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Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR item 161
Respondent: Chris Forsythe

Data Request:

Provide the “credit adjusted risk free rate” used for any and all ARO calculations
under FASB Statement No. 143, FIN 47, and FERC Order No. 631 calculations to

date.

Response:

The credit adjusted risk free rate used for the ARO calculation was 6.46%. The
supporting information for this rate was provided in response to question AG DR1-157.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 162
Respondent: Chris Forsythe

Data Request:
Provide complete copies of all Board of Director’'s minutes and internal
management meeting minutes during the past five years in which any or all of the
following subjects were discussed: the Company’s gas plant and/or SSU plant
depreciation rates; retirement unit costs; SFAS No. 143; FIN 47; and, FERC RMO02-
7-000.

Response:

There are no Board of Director minutes or internal management meeting minutes that
document discussions of the Company’s gas plant and/or SSU plant depreciation rates,
retirement unit costs, SFAS 143, FIN 47 or FERC RM 02-7-000.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 163
Respondent: Chris Forsythe

Data Request:
Provide the accounting entries (debits and credits) used to implement SFAS No.
143 and FIN 47, along with all workpapers supporting those entries. Provide all
these workpapers and calculations in electronic format (Excel) with ail formulae
intact. Please include the workpapers supporting the reclassification of “$15.1
million from regulatory cost of removal liability to asset retirement obligation” as
discussed on page 74 of Atmos’ September 30, 2006 Form 10K, along with the
accounting entries relating to this reclassification.

Response:

The accounting entries and related calculations have been provided in response to
question 157. The $15.1 million ARO was reciassified from the regulatory cost of
removal liability because the asset retirement cost had already been recognized as a
component of depreciation expense with a corresponding increase to the regulatory cost
of removal liability.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR item 164
Witness: Don Roff

Data Request:

What impact, if any, did the application of FIN 47 have upon the proposed
depreciation rates and expense in this rate case? Provide all workpapers
supporting the answer. If it had no impact, please explain why not.

Response:

FIN 47 had no impact on the depreciation study. FIN 47 is a financial reporting
requirement and has nothing to do with regulatory depreciation.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 165
Respondent: Chris Forsythe

Data Request:

Please refer to page 74 of Atmos’s September 30, 2006 Form 10K, where it states,
“The related cost of removal accrual is reflected as a regulatory liability on the
consolidated balance sheet. At the time property, plant and equipment is retired,
removal expenses less salvage, are charged to the regulatory cost of removal
accrual.”

a. lsthis statement referring to the regulatory cost of removal
obligation of $261,376 thousand (2006) and $263,424 thousand
(2005) shown on pages 120 and 121 of the Form 10K? If not,
please provide the amounts this statement refers to.

b.  Please provide the workpapers supporting the calculation of the
$261,376 thousand (2006) and $263,424 thousand (2005)
regulatory cost of removal obligations shown on pages 120 and 121
of the Form 10K. Please provide these workpapers in electronic
format (Excel), with all formulae intact.

¢.  Provide a calculation, by account, of how much of these amounts
relate to Atmos’s Kentucky Properties, and separately, how much
relate to the SSU properties. Provide all workpapers supporting
these calculations, in electronic format (Excel), with all formulae
intact.

d. Provide an analysis of the regulatory liability for cost of removal
since inception identifying and explaining each debit and credit entry
and amount.

Response:

a. The statement referred to in data request 165a relates to the $261,376
(thousand) and $263,424 (thousand) amounts reflected in the balance sheet.

b. See the attached calculation (Case 2006-00464 AG DR 165b att 1 Cost of
removal liability rollforward.xls). Prior o September 30, 2003, the regulatory
cost of removal obligation was recorded as a component of accumulated
depreciation. In March 2004, the Securities and Exchange Commission
informally communicated to the gas utility industry through the American Gas
Association that this liability should be reflected as a separate liability on the
face of the balance sheet. Beginning in June 2004, Atmos Energy separately
reported the regulatory cost of removal obligation for financial reporting
purposes only. Accordingly, no corresponding entry was recorded in the
general ledger.

In order to determine the amount of accumulated depreciation that initially
related to the regulatory cost of removal liability as of September 30, 20083,



the Company obtained the accumulated depreciation by plant account from
the general ledger and multiplied the related balance by the negative salvage
value percentage obtained from the 1997 Kentucky depreciation study
prepared by Deloitte & Touche.

Once the initial balance as of September 30, 2003 was established, this
account was rolled forward on a quarterly basis. The associated accrual was
calculated by multiplying the actual depreciation expense for the quarter by
the negative salvage value rate described above. All removal costs were
obtained from the general ledger and were recorded as a reduction to the
liability. The ending balance was then reclassified for financial reporting
purposes only from accumulated depreciation to a separate liability on the
face of the balance sheet.

c. See the attached calculation (Case 2006-00464 AG DR 165cd att1 Kentucky
and SSU COR roliforward.xls). The method of calculating the Kentucky and
SSU cost of removal liabilities was the same as that described in the
preceding response.

d. See response to item c.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 166
Witness: Tom Petersen

Data Request:
Provide Atmos’s projection of the annual year-end balance in the regulatory liability
for cost of removal, for the next 20 years. If not available for the next twenty years
provide for as many years into the future that the projection is available. If this
projection has not been made, explain why not.

a. Provide the amounts as they relate to Kentucky properties and the
SSU properties.

b. For this projection assume that all of Atmos’s proposed depreciation
rates are approved as requested. Provide in hard copy and in
electronic format with all formulae intact.

¢. Explain all assumptions used to make this projection.

Response:
Atmos does not make balance sheet projections as part of its budgeting and

planning process. Therefore, the company does not have a projection of the
portion of accumulated depreciation identified as related to cost of removal.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464

Attorney General Initial Data Request Dated February 20, 2007

Data Request:

DR {tem 167
Witness: Tom Petersen

With respect to the Regulatory Liability relating to cost of removal which Atmos
reclassified out of accumulated depreciation:

Response:
a.

a.

No.

Does Atmos agree that this constitutes a regulatory liability for
regulatory purposes in Kentucky and for FERC purposes? [f not,
explain why not.

Does Atmos agree that this amount is a refundable obligation to
ratepayers until it is spent on its intended purpose (cost of removal)?
If not, why not?

Explain the repayment provisions associated with this regulatory
liability.

Explain when Atmos expects to spend this money for cost of removal.
Explain what Atmos has done with this money as Atmos has collected
it. If you say that you have spent it on plant additions, please prove it.
Identify and explain all other similar examples of Aimos’s advance

collections of estimated future costs for which it does not have a legal
obligation.

Does Atmos agree that the Kentucky Public Service Commission will
never know whether or not Atmos will actually spend all of this money
for cost of removal until and if Atmos goes out of business? If not,
why not?

Does Atmos believe that amounts recoded in accumulated
depreciation represent capital recovery? If not, why not?

Whose capital is reflected in accumulated depreciation ~
shareholders’ or ratepayers’?

The reclassification of cost of removal was made for financial

reporting purposes only and has nothing to do with regulatory
depreciation.

No. See the response to part (a) of this request.

See the responses to parts (a) and (b) of this request.

The company spends cash for cost of removal as payments are made for
the removal of the assets for which cost of removal is incurred. Since
accumulated depreciation does not represent a cash fund the reference
to “this money” in the request is unclear.

See the response to part (d) of this request.



The company uses accrual accounting as required by the uniform system
of accounts. Therefore, the recognition of expenses and revenues are
not coincident with cash payments. For example, the company
recognizes unbilled revenue at the end of each month.

No, Atmos does not agree with that statement for the reasons explained
in the responses to part (d) of this request and parts (b) and (c) of item
165.

No. Depreciation accounting distributes the cost of assets less salvage
over the assets’ estimated useful life in a systematic and rational manner.
The entry to record depreciation expense for an asset also records
accumulated depreciation reducing the net book value of that asset.
Depreciation is a process of allocating costs over time and not a process
of recovering capital.

See the response to part (h) of this request.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 168
Witness: Don Roff

Data Request:

Please provide the calculation of the annual amount of future cost of removal and
gross salvage incorporated into the Company’s existing depreciation rates and
proposed depreciation rates by account.

Response:

Please see the worksheets attached to this data request and collectively labeled
AG DR1-168 ATT.
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Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 169
Witness: Don Roff

Data Request:

Are the amounts of cost of removal and gross salvage incorporated into the
existing and proposed depreciation rates the same as they would have been in the
absence of SFAS No. 143 and FIN 47?7 Please explain.

Response:

Yes. SFAS 143 and FIN 47 are financial reporting requirements and have nothing
to do with regulatory depreciation.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 170
Respondent: Chris Forsythe
Witness: Tom Petersen

Data Request:

Are there any assets for which Atmos has determined it has a legal ARO under FIN
47 and/or SFAS No. 143, but has treated as a non-legal ARO in the Depreciation
Studies? If so, please identify the accounts and the plant amounts.

Response:

FIN 47 had no impact on the depreciation study. FIN 47 is a financial reporting
requirement and has nothing to do with regulatory depreciation.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR item 171
Witness: Tom Petersen

Data Request:

Does Atmos promise to remove each asset for which it is collecting cost of removal
and does it promise to spend all of the money it is collecting for cost of removal, on
cost of removal? Please explain.

Response:

The company will continue to remove assets that need to be removed in the
course of providing gas utility service. See also the response to item 167.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR item 172
Witness: Don Roff

Data Request:

[dentify with specificity each section and paragraph of the “Energy Policy Act of
2005” which has or may have an impact upon, or relates to in any way, the
following, by FERC USOA account.

Plant lives

Plant retirement patterns (lowa Curves)
Gross salvage

Cost of removal

Retirement units

®» o0 op

Response:

Atmos is unaware of any impact that the Energy Policy Act of 2005 has upon any
of the items listed.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 172
Respondent: Pace McDonald (i)

Data Request:

Identify with specificity each section and paragraph of the “Energy Policy Act of
2005” which has or may have an impact upon, or relates to in any way, the
following, by FERC USOA account.

f. Accounting under FERC Uniform System of Accounts
g.  Accounting under GAAP

h.  Accounting under SEC rules

i. Deferred tax and any tax credits

Response:

The Energy Policy Act of 2005 did not impact Atmos Energy with respect to accounting
under the FERC Uniform System of Accounts, US GAAP or SEC rules nor did it impact
the deferred tax and tax credit amounts recorded at the time the legislation was passed.

The Act did modify, for tax depreciation purposes, the depreciable life of gas distribution
assets. Prior to the Act's passage the depreciable life of gas distribution assets was 20
years. The Act modified the depreciable life to 15 years. As a result of this modification,
tax depreciation on distribution assets will be claimed at a rate faster than prior to the
Act's passage. This shorter depreciable tax life and accelerated tax depreciation will cause
deferred tax liabilities associated with gas distribution assets to grow at a rate faster than
prior to the Act's passage.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 172
Witness: Bernard Uffelman

Data Request:

Identify with specificity each section and paragraph of the “Energy Policy Act of
2005” which has or may have an impact upon, or relates to in any way, the
following, by FERC USOA account.

j Jurisdictional and class cost allocations

Response:

No sections or paragraphs of the Energy Policy Act of 2005 were identified that
would have an impact on, or relate to in any way, the jurisdictional and class cost
allocations as filed in this proceeding.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 173
Witness: Greg Waller

Data Request:

Please refer to the direct testimony of Greg Waller, page 17, lines 19 and 22.
Please provide a calculation of the depreciation expense amounts shown on those
lines. Provide the calculation in Excel with all formulae intact, and show the plant
balances and applicable depreciation rates used to calculate the expense
amounts.

Response:

There were errors in the original filing which have been revised and filed with AG
DR 1 as well as provided here. These revisions resulted in updated depreciation
expense amounts of $12,368,187 and $13,032,342 for the base and forecasted
test periods respectively.

The 12 month depreciation numbers are calculated by taking the 13 month
average investment multiplied by the annual accrual rate and then multiplied by a
factor to reflect the capitalization of some depreciation expense. Depreciation on
assets used in construction projects is capitalized. A factor representing the
percent of depreciation that has been expensed rather than capitalized was
calculated for each division. For those accounts where reserve already exceeds
investment, no additional depreciation is calculated.

Please see the attachment Case 2006-00464 AG DR1-173 ATT. These schedules
are sponsored by Tom Petersen as a part of the rate base calculation.



Atmos Energy Corporation, KY
Case No. 2006-00464
Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account
Base Period Ended March 31, 2007

FR 10(10)(b)3.2
Data: _X_Base Period ___ Forecasted Period Schedule B-3.2
Type of Filing: _X_ Original ___Updated ___ Revised Page 10of 12
Workpaper Reference No(s).: Witness:  Tom Petersen

Total Company Adjusted Jurisdiction

Line  Acct. 13 month average 12 Month
No.  No. Account Titles Investment Reserve Expense
A (B € (D) (E) (F)

1 Intangible Plant

2 301.00 Organization 76,480 8,330 0

3 302.00 Franchises & Consents 119,853 119,853 0

4 30300 Misc. Intangible Plant 408,053 0 0

5

6 Total Intangible Plant 604,386 128,182 0

7

8 Natural Gas Production Plant

9 325.20 Producing Leaseholds 2,353 0 0
10 32540 Rights of Ways 83,422 0 0
11 331.00 Production Gas Wells Equipment 3,492 3492 0
12 33201 Field Lines 47,163 47,163 0
13 332,02 Tributary Lines 528,218 529,956 0
14 334.00 Field Meas. & Reg. Sta. Equip 198,469 198,469 0
15 336.00 Purification Equipment 44,389 0 0
16
17 Total Natural Gas Production Plant 907,486 779,080 0
18
19 Storage Plant
20 350.10 Land 261,127 0 0
21 350.20 Rights of Way 4,682 4,693 0
22 351.00 Sturctures & Improvements 4,700 1,672 a0
23 351.02 Compression Station Equipment 159,811 116,065 3,049
24 351.03 Meas. & Reg. Sta. Structues 23,138 23,885 0
25 351.04 Other Structures 144,554 130,830 2,758
26 352.00 Wells \ Rights of Way 62,814 35,633 1,683
27 352.01 Well Construction 2,113,527 1,740,512 56,616
28 352.02 Well Equipment 531,954 557,582 0
29 35203 Cushion Gas 1,694,833 15,237 0
30 35210 Leaseholds 178,530 178,764 0
31 352.11 Storage Rights 54,614 51,150 988
32 35301 FieldLines 178,501 183,071 0
33 353.02 Tributary Lines 209,458 214,822 0
34 354.00 Compressor Station Equipment 546,780 474,740 8,161
35 355.00 Meas & Reg. Equipment 288,851 286,074 5,882
36 356.00 Purification Equipment 243,119 244,496 0
37
38 6,700,993 4,259,326 79,226

B328B



Atmos Energy Corporation, KY
Case No. 2006-00464
Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account
Base Period Ended March 31, 2007

FR 10(10)(b)3.2
Data: _X_ Base Period ___ Forecasted Period Schedule B-3.2
Type of Filing: _X_ Original ___ Updated ___ Revised Page 2 of 12
Workpaper Reference No(s).: Witness:  Tom Petersen

Total Company Adjusted Jurisdiction

Line  Acct. 13 month average 12 Month
No. No. Account Titles Investment Reserve Expense
GV () (©) D) (E) (F)

i T oo P

2 36510 Land 26,970 16 0

3 365.20 Rights of Way 826,223 331,377 7,269
4 366.02 Structures & Improvements 214,085 13,509 2,941
5 366.03 Other Structues 69,172 60,525 950
6 367.00 Mains - Cathodic Protection 405,764 260,717 5,094
7 367.01 Mains - Steel 21,799,664 15,275,907 273,664
8 369.00 Meas. & Reg. Equipment 185,854 40,893 4,189
9 36910 Meas. & Reg. Equipment 2,786,961 1,907,875 62,810
10
11 Total Transmission Plant 26,314,674 17,890,819 356,917
12
13 Distribution Plani
14 374.00 Land & Land Rights 94,855 57,145 0
15 374.01 land 51,571 0 0
16 374.02 Land Rights 229,318 22,177 3,808
17  374.03 Land Other 2,784 0 0
18 375.00 Structures & Improvements 312,033 25,754 8,015
19 375.01 Structures & Improvements T. B. 105,699 79,141 2,037
20 375.02 Land Rights 46,591 37,611 898
21 375.03 Improvements 4,005 176 77
22 376.00 Mains Cathodic Protection 10,029,188 1,842,869 236,935

23 376.01 Mains - Steel 64,078,064 38,182,268 1,513,812
24  376.02 Mains Plastic 25,597,506 7,946,520 604,728
25 378.00 Meas. & Reg. Sta. Equipment General 2,925,747 1,394,519 72,011
26 379.00 Meas. & Reg. Sta. Equipment City Gate 1,250,157 126,649 31,759
27 379.05 Meas. & Reg. Sta. Equipment - T. B. 1,636,212 1,196,831 41,566
28 380.00 Services 74,128,815 36,113,921 5,026,619
29  381.00 Meters 13,888,851 1,301,791 459,913
30 382.00 Meter Installations 34,727,743 5,646,466 1,050,420
31 383.00 House Regulators 5,043,023 2,561,379 142,069
32  384.00 House Reg. Installations 154,276 96,824 5,139
33 385.00 Ind. Meas. & Reg. Sta. Equipment 4,590,362 2,021,690 123,872
34 386.00 Other Property on Cust. Prem. 2,627 1,815 78
35
36 Total Distribution Plant 238,809,427 98,655,544 9,321,757

B3.28B



Atmos Energy Corporation, KY
Case No. 2006-00464
Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account
Base Period Ended March 31, 2007

FR10(10)(b)3.2
Data; _X_ Base Period ___ Forecasted Period ‘ Schedule B-3.2
Type of Filing: _X_ Original ___ Updated ___ Revised Page 3 of 12
Workpaper Reference No(s).: Witness.  Tom Petersen
Tota! Company Adjusted Jurisdiction
Line Acct. 13 month average 12 Month
No. No. Account Titles Investment Reserve Expense
A __ B %) D) (E) {F)
1 General Plant
2 389.00 Land & Land Rights 70,900 28,459 0
3 300.01 Structures Frame 65,954 6,345 1,645
4 390.02 Stuctures & Improvements 191,839 96,981 4,020
5 390.03 Improvements 774,269 84,269 16,225
6 390.04 Air Conditioning Equipment 13,888 7,215 247
7 390.09 Improvement to Leased Premises 1,034,060 1,456,286 108,229
8  391.00 Office Furniture & Equipment 2,708,532 1,447,111 146,055
9  391.02 Remittance Processing Equip 1,504 1,851 0
10 391.03 Office Machines 187,822 11,071 7,488
11 392.00 Transportation Equipment 550,273 (662,035) 48,132
12 392.01 Trucks 24,653 30,218 0
13 392.02 Trailers 122,165 122,848 0
14 393.00 Stores Equipment 4,071 2,967 278
15 394.00 Tools, Shop & Garage Equipment 1,668,225 191,405 54,413
16  306.00 Power Operated Equipment 3,125 3,208 0
17  396.03 Ditchers 247,306 (139,338) 6,820
18 396.04 Backhoes 278,287 15,074 7,875
19 396.05 Welders 43,558 2,846 1,201
20 397.00 Communication Equipment 2,649,915 1,112,383 166,458
21 397.01 Communication Equipment - Mobile Radios 3,338 (18,930) 172
22 397.02 Communication Equip. - Fixed Radios 41,432 6,084 2,134
23 397.05 Communication Equip. - Telemetering 312,236 86,204 16,080
24 398.00 Miscellaneous Equipment 2,704,586 919,819 275,322
25 399.00 Other Tangible Property 40,867 31,420 7,296
26 398.01 Other Tangible Property - Servers - HW 1,022,046 691,318 120,830
27 399.02 Other Tangible Property - Servers - S/\W 595,371 487,031 68,417
28 399.03 Other Tangible Property - Network Hardware 719,035 577,343 101,771
29 399.04 Other Tangible Property - CPU 56,964 61,388 0
30 399.05 Other Tangible Property - MF Hardware 60,318 63,364 0
31 399.06 Other Tangible Property - PC Hardware 3,812,543 3,315,027 693,329
32 399.07 Other Tang. Property - PC Software 486,027 346,682 74,746
33 399.08 Other Tang. Property - Application Software 6,985,037 3,780,595 573,208
34 30909 Other Tangible Property - Mainframe S/W 134,331 148,380 0
35 399.24 Other Tang. Property - General Startup Costs 1,297,650 781,351 108,094
36
37
38 Total General Plant 20,762,128 15,096,240 2,610,286
39
40 Total Plant 303,189,094 136,809,191 12,368,187

** Al Intangible and General Plant amounts include Kentucky, Div. 09
general plant 100%, plus allocations of General Office general plant
from Div. 02 at 5.20%, Div. 12 at 5.60% and Div 91 at 36.78%.

B.3.2B



Atmos Energy Corporation, KY

Case No. 2006-00464

Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account, KY only
Base Period Ended March 31, 2007

Data: _X_Base Period ___ Forecasted Period

Type of Filing; _X_ Criginal ___ Updated ____ Revised

Workpaper Reference No(s).:

FR10(10)(b)3.2
Schedule B-3.2

Page 4 of 12

Witness:  Tom Petersen

Total Company Adjusted Jurisdiction Annual
Line  Acct. 13 month average 12Month  Accrual
No.  No. Account Titles Investment Reserve Expense Rate
A__ B © D) (E) {F (@)
1 Intangible Plant
2 301.00 Organization 8,330 8,330 0 0.00%
3 302.00 Franchises & Consents 119,853 119,853 0 0.00%
4 303.00 Misc. Intangible Plant 0 0 0 0.00%
5
6 Total intangible Plant 128,182 128,182 0
7
8 Natural Gas Produgfion Plant
9 32520 Producing Leaseholds 2,353 0 0 0.00%
10 32540 Rights of Ways 83,422 0 0 0.00%
11 331.00 Production Gas Wells Equipment 3,492 3,492 0 0.00%
12 33201 Field Lines 47,163 47,163 0 0.00%
13 332,02 Tributary Lines 528,218 529,956 0 0.00%
14 334.00 Field Meas. & Reg. Sta. Equip 198,469 198,469 0 0.00%
15 336.00 Purification Equipment 44,369 0 0 0.00%
16
17 Total Natural Gas Production Plant 907,486 779,080 0
18
19 Storage Plant
20 350.10 Land 261,127 0 0 0.00%
21 350.20 Rights of Way 4,682 4,693 0 0.92%
22 351.00 Sturctures & Improvements 4,700 1,672 90 1.98%
23 351.02 Compression Station Equipment 159,811 116,085 3,049 1.93%
24 351.03 Meas. & Reg. Sta. Structues 23,138 23,985 0 1.93%
25 351.04 Other Structures 144,554 130,830 2,758 1.98%
26 352,00 Wells\ Rights of Way 62,814 35,633 1,683 2.71%
27 35201 Well Construction 2,113,527 1,740,512 56,616 2.71%
28 352.02 Well Equipment 531,954 557,582 0 2.71%
29 352,03 Cushion Gas 1,694,833 15,237 0 0.00%
30 35210 Leaseholds 178,530 178,764 0 0.30%
31 352.11 Storage Rights 54,614 51,150 088 1.83%
32 353.01 Field Lines 178,501 183,071 0 1.35%
33 363.02 Tributary Lines 209,458 214,822 0 1.35%
34 354.00 Compressor Station Equipment 546,780 474,740 8,161 1.51%
356 355.00 Meas & Reg. Equipment 288,851 286,074 5,882 2.06%
36 356.00 Purification Equipment 243,119 244,498 0 1.30%
37
38 6,700,993 4,259,326 79,226

B.3.2B0S



Atmos Energy Corporation, KY
Case No. 2006-00464
Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account, KY only
Base Period Ended March 31, 2007

FR 10(10)(b)3.2
Data: _X_ Base Period ___ Forecasted Period Schedule B-3.2
Type of Filing: _X_ Original ___ Updated ___ Revised Page 5 of 12
Workpaper Reference No(s).: Witness:  Tom Petersen

Total Company Adjusted Jurisdiction Annual

Line  Acct. 13 month average i2Month  Accrual
No.  No. Account Titles Investment Reserve Expense Rate
(A B (©) D) (E) (F) (c)

T ission P
1 365.10 Land 26,970 16 0 0.00%
2 36520 Rights of Way 826,223 331,377 7,269 0.89%
3 366.02 Structures & Improvements 214,065 13,509 2,941 1.38%
4 366.03 Other Structues 69,172 60,525 950 1.39%
5 367.00 Mains - Cathodic Protection 405,764 260,717 5,094 1.27%
6 367.01 Mains - Steel 21,799,664 15,275,907 273,664 1.27%
7 369.00 Meas. & Reg. Equipment 185,854 40,893 4,189 2.28%
8 369.10 Meas. & Reg. Equipment 2,786,961 1,907,875 62,810 2.28%
9
10 Total Transmission Plant 26,314,674 17,890,819 356,917
11
12 Distribution Plant
13 374.00 Land & Land Rights 94,855 57,145 0 0.00%
14 374.01 Land 51,571 0 0 0.00%
15 374.02 Land Rights 229,318 22,177 3,808 1.68%
16 374.03 Land Other 2,784 0 0 0.00%
17 375.00 Structures & Improvements 312,033 26,754 8,015 1.95%
18  375.01 Shuctures & Improvements T. B. 105,699 79,141 2,037 1.95%
19 375.02 Land Rights 46,591 37,611 898 1.95%

20 375.03 Improvements 4,005 176 77 1.95%
21 376.00 Mains Cathodic Protection 10,029,188 1,842,869 236,935 2.39%
22 37601 Mains - Steel 64,078,064 38,182,268 1,513,812 2.39%
23 376.02 Mains Plastic 25,697,506 7,948,520 604,728 2.39%
24 378.00 Meas. & Reg. Sta. Equipment General 2,925,747 1,394,519 72,011 2.49%
25 379.00 Meas. & Reg. Sta. Equipment City Gate 1,250,157 126,649 31,759 2.57%
26 379.05 Meas. & Reg. Sta. Equipment - T. B. 1,636,212 1,196,831 41,566 2.57%
27 380.00 Services 74,128,815 36,113,921 5,026,619 6.86%
28  381.00 Meters 13,888,851 1,301,791 459,913 3.35%
29 382.00 Meter Instailations 34,727,743 5,646,466 1,050,420 3.06%
30 383.00 House Regulators 5,043,023 2,561,379 142,069 2.85%
31  384.00 House Reg. Installations 154,276 96,824 5,139 3.37%
32 385.00 Ind. Meas. & Reg. Sta. Equipment 4,590,362 2,021,690 123,872 2.78%
33  386.00 Other Property on Cust. Prem. 2,627 1,815 78 3.00%
34
35 Total Distribution Plant 238,899,427 08,655,544 9,321,757

B.3.2B09



Atmos Energy Corporation, KY
Case No. 2006-00464
Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account, KY only
Base Period Ended March 31, 2007

FR 10(10)(b)3.2
Data: _X_Base Period ___ Forecasted Period Schedule B-3.2
Type of Filing: _X_ Original ___ Updated ___ Revised Page 6 of 12
Workpaper Reference No(s).: Witness:  Tom Petersen
Total Company Adjusted Jurisdiction Annual
Line Acct. 13 month average 12Month  Accrual
No.  No. Account Titles Investment Reserve Expense Rate
(A)__B) (G ) (E) (F) {S)
1 General Plant
2 389.00 Land & Land Rights 70,800 28,459 0 0.00%
3 39001 Structures Frame 0 0 0 0.00%
4 38002 Stuctures & Improvements 191,839 96,981 4,020 2.12%
5 390.03 Improvements 774,269 84,269 16,225 2.12%
6 380.04 Air Conditioning Equipment 11,766 5,078 247 2.12%
7 390.09 Improvement {o Leased Premises 1,382,343 1,097,934 68,320 5,00%
8 391.00 Office Furniture & Equipment 1,757,030 656,839 122,443 7.05%
9 391.02 Remittance Processing Equip 0 0 0 0.00%
10 391.03 Office Machines 95,215 (28,147) 6,635 7.05%
11 38200 Transportation Equipment 545,894 (668,624) 48,132 8.92%
12 39201 Trucks 24,653 30,218 0 8.92%
13 392.02 Trailers 122,165 122,848 0 8.92%
14 393.00 Stores Equipment 0 0 0 0.00%
15 394.00 Tools, Shop & Garage Equipment 1,620,825 181,478 52,550 3.28%
16 396.00 Power Operated Equipment 0 0 0 0.00%
17 396.03 Diichers 247,306 (139,338} 6,820 2.79%
18 396.04 Backhoes 278,287 15,074 7,675 2.79%
19 396.05 Welders 43,558 2,846 1,201 2.79%
20 397.00 Communication Equipment 1,141,094 628,057 58,766 5.21%
21 397.01 Communication Equipment - Mobile Radios 3,338 (18,930) 172 5.21%
22 397.02 Communication Equip. - Fixed Radios 41432 6,084 2,134 5.21%
23 397.05 Communication Equip. - Telemetering 312,236 86,204 16,080 5.21%
24 398.00 Miscellaneous Equipment 2,433,983 852,018 263,208 10.94%
25 399.00 Other Tangible Property 0 0 0 0.00%
26 399.01 Other Tangible Property - Servers - HW 175,990 181,171 0 14.29%
27 399.02 Other Tangible Property - Servers - S/W 113473 122,827 0 14.29%
28 399.03 Other Tangible Property - Network Hardware 511,781 477,791 72,291 14.29%
29 399.04 Other Tangible Property - CPU 0 0 0 0.00%
30 399.05 Other Tangible Property - MF Hardware 0 0 0 0.00%
31 309.06 Other Tangible Property - PC Hardware 2,920,797 2,896,164 534,408 18.51%
32 399.07 Other Tang. Property - PC Software 242,979 197,633 38,068 15.85%
33 399.08 Other Tang. Property - Application Software 522,254 365,271 64,529 12.50%
34 389.09 Other Tangible Property - Mainframe S/W 0 0 0 0.00%
35 399.24 Other Tang. Property - General Startup Costs 0 0 0 0.00%
36
37
38 Total General Plant 15,585,408 7,280,203 1,383,925
39
40 Total Plant 288,536,170 128,993,155 11,141,825

B.3.2B09



Atmos Energy Corporation, KY

Case No. 2006-00464
Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account, Div 002 only
Base Period Ended March 31, 2007

Data: _X_Base Period ___ Forecasted Period
Type of Filing: _X_ Original ____ Updated __ Revised
Workpaper Reference No(s).:

FR 10(10)(0)3.2
Schedule B-3.2

Page 7 of 12

Witness:  Tom Petersen

Total Company Adjusted Jurisdiction Annual

Line  Acct. 13 month average 12Month  Accrual
No.  No. Account Titles Investment Reserve Expense Rate
A B ©) D) (E) {F) 1(S)

1 General Plant

2 389.00 Land & Land Rights 0 0 0 0.00%
3 390.01 Structures Frame 0 0 0 0.00%
4 390.02 Structures & Improvements 0 0 0 0.00%
5 390.03 Improvements 0 0 0 0.00%
6 390.04 Air Conditioning Equipment 0 0 0 0.00%
7 390.09 Improvement to Leased Premises 7,084,974 5,204,140 525,972 7.43%
8  391.00 Office Furniture & Equipment 9,233,165 6,148,467 451,123 4.89%
9 391.02 Remittance Processing Equip 28,932 35,605 0 11.37%
10 391.08 Office Machines 528,284 534,295 0 2.22%
11 382.00 Transporiation Equipment 18,885 28,035 0 28.96%
12 3092.01 Trucks 0 0 0 0.00%
13 392.02 Trailers 0 0 0 0.00%
14 393.00 Stores Equipment 2,635 3,647 0 10.00%
15 894.00 Tools, Shap & Garage Equipment 10,901 13,151 0 10.00%
16 396.00 Power Operated Equipment 0 0 0 0.00%
17 396.03 Ditchers 0 0 0 0.00%
18  396.04 Backhoes 0 0 0 0.00%
18 396.05 Welders 0 0 0 0.00%
20 397.00 Communication Equipment 2,074,923 814,126 147,611 7.12%
21 397.01 Communication Equipment - Mobile Radios 0 0 0 0.00%
22 397.02 Communication Equip. - Fixed Radios 0 0 0 0.00%

23 397.05 Communication Equip. - Telemetering 0 0 0 0.00%
24 398.00 Miscellaneous Equipment 631,550 379,632 33,823 5.36%
25 399.00 Other Tangible Property 10,196 9,746 1,605 15.75%
26 389.01 Other Tangible Property - Servers - H/W 5,148,574 1,510,125 735,114 14.29%
27 399,02 Other Tangible Property - Servers - S/'W 1,821,396 570,659 260,059 14.20%
28 399.03 Other Tangible Property - Network Hardware 1,870,898 335,811 267,127 14.29%
29 399.04 Other Tangible Property - CPU 1,095,465 1,180,547 0 26.26%
30 399.05 Other Tangible Property - MF Hardware 1,159,964 1,218,543 0 15.76%
31 399.06 Other Tangible Property - PC Hardware 4,896,338 3,463,330 823,362 16.83%
32 399.07 Other Tang. Property - PC Software 1,442,738 921,253 255,582 17.73%
33 399.08 Other Tang. Property - Application Software 39,469,010 17,538,527 3,241,629 8.22%
34 399.09 Other Tangible Property - Mainframe S/W 2,583,281 2,853,465 0 22.16%
35 399.24 Other Tang. Property - General Startup Costs 0 0 0 8.33%
36
37
38 Total General Plant 79,112,106 42,763,104 6,743,004
39
40 Total Plant 79,112,106 42,763,104 6,743,004

B.32B02



Atmos Energy Corporation, KY
Case No. 2006-00464
Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account, Div 12 only
Base Period Ended March 31, 2007

FR10(10)(h)3.2
Data: _X_ Base Period ___ Forecasted Period Schedule B-3.2
Type of Filing: _X_ Original ___ Updated ___ Revised Page 8 of 12
Workpaper Reference No(s).: Witness:  Tom Petersen

Total Company Adjusted Jurisdiction Annual

Line  Acct. 13 month average 12 Month  Accrual
No.  No. Account Titles Investment Reserve Expense Rate
(A __(B) (©) D) (E) @) (@)

1 General Plant

2 389.00 Land & Land Rights 0 0 0 0.00%
3 390.01 Structures Frame 0 0 0 0.00%
4 390.02 Structures & Improvements 0 0 0 0.00%
5 390.03 Improvements 0 0 0 0.00%
6  390.04 Air Conditioning Equipment 0 0 0 0.00%
7 390.08 Improvement to Leased Premises 3,018,160 1,242,647 224,249 7.43%
8 391.00 Office Furniture & Equipment 56,077 9,312 2,742 4.89%
9  391.02 Remittance Processing Equip 0 0 0 11.37%
10 391.03 Office Machines 0 0 0 2.22%
11 392.00 Transportation Equipment 0 0 0 28.96%
12 39201 Trucks 0 0 0 0.00%
13 39202 Trailers 0 0 0 0.00%
14 393.00 Stores Equipment 0 0 0 10.00%
15 394.00 Tools, Shop & Garage Equipment 0 0 0 10.00%
16 396.00 Power Operated Equipment 0 0 0 0.00%
17  396.03 Ditchers 0 0 0 0.00%
18 396.04 Backhoes 0 0 0 0.00%
19 396.05 Welders 0 0 0 0.00%

20 397.00 Communication Equipment 23,362,661 7,170,767 1,663,421 7.12%
21 397.01 Communication Equipment - Mobile Radios 0 0 0 0.00%
22 397.02 Communication Equip. - Fixed Radios 0 0 0 0.00%
23 307.05 Communication Equip. - Telemetering 0 0 0 0.00%
24 398.00 Miscellaneous Equipment 1,016 275 103 5.36%
25 399.00 Other Tangible Property 214,670 205,213 W81 15.75%
26  399.01 Other Tangible Property - Servers - H/W 9,856,698 7,314,911 1,408,522 14.29%
27 399.02 Other Tangible Property - Servers - S'W 6,859,702 5,896,027 980,251 14.29%
28 399.03 Other Tangible Property - Network Hardware 459,783 193,973 65,703 14.29%
29 399.04 Other Tangible Property - CPU 0 0 0 26.26%
30 399.05 Other Tangible Property - MF Hardware 0 0 0 15.76%
31 399.06 Other Tangible Property - PC Hardware 3,265,781 1,168,836 549,631 16.83%
32 389.07 Other Tang. Property - PC Software 2,355,544 1,128,273 417,638 17.73%
33 390.08 Other Tang. Property - Application Software 73,886,455 32,747,763 6,073,467 8.22%
34 399.09 Other Tangible Property - Mainframe S/W 0 0 0 22.16%
35 399.24 Other Tang. Property - General Startup Costs 23,172,326 13,952,692 1,930,255 8.33%
36
37
38 Total General Plant 146,509,773 71,030,689 13,349,793
39
40 Total Plant 146,509,773 71,030,689 13,349,793

B32B12



Atmos Energy Corporation, KY

Case No. 2008-00464
Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account, Div 91 only
Base Period Ended March 31, 2007

Data: _X_ Base Period ___ Forecasted Period
Type of Filing: ___ Original ___ Updated _X_ Revised
Workpaper Reference No(s)..

FR 10(10)(h)3.2
Schedule B-3.2

Page 9 of 12

Witness:  Tom Petersen

Total Company Adjusted Jurisdiction Annual
Line  Acct, 13 month average 12 Month  Accrual

No.  No. Account Titles Investment Reserve Expense Rate
GG ©) D) (E) (F) (&)

1 Intangible Plant

2 301.00 Organization 185,309 0 0 0.00%

3 302.00 Franchises & Consents 0 0 0 0.00%

4 30300 Misc. Intangible Plant 1,109,552 0 0 0.00%

5

6 Total Intangible Plant 1,294,861 0 0

7

8 Distribution Plant

9 376.01 Mains - Steel 0 0 0 3.61%
10
11 Total Distribution Plant 0 0 0
12
13 Ceneral Plant
14 389.00 Land & Land Rights 0 0 0 0.00%
15 390.01 Structures Frame 179,339 17,253 4,473 2.52%
16 390.02 Shuctures & Improvements 0 0 0 0.00%
17 390.03 Improvements 0 0 0 0.00%
18 390.04 Air Conditioning Equipment 5771 5810 0 2.52%
19 390.09 Improvement to Leased Premises 38,834 49,348 0 2.52%
20 391.00 Office Furniture & Equipment 1,273,200 1,278,077 0 5.69%
21 391.02 Remittance Processing Equip 0 0 0 0.00%
22 381.03 Office Machines 41,158 31,094 2,318 5.69%
23 39200 Transportation Equipment 9,235 13,953 0 0.00%
24 392,01 Trucks 0 0 0 0.00%
25 39202 Trailers 0 0 0 0.00%
26 393.00 Stores Equipment 10,698 7,552 757 7.15%
27 394.00 Tools, Shop & Garage Equipment 127,345 25,132 5,066 4.02%
28 396.00 Power Operated Equipment 8,497 8,724 0 11.11%
29 396.03 Ditchers 0 0 0 0.00%
30 386.04 Backhoes 0 0 0 0.00%
31 396.05 Welders 0 0 0 0.00%
32 397.00 Communication Equipment 251,835 109,928 18,668 7.49%
33 397.01 Communication Equipment - Mobile Radios 0 0 0 0.00%
34 397.02 Communication Equip. - Fixed Radios 0 0 0 0.00%
35 397.05 Communication Equip. - Telemetering 0 0 0 0.00%
36 398.00 Miscellaneous Equipment 646,215 130,640 28,140 4.40%
37 399.00 Other Tangible Property 76,993 52,810 14,462 18.98%
38 399.01 Other Tangible Property - Servers - HW 71,663 59,781 10,135 14.29%
39 399.02 Other Tangible Property - Servers - S/W 8,273 11,836 0 14.29%
40 399.03 Other Tangible Property - Network Hardware 229,003 193,677 32,387 14.29%
41 399.04 Other Tangible Property - CPU 0 0 0 0.00%
42 399.05 Other Tangible Property - MF Hardware 0 0 0 0.00%
43 399.06 Other Tangible Property - PC Hardware 1,235,175 471,267 232,015 18.98%
44 399.07 Other Tang. Property - PC Software 98,204 103,222 0 18.98%
45 399,08 Other Tang. Property - Application Software 741,652 1,820,313 0 18.98%
46 389.09 Other Tangible Property - Mainframe S/W 0 0 0 0.00%
47 399.24 Other Tang. Property - General Startup Cosls 0 0 0 0.00%
48 Total General Plant 5,053,090 4,390,417 348,420
49 Total Plant 8,347 3% 4,390,417 348,420




Atmos Energy Corporation, KY
Case No. 2006-00464

Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account

Forecasted Period ended June 30, 2008

Data: ___ Base Period _X_ Forecasted Period
Type of Filing: _X_ Original ___ Updated ___ Revised
Workpaper Reference Nof(s).

FR10(10)(b)3.2
Schedule B-3.2

Page 10 of 12

Witness: Tom Petersen

Total Company Adjusted Jurisdiction Annual

Line Acct. 13 Month Avg. 12 Month Accrual

No. No. Account Titles Investment Reserve Expense Rate

(A) (B) ©) D) E) (F) @

1 Intangible Plant See Note

2 301.00  Organization 76,480 8,330 0

3 302.00 Franchises & Consents 119,853 119,853 0

4 303.00  Misc. Intangible Plant 408,053 0 0

5

6 Total Intangible Plant 604,386 128,182 0

7

8 Natural Gas Produgtion Plant

9 325.20  Producing Leaseholds 2,353 69 137

10 32540 Rights of Ways 83,422 955 1,888

11 331.00  Production Gas Wells Equipment 3492 3,492 0

12 33201 Field Lines 47,163 47,163 0

13 332,02  Tributary Lines 528,218 529,956 0

14 334.00  Field Meas. & Reg. Sta. Equip 198,469 198,469 0

15 336.00  Purification Equipment 44,369 1,167 2,307

16

17 Total Natural Gas Production Plant 907,486 781,271 4,332

18

19 Storage Plant

20 350.10 Land 261,127 0 0

21 350.20  Rights of Way 4,682 4,757 0

22 351.00  Structures & Improvements 4,700 2,503 28

23 351,02  Compression Station Equipment 159,811 118,199 948

24 351.03 Meas. & Reg. Sta. Structues 23,138 25,129 0

25 351.04  Other Structures 144,554 132,962 857

26 35200  Wells\ Rights of Way 62,814 51,466 1,310

27 352.01  Well Construction 2,113,527 1,795,052 44,081

28 35202 Well Equipment 531,954 583,481 0

29 352.03 Cushion Gas 1,694,833 43472 39,872

30 35210 Leaseholds 178,530 179,464 0

31 352,11  Storage Rights 54,614 52,586 238

32 353.01 Field Lines 178,501 186,188 0

33 35302 Tributary Lines 209,458 219,495 0

34 354.00  Compressor Station Equipment 546,780 481,599 3,243

35 355.00 Meas & Reg. Equipment 288,851 290,474 0

36 356.00  Purification Equipment 243,119 248,386 0

37

38 Total Storage Plant 6,700,993 4,415,212 90,577

B32F



Atmos Energy Corporation, KY
Case No. 2006-00464

Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account
Forecasted Period ended June 30, 2008

Data: ___ Base Period _X_ Forecasted Period
Type of Filing: _X_ Original ___ Updated ___ Revised
Workpaper Reference No(s).

FR 10(10)(b)3.2
Schedule B-3.2
Page 11 of 12

Witness:

Total Company Adjusted Jurisdiction

Line Acct. 13 Month Avg. 12 Month
No. No. Account Titles investment Reserve Expense
(A) B) @) D) (E) {F)

I ission P

i 365.10 Land 26,970 16 0
2 365.20  Rights of Way 838,245 342,444 13,672
3 366.02  Structures & Improvements 214,065 17,431 4,338
4 366.03  Other Structues 69,172 63,126 1,402
5 367.00  Mains - Gathodic Protection 406,111 338,041 7,426
6 367.01 Mains - Steel 23,217,765 15,630,914 424 577
7 369.00 Meas. & Reg. Equipment 185,854 60,681 2,719
8 369.01  Meas. & Reg. Equipment 2,968,370 1,961,721 43,425
9

10 Total Transmission Plant 27,926,553 18,414,372 497,559
11

12 Distribution Plant

13 37400 Land & Land Rights 98,315 57,145 0
14 37401 Land 51,571 0 0
15 37402 Land Rights 244,565 26,362 4,496
16 374.03 Land Other 2,784 0 0
17 375.00  Structures & Improvements 312,033 34,273 9,808
18 375.01  Structures & Improvements T.8. 105,699 82,079 3,322
19 375,02 Land Rights 46,591 38,826 1,465
20 375.03  Improvements 4,005 51,331 0
2t 376.00  Mains Cathodic Protection 10,874,159 2,492,227 261,196
22 376.01  Mains - Steel 68,360,296 39,831,667 1,642,007
23 376.02 Mains - Plastic 27,804,905 8,618,209 667,871
24 378.00 Meas. & Reg. Sta. Equip - General 3,132,686 1,442,340 59,454
25 379.00 Meas. & Reg. Sta. Equipment - City Gate 1,277,515 168,827 30,686
26 37905 Meas & Reg. Sta. Equipment T.B. 1,636,212 1,730,200 0
27 380.00 Services 79,748,813 39,569,257 4,122,785
28 381.00 Meters 14,802,451 2,527,504 1,179,325
29 38200 Meter Installations 36,781,828 6,843,967 1,672,461
30 383.00 House Regulators 5,400,323 2,713,334 154,804
31 384.00 House Reg. Installations 154,276 140,951 3,080
32 38500 Ind. Meas. & Reg. Sta. Equipment 4,926,403 2,148,899 127,097
33 386.00  Other Property on Cust Prem 0 2,511 0
34

35 Total Distribution Plant 255765430 108,519,808 9,939,858

B.3.2F

Tom Petersen

See Note



Atmos Energy Corporation, KY
Case No. 2008-00464

Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account
Forecasted Period ended June 30, 2008

Data; ___Base Period _X_ Forecasted Petiod
Type of Filing: _X_ Original ___ Updated ___ Revised
Workpaper Reference No(s).

FR 10(10)(b)3.2
Schedule B-3.2
Page 12 of 12

Witness: Tom Petersen

Total Company Adjusted Jurisdiction

Line Acct. 13 Month Avg. 12 Month
No. No. Account Titles Investment Reserve Expense
A) B) © D) (E) {F)

i General Plant*

2 389.00 Land & Land Rights 71,393 28,459 0
3 390.01  Structures Frame 65,954 8,423 1,645
4 390.02  Structures & Improvements 193,598 109,629 18,964
5 390.08 improvements 774,269 134,945 75,846
6 390.04  Air Conditioning Equipment 14,251 8,084 1,188
7 390.09 Improvement to Leased Premises 1,939,014 1,671,253 81,576
8 391.00 Office Furniture & Equipment 2,496,243 1,425,957 105,852
9 391.02 Remittance Processing Equip 956 1,551 0
10 391.083 Office Machines 119,984 4,045 6,500
11 39200 Transpottation Equipment 509,135 (509,844) 304,276
12 392.01  Trucks 16,597 25,470 0
13 392.02  Trailers 111,671 154,672 0
14 39300 Stores Equipment 3,856 3,118 278
15 394.00  Tools, Shop & Garage Equip 1,449,163 72,973 93,816
16 396.00 Power Operated Equipment 3,125 3,704 0
17 3086.03 Ditchers 223,756 (133,021) 45,916
18 396.04 Backhoes 267,602 38,654 54,914
19 396.056 Welders 33,959 (1,713 6,969
20 397.00  Communication Equipment 2,653,181 1,297,724 187,921
21 397.01  Communication Equip. - Mobile Radios 3,338 (18,709) 179
22 397.02 Communication Equip. - Fixed Radios 41,432 8,828 2,224
23 397.05  Communication Equip. - Telemetering 312,236 106,882 16,759
24 398,00 Miscellaneous Equipment 2,850,542 1,192,768 121,768
25 399.00 Other Tangible Property 40,867 39,927 5,319
26 399.01  Other Tangible Property - Servers - H/W 1,255,886 852,243 73,192
27 399.02  Other Tangible Property - Servers - S/W 603,296 573,183 19,468
28 399,08  Other Tangible Property - Network - H/W 724,910 680,115 24,059
29 399.04 Other Tangible Property - CPU 56,964 83,539 0
30 399.05 Other Tangible Property - MF Hardware 60,318 77,441 0
31 399.06  Other Tangible Property - PC Hardware 4,538,528 3,909,152 177,992
32 399.07  Other Tang. Property - PC Software 515,241 447,639 21,295
33 399.08 Other Tang. Property - Application Software 7,610,511 4,689,742 845,902
34 399.09  Other Tang. Property - Mainframe S/W 133,816 191,807 0
35 399.24  Other Tang. Property - General Startup Costs 1,297,650 964,881 206,197
36

37 Total General Plant 30,993,244  18,043519 2,500,018
38

39 Total Plant 322,898,092 150,302,465 13,032,342

* Note: Includes allocations from Shared Services and Mid States General office.

See Note

Column G Note: Depreciation rates are specific to Kentucky, Shared Setvices amd Mid States General office and

can be found on schedules wpB.3.2 F series of schedules.

B32F



Atmos Energy Corporation, KY

Case No. 2006-00464

workpaper Computation of Depreciation Expense - Div. 08 KY Only
Forecast Period Ending 6-30-2008

Data: ___ Base Period _X_ Forecasted Period

WP Sched. B-3.2

Type of Filing: ____Original ___ Updated _X_ Revised Page 7 of 9
Workpaper Reference No(S).: Witness:
DIVISION 09 Annual
Line Acct. 13 Month Avg, Accrual Reserve 12 Month
No. No. Account Titles Investment Reserve Rate Computation Expense
Projected 98.85%
A) B ©) D) (E) @) (F)
1 Intangible Plant
2 301.00  Organization 8,330 8,330 0.00% 0 0
3 302.00  Franchises & Consents 119,853 119,853 5.00% 0 0
4 303.00  Misc. intangible Plant 0 0 0.00% 0 0
5
6 Total Intangible Plant 128,182 128,182 0 0
7
8 Natural Gas Production Plant
9 32520  Producing Leaseholds 2,353 69 5.89% 139 137
10 32540  Rights of Ways 83,422 955 2.29% 1,910 1,888
11 331.00  Production Gas Wells Equipment 3,492 3,492 0.00% 0 0
12 332.01 Field Lines 47,163 47,163 0.00% 0 0
13 33202  Trbutary Lines 528,218 529,956 0.00% 0 0
14 334.00  Field Meas. & Reg. Sta. Equip 198,469 198,469 0.00% 0 0
15 336.00  Purification Equipment 44,369 1,167 5.26% 2,334 2,307
16
17 Total Natural Gas Production Plant 907,486 781,271 4,383 4,332
18
19 Storage Plant
20 35010 Land 261,127 0 0.00% 0 0
21 350.20  Rights of Way 4,682 4,757 0.92% 0 0
22 351.00  Structures & Improvements 4,700 2,503 0.60% 28 28
23 351.02  Compression Station Equipment 159,811 118,199 0.60% 959 948
24 351.08  Meas. & Reg. Sta. Structues 23,138 25,129 1.93% 0 0
25 351.04  Other Structures 144,554 132,962 0.60% 867 857
26 352.00  Wells\ Rights of Way 62,814 51,466 2.11% 1,325 1,310
27 352.01  Well Construction 2,113,527 1,795,052 2.11% 44,595 44,081
28 352.02  Well Equipment 531,954 583481 271% 0 0
29 352.03  Cushion Gas 1,694,833 43,472 2.38% 40,337 39,872
30 352.10  Leaseholds 178,530 179,464 0.30% 0 0
31 35211  Storage Rights 54,614 52,586 0.44% 240 238
32 35301  Field Lines 178,501 186,188 1.35% 0 0
33 353.02  Tributary Lines 209,458 219,495 1.35% 0 0
34 354.00  Compressor Station Equipment 546,780 481,599 0.60% 3,261 3,243
35 355.00  Meas & Reg. Equipment 288,851 290474 0.12% 0 0
36 35600  Purification Equipment 243,119 248,386 1.30% 0 0
37
38 Total Storage Plant 6,700,993 4,415,212 91,633 90,577

wpB.32 F (9



Atmos Energy Corporation, KY
Case No. 2006-00464

workpaper Computation of Depreciation Expense - Div. 09 KY Only

Forecast Period Ending 6-30-2008

Data: ___ Base Period _X_ Forecasted Period
Type of Filing: ___ Original ___ Updated _X_ Revised
Workpaper Reference No(S).:

DIVISION 09 Annual
Line Acct. 13 Month Avg. Accrual Resetve 12 Month
No. No. Account Titles Investment Reserve Rate Computation Expense
(A) B) () D) (3] @) (F)
T soonp

1 36510  Land 26,970 16 0.00% 0 0

2 36520  Rights of Way 838,245 342 444 1.65% 13,831 13,672

3 366.02  Structures & Improvements 214,065 17,431 2.05% 4,388 4,338

4 366.03  Other Structues 69,172 63,126 2.05% 1,418 1,402

5 367.00  Mains - Cathodic Protection 406,111 338,041 1.85% 7,513 7,426

6 367.01  Mains - Stesl 23,217,765 15,630,914 185% 429529 424,577

7 369.00 Meas. & Reg. Equipment 185,854 60,681 1.48% 2,751 2,719

8 369.01  Meas. & Reg. Equipment 2,968,370 1,961,721 1.48% 43,932 43,425

9
10 Total Transmission Plant 27,926,553 18,414,372 503,362 497,559
11
12 Jistribution Plant
13 37400 Land & Land Rights 98,315 57,145 0.00% 0 0
14 37401 Land 51,571 0 0.00% 0 0
15 37402  Land Rights 244 565 26,362 1.86% 4,549 4,496
16 37403  Land Other 2,784 0 0.00% 0 0
17 375.00  Structures & Improvements 312,033 34,273 3.18% 9,923 9,808
18 375.01  Structures & Improvements T.8. 105,699 82,079 3.18% 3,361 3,322
19 375.02  Land Rights 46,591 38,826 3.18% 1,482 1,465
20 375.03  Improvements 4,005 51,331 3.18% 0 0
21 376.00  Mains Cathodic Protection 10,874,159 2,492,227 2.43% 264,242 261,196
22 37601  Mains - Steel 68,360,296 39,831,667 2.43% 1,661,155 1,642,007
23 376.02  Mains - Plastic 27,804,905 8,618,209 2.43% 675,659 667,871
24 37800  Meas. & Reg. Sta. Equipment General 3,132,686 1,442,340 1.92% 60,148 59,454
25 379.00  Meas. & Reg. Sfa. Equipment - City Gate 1,277,515 168,827 2.43% 31,044 30,686
26 379.05  Meas & Reg. Sta. Equipment T.B. 1,636,212 1,730,200 2.43% 0 0
27 380.00  Services 79,748,813 39,569,257 5.23% 4,170,863 4,122,785
28 38100 Meters 14,802,451 2,527,504 8.06% 1,193,078 1,179,325
29 382.00  Meter Installations 36,781,828 6,843,967 4.60% 1,691,964 1,672,461
30 383.00  House Regulators 5,400,323 2,713,334 2.90% 156,608 154,804
31 38400  House Reg. Installations 154,276 140,951 2.02% 3,116 3,080
32 385.00  Ind. Meas. & Reg. Sta. Equipment 4,926,403 2,148,899 2.61% 128,579 127,097
33 386.00  Other Property on Cust Prem 0 2,511 3.00% 0 0
34
35 Total Plant Distribution 255,765,430 108,519,908 10,055,771 9,939,858

wpB.3.2 F 09



Atmos Energy Corporation, KY
Case No. 2006-00464
workpaper Computation of Depraciation Expense - Div. 09 KY Oply
Forecast Period Ending 6-30-2008

Data: ___ Base Period _X_ Forecasted Period
Type of Filing: ___ Original __ Updated _X_ Revised
Workpaper Reference No(S).:

DIVISION 09 Annual
Line Acct. 13 Month Avg. Accrual Reserve 12 Month
No. No. Account Titles Investment Reserve Rate Computation  Expense
A) (B) ©) D) (E) @ (F)
General Plant
1 389.00  Land & Land Rights 71,393 28,459 0.00% 0 0
2 390.01  Structures Frame 0 0 0 0
3 390.02  Structures & improvements 193,598 109,629 9.91% 19,186 18,964
4 390.03  Improvements 774,269 134,945 9.91% 76,730 75,848
5 390.04  Air Conditioning Equipment 12,129 5,868 9.91% 1,202 1,188
6 390.09  Improvement fo Leased Premises 1,382,343 1,166,083 2.36% 32,623 32,247
7 391.00  Office Furniture & Equipment 1,560,722 603,410 6.22% 97,077 95,958
8 391,02  Remittance Processing Equip 0 0 0 0
9 301.03  Office Machines 94,911 (20,448) 6.22% 5,903 5,835
10 392.00  Transportation Equipment 514,843 (507,588) 59.79% 307,825 304,276
11 392.01  Trucks 16,597 25470 8.92% 0 0
12 39202  Trailers 111,671 154,672 59.79% 0 0
13 393.00  Stores Equipment 0 0 0 0
14 394.00  Tools, Shop & Garage Equip 1,404,373 63,134 663% 93,110 92,037
15 396.00  Power Operated Equipment 0 0 0 0
16 396.03  Ditchers 223,756 (133,021) 20.76% 46,452 45,916
17 306.04  Backhoes 267,602 38,654 20.76% 55,554 54,914
18 396.05  Welders 33,959 (1,713) 20.76% 7,050 6,969
19 397,00  Communication Equipment 1,141,094 703,626 5.43% 61,961 61,247
20 897.01  Communication Equip. - Mobile Radios 3,338 (18,709) 5.43% 181 179
21 397,02  Communication Equip. - Fixed Radios 41,432 8,828 5.43% 2,250 2,224
22 397.05  Communication Equip. - Telemetering 312,236 108,882 5.43% 16,954 16,759
23 398.00  Miscellaneous Equipment 2,511,890 1,107,139 4.26% 107,006 105,773
24 399.00  Other Tangible Property 0 0 0 0
25 399.01  Other Tangible Property - Servers - HW 175,990 206,672 2.71% 0 0
26 399.02  Other Tangible Property - Servers - S'W 113473 146,838 14.29% 0 0
27 399.03  Other Tangible Property - Network - HW 511,781 545999 5.22% 0 0
28 399.04  Other Tangible Property - CPU 0 0 0 0
29 399.05  Other Tangible Property - MF Hardware 0 0 0 0
30 399.06  Other Tangible Property - PC Hardware 3,631,797 3410816 0.61% 22,154 21,899
31 399.07  Other Tang. Property - PC Software 242979 249,794 19.16% 0 0
32 399.08  Other Tang. Property - Application Software 522,254 459,904 17.49% 91,342 90,289
33 399.09  Other Tangible Property - Mainframe - S/IW 0 0 0.00% 0 0
34 399.24  Other Tang. Property - General Startup Costs 0 0 0.00% 0 0
35
36 Total General Plant 15,870,429 8,594,342 1,044,561 1,032,520
37
38 Total Plant 307,299074 140,853,287 11,699,710 11,564,847

wpB.3.2 F 09



Atmos Energy Corporation
Case No. 2006-00464

 KY

workpaper Computation of Depreciation Expense - Div. 02 General Ofice only
Forecast Period Ending 6-30-2008

Data: ___ Base Period _X_ Forecasted Period

WP Sched. B-3.2

Type of Filing: ___ Original ___ Updated _X_ Revised Page 10f2
Workpaper Reference No(S).: Witness:
DIVISION 02 Annual
Line Acct. 13 Month Avg. Accrual Reserve 12 Month
No. No. Account Titles Investment Reserve Rate Computation  Expense
Projected 99.92%
(A) (B) (©) (D) () @ (£
General Plant
1 389.00  Land & Land Rights 0 0 0.00% 0 0
2 390.01  Structures Frame 0 0 0.00% 0 0
3 39002  Structures & Improvements 0 0 0.00% 0 0
4 390.03  Improvements 0 0 0.00% 0 0
5 390.04  Air Conditioning Equipment 0 0 0.00% 0 0
6 390.09  Improvement to L eased Premises 7,180,234 5,759,267 9.10% 653,401 652,853
7 391.00  Oifice Furniture & Equipment 8,880,324 6,072,967 2.13% 189,151 188,992
8 391.02  Remittance Processing Equip 18,384 29,821 11.37% 0 0
9 391.03  Office Machines 255,134 292,550 2.22% 0 0
10 392.00  Transportation Equipment 18,885 36,133 28.96% 0 0
11 392,01 Trucks 0 0 0.00% 0 0
12 392.02  Trailers 0 0 0.00% 0 0
13 393.00  Stores Equipment (1,516) (188) 10.00% 0 0
14 394.00  Tools, Shop & Garage Equip 1,343 5,198 10.00% 0 0
15 396.00  Power Operated Equipment 0 0 0.00% 0 0
16 396.03  Ditchers 0 0 0.00% 0 0
17 396.04  Backhoes 0 0 0.00% 0 0
18 396.05  Welders 0 0 0.00% 0 0
19 397.00  Communication Equipment 990,598 308,482 8.45% 83,705 83,635
20 397.01  Communication Equip. - Mobile Radins 0 0 0.00% 0 0
21 397.02  Communication Equip. - Fixed Radios 0 0 0.00% 0 0
22 397.05  Communication Equip. - Telemetering 0 0 0.00% 0 0
23 398.00  Miscellaneous Equipment 631,550 429,080 8.15% 51,471 51,428
24 399.00  Other Tangible Property 10,196 11,200 4.66% 0 0
25 399.01  Other Tangible Property - Setvers - HW 9,436,183 2,501,386 6.95% 655,815 655,264
26 399,02  Other Tangible Property - Servers - S/'W 1,971,595 807,464 4.00% 78,864 78,798
27 309.03  Other Tangible Property - Network - HW 1,917,244 628,553 9.30% 178,304 178,154
28 399.04  Other Tangible Property - CPU 1,085,465 1,606,519 26.26% 0 0
29 399.05  Other Tangible Property - MF Hardware 1,159,964 1,489,243 15.76% 0 0
30 399.06  Other Tangible Property - PC Hardware 3,086,387 2,272,895 14.86% 458,637 458,252
31 399.07  Other Tang. Property - PC Software 1,467,647 1,170,832 9.02% 132,382 132,271
32 399.08  Other Tang. Property - Application Software 50,421,632 22,467,881 11.11% 5,601,832 5,597,130
33 399.09  Other Tangible Property - Mainframe - S/W 2,573,389 3,688,598 22.16% 0 0
34 399.24  Other Tang. Property - General Startup Costs 0 0 15.89% 0 0
35
36 Total General Plant 91,114,538 49,577,681 8,083,562 8,076,776
37
38 Total Plant 91,114,538 49,577,681 8,083,562 8,076,776

wpB32F 02



Atmos Energy Corporation, KY

Case No. 2006-00464
workpaper Computation of Depreciation Expense - Div 12 Customer Service only
Forecast Period Ending 6-30-2008

Data: _ Base Period _X_ Forecasted Period

WP Sched. B-3.2

Type of Filing: ___ Original ___ Updated _X_ Revised Page 1of2
Workpaper Reference No(S).: Witness:
DIVISION 12 Annual
Line Acct 13 Month Avg. Accrual Reserve 12 Month
No. No. Account Titles Investment Reserve Rale Computation  Expense
Projected 100.00%
(A) {8) (©) D) (€) (F) )] {H)
Genera| Plant
i 389.00 Land & Land Rights 0 0 0.00% 0 0
2 390.01  Structures Frame 0 0 0.00% 0 0
3 390.02  Structures & Improvements 0 0 0.00% 0 0
4 380.03  Improvements 0 0 0.00% 0 0
5 390.04  Air Conditioning Equipment 0 0 0.00% 0 0
6 390.09  Improvement to Leased Premises 3,018,160 1,553,690 9.10% 274,653 274,653
7 391.00  Office Fumiture & Equipment 56,077 11,875 2.13% 1,194 1,194
8 391.02  Remittance Processing Equip 0 0 0.00% 0 0
9 391.03  Office Machines 0 0 0.00% 0 0
10 392.00  Transponation Equipment 0 0 0.00% 0 0
1 392.01  Trucks 0 0 0.00% 0 0
12 392.02 Trailers 0 0 0.00% 0 0
13 393.00  Stores Equipment 0 0 0.00% 0 0
14 394.00  Tools, Shop & Garage Equip 0 0 0.00% 0 0
15 396.00  Power Operated Equipment 0 0 0.00% 0 0
16 396.03  Difchers 0 0 0.00% 0 0
17 396.04 Backhoes 0 0 0.00% 0 0
18 396.05 Welders 0 0 0.00% 0 0
19 397.00  Communication Equipment 24,199,330 9,432,840 8.45% 2,044,843 2,044,843
20 397.01  Communication Equip. - Mobile Radios 0 0 0.00% 0
21 397.02  Communication Equip. - Fixed Radios 0 0 0.00% 0 0
22 397.05 Communication Equip. - Telemetering 0 0 0.00% 0 0
23 398.00  Miscellaneous Equipment 1,916 428 8.15% 156 156
24 399.00  Other Tangible Property 214,670 235,803 4.66% 0 0
25 399.01  Other Tangible Property - Servers - HW 10,051,060 8,746,527 6.95% 698,549 698,549
26 399.02  Other Tangible Property - Servers - S/W 6,861,747 6,774,304 4.00% 274,470 274,470
27 39903  Other Tangible Property - Network - H/W 459,784 264,431 9.30% 42,760 42,760
28 399.04  Other Tangible Property - CPU 0 0 0.00% 0 0
29 399.05  Other Tangible Property - MF Hardware 0 0 0.00% 0 0
30 399.06  Other Tangible Property - PC Hardware 3,599,489 1,545,069 14.86% 534,884 534,884
31 399.07  Other Tang. Property - PC Software 2,854,096 1,586,604 9.02% 257,439 257,439
32 399.08  Other Tang. Property - Application Software 74,669,220 41,318,326 11.11% 8,295,750 8,295,750
33 399.09  Other Tangible Property - Mainframe - S/W 0 0 0.00% 0 0
34 399.24  Other Tang. Property - General Startup Costs __ 23,172,326 17,230,016 15.80% 3,682,083 3,682,083
35
36 Total General Plant 149,157,876 88,699,913 16,106,782 16,106,762
37
38 Total Plant 149,157,876 88,699,913 16,106,782 16,106,782

wpBB2F 12



Atmos Energy Corporation, KY

Case No. 2006-00464

workpaper Computation of Depreciation Expense - Div. 91 Admin. Office only
Forecast Period Ending 6-30-2008

Data: ____ Base Period _X_ Forecasted Period

WP Sched, B-3.2

Type of Filing: _X_ Original ___ Updated ___ Revised Page 7 of 9
Workpaper Reference No(S).: Witness:
DIVISION 91 Annual
Line Acct. 13 Month Avg. Accrual Reserve 12 Month
No. No. Account Titles Investment Reserve Rate Computation  Expense
98.97%
(A) (B) ©) (2)] (E) @) (F)
1 Intangible Plant
2 301.00  Organization 185,309 0 0.00% 0 0
3 302.00  Franchises & Consents 0 0 0.00% 0 0
4 303.00  Misc. Intangible Piant 1,109,552 0 0.00% 0 0
5
6 Total Intangible Plant 1,294,861 0 0 0
7
8
9 Distribution Plant
10 376.01  Mains - Steel 0 0 361% 0 0
11
12 Total Plant Distribution 0 0 0 0
13
14 General Plant
15 389.00 Land & Land Rights 0 0 0.00% 0 0
16 390.01  Structures Frame 179,339 22,902 2.52% 4,519 4,473
17 390.02  Structures & Improvements 0 0 0.00% 0 0
18 390.03  Improvements 0 0 0.00% 0 0
19 390.04  Air Conditioning Equipment 5,771 6,026 2.52% 0 0
20 390.09  Improvement io Leased Premises 38,834 50,798 2.52% 0 0
21 391.00  Office Furniture & Equipment 1,279,638 1,376,122 5.69% 0 0
22 391.02  Remittance Processing Equip 0 0 0.00% 0 0
23 391.03  Office Machines 32,103 25,234 5.69% 1,827 1,808
24 39200  Transportation Equipment (18,191) (11,244) 0.00% 0 0
25 392.01  Trucks 0 0 0.00% 0 0
26 392,02  Trailers 0 0 0.00% 0 0
27 393.00  Stores Equipment 10,698 8508 7.15% 765 757
28 394.00  Tools, Shop & Garage Equip 121,600 26,017 4.02% 4,888 4,838
29 396.00  Power Operated Equipment 8,497 10,070 11.11% 0 0
30 396.03  Diichers 0 0 0.00% 0 0
31 396.04  Backhoes 0 0 0.00% 0 0
32 396.05  Welders 0 0 0.00% 0 0
33 397.00  Communication Equipment 286,634 135,459 7.49% 21,469 21,247
34 397.01  Communication Equip. - Mobile Radios 0 0 0.00% 0 0
35 397.02  Communication Equip. - Fixed Radios 0 0 0.00% 0 0
36 397.05  Communication Equip. - Telemetering 0 0 0.00% 0 0
37 398.00  Miscellaneous Equipment 831,253 172,103 4.40% 36,575 36,197
38 399.00  Other Tangible Property 76,993 71,076 18.98% 14,613 14,462
39 399.01  Other Tangible Property - Servers - HW 71,663 72,581 14.29% 0 0
40 399.02  Other Tangible Property - Setvers - SIW 8,273 13,686 14.29% 0 0
41 399.03  Other Tangible Property - Network - HW 238,424 235,540 14.29% 34,071 33,719
42 399.04  Other Tangible Property - CPU 0 0 0.00% 0 0
43 399.05  Other Tangible Property - MF Hardware 0 0 0.00% 0 0
44 309.06  Other Tangible Property - PC Hardware 1,481,024 798,427 18.98% 281,098 278,196
45 399.07  Other Tang. Properly - PC Software 98,204 130,822 18.98% 0 0
46 399.08  Other Tang. Property - Application Software 774,577 2,033,050 18.98% 0 0
47 399.08  Other Tangible Property - Mainframe - S'W 0 0 0.00% 0 0
48 399.24  Other Tang. Property - General Startup Costs 0 0 0.00% 0 0
49
50 Total General Plant 5,525,332 5,177,079 399,826 395,697
51
52 Total Plant 6,820,193 5,177,079 399,826 395,697

wpB.3.2F 91




Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 174
Witness: Greg Waller

Data Request:

Please provide the amount of depreciation expense related to the SSU assets and
allocated to Kentucky (Waller, p. 17). Also, provide the calculation of those
amounts in Excel, with all formulae intact, showing plant balances, depreciation
rates, the allocation factor used to allocate the expense to Kentucky, and a
description of how that allocation factor is derived.

Response:

The amount of depreciation expense related to the SSU assets and allocated to
Kentucky is $1,098,225 for the base period and $1,321,972 for the forecasted test
period. These amounts are included in the amounts in Mr. Waller’s testimony
(page 17).

The depreciation expense related to SSU assets is provided in detail as a
response to the previous DR #173.

Please refer to the attachment Case 2006-00464 AG DR1-173 ATT tabs B.3.2 B
02, B.3.2B 12, wpB.3.2 F 02, and wpB.3.2 F 12. These schedules are sponsored
by Tom Petersen as a part of the rate base calculation.

Please see Mr. Cagle’s testimony for information regarding the calculation of
allocation factors.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR item 175
Witness: Bernard Uffelman

Data Request:

Please provide a complete electronic copy of Mr. Uffelman’s class cost of service
study with all internal formulas intact.

Response:

Please see the attached CD labeled AG DR1-175 ATT for a complete copy of the
Atmos Energy Corporation Kentucky Division class cost of service study with all
internal formulas intact.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 176
Witness: Gary Smith

Data Request:

Were any administrative and general expenses allocated to gas costs for recovery
through the GCA mechanism? If so, please describe the method for doing so and
the amount allocated.

Response:
No.



energy

March 29, 2006

Ms. Elizabeth O'Domnell, Executive Director
Kentucky Public Service Commission

211 Sower Boulevard

P.O. Box 615

Frankfort, KY 40602

Re: Case No. 2006-000135

Dear Ms, O’Donneil:

We are filing the enclosed original and three (3) copies of a notice vader the provisions of our
Gas Cost Adjustment Clause, Case No. 2006-09135 . This filing contains a Petition of

Confidentiality and confidential decuments.

Please indicate receipt of this filing by stamping and dating the enclosed duplicate of this letter
and returning it in the self-addressed stamped envelope to the following address:

Atmos Energy Corporation
5430 LBJ Freeway, Suite 600
Dallas, TX 75240
If you have any questions, feel free to call me af 972-855-3011.

Sincerely,

Howen 00l

Thomas J. Morel
Senior Rate Analyst, Rate Administration

Enclosures

Atmos Energy Corporation
PO Box 650205, Dallas, TX. 75265-0205
P 972-934-9227 atmosenergy.com


http://armosenergy.com

COMMONWEALTE OF KENTUCKY

BEFORE THE RECENVED

KENTUCKY PUBLIC SERVICE COMMISSION

PUBLIC SERVICE
GQMME&QQ/
In the Matter of:
GAS COST ADJUSTHERT ) Case Ko, 2006 - 00135
FILING OF }
ATHOS ENERGY CORPORATION b}
NOTICE

QUARTERLY FILING

For The Period

May 1, 2006 - July 31, 2006

Attorney for Applicant

Mark R. Hutchinson

1700 Frederica St.

Suite 201 .
Owensboro, Kentucky 42301

March 29, 2006



tmos Energy Corporation, ("the Company"), is duly gualified
under the laws of the Commonwealth of Rentucky to do its
business. The Company is an operating public utility engaged in
the business of purchasing, transporting and distributing natural
gas to residemtial, commercial and industrial users in western
and central Kentucky. The Company's principal operating office
and place of business is 2401 New Hartford Road, Owensboro,
Rentucky 42301. Correspoadence and communications with respect
to this notice should be directed to:

Gary L. Smith

Vice President - Marketing &
Regulatory Affairs/Kentucky Division

Atmos Energy Corporation

Post Office Box 866

Owensgboro, Rentucky 42302

Mark R. Hutchinson
Attorney forx Applicant
1700 Frederica St,

Suite 201

Owensboro, Kentucky 42301

Thomas J. Morsl

Senior Rate Analyst, Rate Administration
Atmos Energy Corporation

5430 LBJ Freeway, Suite 600

Dallas, Texas 75240



The Company gives notice to the Kentucky Public Service Commission,
hereinafter “the Commission®, pursuant to the Gas Cost Adjustment
Clause contained in the Company's settlement gas rate schedules in

Case No. 29-070.

The Company hereby files Seventeenth Revised Sheet No. 4,
Seventeenth Revisad Sheei No. 5 and Seventeenth Revised Sheet No. 6

to dits PSC No. 1, Rates, Rules and Requlations for FPFurnishing

Natural Gas to become effective May 1, 2006.

The Gas Cost Adjustment (GCA) for firm sales service is $9.3487 per

Mof, $8.475

Ha

per Mci for high load factor firm sales service, and
£8.4754 per Mcf for interruptible sales service. The supporting
calculations for the Seventesnth Revised Sheet No. 5 are provided in

the following Exhibits:

Exhibit A - Summary of Derivations of Gas Cost Adjustment (GCA) .......
Exhibit B - Expected Gas Cost (EGC) Calculabion ..........c.oieunennnn.
Exhibit C - Rates used in the Expected Gas Cost (EGC) Calculation .....
Exhibit D ~ Correction Factor {(CF) Calculation ..........c..ciiiivannn.
Exhibit E ~ Refund Certificate of Compliance .........vivernrninnnn. e

Exhibift F - LVS Pricing Caloulablonl «uuvetn i o ioiear i aenneiraanenn

o



Since the Company's last GCA filing, Case No. 2005-00552, the
following changes have occcurred in its pipeline and gas supply

commodity rates for the GCA period.

1. The commodity rates per MMbtu used are based on historical
egtimates and/or current data for the guarter May 2008

through July 2006, as shown in Exhibit €, page 15.

2. The Expected Commodity Gas Cost will be approximately
$7.9545 MMbtu for the quarter May 2006 through July 2006, as
comparaed to 510.3019 per MMbtu used for the gquarter of

February 2006 through April 2006.

3. The Company’s notice sets out a new Correction Factor of
$0.2988 per Mcf, which will remain in effect until at least

July 31, 2006.

The GCA tariff as approved in Case No. %2-558 provides for a
Correction Factor (CF) which compensates for the difference
between the expected gas cost and the actual gas cost for prior
periods. A revision to the GCA tariff effective December 1,
2001, Filing No. T62-1253, provides that the Correction Factor be
filed on a quarterly basis. The Company is filing its updated
Correction Factor that is based upon the balance in the Company’s
Account 191 as of January 31, 2006. The calculation for the

Correction Factor is shown on Exhibit D, Page 1.



WHEREFQRE, Atmos Energy Corporation regquests this Commission,

pursuant to the Commission's order in Case No. 29%9-070, to approve
the Gas Cost Adjustment (GCA) as filed in Seventeenth Revised
Sheet No. 5; and Seventeenth Revised Sheet No. 6 setting out the
General Transportation Tariff Rate T-2 for each respective sales

rate for meter readings made on and after May 1, 2006.

DATED at Dallas Texas, this 29th Day of March, 2006.

ATMOS ENERGY CORPORATION

v e () Do

Thomas J. Morel
Senior Rate Analyst, Rate Administration
Atmos Energy Corporation




ATMOS ENERGY CORPORATION

P.8.C. No. 1
Sevanteenth SHEET No. 4
Cancelling
Shixieenth SHEET No. 4

Current Rate Summary

Case No, 2008-00000

Firm Service

Base Charge:
Residential - $£7.50
Nomn-Residential - 20.00
Carriage (T-4) - 220.00
Transporfation Administration Fee - 50.00

Rate per Mcf® Sales (G-1)

First 300 ' Mef’ @ 10.5387 per Mef
Next 14,700 ' Mef @ 10.0077 per Mcf
Over 15,000 Mef @ 9.7787 per Mcf

High FLoad Factor Firm Service

HLF demand charge/Mof @ 4,5576
Rate per Mef-

First 00 * Mef @ 9.6654 per Mcf
Next 14,700 ' Mof @ 9,1344 per Mef
Over 15000 Mof @ 8.9054 per Mcf

Interruptible Service

per meter per month

per meter per month

per defivery point per month
per customer per meter

Carriage (T-4)

1.1900 per Mcf
0.6590 per Mcf
0.4300 per Mef

Trznsport (T-2}
@  2.2472 per Mof

@
1.7162 per Mcf @
@ 1.4872 per Mof @

@ 45576 per Mof of daily
Contract Demand

1.3739 per Mef
0.8429 per Mof
06139 per Mcf

O ®

Base Charge -

$220.00 per delivery poini per month

Transportation Administration Fee - 5000 per customer per mefer

Rate per Mcf® Sales (G-2) Transport (T-2) Carriage (T-3)
First 15,000 ' Mcf @ 9.0470 per Mcf @ 0.7139 per Mef @ 0.5300 per Mcf
Over 15,000 Mecf @ 8.8761 per Mof @ 0.5430 per Mecf @ 0.3591 per Mef

LAl gas consumed by the customer (sales, transportation, and carriage; firm, high
load factor, and interruptible) will be considered for the purpose of determining whether the
volume requirement of 15,000 Mcf has been achieved,

2 DSM, GRI and MLR Riders may also apply, where applicable.

1IS8UED: March 29, 2006 Effective: May 1, 2006
{issued by Authorify of an Order of the Public Service Commission in Case No. 2006-406000.)
ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory Affairs/Kentucky Division
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Eor_Entire Service Area

P.8.C. No. 1

Seventeenth SHEET No, 5

Cancelling

Sidesnth SHEET No. 5

ATHIOS ENERGY CORPORATION
Current Gas Cost Adjustments
Case No. 2008-00000
Amnplicable

For all Mef billed under General Sales Servics (G-1) and Interruptible Sales Service ((G-2).

Gas Charge = GCA

GCA = EGC+ CF + RF + PBRRF

EILE
Gas Cost Adjustiment Componenty G-1 Go1 G2
EGC {Expected Gas Cost Component) 9.0117 8.1384 8.1334
CF (Correstion Facior) 0.2988 0.2988 0.2988
RF (Refund Adjestment) (0.0017) (0.0017) {0.0017)
PBRRF (Performance Based Rate
Recovery Factor) 0.03%9 0.0399 0.0399
GCA (Gas Cost Adjustment) $9.3487 $8.4754 $8.4754
ISSUED: March 25, 2006 Effective: May 1, 2006

{issued by Authoslty of an Order of the Public Service Commission in Case No., 2006-00000.)

ISSUED BY: Gary L. Smith

Vice President - Marketing & Regulatory Affairs/Kentucky Division
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ATEIOS ENERGY CORPORATION

For_gnilre Saervice Area
P.8.C. No. 1
Seventeenth SHEET No. 6

Cancelling

Sixteenth SHEET No. 6

Current Transporiafion and Carriage

Case No. 2006-00000

Case No, 2004-00398

‘The General Transportation Rate T-2 end Carriage Service (Rates T-3 and T-4) for sach

respective service net monthly rate is as follows:

System Lost and Uneceounted gas percentage: 1.38%
Simple Non- Gross
Margin Commodity Margin
Trausportation Serviee (T-2)
a} Firm Service
First 300 2 Micf @ $1.1800 + $1.0572 = $2.2472 per Mof
Next 14,700 > Mof ) 06390 -+ 10572 = 1.7162 per Mcf
All over 15,000 Mecf @ 0.4300 + 1.0572 = 14872 per Mof
by High Load Factor Firm Service (HLEF)
Demand @ $0.0000 + 4.5576 = $4.5576 per Mefof
daily contract demand
First 300 7 Mef @ $1.1900 + $0.1839 = $1.3739 per Mef
Next 14,700 : Mcf @ 0.6590 + 01838 = 0.8429 per Mcf
Allover 15,000 Mef @ 04300 + 01839 = (.6139 per Mcf
¢y  Interruptible Service
First 15000 2 Mef @ $0.5300 + $0.1839 = $0.7139 perMcf
All over 15,000 Mef @ 03591 + 0.183% = 0.5430 per Mef
Carriage Service’
Firm Service (T-4)
First 300 % Mot @ $1.1900 + $0.0000 = $1.1900 per Mef
Next 14,700 Mo @ 0.6590 + 00000 = 0.65%0 per Mcf
Al gver 15,000 % Mof @ 04300 + 0.0000 = 0.4300 per Mef
Interruptible Servics (T-3)
First 15000 2 Mef @ $0.5300 + $0.0000 = $0.5300 per Mcf
All over 15,000 Mef @ 03591 + 0.0000 = 0.3591 per Mef
! Includes standby sales service under corresponding sales rates. GRI Rider may also apply.
% All gas consumed by the customer (Sales and transportation; firm, high load factor,
interrupsible, and carriage) will be considered for the purpose of determining whether the
volume requirement of 15,000 Mcf has been achieved.
* Excludes standby sales service.
ISSUED: tfiarch 29, 2006 Effective: May 1, 2006

{Issted by Authorify of an Order of the Public Service Commisslon in Gase No. 2006-00000.)

ISSUED BY: Gary L. Smith

Vice President - Marketing & Regulatory Affalrs/Kentucky Bivision
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Atmos Energy Corporation Exhibit A
Comparison of Current and Previous Cases Page I of 5
Firm Sales Service
Line Case No.
No. Deseription 2005-00552 2006-0508D Difference
$/Mcf $Micf $Mef
1 G-1
2
3 Commodity Charge (Base Rate per Case No. 99-070):
4 First 300 Mecf 1.1800 1.1900 0.0000
5 Next 14,700 Mcf 0.6590 0.6590 0.0000
6 Qver 15,000 Mef 0.4300 0.4300 4.6000
-
8 Gas Cost Adfustment Components
i EGC (Expected Gas Costy:
10 Commodity 10.3019 7.9545 (2.3474)
11 Demand 1.2622 1,0572 (0.2050)
i2 Take-Or-Pay 0.0000 0.0000 0.0000
13 Trausition Costs 0.0000 0.6000 0.0000
14 Total EGC 11.5641 9.0117 (2.5524)
15 Less: BCOG (Bass Cost of Gas) (.0000 0.0000 0.0000
15 CF (Correction Factor) 0.7717 0.2988 (047293
17 RF (Refund Adjustment) (0.0017) (0.0017) 0.0000
13 PBRRF (Performance Based Rate Recovery Factor) 0.039% - 0.0399 0.8000
19 GCA (Gas Cost Adjustment) 12.3740 93487 (3.0253)
20 Total Billing Cost of Gas 12.3740 9.3487 (3.0253)
21
22 Commodity Charge (GCA included):
23 First 300 Mcf 13.5640 10.5387 (3.0253)
24 Next 14,700 Mcf 13.0330 10.0077 (3.0253)
25 Qver 15,000 Mcf 12.8040 9.7787 {3.0253)
26
27 HLF (Hish Load Factor)
28
29 Commodity Charee (Base Rate per Case No. 99-070):
30 First 300 Mef 1.1800 11900 0.0000
31 Next 14,700 Mcf 0.6590 0.6590 0.0000
32 Over 15,000 Mef 04300 04300 0.0000
33
34 Gas Cost Adjustment Components
35 EGC (Expected Gas Cost):
36 Commodity 10.2019 7.9545 (2.3474)
37 Desmand 0.2195 0.1832 {0.0356)
38 Take-Or-Pay 0.0000 0.0000 0.0000
39 Transition Costs 0.0000 0.0000 0.0000
40 Total EGC 10,5214 8.1384 (2.3830)
41 Less: BCOG (Base Cost of Gas) 0.0000 0.0000 0.0000
42 CF (Correction Facior) 07717 0.2988 {0.4729)
43 RF (Refund Adjustment) (0.0017) (0.0017) 0.0000
44 PBRRF (Performance Based Rate Recovery Factor) 0.0399 . 0.0399 0.0000
45 GCA (Gas Cost Adjustment) 11.3313 84754 (2.8559)
46 Total Cost of Gas to Bill (excludes MDQ Demand) 11,3313 8.4754 (2.855%)
&7
48 Commodity Charge (GCA included):
49 First 300 Mef 12.5213 9.6654 (2.8559)
50 Next 14,700 Mcf 11.9903 9.1344 (2.8559)
51 Over 15,000 Mef 11.7613 89054 (2.8559)
52
53 BLF Demand
54 Coniract Demand Factor 54418 4.5576 (0.8842)



Atmes Energy Corperation Exhibit A
Comparison of Current and Previous Cases Page2of 5
Interruptible Sales Service
Line Case No.
No. Description 2085-908552 2006-90000 Diflference
$/Mef $/vicf $ivief
H G-2
2
3 Commodity Cherge {Base Rate per Case No. 89-070):
4 First 15,000 Mcf 0.5300 0.5300 0.0000
3 Over 15,000 Mcf 0.3591 0.3591 0.0000
[+
7 Gas Cost Adinstment Components
8 Expected Gas Cost (EGC):
9 Commodity 10.3019 7.9545 {2.3474)
10 Demand 0.2195 0.1839 (0.0356)
11 Take-Or-Pey 0.0000 0.0000 9.0000
12 Transition Costs 0.0000 0.0000 90,0000
13 Total EGC 10.5214 8.1384 {2.3830)
4 Less: Base Cost of Gas (BCOQ) 0.0000 0.0000 0.0000
15 Correction Facior (CF) a.7717 0.2088 {0.4729)
16 Refund Adjustment (RF) (0.0017) 0.0017) 0.0000
17 Performance Based Rate Recovery Factor (PBRRF) 0.0399 0,0309 0.0000
18 CGas Cost Adjustment (GCA) 11.3313 84754 (2.8559)
19 Total Cost of Gas to Bill 11.3313 84754 (2.8559)
20
21 Commoditv Charge (GCA included):
22 First 15,000 Mecf 11.8613 9.0054 (2.8559)
23 Over 15,000 Mof 11.6904 8.8345 (2.8559)
24
25
26 Monthly Refund Factor
27 Effective
28 Case No, Date G-1 G-1/HLF G-2
29 1- 1999070 L 07/01/01 0.0000 0.0000 0.0000
30 2- 1999-070 M 08/01/01 0.0000 0.0000 0.0000
31 3. 1999-070 ¥ 10/01/01 0.0000 (.0000 0.0000
32 4. 1999-070 O 11/01/01 (0.0019) 0.001%) (60.0019)
33 5- 1999-070 P 05/03/02 0.0000 0.0000 0.0000
34 6- 206062-00251 08/01/02 (0.0095) 0.0095) {0.0019)
35 7- 2002-00359 11/01/02 {0.1574) (0.1574) (0.0391)
36 8- 2003-00377 11/01/03 {0.0006) (0.0006) (0.0006)
37 g- 2004-40269 08/01/04 (0.0048) (0.0048) {0.0048)
38 10- 20605-00399 11/01/05 (0.0017y (0.0017) (0.0017)
3% e
40 12-
41
42 Total Supplier Refund Adjusiment (RF) (0.0017) (0.0017) (0.0017)

43



Atmeos Energy Corporation Exhibit A
Comparison of Current and Previous Cases Poge 3 of 5
Firm Traasportation Service
Line Case No.
No. Description 2005-H0552, 2606-00000 Difference
$/Mict S/Mef $/Met
1 T-2\G-1
2
3
4 . Simnle Mzrein (Base Rats per Case No. 99-070%
5 First 300 Mcf 1.19500 1.1800 0.0000
6 Next 14,700 Mof 0.6590 0.6550 0.0000
7 Over 15,000 Mcf 0.4300 0.4300 0.0000
8
9 Non-Commodity Components:
10 Demand 1.2622 1.0572 (0.2050)
11 Take-Or-Pey 0.0000 0.0000 0.0000
12 Transition Costs 0.0000 0.6000 0.0060
13 RF (Refund Adjustment) 0.0000 0.0000 0.0000
14 Total 1.2622 1.0572 (0.2050}
15
16 Gross Margin;
17 Fizst 300 Mef 24522 2.2472 (0.2050)
18 Next 14,700 Wicf 1.9212 1.7162 {2.2050)
19 Qver 15,000 Micf 1.6922 1.4872 (0.2050)
20
21 F-NG-IHLE
22
23 Simple Maroin {Base Rate per Case No, 29-070%:
24 First 3060 Mcf 1.1000 1.1900 0.0000
25 Next 14,700 Mef 0.6590 0.6590 0.0000
28 Cver 15,000 Mcf 0.4300 84300 0.0000
27
28 Non-Commodity Components:
29 Demand 0.2195 0.1839 (0.0356)
30 Take-Or-Pay 0.0000 0.0000 0.0000
31 Transition Costs 0.0000 0.0000 0,0000
32 RF (Refund Adjustment) 0.0000 0.0000 0.0000
33 Total 0.2195 0.1839 (0.0558)
34
35 Gross Marein (Excluding HLF Demand):
36 First 300 Mof 1.4095 1.3739 (0.0356}
37 Next 14,700 Mof 0.8785 0.8429 (0.0356)
38 Over 15,000 Mecf 0.6495 0.6139 {0.0356)
39
40 HLF Demand
41 Contract Demand Factor 46207 4.5576 (0.0631)



Atmos Energy Corporation Exhibit A
Comparison of Current and Previous Cases - Page4 of 5
Firm Transportation Service
Line Case No.
Ne. Pescriptien 2905-00552 2006-60600 Difference
$/Mcf $/Mcf $/MicE
i Carrizee Service
2
3 Firm Serviee (T-4)
4 Simnle Margin (Base Rate ver Case No. 929-070):
5 First 300 Mcf 1.1909 1.1900 0.0000
6 Next 14,700 Mef 0.65%0 0.6590 0.0000
7 Over 15,000 Mcf 0.4300 0.4300 $.0000
8
9 Non-Commodity Components:
i1 Take-Or-Pay 0.0000 0.0000 0.0000
13 RF (Refund Adjustment) 3.0000 0.0000 0.0000
14 Total 0.0000 0.0000 £.0000
15
16 Gross Margin:
17 First 300 Mef 1.1900 1.1900 0.0000
18 Next 14,700 Mcf 0.6590 0.6590 0.0000
19 Over 15,000 Micf 04300 0.4300 0.0000

"]
<



Exhibit A

Comparison of Current and Previous Cases Page5 of 5
Interruptible Transportation and Carriage Service

Line Case No.
No. Deseription 2005-00552 2006-00000 Difference
SNt $/Mief $/Mcf

i General Transporztion (T-2)

2

3 Interruptible Service {(G-2)

4 Simple Marein (Base Rate nar Case No. 99-070):

5 First 15,000 Mef 0.5300 0.5300 3.0000

6 Over 15,000 Mef 0.3591 0.3591 0.0000

7

3 Non-Commodity Combonents:

9 Demand 0.2195 0.1839 (0.03356)
10 Teke-Or-Pay 0.6000 0.0000 0.0000
i1 Transition Costs 0.0000 0.0000 0.0000
12 RF (Refund Adfostment) 0.0800 0.0000 0.0000
13 Total 02195 0.1839 (0.0356)
14
15 Gross Margin: .

16 First 15,000 Mof 0.7495 0.7139 (0.0356)
17 Qver 15,000 Mef 0.5786 0.5430 {0.0356}
18

19 Cayrizee Service

20

21 Carriage Service (T-3

22 Simple Marsin (Base Rate per Case No, 99-070):

23 First 15,000 Mecf 0.53060 0.5300 0.0000
24 Over 15,000 Mef 03591 0.3591 0.0000
25

26 Non-Commoditv Components;

28 Take-Or-Pay 0.0000 0.0000 0.0000
30 RF (Refund Adjustment) 0.0000 0.0000 0.0000
31 Total 0.0000 0.0000 0.0000
32

33 (iross Margin:

34 First 15,000 Mcf 0.5300 0.5300 0.0000
35 Qver 15,000 Mcf 0.3591 0.2591 0.0000

W
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Atmos Energy Corporation Exhibit B
Expected Gas Cost - Non Commodity Page 1 of 11
Texas Gas
(1 (@) 3) Gl (5)
Non-Commodity
Line Tariff Annuaf Transition
No. Pescription Shest No. Units Rate Tatsl Demmnpd Costs
Miibin $/MMbiu $ $ %
1S8LtoZone?2
2 NNS Contract # NO210 12,617,673
3 BeseRate 20 0.3088 3,896,336 3,896,336
4 GSR ) 20 0.0000 0
5 TCA Adjustment 20 00000 a 0
6 Unres TCA Surch 20 0.0000 0 0
7 IS8 Credit 20 0.0000 0 0
8 Misc Rev Cr Adj 20 0.0000 G 0
9 GRI 20 0.0000 0 0
o
7 Total SL to Zone 2 12,617,-575' 3,896,336 3,896.336
8
9 SLtoZane3
10 NNS Contract # NO340 27480375
1} BzszRate 20 0.3543 9,736,297 9,736,297
12 GSR 20 0.0000 O
13 TCA Adjustment 20 0.0000 0 0
14 Usres TCA Surch 20 0.0000 0 0
15 IS8 Credit 20 0.0000 0 0
16 Misc Rev Cr Adj 20 0.0000 0 0
17 GRI 20 0.0000 1] 0
18
19 FT Contract# 3355 3,130,605
20 BasecRate 24 0.2494 780,773 780,773
21 GSR 24 0.0000 0
22 TCA Adjustment 24 0.0000 0 9
23 Unrec TCA Surch 24 0.0000 0 i}
24 IS8 Credit 24 0,0000 0 ¢
25  Mifsc Rev Cr Adj 24 0.0000 0 ji]
26 GRI 24 0.0000 0 ¢]
27
28 —_—
29 Total SLto Zone 3 30,610,930 10,517,070 10,517,070
30
31
32
33
34
35
36 "
37
38
39

40



Atmos Epergy Corperation Exhibit B

Expected Ges Cost - Non Commodity Page 2 of 11
Texas Gas
(1 e (3) @ (53
Non-Commodity
Eine Tariff Angnual Fransition
Ne. Description Sheet No, Unifs Rate Total Demand ___Costs
IiMbiu S/MMbtu $ $ $
| Zone 1 to Zone 3
2 FYContract# 3355 2,344.395
3 BascRate 24 02194 314,360 514,360
4 GSR 24 0.0000 0 0
5 TCA Adjustment 24 0.0000 0 0
6 Unrec TCA Surch 214 0.0000 0 0
7 188 Credit 24 0.0000 0 0
8 Misc Rev Cr Adj 24 0.0000 0 0
3 GRI 24 0.0000 0 0
6
7 Total Zone 1 to Zone 3 - 2,344,395 514,360 514,360 0
8
9 8L to Zone 4
10 'NNS Contract # NO410 3,320,769
11 BeseRate 20 0.4190 1,391,402 1,391,402
12 GSR 20 0.0000 0 0
i3 TCA Adjustment 20 0.0000 0 0
14 Unrec TCA Suich 20 6.0000 0 0
15 1SS Credit 20 0.0000 0 0
16 Misc Rev Cr Adj 20 0.0000 0 0
17 GRI 20 0.0000 [t} 0
18
19 FT Contract# 3819 1,277,500
20 BaseRate 24 0.3142 401,391 401,391
21 @SR 24 0.0000 0 0
22 TCA Adjustment 24 0.0000 0 0
23 Unrec TCA Surch 24 0.0000 0 0
24 1SS Credit 24 0.0000 4] 0
25 Misc Rev Cr Adj 24 0.0000 V] 3}
26 GRI 24 0.0000 0 4}
27 e
28 Total SL to Zone 4 4,598,269 1,792,793 1,792,793 0
20
30 Totel SL o Zone 2 12,617,673 3,896,336 3,896,336 0
31 Total SLto Zone3 30,610,980 10,517,070 10,517,070 Q
32 Total Zone 1 to Zone 3 2,344,395 514,360 514,360 o
33
34 Total Texas Gas 50,171,317 16,720,559 16,720,559 0
35
36
37 Vendor Reservation Fees (Fixed) 0 0
38
39 TOP & Dhreot Billed Transition cosis 0
40
41 Total Texes Gas Arez Non-Commodity 16,720,559 16,720,559 0
42
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Atmos Energy Corporation Exhibit B
Expected Gas Cost - Non Commodity Page3 of 11
Tennessee Gas

® (2). 3) @ ©)
Nen-Coemsnodity
Line Tariff Annual Transiion
No. Description Sheet No. Units Rate Total Demand Costs
MMbtu $/MMbi $ 3 $
18teZone?
2 FT-G Contract # 2546.1 12,844 92,0600
3 BaseRate 3B 9.0600 116,367 116,367
4 Settlement Surcherge 23B 0.0000 0 0
5 PCB Adjustment 23B 0.0000 0
6
7 FT-G Contract# 2548.1 4363 5.0600
8 BaseRate 23B 9.0500 39,529 39,529
9 Seifiement Surcharge 238 0.0000 0 0
10 PCB Adjustment 238 0.0000 0
11
12 FT-G Contract# 2550.1 5,739 9.0600
13 Base Rate 23B 92,0600 51,995 51,995
14 Settlement Svrcharge 238 0.0000 0
15 PCB Adjustment 23B 0.0000 0
i6 :
17 FT-G Contract# 2551.1 4,447 9.0600
18 BassRate 23R 9.0600 40,290 40,290
19  Settlernent Surcharge 238 0.0000 0
20 PCB Adjustment 23B 0.0000 0
21
22
23 Totel Zone 0 t0 2 27,593 248,181 248,181
24
25
26
27
28
29
30
31
32



Atmos Energy Corporation Exhibit B

Expected Gas Cost - Non Commodity Page4 of 11
Tennessee Gas
(1) 2) &) 4 (5
Non-Commodity
Line . Tariff Annual Transition
Ne,  Description Shest No. Units ) Rate Total Demand Casts
MMb MMt $ - $ $
1itoZone2
2 FT-G Contract & 2546 114,156 7.6200
3 Bass Rate 238 7.6200 869,869 869,869
4 Sestlement Surcharge 3B 0.0000 ¢]
5 PCB Adjustment 238 0.0000 0
&
7 FT-G Contract # 2348 44997 7.6200
8 Base Rate 23B 7.6200 342,877 342,877
9  Settlement Surcharge 23B 0.0000 0 0
10  PCB Agjustment 23B 0.0000 0
11
12 FT-G Coniract 2550 59,741 7.6200
13 BaseRate 23B 7.6200 455,226 455,226
14 Sestlement Surcharpe 238 0.0000 0 4}
15 PCB Adjustinsnt 23B 0.0000 0
16
I7 FT-G Contract# 2551 45,058 76200
18 DBeseRete 23B 7.6200 343,342 343,342
19  Settlement Surcharge 238 0.0000 0
20 PCB Adjustment 238 0.0000- 0
21
22 Totel Zone l 10 2 263,952 2,011,314 2,011,314
23 .
24 Totel Zone 00 2 27,393 248,181 248,181
25
26 Total Zone 1 to 2 and Zone 0t 2 291,345 2,259,495 2,259,405
27

28 Gas Storage

28 Production Arez
30 Demand 27 34,968 2.0200 70,635 70,635
3%} Space Charge 27 4,016,148 0.0248 121,920 121,920
32 Market Area:

33 Demand 27 237408 1.1500 273,019 273,619
34  Space Charge 27 10,846,308 0.0185 200657 200,657
35 Total Storage $66,231 666,231
36

37 Vendor Reservation Fees (Fixed) 0 1]
38

39 TOP & Direct Billed Transition costs 0 0
40

41 Total Tennessee Gas Area FT-G Non-Commodity 2,525,726 2.925,726

42
43
44
45
46
47
48
49
50
51



Atmes Epergy Corporation Exhibit B
Expected Gas Cost - Commodity Page 5 of 11
Purchases in Texas Gas Service Area
{1) @ 3) #)
Line Tariif
[No, Description Sheet Ne. Purchases Rate Total
Mef MMbtu VNIt §
1 No Notice Service 6,056,100
2 Indexed Gas Cost (Texas Gas Payback) 7.1940 43,567,583
3 Commodity 20 0.0508 307,650
4 Fuel and Loss Retention @ 36 2.15% 0.1581 957,469
5 74029 44,832,702,
&
7 Firm Transportation 91,000
8 Indexed Ges Cost 7.1940 654,654
9 Base (Weighted on MDQs) 25 0.0439 3,995
10 TCA Adjusiment 25 0.0000 0
i1 Unrecovered TCA Surcharge 25 0.0000 0
12 Cash-out Adjpstment 25 0.0000 ]
i3 GRI 25 0.0000 4]
14 ACA 25 0.0018 164
15  Fueland Loss Retention @ 35 1.94% 0.1423 12,949
i6 7.3820 671,762
17 No Notice Storage
18 Net (Injectionsy Withdrawals (3,025,257}
19  Indexed Gas Cost 7.1948 (21,763,699}
20 Commodity (Zone 3} 20 0.0508 {153,683)
21 Fuel and Loss Retention @ 36 2.15% D.1581 (478.293)
22 74029 (22,395,675)
23
24
25  Tofal Purchases in Texas Arcz 3,121,843 74023 23,108,789
26
27
28 Used to allocats transportation noa-comunodity
29
30 Annuslized Commodity
31 MDQs in Charge Weighted
32 Texas Gas MMbtu Allocation SMMbtu Average
33 SLinZone2 12,617,673 25.15% $0.0399 § 0.0100
34 SLtoZone3 30,610,980 61,.01% 0.0445 0.0271
35 ltoZone3 2,344,395 4.67% 0.0422 0.0020
36 SLtoZoned 4,598,269 2.17% 0.0528 0.0048
37 Total 50,171,317 100.00% $ 0.0439
38
39  Tennessee Gas
40 OtoZone2 27,393 0.40% 0.0880 $ 0.0083
41 ltoZone2 263,952 90.60% 0.0776" _0.0703
42 Total 291,345 100.00% $ 0.0786

43



Atmos Energy Corperation Exhibit B
' Expected Gas Cost - Commodity Page 6 of 11
Purchases in Tennesses Gas Service Area
ey (2) (3) ]
Line Tarifi
Ne. Deseription Sheet No, Purchases Rate Totel
Mcf Mivible $/MMb 3
1 FT-A and FT-G 752,991
2 Indexed Gas Cost 7.1940 5417017
3 Base Commodity (Weighted on MDQs) 0.0786 59,185
4 GRI 23C 0.0000 0
5 ACA 23C 0.0018 1,355
& Transition Cost 23C 0.0000 0
7 Fuel and Loss Retention 29 3.69% 0,2756 207.524
8 7.5500 5,685,081
9
10
11 FI.GS 136,694
12 Indexed Gas Cost 7.1940 983,377
13 Bese Rate 20 0.5544 79,884
14 GRI 20 0.6000 0
15 ACA 20 0.0018 244
16 PCB Adjustment 20 0.0000 0
17 Settlement Surcharge 20 0.0000 0
18 Fuel and Loss Retention 29 3.69% 0.2756 37,673
19 8.0558 1,101,180
20
21
22 Ges Storace
23 FT-A & FT-G Market Area (Injections)/Withdrawals (566,031)
24 Indexed Gas Cost/Storage 7.1940 (4,072,027)
25 Injection Rate 27 0.0102 (5,774)
26 Fuel and Loss Retention 27 1.40% 0.1088 (61,584)
27 Total 7.3130 (4,139,385)
28
29
30 FT-08 Market Area (Injections)/Withdrawals (107,814)
31 Indexed Gas Cost/Storage 7.1940 (775,614}
32 Injection Rate 27 0.0102 {1,100}
33 Fuel and Loss Retention 27 1.45% 0.1088 (11,730)
34 Total 7.3130 (788,444)
35
36
37 Totzl Tennessee Gas Zones 215,840 8.6102 1,858,432
38

39



Atmos Energy Corporation Exhibit B
Expected Gas Cost Page 7 of 11
Trunkline Gas
Commodity ¢} (2 3 4
Line Tariff
No. Descripticn Sheet No, Purchases Rate Total
Mef MMbh $/MIMDbtu §
1 Firm Transportation
2 Expected Volumes 92,060
3 Indexed Gas Caost 7.1940 661,848
4 Base Commodity 00213 1,960
5 GRI 10 - 0
6 ACA 10 0.021% 175
7 Fuel and Loss Retention 10 1Li1% 0.0807 7424
8 7.2979 671,407
9
i0
Non-Commodity
H @ 3 #) {(5) (6}
Non-Commodity
Lime Tariff Annual Transition
No. Description Sheet No. Units Rats Total Demand Costs
MMbtu $/MMbte $ § g
i1 FT-G Contrzct# 014573 87475
12 Discount Rate on MDQs 7.2000 629,820 629,320
13
14 92,123
15 GRISurcharge 10 0 -
16
17 Reservation Fee - -
18
16 Total Trunkiine Area Non-Commodity 620,820 629,820

20
21



Atmos Energy Corporation
Demand Charge Calculation

Page 8 of 11

Line
No. 1 @ 3) ) &)
1 Total Demend Cost:
2 Tenas (Gas $16,720,559
3 Midwestern 0
4 Tennessee Gas 2,925,726
5 Trunkling 629,820
6 Total $20,276,105
7
8 Allooated Related Monthly Demand Charge
¢ Demand Cost Allocation: Factors Demand Volumes Finn Interruptible HLF
10 All 0.1850 §3,751.079 20,401,274 0.1839 0.1839 0.1839
11 Firm 0.8150 16,525,026 18,923,274 0.8733 MNA NA
12 Total 1.0060 $20,276,105 1.0572 0.1839 0.1839
13
14 Volumetric Basis for
15 Annpalized Monthly Demand Charge
16 Mcf @34.63 All Firm
17  Firm Service
18 Sales:
19 G-1 18,887,274 18,887,274 18,887,274 1.0572
20 HLF 60,000 60,000 0.1839 + HLF MDQ Demand
21 LV8-1 0 0 0 1.0572
22 Total Firm Sales 18,947,274 18,047,274 18,887,274
23
24 Transportation:
25 T-2\G-1 36.000 36,000 36,000 1.0572
26 HLF 0 0 0.1839
27 Total Firm Service 18,683,274 18,983,274 18,923.274
28
29  Interruptible Seivice
30 Sgles:
31 G-2 684,000 684,000 1.0572 0.1839
kyA LVS2 154,000 154,000 1.0572 0.1839%
33 Toial Sales 538,000 838,000
34 '
35 Transportation: ’
36 T-2\G-2 580,000 580,000 1.0572 0.1829
37
38 Total Interruptible Service 1,418,000 1,418,000
39
40 Carripge Service
41 T-3 & T4 23,438,000
42
43  Total 43,839,274 20,401,274 18,823,274
44
45  HLF MDO Demsnd
46 Firm Demend Cost $16,525,026
47 Pezk Day Thru-put 302,152 MciPeak Day
48 Times: - 12 Months/Year
49 Totzl Annualized Peak Dey Demand 3,625,824
50 Demand Charge per MDG $4.5576 /MDQ of Customer's Contract
31
32
53 Note: LVS Credit = (528,321%



Atmes Energy Corperation Exhibit B
Take-or-Pay and Transition Charge Calculation Page 9of 11
Line
No. £y 2] &) ) ) (6)
1 Other Fixed Charpes Take-or-Pay Transition
2 Texas Gas $0
3 Tennesses Gas {0
4 Total 50 50
5
6
7 Related Charge
g  Other Fixed Charges Amount Volumes $/VIcf
9 Take-or-Pay 0 43,839,274 0.0000
10 Transition ¢ 20,401,274 0.0000
11 Total $0 0.0000
12
13
14 Volumetric Basis for
i5 Annual Other Fixed Charges Other Fixed Charges
16 Expected Mcf Take-or-Pay Transition Take-or-Pay  Transition
17  Firm Service
18 Sales:
19 G-1 18,887,274 18,887,274 18,887,274 0.0000
20 HBLF 50,000 60,000 60,000 0.0000
21 LVYS-1 ' 0 0 0.0000
22 Total Firm Sales 18,947,274 18,947,274 18,947,274
23
24 Transporiation:
25 T-2\G-1 36,000 36,000 36,000 4.0000
26 T-2\G-1\HLF 0 0.0000
27 Total Firm Service 18,283,274 18,983,274 18,983,274
28
22 Interruntible Service
30 Sales:
31 G-2 684,000 684,000 684,000 0.0000
32 Lvs-2 154,000 154,000 154,000 0.0000
33 Total Sales 838,000 838,000 838,000
34
35 Transportation:
36 T-2\G-2 580,000 580,000 580,000 0.0000
37
38 Totsl Interruptible Service 1,418,000 1,418,000 1,418,000
39
40  Carriage Service
41 T-3 & T4 23,438,000 23,438,000 NA
42 .
43 Total 43,839,274 43,839,274 20,401,274
44
45
46 Note: LVS Credit = $0

47



Atmos Epergy Corporation
Expected Gas Cost - Commodity

Exhibit B
Page 10 of 11

Total System
1)) @ ) 4
Fige
No. Description Purchases Reafe Total
Mef MMibtu $AViMbi b
1 Texas Gas Area
2 No Notice Service 5,908,390 6,056,100 7.4029 44,832,702
3 Firm Transportation 88,780 21,000 7.3820 671,762
4 No Notice Storage {2,951.470) {3.025,257) 7.4028 {22,395,675)
5 Total Texas Gas Area 3,045,700 3,121,843 74023 23,108,789
6
7 Tennessee Gos Ares
8 FT-Aand FT-G 724030 752,991 7.5500 5,685,081
9 FT-GS 131,437 136,694 8.0558 1,101,180
10 Gas Storage
11 FT-A and FT-G Injections (544,261} (565,031) 7.3130 (4,139,385)
12 FT-G8 Withdrawals (103,667) (107,814} 7.3130 {788,444)
13 207,539 215,840 2.6102 1,858,432
14 Trunkline Gar Area
15 Firm Transportation 28,889 92,000 7.2979 671,407
16
17
18 WKG Svetem Storage
19 Imjections {2,278,774) (2,335,743} 7.4028 {17,291,272)
20 Withdrawals ) 0 8,0100 0
21 Net WKG Storage (2,278,774} (2,335,743) 7.4G29 (17,291,272
22
23
24 Local Production 59,512 61,0600 7.3820 450,302
23
26
27
28 Total Commodity Purchases 1,122,866 1,154,540 7.6174 8,797,658
29
30 Lost & Unaccounted for @ 15485 15,938
31
32 Total Deliveries 1,107,371 1,139,002 7.7240 8,797,658
33
34 LVS Commodity Credit to Svstem
35 LVS Sales (50,000) (51,428) 7.5212 {386,800)
36
37
38 Total Expected Commodity Cost 1,057,371 1,087,574 7.1336 8,410,858
3¢
40 Expected Commodity Cost ($/Mcf) 7.9545
41
42

43



Atmos Energy Corporation Exhibit B

L.0ad Factor Calculation for Demand Allocation Page 11 of 11
Line
No. Deseription MCF

Annuzlized Volumss Subjeot to Demeand Charses

i Sales Volume 19,631,274
A Large Volume Sales (Annualized) 154,000
3 Transportation 616,000
4 Tots) Mcf Billed Demand Cherges 20,401,274
5 ivided by: Days/Year 365
7 Average Deily Sales and Transport Volumes 55,894
g
10 Peak Day Sales and Trapsnoriation Volome
1t Estimated total company firm requirements for § degres average
2 temperature day from Peak Day Book - with adjustments per rate filing 302,152 Mcf/Peak Day
13
{4

[5  New Load Factor (line 7/ fine 12) 8.1850
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Atmos Energy Corporation
Correction Factor (CF)
For the Three Months Ended January 1, 2006
Case No. 2006-000

Line
No.

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

1) @
Actual Sales
Month Volume (Mcf)
November-03 2,849472
December-05 3,142,867
lanwary-06 3,064,001
Total Gas Cost
Under/{Qver) Recovery

(3) “) )
Actual Under (Over)

Recoverable Recovered Recovery

Gas Cost (as Cost Amount
12,168,326.05  13,622,670.44 (1,454,344.39)
27,969,453.46  35,353,498.55 (7,384,045.09)
33,520,976.99  39,112,285.63 (5,582,308.64)
713.667.756.530 R8.088.454.62  (14.420,698.10)

Account 191 Balance @ October, 2005
Total Gas Cost Under/(Over) Recovery for the three months ended January, 2006

Recovery from outstanding Cotrection Factor (CF)

Account 191 Balance @ January, 2006

Derivation of Correction Factor (CF):

Account 191 Balance
Divided By: Totel Expected Customer Sales

Correction Factor (CF)

6}

Adjustments

0.00

0.00

0.00

18,983,274

$0.2088

Exhibit D
Page 1l of 5

Q)

Total
(1,454,344.39)
{7.384,045.09)

(5,582,308.64)

$14,649,349.19
{14,420,608.12)

_ 5443,19041
5,671,850.48

MCF

MCF
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Atmos Energy Corporation Exhibit D
Recoverable Gas Cost Caloulation Page 2 of 5
For the Three Months Ended January 1, 2006
Case No. 2006-000
GL Dec-05 Jan-06 Feb-06
m @ 3
Month Source
Description Unit November-05 December-03 January-06 Document
Supply Volume
Pipelines:
Texas Gas Transmission ' Mef ) 0 0
Tennessee Gas Pipeline ' Mef 0 0 0
Trunkline Gas Company ' Mcf 0 0 0
Midwestern Pipeline ! Mt 0 0 0
Total Pipeline Supply Mef 0 0 0
Total Other Suppliers Mef 416,280 1,516,374 1,625,771 pages 5
Off System Storage
Texas Gas Transmission Mof 0 0 0
Tennessee Ges Pipeline Mef 162,158 242115 (284)
System Storage
Withdrawals Mef 336,956 1,105,202 915,844
Injections Mcf (413,281) 0 0
Producers Mcf 15,462 11,895 (1,252)
Pipeline Imbalances cashed out Mef 0 0 0
System Imbalances * Mcf 1,427,553 891,237 158,511
Taotal Supply Meof 1,045,128 3,766,823 2,698,590
Change in Unbilied Mef 904,344 {623,956) 363,411
Company Use Mef 0 0 0
Unaccounted For Mof 0 0 0
Total Sales Mof 2,842,472 3,142,867 3,064,001

! Includes setilement of historical imbalances and prepaid ttems,

% Includes volumes banked from grandfathering or special contract and monthly cash out of endusers.



Atmos Energy Corporation
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Exhibit D

Recoverable Gas Cost Calculation Page 3 of 5
For the Thres Months Ended January 1, 2006
Case No. 2006-000
GL Dec-05 Jan-06 - Feb-06
6] (2) 3)
Month Source
Description Unit  November-05 December-05 Januvary-06 Document
Supply Cost
Pipelines:
Texas Gas Transmission | $ 2,021,363 2,104,291 2,061,745
Tennessee Gas Pipeline ! 3 326432 342,366 363,225
Trunkline Gas Company ' 3 0 ¢ 32,063
Midwestorn Pipsline ! $ 30,132 32,054 0
Total Pipeline Supply 3 2,377,927 2,478,711 2,457,034
Total Other Suppliers § 4,958,738 18,105,510 16,549,958 page 5
Hedging Settlernents 0 0 &
Off System Storage
Texas Gas Transmission $ 0 0 0
Tennessee Gas Pipeline $ 1,314,686 1,979,567 (106,011)
WKG Storage 122,500 122,500 122,500
System Storage
Withdrawals £ (1.874,568) 9,229,055 7,755,154
Injections 3 0 0 ¢
Producers 3 177,670 142,279 219,863
Pipeline Imbalances cashed out b 0 0 0
System Imbatances 2 % 15,362,269 5,611,265 2,083,277
Sub-Total $ 22,439221 37,658,885 29,083,775
Change in Unbilted $ (10,270,885} {9,699,433) 4,448,202
Compeany Use $ 0 0 0
Recovered thru Trensportation k3 0 0 0
Total Recoverahle Gas Cost 3 12,168,326 27,969,453 33,529,977

' Includes demand charges, cost of settlement of historical imbalances and prepaid items.

? Includes volumes banked from grandfathering or special contract and monthly cash out of endusers.



Atmos Energy Corporation

Recovery from Correction Factors (CF)
For the Three Months Ended Jamary, 2006

Case No. 2006-000
Line
No. Month

1
Z
3
4
5
6
7
8

9
10

11 December-05

12
13
14
5
16
17
i8
19
20

21 January-06

22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49

50  Total Recovery from Correction Factor (CF)

51

November-05

Type of Sales

G-1 Sales

G-1 BLF

G-2 Sales

T-3 Overrun Sales
T-4 Overrun Sales
LVS-1 Sales
LVS-2 Sales

LVS HLF Sales
Total

G-1 Sales

G-1 HLF

G-2 Sales

T-3 Overrun Sales
T-4 Qverrun Szles
LVS-1 Sales
LVS-2 Sales

1.VS HLF Sales
Total

G-1 Sales

G-1 HLF

G2 Sales

T-3 Overrun Sales
T-4 QOverrun Sales
LVS-1 Sales
LVS.2 Sales

LVS HLFE Sales
Total

Mef Sold

1,060,145.7
0.0
16,504.3
3.664.0
811.0

0.0

3,972.0

0.6
1,085,097.0

2,724,827.1
0.0
83,459.7
16,433.0
24,314.0
0.0

6,573.0

0.0
2,855,606.7

3,056,866.2
0.0
41,2516
18,769.0
64.0

0.0

8,789.0

0.0
3,125,730.8

Rate

$0.7717
0.7717
0.7717
0.8489
0.8489
0.0000
0.0000
0.0000

$0.7717
0.7717
07717
0.8489
0.8469
0.0000
0.0000
0.0000

$0.7717
0.7717
0.7717
0.8489
0.8439
0.0000
0.0000
0.0000

52 LVS sales commodity is "trued-up" according to Section 3(f) in LV tariff in P.8.C. No. 1.

53

54  When Carriage (T-3 and T-4) customers have a positive imbalance that has been approved by the
55  Company, the customer is billed for the imbalance yolumes at a rate equal to 10% of the Company’s

56  applicsble sales rate according to Section 6(z) of P.S.C. No. 20, Sheet Nos. 41A and 47A.

Exhibit D
Page4 of 5

Amount

$818,114.44
0.00
12,736.34
3,110.37
688.46

0.00

0.00

0.00

§34,649.61

$2,102,749.06
0.00
64,405.81
13,949.97
20,640.15
0.00

0.00

0.00

2,201,744.990

$2,358,983.64
0.00
31,833.84
15,933.00
54.33

0.00

0.00

0.00

2,406,804.81

$5,443,199.41




Atmos Energy Corporation

Detail Sheet for Supply Volumes & Costs Exhibit D
Traditional and Other Pipclines Pape 5 of 5
WNovember, 2005 December, 2005 January, 2006
Description MCF Cost MCF Cost MCF Cast

[ Texas Gas Pipeline Avea

2 LG&E Natural

3 Atmos Energy Marketing, LLC

4 Texaco Gas Marketing

5 CMS

6 WESCO

7 Southern Energy Company

8 Union Pacific Fuels

9 Atmos Energy Marketing, LLC

10 Engage

i1 ERI

12 Prepaid

13 Reservation
14 Hedging Cosis - All Zones

15

16 Total 217,513 $2,566,018.88 1,080,471 $12,746,367.03 1,078,620 $10,993,300.17
17

18

19 Tennessee Gas Pipeline Area
20 Atmos Enerpy Marketing, LLC
21 Union Pacific Fuels

22 WESCO

23 Prepaid

24 Reservation

25  Fuel Adjustment

26
27 Total 111,703 £1,316,143.68 286,622 $3,465,844.94 394,682 £3,574,874.52
28

29

30 Trunkline Gas Company

31 Atmos Energy Marketing, LLC
32 Engase

33 Prepeid

34  Reservation

35  Fuel Adjusiment

36
37 Total §7,064 $1,076,575.07 149,910 $1,901,743.10 151,469 $1,581,783.66
38

39

40 Midwestern Pipeline

41  Atmos Energy Marketing, LLC
42 LGE&E Natural

43 Anadarko

44  Prepaid

45  Reservation

46 TFuel Adjustment

47

48 Total Q §0,00 (629) ($8,445.07) 0 $0.00
49

50

51 Al Zones

52 Total 416,280 $4,958,737.63 1,516,374 $18,105,510.00 1,625,771 $16,549,958.35
53

54

55 an% Detail of Volumes and Prices Hes Been Filed Under Petition for Confidentiality ##+*

PUBLIC DISCLOSURE



COMMONWEALTH OF KENTUCKY' Exhibit B
BEFORE THE Page 1 of 2
KENTUCKY PUBLIC SERVICE COMMISSION
In the Matier oft
REFUND PLAN OF ) Case No. 2003-00377
ATMOS ENERGY CORPORATION )

CERTIFICATE OF COMPLIANCE

We hereby certify that the refimd directed to be made by Order in Case No. 2003-00377 has been completed
in the following manner:

Refund Detail

Customers Refund As Filed $ (11,438.00)

Interest Accrued (194.60)

Carry-over to next GCA Refind 259.78

Total $ (11,372.82)

Refund by Class of Customer

Sales:
Residential 3 6,622.69
Commercial 2,920.45
Industrial 920.57
Public Authority 860.85
T-3 Qverrun Sales 34.06
T-4 Qverrun Sales 14,20

Total 3 11,372.82




COMMONWEALTH OF KENTUCKY
BEFORE THE ‘
KENTUCKY PUBLEC SERVICE COMMISSION
In the Matter of:
REFUND PLAN OF )
ATMOS ENERGY CORPORATION )

CERTIFICATE OF COMPLIANCE

Exhibit B
Papge 2 0of2

Case No. 2004-00269

We hereby certify that the refind directed to be made by Order in Case No. 2004-00269 hes been completed

in the following manner:

Refund Detail

Customers Refund As Filed $
Interest Acerned
Carry-over to aext GCA Refund

(93,396.29)
(766.96)
511.28

Total $

(93,651.97)

Refund by Class of Customer

Sales:
Residential §
Commercial
Industrial
Public Authority
T-3 Overrun Sales
T-4 Overrun Sales

53,316.5¢
24,941.60
7,858.20
7,177.49
150.42
206.67

Totzal $

93,651.97




ATMOS ENERGY CORPORATION Exhibit F
Large Volume Sales Page 10of 3
For the Period February, 2006

The nat monthly rates for Large Volume Sales service is as follows:

Base Charoe:

LVS-1 Service $ 20.00 perMeter
LVS-2 Service 220.00 per Meier
Combined Service 220.00 per Mater

Estimated

Weighted
LYS-1: Non- Average

Simple Commodity Commodity Salas
Firm Service Margin Component® _ Gas Cost Rate
First 300 "M@ $ 11900 + &  1.2822 + $ 10.3825 = $ 12.8347 per Mcf
Next 14,700 ! Mcf @ 0.6680 + 1.2622 + 10.3825 = 12.3037 per Mcf
All over 15,000 Mci@ 0.4300 + 1.2622 + 10.3825 =  12.0747 per Mcf
High Load Factor Firm Service :
Demand @ 54418 +  $0.0000 = § B5.4418 perMcfof
' daily contract demand

First 300 "Mof@ $ 11900 + $ 02185 + $ 103825 = § 11.7920 per Mof
Next 14,700 ' M@ 06590 + . 02185 + 103825 = 112610 perMef
Afl over 15,000 Mcf@ 04360 + 02195 + 10.3825 =  11.0320 per Mcf
LyS-2:
Inferrupiible Service
First 15,000 Mof@ $ 05300 + $ 02185 + § 103825 = § 11.1320 per Mol
All over 15,000 Mcf@ 0.3591 + 0.2185 + 10.3825 = 109611 per Mcf
True-up Adjusiment for 1/06 billing period: $ (1.8148) per Mcf

T Al gas consumed by the customer will be considered for the purpose of defermining
whether the volume requirement of 15,000 Mcf has been achieved.

2 The Non-Commodity Component is from P.8.C. No. 20 Sixteenth Revised Sheet No. 6,
effeciive February 1, 20086.



Atmos Energy Corporation

Large Volume Sales

Estimated WACOG used for Billing
For the Period February, 2006

Exhibit ¥
Page2 of 3

January-06

B)
Bstimated
Commodity
Cost

$10,993,300.17
3,974,415.12
1,581,783.66
0.00

16,549,498.95

54,094.60
53,396.55
2,293.29
135,333.48

34,944.74

$16,829,561.61

January-06
A)
Estimated MCF
Line Purchased
No. Supplier/Typs of Service @14.65
1 Estimated Purchases:
2 Texas Gas Area 1,079,620
3  Tennessee Gas Area 394,682
4  Trunkline Gas Area 151,469
5 Midwestern (Gas Area 0
6 Total Estimated Purchases 1,625,771
7
8  Transportation Costs:
9  Texas Gas Transmission
10 Tennessece Gas Pipeline
11  Truekline Gas Area
11 Midwestern Gas Arsa
12
13 Local Production 13,578
14
15  WEKG End-User Cash Ouis 4,289
16
17 Total Current Month Gas Cost 1,643,637
18
190 Less: Lost & Unaccounted for @ 22,682
20
21 Total Deliveries 1,620,955
22
23 Estimated LVS Weighted Average Commodity Rate

$16,829,561.61

$10.3825



Atmos Energy Corporation Exhibit F
Expected Purchases Page3 of 3
LVS Commeodity Purchase Basis
For the Period of February '06 to April '06
(1 2 ©)
Line
No, Mcf MMbtu Gas Cost
1 Texas Gas Area
2 No Notice Service 5,908,390 6,056,100 44 504,462
3 Firm Transportation 88,780 91,000 666,848
4 - Total Texas Gas Area 5,897,170 6,147,100 45,171,310
5
)
7  Tennessee Gas Area
8 FT-A&G Commodity 724,030 752,991 5,643,667
9  FT-GS Commodity 131,437 136,694 1,093,661
10  Totzl Tennesses Gas Area 855,467 889,685 6,737,328
11
12 Trumkline Gas Area
13 Firm Transportation 88,889 92,600 1,185,789
14
15
16 Local Production
17 Commodity 59,512 61,000 447008
18
19
20 EBxpeoted WKG End-User Cash Outs 0 0 0
21
22  Tetal LVS Commadity Purchase Basis 7,001,038 7,189,785 53,541,435
23
24  Lost & Unaccounted for @ 96,614 99,219
25
26 Total Deliveries 6,904,424 7,080,566 53,541,435
27
28 Estimated LVS Weighted Average Commodity Rate (per MMbtu) $7.5511
29
30  Estimated LVS Weighted Average Commodity Rate (per Mcf) $7.7547
31 (To only be used to calculate commodity credit back on Exhibit B)
32

(98]
d



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 177
Witness: Greg Waller & Tom Petersen

Data Request:

Please quantify all costs included in the Company’s revenue requirement that are
associated with gas acquisition, transportation and storage, including G&A costs.

Response:

The following separately identified costs are included in the forecasted revenue
requirement:

Gas Supply Services: $249,598
Gas Control Services: $193,055
Storage O&M Costs  $262,213
Depreciation Expense:
Storage $90,569
Production  $4,332

Additionally, the traditional regulatory treatment of gas storage inventory costs
recognizes the 13-month average balance as a rate base component. Thus, there
are also some return and taxes on investment associated with storage gas
facilities:

Storage Plant in Service ~ Gross $6,700,993 — Accumulated Depreciation
$4,415,212

Gas Stored Underground - $21,792,727

Other gas acquisition, transportation and storage costs that are recoverable
through the GCA are included in purchased gas cost in the calculation of
forecasted net operating income but not separately identified.

Other rate base items, other taxes and administrative and general costs that would
be allocable to these functions were not separately identified in the revenue
requirement calculation.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 178
Witness: Gary Smith

Data Request:

Please identify the categories of cost by account that are subject to the Gas Cost
Adjustment.

Response:
The accounts that are subject to the Gas Cost Adjustment are shown below:

Account Description

8040 Natural gas city gate purchase
8045 Transportation to City Gate

8060 Exchange gas

8081 Gas withdrawn from storage-Debit
8082 Gas delivered to storage-Credit

1910.14087 Performance Based Rates
1910.14088 Deferred Gas Cost
1910.27314 Pipeline Refunds



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 179
Witnhess: Gary Smith

Data Request:

Please provide all workpapers and calculations that were used to compute the
current gas cost adjustment and weather normalization adjustment.

Response:

Workpapers and calculations for the gas cost adjustment (GCA) are included in
conjunction with the quarterly filing with the Kentucky Public Service Commission.
Please refer to the Company’s response to AG DR1-200 for the filing materials for
the current GCA, effective February 1, 2007 (Case No. 2006-00568).

For the weather normalization adjustment, the formula is found on Sheet No. 22 of
the Company’s tariffs. Each year, the Company updates certain factors for each
applicable customer class of residential, commercial and public authority. The
factors are the HSF (heat sensitive factor), BL (base load factor) and R (the
weighted average distribution charge). The billing system applies these factors in
the calculation of the WNA including the normal heating degree days and actual
heating degree days for each customer’s billing period. The computation of
pertinent factors for the winter of 2006-2007 was as follows:



Attachment AG DR 1-179
Sheet 1 of 6

BL

Atmos Energy (Kentucky)
Calculation of Base Load Factor Applicable for Winter 2006-2007

For G-1 Sales - Residential, Commercial and Public Authority Classes

Calculated

Line No. of Actual Pro-Forma Pro-Forma Base Load
No. Month Customers Volumes, ccf Adjustments Volumes, ccf (BL)
(a) )] (c) (d) (e) H
1 Residential - Class 1 Rate 1
2
3 Jul-06 149,549 1,746,901 0 1,746,901
4 Aug-06 149,337 1,908,628 0 1,908,628
5 Total 298,886 3,655,529 0 3,655,529
6
7 Base Load, cef per customer per month -
8 Column e, line 5 divided by column b, line 5, BL(res) = 12,231
9
10 Commercial - Class 2 Rate 1
11
12 Jul-06 17,293 1,357,953 (16,753) 1,341,200
13 Aug-06 17,081 1,434,589 (12,512) 1,422,077
14 Total 34,374 2,792,541 (29,265) 2,763,276
15
16 Base Load, ccf per customer per month -
17 Column e, line 14 divided by column b, line 14, BL(com) = 80.389
18
19 Public Authority - Class 4 Rate 1
20
21 Jul-06 1,619 349,002 (51,490) 297,512
22 Aug-06 1,603 337,901 (39,686) 298,215
23 Total 3,222 686,903 (91,176) 595,727
24
25 Base Load, ccf per customer per month -
26 Column e, line 23 divided by column b, line 23, BL(PA) = 184.894
27

28 Note: Pro-forma adjustments reflect commercial customer contract changes from G-1 sales.



Attachment AG DR 1-179

Sheet 2 of 6
HSF
Atmos Energy (Kentucky) Sheet 1 of 3
Calculation of Heating Sensitive Factor Applicable for Winter 2006-2007
For G-1 Sales - Residential, Commercial and Public Authority (lasses
Total Class Class Average
Line Lagged Actual  Calculated No. of Base Load Actual Heating Load HL per Cust.
No. Month Degree-Days Base Load (BL) Customers (Col ¢ x Col d} Volumes, ccf (Col f- Cole) (Col g/ Col d)
(a) (b) (c) (d) (e) H (g (h)
Residential - Class | Rate |
1 Sep-05 0.0 12.2310 151,076 1,847,811 1,920,420 72,610 0.48
2 Oct-05 56.0 12.2310 150,362 1,839,078 2,424,214 585,137 389
3 Nov-05 307.0 12.2310 153,572 1,878,339 6,258,114 4,379,775 28.52
4 Dec-05 863.0 12.2310 156,105 1,909,320 16,839,318 14,929,998 95.64
5 Jan-06 768.0 12.2310 157,778 1,929,783 19,000,726 17,070,944 108.20
6 Feb-06 760.0 12.2310 158,018 1,932,718 16,057,962 14,125,244 89.39
7 Mar-06 567.0 12.2310 157,942 1,931,789 15,278,847 13,347,058 8451
8 Apr-06 429.0 12.2310 157,139 1,921,967 8,500,778 6,578,811 41.87
9 May-06 112.0 12.2310 153,253 1,874,437 3,615,455 1,741,018 11.36
10 Jun-06 22.0 12.2310 150,616 1,842,184 2,318,356 476,172 3.16
1 Jul-06 0.0 12.2310 149,549 1,829,134 1,746,901 (82,233) (0.55)
12 Aug-06 00 12.2310 149,337 1,826,541 1,908,628 82,088 0.55
13
i4 Total 3,884.0 153,729 22,563,101 95,869,720 73,306,620 467.01
15
16 Heating Sensitve Factor, ccf per customer per degree-day -
17 Column h, line 14 divided by column b line 14, HSF(res) = 0.12024



Attachment AG DR 1-179

Sheet 3 of 6
HSF
Atmos Energy (Kentucky) Sheet 2 of 3
Calculation of Heating Sensitive Factor Applicable for Winter 2006-2007
For G-1 Sales - Residential, Commercial and Public Authority Classes
Total Class Pro-forma Class Average
Line Lagged Actua  Caleulated No. of Base Load Actual Pro-forma  Volumes, cef Heating Load HL per Cust.
No.  Month  Degree-Days Base Load (BL) Customers (Col ¢ x Col d) Volumes, ccf Adjustments  (Col f+ Col g) (Col i - Col ) (Col j / Col d)
(a) (b) (c) (d) (e) () (g) (h) () G)
Commergial - Class 2 Rate |
1 Sep-05 00 80.3890 17,202 1382852  1.557.045 (14.081) 1.542.964 160,113 9.3}
2 Oct-05 56.0 80.3890 17328 1.392.981 1.947.327 (15.000) 1.932,327 539,347 3113
3 Nov-05 3070 80.3890 17,690 1,422,081  2,771.104 (6,281)  2.764.823 1.342.741 75.90
4 Dec-05 8630 80.3890 18.044 1450.539  7.115.983 (1.536)  7.114.447 5,663,908 313.89
5 Jan-06 768.0 80.38%0 18.078 1,453,272 7.958.651 (11.016)  7.947.635 6.494,363 35924
6 Feb-06 760.0 80.3890 18,123 1456,.890  6.840.949 (17,183)  6.823.766 5.366.876 296.14
7 Mar-06 5670 80.3890 18.063 1452067  6.230,835 (18.323)  6.212.512 4.760.446 263.55
8 Apr-06 429.0 80.3890 17.944 1.442,500  3.681.970 (17.480)  3.664.490 2.221.989 123.83
9 May-06 112.0 803890 17.691 1422162 1.929.866 (17.995) 1.911.871 489.709 27.68
10 Jun-06 220 80.3890 16,933 1.361.227  1.646.623 (17.236) 1,629,387 268.160 15.84
11 Jul-06 0.0 80.3890 17.293 1.390,167  1.357.953 (16,753) 1.341.200 (48.967) (2.83)
12 Aug-06 0.0 80.38%0 17.081 1,373125  1434.589 (12.512) 1422077 48,952 2.87
i3
14 Total 3.884.0 16.999.862 44472895 (165.396) 44.307,499  27.307.637 1.516.54
15
16 Heating Sensitve Factor. ccf per customer per degree-day -
17 Column h. line 14 divided by column b. line 14. HSF(com) = 0.39046
8

19 Note: Pro-forma adjustments reflect commercial customer contract changes from G-1 sales
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Atmos Energy (Kentucky) Sheet 3 of 3

Calculation of Heating Sensitive Factor Applicable for Winter 2006-2007
For G-1 Sales - Residential, Commercial and Public Authority Classes

Total Class Pro-forma Class Average
Line Lagged Actual  Calculated No. of Base Load Actual Pro-forma  Volumes. cef Heating Load HL per Cust
No.  Month Degree-Days Base Load (BL) Customers (Col ¢ x Col d) Volumes, cef Adjustments (Col £+ Col g} (Col i - Cole) (Col j/Col d)
(a) (b) () (@) (e) H () () g) ]
Public Authority - Class 4 Rate |
1 Sep-05 0.0 184 8940 1.625 300453 419,529 {52.568) 366.961 66.508 40.93
2 Oct-05 56.0 184.8940 1,618 299.158 479,401 (56,023) 423378 124,220 76.77
3 Nov-05 3070 184.8940 1.631 301.562 941,052 (72.392) 868.660 567.097 347.70
4 Dec-05 863.0 184 8940 1.634 302,117 2.018,005 (82,116) 1.935.889 1.633.773 999.86
5 Jan-06 768.0 184.8940 1,645 304.151 2,284,789 (81.877) 2202912 1.898.761 1.154.26
6 Feb-06 760.0 184.8940 1.635 302.302 1,894,328 (76.287) 1.818.041 1.515.739 927.06
7 Mar-06 567.0 184 8940 1,631 301.562 1.815,785 (72.959) 1.742.826 1.441.264 883.67
8 Apr-06 4290 184.8940 1,626 300,638 1,066,825 (60.879) 1.005.946 705.309 433.77
9 May-06 112.0 184 8940 1,620 299,528 588,471 (64.718) 523,753 224,225 138,41
10 Jun-06 220 184.8940 1,546 285.846 461,295 (56,049) 405.246 119.400 77.23
11 Jul-06 0.0 184.8940 1,619 299343 349,002 (51,490) 297.512 (1.831) (1.13)
12 Aug-06 0.0 184.8940 1,603 296,385 337,901 (39.686) 298.215 1.830 1.14
13
14 Total 3,884.0 3.593.045 12,656,383  (767,044) 11.889.339 8,296,294 5.079 67
15
i6 Heating Sensitve Factor, cef per customer per degree-day -
17 Column h, line 14 divided by column b, line 14, HSF(PA) = 1.30785
18

19 Note: Pro-forma adjustments reflect public authority customer contract changes from G-1 sales
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Atmos Energy (Kentucky)
Calculation of Weighted Average Rate (R) Applicable for Winter 2006-2007
For G-1 Sales - Residential, Commercial and Public Authority Classes

Sheet 5 0of 6

R Factor
Sheet 1 of 1

Volumes, ccf Current Current
Line (12 months Pro-Forma Pro-Forma Margin Margin
No. G-1 Sales by Billing Block ending 8/31/05)  Adjustments  Volumes, cef  percef (Cold x Cole)
(a) (b) (c) (d) (e) 6]
1 Residential - Class 1 Rate 1
2 0-300 Mcf/month 95,401,722 467,999 95,869,720 0.1190 11,408,497
3 Next 14,700 Mcf/month 467,999 (467,999) 0 0.0659 0
4 Over 15,000 Mcf/month 0 0 0 0.0430 0
5 Total 95,869,720 0 95,869,720 11,408,497
6
7 Weighted Average Rate (R), $/ccf -
8 Current Rates - Column f, line 6 divided by column d, line 6, R (res) = 0.1190
9
10
11 Commercial - Class 2 Rate 1
12 0-300 Mcf/month 38,866,068 (34,536) 38,831,532 0.1190 4,620,952
13 Next 14,700 Mcf/month 5,606,827 (130,860} 5475967 0.0659 360,866
14 Over 15,000 Mcf/month 0 0 0.0430 0
i5 Total 44,472 895 (165,396) 44,307,499 4,981,819
16
17 Weighted Average Rate (R), $/ccf -
18 Current Rates - Column f, line 15 divided by column d, line 15, R (com) = 0.1124
19
20
21 Public Authority - Class 4 Rate |
22 0-300 Mcf/month 9,227,311 (105,000) 9,122,311 0.1190 1,085,555
23 Next 14,700 Mcf/month 3,429,072 (662,044) 2,767,028 0.0659 182,347
24 Over 15,000 Mcf/month 0 0 0 0.0430 0
25 Total 12,656,383 (767,044) 11,889,339 1,267,902
26
27 Weighted Average Rate (R), $/ccf -

Current Rates - Column f, line 25 divided by column d, line 25, R (PA) =

01066



Atmos Energy (Kentucky)
Actual & Normal Degree Days
12 Months Ended 08/31/06

Attachment AG DR 1-179

Lagged Actual  Lagged Normal
Line Actual Normal Mo. DDays 50% Prior
No. Month Ddays Ddays (16th - 15th) Mo. DDays
(a) (b) (c) (d) (e)
1
2 Sep-05 12 28 0 0
3 Oct-05 231 239 56 109
4 Nov-05 483 516 307 376
5 Dec-05 950 859 863 680
6 Jan-06 656 1,006 768 963
7 Feb-06 779 797 760 976
8 Mar-06 536 555 567 653
9 Apr-06 145 247 429 394
10 May-06 92 90 112 154
11 Jun-06 0 0 22 32
12 Jul-06 0 0 0 0
13 Aug-06 0 0 0 0
14
15 3.884 4,337 3,884 4,337
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September 28, 2006

Ms. Elizabeth O’Donnell, Executive Director
Kentucky Public Service Commission

211 Sower Boulevard

P.O. Box 615

Frankfort, KY 40602

Re: Case No. 2006-00 L}Q«‘g

Dear Ms. O’Donnell:

We are filing the enclosed original and three (3) copies of a notice under the provisions of our
Gas Cost Adjustment Clause, Case No. 2006- l‘l‘{,i_g . This filing contains a Petition of

Confidentiality and confidential documents.

Please indicate receipt of this filing by stamping and dating the enclosed duplicate of this letter
and returning it in the self-addressed stamped envelope to the following address:

Atmos Energy Corporation

5430 LBJ Freeway, Suite 600
Dallas, TX 75240

If you have any questions, feel free to call me at 972-855-3011.

Sincerely,

e ) Wlocl

Thomas J. Morel
Sénior Rate Analyst, Rate Administration

Enclosures



COMMONWEALTH OF KENTUCKY
BEFORE THE
KENTUCEY PUBLIC SERVICE COMMISSION

In the ¥atter of:

GAS COST ADJUSTMENT } case Wo. 2006 - OOYTY
FILING OF )
ATHOS ENERGY CORPORATION )

NOTICE

QUARTERLY FILING

For The Period

November 1, 2006 - January 31, 2007

Attorney for Applicant

Mark R. Hutchinson

1700 Frederica St.

Suite 201

owensboro, Kentucky 42301

September 28, 2006



Atmos Energy Corporation, ("the Company"), is duly gualified
under the laws of the Commonwealth of ZKentucky to do its
business. The Company is an operating public utility engaged in
the business of purchasing, transporting and distributing natural
gas to residential, commercial and industrial users in western
and central Kentucky. The Company's principal operating office
and place of business 1is 2401 New Hartford Road, Owensboro,
RKentucky 42301. Correspondence and communications with respect
to this notice should be directed to:

Gary L. Smith

Vice President - Marketing &
Regulatory Affairs/Kentucky Division

Atmos Enexrgy Corporation

Post Office Box 866

Owensboro, Rentucky 42302

Mark R. Hutchinson
Attorney for Applicant
1700 Frederica St.

Suite 201

Owensboro, Kentucky 42301

Thomas J. Morel

Senior Rate Analyst, Rate Administration
Atmos Energy Corporaticn

5430 LBJ Freeway, Sulte 600

Dallas, Texas 75240



The Company gives notice to the Kentucky Public Service Commission,
hereinafter "the Commission®, pursuant to the Gas Cost Adjustment
Clause contained in the Company's settlement gas rate schedules in

Case No. 99-070.

The Company hereby files Nineteenth Revised Sheet No. 4, Nineteenth
Revised Sheet No. 5 and Nineteenth Revised Sheetb No. 6 to its PSC

No. 1, Rates, Rules and Regulations for Furnishing Natural CGas to

become effective November 1, 2006.

The Gas Cost Adjustment (GCA) for firm sales service is $8.7869 per
Mcf, $7.9136 per Mcf for high load factor firm sales service, and
$7.9136 per Mcf for interruptible sales service. The supporting
calculations for the Nineteenth Revised Sheet No. 5 are provided in

the following Exhibits:

Exhibit A - Summary of Derivations of Gas Cost Adjustment (GCA) .......
Exhibit B - Expected Gas Cost (EGC) Calculation .......................
Exhibit C - Rates used in the Expected Gas Cost (EGC) Calculation .....
Exhibit D - Correction Factor (CF) Calculation ............. oo
Exhibit E - Refund Factor (RF) Calculatiom......ieiimnnnenenrnenenn

Exhibit F - LVS Pricing Calculabion .......eeiiiniinnnnenneeennsaneas



Since the Company's last GCA filing, Case No. 2006-00135, the
following changes have occurred in its pipeline and gas supply

commodity rates for the GCA period.

[

The commodity rates per MMbtu used are based on historical
estimates and/or current data for the quarter November 2006

through January 2007, as shown in Exhibit ¢, page 19.

2. The Expected Commodity Gas Cost will be approximately
$8.0540 MMbtu for the guarter November 2006 through January
2007, as compared to $7.7975 per MMbtu used for the guarter

of August 2006 through Octobexr 2006.

3. The Company’s notice sets out a new Correction Factor of

o

($0.3088) per Mcf, which will remain in effect until a

least January 31, 2007.

The GCA tariff as approved in Case No. 92-558 provides for a
Correction Factor (CF) which compensates for the difference
between the expected gas cost and the actual gas cost for prior
periods. A revision to the GCA tariff esffective December 1,
2001, Filing No. T62-1253, provides that the Correction Factor be
filed on a quarterly basis. The Company is filing its updated
Correction Factor that is based upon the balance in the Company’s
Account 181 as of July 31, 2006. The calculation £for the

Correction Factor is shown on Exhibit D, Page 1.

IS



WHEREFORE, Atmos Energy Corporation requests this Commission,

pursuant to the Commission’'s order in Case No. 99-070, to approve
the Gas Cost Adjustment (GCA) as filed in Nineteenth Revised
Sheet No. 5; and Nineteenth Reviged Sheet No. & setting out the

General Transportation Tariff Rate T-

[\

for sach respective sales

£

rate for meter readings made on and after November 1, 2006.

DATED at Dallas Texas, this 28th Day of September, 2006.

ATMOS ENERGY CORPORATION

By: //%% /7 ’%é‘m/

Thomas J. Morel
Senior Rate Analyst, Rate Administration
Atmos Energy Corporation




COMMONWEALTH OF KENTUCKY cEa g o

BEFORE THE SFP 29 2008
KENTUCKY PUBLIC SERVICE COMMISSION N

In the Matter of:
GAS COST ADJUSTMENT ) CASE NO.
FILING OF ) 2006 - 00 “f ol g

ATMOS ENERGY CORPORATION

N

PETITION FOR CONFIDENTIALITY OF INFORMATION
BEING FILED WITH THE KENTUCKY PUBLIC SERVICE COMMISSION

Atmos Energy Corporation ("Atmos") respectfully pstitions the Kentucky Public Service
Comumission (“Commmission”) pursuant to 807 KAR 5:001 Section 7 and all other applicable
law, for confident