

KENTUCKY-AMERICAN WATER COMPANY 

Patricia A. Freibert 
Lindsey W. Ingrarn, Jr. 
Nick 0. Rowe 
William G. Sisson 
Daniel W. Wamock 
John S. Young 

Absent: Christopher C. Buls 

Constituting a majority and a quorum of the Board of Directors necessary for the 
transaction of business. 

Also present: Ellen C. Wolf 
Velma Redrnond, Esq. 
Herbert A. Miller. Jr., Esq. 
Michael A. Miller 
Chuck Gilbert 

1 
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Mr. Rowe reported on the Company's operations: including 



the water supply deficit. 

Page106of115 

and the status of the efforts to solve 

3 
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With no further business and upon motion duly made, seconded and unanimously 
adopted, the meeting adjourned. 

(Asst.)’ Secretary 

4 
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Present: 

MINUTES OF THE BOARD OF DIRECTORS OF 

LEXINGTON, KENTUCKY 
October 25,2006 

9:30 A.M. 

KENTUCKY-AMERICAN WATER COMPANY 

Christopher C. Buls 
Patricia A. Freiberi 
Lindsey W. Ingram, Jr. 
Nick 0. Rowe 
William G. Sisson 
Daniel W. Warnock 

Constituting a majority and a quorum of the Board of Directors necessary for the 
transaction of business. 

Also present: Chuck Gilbert 
Velrna Redrnond, Esq 
SusanLancho 
Michael A. Miller 



, .  . 
Page 109 of 115 

Mr. Rowe reported on the Company's operations, including: 

The 
Company has proposed building a 20 million gallon plant on the Kentucky River, 
expandable to 30 million gallons. 

2 
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With no further business and upon motion duly made, seconded and unanimously 
adopted,  the  meeting adjourned a t  11.45 A.M. 

4 
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MINUTES OF THE BOARD OF DIRECTORS OF 
KENTUCKY-AMERICAN WATER COMPANY 

held via telephonic conference call 
at: 1:OO p.m. on Tuesday, December 19, 2006 

Present: Patricia A. Freibert 
Lindsey W. Ingram, Jr 
Nick 0. Rowe 
William G. Sisson 
Daniel W. Warnock 
John S. Young 

Constituting a majority and a quorum of the Board of Directors necessary for the 
transaction of business. 

Also present: Velma A. Redmond 
Charles A. Gilbert 
Michael A. Miller 
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Mr. Miller noted. in particular, 
that March 31, is the target date for filing a petition with the Kentucky Public Service 
Commission for approval of the water supply project, 

With no further business and upon motion duly made, seconded and unanimously 
adopted, the meeting adjourned at 2:OO P.M. 

4 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL’S 
FIRST REQUEST FOR INFORMATION 

Item 5 of 28 

Witness: Linda C. Bridwell 

5. RE: Application, Numbered Paragraph 10. Please provide a complete copy of the study 
(including all supporting analyses, projections, or workpapers) on which KAW relies for 
the projection “that the average daily demand for treated water by its customers would be 
60 M G D  if another drought of record recurs in 2020. 

ResDonse: 

In Case No. 93-434, KAW presented its demand projections and methodology including 
the development of the projected drought average day demand. KAW has not undertaken 
any additional study for the projection of that number. The demand projection model is 
updated annual and reviewed for appropriateness. The most recent update of that model 
is filed as an attachment in response to Item 2e of this same data request. 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL'S 
FIRST REQUEST FOR INFORMATION 

Item 6 of 28 

Witness: Linda C. Bridwell 

6.  RE: Application, Numbered Paragraph 10. Please provide a list of the studies on which 
KAW relies for the statement that the safe yield of Pool 9 of the Kentucky River is 35 
MGD of raw water. Please provide a complete copy of each such study that was 
prepared after 1997. 

Response: 

Please refer to the response to Item 5 of the PSC Staffs First Data Request in this case. 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL’S 
FIRST REQUEST FOR INFORMATION 

Item 7 of 28 

Witness: Linda C. Bridwell 

7. RE: Application, Numbered Paragraph 10. Please provide a list of the studies on which 
KAW relies for the statement that the “rated capacities of its current treatment plants, 
KRS I and RRS, are inadequate to meet its future obligations.” Please provide a 
complete copy of each such study that was prepared after 1997. 

ResDonse: 

There are no studies. The rated capacity of water treatment facilities in the 
Commonwealth of Kentucky is established by the Kentucky Division of Water. The 
rated capacity of the Richmond Road Station is 25 mgd. The rated capacity of the 
Kentucky River Station is 40 mgd with a temporiuy re-rating to 45 mgd in summer 
months. KAW has exceeded these rated plant capacity in August 2002 with a maximum 
day production of 71.82 million gallons per day. Please refer to the attachment in 
response to Item 2e of this same data request for the most recent copy of the demand 
projections model. 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL’S 
FIRST REQUEST FOR INFORMATION 

Item 8 of 28 

Witness: Linda C. Bridwell 

8. RE: Application, Numbered Paragraph 1 1. Please provide a copy of all documents on 
which KAW relies in reaching the conclusion that the proposed project is “the most cost 
effective and feasible solution to the source of supply deficit.” 

Response: 

Please refer to the response to Item 6 of the PSC Staffs First Data Request in this case 





KENTUCKY-AMERICAN WATER COMPANY 

ATTORNEY GENERAL’S 
FPRST REQUEST FOR INFORMATION 

Item 9 of 28 

CASE NO. 2007-00134 

Witness: Linda C. Bridwell 

9. RE: Application, Numbered Paragraph 11. 

a) Please describe in detail the alternatives that KAW evaluated against 
the proposed project to determine that the proposed project was “the 
most cost effective” solution. 

b) How does KAW define and determine cost effectiveness for purposes 
of reaching this conclusion? 

c) If it is not apparent from the documents provided in response to the 
previous question, please list each assumption that KAW used in 
evaluating the relative cost effectiveness of each alternative, and 
provide all workpapers and other documents supporting the 
reasonableness of each such assumption. 

d) Did KAW evaluate different ownership options in evaluating the cost 
effectiveness of its proposed solution? If so, and if it is not apparent 
from the documents provided in response to the previous question, 
please list each ownership option evaluated and provide all 
workpapers and other documents supporting the methodology used to 
model each such ownership option. If not, please explain why not. 

e) Please describe in detail the alternatives that KAW evaluated against 
the proposed project to determine that the proposed project was “the 
most . . . feasible” solution. 

f) How does KAW define and determine feasibility for purposes of 
reaching this conclusion? 

Response: 

a) In its efforts through the 2004 study, the BWSC reviewed dozens of 
alternatives for regional source of supply. Some of these alternatives were in 
addition to the previously studied alternatives. Because the study had reached 
a consensus recommendation for a regional solution, where KAW would be a 
22/31 participant, KAW did not look to re-evaluate the multitude of 



alternatives already reviewed and not selected. KAW asked Gannett-Fleming 
Engineers to review the BWSC solution as proposed in 2004, a similar project 
by KAW alone, and update the KAW previously proposed project to purchase 
water from Louisville Water Company. After determining the KY River 
solution as the most cost effective for KAW alone, the project was 
independently evaluated by KAW for regional participation. As expected, a 
regional project was less expensive to KAW ratepayers than a stand alone 
project. 

b) Generally the lowest cost project to KAWs customers. 
c) Please refer to the response to Item 6 of the PSC Staffs First Data Request of 

this same case. 
d) Yes. Please see the attached report. Under a strict cost of service analysis the 

ownership does not impact the costs to KAWs ratepayers, but the regional 
participation will. 

e) The criterion to determine the most feasible project was simply the project 
that has the most overall likelihood to be constructed including cost, 
environmental impact, unique construction challenges, and public acceptance. 

f )  KAW relied on the development of the 2004 Water System Regionalization 
Feasibility Study by O'Brien and Gere as a formal feasibility of the projects. 
As the recommended solution had the consensus of the seventeen participating 
utilities, was developed over a series of six public workshops and presented in 
a public meeting with few negative comments, and had been received by 
local, state and federally elected officials and regulators with no negative 
feedback, KAW concurred with the recommendation of the 2004 report. 



KENTUCKY RIVER POOL #3 WATER TREATMENT PLANT 
REPORT OF FINANCING ALTERNATIVES 

REPORT ON ANALYSIS OF ALTERNATIVES FOR 
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FACILITIES ON POOL #3 OF THE KENTUCKY RIVER 

Dated March 1,2007 
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KENTUCKY RZVER POOL #3 WATER TREATMENT PLANT 
REPORT OF FINANCING ALTERNATIVES 

EXECUTIVE SUMMARY 

INTRODUCTION 
Purpose For This Report 

Water (KAW) needs to have facilities capable of treating and delivering 20 million 
gallons of water per day (mgd) in service by June 1,2010. Other water purveyors in the 
central Kentucky region are also facing increasing demands for water. 

Based on previous investigations, KAW determined that financial participation 
and/or ownership of a water supply system to serve residences and businesses throughout 
the central Kentucky region would likely benefit its customers. The analysis of the cost 
impacts of using various alternatives to finance construction of such a regional water 
supply system presented in this report identifies the extent of those benefits, provided 
operating and capital costs are fairly and equitably shared among all end users in the 
central Kentucky region. 

Basic Assumations 

primary options regarding treatment and delivery capabilities were analyzed: 

To meet the anticipated water demands of its customers, Kentucky American 

To measure the benefits of constructing a regional water supply system, three 

1) Construction of 20mgd facilities (Stand-Alone) 
2) Construction of 25mgd facilities (Regional) 
3) Construction of 30mgd facilities (Regional) 
Expansion of the 20mgd facilities to treat and deliver an additional Smgd, have 

been actively discussed at this time. However, cost impacts to expand those facilities to 
treat and deliver an additional 5mgd were analyzed in this report as a means of providing 
another set of considerations for all regional water purveyors. 

FINANCING ALTERNATIVES 
Overview 

can be summarized as: 
Alternatives available to finance construction of a regional water supply system 

KAW finances all construction costs, owns all facilities and contracts 
for the bulk sale of water under tariff rates authorized by the KYPSC. 
KAW finances and owns all land for the project, finances and owns the 
finished water pipeline; partially finances and co-owns the intake and 
water treatment facilities and only non-owners make bulk purchases 
under tariff rates. 
KAW finances and co-owns all new facilities, contracts with the co- 
owners to share operating and future capital costs as conditions for the 
bulk sale of water under negotiated terms of take-or-pay contracts and 
only non-owners make bulk purchases under tariff rates. 

1) 

2) 

3) 

An infinite number of competing combinations of alternatives may result from 
on-going discussions among regional water purveyors. However, until those alternatives 
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KENTUCKY RIVER POOL #3 WATER TREATMENT PLANT 
REPORT OF FINANCING ALTERNATIVES 

materialize, the analysis presented in this report can be used to advance those discussions. 
At this time, it would not be cost-effective to continue to speculate andor analyze the 
cost impacts of other possible alternatives that could be used to finance construction costs 
for a regional water supply system. That type of refinement can be made at a later date. 

Financine Regional Water Supolv Facilities 

Water, KAW is fully capable of obtaining the capital needed to finance construction of 
the 20mgd stand-alone facilities on reasonable terms. KAW is also fully capable of 
obtaining on reasonable terms, the capital needed for construction of the 25mgd or 
30mgd regional water supply systems analyzed in this report. 

provided to residences and businesses located within many geographical boundaries of 
the central Kentucky region. As a result, it may be possible for a portion of the 
construction costs to be funded with proceeds from tax-exempt debt financing. This 
possibility is included in the analysis of each alternative in this report based on current, 
per-project annual tax-exempt debt allocations set by the State of Kentucky. 

Based solely on interest rate differentials, KAW revenue requirements could be 
reduced by about $400,000 per year if capital costs are partially funded with proceeds 
from tax-exempt debt financings. Those savings may total as much as $8 million over the 
anticipated 20-year life of those bonds. 

Constntction of a regional water supply system is likely to be viewed more 
favorably by State legislators, the Kentucky Public Service Commission (KYPSC), local 
political leaders in the central Kentucky region and the citizens of that region than 
construction of a stand-alone water supply system. The most common form of financing 
these types of projects by government bodies is tax-exempt debt. Therefore, if the project 
is partially funded with tax-exempt debt, the project is likely to be viewed even more 
favorably. 

the amount of tax-exempt debt allocation made available for this project be relatively 
minor given the overall financing requirements of the project (e.g. less than $5 million), 
KAW will need to determine if the additional time and expenses of issuing the tax- 
exempt securities make it more efficient to finance the entire debt portion of the project 
through American Water Capital Corp (AWCC). The customer benefits of the 
relationship between KAW and AWCC have been reviewed and the borrowing 
agreements between affiliates approved by the KYPSC. 

General Summaw of Alternatives 

Due to its own financial strength and the financial strength of its parent, American 

However, finished water produced by a regional water supply system will be 

Tax-exempt financing should be pursued whenever possible. However, should 

Stand-Alone Water Supplv Svstem - 20MGD 
Alternative Number 1 - a) KAW finances and owns all facilities; b) proceeds 

from the issuance of taxable debt finance 60% of the construction costs; c) KAW adds 
increments of treatment capacity as needed in the future to meet bulk sale demands of 
regional customers and d) all water is sold under tariffs authorized by the KYPSC. 

Alternative Number 2 - Is based on the same assumptions as Alternative 
Number 1, except proceeds from the issuance of taxable debt finance about 27% of the 
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KENTUCKY RIVER POOL #3 WATER TREATMENT PLANT 
REPORT OF FINANCING ALTERNATIVES 

construction costs and proceeds from the issuance of tax-exempt debt finance about 33% 
of the total construction costs. 

Reeional Water SUDD~Y System - 25MGD 
Alternative Number 3 - a) KAW finances and owns all facilities; b) take-or-pay 

agreements are executed for the purchase of 5mgd; c) bulk water is purchased under 
KAW tariffs authorized by the KWSC; d) proceeds from the issuance of taxable debt 
finance 60% of the construction costs and e) KAW finances and constructs additional 
increments of treatment capacity necessary to meet increases in take-or-pay purchases of 
regional customers. 

Alternative Number 4 - Is based on the same assumptions as Alternative 
Number 3, except proceeds from the issuance of taxable debt finance 28% of the 
construction costs and proceeds from the issuance of tax-exempt debt finance 32% of the 
total construction costs. 

Alternative Number 5 -a) KAW finances and owns all land and finished water 
pipeline facilities; b) KAW finances and co-owns 80% (20mgd25mgd) of the intake and 
water treatment facilities; c) participating regional water purveyors contribute $1 7.5 
million to the project and co-own 20% (5mgd25mgd) of the intake and water treatment 
facilities; d) subject to KYPSC review and approval, participating regional water 
purveyors execute agreements for the sharing of costs to operate and make fixture capital 
improvements to the regional water supply system; e) subject to KYPSC review and 
approval, participating regional water purveyors execute take-or-pay agreements for the 
purchase of 5mgd at negotiated rates; f) proceeds from the issuance of taxable debt 
finance 60% of the portion of costs for assets to be owned by KAW and g) bulk water 
purchasers that do not co-own any of the regional water supply system purchase water 
under KAW tariffs authorized by the KWSC. 

Alternative Number 6 - Is based on the same assumptions as Alternative 
Number 5, except proceeds from the issuance of taxable debt finance 24% of the 
construction costs and proceeds from the issuance of tax-exempt debt finance 36% of the 
total construction costs of assets to be owned by KAW. 

Alternative Number 7 -a) KAW finances and co-owns 80% (20mgd25mgd) of 
all facilities; b) participating regional water purveyors contribute $33.3 million to the 
project and co-own 20% (5mgd25mgd) of all facilities; d) subject to KYPSC review and 
approval, participating regional water purveyors execute agreements for the sharing of 
costs to operate and make future capital improvements to the regional water supply 
system; e) subject to KYPSC review and approval, participating regional water purveyors 
execute take-or-pay agreements for the purchase of 5mgd at negotiated rates; f )  proceeds 
from the issuance of taxable debt finance 60% of the portion of costs for assets to be 
owned by KAW and g) bulk water purchasers that do not co-own any of the regional 
water supply system purchase water under KAW tariffs authorized by the KYPSC. 

Alternative Number 8 - Is based on the same assumptions as Alternative 
Number 7, except proceeds from the issuance of taxable debt finance 20% of the 
construction costs and proceeds from the issuance of tax-exempt debt finance 40% of the 
total construction costs of assets to be owned by KAW. 
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KENTUCKY RIVER POOL #3 WATER TREATMENT PLANT 
REPORT OF FINANCING ALTERNATIVES 

Regional Water SUD& Facilities - 30MGD 
Alternatives Number 9 through 14 -Are based on the same assumptions as 

Alternatives Number 3 through 8, except facilities are constructed to provide finished 
water on a 30mgd basis. Due to the assumed increase in treatment capacity, the regional 
water supply system will be co-owned on a 67% (20mgd/30mgd)/33% (lOmgd'30mgd) 
basis. As a result, participating regional water purveyorsko-owners will be required to 
contribute $29.6 million to the project instead of $17.5 million and $55.5 million instead 
of $33.3 million identified under the 25mgd alternatives. 
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SUMMARY OF RESULTS 
OF FINANCIAL ANALYSIS 
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KENTUCKY RIVER POOL #3 WATER TREATMENT PLANT 
REPORT OF FINANCING ALTERNATIVES 

REGIONAL WATER SUPPLY NEEDS 

Water SURDIV Initiatives for the Central Kentuckv Reeion 
Numerous documents chronicle the efforts of KAW and other water purveyors in 

the central region of Kentucky to ensure adequate supplies of water are available to meet 
the demands of their customers through the Year 2020. Those documents and on-going 
discussions provided the basis for designing the various financing alternatives analyzed 
in this report. 

projects that would only address the future water supply needs of their customer base. 
However, within the last few years, steps were taken to partner and move forward on a 
regional water supply basis. 

This partnering effort led to the formation of the Bluegrass Water Supply 
Consortium, which became the Bluegrass Water Supply Commission (BWSC). BWSC 
adopted by-laws on November 22,2004. The organization also developed a mission 
statement that clearly defines its purpose: 

Initially, KAW and other regional water purveyors investigated completing 

“The Bluegrass Water Supply Consortium will ensure the delivery of an 
adequate supply ofpotable water under any conditions, to the customers of member 
entities. We will maximize the utilization of the Kentucky River as a raw water source, 
maintain reasonable rates and provide adequate water quality’? 

KAW strives to provide quality service to its customers under any conditions and 
to maintain reasonable service rates. On numerous occasions, KAW customers have 
demonstrated their expectation that this level of service will continue. 

Customers within the Lexington-Fayette County Urban Government (LFCUG) 
portion of the !LAW service area comprise more than 90% of the entire KAW customer 
base. That group of customers also comprises about 80% of the BWSC customer base. 
Therefore, an individual appointed by LFCUG casts votes on behalf of those customers in 
BWSC matters and a representative from KAW participates in and provides input at 
BWSC meetings. 

BWSC Activities To Develop RePional Water Supplies 
With financial assistance from various Federal and State agencies, BWSC 

commissioned a study of various options for meeting future regional water supply needs. 
Those options ranged from purchasing water from existing water purveyors to 
constructing new facilities. 

in a report dated February 7, 2004 entitled Water System Regionalization Feasibility 
Study. 

That report discusses in great detail, steps taken by O’Brien & Gere to explore 40 
different options for meeting water supply needs of a central Kentucky region stretching 

The study was conducted by the engineering firm of O’Brien & Gere and resulted 
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from Georgetown to Nicholasville and Frankfort to Winchester. Included within that 
region were water needs for the LFCUG area as well as the water needs of numerous 
community and privately-owned water systems. 

The O’Brien & Gere report provided a comprehensive examination of issues 
surrounding a regional water supply system. It also provided a basis for hrther 
exploration of how such a regional water supply concept could be implemented. 

AAer examining various options and analyzing input received during workshops 
and ”open house” style public meetings, O’Brien & Gere recommended construction of 
intake and water treatment facilities on Pool #3 of the Kentucky River. 

A key component of that recommendation was the fact that water supplies from 
Pool #3 are sufficient to meet an initial “floor” for permitted withdrawals of between 34 
and 45 mgd. The report further concluded that permitted withdrawals from Pool #3 could 
reach a “ceiling” of 113mgd, as future water supply demands dictated. Regional water 
supply needs through the Year 2020 used in the O’Brien & Gere report, totaled 45 mgd. 

In addition to the immediate availability of water supplies from Pool #3 of the 
Kentucky River, the report also noted that if future water supply demands in the central 
region of Kentucky began to stress Poolf  supplies, a raw water pipeline could be cost- 
effectively constructed from the recommended location to provide access to additional 
raw water supplies from the Ohio River. 

Members of BWSC have agreed that the recommended solution for meeting 
regional water supply needs is sound. As a result, subsequent BWSC meetings have 
focused on the implementation of this recommendation. 

KAW Water Suoalv Aetivites 

to formulate plans for the construction of the recommended intake and water treatment 
facility, KAW has an immediate need to move forward with construction. In some 
instances, water supply sources available within the central Kentucky region are adequate 
enough to meet the short-term needs of some regional water purveyors. However, those 
supplies are clearly not adequate enough to meet the needs of KAW customers. 

design and has taken other steps that need to be completed prior to beginning the 
construction of any new facilities. 

discuss the impacts of using various alternatives to finance costs to construct a regional 
water supply system. The cost impacts of implementing many of the alternatives under 
discussion are analyzed in this report. 

The selected site not only provides adequate space to construct the 20mgd facilities 
needed by KAW, it is also large enough to accommodate construction of additional 
facilities that would increase treatment capacity to as much as 30mgd. 

KAW has completed several steps for engineering design of the 20mgd facilities 
and is nearing completion of that design. In addition, cost estimates have been prepared 
for expansion of those facilities to 25mgd and 30mgd and were used for the analysis 
presented in this report. 

As noted above, while KAW has and will continue to actively work with BWSC 

To meet its pending water supply demands, KAW has proceeded with engineering 

At the same time, KAW continues to meet with other regional water purveyors to 

KAW has already located and secured land on Pool #3 of the Kentucky River. 
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Further, KAW has located a route for construction of a pipeline that will bring 
finished water from the Pool #3 treatment plant to the existing KAW distribution system. 
The existing KAW distribution system is already connected to the distribution systems of 
other regional water purveyors. Additionally, the route of the new fmished water pipeline 
will facilitate the connection of additional facilities to bring finished water to the 
distribution systems of other regional water purveyors. Therefore, completion of the new 
finished water pipeline will provide a significant, initial step toward completion of a 
finished water distribution grid for the central Kentucky region. 

To begin construction of its finished water pipeline as soon as possible after 
receiving approval from the KYPSC, KAW has already conducted meetings with 
homeowners along the selected pipeline route. Those meeting were held to distribute 
information and begin a communication dialogue regarding issues such as traffic control, 
rights-of-way and other matters. 

Background For Alternatives Analvzed In This Reaort 
As previously discussed, construction of the new 2Omgd facilities necessary to 

meet the needs of KAW customers can serve as a “backbone” for the addition of 
treatment facilities needed to meet water supply needs of the central Kentucky region. 
Therefore, the cost impacts of using various alternatives to finance construction of the 
20mgd facility, as well as the cost impacts of expanding that facility to 25mgd or 30mgd 
to meet regional water supply needs are analyzed and presented in this report. 

Only the cost impacts of the additional capital-related costs for KAW to construct 
the finished water pipeline described above, have been analyzed. Costs for other regional 
water purveyors to design, construct and finance facilities needed to connect their 
respective distribution systems to a regional finished water distribution grid were not 
estimated nor included in this analysis. 

distribution grid, analysis of the cost impacts of using various alternatives to finance and 
construct those facilities can be completed. 

As additional information becomes available about a regional finished water 
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BASIS FOR ANALYZING FINANCING ALTERNATIVES 

As discussed earlier, there are numerous alternatives available to finance the 
construction of facilities on Pool #3 of the Kentucky River and the pipeline facilities 
needed to bring the treated water to regional distribution systems. Those alternatives 
include different combinations of ownership andor shared ownership of the new 
facilities as well as the use of different combinations of taxable and tax-free debt 
financings. 

the various alternatives were analyzed by calculating increases in the current KAW 
annual revenues and monthly bills. To establish a stable basis for comparison of those 
results, annual revenue of $50 million reported by KAW to the KYPSC for the Year 2005 
was used for all alternatives. 

These results are not intended to provide calculations of revenue requirements 
that may be presented during future rate case proceedings. Rather, this information is 
intended to guide further discussion about implementing the best financing alternative for 
KAW customers. 

Decisions regarding capital-related costs for increased treatment capacity of a new 
regional water supply system will also impact operating costs. Historically, increases in 
operating expenses have been recognized as current expenses of KAW water service 
during the KYPSC rate-making process and base rates set to recover those costs on a 
dollar-for-dollar basis. Therefore, the cost impacts presented in this report assume 
operating costs for a regional water supply system will be fairly and equitably allocated 
among all end users in the central Kentucky region. Further analysis was not considered 
to be necessary for this report. 

The financing alternatives analyzed in this report, are discussed in the following 
narratives: 

The cost impacts for KAW customers associated with implementation of each of 
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SUMMARY OF FINANCING ALTERNATIVE RESULTS 
BASED ON TOTAL PROJECT FINANCING 

STAND-ALONE WATER SUPPLY SYSTEM 
20 MGD PLANT (KAW OWNERSHIP] 

Alternative Number 1 -To meet the demands of its customers through the Year 
2020 KAW constructs and owns intake, water treatment and finished water pipeline 
facilities with a rated capacity of 20 mgd. 

KEY ASSUMPTIONS 
1) Capital costs of $158.2 million will be permanently financed with 60% long-term debt 

and 4d% common equity and recovered through KAW base rates authorized by the 
KYPSC 
2) $94.9 million of additional long-term taxable debt will be issued and sold in the capital 
markets by KAW 
3) American Water will make an investment of $63.3 million in the common equity 
capital of KAW 
4) All additional operating costs associated with this alternative will be recovered through 
KAW base rates authorized by the KYPSC. 

SUMMARY RESULTS 
1) ADDITIONAL REVENUE REQUIREMENTS - $20.7 MILLION. 
2) PERCENT OF REVENUE INCREASE - 41.5%. 
3) CUSTOMER BILL INCREASE - $9.12 PER MONTH. 

ADDITIONAL DISCUSSION 

use of this alternative provides an estimate of the minimum cost impacts for KAW 
customer associated with the construction of facilities that will only meet their anticipated 
water demands through the Year 2020. 

forward with the construction of a regional water supply system, KAW still needs to 
place a new 20mgd intake and water treatment facility into service on or before June1 , 
2010 simply to meet the needs of its customer base. 

the new facilities will be permanently financed by a combination of proceeds from the 
sale of taxable long-term debt securities issued by KAW equivalent to 60% of the total 
construction costs and an investment in the common equity of KAW by American Water 
equivalent to 40% of the total construction costs. 

The 60%-40% method of financing used in this alternative is consistent with the 
manner in which KAW has historically financed additions to utility plant in service. An 
overall capital structure of approximately 60% debt and 40% equity has also historically 
been found to be fair and reasonable by the KYPSC when it determined the overall cost 

The revenue increase required to recover capital-related costs associated with the 

Regardless of whether or not KAW and other regional water purveyors, move 

This alternative is further based on the assumption that capital costs to construct 
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of capital for KAW for ratemaking purposes. Therefore, use of a similar capital structure 
is appropriate for this analysis. 

20 MGD PLANT (KAW OWNERSHIP) 

Alternative Number 2 -To meet the demands of its customers through the Year 
2020 KAW constructs and owns intake, water treatment and finished water pipeline 
facilities with a rated capacity of 20 mgd. 

KEY ASSUMPTIONS 
1) Same as Alternative Number 1 (1) 
2) $41.9 million of additional long-term taxable debt will be issued and sold in the capital 
markets by KAW. 
3) A total of $53.0 million of tax-exempt debt will be issued during 2008,2009 and 2010. 
4) To minimize issuance costs, the tax-exempt debt will be issued by one political entity 
as supported by a pledge of revenues from KAW equivalent to the required principal and 
interest payments. 
5) American Water will make an investment of $63.3 million in KAW common equity. 
6)  All additional plant in service will be depreciable on a book and tax basis. 
7) Interest payments for both taxable and tax-exempt debt will continue to be used to 
reduce the taxable income of KAW. 
8) Same as Alternative Number 1 (4) 

SUMMARY RESULTS 
1) ADDITIONAL REVENUE REQUIREMENTS - $20.4 MILLION. 
2) PERCENT OF REVENUE INCREASE - 40.72%. 
3) CUSTOMER BILL INCREASE - $8.96 PER MONTH. 

ADDITIONAL DISCUSSION 

partially funding construction costs with proceeds from the issuance of tax-exempt debt 
provides an indication of the financial benefits that would result for KAW customers 
from accessing that form of capital. 

The reduction in the Alternative Number 1 revenue requirement created by 
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REGIONAL WATER SUPPLY SYSTEM 
25 MGD PLANT (KAW OWNERSHIP) 

Alternative Number 3 

demands of other water purveyors in the central Kentucky region through the Year 
2020, KAW constructs and owns intake, water treatment and finished water 
facilities with a rated capacity of 25 mgd. 

KEY ASSUMPTIONS 
1) Capital costs of $166.3 million will be permanently financed with 60% long-term debt 
and 40% common equity and recovered through KAW base rates authorized by the 
KYF'SC. 
2) $99.8 million of long-term taxable debt will be issued and sold in the capital markets 
by JSAW. 
3) $66.5 million of common equity will be provided by American Water. 
4) All additional operating costs will be recovered through KAW base rates authorized by 
the KYPSC. 
5) Prior to construction, regional water purveyors will enter into take-or-pay agreements 
with KAW for the purchase of specific amounts of water at Sales for Resale rates 
authorized by the KYPSC. 

SUMMARY RESULTS 

To meet the demands of its customers, as well as contracted water supply 

1) ADDITIONAL REVENUE REQUIREMENTS - $21.9 MILLION 
2) ADDITIONAL ANNUAL REVENUES FROM TAKE-OR-PAY CONTRACTS - 
3) NET INCREASE IN REVENUE REQUIREMENTS - $16.4 MILLION. 
4) CUSTOMER BILL INCREASE - $7.20 PER MONTH. 

$5.5 MILLION. 

ADDITIONAL DISCUSSION 
Comparison of the cost impacts of this alternative to similar results for 

Alternatives Number 1 and 2 provides an indication of financial benefits for KAW 
customers resulting from construction of a regional water supply system. 

Under this regional alternative, KAW would finance, construct and own intake, 
water treatment and finished water pipeline facilities capable of meeting the anticipated 
water demands of its customers, as well as the contracted water demands of other water 
purveyors in the central region of Kentucky. 

Under this alternative, capital costs to expand the 20mgd system would be 
permanently financed with proceeds from the sale of taxable long-term debt securities by 
KAW equivalent to 60% of the total construction costs and an investment in the common 
equity of KAW by American Water equivalent to 40% of the total construction costs. 
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Binding take-or-pay agreements would be executed between KAW and regional 
water purveyors that contain terms for the purchase of specific amounts of water under 
Sales for Resale rate authorized by the KWSC. 

25 MGD PLANT MAW OWNERSHIP) 
Alternative Number 4 

long-term debt requirements are funded with proceeds from the issuance of tax- 
exempt debt. 

KEY ASSUMPTIONS 

Assumptions for Alternative Number 3 would change as follows: 
1) Taxable long-term debt would be reduced to $46.8 million instead of $99.8 million. 
2) Tax-exempt debt of $53 million would be issued to hnd  a portion of the construction 
costs 
3) Key assumptions for the issuance of tax-exempt debt identified in Alternative 
Number 2 are applicable to the financing of this alternative. 

This alternative is the same as Alternative Number 3, except a portion of the 

Assuming tax-exempt debt is used to fund a portion of the construction costs, Key 

SUMMARY RESULTS 

1) ADDITIONAL REVENUE REQUIREMENTS - $21.5 MILLION 
2) ADDITIONAL ANNUAL REVENUES FROM WATER PURCHASES MADE 
BY NEW SALES FOR RESALE CUSTOMERS - $5.5 MII.I.ION. 
3) NET INCREASE IN REVENUE REQUIREMENTS - $16.0 MILLION. 
3) CUSTOMER BILL INCREASE - $7.03 PER MONTH. 

ADDITIONAL DISCUSSION 

partially funding construction costs with proceeds from the issuance of tax-exempt debt 
provides an indication of the financial benefits that would result for KAW custoiners 
tioin accessing that form of capital. 

‘I he reduction in the Alternative Number 3 revenue requirement created by 

25 MGD PLANT (SHARED OWNERSHIP) 

To meet the demands of its customers, as well as contracted water supply 
Alternative Number 5 

demands of other water purveyors in the central Kentucky region through the Year 
2020, KAW eonstructs and shares ownership of intake and vcater treatment facilities 
with a rated capacity of 25 mgd. 

KEY ASSUMPTIONS 
1) Capital costs of $166.3 million will be permanently financed with proceeds from the 
sale of securities by KAW and a non-refundable contribution in aid of construction from 
other water purveyors in the central region of Kentucky. 
2) KAW will own and permanently finance 100% of the cost of the land and finished 
water pipeline 

Page 14 



KENTUCKY RIVER POOL #3 WATER TREATMENT PLANT 
REPORT OF FINANCING ALTERNATIVES 

3) KAW will own and permanently finance 80% (20mgU25mgd of the total construction 
costs) of intake and water treatment facilities on Pool #3 of the Kentucky River. 
3) KAW will finance its portion of the project costs with a combination of 60% long-term 
debt and 40% common equity proceeds. 
4) Other water purveyors in the central region of Kentucky will enter into agreements 
with KAW for the purchase of specific amounts of water at negotiated rates approved by 
the KYPSC, make a non-refundable contribution of $17.5 million or 20% (5mgd25mgd 
of the total construction costs) to co-own that portion of the intake and water treatment 
facilities on Pool #3 of the Kentucky River and pay a fair and equitable portion of the 
costs to operate and make future capital improvements to a regional water supply system. 
5) $89.3 million of long-term taxable debt will be issued and sold in the capital markets 
by KAW. 
6)  $59.5 million of common equity will be provided by American Water. 
7) All additional capital-related costs associated with the portion of the total construction 
costs funded by KAW will be recovered through the KAW base rates authorized by the 
KYPSC. 
8) Payment for the use of assets in the portion of the regional water system owned by 
KAW that are required to meet the contractual water demands of the co-owners will be 
recovered under terms set forth in Water Purchase Agreements approved by the KYF'SC. 
9) The KAW portion of all additional operating costs will be recovered through KAW 
base rates. 

SUMMARY RESULTS 

1) ADDITIONAL REVENUE REQUIREMENS FOR THE RECOVERY OF 
CAPITAL-RELATED COSTS OF THAT PORTION OF TOTAL 
CONSTRUCTION COSTS FUNDED BY KAW - $19.8 MILLION 
2) ADDITIONAL ANNUAL REVENUES FROM SALES TO CO-OWNERS AT 
NEGOTIATED RATES - $1.8 MILLION. 
3) NET INCREASE IN REVENUE REQUIREMENTS - $18.0 MILLION. 
4) CUSTOMER BILL JNCREASE - $7.89 PER MONTH 

ADDITIONAL DISCUSSION 
The reduction in Alternative Numbers 3 and 4 revenue requirements created by 

using a different ownership and financing structure for the regional water supply system 
provides an indication of the financial benefits that would result for KAW customers 
fiom using a shared ownership approach. 

Many of the assumptions used in Alternative Number 5 are based on 
assumptions used in Alternative Number 3. However, under this alternative, KAW 
would construct, finance, manage and share ownership of a portion of the 25mgd regional 
water supply system. 

KAW would initially finance all costs for the construction of a regional water 
supply system and upon receipt of a non-refundable contribution from other regional 
water purveyors execute documents to share ownership of the intake and water treatment 
facilities. 
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Implementing this co-ownership alternative would require the co-owners to 
execute an agreement for the sharing of costs for KAW to operate the regional water 
supply system and the cost of future capital improvements as approved by the KYPSC. 
As a result, all costs of operating the regional water supply system, as well as future 
capital improvement costs will either be recovered through the base rates of KAW or 
under terms of agreements between the co-owners that have been reviewed and approved 
by the KYPSC. 

The KYPSC process for approval of the terms of all water purchase and/or 
operating agreements will result in an independent evaluation of the equitable distribution 
of the capital and operating costs of the regional water supply system among all end 
users. 

60% of the construction costs it will fund and own and an investment in the common 
equity of KAW by American Water will equal 40% of the remainder of those costs. 

unknown and therefore not included in this analysis. 

Proceeds from the sale of taxable long-term debt securities by KAW will equal 

The cost of funds for the non-refundable contribution made by the co-owners is 

25 MGD PLANT (SHARED OWNERSHIP) 
Alternative Number 6 

long-term debt requirements are funded with proceeds from the issuance of tax- 
exempt debt. 

KEY ASSUMPTIONS 

Assumptions for Alternative Number 5 would change as follows: 
1) Taxable long-term debt would be reduced to $36.3 million instead of $89.3 million. 
2) Tax-exempt debt of $53 million would be issued to fund a portion of the construction 
costs 
3) Key assumptions for the issuance of tax-exempt debt identified in Alternative 
Number 2 are applicable to the financing of this alternative. 

SUMMARY RESULTS 

1) ADDITIONAL REVENUE REQUIREMENTS FOR THE RECOVERY OF 

This alternative is the same as Alternative Number 5, except a portion of the 

Assuming tax-exempt debt is used to fund a portion of the construction costs, Key 

CAPITAL-RELATED COSTS OF THAT PORTION OF TOTAL 
CONSTRUCTION COSTS FUNDED BY KAW - $19.4 MILLION. 
2) ADDITIONAL ANNUAL REVENUES FROM SALES TO CO-OWNERS AT 
NEGOTIATED RATES - $1.8 MILLION. 
3) NET INCREASE I N  REVENUE REQUIREMENTS - $17.6 MILLION. 
4) CUSTOMER BILL INCREASE - $7.73 PER MONTH. 

ADDITIONAL DISCUSSION 

using a different ownership and financing structure for the regional water supply system 
The reduction in the Alternative Number 5 revenue requirement created by 
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and partially funding construction costs with proceeds from the issuance of tax-exempt 
debt provides an indication of the financial benefits that would result for KAW customers 
from using that approach to finance construction costs. 

25 MGD PLANT (SHARED OWNERSHIP) 

Alternatives Number 7 and 8 
The analvsis of cost imuacts associated with imulementine these alternatives are - 

based on the same assumptions as Alternatives Number 5 throueh 6, except KAW and 
other regional water purveyors will finance and co-own all facilities constructed to 
provide finished water on a 25mgd basis. As a result of co-owning a greater portion of 
the regional water supply system, the non-refundable contribution to be made by other 
regional water purveyors will increase to $33.3 million instead of the $17.5 million 
identified in Alternative Number 5 and 6. 

Capital costs for the use of KAW assets that are to be reflected in the negotiated 
rates for water purchased under Water Purchase Agreements do not change since only the 
ownership of land and constrnction costs for the finished water pipeline are assumed to 
change under these alternatives. 

30 MGD PLANT (KAW OWNERSHIPl 

Alternatives Number 9.10,11,12,13 and 14 
The analysis of cost impacts associated with implementing these alternatives are 

based on the same assumptions as Alternatives Number 3 through 8, except all capital 
costs are increased due to the assumed construction of a 3Omgd regional water supply 
system instead of a 25mgd system. As a result of co-owning a greater portion of the 
larger regional water supply system, the non-refundable contribution to be made by other 
regional water purveyors will increase to $29.6 million instead of the $17.5 million 
identified in Alternative Numbers 5 and 6 and $55.5 million instead of the $33.3 
million identified in Alternative Numbers 7 and 8 
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ADVANTAGESiDISADVANTAGES OF FINANCING ALTERNATIVES 

Alternative Number 1 
Advantams 

- Construction of the 20mgd facilities will enable KAW to meet the anticipated 
water supply needs of its-customers through 2020 and comply with the 
KWSC order in a timely manner. 
The location of the new facilities will allow KAW to increase its withdrawal 
permits and construct additional treatment facilities to meet its needs and the 
needs of other water purveyors in the central Kentucky region as required. 
The financial strength of KAW and American Water will provide timely 
access to capital. 
A minimal amount of time will be required for KAW to permanently finance 
the construction costs. 
Documentation and issuance costs for KAW to issue taxable long-term debt 
will be less than similar requirements to issue tax-exempt debt. 
Uncertainties about KAW being able to access proceeds from the issuance of 
tax-exempt debt securities will be avoided. 
KAW can be certain it will be able to deduct payments for the interest on 
taxable debt from its taxable income. 
KAW can be certain it will be able to deduct depreciation generated by the 
addition of new depreciable assets from its taxable income. 
__ Allowance for Funds used During construction (AFUDC) calculated for 
construction estimates can predictably be based on short-term interest rates. 

- 

- 

- 

- 

- 

- 

- 

- 

Disadvantapes 
- KAW revenue requirements and monthly bills will be higher than those that 

result from any alternative based on construction of a regional water supply 
system. 
KAW revenue requirements and monthly bills are higher than those that result 
from any stand-alone or regional water supply alternative funded by tax- 
exempt debt. 
Construction of a stand-alone system instead of a regional water supply 
system may result in construction delays and increase the cost of the KWSC 
approval process. 
Construction of a stand-alone system instead of a regional water supply 
system may result in construction delays and increased costs in order to 
resolve separate legal actions filed by other regional water purveyors. 

- 

- 

- 
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Alternative Number 2 
Advantages 

- As noted as an advantage of Alternative Number 1, KAW will be able to 
meet the water supply needs of its customers for the foreseeable future in a 
timely manner. 
KAW revenue requirements and monthly bills are lower than those that would 
result from implementation of Alternative Number 1. 
KAW will be able to access proceeds from the issuance of tax-exempt debt 
securities. 
The financial strength of a revenue pledge from KAW may lower the cost of 
issuing an AAA-rate tax-exempt debt security. 
The financial strength of KAW and American Water may reduce the cost and 
time for due diligence to issue tax-exempt debt. 
Over the life of the loan, the issuance and re-payment of tax-free debt 
securities may be significantly lower than similar costs for taxable debt 
securities. 
AFUDC will be lower than it might be otherwise since proceeds from tax- 
exempt debt issues can be used to fund on-going construction costs and reduce 
short-term debt needs. 

- 

- 

- 

- 

- 

- 

Disadvantages 
- Receipt of authorization to issue an allocated portion of the tax-exempt debt 

securities available to the State of Kentucky is uncertain. 
Receipt of authorization to issue a full portion of the annual per-entity tax-free 
debt securities allocation available to the State of Kentucky during the entire 
construction period is uncertain. 
More time may be required for KAW to permanently finance construction 
costs. 
Documentation and costs to issue tax-exempt debt will he greater than those 
required to issue taxable debt. 
Terms associated with providing KAW access to proceeds from tax-exempt 
debt issues may result in KAW being unable to deduct depreciation on the 
assets andor payments for the interest from its taxable income. 
The use of tax-exempt debt issues to fund on-going construction costs will 
require changes in the process used to calculate AFUDC for construction 
estimates. 

- 

- 

- 

- 

- 
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Alternative Number 3 
Advantages 

- Construction of a 25mg facility will still enable KAW to meet the anticipated 
water supply needs of its customers as well as water supply needs of in the 
central Kentucky region. 
The addition of facilities to treat 5mgd more water than the water supply 
demands of KAW customers currently require will be a significant initial step 
toward cooperative implementation of water supply management for the 
central Kentucky region. 
The financial strength of KAW and American Water will provide timely 
access to capital and reduce the amount of time required to secure permanent 
project financing under any other method. 
The ability of KAW to permanently finance a regional water supply system 
will eliminate the necessity for other regional water purveyors to secure and 
provide additional capital for the project. 
KAW financing and ownership of all regional water supply facilities will 
eliminate the need for other regional water purveyors to enter into Operating 
Agreements or to assume financial obligations (i.e. insurance, future capital 
improvement costs, etc.) associated with co-ownership of the facilities in any 
form. 
State and federal environmental and economic oversight of KAW operation of 
a regional water supply system as well as KYPSC approval of the terms of 
contracts for the purchase of specific annual water purchases by other water 
purveyors in the central Kentucky region, will ensure that proper incentives 
needed to promote conservation and the wise use of water on a regional basis 
for all end users are consistently determined only after public input. 
By combining its own “best-practices’’ operating procedures to provide the 
finished water needed by its customers with specific demand-based water 
purchases contracted by other regional water purveyors, KAW will be better 
able to optimize operation of a regional water supply system. 
The price for water purchased by contracting parties under Sales for Resale 
tariffs will be determined by the KYPSC only after completion of the public 
hearing process of that State agency. 
The purchase of water by contracting parties under tariffs authorized by the 
KYPSC will eliminate time and expenses associated with negotiating separate 
pricing agreements. 
The use of Sales for Resale tariffs authorized though the KYPSC public 
participation process will ensure that costs are properly allocated among all 
end users in the central Kentucky region. 
The advantages of using taxable debt financing identified in Alternative 
Number 1 are also applicable to implementation of this alternative. 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 
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Disadvantages 
- KAW revenue requirements and monthly bills will be higher than those that 

result from implementation of other alternatives for construction of a regional 
water supply system funded with proceeds from tax-exempt debt issues. 
Implementation of this alternative is heavily dependent upon the willingness 
of contracting parties to purchase water under Sales for Resale tariffs 
authorized by the KYPSC. 
If contracting parties are unwillingly to purchase water under Sales for Resale 
tariffs authorized by the KYPSC, additional time and expense will he incurred 
to negotiate separate Water Purchase Agreements for KYPSC review and 
approval. 
Parties contracting for the purchase of water will not have ownership and/or 
co-ownership of any assets of a regional water supply system. 
Parties contracting for the purchase of water will not have rights to direct or 
control any facet of the operation of a regional water supply system that 
supersede similar rights of any other KAW customer before the KYPSC. 

- 

- 

- 

- 

Alternative Number 4 
Advantams and Disadvantages 

- Advantages and disadvantages identified for Alternative Number 2 over 
Alternative Number 1, regarding the use of proceeds fiom the issuance of 
tax-exempt debt to finance construction of a regional water supply system 
remain the same for Alternative Number 4 over Alternative Number 3 and 
demonstrate that a further reduction in the revenue requirements and monthly 
hills of KAW could result fiom issuing tax-exempt debt to finance a portion 
of the construction costs of the project. 

Alternative Number 5 
Advantages 

- Advantages associated with construction of a 25mg regional water supply 
system will still result under implementation of this alternative. 
Other regional water purveyors will co-own a portion of a regional water 
supply system. 
Receipt of a non-refundable contribution from co-owners of a regional water 
supply system will reduce the amount of permanent capital KAW would 
otherwise be required to secure. 
Advantages from the use of taxable debt securities to finance construction of 
the portion of the regional water supply system to be owned by KAW will be 
the same as those identified in Alternative Number 3. 

- 

- 

- 

Page 21 



KENTUCKY RIVER POOL #3 WATER TREATMENT PLANT 
REPORT OF FINANCING ALTERNATIVES 

Disadvantages 
- Partial pro-ject financing by KAW will require other water purveyors to secure 

and provide additional capital on a timely basis to pay the on-going cost of 
construction a regional water supply system. 
Time delays may result if other regional water purveyors are unable to secure 
their portion of the total permanent project financing on a timely basis. 
KAW and contracting regional water purveyors will need to negotiate and 
execute agreements for the cost of operating a regional water supply system. 
Due to security issues, compliance with environmental regulations, fluctuating 
water demands and many other aspects of operating a regional water supply 
system, the obligations of KAW to direct all aspects of that operation will 
need to be clearly defined in Operating Agreements. 
KAW and contracting regional water purveyors will need to negotiate and 
execute agreements for the sharing of financial obligations (i.e. insurance, 
etc.) associated with co-ownership of the facilities. 
KAW and contracting regional water purveyors will need to negotiate and 
execute agreements for the sharing of financial obligations for future capital 
improvements for a regional water supply system. 
Term of contracts for the purchase of specific annual water purchases by 
other water purveyors in the central Kentucky region must be negotiated to 
provide financial incentives needed to promote conservation and the wise use 
of water on a regional basis. 
Time and expense will be incurred for KYPSC review of separate Water 
Purchase agreements to ensure costs of the regional water supply system are 
properly allocated among the end users in the central Kentucky region. 
KAW will incur expenses to conduct additional studies to develop KAW base 
rates and defend terms for Operating and Water Purchase agreements. 

- 
- 

- 

- 

- 

- 

- 

- 

Alternative Number 6 
Advantages and Disadvantages 

- Advantages and disadvantages identified for other alternatives regarding the use 
of proceeds from the issuance of tax-exempt debt to finance construction of a 
regional water supply system remain the same for this alternative and demonstrate 
the financial advantages of that type of financing. 

Alternatives Numbers 7 and 8 
Advantages and Disadvantages 

Assumptions used in each of these alternatives are the same as those used in 
Alternatives Number 5 and 6 with the exception that allassets constructed under the 
project will be co-owned and financed. As a result, the non-refundable contribution in aid 
to be made by other water purveyors in the central Kentucky region increases from $17.5 
million in Alternatives Number 5 and 6 to $33.3 million in each of these alternatives. 
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Alternatives Numbers 9,10,11,12,13 and 14 
Advantages and Disadvantapes 

Each of these alternatives have the same structure as Alternatives Numbers 3.4, 
5 .6 ,7  and 8 with the exception that the capital additions reflect costs to construct 
regional water supply facilities with a 30mgd rather that a 25mgd capacity. Therefore, the 
advantages and disadvantages of the 25mgd alternatives are basically the same for this 
group of alternatives. Due to the increased cost of construction and a different sharing of 
ownership responsibilities, the non-refundable contribution in aid to be made by the new 
bulk water purchasers will increase from $17.5 million to $29.6 million and from $33.3 
million to $55.6 million. 
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SUMMARY OF RESULTS 
Percent of Monthly KAW Net KAW 
Revenue Bill Revenue Plant 

20 MOD FACILITIES 
Alternative Number I - KAW Ownership - Bulk Sales - Taxable 
Alternative Number 2 - KAW Ownership. Bulk Sales - Tax-Exempt 
25 MGD FACILITIES 
Alternative Number 3 - KAW Ownership - Bulk Sales -Taxable 
Alternative Number 4 - KAW Ownership - Bulk Sales - Tax-Exempt 
Alternative Number 5 - Plant Co-ownership - Taxable 
Alternative Number 6 - Plant Co-Ownership - Tax-Exempt 
Alternative Number 7 -Total Co-ownership - Taxable 
Alternative Number 8 -Total Co-ownership - Tax-Exempt 
30 MGD FACILITIES 
Alternative Number 9 ~ KAW Ownership - Bulk Sales - Taxable 
Alternative Number 10 ~ KAW Ownership - Bulk Sales - Tax-Exempt 
Alternative Number 11 - Plant Co-ownership -Taxable 
Alternative Number 12 - Plant Co-Ownership - Tax-Exempt 
Alternative Number 13 -Total Co-ownership - Taxable 
Alternative Number 14 - Total Co-Ownership ~ Tax-Exempt 

Increase Increase Increase Investment 

41.47% $9.12 $20,735,619 $158,228,266 
40.72% $8.96 $20.359595 $156,228,286 

32.73% $7.20 $16,365,696 $166,273,886 
31.96% $7.03 $15,980,480 $166,273,886 
35.85% $7.89 $17,924,192 $148.762.866 
35.12% $7.73 $17.559.609 $146.762.866 
31.46% $6.93 $15.739.480 $133,019,109 
30.79% $6.77 $15,395,599 $133,019,109 

33.32% $7.33 $16,661,191 $168330,733 
32.55% $7.1 6 $1 6,273,698 $1 6630.733 
36.97% $8.13 $16,658,926 $138,758,791 
36.26% $7.98 $16,307,240 $136.758.791 
28.68% $6.31 $12,515,173 $112,781,591 
28.05% $6.17 $1 2,201,493 $1 12,781,591 

CONCLUSIONS 
Construction of 20mgd facilities is the least beneficial option for KAW customers. 
Construction of a regional water supply system will benefit KAW customers. 
Construction of a 30mgd system will provide significant benefits for KAW customers, but timing for increased purchases is unknown. 
Shared ownership of a regional system will benefit KAW customers only if agreement on all aspects of operation can be reached. 
KAW ownership of all regional water supply facilities and tariffed bulk sales will provide benefits for KAW customers. 
KAW ownership of all regional water supply facilities and tariffed bulk sales will reduce annual revenue requirements by $4 million 
KAW ownership of all regional water supply facilities and tariffed bulk sales will facilitate timely completion of construction. 
KAW ownership of all regional water supply facilities and tariffed bulk sales will eliminate time and expense for new contracts. 



APPENDIX B - 
FINANCING ALTERNATIVES FOR KY RIVER POOL#3 PROJECl 

ALTERNATIVE NUMBER 1 - 20 MGD PLANT 

Additions 10 Utiiky Plant In Service 
Land 52.wO.wO 
SliuCluleE 34,850,372 
Land and Struduies Eligible for Pmpeny Tsxer 36.659.372 
Finished Water Main 76,716,766 

113.576.t60 
Other Depieciabie PiOpeny 44,650,125 
Totai Additions to Uliiny Piant /n Service $138,228,286 

Pi0 Fom8 Cc5t of Capnai 
AWIionaI Capital Cose 

Pmpeny Tax Rate 
Addilionai Properly Taxes 

Additional Depreciation Expen~c 

Additional Revenue Requiremcnls 

Present Annual Rwenue6 

Percent 01 lnuease In Revenues Required 

10.76% 
$11,054,766 

2.00% 
$737.167 

$2.943.666 

520,735,610 

$50,000.000 

41.47% 

Cummt Average Monthly Residential Water Bili 

Increase In Monthly Residential W~leiBi l l  

Pro Forma Cost olCapilal 
capita1 Struduie 

Cuneni Long-Term Debt 562.000.0W 582,000,000 
New Taxable Long-Tem Debl 04,936,972 94,036,072 

Total Long-Term Debt 82.0W.000 94,936,972 176,936,972 
Prefened Equny 6,000,wO 6,000,000 
Common Equny 66,000,000 63,291,314 129.291.314 
Totals $15d,OOO.W0 $158,226,286 $312,228,286 
Wehhted Cost of Capbl  

522.00 

50.12 

Addnional Pro 
Amount Capital FOma 

Weighted Revmu% Cast of 
percent cost Average Multiplier Capnal 

Current L o ~ Q - T B ~  Debt 26.26% 6.33% 1.86% 1.66% 
New TsXable L~ng-Tem Debt 30.41% 6.00% 1.82% 1.62% 

Total L~ng-Tem Debt 56.67% 3.40% 
PrafBrrad Equity 1.02% 7.72% 0.15% 1 7  0.25% 
Common Equny 41.41% 10.00% 4.,&% 1.7- 

10.76% Tolais 100.00% 

Pro Forma Annual Depreciation Expense 

- 
Book Annual 

Deoredalion Book 

Raw Water Main 
Raw Water Intake 
Water Treatment Plant - Equipment 
Elearic Pumping Equipment 
TranEmi55ion Slorage Faulihi 
Mi~cel lan~us Equipment 

Finished Water Main 
Pumping Stalion Strudures 
WateiTrealment Plant. Struduies 

Tots1 Composile Depieualion Rate 
Weter Trealmeol Land 
Tran~mi~sion Land 

Total 

1,230.000 0 
2.W0,OW 0 

1158,226,286 52,943,666 

I 



APPENDIX 6 - 
FINANCING ALTERNATIVES FOR KY RIVER POOL#3 PROJECl 

ALTERNATIVE NUMBER 2 - ZOMGD P U N T  

Addtiiom 10 Utility Plant In Service 
Land 
St'"Ci"ieS 
Land and Struciures Eligible for Piopeny Taxes 
finishod Wsler Main 

Other DepTeec*able Piopeny 
Totat Additions 10 Utility Plant In Sewice 

Pro Faima Cost of Capilal 
Addtianal Capiial Costs 

Piopeny Tax Rate 
Additional Propenf Taxer 

Additional Depreciation ExpenEe 

Additional Revenue Rswrsments 

Present Annual Revenues 

s2.0w.wo 
34859.372 
36,859,372 
76.718.788 
113.578.160 
44,650,126 

1158,228,286 

1O.M'~ 
$16,678,741 

2.00% 
$731.187 

52,943,666 

$20.359.595 

$5o,wO,ow 

Percent of Increase In Revenues Required 40.72% 

$22.00 

s.86 

Current Averags Monthly Residential Water Bill 

tncresse In Monthly Residenliai Waler Bill 

Pro Forma Cost of Capilal 
CBDilal Sl,"cl"<e 

Additiooal P<O 

Current Long-Term Dab1 

Total Long-term Debt 
Preferred Equny 
Common Equb 
Total5 
WeiQhl4 Coe of Capital 

New Taxable Long-Term Deb1 
New Tax-Exempt Long'Term Dab1 

Curient Long-Term Debt 
New Taxable Long-Term Debt 
New Tax-Exempl Long-Term Debt 

Total Lono-term Debt 
Preferrediquity 
Common Equity 
Totals 

~ m o u n l  Ca~nal Forma 
$82,wO,Ow s2 ,W0.W0 

41 936 972 41 936 972 . ~ ~ ~ . ~  ~ 

53,000,000 53:WO:WO 
82,000,000 94,936,972 176,936,972 
8.wO.wo 6.OOO.WO 

86,wO,wO 63,291,314 129,291.314 
$lM,wO,Ow $158.228.286 $312,228,286 

- Weighted RevenYe COLI Of 
PBlCe"1 Cost Ayepage Multiplier CBpltal 

26.26% 6.33% 1.S% 1.86% 
13 43% 6 00% 081% 081% 
16 97% 4 60% 0 78% 0 78% 
_ S l O A  126% -,-, ~ 

t 97% 7.72% 0.15% 1.7 0.25% 
~~ 

41.41% 10.00% 4.14% 1.7- 
lo.%% - lW.W% 

Pro Forma Annual Depredation Expense 
Bwk Annual 

Raw WaterMsio 
Raw Wale, Inlake 
WateiTmalmenl Plant. Equipmen1 
~iecwic Pumping Equipment 
TransmisEion Storage FadW 
Miscelianwus Equipment 

FiniBhDd Water Main 

Water Treamenl Plant - Slwdures 
Pumping Sletion structures 

Total Composile Deple~iatien Rate 
WateiTrealmenl Land 
Transmission Land 

Tolal 

1,230,000 0 
2.w0.000 0 

$158,228,286 $2,943,666 
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APPENDIX B - 
FINANCING ALTERNATIVES FOR KY RIVER POOL#3 PROJECT 

ALTERNAVVE NUMBER 3 - 25MGD PLANT 

Additions 80 Utdity Plant In Sawice 
,ani( 12 000 m 
SlNCfUieS 41:654:972 
Land and Sliuctuier Eiigibie for PrOpeny Taxes 43.654.972 
Finished Water Main 76,716,788 
Other Depreciable Piopeny 45,900,126 
Total Addifions to Utility Plant In Semiice $166,273,855 

Pm Forna Cos of Capilai 
Addnionai Capital Costs 

Pmpeny Tax Rate 
Additional Propeny Taxes 

Additional Depcecialion Expense 

Additional Revenue Requirements 

10.17% 
517.906.154 

2.00% 
5873.W9 

53,105,245 

$21,884,498 

Additional Sale~for Resale Revenue 
1.625 000 

53.02 
$5,518,800 

p16 
Additional Annual Per 1WO Galion Sales for Resale at 5mQd 
Cumnt Resale Rate 
Minimum lncieessd Resale Ram A I  40% 

Additional Sales la Resale RevenuB 

Additional Annual Net Revenuer From W W  Base Rates $16,365,698 

Present Annuel Revenue8 850.MHl.0W 

Percent 01 increase in Revenues Required 32.73% 

S22.W 

$7.20 

Cunent Average Monthly ReSidenlial Water Bill 

increase /n Monthly Residential WBW Bill 

Pro Forma Cost of Capital 
Capital St'udum 

Addsional Pro 
 mount C~psal Forma 

cunent Long-Tern Debt 682.0W.oM) $62,WO,WO 
New Taxable LonQ-Tem Deb1 99,764.332 99,764,332 

Total Long-Term Debt 82.wO.WO 99.764.332 181,764,332 
Preferred Equily 6.OW.000 6.000.000 
Common Equity 56.WO.000 55,509,554 132,509,554 

01M.WO.WO .$166,273.886 $320,273,686 Totals 
Weighted Cost of Capital 

WeiQhled Revenue Cos1 Of 
PeM"t C W  Avers48 MuItiPliei Capital 

Cuirent Long-Tern Deb1 25.60% 633% 1.62% 1.62% 
New Taxable Long-Term Deb1 31.15% 5.00% 1.87% 1.67% 

Prelerred Equity 1.87% 7.72% 0.14% 1.7 0.25% 

10.77% Totals iOO.W% 

Total Long-Term Debt 56.75% 3.49% 

Common Equity 41.37% 10.00% 4.14% 1.7- - 
Pro Forna Annual Depredation Expense 

B w k  Annual 
Dalrisuaim Book 

Raw Water Main 
Raw Water Intake 
Water Treatment Plant .Equipment 
ElecUic Pumping Equipment 
Trmsmission Storage Facility 
M i ~ ~ e l l ~ n e w 6  Equipment 

Finished Water Main 
Pumping Station Structures 
Water Tieatment Plan1 . S~mnuies 

Tom Composite Depieciation Raie 
Water Tiealmenl Land 
TianPmierion Land 

Total 

Addition6 Rate DepreCialiOn 
51.t08.750 1.11% 612,307 

2.15% 380.983 17.720.127 
15,OW,OOO 4.03% 604.500 
8.750.0W 3.71% 324.625 

2.20% 66.192 3.W8.729 
312.520 4.71% 14.720 

45.9w.126 3.06% 1,403,327 
76,716,768 1.18% 905.282 
9,625,000 2.32% 223.300 

32,029,972 1.79% 573.336 
41,654972 1.91% 795,636 

7 7 0 . m  0 
1.23O.wO 0 
2 , 0 0 0 , ~ O  0 

1.69% 3,105,245 164,213,886 

8166,273,886 $3,105,245 
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APPENDIX B - 
FINANCING ALTERNATIVES FOR KY RIVER POOL#3 PROJECT 

ALTERNATIVE NUMBER 4. ZSMGD PLANT 

Additions 10 Utility Plant In Sewice 
Land 
SLi"C,"L?S 
Land and Slwctuier Eligible for Prow*y Taxes 
Finished Water Main 
Olhei Depreciable Piopeny 
Totai Addilions lo Utiliiy Plant In SBNiCe 

Pro Forma Cos1 of Caphfai 
Addilional Capital Costs 

Propeny Tax Rate 
Additional Prowfly Taxes 

Additional DepleCialion Expense 

Additional Revenue Re4Uiremenls 

s2.0w.000 
41.654.972 
43,654,972 
76 718 788 . .  
45.900.126 

$166,273,866 

10.54% 
$17,520,935 

2.00% 
$873.099 

83.105.245 

$21,499,260 

Addilional Sales for Resale Revenue 
Additional Anoual Per 1000 Gallon Sales for Resale et 5mgd 1.625.000 
Curreni Resale Rate 82.16 
Minimum Increased Resale Rate At 40% $3.02 

15,518,800 Addilioonal Sales for Resale Revenue 

Addilional Annual Net Revenues From KAWBare Rales $15.980.460 

Presenl Annual Revenues $50.000,0MI 

Peicenl of Increase In Revenues Required 31.95% 

822.00 

87.03 

Current Average Monlhly Residential Water Blil 

Increase In Monlhly Reridenlial Wale, Bill 

Pro Ferma Cor1 of Capital 
Capnal stiunuie 

. . . 
Amowl Capital Forma 

Curen1 Long-Term Dab1 $82.wo.000 $62,000,000 

New Tax-Exempt Long-Term Debl 53,000,000 53,WO.OOO 
Total Lang-lerm Debt 82,000.000 99.764.332 181.764.332 
Prefeired Equily 6,000.WO 6.wO.000 
Common Equity 66,000,000 66.509.554 132,509,554 
Totolais $154.000,~ $166,273,886 8320,273,685 
Weiiihled C o d  of Capital 

N ~ W  ~axab ie  Long-Term Debt 46,764,332 46.764.332 

<Mew,,*" Qa<,-"*>- m o  ", 
current Long-Term Debt 

Tolal Long-Iwm Debt 
Prsfemd Equity 
Common Equny 
Totals 

New Taxable Long-Teim Debt 
New Tax-Exempt Lona-Tern Debt 

~... "" 
Pe<ce"l COS1 AVBrage 

25.60% 6.33% 1.62% 
14.60% 6.00% 0.88% 
16.55% 4.60% 0.78% 
c1$ 75% ... 
1.87% 7.72% 0.14% 
41.37% iO.W% 4.14% 

100.00% 

P ~ D   ma A O ~ Y ~ I  nepieciation E X P ~ ~ S ~  
Book An""*l 

Deorecialion Book 

Raw Water Main 
Raw Water intake 
Water Trealmenl Planl - Equipment 
Elecitic Pumping Equipmen1 
Tran~mission Staiage Fadlily 
Mi~ceilanew~ Equipmem 

Finished Water Main 
Pumping Station Sltunure~ 
Water Treatment Planl . Sliunurer 

Total Compo~ile Depreciation Rale 
Welei Trealmenl Land 
Tianmission Land 

Total 

Multiplier Caplal 
1.622% 
0.88% 

3.26% 
1.7 0.25% 

10.54% 

0.76pb 

1.7- - 

1,230,000 0 
2.000.000 0 

$166,273,666 83.105.245 
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APPENDIX B - 
FINANCING ALTERNATIVES FOR KY RIVER POOL#3 PROJECT 

ALTERNATIVE NUMBER 5.2SMGD P U N T  

Additions lo Ul~l~iy Plant 10 Semi- 
Land S2.WO.WO 

Other Depreciable Properly - Funded By KAW ai 80% 
Tolai AddiliOnr 80 be funded by KAW 

Ponion of Tolal Additions lo be funded by KAW [I 00%) 
Ponion of Total Addition8 to be funded by KAW (80%) 
Ponion of Totai AddilionE to be funded by 8 W C  Contribution (20%) .. 

Pro Foma Cos1 of Capilai 
Additional Capital Costs 

Pmpeity Tax RalS 
Additional ProperN Tam8 

10.79% 
-318.052.135 

2.00% 
$706.480 

Addilionai Depreciation Expense . UAW PoniOn ai 100% 
Addlional Deprecislioo Expense. KAW Poclion a1 80% 

$905.282 
$2,085,296 

Addilional Revenue Requiiemenls 519,749,192 

Addl iok l  Revenue From Co-Owners 
Additional Annual Per 1000 Gallon Sales ai 5mgd 
Negotiated Rate for Co-Owneir 

1 825.000 

Addilional Revenue $1,825,000 

Additional Annuai Net Revenues Fiom KAWBaBe Rales $17,924,192 

Present Annual Revenues $5o.ooo.ow 
Percent of Increase In Revenues Requiied 35.65% 

s22.w 

$7.89 

Current Average MonUily Residential Water Bill 

hcree$e In Monthly Residential Water Bill 

CapRal s1r"Gi"Pe 
PCO Forma COS1 Of CapiIaI 

. 
AmO""t Capilai Forma 

Cuiienl Long-Term Debt $82.000.000 S82.000,OOO 
New Taxable Long-Term Debt 89,257.720 89,251,720 

Total Long-Twm Debt 82,000,000 89.257.720 171.257.720 

Common Equily 56,wO,oW 59,305,147 125,505,147 
Totals $1 84,000,wO S148.762.856 $302.762.866 
Weighted Cos1 of Capilal 

Preferred Equily 8,000,000 6.000.W0 

Weighted Rwenue CaFt of 
PBiCeOt cost Average Muniplier Capileal 

__ 

Current Long-Term Deb1 27.08% 8.33% 1.71% 1.71% 
New Taxable Long-Term Deb1 29.48% E.W% 1.77% 1.77% 

56.56% 3.48% 
Preferred Equily 1.98% 7.72% 0.15% 1.7 0.26% 
Common Equily 41.45% 10.00% 4.15% 1.7- 

10.79% Totals 100.00% - 
Pro FOma Annual Depredslion Expense 

Book &'""a1 
Deoreclalion Bwk 

Raw Water Main 
Raw Water lolake 
Water Tiealmenl Pianl. Equipmed 
Electii~ Pumping Equipment 
Tran~mbEmn Stoorage Fauiily 
MiSceIIaneDuE Equipmeni 

Finished Water Main 

Waler Trealmeni Plant . Sliuduie~ 
pumping station SINGiuieS 

Total Composite Deprecialion Rate 
Waler Tieaimen7 Land 
TranEmiSiiDn Land 

Tolal 

1,230,000 0 
2.wo.m 0 

S166.273.066 $3,105,245 
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APPENDIX B - 
FINANCING ALTERNATIVES FOR KY RIVER POOL#3 PROJECT 

ALTERNATIVE NUMBER 6 - 25MGD P M N T  

Addilionr to Ulilny Plsni In Senrice 
Land 
Pumpm9 Sialion SliucluieB -Funded By KAW at 80% 
Waiei Treatment Plant Sliuciuier - Funded by KAW at 80% 
Land and Sliudvies Eligible lor Piopeny Taxer 
Finished Water Main 
Other Depreciable Propedy - Funded By KAWal 80% 
Total AddnionE lo be funded by KAW 

Ponion 01 Tofal Additions to be funded by KAW (100%) 
Portion 01 Total Addittons io be funded by KAW (80%) 
POnion of Total Addi6onL lo be funded by BWSC Canlribution p%I 

Pi0  Forma COS of Capnai 
Addilionai Capital Costs 

Properly Tax Rate 
Additional Propefiy Taxes 

10.55% 
515,687,552 

2.00% 
$706.480 

Addlional DepieClaiion Expense. KAW Podion at 100% 
Additional Vepieciation Expense . KAW Parton at 80% 

$905 262 
-8mtm 

Additional Revenue Requiiements $19,364,609 

Additional Revenue From Co.Owneis 
Additional Annuat Per 1000 Gallon Sales at 5mgd 1.825.000 
Negoliated Rale for Co-Owneis $1.00 

Addilional Revenue $1.825.000 

Additional Annual Net Revenues k o m  KAWBare Rate6 $11,559,609 

PieEenI Annuat Revenue$ $50,000,000 

35.12% 

$22.00 

$7.73 

Percenl of lhccease In Revenues Required 

Cunenl Average Monthly Residential Wale< Bili 

Inmeage lo Monthly Residential Water Bill 

Pro Foma Cost of Capital 
Capital S l w u m  

Arlditiooai Pm . . .. 
Amount Capilal FOim8 

Curienl Long-Term Debt $82,000,000 $82,000,000 
New Taxable Long-Tam Debt 36,257,720 36.257.720 
New Tax Exempt Long-Term Debt 53,000,000 53,000,000 

Total Long-term Debt 82.000.000 99,257,720 171,257,720 

Common Equity 66,000.000 59,505,147 125,505,147 
To la i~  ~154,000,000 $148,752,866 8302,762,866 
Weighted Co51 of Capilel 

Preferied Equity 6.000.000 6,000.000 

Weighted RBVBOue Cost of 
Perrani cos1 Average Multiplier Capital 

Cuirenl Long-Term Debt 27.08% 6.33% 1.71% 1.71% 
New Taxable Long-Ten Debt 11.98% 6.00% 0.72% 0.72% 
New Tax Exempt Long-Term Deb1 17.51% 4.60% 0.81% O.Bl% 

Total Long-term Debt 56.36% 3.24% 
Preferred Equity 1.98% 7.72% 0 15% 1.7 0.26% 
Common Equiiy 41.45% 10.00% 4.15% 1.7- 

10.55% ToBIL 100.00% - 
Pi0 Foima Annuai Depreualion Expense 

B w k  Annusl 
Vepceciation Book 

Addnions Rate Depiecialion 
Raw Waler Main $1,108,750 1.11% $12,307 

17,720,127 2.15% 380.983 Raw Waler Intake 
Water Treatment Plant. Equipment 15,000,000 4,03% 604,500 
Eteclric Pumping Equipment 8,750,000 3.71% 324.625 

M $ ~ r a l l m e w E  Equipment 312,520 4.71% 14.720 
45,900,126 3.06% 1.403327 

Finished Walei Main 78,718,788 1.18% 905.282 
Pumping Slation Slrvdures 9.625,wo 2.32% 223,300 
Waler Treatment Plant. strunuies 32.029.972 1.79% 573.336 

41,654,972 1.91% 796.636 
Tolei Composite Depreciation Rate 164,273,886 1.89% 3.105.245 
Watei Treatment Land 770,000 0 
Tiansmisrion Land 1.230,WX 0 

2,000,000 0 

Transmi5sion Storage Facility 3.008.729 2.20% 66.792 

Total $166,273,886 $3.105.245 
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APPENDIX B ~ 

FINANCING ALTERNATIVES FOR KY RIVER POOL#3 PROJECT 

ALTERNATIVE NUMBER 7 - 25MGD P U N T  

Additions io U M y  Piant In Service 
Land. Funded By KAWat 80% 
Pumping Station Structures - Funded By KAW a1 80% 
waiei Treatment Plant Sfiuclure~ -Funded by KAWat 80% 
Land and StNc\ules Eligible 101 Piopeny Tares - KAW 
Finshed Waier Main -Funded by KAW at 80% 
Olhei Depreciable Properiy - Funded By KAWalSO'~ 

Ponioo of Total Additions 10 be funded by W W  (SO"h1 
Ponion of Total Additions 10 be funded by BWSC Cmtiibution (20%) 
Total Cos, of Constiuclion Funded By Boh Parties 

Pi0 Forma Cos1 of Capital 
Addif8Onal Capital Costs 

Piopeny Tax Rate 
Additional Pioperiy Taxen 

Sl.~OO.OW 
7.700.000 

25.623.978 
34.923.978 
81.375.030 
35,720,101 

$133.019.l09 
$33.254.777 

$166.273.866 

10.61% 
$14,381,804 

2.00% 
$698.480 

Additional Depreciation Expense - KAWPorilon at 80% $2.484.196 

Additional Revenue Requirements $17.564.480 

AdditmW Revenue From Co-Owners 
Addd8onaI Annual Per 1000 Galion Sales ai 5mgd 1.825.000 

Addillonai Revenue Pi.825.wO 
Negotiated Rale for Co-Owners 81.00 

Addilionai Annual Ne1 Revenues Fiom KAW 8858 Rates $15,739,480 

Present Rnnual Revenues $M,W0.000 

Pccc~ntol  increase 1" Revenues Rwuired 31.48% 

$22.00 

$6.93 

Curienl Average Monthiy Residential Water Bill 

increase In Monthly Residedial Water Bill 

Pi0 Forma Cos1 of Capital 
Capital 8INClUW ~ 

Addillonal PW 
Amounl Capital Forma 

Currenf Long-Term Debt $82,W0.000 %82.~0.000 

82,wo,oOo 79,811,485 161.811.485 
Preferred Equity 8.w0.000 6.wowo 

New Taxable Long;lerm Debt 79,814,465 79,811,465 
Total Long-Term Debt 

Common Equity 
Totals 
Weighted Cmt of Capllal 

66,000,WO 53,207.W 119,207.W 
$154,000,000 $133,019,109 $267,019,108 

Weighted Revenue COS1 Of 
P e M d  COS1 ~veraga Multlpliei Capital 

28.57% 6.33% 1.81% 1.61% 
New Taxable Long-Tetm Deb1 27.81% 6.00% 1.67% 1.67% 

56.38% 3.48% 

41.53% lO.OO% 4.15% 1.7- 
Totals 100.00% - 
Current Long-Term Debt 

Prelemd Equity 
Common Equity 

2.09X 7.72% 0.16% 1.7 0.27% 

10.81% 

Pro Forma Annual Depreclslion Expense 
Book Annual 

Depre~ialion Bwk 
Addlilom Rale Depiecialion 

Raw Wale, Main $1,108,750 1.llSb $12.307 
11,720,127 2.15% 380.983 Raw Water Intake 

4,03% 604.500 Water Treatment Plant - Equipment 15,000.000 
3.71% 324.625 ElecIric Pumping Equipmenl 8.750.000 

3.008.729 2.20% 56.192 Tran~mi~sion Storage Facility 
312,520 4.71% 14,720 Miscellaneour Equipmenl 

45,900,128 3.06% 1,403,327 
76,718,786 1.18% 905.282 Finished Water Main 
9.625.000 2.32% 223.300 Pumping Slat100 SINCIW~S 

Water Tieaimen1 Plant. SlRiduCeS 32,029,972 1.79% 573,336 
41,654,872 1.91% 796,636 

164,273,886 1.89% 3,105,243 TMai Composite Depieciallon Rate 
Waler Treatment Land 770.000 0 
Tranmision Land 1,230,000 0 

2.0w.000 0 
Total $166,273,866 $3.105.245 
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APPENDIX B - 
FINANCING ALTERNATIVES FOR KY RIVER POOL#3 PROJECT 

ALTERNAIIVE NUMBER 8.25MGD PLANT 

Addition$ io Utiilly Plant In Servica 
Land. Funded By KAW al80% 
Pumping Station Sttunuies -Funded By KAWat 80% 
Water Tieatmen! Plant Structures -Funded by KAWal80"h 
Land and Sfivcloies Eiigibie for Piopeny Taxes - KAW 
Finished Waler Main -Funfled By KAW at 80% 
Other Depreciable Propmy.  Funded By KAW at 80% 

Ponion Of Tote! Additions to be funded by KAW (80%) 
POflion of Total Addilionr io be funded by 8WSC Contribution (20461 

PCO Forma cost Of capi,ai 
Additional Capilal Cos15 

Piopeny Tax Rale 
Additional Ptoperiy Taxes 

s1.6Oo.Wo 
7,700,000 

25.623378 
34.923.978 
61,375,030 
36,720,101 

$133.019.109 

10.55% 
514,037,924 

2.00% 
5698.460 

Additional Depreciation Expense - KAW Podon al80% $2.484.196 

Additional Revenue Requiremenlr $17,220,599 

Addiiional Revenue From Co-Owners 
Addilimal Annual Per 1000 Gallon Sales ai 5mgd 
Negotiated Rate for Co4wneis 

1.825000 

Addilional Revenue $1,825.W0 
v 

Additional Annual Net Revenues From KAW8ase Rates $15,395,599 

Present Annual RBvenUeS 550.000.000 

Percent of Inweaee In Revenues Requilsd 30.79% 

$22.00 

$6.77 

Current Average Monthly Residential Water 84 

Insease In Monlhly Reiidenliai Wale? Bili 

Pro Forma COB, 01 Capital 
Capilal Suuclure . 

Current Long-T~em Debt $62.000.wo 8 8 2 . 0 0 0 . ~  

Additional Pro 
Amount Capilal FOma 

New Taxable Long-Term Deb1 26,611,465 26,811,465 
New Tax Exempt LongTen Deb1 53,000,000 53,000,000 

Total Long-term Debt 82,000,000 79.811.465 161,811,485 
Preferred Equity 6.000.OW S.WO.000 
Common Equity 66.000.000 53,207,644 119,207,644 
Totals 8154,000,WO 9133,019,109 $287,019,109 
Weiqhled Cost of Capital 

Weighted Revenue Cos1 Of 
Averme Multipliec Cspilal Perceni cos1 

Current LmpTerm Deb1 28.57% 6.33% 1.81% 1.81% 
New Taxable LmpTerm DDbl 9.34% 6.00% 0.56% 0.56% 
New Tax Exempt Long-Term Deb1 18.47% 4.6(1% 0.85% 0.85% 

Total Long-term Debt 56.38% 3.22% 
Preferred Equity 2.09% 7.72% 0.16% 1.7 0.27% 
Common Equity 41.53% 10.00% 4.15% 1.7- 

10.55% To1815 100.00% 

Pro Forma Annuai Depreciation Expense 

- 
Book Annual 

Raw Welei Main 
Raw Water intake 
Wafer Treslmeni Plant - Equipmenl 
Elecsic Pumping Equipmenl 
Transmirrion Sloiage Facilily 
Mi~cellaneou~ Equipmeni 

Finished Waler Main 

Waler Treatment Plant. Slrycluiei 

Total Composite Oepiecialion Rate 
Water Treatment Land 
Transmission Land 

Total 

Pumping staiion s1wct"res 

1.230.000 0 
2.000.000 0 

9166,273,886 83,105,245 
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APPENDIX B ~ 

FINANCING ALTERNATIVES FOR KY RIVER POOL#3 PROJECT 

ALTERNATIVE NUMBER 9.30MGD PLANT 

Additions to Utiiitv Plant In Senice 
Land 52.000,000 
S,CiiClWe* 43.71 1.839 
Land and Sliuduie~ Eiigible for Piopeny Taxes 45.71 1.839 
Finished Water Main 76,718,788 
Other Depreciable Piopefly 45.900.106 
Total Addilons to Utilily Plml  In Sewice $168,330,733 

Pro Forma Coil of Capital 
Add8lional Capital Cos19 

Propeny Tax Rale 
Additional Propeny Taxer 

Addilionai Depreciation Expense 

Addilional Revenue Requiremenis 

10.77% 
818.123.693 

2.W% 
$914,237 

83.142.062 

822,179,991 

Additional Sales bar Resale Revenue 
Addilmnal Annual Psi 1000 Gallon Sales for Resale at 5mgd 1,825,000 
Current Resale Rale $2.15 
Minimum Increased Resale Rate AI 40% $3.02 

55,518,800 Addlional Sales for Resale Revenue 

Additional Annual Net Revenue$ From K4W Base Rates $16,661,191 

Present Annual Revenues $50,WO,WO 

Percent of Increase In Revenues Required 33.32% 

822.00 

87,33 

Cumenl Aveiage Monthly ReJidenlial Wafer Bill 

Increase In Manlhiy Residential Waler Bill 

Pm Forma Cost of Capilai 
Capllal s1'"Ycl"le 

M*iti""Sl . .. 
Amouot Capital Forma 

Currenl Long-Term Debt 582.000.000 882.w0.wo 

Pielsired €wily 6,OW.OW 6.0w.000 

New Taxabie long-Term Debl 100,998,440 100,998,440 
Total Long-Term Debt 82.W0.000 100,998.440 182,996,440 

Common Equity 88,000,000 67,332,293 133,332,293 
Tolsis 8154,000,000 8168,330,733 8322,330.733 
Weiqhled Cost of Capilai 

Weiohled Revenue Cost 01 

Cured  Long-Tem Debt 

Tolal L ~ g - T e i m  Debt 
Preferred Equity 

Totals 

New Taxable Long-Term Debt 

common Equity 

Peicenl cost ~verage Mullipliei Capital 
25.44% 5.33% 1.51% 1.81% 
31.33% 8.00% 1.88% 1.88% 
Lifi 77% 3 49% . .. 
1.85% 7.72% 0,14% 1.7 0.24% 

41.37% 10.00% 4.14% 1.7- 
10.77% - 100.00% 

Pro Forma Annual Depiecialion Expense 
BoOk Anoval 

Dsprecialion Book 
Additions Rale DePredalian 

Raw Wale, Main 81,108,750 3.71% 812.307 
17,720,127 2.15% 380,983 Raw Waler Inlake 
15,000,000 4.03% 604.500 Water Tmslmen1 Plant. Equipment 
8,750,000 3.71% 324,625 Eleniic Pumping Equipme", 

TranSmisSion Storage Facilily 3.008.729 2.20% 66.192 
M i ~ c e l I a n e ~ ~ s  Equipment 312,500 4.71% 14,719 

45.900.106 3.06% 1.403.325 
Finished Water Main 76,718,788 1.18% 905,282 

3,825,000 2.32% 223.300 P,,, Sfatian sl,"d"rBs 
34,088,839 1.79% 610.154 Water Treatment Plant. Sliunuie~ 
43.711.839 1.91% 833.454 
166,330,733 1.89% 3.142.062 Total ComPOsiIe Depreciation Rale 

Waler Treatment Land 770,000 0 
Tianrmisrion Land 1,230,000 0 

2,000,000 0 
Total 8168.330.733 13,142,062 
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APPENDIX B ~ 

FINANCING ALTERNATIVES FOR KY RIVER POOL#3 PROJECT 

ALTERNATIVE NUMBER I D  - 3OMGD PLANT 

AddilionB Io Uiiiily Pian, R Swmca 
Land 52.0W.OW 
siwnurer 43.711.839 
Land and Strunumsr Eligible lor Properly Taxes 45.711.839 
Fmishcd Water Main 76.718.788 
Other Depreciable Piopeny 45.900.106 
Tofai Addilionr to UIilify Plant In Service 8168,330,733 

Pro Forma Cost of Capilal 
Additional Capilal Costs 

Pmopeny Tax Rate 
Additional Properly Tax& 

Additlonsi Oep~eciation Expen~e 

Additional Revenue Requiremenl~ 

Additional Saies for Resale Revenue 
Additional Annual Per 1WO Gallon Sales for Reraie at 5mgd 
Cuneni Resale Rate 
Minimum increased Resale Rate AI 40% 

Addlionat Sales for Resale Revenue 

Addilional Annual Net Revenues From KAWBase Rates 

Present Annual Revenues 

Percent af lncIea58 In RevBnueS Required 

Current Average Monthly Residential Waiei Bill 

2.00% 
5914.237 

.. 

$3,142,062 

521,792,497 

1 825wO 

53.02 
$5,518,800 

516,213,697 

550,OW.oW 

32.55% 

522.00 

w 

increase Io Monthly Residenliai Waler Bill 

Pro Forma Cor1 of Capital 
Capital structure 

87.16 

Additional PP3 

Current Long-Tern Debt 
New Taxable Long-Tern Debt 
New Tax-Exempt LonwTeim Debt 

Total Long-Term Debt 
Pmfened Equity 
Common Equity 
Tola15 
Weiqhled Cost of Capnal 

Amount Capital Forma 
582.000.WO 582.000.000 

47,998,440 41,998,440 
53.W0,OOO 53,000,000 

82,000,000 100,998,440 182,998,440 

68,OW.W 67,332,293 133.332.293 
$154,OOO,WO 16168,330,733 $322,330,733 

6,000,000 6.0w.000 

- 
Weiohted Revenue CDrt of 

Per-", COIL Avekgs. Multipiiei Capiiai 
Cument Long-Term Debt 25.44% 6~33% 1.61% 1.61% 

New Taxable Long-Ten Debt 14.89% 6.00% 0.89% 0.89% 
New Tax-Exempl Long-Tern Deb1 16.44% 4.60% 0.76% 0.76% 

Total Long-Term Debt %.77% 3.26% 
Pieferm Equity I.%% 7,72% 0.14% 1.7 0.24% 

10.54% Totals 1W.00% 

Pm Foma Annual Depr-lion Expense 

Common Equiiy 41.37% 10.00% 4.14% 1 7 7 . 0 3 %  - 
Book Annual 

Raw WaleiMain 
Raw Water Intake 
Wale, Trealmenl Plant - Equipmenl 
Elednc Pumping Equipment 
Tiensmission Sorage Facilily 
Mi~cellaneou~ Equipmenl 

Finished Water Main 

Waler Treatment Planl - Slwclures 

Total Compoaile Dep~a~ietion Rate 
Water Treatment Land 
T r a n ~ m i ~ ~ i o n  Land 

Total 

Pumping station slwcl"re* 

Additions 
51,108,750 
17,720,127 
15.0W.OW 
8.750.WO 
3.008.729 

DBpWCialiO" 

1.11% 
2.15% 
4.03% 
3,71% 
2.20% 

Rate 
Book 

Depredalion 
$12.307 

380.983 
604.500 
324.825 
66,192 

, . 
1.230,OW 0 
2.000.0W 0 

8168,330,733 13,142,062 
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APPENDIX B - 
FINANCING ALTERNATIVES FOR KY RIVER POOL#3 PROJECT 

ALTERNATIVE NUMBER 11 .30MGD PUNT 

AddilionZ Io Uiility Plant In Sewice 
Land 
Pumping Stalion SBUCIUWS - Funded By KAW alG7% 
WalerTieatmen8 Plan! SCrudures - Funded by KAWal 67% 
Land and Sltuctuies Eligible for Properly TBICS 
F<nimed Water Main 
Other Depreciable Propeny - Funded BY KAWB167"A 
Tolai Additions to be funded by KAW 

Ponion of Tofai Additions Lo be fuoded by KAW (100%1 
Ponlon of Toiai Additions Io be funded bv KAW 167%) 
Ponion of Totai Additions $0 be funded b y  0WC Conlribulioo (33%) 

- 
$2.000.W0 

6.M8.750 
22.838.182 
31286.932 
76.718.786 
30.753.G71 

$138.758.791 
$18,718,788 
$60,040,003 
$29.571.942 

$168,330,133 

Pm Foima Cos1 01 Capital 10.80% 
Additional Capital Costs $14.991.165 

Piopny Tax Rate 2.00% 
Additional Property Taxes $625.739 

Additional Depreciation Expense . KAW Portion at 100% $905.282 
Additional Depredation Expense. KAW Poaion el 67% $1,961,740 

Additional Revenue Requiremenis $18,403,926 

Additional Revenue From Co-Ownais 
1825.000 

Addilionai Revenue $1.825.OW 
w Additional Annual Per IWO Gailon Sales a1 5mgd 

Negolialed Rale for Co-Owners 

Addilional Annual NCI RcvenueE F'om KAWBBSe Rater $10,658,926 

Prerenl Annual Revenues $50.W0.000 

Percent of lnaease In Revenues Required 36.97% 

Curant Average Monthly Residential Water Bill $22.W 

Increase InMonthIy Residential Water Bill $0.13 

Pro Forma Cost of Capital 
Capllal strud"re 

Cwenl Long-Ten Debl $82.000.W0 882.WO.OW 

Additional Pro 
Amount Capllal FOKW 

New Taxable Long-Term Debt 83.255.275 83.255.275 
82.000,WG 83.255.275 165,255,275 Total Long-Term Debt 

Pmfeired Equily 6,000,000 6,WO.OW 
Common Equily 66.GOO.OW 55,503.516 121,503,516 
Tolair $154,OOO,OW $138,758,191 $292,750,791 
Weighted Cost of Capital 

Cunenl Long-Term Debl 28.01% 633% 1.77% 1.77% 
New Taxeble Long-Term Debl 28.44% 6.00% 1.71% 1.71% 

Preferred Equily 2.05% 7.72% 0.16% 1 7  0.27% 
Common Equily 41.50% iO.W% 4 15% 1.7- 

10.80% Telals iW.OO% 

Pm Forma Annuai Deprecialion Expense 

Weighted Revenue Cos1 of 
Percent cost Averaqe Multipiier Capital 

Total Long-Ten Debl 56.45% 12.33% 3.48% 3.48% 

- 
Book Annual 

Raw Water Main 
Raw Water Intake 
Water Treatment Plsnl . Equipment 
Electtic Pumping Equipment 
Transmi~5ion Storage Facility 
Miscelianeous Equipment 

Tolal Composile Depreciation Rale 
Wale, T<ealmenl Land 
T r a n ~ m i ~ ~ i o n  Land 

Tolal 

. . .. 
1.23G.WO G 
2.WO.WO G 

$168,330,733 92,256,780 
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APPENDIX 8 - 
FINANCING ALTERNATIVES FOR KY RIVER POOL#3 PROJECT 

ALTERNATIVE NUMBER 12.30MGD PLANT 

Additions lo Utility Plant in Seivice 
Land 52,0M).000 
Pumping Station Stiunurer -Funded By KAW at 67% 5,448,750 
Water Tiealmcnl Plant Slruciuies .Funded by KAW a1 67% 22.636.182 
Land and Sfiudure$ Eligible for Properly Taxes 31.286.932 
Finished Water Main 76,718,788 
Other Depreciable Proper(y. Funded By KAWat 67% 30.753.071 
Tom Additions to be funded by KAW 138,758,791 

Ponion of Total Additions lo be funded by KAW (1004ki $78,118,766 
Ponion of Total Additions to be funded by KAW(87%1 860.MO.003 
'?"io" of Total AdditionB to be funded by BWSC Contlibutim (33%) $29,573,942 

8168.33u.733 

Pro Forma Cor1 01 Capital 
Additional Capital Costs 

Pmpeny Tax Rate 
AMliiional Pmpeny Taxer 

10.55% 
514,639,460 

2.00% 
8625.739 

8905 282 al;ssl.7.io Addilionai Depreciation ExpenEe . KAW POnion at 100% 
Addiiional Depreaation Expense. KAW Ponion al67% 

Addlional Revenue Requliements $18,132,240 

Additional Revenue From CO-Owners 
1825.000 

Additional Revenue $1,825,000 

Addilional Annual Net Revenues Fmm KAW Base Rates 816,307,240 

Present Annual R e v e n ~ e ~  850,000,000 

Percent of l n u e ~ s e  In Reven~es Required 36.26% 

Cunenl Average Monthly Residential Wale8 Bill $22.00 

increase In Monthly Residential Water Bill - $7.98 

s1w Addilional Annual Per 1000 Galion Sales at 5mgd 
Negotiated Rate for Co-Ownec5 

Pi0 Forma Cost of Capilai 
Capnal StNCWre 

Addilional Pro 

Current Long-Term Debt 
New Taxable Long-Tm Debt 
New Tax-Exempt Long-Term Debt 

Total Long-term Debt 
Prefened Equity 
Common Equity 
Totals 
Weighted Cost of Capital 

Wetohled 
- 

cost Of 

CDEt AvGage Multiplier Capital peicent 
Current Long-Term Debt 28.01% 6,33% 1.77% 1.77% 

10.33% 6.00% 0.62% 0.62% New Taxable Long-Term Debt 
New Tax-Exempt Long-Term Deb1 18.10% 4.60% 0.83% 0.83% 

56.45% 3.23% 
2.05% 7.72% 0.16% 1 7 0.27% 

10.55% 

Total Long4erm Debt 
Preferred Equity 
Common Equity 
TDtalI 100.00% 

Pro Forma Annual Deprecialion Expense 

41.50% 10.00% 4.15% i 7- - 
Rnok Annual 

Raw Wafer Main 
Raw Water Intake 
Water Tiestmsnt Plan1 - Equipment 
Eieanc Pumping Equipment 
Transmission StOsage Facility 
Miscellaneou~ Equipment 

Finished Water Main 
Pumping Station Slwaures 
Water Treatment Plant. SlNnureS 

Total Composite Depreciation Rate 
Water Treatment Land 
Transmission Land 

Total 

. . ~  
Depreuatlo" 

51.lO8.750 1.11% 
17,120,127 2.15% 
t5.000.000 4.03% 
8,750.000 3.71% 
3 008 729 2.20% 

Additions Rate 
8Wk 

Depreciation 
$12.307 

360.983 
604,500 
324,625 
56.192 

1,230,000 0 
2.w0,ow 0 

8168,330,733 $2,236,180 
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APPENDIX B - 
FINANCING ALTERNATIVES FOR KY RIVER POOL#3 PROJECT 

ALTERNAllVE NUMBER II.30MGD PLANT 

Additions to ulilify Plant In Senice 
Land -Funded ByKAWal67% 
Pumping Sfation SiiunuceE -Funded By KAW a/ 61% 
Watci Treatment Plant Sliucluies . Funded by KAW af 67% 
Land and Structures Eligible foiPrOpeny Taxes - K4W 
Finished Water Main -Funded By KAWaf 67% 
Other Depreciable Propew -Funded By KAW at 67% 

Ponion of Total Addnionr 10 be funded by KAW(E7%/ 
Ponion of Total Addnions 10 be funded by BWSC Conliibufion (33%) 

81.34O.Wo 
6.448.750 

22.638.162 
30.626.932 

Pro Foima Cost ofCapiIa1 
Addilianal Capital Co~15 

Pmpoperly Tax Rate 
Additional Propeity Taxes 

10.84% 
$12,228,991 

2.00% 
5612.539 

. .  

Additional Revenue From Co-Owners 
1 625 000 

Additional Revenue $1.825.000 
s1w Addilional Annual Per 1000 Galion Sales at 5mgd 

Negotiated Rate foi Co-Owners 

Additional Annual Net Revenues From KAW Base Rates $12,515,173 

Present Annual Revenues 050,000,000 

Percent af Increase In Revenues Required 28.68% 

$22.00 

$6.31 

Cumen1 Average Monthly Residenllal Water Si% 

Increase In Monthly Residential Water Bill 

PtO forma cost Of capita1 
Caoilal S t ~ d u r e  

birldilin"., 0,- ......... . .- 
Amomt Capital FLirrn.3 

Current Long-Teim Debt S62,OW.WO 882.0W.0w 

Preferred Equity 6,000,000 6,000,000 

Now Taxable Long-Tern Debt 67,668,955 67,668.955 
Total Long-Tern Debt 82,000,000 67,658,955 149.668.955 

Common Equily 66.OW.000 45.112.636 111,112,636 
Totals $154,000,000 8112,761,591 $266.781.591 
Weighted Cost of Capiial 

Wdnhfed Revenue Cos1 of 

Current Long-Tern Debt 

Total Long-Term Debl 
Preferred Equity 
Common Equity 
Totals 

New Taxable Long-Tern Debl 

. . ~  ~~~ 

Percant cost Average Multiplier Capital 
30.74% 6.33% 1.95% 1.95% 
25.36% 6.00% 1.52% 1.52% 
*,"*A ,?Ti% 3'l7% 3 47% _ _  .... ....... .... 
2.25% 7.72% 0.17% 1.7 0.30% 

41.65% 10.00% 4.16% 1 . 7 3  
10.84% - lW.OO% 

Pro Forma Annual Depiecistian Expense 
Book AJl"W1 

Raw Water Main 
Rawwater Intake 
Water Treatment Planl - Equipment 
Eieniic Pumping Equipment 
TtanSmiESion Storage Facility 
MiSCellanewS EqUipmenl 

Finished Wafer Main 
Pumping Station Slrudures 
Wale, Treatment Planl - Stru~lures 

Total Compo~ile Depreciation Rate 
Water Treatment Land 
Tmnsmis~ion Land 

Tofai 

1,230,WO 0 
2,OW.OW 0 

9168,330,733 $2,236,780 



APPENDIX B - 
FINANCING ALTERNATIVES FOR KY RIVER POOL#3 PROJECT 

RLTERNATIVE NUMBER 14. M M W  PLANT 

Addlions io Utility Planl In Seivlce 
Land-FundedByKAWal67% 
Pimping Siation Struciuies -Funded BY KAW alG7% 
Water Tieameni Piaot Stwduies - Funded by KAW ai 67% 
Land and Strunwe$ Eligible for Prcipeny Taxes . KAW 
Finished Waler Main 
Other Depreciable Piopefiy - Funded BY KAW a1 57% 

Ponion of Tofai Additions lo be hinded by KAW (67%) 
Portion of Tomi Addition6 io be funded by BWSC Conliibvlioo (33%1 

Pm Forma Coif of Capital 
Additional Capilal Coils 

~ i o p e n y  T ~ X  Rate 
Additional Properly Taxes 

51,340.m 
5.448.750 

22.836.182 
30,526,932 
51,401,588 
30.753.071 

8112.78t 591 

5188,330,733 
Tzm% 

10.56% 
511,915,312 

2.00% 
5612.539 

Additional Depiecialion Expense - KAWPoiiian al67% 81,498.fd3 

Additional Revenue RequiremcntS 814,026,493 

Addilional Revenue From Co-Owneis 
1 825.000 

Additional Revenue 51,825,000 

Additional Annual Net Revenues From KAW Ease Rete5 512,201,493 

Present Annuai Revenues $%.000,000 

Percent of Inuease 1" Revenues Required 28.05% 

822.00 

w Additional Annuai Per IOW Galion Sales al5mgd 
Negotiated Rate for CO.OwnerS 

Curred Werage Monlhly Residdenlial Welei Bill 

l n ~ ~ e a ~ e  In Monlhiy Residential Water Bill 

Pro Forna cost of C~pilsl  
Capital s1'Un"ie 

SE.17 

Addilionel Pro 
timmmt Capital FOma 

$82,000,000 
14,666,955 14,568,955 
53.000,wO 53,000,000 , 67,558,955 149,668,955 

6.WG.000 

Current Lona-Tern Debt 582.ao0.000 
New Te&e Long-Term Debt 
New TaxBxemot Lono-Tern Debt 

Total Long-term Debt 82.000.00c 
Ptefemd Equily 5.000.OW 
Common Equity 66,000,000 45,112,636 111,112,636 
Tolalr $154,000,000 $112,781,591 8266.781.591 
Weighlad Cor1 of Capital 

%M","h,"A rln, 

Current Long-Term Debt 
New Taxable LongTern Debt 
New Tsx-E~empt Long-Tern Debt 

Tom Lono4erm Debt 

,.~.~,.,~" ..-*e""B costof 
PB'cerlI cost Average Mullipliei Capital 

30.74% 6 33% 1.95% 1.9$% 
5.50% 5.00% 0.33% 0.33% 

19.87% 4.50% 0.91% 0.9,% 
56.10% 3.11% 

0.17% 1.7 0.31% Piefeirediqutty 2 25% 7 72% 
Common Equw 41 
1^1d. 1w , 

5546 10.00% 4.16% 1.7 7.08% 
~ ~ OG% 

Pro Forms Annual Depreciation Expense 
Book Annual 

Raw Water Main 
Raw Water lolake 
Water Treatment Plant .Equipment 
Elearic Pumpin9 Equipmen1 
Traosmiseion sixage Facility 
Miscelianeous Equipment 

Finished Water Main 
Pumping Stallan SIr~CIuies 
Wafer Ti$atment Planl - SINGIYI~S 

Toiai Composile Oepiecmlion Rate 
Water Treatment Land 
Trammission Land 

Toiai 

Daprecialion Book 
Additions Rate Deoiedation 
$1,108,750 1.11% 812.307 
t7.720.127 2.15% 360.983 
15.wO.OOG 4.03% 604.500 
8.750.000 3.71% 324.625 
3,008,720 2.20% €6.192 

4.71% 14,719 
45,900.1ffi 3.ffi% 1,403,326 
76,718,786 1.18% 905,282 
9,625,000 2.32% 223,300 

34,086,839 1.79% 610,154 
43.711.839 1.91% 833.454 

166,330,733 1.34% 2.236.780 
77" NXI 0 

312,500 

. . .,... 
1.2M.WO 0 
2,wO.wo 0 

$168,330,733 82.236.780 

14 



APPENDIX 8 - 
FINANCING ALTERNATIVES FOR KY RIVER POOL#3 PROJECT 

SUMMARY OF RESULTS 
Persentof Monlhly W W N e I  W W  

Revenue Plant Re"*""* W i l l  
1n5,ease 1ncceesse Increase lnverllnent 

41 47% 59.12 $20.735.619 5158,228,286 
40 72% 56.96 820,359,595 5158,226,286 

20 MGD FACILITIES 
Allernalive Number 1 . KAW Ownei~hip - Bulk Saiei -Taxable 
Alfeinative Number 2 - KAW Ownership .Bulk Sales . Tax-Exempi 
25 MGD FACILITIES 
AlteinaiiveNumbei3.KAWOwneiship-BuIkSaIer-Tarabie 
Aitemalive Number4 . KAW Ownership - Bulk Sales - Tax-Exempl 
Altemaliue Number 5 - Plant Co.Owncirhip - Taxale 
Allemalive Number 6 -Plant Co.Ownership - TWEXempI 
Allemalive Numbei 7 -Total Co-Ownership -Taxable 
Alleinalive Number 6 -Total Co-Ownership . Tax-Exempt 
30 MOD FACIUTIES 
AltsmaUve Number 9 . KAW Ownership . Buik Sales - Tarable 
Alteinative Number I O  - KAWOwner~hip . Bulk Sales - Tax-Exempt 
Alternative Numbei 1 i .Plant Co-Ownership . TaXablB 
Allernalive Number 12. Plant Co-Ownership . Tax.Exempl 
Allernalive Number 13. Total Co-Ownership - Taxable 
Altsmative Number 14 . TMaI Co-Ownership - Taxdxampl 

32.73% 
31.96% 
35.65% 
35.12% 
31 48% 
30.79% 

57.20 
$7.03 
57.69 
$1.73 
86.93 
86.77 

33.32% 57.33 $16.661.l91 8168,330,733 
32.55% $7.16 $16,273,697 5768,330,733 
X.97% $6.13 516,658,926 $138,758,791 
X.26% 57.96 $16.307.240 1138,758,791 
28.68% 56.31 $12,515,173 $112,781,591 
28.05% 86.17 512,203,493 6112,781,591 

15 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL'S 
FIRST REQUEST FOR INFORMATION 

Item 10 of 28 

Witness: Linda C. Bridwell 

10. RE: Application, Numbered Paragraph 13. Did the Bluegrass Water Supply 
Commission propose an option under which Kentucky-American Water (or, alternatively, 
American Water Works Company or any of its affiliates or subsidiaries) would 
designhuildoperate a Kentucky River treatment plant and related transmission facilities 
(to be owned by the Bluegrass Water Supply Commission) through which Kentucky- 
American Water could purchase treated water? If yes, please (i) summarize the proposal 
and (ii) the action taken by Kentucky-American Water regarding the proposal. 

Response: 

Although it was discussed both collectively and with individual Commissioners, a formal 
proposal of an option under which KAW would designhuildoperate a Kentucky River 
treatment plant and related transmission facilities (to be owned by the Bluegrass Water 
Supply Commission) through which KAW could purchase treated water was never made. 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL'S 
FIRST REQUEST FOR INFORMATION 

Item 11 of 28 

Witness: Linda C. Bridwell 

11. RE: Application, Numbered Paragraph 13. For the period beginning 1 January 1997 to 
present, please provide (i) the dates for each Kentucky-American Water meeting with the 
Bluegrass Water Supply Commission and (ii) for each meeting please provide a summary 
of the meeting (including a copy of any corresponding agenda or activity list for the 
meeting). 

ResDonse: 

!LAW has been attending all of the Bluegrass Water Supply Commission meetings since 
its formation in August 2004 and attended all meetings prior to 2004 as a participant of 
the Bluegrass Water Supply Consortium. 

Individual meetings specifically between KAW and members of the BWSC have been: 

March 6, 2006 - met to discuss Informal Conference at PSC on March 14, 2006 and 
potential partnership arrangements between BWSC and KAW. 

September 19, 2006 - met with representatives to review presentation for 9/23/06 
meeting with entire BWSC. Copy of presentation is attached in response to Item 23 of 
this same data request. 

November 17, 2006 - Linda Bridwell and Rich Svindland met with George Rest and 
Bryan Lovan, program managers for BWSC to discuss details of plant design. 

December 12, 2006 - KAW met with representatives of the BWSC to discuss terms of 
partnership agreement and potential ownership agreement. 

Please see attached. 



Mr. Nick 0. Rowe 
President 
Kentucky American Water 
2300 Richmond Road 
Lexington, Kentucky 40502 

October 31.2006 

Re: Bluegrass Water Supply Commission/ 
Kentucky American Water 
Public-Private Partnership 

Dear Mr. Rowe; 

On behalf of the Bluegrass Water Supply Commission (BWSC), I am pleased to respond to 
Kentucky American's (KAW) Partnership Proposal, as described in the presentation made by 
Ms. Linda Bridwell at BWSC's September 25,2006 meeting in Cynthiana. BWSC continues 
to be keenly interested in pursuing this opportunity. We understand that KAW requires 
additional time to provide requested details involving costs, connections, etc. While the 
requested details are important, BWSC is prepared to enter into exploratory discussions 
immediately. 

To maintain momentum toward a regional solution, BWSC requests a meeting as soon as 
possible to discuss the key issues involved in the proposed Partnership. Attached is a list of 
Discussion Points which we trust will serve as an effective agenda for this meeting. BWSC 
looks forward to an open and productive discussion. Please call me with some dates and 
times that are convenient for yon. 

Very Truly Yours, 
Bluegrass Water Supply Commission 

Thomas P. Calkins 
Chairman 

c: Linda Bridwell, KAW 
BWSC Commissioners 
Don Hassall, BWSC 
Bryan Lovan, O'Brien & Gere 
George Rest, O'Brien & Gere 
Damon Talky, Esq. 



BWSCKAW PUBLIC - PRIVATE PARTNERSHIP 
Discussion Topics 

1. BWSC Level of Participation 
a. Initially: between 5 and 9 MGD 
b. Future Expansions: water treatment plant capacity can be added at 

Pool 3 in the future for BWSC‘s sole use, for KAW’s sole use, or 
joint expansion by KAW and BWSC 

2. Delivery Points 
a. Multiple points of connection to KAW’s system, including 

metered connections at locations intended to serve: Nicholasville 
and points south; Winchester and points east; Paris; Georgetown 
and points west; Cynthiana; and possibly others 

b. Location of each delivery point, the capacity and the hydraulic 
gradient at which water will be provided 

e. No wheeling charge 
d. Responsibility for improvements within KAW service area 

3. Capital Contributions 
a. Each co-owner responsible for providing its share of capital costs 
b. Capital contribution based on a pro-rated capacity formula that 

recognizes BWSC’s dedicated capacity and the design capacity of 
each facility component 

c. Grant funds secured by BWSC will be credited toward BWSC’s 
capital contribution 

d. Contracted construction cost 
e. Contracted engineering cost 
f. Othercosts 

4. KAW to Design and Operate Jointly Owned Facilities 
a. Develop Operating Agreement 
b. KAW and BWSC to collaborate on key decisions involving the 

Pool 3 supply and Phase 1 transmission system such as those 
affecting water quality, regulatory compliance, delivery points, 
future investments, treatment process, major equipment changes, 
etc. 

c. B WSC to have meaningful input 



5. 

6. 

I. 

8. 

9. 

d. KAW to coordinate operation and maintenance of the Pool 3 
supply and Phase 1 transmission system with KAW’s other 
facilities to minimize costs for both KAW and BWSC 

e. Minimize taxes (sales taxes, property taxes, corporate income 
taxes, etc.) in the costs shared by BWSC 

f. 0 & M cost to be based on a pro-rated capacity formula that 
recognizes BWSC’s capacity or usage or an agreed amount per 
1,000 gallons 

Joint Ownership 
a. KAW and BWSC will jointly own the real properly, intake 

structure, water treatment plant and other facilities located at Pool 
3 and the Phase I transmission facilities 

b. Ownership interest based upon capital contribution 
c. Ownership interest documented by Deed, Bill of Sale, ete. 

Governance 
a. BWSC to have meaningful input 
b. Voting rights 
c. Coordination Committee 

Cooperation 
a. BWSC will garner public support for project 
b. BWSC will assist KAW in obtaining PSC and other regulatory 

approvals 

Schedule 
a. Notification of BWSC’s level of participation 
b. Timing for capital contribution 
e. Public - Private Partnership Agreement (Participation Agreement) 
d. Operating Agreement 

Miscellaneous 
a. BWSC reserves right to obtain additional sources of supply 
b. KAW to furnish BWSC 1.6 MGD by 7-1-09 for use by Winchester 
c. Other matters 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL'S 
FIRST REQUEST FOR INFORMATION 

Item 12 of 28 

Witness: Linda C. Bridwell 

12. RE: Application, Numbered Paragraph 14. This paragraph does not specifically list any 
consultation with the Kentucky River Authority. For the period beginning 1 January 
2001 to present please list and describe in each meeting, conversation, and/or 
correspondence between KAW and the Kentucky River Authority concerning the 
proposed project or any alternatives to the proposed project. 

Response: 

In addition to the presentation made by Mr. Azevedo and attached to Item 1 of this same 
data request, KAW sent the attached correspondence to the KRA originally dated June 
24, 2004. Linda Bridwell met with Mr. Steve Reeder, Executive Director of the KRA 
and Mr. Bob Ware, Chairman of the KRA on April 13, 2006. The purpose of that 
meeting was to discuss the impact of the actions of the Kentucky General Assembly as 
well as the proposed project. KAW has periodically talked to Mr. Reeder to receive 
updates on the progress of the work on the dams. Those conversations have generally 
occurred by telephone and specific dates are not available. Additionally, the KRA has a 
representative on the BWSC, Mr. Bill Grier. KAW representatives have spoken to Mr. 
Grier at nearly every BWSC meeting to discuss progress of both the proposed project and 
work on the darns. Mr. Grier provides updates to the entire BWSC, and it is our 
understanding provides updates to the KRA on the work of the proposed project. 



June 24,2004 

Mr. Stephen Reeder 
Executive Director 
Kentucky River Authority 
70 Wilkinson Boulevard 
Frankfort, Kentucky 40601 

RE: 

Dear Mr. Reeder: 

As I understand, the US. Army Corps of Engineers, in working on its design 
efforts for improvements to Dam 10, is seriously considering installation of crest 
gates on a new dam rather than a permanent increase in the dam height. This is 
despite the clear direction given by vote of the Kentucky River Authority to 
pursue only a permanent increase in the height of Dam 10. Kentucky American 
Water, in addition to the Bluegrass Water Supply Consortium, would like to 
express strong concern against any proposal for the installation of crest gates. 

Crest gates on the Kentucky River are not a new idea. In the mid-I99Os, this 
idea was proposed by a number of entities as a cost effective and flexible way to 
provide additional water storage when needed. At the time, rigid gate structures 
were proposed. Kentucky American Water began to gather information about 
crest gates as a real solution for additional water supply. 

The information available led Kentucky American Water to the opinion that crest 
gates are not a viable option for the Kentucky River. While they are very 
effective on fixed level reservoirs, the operational considerations of the situation 
on any of the dams of the Kentucky River make the feasibility very unlikely. Even 
with compressed air gates rather than rigid gate structures, there are significant 
facilities that must be installed in and around the dam to ensure operations. 
Further, crest gates will require sophisticated monitoring equipment at a remote 
site in a sometimes harsh environment that will lead to significant operational 
expenses. Additionally, there are serious legal questions regarding the ability to 
actually reduce land costs through the use of crest gates rather than permanent 
fixtures. 

As a water treatment plant operator utilizing the Kentucky River, we know first 
hand the amount of maintenance and constant monitoring that is required to 
maintain even the simplest equipment located at our intake, on private property. 
We feel the Kentucky River Authority would be required to take on significant 
operation and maintenance obligations that it currently does not have the 
resources to absorb. 

Kentucky River Dam I O  Crest Gate 

American Water 

2300 Richmond Road 
Lexingcon, KV 40502 

T e59.269.23e6 
i 859.268.6327 
I w!.amwater.COm 

F:\KAWC-SOS\Dala Responses. Ready For FilingVIG\lIsrn 12 AUachment.doc 

http://w!.amwater.COm


Page 2 

Kentucky American Water realizes there may be environmental challenges 
involved in permanently raising of Dam I O .  But we hope the Kentucky River 
Authority will steadfastly pursue the best overall solution for the Kentucky River 
Basin and the KRA, which would be a permanent but modest increase in the 
height of Dam I O .  

Please let me know if there are any questions or concerns. 

Sincerely, 

Linda C. Bridwell, P.E. 
Director of Engineering 

LCBIdm 

Hem 12 Anachment.doc 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL‘S 
FIRST REQUEST FOR INFORMATION 

Item 13 of 28 

Witness: Linda C. Bridwell 

13. For the period beginning 1 January 1997 to present, please provide a copy of (i) every 
Kentucky-American Water correspondence sent to the Louisville Water Company that 
discusses, in any fashion, the Louisville Pipeline project, Kentucky-American Water’s 
source of supply and treatment deficits, or any contract between Kentucky-American 
Water and The Louisville Water Company and (ii) every correspondence received by 
Kentucky-American Water from The Louisville Water Company that discusses, in any 
fashion, the Louisville Pipeline project, Kentucky-American Water’s source of supply 
and treatment deficits, or any contract between Kentucky-American Water and The 
Louisville Water Company. This question expressly includes any correspondence sent or 
received through the agents or representatives of either entity. 

Resaonse: 

Please refer to the response to Item 4 of the PSC Staffs First Data Request in this case. 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL'S 
FIRST REQUEST FOR INFORMATION 

Item 14 of 28 

Witness: Linda C. Bridwell 

14. With regard to participation by the Bluegrass Water Supply Commission in Kentucky- 
American Water's project, have the parties come to an agreement regarding priority to 
treated water in the event that there is a raw water withdrawal curtailment such that the 
amount of water available for treatment is less than the rated capacity of the treatment 
plant? If yes, please provide a summary of the agreement. If no, please indicate whether 
such an agreement will be part of any contract between the BWSC and KAW. 

Response: 

In preliminary discussions both parties have agreed that curtailment of the withdrawals 
from the plant at Pool 3 would result in equal curtailment by all parties receiving water; 
however, the specifics of a written agreement have not been finalized between BWSC 
and KAW. 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL'S 
FIRST REQUEST FOR INFORMATION 

Item 15 of 28 

Witness: Linda C. Bridwelt 

15. With regard to the treatment capacity of the proposed plant and Kentucky-American's 
current projections and under a scenario in which the BWSC does not participate in the 
project, please identify (i) the year that 20 MGD will no longer be adequate to meet the 
needs of Kentucky-American Water such than an increase in the treatment capacity of the 
facility will be required and (ii) under the further assumption that the treatment capacity 
of the facility is eventually expanded to 30 MGD, the year that 30 MDG will no longer be 
adequate to meet the needs of Kentucky-American Water such that an increase in 
treatment capacity will be required. 

Response: 

i) 20 mgd will not be adequate to supply KAWs projected peak day demands by 
approximately 2027. The population projections are made in five-year increments 
which are the basis for KAWs demand projections and KAW extrapolates 
between the increments. 
The current population projections are only through 2030, so KAWs demand 
projections only go through 2030 and do not exceed a 30 mgd deficit. 

ii) 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL'S 
FIRST REQUEST FOR INFORMATION 

Item 16 of 28 

Witness: Linda C. Bridwell 

16. With regard to the treatment capacity of the proposed plant and Kentucky-American's 
current projections and under a scenario in which the BWSC does participate in the 
project, please identify (i) the year that 20 MGD will no longer be adequate to meet the 
needs of Kentucky-American Water such than an increase in the treatment capacity of the 
facility will be required and (ii) under the further assumption that the treatment capacity 
of the facility is eventually expanded to 30 MGD, the year that 30 MDG will no longer be 
adequate to meet the needs of Kentucky-American Water such that an increase in 
treatment capacity will be required. 

Response: 

i) 

ii) 

KAW has proposed to build 20 mgd solely for its customers whether or not the 
BWSC participates in the project. Participation by the BWSC will require an 
expansion of the facilities, not a reduction in the capacity available to KAW, 
therefore refer to the response to Item 15 i) of this same data request. 
This would depend entirely on the commitment of the BWSC as part of the 
expansion. However, as KAW only needs an additional projected 1.6 mgd 
through 2030, it is unlikely that the plant expansion to 30 mgd would be 
inadequate through the planning horizon of 2030. 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL’S 
FIRST REQUEST FOR INFORMATION 

Item 17 of 28 

Witness: Linda C. Bridwell 

17. Does Kentucky-American Water compile, report, or otherwise document (i) Kentucky- 
American Water’s water withdrawal activity (e.g. gallons per day withdrawal from the 
Kentucky River, Reservoir #1, and Reservoir #4) or (ii) Kentucky-American Water’s 
water treatment activity for the Richmond Road and Kentucky River treatment facilities? 
If yes to either or both, please supply copies of all reports for the period beginning 1 
January 2004 to present. 

Response: 

Yes. KAW files monthly operating reports with the KY Division of Water that include 
raw water treated at each plant. That same information is compiled on a daily system 
delivery report internally with the daily water withdrawals by source, and the same daily 
water withdrawals are also reported to the Kentucky River Authority by raw water 
source. Copies of the daily system delivery reports from January 1, 2004 to present are 
attached. 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL'S 
FIRST REQUEST FOR INFORMATION 

Item 18 of 28 

Witness: Linda C. Bridwell 

18. How does Kentucky-American Water incorporate (i) growth in its customer base within 
its existing service territory and (ii) growth attributable to expansion of its service 
territory into its water demand projects? 

Response: 

Please refer to the response to Item 2a of this same data request. 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL'S 
FIRST REQUEST FOR INFORMATION 

Item 19 of 28 

Witness: Linda BridwelVMichael Miller 

19. With regard to the proposed 20 MGD plant and Kentucky-American's current projections 
and under a scenario in which the BWSC does not participate in the project, please 
identify the cost per 1,000 gallons for Kentucky-American Water for the first year of 
operations. 

Response: 

19. The Company is unable to respond to this question in the current format. It is unclear 
whether the AG is referring to the cost per thousand gallons of plant capacity, or the 
impact on rates per thousand gallons. 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL'S 
FIRST REQUEST FOR INFORMATION 

Item 20 of 28 

Witness: Linda BridwelUMichael Miller 

20. With regard to the proposed 25 MGD plant and Kentucky-American's current projections 
and under a scenario in which the BWSC does participate in the project, please identify 
the cost per 1,000 gallons for Kentucky-American Water for the first year of operations. 

Response: 

20. The Company is unable to respond to this question in the current format. It is unclear 
whether the AG is referring to the cost per thousand gallons of plant capacity, or the 
impact on rates per thousand gallons. 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL'S 
FIRST REQUEST FOR INFORMATION 

Item 21 of 28 

Witness: Linda C. Bridwell 

21. RE: Bridwell pre-filed testimony. The witness refers to a Least Cost Comprehensive 
Planning Study (LCCPS) performed in 1986 and updated in 1992. Concerning this: 

a) Has the LCCPS been updated since 1992? If so, please list the date of 
each update. If not, please explain why not. 

b) Please provide the most recent update to the LCCPS. 

Response: 

a) In 1998, KAW began work on an update to the 1992 LCICPS. Draft chapters 
of the production, distribution and storage systems were developed in 1999 
and 2000. The drafts were not finalized and the report was not completed 
because of the enormous impact of the water supply solution on all other 
systems. The storage analysis was finalized and updated in 2002 as part of a 
report to the PSC following a system outage, and updated again in 2005 as 
part of the application in Case No. 2005-00546. 

b) Please see the response to CAWS 1 a in this case. 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL’S 
FIRST REQUEST FOR INFORMATION 

Item 22 of 28 

Witness: Linda C. Bridwefl 

22. RE: Bridwell pre-filed testimony, page 8. The witness describes an analysis in which the 
Ohio River project was selected from “over 50 alternatives as the most feasible, cost 
effective solution” in 1992-1993. Has a similar analysis been conducted to support 
KAWs current view that the proposed project is the most feasible, cost effective 
solution? If so, please provide a copy of the study. If not, please explain why not. 

Remouse: 

Please refer to the 2004 Water System‘Regionalization Feasibility Study filed by the 
Bluegrass Water Supply Commission in Case No. 2001-001 17. 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL'S 
FIRST REQUEST FOR INFORMATION 

Item 23 of 28 

Witness: Linda C. Bridwell 

23. RE: Bridwell pre-filed direct testimony, page 26. Please provide a copy of KAW's 
September 2006 presentation to the BWSC. 

Remonse: 

It is attached. 



m- 

E 
E 
0 
0 

cn 
&m 

.cI 
Q) 

a 
3 
cn 
v) 
cd 

Q) 
b 

v) 

+Ir 
L a n 



h 
0 
0 
(u 

23, 
S 

Q 
u, 

.- 
L U 

F E 
a, 
v) 
>r 
v) 

4-J 
0 m 0 

u, a 
I 

E 
a, 

v) 

c. 

% 
0 
4-J 

a, 
II a -u 
S a 
Q x 
a, 

- 
0 
a, z 

-I- 
O 

3 a 
Y 

v) 
a, 
tn 
4-J ._. 

T- 

a, 

c % 
a 

ob 
0 
T- i? 

a, 
v) 
0 
0 
II 
a, a. 
Q 

c, 

\ 

._. 

> 
S 

8 0 

c 
4-J 
c, 

0 cv a> x a 
S 
4-J 

.- 
a 
L 

Y- 
O S ._. a 

a - >r 
S 
0 

- a, 
a 
0 
'c 

c, 

.- 

s 
a- 
3 
t- 

U 

F E 
0 
L 
Y- 

S 
0 a, 

a a. 
0 

Q 

4-J 

.- 
*_. c. 

;ii 

Y- 
0 0 

(u 
4-J 
III a 
Q 
_I 

U 
a, 
'c 
S 
a, 

v) 
a, 
3 
0 

.- 
c, 

a 
c. 

L 

U 
a, 
3 
0 
a, x 
a, 

4-J 
S 
0) 
v) 
a, 
U 

._. I 

r 
=I 
23, 
a, 
II 
S 
23, 
v) 
a, 
.- 
n 

a, - ._. 
Y- 35 

-I- .. 
c, 
a, 
23, 
;ii 
c, 

c. a 
0) 
a L 
c.l 

35 
Y- 

.. 
tn 
3 
a c, 
i7j 

v) 
S 
0 .- 
c, 

8 
I 

v) a 
L L  
U 

3 
9 
I 

I 6 6 m 
I I I I I 



x tn L 

(PI n 

I 

S 
cd 
c. 

65 
0 
c/) 

c. c ~~ 

a, 

TT, 
a, 
v) 

E 

c 

ti c. 
TT, 
S 
X 
a, 
-- 
1 

0 

S 
(d 

2 
Ifi 

G 
ti 
bl- 

U 
S 
v) 
c. 

TT, 
S 

S 
.- c. 

2 

U 
Q) 

S 
0 
a, 
X 
a, 
S 
0 
Q 
0 

w 

.- c. 

i2 
a> a. 
0 
Q 
L 

a, 
Y 
cd 
S 
c. 

5 
- Ei 
a 

L L c. 
cd 
a, 

a, 
S 
0 
a - 
0 
0 
0 
v, 

m 3 
.. 
S 
0 
12. 
0 
U 

Q) 
> 
a, 

S 
cd 
3 
v) 
S 

._/ c. 

._. 
L 
c. 

c. - 

6 

z 
E 
13 

a, 
Q 
.c.' 

$ 

.- 
0 
0 
.- 

cd 
a, 
L 

m" 
bl- 
0 



3 a 
11 
I 

L 
a, r 
6 

a, 
0 
S 
0 cn 

L 

v) 
v) 
a, 
-5 
U 
ctf 
0 w 
L 
a, 
U 
6 
0 
v) 
a, 
b 
a, 
a, 
‘r 

I 

a, 

a, 
U 

tTi 
L 

2 
rc 
0 
Y 
v) 

izz 
I 



ct) 
0 
0 cu 
I: e 
3 

I 

Q 
r: 
a, 

cd 
Q 
S 
0 
a, 
a, 

.- 
2 

E 

CI 

E 
0 

Y m 

3 a 
OZI 

Y 
e 

b 
0 
0 
nl 
0, 
S .- 
ti 

a 
3 

cn 
S .- 
I- 

0 
S 
0, 
v) 
a, 
U 
0 
v) 

Y- 

.- 

4-l 

CI .- 
E 
E 
0 
0 

3 a 
Y 

I 
a, 
0 
I= 

a, 
t 

E 
Y- 

8 
0 cn n 

e 

0 
fr, 
2 .- 
3 
I) 
0 

0 cn 
CI 

3 m 
6i 

3 

.. 
4-1 s 
a, 

I= 

3 
Q 
0 

0 cn 

e 
CI 

3 m 
0 
S 
0 

0 

a, z= 
0 

CI 

.- 
CI 

2 

3 a 
Y 
e 

co 
0 
0 cu 
a, 
S 
3 
7 

I 

CI a. 
0 - 
cd 
S 
a, 
0 
Q 

.- 
CI 

CI 

U 
S 
cd 
a 
I= 

a, 
S 

0 

._I 

2 

3 
U 

cd 
I= 
v) 

0 

2 

Y- 



v) 

Q) 
L. 

c L 
U 
i 
cb 
Q 

3 a 
% 
I 

5- 4-d 

c 
0 
0 
W 

cn 
3 
a c. 
5 
n. 
c 
a, 
S r. a a 

.- 
2 

I 

Y- 
O 

S .- 

z 
0 
S 
0 
z 
L 

c.l 
L 

+ a, 

2 - 
a, 
a, c 
3 

3 a 
Y 

I 

cn 
S 
a, 
S 
0 

0 
0 

c. 

e 
-0 

u1 
.- 
L 



ua L 
ala c 
+II L rn n 
3: a * 
I 
0 
v) 

m 3: 
a 





+-. 
0 
a, 

L 
+-, cn 
a, > 
S .- 0) 

S 
U 
S 
S 

.- 

+ 

+-, 
0 
(d 

S 
0 
0 

L 
.c-’ 

0 
4-4 

a, 
cp 
S 
0 
ti: 
0 n 
0 
n 
v) 
a, 

.c.’ 

.- 

L 

.- 
+-, .- 
_I ._. 
Y- 2 

.c-’ 
I= 

.c-’ !! ._. 
E 
E 
0 
0 

+-. 
S 
0 

Y- 
0 

L, 
Y- 
CL 
S 
c +-. ._. 
3 Y- 

0 .II 
c 

!! 
3 
0 > 
_. 

TJ ar 
S 

0 

0 

3 
t, 

Y- 
0 
S 
0 
ti: 
0 
CT 

.- U 
a, 
0 
3 
U E cn 

0 
f 3 a 

Y 
I 

0 
v) 
0 
0 

.c-’ 

3: a 
Y 
I 

3: a 
Y 

I 

U 
._I 

iij I 

n 
T- 



a 
a 
0 

z1. a 

c.’ 

.- 
2i 
2i 0 cn a. 

& 
3 
+- 

0 cn 
3 m 
3 

Y- 
O E 

a, 
v) 
+ 

57 
S 
0 
=I 
11 

ZI: 
0 
0 

.- 
c.’ 

.- 
L 
c.’ 

+- 
S 
a, 

v) 
a, > 
S 

E 
+- 

.- 

+ 
t 

+- E .- 
E 
E 
0 
0 

+ 
S 

+- E .- 
E 
E 
8 

+- 
0 
ld 

S 
0 
0 

L 
+- 

3 
9 
cc 
0 0 

c-’ I- 
a, 
U 
S 
S 

II 
c.’ .- 
3 

t 
0 
ld 
N 

3 

._. 
+- 

.- - ._. 
+- 

0, 
S 

S 
S 
5 
Y- 

U a, 
ld 
+- - 
2 

S 
0 
U 
a, 

0 
2 

a 
a 
U 
c.’ 

-0 
S 
ld L 

c.’ 
a 
a - E 

3 
0 > 
- U 

a, 

0 

0 
v) 
a, 
(d 

Q 
0 

5 
6 

c-’ 

& 

c.’ a cc 
0 

c.’ 
0 a 
5- 
2i 

S 
0 
t! 
0 
Q 

.- 

v) c 
0 
3 

S 

v) a 
II 
v) 

.- 

tri 
cn 
v) 
0 
0 

+- 

0 

co $ 3 a 
Y 

I 

3 a 
Y I 

0 

m 
I I I I 

in n cu 



0 
U 
a, L 
a, z 

-!= 

S 
__. 

cc 
0 
L 
a> 
t: 
a, 
1 

I 

.c.’ 
t: 

c. E .- 
E 
E 
0 
0 

0 
Y- 

v) 
-!= 

I 

a, 
cd 
0 
1J, 
a, 
Z 

I 

CI 

c.. .- 

L 

cc 
Y- 

3 

O - 
a, > 
a, _. 

v) 
a, 
t: ._. 
E 
L 

c.. a, 
a, 
U 

I 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL‘S 
FIRST REQUEST FOR INFORMATION 

Item 24 of 28 

Witness: Linda C. Bridwell 

24. RE: Bridwell pre-filed direct testimony, pages 26-28 and Table 1. 

a) Please provide a schedule that separately identifies “public” water 
amounts and “unaccounted for water” amounts. 

b) Please provide a complete copy of the demand projections study. 

c) Please provide a working copy of the spreadsheet model, with all 
formulas and links intact, that is used to prepare the demand 
projections, including but not limited to Table 1. 

d) If it is not apparent from the documents and spreadsheet provided 
above, please list all assumptions used in preparing the demand 
projections study and provide copies of all workpapers and source 
documents that support the reasonableness of the assumptions. 

Response: 

a) Please refer to the response to Item 5 of the LFUCG’s First Data Request. 
b) Please refer to the response to Item 2 e of this same data request. 
c) Please refer to the attached electronic file on a CD delivered herewith. 
d) Please refer to the response to Item 14b of the PSC Staffs Second Data 

Request in Case No. 2001-00117 dated February 14, 2002 for detailed 
assumptions. The assumptions and source documents have not changed since 
that time. See attached workpapers. 
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1. Usage by Dwelling Type (Usage by Account TypeiClass and by Dwelling Code) 

from Donna Taylor. Will input new data into “APTUSE“ worksheet tab. 

2. Customers by County - 1989-2006 and 2006 Residential Customers by County, 

both from Donna Taylor. Will input into Spreadsheet “CUSTCNT”. 

3. Inflation percent from Chamber of Commerce (CPI). Spoke with Kelly Cane at 

226-1604. 2001 CPI Average = 177.1,2002 CPl Average = 179.9 (l.S8%), 2003 

CPI Average = 184.0 (2.28%), 2004 CPI Average = 188.9 (2.66%), 2005 CPI 

Average 195.3 (3.4%), 2006 CPI Average 201.6 (3.2%). 

4. Total UK usage from Stacy for 2006 (From Bulk Sales from Top 25 Report) 

5. Total Toyota usage from Stacy for 2006 (From Bulk Sales from Top 25 Report) 

6. Wholesale Water use from Rachel (ORCOM Report PMTUSGRVNR - not to 

include East Clark Co) 

7. In Plant use for 2006 from Joe White in Production - 468.958 MG 

8. Actual Average Day and Maximum Day for 2006 from Production Pump Data 

Spreadsheet - 2006 Peak = 67.22 MGD, 2006 Ave = 41.28 MGD 

9. Losses & Non-Revenue percent from 329 Report of 2006, Total Losses & Non- 

Revenue is 18.7%. Unaccounted for is 14.5%. 

10. Water Rate increase from Sheila Valentine at West Virginia American Water. 

Rate increase for 2006 is 0 ‘YO. 
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Residential Customers by County 
As of 12/31/2006 

1 County 1 Count 1 
BOURBON 781 
CLARK 
FAYETTE 
JESSAMINE 
HARRISON 
SCOTT 
WOODFORD 
GALLATIN 
OWEN 
GRANT 

1,376 
94,881 

96 
4,071 

197 

3.100 
i a i  

71 

104,754 
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Kentucky American Water 
2006 Customers By District, By Class, By Month 

.- 7 I District - I Residential _. Commercial I Industrial 1 
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June 
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155 
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21 

21 

21 
2 

23 

21 
2 

23 

21 
2 

23 

21 
2 

23 

21 
2 

23 

21 
2 

23 

21 

21 

21 

21 

21 

21 

21 

21 

21 

21 
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OPA i owu 1 Private Fire 1 Public Fire I Misc 1 Total 1 
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1,650 
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1 112,221 
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1 3,431 
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1 113,636 
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KAWC - Usage by Dwelling Code - 2006 
Excluding Owenton and Ford Hampton Customers 

[[I Usage - 100 

- I Class*  I Code** I Count 1 Month I 
A 3 1 

CA 
CA 
CA 
CA 
CA 
CA 
CA 
CA 
CA 
CA 
CA 

A 1 
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A 1 
A 1 
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Cu Ft I Subtotals I 
53 81 87463 
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22 
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4,665 

19 
57 
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2,862 
1,224 

331 
59 
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101 
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18 
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19,288 
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5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 
1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

3,720 119,180 
707 
42 1 
526 
233 

1 
21 1,909 

125 
95 
94 

115 
93 

117 
90 

103 
146 
98 

112 
105 1,293 

33,630 
30,179 
30,101 
31,210 
31,147 
31,397 
33,173 
31,827 
37,826 
33,372 
32,437 
31,556 387,855 

668 
27 
17 
28 

7 
154 
358 

1,512 
1,240 

288 
126 

1,074 
1,034 
1,083 
1,694 
2,028 
2,913 
2,100 
2,465 
2.056 

11 4,436 

8 



1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

C 
c 
C 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
F 
F 
F 
F 
F 
F 
F 
F 
F 
F 
F 
F 
H 
H 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
M 
M 
M 
M 
M 
M 
M 
M 
M 
M 
M 
M 

79 
81 
76 

1 
1 
1 
1 
1 
1 
1 
1 

15 
6 
9 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
1 
1 

69 
67 
74 
72 
75 
78 
75 
74 
78 
68 
71 
75 

9,502 
8,591 

10,503 
8.671 

10,543 
8,817 
9,554 
9,893 
9,711 
9,680 
9,634 
9,608 

10 2006 
11 2006 
12 2006 

1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 

1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 

1 2006 
2 2006 
1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 

1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 

1,301 
1,277 
1,149 20,174 

1 
1 
1 

15 
20 
2 
1 
1 

80 
15 
22 
54 
49 
44 
10 
91 
46 
44 
46 
48 
43 
43 
49 
47 
59 

4,047 
3,674 
5,267 
3,652 
4,004 

14,965 
5,981 
5,700 
6,929 
4,844 
4,236 
3,997 67,296 

56.387 
46,072 
53,055 
48,408 
52,072 
52,054 
56,037 
54,069 
60,401 
53,358 
55,585 
53,275 640772.1 1 

159 

567 

106 

9 



1 
I 
1 
1 
1 
1 
1 
1 
1 
I 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
I 
1 
1 

P 
P 
P 
P 
P 
P 
P 
P 
P 
P 
P 
P 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
T 
T 
T 
T 

4 
2 
2 
2 
2 
4 
6 
6 
5 
7 
4 
1 

32 
19 
24 
52 

187 
223 
343 
359 
363 
328 
171 
67 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

79,410 
76,104 
82,526 
77,064 
84,076 
78,271 
76,139 
86,795 
81,899 
81,341 
80,855 
80,730 

1 
1 
1 
1 

1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 

1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 

1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 

1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 

1 2006 
2 2006 
3 2006 
4 2006 

67 
64 

8 
5 

100 
58 

117 
205 
224 
116 
113 

2 
820 
384 
321 
532 

13,039 
5,943 

13,941 
15,520 
16,044 
6,077 
2,537 
1,218 76,376 

4 
3 
4 
5 
5 
6 
6 
6 
5 
4 
4 
5 

588,275 
470,584 
494,590 
527,519 
538,718 
637,558 
671,393 
737,823 
716,577 
551,506 
536,787 
510,909 6,982,240 

14 
14 
14 
18 

1,079 

57 

10 



1 
I 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
I 
1 
1 
1 
1 
1 
1 
1 
I 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 

T 
T 
T 
T 
T 
T 
T 
T 
U 
u 
U 
U 
U 
U 
U 
U 
U 
V 
V 
V 
V 
V 
V 
V 
V 
Y 
Y 
Y 
Y 
Y 
Y 
Y 
Y 
Y 
Y 
Y 
Y 

A 
A 
A 

2 
3 
2 
4 
3 
4 
4 
2 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
2 
3 
3 
3 
3 
4 
1 
4 
3 
3 
3 
3 
3 
3 
3 
2 
2 
1 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
3 
2 

1,319 
1,147 
1,495 

5 
6 
7 
8 
9 

10 
11 
12 
4 
5 
6 
7 
8 
9 

10 
11 
12 
4 
5 
6 
7 
8 
9 

10 
11 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
1 
2 
3 

2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 

96 
105 
172 
98 
63 
45 
15 
12 
1 
3 
6 
5 
3 
3 
9 
6 
4 
5 

16 
68 
93 

107 
152 
52 
9 

1,023 

893 
85 
62 

136 
182 
213 
144 
209 

1 
2 

20 
20 
24 
26 
22 
24 
21 
17 
20 
15 
20 
20 

157,084 
131,239 
153,340 

a95 

666 

40 

502 

3,845 

249 

11 



2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 

2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 

A 
A 
A 
A 
A 
A 
A 
A 
A 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
C 
C 
C 
C 
C 
C 
C 
C 
c 
C 
C 
C 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
F 
F 
G 
G 
G 
G 
G 
G 

1,139 
1,509 
1,160 
1,277 
1,353 
1,340 
1,332 
1,312 
1,315 

2 
2 
4 
7 

13 
19 
23 
27 
35 
31 
15 

4,707 
4.446 
5,100 
4,550 
5,264 
4,605 
4,906 
4,971 
4.981 
4,895 
4,940 
4,882 

3 
1 
3 
1 
3 
1 
2 
2 
2 
2 
2 
2 
1 
1 

10 
10 
10 
14 
16 
15 

4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 
1 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 
1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 

1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 
1 2006 

12 2006 
1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 

133,278 
153,796 
145,013 
151,224 
154,845 
169,524 
145,840 
156,043 
145,093 1,796,319 

13 
29 
53 

524 
956 

1,466 
2,754 
2,400 
1,576 
1,490 

174,161 
128,360 
141,655 
150,535 
162,994 
176,822 
198,356 
201,905 
224,120 
168,530 
162,717 
166,016 2,056,171 

3,364 
431 

1,066 
475 

1,074 
485 
842 
758 
872 
744 
828 
91 0 11,849 

3 
20 23 

236 
109 
188 

13,257 
3,720 
6,377 

891 12,152 

1 2  



2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 

G 
G 
G 
G 
G 
G 
H 
H 
H 
H 
H 
H 
H 
H 
H 
H 
H 
H 
I 
I 
I 
I 
I 
I 
I 
1 
I 
I 
I 
I 
J 
J 
J 
J 
J 
J 
J 
J 
J 
J 
J 
J 
K 
K 
K 
K 
K 
K 
K 
K 
K 
K 

16 
16 
16 
15 
14 
14 
12 
11 
16 
14 
19 
14 
15 
15 
17 
15 
14 
15 

210 
202 
207 
213 
209 
212 
216 
216 
215 
207 
202 
205 

27 
25 
27 
24 
27 
25 
25 
25 
27 
26 
25 
26 
70 
59 
76 
61 
76 
66 
65 
69 
64 
65 

7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 

1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 

1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 
1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 

1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 

12.231 
14,233 
23,334 

8,534 
1,351 

19,574 
18,012 

19,996 
19,040 
21,540 
28,943 
26,569 
30,727 
27,532 
14,057 
23,150 282,278 
30,179 
22,508 
24,672 
26,024 
21,568 
30,559 
37,949 
35,103 
49,552 
28,960 
23,311 
25,328 355,713 
4,630 
3,997 
5,447 
4,141 
4,531 
5,230 
4,965 
4,199 
4,678 
2,848 
2,586 
3,684 50,936 
8,588 
6,605 
8,333 
6,973 
7,564 
7,272 
6,996 
5,997 
7,047 
8.170 

573 84,143 

33, I 38 

13 



2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 

2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 

K 
K 
M 
M 
M 
M 
M 
M 
M 
M 
M 
M 
M 
M 
N 
N 
N 
N 
N 
N 
N 
N 
N 
N 
N 
N 
P 
P 
P 
P 
P 
P 
P 
P 
P 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
S 
S 
S 
S 
S 

65 
63 

275 
226 
338 
230 
337 
230 
278 
287 
276 
280 
278 
278 

1 
1 
1 
1 
I 
1 
1 
1 
1 
1 
1 
1 
2 
1 
1 
1 
1 
1 
1 
4 
I 

34 
34 
28 
49 
92 

137 
I66 
176 
168 
147 
96 
49 
20 
18 
22 
20 
24 

11 2006 
12 2006 
I 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

I O  2006 
11 2006 
12 2006 

1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 

1 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
12 2006 
1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 
1 2006 
2 2006 
3 2006 
4 2006 
5 2006 

7,464 
7,324 88,333 

2,553 
3,438 
2,530 
3,366 
2,689 
3,490 
3,285 
4,276 
3,883 
3,504 
3,191 39,693 

1 
1 
2 
1 
1 
1 
1 
1 
1 
1 
1 
2 

40 
19 
38 
88 

124 
158 
222 
148 

3 
970 
759 
54 1 

2,197 
4,431 

11,449 
16,738 
16,914 
18,581 
8,387 
3,157 
1.851 

26 1 
197 
242 
260 
298 

3,488 

14 

840 

85.975 

14 



2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 

s 
s 
S 
S 
s 
s 
s 
T 
T 
T 
T 
T 
T 
T 
T 
T 
T 
T 
T 
U 
U 
U 
U 
U 
U 
U 
u 
U 
U 
U 
U 
V 
V 
V 
V 
V 
V 
V 
V 
V 
V 
V 
V 
Y 
Y 
Y 
Y 
Y 
Y 
Y 
Y 
Y 

21 6 2006 
27 7 2006 
36 8 2006 
36 9 2006 
39 10 2006 
40 11 2006 
33 12 2006 
86 1 2006 
75 2 2006 
77 3 2006 
80 4 2006 
83 5 2006 
78 6 2006 
78 7 2006 
80 8 2006 
80 9 2006 
78 10 2006 
77 11 2006 
74 12 2006 
11 1 2006 
9 2 2006 

11 3 2006 
9 4 2006 

11 5 2006 
9 6 2006 

10 7 2006 
10 8 2006 
10 9 2006 
10 10 2006 
10 11 2006 
9 12 2006 
5 1 2006 
6 2 2006 

10 3 2006 
3 4 2006 

10 5 2006 
3 6 2006 
6 7 2006 
8 8 2006 
6 9 2006 
6 10 2006 
6 11 2006 
5 12 2006 

348 1 2006 
324 2 2006 
382 3 2006 
321 4 2006 
381 5 2006 
326 6 2006 
346 7 2006 
352 8 2006 
347 9 2006 

462 
655 
841 

1,195 
689 
492 
356 5,948 

24.800 
21,800 
24,064 
29,106 
28,241 
31,619 
36,025 
35,523 
34,324 
29,661 
27,141 
21,315 343,619 

1,480 
2,522 
2,163 
2,776 
2,245 
2,427 
3,001 
3,151 
3,485 
3,339 
3,040 
2,113 31,742 

116 
287 
613 

31 
296 
61 

100 
1,793 

79 
149 
112 
174 

24,517 
21.880 
23,026 
25,241 
24,359 
25,187 
26,600 
25,394 
28,462 

3.81 1 

15 



2 
2 
2 
2 
2 
2 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
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3 
3 
3 
3 
3 
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3 
3 
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4 
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4 
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4 
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Y 
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Y 
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C 
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C 
C 
N 
N 
N 
N 
N 
N 
N 
N 
N 
N 
N 
N 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
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A 
C 
C 
C 
C 
C 
C 
C 
C 
C 
C 

351 10 2006 
351 11 2006 
346 12 2006 

1 10 2006 
1 11 2006 
1 12 2006 
1 1 2006 
1 2 2006 
1 3 2006 
I 4 2006 
1 5 2006 
1 6 2006 
1 7 2006 
1 8 2006 
1 9 2006 
1 10 2006 
1 11 2006 
1 12 2006 

20 1 2006 
22 2 2006 
20 3 2006 
21 4 2006 
20 5 2006 
20 6 2006 
20 7 2006 
20 8 2006 
20 9 2006 
20 10 2006 
20 11 2006 
20 12 2006 
25 1 2006 
22 2 2006 
28 3 2006 
23 4 2006 
33 5 2006 
26 6 2006 
29 7 2006 
30 8 2006 
29 9 2006 
28 10 2006 
28 11 2006 
23 12 2006 

277 1 2006 
246 2 2006 
291 3 2006 
272 4 2006 
326 5 2006 
279 6 2006 
303 7 2006 
310 8 2006 
307 9 2006 
305 10 2006 

5,988 

23,490 
24,242 
22,526 294,924 

6 
23 
29 58 

371 
308 
378 
519 
613 
538 
495 
515 
601 
657 
538 
455 

78,861 
83,445 
69,235 
81,753 
75,547 
88,657 

100,748 
83,679 

106,750 
76,898 
78,099 
69,114 992,786 
12,754 
11,129 
10,650 
12,442 
9,307 

12,107 
10,400 
9,084 

10,629 
8,548 
7.329 
7,125 121,494 

56,041 
47,441 
49,438 
57,707 
58,573 
63,611 
68,173 
74,070 
64,829 
67,421 

16 



4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
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4 
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4 
4 
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4 
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4 
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4 
4 
4 
4 
4 

C 
C 
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G 
G 
G 
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G 
G 
G 
G 
G 
H 
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H 
H 
H 
H 
H 
H 
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H 
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I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
K 
K 
K 
K 
K 
K 
K 
K 
K 
K 
K 
M 
M 
M 

292 
280 

6 
4 
4 
9 

10 
13 
12 
13 
12 
10 
10 
8 
4 
4 
4 
4 
5 
4 
4 
4 
4 
4 
3 
5 

33 
30 
30 
30 
31 
30 
29 
28 
30 
30 
30 
28 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
8 
8 
9 

11 2006 
12 2006 

1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 

1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 

1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
6 2006 
7 2006 
8 2006 
9 2006 

10 2006 
11 2006 
12 2006 
1 2006 
2 2006 
3 2006 
4 2006 
5 2006 
7 2006 
8 2006 
9 2006 

10 2006 
I 1  2006 
12 2006 
1 2006 
2 2006 
3 2006 

53,302 
52,626 713,232 
8,312 
6,681 
4,111 
6,654 
6,145 
8,541 

28,898 
19,126 
20,946 
11,865 
4,889 
4.882 131,050 
8,878 
8.194 
8,969 
8,107 
8,147 
9,144 

10,664 
13,815 
15,738 
9,785 
9,192 
9,632 120,265 
2,848 
2,243 
2,567 
2,462 
2,345 
3,516 
6,925 
3,215 
5,806 
4,210 
3,626 
2,462 

20 
16 
3 
4 

20 
8 

16 
36 

7 
6 

19 
77 
73 
74 

42,225 

155 
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4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 

M 
M 
M 
M 
M 
M 
M 
M 
M 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
U 
U 
U 
U 
U 
U 
U 
U 
U 
U 
U 
U 
Y 
Y 
Y 
Y 
Y 
Y 
Y 

9 4 2006 
9 5 2006 
9 6 2006 
9 7 2006 
9 8 2006 
8 9 2006 
8 10 2006 
9 11 2006 
8 12 2006 
3 1 2006 
4 2 2006 
2 3 2006 
6 4 2006 
9 5 2006 

12 6 2006 
13 7 2006 
13 8 2006 
13 9 2006 
12 10 2006 
9 11 2006 
4 12 2006 
1 1 2006 
1 2 2006 
2 3 2006 
2 4 2006 
2 5 2006 
2 6 2006 
2 7 2006 
2 8 2006 
2 9 2006 
2 10 2006 
2 11 2006 
1 12 2006 
8 1 2006 
8 2 2006 
8 3 2006 
8 4 2006 
8 5 2006 
9 6 2006 
9 7 2006 
9 8 2006 

10 9 2006 
9 10 2006 
9 11 2006 
8 12 2006 
1 1 2006 
1 2 2006 
2 3 2006 
2 4 2006 
2 5 2006 
2 6 2006 
2 7 2006 

88 
79 
92 
92 
87 
94 
71 
89 
79 
58 
54 
34 

351 
378 

1,410 
2,476 
2,856 
2,653 
1,501 

999 
826 13,596 

9 
10 
82 
80 
85 
68 
21 
51 

117 
95 

184 
173 

50,447 
45,523 
47,808 
55,259 
57,748 
57,986 
75,831 
78,399 
95,329 
73,009 
60,883 
55,324 753,546 

231 
153 
68 

138 
137 
480 
490 

995 

975 

18 



4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
6 
6 
6 
6 
6 
6 
7 
7 
7 
7 
7 

Z 
Z 

Z 
z 
Z 
Z 

z 
z 
z 
Z 
z 
z 
z 
V 
V 
V 
V 
V 
V 

2 8 2006 
2 9 2006 
2 10 2006 
2 11 2006 
2 12 2006 
1 1 2006 
1 2 2006 
1 3 2006 
1 4 2006 
1 5 2006 
1 6 2006 
1 7 2006 
1 8 2006 
1 9 2006 
1 10 2006 
1 11 2006 
1 12 2006 
1 1 2006 
1 2 2006 
1 3 2006 
1 4 2006 
1 5 2006 
1 6 2006 
1 7 2006 
1 8 2006 
1 9 2006 
1 10 2006 
1 11 2006 
1 12 2006 
5 1 2006 
6 2 2006 
6 3 2006 
6 4 2006 
6 5 2006 
5 6 2006 
5 7 2006 
7 8 2006 
8 9 2006 
8 10 2006 
8 11 2006 
8 12 2006 
1 1 2006 
1 3 2006 
4 5 2006 

14 6 2006 
5 7 2006 
1 11 2006 

11 3 2006 
32 4 2006 
30 8 2006 
11 10 2006 
17 11 2006 

2,638 

431 
259 
119 
89 
43 

787 
739 
901 
809 
752 
973 

1,639 
1,313 
1,413 

972 
840 
61 8 11,756 

20,168 
16,546 
15,357 
17,948 
18,145 
29,970 
28,304 
31,578 
36,609 
20,989 
20,534 
19,997 276,145 
22,875 
17,235 
16,791 
19,575 
17,469 
21,268 
22,830 
23,715 
25,783 
19,650 
17,944 
18,387 243,522 
9,678 

882 
9,929 

30,552 
10,082 

200,268 
103,718 
21 5,106 

2,039 
6,115 

19 61,142 

19 



7 19 
1,259,150 

12 2006 10,225 537,471 
17,909,186 

20 



Class 1 sum 
Class 2 s u m  
Class 3 sum 
Class 4 s u m  
Class 5 s u m  

‘Account Class 
CA Company Account 

1 Residential 
2 Commercial 
3 Industrial 
4 Other Public Authority 
5 Sales For Resale 
6 Private Fire Service 
7 Miscellaneous 
8 Public Fire Service 
9 Private Fire Service - Metered 

** Dwellina Twe Codes 
A Multi-Family@ units & up) 
B Com Lawn Irrigation Only 
C Commercial Building 
D Day Care Center 
E Condominium 
F 
G Golf 
H Hospital 
I Farm 
J CarWash 
K Laundrymat 
L TenantlLandlord 
M 
N Industrial 
0 Shared Service Pipe 
P Seasonal 
Q Res Lawn Irrigation Only 
R Res Attached to Commercial 

Pri Fire Serv - Res Hlth Care 

Multi-Family (2 to 4 units) 

21 



S 
T 
U 
V 
W 
X 
Y 
z 

Single Family 
Multi Commercial 
University 
Fire ServiceslHydrants 
Shared Service Pipe WlLocking 
owu 
Restaurant 
OPA Property (Municipal) 

2 2  



2 3  



2 4  



2 5  



* 
a, 
m m 
a 
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Historical and Projected Populations for State of Kentucky, Area Development Districts, and Counties 

StatelADDICounty 

Kentucky 

ADDS 

Barren River 
Big Sandy 
Bluegrass 
Buffalo Trace 
Cumberland Valley 
FlVCO 
Gateway 
Green River 
Kentuckiana 
Kentucky River 
Lake Cumberland 
Lincoln Trail 
Northern KY 
Pennyrile 
Purchase 

Counties 

Adair 
Allen 
Anderson 
Ballard 
Barren 
Bath 
Bell 
Boone 
Bourbon 
Boyd 
Boyle 
Bracken 
Breathitt 
Breckinridge 
Bullitt 
Buller 
Caldwell 
Calloway 
Campbell 
Carlisle 
Carroll 
Carter 
Casey 
Christian 
Clark 
Clay 
Clinton 
Crittenden 
Cumberland 
Daviess 
Edmonson 
Elliott 
Estill 
Fayelte 
Fleming 
Floyd 
Franklin 
Fuiton 
Gallatin 
Garrard 
Grant 
Graves 
Grayson 
Green 
Greenup 
Hancock 
Hardin 
Harlan 
Harrison 
Hart 

Census Estimate Census Projection Projection Projection Projection Projection Projection 
1990 1995 2000 2005 2010 2015 2020 2025 2030 

3,686,891 3,887,427 4,041,769 4,165,814 4,326,490 4.502.595 4,660,703 4,799.443 4.912.621 

222 166 240,551 
:b5 070 166 230 
5CiO J3d 64U 765 
51.877 53.944 

223.024 232,646 
132,685 135,634 
66,346 71,409 

199.342 204,457 
796.491 836.533 
123.495 123,786 
174,283 186.249 
219.101 230,300 
334.979 363.434 
205.800 213.167 
161,346 188,822 

15,360 
14,628 
14.571 
7.902 

34.001 
9.692 

31,506 
57,589 
19.236 
51.150 
25.641 

7,766 
15,703 
16,312 
47.567 
1 1,245 
13,232 
30.735 
83,866 

5,238 
9,292 

24,340 
14,211 
68,941 
29,496 
21,746 

9,135 
9,196 
6,784 

87,189 
10,357 
6,455 

14.614 
225,366 

12.292 
43,586 
44,143 

8.271 
5,393 

11,579 
15.737 
33,550 
21,050 
10,371 
36.742 

7.864 
89,240 
36,574 
16.248 
14.890 

16,564 
16.091 
17,191 
8.053 

35.912 
10.188 
30.919 
70.017 
19,178 
50,840 
26.770 

8.069 
15,699 
16,922 
55,504 
12,135 
13,140 
32,723 
87,742 

5,335 
9,809 

25,837 
14,678 
72,420 
31.014 
23,595 

9,354 
9,255 
7.050 

90,458 
10.818 
6,629 

15.338 
245,579 

12.996 
43,558 
46,214 

7.611 
6,383 

13.061 
19.18) 
35,381 
22.726 
10,902 
37,203 

8.167 
91.520 

255.225 
160.532 
686,003 

55.229 
238.270 
135.849 
76.237 

207,377 
869.306 
120.656 
193,452 
243,202 
391,417 
215,519 
193.495 

17.244 
17.800 
19.111 
8.286 

38.033 
11,085 
30.060 
85,991 
19,360 
49.752 
27,697 

8.279 
16,100 
18,648 
61.236 
13,010 
13.060 
34.177 
88,616 

5.351 
10.155 
26,889 
15.447 
72,265 
33.144 
24.556 
9,634 
9,384 
7.147 

91,545 
11,644 
6,748 

15,307 
260,512 
13,792 
42.441 
47.687 

7,752 
7,870 

14,792 
22.384 
37.028 
24,053 
11,518 
36.891 

8.392 
94.174 

3 5 b 8  33;202 
16.953 17.983 
16.295 17.445 

265.016 
160,774 
719,276 
56.231 

243,599 
137,448 
78,937 

2 0 9.3 5 7 
895.928 
120.452 
199,525 
255.229 
411.952 
218.901 
193,189 

17,477 
18,608 
20,224 

8.186 
39.680 
11,553 
30.147 

102,197 
19,721 
49.785 
28.132 
8.636 

15.947 
19,276 
67,029 
13,275 
12,797 
34.946 
87,518 
5,411 

10.334 
27,550 
16,326 
75.466 
34.397 
24.230 
9.605 
9.125 
7.235 

92,754 
1 1.897 
6.980 

15,220 
269.333 

14.679 
42.455 
48.153 
7,225 
6.129 

16.393 
24,914 
37,506 
25.181 
1 1.832 
37.000 
8,411 

97,956 
31.974 
18.318 
18.092 

277.729 
159,150 
760,597 
57,663 

249,839 
138,308 
82.721 

212.864 
928.809 
119.344 
205.790 
269.434 
444.102 
224.891 
195,249 

17,925 
19,993 
21,707 
8.243 

41.600 
12,258 
29,656 

121.919 
20,215 
49.198 
28.872 

8,899 
16.099 
20.459 
72.816 
13,857 
12,609 
35.990 
91,130 

5,466 
10,631 
28.294 
17.138 
79,545 
36.007 
24,423 
9.883 
9,069 
7,345 

94,567 
12.398 
7,156 

15,185 
281.613 

15.546 
42.198 
49,040 

7,090 
9,155 

18.251 
28,164 
38.595 
26,440 
12,293 
37.026 
8,505 

102,848 
30.910 
19.026 
19,050 

291,306 
157.803 
803.692 
59,666 

256.768 
140.063 
86,256 

217.769 
963.119 
119,524 
212.545 
283.731 
478,285 
231,950 
200,118 

18,603 
21.295 
23,324 
8,341 

43,617 
12.908 
28,907 

140.577 
20,848 
49.266 
29,762 
9.169 

16,364 
21,452 
78,222 
14,542 
12,507 
37.349 
95.828 

5,551 
10,993 
29,204 
17,724 
84.144 
37,418 
25,192 

9,875 
9.103 
7.491 

97,166 
12.840 
7,313 

15,365 
296.647 

16,418 
41,977 
50.180 

7,014 
10.135 
19.862 
31.476 
40.126 
27,832 
12.728 
37.005 

8,734 
108,505 
30.035 
19,774 
20.199 

303,389 313.831 
156.170 154.252 
842.327 875.849 

61.362 62.790 
262,429 267.090 
141,439 142.391 
89.280 91,767 

221.895 225.287 
09531ti 1074.4Yl 
119,333 118.935 
718.267 222 8b6 
296,355 JU7 431 
510.065 
238,761 
204.315 

19.187 
22.463 
24,782 
8.428 

45,400 
13,510 
28.118 

158,013 
21,457 
49,421 
30,675 
9.388 

16.528 
22,340 
82.920 
15,153 
12,392 
38.519 

100,167 
5,638 

11,304 
29,972 
18,234 
88.923 
38.646 
25,761 
10.028 
9.110 
7,591 

99,438 
13.200 
7.424 

15.572 
310,262 

17.216 
41,570 
51,175 
6,973 

1 1,033 
21,224 
34.701 
41.639 
29.029 
13,068 
36.886 
8,935 

113.497 
29,136 
20,403 
21.177 

539,239 
245,339 
207,762 

19,660 
23,509 
26.034 
8,504 

46,860 
14,065 
27.337 

174,084 
22,012 
49,519 
31,517 

9,562 
16.626 
23,114 
86,848 
15,672 
12,256 
39,486 

104,251 
5,724 

1 1,559 
30,614 
18.685 
93.897 
39.628 
26.277 
10,141 
9,085 
7.669 

101,420 
13,466 
7,473 

15,759 
322,194 

17,934 
41.002 
52.01 1 
6,961 

11.851 
22.354 
37,802 
43,068 
30.068 
13.328 
36.676 
9.085 

117.911 

322.467 
151.847 
902,482 
63.915 

270.632 
143.048 
93.794 

227,479 
1,048,553 

118.247 
226.569 
316.888 
565,269 
251,337 
210.094 

20,045 
24.427 
26,964 
8,552 

48.019 
14.544 
26.546 

188,652 
22.481 
49,705 
32,277 
9.688 

16,671 
23.764 
89.729 
16,087 
12,093 
40,122 

108.024 
5,789 

11,749 
31.140 
19,054 
98,867 
40,375 
26.695 
10,209 
9,021 
7.721 

102,708 
13.610 
7.472 

15,875 
331,212 

18.567 
40.257 
52.649 
6.948 

12,570 
23,254 
40,733 
44.359 
30,937 
13,459 
36,354 
9.160 

121.847 
28.185 27,145 
20.913 21,288 
21.993 22,654 
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Historical and Projected Populations for State of Kentucky, Area Development Districts, and Counties 

StatelADDICounty 

Henderson 
Henry 
Hickrnan 
Hopkins 
Jackson 
Jefferson 
Jessamine 
Johnson 
Kenlon 
Knoll 
Knox 
Larue 
Laurel 
Lawrence 
Lee 
Leslie 
Letcher 
Lewis 
Lincoln 
Livingston 
Logan 
Lyon 
McCracken 
McCreary 
McCean 
Madison 
Magofin 
Marion 
Maohail 
Marlin 
Mason 
Meade 
Menifee 
Mercer 
Metcalfe 
Monroe 
Montgomery 
Morgan 
Muhlenberg 
Nelson 
Nicholas 
Ohio 
Oldham 
Owen 
Owsley 
Pendleton 
Perry 
Pike 
Powell 
Pulaski 
Robertson 
Rockcastle 
Rowan 
Russell 
scot1 
Shelby 
Simpson 
Spencer 
Taylor 
Todd 
Trigg 
Trimble 
Union 
Warren 
Washington 
Wayne 
Webster 
Whitley 
WoKe 
Woodford 

Census 
1990 

43.044 
12.823 
5.566 
46.126 
1 1,955 

665.123 
30.508 
23.248 
142.031 
17.906 
29.676 
1 1,679 
43.438 
13.998 
7.422 
13.642 
27,000 
13.029 
20.045 
9.062 
24.416 
6.624 
62,879 
15.603 
9.628 
57,508 
13.077 
16,499 
27.205 
12,526 
16.666 
24,170 
5,092 
19.148 
8.963 
11.401 
19,561 
11,648 
31,318 
29.710 
6,725 
21,105 
33,263 
9,035 
5,036 
12.036 
30,283 
72.583 
11.686 
49,489 
2,124 
14.803 
20.353 
14,716 
23,867 
24,824 
15.145 
6.801 
21.146 
10.940 
10,361 
6,090 
16,557 
77.720 
10.441 
17,468 
13.955 
33,326 
6.502 
19.955 

Estimate 
1995 

44,484 

5,368 
46.803 
12,915 

682,143 

23,881 
147,206 
18,207 
31,041 
12.669 
47,982 
15.125 
7,850 
12,969 
26.405 
13,603 
21,737 
9.478 
25,725 
7,679 
65,231 
16,723 
9,609 
63,906 
13,314 
17.283 
29,114 
13,131 
17,060 
25,234 
5.657 
20,060 
9,556 
11,855 
20,698 
13.496 
31,560 
33,373 
6.845 
21.83e 
40,611 
9,638 
5,099 
13,452 
30.648 
72.346 
12,094 
53,715 
2.216 
15,664 
21,370 
16,003 
27,634 
28,648 
15.863 
8.429 
22.614 
1 1,477 
11,355 
7.009 
16,045 
86,301 
10,573 
18,646 
13,858 
34,872 
6.909 
21.744 

14.189 

34.947 

Census Projection Projection Projection Proiection Proiection Proiection 
2000 

44.829 
15.060 
5,262 
46.519 
13.495 
693.604 
39,041 
23.445 
151.464 
17.649 
31.795 
13.373 
52,715 
15,569 
7,916 
12,401 
25.277 
14,092 
23,361 
9.804 
26.573 
8,080 
65.514 
17,080 
9.938 
70.872 
13,332 
18.212 
30,125 
12,578 
16.800 
26,349 
6,556 
20.817 
10,037 
11,756 
22,554 
13,948 
31,839 
37,477 
6.813 
22,916 
46.178 
10,547 
4.858 
14,390 
29.390 
68,736 
13,237 
56,217 
2,266 
16.582 
22.094 
16,315 
33,061 
33.337 
16,405 
11,766 
22,927 
11.971 
12,597 
8.125 
15.637 
92.522 
10,916 
19,923 
14.120 
35,865 
7.065 
23.208 

2005 

45.206 
15.761 
5,073 
46,935 
13.756 
699.869 
43,083 
23.863 
152,240 
17,835 
31,755 
13.375 
56,872 
16,133 
7.995 
12.176 
24,862 
13,608 
24,969 
9.682 
26.937 
8,183 
63.951 
17.336 
9,791 
76.934 
13,409 
18.845 
30,893 
13.641 
16,893 
28.191 
6.716 
21,762 
10.176 
11,754 
24.020 
14,375 
31.719 
40,977 
7,026 
23,409 
51,988 
1 1,273 
4,799 
15,347 
29.930 
67.406 
13.569 
58,664 
2,415 
16.607 
22,273 
16.707 
38.331 
36.820 
16.810 
15.356 
23,727 
1 1,872 
13.122 
9.105 
15.854 
97.787 
1 1,428 
20,616 
13.932 
38.258 
6.908 
23.711 

2010 

45.792 
16.605 
4.940 
47.312 
14,176 
710,120 
47.328 
24,232 
154,572 
17,770 
32,168 
13,681 
61,391 
16,634 
8,081 
11,736 
24.089 
13.578 
26,565 
9,771 
27.533 
8.393 
63,229 
17,624 
9.892 
93,859 
13.472 
19,654 
31,696 
13.716 
17,116 
29,533 
7,267 
22,551 
10.475 
11,897 
25,676 
14.804 
31,956 
45,000 
7,169 
24,253 
58.123 
12,166 
4.810 
16.365 
29.820 
65,532 
14,280 
60,914 
2.524 
17.106 
22,716 
17,043 
44,322 
41,445 
17.271 
19,384 
24.262 
12,220 
14,016 
10,316 
15,854 
103,655 
11,819 
21,563 
14.001 
40.009 
6,939 
24.607 

2015 

46,655 
17,675 
4,835 
47,860 
14.775 
724,447 
51.152 
24,623 
158,966 
17,885 
33,270 
14,170 
65,277 
17,275 
8,220 

1 1,478 
23,640 
13.969 
28,158 
9,930 
28,367 
8,583 
64,164 
18,107 
10,058 
90.306 
13.542 
20,441 
32,738 
13,884 
17,476 
30.636 
7,711 
23,337 
10.891 
12.181 
27.092 
15,202 
32,263 
48.601 
7,329 
25,065 
63,516 
12,947 
4,866 
17.363 
29.892 
63,777 
14,810 
62.957 
2.634 
17.658 
23,343 
17,511 
49.755 
44,882 
17.816 
22.943 
24.995 
12,771 
14,789 
1 1,434 
15,800 
109,558 
12,094 
22,554 
14,291 
41,654 
7,179 
25,665 

2020 

47.346 
18.624 

48.346 
15.286 
738.732 
54.469 
24.940 
163.014 
17,921 
34,253 
14.574 
68.708 
17.736 
8.298 
11.235 
23.203 
14.267 
29.478 
9.995 
29,055 
8.706 
64.964 
18.472 
10,212 
95,965 
13,600 
21.164 
33,402 
14,108 
17,763 
31.554 
8.046 
24,106 
11.226 
12.415 
28.335 
15,491 
32,529 
51.858 
7,461 
25,754 
68,335 
13.642 
4.870 
18,191 
29.894 
61,952 
15.252 
64.722 
2.728 
18,102 
23.898 
17,915 
54,871 
47,993 
18.345 
26,245 
25,609 
13.305 
15,455 
12,467 
15.729 
114.955 
12,339 
23,441 
14.481 
43,065 
7,384 
26.529 

4,752 

2025 

47,865 
19.483 
4.660 
48.725 
15.712 
752.184 
57.237 
25.183 
166.579 
17.887 
35,140 
14.897 
71.721 
18,109 
8.333 
10,987 
22.835 
14.476 
30,569 
9.998 
29,639 
8.773 
65,627 
18.748 
10.333 
100.711 
13,660 
21,820 
33.732 
14.325 
18,011 
32,299 
8.309 
24.785 
11,497 
12,611 
29,397 
15.691 
32.782 
54,779 
7,583 
26,349 
72,524 
14,225 
4,873 
18,888 
29,832 
60.082 
15,652 
66,186 
2.807 
18.445 
24,305 
18.277 
59.701 
50,792 
18.799 
29.277 
26,105 
13,802 
16.021 
13.383 
15,653 
119,785 
12.547 
24,187 
14,582 
44,273 
7,563 
27,189 

2030 

48,168 
20.238 
4,554 
48.929 
16.052 
763.393 
59.489 
25,310 
169.402 
17.771 
35.915 
15.117 
74.278 

8,327 
10.735 
22,510 
14,621 
31,416 
9,937 
30,072 
8,756 
66.029 
18,914 
10.414 
104.419 
13,700 
22,381 
33,741 
14.579 
18,173 
32.858 
8.526 
25,322 
11.711 
12,779 
30,328 
15,815 
32,997 
57,293 
7,679 
26,835 
75,973 
14,684 
4,863 
19,455 
29,649 
58.001 
15,976 
67,301 
2,866 
18,690 
24.581 
18,590 
64,196 
53,151 
19,177 
31.906 
26.493 
14,268 
16.469 
14,163 
15,558 
123,931 
12.691 
24,783 
14,636 
45.31 I 
7.721 
27,610 

18.377 

2 8  



__ 

- 

f m 
-2 

.> z 
f ,- 

29 



30 



I I 

-+----- 

k 
f :: 
c 

31 



3 2  



I t 
33 



3 4  



35 





37 



R 
N 
i- 
E 

i, 

3 8  



m 

39 



4 0  



2/2/2000 7 1 2:16:38 KY PR Ke - Prc tioi V51 
COLERS Cu M inii Us Dei 

Revenue Mo nth: A+## to 12'6 te: 
Division: 'AL L ct : */Arc *AI 

Bill Da te: 1/01/2006 to 12/31/2006 Bill Cia ss:5 Mi nimu mUs2 0 

IAccount Bil l 
Number Sts Name Class Service Address 

97162 AC Georqetown Municipal Wat 5 Burton Rd 
97162 AC 
97162 AC 

97760 AC 
97760 AC 
97760 AC 
97760 AC 
97760 AC 
97760 AC 
97760 AC 
97760 AC 
97760 AC 
97760 AC 
97760 AC 
97760 AC 

I00092 AC 
100092 AC 
100092 AC 
100092 AC 
100092 AC 
100092 AC 
100092 AC 
100092 AC 
100092 AC 
100092 AC 
100092 AC 
100092 AC 

100254 AC 
100254 AC 
100254 AC 
100254 AC 
100254 AC 
100254 AC 
100254 AC 
100254 AC 
100254 AC 
100254 AC 
100254 AC 
100254 AC 

100254 Total 
100325 AC 

97162 Total 

97760 Total 

100092 Total 

Georgetown Municipal Wat 
Georgetown Municipal Wat 

City Of Nichoiasville 
City Of Nicholasville 
City Of Nicholasville 
City Of Nicholasville 
City Of Nicholasville 
City Of Nicholasville 
City Of Nicholasville 
City Of Nicholasville 
City Of i.iichoiasviiie 
City Of Nicholasville 
City Of Nicholasville 
City Of Nicholasville 

City Of N Middletown 
City Of N Middletown 
City Of N Middletown 
City Of N Middletown 
City Of N Middletown 
City Of N Middletown 
City Of N Middletown 
City Of N Middletown 
City Of N Middletown 
City Of N Middletown 
City Of N Middletown 
City Of N Middletown 

Jessamine S Elkhorn Water 
Jessamine S Elkhorn Water 
Jessamine S Elkhorn Water 
Jessamine S Elkhorn Water 
Jessamine S Elkhorn Water 
Jessamine S Elkhorn Water 
Jessamine S Elkhorn Water 
Jessamine S Elkhorn Water 
Jessamine S Elkhorn Water 
Jessamine S Elkhorn Water 
Jessamine S Elkhorn Water 
Jessamine S Elkhorn Water 

City Of Midway 

5 Burton Rd 
5 Burton Rd 

5 White Ln 
5 White Ln 
5 White Ln 
5 White Ln 
5 White Ln 
5 White Ln 
5 White Ln 
5 White Ln 
5 White Ln 
5 White Ln 
5 White Ln 
5 White Ln 

5 Clintonville 
5 Clintonville 
5 Clintonville 
5 Clintonville 
5 Clintonville 
5 Clintonville 
5 Clintonville 
5 Clintonville 
5 Clintonville 
5 Clintonville 
5 Clintonville 
5 Clintonville 

5 Harrodsburg 
5 Harrodsburg 
5 Harrodsburg 
5 Harrodsburg 
5 Harrodsburg 
5 Harrodsburg 
5 Harrodsburg 
5 Harrodsburg 
5 Harrodsburg 
5 Harrodsburg 
5 Harrodsburg 
5 Harrodsburg 

Rd 
Rd 
Rd 
Rd 
Rd 
Rd 
Rd 
Rd 
Rd 
Rd 
Rd 
Rd 

Rd 
Rd 
Rd 
Rd 
Rd 
Rd 
Rd 
Rd 
Rd 
Rd 
Rd 
Rd 

5 Us 421 &Win ter St 

4 1  



100325 AC 
100325 AC 
I00325 AC 
100325 AC 
100325 AC 
I00325 AC 
100325 AC 
100325 AC 
100325 AC 
100325 AC 
100325 AC 

100341 AC 
100341 AC 
100341 AC 
100341 AC 
100341 AC 

278430 AC 
278430 AC 
278430 AC 
278430 AC 
278430 AC 
278430 AC 
278430 AC 
278430 AC 
278430 AC 
278430 AC 
278430 AC 
278430 AC 

283259 AC 
283259 AC 
283259 AC 
283259 AC 
283259 AC 
283259 AC 
283259 AC 
283259 AC 
283259 AC 
283259 AC 
283259 AC 
283259 AC 

283259 Total 
385406 AC 
385406 AC 
385406 AC 
385406 AC 
385406 AC 

408404 AC 
408404 AC 

100325 Total 

100341 Total 

278430 Total 

385406 Total 

City Of Midway 
City Of Midway 
City Of Midway 
City Of Midway 
City Of Midway 
City Of Midway 
City Of Midway 
City Of Midway 
City Of Midway 
City Of Midway 
City Of Midway 

City Of Versailles 
City Of Versailles 
City Of Versailles 
City Of Versailles 
City Of Versailles 

Harrison Co Water Assoc 
Harrison Co Water Assoc 
iiariison Co Waiei Assoc 
Harrison Co Water Assoc 
Harrison Co Water Assoc 
Harrison Co Water Assoc 
Harrison Co Water Assoc 
Harrison Co Water Assoc 
Harrison Co Water Assoc 
Harrison Co Water Assoc 
Harrison Co Water Assoc 
Harrison Co Water Assoc 

Jessamine S Elkhorn Dist 
Jessamine S Elkhorn Dist 
Jessamine S Elkhorn Dist 
Jessamine S Elkhorn Dist 
Jessamine S Elkhorn Dist 
Jessamine S Elkhorn Dist 
Jessamine S Elkhorn Dist 
Jessamine S Elkhorn Dist 
Jessamine S Elkhorn Dist 
Jessamine S Elkhorn Dist 
Jessamine S Elkhorn Dist 
Jessamine S Elkhorn Dist 

City Of Nicholasville 
City Of Nicholasville 
City Of Nicholasville 
City Of Nicholasville 
City Of Nicholasville 

EAST CLARK WATER 
EAST CLARK WATER 

5 Us 421 &Win ter 
5 Us 421 8 Win ter 
5 Us 421 &Win ter 
5 Us 421 &Win ter 
5 Us 421 &Win ter 
5 Us 421 8 Win ter 
5 Us 421 &Win ter 
5 Us 421 &Win ter 
5 Us 421 &Win ter 
5 Us 421 &Win ter 
5 Us 421 &Win ter 

5 Huntertown R d 
5 Huntertown R d 
5 Huntertown R d 
5 Huntertown R d 
5 Huntertown R d 

St 
St 
St 
St 
St 
St 
s t  
St 
St 
St 
St 

5 U S 6 2  
5 U S 6 2  
5 U S 6 2  
5 U S 6 2  
5 U S 6 2  
5 U S 6 2  
5 U S 6 2  
5 U S 6 2  
5 U S 6 2  
5 U S 6 2  
5 U S 6 2  
5 U S 6 2  

5 Clays Mill R 
5 Clays Mill R 
5 Clays Mill R 
5 Clays Mill R 
5 Clays Mill R 
5 Clays Mill R 
5 Clays Mill R 
5 Clays Mill R 
5 Clays Mill R 
5 Clays Mill R 
5 Clays Mill R 
5 Clays Mill R 

5 Tates Creek 
5 Tates Creek 
5 Tates Creek 
5 Tates Creek 
5 Tates Creek 

5 Ralston Ln 
5 Ralston Ln 

d 
d 
d 
d 
d 
d 
d 
d 
d 
d 
d 
d 

Rd A PT# Spear 
Rd A PT# Spear 
Rd A PT# Spear 
Rd A PT# Spear 
Rd A PT# Spear 

4 2  



408404 AC 
408404 AC 
408404 AC 
408404 AC 
408404 AC 
408404 AC 
408404 AC 
408404 AC 
408404 AC 
408404 AC 

495378 AC 
495378 AC 
495378 AC 
495378 AC 
495378 AC 

495378 Total 
Grand Total 
495378 Total 
Grand Total 

408404 Total 

.I. r-l  
CIIU o i  

EAST CLARK WATER 
EAST CLARK WATER 
EAST CLARK WATER 
EAST CLARK WATER 
EAST CLARK WATER 
EAST CLARK WATER 
EAST CLARK WATER 
EAST CLARK WATER 
EAST CLARK WATER 
EAST CLARK WATER 

City Of Nicholasville 
City Of Nicholasville 
City Of Nicholasville 
City Of Nicholasville 
City Of Nicholasville 

Repoii *** 

5 Ralston Ln 
5 Ralston Ln 
5 Ralston Ln 
5 Ralston Ln 
5 Ralston Ln 
5 Ralston Ln 
5 Ralston Ln 
5 Ralston Ln 
5 Ralston Ln 
5 Ralston Ln 

5 Brannon Rd 
5 Brannon Rd 
5 Brannon Rd 
5 Brannon Rd 
5 Brannon Rd 

43 



iR1 M8 
:tail 
1 to 999 999 
Region: "A LL 

Page: 1 
PRTCSTUDTL 

Route Division District Area Region Usage UOM Number Bill Date 
383800 1200 1210 1210 1235 1 1OOCF 060231187N 3/3/2006 
383800 
383800 

60600 
60600 
60600 
60600 
60600 
60600 
60600 
60600 
60600 
60600 
60600 
60600 

50500 
50500 
50500 
50500 
50500 
50500 
50500 
50500 
50500 
50500 
50500 
50500 

60600 
60600 
60600 
60600 
60600 
60600 
60600 
60600 
60600 
60600 
60600 
60600 

50500 

1200 
1200 

1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 

1200 
1200 
1200 

1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 

1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 

1200 

1 e,.,. 
I LUU 

1210 
1210 

1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 

1210 
1210 
1210 

1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 

1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 

1210 

1-1,. 
lL lU 

1210 
1210 

1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 

1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 

1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 

1210 

1235 
1235 

1220 
1220 
1220 
1220 
1220 
1220 
1220 
1220 
1220 
1220 
1220 
1220 

1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 

1220 
1220 
1220 
1220 
1220 
1220 
1220 
1220 
1220 
1220 
1220 
1220 

1240 

8 IOOCF 
57 IOOCF 
66 

2,634 IOOCF 
1.655 1OOCF 
1,308 1OOCF 
1,796 IOOCF 
1,379 1OOCF 
2,051 IOOCF 
2,357 1OOCF 
1,975 IOOCF 
2,285 1OOCF 
1,874 lOOCF 
1,586 lOOCF 
1,620 lOOCF 

8,226 lOOCF 
5,977 IOOCF 
6,122 IOOCF 
7,041 1OOCF 
7,344 lOOCF 
8.284 1OOCF 

10,030 IOOCF 
9,114 IOOCF 

11,480 IOOCF 
8,181 IOOCF 
7,139 IOOCF 
6,615 IOOCF 

121 IOOCF 
16 lOOCF 
25 IOOCF 
65 lOOCF 
27 IOOCF 
89 lOOCF 

151 IOOCF 
140 lOOCF 
221 1OOCF 
123 IOOCF 
102 lOOCF 

17 IOOCF 
1,097 
8,398 1OOCF 

22,520 

95,553 

060231 187N 
060231 187N 

031968507N 
031968507N 
031 968507N 
031968507N 
031968507N 
031968507N 
031968507N 
031968507N 
034958507N 
031968507N 
031968507N 
031968507N 

070097268N 
070097268N 
070097268N 
070097268N 
070097268N 
031968506N 
031968506N 
031968506N 
031968506N 
031968506N 
031 968506N 
031968506N 

031 941 334N 
031941 334N 
031 941334N 
031941 334N 
060080721 N 
060080721 N 
060080721 N 
060080721 N 
060080721 N 
06008072 1 N 
060080721 N 
060080721 N 

0601 1 1043A 

0 

0 

0 

0 

10/5/2006 
1 1 /6/2006 

1/9/2006 
2/7/2006 
3/7/2006 
4/7/2006 
5/5/2006 
6/8/2006 

7/11/2006 
8/8/2006 

,!2UV" 
10/9/2006 
1 1/6/2006 
12/8/2006 

1/6/2006 
2/6/2006 
3/6/2006 
4/6/2006 
5/4/2006 
6/7/2006 

7/10/2006 
8/8/2006 
9/8/2006 

10/6/2006 
11/7/2006 
12/7/2006 

111 2/2006 
2/7/2006 
3/7/2006 
4/7/2006 
5/5/2006 
6/8/2006 

711 112006 
8/8/2006 

9/11/2006 
10/9/2006 
11 /8/2006 
12/8/2006 

1/6/2006 

911 4 r nne 

4 4  



50500 
50500 
50500 
50500 
50500 
50500 
50500 
50500 
50500 
50500 
50500 

60600 
60600 
60600 
60600 
60600 

383800 
383800 
383800 
383800 
383800 
383800 
383800 
383800 
383800 
383800 
383800 
383800 

60600 
60600 
60600 
60600 
60600 
60600 
60600 
60600 
60600 
60600 
60600 
60600 

60600 
60600 
60600 
60600 
60600 

161637 
161637 

1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 

1200 
1200 
1200 
1200 
1200 

1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 

1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 

1200 
1200 
1200 
1200 
1200 

1200 
1200 

1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 

1210 
1210 
1210 
1210 
1210 

1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 

1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 

1210 
1210 
1210 
1210 
1210 

1210 
1210 

1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 

1210 
1210 
1210 
1210 
1210 

1210 
1210 
?210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 

1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 

1210 
1210 
1210 
1210 
1210 

1210 
1210 

1240 
1240 
1240 
1240 
1240 
1240 
1240 
1240 
1240 
1240 
1240 

1240 
1240 
1240 
1240 
1240 

1230 
1230 
1230 
1230 
1230 
1230 
1230 
1230 
1230 
1230 
1230 
1230 

1220 
1220 
1220 
1220 
1220 
1220 
1220 
1220 
1220 
1220 
1220 
1220 

1220 
1220 
1220 
1220 
1220 

1215 
1215 

6,811 lOOCF 
6,630 lOOCF 
7,112 IOOCF 
5.937 lOOCF 
7,595 1OOCF 
6,660 lOOCF 
5,501 1OOCF 
7,605 lOOCF 
5,876 1OOCF 
5,764 lOOCF 
7,026 lOOCF 

493 IOOCF 
90 lOOCF 

1,181 1OOCF 
34 1OOCF 

1 1OOCF 
1,799 
3,496 IOOCF 
2,766 1OOCF 
2,705 10OCF 
3,068 1OOCF 
2,692 lOOCF 
3,249 1OOCF 
3,632 1OOCF 
3,200 1OOCF 
3,565 1OOCF 
3,057 lOOCF 
2,679 lOOCF 
2,572 1OOCF 

36.681 
20,168 IOOCF 
16,546 1OOCF 
15,357 1OOCF 
17,948 1OOCF 
18,145 IOOCF 
29,970 lOOCF 
28,304 1OOCF 
31,578 lOOCF 
36,609 1OOCF 
20,989 1OOCF 
20,534 1OOCF 
19,997 1OOCF 

10 1OOCF 
142 IOOCF 
173 1OOCF 

9 1OOCF 
24 1OOCF 

31 lOOCF 
15 1OOCF 

80,915 

276,145 

358 

0601 11043A 
0601 11043A 
060111043A 
0601 1 1043A 
0601 1 1043A 
0601 11043A 
060111043A 
0601 11043A 
0601 11043A 
060111043A 
0601 11043A 

070023872N 
070023872N 
070023872N 
070023872N 
070023872N 

031952988N 
031 952988N 
031 B52988N 
031 952988N 
031 952988N 
031952988N 
031952988N 
031 952988N 
031 952988N 
031952988N 
031952988N 
031 952988N 

701 001 87AN 
701 001 87AN 
701 001 87AN 
701 001 87AN 
701 00187AN 
70100187AN 
701 001 87AN 
701 00187AN 
70100187AN 
701 00187AN 
701 001 87AN 
70100187AN 

031968601N 
031968601 N 
031968601 N 
031968601N 
031968601 N 

0189744618 
0189744618 

0 

0 

0 

0 

0 

2/6/2006 
3/6/2006 
4/6/2006 
5/4/2006 
6/7/2006 

7/10/2006 
8/8/2006 

911 3/2006 
10/6/2006 
11/7/2006 

12/18/2006 

4/7/2006 
5/5/2006 
8/8/2006 

9/27/2006 
12/8/2006 

1/5/2006 
2/3/2006 
3/3/2006 
4/5/2006 
5/3/2006 
6/5/2006 
7/7/2006 
8/7/2006 
9/7/2006 

10/9/2006 
11 /6/2006 
12/6/2006 

1 /9/2006 
2/7/2006 
3/7/2006 
4/7/2006 
5/5/2006 

6/13/2006 
7/18/2006 

8/8/2006 
9/11/2006 
10/9/2006 
1 1 /8/2006 
12/8/2006 

2/7/2006 
9/21/2006 

10/13/2006 
1 1 /8/2006 
12/8/2006 

1 /23/2006 
2/21/2006 

4 5  



161637 
161637 
161 637 
161637 
161637 
161637 
161637 
161637 
161637 
161637 

60600 
60600 
60600 
60600 
60600 

1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 
1200 

1200 
1200 
1200 
1200 
1200 

1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 

1210 
1210 
1210 
1210 
1210 

1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 
1210 

1210 
1210 
1210 
1210 
1210 

1215 
1215 
1215 
1215 
1215 
1215 
1215 
1215 
1215 
1215 

1220 
1220 
1220 
1220 
1220 

6100 
123530 

15 IOOCF 
22 IOOCF 
15 IOOCF 
20 IOOCF 
19 IOOCF 
15 IOOCF 
17 IOOCF 
31 IOOCF 
12 IOOCF 
11 IOOCF 

223 
2,604 lOOCF 

451 IOOCF 
358 IOOCF 
608 IOOCF 
512 IOOCF 

4,533 
519.890 

0189744618 3/21/2006 
0 18974461 8 4/24/2006 
0189744618 5/19/2006 
0189744618 6/22/2006 
0189744618 7/25/2006 
018974461 8 8/22/2006 
01 8974461 B 9/22/2006 
0189744618 10/23/2006 
0189744618 11/22/2006 
0189744618 12/21/2006 

0 
070145339N 8/23/2006 
070145339N 9/18/2006 
070145339N 10/9/2006 
070145339N 11/8/2006 
070145339N 12/8/2006 

0 
0 

0 
0 

4 6  



47 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL‘S 
FIRST REQUEST FOR INFORMATION 

Item 25 of 28 

Witness: Linda C. Bridwell 

25. RE. Bridwell pre-filed direct testimony, page 29. The witness lists three potential 
conservation programs (toilet replacements, a ban on new customers, and mandatory 
oddeven watering). Concerning this: 

a) Are these the only conservation programs evaluated by KAW? If so, 
please explain why these were the only programs evaluated. If not, 
please provide a complete list of the potential conservation programs 
evaluated by KAW, and all analyses conducted by KAW to determine 
the likely costs and benefits of each such program. 

b) Please provide KAW’s complete analysis of the likely costs and 
benefits of each of the three potential conservation programs listed in 
the witness’s testimony. 

c) In 2005, KAW proposed a drought response tariff that would include 
customer-specific water budgets. Is KAW still pursuing such a tariff 
change? If so, what is the current status of this effort and what is the 
estimated impact of such a program on the projected water demands of 
KAW customers during the drought of record? If not, please explain 
why not. 

Resaonse: 

a) No. Please refer to the Brown and Caldwell study that was prepared as part of 
the 1992 Least CostKomprehensive Planning Study titled “Demand 
Management Alternatives” and filed with the PSC in Case No. 92-452 in 
response to Talwalkar’s First Data Request. 

b) Please see the Study mentioned above. 
e)  Please refer to the response to Item 3 of the LFUCG’s First Data Request in 

this case. 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL’S 
FIRST REQUEST FOR INFORMATION 

Item 26 of 28 

Witness: 

26. RE: Svindland pre-filed direct testimony. Please explain what Mr. Svindland means by 
the phrases “substantial completion” and “final completion” and significance of each. 

Resaonse: 

To quote American Water’s Standard General Conditions used on all projects, the term 
“Substantial Completion” means that: 

“. ..the Work (or a specified part thereof) has progressed to the point where, in the 
opinion of ENGINEER as  evidenced by ENGINEER’S definitive Certificate of 
Substantial Completion, it is sufficiently complete, in accordance with the 
Contract Documents, so that the Work (or specified part) can be utilized for the 
purposes for which it was intended.. .” 

In terms of KAW’s proposed new water treatment plant, substantial completion means 
that the water treatment plant will be up and running producing potable water suitable for 
consumption, but that certain construction items will still be on-going. Examples of on- 
going work after substantial completion would include finalizing site work such as 
grassing, landscaping, paving; addressing punch list items; and the completion of work in 
areas not effected by the production of water such as offices, break room, bathrooms, and 
storage areas. 

“Final completion” by default occurs after “substantial completion” and simply means 
that the specified Work is complete, including punch list items and ready for final 
payment. 





KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL'S 
FIRST REQUEST FOR INFORMATION 

Item 27 of 28 

Witness: Louis Waltersniuda BridwelVMichael Miller 

27. W: Walters pre-filed direct testimony. Please provide a copy of Kentucky-American 
Water's business plan(s) other any other strategic plan(s) covering, to any extent, 
Kentucky-American Water operations or activities during the period beginning 1 January 
2006 through 31 December 2012. 

Resaonse: 

27. Please the attached schedules. 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

ATTORNEY GENERAL'S 
FIRST REQUEST FOR INFORMATION 

Item 28 of 28 

Witness: Lou Waltershinda Bridwell 

28. RE: Walters pre-filed direct testimony. Please provide, by month, the projected 
spending for the project. 

ResDonse: 

28. Please see the response to Commission Staff First Request for Information, Question 
3 1. The work papers attached to that response contain the cash flow for the source of 
supply project. 
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