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September 29, 2006

Will Brown, Senior Project Manager
Mountain Water District

Post Office Box 3157

Pikeville, Kentucky 41502

Re: Case No. 2006-00123
Dear Mr. Brown:

In Case No. 2006-00123 the Commission approved, subject to several
conditions, the ftransfer of certain Mountain Water District (“Mountain District”)
wastewater facilities and related debt to the City of Pikeville, Kentucky.

On August 29, 2006, Mountain District was sent a letter, a copy of which is
attached, requesting further explanations regarding some of the items on its detailed
plant and accumulated depreciation schedule for Utility Plant in Service as of June 30,
2006. The letter requested that Mountain District respond within 15 days of the date of
the letter. To date, nothing has been received.

Commission Staff respectfully requests that Mountain District respond to the
requests contained in the August 29, 2006 letter within 10 days of the date of this letter.
If you have any questions, please call Daniel Hinton of the Commission Staff at (502)
564-3940, extension 276.
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