BELFRY GAS COMPANY, INC.

November 28, 2006

Public Service Commission
Attn: Beth O’Donnell

211 Sower Boulevard

P.O. Box 615

Frankfort, KY 40602-0615

Dear Ms. O’Donnell:

Post Office Box 504
Allen, KY 41601
(606) 874-2846

Cace No.

RECEIVED
NOV 8 0 2006

PUBLIC BERVICE
COMMISSION

A N AN S N Y A )
O IV \;;,»Q\) “

Please find enclosed Belfry Gas Company’s PGA for January 1, 2007, thru April 1, 2007.

If you have any further questions, please feel free to contact me at the above address or

telephone number.

Sincerely,

(S:l{‘apkeu G' \‘ﬁdk Y Ny

Stephen G. Jenkins, Manager

Belfry Gas Company, Inc.

Enclosure
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Beirry Sas ( ompay, InC.

QUARTERLY REPORT OF GAS COST
RECOVERY RATE CALCULATION

Date Flled:

Novemeee, 29, 2006

RECEIVED

NOV 3 ¢ 2006

PUBLIC S=RviG
COMMISSION

Coae f/l)(’)a GO 00503

Date Rates to be Effective;

JAamuary 1 2007

Reporting Period ls Calendar Quarter'snded:

SEPTEMEER-. 20 2000
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SCHEDULE X
GA3 CCST RECOVERY RATE SUMMARY
Componant Unit amount
Expected Gas Cost (EGC) $/McE % €.99519
+ Refund Adjustment (RA) $/McE (. 000k)
+ ACtual Adjustment {AA) S/McE ¢ 008243
+ Balunce Adjustment (BA) $/Mct — 9
# GCas Cost Recovery Rata (GCR) $/Met 4 g ago
GCR to be effective for service rendered from JAN |, 2007 o MareHd 31 2007
A. EXPECTED GAS COST CALCULATION Unlt  Amount
Total Expe¢ted Gas Cost (Schedule IT) $ 380, T4
+ Sales for the 12 montha ended SEPTEMBER 30,2000 Mcé 42,324
= Expectend G?G Cost (EGC) $/Mct 2.9959
B. REFUND ADJUSTMENT CALCULATION Unit Amount
Supplier Refund Adjustment for Reporting Period (Sch. III) §/Mcf O
+ Previcus Quarter Suppller Refurd Adjustment $/Mcf Q
+ Second Pre¢ious Quarte:z Supplier Refund Adjustment $/Mcft o Y
+ Third Previoua Quarter Supplier Refund Adjustment $/McfE (_'_(_)_C_)_O_(_’;_M
= Refund AdJustment (RA) $/Mck (,c00b)
c. ACTUAL ADJUSTMENT CALCULATION  Unit Amount
Actual Adjustment for the Reporting Perlod (Schedule IV) $/McE , 000005
+ Previous Quartar Repcrted Actual Adjustment s/Mct '(,000u)
+ Second Prevylous Quarter Reported Actual Adjustment $/McZ (. 606S)
+ Third Previous Quarter Ragortasd Actual Adjustment §/Mct _C__Q_Q_I_:L)
= Actual Adjustment (A2) $/Mcf (.008295)
D. BALANCE ADJUSTMENT CALCULATION Unit Amount
Bala.j\ce Adjustmant for the Reporting Period (Schedule V) $/McE O
+ Previous Quarter Reported Balance Adjustment $/Mct
+ Second Previous Quarter Reported Balance Adjustment §/Mct g
+ Third Previcus Quarter Reported Balance Adjustment $/Mct A
= Balance Adjustmentc (BA) $/Mcf O
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SCHEDULE II

EXPECTED GAS COS8T

Purchases for 12 months ended _SEPTEMBER 30, 7006

(1) (2) {3) ' (4) (5) %%
Btu )
Suppller Dth Converalon Pactor Mc Rate
Kiveament 55548 1. 20 42218 8.9
ComPAnsy LLL
4z, 4l1g

Tocals 35,3%8

(6)
(4)x(5)
Coat

$ 320,144

$ 280, 744

i Line logs for 12 months ended Scpremeer 20 200  1s8.227 % based on purchases ¢

| 42,418 Mct and sales of 4z, 324 MeL.
| Unit Amcunt
Total Expe;;ed Cost of Purchases (6) $ 330,74
+ Mcf Purchases (4) Mcf 42, 1%
= Average Exéectad Coat Par Mcf Purchased $/Mcf 8.97606
X Allowable ﬁcf;purcnases (must not exceed Mcf sales + .95)  Mct Yo, 4ig
= Total Expe%ted Gas Cost (to Schedule IA.) S 280, "HY
5

|

£

it
l‘»l
b

%Or adjusteélpurauant to Gas Cost Adjustment Clause and explalned herein.
**Suppller's%tariff sheets or notlces are attached.

5

i

i

31
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SCHEDUL‘E III
SUPPLIER REFUND ADJUSTMENT
Details for the 3 months ended OSEPTEMRER 30 2006
Particulars Unit Amount
Total supplier refunds recelved ] O
+ Intarest 9 @)
= Refund Adjustment including intereat $ O
+ Balea for 12 months ended Mcf O
= Supplier Refund Adjustment for the Reporting Period $/Mct Cj

(to 8chedule IB,)



SCHEDULE 1V
ACTUAL ADJUGTHENT

For the 3 month period ended SEPTEMBER. 20 2006

Month 1
Purticula:a Unit { Jury )
Total Bupply Volumes Purchased MoE 839
Total Cost of Volumes Purchased $ Tk 2
+ Total Bales Mci K29
(may not be less than 95% of
&upply'voluges) _
= Unit Cost of Gas s/mce 91323
= EGC in effact for month s/Mer 91320
= Difference $/Mcf D003
((Over=)/Under-Recovery]
X _ACtual sales dgring_month Mef 1S
« Honthly cout difference $ .2295

Total cast differance (Month 1 + Month 2 + Month 3)

+ Sales for 12 months ended SEPTEMBER. 30, 2006 -

= hActual Adauatment forltho Reportlng Perlod
(te 8chedule IC.)

RPPENDIX B
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Month 2 Month 3
{Aues 3§ { SEPT )
0372 IS PAL]
Q424 1525
1032 824
q.1318 Q1323
94,1320 9.1320
(. o002) .03
(032 4!
(. 206H) . 22871
Unit Rmount
S 2518
Mcf 42,324
$/Mct , 600005
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SCHEDULE V
BALANCE ADJUSTMENT
For the 3 month period ended _SEPTEMBER 20 20006
Parcticulars Unit Amount
(L) Total Cost Differaence used to compute AA of the GCR $

effective four quarters prior to the effectlve date
of the currently effective GCR,
Less: Dollar amount resulting from the AA of $
§/Mcf as used to compute the GCR Lln effect ’
four quarters prior to the effective date of the
currently effective GCR times the sales of
Mcf during the 12-month period the Ah
was In effect.
Equals: Balance Adjustment for the AA. $

(2) Total Supplier Refund Adjustment including interest $
used to compute RA of the GCR effective four quarters
prior to the effective date of the currently effective
GCR.
Less; Dollar amount resulting from the RA of $
$/Mcf as used to compute the GCR in effect four
quarters prilor to the effective date of the currently

effective GCR ctimes the sales of Mcf during
the l2-month period the RA was in effect. -
Equals: Balance Adjustment for the RA. 9

(3) Total Balance Adjustment used to compute BA of the $

GCR effective four quarters prior to the effective

date of the currently effective GCR. °

Less: Dollar amount resulting from the BA of $
$/Mcf as used to compute the GCR in effect fouT

quarters prior to the effective date of thae currently

effective GCR times the sales of Mcf during
the 1l2-month period the BA was in effect.
Equala: Balance Adjustment for the BA, 3
Total Balance Adjustment Amount (1) + (2) + (3) S
+ Sales for 12 months ended Mef
= Balance Adjustment for the Reporting Perlod §$/Mct Cj

(to Schedule ID,)



KINHAG DEVELOPMENT COMPANY, LIC
P. 0. BOX 155
ALLEN, KY 41601

RECEIVED

NOV $ © 2006
November 28, 2006 PUBLIC SERVICE

COMSSION

Belfry Gas Company, Inc.
P.O. Box 504
Allen, KY 41601

RE: Gas Purchase Contract
Gentlemen:

This is to notify you that there will be a gas price adjustment effective January 1, 2007.
Your company will be charged a cost of $8.9760 per MCF delivered. This amount is
calculated based on the terms of the contract between Belfry Gas Company, Inc., and
Kinhag Development Company, LLC, and the most current FERC Index as of November
22,2006. Enclosed is a copy of the NYMEX summary, with the Index indicated at the
bottom.

Sincerely,

KIHHAG Development Company, LLC

Enclosure



NYMEX

20 Mo, 06~ Seude

Sont Prive Chunge: fligtiest Larwesy

Dec. 7.740 - 24 14,764 IR
Jasy, B {44 338 15,174 1639
Feb 8154 -348 L5 ay7 1 fhes
Nas .04 - 308 L5 2y L 249
A PG o3 11,508 L41g
telay 1763 - 199 AWK |46
Junie 7.833 - 194 11480 LGRS
July 7513 - 189 11213 L 517
Aug | 7978 - 184 11.25% L3gs
Sept. 8.028 179 L1343 1,454
et | g.123 174 13507 {406
Mo 8.603 - 1 14318 L7

Ave = € 5043

§.0043 + 28 = § 2143 ALL Tiivik HIGH 12,7018
JAN. CRUDE 5924 .93 ALL TiwiE HIGH 77.03
3:00 Pivi DOW 12,318.22 337 ALL TIME HIGH 12,342.56

500 Piv MNASDAC 246503 w1339

50 Moy thyg tgh 06 Dee. - The Northeast will be normal. The Southwest will be warmer than
norrmal,

INSIDE FERC INDICES FOR NOVEMBER
COLUMBIA APPALACHIA = $7.38
COLUMBYA GULF ONSHORE LA, = §7 11
BASIS = 5.27

TENN. L& 800 LEG = 7.08

DOMINIOW TRANS, (APPALY = §7.48




Belfry Gas Company, Inc.
P.O. Box 504
Allen, KY 41601

NOV 3 0 2006
PUBLIC SERVIC
COMMISSION'

Public Service Commission
Attn: Beth O’Donnell

211 Sower Boulevard
P.0O.Box 615

Frankfort, KY 40602-0615




