
March 3, 2006 

Louisville Gas and 
Electric Company 

220 West Main Street 
P. 0. Box 32010 
Louisville, Kentucky 40232 
www.eon-us.corn 

Elizabeth O'Doimell 
Executive Director 

RECEIVED 
Public Service Commission Case 2006-00103 

MAR 0 3 2006 
21 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

RE: Adjustments to Demand Side Management Balance Adjustment 
Component (DBA) of the Demand-Side Management Cost 
R E C O V ~ ~ V  Mechanism for Louisville Gas and Electric Com~anv  

Dear Ms. O'Donnell: 

Louisville Gas and Electric Coinpany ("LG&EW) files herewith an original and four 
copies of the following revised sheets of LG&E Tariff PSC of Ky. Gas No. 6: 

Twelfth Revision of Original Sheet No. 1 
Fourth Revision of Original Sheet No. 71.3 

These revisions reflect adjustments to the DSM Balance Adjustment Component (DBA) 
of LG&E's Demand Side Management Cost Recovery Mechanism to reflect over- and 
under-recoveries experienced in the 12-month period of January 1, 2005 through 
December 31, 2005. An original and four copies of the supporting data for the 
adjustments are also filed herewith. 

Robert M. Cowoy 
Manager, Rates 

Enclosures 



Louisville Gas and Electric Company 
Twelfth Revision of Original Sheet No. 1 

P.S.C. of Ky. Gas No. 6 

GENERAL INDEX 
Standard Gas Rate Schedules -Terms and Conditions 

Sheet Effective 
Number - Date 

I General Index 1 04-03-06 I 

SECTION 1 - 
RGS 
VFD 
CGS 
IGS 
AAGS 
TS 
FT 

Standard Rate Schedules 
Residential Gas Service 
Volunteer Fire Department Service 
Firm Commercial Gas Service 
Firm Industrial Gas Service 
As-Available Gas Service 
Gas Transportation ServiceIStandby 
Firm Transportation Service (Non-Standby) 
Special Charges 

SECTION 2 - Riders to Standard Rate Schedules 
PS-TS Pooling Service - Rate TS 
PS-FT Pooling Service - Rate FT 
EF Excess Facilities 
RBS Reserved Balancing Service 

SECTION 3 -Adjustment Clauses 
GSC Gas Supply Clause 70 
DSM Demand-Side Management Cost Recovery Mechanism 71 
PBR Performance-Based Ratemaking Mechanism 72 
WNA Weather Normalization Adjustment - WNA 73 

Franchise Fee and Local Tax 74 
VDSR Value Delivery Surcredit Rider 75 
ST School Tax 76 
HEA Home Energy Assistance Program 77 

SECTION 4 -Terms and Conditions 
Customer Bill of Rights 
General 
Customer Responsibilities 
Company Responsibilities 
Character of Service 
Billing 
Deposits 
Budget Payment Plan 
Bill Format 
Discontinuance of Service 
Gas Main Extension Rules 
Gas Service Restrictions 
Curtailment Rules 

I I 
Date of Issue: March 3,2006 Date Effective: April 3,2006 
Canceling Eleventh Revision of 
Original Sheet No. 1 
Issued January 27,2006 

John R. McCall, Executive Vick president, 
General Counsel, and Corporate Secretary 

Louisville, Kentucky 



Louisville Gas and Electric Company 
Fourth Revision of Original Sheet No. 71.3 

P.S.C. of Ky. Gas No. 6 

STANDARDRATESCHEDULE DSMRM 
Demand-Side Management Cost Recovery Mechanism 

Ap~l icable  to: Residential Gas Service Rate RGS, Firm Commercial Gas Service Rate 
CGS, Firm Industrial Gas Service Rate IGS, As Available Gas Service Rate AAGS, Rate 
TS, and Rate FT. 

As used herein, the term "commercial" applies to any activity engaged primarily in the sale 
of goods or services including institutions and local, state and federal governmental 
agencies for uses other than those involving manufacturing. 

As used herein, the term "industrial" applies to any activity engaged primarily in a process 
or processes which create or change raw or unfinished materials into another form or 
product. 

DSM Cost Recovery Component (DSMRC): 

Residential Customers Served Under Residential Rate RGS Enerqy Charqe 

DSM Cost Recovery Component (DCR): 0.457 (CICcf 

DSM Revenues from Lost Sales (DRLS): 0.058 (ClCcf 

DSM Incentive (DSMI): 0.024 (CICcf 

DSM Balance Adjustment (DBA): 0.324 QICcf 

DSMRC Rate RGS: 0.863 (CICcf 

Commercial Customers Sewed Under Firm 
Commercial Gas Service Rate CGS, As Available 
Gas Sewice Rate AAGS, Rate TS, and Rate FT 

DSM Cost Recovery Component (DCR): 0.007 (CICcf 

DSM Revenues from Lost Sales (DRLS): 

DSM Incentive (DSMI): 

DSM Balance Adjustment (DBA): 

DSMRC Rate CGS: 

0.002 (CICcf 

0.000 (CICcf 

(0.005) (CICcf 

0.004 (CICcf 

I 
Date of issue: March 3,2006 Date Effective: April 3,2006 
Canceling Third Revision of 
Original Sheet No. 71.3 
Issued December 27,2005 

General Counsel, and Corporate Secretary 
Louisville, Kentucky 



LOUISVILLE GAS & ELECTRIC COMPANY 

Supporting Calcutations for the 

DSM Cost Recovery Mechanism 
DSM Balance Adjustment Component (DBA) 

GAS SERVICE 

Twelve-Month Period Beginning April 1,2006 
and Ending March 31,2007 



LOUISVILLE GAS & ELECTRIC COMPANY 
Summary of Total DSM Cost Recovery Component (DSMRC) 

12-Month Period Beginning April 1, 2006 

Summary 
Page 1 of 2 

DSM Cost DSM Revenues DSM DSM Balance DSM 
Recovev From Lost Sales Incentive Adjustment Recovery 

Component Component Component Component Component 
Rate Schedule (DCR) (DRLS) (DSMI) ( o w  (DSMRC) 

Exhibit AG Exhibit BG Exhibit CG Exhibit DG Total 

Residential Rate RGS 0.457 0.058 0.024 0.324 0.863 dlCd 

Commercial Customers Sewed 0.007 0.002 0.000 (0.005) 0.004 $/Cd 
Under Rate CGS, Rate G-6, 
Rate G-7. Rate TS, and Rate FT 

DBA-G.XLS 
Revised 2/27/2006 



Summary 
Page 2 of 2 

LOUISVILLE GAS & ELECTRIC COMPANY 
Summary of DSM Balance Adjustment Component (DBA) 

12-Month Period Beginning April 1, 2006 

DSM Balance 
Adjustment 

Exhibit Component 
Rate Schedule Reference (DBA) 

Residential Rate RGS DG-I 0.324 @ICcf 

Commercial Customers Sewed DG-2 
Under Rate CGS, Rate G-6. 
Rate G-7, Rate TS, and Rate FT 

Industrial Customers Sewed DG-3 
Under Rate CGS, Rate G-6, 
Rate G-7, Rate TS, and Rate FT 



Exhibit DG 
Page 1 of 8 

LOUISVILLE GAS & ELECTRIC COMPANY 

DSM Balance Adjustment (DBA) 
12-Month Period Beginning April 1, 2006 

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the 
recovery of demand-side management (DSM) program and administrative costs. The DSMRM 
further provides a balancing mechanism for reconciling differences in the costs recovered through 
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the "3-Month 
Commercial Paper Rate" for the immediately preceding 12-month period is applied to any over- or 
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the 
average balance of the cumulative net (over-) under-recovery revenues. 



OQs - 
RGS 
CGS 

LOUiSVlLLE GAS & ELECTRIC COMPANY 
Summary of DSM Balance Adjustment Component (DBA) 

Summary - DBA 2005 

Actual Expected (over) Net 
Collection Collection Variance -t &&@ 

Exhibit DG 
Page 2 of 8 



ILOLISVILLE GAS & ELECTRIC COMPAhY 
S.mmav of DSM Balance Ac~Lstmert Campanent tDBAl 

Exhibit DG 
30 f8  

LGBE DBA 
Incentive Adjustment 

Budgeted 
Expendiiures 

Elec. Residential Conservation 
Gas Residential Conservation 
Elec. Residential Load Mgmt. 
Elec. Residential Law lnwme 
Gas Resldentlal Low inwme 
GS Commercial Cons. 
LC Commercial Mns. 

Budgeted 
Incentive 

LC TOD Commercial Mns. 
Gas Commercial Cons. 
GS Commemial Load Mgmt. 
LC Commercial Load Mgmt. 
LC TOO Commercial Load Mgmt. 

$144.584 
$48.195 

$3,258,856 
$115.433 
$989.429 
$208,155 
$166.524 
$33,305 
$8,326 

$49.112 
$6.139 
$6.139 

Pemnt 

$0 
$21.388 

$162.943 
$0 

$34.474 
$0 
$0 

Actual 
~xpenditures 

Adjusted 
Incentive 

0.00000 
0.44337 
0.05000 
0.00000 
0.03484 
0.00000 
0.00000 

$219.206 
$73.069 

$2,302.709 
$146.951 

$1,322,555 
$221.040 
$176.832 

$0 
$32,396 

$115,135 
50 

$46,081 
$0 
160 



LOUiSViLLE GAS & ELECTRIC COMPANY 
summary of DSM Balance Adjustment Component (OBA) 

LGBE DBA 
Lost Revenue Adjustment 

Elec. Residential Consenration 
Gas Residential Conservation 
Elec. Residential Load Mgmt. 
Elec. Residential Low income 
Gas Residential Low Income 
GS Commercial Cons. 
LC Commercial Cons. 
LC TOD Commercial Cons. 
Gas Commercial Cans. 
GS C~mmercial Load Mgmt. 
LC Commercial Load Mgmt. 
LC TOD Commercial Load Mgmt. 

Budgeted 
Expendmires 

Actual 
Expendmires 

Budgeted 
Lost Rwenue 

Adjusted I 
Lost Revenue Percent 



LOUISVILLE GAS &ELECTRIC COMPANY 
Summary of DSM Balance Adjustment Component (D8A) 

Exhibit DG 
Page 5 of 8 

Expected DSMRC Collections 
Residential Gas Customers Rate RGS 

Date 

January-05 
February-05 

March-05 
Apnt-05 
May-05 
June-05 
July-05 

AugusbO5 
SeplembeF05 

October-05 
November-05 
DecembeF05 

ORLS 
Rate Tolat 

$14.990 
$14.990 
$14,990 
$14.990 
$14.990 
$14.990 
$14.990 
$14.990 
$14.990 
$14.990 
S14.990 
$14.990 

DCR 
Rate Total 

$58,321 
$5,022 

$142,983 
$137,505 

925,329 
$123,691 
$133,939 
$152,094 
$299.351 

$5,888 
$177,652 
$146.615 

DSMt 
Rate Total 

$6,540 
$6.540 
$6.540 
56,540 
$6,540 
$6,540 
56.540 
$6.540 
$6,540 
$6.540 
$6,540 
$6,540 

DBA 
Tolat 

($35,662) 
($35,662) 
($35,662) 
R3.732) 
($3,732) 
($3,732) 
@3,732) 
($3,732) 
@3,732) 
($3,732) 
($3,732) 
($3,732) 

Expected 
Revenus 

$44.189 
($9111 

$128,851 
0155.303 
$43,127 

$141.488 
$151.736 
$169,891 
$317,149 
$23.686 

$195,449 
$166.412 

Actual 
Revenue 

0122,717 
$113,929 
$101,219 
$85,979 
$48,969 
$25,109 
$19,975 
$17,689 
$18,581 
$21,216 
$55,085 

$154,370 

(over) 
VaOance 

($78,529) 
($123,039) 

$27,632 
$69.324 
($5,842) 

$116.379 
$131,761 
$152.202 
$298.568 

$2.469 
$140,384 
$12.M2 



LOUiSVlLLE GAS & ELECTRIC COMPANY 
Summary of DSM Balance Adjustment Component (DBA) 

Exhibit DG 
Page6a18 



LOUISVILLE GAS & ELECTRIC COMPANY 
summaly 01 DSM Balance Adjuslrneot Component (DBA) 

Expected DSMRC Collections 
Commercial  Gas Service Customers Rate CGS 

Total ""I 

Exhibit DG 
Page7 a18 

Date 
Actual 
Revenw 

I 

DCR 
Rate Total 

DRLS 
Rate Tolal 

DSMl 
Rate Tolal 



LOUISVILLE GAS R ELECTRIC COMPANY 
Summary d DSM Balance Adjustment Cornponenl (DBA) 

LG&E DBA Calculation of (Over) Under Interest 
Commercial Gas 



Exhibit DG-1 
Page 1 of 2 

LOUISVILLE GAS & ELECTRIC COMPANY 

DSM Balance Adjustment (DBA) 
For Residential Gas Service RGS 

12-Month Period Beginning April 1, 2006 

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the 
recovery of demand-side management (DSM) program and administrative costs. The DSMRM 
further provides a balancing mechanism for reconciling differences in the costs recovered through 
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the "3-Month 
Commercial Paper Rate" for the immediately preceding 12-month period is applied to any over- or 
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the 
average balance of the cumulative net (over-) under-recovery revenues. 

The outcome of the interest calculations is an under-recovery of revenue with interest in the 
amount of $747.433 during the period of January I, 2005 though December 31, 2005, as shown 
on Exhibit DG-1 Page 2 of 2. The DBA adjustments are then divided by the estimated billing 
determinants for the 12-month period from April 1, 2006 through March 31, 2007 in order to 
compute the per-unit DBA charge or credit. The resulting DBA factor for Residential Gas Service 
Rate RGS is 0.324 (t per Ccf. 



LOUISVILLE GAS & ELECTRIC COMPANY 
Calculation of DBA Corn~onent For Rate RGS 

Forecast 
C c f s  

APR 2006 21,359,716 

MAY 10,464,410 

JUN 6,254,356 

JUL 4,366,389 

A UG 4.256.501 

SEP 5.1 55.691 

OCT 6.723.990 

NOV 15,871,885 
DEC 33,467,155 

JAN 2007 48,616,694 

FEE 42.180.598 

MAR 32,105,645 
230,843,028 

Total DBA $ 747,433 

DRLS Factor in $ per Cef 0.324 

Exhibit DG-1 
Page 2 of 2 



Exhibit DG-2 
Page 1 of 2 

LOUISVILLE GAS & ELECTRIC COMPANY 

DSM Balance Adjustment (DBA) 
For Commercial Customers Sewed Under 

Rate CGS, Rate G-6. Rate G-7, Rate TS, and Rate FT 
12-Month Period Beginning April 1, 2006 

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the 
recovery of demand-side management (DSM) program and administrative costs. The DSMRM 
further provides a balancing mechanism for reconciling differences in the costs recovered through 
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the "3-Month 
Commercial Paper Rate" for the immediately preceding 12-month period is applied to any over- or 
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the 
average balance of the cumulative net (over-) under-recovery revenues. 

The outcome of the interest calculations is an over-recovery of revenue with interest in the amount 
of $6,403 during the period of January I, 2005 though December 31,2005, as shown on Exhibit 
DG-2 Page 2 of 2. The DBA adjustments are then divided by the estimated billing determinants 
for the 12-month period from April 1. 2006 through March 31, 2007 in order to compute the per- 
unit DBA charge or credit. The resulting DBA factor for Commercial Gas Service Rate CGS is 
(0.005) Q per Ccf. 



LOUISVILLE GAS & ELECTRIC COMPANY 
Calculation of DBA Component For 

Rate CGS, Rate G-6, Rate G-7. Rate TS, and Rate FI 

Forecast 
C c f s  

APR 2006 11,143,146 

MAY 5,711,088 

JUN 3,883.573 

JUL 3,765,109 

AUO 3,628,689 

SEP 3,671,999 

OCT 4,658,351 
N OV 8,701,228 

OEC 17,065,423 

JAN 2007 23,670,431 

FEE 21,257,402 
MAR 16,832,639 

123,989,078 

Total DBA 

DRLS Factor in $ per Cof 

Exhibit DG-2 
Page 2 of 2 



Exhibit DG-3 
Page 1 of 1 

LOUISVILLE GAS & ELECTRIC COMPANY 

DSM Balance Adjustment (DBA) 
For Industrial Customers Served Under 

Rate IGS, Rate G-6, Rate G-7, Rate TS, and Rate FT 
12-Month Period Beginning April 1,2006 

Not currently applicable. 


