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PARTIES OF RECORD:

RE: Case No, 2006-00472
GENERAL ADJUSTMENT OF ELECTRIC RATES OF EAST KENTUCKY
POWER COOPERATIVE, INC. '

Enclosed please find a memorandum that has been filed in the record of the above-
referenced case. Any comments regarding this memorandum’s content should be
submitted to the Commission within five days of receipt of this lefter. Questions
regarding this memorandum should be directed to Isaac Scott at (502) 564-3940,
extension 444,
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INTRA-AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: Main Case File — Case No. 2006-00472
FROM: Isaac Scott, Team Leader aj.w,%@/z;%(
DATE: March 4, 2008

SUBJECT: February 26, 2008 Informal Conference

Pursuant to the Commission Staff's February 19, 2008 Notice of Informal
Conference, an informal conference was held on February 26, 2008. A list of those
participating is attached as Attachment A to this memorandum. The purpose of the
informal conference was to discuss the issue raised in the petition for rehearing and to
develop a procedural scheduie for the orderly processing of the rehearing.

Commission Staff indicated it was aware that the parties had been
discussing a stipulation that could resolve the rehearing issue. The Kentucky Industrial
Utilities Customers, Inc. (“KIUC”) stated that it had reached a stipulation with East
Kentucky Power Cooperative, Inc. (‘EKPC”) and the Cumberland Chapter of the Sierra
Club. The Attorney General ("AG") had been provided a copy of the stipulation, but he
stated he needed additional time to examine the proposed stipulation before deciding
whether to support it. The AG indicated that the reason for his delay was due to time
and resource issues, and not a change in position.

Commission Staff indicated that additional information would need to be
provided concerning the rehearing issue, regardless of whether a unanimous stipulation
was achieved or not. A brief discussion of the required information followed. As
agreed, Commission Staff has included, in Attachment B of this memorandum, a list of
the additional information required. KIUC and EKPC indicated that they would file the
additional information by March 18, 2008 and there were no objections. The conference
was then adjourned.

Attachments
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Memo to Main Case File — Case No. 2006-00472
March 4, 2008

Attachment B
- REHEARING REQUEST FOR INFORMATION

KIUC

1. Provide written testimony to support the rehearing proposal.

2. Provide a narrative to explain the change in the allocation using demand
revenues.
EKPC

3. Provide the affect of using demand revenues for the allocation on ali of

EKPC’s wholesale rates. Include the change in dollars for each rate class from using
demand revenues for the allocation.

4. Provide the corresponding affect of the change in allocation on the EKPC
member retail rates. Include the change in dollars to each member cooperative and the
rate impact.

5. Provide a proof of revenues and a billing analysis reflecting the demand
revenue-based allocation for EKPC and each of the member cooperatives. Use the
billing determinants that were used in the base rate case.



Lawrence W, Cock

Assistant Attorney General

Office of the Attorney General
Utility & Rate Intervention Division
1024 Capital Center Drive

Suite 200

Frankfort, XY 406018204

Honorable Charles A, Lile

Senior Corporate Counsel

East Kentucky Power Cooperative,
Inc.

4775 fexinglon Road

P. O. Box 707

Winchester, KY 40392-0G707
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Greg Howard

Appalachian Citizens Law Center, Inc
207 West Court Street, Suite 202
Prestonsburg, KY 41653

Stephen A. Sanders

Appalachian Citizens Law Center, Inc
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Whitesburg, KY 41858

Honorable Michael L. Kurtz
Attorney at Law
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