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tmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 
DR item 200 

Witness: Gary Smith 

Data Request: 
Please provide the calculation of the Gas Cost Adjustment Riders for the most 
recent four quarters. 

esponse: 
The calculations for the requested Gas Cost Adjustments are attached hereto and 
collectively labeled AG DR1-200 ATT. 

Please note that page 5 of Exhibit D for each of the attached GCA filings is being 
filed subject to the terms of a confidentiality petition accompanying Atmos’ 
responses to the Attorney General’s Initial Data Requests. 



January 9,2007 

PUBLIC SERVICE 
COMlLllSSlOM 

Ms. Elizabeth O’Uonnell, Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 6 15 
Frankfort, ICY 40602 

Re: Case No. 2006-00568 

Dear Ms. Q’Donnell: 

On December 27, 2006 Atmos Energy filed with the Kentucky Public Service Commission its 
quarterly Gas Cost Adjustment under the provision of our Gas Cost Adjustment Clause, to be 
effective February 1, 2007. Since that time forecasted market prices (as reflected in the 
NYMEX) have declined. Therefore, we are filing the enclosed ori,hal and three (3) copies of a 
REVISED notice under the same provisions. Ln this filing, we are only providing the exhibits 
which changed &om our December 27 filing. This E h g  eerntahs a Petition of ~~~~~E~~~~~ 
and confidential d o c ~ e ~ t s .  

Please indicate receipt of this filing by stamping and dating the enclosed duplicate of this letter 
and retwning it in the self-addressed s’tampect envelope to the following address: 

Atmos Energy Corporation 
5430 L,BJ Freeway, Suite 600 
Dallas, TX 75240 

If you have my questions, feel free to call me at 972-855-301 1. 

Sincerely, 

Thomas J. Morel 
Senior Kate Analyst, Rate Administration 

Enclosures 



C O W Q m T E 3 .  OF KENTWCKP 
BEFORE THE 

KENTUCKY PUBLIC SERVICE COmESSIOM 

P U B LI C S EH W I C E 
eo fvl M I ss I 0 N 

In the Matter of: 

REVISED GAS COST ADdVSTHEWI' 1 Case No. 2006  - 005613 

QU-9RTERLY FILIXG 

For The Period 

February 1, 2 0 0 7  - April 30, 2007 

----- 

Attorney for Applicant 

Mark R.  Hutchinson 
1700 Frederica St. 
Suite 201 
Owensboro, Kentucky 42301 



Atmos Energy Corporation, ( !'the Companyi1) , is duly qualified 
under the l a w s  of the Commonwealth of Kentucky to do its 
business. The Company is an operating public utility engaged in 
the business of purchasing, transporting and distributing natural 
gas to residential, commercial and industrial users in western 
and central Kentucky. The Company's principal operating office 
and place of business is 2401 New Hartford Road, Owenshoro, 
Kentucky 42301. Correspondence and communications w i t h  respect 
to this notice should be directed to: 

G a r y  L. S m i t h  
Vice President - Marketing & 

Atmos Energy Corporation 
Post O f f i c e  Box 866 
Owenshoro, Ksntucky 42302 

Regulatory AffairslKentucky Division 

Mark R. Hutchinson 
Attorney for Applicant 
1700 Frederica St. 
Suite 201 
Owcnsboro, Kentucky 42301 

Thomas J. Morel 
Senior Rate Analyst, Rate Administration 
Atmos Energy Corporation 
5430 LBJ Freeway, Suite 600 
Dallas, Texas 75240 
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The C o m p a n y  gives notice to the Kentucky Public Service Commission, 

hereinafter "the Codssion", pursuant to the Gas Cost Adjustment 

Clause contained in the Company's settlement: gas rate schedules in 

Case No. 99-070. 

The Company hereby fi les Twentieth Revised Sheet No. 4, Twentieth 

Revised Sheet No. 5 and Twentieth Revised Sheet No. 6 to its PSC No. 

I, Rates, Rules and Regulations for Furnishing N a t u r a l  Gas to become 

effective February 1, 2007.  

The REVISED Gas Cost Adjustment; (GCA) for firm sales service is 

$8.5885 per Mcf, $7.7152 per Mcf for high load factor f i r m  sales 

service, and $7.7152 per Mcf for interruptible sales service. The 

supporting calculations for t he  Twentieth Revised Sheet No. 5 are 

provided in the following Exhibits: 

Exhibit A - Summary of Derivations of Gas  Cost Adjustment (GCA) . . . . . . .  

Exhibit B _- Expected G a s  Cost (EGC) Calculation ....................... 
EXhibit C - Rates used in the Expected Gas Cost (EGC) Calculation . _ . . .  

Since this is a REVISBD GCA Filing, we are only providing the 

applicable Exhibits. 
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Since the Company's l as t  GCA filing, Case No. 2006-00428, the 

fol.lowing changes have occurred in its pipeline and gas supply 

commodity rates for the GCA period. 

1. The commodity rates per W t u  used are based on historical 

estimates and/or current data for the quarter February 2007 

through April 2007, as shown in Exhibit C, page 19. 

2. The Expected Commodity Gas Cost w i l l  be approximately 

$7.4815 MMbt,u for the quarter February 2007 through A p r i l  

2007, as compared to $8.0540 per MMbtu used for the quarter 

of November 2006 through January 2 0 0 7 .  

3. The Company's notice sets out a new Correction Factor of 

$ 0 . 0 5 5 2  per Mcf, which will remain in effect until at least 

April 30, 2007. 

The GCA tariff as approved in Case No. 92-558 provides for a 

Correction Factor (CF) w h i c h  compensates for the difference 

between the expected gas cost and the actual gas cost for  prfox 

periods. A revision to the GCA tariff effective December 1, 

2001, Filing No. T62-1253, provides that: the Correction Factor be 

filed on a gizarterly basis. The Company is filing its updated 

Correction Factar that i.s based upon the balance in the Company's 

Account 191 as of October 31, 2006. The calculation €or the 

Correction Factor is shown on Exhibit D, Page 1. 
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WHEREFORE, Atmos Energy Corporation requests this Commission, 

pursuant to the Commission's order in Case No. 99-070, to approve 

the REVISED Gas Cost Adjustment (GCA) as filed in Twentieth 

Revised Sheet No. 5; and Twentieth Revised Sheet No. 6 setting 

out the General Transportation Tariff Rate T-2 for each 

respective sales rate for meter readings made on and after 

February 1, 2007. 

DATED at Dallas Texas, this 9th Day of January, 2007. 

ATMOS ENERGY CORPORATION 

Thomas J. Morel 
Senior Rate Analyst, Rate Administration 
Atmos Energy Corporati.on 
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P.S.C. No 1 - 
Twentieth SHEET NO 4 

Cancelling 
Nineteenlh SHEET No. 4 

ATRAOS ENERGY CORPORATION 

Firm Service 

Base Charge: 
Residential ~ $7.50 per meter per month 
Non-Residential - 20.00 per meter per month 
Cm-age (T4) - 220.00 per delivery point per month 

Transportation Administration Fee - 50.00 per customer per meter 

Rate per MC? Sales IGl) Transoort fl-2) Carriaee 1T-4) 
Firsr 300 Mcf 9.7755 perMcf @ 2.2472 perMcf @ 1.1900 perMcf 
Next 14,700 ’ Mcf $$ 9.2475 perMd @ 1.7162 perMcf @ 06590 perMcf 

@ 1.4872 per M d  @ 0.4300 per Mcf Over 15,000 Mcf @ 9.0185 perMcf 

H i 4  Load Factor Firm Senice 
HLF demand charg&cf @ 4.5576 @ 3.5576 per Mcfof daily 

Contract Demand 

Rate per MC? 
First 300 Mcf @ 8.9052 perMd @ 1.3739 per Mcf 
Next 14,700 ’ M d  @ 8.3742 perMcf @ 0.8429 perMcf 
Over 15,000 Mcf @ LI452 perMcf @ 0.6139 perMcf 

Interruotible Service 

Base Charge - $220.00 per delivery point per month 
Transportation Administration Fee - 50.00 per customer per meter 

Rate aer MC? Sales ((2-2) Transport fl-2) 

First 15,000 ’ Mcf @! 8.2452 per Mcf @ 0.7139 per Mcf 
Over 15,000 Mcf @ 8.0743 perMcf @ 0.5430 per Mcf 

’ All gas consumed by the customer (sales, transportation, and carriage; firm. high 
load factor. and interruptible) will be considered for the purpose of determining whether the 
volume requirement of 15,000 Mcf has been achieved. 
DSM. GRI and MLR Riders may also apply, where applicable. 

Carriage CT-3) 
@ 0.5300 per Mcf 
@ 0.3591 perMcf 

ISSUED: January 9,2007 Effective: February 1.2007 

(Issued by Authority of an Order of the Public Service Commission in Case ffo. 2006-00000.) 

ISSUED W. Gary L. Smith Vice Presldent - Nlar‘ttethg & Regulatory AffairslKentucky Division 



For Entire Service Area 
P.S.C No. 1 - 

Twentieth SHEET No. 5 
Cancelling 

Nineteenth SHEET No. 5 

ATMOS ENERGY CORFOWATION 

Analica ble 

For all Mcf hilled under General Sales Service (G- 1 ) and Interruptible Sales Service (G-2). 

Gas Charge = GCA 

CCA = EGC+ CF + RF .t PBRRF 

XK,F 
G 2  G - 1 --._ Gas Cost Adiustment Comeouents 

ECC (Expected Gns Cost Component) 8.5387 7.6654 7.6654 

c -  1 

CF (Correction Factor) 0.055 1 0.0551 0.055 I 

RF (Refund Adjustment) (0.0554) (0.0554’3 (0.0554) 

PBRRF (Pa”omance Based Rate 
Recovery Factor) 

GCA (Gas Cost Adjustment) 

0.0501 0.0501 - 0.U501 

$8.5885 $7.7152 $7.7152 

ISSUED: January 9.2007 Eifedive: February 1,2007 

(issued by AuthorMy of an Order of the Public Senrice Commission in Case No. 2006-00000.) 

ISSUED BY: Gary I Smith Vice President - Marketing & Regulatory Affairs/Ken:ucky Division 



For Entire Service Area 
P.S.C. No. 1 

Twentieth SHEET No. 6 
Cancelling 

Nineteenth SHEET No. 6 

- 

ATMOS ENERGY CORPORATlOM 
pl____--..l -. 

Current Transportation and Carriage __._ ---..._-I --.- - Case No. 2006-00000 I__- -- --- 
ase No. 200d-00398 

The General Transportation Rate T-2 and Carriage Service (Rates T-3 and T-4) for each 
respective service net monthly rate is as follows: 

System Lost and Unaccounted gas percentage: 

Transaortation Service IT-21' 
a) Firmservice 

First IO0 Mcf 
Next 14,700 ' Mcf 
All over 15,000 Mcf 

b) High Load Factor Firm Service (HLF) 
Demand 

First 300 ' Mcf 
Next 14,700 ' Mcf 
All over 15,000 Mcf 

c) fntemmtible Service 

First 15.000 Mcf 
MI over 15,000 Mcf 

carriage Sem'ce 
-- Firm Service (T-4) 
First 300 'Mcf 
Next 14,700 Mcf 
All over 15.000 ' Mcf 

Intemr~tible Service (T-3) 
First 15,000 Mcf 
All over 15,000 M d  

- 

I .3S% 

$1.1900 + 

0.6590 +- 
04300 + 

50.0000 + 

$1.1900 + 

0.6590 t 

0.4300 + 

$05300 
0.3591 + 

$1.1900 * 

0.6590 + 

0.4300 + 

$05300 + 

0.3591 -r 

$1.0572 = $2.2472 per h?cf 
1,0572 = 1.7162 per Mcf 
1.0572 = 1.4872 per Mcf 

4.5576 = $4.5576 per Mcfof 
daily conmct demand 

$0.1839 = 

0.1839 = 
0.1339 = 

$0.1839 = 

0.1339 = 

.$o.oaoo = 

0.0000 = 
0.0000 = 

%o.oooa = 
0.0000 = 

' Includes standby sales service under corresponding sales rates. GRI Rider may also apply. 
AI1 gas consumed by the customer (Sales and transportation; firm, high load kctor, 
interruptible, and carriage) will be considered for the purpose of determining whether the 
volume requirement of 15,000 Mcf has been achieved. 
' Excludes standby sales service. 

$1 3739 per Mcf 
0.8419 perMcf 
0.61 39 per Mcf 

$0.7139 per Mcf 
0.5430 per Mcf 

$1 1900 per Mcf 
0.6590 per Mcf 
04300 perMcf 

$0.5300 pw Mcf 
0.3591 per Mcf 

ISSUED January 9,2007 Effective: February 1,2007 

(Issued by Authorlly of an Order ofthe Public Service Commission in Case No. ZOOWOOOO.) 

tSSUE5 BY: Gary L. SmM Wee President - Marketing & Regulatory AffalrslKentucky DIvislan 



Amos Energy Corporation 
Comparison of Current and Previous Cases 
rum Sales Service -. 

Exhibit A 

Page 

Linc case No. 
No. Description DiPlerence - 200640428 2006-00000 

Gmcf SRvfcf $IMcf 
I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
I1 
12 
13 
14 
15 
16 
17 
I8 
19 
20 
21 

23 
24 
15 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
4.4 
45 
46 
47 
48 
49 
50 
51 
52 
5; 
54 

17 - 

G I  

C- Cse No. 99.07nl: 

P 

First 300 Mcf 
Nexl 14.700 Mcf 
Over 15,000 Mcf 

Gas Cost Adiustmcnt Comments 
EGC (Expcaed Gas Con): 
Commodity 
Demand 
Take-Or-Pay 
'%msition Costs 

Tola1 EGC 
Less: BCOG (Base Cost ofGas) 
CF (Correction Factor) 
RF (Refund Adjustment) 
PBRRF (Performance Based Race Recovery Facror) 
GCA (Gas Cost Adjushnent) 

Total Billing Con of Gas 

Commoditv Charge (GCA included\. 
First 300 Mcf 
Next 14,700 Mcf 
over 15,000 Mcf 

HLF (High Load Factor) ___ 
ammoditv Charm (Base W e  DLT Case No. 99-070t 

Fist 300 Mcf 
Next 14,700 Mcf 
O\tT 15,000 Mcf 

Gas Cost Adiustment Comoonents 
EGC (Expected Gas C&): 
Cammodity 
Demand 
Take-Or-Pny 
Tmsition COSU 

Tom1 M C  
h s :  BCOG (Bnsc Cast of Gas) 
CF (Chxction Factor] 
RF (Refund Adjustment) 
PBRRF (Performewe Based Rate Rccovny Factor) 
GCA (Gas Cost Adjusbnmt) 
Tom1 Cos! of Gas to Bill (excludes MDQ Demand) 

Comrnodih, Charre K X A  includedk 
First 300 Mcf 
Next 14.700 Mcf 
OVCr 15,000 Mcf 

!&F Unnaod 
Conuacc Demand h a o r  

1 1900 
0.6590 
0.4300 

1.1900 
0.6590 
0.4200 

0.0000 
0.0000 
0.0000 

8.0540 
1.0572 
0.0000 

7 4815 
I OS72 
0 0000 
0 0000 
85387 
0 0000 
0 0551 
(0.0594) 
0.G50I 
8 5885 
8 5885 

"_ 

(0.5725) 
0.0000 
0.0000 

(0.5725) 
0 0000 
0.3639 
0.0000 
0.01 02 
(0.1984) 
(0.1984) 

-. 0.0000 0.0000 
9.11 I2 
-- 

0.0000 
(0.3088) 
(0.0554) 
0.0399 
8.7869 
a.7869 

9.9769 
9.4459 
9 2169 

9.7795 
9.2475 
90185 

(0.i 984) 
(0.1984) 
(0, 1984) 

1 1900 1.1900 
0.6590 0.6590 
0.4300 0.4300 

0 0000 
0 0000 
0.0000 

a ,0540 
0 1839 
0 0000 
0.0000 
8 2379 
0.0000 
(0.3088) 
(0.0554) 

7.481 5 
0. I839 
0.0000 

(05722) 
0.0000 
0.0000 

0.0000 
7.6654 

-_ O.OO0D 
(05725) 

0.0000 
0.0551 
(0.0554) 

0.0000 
0.3639 
0 ODD0 

0.0399 
7.9136 

_.--. . 0.0501 
7.7152 

0.0102 ,- 

<0.1964) 
7.9136 7.7152 (0.1984) 

Y 1036 8.9052 
8.5726 8.3742 
8.3436 8.1452 

(0.1984) 
(OJ984) 
{O. 1984) 

4 53.76 4.5576 0 0000 



Amos Energy Corporation 
Comparison of Current and Previous rases 
Intenuptible Sales Service 

Exhibit A 

Page 2 5 -  of 

Line Cose No. 
No. Description 2006-00128 2006-oooon Diereocc 

%Mcf SiMcf SiMcf 
1 
?. 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
15 
14 
15 
16 
17 
18 
19 
20 
21 
22 
13 
24 
25 
26 
27 
28 

29 
30 
31 
32 
33 
34 
3s 
36 
37 
38 
39 
40 
41 
42 
43 

Commodip Charge (Base Rnte uer Case Nn. 99-070L 
First 15,000 Mcf 
Over 15,000 Mcf 

Gas Cost Adjustment CornDonen@ 
Expected Cas Cost (EGC): 
Commodity 
Demand 
TakPOr-Pay 
Transition Costs 

'Total EGC 

Correction Factor (CR 
Refund Adjustment (RFJ 
Performance Based Rate Recovery Factor (PBRRF) 
Gas Cost Adjustment (GCA) 
Total Cost ofGas 10 Bill 

1 . ~  ~ a s e  COSI o f ~ a s  (BCOW 

Commoditv Charge (GCA includccQ 
First 15,000 Mcf 
over 15,000 Mcf 

Monthlv RcLnd F a r  

Case No. --- 
l -  1999-070 L 
2 -  1999-070 M 
3 -  1999470 N 
4 -  1999-070 0 

6- 2OQ2-00251 
S -  1999-070 P 

- 
I -  2002-00359 
8 -  2003-00377 
9 -  2003-00269 

I i  - 200660000 
12 - 
IO - ~105-00399 

Total Supplicr Refund Adjustment (RF) 

0.5300 0.5300 
0.3591 0.3591 

8 0540 
0.1839 
0.0000 
0.0000 
8.2379 

-- 
0.0000 

(0.3088) 
(0.0554) 
0.0399 
79136 

--- 
7.9136 

7.48 15 
0.1 839 
0.0000 
0.0000 
7.6654 
0.0000 
0.055 I 

(0.0554) 
0.0501 
7.7152 
7.7152 

-- 

-- 

Effective 
Date -- 

0710 I /o I 
0810 1 IO I 
10/01101 
1 l lO l /OI  
05103102 
ow0 1/02 
1 I/OHOL 
I1101/03 
08/01/04 
lllOl/05 
I 110 1/06 

8.4436 8.2452 
8.2721 8.0743 

G- 1 

0 a000 
0.0000 
0.0000 

(0.001 9) 
0.0000 
(0 0095) 
w 2 7 3  
(0.0006t 
(0.0038) 
(0.0017) 
(0.0554) 

( I )  [IS%) 

. G-IIHLF 
0.0000 
0.0000 
0.0DOi) 

(O.OOI9) 
0 0000 

(0.0095) 
@ I  
(0.0006) 

rooo17) 
(0.0048) 

(0.0554) 

il) 0554, 

0.0000 
O.OOQO 

(0.5725) 
0.0000 
0.0000 
0.0000 

(0.575) 
0.0000 
0 3639 
0 .oooo 

-- 

0.0 102 
(0.1984) 

-- 
(0 1984) 

(0 I984j 
(0.1984) 

G - 2  

0.0w0 
0.0000 
0 0000 
(0 0019) 
0 ouoo 
(0 0019i 
10.0341) 
10.0006) 
(0 004Xj 
(0.0017) 
(0.0554) 



Ahnos Energy Corporation 
Comparison of Current and Previous Cases 
Firm Transportation Service 

Exhibit A 
Yagc 3 of 5 

I 

3 
4 
5 
6 
7 
tl 
9 

10 
11 
I2 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
15 
26 
27 
26 
19 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

? - 

Case No. -- Line 
No. Qescription 30060042B ZOOG-OOOOO Difference ...-I-----.____ 

m4cf  %iMcf %/Mcf 
T-2 t e-1 

SJmale Mnrein (Base Rnre uer Case No. 99-070h 
First 300 Mcf 
Next 14,700 Mcf 
Over 15.000 Mcf 

o one [E 

h a n d  
Take-Or-Pay 
Transition CWIS 
RF (Refund Adjwmentj 
Totd 

Gross Marein: 
First 300 hkf 
Next 14,700 Mcf 
Over 15,000 hlcf 

Simule Mw&n (Rase Rate n n  Case No. 99-0701: 
First 300 Mcf 
Next 14,700 Mcf 
Over 15.000 Mcf 

Non-ComrnodiN Comaonents: 
Demand 
Takc-Or-Pay 
Transition Costs 
RF (Refimd Adjustment) 
Toral 

Gross Marpin (Exclodins HLF Demmd): 
Firsl 300 Mcf 
Next 14,700 hkf 
Over 15,000 Mcf 

HLF Demand 
Contract Dcmmd Factor 

1.1900 
0.6590 
0.4300 

1.0572 
0.0000 
0.0000 
0.0000 
10572 

2.2412 
17162 
1.4872 

1.1900 
0.6590 
0 4300 

0.1839 
0 0000 
0.0000 
0.0000 
0.1839 

13739 
0.5429 
0 6139 

4.5576 

I 1900 
0.6590 
0 4300 

0 OOOG 
o..oooo 
0.0000 

1.0572 0.0000 
0.OOOO 0.00011 
0.0000 0 0000 
0.0000 0.0000 
1.0572 0.0000 

2.2412 
1.7162 
I .4672 

0.0000 
0.0000 
0.0000 

1.1900 0.0000 
0.6590 0.0000 
0.4300 0.0000 

0.1 839 0 0000 
0.w00 0.0000 
0.0000 0 0000 

0.0000 
o.ia39 0 0000 
~ ~ ~ 0 0 0 .  -._- 

I .3739 0.0000 
0 8479 0.0000 
0.6139 0.0000 

4.5576 0 0000 



Atmas Energy Corporation 
Comparison of Current md Previous Cases 
Firm Transporution Service 

Exhibit A - 

Page 4 nf 5 

L i e  Case No. 
No. Description 2006-00438 2oa6-110000 Difference .,_ - 

$Mcf %iMcf UMcf 
j Carrieee Service 
2 
3 
4 
5 
6 
7 
8 
9 

11 
13 
14 
I5 
; 6  
17 
I8 
19 
10 

Firm Service (T& 
Simule Margin (Base Rafe ner Csse No. 99-070): 

First 300 Mcf 
Next 14,700 Mcf 
Ovcr 15,000 Mcf 

Non-Cnmmodiw Cnrnnonents: 
TakC-Or-Psy 
RF (Refund Adjustment) 
Total 

Grnss Mawin. 
First 300 Mcr 
Next  14,700 Mcf 
O v a  15,000 Mcf 

1.1900 I 1900 
0.6590 0 6590 
0.4300 0 4300 

ammo 0 0000 
0.0000 0.0000 
0 0000 0 0000 

1.1900 1.1900 

0.4300 0.4300 
0 6590 o 6590 

0 0000 
0 0000 
0 0000 

0 0000 
0.oouu 
0.0000 

0.0000 

0.0000 
o.aooo 



Comparison ofCurrenc and Previous Cases 
lntermptible Transportation and Carriage Service 

Exhibit A - 

Page 5 of 5 

Line Cisc No. .- 
No. Description 3006-00438 ?006-00000 Differcncc 

S N c f  %/Mcf SIMCF 
1 

3 
4 
5 
b 
7 
8 
9 
10 
I I  
12 
13 
14 
15 
16 
17 
I8 
19 
20 
21 
22 
23 
14 
25 
16 
28 
30 
51 
32 
33 
34 
35 
.I 6 

7 

General Transporetion CT-21 

Intenuotible Service (G-21 

First 
Over 15.000 Mcf 

NonCommoditv Components: 
Demand 

Transition Costs 
RF (Refond Adjustment) 
Total 

T&&-Pay 

Gross Marmn: 
First 15,000 Mcf 
Over 15.000 Mcf 

Carriwe senice 

Caniaee Service IF31 
SirnDfe Marpin Base Rate Der Case No. 99-070): 
First 15.000 Mcf 
OViX 15,030 Mcf 

NonEomrnodiW Comoonenu;: 
Take-Or-Pay 
RF (Refund Adjustment] 
Total 

Groas Mas= 
Fim 15,000 Mcf 
O W  15,000 Mcf 

0.5300 
0.3591 

0. I839 
0.0oou 
0.0000 
0.0000 
0.1839 

0.7139 
0.5430 

0.5300 
0.3591 

0,1839 
0 0000 
0 0000 
0.0000 
0.1839 

0.7139 
0 5430 

0.0000 
0.0000 

O"OO0U 
0.0000 
3.0000 
0.0000 
o.aooo 

0.0000 
0 0000 

0.5300 0.5300 0.0000 
0.3591 0.3591 0.0000 

0.0000 0.0u00 0 0000 
0.0000 0.0000 0.0000 
0.0000 0 0000 0.0000 

-- 

0 5300 0.5300 0.0000 
0.3591 0 3591 0.0000 



Awos Energy Corporation 
Expected Gas Cost - Non Commodity 
Texas Gas 

Exhibit B 
Pagelof I I  
- 

(1 ) (2) (3) (4) (5 )  
_.. N o u - C O W O ~ ~ ~ ~  

Line Tariff Annual Transition 
NO. DeSCdptiOQ Sheet No. units Rate Total Demand costs 

h.IMbtu S/MMbtu 5 5 5 
1 SLtoZoncZ 
2 NNSConnacl1: 
3 BaseRate 
4 OSR 
5 TCAAdjusrmcnt 
6 UnrecTCASurch 
7 1SSCredit 
R Misc Rev Cr Adj 
9 GRI 
6 
7 Total SL to Zone 2 
8 
9 SL to Zone $ 
IO "5 Contract * 
1 1  BescRate 
12 GSR 
13 TCA Adjustment 
14 Unrec TCA Surch 
I5 ISSCredit 
16 Misc Rev Cr Adj 
17 CRI 
18 
19 FTConmct# 
20 BnscRate 
21 GSR 
22 TCA Adjustment 
23 Unrcc TCA SLtrch 
24 ISSCredit 
25 MjscRevCrAdj 
26 CRI 
27 
28 
29 Total SL to Zone 3 
30 
31 
32 
33 
34 
35 
36 
37 
3s 
39 
40 

NO0210 
20 
20 
20 
20 
20 
20 
20 

NO340 
?O 
20 
20 
20 
20 
20 
20 

3355 
'4 
24 
24 
24 
24 
24 
24 

12,617,673 
0.3088 3,396,336 3,896,335 
0.0000 0 
0 0000 0 0 
0.0000 0 0 
0 0000 0 0 
0 0000 0 0 
0.0000 0 0 

12.6 17,673 
--- 

3.S96.336 3,896,336 

2'7,480,375 
0.3543 9,736.297 9,736.297 
0.0000 0 
0.0000 0 0 
0.0000 0 0 
0 OD00 0 0 
0.0000 0 0 
0.0000 0 0 

3.130.605 
02494 789,773 780,773 
0.0000 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
0..0000 0 9 
0.0000 0 0 

-- 
10,517,070 i0.517.070 

0 

-- 
0 

0 

0 



~ m o s  Energy Corporation 
Expected Ckts Cost - Non Commodity 
T m s  Gas 

Exhibit B 
Page 2 of 1 1 
- 

1 Zone1 toZone3 
2 FTContr~ct# 
3 BaseRale 
4 GSR 
5 "FCXAdjusmmI 
6 Gnrec IC& Surch 
7 ISSCredit 
8 Misc Rev Cr Adj 
9 GRI 
6 
7 Total Zone I to Zone 3 
8 
9 SL to &ne 4 

10 NNSConhact# 
I 1  BasoRele 
12 GSR 
13 TCA Adjustment 
14 Umec TCA Surch 
15 ISSCredit 
16 MiscRevCr Adj 
17 GRI 
18 
19 iTConrmcrf: 
20 BaseRatc 
21 GSR 
22 TCA Adjument 
23 U n r a  TCA Surch 
24 ISSCredit 
25 MiscRevCrAdj 
26 GRI 
27 
28 Total SL FO Zone 4 
29 
30 Total SL io Zone 2 
31 Total SL lo Zone 3 
32 Total Zone 1 !o Zone 3 
33 
34 Total Texes Gas 
35 
36 

3355 1,344,395 
24 
24 
24 
24 
24 
24 
24 

NMlO 
20 
20 
20 
20 
10 
20 
20 

3819 

37 Vendor Kcswation Fees (Fixed) 
38 
39 TOP & Direct Billed Transition c o s  
40 
41 Toto1 Texas Gas Area Non-Commodity 
42 
43 

-- 
2,344.395 

3,320,769 

1.277.500 
24 
24 
24 
24 
24 
14 
24 

_I 

3598,269 

12.617.673 
30,610.980 
2,344395 

-- 
50.17 I .3 17 

0 2194 514.360 514.360 
0 0000 0 
0.0000 0 0 
0 0000 0 0 
0.0000 0 0 
0 0000 0 0 
0.0000 0 0 

0 

- - 
514,360 S 14,360 0 

0 4190 1,391,402 1.391.502 
0.0000 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 

0.3142 401.391 401.393 
0.0000 0 
0.0000 0 0 
o.ooao t) 0 
0.0000 0 0 
a.QoO0 0 0 
0.0000 0 0 

0 

I- -- 
1,792.193 1,192,793 0 

3,896,336 3.896.336 
10,517,070 lO.517.070 

514,360 514.360 

0 
0 
0 

0 0 

0 

.-- - 
16.720.559 16,720,559 0 



Aimos Energy Corporation 
Expend Gas Cost - Non Commodity 
Tennessee Gas 

Exhibit 8 
Page 3 of 1 I 

Nan-Commodity 
Line Tariff hnaai  Transttion 
Na Description . SheetNa - Units Rate Totat __ Demand - C09U 

MMblU s m r u  $ $ 2 

2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
I2 
13 
14 
15 
16 
17 
1s 
19 
20 
21 
22 

I 0 :o Zone 2 
FTG Contract2 2546. I 
B e  a t e  
Settlement Surcharge 
PCB Adjustment 

FT-G Contract# 2548.1 
Base Rate 
Seidment Surcharge 
PCB Adjustment 

FTG Ccnrmct# 2550 I 
Base Rate 
Settlement Surcharge 
PCB Adjustment 

FT-G Connactf 2551.1 
Base Rate 
SetClement Surcharge 
PCB Adjustment 

23 'Total Zone 0 to 2 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

23B 
238 
338 

238 
238 
238 

23B 
23B 
23B 

238 
23B 
23B 

12,844 9 0600 
9.0600 
0.0000 
omoo 

4,363 9.0600 
Y.0600 
0 0000 
0.0000 

5.739 9 0600 
9.0600 

0.0000 

4,447 9 0600 
9.0600 
0.0000 
0.0000 

o.aaao 

27.393 

1 16,367 
0 
0 

39.529 
0 
0 

51.995 
0 
0 

30.290 
0 
0 

I 16.367 
0 
D 

39.529 
0 
0 

SI ,995 
0 
D 

40190 
0 
0 



Atmos Energy Corporation 
Expected Gus Cast - Non Commodity 
Tennessee Gas 

Exhihit B 
Pcge 4 of I 1 

( 1 )  (2) (3) (4) (5) 
Nos-Commodity -- 

Line Tnriff Aonunl Transition 
No. Descrlptfon Sheet No. units Rate - Total Dernsnd COSD -.. 

MMbru s m r u  5 5 $ 

2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
LO 
21 

1 I taZone2 
IT4 Contract# 2546 
Base Rare 
Settlement Surcharge 
PCB Adjustment 

FT-G Contract # 2548 
Bese Rate 
Settlement Surcharge 
PCB Adjustment 

n-G Ccntract# 2550 
Base Race 
Settlement Surcharge 
PCB Adjusnnenl 

FrG COnVacl# 2551 

Selrlcment Surcharge 
PCB Adjustment 

B86e Rate 

22 Tootal Zone 1 to 2 
13 
24 Total Zoce 0 to 2 
25 
26TowlZanel to2andZone0102 
27 
23 Gas Stom= 
29 Production &ea: 
30 Demand 
31 SpmeCharge 
32 MarketArea: 
33 Demand 
Y SpncsChnrgr: 
35 Tow1 Storage 
36 
37 Vendor Reservation Fees (Fixcd) 
38 
39 TOP & Direct BilledTransition costs 
40 

114.1 56 
23B 
238 
238 

44,997 
23B 
23B 
238 

59,741 
238 
23B 
235 

45,058 
23R 
238 
238 

-.-- 
263.952 

17,393 

291.345 
.---- 

27 34.Y6X 
27 4.9 I 6.148 

27 X7.JOX 
27 10.646,308 

41 Toml Tennesrcc Gas, Arcs FT-G Non-Commodity 
42 
43  
44 
45 
46 
47 
48 
49 
50 
51 

7.6200 
7.6200 869,869 369.869 
0.0000 0 
o.aoao 0 

7.6200 
7.6100 342,877 342,877 
0.0000 0 
0.0000 0 

7.6200 
7.6200 455,225 055,226 
0.0000 0 
0.0000 0 

7.6200 
7.6200 343.342 343.342 
0,0000 0 
0.0000 0 

--- 
2.011.314 2.01 1.314 

248.1 8 I 346,181 

-..- -. 
ZJ.59.495 2Ji9.495 

1.0200 ?0,635 70.635 
0.0248 121.920 t21.920 

1.1500 273,019 273,O 15 
200,657 200,657 

666231 666.23 I 
0.0185 

0 0 

0 0 

2.925.726 2.925.726 
-- 

0 
I) 

0 
0 

0 
0 

0 
0 

0 

n 



Atmos Energy Corporation 
Expccoed Gas Cost - Commodity 
Purchases in Texas Gas Senlice Area 

Exhibit 8- 
Page5 of 1 I 

Line Tariff 
NU. Descriprion Sheet No.- Purchnses &te Total .I 

Mcf MMbtU §/MMbtu $ 

I 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
I S  
16 

mTranmortQion 
Indexed Gas Cast 
Base (Weighted on MnQs) 
E A  Adjustment 
Unrecovered TCA Surchacgc 
Cssh-aur Adjustment 
GW 
ACA 
Fuel and Lass ReLention @ 

17 No Notice Simer 
18 Net (Injections)/Wirhdrawak 
19 MexedGasCost 
20 Cfimmodily (Zone 3) 
21 
22 

Fuel and Loss Retentron @ 

25 
25 
25 
25 
25 
25 
36 173% 

20 
36 3 17% 

91,000 
6.5910 599,781 
0.0439 3,995 
0 0000 0 
a.oooo 0 
0 0000 0 
a.0000 0 
'5.0015 146 
0.1160 10.556 
&753 614.178 

340,681 
5.5910 1,245.428 
0.0506 17,238 
0.2158 , 73,519 
6.8574 2,336.185 

23 

25 Total Purciuists in T c w  Arm 431.68 I 6.8353 3.950.663 
26 
27 
28 
29 
30 
31 MDQs in Charge Weighled 
32 TcxasGas MMbru Allocattoo S/IVllMblU Avmee 
33 SLtoZonc2 12.61 7,673 25 Iso& S0.0399 $ 0.0100 
34 SLroZone3 30,610,980 61 01% 0.0445 0 0271 

36 SLtozOnc4 4.598.269 _- 9.1 7% 0 0328 0 0048 
37 Total 50.171,317 100.40% S 00439 
38 

24 -_ 

Used to allocate transporntion non-commodity 

Annualized Commodity 

35 It9Zonc3 2,344,395 4.67% 0.0422 0.0020 

39 TwnessaGas 
40 otozone2 
41 1 toZ3r,eZ 
42 Tolai 
43 

27,393 9 40% 00880 S 0.0083 
163.952 PO. 60% 00776 __ 0.0703 
291.345 100 00% 5 0.07Sb 



Atmos Energy Corporation 
Expected Gas Cost - Commodity 
Purchases in Tennessee Gas Service Area 

Tariff 
Sheet No. Purchases Rate Total . Line 

No. Descriprion 5 MMbtu %/MMbtu Mcf 

1 F T - A m d F i ' t  
2 Indexed Gas Cost 
3 Bnse Commodity (Weighted on MDQd 
4 GRI 
5 ACA 
6 Transition Cost 
7 Fuel and Loss Rctmtion 
8 
9 

10 
11 
I2 IndexedGasCon 
13 Bnsebte 
14 GRI 
!j ACA 
16 PCB Adjulimcnt 
17 Settlement Surcharge 
18 Fuel and toss Retention 
19 
LO 
21 
22 Gas Slorat~ 
23 n-,4 & Fi'-G Mnrka Arca (InjectionsYWirhdrawals 
24 Indexed Gas CostEIorap 
25 lnjtctionhte 
26 Fuel and LYSS Rclmtion 
27 Total 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 Total Tcnncssee Gas Zones 
38 
39 

2 3c 
23c 
23C 
39 4 X% 

20 
20 
20 
20 
20 
29 4.18% 

21 
27 I 19% 

659,675 
6 5910 4,347.918 
0.0786 51,850 
0.0000 0 
0 0016 ! ,055 
0.0000 0 
0.2947 194,406 
6.9659 4.595.229 

120,440 
6.59 IO 793.820 
0 5844 70,385 

00016 193 
0,0000 0 

0 0000 0 
0 0000 0 

35.494 0.2947 . 
7 1717 899.892 

11 5,385 
6 5400 I ,408,618 
00102 2.197 
0.0985 , 21,302 
6 6491 1,432.1 17 

"_ 

I_- 

995,500 6.9586 6.927.238 



Amos Energy Corporatian 
Expected Gas Cost 
Trunkline Gas 

Commodity 

ExhibitB - 
Pnge 7 of 1 I 

Totnl 
5 

Tariff 
Sheet No. Rate -,_-- Purchases Line 

No. Deseriplloo -_ -.- 
Mcf MMbtu %W%fbtU 

1 Firm Transportation 
2 Expected Volumes 
3 tndextdGasCost 
4 BaseCommodiW 
5 GRI 
6 ACA 
7 Fuel and Iass Reientian 
8 
9 

I O  

10 
IO 
10 0.13% 

219,500 
6.5910 1,446.125 
00213 4.675 

0 
0.0016 35 1 
0.0086 1.588 , 
6.6225 1,353,639 

.- 

11 FTG Contract# 014573 
12 Discount Rate on MDQs 
1; 
14 
I5 GRl Surchnrge 

92.1 25 
10 

7 2000 619,820 

0 

629,820 

16 
I7 Reservation Fee II_ -......- 
1& 
19 Total Trunkline k e a  Non-Commodity 
20 
21 

629.820 629.820 



Atmas Energy Corporation 
Demand Charge Calculation 

Exhibit B 
%Pope 8 of I 1  

Line 
KO. .- 

i Total Dcmand Can: 
1 TexasOas 
3 Midwestern 
4 TennessteGS 
5 Trunkline 
6 Total 
7 
8 
9 D-d Cos1 Allocation: 

10 An 
1 1  Firm 
12 Total 
13 
13 
15 
16 
17 FinnSmice 
I6  Sales: 
19 G-i 
20 HIP 
21 LVS-I 
2-3 Total Firm Sales 
23 
24 Transpornion: 

26 Hb- 
27 Total Firm Service 
28 
29 Inrmuotihle Service 
30 Solcs: 
31 G-2 
.32 LVS-2 
33 Total Snles 
3 4  
35 Transponalion: 
3b T-2 \G-2 
37 
38 Total Interruptible Service 
39 
40 CarriaecSenrice 
41 T-3&T-4 
42 

44 
45 HLFMDDDemand 
46 Firm Demand Cos 
47 P d  Day Thru-put 
48 rim=: 
49 
50 Demand Charge per MDQ 
51 
52 
53 Note: LirS Credit = 

25 T-2\C-I 

4.3 'rotai 

Total Annualized Pcak Day Demand 

$1 6.720359 
0 

2,925.726 
- 629,820 

$20276, I05 

Allocated Related - Monlhly Demand Charge 
I U F  InterruptihIc - Factors Demand Volumes Fim, 

$3.751.079 20,401,274 0.1839 0.1839 0.1839 

1.0572 0.1839 0.1839 

0 1850 

I0000 520,276,105 
SA 0.8150 16,525,026 18,923,274 0.8733 __ NA .__- -. 

Volumetric Besis for 
Annualized ,, Monthly Demand Charge 
Mcf g14.65 A11 Firm 

x.ooi) 36.000 36.000 I .OS72 
0 0 0.1839 --_--- 

18.983.274 I 8,9832274 18.92334 

684,000 684,000 I.0572 0.1839 
I .OS72 0.1 839 

a38.000 538,000 
-.. I54,OOij 154,000 -- 

5St),Oil(l 580.000 I os72 &1839 

1.41 8,000 1.418.000 

2 3  41B.000 

43.839.274 20.40 1,273 18.92334 
.-- - 

$16,525,026 
302.152 McVPeak Day 

12 Monthnear -- 
3,625.826. 

$4.5576 I MDQ ofcustomer's Contrau 



Amos Eaergy Corporation 
T a k ~ ~ r - P a y  and Transition Charge Calculation 

Line 
No. -- 

I 
2 
3 
4 
5 
6 
7 
8 
9 
IO 
I [  
12 
1 3  
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
41 

Othv Fixed Chzrws 
Texas Gas 
Tennwcc Gas 
Total 

Otha Fix& Charees 
Take-or-Pay 
Transition 
Total 

Firm Service 
Sales: 
G-1 
HLF 
LVS-I 
Total Finn Sales 

Tmspomtion: 
T-2 \ G-1 
T.2\G-l \HLF 
TOM Firm Service 

lntenuutible SrMct 
Sals: 
G-2 
LVS-2 
Total Salts 

Transpoflacion: 
T-2 1 G-2 

Total Interruptible Service 

-age Sewice 
r-3 & T-4 

Total 

Note: I.VS Credit = 

Exhibit B 
Page 93f I 1  

Takeor-Pay Transition - 
60 
0 

SO $0 

Related Charge 
.boun[ Volumes %/Mcf -.. 

0 43,839,274 0.0000 
0 20,401374 0.0000 

$0 0.0000 
-. 

Volumetric Besis Cor 
Annual Other Fixed Charges Other Fixed Ch;ltees 

Sxpecred hlcf Take-or-Pav Transition Take-or-Pny Tramition - 

18,887,214 18,987,274 18,8872774 
60,000 60,000 60,000 

0 0 0 
18,947,274 18.947.274 i 8.947274 

36.000 36,000 36.000 

18,983,274 18,983,274 13.983,274 
0 --. 

684.000 684,000 684,000 
154,000 - 154,000 154.000 
838.000 838.000 g38,OOO 

- 

580,000 580,000 580,000 

1.41 8.000 I ,418,000 I ,3 18.000 

23,438,000 73,438,000 NA 

43.839274 43,839,274 20,491,274 

$0 

0.0000 
0.0000 
0 0000 

0.0000 
0.0000 

0.0000 
0 0000 

0.0000 



~mos Energy Corporation 
Expected Gas Cost - Commodity 
'Total System 

Exbibir B 
Page I O  of 1 1  

1 Teras Gas Aren 
2 No Notice Snvice 
3 Firm Transportation 
4 Nu Notice Storage 
5 Total Texas Cas Area 
ti 
7 Tennessee Gas Area 
8 FT-AwdFT-G 
9 Fr-Gs 

10 GasSIorage 
1 1 FT-A and FTG Injections 
I 2  Ff-CiS Witharawnts 
13 
14 ;rruoklIne Gas Area_ 
15 Finn Traaspomion 
16 
17 
18 W G  Svstem Storape 
19 Injections 
20 Withdrawals 
2 I Ne1 WKG Stornge 
22 
23 
24 lacal Production 
25 
26 

0 0 0.0000 0 
88,780 91,000 6.7525 6 14,478 

332.372 340,681 , 6.8574 2,336.185 
421.152 431,681 6.8353 2.950.663 

634.303 659,675 6 9659 4,595,229 
I15.808 120,440 7.47 I 7 899,892 

1?07,101 215.385 6.6491 1,432.1 17 
0 

957,212 995,500 6.9586 6,927,235 
- 0 0.0000 0 -- 

212,077 21 9.500 6.6225 1,453,639 

(759.591) (778.58 1) 6.4373 (5.01 1.948) 
3.680.000 3,772,000 7.1 670 27,033,924 
2.920,109 2,333.41 9 7 3568 22.021,975 

59512 61.000 6.7525 411,903 

---- ---.-- 27 
28 Total Commodify Purchm 4,570,362 4.70l.100 7.1825 33.765.419 
29 
30 Lost Br Unaccomicd for @ L.38% 63,071 64.875 
31 
32 Total Delivenes 
33 

-,--_ - 
4,507291 4,636.225 7.2830 33,765,419 

34 
35 LVS Salts GO.000) (20.577) 94154 (I  93.7 14) 

LVS Cosnoditv Cred!'f to Svsfem 

36 
37 
38 Total Expccled Commodity Con 4,487291 4.61 5.653 72734 3357 1.705 
39 
40 Expected Camrnodity Cost ($/Mcf) 
41 
42 
43 

7.4815 



Amos Energy Corporation 
Load Factor Calculation for Demand Alloc&on 

M i b i t  B 
Pnge I 1  of I I 

bnualized Volumes Subiect IO Demand C h w s  
i SalsVolume 
z Large Volume Sdes (Annualized) 
3 Transportation 
4 Total Mcf Billed D m d  Charges 
5 Divided by: Dayf leas  
7 Average Daily Sales and Transport volumes 
R 
10 
1 1 
12 
13 
i 4  
IS 

Peak Dnv Selea and TransDonation Volume 
Estimated total company firm requirements for 5 d w c e  average 
tempmahue day eom Peak Day Book - wirh adjustments pcr tu& filing 

New Laad Factor (line 7 1 line 12) 

19.63 1,274 
154.000 

-- 616,OGO 
X.401,274 

365 
55.894 

302,152 MctYPesk Day 

0.1850 
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JAN II ‘k 2007 
PUBLIC SERVICE 

CONlivilSSlON 

SSION 

) CASE NO. 
2006 - 80568 

ATMOS ENERGY CO ) 

A.tmos Energy Corporation (“Atmos”) respectfully petitions the Kentucky Public Service 

Commission (“%ommission”) pursuant to 807 KAR 5:OOl Section 7 and all other applicable 

law, for confidential treatment of the information which is described below and which is 

attached hereto. LI support of this Petition, Amos states as follows: 

I. Amos is sling its Gas Cost Adjustment (“GCA”) for the quarterly period 

commencing on February 1,2007. This GCA filing also contains Ahfos‘ quarterly Correction 

Factor (CF) as well as information pertaining to Atmos’ projected gas prices. The following 

attachment contains information which requires confidential treatment: 

The att;rehed Weighted Average Cost of Gas (“WACOG”) schedule in support of 
Exhibit C, page 19 c<mtains confidential information pertaining to prices 
projected to be paid by Atmos for purchase contracts. 

2. Information of the type described above has previously been filed by Amos with the 

Commission under petitions for confidentiality. Exhibit D contahs information f.om which it 

1 



could be determined what Atmos is paykg for natural1 gas under its gas supply agreement with 

its existing supplier. The Commission has consistentiy granted confidential protection to that 

type of infomation in each of the prior GCA fiIings in KPSC Case No. 1999-0170. The 

information contained in the attached WACOG schedule has also been filed with the 

Commission under a Petifion for ConfidentiaIity in Case No. 97-5 13. 

3. All of the information sought to be protected herein as confidential, if publicly 

discIosed, would have serious adverse consequences to Atinos and its customers. Public 

discIosure of this infornation would impose an unfair commercial disadvantage on Atmos. 

Amos has successfiilly negotiated an extremely advantageous gas supply contract that is very 

beneficial to Ahos  and its ratepayers. Detailed information concerning that contract, including 

commodity costs, demand and transportation charges, reservations fees, etc. on specifically 

identified pipelines, if made available to Atmos' competitors, (including specifically R O ~ -  

regulated gas marketers), would clearly put Atmos to an unfair commercial disadvantage. Those 

competitors for gas supply would be able to gain information that is otherwise confidential about 

Atmos' gas purchases and tramportation costs and strategies. The Commission has accordingly 

granted confidential protection to such in5xmation. 

4. Likewise, the infomation contained in the WACOG schedule in support of Exhihit 

C, page 19, dso constitutes sensitive, proprietary information which if pubIicly disclosed would 

put Atmos to an unfair commercial disadvantage in fitwe negotiations. 

5.  Atmos would not, as a matter of company policy, disclose any of the information for 

which confidential protection is sought herein to any person or entity, except as required by law 

or pursuant to a murt order or subpoena. Atmos' internal practices and policies are directed 

towards non-disclosure of the attached information. In fact, the information contained in the 



attached report is not disclosed to any personnel of Atmos except those who need to h a w  in 

order to discharge their responsibility. Atmos has never disclosed such information publicly. 

??lis information is not customarily disclosed to the public and is generally recognized as 

wnfidential and proprietary in the industry. 

6. There is no significant interest in public disclosure of the attached information. Any 

public interest in favor of disclosure of the information is out weighed by %he competitive interest 

in keeping the information confidential. 

7. The attached information is also entitled to confidential treatment because it 

constitutes a trade secret under the two prong test of KRS 265.880: (a) the economic value of the 

infamatian ar derived by not being readily ascertainable by other persons who might obtain 

economic value by its disclaswre; and, (b) the information is the subject of efforts that are 

reasonable under the circumstances to maintain its secrecy. The ~ C O R O ~ ~ C  value of the 

information is derived by Atmos mainmining the confidentiality ofthe infomation since 

com?eti:titors and entities wit\ whom Atmos transacts business could obtaiil economic value by its 

disclosure. 

8. Pursuant to 807 KAR 5:OOl Section 7(3) temporary confidentiality of the attached 

information should be maintained until the Commission enters an order as to this petition. Once 

the order regarding confidentiality has been issued, Atmos would have t\venty (20) days to seek 

alternative remedies pursuant to 807 ICAR 5:OO 1 Section 74). 
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WHEREFORE, Atmos petitions the Commission ta treat as confidential all oE rhe material 

and information which is included in the atrached one volume marked "Coniidential". 

Mark R. Hutchinson 
61 1 Frederica Street 
Owensboro, Kentucky 4230 1 

Douglas WaItlier 
ittmos Energy Corporation 
P.Q. BOX 650250 
Dallas, Texas 75265 

Jolm N. Hughes 
124 W. Todd Street 
Frankfort, Kennlcky 4060 1 

Attonleys for Atmos Energy Corporation 



March. 29,2006 

W. Elizabeth O’Donnell, Executive Director 
Kentucky Public Service Chrnmission 
21 I sower Boulevard 
P.O. Box 61 5 
Fr&ort,KY 40602 

Re: Case No. 2OO6-0OO 1 35 

We are filing the encfased original md three (3) copies of a notice under fie provisions of ow 
Gas Cost Adjustment Clause, Case No. 2006-00135. This EBng caPntaks a Petifion of 
C@nGdentW@ and c~~~~~~~~ docummEs. 

Please indicate receipt of this filing by stamping and dating the mcloscd duplicate of this letter 
and returning it in the self-addressed stamped envelope to the following address: 

Amos Energy Corporation 
5430 LE3 Freeway, Suite 600 
Dallas, TX 75240 

If you have arty questions, fwl free to call me at 972-855-301 1. 

Thomas J. Morel 
Senior Rate Analyst, Rate Administration 

Enclosures 

Atmos Energy Corporation 

P 972-934-9227 aunoseneTgg.com 
PO BOX ~~OZOS, ~4%. TX 75265-0205 

http://aunoseneTgg.com


NOTICE 

QuaRTERLY FILING 

For The Period 

May,,Z, 2006 - July 31, 2006 

Attorney fQr Applicant 

Mark R, HutChin8On 
1700 Frederica St. 
Sui t e  201 
O w e m b o r o ,  Kentucky 4 23 01 



Atmos Energy Corporation, ( nthe C o m p a y t l )  , is duly gualif ied 
=der the laws o f  the Commonwealth of Kentucky to do its 
business. The Company is an operating public utility engaged in 
the business of purchasing, transporcirig and distributing natural 
gas to residential, commercial and industrial users in western 
and central Kentucky. Tlie Company's pr inc ipa l  operating office 
and place of business is 2401 New Hartford Road, Owensboro, 
Kentucky 42302. Correspondence and communications w i t h  respect 
to this notice should be directed to: 

G a r y  L. Smith 
Vice President - Marketing & 

~ t m s  Energy Corporation 
Post Office BOX 866 
Owensborcr, Kentucky 42302 

Regulatory Affairs/Kentucky Division 

Mark R. Hutchinson 
A t t o r n e y  for Applicm-t 
2700 Frederica St. 
suite 201 
Owensboro, Kentucky 42301 

Thomas J. Morel. 
senior Rate Analyst, Wzte AdminisCralsion 
Atmos Energy Corporation 
5430 LBJ Freeway, Suite 600 
D a l l a s ,  T e x a s  75230 
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The Company gives notice to the Kentucky Public Service Commission, 

hereinafter '{the Commission", pursuant to the Gas Cost Adjustment 

Clause contained in the Company's settlement, gas rste schedules i n  

Case Bo. 99-070. 

The Company her&y files Seventeenth Revised Sheet No. 4, 

Seventeenth Revised Sheet No. 5 and Seventeenth Revised Sheet No. 4 

t o  its PSC No. I, Rates, Rules and Regulations E or-- Furnishing 
Natural Gas to become effective May 1, 2006. 

The Gas Cost Adjustment (GCA) for firm sales s@wice is $9.3487 per 

Mcf, $8.4754 per Mcf for  high load factor f im sales service, and 

$8.4754 per Mcf for  interruptible safes s e w i c e .  The supporting 

calculations fox the Seventeenth Revised Sheet No. 5 are prwided in 

the following Exhibits: 

Exhibit A - Summary of Derivations of Gas Cost Adjustment IGCA) ....... 
Exhibit B - Eqec ted  Gas Cost (EGC) CalcuLation ....................... 
Exhibit C - R a t e s  used in the Expected Gas Cost (EGC) Calculation ..... 
Exhibit D - Correction Factor {CF) Calculat ion ........................ 
,Exhibit E - Refund Certificate of compliance .......................... 
Exhibit F - LVS Pricing Calculation ................................... 

3 



Since the Company's last GCA filing, Case No. 2005-00552, the 

following changes have occurred i n  its pipeline and gas supply 

commodity rates for the GCA period, 

1. 

2 .  

2 
4 .  

The commodity rates per MMbtu used are based on his tor ical  

estimates and/or curren t  data for the quarter May 2006 

through Suly 2006, as shorn i n  Exhibit C, page 19. 

The Expected Commodity Gas Cost will be approximately 

$7.9545 MMbtu for the quarter May 2006 through. July 2006,  as 

compared t o  $10.3019 per  MMbtu used for the quarter of 

February 2006 through A I p r i l  2006. 

The Company's notice sets out a new Correction Factor of 

$0.2988 per M c f ,  which will remain .in effect; u n t i l  at least 

July 31, 2006. 

The GcIl tariff as approved in Case So. 92-558 provides €or a 

Correction Factor (CF) which compensates for the difference 

betw+en the expected gas cost and the  actual gas cost for prior 

periods. A revision to t h e  GCA tariff effective December 1, 

2001, Filing No. T62-1253, provides that the Correction Factor be 

filed on a quarterly basis. The Company is filing its updated 

Correction Factor that is based Gpnn the balance in the Company's 

Accum-t 191 as of January 31, 2006. The ca lcu la t io~ .  for the 

Correction Factor i s  shown on Exhibit D, Page 1. 
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WHEREFORE, A t m ~  Energy Corporation requests this Commission, 

pursuant to the Commission's order in Case No. 99-070, to approve 

the Gas C o s t  Adjustment (GCA) as filed in Seventeenth Revised 

Sheet No. 5; and Seventeenth Revised Sheet No. 6 setting out t he  

General. Transportation Tariff R a t e  T-2 for each respective sales 

rate for m e t e r  readings made on and after May 1, 2 0 0 6 .  

DATED at Dallas Texas, this 29th Day af N a r c h ,  2 0 0 6 .  

By: 

Thomas J. Morel 
Senior gate Analyst:, Rate Administration 
Atmos Energy Corporation 
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For Entire Swvice Ares 

Seventeanth SHEET No 4 
Cance(Hng 

sikteenth SHEET No. 4 

P.S.C. No.1 - 

Firm Service 
Base Charge; 

Residential - $7.50 permeterpermonth 
Non-Residential - 20.00 permeterpermonth 
Carriage (T-4) - 220.00 per delivery point per month 

Tmsportation Administration Fee - 50.00 percusromerpermeter 

b t e  Der MC? Sales G-11 Traosoort f7f-21 Carriage fl-41 
First 300 ' Mcf' @ 10.5387 p e r M d  I@ 2.2472 per M d  @ 1.1900 p e r M d  
Next 14,700 ' Mcf @ 10.0077 per.W @ 1.7162 p a M c f  @ 0.6590 paMcf  
Over 15,000 Mof @ 9.7787 perMcf @ 1.4872 perMcf @ 0.4300 perMcf 

R b h  Load Factor Firm Senice 

HLF demand chargdMd @ 

Rate per MeP 
First 300 ' M d  @I 
Next 14,700 Mcf @ 
Over 15,000 Mcf @ 

Inderruotible S e d c e  

Base Charge 
Transporiation Administration F w  

4.5576 @ 4.5575 per Mcf ofdaily 
Contract Demand 

9.6654 perMcf @ 1.3739 perMcf 
9.1344 perMcf Q 0.8429 p e r M d  
8.9054 perMci @ 0.6139 perMcf 

- 
- 50.00 per cusmrnex per meter 

$220.00 per delivery point p a  month 

b t e  per M& sales CG-21 Transmrt 0-22 

First 15,000 ' McF @ 9.0470 perMcf Q 0.7139 pcrMcf 
Over 15,000 Mcf @ 8.8761 petMcf ig 0.5430 perMcf 

' All gay conwrned by the cushomer (sales, mnsportaIion, End carriage; firm, high 
load factor, and interruptible} will be considered for the purpose of determining whether the 
volume requirzment of ?S,OOO M d h a s  been achieved. 
' DSM, OR1 and MLR RLders m y  atso appb, when? applcable. 

Caraiaee ilr-31 
.@ 0.5300 per Mcf 
@ 0.3591 p e r M d  

ISSUED: Nlarch 29,2006 Effectlve: M a y  1.2O08 

(Issued by aulhority of an Order d lite fuhllc Senrice Comm(esfm in Case No. 2~06QOOOO.) 

ISSUED BY: Gary L. Smlth Vice Prtrsidmt - Marketing & Regulatofy AMrsllcenaadcy Division 



For EntiieServlceArea - 
P.S.C. No. 1 

Seventeenth SHEFT No. 5 
Cancelling 

SLxnih SHEET No. 5 

WTMOS ENERGY CORPORaTaQM 
~ _ .  

--- Current Gas Gost Adjustments 
case No. 200800000 .- 

AorPlicab1.s 

For all Mcfbilled under GenadI Sales Service (G-I) and Intermptible Sates Service (G-2). 

GasChargC=GCA 

GCA = EGC+ CF + RF + P B W  

Gas Cost Adiustmeut Comments C - 1  

EGC (Expected Gas Cost Component) 9.01 17 

CF (C~nection Factor) 0.2988 

KF (RefundAdjushnmt) (0.0017) 

PBRRF (Perfommce Based Raw 
Recowry Pector) 

GCA (Gas Cost Adjustment) 

lffLF 
G - 1  6-2 

8.1384 8.1384 

0.2988 0.2988 

(0.001 7) (0.0017) 

0.0399 0.0399 0.0399 

$9.3487 $8.4754 $8.4754 

ISSUED: fflarch W, 2006 Effective: May 1,2006 

(&md by Aulhatity cf an Order of the Public Service Commlrrsfon in Case No. 200640000.) 

1SWW By: Gary L Smith Wca Presklant - PhrkeMng & aegufatory AffairsfKentucky Divklon 



For EntIreServlceAmq - 
P.S.C. No. 1 

Seventeen& SHEET No. 6 
Candling 

Sixteenth SHEFT No. 6 

ATMOS ENERGY CORPORATKPN 
.I 

Cumnt TmnsporMion and Carriage 
Case No. 2OOM)OOQ0 "__.__. _-. 

Case No. 2004-00398 
7he Gama1 Transporntion  rat^ T-2 and c3niage Service (Rates T-3 and T-4) for each 
respective senice net monthly rate is as follows: 

I 

I System Lost and Unawouated gas percentage: 1.38% 

Simple Non- (iioss 
Margin Commodity Margin - 

Transportation service ~ - 2 1 '  
a) RmServiue 

F i i  300 hlcf  
NEiZ 14.700 ' Mcf 
All over 15.000 lalcf 

Fim 300 Mcf 
Next 14,700 Mcf 
All aver 15.000 Mc€ 

$1.1900 + 31.0572 = $22472 perMcf 
0.6590 f 1.0572 = 1.7162 per Mcf 

1.0572 a 1.4872 per Mcf 

@ 
Q 
43 0.4300 f 

%0.0000 + 45576 = $4.5576 perMcfof 
daily contract demand 

6% 

@ $1.1900 + 

B 
$0.1839 = $1.3739 perMcf 

0.t839 = 0.8429 perMcf 
0.1839 = 0.6139 pcrMcf 

0.6590 + 

@ 0.4300 f 

c) Intermotible Senice 
%OS300 * $0.1835, = $0.7139 perMcf Fim 15,000 Mcf @ 

All over 15,000 Mcf Q 0.3591 + 0.1839 = 0.5430 perMcf 

carriage Sttevife 
Firm Service 1T-41 

3w) 2Mcf @ $1.1900 + 50.0000 = $1.1900 perMci  F i  
Next 14.700 Mcf 3 0.6590 i. 0.0000 = 0.6590 perMcf 
All over 15.000 * M c ~  @ 0.4300 + 0.ooM) = 0.4300 perMcf 

intanratible Service (T-3) 
Firn 
All over 15,000 Mcf @ 0.3591 + 

15,000 .? bfcf 8 so.s3ao + $0.0000 = $0.5300 perMcf 
0.0000 = 0.3591 perMcf 

' Includes standby Saies serviEe under ccnnsponding sates rates. CXI Rider may alx, apply. 
* An gas consumed by the cus~omer (Sales and h-ansportati~; firm high load factor, 

intemrptibfe, and carriage) will bc considered for the pmpose of determining wheher the 
voiume rrquiment of JS,UOO Mcf bas bear achieved. 
' Excludes standby sales service. 

J - 
May I, 2W6 March 29,2006 Effective: W E D :  

nssmd byArr(horitycf an Order ofthe P u b k  Senrlce CommWfon in Case Ma. 200~0000-)  



Atmos Energy C@qora#ion 
Comparison of Current and Previous Cases 
Firm Sales SeMce 

- ExhibitA 
Page I of5 

L i e  Case No. 
No. Desrrlption 20E-00552 2806-00000 Difference 

$Mcf $MCf %Md 
1 
2 
3 
4 
5 
6 
7 
(I 
9 

10 
11 
12 
13 
14 
15 
I6 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
34 
37 
36 
39 
40 
41 
42 
43 
44 
45 

46 
47 
48 
49 
50 
51 
92 
53 
54 

CX 

Commoditv C ~ W E E  (Base Rate ua Case No- 99-0701; 
First 300 Mcf 
NCXt 14,7700 Mcf 
Over IS.000 Mrrf 

Gas Cost Adiusuncnt Comwnents 
EGC (Expected Gas CW): 
Commodity 
Danand 
T M r - P a y  
Transition Costs 

Total EGC 
Less. BCOG (Base Cost of Gas) 
CF (Con;ection Factor) 
RF (Refund Adjustmentt 
PBRW (Perfixmance Based Rate Recavery Fanor) 
GCA (Gas Cost Adjusbment) 

Total Sitling Cost of Gas 

Comrnoditv Charoe G C A  insiuded): 
Fimr 300 Mcf 
Next 14,700 Mcf 
over 15.000 Mcf 

MLF ai& b a d  FaEtor) .. 
Cmmodihr cbartrem ase Rate per Case No. 99-070): 
First 300 n4cf 
Next 14,700 Mcf 
ov€T 15.000 Mcf 

Gas Cost Adiusment Commarts 
W36:(ExpectedGasCost): 

Commodity 
Dmand 
TakSor-PV 
Transition Costs 

Total EGC 
Less: BCOG (Base Cost of Gas) 
CF (Correction Factor) 
RF (R&ad Adjustment} 
PBRRF (PmGrmance Based Rate RWVW Pactor) 
GCA (Cas Cost Adjustment) 

Total Cost of Gas to Bill (excludes MDQ Demand) 

Commoditv Charo;e(GCA included): 
First 300 Mcf 
Next 14,700 Mcf 
Ova 15.000 Mcf 

HLF Demand 
Contract Danand Factor 

1.1900 
0.4590 
0.4300 

10.3019 
1.2622 
0.0000 

0.0oOO 
0.771 7 

(0.0017) 
0.0399 
123740 
123740 

135640 
13.0330 
128040 

1.1900 
0.6590 
0.4300 

10.3019 
0.219s 
0.0000 
o.oO00 

10.5214 
0.0050 
0.771 7 

(0.0017) 
0.0399 
11.3313 
11.3313 

12.5213 
1 1.9903 
11.761 3 

5.441 8 

1.1900 
0.6590 
0.4300 

7.9545 
1.0572 
o.oDo0 
0.0000 
9.01 17 
0.0000 
0.2988 

(0.001 7) 
0.0399 
9.3487 
93487 

I05387 

9.7787 
i 0.0077 

1.1900 
0.6590 
0.4300 

7.9545 
0.1 839 
0.0005 
0.0000 
8.1384 
0.0000 
0.2988 

;o.ooi 7) 
0.0399 
8.4754 
8.4754 

9.6654 
9.1344 
8.9054 

4.5576 

0.0000 
0.0000 
O.oo00 

(23474) 
(02050) 
0.0000 
#.WOO 
(25524) 
O.#OO 
(0,4729) 
0.0000 
0.0000 
(3.0253) 
(3.0253) 

(3.0253) 

(3.0253) 
(3.MS3) 

cJ,ooMt 
0.0000 
0.0000 

(23474) 
(0.0356) 
O.OO# 

(2.3830) 
0.0w0 
(0.4729) 
0.0000 

0.0000 .__ 

0.0000 
(2.8559) 
(2.8559) 

(2.85591 
(Z.gS59) 
(2.8559) 

(0.8842) 



Atmos Energy Corporation 
Comparison of Current and Previous Cases 
htmptible Sales Sentice 

I 
2 
3 
4 

6 
7 
8 
9 
10 
I t  
12 
13 
14 
15 
16 
17 
13 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

29 
30 
31 
32 
33 
34 
35 
16 
37 
38 
39 
40 
41 
42 
43 

5 ., 

Line Case No. 
No. Desdprton 2005-OD552 2006-00000 Difference 

%/Mcf %Mcf $/Mcf 
E 2  

Commoditv Cham (Base Ratener Case No. 99-070): 
First !5.000 Mcf 
O r a  15.000 Mcf 

Gas Cost Adiusunent Combonenrs 
Expected Gas Cost (EGO: 
Commodity 
Demand 
Takeor-Pay 
Transition Costs 

Total EGC 
Less. Base Cost of Gas (BCOG) 
CorrectiOnFa~tor (CF) 
Refund Adjustment (RF) 
Performance Based Rate Recovery Factor {PBRRF) 
Gas Cost Adjusment {GCA) 
Total Cost OfOaS to Bill 

!&nnnaditv Cbarge I GCA includedk 
First 15,000 Mcf 
over 15,000 Mcf 

1 -  
2 -  
3 -  
4 -  
5 -  
6 -  
7. 
8. 
9- 

10” 
I 1  - 
12-  

case No. 
1999-070 t 
1999-070 M 
1%-070 N 
1999-070 0 
1999-070 P 
2002-0025 1 
2002-00359 
2003-00377 
2064-00269 
2005-00394 

Total Supplier Refund Adjustment (RF) 

05300 05300 
0.3591 0.3591 

10.3 01 9 
0.2195 
0.0000 
0.mo 

L 0.52 I 4 
O.OO# 
0.771 7 
(0.00 i7) 
0.0399 
11.33 13 
113313 

7.9545 
0.f839 
0.0000 
0.0000 
8.1384 
0.0000 
0.2988 

(0,001 7) 
0.0399 
8.4754 
8.4754 

Efiedive 
D&te 

0710 1/01 
08iO 1/01 
10/01/01 
i 1XIi/OI 
05/03/02 
08fl1/02 
11101102 
11/01/03 
08/01/04 
11/01/05 

11.8613 9.0054 
1 I .69M 8.8345 

G -  1 

0.0000 
o.OOo0 
0.0000 
(0.00 19) 
o .mo  
(0.0095) 
f0.15741 
fO.OOM~ 
(0.0048) 
(0.001 7) 

G-1IHLF 
0.0000 
0.0000 
0.0000 
(0.0019) 
0.0000 
(0.009S) 
(0.15741 
(0.0006) 
(0.0048) 
(a.@olq 

(O”(1017t (0.001 7) 

0.0000 
0.aOOO 

(2.3474) 
(0.0356) 
0.0000 
0.0000 

(2.383cq 
0.0000 

(0.4729) 
u.Oo00 
0.0000 
(2.8559) 
(2.8559) 

(2.8559) 
(2*S559) 

G - 2  - 
o.ooo(f 
O.OoO@ 
o.o(x10 

(0.001 9 )  
0.0000 

(0.0019) 
10,0391 1 
[O.OOOfi) 
(0.0048) 
(0.00 1 75 

(u.001 TJ 



Amos Energy Corpoptntiom 
Comparison of Current and Previous Cases 
Finn Transpartation Service 

- ExhibitA 
Page 3 of 5 

T-2 \ G I  1 
2 
3 
4 
5 
6 
7 
8 
9 
IO 
I f  
I2 
13 
14 
15 
16 
17 
18 
I9 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

Simole Margin mBase Rate ner Case No. 99-070k 
First 300 Mcf 
Next 14.700 Mcf 
OVtT 15.000 Mcf 

Non-Commoditv Cmmnents: 
Demand 
Tabor-Pay 
Transition Costs 
RF (R&nd Adjostment) 
Total 

Gross Marem: 
First 300 Mcf 
Next 14,700 Mcf 
ova: 15,000 Mcf 

1.1900 
0.6590 
0a300 

1.1900 
0.6590 
0.4300 

0.0000 
0.0000 
0.0000 

1,2622 
0.0000 
0.w00 

1 .OS72 
0.0000 
0.0000 

(0.2020, 
0.0000 
0.0000 

0.0000 
i .0572 

-- a0000 
12622 

0.ooM) 
(0.2020) 

(0.20SO) 
(0.2OSO) 
(0,202050) 

2.4522 
1.9212 
1.6922 

2.2472 
I .7162 
I .a72 

Simuk Marein (Base Rate ~ f f  Case No. 99-070k 
First 300 M d  1.1900 

0.6590 
0.4300 

1.1900 
0.6590 
0.43 00 

0.0000 
0.0000 
o.aoou 

Next 14,700 Mcf 
over I . 5 0 0 0  M d  

Non-Cmodi tv  Canponemi 
Demand 
Take-Or-Pay 
Transition Costs 
W (Refund Adjustment) 
Total 

Gmss Marcrin /ExciudinP HEF Demand1 
First 300 Mcf 
Next 14.700 Mcf 
OYeX 15,000 Mcf 

HLF Demand 
Conmn Demand Factor 

0.2195 
0.0000 
0.0000 

0.1839 
O.OoQ0 
0.0000 

(0.0356) 
0.0000 
0.0000 

0.0000 
0.1839 

0.0000 
(0.0356) 

0.0000 
0.2195 

I .go95 
0.8785 
0.6495 

1.3739 
0.8429 
O h 1  39 

~1.0356) 
i0.0356) 
(0.0356) 

4.6207 4.5576 (0.063 I 



Am08 Energy CorporatMn 
Comparison of Cunent and Previous Cases 
F h  Trmsporia&n S m k e  

- ExhibitA 
Page4 of 5 

Line Case No. 
No. Description 20054K?SS2 20%-00000 Difference 

m 4 C f  %Mcf $McF 
1 Carriaee Service 

3 
4 
5 
6 
7 
8 
9 

11 
13 
14 
15 
16 
17 
18 
19 
20 

Firm Senric~ T r - 4  
SirnDle Marein (Base Rate o a  Case No. 99-070k 
First 300 Mc€ 
Next 14,700 Mcf 
over 15,000 Mcf 

Non-Commoditv Camoonmtp: 
Tabor-Pay 
RF (Refund Adjustment) 
Total 

~ m s s  Marein: 
Fim joo Mcf 
Next 14,700 Mcf 
over 15,000 Mcf 

1.l900 
0.6590 
0.4300 

0.0000 
0.0000 
0.0090 

1.t900 
0.6590 
0.4300 

1.19MI 
0.6590 
0.4300 

0.0000 
0.0000 
0.0000 

1.1900 
0.6590 
0.4300 

0 . 0 ~ 0  
0.0005 
0.0000 

0.0000 
0.w00 
0.0000 

-- 

0.0000 
0.0000 
0.0000 



- Exhibit A 
Comparison of Current and Previous Cases Page 5 of 4 
Interruptible Transportation and Carriage Service 

Line Casc No. 
No. Description 2005-00552 2006-00000 Dtfference 

$IMcf VMcf %/Mcf 
1 
2 
3 
4 
5 
6 
7 
6 
9 
10 
I1  
12 
13 
14 
1s 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2s 
26 
28 
30 
31 
32 
33 
34 
35 
36 

General Transnoration a-21. 

hmru&ile Service (G-2) 

SimdeMarph~ (Base Rete DB Case No. 99-070): 
First is,ooa M& 
OVfX 15.000 Mcf 

Nan-Commoditv Cnrnmments: 
Demand 
TakeOr-PaY 
Transition Corn 
RF ( R e h d  Adjustment) 
Total 

Gross Mamin: 
First 15,000 Mcf 
over 15.000 Mcf 

Gzrriwe Service 

Carriage Service (T-3) 
S h l e  Mar& (Base Ratem Case No. 99-070k 
First 15,000 Mcf 
over 15,000 Mcf 

Non-Commodihr Comwnents: 
Tdce-Ck-Pay 
RF (Refund Adjustment) 
Total 

Grosf Margin; 
Fixst 15,000 Mcf 
over 15.000 Mcf 

0.5300 
0.3591 

0.2 19s 
0.0000 
0.0000 
0.0000 
0.2195 

0.7495 
0.5784 

0.5300 
0.3591 

0.1839 
0.0000 
0.0000 
0.0000 
0.1839 

0.7139 
0.5430 

0.0000 
0.0000 

(0.0356) 
0.0000 
0.0000 
0.0000 
(0.0356) 

.-- 

(0.0356) 
(0.0354) 

05300 0.5300 0.0000 
0.3591 0.3591 0.0500 

0.0000 0.0000 0.0000 
0.0000 0.0000 0.OM)o 
0.0000 0.0000 0.0000 

05300 0.5300 0.0000 
0.3591 0.3591 0.0w)D 



Amos Energy Corporation 
Expected Cks Cost - Non Commodity 
Texas Gas 

Exhibit 3 
Page 1 of I 1  

I SLtoZaoe2 

3 BaseRate 
4 GSR 
5 TCAAdjustment 
6 UmccTCASurch 
7 ISSCraiit 
8 MiscRevCtAdj 
9 CRI 
6 
7 TotalSLtotomP 
8 

10 NNscono;lot# 
I 1  Base- 
12 GSR 
13 TCAAdjustment 
I4 UmecTCASurch 
15 ISSCredit 
16 MiscRevCrAdj 
$7 GRI 
13 
19 ncontrsct# 
20 BaseRate 
21 GSR 
22 TCAAdjusanent 
23 UmecTCASurch 
24 ISSCredif 
25 MisRmCrAdj 
26 GRI 
21 
28 
29 Total SL to Zone 3 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
4u 

2 ~ s c O R u a C t %  

9 s ~ t Q z 0 ~ 3  

NO2 IO 
20 
20 
20 
20 
20 
20 
20 

NO340 
20 
20 
20 
20 
20 
20 
20 

3355 
24 
24 
24 
24 
24 
24 
24 

12,617,673 
0.3088 3896,336 3,896336 
0.0000 0 0 
0.0000 0 0 
O.OOM1 0 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 

12,617,673 
-I - 

3,896336 3,896336 0 

27,480,315 
0.3543 9,736.297 9,736297 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
0.00000 0 0 
0.00w 0 0 
0.0000 0 0 

3,130.605 

-_I__ 

30,610,980 

02494 760,773 780.7-13 
0. GO00 0 
0.0000 0 0 
o.ooa0 0 0 
0.m0 0 0 
0.0000 0 0 
0.0000 0 0 

0 



Atmos Eaergy Coqoratiop1 
Expected Gas Cost - Non Commodity 
Texaq Gas 

Exhiit B 
Page2of I 1  

Line 
No. Description Sheet N a  units Rate TQW Demand COS 

MMbtu %iMMbtll $ 5 $ 
I Zone1 toZane3 
2 FrContract# 
3 BaSoRate 
4 GSR 
S TCAAdjustment 
6 UnrecTCASurch 
7 ISSCredit 
8 Misc Rev Cr Adj 
9 GRI 
6 
7 Toto1 Zone 1 lo Zone 3 
8 
9 SLtoZone4 
10 NNSConmtct# 
I 1  BaseRate 
12 GSR 
13 TCAAdjustmcnt 
14 UmTCASurch 
IS ISSCredir 
16 Misc Rev Cr Adj 
17 GRI 
18 
19 FTConh.act# 
20 BaseRate 
21 GSR 
22 TCAMjusanent 
23 llnrec TCA Surch 
24 ISSCredit 
25 MiscRevCrAdJ 
26 GRI 
27 
28 Total SL to Zone4 
29 
30 Tots1 SL to Zone 2 
31 TotdSLtoZone3 
32 Total Zane 1 to Zone 3 
33 
34 Totnl Texas Gas 
35 
36 

3355 
24 
24 
24 
24 
24 
21 
24 

NO410 
20 
20 
20 
20 
20 
20 
20 

3819 
24 
24 
24 
24 
24 
24 
24 

37 Vendor Reswation Fees (Fined) 
33 
39 TOP & Direct Billed Trorr;itio~ costs 
40 
41 Torn1 Texas Gas Arm Nonifhnmdity 
42 
43 

2344395 
0.21 94 514360 
0.0000 0 
0.0000 0 
o.ooO0 0 
0.0OoM) 0 
0.0000 0 
0.0000 0 

2344.395 514,360 

3,320,769 
0-41 90 1,391,102 
0.0000 0 
o.ow0 0 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 

1277,500 
0.3142 401.391 
o.om0 0 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 
o.ooQ0 0 

- 
4,598,269 

1 26 1 7,673 
30,6 10,980 
L344$95 

SOJ71.3 I7 

- 
1,792,793 

3,896336 
10,517.070 

514,360 

16,720,559 

0 

514,350 

0 
0 
0 
0 
0 

0 

514,360 0 

1J91,402 

0 
0 
0 
0 
0 

0 

401,391 

- l___l---- 

1,792,793 0 

3,896.33G 0 
10,517,070 0 
514360 0 

15,720,559 0 

0 



Amos Energy Caqoraff (IB 
Expected Gas Cost - Non Cmmodity 
Tennessee Gas 

Line 

Exhibit B 
Page3ofll 

Tarlff Annual 
No. Deseripti@o Sheer No. Units Rate Total Demand Costs 

MMbtu $/M;\libru $ $ !$ 

1 OtoZone2 
2 FT-CI CmtraGt# 
3 BaseRatc 
4 Settfement Surcharge 
5 PCB Adjustment 
6 
7 FI=G Gmtract# 
8 BaseRare 
9 Settlement Surcharge 

10 PCB Adjustmeat 
I I  
12 m-G ContTaCt# 
13 BaseRate 
14 Settlement Surcharge 
I5 PCBAdjustment 
16 
17 FT-Q Cmtractl 
IS BaseRatc 
19 Setilanent Surcharge 
20 PCBAdjustment 
21 
22 
23 To& Zone 0 to 2 
24 
25 
25 
27 
28 
29 
30 
31 
32 
33 

2546 1 
235 
23B 
238 

2548. I 
23B 
235 
233 

2550.1 
23B 
23B 
23B 

2551.1 
23B 
23B 
23B 

12,844 9.0600 
9.0600 1 16,367 
0.oM)o 0 
o.oaoo 0 

4,363 9.0600 
9.0600 39,529 
0.0000 0 
o.M#Io 0 

5,739 9.0600 
9.0600 53.99s 
0.0000 0 
0.0000 0 

4,447 9.0600 
9"OM)O 4030 
o.oMf0 0 
0.0000 0 

27,393 
LII- 

248,181 

116,367 
0 
0 

39,529 
0 
0 

51,995 
0 
0 

40,290 
0 
0 

248, I8 1 0 



Ahnos Energy Corporation - ExhibitB 
Expected Gas Cost - Non Commodity Pap4  of I I 
Tennessee Gas 

(1) (2) (3) (4) ( 5 )  
Non-Commodity 

Line Tariff Annual Transition 
No. Description Sheet No. Units Rate CQ& .- Totpi Demand I__ 

MMbm %'MMbfu $ 5 5 

2 
3 
4 
5 
6 
? 
8 
9 

I O  
11 
L2 
13 
14 
I5 
16 
17 
18 
14 
20 
21 

FT-G Conaactd 2546 
Base Rate 

PCB Adjustment 
Sealemen! surcharge 

FT-0 C~ntract* 2548 
Base Rate 
Settlement Surcharge 
PCB Adju$tment 

FTG C o n W f  2550 
Base Rare 
setucmmt surcbargc 
PCB Adjument 

FTQ Contract% 2551 
Base- 
Settlement Sorchargt! 
PCB Adjusrmmr 

114,156 
238 
238 
23B 

44,997 
23B 
233 
23B 

59.74 I 
238 
2.35 
238 

45.058 
23B 
23B 
23B 

27 
27 

27 
27 

34.968 
4.91 6.148 

237,408 
10,846,308 

22 TotalZone I to2 263,952 
23 
24 TbtalZotleOfOZ 27,393 
2s 
26 TctalZonei to2andzOneOr02 
27 
28 GssSmme 
29 ProductionArRI: 
30 Dan& 
31 Spacecharge 
32 MarketArea: 
33 Demand 
34 SpaceCbarge 
35 TomlSmmgc 
36 
37 Vendor Resavahn Fees (Fixed) 
38 
39 TOP & Dim2 B&i Transition costs 
40 
4 1 Total Tennesseie Gas Area R-G Non-Cmiunodity 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

29 1 3%- 

7.6200 
7.6200 869.869 
0.0000 0 
0.0000 0 

7.6200 
7.6200 342.877 
0.0000 0 
0.0000 0 

7.6200 
7 62M) 455,226 
0.0000 0 
0.0000 0 

7 6200 
7 6200 343,342 
0.0w0 0 
0.0000 0 

2.01 t$M 

248,181 

2,259,495 

869,869 
0 
0 

342,871 
0 
0 

455,226 
0 
0 

343.342 
0 
0 

- 
2.01 1314 0 

248,181 0 

2,259,495 0 

2.0200 70,635 70,635 
5.0248 12 1.920 I21.SZO 

11500 273.01 9 273,019 
0.0185 200,657 ZOOk57 

666,231 666.231 

G 0 

0 0 0 

2,925,726 2.925.126 0 
- -___I -- 



Atmos Energy Cwporation - ExhibiB 
Expected Gas Cost - Commodity 
Purckases in Texas Gas Service Area 

Page 5 of 1 1  

(1) (2) (3) (4) 

Line Tarisf 
No. Description Sheet No. Purchases Rate Total 

Mcf Mh4btu SMMbtu $ 

I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
i2 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
M 
31 
37, 
33 
34 
35 
36 
37 
38 
39 
30 
41 
42 
43 

No Notice Setvice 
Indexed Gas Cost (Texas Gas Payback) 
Commodity 20 
Fuel and Lass Retention @ 36 2.15% 

Firm Tmmortnbon 
Indtxed Gas cost 
Base (Weighted on MDQs) 
TCA Adjustment 
[Inrecovexed TCA Surcharge 
Cash-out Adjustment 
GRI 
ACA 
Fuel and Loss Retention @ 

- No Notice Storaee 
Net (lnjeztions)/Withdrads 

indexed Gas Cost 
Commodity (Zone 3) 
Fuel and Loss R~ent ion  @ 

25 
25 
25 
zs 
25 
25 
36 I .94% 

20 
56 215% 

6,056,100 
7.1940 43,567,553 
0.0508 307,650 
0.1581 957.469 
7.4029 43,832,702 

91.000 
7.1940 
0.0439 
0.0000 
0.0000 
0.0000 
0.0000 
0.001 8 
0.1423 
7.3820 

654,654 
3.995 

0 
0 
0 
0 

1 64 
12949 

67 1.762 

(3,oxxn 
?.I940 (21,763,699) 
0.0508 (153,683) 
0.1581 (478,293) 
7.4029 (22,395,675) 

T&l Purchases in Texas Area 3.1 21.843 7.4023 23.108.789 

Used to allocate transportatim non-commodity 

Annualizaf 
MDQs in 

Commodity 
Charge Weighted 

Texas Gas 
SL 10 Zone 2 
SL to Zone 3 
1 to Zone 3 
SL to Zone 4 
Tom1 

Tennessee Gas 
0 to Zone2 
1 toZonc2 
Total 

MMbtu Allocatim $/MMbtu Average 
12,617,673 25.15% $0.0399 $ 0.0100 
30,610,980 61.01% 0.0445 0.027 I 

2,344,395 4.67% 0.0422 0.0020 
4,598,269 9.17% 0.0528 0.0048 

50,171,317 100.00% I 0.0439 

263,952 90.60% 0.0776 0.0703 
291 9 5  1 oo.oo%J $ 0.0786 



Amos Energy Corporation 
Expected Gas Cost - Commodity 
Purchases in Tennessee Gas Service Area 

Exhibit B 
Page 6 of I I 

2 
3 
4 
5 
6 
7 
8 
9 

10 

1 -F-A and FT-G- 
Indexed Gas Cost 
Base Commodity (Wugl~ted on MDQs) 
GRI 
ACA 
Transition Cost 
Fuel and Loss Rea?nticn 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 Total Tennessee Gas Zones 
38 
39 

WC 
23C 
23C 
29 3,6!2% 

20 
20 
20 
20 
20 
29 3.69% 

21 
27 1.49% 

27 
27 I .49% 

752,991 
7.1940 5,417,017 
0.0786 59,185 
oJJooo 0 
0.0018 1,355 
0.0000 0 
0.2756 207,524 
7.5500 5,685,081 

134.6% 
7.1940 983,377 
0.5844 79,884 
0.0000 0 
0.0018 246 
0.0000 0 
0.0000 0 
0.2756 - 37.673 
8.0558 1,101.t80 

(566.031) 
7.1940 (4,072.027) 
0.0102 (5,774) 
OSOEE (61 584) 
7,3130 (4.139985i 

(107.814 
7.1940 (775,614) 
0.0102 (1,100) 
0.1088 (1 1.730) 
7.3130 (788.444) 

-.- 
215,840 6.6102 1,858,432 



Atmos EWsggr COQORX~OB - ExhibitB 

Expected Gas Cost 
TNnMine Gas 

Page 7 of 1 1  

Line Tariff 
Ma W c r i p h n  She& No. Purchases Rate Total 

Mcf MMbfu %IMMbtu s 

I ErnTmnsmtation 
2 Expected Volumes 
3 IndexedGasCast 
4 BaseCommodity 
5 GRI 
6 ACA 
7 Fuel and Loss Retention 
8 
9 

io 

IO 
10 
f0 1.1 I %  

92,000 
7.1940 661,848 
0.02 13 1,960 

0 
0.001 9 I75 
0.0807 7,424 
7.2979 671,407 

1 1  FT-GConcnm# 014573 
12 Discount Rateon MDQs 
13 
14 
IS GRISurcharge 

87,475 
7.2000 629,820 629,820 

92,125 
f0 0 

18 
t9 Total Tmnkline Area Nan-Commodity 
20 
21 

629,820 629,820 



Atlnos Energy C~rporationi - Exhibit B 

Demand Charge Calculation Page 8 of 11 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
II 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

D ~ n d  Con Allocation: 
All 
Firm 
Total 

Firms 
sales: 
0- 1 
HLF 
LVS-1 
Total Firm Sale5 

Transpmtiow 

HLF 
Total Eim Service 

T-2\G-1 

m ~ t i b l e  Service 
Sales: 
G-2 
LVS-2 
Tom1 Sales 

Transporntion: 
T-2 \ G-2 

Total 

45 HLF MDQ D W - 4  
46 Fimi m e n d  Cost 
47 Peak Day Thnt-pbt 
48 Times: 
49 
SO Demand Charge p a  MDQ 
51 
52 
53 Note: LVSCrcdit 0 

Total AnnualLzed Peak Day Demand 

$1 6,720,559 
0 

2,925.726 
629.820 

$20,276.105 
-- 

Allocated Relatd Monthly Demand charge 

0.1850 $3,751,079 20,401,254 '0.1839 0.1 839 0.1 839 

1.0000 $20,276.105 1 .0572 0. I839 0.1839 

Demand Volumes Finn Interruptible Md: F2€rOi?3 .- 
0.8 150 16,525,026 18,923,274 0.8733 NA NA 

Volumetric Basis for 
Annualized Monthly Demnnd C h q e  
Mcf(5314.65 Ail Finn 

18,887,274 18,887,274 18,887274 1.0572 

0 0 1.0572 
GOD00 60,000 0.1839 4 HLF MDQ Demand 

0 __." 

18,947,274 18.947274 lS,8&734 

36.000 36.000 36,000 I .OS72 
0 0 0.1839 

18.983.274 18,983,274 18323,274 - 

684,000 684.000 1 .os72 0.1 839 
I S4T000 Iy1.000 1.0572 0.1839 
838,000 838.000 

580,000 580,000 

1,418,O?M 1.418,OOO 

25,438.000 

43,839,274 20,401,274 18.923,274 

I .OS72 0.1839 

$16,525,026 
302,:52 McfiPcak Day 

12 MonthsiYear 
3,625,824 

$4.5576 I MDQ of Customer's Contract 



Amos Energy Corlpsrathn - ExhibitB 

Take-crrPoy and Transition Charge Cdwlathm Page 9 o f  1 1  

Line 
No. (1) (2) (31 (4) (5) (6) 

I OtherFixedCharrres 
2 TutasGas 
3 TcnnesseeGas 
4 Total 
5 
6 
7 
8 Other Fixed Charees 
9 Take-or-Pay 

10 Transition 
11 Total 
12 
13 
14 
15 
16 
17 FimService 
18 Sales: 
19 G-I 
20 HLF 
21 LVS-I 
22 TotalFirmSales 
23 
24 Transportation: 
25 T-2\G-I 
26 
27 Total Firm Service 
28 
29 hknuotible&E& 
30 Sales: 

T-2 \ G-1 \ BLF 

31 G-2 
32 LVS-2 
33 Total Sales 
54 
35 Traniiportation: 
36 T-ZiC1-2 
37 
38 Total Interruptible SeMW 
39 
40 Q m a e e S e M W  
41 T-3&T-4 
42 
4? Total 
44 
45 
46 Note: LVS Credit - 
47 

Take-or-Pay Transition 
$0 
0 

SO so 
I_ 

Rrllatcd Charge 
Amount Volumes VMCf 

0 43,839,274 0.0000 
0.0000 

SO 0.0000 
0 20,401,274 

Volumetric Basis far 
AIXlUal Other Fixed Chrgm Other Fixed Charges - 

Expected Mcf Tahr-Pa.; Transition Takeor-Pay Transition - 

18,887,274 18,887,274 18,887,m 
60.00 60.000 60.000 

0 0 0 
18,947,274 t8,9-17,274 18,947,274 

36,000 36,000 36,000 

18,983,274 18,983,274 18,983,274 
0 

684,0000 684,000 684,000 
154,000 153.000 I54,OOO 
838,000 838,000 838,090 

580,000 580,000 580.000 

1,418,000 1,41 8,@00 1,418,000 

23,438,000 23,436,000 EA 

43,839,274 43,839.274 2@,4@J ,272” 

60 

0.0000 
@.OOOO 
0.0000 

o.ooao 
0.0000 

0.0000 
0.0000 

0.0000 



A ~ ~ Q s  E~ergy CorporaHoaro 
Expected Gas Cost - Commodity 
Total System 

- Exhibit B 
Page 10 of 11 

Line 
Purchases Rate Total 

$ 
No. Description 

Mcf MMbm $/MMbtu 

1 Texas Cas Area 
2 No Notice Senrice 
3 FirmTransportatim 
4 No Notice Storage 
5 Total Texas Gas Area 
6 
7 Teauressee Gas Area 
8 FT-AmdFT-G 
9 Fr-Gs 

10 GasStmge 
1 I FT-A and FT-G Injections 
IZ FT-GS Withdrawals 
13 
I4 TmnWne Gas Area 
15 Firm Transportation 
16 
17 
18 W G  Svgtern Seoraee 
19 Injections 
20 W&drawals 
21 Net WKG Storage 
22 

5,908,390 6,056,100 7.4029 44,832,702 
88.780 9 1,000 73820 671,762 

(2,95 1,470) (3,025,257) 7.4029 (22,395,675) 
3,045,700 3,121.843 7.4023 23,108,789 

724,030 752,991 7.5500 5,685,081 
131,437 136,694 8.0558 1,101.1 80 

(544.2611 (566,03 1 ) 7.3130 (4,139,385) . , ,  
(1 03,667) (1  073 14) 7.3130 (785,m) 
207,539 2 1 5,540 8.6102 1,858,43332 

88,889 92,000 7.2979 67 1,407 

(2,278,774) (2,335,743) 7.4029 (1 7,291,272) 

(2,278,774) (2,3 35.743) 7.4029 (17,291,272) 
0 0 8.0100 0 - 

59,512 6 1,000 7.3820 350,302 
23 
24 Local Productim 
25 
26 

28 Total Comrriodiw Purchases 1,122,866 1,154,940 7.6174 8,797,658 27 

29 
30 Lost & Unaccounted for @ 1.38% 15,495 

32 Total Deliveries 1,107,371 1,139,002 7.7240 8,797,658 31 

33 

35 LVS Sales (s0,Oon~ 7.5212 (356,800) (5 1,428) 
34 

36 

38 Total Expected Commodity C a t  1,057,371- 1,087.574 7.7336 8,410,858 37 

15,938 

LVS C Q I I I K I D ~ ~  Credit to Svstem - 

--__-I PI 

7.9545 
39 
40 Expecred CammDdity Cost (%Mcf) 
41 
42 
43 



Atmos Energy Corporation 
h a d  Factor Calculation for Demand Allocation 

hhibit B 
Pzge 11 of 11 

- 

Lie 
No. DeJrriptiOll MCF 

1 

3 
4 
5 
7 

7 * 

a 
ia  
11 
12 
13 
14 
I5 

Amuaglized Votmes Subied to Demand Charm 
sal* Volumr: 
Largo Volume Sales ( A ~ u a k W  
TFanspmtation 
TOW McfBilIed Danaod Cbnrges 
Divided by. DaydYear 
Average Daily Sales and Transport Volumes 

Peak Dm Sales and TwKDotiation Volume 
Estimated tuml company firm requirernenfs for 5 d e p  average 
ternpaamre day From PcakDay Book ~ wi* adjustments pernte filing 

NCW Laad F m r  {Zim 7 / finc IZl 

14.63 1,274 
154.000 
616,000 

20,401374 
365 

55,894 

0.18sD 
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Atmos Energy Corporation 
Cmection Factor (CF) 
For the Three Months Ended January 1,2006 
Case No. 2006-000 

(1) (2.) (3) 14) 
Actual 

Line Actual Sales Recovesable Recovered 
No. Month Volume(Mcf) Cas Cost Gas Cost 

1 November-05 2,819,472 12,168,326.OS 13.622.670.44 
2 
3 December-05 3,142,867 27.969.453-46 35,353,495.55 
4 
5 January-06 3,001,001 33.529.976.99 39,112.285.63 
6 
7 
8 
9 
10 

Exhibit D- 
Page i of 5 

(5) (6) (7) 
Under (Over) 

Recovery 
Amounl Adju~tmen~ Total 

(1,454,344.39) 0.00 (1.454,344.39) 

(7,384.045.09) 0.00 (7,384.045.09) 

(5,582,308.64) 0.00 (5,582,308.64) 

-.--__ 1 I  - -  
12 
13 TotalGasCosr 

I5 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 Dtrivation of Correction Factor(CF): 
29 
30 Account 191 Balance 
31 
32 
33 Cwrection Factor (CI;) 
34 
35 

14 Under/(Over) Recovery &&O@&g& 14b89 fImQ.ri%&l 

Account I91 Balance @ October, 2005 
Total Gas Cost Under/(Ova) Recovery for the three months ended January, 2006 
Recovay from outstanding Correction Factor (CF) 
Account 191 Balance@ January, 2006 

Divided By: Total Expected Customer Sales 

$14,649,349.19 
(14,420,698.12) 
5,443,199.41 
5,67 1,850.40 

$5,671,850 
18,983,274 MCF 

S0.2988 MCF 



Afmm Energy Corporafion 
Recoverable Gas Cost Calculation 
For the Three Months Ended January I 2006 
Case No. 2006-000 

GI. D~c-05 Jan-OB Feb-06 

Exhibit D - 
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1 
2 

3 
4 

S 
6 
7 
E 
9 
LO 
11 
12 
I3 
14 
15 
16 

17 
18 
19 
20 
21 
22 
23 

(1) (2) (3’1 
Month source -__.-..- Line 

No. Description Unit November-05 Decernbm-05 January-06 Documenr 
Supply Volume 
Pipelines: 

Texas Gas Transmission ’ 
Tennessee Gas Pipeline ’ 
Trunkline Gas Company ’ 
Midwestern Pipeline ’ 

Total Pipelie Supply 
Total Other Suppliers 
Off System Storage 

Texas Gas Transmission 
TennesseeGas Pipdine 

System Storage 
Withdrawals 
Injections 

Producers 
Pipeline Imbalances cashed out 
System lmbelances ‘ 
Total Supply 

Mcf 0 0 

Mcf 0 0 
FA cf 0 0 

0 Mcf 0 
M cf 0 0 

- 
Mcf 4 16,280 I ,516,374 

Mcf 0 0 
Mcf 162,158 242.1 15 

Mcf 336.956 l.I05,202 
Md (413,281) 0 
Mcf I5,4G’L 11,895 
Mcf 0 0 
blcf 1,427,553 - 891,237 
Mcf 1,945,128 3,766,823 

0 
0 
7 

1,625,771 pages 5 

0 
(284) 

915,844 
0 

(1,252) 
0 

158,511- 
2,698,590 

Change in Unbilied Mcf 904.344 (623.956) 365,411 
Company Use Mcf 0 0 0 

Unaccounted For Mcf 0 0 0 
Total sales Mcf 2,849,472 3,142,867 3,064,001 

’ Includes settlement of historical imbdanccs and prepaid items. 
* Includes volumes banked Froin grandfathering or special cmmct and monthly cash out of endusers 



Atmos Energy Corporation 
Recowable Gas Cost Calculadsn 
For theThrecMonths Ended January I ,  2006 
Case No. 2006-000 

GI. Dec-05 Jan46 Feb-06 

Exhibit 5 
Page 3 of 5 

Line Month SOUTCe 

No. Description Unit - November-OS December-OS January-06 Document 
I SUppIyCO6t 
2 Pipelines: 
3 Texas Oas Transmission $ 2,021.363 2, i 04.29 1 2.06 1,745 
4 Tennessee Gas Pipeline ' $ 326,432 342,366 363,225 
5 Trunkline Gas Company ' s 0 0 32,063 

7 Total Plpeline Supply 3 2,377,927 2,478,71 I 2,457,034 
8 Totat Other Suppliers $ 4,958,738 I8.I05,51O 16,549,958 page5 

IO Off System Srorage 

1.979.557 (106,Ol I )  12 Tennasoe Gas Pipeline s I .3 14,686 
13 WKG Storage 122.500 I22,SOO 122.500 

14 SystemSrorage 

6 Midwestm Rpe!ine 2 30,132 32,055 0 

9 Ifedging Settlements 0 0 0 

1 I Texas Gas Transmission 5 0 0 0 

- 

15 Withdrawals .% ( I  ,674,568) 9,229,055 7.755.154 
16 Injections $ 0 0 0 

18 Pipeline imbalances cashed out $ 0 0 0 
17 Producers $ 177.670 142,279 2 19.863 

19 System Imbnlances * 
20 Sub-Total 
21 
22 Change in Unbilled 
23 CompanyUse 

$ -  15,362,269 5,611,265 2,085,277 
$ 32,439,221 37,668,586 29,083,775 

4,446,202 0 (1 0,270.895) 19,699,433) 
$ 0 0 0 . -  

24 Recovered thru Transportation R 0 0 0 -- -_--- 
25 Total Recoverable Gas Cost $ 12,168,326 27,969,453 33,529,977 

Includes demand charges, cost Of settlement of historical imbalances and prepaid items. 
Includes volumes banked from pndt%thefing or special contract and monthly cash out ofendus@s. 



AMOS Energy Corporation 
Recovery fhm Correction Fadors (CF) 
For the Three Months Ended January, 2006 
Case No. 2006-000 

Line 
No. Month 

1 November-05 
2 
3 
4 
5 
6 
7 
K 
9 
10 
I I  December-05 
I2 
13 
14 
15 
16 
17 
18 
19 
20 
2 1 Jat t~~ry-06 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

Type of Sales 

G-l Sales 

G-2 Sales 
T-3 Ovemn Sales 
T-4 Ch~enun Sala 
LVS-1 Sales 
LVS-2 Sales 
LVS H LF Sales 
Total 

G-1 HLF 

G- 1 Salcs 

G-2 Sales 
T-3 Overrun Sales 
T-4 O\wrun Sales 
LVS-I Sales 
LVS-2 Sales 
LVS HLF Sales 
Total 

G-I iILF 

G-1 Sales 

C-2 Sales 
T-3 Overrun Sales 
T-4 Overrun Sales 
LVS-1 Sales 
LVS-2 sales 
LVS HLF Sales 
Total 

G-1 HLF 

Mcf Sold 

I.060.145.7 

i 6,504.3 
3.664.0 

811.0 
0.0 

3,972.0 
0.0 

1,085,097.0 

0.0 

2,724,827. I 
0.0 

83,459.7 
16,433.0 
24,3 14.0 

0.0 
6.573.0 

0.0 
2,855,G06.7 

3,056,866.2 
0.0 

41,251.6 

64.0 
0.0 

8,789.9 
0.0 

3,125,739.8 

ta.769.0 

Rate 

$0.7717 
0.7717 
0.77 I7 
0.8489 
0,8489 
0.0000 
0.0000 
0.0000 

$0.7717 
0.77 17 
0.771 7 
0.8489 
0.8489 
0.0000 
0.M)oo 
0.0000 

$0.7717 
0.7-717 
0.7717 

0.8489 
0.ooM) 
0.0000 
0.0000 

0.8489 

50 
51 
S2 
53 
54 
55 
56 

Total Recovery fiom Ccrrccrion Factor (CF) 

LVS sales commodity is "trued-up" according to Section 3 ( f )  in LVS tariff in P.S.C. No. 1. 

When Carriage (1-3 and T4) customers havc a positive imbalance that has been approved by the 
Compauy, the custamtr is billed for the imbzlance volumts at a rata qual to I 10% of the Company's 
applicable sales rate according to Section 6fa) of P.S.C. No. 20, Sheet Mos 41A and 47.4. 

ExhibitD . 
Page 4 of 5 

AmOUllt 

$818, i 14.44 
0.00 

12,736.34 
3,110.37 

0.00 
0.00 
0-00 

834.649.63 

688.46 

- 

$2,102,749.06 
0.00 

64,405.81 
13,949.97 
20,640.1 5 

0.00 
0.00 
0.00 

- 2,201.744.99 

$2.3sa,983.64 
0.00 

31,833.84 
15,933.00 

54.3; 
0.00 
0.00 
0.00 

- 2,406,804.81 . 

$5,443,194.41 



Amos Energy Corporation 
Detail Sheet far Supply Volumes eC COS& 
Iiadjtional and Other Pipclines 

- 
Exhibit D 
Page 5 of 5 

Description 
November. 2005 December, 2005 J m q ,  2006 

MCF Cost MCF cost MCF COS 

I Texas Gas Pipdine Area 
2 LG8tENatumI 
3 Amos Enclry Marketing, LLC. 
4 Texaco 0% h4rrketing 
5 CMS 
6 WESCO 
7 Southem Energy Company 
8 Union Pacific Fuels 
9 A ~ S  Energy h.lnrltenng, L E  
10 Engnge 
11 ERI 
12 Prepaid 
13 Reservation 
14 Hedging Costs - A11 Zones - - -_--.-.I --I- 

15 
16 Total 
17 
18 
19 Tennessee Cas Pipeline hrca 
20 AtmOS En%@’ Markehg, LLc 
21 Union Pecific Fuek 
22 WESCO 
23 Prepaid 
24 Reservation 
25 Fuel Adjusrmcnt 
26 
27 Total 
28 
29 
30 Trunkline Gas Company 
31 Aunw Energy Marketing, LLC 
32 Engage 

34 Resnvatim 
35 Fuel Adjuslrnenl 
36 
37 Total 
38 
39 
40 Midwestern Pipelme 
41 Amos Energy Marl;&& LLC 
42 E & E N ~ I  
43 h d a r k o  
44 Prepaid 
45 ksrrvoiion 
46 Fucl Adjwzmtrd 
47 
46 Total 
49 
50 
51 AUZanes 

53 
54 
55 

-.-- 

010993J(X). 17 217,513 SZ,S66.0 18.88 1.080.47 1 $12,746.367.03 I,079,620 

33 prsutid 

SL rata1 

-__1, - ____-- - 
87,063 S1,076,575.07 149.9 10 11.90T.743.10 15 1.469 $1,581,783.66 

- “._____” ___I- --- -.-- - 
0 80.00 (629) (S8.445 “07) 0 $0.00 

4 16,280 $4,958,737.63 1,516,374 %IS,lOS,SlO.OO 1.65.171 5 16.549,958.35 

Dstail of Volumes m d  Pncca Has Been Filed URder Petition for Co-iity **** 



In the Matter of: 

REFUND PLAN OF 1 
ATMOS ENERGY CORPORATION ) 

Exhibit E 
Page 1 of 2 

Case No. 2003-00377 

CERTIFICATE OF COMPLIANCE 

We hereby certify that the refund directed to be mde by Order in Case No. 2003-00377 bas been complered 
in the following manner: 

R e h d  Detail 

Customers Refund As Filed 
Interest Accrued 
Carryaver to next GCA Refund 

Total 

Refimd by Class of Customer 

Sales: 
Residential 
Commercial 
Industrial 
Public Authority 
T-3 Overmn Sales 
T-4 Overrun Sales 

Total 

$ (1 1,438 .OO) 
(194.60) 
259.78 

$ (11,372.82) 

6,622.69 
2,920.45 

920.57 
860.85 
34.06 
14.20 

$ 11,372.82 



In the Matter of: 

REFUND PLAN OF 1 
ATMOS ENERGY CORPORATION ) 

Exhibit E 
Page 2 of 2 

Case No. 2004-00269 

CERTIFICATE OF COMPLIANCE 

We hereby certify that the refund directed to be made by Order in Case No. 200440269 has been completed 
in the following m e r :  

customers Ref& As Filed 
Interest Accrued 
Carry-over to next GCA R e h d  

Total 

Refund by Class a f  Customer 

Sales: 
Residential 
Commercial 
Industrid 
Public Authority 
T-3 o v e m  Sales 
T-4 Overrun Sales 

Total 

fi (93,396.29) 
(766.96) 
51 1.28 

$? (93,651.97) 

% 53,3 16.59 
24,941.60 
7,859.20 
7,177.49 

150.42 
206.67 

$ 93,65 1.97 



Exhibit F - 
Fage lo f3  

The net monthly rat@s for Large Volume Sales service is as follows: 

LVS-1 Service 
LVS-2 Service 
Combined Service 

__. LWS4 : 

$ 20.00 per Meter 
220.00 per Merer 
220.00 per Meter 

Estimated 
Weighted 

Nan- Average 
Simple Commodity Commodity Sales 

Firm Service Margin Component Gas Cost Rate 
First 300 ’ Mcf@ $ 1.1900 + $ 1.2622 + $ 10.3825 = $ 12.8347 perMcf 
Next 14,700 Mcf @ 0.6590 + 1.2622 + 10.3825 = 12.3037 per M d  
All over 15,008 Mcf @ 0.4380 + 1.2622 .c 10.3825 = 12.0747 per Mcf 

Wicyh Load Factor Firm Servlce 
5.4418 + $0.0000 = $ 5.4418 perMcfof 

daily contract demand 
Demand @ 

First 300 ’ Md@ $ 1.1900 + $ 0.2195 + $ 10.3825 = $ 11.7920 perNld 
Next 14,700 ’ Rlld@ 0.6590 + 0.2195 + 10.3825 = 11.2610 per Wld 
All over 15,050 Mcf @ 0.4300 + 0.2195 + 10.3825 = 11.0320 per Md 

LVS-2: 

lnterrootible Service 
First 15,000 Mcf @ $ 0.5300 f $ 0.2195 f $ 10.3825 = f$ 11 -1320 per Mcf 
All over 15,000 M d @  0.3591 f 0,2195 + 10.3825 = 10.9611 per Mcf 

- 

Ali gas coilsumad by the customer will be considered for the purpsse d determining 
whsther the volume requireemme 07 15,000 Mcf has been arrhievled. 

1 

The Non-Commodity Component is from P.S.C. No. 20 Sixteenth Revised Sheet No. 6, 
effective February 1,2006. 



A-0s anergy Corpshat2carm 
Large Volnme Sales 
Estimated WACOG; used for BiUhg 
Far the Period February, 2006 

Line 
No. SupplierlType of Senrice - - .- 
1 Estimated Bukchases: 
2 TexasOasArea 
3 TennesseeGasArea 
4 TiunklineGaArArea 
5 MidwesBmGasArea 
6 Total Estimated Purchases 
7 
8 Transportation COS& 
9 TexasCasTransmission 
10 Tennessee Gas Pipeke 
11 TmnkJheGasAfea 
11 Midwestern Gas Area 
12 
13 Local Production 
14 
15 WRG End-User Cash Outs 
16 
17 
18 

Total M m t  Month Gas Cost 

January-06 

(A> 
Estimated MCF 

Purchased 
-.. Q14.65 

1,079,620 
394,6132 
151,469 

0 
1,625,77 1 

13,578 

4,289 

1,643,637 

Exhibit F 
Page2 of 3 

January46 

(J3 
Estimated 

Comadijl  
cost 

$10,993,300.17 
3,974,415. I:! 
1,58 1,783.66 

0.00 
16,549,498.95 

- 

54,094.60 
53,396.55 

2,293.29 

135,333.48 

34944.74 

$16,829,561.61 

19 kss: Lost &Unaccounted for @ i .3 8% 22,682 
20 
21 Total Deliverks 
22 
23 

1,620,955 $1 6,82%331.61 

Estimated LVS Weighted Avmge Commodity Rate 3iaa2S 
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Lint3 
NO. Mcf MMbtu Gas Cost 

1 
2 
3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

Texas &s Area 
No Notice Service 
Firm Transportation 
Total Texas Gas Area 

.Finn Transportation 

Lost & Unaccounted for @ 

Total Deliveries 

5,908,390 6,056,100 44,504,462 
666,848 

5,997,170 6,147,100 45,171,310 
88,780 91,000 

724,030 752,991 5,643,667 
131,437 1361694 1 ,O93,66 1 
855,467 889,685 6,737,328 

88,889 ,oZ,OQO 1,185,789 

59,512 6 1,000 147,008 

0 0 0 

7,001,038 7,189,785 53,541,435 

1.38% 96,614 99,219 

6,904,424 7,090,566 53541,435 

Estimated LVS Weighted Average Commodity Rate (ger MMbtu) $7.551 1 

Estimated. LVS Weighted ATrerzge Commodity Rate (per Mcf) 
(To only bs used to calculate connmo&ty credit back trll Exhibit B) 

$7.7541 



en Y 
JCjN 2 8 2006 

June 26,2006 

Ms. Elizabeth Q'DonnelI, Executive Director 
Kentucky Public Service Commission 
2 1 I Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602 

Re: Case No. 2006-00 3 2 ") 
Dear Ms. O'Donnell: 

We are filing the enclosed original md three (3) copies of a notice under the provisions of our 
Gas Cost Adjustment Clause, Case No. 2006-&&JY This minag contains a Petition of 
~~~~~~~~~~ and confidential documents. 

Please indicate receipt of this filing by stamping and dating the enclosed duplicate of this letter 
and returning it in the self-addressed stamped envelope to the fallowing address: 

Amos Energy Corporation 
5430 LBJ Freeway, Suite 600 
Dallas, TX 75240 

If you have any questions, fed free to call me at 972-855-301 1. 

Sincerely, 

7 
Thomas J. Morel 
Senior Rate Analyst, Rate Administration 

Enclosures 



mucm JUN 2 8 2006 
PUBUC SERVICE 

COMMISSION 

Atmos Energy Corporation (''Almo~") respectfully petitions the Kentucky Public Service 

Commission ("'Commission") pursuant to 807 FAR 5:OOI Section 7 and all other applicable 

Iaw, for confidential treatment of the idomation whkh is described below and which is 

attached hereto. In support of this Petition, Amos states as follows: 

1. Atmos is filing its Gas Cost Adjustment ("GCA") for the quarterly period 

commenchg on August 1,2006. This GCA filing also Contains Amos' quarterly Correction 

Factor (CF) as well as information pertaining to Atmos' projected gas prices. The following two 

attachments contain information which require confidential treatment. 

a. The attached Exhibit D contains idomation &om which the actual price 
being paid by Atmos for natural gas to its supplier can be determind. 

b. The attached Weighted Average Cost of Gas (IIWACOG") schedule in 
sapport of Exhibit C, page 19 contains confidential idomtion p&ning 
to prices projected to be paid by Ahnos for purchase contracts. 

2. Information of the type described above has previously been filed by Atmos with the 

Cornmission under petitions for confidentiality. ExhM D contains information h m  which it 

1 



could be determined what Atmos is paying for natural gas under its gas suppIy agreement with 

its existing supplier. The Commission has consistently granted confidential protection to that 

type o€inform&ion in each of the prior GCA filings in KPSC Case No. 1999-070. The 

information contained in the attachen WACOG schedule has also been filed with the 

Commission under a Petition for Confidentiality in Case No. 97-513. 

3. All o f  the information sought to be protected herein as confidential, if publicly 

disclosed, would have serious adverse consequences to Atrnos and its customers. Public 

disclosure of this information would impose an unfair commercial disadvantage on Atmos. 

Atmos has successfully negotiated extremeIy advantageous gas supply contract that is very 

beneficial to Amos and its ratepayers. Detailed &formation concaning that contract, includhg 

commodity costs, demand and transportation charges, reservations fees, etc. on specificaIIy 
__ 

identified pipelines, if made available to A&.Ios' competitors, (including specifically non- 

regulated gas marketers), would dearly p t  Atmos to an un%r commercial disdvmtage. Those 

competitors for gas supply would be able to gain information that is otherwise confidential about 

Atmos' gas purchases and transportation casts and strategies. The Commission has accordingly 

granted confidential ptotedion to such infirnation. 

4. Likewise, the. information contained in the WACOG schedule in support of Exhibit 

C, page 19, also constitutes sensitive, proprietary infomation which if publicly disclosed would 

put Atmos tu an unfair c o m & d  disadvantage in futute negotiations. 

5.  Atmos would not, as a matter of company policy, disclose any of the information fur 

which confidential protection is sought herein to any person or entity, except as required by law 

or pursuant to a court order or subpoena, Atmos' internal practices and policies are directed 

towards non-discIosure of the attached infixmation. In fact, the information contained in d e  

2 



attached report is not disclosed to any personnel of Atmos except those who need to know in 

order to discharge their responsibility. Atrnos has never disclosed such information publicly. 

This idormation is not customarily disclosed to the public and is generally recognized as 

confidential and proprietary in the industry. 

6, There is no significant interest in public disclosure of the attached information. Any 

pubtic interest in favor of disclosure of the information is out weighed by the competitive interest 

in keeplng the information confidential. 

7. The attached bfonnathn is also entitled to confidential trealment because it 

constitutes a trade secret under the two prong test of KRS 265.880: (a) the economic value of the 

infomzation as derived by not being readily ascertainabfe by other persons who might obtain 

economic value by its discfoswe; and, (b) the idormation is the subject of e&& fhat are 

reasonable under the circumstances to maintain its secrecy. The economic value of the 

information is derived by AtmcJs maintaining the confidentiality of the infcannation since 

competitors and entities with whom Atmos transacts business could obtain economic value by its 

disclosure. 

8. Pursuant to 807 KAR 5:OOl Section 7(3) temporary confidentiality of the attached 

information should be maintained until the Commission enters an order 8s to this petition. Once 

the order regarding confidentiality has been issued, Atmos would have twenty (20) days to seek 

d t m t i v e  remedies pursuant to 807 KAR 5:OOl Section 7(4f. 

3 



w€EREEOE, Atmos petitions the Cammission to treat as confidentid all of the 

material and inibmtion which is included in the attached one volume marked 

'Confidential". 

Mark R. Hutchinson 
61 1 Frederica Street 
Qwensboro, Kentucky 42301 

Douglas Walther 
Atmos Energy Corpotation 
P.O. Box 650250 
Dallas, Texas 75265 

John N. Hughes 
124 W. Todd Street 
Fr&ort, Kentucky 4060 I 

Attorneys for Atmos Energy 
Corporation 



.- 

In the EBatter of: 

Case No. 2006  

NOTICE 

QUARmRLY FILING 

For The Period 

August l, 2006 - October 31, 2006 

Attorney for Applicant 

Mark R. Hutchinson 
1700 Frederica St. 
Suite 201 
owensboro, Kentucky 42302 

June 26, 2006 



Atmos Energy Corporation, ("the Companyll) , is duly qualified 
under the laws of the Commonwealth of Kentucky to do its 
business. The Company is an operating public utility engaged in 
the business of purchasing, transporting and distributing natural 
gas to residential, commercial and industrial users in western 
and central Kentucky. The Company's principal operating office 
and place of business is 2401 New Hartford Road, Owensboro, 
Kentucky 42301. Correspondence and communications w i t h  respect 
to this notice should be directed to: 

Gary L. Smith 
Vice President - Marketing & 

Atmos Energy Corporation 
Post Office Box 866 
Owensboro, Kentucky 42302 

Regulatory Affairs/Kentucky Division 

Mark R. Hutchinson 
Attorney for Applicant 
1700 Frederica St. 
Suite 201 
Owensboro, Kentucky 42301 

Thomas J. Morel 
Senior Rate Analyst, Rate Admi.aistration 
Atmos Energy Corporation 
5430 LBJ Freeway, Suite 600 
Dallas, Texas 75240 

2 



The Company gives notice to the Kentucky Public Service Commission, 

hereinafter "the Commissioni~, pursuant to the Gas Cost Adjustment 

Clause contained in the Company's settlement gas rate schedules in 

Case NO. 99-070. 

The Company hereby files Eighteenth Revised Sheet No. 4 ,  Eighteenth 

Revised Sheet Mo. 5 and Eighteenth Revised Sheet No. 6 to i.ts PSC 

No. 2 ,  Rates, R u l e s  and Requlations _.- for Furnishinq Natural Gas to 

become effective August 1, 2006. 

The Gas Cost Adjustment (GCAJ for firm sales service is $8.7180 per 

Mcf, $7.8447 pes Mcf for high load factor firm sales service, and 

$7.8447 per Mcf for interruptible sales service. The supporting 

calculations €or the Eighteenth Revised Sheet No. 5 are provided in 

the following Exhibits: 

Exhibit A - Summary of Derivations of Gas Cost Adjustment (GCA) ....... 
mibit B - Expected Gas Cost (EGC) Calculation ....................... 
Exhibit C - Rates used in the Expected Gas Cost (EGC) Calculation ..... 
Exhibit D - Correction Factor (CF) Calculation ........................ 
Exhibit F - LVS Pricing Calculation ................................... 

3 



Since the Company's last GCA filing, Case No. 2006-00135, the 

following changes have occurred in its pipeline and gas supply 

commodity rates for the GCA period. 

1. The? commodity rates per MMbtu used are based on historical 

estimates and/or current data for the quarter A u g u s t  2006 

through October 2006, as shown in Exhibit C, page 19. 

2. The Expected Commodity Gas Cost will be approximately 

$ 7 . 7 9 7 5  MMbtu for the quarter A u g u s t  2006 through October 

2006, as compared to  $7.9545 per MMbtlr used fo r  the quarter 

of May 2006 through J u l y  2006. 

3 .  The Company's notice sets out a new Correction Factor of 

($0.1749) per Mcf, which will remain in effect until at 

least October 31, 2006. 

The GCA tariff as approved in Case No. 92-558 provides for a 

Correction Factor (CF) which compensates for the difference 

between the expected gas cost and the actual gas cost for prior  

periods. A revision to the GCA tariff effective December 1, 

2001, Piling No. T62-1253, provides that the Correction Factor be 
filed on a quarterly basis, The Company is filing its updated 

Correction Factor that is based upon the balance in the Company's 

Account 192 as of April 30, 2006. The calculation for the 

Correction Factor is shown on Exhibit D, Page 1. 

4 



WHEREFORE, Atmos Energy Corporation requests this C o d s s i o R ,  

pursuant to the Commission's order in Case No. 99-070, to approve 

the Gas Cost Adjustment (GCA) as Eiled in Eighteenth Revised 

Sheet No. 5; and Eighteenth Revised sheet No. 6 setting out the 

G e n e r a l  Transportation Tariff Rate T-2 for each respective sales 

rate for meter readings made on and after August 1, 2006. 

DATED at Dallas Texas, this 26th Day of June, 2006. 

AWOS ]ENERGY CORPORATXON 

By : 

Thomas J. M o r e l  
Senior Rate Analyst, Rate Administration 
Atmos Energy Corporation 

5 



Fur E n l h  Service Area 
P.S.C. NO. 1 

Eighteenth SHEET No. 4 
Canceiling 

Seventeenth SHEET No. 4 

- 

ATUOS ENERGY CORPORATION 

Current Rate Summary 
C%e NO. 2006-00000 - 

Firm Service 

Base Charge: 
Residential - $7.50 permeterpermonth 
Non-Residential - Z.0 permetcrpermonth 
Carriage (T-41 - 22C).OO per deliveq point per month 

Tmqmtation Administration Fee - 50.00 per customer per meta 

Sales IGQ Tranwrt fT-2) Carriage (T-4) 
@ 1.1900 p a M d  

9.3770 perMcf @ 1.7162 perMcf @ 0.6590 perMcf 
9.1480 perMcf @ 1.4872 p ~ M c f  @ 0.4300 perMcf 

 ate oer ~ c t ; "  
First 300 ' Md @ 9.9080 perMcf @ 2.2472 pmMcf 
N e x t  14,700 ' Mcf @? 
Over 15,000 Md @ 

Nigh Load Factor FirSn Service 
NCF demand chargeiMd @ 

Rste per Mcf  
First 300 ' Mcf @ 
Next 14,700 ' Mcf @ 
Over 15.000 Mcf @ 

J&rru&We Service 

Base Charge 
Transportation Administration Fee 

4.5576 @ 4.5576 perMofofdaily 
Contract Demand 

9.0347 perMcf Q 1.3739 perMcf 
8.5037 perMcf @ 0.8429 pcrMcf 
8.2747 p a M d  @ 0.6139 p e r M d  

- 
- 50.00 percustomerpermeter 

%220.00 pa: delivery point pm month 

tizate w M& sales IG21 Tramaort (T-2) 

Ova 15.000 h4cf @ 8.2038 per Mcf @ OS430 p a M d  
First 15,000 ' Mcf @ 8.3747 perMcf @ 0 . 7 1 3 9 p ~ M c f  

AU gas consumed by the customer (saIes, tmwportation, and cam'age; firm, high 
load factor, and intermptible) will be considcred f o r  the purpose of determining wh&er the 
volume requkment of 15,000 Mcfhas been %Msed. 

* DSM. GRI en6 MLR Riders may a150 apply, where applicable. 

Cm'nge ("-3) 
@ 0.5300 perMcf 
@ 0.3591 pesMcf 

ISSUED: h e  26,2006 EffectliWj: August 1,2008 

(Issued by Auularity af an Order of the PuUio Service cwnmfssim In Case Na 20fJ&00oMI.) 

ISSUED Bv: Gary L. Smith Vice President - Mwketing 8 ReQulatory Affalrsn<entucky DIVIS~OR 



For Entire Service Area - 

P.S.C. No. I 
Eighteenth SHEET No. 5 

Cancelling 
Seventeenth SHEET No. 5 

ATMQS ENERGY COWORATION 

Current Gas &st Adjustments -. 
Case No. ZM)6doOOO 

Amlicabte 

For all Mcf billed under General Sales Service (G-1) and Intaptible Sales Service (G-2). 

Gas Charge = GCA 

GCA = Em+ CF + RF + PBRRF 

RF (Refund Adjustment) 

P3RRF (PerFmance Based Rate 
Recwery Factor) 

GCA (Gas Cas Adjustment) 

HLF 
G - l  c-l G-2 

8.8547 7.9814 '7.9814 

(0.1 749) (0.1 749) (0.1749) 

(0.0017) (0.oor-r) (fl.0017) 

0.0399 0.0399 0.0399 

$8.7180 $7.8447 $7.8447 =- 

ISSUED: June 26,2006 EFfefeclive: August ?. 2006 

(Issued by Authority of an Order ofthe Public Senrlee Commission in Case No. mO6-00000.) 

ISSUED BY: Gary !.. Smith vice Presfdent - Marketing 8 Regulatory AffaIrdKentucky Division 



FOr Et&R %Mh? Area 
P.S.C. No. 1 

Eighteenth WEEF No. 6 
Canceihg 

SEVEtYWnth SHEET NO 6 

Case No. 2004-00398 
The General Transportation Rate T-2 and Caniage Service (Rates T-3 and T4) far a h  - .  
resgccdve service net monthly rate is as follows: 

System Lwt and Uanecoonted gas percentage I 1.38% 

Tranawrtation Service fl-2)’ 
a) FjnnScrvicc 

First 300 Mcf 
Next 14,700 Mcf 
All over 15.000 Mcf 

b) Hi& Load F m r  Firm Service rHJ..F) 
Demand 

Fim 300 Mcf 
Next 14,700 ’ Mcf 
Aii over 15,000 Mcf 

c) IntenwtibleService 
Firsr i5,OOO Mcf 
All over IS.000 Mcf 

Q 
Q 
8 

8 

@ 
8 
63 

$I.1400 4- $1.0572 = $2.2472 p M c f  
0.6590 + 1.0572 = 1-71 62 per Mcf 
0.4300 f 1.0572 = 1.4872 paMcf  

$0.0000 + 4.5576 = $4.5576 perMcfof 

$1.1900 f $0.1839 = 51.3739 perMcf 
0.6590 f 0.1839 = 0.8429 per Mcf 
0.4300 f 0.1839 = 0.6139 perMcf 

daily contract demand 

$0.5300 + $0.1839 9 $0.7139 perMcf 
0.3591 f 0.1839 = 0.5430 perMcf 

Finn Service m-4) 1 Fust 300 ’Mcf @ x1.1900 + $0.0000 = $1.1900 paMcf 
Nmt 14,700 Mcf @ 0.6590 + O.OOO0 = 0.6590 perMcf 
All over 1S.000 Mcf @ 0-4300 -+ 0.0000 = 0.4300 per Mcf 

Imemmtible Service (T-31 
Fmt IS,OOO &f @ $0.5300 + $0.0000 = $0.5300 perMcf 
All over 15.000 Mcf @ 0.3591 +- 0.0000 = 03591 perh4cf 

i 

’ Includes standby sales service under corresponding sales rates GRI Rida may also apply. 
AI1 gas mnsumed by the cusmmcr (Salts and mmspartalion; firm, high losd factor, 
intcmptiile, and &age) wiU be considered far the purpose of determining whether the 
voIume @went of 15.000 Mcf has been achieved. 
’ Excrudes sgnaby sales seruice. 

_..-- % 
ISSUED: June ;?6,2W6 ERedhre: August 1.2006 

{Issued by Authority af an Order ofthe PubUc Senrlce Cornmidon in Case No. zoo6-0oOOO.) 

ISSUED BY: GwyL.smith Vice President - Marketing 8 Regulatory AffairslKenttldry Dlvlslon 



A h o s  Energy CQT~OP;~~~OII  
Comparison of Current and Previous Cases 
Firm Sales SeMce 

- ExhibitA 
Page I of s 

Case No. 

$Mcf %/MCf 

Line 
No. Description 2006-110135 2006-00000 

1 
2 
3 
4 
S 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
S i  
52 
53 
54 

G-1 

Commodity Chme (Base Rate OF Case No. 99-070): 

- 
First 300 Mcf 
Next 14,700 Mcf 
mer 15.000 Mcf 

Gas Cost Adiustmeot Components 
EGC (Expectaf Gas Cost): 

Commodity 
Demand 
Talc&-Pay 
Transition Costs 

Total EGC 
Less: BCOG (Base Cost of Gas) 
CF (Correction Factor) 
RF (Refund Adjustment) 
PBRRF (Performance Based Rate Recovery Factor) 
OCA (Oas Cost Adjustment) 
Total Billing Cost of Gas 

Commodihr Chme (GCA included>: 
First 300 Mcf 
Next 14,700 Mcf 
over 15.000 Mcf 

Commoditv Charge (Base Raze na CaseNo. 99-070h 
First 300 Mcf 
Next 14,700 Mcf 
over 15,000 Mcf 

Gas Cost Adjustment Comoonars 
EGC (Expected Gas Cost): 
C d i W  
Danand 
Takedk-Pay 
Transition Costs 

Total EGC 
Less: BCOG (Base Cost of Gas) 
CF (Correction Factor) 
RF (Refund Adjustment) 
PBRRF (Performance Based Rate Rmveay Factor) 
GCA (Gas Cost Adjustmat) 
Total Cost &Gas to Bill (excludes MDQ Demand) 

Commoditv ChmJGCA included): 
First 300 Mcf 
Next 14.700 Mcf 
ova 15,000 Mcf 

HLFDemand 
Contract Demmd Factor 

1.1900 
0.6590 
0.4300 

7.9545 
1.0572 
0.0000 
0.0000 
9.01 17 
0.0000 

(0.001 7) 
0.0399 
9.3487 
93487 

0.2988 

10,5387 
10.0077 
9.7787 

1.1900 
0.6590 
0.4300 

7.9545 
0.1839 
0.0000 
0.0000 
8.1384 
O.OMx1 
0.2988 
(0.0017) 
0.0399 
8.4754 
8.4754 

9.6654 
9.1344 
8.9054 

4.5576 

1.1900 
0.6590 
0.4300 

7.797s 
1.0572 
0.0000 
0.0000 
8.8547 
0.0000 
(0.1 749) 
(0.0017) 
0.0399 
8.7180 
8.7180 

9.9080 
9.3770 
Y.1480 

1.1900 
0.6590 
0.4300 

1.7975 
0.1839 
0.0000 
0.0000 
7.9814 
0.0000 
(0.1 749) 

0.0399 
1.8447 
7.8447 

(0.00 17) 

9.0347 
8.5037 
8.2747 

4.5576 

Drfference 
m c f  

0.0000 
0.0000 
0.0000 

(0. I n o )  
0.0000 
0.0000 
0.0000 
(0.1570) 
0.0000 
(0.4737) 
0.0000 
0.0000 
(0.6307) 
(0.6307) 

(0.6307) 
(0.6307) 
(0.6307) 

0.oM)o 
0.0000 
0.0000 

(0.1570) 
0.0000 
0.0000 
0.M)OO 
(0.1 570) 
0.000[1 
(0.4737) 
0.0000 
0.0000 
(0.6307) 
(0.6307) 

(0.6307) 
(0.6307) 
(0.6307) 

0.0000 



Amos Energy c O Q Q & h l  

Comparison of Current and Previous Cases 
h m p t i b l e  Sales Service 

- Exhibit A 
Page 2 of5 

1 
2 
3 
4 
5 
6 
T 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
17 
28 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

c-2 

Commoditv charge (Base Rate uer Case No. 99-070k 
First 15,000 Mcf 05300 0.5300 
Over 15,000 M d  0.3591 0.3591 

Gas Cost Adiustment Components 
Expected Gas Cost(EGC): 

Commodity 
Demand 
TaheOr..Pay 
Transition Costs 

Total EGC 
Less: Base Cost of Gas (BCOC) 
CmcctionFanor (CF) 
Refund Adjustment (RF) 
Performance Based Rare Recovery Factor (PBRRF) 
Gae Cost Adjustment (GCA) 
Total Cost of Gas to Bill 

Comoditv Cham( GCA included): 
First 15,000 Mcf 
over 15,000 Mcf 

Monthlv Rdund Facror 

I -  
2 -  
3 -  
4 -  
5 "  
6 -  
7 -  
8 -  
9 -  

10 - 
11 - 
12 - 

CaseNo. 

1999-070 L 

1999-070 N 
1 W 6 7 0  0 
1999-070 P 
2002-0025 1 
200240359 
2003-00377 
200400269 

1999-070 iw 

2005-00399 

7.9545 
0.1839 
0.0000 
0.0000 
8.1384 
o.oO0o 
0.2988 

(0.0017) 
0.0399 
8.4754 
8.4754 

9.0054 
8.8345 

Effective 
.- Date 

07/01/01 

10/01/01 
11/01/01 
05/03/02 
08/01/02 
II/OI/OZ 
11/01/03 
08/0 1/04 
11/01105 

o a / o m  

G .I 1 

0.0000 
0.DDM) 
0.oooD 

(0.0019) 
0.0000 

(0.009s) 
10.1574) 
1o.9006) 
(0.0048) 
(0.0017) 

7.7975 
0.1839 
0.0000 
0.0000 
7.9814 
0.0000 

(0.174?) 
(0.001 7) 
0.0399 
7.8447 
7.8447 

8.3747 
8.2038 

C-l/HLF 
0.0000 
0.00m 
O"OMf0 

(0.00i9) 
0.0000 

(0.009s) 
(0.15741 
lo.oooq 
(0.0048) 
(0.0017, 

Total Supplier Refund Adjustment (RF) (U.0017) (U.00171 

0.0000 
0.0000 

(0.1570) 
0.0000 
0.0000 
0.0000 

(0.1570) 
o.oDo0 

(0.473 n 
0.0000 
o.Oo00 
(0.6307) 
(0.6307) 

(0.6307) 
(0.6307) 

G '. 2 

0.0000 
0.0000 
0.0000 
(0.001 9) 
0.0000 

(o.0019) 
10.0391 
l0.0006] 
(0.0048) 
(0.0017) 

(0 0017) 



A W E  Energy Corporation 
Comparison of Current and Previous Cases 
Firm Transportation Service 

- 
Exhibit A 

Page 3 of 5 

Line Case No. 
No. Description 2006-00135 2006-00000 Diffwence 

$Mcf r n c f  mcf 
T-2 \ 6-1 1 

2 
3 
4 
5 
6 
7 
8 
9 
IO 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
4Q 
41 
42 

Sim~le Margin fBase Rate per Case No. 99-0701: 
Fib! 300 Mcf 1.1900 

0.6590 
0.4300 

1.1900 
0.6590 
0.4300 

0.0000 
0.0000 
0.0000 

Next 14.700 Mci 
Ova 15,000 Mcf 

NonCommMiiN Conrponnm;; 
Demand 
Take&-Pay 
rIzlnsition costs 
RF (Rehnd Adjustment) 
Total 

Gross Margin: 
First 300 Mcf 
Next 14,700 Mcf 
over 15,000 Mcf 

o.oDo0 
0.0000 
0.0000 

1 .OS72 
0.0000 
0.0000 

I .0572 
0.0000 
0.0000 

0.0000 
1 .OS72 

0.0000 
1.0572 

0.0000 
o.wloo 

2.2472 
1.7162 
1.48'72 

2.2472 
1.7162 
I .4872 

0.0000 
O.OOD0 
0.0000 

T-Z\GlWLF 

Simle Margin (Base Rate ll~r Case No. 99-0701; 
First 300 Mcf 1.1900 

0.6590 
0.4300 

1.1900 
0.6590 
0.4300 

0.w00 
0.0000 
0.0000 

Next 14,700 Mcf 
over 15,000 Mcf 

Dernand 
Takeor-Pay 
Transition Costs 
RF (Refund Adjustment) 
Total 

Fir& 300 Mef 
Next 14.700 Mcf 
CtvK 15,000 Mcf 

Non-Commodih, Comuonentx 

Gross M d n  (Exciudine HLF Demand): 

HLF Danand 
Contract Demand Factor 

0.1839 
0.0000 
0.0000 

0.0000 
0.0000 
0.0000 
0.0000 
o.aoo0 

0.1 839 
0.0000 
0.0000 
0.0000 
a. I 839 

0.0000 
0. I839 

1.3739 
0.8429 
0.6139 

1.3739 
0.8429 
0.6139 

0.0000 
0.0000 
0,0000 

4.5576 0.0000 4.5576 



Atnaos Energy Corporation 
Comparison of Current and PreviouS Cases 
Firm Transportation Service 

- 
Exhibit A 
Page 4 of 5 

Line Cnsc No. 
Na rn&pt.iou - 2006-00135 2006-00000 Difference 

mcf SMCf $IMd 

3 
4 
5 
6 
7 
8 
9 

I1 
13 
14 
15 
16 
17 
I8 
19 
20 

Firm S&ce n-4) 
Simule Manin (Base Rate IW Case No. 99-070k 

First 300 Mcf 
Nrxt 14.700 Mcf 
QVfX 15.000 Mcf 

GrossMiT&L 
First 300 Mcf 

O W  15.000 Mcf 
Next 14,700 i2lcf 

1.1900 
0.6590 
0.4300 

0.0oOo 
0.0000 
0.0000 

1.1900 
0.6590 
0.430D 

1.1900 
0.6590 
0.3300 

O.O#l? 
0.0000 
0.0000 

1.1900 
0.6590 
0.4300 

0.0000 
0.0000 
0.0000 

0.0000 
0.0000 
0.0000 

0.0000 
0.0000 
o.onao 



Comparison of Current and Previous Cases 
Interruptible Transportation and Carriage Service 

- ExhibitA 
Page 5 of  5 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1  
12 
13 
14 
15 
16 
17 

19 
20 
21 

22 
23 
24 
25 
26 
28 
30 
31 
32 
33 
34 
35 
36 

i a  

Line Case No. 
No. Description 2006-00135 2006-00000 Merenee 

rsrmcf %Mcf $Ncf 
General TransrPoratloa nS-21 

Intemmtile Service CG-2) 

Simoie Manzin (Base Rate om Case No. 99-070): 
First t5.000 Mcf 
over 15,000 Mcf 

Hon-Commodihr C ommments: 
Demand 
Taksor-Pay 
Transition Costs 
RF (Refund Adjustment) 
Total 

Gross Mamin: 
First 15,000 Mcf 
Ova 15,000 Mcf 

Carrlaee Service 

Carriage Service (T-3) 
Srmole Margin (Base Rate Case No. 99-070): 
First i5.000 Mcf 
over 15,000 Mcf 

Non-Commodh Cmnwments: 
Take-&-Pay 
RF (Refund Adjustment) 
TOtaI 

FiTSt 15.000 
ova 15,000 

Mcf 
Mcf 

0.5300 
0.3591 

0.1 g39 
0.0000 
0.0000 
o.oooo 
0.1839 

0.7139 
0.5430 

0.5300 
0.3591 

0.I839 
0.0000 
0.0000 
0.0000 
0.1839 

0.7 139 
0.5430 

0.0000 
0.0000 

0.0000 
0.0000 
0.0000 
0.0000 
0.QM)O 

0.0000 
0.0000 

0.5300 0.5300 0.0000 
0.3591 03591 0.0000 

0.0000 o.ooa0 0.0000 
0.0000 0.0000 0.0000 
0.0000 O.O#U 0.0000 

0.5300 05300 0.0000 
0.3591 03591 0.0000 



Amos Energy Corporation - UlibitB 

Texas Gas 
Expected Gas Cost - Non Commodity Pagolof I I  

Line 
No. Descriptfon Sheet No. Units Itate Total Demand Cwts 

MMbtu SlMrVi-bat 5 % d 
1 SLtoZone2 
2 NNSContraafi 
3 BaseRate 
4 GSR 
S TCAAdjusmi 
6 U~ffiTCASurch 
7 ISSCredii 
8 MiscRevCrAdj 
9 GRI 
6 
7 Total SL to Zone 2 
S 
9 SLtoZone3 

10 NNSConaact# 
1 1  BaseRate 
12 GSR 
I3 TCAAdjusment 
14 UmecTCASurch 
15 ISSCredit 
16 Misc Rev Cr Adj 
17 GIU 

19 ncumhcta 
20 BaseRate 
21 GSR 
22 TCAAdjustmeni 
23 UwcTCASuroh 
24 ISSCraiit 
25 Misc Rev Cr Adj 
26 GRI 
27 
28 
29 Total SL b Zone 3 
30 
31 
32 
33 
34 
3s 
36 
31 
38 
39 
40 

in  

NO210 12,617,673 
20 
20 
20 
20 
20 

20 
20 

12,617,673 

NaMo 27,480,375 
20 
20 
20 
20 

20 
20 

20 

3355 .%130,605 
24 
24 
24 
24 
24 
24 
24 

30,610.980 

03088 3,896,336 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 

3,896,336 

0.3543 9,736,297 
0.0000 0 
0.0000 0 
O.OOO0 0 
0.0000 0 
0.0000 0 
0.0000 0 

0.2494 '780,773 
0.0000 0 
0.0000 0 
0"OOM) 0 
0"OOoD 0 
0.0000 0 
0.0000 0 

10.517.070 

3,896.336 

0 
0 
0 
0 
0 

0 

- 
3,896,336 0 

9,136,297 

0 
0 
0 
0 
0 

0 

780,7'l3 

0 
0 
0 
0 
0 

- 
10,517,070 0 



Atmos Energy Corporation 

Texas Gas 
Expected Gas Cost - Non C o m d t y  

wit B 
Pcgc 2 of I 1  

1 Zone 1 to Zone 5 
2 FTCoatraolW 
3 BascRate 
4 OSR 
5 TCAAdjusrmenr 
6 UnrccTCASuwh 
7 ISSCredit 
8 Misc Rev Cr Adj 
9 cjaf 
6 
7 T o t a l Z o n e l w ~ c 3  
8 
9 SLtoZoneq 

10 NNSConaact* 
I I  BascRetB 
12 GSR 
13 TCAAdjusmrent 
14 UnrccTCASurch 
15 ISSCredit 
16 MiscRevCrAdj 
17 GRI 
18 
19 FFCmtract# 
20 3weRate 
21 GSR 
22 TCAhdjusfmmt 
23 UarP:TCASUrch 
24 ISSCredii 
25 MiscRevCrAdj 
26 GRI 
27 
28 Total SL to Zone 4 
29 
30 Total SL toZone 2 
31 To?~xlfl.tozCm3 
32TotalZomc1toZono3 
33 
34 Total Texas Gas 
35 
36 

335s 
24 
24 
24 
24 
24 
24 
24 

ND410 
20 
20 
20 
20 
20 
20 
20 

3819 
24 
24 
24 
24 
24 
24 
24 

37 Vendor Restmaion Fees (Fixed) 
38 
39 TOP & DiTEct Billed Transition cos6 
40 
4i Total Texas Gas Area Non-Comodity 
42 
43 

2,354.395 

2.344395 

3,320,769 

1,277,500 

4,598,269 

12,617,673 
3461 0,980 
2,314395 

50,171317 

0.2194 514,360 514,360 
0.0000 0 0 
O"MIO0 0 0 
0.mo 0 0 
0.0000 0 0 
0.ooOO 0 0 
O"W300 0 0 

---. 
514,360 514.360 0 

0.4190 1,391,402 1391,402 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 

0.3 J 42 301,391 401,391 
O"0OOO 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 

1,792793 1,792.793 

3,89636 3,896,336 
10,517,070 10,s 17,070 

514,360 514.360 

16,720,559 16,720,559 

0 

0 0 

0 

- - 
16,720,559 16,720,559 0 



Amos Energy Corporation - Exhibit B 

Tennessee Gas 
Expected Gas Cost - Non Commodity Page 3 of 11 

Line 
No. Description SheetNo. units Rate Total Demand costs 

MMbm $/MMbtu $ 5 $ 

1 OtoZaneZ 
2 Fr-G Contract# 
3 BaseRate 
4 Setdement Surcharge 
5 PCBAdjumenr 
6 
7 FT-G Contract# 
8 B a s e h e  
9 Settlement Surcharge 

10 PCBAdjustment 
11 
12 FT-G Contract# 
13 BaseRate 
14 Settlement Surcharge 
25 PCB Adjustment 
16 
17 FT-G Contract# 
18 BmeRate 
19 Settlementsurcharge 
20 PCBAdjmtment 
21 
22 
23 TdalZweOto2 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

25%. 1 
238 
23B 
23B 

2548.1 
23B 
23B 
235 

2550.1 
23B 
23B 
23B 

2551.1 
238 
235 
21B 

12&4 9.0600 
9,0600 1 i6,367 
omoa 0 
0.0000 0 

4,363 9.0600 
9.0600 39,529 
0.0000 0 
0.0000 0 

5,739 9.0600 
9.0600 5 1,995 
0.0000 0 
0.0000 0 

4,447 9.0600 
9.0600 40,290 
0.0000 0 
0.0000 0 

27,393 218,181 

1 16.367 
0 
0 

39,529 
0 
Q 

51.995 
0 
0 

40290 
0 
0 

248,l B I  0 



- 
Atrnos Energy Corporation Exbibit B 
Expected Cm Cost - Non Commodity P X g c B O f  11 
Tennessee Gas 

2 
3 
4 
5 
6 
7 
8 
9 

10 
I1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

FT-G contract# 2546 
Base Rare 
Senlmmt Surcharge 
PCB Adjustment 

FT-G Conmcts 3548 
Base Rate 
Satlemna Surcharge 
PCB Adjustment 

FT-CI Contract# 2.550 
Base Rate 
se;nlement surcharge 
PCB Adjusmrent 

Ff-G Conbet# 3551 
BaBe Rere 
Srxtkmcnt surcharge 
PCB Adjmanmt 

22TotalZone1k12 
23 
24 Total Zone 0 to 2 
25 
26ToMZoneIto2aodZoneOto2 
27 
28 Gas Storaeq 
29 ProdtlctiOnArea: 
30 Demand 
31 Spacecharge 
32 Market- 
33 Demaad 
34 S p a c o ~  
35 TotaISmrege 
36 
37 Vendor RCSWE~~OZI Feeg (Fixed) 
38 
39 TOP & Direct Billcd Transition costs 

238 
238 
23B 

23B 
23B 
23B 

2-38 
23B 
Z3B 

238 
238 
23B 

27 
27 

27 
27 

40 
41 Tolal TavlcsseeCns Area FT-G Non.Commodity 
42 
43 
44 
45 
46 
47 
48 
49 
50 
SI 

114.156 

44,997 

59.741 

45,058 

263,952 

27,393 

29 1,345 

34.968 
4,916,148 

237.408 
10,846,308 

7.6200 

0.0w0 0 
0.0000 0 

7.6200 869,869 

7.6200 
7.6200 342,877 
0.0000 0 
0.0000 0 

7.6ZOO 
7.6200 455,226 
0,0000 0 
o.o(M0 0 

1.6200 
7.6200 343.342 
0.0000 0 
0.0000 0 

2.01 1,314 

248,181 

2,259,495 

2.0200 70,635 
0.0248 122.920 

I .1500 273,019 

666.23 1 
0.0185 200.6~7 

0 

869,869 
0 
0 

342,811 
0 
a 

455,226 
0 
0 

343,342 
0 
0 

- 
2.01 1,314 0 

248,181 0 

2?.59?495 a 

70,635 
121.920 

273,019 
200,657 
66623 1 

0 

0 0 

293,726 0 
-- 



A h o s  Energy Corporation 
Expected Gas Cost - Commodity 
Purchases in Texas Gas Service Area 

Line T&f€ 
Sheet No. Purchases Rak Total 

$ 
No. Description 

Mcf MMbtu %/MMbtu 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
I8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
57 
38 
39 
40 
41 
42 
43 

No Notice service 
Indexed Gas Cost (Texas Cas Payback) 

Fuel and Loss Retention @ 
COmmOditY 20 

36 

F i n  Trans~ortation 
Mated Cas Cost 
Base (Weighted on MDQs) 25 
TCA Adjustment 25 
Unrecovered TCA Surcharge 25 
Cash-out Adjustment 25 
GRI 25 
ACA 25 
Fuel and Loss Retention @ 36 

No Notice Storaea 
Net {Injections)lWithdrawals 

lndcxaf Gas Cost 
Commodity (%no 3) 
Fw! and Loss Retention @ 

Totai Purchases in Texas Area 

20 
36 

2.15% 

1.9470 

2.15% 

3,294,497 
7.2180 23,779,679 
0.0508 167,360 
0.1586 522,507 
7.4274 24,469,546 

91,000 
7.21 80 656,838 
0.0439 3,995 
0.ooM) 0 
0.0000 0 
0.0000 0 
0.0000 0 
0.001 8 164 
0.1428 12,995 
7.4065 673,992 

(I ,008,417) 
7.2180 (7278,754) 
0.0508 ( 5 1 2 8 )  
0.1586 ( 1 59,935) 
7.4274 (7,489,917) 

2.377.080 7.4266 17,653,621 

Used to allocate transportation non-como&ty 

Annualized 
MDQs in 

Commodity 
charge Wcightd 

TennesseeGas 
OtoZone2 
1 toZane2 
Total 

MMkO Allocation %mizMbtu Avenge 
25.15% $0.0399 J 0.0100 12,617,673 

30,610.980 61.01% 0.0445 0.0271 
2344.395 4.67% 0.0422 0.0020 
4:598;269 9.17% 0-0528 0.0048 

6 0.0439 50,171,317 100.00% 

27,393 9.40% 0.0880 S 0.0083 
263,952 90.60% 0.0776 0.0703 
291.345 100.00% E 0.0786 



Amos Energy Corpuration 

Purchases in Tennessee Gas Service Area 
Expe~ted GW Cast - Commodity 

- ExhiiitB 
Page6 of 11 

(1) (2) (3) (4) 

Line Tndff 
No. Description ,., Sheet No. Purchases Rate Total 

Mcf MNbtu $/MMblU $ 

1 FT-AnadFT-G, 
2 IndexedGasCost 
3 Base Commodity (Weightfd on MDQs) 
4 GRI 
5 ACA 
6 Transitionrast 
7 Fud and Lms Retention 
8 
9 
IO 
11 B* 
12 ladcxedGiLFco91 
13 BsseRatc 
14 ffRI 
15 ACA 
16 P C B A d m m  
I7 SettlemeolSurchsrge 
18 Fuel and b m  Retmtiun 
19 
20 
21 

24 Indexed Gw Cost.6kn'age 
25 InjectionRate 
26 Fuel and Loss Retention 
27 Total 
28 
29 
30 Ffcs Marker Area (Injections)/wilhdals 
31 Indexed Gas CostlStorage 
32 lnjffitionRak 
33 Fuel and Loss Retention 
34 Total 
3s 
36 
37 Total Immee Gas Zones 
36 
39 

23C 
23C 
23C 
29 3.69?/0 

20 
20 
20 
20 
20 
29 3.69?h 

27 
27 1.49% 

17 
27 1.49% 

406.495 
7.2180 2,934.08f 
0.0786 31,951 
0.0000 0 
0.0018 732 
0.0000 0 
0.2765 112,396 
7.5749 3,079,160 

71.649 
7.2180 517.162 
0.5844 41.872 
0.0000 0 
0.00 I8 129 
0.0000 0 
0.0000 Q 
0.2765 19.81 1 
8.0807 578,974 

(188,675) 
(1361,8S6') 7.2180 

0.0102 (1.924) 

(35,939) 
7.2180 (259.408) 
O.OI02 0671 
0.1092 13,925) 
7.3374 (263,700) 

253,530 7.9283 2.0 10.05 I 



Amos Energy Corporation - ExhibitB 

Expected Gas Cost 
T d i n e  Gas 

Page7 of 11 

fine Tarilf 
No. ipeSrripBon Sheet No. hrchaaes Rate Total 

Mcf MMbtu s / m m  $ 

2 
3 
4 
5 
6 
I 
8 
9 

10 

1 F~ransoomtion 
Expected Volumes 
Indexed Gas Cost 
Base Cornmod& 
GRI 
ACA 
Fuel and Loss Retention 

92,000 

10 
10 
IO 1.11% 

7.2180 664,056 
0.0213 1.960 

0 
0.0019 175 
0.0810 7,452 
7.3222 673,643 

11 FT-G Contract# 014573 
12 Discount Rate on MDQs 
13 
14 
15 GRISurcharge 
16 
17 ResesMtianFoe 
18 
I9 Total Trunkline Area Non-Commodity 
20 
21 

I O  

81,415 
7.2000 629,820 629,820 

92,125 
0 

_I_- --- 

629,820 629,820 
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Demand Charge Calculation Page 8 of 11 

Line 
No. 

1 TotalDemandCo sf: 
2 TacasGas 
3 Midwarern 
4 TennmmGm 
5 Tnmklin0 
6 Total 
7 
8 
9 Demand Cost Allocation; 

10 All 
11 Firm 
12 Total 
13 
14 
I5 
16 
17 FirmService 
18 sales: 
19 G-I 
20 HLF 
2'1 LVS-I 
22 Total Firm Sales 
23 
24 Transportation: 
25 T-2\G-I 
26 HLF 
27 TotalFktuSaVice 
28 
29 b m u D  'ble Semice 
30 Sales: 
31 G.2 
32 LVS-2 
33 TotdSaIcs 
34 
35 Transportation: 
36 T-2\G-2 
37 
38 Toral Inwmptible Service 
39 
40 Caniam.Savice 
41 T-3&T-4 
42 
43 tbmi 
44 
45 HLFMDODemand 
46 FirmDemandCost 
47 PcakDayThru-put 
48 Times: 
49 
50 I)emandCharetpaMDQ 
51 
52 
53 Note: LVSCredit = 

Totai Annualized Peak Day Demand 

(I) (2) (3) (4) (5) (6) 

$16,720,559 
0 

2,925,726 
.- 629,820 

$20276,105 

Allocated Related Monwy Drmand C h a e  
Volumes Finn lnremiptiile HLF Factors Demand 

S3,751,079 20,401,274 0.1839 0.1839 0.1839 0.1 850 
0.8150 16,525.026 18,923274 __ 
1.0000 SZO,276,105 1.0572 0.1839 0.1839 

0.8733 NA N A  

Volum&c Basis fur 
AJlnualized Monthly Demand Charge 

Mcf cTj14.65 All Finn 

18,887,274 18,887.274 1.0572 18.8872774 
60.000 60.000 0.1 839 + HLF MDQ Demand 

0 0 0 1.0572 
18947.274 18,947,274 18,887,274 

36.000 36,000 36,000 1.0572 
0 0 0.1 839 

18,983.274 18.983.274 f 5,923.274 

684,000 684,000 I .0572 0.1839 
1 54.000 __ 1.0572 0.1839 IS4.000 

838,000 838,000 

580.000 580,000 

1,418,000 1.418,000 

1.0572 0.1839 

~ w ~ 8 . o n n  

43,839,274 20,401,274 18,923,274 

$16,525,026 
302.152 McWeak Day 

' 12 MonthsPlear- 
3.625324 

$4.5576 I MDQ of Customm's Conkact 

($28.3111 



Atrnos Energy Corporation - ExhibitB 

Take-or-Pay and Transltioln Charge Calculation Page 9of 11 

1 Other Fixed Charm Takes-Pay Transition 
2 TwsGas $0 
3 TcnnesseeGas 0 
4 Total $0 $Q 
5 
6 
7 Related Charge 
8 OtherFixedCharees 
9 Take-~r-Pay 

10 Transition 
I t  Total ... 
1L 
13 
14 
is 
16 
17 firmSwhcc 
18 Sales: 
19 G-1 
20 HLF 
21 L V S l  
22 TotalRmSales 
23 
24 Tansportation: 
25 T-2iG-i 
26 T-2 \ G-1 \ HLF 
27 Total Finn Service 
28 
29 IntermDtibfe Service 
30 Sales: 
31 6-2 
32 LVS-2 
33 TotalSales 
34 
35 Transportalion: 
36 T-2j0-2 
37 
38 Total lntmptible Service 
39 
40 CaniaFeServicc 
41 T-3 &T-4 
42 
43 Total 
44 
45 
46 Note: LVSCdit  = 
47 

Amount Volumes %IMd 
0 43,839,274 0.0000 
0 20,401.274 0.000 

$0 0.0000 

VolurneSric Basis for 
Annual Otha Fixed charges ocher Fixed Charges 

Transition Take-or-Pay Transition Expected Mcf Take-or-Pay 

18,887,274 18,887,274 18,887,274 
60,000 60,000 60,000 

0 0 0 
I a,947,214 I a.w,m 18,947.274 

36.000 36,000 36,000 
0 

18,983,274 18.983274 ia,983,274 

684,000 684,000 684,000 
154,000 154,000 154,000 
838.000 838,000 838,000 

580,000 580,000 580,000 

1,418,000 1,418,OOO r,41s,ooo 

23,438,000 23,438,000 NA 

43,839,274 43,839,274 20,401974 

$0 

0.0000 
0.0000 
0.0000 

0.0000 
0.0000 

0.0000 
0.0000 

0.w00 



Atmos Energy CorporaQion - Exhibit B 

Expected Gas Cost - Comm~dity 
Total System 

Page 10 of 11 

(1) (2) (3) (4) 

No. Desc~iption Purchases Rate Total 
Mcf MMbhl $/- $ 

t Tekas Gss Area 
2 No Notice Service 
3 FiTranspatariOn 
4 No Notice Storage 
5 Total Texas Gas Area 
6 
7 Teaneseee Gas Area 
8 FT-A and FT-G 
9 FT-GS 
10 Gas Storage 
11 IT-A and FT-G Injections 
12 FT4S Withdrawals 
13 
14 Tnrakhe 6es  Area 
I5 F m  Transportation 
16 
17 
18 WKG Svstern $tome 
19 Illjections 
20 Withdrawals 
21 Net WKG Storage 
22 

3,214,143 3,294,497 7.4274 24,469,546 
88.780 9 1,000 7.4065 673,992 

(9831821) (1,008,417) 7.4274 (7,48991 7) 
2,319,102 2,377,080 7.4266 17,653,621 

390,861 406,495 7.5749 3,0793 60 
68,893 71,649 8.0807 578,974 

(181,418) (I 88,675) 7.3374 (1,3&4,383) 
(34357) (35,939) 7.3374 (263,700) 
243.779 253,530 7.9283 2,010,051 

88,889 92,000 7.3222 673,643 

(759390) (778,580) 7.4274 (5,782,825) 
0 8.0100 0 

(759,590) (778,580) 7.4274 (5,782.825) 
0 .._ 

23 
24 Local Production 59.5 12 61.000 7.4065 351,797 
25 
26 
27 

29 
30 Lost & Unaccounted for Q 1.38% 26,933 27,669 
31 
32 Total Deliveries 1,924,759 1,977,361 7.5890 15.006,287 
33 
34 
35 LVS sales (50,000) (51,366) 7.5526 (3 87,947) 
36 
37 
38 Total Expenwl Commodity Con 1,874,759 1.925.995 7.5900 14dl8.340 
39 

41 
42 
43 

28 Total Commodity Purchases 1,95 1,692 2,005.030 7.4843 15.006287 

LVS Commoditv Oedit to Swterp 

- 

40 & p e d  C d t y  Cnst (%Ma 7.7975 



Amos Energy Corporatlosl 
Load Factor Calculafion for Demand Allocation 

Exhibit B 
Page I I  of 11 

Line 
”._ MCF No. Description - 

1 
2 
3 
4 
5 
7 
8 
10 
I 1  
12 
13 

19,631,214 
154.0W - .- 
616,000 

20.40 1274 
365 

55,894 

302,152 McOPeak Day 

0.1850 
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Amos Energy Corporatian 
Correclioo Factor (CF) 
For the Three Months Ended April 1.2006 
Case No. 20Uh-000 

ExhibitD - 
Page 1 of 5 

( I  1 (2) (3)  (4) (5) (6) (7) 

No. Month Volumc(Mcf) GasCost Gas cost Amount Adjustments Total 

Actual IJnder (Over) 
Line AcluaISales Recoverable RecoveTed Recovery 

1 Febm~~y-06 3,007,431 21,039,072.92 33,145,219.57 (12,806,146.65) 0.00 (t2.806J46.65) 
2 
3 March46 2,057,703 18,279,742.57 31,281.518.82 (13,001,776.25) 0.00 (f3,001,776.25) 
4 
5 April-06 852,289 5,462,763.72 18,314.769.49 (12,852,005.77) U.XJ (12,852,005.77) 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
no 
31 
32 
33 
34 
35 

....I-._I -_. -.--- ___.~__ _____ 
Total Gas Cost 
Under/(Over) Recovery -83.443.507.88- w @&p&&&J 

Account 191 Balance @ January, 2006 
Elimination o f  Unbilled Gas Cost Balance @December, 2006 
Total Gas Cost Under/(Ova) Recovery for thetfrreemonhs ended April, 2006 
Recwery fiom outstanding Correction Factor (CF) 
Account 191 Balance @ April, 2006 

Derivation ofCorrection Famr (CF): 

Account 191 Balance 
Divided By: Total Expected Customer sales 

Correction Factor (CFI 

$5,471.850.4B 
27,725,906.00 

(38,659,928.67) 
1941,775.42 

(3,320,396.77) 

- ($3,320297) 
18,983,274 MCF 

(SU.1749) /MCF 



Atmos Energy Copporatioa 
Rmvaable Gas Cost Calculation 
For the Three Months Ehded April I ,  2006 
CaseNo. 2006-000 

Gt Mar-06 Ap-06 Map06 

ExhiiitD - 
Page 2 of 5 

(1) (2) (3) 
Line Month S o w e  
No. Description Unit Febnrary-06 March-06 April-06 Document 

1 Sopply Volume 

3 Texas Gas Transmission ' Mcf 0 0 I )  

4 Termessee Gas Pipeline I Mcf 0 0 (i 

5 Tmkliie Gas Company ' Mcf i l  0 ( I  

2 Pipelines: 

6 ~ i d w w t e m  Pipeline 
7 Total Pipeline Supply 
8 TotalOtherSupplim 
9 OffSystemStfmge 
10 Texas Gas Transmission 
1 1 Tennessee Gas Pipeline 
12 SystemSLorage 
13 Withdrawals 
14 rrljections 
15 Producers 
16 Pipeline fmbdancss cashed out 
17 S y s m  Imbalances ' 
18 TotalSuppfY 
19 
20 Change in llnbilled 
21 CompanyUse 
22 UnaccovntedFor 
23 Totalsales 

Mcf 0 
Mcf 0 
Mcf 500.366 

Mcf 0 
Mcf 422.054 

Mcf Y8 b.4 17 
Mcf 0 
Mcf 7U.9 1 7 
MCf 0 

1.067.677 
Mcf 3,007,43 I 
Mcf -- 

Mcf 

Mcf 0 
Mcf 3,007,43 I 

Mcf ri 

0 LJ 

0 0 
- 

459,704 3,226,865 pages 5 

0 0 
170.250 (261.128) 

567,594 45.494 
0 1(177,84Hf 

1 1.236 12,331 
0 (i 

898,913 (I ,492.725) 
2,057,703 852,289 

u Cl 
0 tl 

2,057,703 852,289 
-- 

Includes settlement of historical imbalances and prepaid items. 
Includw Tatas Gas No-Notice Service volumes and monthly imbalances related to nanspMtation customer d V i t i e S .  



Atmos Energy Corporation 
Recoverable Gas Cost Calculation 
For the 'Three Months Ended April 1,2006 
ca~e NO. 2006-ooo 

cjy. Mar-06 APT-06 May46 

Exhibit D 
Page 3 of 5 

(1) (2) (3) 
Line Month Source 
NO. Description Unit February-06 March-06 April40 Documenr 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
1.5 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

suppiy Cost 
Pipelines: 

1.51 8,78 I Texas Cas Transmission ' s i ,565.344 i,716398 
Tennessee Gas Pipeline ' s 3 13,305 33 I .65 1 32b.586 
Trunkline Gas Company ' s i8.53X 30.900 7.644 

Midwestern Pipeline 
Total Pipeline Supply 
Total Other SuppIiers 
Hedging Settlements 
Off System Storage 
Texas Gas TransmisSion 
Tenneasce Gas Pipeline 
WKO Storage 

System Storage 
Withdrawals 
Injections 

producers 
Pipeline Imbalances cashed wt 
sysrem Imbalances ' 
SubTotal 

% 0 0 
$ 1 ,S'tJ768 1 2,079,549 
$ 4,029,629 2,85 5.33 6 

0 0 

$ 1. J 0 
s 3.514.015 i .42r)360 

! 22.500 122,500 

$ 8,427.40'1 4.877.054 
%' 0 0 
$ X0.338 ?6.789 
$ 0 0 

s *- 2,957,000 0.838,954 
$ 21,039,073 18,279,743 

I )  
1,853,010 

0 

-- 
23,154,145 page 5 

4 t 3.804 
(4,852,219) 

87.603 
0 

( 1  3.446. I641 
5,462,764 

Change in Unbilled $ 
Company Use $ 0 (I 0 

- [' -- Rtxovered thru Transportation s 0 0 
Total Rswrversble Cas Cast $ 2 1,039,073 18,279,743 5,462,764 

Includes demand charges, COB of settlement of historical imbalances and prepaid items. 
* Includes Texas Gas No-Notice Senice volumes and monthly imbalances related to trensportation customer nctivities. 



Ah05 Energy Carporation 
Rccovwy from Correction Factors (CF) 
For the Three Months Ended April, 2006 
Case No. 2006-000 

Line 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
I 1  
12 
13 
14 
15 
16 
17 
I8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
55 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 

Month 

Ftb~1ia1y-06 

March-06 

April46 

Type of Sales 

G-I Sales 
G-1 HLF 
G-2 Sales 
T-3 QV~~IUII Sal= 
T-4 ovemm Sales 
LVS-I Sales 
LVS-2 sales 
LVS HLF Sales 
Total 

G-I Sal= 
0.1 HLF 
G-2 S ~ C S  
T-3 O v m n  Sales 
T-4 Ovemn Sales 
LVS-1 Sales 
LVS-2 sales 
LVS HLF SaIa 
Total 

G-i Sales 

(3-2 Sales 
T-3 Ovemm Sales 
T-4 Overrun Sales 
LVS-1 Sales 
LVS?, sales 
LVS HLF Sales 
Total 

G-1 IiLF 

Mcf Sold 

2.6(34,08Y 2 
0.0 

43,536.8 
l.646.0 
7,45 1 .(I 

0.h 
Y.301.0 

0. (i 
1.bOS.024.0 

2,4 19.979.4 
0.0 

34,065.0 
92.0 
243.0 

0.0 
7,63 2.0 

0.0 
2,462.01 I .4 

i .370.450.7 
0.0 

IG.OY3.Z 
0.0 

t 1o.a) 
0.c 

8.562.0 
0.1) 

1.395.09s.x 

Rate 

.SO.Z~HX 
0.2988 
0.2988 
0.3287 
0.3287 
0,0000 
0.0000 
0.0000 

$0,2988 
0.2988 
0.2988 
0.3287 
0.3287 
0.0000 
0.0000 
0.0000 

S0.29138 
0.2988 
0.2988 
03287 
03287 
0.0000 
0.0000 
0.0000 

Total Rrcovery from Correction Factor (CF) 

LVS sales commodity is "tmed-rrp" according to Section 3( f )  in LVS h f f  in P.S.C. No. 1. 

Whm Caniage (T-3 and 'FA) customers have a positive imbalance that has been approved by the 
Company, tfie customer is bilIod for the imbalance volumes at a rate equal to 110% of the Company's 
applicable safes rate according to Section 6(a) 0fP.S.C. No- 20, Sheet Nos. 41A and 47A. 

Exhibit D -. 
Page 4 of 5 

Amount 

S778,101.85 
0.00 

13,008.80 
541.04 

2,449.14 
0.00 
0.00 
0.00 

794,100.83 

$723.089.85 
0.00 

10,178.62 
30.24 
79.87 
0.00 

0.00 
733,378.58 

$409,490.66 

1.808.64 
0.00 

(3.29) 
0.00 
0.00 
0.00 

d 14,296-01 

a.oo 
- 

a m  

$1,941,175.42 



Ahnos Energy Corporatian 
Detail Sheet for Supply VoIumm 
Traditional and O h  Pipelines 

costs Exhibit D 
Page 5 of 5 

2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

February2006 ___ , March, 2006 ApriL2006 __I 

MCF COS MCF Cost MCF COS 

M&E Na&l 
Amos Energy Markcring, LLC 
Tmco Gas Marketing 
CMS 
WESCO 
Southem Energy Company 
Union Pacific Fuels 
Atmos Energy M e & &  L x  
Ensas 
ER1 
Prepaid 
Resenation 
Hedging costs - All zones - - 

390.931 53,137,273.22 194.902 $1 346.894.61 2,800,825 sz0.08~t16z.5~ Total 

Tennessee Gus Pipdine Area 
~ m o s  EnaEy blarketing, LLC 
Union Pacific F d s  
W C O  
Pnpaia 
Reservetion 
Fuel Adjustment 

Tohl 

35 FutlAdjlrstmenl 
36 
37 Total 
3g 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 

TOM 

-- - - - -  
0 $0.00 140.959 $985.99423 396,968 $7-,854.370.32 

.- --- - 
109,632 $894.072.37 75,710 SS35.515.46 29.072 $212.31 2.17 

3326,865 500,366 $4,029,62928 4m;Mw M.855J36.39 

u** Detail of Volumes and Prices Has Been Filed Under Petiriotl for ConMentiali& 

PUBLIC DISCLOSURE 



ATMOS ENERGY CORPORATIOM 
Large Volume Sales 
For fhe Pericd May, 2006 

Exhibit F - 

Page -l of 3 

The net monthly rates far Large Volume Sales sewice is as folbws: 

Base Chame: 

LVS-I Service 
LVS-2 Service 
Combined Service 

LVS-1: - 

$ 20.00 per Meter 
220.00 per Meter 
220.00 per Meter 

Estimated 
Weighted 

Non- Average 
Simple Commodity Commodity Sales 

Firm Service Margin Component Gas Cost Rate 
First 300 ' Md@ $ 1.1900 + $ 1.0572 f $ 7,3101 = $ 9.5573 per Mcf 
Next 14,700 ' Mcf@ 0.6580 + 1.0572 + 7.3101 = 9.0263 per Mcf 
All over 15,000 Mcf@ 0.4300 + 1.0572 + 7.3101 = 8.7973 per Mcf 

Wiah Load Factor firm Service 
Demand 42 

First 300 ' Mcf@ $ 1.1900 + $ 0.1839 + $ 7.3101 = $ 8.6840 perMcf 
Next 14,700 Mcf@ 0.6590 + 0.1839 + 7.3101 = 8.1530 per Mcf 
All over 15,000 Md@ 0.4300 + 0.1839 + 7,3101 = 7.9240 per Mcf 

4.5576 + $0.0000 = $ 4.5576 perMdof 
daily contract demand 

interruptible Service 
first 15,000 M c f @  $ 0.5300 + $ 0.1839 + $ 7.3101 = !§ 8.0240 pwMef 
All over 15,000 M c f 6  0.3591 t 0.1839 + 7.3101 = 7.8531 per Md 

$ 0.0694 per Mcf 

' All gas consumed by the cusbmer will be considered for the purpose of determining 
whether the volume requirement of 15,000 Md has been achieved. 

The Non-Commodity Component is from P.S.C. No. 20 Seventeenth Revised Sheet No, 6,  
effective May 1,2006. 

2 



AMQS Energy CorporaGon 
Large Volume SJes 
Estimated WACQC used for Billing 
For the Period May, 2006 

~pripril-06 

(A) 
Estimated MCF 

purchased 
a14.65 

Line 
No. Suppl i erm of Service _____.__I 

1 Estimated Purchases: 
2 TexasGasArea 
3 Tennessee Gas Area 
4 TrunklineGaSArea 
5 MidwesmGasArea 
6 Total Estimated P u x ’ c ~ ~ ~  
7 
8 Transportation costs: 
9 Texas Gas Transmission 
10 Tenaessee Gas Pipelm 
11 TNnklinaGasArea 
11 Midwestern Gas Area 
12 
13 Local Production 
14 
15 WKG End-Uw Cash Outs 
16 
17 
18 
19 
20 
21 Total Deliveries 

Total Current Month Gas Cost 

Less: Lost 62 Unaccounted for @ 

2,800,825 
396,968 
29,072 

0 
3,226,865 

12,331 

9,434 

3,248,629 

1.38% 44,831 

3,203,798 
22 
23 Estimared LVS Weighted Average Commodity Rate 

ExhibitF - 

Page2 of 3 

April-06 

03) 
Estimated 

commodity 
cost 

$20,087,462.55 
2,851,941.92 

212.312.17 
0.00 

23,15 1,7 16.64 

SZJ81.75 
59,498.23 

444.00 

87,602.61 

58,53723 

$23,420,180.46 



Ataples Energy Corpra~ion 
Expected Polrchases 
EVS Commodity Wrrchase Basis 
]For the Period of May '06 to Jplry '06 

Exbiiit F- 
Page3 of 3 

Mcf MNbtu Gas cost 
Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
21 
28 
29 
30 
31 
32 
33 

Texas Gdls Area 
No Notice service 
Firm Ttanspo&on 
Total Texas Gas Area 

Tennmsee Gas &ea 
FT-A&G Commodity 
FT-GS Commodity 
Total Tennessee Gas Area 

3.214.143 3,294,497 24.388.831 . .  1 -  

88,780 91,000 671,762 
3,302,923 3,385,497 25,060,593 

390,861 406,495 3,069,038 
577,1510 68,893 7 1,649 

3,646,228 459,754 478,1& 

88,889 92,000 683,505 

59,512 61,000 450,302 

0 0 0 Expecred WKG End-User Cash Outs 

Total LVS Commodity Purchase Basis 3,9I 1,078 4,016,641 29,840,628 

I .38% 53,973 55,430 Lost & Unaccounted for Q - Total Deliveries 3,R57,105 3,961,211 29,840,628 

Estimated LVS Weighted Average Commodity Rate @er MMbtuf $7.5332 

Estimated LVS Weighted Average Commodity Rate (per Mcf) 
(To only be used to calculate comodity credit back on Exhibit B) 

$7.7365 



September 28,2006 

Ms. Elizabeth O’Domell, Executive Director 
Kennzcky Public Service Commission 
2 I 1 Sower Boulevard 
P.O. Box 6 15 
FranMbrt, KY 40602 

Re: Case No. 2006-00 9 $$ 
’ Dear Ms. O’Donnell: 

We are filing the enclosed original and three (3) copies of a notice under the provisions of our 
Gas Cost Adjustment Clause, Case No. 7006-Ya8 . This filing contains a Petition of 
Canfidentiality and eornGdeneial documents. 

Please indicate receipt of this filing by stamping and dating the enclosed duplicate of this letter 
and retuning it in the self-addressed stamped envelope to the following address: 

Atmos Energy Corporation 
5430 LBJ Freeway, Suite 600 
Dallas, TX 75240 

If you have any questions, feel free to call me at 972-855-301 1 I 

Sincerely, 

Thomas J. Morel 
Seni<zr Rate hdyst, Rate Administration 

Enclosures 



Zp1 the Hatter of:  

NOT1 CE 

QUARTERLY FILING 

For The Period 

November 1, 2006 - January 31, 2007 

Attorney for Applicant 

Mark R. Hutchinson 
1700 Frederica St. 
Suite 201 
Owensboro, Kentucky 42301. 

September 28, 2006 



Atmos Energy Corporation, ( "the Company"} , is duly qualified 
under the laws of the Commonwealth of Kentucky to do its 
business. The Company i s  an operating public utility engaged in 
the business of purchasing, transporting and distributing natural 
gas ta residential, commercial and industrial. users in western 
and central Kentucky. The Company's principal operating office 
and place of business is 2401 New Hartford Road, Owensboro, 
Kentucky 42301. Correspondence and communications with respect 
to this notice should be directed to: 

Gary L. Smith 
Vice President - Marketing & 

AImos Energy Corporation 
Post Office BOX 866 
Owensboro, Kentucky 42302 

Regulatory Affairs/Rentucky Division 

Mark R. Hutchinson 
Attorney for Applicant 
1700 Frederica St. 
Suite 201 
Owensboro, Kentucky 42301 

Thomas J. Morel 
Senior Rate Analyst, Rate Administration 
Atmos Energy Corporation 
5430 LBJ Freeway, Suite 600 
Dallas, Texas 75240 

2 



The Company gives notice to the Kentucky public Sewice Commission, 

hereinafter If the Commissi.c)nll, pursuant to the Gas Cost Adjustment 

Clause contained in the Company's settlement gas rate schedules in 

Case No. 99-070. 

The Company hereby files Nineteenth Revised Sheet No. 4, Nineteenth 

Revised Sheet No. 5 and Nineteenth Revised Sheet No. 6 to its PSC 

No. 1, Rates, Rules and Regulations for  Furnishing Natural Gas I__ to 

become effective November 1, 2006. 

The Gas Cost AGjustrnent (GCA) for firm sales service is $8.7869 per 

Mcf, $7.9136 per Mcf for high load factor firm sales service, and 

$7.9136 per Mcf for interruptible sales senrice. The supporting 

calculations for the Nineteenth Revised Sheet No. 5 are provided in 

the following Exhibits: 

Exhibit A - Summary of Derivations of Gas Cost Adjustment (GCA) . . . . . . .  

Exhibit B - Expected Gas Cost (EGC) Calculation ....................... 
Exhibit C .. Rates used in the Expected Gas Cost (EGC) Calculation ..... 

Exhibit D - Correction Factor (CF) Calculation ........................ 
Exhibit E - Refund Factor (RF) Calculation . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Exhibit F - LVS Pricing Calculation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

3 



Since the Company's last GCA filing, Case No. 2006-00135, the 

following changes have occurred in i t s  pipeline and gas supply 

commodity rates for the GCA period. 

1. 

2. 

3 .  

The 

The commodity rates per MMbtu used are based on h i s to r i ca l  

estimates and/or current data for the quarter November 2006  

through January 2 0 0 7 ,  as show in Exhibit C, page 19. 

The Expected Commodity Gas Cost will be approximately 

$8.0540 W t u  for the quarter November 2006 through January 

2007, as compared to $7.7975 per MMbtu used for the quarter 

of August 2006 through October 2006. 

The Company's notice sets out a new Correction Factor of 

($0.3088) per Mcf, which will remain in effect until at 

least January 31, 2007. 

GCA tariff as approved in Case No. 92-558 provides for a 

Correction Factor (CF) which compensates for the difference 

between the expected gas cost and t h e  actual gas cost for pr io r  

periods. A revision to the GCA tariff effective December 1, 

2001, Filing No. T62-2253, provides that  the Correction FactOK be 

filed on a quarterly basis. The Company i s  filing its updated 

Correction Pactas: that is based upon the balance in the Company's 
Account 191 as of Ju ly  31, 2006. The calculation for the 

Correction Factor is shown on Exhi.bit D, Page 1. 

4 



WHEREFORE, Atmos Energy Corporation requests this Commission, 

pursuant to the Commission's order in Case No. 99-070, to approve 

the Gas Cost Adjustment (GCA) as filed in Nineteenth Revised 

Sheet No. 5; and Nineteenth Revised Sheet No. 6 s e t t i n g  aut  the 

General Transportation Tariff Rate T.-2 for each respective sales 

rate for meter readings made on and after November 1, 2006- 

DATED at Dallas Texas, this 28th Day of September, 2006. 

ATMOS ENERGY CORPORATION 

By : 

Thomas J. M o k  
Senior Rate Analyst, Rate Administration 
Atmos  Energy Corporation 
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In the Matter of: 

PETITION FOR CONFDENTWITY OF INFORMATION 
BEING FILED WTH THE KE8TUCKY PUBLIC SERVICE CQIMMBSSION 

Atmos Energy Corporation ("Atmos") respectfully petitions the Kentucky Public Service 

Commission ("Commission") pursuant to 807 KAR 5:OOl Section 7 and all other applicable 

law, for confidential treatment of the information which is described below and which is 

attached hereto. In support of this Petition, Atmos states as follows: 

1. Amos is filing its Gas Cost Adjustment ("GCA") for the quarterly period 

commencing on November 1,2006. This GCA filing also contains Atmos' quarterly Correction 

Factor (CF) as well as information pertaining to Atmas' projected gas prices. The follawing two 

attachments contain infomation which requires confidential treatment. 

a. The attached Exhjbit D contains information from which the actual price 
being paid by Atmos for natural gas to its supplier can be determined. 

b. The attached Weighted Average Cost of Gas ("WACOG") schedule in 
support of Exhibit C, page 20 contains confidential information pertaining 
to prices projected to be paid by A b o s  for purchase contracts. 

2. Information of the type described above has previously been filed by Atmos with the 

Commission under petitions for confidentiality. Exhibit I) contains information from which it 

1 



could be determined what Atmos is paying for natural gas under its gas supply agreement with 

its existing supplier. The Commission has consistently granted confidential protection to that 

type of information in each of the prior OCA filings in KPSC Case No. 1999-070. The 

information contained in the attached WACOG schedule has also been filed with the 

Commission under a Petition for Confidentiality in Case No. 97-5 13. 

3. All of the information sought to be protected herein as Confidential, if publicly 

disclosed, would have serious adverse consequences to Amos and its customers. Public 

disdosure of this information would impose an unfair commercial disadvantage on Atmos. 

Amos has successfully negotiated an extremely advantageous gas supply contract &at is very 

beneficial to Amos and its ratepayers. Detailed information concerning that contract, including 

commodity costs, demand and transportation charges, reservations fees, etc. on specifically 

identified pipelines, if made available to Atmos' competitors, (including specifically nan- 

regulated gas marketers), would clearly put Atmos to an unfair cnmmercial disadvaiitage. Those 

competitors for gas supply would be able to gain information that is otherwise confidential about 

Atmos' gas purchases and transportation costs and sh-ategies. The Commission has accordingly 

granted confidential protectian to such information. 

4. Likewise, the information contained in the WACOG schedule in support of Exhibit 

C,  page 20, also constitutes sensitive, proprietary information which if publicly disclosed would 

put Amos to an unfair commercial disadvantage in future negotiations. 

5. Amos would not, as a matter of company policy, disclose any of the information for 

which confidential protection is sought herein to any person or entity, except as required by law 

or pursuant to a court order or subpoena. Atmos' internal practices and policies are directed 

towards non-disclosure of the artached information. In fact, the information contained in the 
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attached report is not disclosed to any personnel of Atmos except those who need to know in 

order to discharge their responsibility. Atmos kas never disclosed such information publicly. 

This idormation is not customarily disclosed to the public and is generally recognized as 

confidential and proprietary in the indusny. 

6.  There is no significant interest in public disclosure of the attached information. Any 

public interest in favor of disclosure of the information is out weighed by the competitive interest 

in keeping the information confidential. 

7. The attached information is also entitled to confidential treatment because it 

constitutes a trade secret under the two prong test of KRS 265.880: (a) the economic value of the 

information as derived by not being readily ascertainable by other persons who might obtain 

economic value by its disclosure; and, (b) the information is the subject of efforts that are 

reasonable under the circumstances to maintain its secrecy. The economic value of the 

information is derived by Atmos maintaining the canfidentiafity of the information since 

competitors and entities with whom Amos transacts business could obtain economic value by its 

disclosure. 

8. Pursuant to 807 KAR 5:OOl Section 7f3) temporary confidentiality of the attached 

Momation should be maintained until the Commission enters m order as to this petition. Once 

the order regarding confidentiality has been issued, Atmos would have twenty (20) days to seek 

alternative remedies pursuant to 807 KAR 5:OOl Section 7(44). 
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WHEREFORE, Amos petitions the Commission to treat as confidential all of the material 

and information which is included in the attached one volume marked “Confidential”. 

Respectfully submitted this 28th day of September, 2006. 

Mark R. Hutchinson 
1700 Frederica Street 
Suite 201 
Owensbora, Kentucky 3230 1 

Douglas Walther 
Atmos Energy Corporation 
P.Q. Box 650250 
Dallas, Texas 75265 

John N. Hughes 
124 W. Todd Street 
Frankfort, Kentucky 4060 1 

Attorneys for A4tmos Energy Corporation 
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WHEREFORE, Atmos petitions the Cominission to treat as confidential all of the rnaterial 

and information which is included in the attached one volume marked "'ConfidentiaI". 

Respectfully submitted this 28'h day of September, 2006. 

iMark R.. Hutchinsoil 
6 1 1 Frederica Street 
Owensboro, Kentucky 42301 

Douglas W alther 
Amos Energy Corporation 
P.O. Box 650250 
Dallas, Texas 75265 

John N. Hughes 
124 W. Todd Street 
Frankfort, Kentucky 4060 1 

Attorneys for Atmos Energy Corporation 

4 



For Entire Service Area 
P S.C. No. 1 - 

Nineteenth SHEET No. 4 
Cancelling 

Eighteenth SHEET No. 4 

ATMOS ENERGY CORPORATION 
_. -. - 

Current Rate Summary -*--" 

Case No. 2006-00000 --- 

Firm Service 

Base Charge: 
Residential - $7.50 per meter per month 
Non-Residential - 20.00 per meter per month 
Carriage (T-4) - 220.00 per delivery point per month 

Transportation Adminisbration Fee 50.00 per customer per meter 

Rate uer Mi# sales rc-11 Transoort m-2) Carriaee m-41 
First 300 ' M d  @ 9.9769 p w M d  @ 2.2472 perhkf  @ 1.1900 per Mcf 
Next 14,700 ' Mcf @ 9.4459 perMcf @ 1.7162 per Mcf 0.6590 per Mcf 
Over 15,000 Mcf @ 9.2169 perMcf @ 1.4872 per Mcf f$ 0.4300 per Mcf 

Web Load Factor Firm Service 

HLF demand chargdbicf @ 4.5576 @ 4.5576 per Mcf of daily 
Contract Demand 

Rate Der M& 
First 300 ' Mcf @ 9.1036 perMcf @ 1.3739 per Mcf 
Next 14,700 I Mcf @j 8.5726 perMcf @ 0.8429 perMcf 
Over 15,000 Mcf @ 8.3436 perMcf @ 0.6139 perMcf 

hterruotible Service 

Base Charge - $220.00 p a  delivery point per month 
Transportation Adminisbation Fee - 50.00 per customer per meter 

 ate per MC? Sales rG21 Tranmort IT-21 
First 15.000 Mcf @ 8.4436 perMcf @ 0.7139 per Mcf 
Over 15,000 Mcf @ 8.2727 perMcf @ 0.5430 pmMcf 

I All gas consumed by he customer (sales, uansportation, and carriage: firm, high 
load factor. and interruptible) will be considered for the purpose of determining whether the 
volume tequiranent of 15,000 M d h a s  been achieved. 
OSM. GRI and MLR Riders may &so apply. where applicable. 

Carriage Cr-32 
@ 0.5300 per Mcf 
@ 0.3591 p a  Mcf 

ISSUED September 28,2006 EFfectlve: November I, 2006 

(Issued by Authwlty of an order of the Publlc Service Commisslon in Case No. 200SOOOOO.) 

ISSUED BY: Gary L. Smlth Vice President - Marketing B Regulatory AffairrlKeentucky Division 



I Far Entire Service Area 
P.S.C No 1 

Nineteenth SHEET No. 5 
Cancelling 

Eighteenth SHEET No 5 

RF (Refund Adjustment) (0.0554) (0.0554) (0.0554) 

PBRRF (Performance Based Rate 
Recovery Factor) 0.0399 , 0.0399 0.0399 

ATMOS ENERGY CORPORATION 

--- Current Gas Cost Adjustments 
I Case No. 2006-00000 

ApnlicnbIe 

For all Mcf billed under General Sales Service (G-I) and lntemrptible Sales Service (G-2). 

Gas Charge = GCA 

GCA = EGC+ CF + RF f PBRRF 

HLF 
E 2  6 - 1  _--- G - I  -- Gas Cost Adiushnmt Comoonents 

ECC (Expected Gas Cost Component) 9.1 112 8.2379 8.2379 

-.---__I.-___. ___- - -.-. 

ISSUED: September 28,2006 Effective: November 1.2006 

(Issued by Authority of an Order of ?he Publlc Sewlee Commlsslon In Case No. 20osO0000.) 

ISSUED BY: Gsry L Smith Vlce Presldent - Marketing &Regulatory AffalrslKentucky Dlvlsion 



For Enllre Sewlce Area  
P.S.C. No. 1 

Nineteenth SHEET No. 6 
Cencelllng 

Ughteenth SHEET No. 6 

ATMOS ENERGY CORPORATION 

.---- 

-~ 

Current Transportation and Carriage 
Case No. 2006-00000 

Case No. 2004-00398 
The (3eneral Transportation Rate T-2 and Carriage Service (Rates T-3 and T4) for each 
respective service net monthly rate is as follows: 

System Lost and unaccounted gas percentage: 1.38% 

Simple Non- Gmss 
Margin Commodity Margin 

TmmDortation Service fl-~j'  
a) FirmService 

First 300 * Mcf @ 31.1900 -+ $1.0572 = $2.2472 perMcf 
Next 14,700 ' Mcf @ 0.6590 + 1.0572 = I7162 per Mcf 
All over 15.000 Mcf @ 0.4300 + 1.0572 = 1.4872 perMcf 

b) Hi& Load Factor F i n  Service [KLm 
Demand @ s0.0000 + 4.5576 = $4.5576 perMcfof 

Fi m 300 ' Mcf @ $1.1900 f $0 1839 = $1.3739 per Mcf 
Next 14.700 ' Mcf @ 0.6590 + 0.1839 = 0.8429 per Mcf 
All ovcr 15,000 Mcf @ 0.4300 + 0.1839 = 0.6139 perMcf 

daily contract demand 

c) lntemtible Service 
First 15,000 ' Mcf @ S0.5300 f $0.1839 = $0.7139 perMcf 
All over 15,000 Mcf @ 0.3591 + 0.1839 = 0.5430 pwMcf 

Carriepe Service 
Finn Service /T4 
First 300 ' Mcf @ $1.1900 + $0.0000 = %1.1900 perMcf 
Next 14,700 ' Mcf @ 0.6590 + o.ooao = 0.6590 per Mcf 
A11 over 15,000 ' Mcf @ 0.4300 * 0.0000 = 0.4300 per Mcf 

Intemmtible Savice fT-31 
First 15.000 Mcf @ $0.5300 + ~$0.0000 = $0.5300 perMcf 
All over 15,000 Mcf @ 0.3591 + 0.0000 = 0.3591 perMcf 

lncludes standby sates service under corresponding sales rates. GRI Rider may also apply. 

interruptible, and cdage )  will be considered for the purpose of determining whether the 
volume wquiremmt of 15.000 Mcf hes been achieved 

' Ail gas consumed by the c u m e r  (Sates and transportation; finn, hi& toad factor, 

' Excludes standby sales savice. 

November 1.2006 ISSUED: September 28.2OOB EfFective: 

(Issued by A u f h d t y  ofan Order of the Publlc Service Cornmisfon in Case No. 2006-00000.) 

ISSUED BY: Gary L. Srnlth Vlce President - Marketing 8, Regulatory AffilrslKentuCW Dlvision 

~. 

(N) 



Atrnos Energy Corporation 
Comparison of Current and Previous Cases 
Fm Sales Service 

- Exhibit A 
Page 1 of 5 

Line Case No. 
No. Description 10060O,i24 2006-00000 

$/Mcf %tivfcf 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

e-1 

Commoditv Charfze (Base Rate aer Case No. 99-070k 
First 300 Mcf 
Next 14.700 Mcf 
over 15,000 Mcf 

Gas Cost Adiusbnent Cornuonenrs 
EGC (Expected Gas Cost): 

Commodity 
Demand 
Takeor-Pay 
Transition Costs 
Total EGC 
Less: BCOG (Base Cost of Gas) 
CF (Correction Factor) 
RF (ReFund Adjustment) 
PBRRF (Performance Based Rate Recovery Factor) 
GCA (Gas Cost Adjustment) 
Total Billing Cost of Gas 

Commoditv Char.ee iGCA includafl; 
First 300 Mcf 
Next 14,700 M d  
over 15.000 Mcf 

HLP (High Load Factor) 

Commodity Charge (Base Rate REX CaseNo. 99-070): 
First 300 Mcf 
Next 14,700 Mcf 
O v a  15,000 Mcf 

Gas Cost Adiustmcllt Components 
EGC (Expected Gas Cost): 
COmmOdity 
Demand 
TakeOr-Pay 
Transition Costs 

Total EQC 
Less: BCOG (Base Cost of Gas) 
CF (Correction Factor) 
RF (Refund Adjustment) 
P B W  (Performance Based Rate Recovery Factor) 
GCA (Gas Cost Adjustment) 
Total Cost of Gas to Bill (excludes MDQ Demand) 

Commoditv Char,ee(GCA included): 
First 300 Mcf 
Next 14,700 Mcf 
O v a  15.000 Mcf 

HLF Demand -- 
Conaact Demand Factor 

1.1900 
0.6590 
0.4300 

7.7975 
1.0572 
0.0000 
0.0000 
8.8541 
0.0000 

(0.1749) 
(0.0017) 
0.0399 
8.71 80 
8.7180 

9.9080 
9.3770 
9.1480 

1.1900 
0.6590 
0.4300 

7.1975 
0. I839 
0.0000 
0.0000 
7.98 I4 
0.0000 

(0.1749) 
(0.001 7) 
0.0399 
7.8447 
7.8447 

90347 
8.5037 
8.2747 

4.5576 

1.1900 
0.6590 
0.4300 

8.0540 
1 .0572 
0.0000 
0.0000 
9.1112 
0.0000 

(0.3088) 
(0.0554) 
0.0399 
8.7869 
8.7869 

9.9769 
9.4459 
9.2169 

1.1900 
0.6590 
0.4300 

8.0540 
0.1839 
0.0000 
0.0000 
8.2379 
0.0000 

(0.3088) 
(0.0554) 
0.0399 
79136 
7.9136 

9.1036 
8,5726 
83436 

4.5576 

Difference 
SNCf 

0.0000 
0.0000 
o..oooo 

0.2565 
0.0000 
0.0000 
0.0000 
0.2565 
0.0000 
(0.1 339) 
(0.0537) 
0.0000 
0.0689 
0.0689 

0.0689 
0.0689 
0.0689 

0.0000 
0.0000 
0.0000 

0.2565 
0.0000 
0.0000 
0.0000 
0.2565 
0.0000 
(0.1 339) 
(0.0537) 
0.0000 
0 0689 
0.0689 

0.0689 
0.0689 
0.0689 

0 0000 



Atanos Energy Corporation 
Camparison of Current and PreVious Cases 
interruptible Sales Service 

- Exhibit A 

Page 2 of 5 

I 
2 
3 
4 
5 
6 
7 
8 
9 

I O  
1 1  
I:! 
13 
14 
15 
16 
17 
I8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
33 

6-2 

- Commodity Charge (Base Rate urn Case No. 99-070): 
First 15,000 Mcf 
over 15,000 Mcf 

Gas Cost Adiustment Comuonenffi 
E x p d  Gas Cost (EGC): 
Commodity 
Demand 
Take-Or-Pay 
Transition Costs 

Total EGC 
Less: Base Cost of Gas (BCOG) 
Comtion Factor (CF) 
Rehnd Adjustment (RF) 
Performance Based Rate Recovery Factor (PBRRF) 
Gas Cost Adjustment (GCA) 
Total Cost of aas to Bill 

Commoditv Charge (GCA included): 
First 15,005 Mcf 
over 15,000 Mcf 

Monthlv R e f k d  F~ctof: 

I ”  
2 -  
3- 
4 -  
5 -  
6 -  
1 -  
8 -  
9 -  

10 - 
I 1  - 
12 - 

Case No. 
1999-070 L 
1999-070 M 
1999-070 N 
1999-070 0 
1999-070 P 
2002-0025 I 
2002-00359 
2003-00377 
2004-00269 
2005-00399 
2006-00000 

Total Supplier Refund Adjustment (RF) 

0.5300 
0.3591 

7.7975 
0. I839 
0.0000 
0.0000 
7.9814 
0.0000 
(0.1749) 
(0.001 7) 

- 

0.0399 
7.8447 

Effective 
Date 

07/01 io1 
08/0 1 /o 1 
10/01l01 
[ 1/01/01 
05/03/02 
08/0 1 to2 
11/01/02 
I1/01/03 
08/01/04 
I1/01/05 
11/01/06 

7.8441 

8.3147 
8.2038 

G -  1 

0.0000 
0.0000 
0.0000 
(0.001 9) 
0.0000 

(0.0095) 
io. 1574) 
l0.00061 
(0.0048) 
(0.001 7) 
(0.0554’) 

0.5300 
0.359 I 

8 0540 
0.1 839 
0.0000 
0.0000 
8.2379 
0.0000 

(0.3088) 
(0.0554) 
0.0399 
7.91 36 
7.91 36 

8.4436 
8.2727 

G -  I /HLF - 
0.0000 
0.0000 
0.0000 
(0.00 f 9} 
0.0000 
(0.0095) 
(0.1574) 
(0.0006) 
(0.0048) 
(0.001 7) 
(0.0554) 

0.0000 
0.0000 

0.2565 
0.0000 
0.0000 
0.0000 
0.2565 
0.0000 
(0.1339) 
(0.0537) 

- 

0.0000 
0 0689 
0.0689 

0.0689 
0.0689 

G - 2  --.- 
0.0000 
0.0000 
0.0000 
(0.001 9) 
0.0000 
(0.001 9) 
(0.0391) 
(0.0006) 
(O.OO48 } 
(0.0017) 
f0.0554) 



Amos Energy Corporation 
Comparison of Current and Previous Gases 
Firm Transportation Service 

- Exhibit A 

Page. 3 o f  5 

Line Casc No. 
NO. Description 2006-00324 2006-00000 Difference 

$ N c f  r n c f  SiMcf 
1 

3 
4 
5 
6 
7 
I 
9 

I O  
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
E4 
35 
36 
37 
38 
3Y 
40 
41 
42 

7 

2a 

T-2 \ G-1 

S h d e  Marein (Base Rate urn Case No. 99-070k 
First 300 Mcf 
Next 14,700 Mcf 
over 15.000 Mcf 

Non-Commodity Comoonents: 
Demand 
Take-Or-Pay 
Transition Costs 
RF (Refund Adjustment) 
Total 

Gross Marpin: 
First 300 Mcf 
Next 14.700 Mcf 
over 15.000 Mcf 

T-ZGI WLLF 

ShDle Margin (Base Rate am Case No. 99-074): 
First 300 Mcf 
Next 14.700 Mcf 
ova 15,000 Mcf 

NonCommoditv Components: 
Demand 
Takeor-Pay 
Transition Costs 
RF (Refund Adjustment) 
Total 

Gross Marein Excludine HLF Demandk 
First 300 Mcf 
Next 14,700 Mcf 
QV€Z 15,000 Mcf 

-___ HLF Demand 
Contract Demand Factor 

1.1900 
0.6590 
0.4300 

1 .OS72 
0.0000 
0.0000 
0.0000 
i XI572 

- 

2.2472 
1.7162 
1.487'2 

1.1900 
0.6590 
0.4300 

0.1839 
0.0000 
0.0000 
0.0000 
0.1839 

1.3739 
0.8429 
0.6139 

4.5576 

1.1900 
0.6590 
0.4300 

1 .OS72 
0.0000 
0.0000 
0.0000 
1.0572 

-- 

2.2472 
1.7162 
1.4872 

1.1900 
0.6590 
0.4300 

0.1839 
0.0000 
0.0000 
0.0000 
0.1839 

1.3739 
0.8429 
0.61 39 

0.0000 
0.0000 
0.0000 

0"0000 
0.0000 
0.0000 
0.0000 
0.0000 

0.0000 
0.0000 
0.0000 

0.0000 
0.0000 
0.0000 

o.ouo0 
0.0000 
0.0000 
0.0ooo 
0.0000 

0.0000 
0.0000 
0.0000 

45576 0.0000 



Amos Energy Conporstion 
Comparison of Current and Previous Cases 
Firm Transportation Service 

- Exhibit A 

Page 4 of 5 

Line Case No. 
No. Description 2006-00334 . 2006-00000 Difference 

$lMcf $Mcf $ N c f  
1 
2 
3 
4 
5 
6 
7 
8 
9 

11 
13 
14 
15 
16 
17 
18 
19 
20 

Carriage Senice 

Firm Sm<ce IT-4) 
Simple Marc?in (Base Rate Der, Case No. 99-070): 
First 300 Mcf 
Next 14,700 Mcf 
Over 15,000 Mcf 

Non-Commodity ComDonents: 
Take-Or-Pay 
RF (Refund Adjustment) 
rotat 

Gross Mardn: 
First 300 Mcf 
him1 14.700 Mcf 
Over 15.000 Mcf 

1.1900 
0.6590 
0.4300 

0.0000 
0.0000 
0.0000 

-- 

1.1900 
0.6590 
0.4300 

1.1900 
0.6590 
0.4300 

0.0000 
0.0000 
0.0000 

1 

1.1900 
0.6590 
0.4300 

0.0000 
0.0000 
0.0000 

0.0000 
0.0000 
0.0000 

0.0000 
0.0000 
0.0000 



Comparison of Current and Previous Cases 
Interruptible Transportation and Camage Service 

Exhibit A 

Page5 of 5 
- 

Line Cnsc Nu. 
No. Description 200600324 200640000 Difference -. 

$MCf $IMcf $MCf 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
I 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
28 
30 
31 
32 
33 
34 
35 
36 

General Transnoration n-2) 

Intenuutible Service (G-2) 
Simale M a r h  lBase Rate p a  Case No. 99-070k 
First 15,000 Mcf 
ova 15.000 Mcf 

Non-Commodity Components: 
Demand 
Take-Or-Pay 
Transition Costs 
RF (Refund Adjustment) 
Total 

Gross Marpin: 
First 15,000 Md 
OVW I5,OOO Mcf 

Carriage Service 

Carriage Service (T-3) 
Sirnuke b h e i n  (Base Rate ~a Case No. 99-070): 
First 15,000 Mcf 
Over 15.000 Mcf 

Non-Commoditv Comuonenrs: 
Take-Or-Pay 
RF (Refund Adjusment) 
Total 

Gross M a r ~ n :  
First 15,000 Mcf 
over 15,000 Mcf 

0.5300 
0.3591 

0.1839 
0 0000 
0.0000 
0.0000 
0.1839 

0.7139 
0.5430 

0.5300 
0.3591 

0.1839 
0.0000 
0.0000 
0.0000 
0.1839 

0.7139 
0.5430 

0,0000 
0.0000 

0.0000 
0.0000 
0.0000 
0.0000 
0.0000 

0.0000 
0.0000 

0.5300 0.5300 0.0000 
0.3591 0.3591 0.0000 

0.0000 0.0000 0"OOM) 
0.0000 0.0000 0.0000 
0.0000 0.0000 0.0000 

0.5300 0.5300 0.0000 
0.359 1 0.3591 0.0000 



Amos Energy Corporation 
Expected Gas Cost - Non Commodity 
Texas Gas 

Exhibit B 
Page I of 1 1  

(1) (2 )  (3) (4) (5) 
N on-Commodity 

Lie  Tariff Annuni Trinsitiun 
No. Description Sheet No. units Rate Total Demand c05t5 

MMbhl mmtu $ 5 5 
1 SL to Zone 2 
2 "SContJacl# 
3 BaseRate 
4 GSR 
5 TCAAdjustmeni 
6 UnrecTCASurch 
7 ISSCndit 
8 Misc Rev Cr Adj 
9 OR1 
6 
7 Total SL LD Zone 2 
8 
9 SLtoZone3 

I O  NNS Conwct 8 
1 1  BaseRate 
12 GSR 
I3  TCA Adjustment 
14 UNCTCASW~ 
15 1SSCredit 
16 Misc Rev Cr Adj 
17 GRI 
I8 
19 nConmctiY 
20 BaseRale 
21 GSR 
22 TCA Adjustmmr 
23 UwTCASurch 
24 (SSCrcdit 
25 Misc Rev Cr Adj 
26 GRI 
27 
28 
29 Total SL 10 Zone 3 
30 
31 
32 
33 
3 4 
35 
36 
37 
38 
39 
40 

NO210 
20 
20 
20 
20 
20 
20 
20 

NO340 
20 
20 
20 
m 
20 
20 
20 

3355 
24 
24 
24 
24 
24 
24 
24 

12,617.673 
0.3088 3.896.336 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 
0 0000 0 
0 0000 0 

12,617,673 

27.480.375 

3,130,605 

30,610.980 

3,896336' 

0.3543 9,736297 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 

0.2494 780.773 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 
0 0000 0 
0.0000 0 

- 
10.517.070 

3.896.336 

9,736.297 

0 
0 
0 
0 
0 

780.773 

0 
0 
0 
0 
0 

0 

0 

0 10,517.070 



Amos Energy Corporation 
Expected Gas Cost - Non Commodity 
Texas Gas 

Line 

Exhibit €3 
Pagelof I t  

Tariff Annual 
Non-Commodity _-..I- 

Transition 
No. Description Sheet No. Units Rate Total Demand Costs __ 

MMbtu %/MMbm 5 .s 5 
I Zone 1 to Zone 3 
2 FTContract# 
3 BaseRate 
4 GSR 
5 TCAAdjwtmeot 
6 l J ~ w  TCA Surch 
7 ISSCredil 
8 Misc Rev Cr Adj 
9 GRI 
6 
7 Totnl Zone I to Zone 3 
8 
9 SL tn Zone 4 

10 NNSConnact# 
1 1  BaseRate 
12 CSR 
13 TCAAdjustment 
14 Unrec TCA Surch 
15 ISSCredit 
16 Misc Rev Cr Adj 
17 GRI 
i8 
19 RContract:: 
20 BascRatc 
21 GSR 
22 TCA Adjusment 
23 U~ecTCASurch 
24 ISSCredit 
25 MiscRcvCrAdj 
26 GRI 
27 
28 Total SL to Zone 4 
29 
30 Total SL to Zone 2 
31 TotaiSLtoZslnc3 
32 Total Zone 1 to Zone 3 
33 
34 Total Tcxas Gas 
35 
36 

3355 
24 
24 
24 
24 
24 
24 
24 

NO110 
20 
20 
20 
20 
20 
20 
20 

3819 

37 Vendor Reservation Fecs (fixed) 
38 
39 TOP & Direct Billed Transition costs 
40 
41 Total Texas Gas Area Nan-Commodity 
42 
43 

2344.395 
0.2194 514.360 
0.0000 0 
0.0000 0 
0.0000 0 
0 0000 0 
0.0000 0 
0.0000 0 

514.360 2,344.395 

3,320,769 

1,277.500 
24 
24 
24 
24 
24 
24 
24 

4,598,269 

12.61 7.673 
30.610,980 
2,344,395 

" 50.171.31~ 

04190 1.391.402 
0 0000 0 
0.0050 0 
0 0000 0 
0 0000 0 
0 0000 0 
0.0000 0 

03142 401.391 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 n 
0 0000 0 
0.0000 0 

1.792-793 

3896,336 
t0.517.070 

5 14,360 

16,720.559 

514.360 
0 

lj9l.402 

0 
D 
0 
0 
0 

0 

401,391 
0 

1 

1.792793- 0 

3.896.336 
10.5 17.070 

514,360 

0 
0 
0 

--.-I- 
16.720.559 0 

0 0 

0 

16,720,559 16,720,559 0 



Atmos Energy Corporation - Exhibit 8 
Expected Gas Cost - Non Commodity 
Tennessee Gas 

Page 3 of 1 I 

Line Tariff Annual 
Non-Commodity 

Transition 
Costs Demand No. DescripOloa Sheet No. units Rate Total 

MMbtU s/MMbtu 5 5 5 

1 0 to Zone 2 
2 FT-G ContTact# 2546. I 
3 BaseRate 
4 Settlement Surcharge 
5 PCB Adjustment 
6 
7 FT-G Contmct# 2548.1 
8 Base Rate 
9 Settlement Surcharge 

10 PCB Adjustment 
11 
12 FT-C Contract ## 2550.1 
13 BaseRate 
14 Settlement Surcharge 
IS PCB Adjustment 
16 
17 FT-G Contract3 2551.1 
18 BaseRate 
19 Settlement Surcharge 
20 PCB Adjustmenr 
t 1  

22 
23 Total Zone 0 to 2 
24 
25 
26 
21 
28 
29 
30 
31 
32 
33 

23B 
238 
238 

238 
23B 
23B 

238 
23B 
23B 

23B 
23B 
238 

1 2 , W  9.0600 
9.0600 
0.0000 
0.0000 

4,363 9.0600 
9.0600 
0.0000 
0.0000 

5,739 9.0600 
9.0600 
0.0000 
0.0000 

4,447 9.0600 
9.0600 
0.0000 
0.0000 

27,393 

1 16,367 
0 
0 

39,529 
0 
0 

5 1,995 
0 
0 

40,290 
0 
0 

248.18 1 

1 16.367 
0 
0 

39,529 
0 
0 

5 1,995 
0 
0 

40,290 
9 
0 

- 
248,18 1 0 



Amos Energy Corporation - Exhibit B 
Expected Gas Cost - Non Commodity 
Tennessee Gas 

Page4 of 11 

( 1 )  (2) (5 )  (4) (5) 
Non-Commodity __.-- 

Line Tariff Annuel Transition 
No. Dam-ption __ Sheet No. Units Total Demand Costs &*e ~ --..------ -- - 

M M b W  m4Mbtu 5 3; 5 

I l t o Z o n e 2  
2 R-G Contractf 2546 
3 BaseRate 
4 Settlement Surchiuge 
5 PCB Adjustment 
6 
7 FT-G Conmcr# 2548 
8 BaseRate 
9 Settlement Surcharge 

10 PCB Adjustment 
11 
12 FT-G Chntmct# 2550 
13 BascRate 
14 Settlement Surcharge 
15 PCB Adjustment 
16 
17 FT-G Contract# 2551 
18 BBscRatc 
I9 Senlment Surcharge 
20 PCB Adjustment 
21 
22 Total &ne 1 to 2 
23 
24 Total Zone 0 to 2 
25 
26TotelZoneIto2andZoneOtoZ 
27 
28 Gas S t o m e  
29 Productionhea: 
30 Demand 
31 Space Charge 
.32 MnrketArea: 
33 Demand 
14 Spacecharge 
35 Tots1 Srornge 
36 
37 Vendor Reservation Fees (Fixed) 
38 
39 TOP &Direct BiUd Transition costs 
40 

23 B 
238 
23B 

238 
23B 
238 

238 
23B 
23B 

23B 
23B 
23B 

27 
27 

21 
27 

41 Total Tmessee Gas Area FT-G NonCommodity 
42 
43 
44 
45 
46 
47 
48 
49 
50 
SI 

Il4.156 

44,997 

59,741 

45.058 

_-".-..- 
263.952 

27.393 

291345 
.._ 

34.96R 
4.91 6.14s 

237.408 
10.846.3OR 

7 6200 
7 6 2 0  869,869 869.869 

0 0000 n 
0 0000 a 

7 6200 
7.6200 342.877 342,877 
0.0000 0 
0.0000 0 

7.6200 
7.6200 355.226 455,226 
0.0000 0 
0.0000 0 

7.6200 
7 6200 343,342 343.342 
0,0000 0 
0.0000 0 

2.01 1.314 2,011,314 

248,181 248,181 

2.259.495 2,259.495 

2.0200 70,635 70.635 
0.0248 12 1.920 I 2 1,920 

l.1500 273.019 273,019 
0.01 85 200,657 ,, 200,657 

66623 1 666.23 1 

0 0 

0 0 

2,925,726 2,925,726 
P 

0 
0 

0 
0 

0 
0 

e 
0 

n 

0 

0 

1 

0 

n 



Amos Energy Corporatitio~ 
Expected Gas Cost I Comodity 
Purchases in Texas Gas Service Area 

Exhibit 5 
Page 5 of 1 1 

Total 
fl 

Tariff 
Purchases Rate 

Erne 
No. D e s d p ~ o n  ShW NO. 

MMbtu %/MMbtu Mcf 

I 
2 
3 

5 
6 
7 mTransuortation 

4 

8 
9 
10 
I1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
3s 
36 
37 
38 
39 
40 
41 
42 
43 

Indexed Gas Cost 
Base (Weighted on MDQs) 
TCA Adjustment 
Unrecovered TCA Surcharge 
Cashaut Adjustment 
GRI 
ACA 
Fuel and Loss Retention @ 

No Notice Storage 
Net (Injections)/Withdrawals 
indexed Gas Cost 
Commodity (Zone 3) 
Fuel and Loss Retention @ 

25 
25 
25 
25 
25 
25 
36 2.10% 

30 
$6 2.05% 

1,760,200 
8.7170 15.343.663 
0.0439 77,273 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 
0.001 9 3,168 
0.1 870 329,157 
8.9497 15,753.261 

.- 

2,300,000 
7 7010 17.712.300 
0.0508 1 16,840 
0.1612 370,760 
7.9130 18.199.900 

..- 

J.llh0.200 8.3624 33.953, I61 Total Purchases in Texas Area 

Used to allocate transportation non-commodity 

Te%S cas 
St to Zone 2 
SL to Zone 3 
1toZone3 
SL to Zone 4 
' r d  
TennesseeGrts - 
0 to Zone 2 
1 &Zone2 
Total 

Annualized Commodity 
Charge Weighted 

Allocation SIMMbtu Average 
MDQs in 
MMbtu 
12.61 7,673 
30.61 0,980 
2344.395 
4,598,269 

50.171.317 

25.15% 50.0399 fl 001@3 
61.01 Yo 0.0445 0.0271 

0.0048 
100.00% fl 0.0439 

4.67% 0.0422 0.0020 
9.17% 0.0528 

27,393 9.40% 0.0880 5 0.0083 
90.60% 0.0776 ___ 0.0703 263,952 -_-. 

291.345 100.00% $ 0.0786 



Amos h e r g y  Corporation 
Expected Gas Cost - Commodity 
Purchases in Tennessee Gas Service Area 

Exhibit R 
Page6 of 1 1  

- 

Line TariR 
Sheet No. No. Description -.-.- Purchases Rate Total 

VMMbtu 5 Mcf MMbtu 

I FT-AmdFTG 
2 IndexedGssCoa 
3 BaseCommodity (Weighted on MDQ) 
4 GR1 
5 ACA 
6 Transition Cost 
7 Fuel end Lass Retattion 
8 
9 

10 
1 1  
12 Index& Gw Cost 
13 BaseRae 
14 GRI 
15 ACA 
16 PCB AdjuFaenr 
17 Settlement Surcharge 
18 Fuel and Loss R a d o n  
19 
20 
21 

24 Indexed Chis Cost/Storage 
25 InjectirmRatc 
26 Fuel and Lass Retention 
27 Total 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 Total Tennessee Cm Zones 
38 
39 

23C 
23C 
23C 
29 

20 
20 
20 
20 
20 
29 

27 
27 

4.28% 

4.28% 

149% 

684,900 
8.7170 5.970.273 
0.0786 53.833 
0 0000 0 
0 OOi8 1.233 
0 0000 0 
0.3898 266,974 
9 18-72 6.292.3 13 

-- 

101,900 
8.7170 888262 
0.5844 59.550 
0.0000 0 
0.0018 183 
0.0000 0 
0.0000 0 
0.3898 39,721 --.- 
9.6930 987,716 

810,000 
6 5400 5.297.400 
0.0 I02 8.262 
0.0989 80,109 
6.6491 s.3a5.771 

____ 

-.._ 
1,596,800 7.9320 12.665.800 



Amos Energy Corporation 
Expected Gas Cost 

Exhibit B 
Page7 of 11 

Trunkline Gas 

Commodity 

Totnl 
5 

Tariff 
Sheet No. Rate Purchases 

Line 

MMbtu UMMbtu 
No. Description 

Mcf 

2 
3 
4 
5 
6 
7 
8 
9 

10 

1 FirmTranspom& 
Expected Volumes 
Indexed Gas Cost 
Base CAmmodity 
GRI 
ACA 
Fuel and Loss Retention 

10 
10 
10 1.11% 

400,000 
8.7170 3.486300 
0.0213 8.520 

0 
n.0019 7 60 - 
0.0978 39,120 
8.8380 3,535,200 

Non-Commodity 

(3 (4) (3 (6) 
Non-Commodity 

Rate Total Demand 

(1) (2) 

Transition 
costs 

.% 

--- 
Annual 

Units 
MMbtu $/MMbtu 

Tariff 
Sheet Xo. 

Linc 

Fi E 
NO. Description _,-_. 

1 1  ET-G Contract# 014573 
12 Discount Rate on MDQs 
13 
14 
15 CRISurcharge 
16 
17 Reservation Fee 
18 
19 Total Trunkline Area Non-Commodity 
20 
21 

10 

87.475 
7.2000 629,820 629.520 

92125 

1 

0 

-- - 

629.820 629,820 



Amos Energy Corporation - Exhibit B 

Page 8 OF 11 Demand Charge Calculation 

I Total Demand Cost: 
2 TexasGas %16.720,559 
3 Midwestem 0 
4 TennesseeGas 2,925.726 
5 TrunkJinc 629,820 
6 Total. %20276.105 
7 

Monthly Demand Charge I 8 Allocated Relnted I 
9 D m d  Cost Allocahon; Factors Demand Volumes Firm lntmptible flu 

0.1850 $3.75 1,079 20.401.274 0.1839 0 1839 0 1839 

1 0000 520,276,105 1 0272 0 1839 0 1839 

10 All 
I f  Firm 
12 Total 

0.8150 16,525,026 18,923,274 , 0.8733 .. N A  NA 

13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

Firm Service 
Sales: 
G-1 
HLF 
LVS-I 
TOW Finn Sales 

Transportation: 

HLF 
Total. Firm Service 

Intmutible Service 

T-2\0-1 

Sales: 
G-2 
LVS.2 
Total Sale 

Transportation: 
T-2 \ 0-2 

Total Inwruptible Service 

Caniaee Servb 
T-3 & T-4 

Total 

HLF MDO Demand 
Firm Demand C03t 
Peak Day Ttuu-put 
Times: 
Total Annua l i  Pcak Day Demand 

SO Demand Charge pa MDQ 
51 
52 
53 Notz LVSCredit 

Voiumemc Basis for 
Annualized Monthly Demand Charge 

Mcf (ii14.65 All Firm 

18.887274 18.887.274 18.887.274 

0 0 0 
18.947,274 18.947,274 18,887,274 

60.000 60,000 

30.000 36.000 36.000 

18.983,274 18.983.274 18923374 
0 0 

684.000 684.000 
I51.00[1 154,000 , 

838,000 838,000 

~ X O . ~ I O ~ l  380.000 

l.418.000 1.4 1 8 .OOO 

22.438.MKl 

43,839.274 20,401,274 18.923.274 

S16,525,026 
302.152 McUPeak Day 

12 MonthsNear - 
3.625.824 

1.0572 
0.1839 + HLF MDQ Demand 
10572 

1 .OS72 
0.1839 

1.0572 0 1839 
IO572 0 1839 

1.0572 0 1839 

$4.5576 / MDQ of Customer's Conuacr 

fSZS.3?1\ 



Amos Energy Corporation - Exhihit B 

Take-or-Pay and Transition Charge Cdcdetion Page 9of I 1  

I Other Fixed Charees 
2 TexasGas 
3 TennesseeGas 
4 Total 
5 
6 
7 
8 Other Rxed Charm 
9 Take-or-Pay 

10 Transition 
1 I Total 
12 
13 
14 
15 
16 
17 F i m S d c e  
18 Sales: 
19 G-1 
20 HLF 
21 LVS-1 
22 Total Firm Sales 
23 
24 Transportation: 
25 T-Z\G-1 
26 T-2 \ G-l \ HLF 
27 Total Firm Service 
28 
29 lntenuotible S e m A  
30 Sales: 
31 G-2 
32 LVS-2 
33 TotalSales 
34 
35 Transportation: 
36 T-Z\G-2 
37 
38 Total Interruptible Service 
39 
40 CaniaeeServic- 
41 T-3 &T-4 
42 
43 Total 
44 
45 
46 Note: LVS Credit = 
47 

Take-or-Pay Transition 
$0 
0 

$0 EO 

Related Charge 
amounr Volumes SlMcf 

o 43,839274 0.0000 
0 20,401274 _. 0.0000 

$0 0.0000 

v ~ l ~ m c m c  Basis for 
Otber Fixed Charges Other Fixed Charges Annual 

Transition Take-or-Pay Transition Expected Mcf Take-or-Pa y 

18,887,274 38.887.274 18,887,274 
60,000 60.000 60.000 

0 0 0 
I 8,947,274 18.~47.274 I 8,947,274 

36.000 36,000 36,000 
0 - 

18,983.274 18,983,274 18983.274 

684.000 684,000 684,000 
154,000 154.000 154,000 
838,000 838,000 838,000 

580.OOO 

I .4 I 8,000 I .4 I a m 0  1.4 18,000 

580,000 580.000 

NA 23,438,000 23,438,000 

43.839274 43,839,274 20,401,274 

SO 

0.0000 
0.0000 
0.0000 

0.0000 
0.0000 

0.0000 
0.0000 

0.0000 



Amos Energy Corporation - ExhibitB 

Expected Gas Cost - Cormnodity 
Total System 

Page 10 of I1  

(1) (2) (3) 14) 

Rate Total 
Line 
No. Description Purchases 

MMbtil $nvlMbtu 5 Mcf 

1 Texas Gas Area 
2 No Notice Service 
3 Firm Transportation 
4 No Notice Storage 
5 Total Texas Gas Area 
6 
7 Tennessee Gas Area 
8 IT-AandFT-G 
9 FT-GS 

10 Gasstorage 
1 I FT-A and FT-G Injections 
12 FT-GS Withdrawals 
13 
14 Tmnbdme Gas Area 
15 Firm Transportation 
16 
17 
18 WKG Svstern Storaee 
I9 Injections 
20 Withdrawals 
21 Net WKG Storage 
22 
23 
24 Local Production 
25 
26 
27 
28 Total Commodity Purchases 
29 
30 Lost & llnaccounted for @ 
31 
32 Total Reliveries 

0 0 0,0000 0 
1.7 17,268 1,760,200 8.9497 15,753,261 
2,243,902 2,300,000 7.9130 18,199,900 
3,961,170 4,060,200 8.3624 33,953,161 

658,558 684,900 9.1872 6,292,313 
101,900 9.6930 987.716 

6 10,000 6.6491 5,385,771 

1,596,800 7.9320 12,665.800 

400,000 8.8380 3,535,200 

97,981 

778,846 
0 

1.535.385 

386.473 

0 0.0000 0 

n 0 0 
Y 

3,772,000 6.8300 25,762,760 
3,772,000 6.8300 25.762.760 

3,680,000 
3,680.000 

61,000 8.9497 545.932 59,512 

9,890,000 7.73 13 76.462.853 9,622,540 

1.38% 132.79 1 136,482 

9,7533 18 7.8395 76,462,853 9,489.749 
33 
34 
35 LVS Sales 

LVS Commoditv Credit to System 
~20,000) (20.5 56) 9.4164 (1 93,564) 

36 
37 
38 Total Expected Commodity Cost 
39 
40 Expected Commodity Cost ( $ M c f )  
41 
42 
43 

9,732.962 7.8362 76269,289 9.469.749 

8.0540 



Amos Energy Corporation 
Load Factor Calculation for Demand Allocation 

Exhibit B 
Page 11 of 1 1  

Line 
No. Description MCF .-.--- 

Annualized Volumes Subiect to h a n d  C b a r g ~  
I SdcnVuIume 
2 Large volume Sales (Annualized) 
3 Transpoitation 
4 Tobl McfBilled Demand Charges 
5 Dividedby:Days/Year 
7 
8 
IO 
I I 
12 
13 
14 
I5 

Average Daily Sales and Transpcrt Volumes 

Peak Dav Sales ~ T r a n ~ m t i o n  2- 
Estimated tatal company firm raquiremcnts for 5 d e w  average 
tempmm day from Pcak Day Book - with adjustments per m[e filing 

New Load Facior (line 7 I Imc 12) 

19,631,274 
154,000 
616,000 

20.401274 
365 

55,894 

302.152 McVPeak Day 

0.1850 
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Atmos Energy Corporation 
Correction Factor (CF) 
For the Three Months Ended July I ,  2006 
~.;lSt! NIJ. tOofl-o(t(; 

Line 
No. Month 

1 May46 
2 
3 June-06 
4 
5 July-06 
6 
7 
8 
9 
io 
I 1  
12 
13 
14 
15 
16 
11 
18 
19 
20 
21 
22 
23 
24 
25 
26 
'I 
28 
29 
30 
31 
32 
33 
34 
35 

(2) (3) 

Actual Sales Recoverable 
Volume (klcf) Gas Cost 

7213 19 331 5,840.9 I 

515369 5,256,810.98 

533,668 4.202,910.38 

Exhibit D 
Page I of5 

(7) 

Total 

(3,297,307.96) 

217.792.14 

63,585.68 

Account 191 Balance @ April. 2006 

Total Gas Cost Unda/(Over) Recovery for the three months ended July, 2006 
Recovery ftm outstanding Correction Factor (CF) 
Accounr 191 Balance @ July, 2006 

Derivation of Correction Factor (CF): 

Account 191 Balance 
Divided By: Total Expected Customer Sales 

Correction Factor (CF) 

(3,015.929.54) 
473,388.16 

(5,862.937.55) 

($5,862,938) 
18,983,274 MCF 

(%0.3088) lMCF 



Atmos Energy Corporation 
Recoverable Gas Cost Calculation 
For the Three Months Ended July 1.2006 
Case No. 2006-000 

GI. Jun-06 JuI-06 Aug-06 

NO. 

I 
2 

3 
4 

5 

6 
7 
8 
9 
10 
11 
12 
13 
14 

15 
16 
17 
18 
19 
20 
21 
22 
23 

Supply Volume 
Pipelines: 

Texas Gas Transmission I Mcf 

T ~ ~ W X   as Pipeline ' 
Trunkline Gas Company ' 
Midwestern Pipeline ' 

Total Pipeline Supply 
Total Other Suppliers 
Off System Storage 

Texas Gas Transmission 
Tennessee Gas Pipeline 

System Storage 
Withdrawals 
Injections 

Producers 
Pipeline Imbalmces cashed out 

System Imbalances ' 
TOM Supply 

Change in Unbilled 
Company Use 
Unaccounted For 
Total S a i s  

Mcf t l  

Mcf t )  

Mcf - I !  

Mcf 0 
Mcf 2.6 12,006 

Mcf ( 1  

Mcf ! .! l .! .37I I 

!I I 

0 
2,241,469 

i t  

I21 1.2071 

if. 
(542.466) 

! ?.?? 
i )  

I1  

l i  

t L  

0 
7,224,323 

(456.4 15 i 
17.0 I i 

t l  

Mcf i 1 .267.09 t ! fOH5.hSAl __ I i .(184.h'7.8 i 
Mcf 721,819 515,369 533.668 

Mcf 
Mcf 
Mcf 

(1 

ii 

Mcf 721,819 5 15.369 533,668 

Exhibit-D 
Page 2 of 5 

Source 
Document 

pages 5 

' lncludes settlement of historical imbalances and prepaid items 
' Includes Texas Gas No-NoWe Service volumes and monthly imbalances related lo transportation customer activities. 



Amos Energy Corporation 
Recoverable Gas Cost Calculation 
For the Three Months Ended July 1,2006 
Czse No 2006-000 

GL Ju~-06 Jul-06 Aug-06 

(1) (2) (3 ) 
Month Source 

___I 

Line 
No. Description Unit May06 June-06 .luly-\)o Document ~ - 

1 SupplyCost 
2 Pipelines: 
3 Texas Gas Transmission ' $ : .203.XOI! i , I6'~.50-~ i I IO.3.WO 

4 Tennessee Gas Pjpeline $ '35.2"J ZO0.S ,53 I W,2') I 

5 Trunkline Gas Company Yl 7.X" 7.b44 -.w! 
6 Midwestem Pipeline ' 
? Total Pipeline Supply 
8 Total Other Supplierr; 
9 Hedging Settlements 
I O  Off System Storage 
I 1  Texas Gas Transmission 
12 Tennessee Gas Pipeline 
13 WK.G Storage 
14 System Storage 
15 Withdrawals 
16 Injections 
17 Producers 
18 Pipeline imbalances cashed out 

20 Sub-Total 
9 System Imbalmces ' 

$ ii t i  $ 
s 1,454,993 1,370,705 1,399,166 
- --- 

$ 17,706,544 13,767,674 13,360.91 1 page 5 
0 0 0 

21 
22 Change in Unbilled $ 
2; Company Use fl ii  f j  (1 

24 Recovered thru Transportation fl I ;  IJ 

25 Total Recoverabie Gns Cost $ 3,315,841 5,256,811 4,202,910 
..-- ---- i) -- ~ 

' Includes demand charges. cost of settlement of historical imbalances and prepaid items. 

' Includes Texas Gas No-Notice Senrice volumes and monthly imbalances related to nansponation customer activities 



Atmos Energy Corporation 
Recovery fmm Comction Factors (0 
For the Three Months Ended July, 2006 
Case No. 2006-000 

Exhibit D - 
Page 4 of 5 

Line 
No. Month 

I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
20 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
SI 
52 
53 
54 
55 
56 

Type of Sales Mcf Sold Rate 

May-06 G-1 Sales 

G-2 Sales 
T-3 Overmn Sales 
T-4 Overrun Sales 
LVS-I Sales 
LVS-2 Sales 
LVS KLF Sales 
Total 

0-1 I E F  

June-06 G-i Sales 
G-1 HLF 
G-2 S d e ~  
T-3 Overrun Sales 
T-4 Overrun Sales 
LVS-I sales 
LVS.2 Sales 
LVS HLF Sales 
Total 

July46 G-I Salt%' 
G-1 HLF 
G-2 Sales 
T-3 Overrun Sales 
T-4 Overrun Sales 
LVS-I sales 
LVS-2 Sales 
LVS HLF Sales 
Total 

Total Recovery from Correction Factor (CF) 

LVS sales commodity is "wed-up" according to Section 3(0 in LVS tariff in P.S.C. No. 1. 

When Carriage (T-3 and T-4) customers have a positive imbalance that has been approved by the 
Company, the cusmmer IS billed for the imbalance volumes at a rate equal to 1 10% of the Company's 
applicable sales rate according to Section 6(a) of P.S.C. No. 20, Sheet Nos. 41A and 47A. 

c11 29tlt; 
0 2988 
0.2988 
0.3287 
0.3287 
0.0000 
0.0000 
0.0000 

$0,2988 
0.2988 
0.2988 
0.3287 
0.3287 
0.0000 
0.0000 
0.0000 

$0.2988 
0.2988 
0.2988 
0.3287 
0.3287 
0.0000 
0.0000 
0.0000 

Amount 

$194,33 1.08 
0.00 

8,919.57 
0.00 

66.73 
0.00 
0.00 

S 139.84 1.76 
0.00 

6.946.36 
1 1 1  10 

1.124.48 
0.00 
0,00 

$110,908.18 
0.00 

10.905. I4 
98.94 

135.42 
0.00 
0.00 
0.00 

L22,017.68 __.. 



Aim06 Energy Corporation 
Detail ShM for Supply Volumes & Costs 
Traditional and Other Pipelines 

I 
7 

1 

.. 
4 
5 
6 
7 
8 
9 
IO 
I i  
I2  
1 3 
14 
15 
16 
17 
I!! 
19 
20 
21 
22 
23 
24 
25 
L6 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 

Description 

Exhibit D 
Page 5 of 5 

June. 2006 July, 2006 - May, 2006 -- 
MCF COS MCF cost MCF C a t  

$1 1,437.334 17 T O t d  2264.774 S 15.344.426 19 I .923.373 $0 00 I.905,827 

Tennessee Gas Pipeline Area 
Amos Energy Marketing, LLC 
UNoo Pacific Fuels 
WESCO 
Prepaid 
Reseavation 
Fuel Adjusment 

Total 

Trunkline Gas Company 
Amos Energy Marketing. LLC 
Engage 
P-id 
Resewation 
Fuel Adjustmmt 

Total 

Midwekcem Pipeline 
Amos Energy M&ehng. LLC 
LG&E Natural 
Anadarko 
Prepaid 
Rescrvahon 
Fuel Adjustment 

Total 

Adl zone6 
Toel 

.- __._I_- ---- 
317.051 $2.152.790.50 288.893 $13585,247 94 288,616 121.747.695.04 

-- --_--- .- __ -.- 

30,181 S209527.64 29.203 $182.425.66 30.1 14 5177,358 83 

2,612,006 S 17,706.W.33 2.24 1,469 S 13,767,673.60 

**** Detail of Volumes and Prices Has Been Filed Under Perition for Canfidentiiality *I** 

2224,323 $13,360.91 I40 



Amos Energy Corporation 
Refund Factor 
(.a!ie No. LllUh-00000 

Exhibit E 
Page 1 of I 

Line 
No. Amounts Reported: - 

I 
2 
3 
4 
5 
h 
7 
8 
9 
IO 
I I  
12 
13 
14 
15 
16 

17 
18 
19 
20 
21 
22 
u 
14 

25 
26 
27 
28 
29 
JO 
31 
32 
33 
34 
35 
36 
31 
38 
39 
40 
41 
42 
43 
44 
45 
46 
41 
48 
49 
50 

Refund. Texas Gcs, Dockel No WO5-3 17 
Estimated ~ n l m s l  h m  7/12/06 lo 101’31/06 

rota] 

Toto1 
Lcss: amoum doled to specific end uscrs 
Amount to flow-through 

Average of the 3-Month Commercial Paper Rata forthc immediately 
p d i n g  12-month period less 112 o f  1% lo cover the costs of refinding 

Allocation 
Texas Gas, Docket No. RPO5-3 17 
Cany-wer (Case No. 2003-00377) 
Camy-ovcr (Case No. 200440269) 
Total (w/o interest) 
Interest (Line 20 x Line 12) 
Tors1 

P5R Calculntion 

(Sec Exh. B. p. P. line 18) 
Demand Alloceror - Firm 
( I  - D-d Allocator - All) 
MCF Sales (annual normaiizfd) 
(SeeExh.B,p.9,lineI) 
Firm Volumes (normalized) 
(See Exh. B, p. 6. col. 1.line26) 
Total Throughput 
(See u1. B, p .  6, mI. 1. line 42 ~ line 40) 

D a m d  Al10car~- All 

Dmnnd Faaor - All (Principal) 
Demand Factor - All Ontenst) 
D m d  Fmor ). Fm (Principal) 
Demand Fauor - Firm (Interest) 
Crmunodity Fnclor - Principol 
Commodity Fnctar - Inmes1 
Tolal Danand Finn Factor 
(Col. 2. line $6 + 37 + 38 + 391 
Teal Demand lntemptible Factor 
(Col. 1. line 36 + 37) 
Total Fin Sales Facror 
(Col. 3, line 40 C line 4 1 + col. 2. line 43) 
Tocat lntcrmptible Sale Factor 
(Col. 3, line 40 + line 41 + col. 2. line 45) 

AMOUNT 

-. 
$ (1,038.522.90) 

5 (1.038322.90) . .  . 
0.00 

$ ( I  ,038,322.90)- 

(1 1 (2) (3) 
Demand Commodity Totnl 

i I .OIK.? . !II  (1,038,323) 
I, ‘?(1111 (260) 

(501) (501) 
0 (1,039.084) (1,039,084) 
0 (48,647) i48.647) 
1 

3 1850 

0.8150 

19.63 1.274 

i a . 9 ~ 7 4  

20.40 1,274 

$00000 lMCF 
$00000 /MCF 
SO.0000 iMCF 
SO.0000 /MCF 

(S1.039.084) S (0 0529) / MCF 
($48.617) S (0.0025) I MCF 

r so.aooo /MQ; I 
1 I SO.0000 /MCF 

I S (0.0554) i MCF I 
L$ (O.OsS4) I M C F  1 



ATMOS ENERGY CORPOrSarlON 
Large Volume Sales 
For the Period August, 2006 

Exhibit F 
Page 1 of 3 

The net monthly rates for large Volume Sales service is as follows: 

Base Charge: 

LVS-I Service 
LVS-2 Service 
Combined Service 

Firm Service 
First 300 ’ M c f @  
Next 14,700 ‘ Mcf @ 
All over 15,000 Mcf @ 

$ 20.00 per Meter 
220.00 per Meter 
220.00 per Meter 

Estimated 
Weighted 

Non- Average 
Simple Commodity Commodity Sales 
Margin Component Gas Cost Rate 

$ 1.1900 + $ 1.0572 + $ 6.1256 = $ 8.3728 perMcf 
0.6590 + 1.0572 + 6.1256 = 7.8418 perMcf 
0.4300 + 1.0572 + 6.1256 = 7.6128 per Md 

HIah Load Factor Firm Service 
4.5576 i $0.0000 = $ 4.5576 per Mcf of 

daily contract demand 
Demand @ 

Next 14,700 ’ M d @  0.6590 + 0,1839 4 6.1256 = 6.9685 p e r ~ c f  
All over 15,000 M d @  0.4300 + 0.1839 + 6.1256 = 6.7395 perMd 

First 300 ’ b?d@ % 1.1900 + $ 0.1839 + $ 6.1256 = $ 7.4995 QerMcf 

lnterruotible Servjce 
Firs! 15,000 Md@ $ 0.5300 +. $ 0.1839 +- $ 6.1256 = $ 6.8395 per Mcf 
All over 15,000 M c f @  0.3591 +. 0.1839 + 6.1256 = 6.6686 per M d  

Tnae-la~ Adjustment Sor 7/06 Wlllincs R e r i d :  !Ti (0.1394) perMcf 

All gas consumed by the customer will be considered for the purpose of determining 
whether the volume requirement of 15,000 Md has been achieved. 

7 

* The Non-Commodity Component is from P.S.C. No. 20 Eighteenth Revised Sheet No. 6, 
effective August 1.2006. 



AeWnOS Eneffgy cC"pOPil~OH1 
Large Volume Sales 
Estimated WACOG used for Billing 
For the Period August, 2006 

July-06 

(A) 
Estimated MCF 

Line Purchased 
No. SupplieriType of Service @14.65 

1 Estimated Purchases: 
2 TexasGasArea 
3 Tennessee Gas Area 
4 TrmklineGasArea 
5 Midwestern Gas Area 
6 Total Estimated Purchases 
7 
8 Tramsportation Costs: 
9 Texas Gas Transmission 
10 Temessee Gas Pipeline 
11 TNaWineGasArea 
11 Midwestem Gas Area 
12 
13 Local Production 
14 
15 WKG End-User Cash Outs 
16 

1,903,827 
288,616 
30,I I4 

(234) 
2,2 24.3 23 

17.01 I 

7,148 

17 Total Current Month Gas Cost 2,248,481 
18 
19 Less: Lost & Unaccounted for @ 1.38% 3 1,029 
20 
2 1 Total Deliveries 2,2 17,452 
22 
23 Estimated LVS Weighted Average Commodity Rate 

ExhibitF . 

Page?. of 3 

July-06 

(E) 
Estimated 

C O ~ O d i t y  
cost 

$1 1,437,3341'7 
1,745,7 13.1% 

177,35833 
(1,476.64) 

13,358,929.54 

34,627.1 1 
42,392.19 

458.80 

101,664.10 

35,112.27 

$13,583,184.01 

$13,583,184.01 

w 



Atnaos Energy 63oqDora~ion 
Expected Parchases 
LVS Comtadiw Purchase Basis 
For the Period of Nov '06 to Jan '07 

Exhibit I: 
Page3 of 3 

Line 
NO. Gas Cost Mcf -tu 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

Texas Gas Area 
No Notice Service 
Firm Transportation 
Total Texas Gas Area 

Temessee Gas Area 
FT-A&G Qmodity 

Total Tennessee Gas Area 
FT-GS Comodity 

Firm Transportation 

0 0 0 
1,7 17,268 1,760,200 15,753,261 
1,7 17,268 1,760.200 15,753,% I 

658,558 684,900 6,292,3 13 
97,981 101,900 987,716 

756,539 786.800 7,280,029 

386,473 400,000 3,535,200 

59,512 6 1,000 545,932 

0 0 0 Expected WKG End-User Cash Outs 

Total EVS Commodity Parchase Basis 

Inst & Unaccounted for @ 

Total Deliveries 

2,919,702 3,008,000 27,114,422 

1.38% 40,293 41,510 

-7  7 879,499 2.966.490 27.1 14.422 

Estimated LVS Weighad Average Commodity Rate (per MMbtu) $9.1402 

Estimated LVS Weighted Average Commodity Rate (per Mcf) 
(To only be used to calculate commodity credit back on Exhibit B) 

$9.4164 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20,2007 
DR Item 201 

Witness: Gary Smith 

Data Request: 
Please provide the calculation of the Performance Based Rate Mechanism for 
each year since the inception of the mechanism. 

Response: 
The requested information is shown on the attachment labeled AG DRI-201 ATT, 
which is being filed subject to the terms of a confidentiality petition accompanying 
Atmos’ responses to the Attorney General’s Initial Data Requests. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20,2007 
DR Item 202 

Witness: Gary Smith 

Data Request: 
Please provide the Company’s original application for the Performance Based Rate 
Mechanism and all associated testimony and exhibits. Identify any differences 
between the mechanism proposed and the mechanism approved by the 
Commission. Also, identify and provide the Commission order approving this 
mechanism. 

Response: 
Attached is the Company’s Application for the existing Performance Based Rate 
Mechanism in Case No. 2005-00321, along with the Company’s responses to data 
requests from Commission Staff and the Office of the Attorney General. The Order 
in this Case, dated February 8, 2006 provides a summary of the Company’s 
proposed changes and those approved by the Commission. Exhibit A of the 
Application (Attachment 1 to this data request) was granted confidential treatment 
in the referenced Case, and is provided herein in redacted form. Exhibit A of the 
Application in Case No. 2005-00321 is filed under a Petition for Confidentiality in 
this Case. 

Attachment 1 - Atmos~ModificationsPBR~O72905.pdf 

Attachment 2 - Atmos-Response-092105.pdf 

Attachment 3 - Atmos-ResponseAG-092105.pdf 

Attachment 4 - Atmos~Response~102105.pdf 

Attachment 5 - Atmos-ResponseAG-102105.pdf 

Attachment 6 - Atmos-Response-Ol0906.pdf 

Attachment 7 - PSC-Order-020806.pdf 



The Law Offices of 

WILSON, HUTCHINSON & POT 
61 1 Frederica Street 

Owensboro, Kentucky 42301 
Telephone (270) 926-501 1 
Facsimile (270) 926-9394 

William L. Wilson, Jr. 
Mark R. Hutchinson 
T. Steven Poteat 

July 28,2005 

bill@whplawfirm.com 
randy@whplawfirmm 
steve@.wh Dlawfirm . com 

L I  . 

, $  ;, Q ;Inn5 
Honorable Beth O’Donnell 
Executive Director - I  8 <  I $ 1  

Kentucky Public Service Commission 
21 I Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602 

Case 2005-00321 

Subject: Atmos Energy CorporationlPBR Report 
Case No. 2g(#%535- 

Dear Ms. O’Donnell: 

Enclosed are an original (non-redacted) and eleven copies (redacted) of the 
following: 

1. Submission of Report and Motion to Modify and Extend Experimental 
Performance Based Ratemaking Mechanism (PBR); 

2. The quantative results of Atmos Energy’s PBR program are attached as 
Exhibit “A’ to the enclosed report; 

3. Exhibit “B” to the report contains the proposed tariff modifying and 
extending Atmos Energy’s PBR. 

As established by the enclosed Report, the PBR continues to be beneficial to both 
Atmos Energy and its ratepayers. Extending, as modified, the PBR mechanism will 
continue to provide significant benefits to Atmos Energy’s customers, as well as its 
shareholders. Therefore, the Commission is respectfully requested to approve the 
modification and extension of the PBR mechanism as proposed herein. 

Also enclosed is a Petition for Confidentiality pertaining to the discounts afforded 

mailto:bill@whplawfirm.com


Atmos Energy through its single source supplier contract with Atmos Energy Marketing, 
Inc. This information is extremely confidential and has previously been afforded 
confidential protection by the Commission. This information is both disclosed in, and 
determinable from, data appearing throughout the quantitative results contained in 
Exhibit “A. Accordingly, Exhibit “A’ has been redacted in its entirety. 

Please stamp the eleventh copy and return it in the enclosed envelope. Thanks. 

Very truly yours, 

’7 //-5z/-- F 
Mark R. Hutchinson 

MRH:bkk 





COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

MODIFICATION OF ATMOS 1 
ENERGY CORPORATION’S GAS COST 1 
ADJUSTMENT TO INCORPQWTE ) CASENO.?ZWJGZT 
PERFORMANCE BASED RATEMAKING ) 
MECHANISM (PBR) 1 

IIMI[SSIQN QF REPORT AND MOTION TO MODIFY AND EXTEN 
PERFORMANCE BASED RATEMAICING MECHANISM 

On June 1 , 19913, the Commission entered an Order in Case No. 97-5 13 approving use by 

Atmos Energy Corporation (“Atrnos Energy” or “Company”) of an experimental Performance 

Based Ratemaking mechanism (“PBR”) for a period of tlvee years. By subsequent orders, the 

Commission ultimately extended the effective period of the Company’s PBR until March 3 1 ,  

2002. Thereafter, in Case No. 2001-3 17, the Company moved the Commission for an order 

modifying the original PBR slightly and requesting that it be extended for five (5) years 

commencing April 1 , 2002. On March 25,2002, the Commission entered an Order in Case No. 

2001-3 17 extending the PBR, as modified, until March 31 , 2006. The Commission’s Order 

further required the Company to report on the results of the PBR pilot pragram and the attached 

Report is being filed with the Commission in fulfillment of that requirement. 

The attached Report establishes that the PBR. has proven to be very beneficial to 

both the Company’s ratepayers and its shareholders. Total savings attributable to the PBR for the 

three (3) year period from April, 2002 through March, 2005 are more than $9,000,000. 



Customers have realized gas cost savings of nearly $6,150,000 for that three-year period. 

Accordingly, Amos Energy moves the Commission for the entry of an order modifying the 

Company’s current PBR to effectuate a limited number of technical changes to the PBR and 

extending its applicability, as modified, for an additional term of five (5) years. 

In addition, Company also moves the Commission for entiy of an Order authorizing a two 

month interim extension of the current PBR. By way of background, the Commission’s Order in 

this proceeding, dated March 25,2002, approved the use of Company’s PBR for a period ending 

March 31,2006. During that period, the Company’s entire gas supply has been fkrnished 

pursuant to a gas supply contract with Atmos Energy Marketing, Tnc. (“AEM’), which was 

approved by the Commission in Case No. 2002-245. That contract does not expire until June 

1,2006. The Company has operated under the assumption that both the PRR and the AEM gas 

supply contract expired on the same date (June 1,2006). This was the original intent of the 

parties to the contract and presumably the intent of the Commission. The Company only recentIy 

discovered, while preparing this filing, that the PBR is scheduled to expire on March 3 1 , 2006, as 

opposed to June 1,2006, which is the expiration date of the AEM contract. The expiration dates 

of the PBR and the AEM supply contract need to coincide. Accordingly, the Commission is 

requested to grant an interim extension of the PBR until June 1,2006. If the Commission concurs 

that the PRR should be extended for a new multi-year period, the new commencement date for 

that extension would be June 1,2006. 

WHEREFORE, Western prays: ( I )  that its Report on the results of the current PBR 

mechanism be accepted; (2) for entry of an order authorizing a two month interim extension of 

the Company’s current PBR, (3) for entry of an order approving the proposed modifications to 

2 



the PBR (as described in Section II of the Report) and extending its applicability as modified, for 

a period of five (5) years, commencing June 1,2006; and, (4) for entry of an order approving the 

proposed tariff attached as Exhibit “B”. 

Respectfully submitted this 2.x day of July, 2005. 

Mark R. Hutchinson 
WILSON, HUTCKCNSON & POTEAT 
6 1 1 Frederica Street 
Owensboro, Kentucky 42301 
(270) 926-501 1 

Douglas Walther 
Atmos Energy Corporation 
P.O. Box 650250 
Dallas, Texas 75265 

Attorneys for Atmos Energy 

CERTIFICATE OF SERVICE 

I hereby certify that on the -& day of July, 2005, the foregoing document, together with 
ten (10) copies, were filed with the Kentucky Public Service Commission, 2 1 1 Sower Boulevard, 
P.O. Box 615, Frankfort, Kentucky 40602, and a true COPY thereof mailed by first class mail to 
the following named persons: 

Elizabeth E. Blackford 
Assistant Attorney General 
Office of Rate Intervention 
1024 Capitol Center Drive 
Frankfort, Kentucky 40601 

*- 

___.-- 
Mark R. Hutchinson 
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COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter: 

MODIFICATION OF ATMOS ENERGY CORPORATION’S 
GAS COST ADJUSTMENT TO INCORPORATE ) CaseNo. 
PERFORMANCE-BASED RATEMAKING MECHANISM (PBR) ) 2001 -3 17 

) 

) 

PETITION FOR CONFIDENTIALITY OF CERTAIN 

COMMISSION WITH THE REPORT ON ATMOS ENERGY CORPORATION’S 
PEWORMIANCE BASED RATEMAKING 

I[NFOIRMGTION BEING FILED WITH THE KENTUCKY PUBLIC SERVICE 

Atmos Energy Corporation (“‘Atmos Energy” or Company”), respectfully petitions 

the Kentucky Public Service Commission (“Commission”) pursuant to 807 I W  5:OOl $7¶ and 

all other applicable law, for confidential treatment of the information contained in the attached 

documents. In support of this Petition, Atmos Energy states: 

1. On June I ,  1998, the Commission entered an Order in Case No. 97-5 13 approving an 

Experimental Performance Based Ratemaking Mechanism (“PBR”) for a period of 

three years. By subsequent Orders, the Commission ultimately extended the effective 

period of the Company’s PBR until March 3 1 , 2002. Thereafter, in Case No. 2001- 

3 17, the Company moved the Commissian for an order modifying the original PBR 

slightly and requesting that it be extended for five ( 5 )  years comrneiicing April 1, 

2002. On March 25,2002, the Commission entered an Order in Case No. 2001-317 

extending the PBR, as modified, until March 3 I ,  2006. The Commission’s Order 



further required the Company to report on the results of the PBR pilot program. The 

Report being filed with the Commission is in fulfillment of that requirement. 

The Company’s current gas supply contract is with Atmos Energy Marketing, Inc. 

(“AEM’). It contains significant pricing discounts. In order to fully report to the 

Commission the results of the Company’s current PBR program, disclosure of the 

discounts on gas purchases provided in the current supply contract is required. In 

order to protect the confidentiality of that information, not only must the discount 

themselves be redacted in the non-confidential version, but all infoinlation from 

which the discount could be calculated, must likewise be redacted. 

This information has previously been determined by the Cominission (in this 

proceeding) to be entitled to confidential protection. Nothing has occurred since the 

Commission granted confidential protection to this type of information that would 

now disqualify it from protection. The Company accordingly petitions the 

Comrnission to again treat this information as confidential. 

4. Pursuant to KAR 5:001, Section 7 (3), temporary confidentiality of the infonnation 

sought to be protected herein should be maintained until the Commission enters an 

order as to the Petition. Once the order regarding confidentiality has been issued, the 

Company would have twenty (20) days to seek alternative remedies pursuant to 807 

KAR 5:001, Section 7 (4). 

2. 

3. 

WHEREFORE, Company petitions the Commission to treat as confidential the 

information contained in the attached. 

Respectfully submitted this 28th day of July, 2005. 



Mark R. Hutchinson 
WILSON, HUTCHINSON & PLAIN 
6 1 1 Frederica Street 
Owensboro, Kentucky 423 0 1 

Douglas Walther 
Atmos Energy Corporation 
P.O. Box 650250 
Dallas, Texas 75265 

Attorneys for Amos Energy Corporation 

VERIFICATION 

I, Gary Smith, being duly sworn under oath state that I am Vice President of Rates and 
Regulatory Affairs for Atmos Energy Corporation, and that the statements contained in the 
foregoing Petition are true as I verily believe. 

CERTIFICATE OP SERVICE 

I hereby certify that on the & day of July, 2005, the original of this Petition for 
Confidentiality of Certain Information for which confidential treatment is sought, together with 
ten (10) copies of the Petition without the confidential information, were filed with the Kentucky 
Public Service Commission, 21 1 Sower Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, 
and a true copy thereof mailed by first class mail to the following named persons on this the d f ?  
day of July, 2005: 

Elizabeth Blackford 
Assistant Attorney General 
Office of Rate Intervention 
1024 Capitol Center Drive 
Frankfort, Kentucky 40601 

Mark R. Hutchinson 



ATMOS ENERGY CORPORATION 

REPORT ON PERFORMANCE-BASED RATEMAKING 
REPORT PERIOD: APRTL 2002 -MARCH 2005 

KPSC CASE NO. 2001-00317 

JTJLY 28,2005 

This report is designed to fulfill the requirements of the Commission’s Order 

dated March 25,2002 in this Case whereby Atmos Energy Corporation (“Atmos Energy” 

or the “Company”) is required to report on the results of the initial three (3) years of the 

four (4) year program. This report consists of three sections. Section I of this narrative 

provides an overview and description of Atmos Energy’s approach to gas supply 

purchasing under the Performance Based Ratemaking (‘cPRR)7) program and the specific 

performance of the existing PBR mechanism and supply agreement. Section I1 outlines 

the Company’s forward-looking proposals under the PBR. Section I11 discusses Atmas 

Energy’s proposed five-year extension of the PBR and proposed hture reporting. 

I. Overview&A proach to Gas Supply Purchasing TJnder the PB 

A. Overview and Backmound 

On December 19, 1997, Atmos Energy (then Western Kentucky Gas Company) 

filed with the Kentucky Public Service Commission (the “Commission”), a proposal to 

implement a PBR mechanism for three years. The PBR was designed to create a system 

of rewards and penalties that would encourage the Company to acquire low cost supplies 

of natural gas. Actual costs are compared to an established benchmark of costs, generally 

based on market prices for gas, and any excess costs or savings are shared between 

shareholders and customers. The PBR also serves to streamline the review of the 

reasonableness of gas procurement costs. On June 1, 1998, the Commission approved 

Atmos Energy’s proposal with slight modifications. On December 14, 1998, the 

Commission approved a request by the Company to change the commencement date of 

the PBR to July 1, 1998 to synchronize the start of the PBR with the effective date of the 

new gas supply contract entered into as a result of the Commission’s PBR approval order. 

1 



The original three-year pilot was then to run through June 30, 2001. On April 2, 2001, 

Atmos Energy filed with the Commission a proposal to extend the three-year pilot 

through March 31, 2002. On June 15, 2001, the Commission approved the requested 

extension. On September 28,2001 , Atmos Energy filed with the Commission to extend 

the PBR program for an additional term of five (5) years, commencing as of April 1, 

2002. On March 25,2002, by Order in Case No. 2001 -003 17, the Commission approved 

the PBR program, as modified, for a period of four (4) years. In Case 2002-00245, the 

Commission approved Atmos Energy’s current supply agreement with its affiliate Atmos 

Energy Marketing (then Woodward Marketing), accepted the Company’s request for 

deviation from KRS 278.2207 and provided guidance for hture RFP’s issued by the 

Company for a third-party gas supplier. 

B. Atmos Energy’s Innovative Anproach to Gas Commodity Purchases 

Atmas Energy’s response to the rewards and penalties established in the PBR 

mechanism was to develop a prudent and beneficial gas supply contract that would assure 

the Company’s continued long-term success in purchasing gas commodity. In designing 

such a contract Atmos Energy assumed that several key provisions were necessary in 

order to maximize savings: 

B) The contract must be competitively bid in order to minimize price, 

A single-source supply contract would generate greater volume discounts, 

A comprehensive gas supply contract would encourage bids without supply 

reservation fees, 

Maximizing the term of the contract and the “opportunities’’ available to 

potential bidders under the contract would further maximize volume 

discounts of the bids, and 

The contract must be expressed in price terms that mirror the pre- 

established benchmarks under the PRR in order to assure measurability of 

savings or costs against those benchmarks. 

0 

Further, Atmos Energy believed that retaining key operational controIs and 

establishing strict performance requirements for the supplier would be necessary to 

2 



ensure that by limiting itself to a single source of supply it would not be jeopardizing the 

reliability of its supply, particularly during periods of peak demand. 

Ultimately, the Company developed a Request for Proposal (,‘WP’’) and solicited 

bids &om a large number af reputable suppliers who might be interested and capable of 

providing highly competitive bids under the sophisticated terms proscribed in the RFP. 

The key features of the RFP reflected the assumptions noted above, Among those 

key features were: 

e A four-year contract (striving to coincide with the authorized term of the PBR 

extension period), 

A single source provider for all of Atmos Energy’s firm system supply 

(approximated at 20.4 Bcf, including 11.4 Bcf of pipeline and on-system 

storage), 

Q A single contract price per delivered unit of first-of-the-month commodity gas 

purchases to be bid as a discount or premium to the simple arithmetic average 

of the “basltet” of indices (NYMEX, Inside FERC, Natural Gas Week and Gas 

Daily) established in the PBR, 

e Intra-month swing gas commodity purchases benchmarked against Gas Daily 

only, 
No provision for supply reservation fees, 

Assignment of the management of all of Atmos Energy’s Kentucky firm 
transportation and storage contracts to the sole supplier as a “value-added” 

contract feature, 

Q Assumed storage injection and withdrawal in accordance with seasonal plans, 

and 

0 A commission of ten percent (10%) paid to the supplier to encourage capacity 

release of unused firm transportation and storage contracts. 

! 
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The objective of Atmos Energy’s ‘cfull-requirements” contract was to extract the 

lowest cost bid possible .from potential bidders through the enticement offered by the 

largest and most comprehensive contract possible. The RFP combined the Company’s 

full firm gas commodity requirements with all of its transportation and storage contracts. 

Hence, potential suppliers were assured of the opportunity to supply Atmos Energy’s 

large, firm market for four years plus the additional opportunity to leverage the 

substantial transportation capacity and storage assets beyond the actual supply 

requirements of that market from time to time; when operationally feasible. In particular, 

the assignment of the management of Atmos Energy’s transportation and storage assets to 

the potential supplier was viewed as a “value-added” feature that would encourage an 

additional level of discounting by bidders. Despite the breadth and supplier flexibility 

inherent in a “full-requirements’’ contract, the Company also retained full operational 

control through mandatory compliance with a prescribed seasonal storage and operational 

plan, and non-performance penalties and remedies. 

Atmos Energy’s contract excludes any supply reservation fees. Reservation fees 

are often charged by wholesale gas suppliers in order to reserve up to certain volumes for 

delivery to the LDC when needed. In essence, a reservation fee is payment for gas 

supply “call riglits” which may or may not be needed by the LDC. Although reservation 

fees are a common feature in LDC gas contracts, the successful bids for this contract 

excluded reservation fees. Historically, Atmos Energy paid a variety of suppliers 

reservation fees (based on the prevailing rate af gas) in order to ensure its ability to “call” 

up to certain contract quantities and guarantee supply during periods of heavy demand. 

Atrnos Energy was able to avoid reservation costs by establishing a comprehensive, full 

requirements gas supply contract which included an asset management feature that 

provided the supplier with lcnown volumes for delivery under the contract. 

Ultimately, the value inherent in Atmos Energy’s innovative RFP was exhibited 

through the receipt of significantly discounted bids for commodity gas purclzases. The 

discounted cost of gas obtained through this bidding process ultimately accounted for a 

majority of the savings generated under the PBR during program’s seven (7) years of 
existence. 
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C. Atmos Energy’s Innovative Approach to Transportation Purchases 

Primarily, Atmos Energy’s approach to the Transportation Cost Component of the 

PBR was to seek out and negotiate the largest possible discounts from FERC-approved 

transportation rates with its existing pipeline suppliers. The Transportation Cost 

Component also encouraged the Company to generate capacity release revenues. 

1. Pipeline Discounts 

It is difficult for Atmos Energy to obtain pipeline discounts. The Company does 

not have abundant access to alternative pipeline supply sources. Over many decades, 

Atmos Energy’s Kentucky system was constructed along the Texas Gas and Tennessee 

Gas pipelines because those were the only alternatives available to obtain our supply. 

The Company’s markets are rural and dispersed, and not integrated in such a way that has 

encouraged more pipelines into our region whereby alternative access would be made 

available. To the extent new capacity has been constriicted into our region that capacity 

has been dedicated to larger urban markets. Nevertheless, even with a lack of access to 

broad pipeline alternatives, Atmos Energy has been able to secure some service on a 

limited basis from Trunkline, Midwestern and ANR pipelines. As existing pipeline 

contracts have come up for extension or re-negotiation, Atmos Energy has aggressively 

used alternative pipeline suppliers and potential service from those alternative suppliers 

as a bargaining tool to negotiate meaninghl discounts. As a result, Atmos Energy has 

been able to renegotiate transportation capacity arrangements producing more than 

$2,000,000 in savings during the last three years of the program and more than 

$4,000,000 since the program’s inception. The Company always seeks to obtain the 

lowest cost transportation services for its customers; however, the PBR provides an even 

greater inducement to seek out and maximize those discounts. 

2. Capacity Release 

Atmos Energy had been releasing under-utilized pipeline capacity for several 

Hence, as part of the initial PBR, the Commission years when the PRR began. 
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established a capacity release threshold equivalent to the value of the Company’s 

capacity release revenues in prior years. The Commission eliminated the threshold 

requirement in the Order for Case No. 2001 -003 17. 

Atmos Energy has established a commission-based sales program within its gas 

supply contract which ensured its supplier a fixed, ten percent (1 0%) sales commission 

for each dollar of capacity released. This approach to marketing capacity release 

encourages the Company’s supplier to continuously market capacity release in order to 

extract greater value. Capacity Release savings were $1,015,917 for the period April 

2002 through March 2005. Total Capacity Release savings are approximately 

$1,8 16,000 for the period July 1998 through March 2005. 

iJltimately, the improved efficiencies obtained from Atmos Energy’s 

transportation contracts and the savings derived froin our supplier’s capacity release 

program resulted in significant savings achieved under Transportation Cost components 

of the PBR. 

D. Atmos Enerw’s Innovative Approach to Marketirig to Off-system Sales 

The Off-system Sales mechanism was designed to encourage Atmos Energy to 

market to non-Atmos Energy customers gas commodity which might be purchased as 

base load but, from time to time, might not be needed by Atmos Enegy’s customers. 

Like the Capacity Release component of the Transportation Cost mechanism, the Off- 

system Sales mechanism was designed to encourage the Carnpany to sell an under- 

utilized resource. In this case, that resource is gas commodity. By crediting half of all 

Off-system Sales revenue to Atmos Energy’s customers, they would incur a lower cost of 

commodity gas. 

To the Company, the Off-system Sales mechanism has represented an opportunity 

with an uncertain value. Future weather conditions and other consumption factors made 

the future demand for gas uncertain. Similarly, it was also uncertain what price Atmos 

Energy could get for its gas at a time when its own customers did not need it. There was 
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also an administrative cost to be borne in order to broker the gas off-system. Like the 

cost to market Capacity Release, that administrative cost would somewhat 6ffset the 

value of any Off-system Sales revenue. 

To address these uncertainties and minimize any administrative costs to be . 

incurred by the Company, Atmos Energy’s WP was designed to exchange the potential 

net value of any Off-system Sales which could be generated by assigning the 

management of Atmos Energy’s storage and transportation assets over to its gas supplier. 

To the extent that Atmos Energy’s customers did not require their base load supplies of 

gas, the gas supplier would be free to market that gas off-system just as the Company 

could have under the Off-system Sales mechanism. The Commission ordered in Case 

No. 2001-00317 that the OSSIF to be expanded to include off-system sales of storage 

services. 

E. Observations Regarding Atmos Energy’s PBR Mechanism and Supply M o u  

In conjunction with the renewal of the PBR mechanism, the subsequent RFP 

process and supplier selection, Atmos Energy received important feedback from the 

Commission and from Liberty Consulting Group (“L,iberty”), which was conducting an 

audit of gas procurement processes of each of the five largest LDC’s in Kentucky on 

behalf of the Commission at that time. 

In Case No. 2002-00245, the Commission approved Atmos Energy’s supply 

contract with its affiliate Atmos Energy Marketing (then Woodward Marketing). The 

Commission also granted a deviation from affiliate pricing requirements of KRS 

27&.2207(1)(b) pursuant to KRS 278.2207(2) due to the competitive bidding process 

employed. Further, the Commission stated that the Company “shall expand and modify 

any future WPs it issues for a third-party gas supplier and shall respond to prospective 

bidders’ requests for information as detailed” in that Order. At a minimum, the 

Commission suggested, the next initial WP should incIude daily system throughput, 

daily operation of on-system storage facilities, and operation of pipeline storage facilities. 

Also, all supplemental information requested should be provided to all prospective 
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bidders. Despite those suggested improvements, the Order notes that Liberty and the 

Commission found Atrnos Energy’s RFP process and its ultimate award of the contract 

acceptable in that Case. 

In the 2002 audit, Liberty noted that Atmos Energy Kentucky Division’s (then 

Western Kentucky Gas) gas supply management has produced good results. Liberty 

suggested, however, that Atmos Energy’s RFP procedures should be improved by: 

8 Conducting bidder’s meetings 

Providing more comprehensive detail in the original RFP 

Adopt procedures for notification of all bidders when questions from one 

bidder are answered, and 

Ask for proposals for varying periods (such as two-, three- and four-year 

periods), and then evaluate the best proposal among those options. 

81 

Atmos Energy has documented and modified its RFP procedures recognizing the 

direction provided by the Commission and through the Liberty audit. The revised 

procedures have been filed with the Commission’s Management Audit Branch. The 

Company has endeavored to implement all improvements to its gas procurement 

processes identified the Liberty audit. These impravements will be useful in the RFP 

process to be employed in selecting a gas supplier upon finalizing the PBR renewal 

benchmarks in this Case. 

HI. Forward-Looking Proposals 

A. Continuation of Existing Mechanisms 

With only minor technical modifications, Atmos Energy proposes to retain all of 

the existing features of its PBR mechanism. Specifically, Atrnos Energy proposes to 

retain the Gas Commodity Cost component mechanism, the Transportation Cost 

component mechanism, the Off-system Sales component mechanism and the Balance 

Adjustment. Although the Off-system Sales component mechanism has not been directly 
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utilized during the program, the Company proposes to retain this mechanism should 

future circumstances support direct utilization of this mechanism. 

In support of its proposal, the Company reiterates the following successes of its 

PBR program: 

0 Applying the benchmark standards of performance in the PBR, Atmos Energy 

has produced prudent gas purchases with measurable savings totaling 

$9,093,513 over the three-year period of April 2002 through March 2005, 

with the majority of those savings going to customers. Those savings would 

not have been realized in absence of the PBR mechanism. 

A key feature of the PBR is the establishment of a known, pre-determined, 

and directly observable benchmarks, the assurance that Atmos Energy’s gas 

procurement performance will be measured against that benchmark, and that 

rewards or penalties will be determined based upon that benchmark. 

Foreknowledge of that benchmark gives the Company confidence as to how 

its behavior will be judged. The assurance of the standard of prudence and the 

opportunity to share rewards has led the Company to undertake certain risks to 

create savings under the PBR. In the absence of an incentive plan, such as the 

PBR, Amos Energy lacks the appropriate incentives to incur the additional 

risks without the potential to earn rewards for that behavior. 

Specifically, the PBR induced a beneficial change in Atmos’ behavior by 

encouraging it to test different ways to purchase gas suppIies in order to 

generate shared savings, that it otherwise lacked the incentive to pursue. 

The PBR encouraged Atmos Energy to develop an innovative Request for 

Proposal (RFP) for its new gas supply contract that directly incorporated the 

PBR benchmarks and mechanisms. 

Each of the existing PBR mechanisms was directly or indirectly utilized to 

produce measurable savings. The savings from Off-system Sales mechanism 

were achieved indirectly through the assignment of the management of the 

Company’s storage and transportation assets as a “value-added” feature of 

Atmos Energy’s gas supply contract. 

P) 
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The PBR mechanism has encouraged Atinos Energy to save approximately 

$19,600,000 from July 1998 through March 2005, with the majority of those 

savings going to customers. 

We are confident that by pursuing some of the same innovative approaches to gas 

supply contracting, within the same context of incentives and penalties, the PBR will 

produce significant shared savings for Atmos Energy and its customers in subsequent 

years. 

B. Modifications to Existing Mechanisms 

Atmos Energy proposes certain adjustments to its existing PBR mechanisms. 

Within the computation of Gas Acquisition Index Factor (GAIF), on Tariff Sheet 

27, the Company proposes to incorporate a new component called the “GAIFAM”, or 

Gas Acquisition Index Factor for Asset Management. This factor would distinguish and 

clearly recognize any supplier discounts provided for asset management rights, if any, 

that are fixed discounts not directly tied to per unit natural gas purchases. With the 

subsequent RFP to prospective suppliers synchronized with the terms of the PBR 

mechanism, this addition would clearly allow greater flexibility in the structure of bids by 

prospective suppliers. As proposed, it is important to note this additional component 

would be a clear option for the prospective bidders, but not a required feature of their bid. 

Also within the computation of the Gas Acquisition Index Factor (GAIF), the 

Company proposes the following technical changes to reflect naming changes in the 

respective indices: 

1) Tariff Sheet 29, SAIBL (TGT-l), I(1), Natural Gas Week, change “North 

Louisiana” to “Louisiana”, 

e Tariff Sheet 29, SAIRL, (TGPL-O), 1(2), Gas Daily, change “Texas South - 

Corpus Christi - Tennessee and East Texas - North Louisiana Area - 

Tennessee, 100 leg averaged for the month” to ‘‘South - Corpus Christi - 

Tennessee, Zone 0”. 

i 
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0 Tariff Sheet 29, SAIBL (TGPL-O), I(3), Inside FERC - Gas Market Report, 

change “Tennessee Zone 0” to “Texas Zone 0”. 

e Tariff Sheet 30, DAIBL (TGT-2,3 & 4), (TGPL-2) and (TGC-IB), I(2), Gas 
Daily, change “Dominion - South Point” to “Dominion - South Point -- 

Appalachia”. 

0 Tariff Sheet 32, SAISL (TGPL-0), I(3), Gas Daily, change “Texas South - 
Corpus Christi -- Tennessee and East Texas - North Louisiana Area - 
Tennessee, 100 leg averaged for the month” to “South - Corpus Christi - 

Tennessee, Zone 0”. 

Tariff Sheet 33, DAISL (TGT-2,3 & 4), (TGPL-2) and (TGC-IB), I(l), Gas 
Dailv, change “Dominion - South Point” to “Appalachia, Dominion - South 

Point”. 

Also, Atmos Energy proposes to decrease the Percentage of Total Actual Gas 

Supply Costs (PTAGSC) from the current 2% threshold to a 1 % threshold. Market prices 

today are drastically higher than when this program was modified in 2002 to include this 

threshold. When comparing the NYMEX settle prices from the most recent twelve 

months to calendar year 2002, prices have risen approximately 103% which is out of 
Atmos Energy’s control. The PBR was designed to reward the Company for minimizing 

the market charges for natural gas commodity and maximizing gas cost savings through 

innovative deal structures, but under current market conditions, the Company’s hurdle for 

50% sharing has, in essence, doubled. Atmos Energy believes that by lowering the 

threshold from 2% to 1%, the PBR program will recognize current market conditions and 

adjust the threshold to the same relative level originally established in Case 2001-00317. 

This change is reflected in Atmos Energy’s proposed tariff on Sheet No. 37. 

1. Extension Period & 
I 

A. Extension Period 

Atmos Energy’s original PBR mechanism was established for an experimental 

period of three years, and then was extended for an additional four years. This report 

shows that during the six (6 )  years the PBR mechanism has been in existence, the 
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program has resulted in significant savings for customers. Therefore, the Company 

proposes to extend its PRR mechanism, as modified, for an additional term of five years, 

through March 3 1, 201 1. A longer term will help ensure meaningful benefits for 

customers because this PBR mechanism has proven to be effective, and a longer 

experimental period without the uncertainty of expiration may enable Atmos Energy, and 

its customers, to achieve greater savings. 

Atmos Energy proposes a term for its modified experimental PBR mechanism of 

five years. However, if an external event occurs, such as an Order or rulemaking of the 

Federal Energy Regulatory Comission (“FERC”), which clearly and uncontrollably 

affects the benclmarks or some other aspect of the PBR mechanism, the Company and 

the Commission should reserve the right to modify or terminate the program. 

B. Euture Reports 

Six months prior to the end of the third experimental program, Atmos Energy 

proposes to file an assessment and review of the PBR mechanism. Atmos Energy will 

propose any recommended modifications to the PBR mechanism, and the Commission 

will be able to review and act upon any proposed changes to the mechanism at that time. 

Such procedures will add certainty to the nature of the mechanism by establishing a 

review and approval process with a lunown timeline. 
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EXHIBIT B 

ATMOS ENERGY CORPORATION 

PROPOSED TARIFFS 



FOR ENTIRE SERVICE AREA 

First Revised-SHEET No. 26 

Original SHEET No. 26 

P.S.C. NO. 1 

Cancelling 

TMOS -- ENERGY CORPORATION 
PBR 

ExperimentaI Performance Based Rate Mechanism 

ADplicable 

To all gas sold. 

Rate Mechanism 

The amount computed under each of tlie rate schedules to which this Performance Based Rate 
Mechanism is applicable shall be increased or decreased by the Performance Based Rate 
Recovery Factor (PBRRF) at a rate per 1,000 cubic feet (Mcf) of rnoiithly gas consumption. 
Demand costs and commodity costs shall be accumulated separately and included in the 
pipeline suppliers Demand Component and the Gas Supply Cost Component of the Gas Cost 
Adjustment (GCA), respectively. The PBRRF shall be determined for each 12-month period 
ended October 31 during the effective term of these experimental performance based 
ratemalting mechanisms, which 12-month period shall be defined as the PRR period. 

The PBRRF shall be computed in accordance with the following formula: 

PBRRF = (CSPBR. -t BA) / ES 

Where: 

ES = Expected Mcf sales, as reflected in the Cornpa~~y’s GCA filing for the 
upcoming 12-month period beginning February 1 .  

CSPBR= Company SIiare of Performance Rased Ratemalting Mecl~anism savings 
or expenses. The CSPBR slialf he calculated as follows: 

CSPBR = TPBRR x ACSP 

Where: 

ACSP = Applicable Company Sharing Percentage 

TPBRR = Total Performance Based Ratemaking Results. The TPBRR shall be savings or 
expenses created during the PBR period. TPBRR shall be calculated as follows: 

TPBRR = (GAIF -I- TJJ? -I- OSSIF) 

ISSUED: July 29,2005 

ISSUED BY: Gary L. Smith 

EFFECTIVE: April 1,2006 

Vice President - Marketing & Regulatory AffairsKentucky Divisiou 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 1 

PBR 
Experimental Performance Based Rate Mechanism (Continued) 

- GAIF 
- 

GAIF = Gas Acquisition Index Factor. The GAIF sliall be calculated as follows: 

GAIF = GAIFBL + GAIFSL + GAIFAM 

GAIFSL represents the Gas Acquisition Index Factor for Swing Load system supply natural 
gas purchases. 

GAIFAM represents the Gas Acquisition Index Factor for Asset Management, representing 
the portion of fixed discounts provided by the supplier for asset management rights, if any, not 
directly tied to per unit natural gas purchases 

GAIFBL I 
The GAIFBL shall be calculated by comparing the Total Annual Benchmark Gas Commodity 
Costs for Base Load (TABGCCBL) system supply natural gas purchases for the PBR period 
to the Total Annual Actual Gas Coininodity Costs for Base Load (TAAGCCBL) system 
supply natural gas purchases during the same period to determine if any shared expenses or 
shared savings exist. 

TABGCCBL represents the Total Annual Benchmark Gas Commodity Costs for Base Load 
gas purchases and equals the annual suin of the monthly Benchmark Gas Commodity Costs 
of gas purchased for Base Load (BGCCBL) system supply 

BGCCRL represents Benchmark Gas Commodity Costs for Base Load gas purchases and 
shall he calculated on a monthly basis and accuinulated for the PBR periad. BGCCBL shall 
be calculated as follows: 

BGCCBL = Sum [(APVBLi - PEFUCQBL) x SAIBLi] f (PEFDCQBL x DAIBL) 

Where: 

APVBL is the Actual Purchased Volumes of uatural gas for Base Load system supply for the 
month. The APVBL shall include purchases necessary to cover retention volumes required by 
the pipeline as fuel. 

I 
ISSUED: July 29,2005 

- 
EFFECTIVE: April I ,  2006 

ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory AffairsKentucky Division 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 1 

First RevisedSHEET No. 28 

Original SHEET No. 28 
Cancelling 

~~- mas ENERGY CORPORATION 
PBR - 

___-.__I Experimental Performance Based Rate Mechanism (Continued) - 

“ i”  represents each supply area. 

PEFDCQBL are the Base Load Purchases in Excess of Firm Daily Contract Quantities delivered 
to Atrnos’ city gate. Firm Daily Contract Quantities are the rnaxiinum daily contract quantities 
which Company can deliver to its city gate under its various firm transportation agreements and 
arrangements. 

SAIBL is the Supply Area Index factor for Base Load to be established for each supply area i n  
which Company has firm transportation entitlements used to transport its natural gas purchases 
and for which price postings are available. The five supply areas are TGT-SL (Texas Gas 
Transmission-Zone SL), TGT-1 (Texas Gas Transmission-Zone 1 ), TGPL-0 (Tennessee Gas 
Pipeline-Zone 0), and TGPL,- 1 (Tennessee Gas Pipeline-Zone I ), and TGC-ELA (Trunkline Gas 
Company -ELA). 

The monthly SAIBL for TGT-SL, TGT-I, TGPL-0, TGPL-1, and TGC-ELA shall be calculated 
using the following formula: 

SAIBL = [I (1) + I(2) + I(3) + I (4)] / 4 

Where: 

T“ represents each index reflective of both supply area prices and price changes throughout the 
month in these various supply areas. 

The indices for each supply zone are as follows: 

SAIBL (TGT-SL] 

I (1) is the average of weekly Natural Gas Week postings for Texas Gas Transmission 
Corporation Zone SL: South Louisiana as Spot Prices on Interstate Pipeline Systems. 
I (2) is the average of the daily liigh and low Gas Dailv postings for Louisiana-Onshore South 
Texas Gas Zone SL averaged for the month. 
I (3) is the Inside FERC - Gas Market Report first-of-the-month posting for Texas Gas Zone SL. 
I (4) is the New York Mercantile ExchanPe Settled Closing Price. 

ISSUED: July 29,2005 

ISSUED BY: Gary L. Smith 

EFFECTIVE: April 1,2006 

Vice President - Marketing & Regulatory Affairs/ICentucky Division 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 1 

ENERGI 

First Revised. SPZEET No. 29 

Original SHEET No. 29 
Cancelling 

ORPQRATION I 

-.- PBR 
- I_ Experimental Performance Based Rate Mechanism (Continued) - 

SAIBL (TGT-1) 

I (1) is the average of weekly Natural Gas Week postiiigs for Texas Gas Traiisinissioii 
Corporation Zone 1 : Louisiana as Spot Prices on Interstate Pipeline Systems. 
I (2) is the average of tlie daily high and low Gas Daily postings for East Texas .- North 
Louisiana Area - Texas Gas Zone 1 averaged for the month. 
I ( 3 )  is the Inside FERC - Gas Market Reaoi-t first-of-the-month posting for Texas Gas Zone 1. 
I (4) is the New Yorlc Mercantile Exchange Settled Closing Price. 

SAIBL (TGPL-0) 

I ( I )  is the average of weekly Natural Gas Week postings for Tennessee Gas Pipeline Co. Zone 
0: South Texas as Spot Prices on Interstate Pipeline Systems. 
I (2) is tlie average of the daily high and low Gas Daily postings for South - Corpus Christi - 
Tennessee, Zone 0. 
I (3) is the Inside FERC - Gas Market Report first-of-the-month posting for Texas Zone 0. 
I (4) is tlie New York Mercantile Exchange Settled Closing Price. 

SAIBL (TGPL-I 1 

I (1) is the average of weekly Natural Gas Week postings for Tennessee Gas Pipeline Co. Zone 
I :  South Louisiaiia as Spot Prices on Interstate Pipeline Systems. 
I (2) is the average of the daily high and low Gas Dailv postings for Louisiana-Onshore South - 
500 leg and -- 800 leg average for the month. 
I (3) is the Inside FERC - Gas Market ReDort first-of-the-month posting for Tennessee Zone 1 I 
I (4) is the New Yorlc Mercantile Exchawe Settled Closing Price. 

- SALBL (TGC-ELA’) 

I (1) is the average of weekly Natural Gas W x k  postings for Trunkline Gas Co. East Louisiana 
as Spot Prices on .Interstate Pipeline Systems. 
I (2) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South, 
Trunkline ELA. 
I ( 3 )  is the Inside FERC - Gas Market Report first-of-the-month posting for Trunltline 
Louisiana. 
I (4) is the New York Mercantile Exchange Settled Closiiig Price. 

ISSUED: July 29,2005 

ISSUED BY: Gary L. Smith 

EFFECTIVE: April 1,2006 

Vice President - Marketing & Regulatory AffairsKentucky Division 
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P.S.C. NO. 1 

Cancelling 
First Revised--SHEET No. 30 

Original SHEET No. 30 

rMOS ENERGY CORPORATION I- -- 
PBR ----a 1 x erimental Performance Based Rate Mechanism (Continued) 

DAIBL, is tlie Delivery Area Index factor for Base Load to be established for purchases made by 
Company when Company has fully utilized its pipeline quantity entitlements on a daily basis 
and wliich are for delivery to Company’s city gate from Texas Gas Transmission’s Zone 2, 3 or 
4, Tennessee Gas Pipeline’s Zone 2, or Trunkline Gas Company’s Zone IB. 

The monthly DAIBL for TGT-2, 3, 4, TGPL-2, and TGC-1B shall be calculated using the 
following: 

DAIBL = [I (1) + l(2) -t 1 ( 3 ) ]  / 3 

DAIBL (TGT-2,3, & 4), (TGPL-2) and (TGC-IB) 

I (1) is the average of weekly Natural Gas Week postings for Spot Prices on Interstate Pipeline 
Systems for Doininion - South. 
I (2) is the average of the daily high and low Gas Daily postings the Daily Price Survey for 
Dominion - South Point - Appalachia. 
I (3) is the hside FERC - Gas Market Report first-of-the-month posting for Prices of Spot Gas 
Delivered to Pipeline for Dominion Transmission Inc. -- Appalachia. 

TAAGCCBL represents Company’s Total Annual Actual Gas Commodity Costs for Base Load 
deliveries of natural gas purchased for system supply and is equal to the total monthly actual gas 
cominodity costs. 

To the extent that TAAGCCBL exceeds TABGCCBL for the PBR period, then the GAIFBL 
Shared Expenses sliall be computed as follows: 

GAIFBL Shared Expenses = TAAGCCBL - TABGCCBL 

To tlie extent that TAAGCCBL is less than TABGCCBL for the PBR period, then tlie GAlFBL 
Shared Savings shall be computed as follows: 

GAIFBL Shared Savings = TABGCCRL - TAAGCCBL 

ISSUED: July 29,2005 

ISSIJED BY: Gary L. Smith Vice President - Marketing & Regulatory AffairsKentucky Division 

EFPEC’F’IIVIE: April 1,2006 



FOR ENTIRE SERVICE A€WA 
P.S.C. NO. 1 

"it' represents each supply area. 

PEFDCQSL are the Purchases in Excess of Firm Daily Contract Quantities delivered to Atinos' 
city gate. Firm Daily Contract Quantities are the maximum daily contract quantities which 
Company can deliver to its city gate under its various firm transportation agreements and 
arrangements. 

SAISL is the Supply Area Index factor for Swing Load to be established for each supply area in  
which Company has firm transportation entitlements used to transport its natural gas purchases 
and for which price postiiigs are available. The five supply areas are TGT-SL (Texas Gas 
Transmission-Zone SL), TGT-1 (Texas Gas Transmission-Zone l), TGPL-0 (Tennessee Gas 
Pipeline-Zone 0), and TGPL-1 (Tennessee Gas Pipeline-Zone I ) ,  and TGC-ELA (Trunkline Gas 
Company-ELA). 

L. - -. ____ 

First Revised SHEET No. 31 

Original SHEET No. 31 
Cancelling 

ATMOS ENERGY COWOIPATION 
- -- PBR 

Experimental Performance Based Rate Mechanism (Continued) -- F---- GAIFSL 

The GAIFSL shall be calculated by comparing the Total Aniiual Benchmark Gas Commodity 
Costs for Swing Load (TABGCCSL) system supply natural gas purchases for swing load for the 
PBR period to the Total Annual Actual Gas Coininodity Costs for Swing Load (TAAGCCSL,) 
system supply natural gas purchases for during the same period to determine if any shared 
expenses or shared savings exist. 

TABGCCSL represents the Total Annual Benchmark Gas Cominodity Costs for Swing Load gas 
purchases and equals the monthly Benchmark Gas Coinmodity Costs of gas purchased for Swing 
Load system supply (BGCCSL). 

BGCCSL represents Benclimark Gas Coinmodity Costs for Swing Load gas purchases and shal I 
be calculated on a monthly basis and accumulated for the PBR period. BGCCSL shall be 
calculated as follows: 

BGCCSL = Sum [(APVSLi - PEFDCQSL) x SAISLi] + (PEFDCQSL x DAISL) 

APVSL is the Actual Purchased Volumes of natural gas for Swing Load system supply for the 
month. The APVSL shall include purchases necessaiy to cover retention volurnes required by the 
pipeline as fuel. 

ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory AffairsKentucky Division 
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First Revised SHEET No. 32 
Cancelling 

Original SHEET No. 32 
TMOS ENERGY CORPORATION --- 

PER -- - - - --_ 
I_ 

--_. Experimental Performance Based Rate M e c h a z m  (Continued) -- 

The monthly SAISL for TGT-SLY TGT-1, TGPL-0, TGPL-I, and TGC-ELA shall be calculated 
using the follawing formula: 

SAISLi = I(i) 

Where: 

"I" represents each index reflective of both supply area prices and price changes throughout the 
month in  these various supply areas. 

"i" represents each supply area. 

The index for each supply zone is as follows: 

- SAISL (TGT-SL) 

I (1) is the average of the daily high and low Gas Daily postings for Louisiana-Onsliore South 
Texas Gas Zone SL averaged for the month. 

SAISL (TGT- 1) 

I (2) is the average of tlie daily high and low Gas Daily postings for East Texas - North 
Louisiana Area, Texas Gas Zone 1 averaged for the month. 

SAISL (TGPL-0) 

I (3) is tlie average of the daily high and low Gas Daily postings far South - Corpus Christi, 
Tennessee, Zone 0. 

SAISL (TGPL- 1 ) 

I (4) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South - 
500 leg and - 800 leg average far the month. 

ISSUED: July 29,2005 EFFECTIVE: April 1,2006 

ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory Affairs/K.entucky Division 
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First Revised SHEET No. 33 

Original SHEET No. 33 
Cancelling 

ATMOS ENERGY CORPORATION 
_I_- 

PBR 
Expezmental Performance Based Rate Mechanism (Continued) - 

SAISL (TGC-ELAj 

I (5) is tlie average of tlie daily high and low Gas Daily postings for Louisiana-Onshore South, 
Trunkline ELA. 

DAISL is tlie Delivery Area Index factor for Swing L,oad to be established for purchases made 
by Company when Company has fully utilized its pipeline quantity entitlements on a daily basis 
and which are for delivery to Company’s city gate from Texas Gas Transmission’s Zone 2, 3 or 
4, Tennessee Gas Pipeline’s Zone 2, or Trunkline Gas Company’s Zone 1B. 

The monthly DAISL for TGT-2, 3, 4, TGPL-2, and TGC-IB shall be calculated using the 
following: 

DAISL = I(1) 

DAISL (TGT-2.3, & 41, (TGPL-2) and (TGC-1B) 

I (1) is the average of the daily high and low Gas Daily postings the Daily Price Survey for 
Appalachia, Dominion -- South Point. 

TAAGCCSL represents Company’s Total Annual Actual Gas commodity Costs for Swing Load 
deliveries to Company’s city gate and is equal to the total monthly actual gas commodity costs. 

To the extent that TAAGCCSL exceeds TABGCCSL for the PBR period, then the GAIFSL 
Shared Expenses shall be computed as follows: 

GAIFSL Shared Expenses = TAAGCCSL, - TABGCCSL 

To the extent that TAAGCCSL is less than TABGCCSL for the PBR period, then the GAIFSL 
Shared Savings sliall be computed as follows: 

GAIFSL Shared Savings = TABGCCSL - TAAGCCSL 

---- I--. ~ - I _ _  

ISSUED: July 29,2005 E ~ ~ ~ ~ ~ ~ ~ :  April 1,2006 

ISSTJED BY: Gary L. Smith Vice President - Marketing & Regulatory AffairsKentucky Division 
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I_____ -- ~~- rMQS ENERGY CORPORATION 
PBR 

Experimental Performance Based Rate Mechanism (Continued) 
- 
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TIF = Transportation Index Factor. The Transportation Index Factor shall be calculated by comparing 
the Total Annual Benchmark Transportation Costs (TABTC) of natural gas transportation 
services during the PBR period to the Total Annual Actual Transportation Costs (TAATC) 
applicable to the same period to determine if any shared ex.penses or shared savings exist. 

The Total Annual Benchmark Transportation Costs (TABTC) are calculated as follows: 

TABTC = Annual Sum of Monthly BTC 

Where: 
BTC is the Benchmark Transportation Costs which include both pipeline demand and 
volumetric costs associated with natural gas pipeline transportation services. The BTC shall be 
accumulated for the PER period and shall be calculated as follows: 

BTC = Sum [ EM (TGT) + BM (TGPL) + BM (TGC) + BM (PPL) ] 

Where: 
BM (TGT) is the benchmark associated with Texas Gas Transmission Corporation. 

BM (TGPL) is the benchmark associated with Tennessee Gas Pipeline Company. 

BM (TGC) is the benchmark associated with Trunkline Gas Company. 

BM (PPL) is the benchmark associated with a proxy pipeline. This benchmark, which will be 
determined at the time of purchase, will be used to benchmark purchases of transportation 
capacity from non-traditional sources. 

The benchmark assaciated wit11 each pipeline sliall be calculated a follows: 

BM (TGT) = (TPDR x DQ) + (TPCR x AV) + S&DB 
BM (TGPL) = (TPDR x DQ) + (TPCR x AV) + S&DB 
BM (TGC) = (TPDR x DQ) + (TPCR x AV) + S&DB 
BM (PPL) = (TPDR x DQ) + (TPCR x AV) + S&DB 

Where: 
TPDR is the applicable Tariffed Pipeline Demand Rate. 

ISSUED: July 29, 2005 EFFECTIVE: April I ,  2006 

ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory Affairs/Kentucky Division 
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DQ is the Demand Quantities contracted for by tlie Company from the applicable transportation 
provider. 

TPCR is the applicable Tariffed Pipeline Commodity Rate. 

AV is the Actual Volumes delivered at Company’s city gate by the applicable transportation 
provider for the month. 

S&DB represents Surcharges, Direct Bills and other applicable amounts approved by the 
Federal Energy Regulatory Commission (FERC). Such amounts are limited to FERC approved 
charges such as surcharges, direct bills, cashouts, take-or-pay amounts, Gas Supply Realignment 
and other Order 636 transition costs. 

The Total Annual Actual Transportation Costs (TAATC) paid by Company for the PBR period 
shall include both pipeline demand and volumetric costs associated with natural gas pipeline 
transportation services as well as all applicable FERC approved surcharges, direct bills iricli~ded 
in S&DB, less actual capacity release credits. Such costs shall exclude labor related or other 
expenses typically classified as operating and maintenance expenses. 

To the extent that TAATC exceeds TABTC for the PBR period, then the TIF Shared Expenses 
shall be computed as follows: 

TIF Shared Expenses = TAATC - TABTC 

To the extent that the TAATC is less than TABTC for the PBR period, then tlie TIF Shared 
Savings shall be computed as follows: 

TIF Shared Savings = TABTC - TAATC 

Should one of the Company’s pipeline transporters file a rate change effective during any PBR 
period aiid bill such proposed rates subject to reftind, the period over which the benchmark 
comparison is made for the relevant transportation costs will be extended for one or more 12 
month periods, until tlie FERC has approved final settled rates, which will be used as the 
appropriate benchmark. Company will not share in any of the savings or expenses related to the 
affected pipeline until final settled rates are approved. 

OSSIF = Off-System Sales Index Factor. The Off-System Sales Index Factor shall be equal to the Ne1 
Revenue fiom Off-System Sales (NR). 

- 
EFFECTIVE: April 1,2006 

I 
ISSUED: July 29,2005 

ISSUED fly: Gary L. Smith Vice President - Marketing & Regulatory Affairs/Kentucky Division 
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Net Revenue is calculated as follows: 

NR = OSREV - OOPC 
Where: 

OSREV is the total revenue associated with off-system sales and storage service transactions. 

OOPC is the out-of-pocket costs associated with off-system sales and storage service 
transactions and shall be determined as follows: 

OOPC = OOPC(GC) + OOPC(TC) + OOPC(SC) + OOPC(UGSC) + Other Costs 

Where: 

OOPC (GC) is the Out-of-Pocket Gas Costs associated with off-system sales transactions. For 
off-system sales utilizing Company’s firm supply contracts, the OOPC (GC) shall be the 
incremental costs to purchase the gas available under Company’s firm supply contracts. For off- 
system sales not using Company’s firm supply contracts, the OOPC (GC) shall be the 
incremental costs to purcliase the gas from other entities. 

OOPC (TC) is the Out-of-pocket Transportation Costs associated with off-system sales 
transactions. For off-system sales utilizing Company’s firm transportation agreements, the 
OOPC (TC) shall be the incremental cost to use the transportation available under Company’s 
firin supply contracts. For off-system sales not using Company’s firin transportation 
agreements, the OOPC (TC) shall be the incremental costs to purchase the transportation form 
other entities. 

OOPC (SC) is the Out-of-Pocket Storage Costs associated with off-system sales of storage. If 
this is gas in  Company’s own storage or gas stored with Tennessee Gas Pipeline it shall be 
priced at the average price of the gas in Company’s storage during the month of sale. If this is 
gas from the storage coinponent of Texas Gas’s No-Notice Service, this gas shall be priced at 
the replacement costs. 

OOPC (UGSC) is the Out-of-Pocket Underground Storage Costs associated with off-system 
sales of storage services. For the off-systems sales of storage services utilizing Company‘s on- 
system storage, the OOPC (UGSC) shall include incremental storage losses, odorization, and 
other fuel-related costs such as purification, dehydration, and compression. Sucli costs shall 
exclude labor-related expenses. 

Other Costs represent all other incremental costs and include, but are not limited to, costs such 
as applicable sales taxes and excise fees. Sucli costs shall exclude labor-related or other 
expenses typically classified as operating and maintenance expenses. 

ISSUED: July 29, 2005 EFFECTIVE: April 1 2006 

ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory AffairsKentucky Division 
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ACSP = Applicable Company Sharing Percentage. The ACSP shall be determined 
based on the PTAGSC. 

Where: 

PTAGSC = Percentage of Total Actual Gas Sitpply Costs. The PTAGSC shall be the TPBRR 
stated as a Percentage of Total Actual Gas Supply Costs and shall be calculated as follows: 

PTAGSC = TPBRR / TAGSC 
Where: 

TAGSC = Total Actual Gas Supply Costs. The TAGSC shall be calculated as follows: 

TAGSC = TAAGCCBL + TAAGCCSL + TAATC 

If the absolute value of the PTAGSC is less than or equal to 1 .O%, then the ACSP of 30% shall 
be applied to TPBRR to determine CSPBR. If the absolute value of tlie PTAGSC is greater than 
1 .O%, then the ACSP of 30% shall be applied to the atnount of TPBRR that is equal to 1 .O% of 
TAGSC to determine a portion of CSPBR, and the ACSP of 50% shall be applied to the amount 
of TPBRR that is in excess of 1 .O% of TAGSC to determine a portion of CSPBR. These two 
portions are added together to produce the total CSPBR. 

BA = Balance Adjustment. The BA is used to reconcile the difference between the amount of 
revenues billed or credited through the CSPBR and previous application of the BA and revenues 
which should have been billed or credited, as follows: 

1. For the CSPBR, the balance adjustment ainount will be the difference between tlie ainount 
billed in a 12 month period from the application of the CSPBR and the actual atnoiint used 
to establish the CSPBR for the period. 

2. For the BA, the balance ad,justment amount will be the difference between the ainount 
billed in a 12-month period from the application of the BA and the actual amount used to 
establish the BA for the period. 

Review 

Within 60 days after the end of the fourth year of the five-year extension, the Company will file an 
assessment and review of the PBR mechanism for the first four years of the extension period. In that 
report and assessment, the Company will make any recommended modifications to the PBR mechanism. 

I 
ISSUED: July 29,2005 EFFECTIVE: April 1,2006 

ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory AffairsKentucky Division 



September 19,2005 

Honorable Beth O’Donnell 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Blvd. 
P.O. Box 615 
Frankfort, Kentucky 40602-061 5 

Subject: First Data Request of Commission Staff 
Performance-Based Ratemaking Mechanism (PBR) 
Case 2005-00321 

Dear Ms. O’Donnell: 

Enclosed herein is the filing by Atmos Energy Corporation, of its First Data 
request of the Commission Staff, dated September 7, 2005 in Case Number 
2005-00321. This filing includes the original and ten ( I  0) copies. 

Please direct all inquiries regarding the enclosed filing to me at the address 
below, or you may call me at (270) 685-8024. 

Sincerely, 

Gaf. Smith 
V.P. Marketing and Regulatory Affairs 

Enclosures 

2401 New Hartford Road, Owensboro, Kentucky 42303-1312 

P 270-685-8000 F 170-685-8052 atmosenergy.com 

http://atmosenergy.com
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

MODIFICATIONS OF ATMOS ENERGY 1 
CORPORATION’S GAS COST ADJUSTMENT ) 

RATEMAKING MECHANISM (PBR) ) 
TO INCORPORATE PERFORMANCE-BASED ) CASE NO. 2005-00321 

FIRST DATA REQUEST OF COMMISSION STAFF TO 
ATMOS ENERGY CORPORATION 

Atmos Energy Corporation (“Atmos”), pursuant to 807 KAR 5:OOl I is requested to 

file with the Commission the original and ten copies of the following information, with a 

copy to all parties of record. The information requested herein is due no later than 

September 22, 2005. When a number of sheets are required for an item, each sheet 

should be appropriately indexed, for example, Item l(a), Sheet 2 of 6. Include with 

each response the name of the person who will be responsible for responding to 

questions relating to the information provided. Careful attentian should be given to 

copied material to ensure that it is legible. Where information herein has been 

previously provided, in the format requested herein, reference may be made to the 

specific location of said information in responding to this information request. 

1. Refer to page 2 of Atmas’s petition and Exhibit B, the proposed tariff. 

Atmos has requested that the Commission extend the current Performance-Based 

Ratemaking mechanism (“PBR’) for two months. 



a. The proposed tariff in Exhibit B, which has an effective date of April 

I, 2006, appears to incorporate the changes proposed in the application. Clarify 

whether Atmos intends that the proposed modifications to the PBR be effective April 1 I 

2006, or whether the request to extend the current PBR to June 1, 2006 applies to the 

PBR mechanism as it currently exists. 

b. Atmos requested that the current PBR be extended to June 1, 2006 

in order to coincide with the expiration of its current asset management agreement. 

Describe how far along in the process Atmos is in developing a request for proposals 

(“RFP”) for a new asset management agreement. 

c. Atmos’s existing asset management agreement has a term which 

expires June 4,2006. Assuming it piirsues a new asset management agreement, when 

does Atmos expect to seek Commission approval of such an agreement? 

d. Explain whether it is Atmos’s intent to issue an RFP for a new asset 

management agreement while this case is pending or if it intends to wait and issue such 

an RFP after this case has been decided. 

2. Refer to page 10 of Atmos’s report on its PBR for the period April 2002 - 
March 2005 (“PBR report”). Atmos proposes to incorporate a new component, the Gas 

Acquisition Index Factor for Asset Management (“GAIFAM”). 

a. Provide an example of a supplier discount that the GAIFAM would 

include. 

b. Explain how this type of discount is currently incorporated into 

Atmos’s rates. 

-2- Case No. 2005-00321 



3. Refer to page 11 of the PBR report where Atmos proposes to decrease 

the Percentage of Total Actual Gas Supply Costs (“PTAGSC”) threshold from 2 percent 

to I percent. 

a. Explain in detail why the level of NYMEX settle prices for natural 

gas should impact the threshold percentage. 

b. Provide the NYMEX settle prices for “the most recent twelve 

months” and for calendar year 2002, both of which are referenced in Atmos’s discussion 

for why the PTAGSC threshold should be lowered. 

4. Did Atmos consider requesting that the PBR be made permanent as part 

of its filing? Explain the response in detail. 

Beth ODonnell 
Executive Director 
Public Service Commission 
P. 0. Box 61 5 
Frankfort, KY 40602 

DATED September 7,2005 ,_ 

cc: All Parties 

Case No. 2005-00321 
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ATMOS ENERGY CORPORATION 
KENTUCKY PUBLIC SERVICE COMMISSION 

DATED: SEPTEMBER 7,2005 
DUE: SEPTEMBER 22,2005 

CASE NO. 2005-00321 

FIRST DATA REQUEST OF COMMISSION STAFF 
DATA REQUEST NO. 1 a 

QUESTION: Refer to page 2 of Atmos’ petition and Exhibit B, the proposed tariff. 
Atmos has requested that the Commission extend the current 
Performance-Based Ratemaking mechanism (“PBW) for two months. 

a. The proposed tariff in Exhibit B, which has an effective date of April 
1 , 2006, appears to incorporate the changes proposed in the 
application. Clarify whether Atmos intends that the proposed 
modifications to the PBR be effective April I, 2006, or whether the 
request to extend the current PBR to June 1 , 2006 applies to the 
PBR mechanism as it currently exists. 

a. The Company dated the proposed tariff sheets April I , 2006 since 
the current tariff expires on March 31, 2006. Also, in the event the 
Commission did not approve the requested extension of the current 
tariff, the Company wanted to implement the new program at the 
earliest opportunity. The Company would prefer to extend the 
current PBR mechanism an additional two months to align the PBR 
tariff with the expiration of the Company’s current Natural Gas 
Sales, Transportation and Storage Agreement. If the two month 
extension is granted, the Company would file the revised tariff 
reflecting that the existing rider would expire on May 31 , 2006. The 
dates on the proposed tariff, the final terms of which will be set in 
this Case, would be revised to reflect a June 1, 2006 effective date. 

Y: GarySmith 



ATMOS ENERGY CORPORATION 
KENTUCKY PUBLIC SERVICE COMMISSION 

DATED: SEPTEMBER 7,2005 
QUE: SEPTEMBER 22,2005 

CASE NO. 2005-00321 

FIRST DATA REQUEST OF COMMISSION STAFF 
DATA REQUEST NO. I b 

QUIESTIQN: Refer to page 2 of Atmos’ petition and Exhibit B, the proposed tariff. 
Atmos has requested that the Commission extend the current 
Performance-Based Ratemaking mechanism (“PBR”) for two months. 

b. Atmos requested that the current PER be extended to June I, 2006 
in order to coincide with the expiration of its current asset 
management agreement. Describe how far along in the process 
Atmos is in developing a request for proposals (“RFP”) for a new 
asset management agreement. 

RESPONSE: 
b. The Company, as stated in its final report on the existing PBR 

mechanism, has significantly refined its RFP processes, consistent 
with the Commission’s Order in Case No. 2002-00245 and guidance 
in the recent gas procurement audit conducted by Liberty 
Consulting. For example, more detailed information on system 
throughput, daily operation of on-system storage facilities, and 
operation of pipeline storage facilities will be included in the 
upcoming RFP for gas supply and supply management services. 
Also, all supplemental information requested by any bidder will be 
provided to all prospective bidders. 

The Company is in the early stages of developing the RFP for the 
supply agreement proposed to begin June 1,2006. The Company 
intends to finalize the preparation of the RFP upon receipt of the 
final Order in this Case, to incorporate specific terms and conditions 
set for the future PBR tariff. 

BY: GarySmith 



ATMOS ENERGY CORPORATION 
KENTUCKY PUBLIC SERVICE COMMISSION 

CASE NO. 2005-00321 
: SEPTEMBER 7,2005 

DUE: SEPTEMBER 22,2005 

FIRST DATA REQUEST OF COMMISSION STAFF 
DATA REQUEST NO. 1 c 

QU iESTllOPI: Refer to page 2 of Atmos’ petition and Exhibit B, the proposed tariff. 
Atmos has requested that the Commission extend the current 
Performance-Based Ratemaking mechanism (“PBR) for two months. 

c. Atmos’ existing asset management agreement has a term which 
expires June 1 I 2006. Assuming it pursues a new asset 
management agreement, when does Atmos expect to seek 
Commission approval of such an agreement? 

c. Once a winning bidder has been selected, the Company would file 
any and all necessary documentation with the commission to seek 
any required review or approval of the new agreement. 

Depending on the timing of the Order in this case, the Company 
hopes to issue the RFP by December 1 , 2005. In this preliminary 
schedule, the selection of the successful bidder would take place by 
February 1 , 2006 and the company would hope to have any 
required review and approval of the new agreement completed prior 
to the June 1, 2006 initiation of the supply agreement. Even if the 
preliminary schedule slips, and the successful bidder is not selected 
by March I 2006, three months would be available for any required 
review by the Commission. 



ATMOS ENERGY CORPORATION 
KENTUCKY PUBLIC SERVICE COMMISSION 

CASE NO. 2005-00321 
: SEPTEMBER 7,2005 

DUE: SEPTEMBER 22,2005 

FIRST DATA REQUEST OF COMMISSION STAFF 
DATA REQUEST NO. 1 d 

Refer to page 2 of Atmos’ petition and Exhibit 6, the proposed tariff. 
Atmos has requested that the Commission extend the current 
Performance-Based Ratemaking mechanism (“PBRI’) for two months. 

d. Explain whether it is Atmos’ intent to issue an RFP for a new asset 
management agreement while this case is pending or if it intends to 
wait and issue such an RFP after this case has been decided. 

d. The Company intends to finalize the preparation of the RFP upon 
receipt of the final Order in this Case, to incorporate specific terms 
and conditions set for the future PBR tariff. For additional 
information, please refer to DR I (b) and OR 1 (c) of this Staff Data 
Request. 

s : GarySmith 





ATMOS ENERGY CORPORATION 
KENTUCKY PUBLIC SERVICE COMMISSION 

DATED: SEPTEMBER 7,2005 
DUE: SEPTEMBER 22,2005 

CASE NO. 2005-00321 

FIRST DATA REQUEST OF COMMISSION STAFF 
DATA REQUEST NO. 2 a 

Refer to page 10 of Atmos’ report on its PBR for the period of April 
2002 - March 2005 (“PBR Report”). Atmos proposes to incorporate a 
new component, the Gas Acquisition Index Factor for Asset 
Management (“GAIFAM”). 

a. Provide an example of a supplier discount that the GAIFAM would 
include. 

a. The Company proposed the GAIFAM in order to provide greater 
flexibility in the structure of bids by prospective suppliers. An 
example would be a fixed annual discount amount instead of, or in 
combination with, an index-based volumetric discount. 

lTTED BY: Gary Smith 



ATMOS ENERGY CORPORATION 
KENTUCKY PUBLIC SERVICE COMMllSSlQN 

DATIED: SEPTEMBER 7,2005 
DUE: SEPTEMBER 22,2005 

CASE NO. 2005-00321 

FIRST DATA REQUEST OF COMMISSION STAFF 
DATA REQUEST NO. 2 b 

Refer to page ’IO of Atmos’ report on its PBR for the period of April 
2002 - March 2005 (“PBR Report”). Atmos proposes to incorporate a 
new component, the Gas Acquisition Index Factor for Asset 
Management (“GAIFAM). 

b. Explain how this type of discount is currently incorporated into 
Atmos’ rates. 

b. Currently, the tariff rider does not specifically address a fixed 
discount structure (not tied to volumetric measures) into the savings 
calculations. The Company proposes this new factor to 
accommodate, and offer, the option to prospective suppliers to 
express their supply discount in alternative terms. In other words, a 
prospective supplier could propose to provide asset management 
services at a fixed annual discount amount, not tied to volumetric 
requirements and provide the volumetric supply with no discount to 
the established benchmarks. Incorporating a fixed discount 
component of the bid would not be a requirement for prospective 
suppliers. 

! P E D  BY: Gary Smith 





ATMOS ENERGY CQRPORATlON 
KENTUCKY PUBLlC SERVICE COMMlSSsON 

DATE: SEPTEMBER 7,2005 
DUE: SEPTEMBER 22,2005 

CASE NO. 2005-00321 

DATA REQUEST NO. 3 a 

QUE STI ON: Refer to page -l I of the PBR report where Atmos proposes to decrease 
the Percentage of Total Actual Gas Supply Costs (“PTAGSC”) 
threshold from 2 percent to 1 percent. 

a. Exptain in detail why the level of NYMEX settle prices for natural 
gas should impact the threshold percentage. 

RES SE: 
a. Market natural gas prices have risen sharply since 2002, when 

Case No. 2001-0031 7 first established the 2% threshold. The 
Company references the NYMEX settlement prices as an indicator 
of the magnitude of the increase. As referenced in the response to 
DR Item 3(b) of this Data Request, the supply component has more 
than doubled from 2002 to the most recent 12-month period. Other 
gas cost indices, including those included in the composite 
benchmark in the PBR, would reflect a similar magnitude of 
increase over the past three years. NYMEX prices for forward 
periods are remarkably higher than the settlement prices for the 
past twelve months. 

The vast majority of the Company’s total gas supply cost is the cost 
of the commodity purchases. The PBR was designed to reward the 
Company for maximizing gas cost savings through innovative 
purchasing structures. In essence, the hurdle to clear, before the 
Company begins to share 50% of the savings realized, has become 
twice as high as was originally set. The Company, in this proposal, 
merely seeks to reset the hurdle to approximate the level of 2002, in 
recognition of the unavoidable higher market costs today. 

BTTED BY: Gary Smith 



ATMOS ENERGY CORPORATION 
KENTUCKY PUBLIC SERVICE COMMISSION 

DATE: SEPTEMBER 7,2005 
DUE: SEPTEMBER 22,2005 

CASE NO. 2005-00321 

DATA REQUEST NO. 3 b 

QUESTION: Refer to page I I of the PBR report where Atmos proposes to decrease 
the Percentage of Total Actual Gas Supply Costs (“PTAGSC) 
threshold from 2 percent to 1 percent. 

b. Provide the NYMEX settle prices for “the most recent twelve 
months” and for calendar year 2002, both of which are referenced in 
Atmos’ discussion for why the PTAGSC threshold should be 
lowered. 

b. Please refer to the attached Exhibit KPSC DR-1, Item 3(b). 

BY: GarySrnith 
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ATMOS ENERGY CORPORATION 
KENTUCKY PUBLIC SERVICE COMMISSION 

DATE: SEPTEMBER 7,2005 
DUE: SEPTlEMBER 22,2005 

CASE NO. 2005-0032,'1 

DATA REQUEST NO. 4 

QUESTION: Did Atmos consider requesting that the PBR be made permanent as 
part of its filing? Explain the response in detail. 

The Company did not consider requesting that the PBR be made 
permanent as part of this filing, but is open to that possibility. The 
Company implemented the original PBR tariff rider in 1998 (as a result 
of Case No. 1997-00513), modified that tariff in 2002 (Case No. 2001- 
00317), and is proposing to modify and extend the tariff rider in this 
Case. In each case, a Natural Gas Sales, Transportation and Storage 
Agreement has been entered into in conjunction with the tariff 
mechanism. Given this history, the Company proposed to extend the 
program for an additional five years. The envisioned RFP process will 
permit suppliers to bid with varying terms of up to five years. The 
Company believes it is important for the terms of the PBR mechanism 
and the terms of the supplier agreement be synchronized to the extent 
practical. 

If the PBR is a permanent tariff, future tariff adjustments to be 
proposed, if any, could be requested prior to initiating future RFPs for 
new supplier agreements. 



COMMOMALTH OF KENTCTCKY 

In the Matter of: 

MODIFICA'IIONS OF A W Q S  ENERGY ) 

SEP 2 12005 

CORPORATIONS GAS COST ADJUSTMENT ) CASE NO. 2005-00321 
RATEMAIUNG MECI-EANISM ) 

ATTQRNEU GENERAL'S INITIAL REQUEST FOR INFORMATION 

Comes now the intervenor, the Attorney General of the Commonwealth of 

Kentucky, by and through his Office of Rate Intervention, and submits this Initial 

Request for Information to Atrnos Energy Corporation ("Atrnos") to be answered by the 

date specified in the Commission's Order of Procedure, and in accord with the 

following: 

(1) In each case where a request seeks data provided in response to a staff 

request, reference to the appropriate request item will be deemed a satisfactory 

response. 

(2) Please identify the witness who will be prepared to answer questions 

concerning each request. 

(3) These requests shall be deemed continuing so as to require further and 

supplemental responses if the company receives or generates additional information 

within the scope of these requests between the time of the response and the time of any 

hearing conducted hereon. 

(4) If any request appears confusing, please request clarification directly from 

the Office of Attorney General. 

1 



(5) To the extent that the specific document, workpaper or information as 

requested does not exist, but a similar document, workpaper or information does exist, 

provide the similar document, workpaper, or information. 

(6) To the extent that any request may be answered by way of a computer 

printout, please identify each variable contained in the printout which would not be self 

evident to a person not familiar with the printout. 

(7) If the company has objections to any request on the grounds that the 

requested information is proprietary in nature, or for any other reason, please notify the 

Office of the Attorney General as soon as possible. 

(8) For any document withheld on the basis of privilege, state the following: 

date; author; addressee; indicated or blind copies; all persons to whom distributed, 

shown, or explained; and, the nature and legal basis for the privilege asserted. 

(9) In the event any document called for has been destroyed or transferred 

beyond the control of the company, please state: the identity of the person by whom it 

was destroyed or transferred, and the person authorizing the destruction or transfer; the 

time, place, and method of destruction or transfer; and, the reason(s) for its destruction 

or transfer. If destroyed or disposed of by operation of a retention policy, state the 

retention policy. 

I 
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Respectfully submitted, 
GREGORY D. STUMBO 
ATTORNEY GENERAL 

Lawrence W. Cook 
Assistant Attorney General 
1024 Capital Center Drive, Suite 200 
Frankfort, KY 40601-8204 
502 696-5453 
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Certificate of Service and Filing 

Counsel certifies that an original and seven photocopies of the foregoing 

Attorney General's Initial Request For Information were filed with and served by hand 

delivery to Beth O'J3onnell, Executive Director, Public Service Commission, 211 Sower 

Boulevard, Frankfort, Kentucky 40601; furthermore, it was served by mailing a true and 

correct copy of the same, first class postage prepaid, to: 

I-Ionorable David E. B o e h  
Boehm, Kurtz & Lowry 
36 East Seventh Street 
Suite 1510 
Cincinnati, OH 45202 

Honorable John N. Hughes 
124 West Todd Street 
Frankfort, KY 40601 

Douglas Walther 
Senior Analyst - Rate Administration 
Atrnas Energy Corporation 
I?. 0. Box 650205 
Dallas, TX 75235-0205 

This %day of September, 2005. 

Honorable Mark R. Hutchinson 
Wilson, Hutchinsan & Poteat 
61 1 Frederica Street 
Owensboro, KY 42301 

William J. Senter 
V.P. Rates & Regulatory Affairs 
Atmos Energy Corporation 
2401 New Hartford Road 
Owenshoro, KY 42303-1312 
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1. 

Attorney General's Initial Request for Information 
to Atmos Energy Corporation 

Case Number 2005-00321 

Please state the purpose behind Atmos' proposal to add Gas Acquisition 
Index Factor for Asset Management ("GAIFAM') as a new component or 
benchmark to Atmos' PBR. In y o u  response, please include: 
a) the added benefit the incentive would represent for the ratepayer; 
b) the added benefit the incentive would represent for the 

shareholder; 
c) why it would be appropriate to add this incentive to this PRR 

when it was not included in the last PBRS, which were also 
implemented through asset management contracts; 
against what objective benchmark, criteria or standard would the 
incentive, including its performance and/or any potential savings, 
be measured and evaluated? 
what level of improved performance must exist before rewards in 
the form of shared savings are to be granted. 

d) 

e) 

2. In the Application, Atmos states that the Gas Acquisition Index Factor for 
Asset Management would "distinguish and clearly recognize any supplier 
discounts provided for asset management rights, if any that are fixed 
discounts not directly tied to per unit natural gas purchases." Please 
explain what this means, and include in your explanation the benefit to 
ratepayers expected to be gained from asset management discount 
amounts that are not tied to per unit natural gas purchases, as opposed to 
those that are tied to per unit natural gas purchases in a gas supply 
performance based rate. 

3. By requesting a reduction in the cost sharing mechanism from the current 
2% level to 1% based on gas price increases, is the Company saying that 
shareholder participation in incentive sharing should become easier to 
obtain as the cost of gas to the ratepayer increases? 

a) State exactly what has changed from the time of Atmos' last approval 
of its PBR mtil naw with regard to the industry standard represented by 
the benchmark against which Atmos' performance is to be measured, 
other than simply stating that it has risen with the increase in the price of 
gas? 

5 



b) Please explain why ratepayers should pay the company for a reduced 
level of performance in addition to paying for the ever-increasing cost of 
gas, an increase over which the company admits it has no control. 

4. In what way or ways does Atxnos’ proposed modification represent 
current trends in the LDC industry? 

5. Daes the existing cost sharing mechanism allow Atrnos to pass 50% of 
increased gas costs to ratepayers whenever there is more than a 2% 
variance between cost and benchmarks? If so, why is this mechanism not 
adequate to protect Atrnos in current market conditions? 

6. For each year of the PBR established in Case No. 2001-317 in which the 
threshold for capacity release was removed, state the m o m t  by which 
capacity release exceeded the threshold that was established in Case No. 
97-513. 

7. What, if any incentive was offered to the gas supplier in conjunctian with 
capacity release (i.e./ a 10% Commission) in, the initial PBR set farth in 
Case No. 97-513, in which the sharing in capacity release revenues was 
conditioned upon first meeting a capacity release threshold? 

8. In what ways, if any, will the incentive offered to the gas supplier under 
the current request far a PBR modification differ from that already in 
place under the existing PBR? 

6 
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ATMOS ENERGY CORPORATION 
OFFICE OF THE ATTORNEY GENERAL 

COMMONWEALTH OF KENTUCKY 

DATED: SEPTEMBER 7,2005 
DUE: SEPTEMBER 22,2005 

CASE NO. 2005-00321 

DATA REQUEST NO. I 

QUESTION: 

Please state the purpose behind Atmos’ proposal to add Gas Acquisition Index Factor for 
Asset Management (“GAIFAM”) as a new component or benchmark to Atmos’ PBR. In 
your response, please include: 

a. the added benefit the incentive would represent for the ratepayer; 
b. the added benefit the incentive would represent for the shareholder; 
c. why it would be appropriate to add this incentive to this PBR when it was not included 

in the last PBRs, which were also implemented through asset management contracts; 
d. against which objective benchmark, criteria or standard would the incentive, including 

its performance and/or and potential savings, be measured and evaluated; 
e. what level of improved performance must exist before rewards in the form of shared 

savings are to be granted. 

RESPONSE: 

The Company proposed the GAIFAM component in order to provide greater flexibility in the 
structure of bids by prospective suppliers. Currently, the tariff rider does not specifically 
address a fixed discount structure (not tied to volumetric measures) into the savings 
calculations. The Company proposes this new factor to accommodate, and offer, the 
option to prospective suppliers to express their supply discount in alternative terms. In 
other words, a prospective supplier could propose to provide asset management services 
at a fixed annual discount amount, not tied to volumetric requirements and provide the 
volumetric supply with no discount to the established benchmarks. Incorporating a fixed 
discount component of the bid would not be a requirement for prospective suppliers. 

a. Adding the GAIFAM, as stated above, merely affords greater flexibility in the structure 
of bids by prospective suppliers, allowing the bid to include a supply discount in a fixed 
component (not tied to volumetric measures). By adding this bid structure option, we 
hope that the flexibility results in more favorable supplier bids. An additional benefit to 
the customers will be the reliability of such a discount; that savings is not dependent on 
volumetric throughput. If warmer than normal weather occurs, the portion of discount 
offered on a fixed basis would not be reduced due to lower purchase volumes. 



- 
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b. Same response as AG DR-1 , Item 1 (a) above. 

c. An allowance for a fixed, non-volumetric, discount component was not envisioned in 
prior PBR programs. 

d. The GAIFAM represents a fixed, non-volumetric, component of the supplier discount 
versus the established supply indices which comprise the benchmark. For example, a 
prospective supplier could propose to provide asset management services at a fixed 
annual discount amount, not tied to volumetric requirements, and provide the 
volumetric supply with no discount to the established benchmarks. In this case, the 
fixed annual discount would equal the savings rolling up through the Gas Acquisition 
Index Factor (“GAIF”). The Base Load savings (“GAIFBL”) would equal zero, the 
Swing Load savings (“GAIFSL“) would equal zero and the asset management 
(“GAIFAM”) would equal the fixed supply discount component. 

The inclusion of this bid structure option merely affords more flexibility by prospective 
suppliers in the RFP process; hopefully to the benefit of customers and the Company. 

e. As stated above, in AG DR-1, Item l(d), the GAIFAM is purely an option for prospective 
suppliers to incorporate a fixed, non-volumetric, discount component in their bid for the 
full-requirements supply agreement. Incorporating a fixed discount will not be a 
required feature of a bid. If the selected supplier bid includes a fixed discount feature, 
that component will combine with the GAIFBL and GAIFSL savings to determine the 
total savings through the Gas Acquisition Index Factor. 

Submitted by: Gary Smith 



ATMOS ENERGY CORPORATION 
OFFICE OF THE ATTORNEY GENERAL 

COMMONWEALTH OF KENTUCKY 

DATED: SEPTEMBER 7,2005 
DUE: SEPTEMBER 22,2005 

CASE NO. 2005-00321 

DATA REQUEST NO. 2 

QUESTION: 

In the Application, Atmos states that the Gas Acquisition Index Factor for Asset Management 
would “distinguish and clearly recognize any supplier discounts provided for asset management 
rights, if any that are fixed discounts not directly tied to per unit natural gas purchases.” Please 
explain what this means, and include in your explanation the benefit to ratepayers expected to be 
gained from asset management discount amounts that are not tied to per unit natural gas 
purchases, as opposed to those that are tied to per unit natural gas purchases in a gas supply 
performance based rate. 

RESPONSE: 

The Company proposed the GAIFAM component in order to provide greater flexibility in the 
structure of bids by prospective suppliers. Currently, the tariff rider does not specifically address a 
fixed discount structure (not tied to volumetric measures) into the savings calculations. The 
Company proposes this new factor to accommodate, and offer, the option to prospective suppliers 
to express their supply discount in alternative terms. In other words, a prospective supplier could 
propose to provide asset management services at a fixed annual discount amount, not tied to 
volumetric requirements and provide the volumetric supply with no discount to the established 
benchmarks. Incorporating a fixed discount component of the bid would not be a requirement for 
prospective suppliers. 

By adding this option, we hope that the greater flexibility in the structure of bids by prospective 
supplier’s flexibility results in more favorable supplier bids. An additional benefit to the customers 
will be the reliability of such a discount; that savings is not dependent on volumetric throughput. 
For example, if warmer than normal weather occurs, the portion of discount offered on a fixed 
basis would not be reduced due to lower purchase volumes. 

For more information, please reference the response to AG DR-I , Item I of this data request. 

Submitted by: Gary Smith 
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ATMOS ENERGY CORPORATION 
OFFICE OF THE ATTORNEY GENERAL 

COMMONWEALTH OF KENTUCKY 

DAT€D: SEPTEMBER 7,2005 
DUE: SEPTEMBER 22,2005 

CASE NO. 2005-00321 

DATA REQUEST NO. 3 

QUESTION: 

By requesting a reduction in the cost sharing mechanism from the current 2% level to 1% based 
on gas price increases, is the Company saying that shareholder participation in incentive sharing 
should become easier to obtain as the cost of gas to the ratepayer increases? 

a. State exactly what has changed from the time of Atmos’ last approval of its PBR until 
now with regard to the industry standard represented by the benchmark against which 
Atmos’ performance is to be measured, other than simply stating that it has risen with 
the increase in the price of gas. 

b. Please explain why ratepayers should pay the Company for a reduced level of 
performance in addition to paying for the ever-increasing cost of gas, an increase over 
which the Company admits it has no control. 

RESPONSE: 

No. Market natural gas prices have risen sharply since 2002, when Case No. 2001-0031 7 first 
established the 2% threshold. In fact, the supply component has more than doubled from 2002 to 
the most recent 12-month period and forward price projections are remarkably higher than the 
settlement prices for the past twelve months. 

The vast majority of the Company’s total gas supply cost is the cost of the commodity purchases. 
The PBR was designed to reward the Company for maximizing gas cost savings through 
innovative purchasing structures. In essence, the hurdle to clear, before the Company begins to 
share 50% of the savings realized, has become twice as high as was originally set. The 
Company, in this proposal, merely seeks to reset the hurdle to approximate the level of 2002, in 
recognition of the unavoidable higher market costs today. 

a. As mentioned above, the hurdle to clear, before the Company begins to share 50% of 
the savings realized, has become twice as high as was first established in.Case No. 
2001-00317 (the previous PBR mechanism had no such threshold, with all savings 
shared at 5050). In our past experience with supplier bids under the PBR mechanism, 
the bids have been expressed as a $/Mcf discount. Therefore, as the overall 
benchmark prices have increased substantially, the supplier discount, as a % of the 
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indices has been diluted. The Company, in this proposal, merely seeks to reset the 
hurdle to approximate the level of 2002, in recognition of the unavoidable higher market 
costs today. 

b. Unfortunately, the Company cannot control the commodity cost of gas. The Company 
attempts to extract the lowest possible costs whenever possible. The Company has a 
substantial amount of storage, hedges a portion of its requirements and has reduced 
ratepayer costs through extensive negotiations with pipeline suppliers. The Company 
does not view all of these efforts as a reduced level of performance. Instead, in our 
view, we are merely proposing to reset the hurdle for 50% sharing to approximate the 
level of 2002, recognizing the lower overall market costs of that era. 

Submitted by: Gary Smith 



ATMOS ENERGY CORPORATION 
OFFICE OF THE ATTORNEY GENERAL 

COMMONWEALTH OF KENTUCKY 

DATED: SEPTEMBER 7,2005 
DUE: SEPTEMBER 22,2805 

CASE NO. 2005-00321 

DATA REQUEST NO. 4 

QUESTION: 

In what way or ways does Atmos’ proposed modification represent current trends in the LDC 
i nd us t ry ? 

RESPONSE: 

The proposed modification to include the GAIFAM represents a current trend in bids received in at 
least three (3) other jurisdictions. Please refer to AG DR-1, item 1 for further information 
regarding the modification to include this component. 

Submitted by: Gary Smith 



ATMOS ENERGY CORPORATION, 

OFFICE OF THE ATTORNEY GENERAL 
COMMONWEALTH OF KENTUCKY 

DATED: SEPTEMBER 7,2005 
DUE: SEPTEMBER 22,2005 

CASE NO. 2005-00321 

DATA REQUEST NO. 5 

Does the existing cost sharing mechanism allow Atmos to pass 50% of increased gas costs to 
ratepayers whenever there is more than a 2% variance between cost and benchmarks? If so, why 
is this mechanism not adequate to protect Atrnos in current market conditions? 

RESPONSE: 

Yes, the existing cost sharing mechanism does allow Atmos to share 50% of savings or costs that 
are greater than a 2% variance between actual costs and the established benchmarks. Case No. 
2001 -0031 7 first established a “banded” range of sharing of costslsavings. In that Case, the first 
2% of costslsavings would be shared 30:70 between shareholders and customers respectively. 
For costslsavings in excess of the 2% band, the incremental sharing would be 5050. 

In the Company’s view, we are merely proposing to reset the hurdle for 50% sharing to 
approximate the level of 2002, recognizing the lower overall market costs of that era. 

Please refer to the response to AG DR-1 , Item 3 for more information. 

Submitted by: Gary Smith 



AG DR-I, Item 6 
Page I of 2 

ATMOS ENERGY CORPQMTION 
OFFICE OF THE ATTORNEY GENERAL 

COMMONWEALTH OF KENTUCKY 

DATED: SEPTEMBER 7,2005 
DUE: SEPTEMBER 22,2885 

CASE NO. 2005-00321 

REQUEST NO. 6 

QUESTION: 

For each year of the PBR established in Case No. 2001-317 in which the threshold for capacity 
release was removed, state the amount by which capacity release exceeded the threshold that 
was established in Case No. 97-513. 

RESPONSE: 

Please refer to Exhibit A of the Company’s report for the monthly capacity release activity from 
April 2002 through March 2005. 

The Company did not maintain a computation of the capacity release threshold during the period, 
since Case No. 2001-00317 eliminated that provision. The threshold which had been prescribed 
in the initial pilot PBR, in Case No. 97-513, was not a static threshold. The threshold was 
recomputed each year, a cumbersome calculation based upon numerous variables. The formula 
was basically as follows, in accordance with the tariff resulting in Case 97-51 3: 

CRT = ( W P  x WMVR x WARP)  + (SMPP x SMYR x SWARP) 

Where: 
CRT equals the Capacity Release Threshold 

WMPP represents the Winter Market Penetration Percentage computed for the twelve months prior 
to the PBR period (prior year) and rounded to the nearest whaie percentage as follows: 

AWMR 
WTYIPP = WSMQE- WCGD 

Where: 
AWMR is the Actu 1 Winter Mainline Release volume for the prior rear. 

WSMQE is Company’s total firm Winter Seasonal Quantity Entitlements for the prior year 
under its firm transportation contracts with each of its pipeline transporters, adjusted as 
applicable under the appropriate transporter’s FERC Approved Tariff. 



A 6  DR-1, Item 6 
Page 2 of 2 

WCGD is the Winter City Gate Deliveries under Company’s F h  Transportation 
Agreements for the prior year. 

WMVR is Winter Mainline Volumes Releasable under design conditions for the PBR period. 

W A R P  is the Winter Weighted Average Capacity Release Price based on information derived 
from Winter capacity release transactions (for mainline releases to the applicable pipeline zone of 
delivery in which Company is located) on each of Company’s pipeline transporters for the 
concurrent PBR period. 

SMPP represents the Summer Market Penetration Percentage computed for the twelve months prior 
to the PBR period (prior year) and rounded to the nearest whole percentage as follows: 

-_ ASMR I- 

SMPP =I SSMQE - SCGD 

Where: 
ASMR is the Actual Summer Mainline Release volume for the prior year. 

SSMQE is Company’s total fm Summer Seasonal Quantity Entitlements for the prior year 
under its fm transportation contracts with each of its pipeline transporters, adjusted as 
applicable under the appropriate transporter’s FERC Approved Tariff. 

SCGD is the Summer City Gate Deliveries under Company’s Finn Transportation 
Agreements for the prior year. 

SMVR is Summer Mainline Volumes Releasable under design conditions for the PBR period. 

SWARP is the Summer Weighted Average Capacity Release Price based on information derived 
from Summer capacity release transactions (for mainline releases to the applicable pipeline zone of 
delivery in which Company is located) on each of Company’s pipeline transporters for the 
concurrent PBR period. 

Submitted by: Gary Smith 



ATMOS ENERGY CORPORATlON 
OFFICE OF THE ATTORNEY GENERAL 

COMMONWEALTH OF KENTUCKY 

DATED: SEPTEMBER 7,2005 
DUE: SEPTEMBER 22,2005 

CASE NO. 2005-00321 

DATA REQUEST NO. 7 

QUESTION: 

What, if any, incentive was offered to the gas supplier in conjunction with capacity release (i.e. a 
10% Commission) in the initial PBR set forth in Case No. 97-513, in which the sharing in capacity 
release revenues was conditioned upon first meeting a capacity release threshold? 

RESPONSE: 

In conjunction with the initial PBR, in Case No. 97-513, the Company entered into a supply 
agreement which established a commission-based sales program that paid a I O  percent 
commission for each dollar of capacity released 

Submitted by: Gary Smith 



ATMOS ENERGY CORPORATION 
OFFICE OF THE ATTORNEY GENERAL 

COMMONWEALTH OF KENTUCW 

DATED: SEPTEMBER 7,2005 
DUE: SEPTEMBER 22,2005 

CASE NO. 2005-00321 

DATA REQUEST NO. 8 

QUESTION: 

In what ways, if any, will the incentive offered to the gas supplier under the current request for a 
PBR modification differ from that already in place under the existing PBR? 

RESPONSE: 

The Company has proposed no modifications in its current tariff proposal that alter the existing 
incentives to a future gas supplier. 

Submitted by: Gary Smith 



October 20,2005 

Honorable Beth O’Donnell 
Executive Director 
Kentucky Public Service Commission 
21 I Sower Blvd. 
Frankfort, Kentucky 40601 

Subject: Second Data Request of Commission Staff to Atmos Energy 
Case No. 2005-00321 - PBR 

Dear Ms. O’Donnell: 

Enclosed herein is the filing by Atmos Energy Corporation, to the Attorney 
General’s Supplemental Data Request for information on the Performance 
Based Ratemaking Mechanism (PBR) dated October 7,2005 in Case Number 
2005-00321. 

Please direct all inquiries regarding the enclosed filing to me at the address 
below, or you may call me at (270) 685-8024. 

Sincerely, 

G@ L. Smith 
V.P. Marketing and Regulatory Affairs 

Enclosures 

2401 New Hartford Road, Owensboro, Kentucky 42303-1312 

P 270-685-8000 F 270-685-8052 atmosenergy.com 

http://atmosenergy.com


ene r-gy 

MODIFICATIONS OF 

0.2005-00321 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

MODIFICATIONS OF ATMOS ENERGY ) 
CORPORATION’S GAS COST ADJUSTMENT ) 

RATEMAKING MECHANISM (PBR) 1 
TO INCORPORATE PERFORMANCE-BASED ) CASE NO. 2005-00321 

SECOND DATA REQUEST OF COMMISSION STAFF TO 
ATMOS ENERGY CORPOFWTION 

Atmos Energy Corporation (“Atmos”), pursuant to 807 KAR 5:OO’l , is requested to 

file with the Commission the original and 10 copies of the following information, with a 

copy to all parties of record. The information requested herein is due no later than 

October 21, 2005. When a number of sheets are required for an item, each sheet 

should be appropriately indexed, for example, Item l(a), Sheet 2 of 6. include with 

each response the name of the person who will be responsible for responding to 

questions relating to the information provided. Careful attention should be given to 

copied material to ensure that it is legible. Where information herein has been 

previously provided, in the format requested herein, reference may be made to the 

specific location of said information in responding to this information request. 

1. Refer to the response to Item l(c) of the Commission Staffs September 7, 

2005 information request. 

a. The response states that “Depending an the timing of the Order in 

this case, the Company hopes to issue the RFP by December 1, 2005.’’ How far in 



advance of December 1, 2005 does Atmos believe an Order is needed to enable it to 

issue its RFP by that date? Explain the response. 

b. is there any contingency arrangement in place that would permit 

the existing asset management agreement to be extended beyond June 1, 2006, if 

circumstances prevent Atmos from being able to meet the timeline described in the 

response? Explain the response. 

2. Refer to the response to Item 4 of the Attorney General’s September 7, 

2005 information request. 

a. The response states that “The proposed modification to include the 

GAIFAM represents a current trend in bids received in at least three (3) other 

jurisdictions.” Identify the 3 jurisdictions, the utilities which received the bids, and the 

dates of the bids. 

b. If they are in the possession of an Atmos affiliate, provide copies of 

the bids. If the bids contain confidential information, provide the copies in redacted 

form. 

Beth O’Donnefl 
Executive Director 
Public Service Commission 
P. 0. Box 615 
Frankfort, Kentucky 40602 

DATED - October 7.2005 

cc: All Parties 

Case No. 2005-00321 





ATMOS ENERGY CORPORATION 
KENTUCKY PUBLIC SERVICE COMMISSION 

DATED: OCTOBER 7 , 2 0 0 5  
DUE: OCTOBER 21,2005 

CASE NO. 2005-00321, 

SHEET I OF 2 

SUPPLEMENTAL DATA REQUEST OF COWlMlSSlON STAFF 
DATA REQUEST NO. 74 

QUESTION: Refer to the response to Item I (c) of t h e  Commission Staff‘s 
September 7, 2005 information request. 

a. The response states that “Depending on the timing of the Order in 
this case, the Company hopes to i ssue  the RFP by December 1 , 
2005.” How far in advance of December 1 , 2005 does Atmos 
believe an Order is needed to enab le  it to issue its RFP by that 
date? Explain the response. 

b. IS there any contingency arrangement in place that would permit the 
existing asset management agreement to be extended beyond June 
1 , 2006, if circumstances prevent Atmos from being able to meet the 
timeline described in the response? Explain the response. 

a. The Company would prefer as much time as possible to prepare the 
RFP after receiving an Order, but t h e  Company will be flexible and 
will work with Commission to issue a RFP in a timely fashion. The 
RFP can be prepared, in large part,  prior to the final Order in this 
Case. As noted in our response to DR # 1 (b) of the Commission 
Staffs first data request, detailed information on system throughput, 
operational data for on-system storage and pipeline storage 
facilities, etc. will be included in the RFP package. This data can be 
compiled and assembled in advance of finalizing the RFP. The 
Company will finalize the preparation of the RFP upon receipt of the 
final Order in this Case, merely to hcorporate Specific terms and 
conditions set for the future PBR tariff. That final step would not 
take long. Most of the preparatory efforts can Precede that final 
step. 

Also of note, with reference to DR ## 1 (c) of Commission Staffs first 
data request, if we are delayed in issuing the RFP until January q , 



SHEET 2 OF 2 
ATMOS ENERGY CORPORATION 

KENTUCKY PUBLIC SERVICE COMMISSION 

DATED: OCTOBER 7,2005 
DUE: OCTOBER 21,2005 

CASE NO. 2005-00321 

SUPPLEMENTAL DATA REQUEST OF COMMlSSlON STAFF 
DATA REQUEST NO. I 

RESPONSE: 

2006, we could allow two months for the bid submittal and selection 
to conclude by March 'l , 2006. Under this timeline, three months 
would still be available for any  required review of the  new as se t  
management agreement by the Commission. 

b. The Company does  not presently have a contingency plan in place 
with our current asse t  manager. However, subsequent to our 
receipt of this question from Commission Staff, w e  have contacted 
our  current asse t  manager, Atmos Energy Marketing, to explore the 
possibility of such a n  arrangement. 

SUBMITTED BY: Gary Smith 





QUEST1ON: 

ATMOS ENERGY CORPORATION 
KENTUCKY PUBLIC SERVICE COMMISSION 

DATED: OCTOBER 7,2005 
DUE: OCTOBER 21,2005 

CASE NO. 2005-00321 

SUPPLEMENTAL DATA REQUEST OF COMMISSION STAFF 
DATA REQUEST NO. 2 

Refer to the response to Item 4 of the Attorney General’s September 7, 
2005 information request. 

a. The response states that “The proposed modification to include the 
GAIFAM represents a current trend in bids received in at least three 
(3) other jurisdictions.” Identify the three jurisdictions, the utilities 
which received the bids, and the dates of the bids. 

b. If they are in the possession of an Atmos affiliate, provide copies of 
the bids. If the bids contain confidential information, provide the 
copies in redacted form. 

. 

RESPONSE: 
a. The Company has received bids that included an asset 

management fee in Tennessee, Virginia and Georgia. The 
Company received the bid for Tennessee and Virginia on March 24, 
2004. This bid was awarded for a five (5) year term that began on 
April 1 , 2004. The Company received the bid for Georgia on May 
24,2004. This bid was for a one (‘I) year term (October 2004 
through September ZOOS), but was not the winning bid. 

Atmos Energy is not aware of the experiences o f  other utilities in 
regard to this matter, since the terms of bids submitted are typically 
not a matter of public record. 

b. Please see the attached EXHIBIT KPSC DR 2-2 b for the requested 
bids, which are provided in redacted form, 

SUBMII’TTED BY: Gary Smith 



May 24,2004 

Mr. Mark Bergeron 
Atmos Energy Corporation 
1515 Poydras St., Suite 2180 
New Orleans, La. 701 12 

EXHIBIT 
PSC DR-2, Item 2(b) 

Dear Mr. Bergeron: 

Please find enclosed a proposal from in response to your April 23,2004 Gas 
Supply Request For Proposal. I believe that you wi'il find &s proposal responsive to your requirements as 
well as a competitive offer to provide gas supply services to Atmos. 

a wholly owned subsidiary of and is a premier gas supply and asset 
management company. We are focussed on physical natural gas delivery and optimization of 
transportation and storage. We deliver over 2 BCF per day and have under management over 40 BCF of 
firm storage and 900,000 Dt/day of firm transportation. Our core geographic area of expertise is in the 
Southeast U.S., primarily on the Southern Natural and Transco systems. We have developen a 
comprehensive group of end-use counterparties on these systems and are a market leader in providing 
liquidity to the Southeast natural gas market. We are also a very large aggregator of production both 
onshore and offshore Gulf of Mexico supported by a well regarded Producer Services group witliin 

Take us up on our offer - you will be thrilled with the results! 

Please calI me at with any questions that you may have about this proposal. 

With regards, 



c r 

Respondent Information: 

EXHIBIT 
PSC DR-2, Item 2(b) 

Contact Person: 
Vice-president Asset Management and Origination 
Phone: 
Fax: 
Email: 

Evidence of Supplier’s Knowledge and Experience: core line of business is providing nahiral 
gas supply and asset management services to gas utilities, ind&rial users, municipal uaities, and power 
generators. Our physical delivery o f  natural gas exceeds 2 BCF/day and we manage over 40 BCF o f  fm 
storage and 900,000 Wday of firm. transportation. We are one of the largest shippers on Transco and 
Sonat and have developed an excellent track record of success in managing assets for our customers, We 
are also an aRgregator of production &om a large and diverse group of producers, primarily in the Gulf 
Coast. Also, 
and one of the largest purchasers of production in the 
are managed by a team of Producer Services personnel at who have @own this business to over 
750,000 DWday with a portfolio o f  term structures. Combining 
under management with our expertise in supply, transportation, and storage asset management provides 

one o f  the largest purchases of natural eas f+om the 
These supply relationships 

strong portfolio of production 

with a reliable and cost competitive offer. 

Evidence of Supplier’s Financial ViabiliW: Fitch rates 
rating recently reaffirmed. 

obligations under this transaction. 

Parent, , with such 
shall provide a parental guaranty to Atmas Energy to support 

Business References: Please find in attached Exhibit A a small sample of customers who we provide 
natural gas services. 



EXHIBIT 
PSC DR-2, Item 2(b) 

PROPOS ACS 

Ooriom A: Commodity only supply delivered inio Atmos’ specific receiptpointF identified below: 

Baseload swinpr 
Transco: 

Station 30 Gas Daily Midpoint flat 
Station 45 IF FOM Index plus Gas Daily hlidpoint flat 
Station 65 IF FOM Index plus Gas Daily Midpoint flat 
Station 85 IF FOM &dex plus, Gas Daily Midpoint flat 

F FOM Index fiat I 

Sonat: 
Zone 0 Tier 1 IF FOM Index plus $1 Gas Daily Midpoint flat 

All intra-day supplies will be priced at a mutually agreeable price. 

Option B: Commodity Supplj plus optimization 

In order to effectuate 
release or designate . 
different than if ! 
flexibilitv embedded in its transportation and storage contracts by making such nominations to ’ 
having 
embedded in supply and storage optimization, ~ shall pay Atrnos an annual payment of 

t shall guarantee to Atmos. 
This fee shall be made in twelve equal monthly installments in conjunction with the normal invoicing 
cycle. The commodity price associated with this Option is the same as that outbed in Option A. 

assuming the role of providing deliveries to Atmos’ citygates, Alnios shall 
as agent for its transportation and storage contracts. Atrnos’ rights shall be no 

and 
was not taking on this function. In other words, Atmos preserves 100% of the 

provide a rebundled citygate service to Atmos. To compensate Atmos for the value 

.I, which represents the fixed asset optimization payment that 

Option C: Same as Option A, with on& transportation capacity released io 

This alternative is similar to Option A, however, it aIso assumes that the firm transportation shall be 
released to 
control of all storage contracts. The commodity price to Amos shall be the price listed in the table below, 
plus variable transportation and fuel costs associated with 
point to Atmos’ citygates. 

. 

and . - t shall make a citygate delivery of longhaul supplies. Atmos shall retain 

transporting the gas from the receipt 

Baseload swing 
Transco: 

Statjon 30 Gas Daily Midpoint flat I 

Station 45 Gas Daily Midpoint flat t 
Station 65 IF FOM Index plus G& Daily Midpoint flat 
Station 85 IF FOM Index plus. Gas Daily Midpoint flat 

IF FOM Index flat 1 

LF FOM Index plus, 

Sonat: 
Zone 0 Tier 1 IF FOM Index plus Gas Daily Midpoint flat 



March 24,2004 

Pat Childers, Vice President 
Rates & Regulatory Affairs 
Amos Energy Corporation 
8 10 Crescent Centre Drive 
Suite 600 
Franklin, TN 37067 

. 

EXHIBIT 
PSC DR-2, Rem 2(b) 

Re: Request for Proposal for the Atraos Energy Corporation  a  ah no^^') Service Areas in 
the State of Tennessee and the State of Virginia. 

Dear Pat, 

is pleased to propose the following Agreement covering 
“Services Provided to Atmos (Corpy and “Assets Provided by Amos (Corp) to 
Proposer” s ing  the requiied format below: 

1. Services Provided ta Atmas : 
(Positive signifies payment to Atrnos, negative sigm6es credit from Atmos) 

$1 

2. Assets Provided by Atmos to Proposer: $ 
(Positive signifies payment to Atmos, negative signifies credit &om Atmos) 

Annual Net Deal Payment to or Credit From Atmos: 
(Sum of 1. and 2.) 

8 

Notes: 

Fuel Provided in kind by Atmos Energy Corporation for the following: 

Barnsfey StorageEgan Exchange -. Texas Gas zone SL to Texas Gas zone 3 
Dominion GSS/TGP/ETN Exchauge - Tennessee Gas zone 1 to zone 3 
Dominian GSSMiddle Tennessee Service AredTETCU ELA Exchange - Texas Eastern 
Ela to M2 

Thank yau for your consideration. 

Sincerely , 

Sr. Vice President 



ATMOS ENERGY CORPORATION 
KENTUCKY PUBLIC SERVICE COMMISSION 

DATED: OCTOBER 4,2005 
DUE: OCTOBER 21,2005 

CASE NO. 2005-00321 

SUPPLEMENTAL DATA REQUEST - OFFICE OF THE ATTORNEY GENERAL 
DATA REQUEST NO. 1 

QUESTIION: What role does asset management play in gas supply apart from a 
performance based rate? 

The asset management model has been utilized by Atmos Energy 
since inception of the Performance Based Rate mechanism in 1998. 
Under this model, the Company arranges to receive full requirements 
supply from a single entity who also manages the Company’s assets 
from day to day. 

The asset manager is afforded the opportunity to optimize the assets 
not needed by the utility from time to time and generate revenues from 
on-system and off-system utilization of the idle assets. As a result, the 
Company and its customers are able to glean savings by affording 
asset management rights to the full requirements supplier. 



ATMOS ENERGY CORPORATION 
KENTUCKY PUBLIC SERVICE COMMISSION 

DATED: OCTOBER 4,2005 
DUE: OCTOBER 21,2005 

CASE NO. 2005-00321 

SUPPLEMENTAL DATA REQUEST - OFFICE OF THE ATTORNEY GENERAL 
DATA REQUEST NO. 2 

QUESTION: How important is asset management to gas supply? 

RESPONSE: 
Refer also to the Company’s response to DR # 1 of this AG 
supplemental data request. 

Assignment of the management of all of Atmos Energy’s Kentucky firm 
transportation and storage contracts to the ”full-requirements” supplier 
has proven to be a beneficial contract feature. The objective of Atmos 
Energy’s supply contract is to ensure reliability and extract €he lowest 
cost bid possible from potential bidders through the enticement offered 
by the largest and most comprehensive contract possible. The 
Request For Proposal combines the Company’s full firm gas commodity 
requirements with all of its upstream transportation and storage 
contracts. Hence, potential suppliers are assured of the opportunity to 
supply Atmos Energy’s large, firm market for multiple years plus the 
additional opportunity to leverage the substantial transportation 
capacity and storage assets beyond the actual supply requirements of 
that firm market from time to time when operationally feasible. Despite 
the breadth and supplier flexibility inherent in a full-requirements 
contract, the Company also retains full operational control through 
mandatory compliance with a prescribed seasonal storage and 
operational plan, and non-performance penalties and remedies. 

SUBMlTTED BY: Gary Smith 



ATMOS ENERGY CORPORATION 
KENTUCKY PUBLIC SERVICE COMMISSION 

DATED: OCTOBER 4,2005 
DUE: OCTOBER 21,2005 

CASE NO. 2005-00321 

SUPPLEMENTAL DATA REQUEST - OFFICE OF THE ATTORNEY GENERAL 
DATA REQUEST NO. 3 

QU EST1 ON : Would Atmos agree that having an asset management fee that is not 
tied to volume decouples wholesale price paid from retail price? 

RESPONSE: 
No. 

The Company created the asset management fee allowance to permit 
creative bid structure options for prospective bidders, allowing for a 
fixed discount component not expressed in per volume terms, The 
fixed discount component, or asset management fee, would still be tied 
to the obligation for full requirements supply volumes. The tariff 
formula, currently, is based upon an expectation of solely a “cents off, 
discount to the gas commodity market basket of indices. The Company 
has no preference as to whether a bidder submits an index-based bid 
or a bid that incorporates a fixed discount component. The new 
addition to the tariff formula merely provides an option for bidders, from 
which the Company will choose the best bid. 

The value of the Company’s assets to any prospective bidder are not 
likely directly tied to the volume changes which will occur from year to 
year, primarily due to weather variations. During years of colder than 
normal weather, the Company’s volume requirements would increase 
and its utilization of assets such as interstate capacity and storage 
would be increased as well. Under these conditions, the idle assets 
available to the Supplier would be less available. This example shows 
the mismatch between a Supplier volumetric discount which becomes 
greater with higher volumes, while arguably lowering the availability of 
the assets they can leaverage. 

SUBMITTED BY: Gary Smith 



SHEET I OF 2 
ATMOS ENERGY CORPORATION 

KENTUCKY PUBLIC SERVICE COMMISSION 

DATED: OCTOBER 4,2005 
DUE: OCTOBER 21,2005 

CASE NO. 2005-00321 

LEMENTAL DATA REQUEST - OFFICE OF THE ATTORNEY GENERAL 
DATA REQUEST NO. 4 

QUESTION: Please state why it is appropriate to disassociate the concept of volume 
at the wholesale level, when Atmos and all other LDC’s charge by 
volume at the retail level. 

a. What assurance is there that the actual cost Atmos pays for gas at 
the wholesale level, on a basis different than volume, would 
somehow be accurately translated to a volumetric basis on the retail 
level? 

b. How does Atmos propose to attribute the amount of any discount 
achieved through gas supply management, which may not be 
measured on a volumetric basis, to the retail customer, who always 
pays on a volumetric basis? 

c. If the asset management fee does not vary with volume, how will 
savings credit offset against volume? Will the offset be higher per 
mcf in low volume years and lower per mcf in high volume years? 

The Company, in this proposal, does not believe it is disassociating the 
concept of volume at the wholesale level. We merely believe there 
could be enhanced value to prospective supply bidders by allowing a 
fixed component in their bid structure. 

a. The cost of gas would flow through the PGA in the same manner 
that it flows today. The Company could require the asset 
management fee to be paid, or credited toward supply costs on a 
uniform monthly basis. The fixed discount would then be reflected 
in the process of projecting gas costs and applying the discount in 
the reconciliation of actual costs, at the time they are available. The 
tariff proposed in this Case would establish the process for 
considering such a discount in the computation of PBR recoveries. 



SHEET 2 OF 2 
ATMOS ENERGY CORPORATION 

KENTUCKY PUBLIC SERVICE COMMISSION 

DATED: OCTOBER 4,2005 
DUE: OCTOBER 21,2005 

CASE NO. 2005-00321 

SUPPLEMENTAL DATA REQUEST - OFFICE OF THE ATTORNEY GENERAL 
DATA REQUEST NO. 4 

RESPONSE: 
b. If the Company was to award the supply agreement to a bidder that 

incorporated an asset management fee into their bid, the Company 
would reflect those savings in a manner similar to other gas costs 
that are not volumetric in nature, such as interstate demand 
charges. Please also refer to DR # 4(a) of this AG data request. 

c. The benefit of an asset management fee is that the guaranteed 
payment (or discount) is not affected by weather-related volume 
changes of the market. This structure would ensure a constant level 
of savings. Yes, on a per unit basis, the savings would be higher in 
low volume years and lower in high volume years, but the burden 
would purely be on the agent to provide the fixed discount 
component regardless of the volumes delivered. 

SUBMITTED BY: Gary Smith 



ATMOS ENERGY CORPORATION 
KENTUCKY PUBLIC SERVICE COMMISSION 

DATED: OCTOBER 4,2005 
DUE: OCTOBER 21,2005 

CASE NO. 2005-00321 

S ~ ~ ~ ~ E ~ ~ ~ ~ ~ ~  DATA REQUEST - OFFICE OF THE ATTORNEY GENERAL 
DATA REQUEST NO. 5 

Please state why Atmos’ PBR should be made permanent when Atmos 
has just developed and plans to employ an entirely new benchmark 
concept, that of the GAIFAM. Would Atmos agree that it is more 
appropriate that Atmos’ PBR continue on a pilot basis when it 
establishes the new measures of performance? 

The Company has proposed a five (5) year extension of the PBR in its 
Application. In an earlier response to DR # 4 of the First Data Request 
of Commission Staff, the Company acknowledged it would be open to a 
permanent implementation of the PBR tariff. 

The referenced GAIFAM was introduced purely to give prospective 
vendors more flexibility in their bids in response to our Request For 
Proposals. There is no certainty that the vendor awarded the supply 
contract will incorporate an asset management fee structure in their bid. 

$ ~ B ~ ~ ~ T ~ ~  BY: Gary Smith 
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ATMOS ENERGY CORPORATION 
KENTUCKY PUBLIC SERVICE COMMISSION 

DATED: OCTOBER 4,2005 
DUE: OCTOBER 21,2005 

CASE NO. 2005-00321 

ENTAL DATA REQUEST - OFFICE OF THE ATTORNEY GENERAL 
DATA REQUEST NO. 6 

Please state whether the GAIFAM is connected in any way to any 
industry practice or standard. 

RESPONSE: 
The Company is seeing more asset management fees incorporated into 
responses to Requests For Proposals. The Company is attempting to 
create flexibility in the proposals submitted by prospective suppliers by 
accommodating the GAIFAM; the Company is not requiring or favoring 
an asset management fee structure, however. 

Please also refer to the Company’s response to DR # 2 of the 
Supplement Data Request from Commission Staff. 

MBTTED BY: Gary Smith 



ATMOS ENERGY CORPORATION 
KENTUCKY PUBLIC SERVICE COMMISSION 

DATED: OCTOBER 4,2005 
DUE: OCTOBER 21,2005 

CASE NO. 2005-00321 

SHEET I OF 2 

~ ~ ~ ~ ~ ~ ~ E ~ T A ~  DATA REQUlEST - OFFICE OF THE ATTORNEY GENERAL 
DATA REQUEST NO. 7 

QUESTION: KRS 278.272 pravides as follows: 

Consideration of natural gas purchasing transaction in determining just 
and reasonable rates; limitation of authorized rate of return for natural 
gas operations. 

“In determining just and reasonable rates, the commission shall investigate 
and review natural gas purchasing transactions of a utility, whose rates for 
retail sales of natural gas are regulated by the commission, from an affiliate. 
The commission shall limit the authorized rate of return of the utility for its 
natural gas operations to a level which, when considered with the level of 
profit or return the affiliate earns on natural gas transactions to such utility, is 
just and reasonable.” [Emphasis added] 

Please state what measures the Commission has taken to investigate 
and review Atmos’ purchase of gas from its affiliate. 

The Commission conducted a thorough review of gas procurement 
practices of Atmos Energy and the other four large gas utilities in 
Kentucky, utilizing an independent consultant, Liberty Consulting, in 
that effort. The report, published in November 2002, addressed 
specific findings and recommendations regarding Atmos Energy’s gas 
supply planning, organization & controls, supply management, 
transportation programs, balancing, response to regulatory change and 
affiliate relations. Additionally, report chapters common to the five 
Kentucky LDC’s addressed natural gas price issues, impacts of 
hedging, GCA mechanisms, forecasting and impacts of affiliate 
relationships. 

Atmos Energy received a favorable review in that comprehensive audit. 
Atmos Energy received nine recommendations for process 
improvements, among which were improvements to our RFP process, 
which will be employed in the upcoming asset management RFP. In 
regard to their review of affiliate relations, Liberty concluded Atmos 



SHEET 2 OF 2 
ATMOS ENERGY CORPORATION 

KENTUCKY PUBLIC SERVICE COMMISSION 

DATED: OCTOBER 4,2005 
DUE: OCTOBER 21,2005 

CASE NO. 2005-00321 

$ ~ ~ ~ L E ~ E ~ T A L  DATA REQUEST - OFFICE OF THE ATTORNEY GENERAL 
DATA REQUEST NO. 7 

RESPONSE: 
Energy’s transactions were appropriate and had no recommendations 
for improvements. 

Atmos Energy h a s  continued to work closely with the  management 
audit staff implementing the recommended g a s  procurement audit 
improvements. 

In addition, the Company must file and the Commission must approve 
each change in the Company’s gas costs before they a r e  passed on  to 
customers. With regard to Atmos Energy’s gas costs, the Company is 
typically the lowest or  second lowest cost provider in the State. 

s : GarySmith 



SHEET I OF 2 
ATMQS ENERGY CORPORATION 

KENTUCKY PUBLIC SERVICE COMMISSION 

DATED: OCTOBER 4,2005 
DUE: OCTOBER 21,2005 

CASE NO. 2005-00321 

S U ~ ~ ~ ~ ~ E N T A L  ATA REQUEST - OFFICE OF THE ATTORNEY GENERAL 
DATA REQUEST NO. 8 

QUESTION: KRS 278.274 provides, in pertinent part, as follows: 

Review of natural gas utility’s purchasing practices in determining 
reasonableness of proposed rates; reduction of rates by commission 

(1) In determining whether proposed natural gas utility rates are just and 
reasonable, the commission shall review the utility’s gas purchasing practices. 
The commission may disallow any costs or rates which are deemed to result 
from imprudent purchasing practices on the part of the utility. 
(2) When proposing new rates, the utility shall be required to prove that the 
proposal is just and reasonable in accordance with the requirements of this 
section. 
(3) It shall be presumed that natural gas purchases from affiliated companies 
are not conducted at arm’s length ... 

a. Please state how the Commission will be able to determine whether 
Atmos’ purchase of gas will be fair, reasonable and prudent when 
the wholesaler grants a gas purchase price discount, and in 
exchange acquires the right to use Atmos’ assets. 

b. In the event Atmos’ gas supplier is an affiliate, please state how the 
Commission will be able to determine Atmos’ profit return based on 
its gas purchases from its affiliate. 

c. Please state how the fact that a PBR is in place reveals that Atmos 
in engaging in prudent practices. 

a. The PBR process is an established and proven model through which 
pudency review is streamlined due to the establishment of pre- 
determined gas cost benchmarks and the competitive bidding 
process employed in awarding the asset management contract. 
While a prudence review is not a part of this model, the Commission 
through its review and approval of the PBR, establishes a 
benchmark against which all purchases are measured. Thus, the 



SHEET 2 OF 2 
ATMOS ENERGY CORPORATION 

KENTUCKY PUBLIC SERVICE COMMISSION 

DATED: OCTOBER 4,2005 
DUE: OCTOBER 21,2005 

CASE NO. 2005-OQ324 

A REQUEST - OFFBCE OF THE ATTORNEY GENERAL 
DATA REQUEST NO. 8 

benchmark, in effect, provides a surrogate for a prudence review. 
The benchmark makes it clear to everyone in advance what the 
specific standard for recovery of the costs will be. The current 
benchmark was established through a settlement to which the 
Attorney General's office was a signatory. 

b. The Commission can, and will, determine Atmos Energy's "profit 
return" based on its gas purchases from an affiliate (the witness 
assumes "profit return" is intended to mean the same as "rate of 
return") in the same manner as it determines a fair and just rate of 
return in all general rate adjustment proceedings; by analyzing a 
vast amount of information concerning the utility and its operations 
and then applying well established rate making principals to arrive at 
a fair and just rate of return. The PBR mechanism at issue in the 
current proceeding has not, and will not, limit or in any way interfere 
with the Commission establishing just and reasonable rates for 
Atmos Energy and its customers. 

c. Please refer to the Company's response to DR # 7 and DR # 8 (a) 
of this supplemental AG data request. 

5": Gary Smith 



The Law Offices of 

WILSON, MOTCHINSON & POTEAT 
61 1 Frederica Street 

Owensboro, Kentucky 42301 
Telephone (270) 926-501 1 
Facsimile (270) 926-9394 

William L. Wilson, Jr. 
Mark R. Hutchinsan 
T, Steven Poteat 

FEDERAL EXPRESS 

January 6,2006 

Beth O'Donnell 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602 

- bill@,whplawfirm.com 
randy@whplaWirm.com 
steveO.whplawfirm.com 

RE: Response of Atmos Energy Corporation to Comments of the Attorney General 
Case No. 2005-00321 

Dear Ms. O'Donnell: 

I am enclosing herewith an original, plus eleven (1 1) copies of a Response of Atmos Energy Corporation 
to Comments of the Attorney General in case no, 2005-00321 for filing in your office. Please return one stamped 
file copy to me. Thanks. 

Very truly yours, 

Mark R. Hutchinson 

MRH:bkk 

Enclosures 

mailto:bill@,whplawfirm.com
mailto:randy@whplaWirm.com
http://steveO.whplawfirm.com


MODIFICATION OF ATMOS ENERGY ) 

RATEMAKING MECHANISM (PBR) 1 

CORPQRATION’S GAS COST A D J U S T ~ N T  TO ) 
INCORPORATE PERFORMANCE BASED ) CASE NO. 2005-00321 

RESPONSE OF ATMOS ENERGY CORPORATION 
TO COMMENTS OF THE ATTORNEY GENERAL 

Comes now Abnos Energy Corporation (“Atmos” or the “Company”) and submits 

comments in the above-referenced Case pursuant to the Order by the Kentucky Public Service 

Commission (the “Commission”) entered in this matter on December 16,2005. The Intervenor 

in this Case, the Attorney General of the Commonwealth of Kentucky (the “AG”) submitted 

written comments on the Company’s proposal on December 27, 2005, but did not request a 

hearing or informal conference. 

The Company, in its Application filed on July 29,2005, submitted a Report on the results 

of the current PBR mechanism for acceptance by the Commission, sought authorization for a two 

month interim extension of the current PBR (to June 1 , 2006) to synchronize the tariff with the 

expiration of the Company’s current gas supply contract, and sought an order approving the 

proposed PBR mechanism, including certain modifications for a period of five (5) years, 

commencing June 1,2006. The PBR is designed to create a system of rewards and penalties that 

encourage the Company to acquire low cost supplies of natural gas. As indicated in the Report 

1 



filed by the Company, the current PBR mechanism has proven to be very beneficial to both the 

Company’s ratepayers and its shareholders. Total savings attributable to the PBR for the 3 year 

period fiom April 2002 through March 2005 are more than $9,000,000. Customers have realized 

gas cost savings of nearly $6,150,000 for that three-year period. 

The Company has been filly responsive to data requests from the Commission and the 

AG in accordance with the procedural schedule established in this Case by Commission Order 

dated August 16,2005. Additionally, at the request of the AG, the Company participated in an 

informal teleconference on this matter with the AG on November 22,2005. Extensive 

background information was provided by the Company to the AG concerning the PBR and its 

historical performance during the conference. 

The results of the current PBR have proven successful, and it is noteworthy that the AG’s 

comments filed on December 27, 2005 are exclusively focused on certain modifications to the 

PBR proposed by the Company as opposed to objecting to the PBR mechanism itself. The AG’s 

comments are directed to the proposal to adjust the 5050 sharing threshold fi-om 2% of total gas 

costs to 1% and the proposal to incorporate a fixed discount component option for potential 

suppliers bidding for the h11-requirements supply contract with the Company. In the data 

requests and in the informal conference with the AG, Atrnos advocated the merits of each of 

these proposed modifications. 

Prior to the current PBR, all savings/costs attributable to the PBR mechanism were shared 

2 



5050 between the Company and the customers. In the current PBR, savings/costs are shared 

30:70 respectively between the Company and customers for savings/cost levels up to 2% of the 

total gas cost. Incremental savings/costs greater than the 2% threshold are split 5050. Due to 

much higher gas costs today in comparison to the gas costs when the threshold was set four years 

ago, the 2% threshold is basically unattainable, Resetting the threshold to 1% merely establishes 

a realistic incentive for the Company to stretch its creative gas acquisition strategies to increase 

its share of benefits or avoid an increased share of costs. 

Introducing the option for potential suppliers to include a fixed discount component to 

their full-requirements supply bid is intended to maximize the value of the bids and to lower the 

overall gas supply costs to the customer. As the Company has pointed out, this new feature is 

not a bid requirement, simply an option for bidders. If this feature is approved, and bids may be 

structured with this component, the Company will be able to assess the value of the GAIFAM in 

the RFP selection process. For example, assume two competing bids are received, one with a 

fixed discount versus one with the discount expressed on a volumetric basis, each with a 5-year 

term. The Company could analyze the probability of weather variances and other volume- 

affecting factors over the term to determine the value of the “per Mcf’ bid, and then compare that 

value to the fixed annual discount proposal. Benefits or disadvantages to the competing bids will 

be quantifiable. The GALFAM is merely introducing the option for an alternative bid structure; 

whether the allowance proves beneficial to efforts to lower gas costs will be evident before 

choosing a bid with such a structure. 

3 



Respectfully submitted this -L- day of January, 2006. 

w / - I ' " ; z = r z i  

Mark R. Hutchinson 
WILSON, HUTCHINSON & POTEAT 
61 1 Frederica Street 
Owensboro, Kentucky 42301 
(270) 926-50 I 1 

Douglas Walther 
Atmos Energy Corporation 
P.O. Box 650250 
Dallas, Texas 75265 

Attorneys for Atmos Energy 

CERTIFHCATE OF SERVICE 

I hereby certify that on the -1: day of January 2006, the foregoing document was sent by 
facsimile transmission, and the original, together with eleven (I I )  copies, were sent by overnight 
delivery to the Kentucky Public Service Commission, 21 1 Sower Boulevard, P.O. Bax 615, 
Frankfort, Kentucky 40602, and a true copy thereof mailed by first class mail to the following 
named persons: 

Lawrence W. Cook 
Assistant Attorney General 
Office of Rate Intervention 
1024 Capitol Center Drive 
Suite 200 
Frankfort, Kentucky 40602 

--- n- -_I_ 

Mark R. Hutchinson 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

MODIFICATION OF ATMOS ENERGY ) 

RATEMAKING MECHANISM (PBR) ) 

CORPORATION’S GAS COST ADJUSTMENT ) CASE NO. 
TO INCORPORATE PERFORMANCE BASED 1 2005-00321 

O R D E R  

On July 29, 2005, Atmos Energy Corporation (“Atmos”) requested approval (1) to 

extend is its current gas cost performance-based ratemaking mechanism (“PBR) by 2 

months, through May 31, 2006 in order to synchronize the term of the PBR with its 

current asset management contract and (2) to implement a revised PBR for a period of 

5 years effective June 1, 2006.’ The Commission approved the current PBR 

mechanism in March 2002 for 4 years expiring in March 2006.2 The program 

benchmarks the following components of Atmos’s gas costs: (1) commodity costs; (2) 

transportation costs; (3) capacity release revenues; and (4) off -system sales revenues. 

Actual costs and revenues are compared against benchmarks to determine how Atmos 

performed in its gas procurement activities. 

’ 
Commission. 

Atmos also requested that its report on its current PBR be accepted by the 

Case No. 2001-00317, Modification to Western Kentucky Gas Company, a 
Division of Atmos Energy Corporation, Gas Cost Adjustment to Incorporate an 
Experimental Performance-Based Ratemaking Mechanism (PBR), Order dated March 
25, 2002. 



Variances between the actual costs/revenues and the benchmarks are shared 

between shareholders and ratepayers on a sliding scale consisting of two bands. The 

first band covers variances from the benchmark ranging from 0 to 2.0 percent and is 

shared 70:30 between ratepayers and shareholders in favor of the ratepayers. The 

second band covers variances greater than 2.0 percent and is shared 5050. Since the 

1998 inception of its PBR, through March 2005, Atmos realized total savings of nearly 

$1 9,600,000, with the majority of this amount going to its cu~tomers.~ 

Atmos responded to two rounds of data requests from Commission Staff and the 

Attorney General (“AG”), the only intervenor in this proceeding. The parties chose to file 

written comments in lieu of a public hearing. All comments have been filed and the 

case stands submitted for decision. 

ISSUES 

Atmos proposes to modify the current PBR mechanism by adjusting the sharing 

mechanism so that the 70:30 sharing in favor of customers covers variances from the 

benchmark ranging from 0 to 1.0 percent rather than the current range of 0 to 2.0 

percent. It also proposes, within the computation of the existing Gas Acquisition Index 

Factor (“GAIF”), to add a new component, the Gas Acquisition Index Factor for Asset 

Management (“GAIFAM). The GAIFAM would allow greater flexibility by prospective 

gas suppliers in structuring their bids in response to Atmos’s upcoming Request for 

Proposals for a new asset manager. Atmos contends that increases in natural gas 

prices since 2002, when the current sharing mechanism was approved, have doubled 

Report on Performance-Based Ratemaking Report Period: April 2002-March 
2005 at IO. 

-2- Case No. 2005-00321 



its hurdle for achieving the 5050 sharing band. It claims that the-GAlFAM will 

distinguish and recognize any supplier discounts provided for asset management rights 

which are fixed discounts not directly tied to per unit natural gas purchases. 

The AG filed comments on December 27,2005. He takes issue with a number of 

components of the PBR, namely the proposed change in the sharing mechanism, the 

implementation of the GAIFAM component, and the potential permanent approval of the 

PBR, which was discussed by Atmos in response to a Staff data request. 

The AG contends that the proposed change in the sharing mechanism is not 

warranted because the result would allow Atmos to do less for greater reward at a time 

when gas prices are at all-time highs. The AG argues that Atmos should not be allowed 

to prosper at or above the level previously established, as if prices had not increased, 

while its customers are being directly affected by the high prices, which are expected to 

remain high for the foreseeable future. 

The AG opposes the proposed GAIFAM, arguing that there is no benchmark 

against which to compare an asset management fee and that Atmos is merely making a 

one-time effort to find a new asset manager after its current asset management contract 

expires. The AG also contends that any asset management fee should be based on 

volumes rather than allowing a fee based on a fixed dollar amount. The AG contends 

that a fixed fee creates an inverse ratio that will result in a smaller credit per Mcf when 

volumes are higher and a larger per Mcf credit when volumes are smaller. 

Finally, the AG objects to any permanent approval of the PBR. He argues that 

there is no competitive market; therefore, there is no rationale for a PBR. He claims 

that, if the GAIFAM is approved, it would be unwise to make an entirely new benchmark 

-3- Case No. 2005-00321 



permanent given that there is no experience with that component of the PBR. The AG 

also repeats arguments from prior cases concerning the inability to prove, conclusively, 

that a PBR results in lower gas costs than would occur absent the PBR. 

Atmos filed reply comments January 6, 2006. Therein, it pointed out that during 

the initial pilot phase of its PBR, from 1998 to 2002, all savings/costs were shared by 

customers and shareholders on a 50:50 basis compared to the current PBR in which 

the 5050 sharing does not take place until it exceeds that 2.0 percent threshold. Atmos 

contends that the higher gas costs currently in effect make the 2.0 percent threshold 

vi rt ual I y u n attai na ble . 

Atmos explained that the GAIFAM, which would allow bidders to include a fixed 

discount in their bids, is intended to maximize the value of the bids and lower overall 

gas costs to customers. The GAIFAM is merely introducing an option for an alternative 

bid structure. Atmos will be able to determine if it results in lower gas costs before 

selecting a bid with such a structure. 

Although the AG addressed the issue of making the PBR permanent, Atmos did 

not address this issue in its reply comments. The Commission surmises that this is 

because making the PBR permanent was not part of Atmos’s proposal contained in its 

July 29, 2005 application. 

ANALY S IS 

The AG argues that a PBR should only exist if customers are better off with it 

than without it. As has been noted in prior PBR reviews, it is impossible to reconstruct 

the purchasing decisions a utility with a PBR would have made absent its PBR. Without 

such a reconstruction, there is no way to determine, with exact precision, the savings or 

-4- Case No. 2005-00321 



expenses realized by the PBR. Atmos has, however, structured its supplier and asset 

management agreements to generate savings on its purchases, compared to the 

benchmarks established in its PBR mechanism. 

The Commission is persuaded by Atmos’s argument to include a fixed supplier 

discount in the form of the GAIFAM. In reviewing Atmos’s supply bids in past reviews of 

its PBR and asset management agreement, the Commission has noted that not all 

bidders offer a gas supply discount. The Commission believes that expanding the type 

of discount included in the GAlF will allow Atmos more flexibility in its selection of its 

next asset manager. The Commission has already approved a fixed discount from an 

asset manager for The Union Light, Heat and Power Company (“ULH&P”).4 The AG 

raised no objection to ULH&P accepting a fixed discount and the Commission is not 

persuaded by the AG’s arguments in this case against Atmos’s proposed GAIFAM. 

As for Atmos’s proposal to lower the savings threshold for a 50:50 sharing from 

2.0 to 1.0 percent, the Commission agrees with the AG’s arguments. We are not 

persuaded that the current high gas prices justify lowering the threshold. We recognize 

that, at higher prices, Atmos’s opportunities to reach the 5050 sharing threshold are 

limited. However, given that Atmos has the ability to pass on and fully recover these 

high prices from its customers, with the result being that customers bear the full brunt of 

those prices, the Commission finds that Atmos’s proposal, which could improve the 

standing of its shareholders, would only do so by worsening the standing of its 

customers. Accordingly, under current conditions, which reflect these high prices, we 

Case No. 2003-00024, Application of The Union Light, Heat and Power 
Company for Deviation from Requirements of KRS 278.2207(1)(b), Order dated July 1, 
2003. 
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conclude that Atmos’s proposal to lower the 50:50 sharing threshold from 2.0 to 1.0 

percent must be rejected. 

The Commission believes that Atmos’s request to continue the current PBR for 2 

months, to coincide with the expiration of its current asset management agreement, is 

reasonable as it corrects a timing oversight from the previous PBR review. While the 

AG again argues against a PBR, he argues specifically against making Atmos’s PBR 

permanent5 The Commission concludes that it is reasonable to continue the PBR for 5 

years, at which time the mechanism should again be reviewed. With its PBR continuing 

for a fairly lengthy period of time, the Commission finds that some period reporting 

should be required of Atmos on its activity under the PBR. At this juncture, we believe 

that annual reports will be sufficient for the Commission to adequately monitor the PBR 

and find that Atmos should file annual reports containing the same information as in the 

report it filed in this proceeding for the period ended March of 2005. 

SUMMARY 

The Commission, based on the evidence of record and being otherwise 

sufficiently advised, finds that: 

1. 

2. 

The current PBR should be continued for 2 months through May 31, 2006. 

Atmos’s request to modify the sharing mechanism within its PBR on a 

prospective basis, beginning June 1, 2006, should be denied. 

3. The GAlF should be modified prospectively, beginning June 1, 2006, to 

include the GAIFAM factor as proposed by Atmos. 

Atmos did not request that the PBR be approved permanently. 

-6- Case No. 2005-00321 



4. The PBR mechanism should be approved, subject to the-. modifications 

approved herein, and extended for an additional 5 years through May 31, 201 1. 

5. 

6. 

Atmos’s report on the results of its current PBR should be accepted. 

Atmos should file annual reports of its activity under the extended PBR 

including the same information as contained in the report filed in this proceeding. These 

reports should be filed by August 31 of each calendar year, commencing in 2007. 

7. Within 90 days of the end of the fourth year of the 5-year extension, Atmos 

should file an evaluation report on the results of the PBR for the first 4 years of the 

extension period for the Commission’s review for purposes of determining whether the 

PBR should be continued, modified, or terminated. 

IT IS THEREFORE ORDERED that: 

I .  

2. 

Atmos’s current PBR is extended for 2 months through May 31, 2006. 

Atmos’s request to modify the sharing mechanism within its PBR on a 

prospective basis, beginning June 1, 2006, is denied. 

3. Atmos’s GAlF shall include its proposed GAIFAM factor beginning June 1, 

2006. 

4. Atmos’s PBR mechanism shall be extended, as modified herein, for an 

additional 5 years through May 31, 201 1. 

5. 

6. 

Atmos’s report on the results of the current PBR mechanism is accepted. 

Atmos shall file annual reports of its activity under the extended PBR 

including the same information as contained in the report filed in this proceeding. These 

reports shall be filed by August 31 of each calendar year, commencing in 2007. 
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7. Within 90 days of the end of the fourth year of the 5-year extension, Atmos 

shall file an evaluation report on the results of the PBR for the first 4 years of the 

extension period, and the Commission shall review same for purposes of determining 

whether the PBR should be continued, modified, or terminated. 

8. Atmos shall file its revised tariff sheets setting out the revisions to its PBR 

tariff, approved herein, within 20 days from the date of this Order. 

Done at Frankfort, Kentucky, this 8'h day of February, 2006. 

By the Commission 

ATTEST: 

Case No. 2005-00321 



oration, Kentucky 
Case No. 2006-00464 

DR Item 203 
Witness: Gary Smith 

ttc~rsley General initial Data at& February 20,2007 

Data Request: 
Please provide the calculation of the Demand-Side Management Cost Recovery 
Mechanism for each year since the inception of this program. Provide all 
supporting documentation that has been supplied to the Commission. 

WespQnS@: 
The requested information is attached as AG DR1-203 ATT 



Atmos Energy Corporation 
DSM Balancing Adjustment 

DSMRC 
-- Recoveries 

Previous DBA Balancing Adjustment 
Oct-05 $ 3,722.62 
NQV-05 9,701 .OO 
Dec-05 26,282.04 
Jan-06 35,187.30 
Feb-06 29,863.30 
Mar-06 28,391.98 
Apr-06 15,805.33 
May-06 6,697.55 
Jun-06 4,235.14 
JuI-06 3,215.81 

Bug-06 3,514.14 

DSMRC 
Costs 

$ 11,183.31 
8,319.13 
6,101.27 
5 ,'I 43.1 3 

12,229.34 
21,914.12 
24,264.95 
18,546.27 
22,690.1 0 
7,440.44 

25,725.78 

lJnder/(Over) 
DSMRC; 
Balance 

$ 32,883.47 
$ 7,460.69 

(1,381.87) 
(20,180.77) 
(30,044.17) 
(1 7,633.96) 
(6,477.86) 
8,459.62 

11,848.72 
18,454.96 
4,224.63 

22,211.64 

Residential 
Sales 
(Mcf) 
241,239 
623,744 

1,683,932 
1,900,l 01 
1,605,774 
1,526,884 

851,399 
36 7,675 
229,909 
176,436 
189,847 

Sep-06 3,088.08 6,905.56 3,817.48 1731391 
$ 169,704.29 $ 170,463.40 $ 33,642.58 9,564,330 

I 2  Month Average Interest Rate at Sep-06 4.8083% $ 1,617.64 
Total DBA Balancing Adjustment $ 35,260.22 

Annual Residential Sales (Mcf) - Weather Normalized 

DSM Balancing Adjustment (DBA) 0.0034 

DSM Cost Recovery Component (DSMRC): 

DSM Cost Recovery Current (DCRC): 

10,485,000 

DSMRC Costs / Normalized Residential Sales 

DSM Balance Adjustment (DBA): 

DSMRC Residential Rate G-1 

0.01 63 

0.Q034 

0.01 97 

n c n n  P-1-nrinn Adit istment With Interest 3.XlS\ 2006 3/1/2007 9:22 AM 



Atmos Energy Corporation 
DSM Balancing Adjustment 

DSMRC 
Recoveries 

Previous DBA Balancing Adjustment 
Oct-54 $ 3,925.12 
NOV-04 6,679.66 
Dec-04 18,274.24 
Jan-05 33,034.1 9 
Feb-05 30,391 "68 
Mar-05 26,883.99 
Apr-05 16,671.56 
May-05 9,329.23 
,Jun-Q5 3,472.80 
Jut-05 3,083.92 

Aug-05 2,677.32 

DSMRC - costs 

$ 3,225.00 
10,177.65 
.I 2,580.47 
23,366.02 
22,121.83 
18,675.61 
28,094.00 
27,951.09 
14,498.32 
9,183.99 
5,615.40 

Under/(Over) 
DSMRC 
Balance 

$ 793.88 
$ (700.12) 

3,497.99 
(5,693.77) 
(9,6638.1 7) 
(8,269.85) 
(8,208.38) 
11,422.44 
18,621.86 
1'1,025.52 
6,100.07 
2,938.08 

Sep-05 2,944.96 13,032.57 10,087.61 
$ 157,368.67 $ 188,521.95 $ 31,947.1 6 

12 Month Average Interest Rate at Sep-05 2.9308% $ 936.31 
Total DBA Balancing Adjustment $ 32,883.47 

Annual Residential Sales (Mcf) 10,481,098 

DSM Balancing Adjustment (DBA) 0.0031 

DSM Cost Recovery Component (DSMRC): 

DSM Cost Recovery Current: 0.01 55 

DSM Balance Adjustment: 

DSMRC Residential Rate G-1 

0.0031 

0.01 86 

n e n n  D-lnn-inrr Q d i ~  lctmant With Interest 3.XlS\ 2005 3/1/2007 9:22 AM 



Atmos Energy Corporation 
DSM Balancing Adjustment 

DSMRC DSMRC 
Recoveries costs 

Previous DBA Balancing Adjustment 
013-02 $ 4,623.22 $ '1 5,059.40 
NOV-02 $ 15,221.19 $ 7,361.15 
Dec-02 $ 29,471.32 $ 9,993.98 
Jan-03 $ 36,862.78 $ 13,738.97 
Feb-03 $ 39,469.64 $ 7,996.1 I 
Mar-03 $ 28,849.15 $ 10,787.16 
Apr-03 $ 13,314.77 $ 22,l 61.59 
May-03 $ 5,449.82 $ 13,969.39 
An-03 $ 7,470.99 $ 6,547.1 5 
JuI-03 $ 3,767.96 $ 10,246.75 

Auq-03 $ 4,048.06 $ 4,525.25 

Unded(0ver) 
DSMRC 
Balance 

$ 30,444.52 
$ 10,436.18 
$ (7,860.04) 

$ (23,123.81) 
$ (31,473.53) 
$ (1 8,061.99) 
$ 8,846.82 
$ 8,519.57 
$ (923.84) 
$ 6,478.79 
$ 477.1 9 

$ (1 9,477.34) 

Sei-03 $ 3,823.74 $ 8,577.02 $ 4,753.28 
$ 192,372.64 $ 130,963.92 $ (30,964.20) 

1.227~i% Inrerm, 12 Month Avg. at Be@. '03 0 (380,OB) 
Total DBA Balancing Adjustment $ (31,344.29) 

Annual Residential Sales (Mcf) 12,640,971 

DSM Balancing Adjustment (DBA) $ (0.0025) 

DSM Balancing Adjustment With Interest 3.xls\ 2003 3/7/2007 9:22 AM 



Atmos Energy Corporation 
DSM Balancing Adjustment 

DSMRC DSMRC 
Recoveries - costs 

Previous DBA Balancing Adjustment 
Oct-01 $ 4,595.41 $ 9,l 03.1 7 
NOV-01 $ 11,104.75 $ 17,506.89 
Dec-01 $ 15,404.29 $ 26,983.09 
Jan-02 $ 33,820.93 $ 21,222.28 
Feb-02 $ 26,913.04 $ 20,566.12 
Mar-02 $ 25,994.96 $ 16,330.10 
Apr-02 $ 16,833.00 $ 27,149.37 
May-02 $ 5,849.86 $ 18,256.86 
Jun-02 $ 5,817.66 $ 26,051 68 
JuI-02 $ 3,092.45 $ 18,516.82 

Aug-02 $ 2,914,.29 $ 11,449.86 
Sep-02 $ 2,918.92 $ 13,743.29 

$ 155,259.56 $ 226,879.53 

lJnder/(Over) 
DSMRC 
Balance 

$ (41,726.24) 
$ 4,507.76 
$ 6,402.14 
$ 11,578.80 
$ (1 2,598.65) 
$ (6,346.92) 
$ (9,664.86) 
$ 10,316.37 
$ 12,407.00 
$ 20234.02 
$ 15,424.37 
$ 8,535.57 
$ 10,824.37 
$ 29,893.73 

1.8425% Interest, 12 Month Avg. at Sept. '02 $ 550.79 
Total DBA Balancing Adjustment $ 30,444.52 

Annual Residential Sales (Mcf) 10,775,706 

DSM Balancing Adjustment (D3A) $ 0.0028 

DSM Balancing Adjustment With Interest 3.xls \ 2002 3/1/2007 922 AM 



Western Kentucky Gas Company, 
A Division of Atmos Energy Corporation 

DSM Balancing Adjustment 

Under/(Over) 
DSMRC DSMRC DSMRC 

Recoveries ___. costs Balance 
Previous DBA Balancing Adjustment $ (30,704.73) 

NOV-00 $ 12,516.50 $14,839.30 $ 2,322.80 
Dec-00 $ 35,129.36 $2,881.78 $ (32,247.58) 
Jan-01 $ 40,005.62 $8,567.83 $ (31,437.79) 
Feb-01 $ 28,282.94 $14,791.75 $ (13,491.19) 
Mar-01 $ 20,529.53 $1 3,078.09 $ (7,451.44) 
Apr-01 $ 16,263.94 $18,341.19 $ 2,077.25 
May-01 $ 4,974.09 $I 9,408.59 $ 14,434.50 
Jun-01 $ 3,539.67 $34,873.85 $ 31,334.1 8 
Jul-01 $ 2,846.19 $14,386.72 $ 11,540.53 

AUg-0'1 $ 2,590.25 $1 1,578.57 $ 8,988.32 
Sep-01 $ 2,938.70 $7,736.57 $ 4,797.87 
oct-01 $ $ 

$ 169,616.79 $ 160,484.24 $ (39,837.28) 

4.741 7% Interest, 12 Month Avg. at Sept. '01 (1,888.96) 
Total DBA Balancing Adjustment $ (41,726.24) 

$ 

Annual Residential Sales (Mcf) 12,437,063 

DSM Balancing Adjustment (DBA) $ (0.0034) 

DSM Balancing Adjustment With Interest 3,xls \ 2001 3/1/2007 9:22 AM 



Western Kentucky Gas Company, 
A Division of Atmos Energy Corporation 

DSM Balancing Adjustment 

DSMRC 
Recoveries 

Jan-00 $ 30,198.93 
Feb-00 $ 40,010.66 
Mar-00 $ 21,225.51 
Apr-00 $ 17,092.29 
May-00 $ 8,492.68 
Jun-00 $ 4,506.19 
JuI-00 $ 3,680.09 

Aug-00 $ 3,224.39 

Oct-00 $ 6,623.82 
NOV-00 $ 

Sep-00 $ 3,842.02 

Dec-00 $ 
$ 138,896.58 

lJnded(0ver) 
DSMRC DSMRC 
costs Balance 
20,035.50 $ (I 0,163.43) 
5,811.72 $ (34,198.94) 
8,496.71 $ (12,728.80) 

18,799.65 $ 1,707.36 
11,573.54 $ 3,080.86 

4,154.31 $ 474.22 
12,973.03 $ 9,748.64 
12,627.73 $ 8,785.71 
8,125.69 $ 1,501.87 

- 

7,396.73 $ 2,890.54 

- $  
- $  

109,994.61 $ (28,901 97) 

6.2375% Interest, 12 Month Avg. at Qct. ‘00 $ (1,802.76) 
Total DBA Balancing Adjustment $ (30,704.73) 

Annual Residential Sales (Mcf) 11,622,503 

DSM Balancing Adjustment (DBA) $ (0.0026) 

DSM Balancing Adjustment With Interest 3.xls \ 2000 3/1/2007 9122 AM 



tmos Energy Corporation, Kentucky 

ttorney General Initial Data Request Dated February 20, 2007 
DR Item 204 

Witness: Laurie Sherwood 

Case NO. 2006-00464 

Please provide copies of all presentations made to rating agencies and/or 
investment firms between January 1,2005 and the present. 

esponse: 

Please see response to AG DRl-209. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

ttorney General Initial Data Request Dated February 20,2007 
DR Item 205 

Witness: Laurie Sherwood 

Data Request: 
Please provide copies of all prospectuses for any security issuances since January 
1,2005. 

Response: 

The only security issuance that Atmos Energy has undertaken since January 1, 2005 is 
the issuance of 5.5 million common shares in December 2006. The associated 
prospectus supplement is attached as AG DR1-205 ATT. 
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Filed Pursuant to Rule 424(b)(2) 
Registration No. 333-139093 

CALCTJLATION OF REGISTRATION FEE 

Includes, with respect to each share of common stock, Rights pursuant to the registrant’s Rights Agreement, dated as of 
November 12, 1997, as amended, between the registrant and the Rights Agent named therein. LJntil any triggering event 
under the Rights Agreement occurs, the Rights trade with, and cannot be separated from, the common stock. 
Calculated in accordance with Rule 457(r) under the Securities Act. 
The fee has been satisfied by applying, pursuant to Rule 457(p) under the Securities Act, $2 1,3 19 of the previously paid 
filing fee of $278,740 with respect to the initial offering price of securities that were previously registered pursuant to 
the registrant’s prior registration statement on Form S-3 (SEC File No. 333-1 18706), initially filed on August 3 1,2004, 
and that have not been sold thereunder, of which $50,873 of the registration fee paid with respect to the prior registration 
statement remains unused. This “Calculation of Registration Fee” table shall be deemed to update the “Calculation of 
Registration Fee” table in the registrant’s registration statement on Form S-3ASR (SEC File No. 333-139093). 
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PROSPECTUS SUPPLEMENT 
(To Prospectus dated December 4,2006) 

5,500,000 Shares 

Cornrnan Stock 

Ths is an offering of 5,S00,000 shares of the common stock of Atmos Energy Corporation. 

Our common stock is listed on the New York Stock Exchange under the symbol “ATO.” The last 
reported sales price of our common stock on December 7,2006 was $32.07. 

Investing in our common stock involves rislm. See “Risk Factors” beginning on 

the accompanying prospectus. 
page 1 of 

Per Share Total 
Price to the public $31.5000 $173,250,000 
Underwriting discounts and commissions $ 1.1025 $ 6,063,750 
Proceeds to Atmos Energy Corporation (before expenses) $30.3975 $167,186,250 

We have granted to the underwriters the option to purchase up to 825,000 additional shares of 
common stock on the same terms and conditions set forth above if the underwriters sell more than 
5,500,000 shares of common stock in this offering. 

Neither the Securities and Exchange Commission nor any state securities commission has 
approved or disapproved of these securities or passed on the adequacy or accuracy of this 
prospectus supplement. Any representation to the contrary is a criminal offense. 

Lehman Brothers and Goldman, Sachs &, Co., on behalf of the underwriters, expect to deliver the 
shares on or about December 13,2006. 

Joint Book-Running Managers 

LEHMAN BROTHERS GOLDMAN, SACHS & CO. 

BANC OF AMERICA SECURITIES LLC 
JJ?R/IORGAN 

MERRILL LYNCH & Co. 
StJNTRUST ROBINSON HUMPHREY 

WACHOVIA SECURITIES 
December 7,2006 
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You should rely only on the information contained in this document or to which we have 
referred YOU. We have not authorized anyone to provide you with information that is different. 
This document may only be used where it is legal to sell these securities. The information in this 
document may only be accurate on the date of this document. 
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IMPORTANT NOTICE ABOUT ENFORMATION IN THIS 
PROSPECTUS SUPPLEMENT AND THE ACCOMPANYING PROSPECTUS 

This document is in two parts. The first part is this prospectus supplement, which describes the 
specific terms of this offering of the common stock and also adds to and updates information 
contained in the accompanying prospectus and the documents incorporated by reference in this 
prospectus supplement and the accompanying prospectus. The second part is the accompanying 
prospectus, dated December 4,2006, which gives more general information, some of which does not 
apply to this offering. To the extent there is a conflict between the information contained in this 
prospectus supplement, the information contained in the accompanying prospectus or the information 
contained in any document incorporated by reference herein or therein, the information contained in 
the most recently dated document shall control. 

prospectus supplement and the accompanying prospectus. We have not, and the underwriters have not, 
authorized any other person to provide you with information that is different. If anyone provides you 
with different or inconsistent information, you should not rely on it. See “Incorporation by Reference” 
in this prospectus supplement and “Where You Can Find More Information” in the accompanying 
prospectus. 

offers and sales are permitted. 

the date of this prospectus supplement, regardless of the time of delivery of this prospectus supplement 
or of any sale of common stock. 

You should rely only on the information contained in or incorporated by reference in this 

We are offering to sell, and seeking offers to buy, the common stock only in jurisdictions where 

The information contained in or incorporated by reference in this document is accurate only as of 

11 
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INCORPORATION BY REFERENCE 

The SEC allows us to “incorporate by reference” information in this prospectus supplement and 
the accompanying prospectus that we have filed with it. This means that we can disclose important 
information to you by referring you to another document filed separately with the SEC. The 
information incorporated by reference is considered to be part of this prospectus supplement and the 
accompanying prospectus, except for any information that is superseded by infomation that is 
included directly in this prospectus supplement or the accompanying prospectus. 

We incorporate by reference in this prospectus supplement and the accompanying prospectus the 
documents listed below and any future filings we make with the SEC under sections 13(a), 13(c), 14 
or 15(d) of the Securities Exchange Act of 1934 prior to the termination of th~s offering. These 
additional documents include periodic reports, such as annual reports on Form 10-K and quarterly 
reports on Form 10-Q and current reports on Form 8-IC (other than information b i s h e d  under 
Items 2.02 and 7.01, which is deemed not to be incorporated by reference in this prospectus 
supplement or the accompanying prospectus), as well as proxy statements. You should review these 
filings as they may disclose a change in our business, prospects, financial condition or other affairs 
after the date of this prospectus supplement. The information that we file later with the SEC under 
Sections 13(a), 13(c), 14 or 15(d) of the Exchange Act and before the termination of this offering will 
automatically update and supersede previous information included or incorporated by reference in this 
prospectus supplement and the accompanying prospectus, 

documents listed below that we have filed with the SEC but have not been included or delivered with 
this document: 

This prospectus supplement and the accompanying prospectus incorporate by reference the 

0 Our annual report on Form 10-K for the year ended September 30,2006; and 

* Our current reports on Form 8-K filed with the SEC on October 20,2006, November 1.3,2006 

These documents contain important information about us and our financial condition. 

You may obtain a copy of any of these filings, or any of our future filings, f?om us without charge 

and December 4,2006. 

by requesting it in writing or by telephone at the following address or telephone number: 

Atrnos Energy Corporation 
1800 Three Lincoln Centre 

5430 LBJ Freeway 
Dallas, Texas 75240 

Attention: Susan Kappes Giles 
(972) 934-9227 

... 
111 
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS 

Statements contained or incorporated by reference in this prospectus supplement that are not 
statements of historical fact are “forward-looking statements” within the meaning of Section 27A of 
the Securities Act of 1933. Fonvard-looking statements are based on management’s beliefs as well as 
assumptions made by, and information currently available to, management. Because such statements 
are based on expectations as to future results and are not statements of fact, actual results may differ 
materially from those stated. Important factors that could cause future results to differ include, but are 
not limited to: 

regulatory trends and decisions, including deregulation initiatives and the impact of rate 
proceedings before various state regulatory commissions; 

adverse weather conditions, such as warmer-than-normal weather in our utility service territories 
or colder-than-normal weather that could adversely affect our natural gas marketing activities; 

the concentration of our distribution, pipeline and storage operations in one state; 

impact of environmental regulations on our business; 

market risks beyond our control affecting our risk management activities, including market 
liquidity, commodity price volatility, increasing interest rates and counterparty creditworthiness; 

our ability to continue to access the capital markets; 

ef€ects of inflation; 

effects of changes in the availability and prices of natural gas, including the volatility of natural 
gas prices; 

increased competition from other energy suppliers and alternative forms of energy; 

increased costs of providing pension and post-retirement health care benefits; 

the capital-intensive nature of our distribution business; 

the inherent hazards and risks involved in operating a distribution business; 

effects of natural disasters or terrorist activities; and 

other factors discussed in this prospectus and our other filings with the SEC. 

All of these factors are difficult to predict and many are beyond our control. Accordingly, while 
we believe these fonvard-looking statements to be reasonable, there can be no assurance that they will 
approximate actual experience or that the expectations derived -From them will be realized. When used 
in our documents or oral presentations, the words “anticipate,” “believe,” “estimate,” “expect,” 
“forecast,” “g~al ,”  “intend,” “objective,” “plan,” “projection,” “seek,” “strategy” or similar words are 
intended to identify fonvard-looking statements. We undertake no obligation to update or revise our 
fonvard-looking statements, whether as a result of new information, future events or otherwise. 

For further factors you should consider, please refer to the “Risk Factors” sections beginning on 
page I of the accompanying prospectus and Sections “Item 1A. Risk Factors” and “Item 7. 
Management’s Discussion and Analysis of Financial Condition and Results of Operations” in our 
annual report on Form 10-K for the year ended September 30,2006. See “Incorporation by 
Reference. ” 

The terms “we,” “our,” “us” and “Atmos” refer to Atmos Energy Corporation and its subsidiaries 
unless the context suggests otherwise. The term “you” refers to a prospective investor. The 
abbreviations “Mcf,” “‘MMcf’ and “Bcf’ mean thousand cubic feet, million cubic feet and billion 
cubic feet, respectively. The abbreviation “MMBtu” means million British thermal units. 

Except as otherwise indicated, all information in this prospectus supplement assumes that the 
underwriters have not exercised their option to purchase additional shares of common stock. 
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PROSPECTUS SUPPLEMENT SuMM[ARY 

You should read the,following summary in conjunction with the more detailed information 
contained elsewhere in this prospectus supplement, the accon~anying prospectus and the 
documents incorporated by reference in this prospectus supplement and the accompanying 
prospectus. 

Atmos Energy Corporation 

Atmos Energy Corporation and its subsidiaries are engaged primarily in the natural gas 
utility business as well as other natural gas nonutility businesses. We are one of the country’s 
largest natural-gas-only distributors based on number of customers and one of the largest 
intrastate pipeline operators in Texas based upon miles of pipe. As of September 30,2006, we 
distributed natural gas through sales and transportation arrangements to approximately 
3.2 million residential, commercial, public authority and industrial customers through our 
seven regulated utility divisions, which covered service areas in 12 states. Our primary service 
areas are located in Colorado, Kansas, Kentucky, Louisiana, Mississippi, Tennessee and Texas. 
We have more limited service areas in Georgia, Illinois, Iowa, Missouri and Virginia. In 
addition, we transport natural gas for others through our distribution system. 

Through our nonutility businesses, we primarily provide natural gas management and 
marketing services to municipalities, other local gas distribution companies and industrial 
customers in 22 states and natural gas transportation and storage services to some of our utility 
divisions and to third parties. 

Our operations are divided into four segments: 

0 the utility segment, wbich includes our regulated natural gas distribution and related sales 
operations, 

the natural gas marketing segment, which includes a variety of nonregulated natural gas 
management services, 

e the pipeline and storage segment, which includes our regulated and nonregulated natural 
gas transmission and storage services and 

* the other nonutility segment, which includes all of our other nonregulated nonutility 
operations. 

Our overall strategy is to: 

0 deliver superior shareholder value, 

* improve the quality and consistency of earnings growth, while operating our natural gas 
utility and nonutility businesses exceptionally well and 

- enhance and strengthen a culture built on our core values. 

We have experienced over 20 consecutive years of increasing dividends and earnings 
growth after giving effect to our acquisitions. We have achieved this record of growth while 
operating our utility operations efficiently by managing our operating and maintenance 
expenses and leveraging our technology to achieve more efficient operations. In addition, we 
have focused on regulatory rate proceedings to increase revenue as our costs increase and to 
mitigate weather-related risks through weather-normalized rates. We have also strengthened our 
nonutility businesses by increasing gross profit margins, actively pursuing opportunities to 
increase the amount of storage available to us and expanding commercial opportunities in our 
pipeline and storage segment. 



Over the last five years, we have primarily grown through two significant acquisitions, our 
acquisition in December 2002 of Mississippi Valley Gas Company (MVG) and our acquisition 
in October 2004 of the natural gas distribution and pipeline operatians of TXU Gas Company 
(TXU Gas). The TXU Gas acquisition doubled our number of utility customers, ‘by adding 
approximately 1.5 million gas customers to our utility operations in Texas, including the Dallas- 
Fort Worth metropolitan area and the northern suburbs of Austin. The acquisition 
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also added 6,162 miles of gas transmission and gathering lines and five underground storage 
reservoirs, all within Texas. 

During the last two fiscal years, we have achieved the following: 

Integration of TXI Gas. We completed the integration of the TXU Gas operations during 
fiscal 2005, incorporating the administrative functions of TXU Gas into our headquarters in 
Dallas and managing all meter reading, customer billing and call center functions internally. 

Regulatoq Activities. We pursued rate design changes and, as a result, we now have 
weather protection for over 90 percent of our residential and commercial customer meters 
beginning with the 2006-2007 winter heating season. During fiscal 2005, we obtained improved 
rate design in Mississippi, including improved weather normalization. During fiscal 2006, our 
Mid-Tex Division received a weather normalization adjustment as a part of a pending rate case 
and our Louisiana Division obtained a new rate design that will decouple our margins from all 
customer usage patterns. We were also permitted to implement new rates in our Louisiana 
Division in fiscal 2006, subject to possible refund, to cover customer losses in Hurricane 
Katrina-affected parishes and provide for increases in rate base and operating expenses. 

~ 

i 

Completed Growth Projects. We completed four new pipeline projects during fiscal 2006, 
the largest of which was ajoint venture project to install a 45-mile 30-inch pipeline to serve the 
northern suburbs of the Dallas-Fort Worth metropolitan area, We believe that this pipeline will 
help us deliver gas to a growing consumer market while providing increased gas transmission 
capacity to serve the Texas intrastate wholesale gas market. 

- 
I 

Recent Developments 

Results for Fiscal 2006. In fiscal 2006, we reported net income of $147.7 million, or 
$1.82 per diluted share, compared to net income of $135.8 million, or $1 “72 per diluted share, in 
fiscal 2005. The nine percent year-over-year increase in net income was primarily attributable to 
strong financial results in our natural gas marketing segment as it was able to capture higher 
margins in a volatile natural gas market and the inclusion of unrealized mark-to-market gains. 
Additionally, pipeline and storage net income increased 16 percent compared with the prior 
year. These results helped overcome the adverse effects on our utility segment of weather 
(adjusted for weather normalization) that was 13 percent warmer than normal, the adverse effect 
of Hurricane Katrina on our Louisiana Division and a non-cash charge to impair certain assets. 
Our utility operations contributed $53.0 milIion ($0.65 per diluted share) or 36 percent to fiscal 
2006 results, compared with $8 1.1 million ($1.03 per diluted share) or 60 percent to fiscal 2005 
results. Our nonutility operations comprised of our natural gas marketing, pipeline and storage 
and other nonutility segments, contributed $94.7 million ($1.17 per diluted share) or 64 percent 
to fiscal 2006 results, compared with $54.7 million ($0.69 per diluted share) or 40 percent to 
fiscal 2005 results. See “Summary Financial and Operating Data” on page S-4 and “‘Item 7. 
Management’s Discussion and Analysis of Financial Condition and Results of Operations” in 
our annual report on Form 10-K for the year ended September 30,2006, for more information 
on our results for fiscal 2006 and comparisons to prior period results. 

Straight Creek Project. In May 2006, we announced plans to expand our nonutility 
operations through tlie construction of a natural gas gathering system in Eastern Kentucky, 
which we refer to as the Straight Creek Project. We believe that our Straight Creek Project will 
relieve gas gathering and transportation constraints that have historically burdened natural gas 
producers in this area of Eastern Kentucky and should also improve delivery reliability to 
natural gas customers. As currently designed, the Straight Creek Project is expected to cost 
between $7.5.0 million and $80.0 million. Construction is expected to begin in the first half of 
fiscal 2007, with operations expected to begin in fiscal 2008. On October 6,2006, we 
announced that the Federal Energy Regulatory Commission (FERC) issued a declaratory order 
finding that our Straight Creek Project, as currently designed, will be exempt from FERC 
jurisdiction. 



Dividend Announcement. On November 7,2006, we announced that our Board of Directors 
declared a quarterly dividend increase on our common stock of approximately 2 percent to 
$0.32 per share of common 
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stock. The dividend will be paid on December 11,2006, to shareholders of record on 
November 27,2006. Individuals who purchase shares of our common stock in this offering will 
not be entitled to receive this dividend. 

Five-Year Revolving Credit Agreement. We have negotiated a $600 million five-year 
revolving credit agreement with a syndicate of 15 lenders that backstops our commercial paper 
program. This agreement will replace and contain substantially the same tenns as our existing 
$600 million three-year revolving credit agreement that we entered into in October 200.5. We 
have received regulatory approval for this agreement and expect to enter into it in December 
2006. 

Other Developments 

At our 2007 annual meeting of shareholders, scheduled for February 7,2007, we will ask 
our shareholders to approve an amendment to our 1998 L,ong-Term Incentive Plan to increase 
the number of shares of our common stock reserved for issuance under the plan by 
2,500,000 shares and to extend the term of the plan for an additional three years. We will also 
ask our shareholders to approve an extension to tlie term of our Annual Incentive Plan for 
Management by an additional five years. Holders of record of our common stock on 
December 1 1,2006, the record date for the meeting, will be entitled to vote at the annual 
meeting. Therefore, the common stock that we issue in this offering will not be entitled to vote 
at the 2007 annual meeting. 

Our address is 1800 Three Lincoln Centre, 5430 LBJ Freeway, Dallas, Texas 75240, and 
our telephone number is (972) 934-9227. Our internet Web site address is 
www.atrnosenergy.com. Information on or connected to our internet Web site is not part of this 
prospectus supplement or the accompanying prospectus. 

http://www.atrnosenergy.com
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Summary Financial and Operating Data 
(in thousands, except per share data) 

The following table presents summary consolidated and segment financial and operating 
data of Atmos Energy Corporation for the periods and as of the dates indicated. We derived the 
summary financial data for the fiscal years ended September 30,2006,2005,2004,2003 and 
2002 from our audited consolidated financial statements. The information is only a summary 
and does not provide all of the information contained in our financial statements. Therefore, you 
should read the information presented below in conjunction with “Item 7. Management’s 
Discussion and Analysis of Financial Condition and Results of Operations” and our 
consolidated financial statements and related notes included in our annual report on Form 10-K 
for the year ended September 30,2006, which is incorporated by reference in this prospectus 
supplement and the accompanying prospectus. Over the periods presented below, we have 
primarily grown through two significant acquisitions, MVG in December 2002 and TXU Gas in 
October 2004. As a result, our consolidated financial and operating data presented below 
include results and data from operations of MVG and TXU Gas from the dates of the 
acquisitions; therefore, comparisons between periods may not be meaningful. 

Consolidated Financial Data 
Operating revenues 
Gross profit 
Operating expenses 
Operating income 
Interest charges 
Miscellaneous income 

(expense) 
Income tax expense 
Cumulative effect of 

accounting change, net of 
income tax benefit 

Net income 
Diluted net income per share 

before cumulative effect of 
accounting change, net of 
tax 

Diluted net income per share 
Cash dividends paid per share 
Cash flow from operating 

Capital expenditures 
activities 

Year Ended September 30, 
2006(’) 200S2) 2004(3) _. 2003(4) 2002 

$6,152,363 $4,961,873 $2,920,037 $2,799,916 $1,650,964 
1,216,570 1,117,637 562,191 534,976 431,140 

833,954 768,982 368,496 347,136 275,809 
382,616 348,655 193,695 187,840 155,331 
146,607 132,658 65,437 63,660 59,174 

88 1 2,021 9,507 2,191 (1,321) 
89,153 82,233 51,538 46,910 35,180 

- __ __. - (7,773) 
$ 147,737 $ 135,785 $ 86,227 $ 71,688 $ 59,656 

$ 1.82 $ 1.72 $ 1.58 $ 1.71 $ 1.45 
$ 1.82 $ 1.72 $ 1.58 $ 1.54 $ 1.45 
$ 1.26 $ 1.24 $ 1.22 $ 1.20 $ 1.18 

$ 311,449 $ 386,944 $ 270,734 $ 49,451 $ 297,395 
$ 425,324 $ 333,183 $ 190,285 $ 159,439 $ 132,252 

Year Ended September 30, 
2006 2005(2) 2004 2003C4) 2002 

Selected Operating Data 
Utility meters in service, end of 

yew 3,181,199 3,157,840 1,679,136 1,672,798 1,389,341 
Total utility throughput (MMcQ(5) 398,993 418,381 260,965 254,671 214,133 
Natural gas marketing sales 

volumes (MMcQ(5) 336,516 273,201 265,090 294,785 273,692 
Pipeline transportation volumes 

(MMCQ(5) 590,985 563,949 9,395 11,648 12,788 
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Consolidated Balance Sheet 
Data 
Net property, plant and 

equipment(@ 
Working capital(6) 
Total asset& 
Debt 

Long-term debt(’) 
Short-term debt(7) 

Total debt 
Shareholders’ equity 

Segment Operating Income 
Utility 
Natural gas marketing 
Pipeline and storage 
Other nonutility 
Eliminations 
Consolidated 

As of September 30, 
2003 2002 2006 2005 - 2004 , -_.____ 

$3,629,156 $3,374,367 $1,722,521 $1,624,394 $1,380,070 
$ (1,616) $ 151,675 $ 283,310 $ 16,248 $ (139,150) 
$5,719,547 $5,653,527 $2,912,627 $2,625,495 $2,059,631 

$2,180,362 $2,183,104 $ 861,311 $ 862,500 $ 668,959 
385,602 148,073 5,908 127,940 167,771 

$2,565,964 $2,331,177 $ 867,219 $ 990,440 $ 836,730 
$1,648,098 $1,602,422 $1,133,459 $ 857,517 $ 573,235 

Year Ended September 30, 
2006 2005 2004 2003 2002(S) 

$ 201,894 $ 236,365 $ 159,890 $ 161,134 $ 125,506 
102,235 40,985 27,726 13,569 20,610 
77,858 70,286 

392 818 752 1,323 9,2 1.5 
237 20 1 34 

$ 382,616 $ 348,655 $ 193,695 $ 187,840 $ 155,331 

5,293 11,814 ___ 

- - 

(1) Financial results for fiscal 2006 include a $22.9 million pre-tax loss for the impairment of the 
West Texas Division’s irrigation assets. 

(2) Financial results and operating data for fiscal 2005 include the operations of our Mid-Tex 
and Atmos Pipeline - Texas divisions, from October 1,2004, the date of acquisition. 

(3) Financial results for fiscal 2004 include a $5.9 million pre-tax gain on the sale of our interest 
in U S .  Propane, L.P. and Heritage Propane Partners, L.P. 

(4) Financial results and operating data for fiscal 2003 include the operations of MVG from 
December 3, 2002, the date of acquisition. 

(5) Throughput and sales volumes reflect segment operations, including intercompany sales and 
transportation amounts. 

(6) Beginning in fiscal 2004, we reclassified our regulatory cost of removal obligation from 
accumulated depreciation to a liability. The amounts presented above for property, plant and 
equipment, working capital and total assets reflect this reclassification for all periods 
presented. This reclassification did not impact our financial position, results of operations or 
cash flows as of and for the years ended September 30,2003 and 2002. 

maturities of long-term debt and short-term debt. 
(7) Long-term debt excludes current maturities. Short-term debt is comprised of current 

(8) Pipeline and storage operations were not reported as a segment prior to fiscal 2003. 
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The Offering 

Common Stock Offered .5,500,000 shares 

Shares Outstanding After the 
Offering 87,239,516 shares 

Use of Proceeds 

NYSE Symbol 

We estimate that our net proceeds from this offering, 
without exercise of the underwriters’ option to purchase 
additional shares of common stock and after deducting the 
underwriting discount and commissions and estimated 
offering expenses payable by us, will be approximately 
$166.8 million. We intend to use the net proceeds of this 
offering to repay short-term debt outstanding under our 
commercial paper program. 

AT0 

The number of shares outstanding after the offering is based on our shares outstanding on 
September 30,2006, and excludes 1,573,381 shares reserved for issuance under outstanding 
options and share unit awards as of September 30,2006. This number assumes that the 
undeiwriters’ option is not exercised. If the underwriters’ option is exercised, we will issue and 
sell up to an additional 825,000 shares. 

See “Risk Factors” beginning on page 1 of the acconipanyingprospectus and other 
in formation incladed and incorporated by reference in this prospectus supplement and the 
acconipanyingprospectus for a discussion of the factors you should consider carefur& before 
deciding to invest in our coininon stock. 
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USE OF PROCEEDS 

We estimate that we will receive net proceeds Erom this offering of approximately $166.8 million 
($191.9 million if the underwriters’ option is exercised in full), after deducting the underwriting 
discount and commissions and estimated offering expenses payable by us. 

We intend to use the estimated net proceeds of this offering to repay short-term debt outstanding 
under our commercial paper program. As of December 7,2006, we had $345.7 million of our 
commercial paper outstanding under our commercial paper program with a weighted average interest 
rate of approximately 5.49 percent and a weighted average maturity of approximately 11 days. We use 
our commercial paper program for our working capital, capital expenditures and other general 
corporate purposes. 

To the extent we issue shares of common stock generating net proceeds in excess of the estimated 
amount, we intend to use such additional net proceeds to repay additional short-term debt Outstanding 
under our commercial paper program. 

CAPITALIZATION 

The following table presents our short-term debt and capitalization as of September 30, 2006, on 
an actual basis and on an as adjusted basis to give effect to the application of approximately 
$166.8 million of estimated net proceeds of this offering to repay short-tern debt as if it had occurred 
on such date. You should read this table in conjunction with the section “Use of Proceeds” and our 
consolidated financial statements and related notes included in our annual report on Form 1 O-K for the 
year ended September 30,2006, which is incorporated by reference in this prospectus supplement. 

As of September 30,2006 
Actual As Ad,iusted 

(in thousands) 

Short-term debt 
Current portion of long-term debt 
Other short-term debt 

Total short-term debt 
Long-term debt, less current portion 
Shareholders’ equity 

Common stock, no par value (stated at $.OOS per share); 
200,000,000 shares authorized; 81,739,516 shares issued and 
outstanding, actual; 87,239,5 16 shares issued and outstanding, as 
adjusted(1) 

Additional paid-in capital 
Retained earnings 
Accumulated other comprehensive loss 

Shareholders’ equity 
Total capitalization@) 

$ 3,186 $ 3,186 
382,416 215,630 

$ 385,602 $ 218,816 
$2,180,362 $2,180,362 

$ 409 $ 437 
1,467,240 1,633,998 

224,299 224,299 
(43,850) (43,850) 

1,648,098 1,814,884 
$3,828,460 $3,995,246 

(1) The number of shares of common stock issued and outstanding excludes 1,573,381 shares of our 
common stock then issuable upon exercise of outstanding options and share unit awards and up to 
825,000 shares issuable upon the exercise of the underwriters’ option. 

(2) Total capitalization excludes the current portion of long-term debt and other short-term debt. 

s-7 



Table of Con tents 

MARKET PRICE OF COMMON STOCK AND DIVIDENDS 

Our common stock is listed on the New York Stock Exchange under the symbol “ATO.” The 
following table indicates the high and low closing prices of our common stock, as reported by the New 
York Stock Exchange, and the dividends that we paid per share during the periods indicated. 

Cash 
High Low Dividends Paid 

Quarter Ending 

Quarter Ended 
December 3 1 , 2006 (through December 7,2006) 

September 30,2006 
June 30,2006 
March 3 1,2006 
December 3 1 , 2005 

September 30,2005 
June 30,2005 
March 3 I ,  200.5 
December 3 1 , 2004 

September 30,2004 
June 30,2004 
March 3 1,2004 
December 3 1 , 2003 

Quarter Ended 

Quarter Ended 

The last reported s5 .; price of our common stock on 
December 7,2006 was $32.07 per share. 

e l  w 7 

$33.01 $28.45 

$29.11 $27.96 $0.315 
27.91 26.00 0.315 
27.00 26.10 0.315 
28.36 25.79 0.315 

$29.76 $28.23 $0.310 
28.87 25.94 0.310 
29.09 26.19 0.3 10 
27.43 24.85 0.310 

$25.86 $24.61 $0.305 
26.05 23.68 0.305 
26.86 24.32 0.305 
24.99 24.15 0.305 

Irk Stock Exchange on 

The quarterly dividends of $0.315 per share paid during the four quarters of fiscal 2006 yielded an 
annual dividend for fiscal 2006 of $ 1.26 per share. Our board of directors has declared a dividend of 
$0.32 per share payable on December 11,2006 to shareholders of record on November 27,2006. 

Dividends on our shares of common stock are payable at the discretion of our board of directors 
out of legally available funds. Future payments of dividends, and the amounts of these dividends, will 
depend on our financial condition, results of operations, capital requirements and other factors, 
including compliance with the restrictions in our debt agreements. 
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BUSINESS 

Overview 

Atmos Energy Corporation, headquartered in Dallas, Texas, is engaged primarily in the natural 
gas utility business as well as other natural gas nonutility businesses. We are one of the country’s 
largest natural-gas-only distributors based on number of customers and one of the largest intrastate 
pipeline operators in Texas based upon miles of pipe. As of September 30,2006, we distributed 
natural gas through sales and transportation arrangements to approximately 3.2 million residential, 
commercial, public authority and industrial customers through our seven regulated utility divisions, 
which covered service areas in 12 states. Our primary service areas are located in Colorado, Kansas, 
Kentucky, Louisiana, Mississippi, Tennessee and Texas. We have more limited service areas in 
Georgia, Illinois, Iowa, Missouri and Virginia. In addition, we transport natural gas for others through 
our distribution system. 

services to municipalities, other local gas distribution companies and industrial customers in 22 states 
and natural gas transportation and storage services to certain of our utility divisions and to third 
parties. 

Through our nonutility businesses, we primarily provide natural gas management and marketing 

Operating Segments 

Our operations are divided into four segments: 

* the utility segment, which includes our regulated natural gas distribution and related sales 

the natural gas marketing segment, which includes a variety of nonregulated natural gas 

the pipeline and storage segment, which includes our regulated and nonregulated natural gas 

* the other nonutility segment, which includes all of our other nonregulated nonutility operations. 

operations, 

management services, 

transmission and storage services and 

Utility Segment 

during the year ended September 30,2006: 
We operated our utility segment through the following seven regulated natural gas utility divisions 

* Atmos Energy Colorado-Kansas Division, 

0 Atmos Energy Kentucky Division, 

Atmos Energy Louisiana Division, 

* Atmos Energy Mid-States Division, 

* Atmos Energy Mid-Tex Division, 

* Atmos Energy Mississippi Division and 

Atmos Energy West Texas Division. 

Effective October 1,2006, the Kentucky and Mid-States divisions were combined. 

Our natural gas utility distribution business is seasonal and dependent on weather conditions in 
our service areas. Gas sales to residential and commercial customers are greater during the winter 
months than during the remainder of the year. The volumes of gas sales during the winter months will 
vaiy with the temperatures during these months. 
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In addition to weather, our financial results are affected by the cost of natural gas and economic 
conditions in the areas that we serve. Higher gas costs, which we are generally able to pass through to 
our customers under purchased gas adjustment clauses, may cause customers to conserve or, in the 
case of industrial customers, to use alternative energy sources. Higher gas costs may also adversely 
impact our accounts receivable collections, resulting in higher bad debt expense and may require us to 
increase borrowings under our credit facilities resulting in higher interest expense. 

normalization adjustments, known as WNA, which are now approved by the regulators for over 
90 percent of residential and comrnercial meters in our service areas. WNA allows us to increase 
customers’ bills to offset lower gas usage when weather is warmer than normal and decrease 
customers’ bills to offset higher gas usage when weather is colder than normal. 

Prior to October 1,2006, our largest division, the Mid-Tex Division, did not have WNA. 
However, its operations benefited from a rate structure that combined a monthly customer charge with 
a declining block rate schedule to partially mitigate the impact of warmer-than-normal weather on 
revenue. The Combination of the monthly customer charge and the customer billing under the first 
block of the declining block rate schedule provided for the recovery of most of our futed costs for such 
operations under most weather conditions. However, this rate structure was not as beneficial during 
periods where weather was significantly warmer than normal. 

of $60 million and several rate design changes including WNA. In July 2006, the Railroad 
Commission of Texas (RRC) approved an interim and a permanent WNA, effective October 1,2006 
for the Mid-Tex Division. The agreement provided that the interim WNA will be based on the use of 
30 years of weather history, while the permanent WNA will allow the parties to contest the 
appropriate period of weather data to use in calculating normal weather. The permanent WNA will 
also be modified or adjusted to conform to the rate design that the RRC ultimately approves in the 
case. Additionally, in May 2006, we agreed to a settlement with the Louisiana Public Service 
Commission (LPSC) that authorized the implementation of WNA in our Louisiana Division effective 
December 1,2006. 

meters in the following service areas for the following periods: 

The effect of weather that is above or below normal is substantially offset through weather 

In May 2006, the Mid-Tex Division filed a Statement of Intent seeking additional ammal revenues 

As of September 30,2006, we had, or received regulatory approvals for, WNA for our customer 

Georgia 
I< ansas 
Kentucky 
Louisiana(’ ) 
Mid-Tex(1) 
Mississippi 
Tennessee 
Amarillo, Texas 
West Texas 
Lubbock, Texas 

Virginia 

October - May 
October - May 
November - April 
December - March 
October - May 
November - ApriI 
November - April 
October - May 
October - May 
October - May 
January - 
December 

Effective beginning with the 2006-2007 winter heating seasan. 

Our natural gas supply comes from a variety of third-party providers and fiom gas held in storage. 
We anticipate that the natural gas supply for the upcoming winter heating season will be provided by a 
variety of suppliers, including independent producers, marketers and pipeline companies, in addition 
to withdrawals of gas fiom storage. Additionally, the natural gas supply for our Mid-Tex Division 
includes peaking and spot purchase agreements. We also contract for storage service in underground 
storage facilities on many of the 
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interstate pipelines serving us. We estimate the peak-day availability of natural gas supply -from Iong- 
term contracts, short-term contracts and withdrawals from underground storage to be approximately 
4.2 Bcf. The peak-day demand for our utility operations in fiscal 2006 was on December 8,2005, 
when sales to customers reached approximately 3.4 Bcf. 

Supply arrangements are contracted f?om our suppliers on a fm basis with various terms at 
market prices. The fm supply consists of both base load and swing supply quantities. Base load 
quantities are those that flow at a constant level throughout the month and swing supply quantities 
provide the flexibility to change daily quantities to match increases or decreases in requirements 
related to weather conditions. Except for local production purchases, we select suppliers through a 
competitive bidding process by requesting proposals from suppliers that have demonstrated that they 
can provide reliable service. We select these suppliers based on their ability to deliver gas supply to 
our designated fm pipeline receipt points at the lowest cost. Major suppliers during fiscal 2006 were 
Anadarko Energy Services, BP Energy Company, Chesapeake Energy Marketing, Inc., 
ConocoPhillips Company, Cross Timbers Energy Services, Inc., Devon Gas Services, L.P., Enbridge 
Marketing (US), L.P., PPM Energy, Inc., Tenaska Marketing and Atmos Energy Marketing, LLC, our 
natural gas marketing subsidiary. 

The combination of base load, peaking and spot purchase agreements, coupled with the 
withdrawal of gas held in storage, allows us the flexibility to adjust to changes in weather, which 
minimizes our need to enter into long-term fm commitments. 

our right, to curtail deliveries to certain customers under the terms of interruptible contracts or 
applicable state statutes or regulations. Our customers’ demand on our system is not necessarily 
indicative of our ability to meet current or anticipated market demands or immediate delivery 
requirements because of factors such as the physical limitations of gathering, storage and transmission 
systems, the duration and severity of cold weather, the availability of gas reserves fkom our suppliers, 
the ability to purchase additional supplies on a short-term basis and actions by federal and state 
regulatory authorities. Curtailment rights provide us the flexibility to meet the human-needs 
requirements of our customers on a fm basis. Priority allocations imposed by federal and state 
regulatory agencies, as well as other factors beyond our control, may affect our ability to meet tlie 
demands of our customers. We anticipate no problems with obtaining additional gas supply as needed 
for our customers. 

We receive gas deliveries for all of our utility divisions, except for our Mid-Tex Division, through 

Also, to maintain our deliveries to high priority customers, we have the ability, and have exercised 

37 pipeline transportation companies, both interstate and intrastate, to satisfy our natural gas needs. 
The pipeline transportation agreements are firm and many of them have “pipeline no-notice’’ storage 
service which provides for daily balancing between system requirements and nominated flowing 
supplies. These agreements have heen negotiated with the shortest term necessary while still 
maintaining our right of frrst refusal. The natural gas supply for our Mid-Tex Division is delivered by 
our Atmos Pipeline - Texas Division. 

The following is a brief description of our natural gas utility divisions. For more information see 
“Item 1. Business” in our annual report on form 10-K for the year ended September 30,2006. 

Atmos Energy Colorado-Kansas Division. Our Colorado-Kansas Division operates in Colorado, 
Kansas and the southwestern corner of Missouri and is regulated by each respective state’s public 
service commission with respect to accounting, rates and charges, operating matters and the issuance 
of securities. We operate under tenns of non-exclusive franchises granted by the various cities. Rates 
in our Kansas service area are subject to WNA. The principal transporters of the Colorado-Kansas 
Division’s gas supply requirements are Colorado Interstate Gas Company, Northwest Pipeline, Public 
Service Company of Colorado and Southern Star Central Pipeline. Additionally, the Colorado-Kansas 
Division purchases substantial volumes from producers that are connected directly to its distribution 
system. 

Afnzos Energy Keiztucly Division. Our Kentucky Division operates in Kentucky and is regulated 
by tlie Kentucky Public Service Commission (KPSC), which regulates utility services, rates, issuance 
of securities and other matters. We operate in various incorporated cities pursuant to non-exclusive 
franchises granted by 
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these cities. The sale of natural gas for use as vehicle fuel in Kentucky is unregulated. In February 
2006, the KPSC approved our request to continue the performance-based ratemaking mechanism for 
an additional five-year period. Under the performance-based mechanism, we and our customers ,jointly 
share in any actual gas cost savings achieved when compared to pre-determined benchmarks. Our 
rates are also subject to WNA. The Kentucky Division’s gas supply is delivered primarily by 
Midwestern Pipeline, Tennessee Gas Pipeline Company, Texas Gas Transmission, LLC and Trunkline 
Gas Company. As noted below, this division was combined with the Mid-States Division effective 
October 1,2006. 

Atnzos Energy Louisiana Division. Our Louisiana Division operates in Louisiana and serves the 
metropolitan area of Monroe, the suburban areas of New Orleans and western Louisiana. Our 
Louisiana Division is regulated by the Louisiana Piiblic Service Commission, which regulates utility 
services, rates and other matters. We operate most of our service areas pursuant to a non-exclusive 
franchise granted by the governing authority of each area. Direct sales of natural gas to industrial 
customers in L.ouisiana, who use gas for fuel or in manufacturing processes, and sales of natural gas 
for vehicle he1 are exempt from regulation and are recognized in our natural gas marketing segment. 
Effective beginning with the 2006-2007 winter heating season, rates in our Louisiana service area will 
be subject to WNA. The principal transporters of the Louisiana Division’s gas supply requirements are 
Acadian Pipeline, Gulf South, Louisiana Intrastate Gas Company, Texas Gas Transmission, LLC and 
Trans Louisiana Gas Pipeline, Inc., a subsidiary of Atmos Pipeline and Storage, L,LC. 

Atmos Energy Mid-States Division. Our Mid-States Division operates in Georgia, Illinois, Iowa, 
Missouri, Tennessee and Virginia. In each of these states, our rates, services and operations as a 
natural gas distribution company are subject to general regulation by each state’s public service 
commission. We operate in each community, where necessary, under a franchise granted by the 
municipality for a fixed term of years. In Tennessee and Georgia, we have WNA and a performance- 
based rate program, which provides incentives for us to find ways to lower costs and share the cost 
savings with our customers. We have WNA in our Virginia service area that covers the entire year. 
Our Mid-States Division is served by 13 interstate pipelines; however, the majority of the volumes are 
transported through Columbia Gulf, East Tennessee Pipeline, Southern Natural Gas and Tennessee 
Gas Pipeline. The Kentucky Division was combined with the Mid-States Division effective October 1, 
2006. 

Atmos Energy Mid-Tex Division. Our Mid-Tex Division includes the natural gas distribution 
operations that operate in the north-central, eastern and western parts of Texas. The Mid-Tex Division 
purchases, distributes and sells natural gas in approximately 550 cities and towns, including the 11- 
county Dallas-Fort Worth metropolitan area. This division currently operates under a system-wide rate 
structure. The governing body of each municipality we serve has original jurisdiction over all utility 
rates, operations and services within its city limits, except with respect to sales of natural gas for 
vehicle fuel and agricultural use. We operate pursuant to non-exclusive franchises granted by the 
municipalities we serve, which are subject to renewal from time to time. The RFX has exclusive 
appellate jurisdiction over all rate and regulatory orders and ordinances of the municipalities and 
exclusive original jurisdiction over rates and services to Customers not located within the limits of a 
municipality. Effective beginning with the 2006-2007 winter heating season, rates in our Mid-Tex 
service area will be subject to WNA. 

Atmos Energy Mississippi Division. Our Atmos Energy Mississippi Division operates in 
Mississippi and is regulated by the Mississippi Public Service Commission (MPSC) with respect to 
rates, services and operations. We operate under non-exclusive franchises granted by the 
municipalities we serve. Through fiscal 2005, we operated under a rate structure that allowed us, over 
a five-year period, to recover a portion of our integration costs associated with the MVG acquisition 
and operations and maintenance costs in excess of an agreed-upon benchmark. In addition, we were 
required to file for rate adjustments based on our expenses every six months. Effective October 1, 
2005, our rate design was modified to substitute the original agreed-upon benchmark with a sharing 
mechanism to allow the sharing of cost savings above an allowed return on equity level. Further, 
beginning October 1,2005, we moved &om a semi-annual filing process to an annual filing process. 
We also have WNA in Mississippi. This division’s gas supply is delivered primarily by 
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Gulf South Pipeline Company, Tennessee Gas Pipeline Company, Southern Natural Gas Company, 
Texas Eastern Transmission, Texas Gas Transmission, LLC, Trunkline Gas Co. LLC and Enbridge 
Marketing, LP. 

service areas: the Amarillo service area, the Lubbock service area and the West Texas service area. 
Similar to our Mid-Tex Division, the governing body of each municipality we serve has original 
jurisdiction over all utility rates, operations and services within its city limits, except with respect to 
sales of natural gas for vehicle fuel and agricultural use. We operate pursuant to non-exclusive 
franchises granted by the municipalities we serve, which are subject to renewal from time to time. The 
RRC has exclusive appellate jurisdiction over all rate and regulatory orders and ordinances of the 
municipalities and exclusive original jurisdiction over rates and services to customers not located 
within the limits of a municipality. We have WNA in each of our service areas. Our West Texas 
Division receives transportation service from ONEOK Pipeline. In addition, the West Texas Division 
purchases a significant portion of its natural gas supply from Pioneer Natural Resources, which is 
connected directly to our Amarillo, Texas, distribution system. 

Atmos Energy West Texas Division, Our West Texas Division operates in Texas in three primary 

Natural Gas Marketing Segment 

Our natural gas marketing and other nonutility segments, which are organized under Atmos 
Energy Holdings, Inc. (AEH), have operations in 22 states. Though September 30,2003, Atmos 
Energy Marketing, L,L,C, together with its wholly-owned subsidiaries Woodward Marketing, L.L,.C. 
and Trans Louisiana Industrial Gas Company, Inc., comprised our natural gas marketing segment. 
Effective October 1 , 2003, our natural gas marketing segment was reorganized. The operations of 
Atmos Energy Marketing, L,.L,.C. and Trans Louisiana Industrial Gas Company, Inc. were merged into 
Woodward Marketing, L.L,.C., which was renamed Atmos Energy Marketing, LL,C (AEM). 

AEM provides a variety of natural gas management services to municipalities, natural gas utility 
systems and industrial natural gas consumers primarily in the southeastern and midwestern states and 
to our Kentucky, Louisiana and Mid-States divisions. These services primarily consist of furnishing 
natural gas supplies at fixed and market-based prices, contract negotiation and administration, load 
forecasting, gas storage acquisition and management services, transportation services, peaking sales 
and balancing services, capacity utilization strategies and gas price management through the use of 
derivative products. We use proprietary and customer-owned transportation and storage assets to 
provide the various services our customers request. As a result, our revenues arise from the types of 
commercial transactions we have structured with our customers and include the value we extract by 
optimizing the storage and transportation capacity we own or control as well as revenues for services 
we deliver. 

We participate in transactions in which we combine the natural gas commodity and transportation 
costs to minimize our costs incurred to serve our customers. Additionally, we participate in natural gas 
storage transactions in which we seek to capture the pricing differences that occur over time. We 
purchase physical natural gas and then sell financial contracts at favorable prices to lock in a gross 
profit margin. Through the use of transportation and storage services and derivatives, we are able to 
capture gross profit margin through the arbitrage of pricing differences in various locations and by 
recognizing pricing differences that occur over time. 

management of storage and transportation supplies under contracts with customers generally having 
one- to two-year terms. AEM also sells natural gas to some of its industrial customers on a delivered 
burner tip basis under contract tenns from 30 days to two years. At September 30,2006, AEM had a 
total of 679 industrial, 73 municipal and 289 other customers. 

AEM’s management of natural gas requirements involves the sale of natural gas and the 

Pipeline and Storage Segment 

Atmos Pipeline - Texas Division and the nonregulated pipeline and storage operations of Atmos 
Pipeline and Storage, 

Our pipeline and storage segment consists of the regulated pipeline and storage operations of the 
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LLC (APS) .  The Atmos Pipeline - Texas Division transports natural gas to our Mid-Tex Division, 
transports natural gas for third parties and manages five underground storage reservoirs in Texas. We 
also provide ancillary services customary in the pipeline industry including parking arrangements, 
lending and sales of inventory on hand. Parking arrangements provide short-term interruptible storage 
of gas on our pipeline and lending services provide short-term interruptible loans of natura1 gas from 
our pipeline to meet market demands. Both of these services are primarily offered on our Atmos 
Pipeline - Texas system. These operations represent one of the largest intrastate pipeline operations in 
Texas with a heavy concentration in the established natural gas-producing areas of central, northern 
and eastern Texas, extending into or near the major producing areas of the Texas Gulf Coast and the 
Delaware and Val Verde Basins of West Texas. Nine basins located in Texas are believed to contain a 
substantial portion of the nation’s remaining onshore natural gas reserves. This pipeline system 
provides access to all of these basins. 

use these storage facilities to reduce the need to contract for additional pipeline capacity to meet 
customer demand during peak periods. 

construct a natural gas gathering system in Eastern Kentucky. Referred to as the Straight Creek 
Project, the new system is expected to relieve severe gas gathering and transportation constraints that 
historically have burdened natural gas producers in the area and should improve delivery reliability to 
natural gas customers. In October 2006, the Federal Energy Regulatory Commission (FERC) issued a 
declaratory order finding that the Straight Creek Project will be exempt from FERC jurisdiction. The 
joint venture provides APS the opportunity to apply its expertise to the upstream gathering business. 

A P S  owns or has an interest in underground storage fields in Kentucky and Louisiana. We also 

In May 2006, APS announced plans to form a joint venture with a local natural gas producer to 

Other Nonutility Segment 

(AES), and Atmos Power Systems, Inc. which are wholly-owned by our subsidiary, Atmos Energy 
Holdings, Inc. Through AES, we provide natural gas management services to our utility operations, 
other than the Mid-Tex Division. These services, which began in April 2004, include aggregating and 
purchasing gas supply, arranging transportation and storage logistics and ultimately delivering the gas 
to our utility service areas at competitive prices in exchange for revenues that are equal to the costs 
incurred to provide those services. Through Atmos Power Systems, Inc., we have constructed electric 
peaking power,-generating plants and associated facilities and have entered into agreements to lease 
these plants. 

Energy Holdings, Inc., owned an approximate 19 percent membership interest in Z J S .  Propane, L.P. 
(USP), a joint venture formed in February 2000 with other utility companies to own a limited 
partnership interest in Heritage Propane Partners, L.P. (Heritage), a publicly-traded marketer of 
propane through a nationwide retail distribution network. During fiscal 2004, we sold our interest in 
USP and Heritage. As a result of these transactions, we no longer have an interest in the propane 
business. 

Our other nonutility segment consists primarily of the operations of Atmos Energy Services, LLC 

Through January 2004, United Cities Propane Gas, Inc., a wholly-owned subsidiary of Atmos 

Ratemaking Activity 

Oveiview 

The method of determining regulated rates varies among the states in which our natural gas utility 
divisions operate. The regulators have the responsibility of ensuring that utilities under their 
jurisdictions operate in the best interests of customers while providing utility companies the 
opportunity to earn a reasonable return on investment. Generally, each regulatory authority reviews 
our rate request and establishes a rate structure intended to generate revenue sufficient to cover our 
costs of doing business and provide a reasonable return on invested capital. 

Rates established by regulatory authorities are adjusted for increases and decreases in our 
purchased gas cost through purchased gas adjustment mechanisms. Purchased gas adjustment 
mechanisms provide gas utility 
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companies a method of recovering purchased gas costs on an ongoing basis without filing a rate case 
to address all of the utility's non-gas costs. These mechanisms are commonly utilized when regulatory 
authorities recognize a particular type of expense, such as purchased gas costs, that (i) is subject to 
significant price fluctuations compared to the utility's other costs, (ii) represents a large component of 
the utility's cost of service and (iii) is generally outside the control of the gas utility. There is no gross 
profit generated through purchased gas adjustments because they provide a dollar-for-dollar offset to 
increases or decreases in utility gas costs. Although substantially all of our utility sales to our 
customers fluctuate with the cost of gas that we purchase, utility gross profit (which is defined as 
operating revenues less purchased gas cost) is generally not affected by fluctuations in the cost of gas 
due to the purchased gas adjustment mechanism. Additionally, some jurisdictions have introduced 
performance-based ratemaking adjustments to provide incentives to natural gas utilities to minimize 
purchased gas costs through improved storage management and use of financial hedges to lock in gas 
costs. Under the performance-based ratemaking adjustment, purchased gas costs savings are shared 
between the utility and its customers. 

The following table summarizes some information regarding our ratemaking jurisdictions. This 
information is for regulatory purposes only and may not be representative of our actual financial 
position. 

Jurisdictional Rate Summary 

Effective Authorized Authorized 
Return on Date of Last Rate Base Rate of 

Division - Jurisdiction Rate Action (Tlio~sands)(~) Returd') - Equity(') 

Atmos 
Pipeline - 
Texas Texas 

Colorado-Kansas Colorado 

Kentucky K.entucky 
Louisiana Trans LA 

Mid-States Georgia 

Kansas 

LGS 

Illinois 
Iowa 
Missouri 
Tennessee 
Virginia 

Mid-Tex Texas 
Mississippi Mississippi 
West Texas Amarillo 

Lubbock 
West Texas 

5/24/04 $417,111 
7/1/05 84,7 1 1 
3/1/04 (2) 

1212 1/99 (2) 
10/1/04 81,645 
10/1/04 170,358 

12/20/05 62,380 
11/1/00 24,564 
3/1/01 5,000 

101 14/95 (2) 
1 f/l5/95 111,970 

81 1 lo4 30,672 
5/24/04 769,721 

1/1/05 196,801 
9/1/03 36,844 
3/1/04 43,300 
SI 1 lo4 87,500 

See footnotes on following page. 

8.258% 10.00% 
8.95% 1 1.25% 
(2) (2) 
(2) (2) 

9.14% 10.50% - 11.50% 
9.23% 10.88% - 11 50% 
7.57% 10.13% 
9.18% I I .56% 

11 .OO% 
12.15% 10.58% 

(2) 

(2) (2) 
8.46% - 8.96% 9.50% - 10.50% 

8 2.5 8% 10.00% 
8.23% 9.80% 
9.88% 12.00% 
9.15% 1 1.25% 
8.77% 10.50% 
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Division Jurisdiction 

Atmos Pipeline - Texas Texas 
Colorado-K ansas Colorado 

K.entucky Kentucky 
Louisiana Trans LA 

Mid-S tates Georgia 

Kansas 

LGS 

Illinois 
Iowa 
Missouri 
Tennessee 
Virginia 

Mid-Tex Texas 
Mississippi Mississippi 
West Texas Amarillo 

Lubbock 
West Texas 

Effective Authorized Bad Performance- 
Date of Last Debt/ Debt Based Rate 
Rate Action Equib Ratio Rider(5) WNA Program(3) 

5/24/04 
7/1/05 
3/1/04 

12/21/99 
10/1/04 
10/1/04 

12/20/05 
11/1/00 
3/1/01 

10/14/95 
11/15/9S 

81 1 104 
5/24/04 

1/1/05 
9/1/03 
3/1/04 
5/1/04 

Sol50 
52/48 

(2) 
(2) 

sol50 
53/47 
55/45 
67/33 
57/43 

56/44 
52/48 
50150 
47/53 
50150 
sol50 
50150 

( 2 )  

No N/A N/A 
No No No 

Yes Yes No 
No Yes Yes 
No (4) No 
No (4) No 
No Yes Yes 
No No No 
No No No 
No No No 
No Yes Yes 

Yes Yes No 
No (4) No 
No Yes No 

Yes Yes No 
No Yes No 
No Yes No 

(1) The rate base and authorized rate of return presented in this table are the rate base and rate of return from the last base rate 
case for each jurisdiction. These rate bases and rates of retum are not necessarily indicative of current or future rate bases or 
rates of return. 

decision. 

the utility and its customers to share the purchased gas cost savings, 

winter heating season. 

(2) A rate base, rate of return, return on equity or debt/equity ratio was not included in the respective state commission’s fmal 

(3) The performance-based rate program provides incentives to natural gas utilities to minimize purchased gas costs by allowing 

(4) During 2006, our Louisiana and Mid-Tex Divisions received authorization to implement WNA beginning in the 2006-2007 

6) The bad debt rider allows us to recover from ratepayers the gas cost portion of uncollectible accounts 

Recent Ratemaking Activity 

Our current rate strategy focuses on seeking rate designs that reduce or eliminate regulatory lag 
and separate the recovery of our approved margins from customer usage patterns due to weather- 
related variability, declining use per customer and energy conservation, also known as decoupling. 
Additionally, we are seeking to stratify rates for low income households and to recover the gas cost 
portion of our bad debt expense. 

Improving rate design is a long-term process. In the interim, we are addressing regulatory lag 
issues by directing discretionary capital spending to jurisdictions that permit us to recover our 
investment in a timely manner and filing rate cases on a more frequent basis to minimize the 
regulatory lag to keep our actual returns more closely aligned with our allowed returns. 
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Approximately 97 percent of OUT utility revenues in the fiscal years ended September 30,2006, 
2005 and 2004 were derived from sales at rates set by or subject to approval by local or state 
authorities. Net annual revenue increases resulting from ratemaking activity totaling $39.0 million, 
$6.3 million and $16.2 million became effective in fiscal 2006,2005 and 2004 as summarized below: 

Louisiana 

Mid-States 

Mid-Tex 

Mississippi 

West Texas 

Most Recent Increase (Decrease) to Revenue 
for the Year Ended September 30 

Date Rate Action Jurisdiction 2006 2005 2004 
(In thousands) 

Effective Most Recent 
- Division 

At~nos Pipeline - Texas 8/1/06 GRIP(’) Texas $ 5,205 $1,802 $ - 
Colorado-Kansas 4/1/04 Show Cause Colorado - 

1/1/06 Ad Valorem Tax Kansas 1,565 
3/1/04 Rate Case Kansas - - 2,500 

2/1/06 (2) LGS 3,326 

- (1,900) 
- - 

Stable Rate Filing 

Stable Rate Filing 
___ - 

- 101 1 104 (2) LGS - 22.5 
8/1/04 Rate Case Virginia - - 372 

2/1/06 GRIP(*) Texas 25,313 - 
12/20/05 Rate Case Georgia 409 - - 

- 

Stable Rate Filing 
(2) Mississippi - 4,300 10,545 

- - (3) 
11/1/05 Rate Restructuring Mississippi (600) 
1211 105 GRIP(I ) Lubbock 1,263 - - 
3/1/04 Rate Case Lubbock - - 1,525 
3/1/06 GRIP(’) West Texas 2,539 
5/1/04 Rate Case WestTexas - , - 3,200 

$39 020 $6 327 $16,242 

- - 

.A A - -- 

(1) In 2003, the Texas Legislature approved the Gas Reliability Infrastructure Program (GRIP) which allows natural gas utilities 
the opportunity to include in their rate base annually approved capital costs incurred in the prior calendar year. Natural gas 
utilities that enter the program will be required to file a complete rate case at least once every five years. 

format rate case, 

made in May and November of each year and the rate adjustments typically became effective in June and December. See 
further discussion under the recent ratemaking activity for ow Mississippi Division below. 

(2) A stable rate filing is a regulatory mechanism designed to allow us to refresh our rates on a periodic basis without filing a 

( 3 )  The MPSC had formerly required that we file for rate adjustments every six months. Through May 2005, rate filings were 
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Additionally, the following ratemaking efforts were initiated during fiscal 2006 but had not been 
completed as of September 30,2006: 

Division Rate Action Jurisdiction Revenue Requested 
(in thousands) 

Stable Rate Filing 
Louisiana (1) LGS $10,753 
Mid-States Rate Case Missouri 3,396 

Rate Proceeding@) Tennessee 3,400 
60 844 

$78,393 
Mid-Tex System-Wide Case Texas A 

( I )  The Louisiana Division has included the rate stabilization clause increase in rates. The increase is subject to refund, pending 

(2) The Tennessee rate proceeding was settled in October 2006. See below for information regarding the settlement 

final resolution of the stable rate filing. 

Our recent ratemaking activity is discussed in greater detail below. 

Atmos Pipeline-Texas. In April 2006, Atmos Pipeline-Texas made a filing under Texas’ Gas 
Reliability Infrastructure Program (GRIP) to include in rate base approximately $21.6 million of 
pipeline capital expenditures incurred during calendar year 2005, which should result in additional 
annual revenues of approximately $3.3 million. The RRC approved this filing in July 2006 and these 
new charges were included in the monthly customer charge beginning in August 2006. 

approximately $10.6 million of pipeline capital expenditures incurred during calendar year 2004, 
which resulted in approximately $1.9 million in additional annual revenue. In December 2004, Atmos 
Pipeline-Texas made a GRIP filing to include in rate base approximately $12.0 million of pipeline 
capital expenditures made by TXU Gas during calendar year 2003, which resulted in additional annual 
revenues of approximately $1.8 million. 

Atmos Energy Colorado-Kansas Division. In December 2005, the Colorado-Kansas Division filed 
its second annual ad valorem tax surcharge for $1.6 million. The surcharge is designed to collect 
Kansas property taxes in excess of the amount in the Colorado-Kansas Division’s most recent general 
rate case. We began to bill this surcharge in January 2006. 

In July 2004, the Colorado Public Utility Commission ordered us to issue a one-time credit to our 
Colorado customers of $1.9 million. The agreement was a result of an inquiry by the Colorado Office 
of Consumer Counsel related to our earnings in Colorado. The staff of the Colorado Public Utility 
Commission was also a party to the agreement. 

In May 2003, the Colorado-Kansas Division filed a rate case with the Kansas Corporation 
Commission for approximately $7.4 million in additional annual revenues. In January 2004, the 
Kansas Corporation Commission approved an agreement that allowed a $2.5 million increase in our 
rates effective March 2004. Additionally, the agreement allowed us to increase our monthly customer 
charges from $5 to $8, provided that we would not file another full rate application prior to September 
2005. WNA became effective in Kansas in October 2003 in accordance with the Kansas Corporation 
Commission’s ruling in May 2003. 

Atmos Energy Kentucky Division. In February 2006, the KPSC approved our request to continue 
our Performance Based Ratemaking (PBR) mechanism for an additional five year period. The PBR 
establishes predetermined gas cost benchmarks and provides incentives to us for purchasing gas 
supply below those benchmark costs. 

In February 2005, the Attorney General of the State of Kentucky filed a complaint with the 
Kentucky Public Service Commission (KPSC) alleging that our rates were producing revenues in 
excess of reasonable levels. We answered the complaint and filed a motion to dismiss with the KPSC. 
In February 2006, the KPSC 

In September 2005, Atmos Pipeline-Texas made a GRIP filing to include in rate base 

S-18 





Table of Contents 

issued an order denying our motion to dismiss but stated that the Attorney General had not met his 
burden of proof concerning his complaint. In March 2006, the KPSC set a procedural schedule for the 
case. The Attorney General is currently conducting discovery. A hearing should be scheduled for early 
2007. We believe that the Attorney General will not be able to demonstrate that our present rates are in 
excess of reasonable levels. 

Atinos Energy Louisiana Division. In September 2005, the Louisiana Public Service Commission 
(LPSC) consolidated several then-existing dockets. These dockets included a separate proceeding for 
the renewal of the Rate Stabilization Clause (RSC) for each of the LGS and TransLa Gas service 
areas; resolution of the outstanding 2003 RSC filing for the LGS service area; and our request for 
approval of a decoupling mechanism to stabilize margins in both the LGS and TransLa service areas. 

On May 25,2006, the LPSC voted to approve a settlement which included a modified WNA 
providing for partial decoupling, renewal of the RSC for both the L,GS and TransLa service areas with 
provisions that will reduce regulatory lag and a refund to customers of approximately $0.4 million for 
the LGS service areas that previously had been deferred. The first RSC filing was in August 2006 for 
approximately $10.8 million, based on a test year ended December 31,2005, for the LGS service area. 
The increase is subject to refund, pending fmal approval by the LPSC. The first filing for the 
TransLa service area will be made by December 3 1,2006, for the test period ending September 30, 
2006, with an effective rate adjustment of April 1,2007. WNA for both service areas will be in effect 
for an initial three-year period beginning with the winter of 2006-2007. In the third quarter of fiscal 
2006, $6.2 million in deferred revenue associated with the 2003 RSC rate adjustment was recognized. 

On August 29,2005, Hurricane Katrina struck the Gulf Coast, inflicting significant damage to our 
eastern Louisiana operations. The hardest hit areas in our service territory were in Jefferson, St. 
Tammany, St. Bernard and Plaquemines parishes. Although service has been restored for many of our 
customers, a significant number of customers will not require gas service for some time, if ever, 
because of sustained damages. We began implementing new rates, subject to refund, in September 
2006 that reflected the reduction of approximately 26,500 customers and included a request to recover 
costs attributable to Hurricane Katrina. We cannot accurately determine what regulatory actions, if 
any, may be taken by the regulators with respect to this filing or our ability to fully recover all costs 
incurred as a result of the storm. 

During the second quarter of 2005, the Louisiana Division implemented a rate increase of 
$3.3 million in its LGS service area. This increase resulted from our RSC filing in 2004 and was 
subject to refund, pending the fmal resolution of that filing. As the rate increase was subject to refund, 
we did not recognize the effects of this increase in our results of operations during fiscal 2005 or the 
first three quarters of fiscal 2006. 

LGS service area totaling $0.2 million that became effective in October 2004. 

asserting that a monthly facilities fee of approximately $0.6 million charged since July 2001 to Atmos 
by Trans Louisiana Gas Pipeline, Inc., a wholly-owned subsidiary of Atmos, pursuant to a contract 
between the parties, was excessive. The Executive Secretary asserted that all monthly facilities fees in 
excess of approximately $0.1 million from July 2001 should be refunded to ratepayers with interest. In 
October 2003, the LPSC unanimously voted to approve an agreement to allow us to charge a facilities 
fee of approximately $0.5 million per month (subject to future escalation) beginning November 2003 
for a period of 14 years. No retroactive adjustments were required under this agreement. 

\I 

During fiscal 2004, the Louisiana Public Service Commission approved tariff revisions for our 

In October 2002, Atmos received written notification from the Executive Secretary of the LPSC 

Atnzos Energy Mid-States Division. In April 2006, we filed a rate case in our Missouri service 
area seeking a rate increase of $3.4 million. We are proposing to consolidate the rates for our Missouri 
properties into three sets of regional rates and consolidate the current purchased gas adjustment (PGA) 
into one statewide PGA. We are also proposing a WNA mechanism. An evidentiary hearing was 
completed on December 5,2006, with an order expected to be issued in March 2007. 
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In March 2006, we received notification from the Tennessee Regulatory Authority (TRA) that it 
disagreed with the way we calculated amounts under its performance-based rate mechanism, which 
resulted in a one-time $3.3 million income reduction during the second quarter of fiscal 2006. We 
believe the original calculations were correct and have appealed the TRA’s decision. 

During the third quarter of fiscal 2005, we filed a rate case in our Georgia service area seeking a 
rate increase of $4.0 million. In December 2005, the Georgia Public Service Commission (GPSC) 
approved a $0.4 million increase. In January 2006, we filed an appeal of the GPSC’s decision in the 
Superior Court of Fulton County. Oral arguments were held on September 7,2006 before the Fulton 
County Superior Court. The court affirmed the commission’s order. We are considering further appeal. 

In November 2005, we received a notice from the TRA that it was opening an investigation into 
allegations by the Consumer Advocate and Protection Division of the Tennessee Attorney General’s 
Office that we were overcharging customers in parts of Tennessee by approximately $10 million per 
year. We responded to numerous data requests from the TRA Staff. In April 2006, the TRA Staff filed 
a Report and Recommendation in which it recoInmended that the TRA convene a contested case 
procedure for the purpose of establishing a fair and reasonable return. The TRA convened to consider 
the Staff’s recommendation on May 15,2006 and set a procedural schedule. A hearing was held from 
August 29,2006 through August 3 1,2006. Of the $10 million rate reduction requested by the 
Consumer Advocate and Protection Division, the TRA approved on October 27,2006 a $6.1 million 
reduction to future rates. 

In February 2004, the Mid-States Division filed a rate case with the Virginia Corporation 
Commission (VCC) to request a $1.0 million increase in our base rates, WNA and recovery of the gas 
cost component of bad debt expense. The VCC granted a rate increase in November 2004 of 
$0.4 million that was retroactively effective to July 27,2004. Additionally, the VCC authorized WNA 
beginning in July 2005 and the ability to recover the gas cost component of bad debt expense. 

Atmos Energy Mid-Tex Division. The following is a discussion of our recent ratemaking activity 
for our Mid-Tex Division. 

Rate Case. During fiscal 2006, we received %how cause” resolutions from approximately 
80 cities served by our Mid-Tex Division, including the City of Dallas, which require us to 
demonstrate that existing distribution rates in the Mid-Tex Division are just and reasonable. In May 
2006, in respanse to these resolutions, we filed a Statement of Intent to increase rates on a division- 
wide basis. By agreement with the cities, the “show cause” resolutions were consolidated and became 
part of the Mid-Tex Division’s first rate case before the RRC since we acquired the TXU Gas 
operations in October 2004. In this rate proceeding, we are seeking incremental annual revenues in the 
Mid-Tex Division of approximately $60 million and several rate design changes, including WNA, 
revenue stabilization and recovery of the gas cost component of bad debt expense. 

to prepare for the hearing, we obtained agreement from the intervenors to implement WNA in the rates 
for the Mid-Tex Division for the 2006-2007 winter season, which has been approved by the RRC, and 
to implement WNA in the final rates in this proceeding. The hearing in this proceeding was concluded 
on November 17,2006, and a decision is due from the RRC no later than April 2007. During the 
hearing, the principal issues raised by the cities included the Mid-Tex Division’s rate of return, the 
reduction of rate base for the accumulated deferred federal income taxes and investment tax credits 
associated with the TXU Gas operations prior to our acquisition, the methodology used by US to 
allocate certain shared services expenses to the division and the inclusion of certain items in operation 
and maintenance expenses. 

In addition, under applicable statutes, the RRC is reviewing the interim rate adjustments that were 
previously granted in response to the Mid-Tex Division’s prior GRIP filings and our acquisition of the 
TXU Gas operations for consistency with the public interest. Any increase that the RRC may grant in 
this case would be effective prospectively from the date of the final order, However, any decrease that 
may be ordered by the RRC would be effective from May 3 1,2006 pursuant to the agreement with the 
intervenors for 

In exchange for an agreement to provide the intervening parties in the proceeding additional time 
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consolidation of the show cause resolutions and the Statement of Intent filing. Any disallowance 
related to the previously granted GRIP interim rate adjustments would be refunded to customers with 
interest beginning some time after the issuance of a frnal order in this proceeding. 

While the decision of the RRC in this case cannot be predicted with certainty, we believe that we 
have adequately demonstrated to the RRC that the Mid-Tex Division is entitled to receive an increase 
in annual revenues and that the remaining rate design changes should be implemented. 

GRIP Filings. In March 2006, the Mid-Tex Division made a GRIP filing to include in rate base 
approximately $62.2 million of distribution capital expenditures incurred during calendar year 2005, 
which we estimate would result in additional annual revenues of approximately $1 1.9 million. The 
RRC approved this filing in August 2006, and the new customer charges were implemented in 
September 2006 billings to customers. 

In September 2005, the Mid-Tex Division made a GRIP filing to include in rate base 
approximately $29.4 million of distribution capital expenditures incurred during calendar year 2004, 
which currently provides additional annual revenues of approximately $6.7 million. The RRC 
approved this filing in January 2006, and these new charges were included in the monthly customer 
charge beginning in February 2006. 

approximately $32.0 million of distribution capital expenditures made by TXU Gas during calendar 
year 2003, which currently provides additional annual revenues of approximately $6.7 million. New 
monthly customer charges were implemented in October 2005. 

Other Regulator?, Matters. In September 2006, the Mid-Tex Division filed its annual gas cost 
reconciliation with the RRC. The filing reflects approximately $24 million in refunds of amounts that 
were overcollected from customers between July 2005 and June 2006. The Mid-Tex Division has 
requested and received approval to refund these amounts over a six-month period beginning in 
November 2006. 

In September 2004, the Mid-Tex Division filed its 36-Month Gas Contract Review with the RRC. 
This proceeding involves a review for reasonableness of gas purchases totaling $2.2 billion made by 
the Mid-Tex Division from November 2000 through October 2003. A hearing on this matter was held 
before the RRC in June 2005. The parties negotiated a unanimous settlement agreement providing for 
a refund of $8 million to customers over a three-year period and for reimbursement of parties’ 
expenses without recovery from customers. The RRC approved the settlement on September 12,2006. 
Refunds to customers began in the first quarter of fiscal year 2007. 

The Mid-Tex Division is also pursuing an appeal to the Travis County District Court of the Final 
Order in its last system-wide rate case completed in May 2004 to obtain a return of and on its 
investment associated with the Poly I replacement pipe that was originally disallowed in its rate case 
completed in May 2004. The case was argued before the Travis County District Court in July 2006. 
The Court ruled to uphold the Commission’s final order. Steps are being taken to perfect an appeal to 
the Court of Appeals in Travis County. 

Atmos Energy Mississippi Division. Through the first quarter of fiscal 2005, the MPSC required 
that we file for rate adjustments every six months. Rate filings were made in May and November of 
each year and the rate adjustments typically became effective in the following July and January. 

In December 2004, the Mid-Tex Division made a GRIP filing to include in rate base 

During the second quarter of fiscal 2005, we agreed with the MPSC to suspend our May 2005 
semi-annual filing to allow sufficient time for us and the MPSC to undertake a comprehensive review 
in an effort to improve our rate design and the ratemaking process. Effective October 2005, our rate 
design was modified to substitute the original agreed-upon benchmark with a sharing mechanism to 
allow the sharing of cost savings above an allowed return on equity level. Further, we moved from a 
semi,-annual filing process to an annual filing process. Additionally, our WNA period begins on 
November 1 instead of November 15, and ends on April 30 instead of May 15. Also, we now have a 
futed montlily customer base charge which makes a portion of our earnings less susceptible to usage. 
As part of the rate design restructuring, we agreed to reduce 
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our rates by approximately $0.6 million. We made our first annual filing under this new structure in 
September 2006 requesting no change in rates. 

In September 2004, the MPSC originally disallowed certain deferred costs totaling $2.8 million. In 
connection with the modification of our rate design described above, the MPSC decided to allow these 
costs, and we included these costs in our rates in October 2005. 

In June 2006, the MPSC approved a pilot program whereby Trans Louisiana Gas Pipeline (TLGP) 
will provide asset management services to the Mississippi Division. The asset management program 
allows TLGP to market certain off-peak gas supply assets, such as company-owned or leased storage 
and pipeline capacity, on a recallable basis. In return, TLGP will share net positive benefits of the 
asset management program with Mississippi ratepayers. The pilot program runs fi-om June 1,2006 to 
April 30,2007 and may be extended by the MPSC upon application by Atmos. 

In October 2003, the MPSC issued a final order that denied our May 2003 request for a rate 
increase of $5.8 million. In January 2004, the MPSC authorized additional annual revenue of 
$5.9 million on our November 2003 filing, which became effective in December 2003. In September 
2004, the MPSC authorized additional annualized revenue of $4.7 million on our May 2004 filing, 
which became effective in June 2004. 

$6.0 million in annualized revenue. The MPSC allowed us to include $3.0 million in annualized 
revenue in our rates effective January 2005. In February 2005, we entered into an agreement with the 
Mississippi Public Utilities Staff that provides for an additional $1.3 million in annualized revenue 
that was retroactive to January 2005, which was approved by the MPSC during the second quarter of 
fiscal 2005. 

Atmos Energy West Texas Division. In September 2005, the West Texas Division made a GRIP 
filing to include in rate base approximately $22.6 million of distribution capital costs incurred during 
calendar year 2004, which should result in additional annual revenues of approximately $3.8 million. 
Of this amount, approximately $1.3 million related to our Lubbock ,jurisdiction and the remaining 
$2.5 million related to our West Texas jurisdiction. New charges for the filings were included in the 
monthly customer charge beginning May 2006. Atmos made its 2005 GRIP filings for the West Texas 
Division and the Lubbock Division in September 2006 requesting no change in rates. 

In January 2006, the Lubbock, Texas City Council passed a resolution requiring us to submit 
copies of all documentation necessary for the city to review the rates of our West Texas Division to 
ensure they are just and reasonable. The requested information was provided to the city on 
February 28,2006. We believe that we will be able to ultimately demonstrate to the City of Lubbock 
that our rates are just and reasonable. 

In May 2006, we began receiving “show cause’’ ordinances from several of the cities in the West 
Texas Division. We made a filing in response to the ordinances on October 2,2006. We believe that 
we will be able to ultimately demonstrate to the West Texas cities that our rates are just and 
reasonable. 

In October 2003, our West Texas Division filed a rate case in Lubbock requesting a $3.0 million 
increase in annual revenues and WNA for our residential, commercial and public-authority customers. 
The City of Lubbock approved a $1.5 million increase effective March 2004, as well as the proposed 
WNA. 

a $7.7 million increase in annual revenues and WNA for its residential, commercial and public- 
authority customers. In May 2004, the 66 cities in its West Texas System approved an increase of 
$3.2 million in our annual utility revenues. The cities also approved a WNA rider for residential, 
commercial, public-authority and state-institution customers. This rider became effective in October 
2004. 

We filed our second semiannual filing for 2004 in November 2004, requesting rate adjustments of 

In September 2003, our West Texas Division filed a rate case in its West Texas System to request 

Other Regulation 

also subject to regulation by the LJnited States Department of Transportation with respect to safety 
Each of our utility divisions is regulated by various state or local public utility authorities. We are 



requirements in 
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the operation and maintenance of our gas distribution facilities. Our distribution operations are also 
subject to various state and federal laws regulating environmental matters. From time to time we 
receive inquiries regarding various environmental matters. We believe that our properties and 
operations substantially comply with and are operated in substantial conformity with applicable safety 
and environmental statutes and regulations. There are no administrative or judicial proceedings arising 
under environmental quality statutes pending or known to be contemplated by governmental agencies 
which would have a material adverse effect on us or our operations. Our environmental claims have 
arisen primarily from former manufactured gas plant sites in Tennessee, Iowa and Missouri. See 
Note 13 to our consolidated Fiancial statements included in our annual report on Form 10-IC for the 
year ended September 30,2006, which is incorporated by reference in this prospectus supplement and 
the accompanying prospectus. 

through our Atmos Pipeline - Texas assets “on behalf of’ interstate pipelines or local distribution 
companies served by interstate pipelines, without subjecting these assets to the jurisdiction of the 
FERC. 

FERC allows, pursuant to Section 3 1 1 of the Natural Gas Policy Act, gas transportation services 

Competition 

Although our utility operations are not currently in significant direct competition with any other 
distributors of natural gas to residential and commercial customers within our service areas, we do 
compete with other natural gas suppliers and suppliers of alternative fiiels for sales to industrial and 
agricultural customers. We compete in all aspects of our business with alternative energy sources, 
including, in particular, electricity. Electric utilities offer electricity as a rival energy source and 
compete for the space heating, water heating and cooking markets. Promotional incentives, improved 
equipment efficiencies and promotional rates all contribute to the acceptability of electrical equipment. 
The principal means to compete against alternative fuels is lower prices, and natural gas historically 
has maintained its price advantage in the residential, commercial and industrial markets. However, 
higher gas prices, coupled with the electric utilities’ marketing efforts, have increased competition for 
residential and commercial customers. In addition, our Natural Gas Marketing segment competes with 
other natural gas brokers in obtaining natural gas supplies for our customers. 

Distribution, Transmission and Related Assets 

distribution and transmission mains throughout our gas distribution systems. These mains are located 
on easements or rights-of-way which generally provide for perpetual use. We maintain our mains 
through a program of continuous inspection and repair and believe that our system of mains is in good 
condition. At September 30,2006, our pipeline and storage segment owned 6,127 miles of gas 
transmission and gathering lines. 

Our utility segment also holds franchises granted by the incorporated cities and towns that we 
serve. At September 30,2006, we held 1,103 tlanchises having terms generally ranging from five to 
35 years. A significant number of our franchises expire each year, which require renewal prior to the 
end of their terms. We believe that we will he able to renew our franchises as they expire. 

At September 30,2006, our utility segment owned an aggregate of 75,869 miles of underground 

Storage Assets 

Our utility and pipeline and storage segments own underground gas storage facilities in several 
states to supplement the supply of natural gas in periods of peak demand. The underground gas storage 
facilities of our utility segment have a total usable capacity of 10,076,329 Mcf, with a maximum daily 
delivery capability of 242,100 Mcf. The underground gas storage facilities of our pipeline and storage 
segment have a total usable capacity of 43,059,958 Mcf, with a maximum daily delivery capability of 
1,362,000 Mcf. 
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Additionally, we contract for storage service in underground storage facilities on many of the 
interstate pipelines serving us to supplement our proprietary storage capacity. Our contracted storage 
provides us with a maximum storage quantity of 27,372,082 MMBtu, with a maximum daily 
withdrawal quantity of 776,415 MMBtu, for our utility segment other than our Mid-Tex Division and 
a maximum storage quantity of 10,786,846 MMBtu, with a maximum daily quantity of 
297,675 MMBtu, for our natural gas marketing and our storage and pipeline segments. Maximum 
daily withdrawal amounts fluctuate depending upon the seasan and the month. The foregoing amounts 
represent maximum daily withdrawal quantities as of November 1, which is the beginning of the 
heating season. 

Form 10-K for year ended September 30,2006. 
For more information on our storage assets see ‘‘Item 2. Properties” in our annual report on 
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UNDERWRITING 

L,ehman Brothers Inc. and Goldrnan, Sachs & Co. are acting as joint book-running managers and 
representatives of the underwriters named below. Under the terms of an underwriting agreement, 
which we will file as an exhibit to our current report on Form 8-K and will be incorporated by 
reference in this prospectus supplement and the accompanying prospectus, each of the underwriters 
named below has severally agreed to purchase from us the respective number of common stock shown 
opposite its name below: 

Underwriters 

Lehman Brothers Inc. 
Goldman, Sachs & Co. 
Banc of America Securities LLC 
J.P. Morgan Securities Inc. 
Merrill Lynch, Pierce, Fenner & Smith 

SunTrust Capital Markets, Inc. 
Wachovia Capital Markets, LLC 

Incorporated 

Total 

Number of 
Shares 

1,650,000 
1,650,000 

440,000 
440,000 

440,000 
440,000 
440,000 

5,500,000 

The underwriting agreement provides that the underwriters’ obligation to purchase shares of 
common stock depends on the satisfaction of the conditions contained in the underwriting agreement 
including: 

the obligation to purchase all of the shares of common stock offered hereby (other than those 
shares of common stock covered by their option to purchase additional shares as described 
below), if any of the shares are purchased; 

* the representations and warranties made by us to the underwriters are true; 

there is no material change in our business or in the financial markets; and 

we deliver customary closing documents to the underwriters. 

Commissions and Expenses 

underwriters. These amounts are shown assuming both no exercise and full exercise of the 
underwriters’ option to purchase additional shares. The underwriting fee is the difference between the 
initial price to the public and the amount the underwriters pay to us for the shares. 

The following table summarizes the underwriting discounts and commissions we will pay to the 

Per share 
Total 

No Exercise Full Exercise 

$ 1.1025 $ 1.1025 
$6,063,750 $6,9733 13 

The representatives of the underwriters have advised us that the underwriters propose to offer the 
shares of common stock directly to the public at the public offering price on the cover of this 
prospectus supplement and to selected dealers, which may include the underwriters, at such offering 
price less a selling concession not in excess of $0.6625 per share. After the offering, the 
representatives may change the offering price and other selling terms. 

underwriting discounts and commissions). 
The expenses of the offering that are payable by us are estimated to be $400,000 (excluding 
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Option to Purchase Additional Shares 

underwriting agreement, to purchase, from time to time, in whole or in part, up to an aggregate of 
825,000 shares at the public offering price less underwriting discounts and commissions. This option 
may be exercised if the underwriters sell more than 5,500,000 shares in connection with this offering. 
To the extent that this option is exercised, each underwriter will be obligated, subject to certain 
conditions, to purchase its pro rata portion of these additional shares based on the underwriter's 
percentage underwriting commitment in the offering as indicated in the table at the beginning of this 
Underwriting Section. 

We have granted the underwriters an option exercisable for 30 days after the date of the 

Lock-TJp Agreements 

We, all of our directors and executive officers have agreed that, subject to certain exceptions, 
without the prior written consent of each of Lehman Brothers Inc. and Goldman, Sachs & Go., for a 
period of 90 days commencing on the date of this prospectus supplement, we and they will not 
(1) directly or indirectly offer, pledge, sell, contract to sell, sell any option or contract to purchase, 
purchase any option or contract to sell, grant any option, right or warrant to purchase or otherwise 
transfer or dispose of any shares of common stock or any securities convertible into or exercisable or 
exchangeable for common stock or file any registration statement under the Securities Act with respect 
to any of the foregoing or (2) enter into any swap or any other agreement or any transaction that 
transfers, in whole or in part, directly or indirectly, the economic consequence of ownership of the 
common stock, whether any such swap or transaction described in clause (1) or (2) above is to be 
settled by delivery of common stock or such other securities, in cash or otherwise. 

The 90-day restricted period described in the preceding paragraph will be extended if: 

during the last 17 days of the 90-day restricted period, we issue an earnings release or material 

0 prior to the expiration of the 90-day restricted period, we announce that we will release earnings 

news or a material event relating to us occurs; or 

results during the 16-day period beginning on the last day of the 90-day period; 

in which case the restrictions described in the preceding paragraph will continue to apply until the 
expiration of the 1 &day period beginning on the issuance of the earnings release or the announcement 
of the material news or the occurrence of a material event, unless such extension is waived in writing 
by Lehman Brothers Inc. and Goldman, Sachs & Co. 

Lehman Brothers Inc. and Goldman, Sachs & Co., in their sole discretion, may release the 
common stock and other securities subject to the lock-up agreements described above in whole or in 
part at any time with or without notice. When determining whether or not to release common stock 
and other securities from lock-up agreements, Lehman Brothers Lnc. and Goldman, Sachs & Co. will 
consider, among other factors, the holder's reasons for requesting the release, the number of shares of 
common stock and other securities for which the release is being requested and market conditions at 
the time. 

Indemnification 

We have agreed to indemnify the underwriters against certain liabilities, including liabilities under 
the Securities Act, and to contribute to payments that the underwriters may be required to make for 
these liabilities. 
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Stabilization, Short Positions and PenaIty Bids 

The representatives may engage in stabilizing transactions, short sales and purchases to cover 
positions created by short sales, and penalty bids or purchases for the purpose of pegging, futing or 
maintaining the price of the common stock, in accordance with Regulation M under the Securities 
Exchange Act of 1934: 

* Stabilizing transactions permit bids to purchase the underlying security so long as the stabilizing 
bids do not exceed a specified maximum. 

A short position involves a sale by the underwriters of shares in excess of the number of shares 
the underwriters are obligated to purchase in tlie offering, which creates the syndicate short 
position. This short position may be either a covered short position or a naked short position. In 
a covered short position, the number of shares involved in the sales made by the underwriters in 
excess of the number of shares they are obligated to purchase is not greater than the number of 
shares that they may purchase by exercising their option to purchase additional shares. In a 
naked short position, the number of shares involved is greater than the number of shares in their 
option to purchase additional shares. The underwriters may close out any short position by 
either exercising their option to purchase additional shares andlor purchasing shares in the open 
market. In determining the source of shares to close out the short position, the underwriters will 
consider, among other things, the price of shares available for purchase in the open market as 
compared to the price at which they may purchase shares through their option to purchase 
additional shares. A naked short position is more likely to be created if the underwriters are 
concerned that there could be downward pressure on the price of the shares in the open market 
after pricing that could adversely affect investors who purchase in the offering. 

Syndicate covering transactions involve purchases of the common stock in the open market after 
tlie distribution has been completed in order to cover syndicate short positions. 

Penalty bids permit the representatives to reclaim a selling concession from a syndicate member 
wlien the common stock originally sold by the syndicate member is purchased in a stabilizing or 
syndicate covering transaction to cover syndicate short positions. 

These stabilizing transactions, syndicate covering transactions and penalty bids may have the 
effect of raising or maiutaining the market price of our common stock or preventing or retarding a 
decline in the market price of the coimon stock. As a result, the price of the common stock may be 
higher than the price that might otherwise exist in the open market. These transactions may be effected 
on the New York Stock Exchange or otherwise and, if Commenced, may be discontinued at any time. 

Neither we nor any of the underwriters make any representation or prediction as to the direction or 
magnitude of any effect that the transactions described above may have on the price of the common 
stock. In addition, neither we nor any of the underwriters make representation that the representatives 
will engage in these stabilizing transactions or that any transaction, once commenced, will not be 
discontinued without notice. 

Electronic Distribution 

A prospectus in electronic format may be made available on the Internet sites or through other 
online services maintained by one or more of the underwriters and/or selling group members 
participating in this offering, or by their affiliates. In those cases, prospective investors may view 
offering terms online and, depending upon the particular underwriter or selling group member, 
prospective investors may he allowed to place orders online. The underwriters may agree with us to 
allocate a specific number of shares for sale to online brokerage account holders. Any such allocation 
for online distributions will be made by the representatives on the same basis as other allocations. 

Other than the prospectus in electronic format, the information on any underwriter’s or selling 
group member’s web site and any information contained in any other web site maintained by an 
underwriter or selling group member is not part of the prospectus or the registration statement of 
which this prospectus supplement and the accompanying prospectus forms a part, has not been 
approved andor endorsed by us or 
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any underwriter or selling group member in its capacity as underwriter or selling group member and 
should not be relied upon by investors. 

Stamp Taxes 

accompanying prospectus, you may be required to pay stamp taxes and other charges under the laws 
and practices of the country of purchase, in addition to the offering price listed on the cover page of 
this prospectus supplement and the accompanying prospectus. 

If you purchase shares of commoii stock offered in this prospectus supplement and the 

Rela tionships 

and investment banking transactions with us in the ordinary course of their business. They have 
received customary compensation and expenses for these commercial and investment banlung 
transactions. 

Certain of the underwriters and their related entities have engaged and may engage in commercial 

Notice to Prospective Investors 

which has implemented the Prospectus Directive (each a Relevant Meniber State), each underwriter 
has agreed that with effect &om and including the date on which the Prospectus Directive is 
implemented in that Relevant Member State (the Relevant Implementation Date) it has not made and 
will not make an offer of common stock to the public in that Relevant Member State prior to the 
publication of a prospectus in relation to the common stock which has been approved by the 
competent authority in that Relevant Member State or, where appropriate, approved in another 
Relevant Member State and notified to the competent authority in that Relevant Member State, all in 
accordance with the Prospectus Directive, except that it may, with effect from and including the 
Relevant Implementation Date, make an offer of common stock to the public in that Relevant Member 
State at any time (a) to legal entities which are authorized or regulated to operate in the financial 
markets or, if not so authorized or regulated, whose corporate purpose is solely to invest in securities; 
(b) to any legal entity which has two or more of (1) an average of at least 250 employees during the 
last financial year; (2)  a total balance sheet of more than C43,000,000 and (3) an annual net turnover of 
more than €50,000,000, as shown in its last annual or consolidated accounts; or (c) in any other 
circumstances which do not require the publication by 11s of a prospectus pursuant to Article 3 of the 
Prospectus Directive. For the purposes of this provision, the expression an “offer of common stock to 
the public” in relation to any common stock in any Relevant Member State means the communication 
in any form and by any means of sufficient information on the terms of the offer and the common 
stock to be offered so as to enable an investor to decide to purchase the common stock, as the same 
may be varied in that Member State by any measure implementing the Prospectus Directive in that 
Member State and the expression Prospectus Directive means Directive 2003/71/EC and includes any 
relevant implementing measure in each Relevant Member State. 

United ICingdonz. Each underwriter agrees that (i) it is a person whose ordinary activities involve 
it in acquiring, holding, managing or disposing of investments (as principal or agent) for the purposes 
of its business and (ii) it has not offered or sold and will not offer or sell the common stock other than 
to persons whose ordinary activities involve them in acquiring, holding, managing or disposing of 
investments (as principal or as agent) for the purposes of their businesses or who it is reasonable to 
expect will acquire, hold, manage or dispose of investments (as principal or agent) for the purposes of 
their businesses where the issue of the common stock would otherwise constitute a contravention of 
Section 19 of the Financial Services and Markets Act 2000 (FSMA) by us; (iii) it has only 
communicated or caused to be communicated and will only communicate or cause to be 
communicated an invitation or inducement to engage in investment activity (within the meaning of 
Section 2 1 of the FSMA) received by it in connection with the issue or sale of the common stock in 
circumstances in which Section 2 1 (1) of the FSMA does not apply to us; and (iv) it has complied and 
will comply with all applicable provisions of the FSMA with respect to anything done by it in relation 
to the common stock in, from or otherwise involving the United Kingdom. 

European Economic Area. In relation to each Member State of the European Economic Area 
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Hong Kong. The common stock may not be offered or sold by means of any document other than 
to persons whose ordinary business is to buy or sell shares or debentures, whether as principal or 
agent, or in circumstances wlich do not constitute an offer to the public within the meaning of the 
Companies Ordinance (Cap. 32) of Hong Kong, and no advertisement, invitation or document relating 
to the common stock may be issued, whether in Hong Kong or elsewhere, which is directed at, or the 
contents of which are likely to be accessed or read by, the public in Hong Kong (except if permitted to 
do so under the securities laws of Hong Kong) other than with respect to common stock which are or 
are intended to be disposed of only to persons outside Hong Kong or only to “professional investors” 
within the meaning of the Securities and Futures Ordinance (Cap. 571) of Hong Kong and any rules 
made thereunder. 

Japan. The common stock has not been and will not be registered under the Securities and 
Exchange Law of Japan (the Securities and Exchange Law) and each underwriter has agreed that it 
will not offer or sell any securities, directly or indirectly, in Japan or to, or for the benefit of, any 
resident of Japan (which term as used herein means any person resident in Japan, including any 
corporation or other entity organized under the laws of Japan), or to others for re-offering or resale, 
directly or indirectly, in Japan or to a resident of Japan, except pursuant to an exemption from the 
registration requirements of, and otherwise in compliance with, the Securities and Exchange Law and 
any other applicable laws, regulations and ministerial guidelines of Japan. 

Singapore. This prospectus supplement and the accompanying prospectus have not been 
registered as a prospectus with the Monetary Authority of Singapore. Accordingly, this prospectus 
supplement and the accompanying prospectus and any other document or material in connection with 
the offer or sale, or invitation for purchase, of the common stock may not be circulated or distributed, 
nor may the common stock be offered or sold, or be made the subject of an invitation for purchase, 
whether directly or indirectly, to persons in Singapore other than (i) to an institutional investor under 
Section 274 of the Securities and Futures Act, Chapter 289 of Singapore (SFA), (ii) to a relevant 
person, or any person pursuant to Section 275(1A), and in accordance with the conditions, specified in 
Section 275 of the SFA or (iii) otherwise pursuant to, and in accordance with the conditions of, any 
other applicable provision of the SFA. Where the common stock is purchased under Section 275 by a 
relevant person which is: (a) a corporation (which is not an accredited investor) the sole business of 
which is to hold investments and the entire share capital of which is owned by one or more 
individuals, each of whom is an accredited investor; or (b) a trust (where the trustee is not an 
accredited investor) whose sole purpose is to hold investments and each beneficiary is an accredited 
investor, shares, debentures and units of shares and debentures of that corporation or the beneficiaries’ 
rights and interest in that trust shall not be transferable for six months after that corporation or that 
trust has acquired the common stock under Section 275 except: (1) to an institutional investor under 
Section 274 of the SFA or to a relevant person, or any person pursuant to Section 275(1A), and in 
accordance with the conditions, specified in Section 275 of the SFA; (2) where no consideration is 
given for the transfer; or (3) by operation of law. 
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LEGAL MATTERS 

Gibson, Dum & Crutcher LL,P, Dallas, Texas, and Hunton & Williams LLP, Richmond, Virginia, 
will opine for us as to the validity of the offered shares. Shearman & Sterling L,LP, New York, New 
York, will pass upon certain legal matters related to the offered shares for the underwriters. 

EXPERTS 

The consolidated financial statements of Atmos Energy Corporation appearing in At~nos Energy 
Corporation's Annual Report (Form 10-K) for the year ended September 30,2006 and Atmos Energy 
Corporation management's assessment of the effectiveness of internal control over financial reporting 
as of September 30,2006 included therein have been audited by Ernst & Young LLB, independent 
registered public accounting firm, as set forth in their reports thereon included therein, and 
incorporated herein by reference. Such consolidated financial statements and management's 
assessment have been incorporated herein by reference in reliance upon such reports given on the 
authority of such fmn as experts in accounting and auditing. 
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PROSPECTUS 

By this prospectus, we offer up to 

$900,000,004) 
of debt securities and common stock. 

We will provide specific terms of these securities in supplements to this prospectus. This 
prospectus may not be used to sell securities unless accompanied by a prospectus supplement. You 
should read this prospectus and the applicable prospectus supplement carefully before you invest. 

Investing in these securities involves risks that are described in the “Risk 
Factors” section beginning on page 1 of this prospectus. 

Our common stock is listed on the New York Stock Exchange under the symbol “ATO.” 

Our address is 1800 Three Lincoln Centre, 5430 LBJ Freeway, Dallas, Texas 75240, and OW 
telephone number is (972) 934-9227. 

The Securities and Exchange Commission and state securities regulators have not approved 
or disapproved of these securities or determined if this prospectus is truthful or complete. Any 
representation to the contrary is a crimina1 offense. 

This prospectus is dated December 4,2006 



We have not authorized any other person to provide you with any information or to make any 
representations that is different from, or in addition to, the information and representations contained 
in this prospectus or in any of the documents that are incorporated by reference in this prospectus. If 
anyone provides you with different or inconsistent infoimation, you should not rely on it. You should 
assume that the information appearing in this prospectus, as well as the information contained in any 
document incorporated by reference, is accurate as of the date of each such document only, unless the 
information specifically indicates that another date applies. 
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The distribution of this prospectus may be restricted by law in certain jurisdictions. You should 
inforni yourself about and observe any of these restrictions. This prospectus does not constitute, and 
may not be used in connection with, an offer or solicitation by anyone in any jurisdiction in which the 
offer or solicitation is not authorized, or in which the person making the offer or solicitation is not 
qualified to do so, or to any person to whom it is unlawful to make the offer or solicitation. 

The terms “we, ’’ “our, ’’ “us ’’ and ‘2tnzos” refer to Atinos Energy Corporation and its 
subsidiaries unless the context suggests otheiwise. The term “you I’ refers to a prospective investor. 
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CAUTLONAJXY STATEMENT REGARDING FORWARD-LOOKLNG STATEMENTS 

Statements contained or incorporated by reference in this prospectus that are not statements of 
historical fact are “forward-looking statements” within the meaning of Section 27A of the Securities 
Act of 1933. Forward-looking statements are based on management’s beliefs as well as assumptions 
made by, and information currently available to, management. Because such statements are based on 
expectations as to future results and are not statements of fact, actual results may differ materially 
fi-om those stated. Important factors that could cause future results to differ include, but are not limited 
to: 

regulatory trends and decisions, including deregulation initiatives and the impact of rate 
proceedings before various state regulatory commissions; 

0 adverse weather conditions, such as warmer-than-normal weather in our utility service territories 
or colder-than-normal weather that could adversely affect our natural gas marketing activities; 

the concentration of our distribution, pipeline and storage operations in one state; 

impact of environmental regulations on our business; 

market rislcs beyond our control affecting our risk management activities, including market 

our ability to continue to access the capital markets; 

* effects of inflation; 

0 effects of changes in the availability and prices of natural gas, including the volatility of natural 

* increased competition from other energy suppliers and alternative forms of energy; 

increased costs of providing pension and post-retirement health care benefits; 

* the capital-intensive nature of our distribution business; 

* the inherent hazards and risks involved in operating a distribution business; 

effects of natural disasters or terrorist activities; and 

0 other factors discussed in this prospectus and our other filings with the SEC. 

All of tliese factors are difficult to predict and many are beyond our control. Accordingly, while 

liquidity, commodity price volatility, increasing interest rates and counterparty creditworthiness; 

gas prices; 

we believe these forward-looking statements to be reasonable, there can be no assurance that they will 
approximate actual experience or that the expectations derived from them will be realized. When used 
in our documents or oral presentations, the words “anticipate,” “believe,” “estimate,” “expect,” 
“forecast,” “goal,” “intend,” “objective,” "pian," “projection,” “seek,” “strategy” or similar words are 
intended to identify forward-looking statements. We undertake no obligation to update or revise our 
forward-looking statements, whether as a result of new information, future events or otherwise. 

For factors you should consider, please refer to “Risk Factors” beginning on page 1 of this 
prospectus and “Item 1A. Risk Factors” and “Item 7. Management’s Discussion and Analysis of 
Financial Condition and Results of Operations” in our annual report on Form 10-IC for the year ended 
September 30, 2006 and the other documents incorporated herein by reference, as well as any 
applicable prospectus supplements. 

11 
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RISK FACTORS 

You should consider carefully all of the information that is included or incorporated by reference 
in this prospectus before investing in our debt securities or our common stock“ In particular, you 
should evaluate the uncertainties and risks referred to or described below, which nzay adversely affect 
our business, financial condition or results of operations. Additional uncertainties and risks that are 
notpresently known to us or that we currently deem inzniaterial may also adversely affect our 
business, ,financial condition or results of operations. Additional risk factors may he included in a 
pieospectus supplenzent relating to a particular offering of secuvities. 

We are subject to regulation by each state iit which we operate that affect our operations and 
$naiicial results. 

Our natural gas utility business is sub,ject to various regulated returns on its rate base in each of the 
12 states in which we operate. We monitor the allowed rates of return and our effectiveness in earning 
such rates and initiate rate proceedings or operating changes as we believe are needed. In addition, in 
the normal course of the regulatory environment, assets may be placed in service and historical test 
periods established before rate cases that could adjust our returns can be filed. Once rate cases are 
filed, regulatory bodies have the authority to suspend implementation of the new rates while studying 
the cases. Because of this process, we must suffer the negative fmancial effects of having placed assets 
in service without the benefit of rate relief, which is commonly referred to as “regulatory lag”. In 
addition, rate cases involve a risk of rate reduction, and once rates have been approved, they are still 
subject to challenge for their reasonableness by appropriate regulatory authorities. Our debt and equity 
fmancings are also subject to approval by regulatory bodies in several states which could limit our 
ability to take advantage of favorable market conditions. 

unbundling initiatives in the natural gas industry. Unbundling is the separation of the provision and 
pricing of local distribution gas services into discrete components. It typically focuses on the 
separation of the distribution and gas supply components and the resulting opening of the regulated 
components of sales services to alternative unregulated suppliers of those services. Although we 
believe that our enhanced technology and distribution system infrastructures have positively 
positioned us, we cannot provide assurance that there would be no significant adverse effect on our 
business should unbundling or further deregulation of the natural gas distribution service business 

Our business could also be affected by deregulation initiatives, including the development of 

occur. 

Our operations are weather sensitive. 

Our natural gas utility sales volumes and related revenues are correlated with heating requirements 
that result from cold winter weather. Although beginning in the 2006-2007 winter heating season, we 
will have weather-normalized rates for over 90 percent of our residential and commercial meters that 
should substantially eliminate the adverse effects of warmer-than-noimal weather for meters in those 
service areas, our utility operating results will continue to vary with the temperatures during the winter 
heating season. In addition, sustained cold weather could adversely affect our natural gas marketing 
operations as we may be required to purchase gas at spot rates in a rising market to ohtain sufficient 
volumes to fulfill some customer contracts. 

The concentration of our distribution, pipeline and storage operations in the State of Texas has 
increased the exposure of our operations and financial results to adverse weather, economic 
conditions or regulatory decisions in Texas. 

As a result of our acquisition of the distribution, pipeline and storage operations of TXU Gas in 
October 2004, over 50 percent of our natural gas distribution customers and most of our pipeline and 
storage assets and operations are now located in the State of Texas. This concentration of our business 
in Texas means that our operations and financial results are subject to greater impact than before from 
changes in the Texas economy in general as well as the weather in our service areas of the state during 
the winter heating season. Our financial results in fiscal 2006 were adversely affected by warm 
weather in Texas. In addition, the impact of any adverse rate or other regulatory decisions by state or 



local regulatory authorities in Texas will also be 
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greater. The hearing in the Mid-Tex Division’s first rate case since the TXU Gas acquisition has just 
concluded. In the proceeding, we are seeking additional revenue and several rate design changes. A 
rate reduction or other significant, adverse decision by the Texas Railroad Commission in the 
proceeding could materially affect our financial results. 

We are subject to eiiviroiiineiital regulation which could adversely affect our operations or 
,financial results. 

We are subject to laws, regulations and other legal requirements enacted or adopted by federal, 
state and local govemental authorities relating to protection of the environment and health and safety 
matters, including those legal requirements that govern discharges of substances into the air and water, 
the management and disposal of hazardous substances and waste, the clean-up of contaminated sites, 
groundwater quality and availability, plant and wildlife protection, as well as work practices related to 
employee health and safety. Environmental legislation also requires that our facilities, sites and other 
properties associated with our operations be operated, maintained, abandoned and reclaimed to the 
satisfaction of applicable regulatory authorities. Failure to comply with these laws, regulations, 
permits and licenses may expose us to fines, penalties or interruptions in our operations that could be 
significant to our financial results. In addltion, existing environmental regulations may be revised or 
our operations may become subject to new regulations. Such revised or new regulations could result in 
increased conipliance costs or additional operating restrictions which could adversely affect our 
business, financial condition and results of operations. 

Our operations are exposed to market risks that are beyolid our control which could adversely 
affect our f i l l  ancial results. 

Our risk management operations are subject to market risks beyond our control including market 
liquidity, commodity price volatility and counterparty creditworthiness. 

Although we maintain a risk management policy, we may not be able to completely offset tlie 
price risk associated with volatile gas prices or the risk in our natural gas marketing and pipeline and 
storage segments which could lead to volatility in our earnings. Physical trading also introduces price 
risk on any net open positions at tlie end of each trading day, as well as volatility resulting &om intra- 
day fluctuations of gas prices and the potential for daily price movements between the time natural gas 
is purchased or sold for future delivery and the time the related purchase or sale is hedged. AIthough 
we manage our business to maintain no open positions, there are times when limited net open 
positions related to our physical storage may occur on a short-tern1 basis. The determination of our net 
open position as of any day requires us to make assumptions as to future circumstances, including the 
use of gas by our customers in relation to our anticipated storage and market positions. Because the 
price risk associated with any net open position at the end of each day may increase if the assumptions 
are not realized, we review these assumptions as part of our daily monitoring activities. Net open 
positions may increase volatility in our financial condition or results of operations if market prices 
move in a significantly favorable or unfavorable manner because the timing of the recognition of 
profits or losses on the hedges for financial accounting purposes does not always match up with the 
timing of the economic profits or losses on the item being hedged. This volatility may occur with a 
resulting increase or decrease in earnings or losses, even though the expected profit margin is 
essentially unchanged from tlie date the transactions were consummated. Further, if the local physical 
markets in which we trade do not move consistently with the New York Mercantile Exchange 
(NYMEX) futures market, we could experience increased volatility in the financial results of our 
natural gas marketing and pipeline and storage segments. 

Our natural gas marketing and pipeline and storage segments manage margins and liniit risk 
exposure on the sale of natural gas inventory or the offsetting fured-price purchase or sale 
commitments for physical quantities of natural gas through the use of a variety of financial derivatives. 
However, contractual limitations could adversely affect our ability to witlidraw gas from storage 
which could cause us to purchase gas at spot prices in a rising market to obtain sufficient volumes to 
fulfill customer contracts. We could also realize financial losses on our efforts to limit risk as a result 
of volatility in the market prices of the underlying commodities or if a counterparty fails to perfonn 
under a contract. In addition, adverse changes in the 
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creditworthiness of our counterparties could limit the level of trading activities with these parties and 
increase the risk that these parties may not perform under a contract. 

We are also subject to interest rate risk on our commercial paper borrowings and floating rate 
debt. In the past few years, we have been operating in a relatively low interest-rate environment with 
botli short and long-term interest rates being relatively low compared to past interest rates. However, 
in the past two years, the Federal Reserve has taken actions that have resulted in increases in short- 
term interest rates. Future increases in interest rates could adversely affect our future financial results. 

The execution of our busiiiess plan could be affected by an inability to access,finaiicial markets. 

We rely upon access to both short-term and long-term capital markets to satisfy our liquidity 
requirements. Adverse changes in the economy or these markets, the overall health of the industries in 
which we operate and changes to our credit ratings could limit access to these markets, increase our 
cost of capital or restrict the execution of our business plan. 

Our long-term debt is currently rated as “investment grade” by Standard & Poor’s Corporation, 
Moody’s Investors Services, Inc. and Fitch Ratings, Ltd., the three credit rating agencies that rate our 
long-term debt securities. There can be no assurance that these rating agencies will maintain 
investment grade ratings for our long-term debt. If we were to lose our investment-grade rating, the 
commercial paper markets and the commodity derivatives markets could become unavailable to us. 
This would increase our borrowing costs for working capital and reduce the borrowing capacity of our 
gas marlceting affiliate. If our commercial paper ratings were lowered, it would also increase the cost 
of commercial paper financing and could reduce or eliminate our ability to access the commercial 
paper markets. If we are unable to issue commercial paper, we intend to borrow under our bank credit 
facilities to meet our working capital needs. This would increase the cost of our working capital 
financing. In addition, one of our regulatory approvals for the offer and sale of debt securities covered 
by the registration statement of which this prospectus is a part is conditioned upon our continued 
investment grade rating from at least one of the credit rating agencies named above. 

Inflation and increased gas costs could adversely impact our custoiner base and customer 
collections and increase our level of indebtedness. 

Inflation has caused increases in some of our operating expenses and has required assets to be 
replaced at higher costs. We have a process in place to continually review the adequacy of our utility 
gas rates in relation to the increasing cost of providing service and the inherent regulatory lag in 
adjusting those gas rates. Historically, we have been able to budget and control operating expenses and 
investments within the amounts authorized to be collected in rates and intend to continue to do so. 
However, the ability to control expenses is an important factor that could influence future results. 

Rapid iiicreases in the price of purchased gas, which occurred recently and in some prior years, 
cause us to experience a significant increase in short-term debt because we must pay suppliers for gas 
when it is purchased, which can be significantly in advance of when these costs may be recovered 
through the collection of monthly customer bills for gas delivered. Increases in purchased gas costs 
also slow our utility collection efforts as customers are more likely to delay the payment of their gas 
bills, leading to higher than normal accounts receivable. This could result in higher short-term debt 
levels, greater collection efforts and increased bad debt expense. 

Our operations are subject to increased competition, 

In the residential and commercial customer markets, our regulated utility operations compete with 
other energy products, such as electricity and propane. Our primary product competition is with 
electricity for heating, water heating and cooking. Increases in the price of natural gas could 
negatively impact our competitive position by decreasing the price benefits of natural gas to the 
consumer. This could adversely impact oiir business if as a result, our customer growth slows, 
resulting in reduced ability to make capital expenditures, or if our customers further conserve their use 
of gas, resulting in reduced gas purchases and customer billings. 
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In the case of industrial customers, such as manufacturing plants, and agricultural customers, 
adverse economic conditions, including higher gas costs, could cause these customers to use 
alternative sources of energy, such as electricity, or bypass our systems in favor of special competitive 
contracts with lower per-unit costs. Our pipeline and storage operations currently face limited 
competition from other existing intrastate pipelines and gas marketers seeking to provide or arrange 
transportation, storage and other services for customers, However, competition may increase if new 
intrastate pipelines are constructed near our existing facilities. 

The cost of providing pension and postretirement health care benefits is subject to changes iit 
pertsioit firizd values and changing demographics aitd may have a material adverse effect on our 
financial results. 

We provide a cash-balance pension plan for the benefit of eligible full-time employees as well as 
postretirement health care benefits to eligible full-time employees. Our costs of providing such 
benefits is subject to changes in the market value of our pension fund assets, changing demographics, 
including longer life expectancy of beneficiaries and an expected increase in the number of eligible 
former employees over the next five to ten years, and various actuarial calculations and assumptions. 
The actuarial assumptions used may differ materially from actual results due to changing market and 
economic conditions, higher or lower withdrawal rates and other factors. These differences may result 
in a significant impact on the amount of pension expense or other postretirement benefit costs 
recorded in future periods. 

Our growth in the future may be liinited by the nature of our business, which requires extensive 
capital spending. 

We must continually build additional capacity in OUT natural gas distribution system to maintain 
the growth in the number of our customers. The cost of adding this capacity may be affected by a 
number of factors, including the general state of the economy and weather. Our cash flows from 
operations are generally not sufficient to supply funding for all our capital expenditures including the 
financing of the costs of this new construction along with capital expenditures necessary to maintain 
our existing natural gas system. As a result, we must fund at least a portion of these costs through 
borrowing funds from third party lenders, the cost of which is dependent on the interest rates at the 
time. This in turn may limit our ability to connect new customers to our system due to constraints on 
the amount of funds we can invest in our infrastructure. 

Distributing and storing natural gas involve rislcs that may result in accidents aitd additioiial 
operating costs. 

Our natural gas distribution business involves a number of hazards and operating risks that cannot 
be completely avoided, such as leaks, accidents and operational problems, wlGch could cause loss of 
human life, as well as substantial financial losses resulting from property damage, damage to the 
environment and to our operations. We do have liability and property insurance coverage in place for 
many of these hazards and risks. However, because our pipeline, storage and distribution facilities are 
near or are in populated areas, any loss of human life or adverse financial results resulting from such 
events could be large. If these events were not fully covered by insurance, our financial position and 
results of operations could be adversely affected. 

Natural disasters aitd terrorist activities and other actions could adversely affect our Operations OP 

financial results. 

Natural disasters are always a threat to our assets and operations. In addition, the threat of terrorist 
activities could lead to increased economic instability and volatility in the price of natural gas that 
could affect our operations. Also, companies in our industry may face a heightened risk of exposure to 
actual acts of terrorism, which could subject our operations to increased risks. As a result, the 
availability of insurance covering such risks may be more limited, which could increase the risk that 
an event could adversely affect fiiture financial results. 
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ATMOS ENERGY CORPORATION 

Atinos Energy Corporation and its subsidiaries are engaged primarily in the natural gas utility 
business as well as other natural gas nonutility businesses. We are one of the country’s largest natural- 
gas-only distributors based on number of customers and one of the largest intrastate pipeline operators 
in Texas based upon miles of pipe. As of September 30, 2006, we distributed natural gas through sales 
and transportation arrangements to approximately 3 “2 million residential, commercial, public authority 
and industrial customers through our seven regulated utility divisions, which covered service areas in 
12 states. Our primary service areas are located in Colorado, Kansas, Kentucky, Louisiana, 
Mississippi, Tennessee and Texas. We have more limited service areas in Georgia, Illinois, Iowa, 
Missouri and Virginia. In addition, we transport natural gas for others through our distribution system. 

services to municipalities, other local gas distribution companies and industrial customers in 22 states 
and natural gas transportation and storage services to some of our utility divisions and to third parties. 

Through our nonutility businesses, we primarily provide natural gas management and marketing 

Our operations are divided into four segments: 

the utility segment, which includes our regulated natural gas distribution and related sales 

* the natural gas marketing segment, which includes a variety of nonregulated natural gas 

* the pipeline and storage segment, which includes our regulated and nonregulated natural gas 

the other nonutility segment, which includes all of our other nonregulated nonutility operations. 

Our overall strategy is to: 

0 deliver superior shareholder value, 

0 improve the quality and consistency of earnings growth, while operating our natural gas utility 

0 enhance and strengthen a culture built on our core values. 

Over the last five years, we have primarily grown through two significant acquisitions, our 
acquisition in December 2002 of Mississippi Valley Gas Company (MVG) and our acquisition in 
October 2004 of the natural gas distribution and pipeline operations of TXJ  Gas Company (TXU 
Gas). 

giving effect to our acquisitions. We have achieved this record of growth while operating our utility 
operations efficiently by managing our operating and maintenance expenses and leveraging our 
technology, such as our 24-hour call centers, to achieve more efficient operations. In addition, we have 
focused on regulatory rate proceedings to increase revenue as our costs increase and mitigated 
weather-related risks through weather-normalized rates that now apply to most of our service areas. 
We have also strengthened our nonutility businesses by increasing gross profit margins, actively 
pursuing opportunities to increase the amount of storage available to us and expanding comercial  
opportunities in our pipeline and storage segment. 

with honesty and integrity. We continue to strengthen our culture through ongoing communications 
with our employees and enhanced employee training. 

operations, 

management services, 

transmission and storage services, and 

and nonutility businesses exceptionally well, and 

We have experienced over 20 consecutive years of increasing dividends and earnings growth after 

Our core values include focusing on our employees and customers while conducting our business 
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SECURITIES WE MAY OFFER 

Types of Securities 

The types of securities that we may offer and sell from time to time by this prospectus are: 

debt securities, which we may issue in one or more series; and 

common stock. 

The aggregate initial offering price of all securities sold will not exceed $9OO,OOO,QOO. We will 
determine when we sell securities, the amounts of securities we will sell and the prices and other terms 
on which we will sell them. We may sell securities to or through underwriters, through agents or 
dealers or directly to purchasers. The offer and sale of securities by this prospectus is subject to receipt 
of satisfactory regulatory approvals in five states, all of which have been received. 

Prospectus Supplements 

we may offer. Each time we offer securities, we will provide a prospectus supplement that will contain 
specific information about the terms of the offering. The prospectus supplement may also add to or 
change information contained in this prospectus. In that case, the prospectus supplement should be 
read as superseding this prospectus. 

include, among other things, the following information: 

This prospectus provides you with a general description of the debt securities and common stock 

In each prospectus supplement, which will be attached to the front of this prospectus, we will 

e the type and amount of securities which we propose to sell; 

the initial public offering price of the securities; 

the names of the underwriters, agents or dealers, if any, through or to which we will sell the 

the compensation, if any, of those underwriters, agents or dealers; 

if applicable, information about the securities exchanges or automated quotation systems on 

material United States federal income tax considerations applicable to the securities, where 

* any other material information about the offering and sale of the securities. 

For more details on the terms of the securities, you should read the exhibits filed with our 

securities; 

which the securities will be listed or traded; 

necessary; and 

registration statement, of which this prospectus is a part. You should also read both this prospectus and 
any prospectus supplement, together with additional information described under the heading “ m e r e  
You Can Find More Infomiation.” 

USE OF PROCEEDS 

Except as may otherwise be stated in the applicable prospectus supplement, we intend to use the 
net proceeds from the sale of the securities that we may offer and sell from time to time by this 
prospectus for general corporate purposes, including for working capital, repaying indebtedness and 
funding capital projects, acquisitions and other growth. 

6 
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RATIO OF EARNINGS TO FEED CHARGES 

The following table sets forth our ratio of earnings to fixed charges for the periods indicated: 

Year Ended September 30, 
2006 2005 2004 2003 2002 ----- 

Ratio 2.50 2.54 2.9.5 2.85 2.46 

For purposes of computing the ratio of earnings to fixed charges, earnings consists of the sum of 
our income from continuing operations, before income taxes and cumulative effect of accounting 
changes, and fixed charges. Fixed charges consist of interest expense, amortization of debt discount, 
premium and expense, capitalized interest and a portion of lease payments considered to represent an 
interest factor. 

DESCRIPTION OF DEBT SECURITIES 

We may issue debt securities from time to time in one or more distinct series. This section 
summarizes the material terms of any debt securities that we anticipate will be common to all series. 
PIease note that the terms of any series of debt securities that we may offer may differ significantly 
from the common terms described in this prospectus. Most of the specific terms of any series of debt 
securities that we offer, and any differences from the common terms described in this prospectus, will 
be described in the prospectus supplement for such securities to be attached to the front of this 
prospectus. 

As required by U.S. federal law for all bonds and notes of companies that are publicly offered, a 
document called an “indenture” will govern any debt securities that we issue. An indenture is a 
contract between us and a financial institution acting as trustee on your behalf. We will enter into an 
indenture with an institution having corporate trust powers, which will act as trustee, relating to any 
debt securities that are offered by this prospectus. The indenture will be subject to the Trust Jidenture 
Act of 1939. The trustee under an indenture has the following two main roles: 

* the trustee can enforce your rights against us if we default; there are some limitations on the 
extent to which the trustee acts on your behalf, which are described later in this prospectus; and 

* the trustee will perform certain administrative duties for us, which include sending you interest 
payments and notices. 

As this section is a summary of some of the terms of the debt securities we may offer under this 
prospectus, it does not describe every aspect of the debt securities. We urge you to read the indenture 
and the other documents we file with the SEC relating to the debt securities because the indenture for 
those securities and those other documents, and not this description, will define your rights as a holder 
of our debt securities. We have filed the indenture as an exhibit to the registration statement that we 
have filed with the SEC, and we will file any such other documents as exhibits to an annual, quarterly 
or other report that we file with the SEC. See “Where You Can Find More Information,” for 
information on how to obtain copies of the indenture and any such other documents. References to the 
“indenture” mean the indenture that will define your rights as a holder of debt securities, a form of 
which we have filed as an exhibit to the registration statement of which this prospectus forms a part. 
The actual indenture we enter into in connection with an offering of debt securities may differ 
significantly from the form of indenture we have filed. 

General 

The debt securities will be our unsecured obligations. Senior debt securities will rank equally with 
all of our other unsecured and unsubordinated Indebtedness. Subordinated debt securities will rank: 
junior to our senior indebtedness, including our credit facilities. 

7 
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You should read the prospectus supplement for the following terms of the series of debt securities 
offered by the prospectus supplement. Our board of directors will establish the following terms before 
issuance of the series: 

the title of the debt securities and whether the debt securities will be senior debt securities OX 

* the ranking of the debt securities; 

if the debt securities are subordinated, the terms of subordination; 

0 the aggregate principal amount of the debt securities, the percentage of their principal amount at 

subordinated debt securities; 

which the debt securities will be issued, and the date or dates when the principal of the debt 
securities will be payable or how those dates will be determined or extended; 

the interest rate or rates, whicli may be fixed or variable, that the debt securities will bear, if any, 
how the rate or rates will be determined, and the periods when the rate or rates will be in effect; 

the date or dates from which any interest will accrue or how the date or dates will be 
determined, the date or dates on which any interest will be payable, whether and the terms under 
which payment of interest may be deferred, any regular record dates for these payments or how 
these dates will be determined and the basis on which any interest will be calculated, if other 
than on the basis of a 360-day year of twelve 30-day months; 

0 the place or places, if any, other than or in addition to New York City, of payment, transfer or 
exchange of the debt securities, and where notices or demands to or upon us in respect of the 
debt securities may be served; 

e any optional redemption provisions and any restrictions on the sources of funds for redemption 
payments, which may benefit the holders of other securities; 

any sinking fund or other provisions that would obligate us to repurchase or redeem the debt 
securities; 

whether the amount of payments of principal of, any premium on, or interest on the debt 
securities will be determined with reference to an index, formula or other method, which could 
be based on one or more commodities, equity indices or other indices, and how these amounts 
will be determined; 

* any covenants with respect to the debt securities and any changes or additions to the events of 
default described in this prospectus; 

if not the principal amount of the debt securities, the portion of the principal amount that will be 
payable upon acceleration of the maturity of the debt securities or how that portion will be 
determined; 

any changes or additions to the provisions concerning defeasance and covenant defeasance 
contained in the applicable indenture that will be applicable to the debt securities; 

0 any provisions granting special rights to the holders of the debt securities upon the occurrence of 
specified events; 

if other than the trustee, the name of the paying agent, security registrar or transfer agent for the 
debt securities; 

if we do not issue the debt securities in book-entry form only to be held by The Depository Trust 
Company, as depository, whether we will issue the debt securities in certificated form or the 
identity of any alternative depository; 

6 the person to whom any interest in a debt security will be payable, if other than the registered 
holder at the close of business on the regular record date; 

the denomination or denominations in which the debt securities will be issued, if other than 
denominations of $1,000 or any integral multiples; 
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any provisions requiring us to pay additional amounts on the debt securities to any holder who is 
not a United States person in respect of any tax, assessment or govemmental charge and, if so, 
whether we will have the option to redeem the debt securities rather than pay the additional 
amounts; and 

0 any other material terms of the debt securities or the indenture, which may not be consistent 

For purposes of this prospectus, any reference to the payment of principal of, any premium on, or 

with the terms set forth in this prospectus. 

interest on the debt securities will include additional amounts if required by the terms of the debt 
securities. 

The indenture will not limit the amount of debt securities that we are authorized to issue from time 
to time. The indenture will also provide that there may be more than one trustee thereunder, each for 
one or more series of debt securities. If a trustee is acting under the indenture with respect to more 
than one series of debt securities, the debt securities for which it is acting would be treated as if issued 
under separate indentures. If there is more than one trustee under the indenture, the powers and trust 
obligations of each trustee will apply only to the debt securities of the separate series for which it is 
trustee. 

We may issue debt securities with terms different from those of debt securities already issued. 
Without the consent of the holders of the outstanding debt securities, we may reopen a previous issue 
of a series of debt securities and issue additional debt securities of that series unless the reopening was 
restricted when we created that series. 

There is no requirement that we issue debt securities in the future under the indenture, and we may 
use other indentures or documentation, containing different provisions in connection with future issues 
of other debt Securities. 

including any zero-coupon debt securities, that are issued and sold at a discount from their stated 
principal amount. Original issue discount securities provide that, upon acceleration of their maturity, 
an amount less than their principal amount will become due and payable. We will describe the 
U. S. federal income tax consequences and other considerations applicable to original issue discount 
securities in any prospectus supplement relating to them. 

We may issue the debt securities as “original issue discount securities,” which are debt securities, 

Holders of Debt Securities 

Book-Entry Holders. We will issue debt securities in book-entry form only, unless we specify 
otherwise in the applicable prospectus supplement. This ineans the debt securities will be represented 
by one or more global securities registered in the name of a financial institution that holds them as 
depository on behalf of other financial institutions that participate in the depository’s book-entry 
system. These participating institutions, in turn, hold beneficial interests in the debt securities on 
behalf of themselves or their customers. 

Under the indenture, we will recognize as a holder only the person in whose name a debt security 
is registered. Consequently, for debt securities issued in global form, we will recognize only the 
depository as the holder of the debt securities and we will make all payments on the debt securities to 
the depository. The depository passes along the payments it receives to its participants, which in turn 
pass the payments along to their customers who are the beneficial owners. 

with their customers; they are not obligated to do so under the tenns of the debt securities. 

in a global security, through a bank, broker or other financial institution that participates in the 
depository’s book-entry system or holds an interest through a participant. As long as the debt 
securities are issued in global form, you will be an indirect holder, and not a holder, of the debt 
securities. 

The depository and its participants do so under agreements they have made with one another or 

As a result, you will not own the debt securities directly. Instead, you will own beneficial interests 

Stivet Nuiize Holders. In the future we may terminate a global security or issue debt securities 
initially Ui non-global form. In these cases, you may choose to hold your debt securities in your own 



name or in “street name.” Debt securities held in street name would be registered ui the name of a 
bank, broker or other financial 
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institution that you choose, and you would hold only a beneficial interest in those debt securities 
through an account you maintain at that institution. 

For debt securities held in street name, we will recognize only the intermediary banks, brokers and 
other fmancial institutions in whose names the debt securities are registered as the holders of those 
debt securities, and we will make all payments on those debt securities to them. These institutions pass 
along the payments they receive to their customers who are the beneficial owners, but only because 
they agree to do so in their customer agreements or because they are legally required to do so. If you 
hold debt securities in street name you will be an indirect holder, and not a holder, of those debt 
securities. 

Legal Holders. Our obligations, as well as the obligations of the trustee and those of any third 
parties employed by us or the trustee, run only to the legal holders of the debt securities. We do not 
have obligations to you if you hold beneficial interests in global securities, in street name or by any 
other indirect means. This will be the case whether you choose to be an indirect holder of a debt 
security or have no choice because we are issuing the debt securities only in global form. 

For example, once we make a payment or give a notice to the holder, we have no further 
responsibility for the payment or notice even if that holder is required, under agreements with 
depository participants or customers or by law, to pass it along to the indirect holders but does not do 
so. Similarly, if we want to obtain the approval of the holders for any purpose (for example, to amend 
the indenture or to relieve us of the consequences of a default or of our obligation to comply with a 
particular provision of the indenture) we would seek the approval only from the holders, and not the 
indirect holders, of tlie debt securities. Whether and how the holders contact the indirect holders is up 
to the holders. 

When we refer to you, we mean those who invest in the debt securities being offered by this 
prospectus, whether they are the holders or only indirect holders of those debt securities. When we 
refer to your debt securities, we mean the debt securities in which you hold a direct or indirect interest. 

Special Considerations for Iizdiiaect Holders. If you hold debt securities through a bank, broker or 
other fmancial institution, either in book-entry form or in street name, you should check with your 
own institution to fizd out: 

0 how it handles securities payments and notices; 

whether it imposes fees or charges; 

* how it would handle a request for the holders' consent, if ever required; 

whether and how you can instruct it to send you debt securities registered in your own name so 

how it would exercise rights under the debt securities if there were a default or other event 

0 if the debt securities are in book-entry form, how the depository's rules and procedures will 

you can be a holder, if that is permitted in the future; 

triggering the need for holders to act to protect their interests; and 

affect these matters. 

Global Securities 

What is a Global Security? We will issue each debt security under the indenture in book-entry 
form only, unless we specify otherwise in the applicable prospectus supplement. A global security 
represents one or any other number of individual debt securities. Generally, all debt securities 
represented by the same global securities will have the same terms. We may, however, issue a global 
security that represents multiple debt securities that have different terms and are issued at different 
times. We call this kind of global security a master global security. 

deposit with and register in the name of a financial institution or its nominee that we select. The 
financial itlstitution that we select for this purpose is called the depository. Unless we specify 
otherwise in the applicable 

Each debt security issued in book-entry form will be represented by a global security that we 
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prospectus supplement, The Depository Trust Company, New Yorlc, New York, known as DTC, will 
be the depository for all debt securities issued in book-entry form. 

A global security may not be transferred to or registered in the name of anyone other than the 
depository or its nominee, unless special termination situations arise. We describe those situations 
below under “Special Situations When a Global Security Will Be Terminated.” As a result of these 
arrangements, the depository, or its nominee, will be the sole registered owner and holder of all debt 
securities represented by a global security, and investors will be permitted to own only beneficial 
interests in a global security. Beneficial interests must be held by means of an account with a broker, 
bank or other financial institution that in turn has an account witli h e  depository or with another 
institution that does. Thus, if your security is represented by a global security, you will not be a holder 
of the debt security, but only an indirect holder of a beneficial interest in the global security. 

Special Consideratiom for Global Securities. We do not recognize an indirect holder as a holder 
of debt securities and instead deal oilly with the depository that holds the global security. The account 
rules of your fuiancial institution and of the depository, as well as generzl laws relating to securities 
transfers, will govern your rights relating to a global security. 

If we issue debt securities only in the form of a global security, you should be aware of the 

you cannot cause the debt securities to be registered in your name, and cannot obtain non-global 

following: 

certificates for your interest in the debt securities, except in the special situations that we 
describe below; 

debt securities and protection of your legal rights relating to the debt securities, as we describe 
under “Holders of Debt Securities” above; 

0 you may not be able to sell interests in the debt securities to some insurance companies and to 
other institutions that are required by law to own their securities in non-book-entry form; 

you may not be able to pledge your interest in a global security in circumstances where 
certificates representing the debt securities must be delivered to the lender or other beneficiary 
of the pledge in order for the pledge to be effective; 

* the depositoiy’s policies, which may change from time to time, will govern payments, transfers, 
exchanges and other matters relating to your interest in a global security. We and the trustee 
have no responsibility for any aspect of the depository’s actions or for its records of ownership 
interests in a global security. We and the trustee also do not supervise the depository in any way; 

* DTC requires, and other depositories may require, that those who purchase and sell interests in a 
global security within its book-entry system use immediately available funds and your broker or 
bank may require you to do so as well; and 

* financial institutions that participate in the depository’s book-entry system, and through which 
you hold your interest in a global security, may also have their own policies affecting payments, 
notices and other matters relating to the debt security. Your chain of ownership may contain 
more than one financial intermediary. We do not monitor and are not responsible for the actions 
of any of those intermediaries. 

* you will be an indirect holder and must look to your own bank or broker for payments on the 

Special Situations 1Vlien a Global Security Will Be Teiminated. In a few special situations 
described below, a global security will be terminated and interests in it will be exchanged for 
certificates in non-global forin representing the debt securities it represented. After that exchange, you 
will be able to choose whether to hold the debt Securities directly or in street name. You must consult 
your own bank or broker to find out how to have your interests in a global security transferred on 
termination to your own name, so that you will be a holder. We have described the rights of holders 
and street name investors above under “Holders of Debt Securities.” 
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The special situations for termination of a global security are as follows: 

if the depository notifies us that it is unwilling, unable or no longer qualified to continue as 
depository for that global security and we do not appoint another institution to act as depositoiy 
within 60 days; 

if we notify the trustee that we wish to terminate that global security; or 

* if an event of default has occurred with regard to debt securities represented by that global 
security and has not been cured or waived; we discuss defaults later under “Events of Default.” 

If a global security is terminated, only the depository, and not we or the trustee, is responsible for 
deciding the names of the intermediary banks, brokers and other financial institutions in whose names 
the debt securities represented by the global security are registered, and, therefore, who will be the 
holders of those debt securities, 

Covenants 

applicable to the debt securities offered thereby. 
Please refer to the prospectus supplement for information about the covenants that will be 

Modification or Waiver 

There are two types of changes that we can make to the indenture and the debt securities. 

Changes Requiring Approval. With the approval of the holders of at least a majority in principal 
amount of all outstanding debt securities of each series affected (including any such approvals 
obtained in connection with a tender or exchange offer for outstanding debt securities), we may make 
any changes, additions or deletions to any provisions of the indenture applicable to the affected series, 
or mod@ the rights of the holders of the debt securities of the affected series. However, without the 
consent of each holder affected, we cannot: 

change the stated maturity of the principal of, any premium on, or the interest on a debt security; 

change any of our obligations to pay additional amounts; 

reduce the amount payable upon acceleration of maturity following the default of a debt security 
whose principal amount payable at stated maturity may be more or less than its principal face 
amount at original issuance or an original issue discount security; 

adversely affect any right of repayment at the holder’s option; 

0 change the place of payment of a debt security; 

impair the holder’s right to sue for payment; 

adversely affect any right to convert or exchange a debt security; 

reduce the percentage of holders of debt securities whose consent is needed to modify or amend 
the indenture; 

reduce the percentage of holders of debt securities whose consent is needed to waive compliance 
with any provisions of the indenture or to waive any defaults; or 

modify any of the provisions of the indenture dealing with modification and waiver in any other 
respect, except to increase any percentage of consents required to amend the indenture or for 
any waiver or to add to the provisions that cannot be modified without the approval of each 
affected holder. 

Changes Not Requiring Approval. The second type of change does not require any vote by the 
holders of the debt securities. This type is limited to clarifications and certain other changes that would 
not adversely affect holders of the outstanding debt securities in any material respect. Nor do we need 
any approval to make any change that affects only debt securities to be issued under the indenture after 
the changes take effect. 
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Further Details Concerning Voting. When taking a vote, we will use the following rules to decide 

* for original issue discount securities, we will use the principal amount that would be due and 
payable on the voting date if the maturity of the debt securities were accelerated to that date 
because of a default; and 

0 for debt securities whose principal amount is not known (for example, because it is based on an 
index) we will use a special rule for that debt security described in the prospectus supplement. 

Debt securities will not be considered outstanding, and therefore not eligible to vote, if we have 
deposited or set aside in trust money for their payment or redemption. Debt securities will also not be 
eligible to vote if they have been fidly defeased as described later under “Defeasance and Covenant 
Defeasance.” 

how much principal amount to attribute to a debt security: 

Book-entry and other indirect holders should consult their banks or brokers for information 
on how approval may be granted or denied if we seek to change the indenture or the debt 
securities or request a waiver. 

Events of Default 

Holders of debt securities will have special rights if an Event of Default occurs as to the debt 
securities of their series that is not cured, as described later in this subsection. Please refer to the 
prospectus supplement for lnformation about any changes to the Events of Default, including any 
addition of a provision providing event risk or similar protection. 

What is an Event of Default? The term “Event of Default” as to the debt securities of a series 
means any of the following: 

* we do not pay interest on a debt security of the series within 30 days of its due date; 

* we do not pay the principal of or any premium, if my, on a debt security of the series on its due 

we do not deposit any sinking fund payment when and as due by the terms of any debt securities 

we remain in breach of a covenant or agreement in the indenture, other than a covenant or 

date; 

requiring such payment; 

agreement for the benefit of less than all of the holders of the debt securities, for 60 days after 
we receive written notice stating that we are in breach from the trustee or the holders of at least 
25 percent of the principal amount of the debt securities of the series; 

we or a restricted subsidiary of ours is in default under any matured or accelerated agreement or 
instrument under which we have outstanding Indebtedness for borrowed money or guarantees, 
which individually is in excess of $2S,OOO,OOO, and we have not cured any acceleration within 
30 days after we receive notice of this default from the trustee or the holders of at least 
25 percent of the principal amount of the debt securities of the series, unless prior to the entry of 
judgment for the trustee, we or the restricted subsidiary remedy the default or the default is 
waived by the holders of the indebtedness; 

* we file for bankruptcy or other events of bankruptcy, insolvency or reorganization occur; or 

any other Event of Default provided for the benefit of debt securities of the series. 

An Event of Default for a particular series of debt securities will not necessarily constitute an 
Event of Default for any other series of debt securities issued under the indenture. 

The trustee may withhold notice to the holders of debt securities of a particular series of any 
default if it considers its withholding of notice to be in the interest of the holders of that series, except 
that the trustee may not withhold notice of a default in the payment of the principal of, any premium 
on, or the interest on the debt securities. 

trustee or the holders of at least 2.5 percent in principal amount of the debt securities of the affected 
series 

Remedies i fan Event of Default Occurs. If an event of default has occurred and is continuing, the 
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may declare the entire principal amount of all the debt securities of that series to be due and 
immediately payable by notifying us, and the trustee, if the holders give notice, in writing. This is 
called a declaration of acceleration of maturity. 

yet been obtained, the holders of a majority in principal amount of the debt securities of that series 
may cancel the acceleration if all events of default other than the non-payment of principal or interest 
on the debt securities of that series that have become due solely by a declaration of acceleration are 
cured or waived, and we deposit with the trustee a sufficient sum of money to pay: 

If the maturity of any series of debt securities is accelerated and a ,judgment for payment has not 

* all overdue interest on ontstanding debt securities of that series; 

0 all unpaid principal of any outstanding debt securities of that series that has become due 

* all interest or1 the overdue interest; and 

all amounts paid or advanced by the trustee for that series and reasonable compensation of the 

Except in cases of default, where the trustee has some special duties, the trustee is not required to 

otherwise than by a declaration of acceleration, and interest on the unpaid principal; 

trustee. 

take any action under the indenture at the request of any holders unless the holders offer the trustee 
reasonable protection from expenses and liability. This is called an indemnity. If reasonable indemnity 
is provided, the holders of a majority in principal amount of the outstanding debt securities of the 
relevant series may direct the time, method and place of conducting any lawsuit or other formal legal 
action seeking any remedy available to the trustee. The trustee may refuse to follow those directions if 
the directions conflict with any law or the indenture or expose the trustee to personal liability. No 
delay or omission in exercising any right or remedy will be treated as a waiver of that right, remedy or 
Event of Default. 

Before a holder is allowed to bypass the trustee and bring his or her own lawsuit or other formal 
legal action or take other steps to enforce his or her rights or protect his or her interest relating to the 
debt securities, the following must occur: 

the holder must give the trustee written notice that an Event of Default has occurred and remains 

0 the holders of at least 25 percent in principal amount of all outstanding debt securities of the 

uncured; 

relevant series must make a written request that the trustee take action because of the default and 
must offer reasonable indemnity to the trustee against the cost and other liabilities of taking that 
action; 

the trustee must not have instituted a proceeding for 60 days after receipt of the above notice and 
offer of indemnity; and 

e the holders of a majority in principal amount of the debt securities must not have given the 
trustee a direction inconsistent with the above notice during the 60-day period. 

However, a holder is entitled at any time to bring a lawsuit for the payment of money due on his 
or her debt securities on or after the due date without complying with the foregoing. 

Holders of a majority in principal aniount of the debt securities of the affected series may waive 
any past defaults other than the following: 

* the payment of principal, any premium, interest or additional amounts on any debt security; or 

0 in respect of a covenant that under the indenture cannot be modified or amended without the 

Each year, we will furnish the trustee with a written statement of two of our officers certifying 

consent of each holder affected. 

that, to their knowledge, we are in compliance with the indenture and the debt securities, or else 
specifying any default. 
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Book-entry and other indirect holders should consult their banks or brokers for information 
on how to give notice or direction to or make a request of the trustee and how to declare or 
cancel an acceleration. 

Defeasance and Covenant Defeasance 

Unless we provide otherwise in the applicable prospectus supplement, the provisioIis for full 
defeasance and covenant defeasance described below apply to each series of debt securities. In 
general, we expect these provisions to apply to each debt security that is not a floating rate or indexed 
debt security. 

release ourselves from all payment and other obligations on the debt securities, called “full 
defeasance,” if we put in place the following arrangements for you to be repaid: 

Full Defeasaizce. If there is a change in U.S. federal tax law, as described below, we can legally 

* we must deposit in trust for the benefit of all holders of the debt securities a combination of 
money and obligations issued or guaranteed by the U.S. government that will generate enough 
cash to make interest, principal and any other payments on the debt securities on their various 
due dates; and 

we must deliver to the trustee a legal opinion confirming that there has been a change in current 
federal tax law or an IRS ruling that lets us make the above deposit without causing you to be 
taxed on the debt securities any differently than if we did not make the deposit and just repaid 
the debt securities ourselves at maturity. Under current federal tax law, the deposit and our legal 
release from the debt securities would be treated as though we paid you your share of the cash 
and notes or bonds at the time the cash and notes or bonds are deposited in trust in exchange for 
your debt securities, and you would recognize gain or loss on the debt securities at the time of 
the deposit. 

If we ever did accomplish defeasance, as described above, you would have to rely solely on the 
trust deposit for repayment of the debt securities. You could not look to us for repayment in the event 
of any shortfall. Conversely, the trust deposit would most likely be protected from claims of our 
lenders and other creditors if we ever become bankrupt or insolvent. If we accomplish a defeasance, 
we would retain only the obligations to register the transfer or exchange of the debt securities, to 
maintain an office or agency in respect of the debt securities and to hold moneys for payment in trust. 

Covenant Defeasance. Under current federal tax law, we can make the same type of deposit 
described above and be released fiom any restrictive covenants in the indenture specified in a 
prospectus supplement. This is called “covenant defeasance.” In that event, you would lose the 
protection of any such covenants but would gain the protection of having money and obligations 
issued or guaranteed by the US. government set aside in trust to repay the debt securities. In order to 
achieve covenant defeasance, we must do the following: 

deposit in trust for your benefit and the benefit of all other direct holders of the debt securities a 
combination of money and obligations issued or guaranteed by the U.S. government that will 
generate enough cash to make interest, principal and any other payments on the debt securities 
on their various due dates; and 

income tax law, we may make the above deposit without causing you to be taxed on the debt 
securities any differently than if we did not make the deposit and just repaid the debt securities 
ourselves at maturity. 

If we accomplish covenant defeasance, you can still look to us for repayment of the debt securities 
if there were a shortfall in the trust deposit or the trustee is prevented fiom making payment. In fact, if 
one of the remaining Events of Default occurred, such as our bankruptcy, and the debt securities 
became immediately due and payable, there may be a shortfall. Depending on the event causing the 
default, you may not be able to obtain payment of the shortfall. 

* deliver to the trustee a legal opinion of our counsel confuming that, under current federal 
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Debt Securities Issued in Non-Global Form 

If any debt securities cease to be issued in global form, they will be issued: 

* only in fully registered form; 

0 without interest coupons; and 

unless we indicate otherwise in the prospectus supplement, in denominations of $1,000 and 

Holders may exchange their debt securities that are not in global form for debt securities of 
smaller denominations or combined into fewer debt securities of larger denominations, as long as the 
total principal amount is not changed. 

the trustee to act as our agent for registering debt securities in the names of holders transferring debt 
securities, or we may appoint another entity to perform these functions or perform them ourselves. 

Holders will not be required to pay a service charge to transfer or exchange their debt securities, 
but they may be required to pay for any tax or other governmental charge associated with the transfer 
or exchange. The transfer or exchange will be made only if our transfer agent is satisfied with the 
holder’s proof of legal ownership. 

any prospectus supplement. We may appoint additional transfer agents or cancel the appointment of 
any particular transfer agent. We may also approve a change in the office through which any transfer 
agent acts. 

stop the transfer or excliange of those debt securities during the period beginning 15 days before the 
day we mail the notice of redemption and ending on the day of that mailing, in order to freeze the list 
of holders to prepare the mailing. We may also refuse to register transfers or exchanges of any debt 
securities selected for redemption, except that we will continue to permit transfers and exchanges of 
the unredeemed portion of any debt security that will be partially redeemed. 

exchange the debt security as described in this section, since it will be the sole holder of the debt 
security. 

amounts that are integral multiples of $1,000. 

Holders may exchange or transfer their debt securities at the office of the trustee. We may appoint 

If we have designated additional transfer agents for a holder’s debt security, they will be named in 

If any debt securities are redeemable and we redeem less than all those debt securities, we may 

If a debt security is issued as a global security, only the depository will be entitled to transfer and 

Payment Mechanics 

pay the interest to the person or entity in whose name the debt security is registered at tlie close of 
business on the regular record date, discussed below, relating to the interest payment date. If interest is 
due at maturity but on a day that is not an interest payment date, we will pay the interest to the person 
or entity entitled to receive the principal of the debt security, If principal or aiiother amount besides 
interest is due on a debt security at maturity, we will pay the amount to the holder of the debt security 
against surrender of the debt security at a proper place of payment, or, in the case of a global security, 
in accordance with the applicable policies of the depository. 

who Receives Pqynzerzt? If interest is due on a debt security on an interest payment date, we will 

tlie 
QaY 

Papzents orz Global Securities. We will make payments on a global security in accordance with 
applicable policies of the depository as in effect from time to time. Under those policies, we will 

r directly to the depository, or its nominee, and not to any indirect holders who own beneficial 
interests in the global security. An indirect holder’s right to those payments will be goveined by tlie 
rules and practices of the depository and its participants, as described under “What Is a Global 
Security?”. 

Payments on Nan-Global Securities. For a debt security in non-global form, we will pay interest 
that is due on an interest payment date by check mailed on the interest payment date to the holder at 
his or her address shown on tlie trustee’s records as of the close of business on the regular record date. 
We will make all other payments by check, at the paying agent described below, against surrender of 
the debt security. We will 
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make all payments by check in next-day funds; for example, funds that become available on the day 
after the check is cashed. 

us to do so, we will pay any amount that becomes due on the debt security by wire transfer of 
immediately available funds to an account at a bank in New York City on the due date. To request 
wire payment, the holder must give the paying agent appropriate transfer instructions at least five 
business days before the requested wire payment is due. In the case of any interest payment due on an 
interest payment date, the instructions must be given by the person who is the holder on the relevant 
regular record date. In the case of any other payment, we will make payment only after the debt 
security is surrendered to the paying agent. Any wire instructions, once properly given, will remain in 
effect unless and until new instructions are given in the manner described above. 

Regular Record Dates. We will pay interest to the holders listed hi the trustee’s records as the 
owners of the debt securities at the close of business on a particular day in advance of each interest 
payment date. We will pay interest to these holders if they are listed as the owner even if they no 
longer own the debt security on the interest payment date. That particular day, usually about two 
weeks in advance of the interest payment date, is calIed the “regular record date” and will be identified 
in the prospectus supplement. 

business day, we will make the payment on the next business day. Payments postponed to the next 
business day in this situation will be treated under the indenture as if they were made on the original 
due date. A postponement of this lund will not result in a default under any debt security or the 
indenture, and no interest will accrue on the postponed amount from the original due date to the next 
business day. 

Paying Agents. We may appoint one or more financial institutions to act as our paying agents, at 
whose designated offices debt securities in non-global form may be surrendered for payment at their 
maturity. We call each of those offices a paying agent. We may add, replace or terminate paying 
agents from time to time. We may also choose to act as our own paying agent. Initially, we have 
appointed the trustee, at its corporate trust office in New York City, as the paying agent. We must 
notify you of changes in the paying agents. 

on how they will receive payments on their debt securities. 

Alternatively, if a non-global security has a face amount of at least $1,000,000 and the holder asks 

Payment When Ofices Ai-e Closed. If any payment is due on a debt security on a day that is not a 

Book-entry and other indirect holders should consult their banks or brokers for information 

The Trustee Under the Indenture 

We will identify the trustee under the indenture for our debt securities in the prospectus 

The trustee may resign or be removed with respect to one or more series of debt securities and a 

supplement for such securities. 

successor trustee may be appointed to act with respect to these series. 

DESCRIPTION OF COMMON STOCK 

Our authorized capital stock consists of 200,000,000 shares of common stock, of which 
82,077,463 shares were outstanding on November 30,2006. Each of our shares of common stock is 
entitled to one vote on all matters voted upon by shareholders. Our shareholders do not have 
cumulative voting rights. Our issued and outstanding shares of common stock are fully paid and 
nonassessable. There are no redemption or sinking fund provisions applicable to the shares of our 
common stock, and such shares are not entitled to any preemptive rights. Since we are incorporated in 
both Texas and Virginia, we must comply with the laws of both states when issuing shares of our 
common stock. 

Holders of our shares of conmon stock are entitled to receive such dividends as may be declared 
&om time to time by our board of directors from our assets legally available for the payment of 
dividends and, upon our liquidation, a pro rata share of all of our assets available for distribution to our 
shareholders. 
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Under the provisions of some of our debt agreements, we have agreed to restrictions on the 
payment of cash dividends. Under these restrictions, our cumulative cash dividends paid after 
Deceniber 31, 198.5 may not exceed the sum of our accumulated consolidated net income for periods 
after December 3 I ,  1985 plus approximately $9.0 million. As of September 30, 2006, approximately 
$203.3 million was available for the declaration of dividends under these restrictions, 

stock. 
American Stock Transfer &. Trust Company is the registrar and transfer agent for our common 

Charter and Bylaw Provisions 

Some provisions of our articles of incorporation and bylaws may be deemed to have an “anti- 
takeover” effect. The following description of these provisions is only a summary, and we refer you to 
our restated articles of incorporation and bylaws for more information since their terms affect your 
rights as a shareholder. 

ClassiJicatioi? of the Board. Our board of directors is divided into three classes, each of which 
consists, as nearly as may be possible, of one-third of the total number of directors constituting the 
entire board. There are currently 13 directors serving on the board. Each class of directors serves a 
three-year term. At each annual meeting of our shareholders, successors to the class of directors whose 
term expires at the annual meeting are elected for three-year terms. Our restated articles of 
incorporation prohibit cumulative voting. In general, in the absence of cumulative voting, one or more 
persons who hold a majority of our outstanding shares can elect all of the directors who are subject to 
election at any meeting of shareholders. 

including those holding a majority of the outstanding shares, to force an immediate change in the 
composition of our board. Two shareholder meetings, instead of one, generally will be required to 
effect a change in the control of our board. Our board believes that the longer time required to elect a 
majority of a classified board will help to ensure the continuity and stability of our management and 
policies since a majority of the directors at any given time will have had prior experience as our 
directors. 

directors may be removed only for cause and upon the affirmative vote of the holders of at least 
75 percent of the shares then entitled to vote at an election of directors. 

Provisions” for our shareholders. Under Article VII, a merger, consolidation, sale of assets, share 
exchange, recapitalization or other similar transaction, between us or a company controlled by or 
under common control with us and any individual, corporation or other entity which owns or controls 
10 percent or more of our voting capital stock, would be required to satisfy the condition that the 
aggregate consideration per share to be received in the transaction for each class of our voting capital 
stock be at least equal to the highest per share price, or equivalent price for any different classes or 
series of stock, paid by the 10 percent shareholder in acquiring any of its holdings of our stock. If a 
proposed transaction with a 10 percent shareholder does not meet this condition, then the transaction 
must be approved by the holders of at least 7.5 percent of the outstanding shares of voting capital stock 
held by our shareholders other than the 10 percent shareholder unless a majority of the directors who 
were members of our board immediately prior to the time the 10 percent shareholder involved in the 
proposed transaction became a 10 percent shareholder have either: 

The classification of directors could have the effect of malcing it more difficult for shareholders, 

Removal of Directors. Our restated articles of incorporation and bylaws also provide that our 

Fair Price Pi-ovisioris. Article VII of our articles of incorporation provides certain “Fair Price 

expressly approved in advance the acquisition of the outstanding shares of our voting capital 

* approved the transaction either in advance of or subsequent to the 10 percent shareholder 

The provisions of Article VI1 may not be amended, altered, changed, or repealed except by the 

stock that caused the 10 percent shareholder to become a 10 percent shareholder, or 

becoming a 10 percent shareholder. 

affirmative vote of at least 7.5 percent of the votes entitled to be cast thereon at a meeting of our 
shareholders duly called for consideration of such amendment, alteration, change, or repeal. In 
addition, if there is a 10 percent shareholder, such action must also be approved by the affirmative 
vote of at least 75 percent of the outstanding shares of our voting capital stock held by the 



shareholders other than the 10 percent shareholder. 
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Shareholder Proposals and Director Noininations. Ow shareholders can submit shareholder 
proposals and nominate candidates for the board of directors if the shareholders follow the advance 
notice procedures described in our bylaws. 

than 85 days, before the annual meeting; provided, however, that if less than 75 days’ notice or prior 
public disclosure of the date of the annual meeting is given or made to shareholders, notice by the 
shareholder to be timely must be received by our Secretary not later than the close of business on the 
25th day following the day on which such notice of the date of the annual meeting was mailed or such 
public disclosure was made. The notice must include a description of the proposal, the shareholder’s 
name and address and the number of shares held, and all other information which would be required to 
be included in a proxy statement filed with the SEC if the shareholder were a participant in a 
solicitation subject to the SEC proxy rules. To be included in our proxy Statement for an annual 
meeting, we must receive the proposal at least 120 days prior to the anniversary of the date we mailed 
the proxy statement for the prior year’s annual meeting. 

To nominate directors, shareholders must submit a written notice to our corporate secretary at 
least 60 days, but not more than 85 days, before a scheduled meeting; provided, however, that if less 
than 75 days’ notice or prior public disclosure of the date of the annual meeting is given or made to 
shareholders, such nomination shall have been received by our Secretary not later than the close of 
business on the 25th day following the day on which such notice of the date of the annual meeting was 
mailed or such public disclosure was made. The notice must include the name and address of the 
shareholder and of the shareholder’s nominee, the number of shares held by the shareholder, a 
representation that the shareholder is a holder of record of common stock entitled to vote at the 
meeting, and that the shareholder intends to appear in person or by proxy to nominate the persons 
specified in the notice, a description of any arrangements between the shareholder and the 
Shareholder’s nominee, information about the shareholder’s nominee required by the SEC, and the 
written consent of the shareholder’s nominee to serve as a director. 

Shareholder proposals and director nominations that are late or that do not include all required 
information may be rejected. This could prevent shareholders from bringing certain matters before an 
annual or special meeting or making nominations for directors. 

Shareholder proposals must be submitted to our corporate secretary at least 60 days, but not more 

Shareholder Rights Plan 

each outstanding share of our common stock to shareholders of record at the close of business on 
May 10, 1998. Each right entitles the registered holder to purchase from us one-tenth share of our 
common stock at a purchase price of $8.00 per share, subject to adjustment. The description and terms 
of the rights are set forth in a rights agreement between us and the rights agent. 

Subject to exceptions specified in the rights agreement, the rights will separate fioni our common 
stock and a distribution date will occur upon the earlier of: 

* ten business days following a public announcement that a person or group of affiliated or 
associated persons has acquired, or obtained the right to acquire, beneficial ownership of 
15 percent or more of the outstanding shares of our common stock, other than as a result of 
repurchases of stock by us or specified inadvertent actions by institutional or other shareholders; 

* ten business days, or such later date as our board of directors shall determine, following the 
commencement of a tender offer or exchange offer that would result in a person or group having 
acquired, or obtained the right to acquire, beneficial ownership of 15 percent or more of the 
outstanding shares of our conanon stock; or 

* ten business days after our board of directors shall declare any person to be an adverse person 
within the meaning of the rights plan. 

The rights expire at 5:OO P.M., Eastern time, on May 10,2008, unless extended prior thereto by 

On November 12, 1997, our board of directors declared a dividend distribution of one right for 

our board or earlier if redeemed by us. 
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The rights will not have any voting rights. The exercise price payable and the number of shares of 
our common stock or other securities or property issuable upon exercise of the rights are subject to 
adjustment from time to time to prevent dilution. We issue rights when we issue our common stock 
until the rights have separated from tlie common stock. After the rights have separated from the 
common stock, we may issue additional rights if the board of directors deems such issuance to be 
necessary or appropriate. 

The rights have “anti-takeover” effects and may cause substantial dilution to a person or entity 
that attempts to acquire us on terms not approved by our board of directors except pursuant to an offer 
conditioned upon a substantial number of rights being acquired. The rights should not interfere with 
any merger or other business combination approved by our board of directors because, prior to the 
time that the rights become exercisable or transferable, we can redeem the rights at $.01 per right. 

Other 

As past of the consideration for our MVG acquisition in December 2002, we issued shares of 
common stock to the owners ofthat company for a portion of the purchase price. In connection with 
the acquisition, these parties agreed, for up to five years from the closing of the acquisition, and with 
some exceptions, not to sell or transfer shares representing more than 1 percent of our total 
outstanding voting securities to any person or group or any shares to a person or group who would 
hold more than 9.9 percent of our total outstanding voting securities after the sale or transfer. This 
restriction, and other agreed restrictions on the ability of these shareholders to acquire additional 
shares, participate in proxy solicitations or act to seek control, may be deemed to have an ‘‘anti- 
takeover” effect. 

PLAN OF DISTRIBIJTIQN 

We may sell the securities offered by this prospectus and a prospectus supplement as follows: 

0 through agents; 

* to or through underwriters; 

through dealers; 

directly by us to purchasers; or 

through a combination of any such methods of sale. 

We, directly or though agents or dealers, may sell, and the underwriters may resell, the securities 

* transactions on the New York Stock Exchange or any other organized market where the 

in the over-the-counter market; 

in negotiated transactions; or 

0 through a combination of any such niethods of sale. 

in one or more transactions, including: 

securities may be traded; 

The securities may be sold at a fixed price or prices which may be changed, at market prices 
prevailing at tlie time of sale, at prices related to such prevailing market prices or at negotiated prices. 

name any such agent involved in the offer or sale of the securities and set forth any commissions 
payable by us to such agent in a prospectus supplement relating to any such offer and sale of 
securities. Unless otherwise indicated in the prospectus supplement, any such agent will be acting on a 
best efforts basis for the period of its appointment. Any such agent may be deemed to be an 
underwriter of the securities, as that teim is defined in the Securities Act. 

Agents designated by us from time to time may solicit offers to purchase the securities. We will 
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If underwriters are used in the sale of securities, securities will be acquired by the underwriters for 
their own account and may be resold from time to time in one or more transactions. Securities may be 
offered to the public either through underwriting syndicates represented by one or more managing 
underwriters or directly by one or more firms acting as underwriters. If an underwriter or underwriters 
are used in the sale of securities, we will execute an underwriting agreement with such underwriter or 
underwriters at the time an agreement for such sale is reached. We will set forth in the prospectus 
supplement the names of the specific managing undeiwriter or underwriters, as well as any other 
underwriters, and the terms of the transactions, including compensation of the underwriters and 
dealers. Such compensation may be in the form of discounts, concessions or commissions. 
1Jndenvriters and others participating in any offering of securities may engage in transactions that 
stabilize, maintain or otheiwise affect the price of such securities. We will describe any such activities 
in the prospectus supplement. 

We may elect to list any class or series of securities on any exchange, but we are not currently 
obligated to do so. It is possible that one or more underwriters, if any, may make a market in a class or 
series of securities, but the underwriters will not be obligated to do so and may discontinue any market 
making at any time without notice. We cannot give any assurance as to the liquidity of the trading 
market for any of the securities we may offer. 

If a dealer is used in the sale of the securities, we or an underwriter will sell such securities to the 
dealer, as primipal. The dealer may then resell such securities to the public at varying prices to be 
determined by such dealer at the time of resale. The prospectus supplement will set forth the name of 
the dealer and the terms of the transactions. 

We may directly solicit offers to purchase the securities, and we may sell directly to institutional 
investors or others. These persons may be deemed to be underwriters within the meaning of the 
Securities Act with respect to any resale of the securities. The prospectus supplement will describe the 
terms of any such sales, including the terms of any bidding, auction or other process, if used. 

Agents, underwriters and dealers may be entitled under agreements which may be entered into 
with us to indemnification by us against specified liabilities, including liabilities under the Securities 
Act, or to contribution by us to payments they may be required to make in respect of such liabilities. 
The prospectus supplement will describe the terms and conditions of such indemnification or 
contribution. Some of the agents, underwriters or dealers, or their affiliates, may engage in 
transactions with or perform services for us and our subsidiaries in the ordinary course of their 
business. 

LEGAL MATTERS 

Gibson, Dum & Cnitcher L,LP, Dallas, Texas, and Hunton & Williams L,L,P, Richmond, Virginia, 
have each rendered an opinion with respect to the validity of the securities that may be offered under 
this prospectus. We filed these opinions as exhibits to the registration statement of whicli this 
prospectus is a part. If counsel for any underwriters passes on legal matters in connection with an 
offering made under this prospectus, we will name that counsel in the prospectus supplement relating 
to that offering. 

EXPERTS 

The consolidated financial statements of Atmos Energy Corporation appearing in Atmos Energy 
Corporation’s Annual Report (Form 10-K) for the year ended September 30,2006 and Atrnos Energy 
Corporation management’s assessment of the effectiveness of internal control over financial reporting 
as of September 30,2006 included therein have been audited by Ernst & Young LL,P, independent 
registered public accounting fmn, as set forth in their reports thereon included therein, and 
incorporated herein by reference. Such consolidated financial statements and management’s 
assessment have been incorporated herein by reference in reliance upon such reports given on the 
authority of such firm as experts in accounting and auditing. 
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WHERE YOU CAN FIND MORE INFORMATION 

We file annual, quarterly and current reports, proxy statements and other information with the 
Securities and Exchange Commission under the Securities Exchange Act of 1934. You may read and 
copy this information at the Public Reference Room of the SEC, 100 F Street, N.E., Washington, D.C. 
20549, at prescribed rates. You may obtain information on the operation of the Public Reference 
Room by calling the SEC at (800) SEC-0330. 

The SEC also maintains an internet Web site that contains reports, proxy statements and other 
information about issuers, like us, who file electronically with the SEC. The address of that site is 
www.sec.gov. 

New York Stock Exchange, Inc~, 20 Broad Street, New York, New York 10005. 

are offering. The registration statement, including the attached exhibits and schedules, contains 
additional relevant infoilnation about us and the securities offered. The niles and regulations of the 
SEC allow us to omit certain information included in the registration statement from this prospectus. 

You can also inspect reports, proxy statements and other information about us at the offices of the 

We have filed with the SEC a registration statement on Form S-3 that registers the securities we 

INCORPORATION OF CERTAHV DOCUMENTS BY REFERENCE 

The SEC allows us to “incorporate by reference” information in this prospectus that we have filed 
with it. This means that we can disclose important information to you by referring you to another 
document filed separately with the SEC. The information incorporated by reference is considered to be 
part of this prospectus, except for any information that is superseded by information that is included 
directly in this prospectus or any prospectus supplement relating to an offering of our securities. 

We incorporate by reference into this prospectus the documents listed below and any future filings 
we make with the SEC under sections 13(a), 13(c), 14 or 15(d) of the Securities Exchange Act of 1934 
prior to the termination of our offering of securities. These additional documents include periodic 
reports, such as annual reports on Form 10-K, quarterly reports on Foiin 10-Q and current reports on 
Form 8-K (other than information furnished under Items 2.02 and 7.01, which is deemed not to be 
incorporated by reference in this prospectus), as well as proxy statements. You should review these 
filings as they may disclose a change in our business, prospects, financial condition or other affairs 
after the date of this prospectus. 

SEC but have not been included or delivered with this document: 
This prospectus incorporates by reference the documents listed below that we have filed with the 

* Our annual report on Form 10-IC for the year ended September 30,2006; and 

0 Our current reports on Form 8-K filed with the SEC on October 20,2006, November 13,2006 

These documents contain important information about us and our financial condition. 

You may obtain a copy of any of these filings, or any of our future filings, from us without charge 

and December 4,2006. 

by sequesting it in writing or by telephone at the following address or telephone number: 

Atmos Energy Corporation 
1800 Thee Lincoln Centre 

5430 LBJ Freeway 
Dallas, Texas 75240 

Attention: Susan Kappes Giles 
(972) 934-9227 

Our internet Web site address is iy~?.v.atnzoserzer~.com. Information on or connected to our 
internet Web site is not part of this prospectus. 

http://www.sec.gov
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Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 
DR Item 206 

Witness: Laurie Sherwood 

Data Request: 
Please provide copies of all studies performed by the Company, or by consultants 
or investment firms hired by the Company, to assess (1) the Company’s financial 
performance, (2) the performance of the Company relative to other utilities, or (3) 
the adequacy of the Company’s return on equity or overall rate of retiirn. 

Response: 

Outside of typical studies for rate filing purposes, the Company has not 
performed nor had performed any such studies. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General initial Data Request Dated February 20, 2007 
DR item 207 

Witness: Dan Meziere 

Data Request: 
Please provide the Company’s return on equity on a quarterly basis for the years 
2004-2006 for the Company’s seven regulated gas divisions: Louisiana Division, 
Mid-States Division, West Texas Division, Mid-Tex Division, Mississippi Valley Gas 
Company Division, Kentucky Division, and the Colorado-Kansas Division. 

Response: 

The Company’s regulated natural gas distribution operations are comprised of seven 
oDeratinq divisions of Atmos Energy Corporation as of September 30, 2006. 
Accordingly, there is only one capital structure for the Company’s utility operations, and 
it is the same for each division. Except for ratemaking purposes, actual return on equity 
is not calculated for divisions. Any attempt to calculate an actual return on equity at the 
state level without making all appropriate ratemaking adjustments or allocation of 
ratebase items which comprise shared services plant, deferred taxes, etc., would not be 
meaningful. The schedule shown below provides the quarterly return on equity, based 
on a rolling 12-month basis, for all of the Company’s natural gas distribution operations 
for fiscal years 2004-2006. 

Atmos Energy Corporation 
Schedule of Utility ROE By Quarter 
Fiscal 2004 - 2006 

Fiscal Quarter ROE 

Q 1 -2004 
Q2-2004 
Q3-2004 
Q4-2004 

Q1-2005 
Q2-2005 
Q3-2005 
Q4-2005 

9.1% 
8.0% 
8.4% 
7.8% 

8.6% 
9.8% 
8.3% 
6.7% 

Q1-2006 7.6% 
Q2-2006 6.0% 
Q3-2006 5.0% 
Q4-2006 4.4% 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General initial Data Request Dated February 20,2007 
DR item 208 

Witness: Jim Cagle 

ata Request: 
Please provide the Company’s allowed return on equity for the years 2004-2006 for 
the Company’s seven regulated gas divisions: Louisiana Division, Mid-States 
Division, West Texas Division, Mid-Tex Division, Mississippi Valley Gas Company 
Division, Kentucky Division, and the Colorado-Kansas Division. Please provide the 
case number date of the proceeding establishing the authorized return on equity. 

Response: 

The Company’s allowed return on equity for fiscal years 2004-2006 for each of the 
Company’s natural gas distribution operations, along with the associated case number, 
is included in the attached spreadsheet labeled AG DR1-208 ATT. 
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