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Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney Gemeral Initial Data Request Dated February 20, 2007 
DR Item 161 

Respondent: Chris Forsythe 

Data Request: 
Provide the “credit adjusted risk free rate” used for any and all ARO calculations 
under FASB Statement No. 143, FIN 47, and FERC Order No. 631 calculations to 
date. 

Response: 

The credit adjusted risk free rate used for the ARO calctilation was 6.46%. The 
supporting information for this rate was provided in response to question AG DRI-157. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20,2007 
DR Item 162 

Respondent: Chris Forsythe 

Data Request: 
Provide complete copies of all Board of Director’s minutes and internal 
management meeting minutes during the past five years in which any or all of the 
following subjects were discussed: the Company’s gas plant and/or SSU plant 
depreciation rates; retirement unit costs; SFAS No. 143; FIN 47; and, FERC RM02- 
7-000. 

Response: 

There are no Board of Director minutes or internal management meeting minutes that 
document discussions of the Company’s gas plant and/or SSU plant depreciation rates, 
retirement unit costs, SFAS 143, FIN 47 or FERC RM 02-7-000. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20,2007 
DR Item 163 

Respondent: Chris Forsythe 

Data Request: 
Provide the accounting entries (debits and credits) used to implement SFAS No. 
143 and FIN 47, along with all workpapers supporting those entries. Provide all 
these workpapers and calculations in electronic format (Excel) with all formulae 
intact. Please include the workpapers supporting the reclassification of “$1 5.1 
million from regulatory cost of removal liability to asset retirement obligation” as 
discussed on page 74 of Atmos’ September 30,2006 Form lOK, along with the 
accounting entries relating to this reclassification. 

Response: 

The accounting entries and related calculations have been provided in response to 
question 157. The $15.1 million ARO was reclassified from the regulatory cost of 
removal liability because the asset retirement cost had already been recognized as a 
component of depreciation expense with a corresponding increase to the regulatory cost 
of removal liability. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 
DR item 164 

Witness: Don Roff 

What impact, if any, did the application of FIN 47 have upon the proposed 
depreciation rates and expense in this rate case? Provide all workpapers 
supporting the answer. If it had no impact, please explain why not. 

Response: 
FIN 47 had no impact on the depreciation study. FIN 47 is a financial reporting 
requirement and has nothing to do with regulatory depreciation. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20,2007 
DR Item 165 

Respondent: Chris Forsythe 

Data Request: 
Please refer to page 74 of Atmos’s September 30, 2006 Form 1 OK, where it states, 
“The related cost of removal accrual is reflected as a regulatory liability on the 
consolidated balance sheet. At the time property, plant and equipment is retired, 
removal expenses less salvage, are charged to the regulatory cost of removal 
accrual.” 

a. Is this statement referring to the regulatory cost of removal 
obligation of $261,376 thousand (2006) and $263,424 thousand 
(2005) shown on pages 120 and 121 of the Form 10K? If not, 
please provide the amounts this statement refers to. 
Please provide the workpapers supporting the calculation of the 
$261,376 thousand (2006) and $263,424 thousand (2005) 
regulatory cost of removal obligations shown on pages 120 and 121 
of the Form IOK. Please provide these workpapers in electronic 
format (Excel), with all formulae intact. 
Provide a calculation, by account, of how much of these amounts 
relate to Atmos’s Kentucky Properties, and separately, how much 
relate to the SSU properties. Provide all workpapers supporting 
these calculations, in electronic format (Excel), with all formulae 
intact. 
Provide an analysis of the regulatory liability for cost of removal 
since inception identifying and explaining each debit and credit entry 
and amount. 

b. 

c. 

d. 

Response: 

a. The statement referred to in data request 165a relates to the $261,376 
(thousand) and $263,424 (thousand) amounts reflected in the balance sheet. 

b. See the attached calculation (Case 2006-00464 AG DR 16% att 1 Cost of 
removal liability rol1forward.xl.s). Prior to September 30, 2003, the regulatory 
cost of removal obligation was recorded as a component of accumulated 
depreciation. In March 2004, the Securities and Exchange Commission 
informally communicated to the gas utility industry through the American Gas 
Association that this liability should be reflected as a separate liability on the 
face of the balance sheet. Beginning in June 2004, Atmos Energy separately 
reported the regulatory cost of removal obligation for financial rer>ortinq 
purposes only. Accordingly, no corresponding entry was recorded in the 
general ledger. 

In order to determine the amount of accumulated depreciation that initially 
related to the regulatory cost of removal liability as of September 30, 2003, 



the Company obtained the accumulated depreciation by plant account from 
the general ledger and multiplied the related balance by the negative salvage 
value percentage obtained from the 1997 Kentucky depreciation study 
prepared by Deloitte ti Touche. 

Once the initial balance as of September 30, 2003 was established, this 
account was rolled forward on a quarterly basis. The associated accrual was 
calculated by multiplying the actual depreciation expense for the quarter by 
the negative salvage value rate described above. All removal costs were 
obtained from the general ledger and were recorded as a reduction to the 
liability. The ending balance was then reclassified for financial reportinq 
purposes only from accumulated depreciation to a separate liability on the 
face of the balance sheet. 

c. See the attached calculation (Case 2006-00464 AG DR 165cd attl Kentucky 
and SSU COR rollforward.xls). The method of calculating the Kentucky and 
SSU cost of removal liabilities was the same as that described in the 
preceding response. 

d. See response to item c. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20,2007 
DR Item 166 

Witness: Tom Petersen 

ata Request: 
Provide Atmos’s projection of the annual year-end balance in the regulatory liability 
for cost of removal, for the next 20 years. If not available for the next twenty years 
provide for as many years into the future that the projection is available. If this 
projection has not been made, explain why not. 

a. Provide the amounts as they relate to Kentucky properties and the 
SSU properties. 

b. For this projection assume that all of Atmos’s proposed depreciation 
rates are approved as requested. Provide in hard copy and in 
electronic format with all formulae intact. 

c. Explain all assumptions used to make this projection. 

Response: 
Atmos does not make balance sheet projections as part of its budgeting and 
planning process. Therefore, the company does not have a projection of the 
portion of accumulated depreciation identified as related to cost of removal. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 
DR Item 167 

Witness: Tom Petersen 

Data Request: 
With respect to the Regulatory Liability relating to cost of removal which Atmos 
reclassified out of accumulated depreciation: 

a. Does Atmos agree that this constitutes a regulatory liability for 
regulatory purposes in Kentucky and for FERC purposes? If not, 
explain why not. 

b. Does Atmos agree that this amount is a refundable obligation to 
ratepayers until it is spent on its intended purpose (cost of removal)? 
If not, why not? 

c. Explain the repayment provisions associated with this regulatory 
liability. 

d. Explain when Atmos expects to spend this money for cost of removal. 
e. Explain what Atmos has done with this money as Atmos has collected 

it. If you say that you have spent it on plant additions, please prove it. 
f. Identify and explain all other similar examples of Atmos’s advance 

collections of estimated future costs for which it does not have a legal 
obligation. 

g. Does Atmos agree that the Kentucky Public Service Commission will 
never know whether or not Atmos will actually spend all of this money 
for cost of removal until and if Atmos goes out of business? If not, 
why not? 

h. Does Atmos believe that amounts recoded in accumulated 
depreciation represent capital recovery? If not, why not? 

i. Whose capital is reflected in accumiilated depreciation - 
shareholders’ or ratepayers’? 

Response: 
a. No. The reclassification of cost of removal was made for financial 

reporting purposes only and has nothing to do with regulatory 
depreciation. 

No. See the response to part (a) of this request. 

See the responses to parts (a) and (b) of this request. 

The company spends cash for cost of removal as payments are made for 
the removal of the assets for which cost of removal is incurred. Since 
accumulated depreciation does not represent a cash fund the reference 
to “this money” in the request is unclear. 

See the response to part (d) of this request. 

b. 

C. 

d. 

e. 



f. The company uses accrual accotinting as required by the uniform system 
of accotints. Therefore, the recognition of expenses and revenues are 
not coincident with cash payments. For example, the company 
recognizes unbilled revenue at the end of each month. 

g* No, Atmos does not agree with that statement for the reasons explained 
in the responses to part (d) of this request and parts (b) and (c) of item 
165. 

h. No. Depreciation accounting distributes the cost of assets less salvage 
over the assets’ estimated useful life in a systematic and rational manner. 
The entry to record depreciation expense for an asset also records 
accumulated depreciation reducing the net book value of that asset. 
Depreciation is a process of allocating costs over time and not a process 
of recovering capital. 

See the response to part (h) of this request. i. 



Atrnos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General initial Data Request ated February 20,2007’ 
DR Item 168 

Witness: Don Roff 

Data Request: 
Please provide the calculation of the annual amount of future cost of removal and 
gross salvage incorporated into the Company’s existing depreciation rates and 
proDosed depreciation rates by account. 

Response: 
Please see the worksheets attached to this data request and collectively labeled 
AG DRI-168 ATT. 
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Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20,2007 
DR Item 169 

Witness: Don Roff 

Data Request: 
Are the amounts of cost of removal and gross salvage incorporated into the 
existing and proposed depreciation rates the same as they would have been in the 
absence of SFAS No. 143 and FIN 47? Please explain. 

Response: 
Yes. SFAS 143 and FIN 47 are financial reporting requirements and have nothing 
to do with regulatory depreciation. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General initial Data Request Dated February 20, 2007 
DR Item 170 

Respondent: Chris Forsythe 
Witness: Tom Petersen 

ata Request: 
Are there any assets for which Atmos has determined it has a legal ARO under FIN 
47 and/or SFAS N o .  143, but has treated as a non-legal ARO in the Depreciation 
Studies? If so, please identify the accounts and the plant amounts. 

Response: 
FIN 47 had no impact on the depreciation study. FIN 47 is a financial reporting 
requirement and has nothing to do with regulatory depreciation. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20,2007 
DR Item 171 

Witness: Tom Petersen 

Data Request: 
Does Atmos promise to remove each asset for which it is collecting cost of removal 
and does it promise to spend all of the money it is collecting for cost of removal, on 
cost of removal? Please explain. 

Response: 
The company will continue to remove assets that need to be removed in the 
course of providing gas utility service. See also the response to item 167. 



tmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General initial Data Request Dated February 20, 2007 
DR Item 172 

Witness: Don Roff 

Data Request: 
Identify with specificity each section and paragraph of the “Energy Policy Act of 
2005” which has or may have an impact upon, or relates to in any way, the 
following, by FERC USOA account. 

a. Plant lives 
h. 
c. Gross salvage 
d. Cost of removal 
e. Retirement units 

Plant retirement patterns (Iowa Curves) 

Response: 
Atmos is unaware of any impact that the Energy Policy Act of 2005 has upon any 
of the items listed. 



tmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 
DR Item 172 

Respondent: Pace McDonald (i) 

ata Request 
Identify with specificity each section and paragraph of the “Energy Policy Act of 
2005” which has or may have an impact upon, or relates to in any way, the 
following, by FERC USOA account. 

f. 
g. Accounting under GAAP 
h. Accounting under SEC rules 
i. 

Accounting under FERC Uniform System of Accounts 

Deferred tax and any tax credits 

Response: 

The Energy Policy Act of 2005 did not iinpact Atmos Energy with respect to accounting 
under the FERC Unifoiln System of Accounts, US GAAP or SEC rules nor did it impact 
the deferred tax and tax credit amounts recorded at the time the legislation was passed. 

The Act did modify, for tax depreciation purposes, tlie depreciable life of gas distribution 
assets. Prior to the Act’s passage the depreciable life of gas distribution assets was 20 
years. The Act modified the depreciable life to 15 years. As a result of this modification, 
tax depreciation on distribution assets will be claimed at a rate faster than prior to the 
Act’s passage. This shorter depreciable tax life and accelerated tax depreciation will cause 
deferred tax liabilities associated with gas distribution assets to grow at a rate faster than 
prior to the Act’s passage. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20,2007 
IDR Itern 172 

Witness: Bernard Uffelman 

ata Request: 
Identify with specificity each section and paragraph of the “Energy Policy Act of 
2005” which has or may have an impact upon, or relates to in any way, the 
following, by FERC USOA account. 

j. Jurisdictional and class cost allocations 

esponse: 
No sections or paragraphs of the Energy Policy Act of 2005 were identified that 
would have an impact on, or relate to in any way, the jurisdictional and class cost 
allocations as filed in this proceeding. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20,2007 

Witness: Greg Waller 

Data Request: 
Please refer to the direct testimony of Greg Waller, page 17, lines 19 and 22. 
Please provide a calculation of the depreciation expense amounts shown on those 
lines. Provide the calculation in Excel with all formulae intact, and show the plant 
balances and applicable depreciation rates used to calculate the expense 
amounts. 

Response: 
There were errors in the original filing which have been revised and filed with AG 
DR 1 as well as provided here. These revisions resulted in updated depreciation 
expense amounts of $12,368,187 and $13,032,342 for the base and forecasted 
test periods respectively. 

The 12 month depreciation numbers are calculated by taking the 13 month 
average investment multiplied by the annual accrual rate and then multiplied by a 
factor to reflect the capitalization of some depreciation expense. Depreciation on 
assets used in construction projects is capitalized. A factor representing the 
percent of depreciation that has been expensed rather than capitalized was 
calculated for each division. For those accounts where reserve already exceeds 
investment, no additional depreciation is calculated. 

Please see the attachment Case 2006-00464 AG DRI-173 ATT. These schedules 
are sponsored by Tom Petersen as a part of the rate base calculation. 



Atmos Energy Corporation, KY 
Case No. 2006-00464 

,Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account 
Base Period Ended March 31,2007 

FR 10(10)(b)3.2 
Schedule 8-32 
Page 1 of 12 

Data: -X- Base Period _I Forecasted Period 
Type of Filing: -X- Original __I Updated - Revised 
Workpaper Reference No(s).: Witness: Tom Petersen 

.- .~ 
Total Company Adjusted Jurisdiction 
13 month average 12 Month 

No. No. Account Titles Investment Reserve Expense 
Line Acct. - 
(A) (B) (C) (0) (E) (F) 

1 
2 301.00 
3 302.00 
4 303.00 
5 
6 
7 
8 
9 325.20 

10 325.40 
11 331.00 
12 332.01 

14 334.00 
15 336.00 
16 
17 
18 
19 
20 350.10 
21 350.20 
22 351.00 
23 351.02 
24 351.03 
25 351.04 

27 352.01 
28 352.02 
29 352.03 
30 352.10 
31 352.11 
32 353.01 
33 353.02 
34 354.00 
35 355.00 
36 356.00 
37 
38 

13 332.02 

26 352.00 

Organization 
Franchises & Consents 
Misc. Intangible Plant 

Total Intangible Plant 

Producing Leaseholds 
Rights of Ways 
Production Gas Wells Equipment 
Field Lines 
Tributary Lines 
Field Meas. & Reg. Sta. EqiJip 
Purification Equipment 

Total Natural Gas Production Plant - 
Land 
Rights of Way 
Sturctures & Improvements 
Compression Station Equipment 
Meas. & Reg. Sta. Structues 
Other Structures 
Wells \ Rights of Way 
Well Construction 
Well Equipment 
Cushion Gas 
Leaseholds 
Storage Rights 
Field Lines 
Tributary Lines 
Compressor Station Equipment 
Meas & Reg. Equipment 
Purification Equipment 

76,480 8,330 0 
1 19,853 1 19,853 0 
408,053 0 0 

604,386 128,182 0 

2,353 0 0 
83,422 0 0 
3,492 3,492 0 

47,163 47,163 0 
528,218 529,956 0 
198,469 198,469 0 
44,369 0 -  0 

907,486 

261,127 
4,682 
4,700 

159,811 
23,138 

144,554 
62,814 

2,113,527 
531,954 

1,694,833 
178,530 
54,614 

178,501 
209,458 
546,780 
288,851 

779,080 0 

0 0 
4,693 0 
1,672 90 

1 16,065 3,049 
23,985 0 

I 30,830 2,758 
35,633 1,683 

1,740,512 56,616 
557,582 0 

15,237 0 

51,150 988 
183,071 0 
214,822 0 
474,740 8,161 
286,074 5,882 

178,764 a 

243,119 244,496 0 

6,700,993 4,259,326 79,226 

8.3.2 B 



Atmos Energy corporation, KY 
Case No. 2006-00464 

Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account 
Base Period Ended March 31,2007 

FR i o(i a)(b)3.2 
Schedule 8-3.2 
Page 2 of 12 

Data: -X- Base Period ___ Forecasted Period 
Type of Filing: -X- Original ___ Updated ____ Revised 
Workpaper Reference No@).: Witness: Tom Petersen 

.- 
Total Company Adjusted Jurisdiction 

Line Acct. 13 month average - 12 Month 
No. No. Account Titles Investment Reserve Expense 
(A) ( E )  (C) (D) (E) (F) 

1 
2 365.10 
3 365.20 

4 36602 
5 366.03 
6 367.00 
7 367.01 
8 369.00 
9 369.10 
10 
11 
12 
13 
14 374.00 
15 374.01 
16 37402 
17 374.03 
18 375.00 
19 375.01 
20 375.02 
21 37503 
22 376.00 
23 376.01 
24 376.02 
25 378.00 
26 379.00 
27 379.05 
28 380.00 
29 381.00 
30 382.00 
31 383.00 
32 384.00 
33 385.00 

Land 
Rights of Way 
Structures & Improvements 
Other Structues 
Mains - Cathodic Protection 
Mains - Steel 
Meas. & Reg. Equipment 
Meas. & Reg. Eqllipment 

Total Transmission Plant 

Land & Land Rights 
Land 
Land Rights 
Land Other 
Structures & Improvements 
Structures & Improvements T. B. 
Land Rights 
Improvements 
Mains Cathodic Protection 
Mains - Steel 
Mains Plastic 
Meas. & Reg. Sta. Equipment General 
Meas. & Reg. Sta. Equipment City Gate 
Meas. & Reg. Sta. Equipment -T. 5. 
Services 
Meters 
Meter Installations 
House Regulators 
House Reg. Installations 
Ind. Meas. & Reg. Sta. Equipment 

26,970 
826,223 
214,065 

69,172 
405,764 

21,799,664 
185,854 

- 2,786,961 

26,314,674 

94,855 
51,571 

229,318 
2,784 

312,033 
105,699 
46,591 
4,005 

10,029,188 
64,078,064 
25,597,506 

2,925,747 
1,250,157 
1,636,212 

74,128,815 
13,888,851 
34,727,743 

5,043,023 
154,276 

4,590,362 

16 0 
331,377 7,269 

13,509 2,941 
60,525 950 

260,717 5,094 
15,275,907 273,664 

40,893 4,189 
1,907,875 62,810 

17,890,819 356,917 

57,145 0 
0 0 

22,177 3,808 
0 0 

25,754 6,015 
79,141 2,037 
37,611 898 

176 77 
1,842,869 236,935 

38,182,268 1,513,812 
7,946,520 604,728 
1,394,519 72,011 

126,649 31,759 
1,196,831 41,566 

36,113,921 5,026,619 
1,301,791 459,913 
5,646,466 1,050,420 
2,561,379 142,069 

96,824 5,139 
2,021,690 123,872 

34 386.00 Other Property on Cust. Prem. 2,627 1,815 78 
35 
36 Total Distribution Plant 238,899,427 98,655,544 9,321,757 

8.3.2 B 



Atmos Energy Corporation, KY 
Case No. 2006-00464 

Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account 
Base Period Ended March 31,2007 

FR 1 0( 1 O)(b)3.2 
Schedule B-3.2 
Page 3 of 12 
Witness: Tom Petersen 

Data: -X- Base Period __ Forecasted Period 
Type of Filing: -X- Original __ Updated I Revised 
Workpaper Reference No(s).: 

Line Acct. 13 month average 12 Month 
No. No. Account Titles Investment Reserve Expense 

-__.____ 

(A) (B) (C) (D) (E) (F) - 
1 
2 389.00 
3 390.01 
4 390.02 
5 390.03 
6 390.04 
7 390.09 
8 391.00 
9 391.02 
10 391.03 
11 392.00 
12 392.01 
13 392.02 
14 393.00 
15 394.00 
16 396.00 
17 396.03 
18 396.04 
19 396.05 
20 397.00 
21 397.01 
22 397.02 
23 397,05 
24 398.00 
25 399.00 
26 399.01 
27 399.02 
28 399.03 
29 399.04 
30 399.05 
31 399.06 
32 399.07 
33 399.08 
34 399.09 
35 399.24 
36 
37 
38 
39 
40 

- 
Land & Land Rights 
Structures Frame 
Structures & Improvements 
Improvements 
Air Conditioning Equipment 
Improvement to Leased Premises 
Office Furniture & Equipment 
Remittance Processing Equip 
Office Machines 
Transportation Equipment 
Trucks 
Trailers 
Stores Equipment 
Tools, Shop & Garage Equipment 
Power Operated Equipment 
Ditchers 
Backhoes 
Welders 
communication Equipment 
Communication Equipment . Mobile Radios 
Communication Equip. - Fixed Radios 
Communication Equip. - Telemetering 
Miscellaneous Equipment 
Other Tangible Property 
Other Tangible Property - Servers - HNV 
Other Tangible Property - Servers - SNV 
Other Tangible Property - Network Hardware 
Other Tangible Property - CPU 
Other Tangible Property - MF Hardware 
Other Tangible Property - PC Hardware 
Other Tang. Property - PC Software 
Other Tang. Property - Application Software 
Other Tangible Property - Mainframe S/W 
Other Tang. Property - General Startup Costs 

70,900 
65,954 

191,839 
774,269 

13,888 
1,934,060 
2,708,532 

1,504 
137,822 
550,273 

24,653 
122,165 

4,071 
1,668,225 

3,125 
247,306 
278,287 
43,558 

2,649,915 
3,338 

41,432 
312,236 

2,704,586 
40,867 

1,022,046 
595,371 
719,035 

56,964 
60,318 

3,812,543 
486,027 

6,985,037 
134,331 

1,297,650 

28,459 
6,345 

96,981 
84,269 
7,215 

1,456,286 
1,447,111 

1,851 
11,071 

(662,035) 
30,218 

122,848 
2,967 

191,405 
3,208 

(1 39,338) 
15,074 
2,846 

1,112,383 
(18,930) 

6,084 
86,204 

91 9,819 
31,420 

691,318 
487,031 
577,343 
61,388 
63,364 

3,315,027 
346,682 

3,780,595 
148,380 
781,351 

0 
1,645 
4,020 

16,225 
247 

108,229 
146,055 

0 
7,408 

48,132 
0 
0 

278 
54,413 

0 
6,820 
7,675 
1,201 

166,458 
172 

2,134 
16,080 

275,322 
7,296 

120,830 
68,417 

101,771 
0 
0 

693,329 
74,746 

573,208 
0 

108.094 

Total General Plant 

~ 

29,762,128 15,096,240 2,610,286 

Total Plant 303,189,094 136,809,191 12,368,187 
* * All Intangible and General Plant amounts include Kentucky, Div. 09 
general plant loo%, plus allocations of General Office general plant 
from Div. 02 at 5.20%, Div. 12 at 5 60% and Div 91 at 36.78%. 

8.3.2 B 



Atmos Energy Corporation, KY 
Case No. 2006-00464 

Jurisdictional Depreciation Expense, Accum. Reserve &Accrual Rates by Account, KY only 
Base Period Ended March 31,2007 

FR 10(10)(b)3.2 
Schedule B-3.2 
Page 4 of 12 

Data: -X- Base Period __ Forecasted Period 
Type of Filing: -X- Original _I Updated - Revised 
Workpaper Reference No(s).: Witness: Tom Petersen 

----- 
Total Company Adjusted Jurisdiction Annual 

Line Acct. 13 month average 12 Month Accrual 
No. No. Account Titles Investment Reserve Expense Rate 
(A) (B) (C) (D) (E) (F) (G) 

1 
2 301.00 
3 30200 

5 
6 
7 
8 
9 325.20 

10 32540 
11 331.00 
12 332.01 
13 332.02 
14 334.00 
15 336.00 
16 
17 
18 
19 
20 350.10 
21 350.20 

23 351.02 
24 351.03 
25 351.04 

4 303.00 

22 351.00 

Organization 
Franchises & Consents 
Misc. Intangible Plant 

Total Intangible Plant 

I Gas Prod- 
Producing Leaseholds 
Rights of Ways 
Production Gas Wells Equipment 
Field Lines 
Tributary Lines 
Field Meas. & Reg. Sta. Equip 
Purification Equipment 

Total Natural Gas Production Plant - 
Land 
Rights of Way 
Sturctures & Improvements 
Compression Station Equipment 
Meas. & Reg, Sta. Structues 
Other Structures 

26 352.00 Wells \ Rights of Way 
27 352.01 Well Construction 
28 352.02 Well Equipment 
29 352.03 Cushion Gas 
30 352.10 Leaseholds 
31 352.1 1 Storage Rights 
32 353.01 Field Lines 
33 353.02 Tributary Lines 
34 354.00 Compressor Station Equipment 
35 355.00 Meas & Reg. Equipment 
36 356.00 Purification Equipment 
37 
38 

8,330 8,330 0 
11 9,853 11 9,853 0 

0 0 0 

128,182 128,182 0 

2,353 a 0 
83,422 0 0 

3,492 3,492 0 
47,163 47,163 0 

528,2 18 529,956 0 
198,469 198,469 0 
44,369 0 0 - 

907,486 779,080 0 

261,127 0 0 
4,682 4,693 0 
4,700 1,672 90 

159,811 1 16,065 3,049 
23,138 23,985 0 

144,554 130,830 2,758 
62,814 

2,113,527 
531,954 

1,694,833 
178,530 
54,614 

178,501 
209,458 
546,780 
288,851 
243,l I 9 

35,633 
1,740,512 

557,582 
15,237 

178,764 
51,150 

183,071 
214,822 
474,740 
286,074 
244,496 ~- 

6,700,993 4,259,326 

1,683 
56,616 

0 
0 
0 

988 
0 
0 

8,161 
5,882 

0 

79,226 

0.00% 
0.00% 
0.00% 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0,00% 
0.00% 

0.00% 
0.92% 
1"93% 
1.93% 
1.93% 
1.93% 
2.71% 
2.71% 
2.71% 
0.00% 
0.30% 
1.83% 
1.35% 
1.35% 
1.51% 
2.06% 
1.30% 
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Atmos Energy Corporation, KY 
Case No. 2006-00464 

Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account, KY only 
Base Period Ended March 31,2007 

FR 10(10)(b)3.2 
Schedule 8-3.2 
Page 5 of 12 

Data: -X- Base Period - Forecasted Period 
Type of Filing: -X- Original __ Updated __ Revised 
Workpaper Reference No(s).: Witness: Tom Petersen 

- ~ . -  
Adjusted Jurisdiction __ Annual 

Line Acct. 
No. No. Account Titles 

13 month average 12 Month Accrual 
Investment Reserve Expense Rate 

(A) (B) -- (C) lD) (E) (F) (G) 

1 365.10 
2 365.20 
3 366.02 
4 366.03 
5 367.00 
6 367.01 
7 369.00 
8 369.10 
9 
10 
11 
12 
13 374.00 
14 374.01 
15 374.02 
16 374.03 
17 375.00 
18 375.01 
19 375.02 
20 375.03 
21 376.00 
22 376.01 
23 376.02 
24 378.00 
25 379.00 
26 379.05 

28 381.00 
29 382.00 
30 383.00 
31 384.00 
32 385.00 
33 386.00 
34 
35 

27 380.00 

Land 
Rights of Way 
Structures & Improvements 
Other Structues 
Mains - Cathodic Protection 
Mains ~ Steel 
Meas. & Reg. Equipment 
Meas. & Reg. Equipment 

Total Transmission Plant 

Land & Land Rights 
Land 
Land Rights 
Land Other 
Structures & Improvements 
Structures & Improvements T. B. 
Land Rights 
Improvements 
Mains Cathodic Protection 
Mains. Steel 
Mains Plastic 
Meas. & Reg. Sta. Eqllipment General 
Meas. & Reg. Sta. Equipment City Gate 
Meas. & Reg. Sta. Equipment - T. 8. 
Services 
Meters 
Meter Installations 
House Regulators 
House Reg. Installations 
Ind. Meas. & Reg. Sta. Equipment 
Other Property on Cust. Prem. 

Total Distribution Plant 

26,970 
826,223 
214,065 
69,172 

405,764 
21,799,664 

185,854 
2,786,961 - 

16 
331,377 

13,509 
60,525 

260,717 
15,275,907 

40,893 
1,907,875 

0 
7,269 
2,941 

950 
5,094 

273,664 
4,189 

62,810 

26,314,674 17,890,819 356,917 

94,855 
51,571 

229,318 
2,784 

31 2,033 
105,699 
46,591 
4,005 

10,029,188 
64,078,064 
25,597,506 
2,925,747 
1,250,157 
1,636,212 

74,l 28,815 
13,888,851 
34,727,743 
5,043,023 

154,276 
4,590,362 

2,627 

57,145 
0 

22,177 
0 

25,754 
79,141 
37,611 

176 
1,842,869 

38,182,268 
7,946,520 
1,394,519 

126,649 
1,196,831 

36,l 13,921 
1,301,791 
5,646,466 
2,561,379 

96,824 
2,021,690 

1,815 

0 
0 

3,808 
0 

6,015 
2,037 

898 
77 

236,935 
1,513,812 

604,728 
72,011 
31,759 
41,566 

5,026,619 
459,913 

1,050,420 
142,069 

5,139 
123,872 

78 -- 
238,899,427 98,655,544 9,321,757 

0.00% 
0.89% 
1.39% 

1.27% 

2.28% 

1.39% 

1 27% 

2.28% 

0.00% 
0.00% 
1.68% 
0.00% 
1.95% 
1 .%% 
1.95% 

2.39% 
2.39% 

1 .%% 

2.39% 
2.49% 
2.57% 
2.57% 
6.86% 
3.35% 
3.06% 
2.85% 

2.73% 
3.37% 

3.00% 
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Atmos Energy Corporation, KY 
Case No. 2006-00464 

Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account, KY only 
Base Period Ended March 31,2007 

FR 10(10)(b)3.2 
Schedule 8-3 2 
Page 6 of 12 
Witness: Tom Petersen 

Data: -X- Base Period - Forecasted Period 
Type of Filing: -X- Original - Updated -Revised 
Workpaper Reference No(s).: ---. 

Line Acct. - 
(A) (B) (C) (D) (E) (F) (G) 

Total Company Adjusted Jurisdiction Annual 
13 month average 12 Month Accrual 

No. No. Account Titles Investment Reserve Expense Rate 

1 m 
2 389.00 Land & Land Rights 
3 390.01 Structures Frame 
4 390.02 Structures & Improvements 
5 390.03 Improvements 
6 390.04 Air Conditioning Equipment 
7 390.09 improvement to Leased Premises 
8 391.00 Office Furniture & Equipment 
9 391.02 Remittance Processing Equip 
10 391.03 Office Machines 
1 1 392.00 Transportation Equipment 
12 392.01 Trucks 
13 392.02 Trailers 
14 393.00 Stores Equipment 
15 
16 396.00 Power Operated Equipment 
17 396.03 Ditchers 
18 396.04 Backhoes 
19 396.05 Welders 
20 397.00 Communication Equipment 
21 397.01 Communication Equipment - Mobile Radios 
22 397.02 Communication Equip. . Fixed Radios 
23 397.05 Communication Equip. - Telemetering 
24 398.00 Miscellaneous Equipment 
25 399.00 Other Tangible Property 
26 399.01 Other Tangible Property - Servers - HNV 
27 399.02 Other Tangible Property - Servers - S/W 
28 399.03 Other Tangible Property - Network Hardware 
29 399.04 Other Tangible Property - CPU 
30 399.05 Other Tangible Property - MF Hardware 
31 399.06 Other Tangible Property - PC Hardware 
32 399.07 Other Tang. Property - PC Software 
33 399,08 Other Tang. Property - Application Software 
34 399.09 Other Tangible Property - Mainframe S/W 
35 399.24 Other Tang. Property ~ General Startup Costs 
36 
37 
38 Total General Plant 
39 
40 Total Plant 

394.00 Tools, Shop & Garage Equipment 

70,900 
0 

191,839 
774,269 

1 1,766 
1,382,343 
1,757,030 

0 
95,215 

545,894 
24,653 

122,165 
0 

1,620,825 
0 

247,306 
278,287 
43,558 

7,141,094 
3,338 

41,432 
31 2,236 

2,433,983 
0 

175,990 
1 13,473 
51 1,781 

0 
0 

2,920,797 
242,979 
522,254 

0 
0 

28,459 
0 

96,981 
84,269 
5,078 

1,097,934 
656,839 

0 
(28,147) 

(668,624) 
30,218 

122,848 
0 

181,478 
0 

(1 39,338) 
15,074 
2,846 

628,057 
(1 8,930) 

6,084 
86,204 

852,018 
0 

181,171 
122,827 
477,791 

0 
0 

2,896,164 
197,633 
365,271 

0 
0 

0 
0 

4,020 
16,225 

247 
68,320 

122,443 
0 

6,635 
48,132 

0 
0 
0 

52,550 
0 

6,820 
7,675 
1,201 

58,766 
172 

2,134 
16,080 

263,208 
0 
0 
0 

72,291 
0 
0 

534,408 
38,068 
64,529 

0 
0 

0.00% 
0.00% 
2.12% 
2.12% 
2.12% 
5.00% 
7.05% 
0.00% 
7.05% 
8.92% 
8.92% 
8.92% 
0.00% 
3.28% 
0.00% 
2.79% 
2.79% 
2.79% 
5.21% 

5.21% 
5.21% 

5.21% 
10.94% 
0.00% 

14.29% 
14.29% 
14.29% 
0.00% 
o.oo./, 

18.51 % 
15.85% 
12.50% 
0.00% 
0.00% 

- 

15,585,408 7,280,203 1,383,925 

288,536,170 128,993,155 11,141,825 
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Atmos Energy Corporation, KY 
Case No. 2006-00464 

Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account, Div 002 only 
Base Period Ended March 31,2007 

FR 10(10)(b)3.2 
Schedule 8-3.2 
Page 7 of 12 

Data: -X- Base Period ___ Forecasted Period 
Type of Filing: -X- Original - Updated ___ Revised 
Workpaper Reference No(+: Witness: Tom Petersen 

--- 
Total Company Adjusted Jurisdiction Annual 

Line Acct. 
No. No. Account Titles 

- 13 month average 12 Month Accrual 
Investment Reserve Expense Rate 

1 
2 389.00 
3 390.01 
4 390.02 
5 390.03 
6 390.04 
7 390.09 
8 391.00 
9 391 02 
10 391.03 

12 392.01 
13 392.02 
14 393.00 
15 394.00 
16 396.00 
17 396.03 
18 396.04 
19 396.05 
20 397.00 
21 397.01 
22 397.02 
23 397.05 
24 398.00 
25 399.00 
26 399.01 
27 399.02 
28 399.03 
29 399.04 
30 39905 
31 399.06 
32 399.07 
33 399.08 
34 399.09 
35 399.24 
36 
37 
38 
39 
40 

ii 392.00 

- 
Land & Land Rights 
Structures Frame 
Structures & Improvements 
Improvements 
Air Conditioning Equipment 
Improvement to Leased Premises 
Office Furniture & Equipment 
Remittance Processing Equip 
Office Machines 
Transportation Equipment 
Trucks 
Trailers 
Stores Equipment 
Tools, Shop & Garage Equipment 
Power Operated Equipment 
Ditchers 
Backhoes 
Welders 
Communication Equipment 
Communication Equipment - Mobile Radios 
Communication Equip. ~ Fixed Radios 
Communication Equip. - Telemetering 
Miscellaneous Equipment 
Other Tangible Property 
Other Tangible Property - Servers - HM 
Other Tangible Property - Servers - SM 
Other Tangible Property - Network Hardware 
Other Tangible Property - CPU 
Other Tangible Property - MF Hardware 
Other Tangible Property - PC Hardware 
Other Tang. Property - PC Software 
Other Tang. Property - Application Software 
Other Tangible Property - Mainframe SIW 
Other Tang. Property - General Startup Costs 

0 
0 
0 
0 
0 

7,084,974 
9,233,165 

28,932 
528,284 

18,885 
0 
0 

2,635 
10,901 

0 
0 
0 
0 

2,074,923 
0 
0 
0 

631,550 
10,196 

5,148,574 
1,821,396 
1,870,898 
7,095,465 
1,159,964 
4,896,338 
1 ,442,733 

39,469,010 
2,583,281 

0 

0 
0 
0 
0 
0 

5,204,140 
6,148,467 

35,605 
534,295 
28,035 

0 
0 

3,647 
13,151 

0 
0 
0 
0 

814,126 
0 
0 
0 

379,632 
9,746 

1,510,125 
570,659 
335,811 

1,180,547 
1,218,543 
3,463,330 

921,253 
17,538,527 
2,853,465 

0 

0 
0 
0 
0 
0 

525,972 
451,123 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

147,611 
0 
0 
0 

33,823 
1,605 

735,i 14 
260,059 
267,127 

0 
0 

823,362 
255,582 

3,241,629 
0 
0 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
7.43% 
4.89% 

11 37% 
2.22% 

28.96% 
0.00% 
0.00% 

10.00% 
10.00% 
0.00% 
0.00% 
0.00% 
0.00% 
7.12% 
0.00% 
0.00% 
0.00% 
5.36% 

15.75% 

14.29% 
14.29% 
26.26% 
15.76% 
16.83% 
17.73% 

14.29% 

8.22% 
22.16% 
8.33% 

Total General Plant 79,112,106 42,763,104 6,743,004 

Total Plant 79,112,106 42,763,104 6,743,004 
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Atmos Energy Corporation, KY 
Case No. 2006-00464 

Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account, Div 12 only 
Base Period Ended March 31,2007 

FR 10(10)(b)3.2 
Schedule 8-3.2 
Page 8 of 12 

Data: -X- Base Period - Forecasted Period 
Type of Filing: -X- Original - Updated ___ Revised 
Workpaper Reference No@).: Witness: Tom Petersen 

- 
Total Company Adjusted Jurisdiction Annual 

Line Acct. 13 month average 12 Month Accrual 
No. No. Account Titles Investment Reserve Expense Rate 

(D) (E) (F) (G) (A) (B) 0 - 
1 
2 389.00 
3 390.01 
4 390.02 
5 390.03 
6 390.04 
7 390.09 
8 391.00 
9 391.02 
10 391.03 
1 1  392.00 
12 392.01 

14 393.00 
15 394.00 
16 396.00 
17 396.03 
18 396.04 
19 396.05 
20 397.00 
21 397.01 
22 397.02 
23 397.05 
24 398.00 
25 399.00 
26 399.01 
27 399.02 
28 399.03 
29 399.04 
30 399.05 
31 399.06 
32 399.07 
33 399.08 
34 399.09 
35 399.24 
36 
37 
38 
39 
40 

13 392.02 

- 
Land & Land Rights 
Structures Frame 
Structures & Improvements 
Improvements 
Air Conditioning Equipment 
Improvement to Leased Premises 
Office Furniture & Equipment 
Remittance Processing Equip 
Office Machines 
Transportation Equipment 
Trucks 
Trailers 
Stores Equipment 
Tools, Shop &Garage Equipment 
Power Operated Equipment 
Ditchers 
Backhoes 
Welders 
Communication Equipment 
Communication Equipment - Mobile Radios 
Communication Equip. - Fixed Radios 
Communication Equip. - Telemetering 
Miscellaneous Equipment 
Other Tangible Property 
Other Tangible Property - Servers - HM, 
Other Tangible Property - Servers - SiW 
Other Tangible Property ~ Network Hardware 
Other Tangible Property - CPU 
Other Tangible Property - MF Hardware 
Other Tangible Property - PC Hardware 
Other Tang. Property - PC Software 
Other Tang. Property - Application Software 
Other Tangible Property - Mainframe S/W 
Other Tang. Property - General Startup Costs 

0 
0 
0 
0 
0 

3,018,160 
56,077 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

23,362,661 
0 
0 
0 

1,916 
214,670 

9,856,698 
6,859,702 

459,783 
0 
0 

3,265,781 
2,355,544 

73,886,455 
0 

23,172,326 

a 

0 
0 
0 
0 
0 

1,242,647 
9,312 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

7, I 70,767 
0 
0 
0 

275 
205,213 

7,314,911 
5,896,027 

193,973 
0 
0 

1,168,836 
1 , I  28,273 

32,747,763 
0 

13,952,692 

0 
0 
0 
0 
0 

224,249 
2,742 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,663,421 
0 
0 
0 

103 
33,811 

1,408,522 
980,251 
65,703 

0 
0 

549,631 
417,638 

6,073,467 
0 

1,930,255 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
7.43% 
4.89% 

11.37% 
2.22% 

28.96% 
0.ooss 
0.00% 

10.00% 
10.00% 
0.00% 
0.00% 
0.00% 
0.00% 
7.12% 
0.00% 
0.00% 
0.00% 
5.36% 

15.75% 
14.29% 
14.29% 

26.26% 

16.83% 
17.73% 
8.22% 

22.16% 

14.29% 

15.76% 

8.33yo 

Total General Plant 

Total Plant 

146,509,773 71,030,689 13,349,793 

146,509,773 71,030,689 13,349,793 
____- 
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Atrnos Energy Corporation, KY 
Case No. 2006-00464 

Jurisdictional Depreciation Expense, Accum. Reserve &Accrual Rates by Account, Div 91 only 
Base Period Ended March 31,2007 

FR 10(10)(b)3.2 
Schedule 6-3.2 
Page 9 of 12 

Data: -X- Base Period __ Forecasted Period 
Type of Filing: -Original __ Updated -X- Revised 
Workpaper Reference No($.: Witness: Tom Petersen 

- 
Total Company Adjusted Jurisdiction Annual 

Line Acct. 13 month average 12 Month Accrual 
No. No. Account Titles Investment Reserve Expense Rate 

1 
2 301.00 
3 302.00 
4 303.00 
5 
6 
7 
8 
9 376.01 

10 
11 
12 
13 
14 389.00 
15 390.01 
16 390.02 
17 390.03 
18 39004 
19 390.09 
20 391.00 
21 391.02 
22 391.03 
23 392.00 
24 392.01 
25 392.02 
26 393.00 
27 394.00 
28 396.00 
29 396.03 
30 396.04 
31 396.05 
32 397.00 
33 397.01 
34 397.02 
35 397.05 
36 398.00 
37 399.00 
38 399.01 
39 399.02 
40 399.03 
41 399.04 
42 399.05 
43 399.06 
44 399.07 
45 399.08 
46 399.09 

Organization 
Franchises & Consents 
Misc. Intangible Plant 

Total intangible Plant 

Mains - Steel 

Total Distribution Plant 

m 
Land & Land Rights 
Structures Frame 
Structures & Improvements 
Improvements 
Air Conditioning Equipment 
Improvement to Leased Premises 
Office Furniture & Equipment 
Remittance Processing Equip 
Office Machines 
Transportation Eqllipment 
Trucks 
Trailers 
Stores Equipment 
Tools, Shop &Garage Equipment 
Power Operated Equipment 
Ditchers 
Backhoes 
Welders 
Communication Equipment 
Communication Equipment - Mobile Radios 
Communication Equip. - Fixed Radios 
Communication Equip. - Telemetering 
Miscellaneous Equipment 
Other Tangible Property 
Other Tangible Property - Servers - H/W 
Other Tangible Property - Servers ~ SIW 
Other Tangible Property - Network Hardware 
Other Tangible Property I CPU 
Other Tangible Property - MF Hardware 
Other Tangible Property - PC Hardware 
Other Tang. Property - PC Software 
Other Tang. Property ~ Application Software 
Other Tangible Property - Mainframe SN 

47 399.24 Other Tang. Property - General Startup Costs 

185,309 0 0 
0 0 0 

1 ,109,552 0 0 

1,294,861 0 0 

0 

0 
179,339 

0 
0 

5,771 
38,834 

1,273,200 
0 

41,158 
9,235 

0 
0 

10,698 
127,345 

8,497 
0 
0 
0 

251,835 
0 
0 
0 

646,215 
76,993 
71,663 
8,273 

229,003 
0 
0 

1,235,175 
98,204 

741,652 
0 
0 

0 

0 
17,253 

0 
0 

5,810 
49,348 

1,278,077 
0 

31,094 
13,953 

0 
0 

7,552 
25,132 
8,724 

0 
0 
0 

109,928 
0 
0 
0 

130,640 
52,810 
59,781 
11,836 

193,677 
0 
0 

471,267 
103,222 

1,820,313 
0 
0 

0 

0 
4,473 

0 
0 
0 
0 
0 
0 

2,318 
0 
0 
0 

757 
5,066 

0 
0 
0 
0 

18,668 
0 
0 
0 

28,140 
14,462 
10,135 

0 
32,387 

0 
0 

232,015 
0 
0 
0 
0 

48 Total General Plant 

49 Total Plant 

5,053,090 4,390,417 348,420 

f i@lW%\ 4,390,417 348,420 

0.00% 
0.00% 
0.00% 

3.61% 

0.00% 
2.52% 
0.00% 
0.00% 
2.52% 
2.52% 
5.69% 
0.00% 
5.69% 
0.00% 
0.00% 
0.00% 

4.02% 
11.11% 
0.00% 
0.00% 
0.00% 
7.49% 
0.00% 
0.00% 

4.40% 

7.15% 

0.00% 

18.98% 
14.29% 
14.29% 
14.29% 
0.00% 
0.00% 

18.98% 
18.98% 
18 98% 
0.00% 
0.00% 



Atmos Energy Corporation, KY 
Case No. 2006-00464 

Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account 
Forecasted Period ended June 30,2008 

FR 10(10)(b)3.2 
Schedule 8-3.2 
Page 10 of 12 

Data: __ Base Period -X- Forecasted Period 
Type of Filing: -X- Original ___ Updated __ Revised 
Workpaper Reference No(s). Witness: Tom Petersen 

- - - Total Company Adjusted Jurisdiction Annual 
Line Acct. 13 Month Avg. - 12 Month Accrual 
No. No. Account Titles Investment Reserve Expense Rate 

(8) -0- (D) (E) (F) (G) - 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

301 .00 Organization 
302.00 Franchises €4 Consents 
303.00 Misc. Intangible Plant 

Total Intangible Plant 

Gas Pro- 
325.20 Producing Leaseholds 
325.40 Rights of Ways 
331 .OO 
332.01 Field Lines 
332.02 Tributary Lines 
334.00 
336.00 Purification Equipment 

Production Gas Wells Equipment 

Field Meas. & Reg. Sta. Equip 

Total Natural Gas Production Plant 

350.10 
350.20 
351 .OO 
351.02 
351.03 
351 "04 

352.0 1 
352.02 
352.03 
352.1 0 
352.1 1 
353.01 
353.02 

355.00 
356.00 

352.00 

354.00 

- 
Land 
Rights of Way 
Structures & Improvements 
Compression Station Equipment 
Meas. & Reg. Sta. Structues 
Other Structures 
Wells \ Rights of Way 
Well Construction 
Well Equipment 
Cushion Gas 
Leaseholds 
Storage Rights 
Field Lines 
Tributary Lines 
Compressor Station Equipment 
Meas & Reg. Equipment 
Purification Equipment 

Total Storage Plant 

See Note 
76,480 8,330 0 

1 19,853 1 19,853 0 
408,053 0 0 

604,386 

2,353 
83,422 
3,492 

47,163 
528,218 
198,469 
44,369 

128,182 

69 
955 

3,492 
47,163 

529,956 
198,469 

1,167 

0 

137 
1,888 

0 
0 
0 
0 

2,307 

907,486 

261,127 
4,682 
4,700 

159,811 
23,138 

144,554 
62,814 

2,113,527 
531,954 

1,694,833 
178,530 
54,614 

178,501 
209,458 
546,780 
288,851 
243.1 19 

781,271 

0 
4,757 
2,503 

118,199 
25,129 

132,962 
51,466 

1,795,052 
583,481 
43,472 

179,464 
52,586 

186,188 
219,495 
481,599 
290,474 
248,386 

6,700,993 4,415,212 

4,332 

0 
0 

28 
948 

0 
857 

1,310 
44,081 

0 
39,872 

0 
238 

0 
0 

3,243 
0 
0 

90,577 

8.3.2 F 



Atmos Energy Corporation, KY 
Case No. 2006-00464 

Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account 
Forecasted Period ended June 30,2008 

FR 10(10)(b)3.2 
Schedule 8-3.2 
P a g e i l o f  12 

Data: - Base Period -X- Forecasted Period 
Type of Filing: -X- Original - Updated _I_ Revised 
Workpaper Reference No@). Witness: Tom Petersen 

- 
Total Company Adjusted Jurisdiction 

Line Acct. _. 13 Month Avg. 12 Month 
No. No. Account Titles Investment Reserve Expense 
(A) (B) - (C) (D) (E) (F) 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

365.10 
365.20 
366.02 
366.03 
367.00 
367 01 
369.00 
369.01 

374.00 
374.01 
374.02 
374 03 
375.00 
375.01 
375.02 
375 03 
376.00 
376.01 
376.02 
378.00 
379.00 
379 05 
380.00 
381 .00 
382.00 
383.00 
384.00 
385.00 
386.00 

Land 
Rights of Way 
Structures & Improvements 
Other Structues 
Mains - Cathodic Protection 
Mains - Steel 
Meas. & Reg. Equipment 
Meas. & Reg. Equipment 

Total Transmission Plant 

Land & Land Rights 
Land 
Land Rights 
Land Other 
Structures & Improvements 
Structures & Improvements T.B. 
Land Rights 
Improvements 
Mains Cathodic Protection 
Mains I Steel 
Mains - Plastic 
Meas. & Reg. Sta. Equip - General 
Meas. & Reg. Sta. Equipment - City Gate 
Meas & Reg. Sta. Equipment T.B. 
Services 
Meters 
Meter Installations 
House Regulators 
House Reg. Installations 
Ind. Meas. & Reg. Sta. Equipment 
Other Property on Cust Prem 

26,970 
838,245 
214,065 
69,172 

406,111 
23,217,765 

185,854 
2,968,370 

27,926,553 

98,315 
51,571 

244,565 
2,784 

31 2,033 
105,699 
46,591 
4,005 

10,874,159 
68,360,296 
27,804,905 
3,132,686 
1,277,515 
1,636,212 

79,748,813 
14,802,451 
36,781,828 
5,400,323 

154,276 
4,926,403 

a 

16 
342,444 

17,431 
63,126 

338,041 
15,630,914 

60,681 
1,961,721 

18,414,372 
- 

See Note 
0 

13,672 
4,338 
1,402 
7,426 

424,577 
2,719 

43,425 

497,559 

57,145 
0 

26,362 
0 

34,273 
82,079 
38,826 
51,331 

2,492,227 
39,831,667 
8,618,209 
1,442,340 

168,827 
1,730,200 

39,569,257 
2,527,504 
6,843,967 
2,713,334 

140,95 1 
2,148,899 

2,511 

0 
0 

4,496 
0 

9,808 
3,322 
1,465 

0 
261 ,I  96 

1,642,007 
667,871 
59,454 
30,686 

0 
4,122,785 
1,179,325 
1,672,461 

154,804 
3,080 

127,097 
0 

- -- 
Total Distribution Plant 255,765,430 108,519,908 9,939,858 

8.3.2 F 



Atmos Energy Corporation, KY 
Case No. 2006-00464 

Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account 
Forecasted Period ended June 30,2008 

FR 10(10)(b)3.2 
Schedule 8-3.2 
Page 12 of 12 

Total Company Adjusted Jurisdiction - 

Data: __ Base Period -X- Forecasted Period 
Type of Filing: -X- Original __ Updated - Revised 
Workpaper Reference No(+ Witness: Tom Petersen 

Line Acct. 13 Month Avg. 12 Month 
No. No. Account Titles Investment Reserve Expense 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

389.00 
390.01 
390.02 
390.03 
390.04 
390.09 
391 .OO 
391.02 
391 “03 
392.00 
392.01 
392.02 
393 00 
394.00 
396.00 
396.03 
396.04 
396.05 
397,OO 
397.01 
397.02 
397.05 
398.00 
399.00 
399.01 
399.02 
399.03 
399.04 
399.05 
399.06 
399.07 
399.08 
399.09 
399.24 

I Plant * 
Land & Land Rights 
Structures Frame 
Structures & Improvements 
Improvements 
Air Conditioning Equipment 
Improvement to Leased Premises 
Office Furniture & Equipment 
Remittance Processing Equip 
Office Machines 
Transportation Equipment 
Trucks 
Trailers 
Stores Equipment 
Tools, Shop & Garage Equip 
Power Operated Equipment 
Ditchers 
Backhoes 
Welders 
Communication Equipment 
Communication Equip. - Mobile Radios 
Communication Equip. - Fixed Radios 
Communication Equip. - Telemetering 
Miscellaneous Equipment 
Other Tangible Property 
Other Tangible Property - Servers : HNV 
Other Tangible Property - Servers - SNV 
Other Tangible Property. Network - H/W 
Other Tangible Property - CPU 
Other Tangible Property - MF Hardware 
Other Tangible Property. PC Hardware 
Other Tang. Property - PC Software 
Other Tang. Property - Application Software 
Other Tang. Property ~ Mainframe SNV 
Other Tang. Property - General Startup Costs 

Total General Plant 

71,393 
65,954 

193,598 
774,269 

14,251 
1,939,014 
2,496,243 

956 
11 9,984 
509,135 

16,597 
111,671 

3,856 
1,449,163 

3,125 
223,756 
267,602 
33,959 

2,653,181 
3,338 

41,432 
312,236 

2,850,542 
40,867 

1,255,886 
603,296 
724,910 

56,964 
60,318 

4,538,528 
515,241 

7,610,511 
133,816 

28,459 
8,423 

109,629 
134,945 

8,084 
1,571,253 
1,425,957 

1,551 
4,045 

(509,844) 
25,470 

154,672 
3,119 

72,973 
3,704 

(133,021) 
38,654 
(1,713) 

1,297,724 
(1 8,709) 

8,828 
106,882 

1,192,768 
39,927 

852,243 
573,183 
680,115 
83,539 
77,441 

3,909,152 
447,639 

4,689,742 
191,807 

See Note 
0 

1,645 
18,964 
75,846 

1,188 
81,576 

105,852 
0 

6,500 
304,276 

0 
0 

278 
93,816 

0 
45,916 
54,914 
6,969 

187,921 
179 

2,224 
16,759 

121,768 
5,319 

73,192 
19,468 
24,059 

0 
0 

177,992 
21,295 

845,902 
0 

1,297,650 964,881 206,l 97 

30,993,244 18,043,519 2,500,016 

-- 

Total Plant 322,898,092 150,302,465 13,032,342 
* Note: Includes allocations from Shared Services and Mid States General office. 
Column G Note: Depreciation rates are specific to Kentucky, Shared Services amd Mid States General office and 
can be found on schedules wpB.3.2 F series of schedules. 

8.3.2 F 



Atmos Energy Corporation, KY 
Case No. 2006-00464 

workpaper Computation of Depreciation Expense - Div. 09 KY Only 
Forecast Period Ending 6-30-2008 

Data: __Base Period -X- Forecasted Period 
Type of Filing: -Original - Updated -X- Revised 
Workpaper Reference No(S).: 

WP Sched. 5-3.2 
Page 7 of 9 
Witness: 
---- 

- DIVISION% Annual 
Line Acct 13 Month Avg. __ Accrual Reserve 12 Month 

No. No. Account Titles Investment Reserve Rate Computation Expense 
-- 

Projected 98.85% 
(A) (B) (C) (D) (E) (G) -0 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

301 .OO 
302.00 
303.00 

325.20 
325 40 
331 .OO 
332.01 
332.02 
334.00 
336.00 

350.10 
350.20 
351 .OO 
351 "02 
351.03 
351.04 
352 00 
352.01 
352.02 
352.03 
352.10 
352.1 1 
353.01 
353.02 
354.00 
355.00 
356.00 

Organization 
Franchises & Consents 
Misc. Intangible Plant 

Total Intangible Plant 

Gas Pro&iiaa.B& 
Producing Leaseholds 
Rights of Ways 
Production Gas Wells Equipment 
Field Lines 
Tributary Lines 
Field Meas. & Reg. Sta. Equip 
Purification Equipment 

Total Natural Gas Production Plant 

-sbwEew 
Land 
Rights of Way 
Structures & Improvements 
Compression Station Equipment 
Meas. & Reg. Sta. Structues 
Other Structures 
Wells \ Rights of Way 
Well Construction 
Well Equipment 
Cushion Gas 
Leaseholds 
Storage Rights 
Field Lines 
Tributary Lines 
Compressor Station Equipment 
Meas & Reg. Equipment 
Purification Equipment 

8,330 8,330 0.00% 0 0 
11 9,853 11 9,853 5.00% 0 0 

0 0 0.00% 0 0 

128,182 128,182 0 0 
- - 

2,353 69 5.89% 139 137 
83,422 955 2.29% 1,970 1,888 
3,492 3,492 0.00% 0 0 

47,163 47,163 0.00% 0 0 
528,218 529,956 0.00% 0 0 
198,469 198,469 0.00% 0 0 
44,369 1,767 5.26% 2,334 2,307 

_. - - 
907,486 781,271 4,383 

261,127 
4,682 
4,700 

159,811 
23,138 

144,554 
62,814 

2,113,527 
531,954 

1,694,833 
178,530 
54,614 

178,501 
209,458 
546,780 
288,851 
243,119 

0 0.00% 
4,757 0.92% 
2,503 0.60% 

118,199 0.60% 
25,129 1.93% 

132,962 0.60% 
51,466 2.1 1% 

1,795,052 2 11% 
583,481 271% 
43,472 2.38% 

179,464 0.30% 
52,586 0.44% 

186,188 1.35% 
21 9,495 1.35% 
481,599 0 60% 
290,474 0.12% 
248,386 130% 

0 
0 

28 
959 

0 
867 

1,325 
44,595 

0 
40,337 

0 
240 

0 
0 

3,281 
0 
0 

4,332 

0 
0 

28 
948 

0 
857 

1,310 
44,081 

0 
39,872 

0 
238 

0 
0 

3,243 
0 
0 

-- 
Total Storage Plant 6,700,993 4,415,212 91,633 90,577 

wpB.3.2 F 09 



Atmos Energy Corporation, KY 
Case No. 2006-00464 

workpaper computation of Depreciation Expense - Div. 09 KY Only 
Forecast Period Ending 6-30-2008 

Data: __ Base Period -X- Forecasted Period 
Type of Filing: ___ Original - Updated -X- Revised 
Workpaper Reference No(S).: 

DIVISION 09 Annual - -.- 
Line Acct. 13 Month Avg. Accrual Reserve 12 Month - 

No. No. Account Titles Investment Reserve Rate Computation Expense 
(A) (B) (C) (D) (E) (G) (F) 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

365.1 0 
365.20 
366.02 
366.03 
367.00 
367.01 
369.00 
369.01 

374.00 
374.01 
374.02 
374.03 
375.00 
375.01 
375.02 
375.03 
376.00 
376.01 
376.02 
378.00 
379.00 
379.05 
380.00 
381 .OO 
382.00 
383.00 
384.00 
385.00 
386.00 

Land 
Rights of Way 
Structures & Improvements 
Other Structues 
Mains - Cathodic Protection 
Mains - Steel 
Meas. & Reg. Equipment 
Meas. & Reg. Equipment 

Total Transmission Plant 

Land & Land Rights 
Land 
Land Rights 
Land Other 
Structures & Improvements 
Structures & Improvements T.B. 
Land Rights 
Improvements 
Mains Cathodic Protection 
Mains - Steel 
Mains - Plastic 
Meas. & Reg. Sta. Equipment General 
Meas. & Reg. Sta. Equipment. City Gate 
Meas & Reg. Sta. Equipment T.B. 
Services 
Meters 
Meter Installations 
House Regulators 
House Reg. Installations 
lnd. Meas. & Reg. Sta. Equipment 
Other Property on Cust Prem 

Total Plant Distribution 

26,970 
838,245 
214,065 
69,172 

406,111 
23,217,765 

185,854 
2,968,370 

16 0.00% 
342,444 1.65% 
17,431 2.05% 
63,126 2.05% 

338,041 1.85% 
15,630,914 1.85% 

60,681 1.48% 
1,961,721 1.48% 

27,926,553 18,414,372 

98,315 
51,571 

244,565 
2,784 

312,033 
105,699 
46,591 
4,005 

10,874,159 
68,360,296 
27,804,905 
3,132,686 
1,277,515 
1,636,212 

79,748,813 
14,802,451 
36,781,828 
5,400,323 

154,276 
4,926,403 

0 

57,145 0.00% 
0 0.00% 

26,362 1.86% 
0 0.00% 

34,273 3.18% 
82,079 3.18% 
38,826 3.18% 

2,492,227 2.43% 
39,631,667 2.43% 
8,618,209 2.43% 
1,442,340 1.92% 

168,827 2.43% 
1,730,200 2.43% 

39,569,257 5.23% 
2,527,504 8.06% 
6,843,967 4.60% 
2,713,334 2.90% 

140,951 2.02% 
2,148,899 2.61% 

51,331 3.1 8% 

2,511 3.00% 

0 0 
13,831 13,672 
4,388 4,338 
1,418 1,402 
7,513 7,426 

429,529 424,577 
2,751 2,719 

43,932 43,425 

503,362 497,559 

0 0 
0 0 

4,549 4,496 
0 0 

9,923 9,808 
3,361 3,322 
1,482 1,465 

0 0 
264,242 261,196 

1,661,155 1,642,007 
675,659 667,871 
60,148 59,454 
31,044 30,686 

0 0 
4,170,863 4,122,785 
1,193,078 1,179,325 
1,691,964 1,672,461 

156,609 154,804 
3,116 3,080 

128,579 127,097 
0 0 

255,765,430 108,519,908 10,055,771 9,939,858 

wpB.3.2 F 09 



Atmos Energy Corporation, I(Y 
Case No. 2006-00464 

workpaper Computation of Depreciation Expense I Div. 09 KY Only 
Forecast Period Ending 6-30-2008 

Data: ___ Base Period -X- Forecasted Period 
Type of Filing: __Original __ Updated -X- Revised 
Workpaper Reference No(S).: 

Line Acct. 13 Month Avg. Accrual Reserve 12 Month 
No. No. Account Titles Investment Reserve Rate Computation Expense 

- 
DIVISION 09 Annual 

(A) (B) (C) (D) (E) (G) (F) 

< 1  
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
!O 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

389.00 
390.01 
390.02 
390.03 
390.04 
390.09 
391 "00 
391.02 
391 03 
392.00 
392.01 
392.02 
393.00 
394.00 
396.00 
396.03 
396.04 
396.05 
397.00 
397.01 
397.02 
397.05 
398.00 
399.00 
399.01 
399.02 
399.03 
399.04 
399 05 
399.06 
399.07 
399.08 
399.09 
399.24 

- 
Land & Land Rights 
Structures Frame 
Structures & Improvements 
Improvements 
Air Conditioning Equipment 
improvement to Leased Premises 
Office Furniture & Equipment 
Remittance Processing Equip 
Office Machines 
Transporiation Equipment 
Trucks 
Trailers 
Stores Equipment 
Tools, Shop & Garage Equip 
Power Operated Equipment 
Ditchers 
Backhoes 
Welders 
Communication Equipment 
communication Equip. - Mobile Radios 
Communication Equip. - Fixed Radios 
Communication Equip. - Telemetering 
Miscellaneous Equipment 
Other Tangible Property 
Other Tangible Property - Servers - HIW 
Other Tangible Property - Servers - SNV 
Other Tangible Property. Network - H/W 
Other Tangible Property - CPU 
Other Tangible Property - MF Hardware 
Other Tangible Property - PC Hardware 
Other Tang. Property. PC Software 
Other Tang. Property -Application Software 
Other Tangible Property - Mainframe - SNV 

71,393 
0 

193,598 
774,269 
12,129 

1,382,343 
1,560,722 

0 
94,911 

514,843 
16,597 

111,671 
0 

1,404,373 
0 

223,756 
267,602 
33,959 

1,141,094 
3,338 

41,432 
312,236 

2,511,890 
0 

175,990 
11 3,473 
511,781 

0 
0 

3,631,797 
242,979 
522,254 

0 

28,459 0.00% 
0 

109,629 9.91% 
134,945 9.91% 

5,868 9.91% 
1,166,083 2.36% 

603,410 6.22% 
0 

(20,448) 6,22% 
(507,588) 59.79% 

25,470 8.92% 
154,672 59.79% 

0 
63,134 6.63% 

0 
(1 33,021) 20.76% 

38,654 20.76% 
(1,713) 20.76% 

703,626 5.43% 

8,828 5.43% 
106,882 5.43% 

1,107,139 4.26% 
0 

205,672 2,71% 
146,838 14.29% 
545,999 5.22% 

0 
0 

3,410,816 0.61% 

(1 8,709) 5.43% 

249,794 19.16% 
459,904 17.49% 

0 0.00% 
Other Tang. Property - General Startup Costs 0 0 0.00% 

Total General Plant 15,870,429 8,594,342 1,044,561 1,032,520 

Total Plant 307,299,074 140,853,287 11,699,710 11,564,847 

0 0 
0 0 

19,186 18,964 
76,730 75,846 
1,202 1,188 

32,623 32,247 
97,077 95,958 

0 0 
5,903 5,835 

307,825 304,276 
0 0 
0 0 
0 0 

93,110 92,037 
0 0 

46,452 45,916 
55,554 54,914 
7,050 6,969 

61,961 61,247 
181 179 

2,250 2,224 
16,954 16,759 

107,006 105,773 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

22,154 21,899 
0 0 

91,342 90,289 
0 0 
n n 

wpB.3.2 F 09 



Atmos Energy Corporation, KY 
Case No. 2006-00464 

workpaper Computation of Depreciation Expense ~ Div. 02 General Ofice only 
Forecast Period Ending 6-30-2008 

Data: __ Base Period -X- Forecasted Period 
Type of Filing: -Original - Updated -X- Revised 
Workpaper Reference No(S).: 

WP Sched. 6-32 
Page 1 of 2 
Witness: 

~- 
DIVISION 02 Annual - 

Line Acct. 13 Month Avg. __. Accrual Reserve 12 Month 
No. No Account Titles Investment Reserve Rate Computation Expense 

Projected 99.92% 
(A) (B) (C) - (D) (E) (G) -L 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

389 00 
390 01 
390.02 
390.03 
390.04 
390.09 
391 0 0  
391.02 
391 03 
392.00 
392.01 
392.02 
393.00 
394.00 

396.03 
396.04 
396.05 
397.00 
397.01 
397.02 
397.05 
398.00 
399.00 
399.01 
399.02 
399.03 
399.04 
399.05 
399.06 
399.07 
399.08 
399.09 
399.24 

396.00 

GeneralPlanl 
Land & Land Rights 
Structures Frame 
Structures & Improvements 
Improvements 
Air Conditioning Equipment 
Improvement to Leased Premises 
Office Furniture & Equipment 
Remitlance Processing Equip 
Office Machines 
Transportation Equipment 
Trucks 
Trailers 
Stores Equipment 
Tools, Shop & Garage Equip 
Power Operated Equipment 
Ditchers 
Backhoes 
Welders 
Communication Equipment 
Communication Equip. - Mobile Radios 
Communication Equip. ~ Fixed Radios 
Communication Equip. . Telernetering 
Miscellaneous Equipment 
Other Tangible Property 
Other Tangible Property. Servers - HNV 
Other Tangible Property - Servers - SNV 
Other Tangible Property - Network - HNV 
Other Tangible Property - CPU 
Other Tangible Property - MF Hardware 
Other Tangible Property - PC Hardware 
Other Tang. Property - PC Software 
Other Tang. Property - Application Software 
Other Tangible Property - Mainframe - SNV 

0 
0 
0 
0 
0 

7,180,234 
8,880,324 

18,384 
255,134 

18,885 
0 
0 

(1,516) 
1,343 

0 
0 
0 
0 

990,598 
0 
0 
0 

631,550 
10,196 

9,436,183 
1,971,595 
1,917,244 
1,095,465 
1,159,964 
3,086,387 
1,467,647 

50,421,532 
2,573,389 

0 0.00% 
0 000% 
0 0.00% 
0 0.00% 
0 0.00% 

5,759,267 9.10% 
6,072,967 2.13% 

292,550 222% 

0 0.00% 
0 0.00% 

29,821 11.37% 

36,133 28.96% 

(188) 10.00% 

0 0.00% 
0 0.00% 
0 0.00% 
0 0.00% 

308,482 8.45% 
0 000% 
0 0.00% 
0 0.00% 

429,080 8.15% 
11,200 4.66% 

2,501,386 6 95% 
807,464 4.00% 
628,553 9.30% 

1,606,519 26.26% 
1,489,243 15.76% 
2,272,695 14.86% 
1,170,832 9.02% 

22,467,881 11.1 1% 
3,688,598 22.16% 

5,198 10.00% 

0 0 
0 0 
0 0 
0 0 
0 0 

653,401 652,853 
189,151 188,992 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

83,705 83,635 
0 0 
0 0 
0 0 

51,471 51,428 
0 0 

655,815 655,264 
78,864 78,798 

178,304 178,154 
0 0 
0 0 

458,637 456,252 
132,382 132,271 

5,601,832 5,597,130 
0 0 

Other Tang. Property - General Starlup Cosfs . 0 0 15.89% ~ 0 0 

91,114,538 49,577,681 8,083,562 8,076,776 - Total General Plant 

Total Plant 91,114,538 49,577,681 8,083,562 8,076,776 

wpB 3 2  F 02 



Atmos Energy Corporation, KY 
Case No 2006-00464 

workpaper Computation of Depreciation Expense - Div 12 Customer Service only 
Forecast Period Ending 6-30-2008 

Data: - Base Period -X- Forecasted Period 
Type of Filing: -Original - Updated -X- Revised 
Workpaper Reference No(S).: 

WP Sched. E-3 2 
Page 1 of 2 
Witness: 

- DIVISION 12 Annual 
Line Acct 13 Month Avg. ,__ Accrual Reserve 12 Month 

No. No. Account Tities investment Reserve Rate Cornputation Expense 
Projected 100.00% 

(A) (B) - 2 C )  (D) (E) -0- (G) (ti) 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

389 00 
390 01 
390 02 
390 03 
390 04 
390 09 
391 00 
391 02 
391 03 
392 00 
392 01 
392 02 
393 00 
394 00 
396 00 
396 03 
396 04 
396 05 
397 00 
397 01 
397 02 
397 05 
398 00 
399 00 
399 01 
399 02 
399 03 
399 04 
399 05 
399 06 
399 07 
399 08 
399 09 
399 24 

GeneralPlant 
Land & Land Rights 
Structures Frame 
Structures & Improvements 
Improvements 
Air Conditioning Equipment 
Improvement to Leased Premises 
Office Furniture & Equipment 
Remittance Processing Equip 
Off ice Machines 
Transportation Equipment 
Trucks 
Trailers 
Stores Equipment 
Tools, Shop & Garage Equip 
Power Operated Equipment 
Ditchers 
Backhoes 
Welders 
Communication Equipment 
Communication Equip. - Mobile Radios 
Communication Equip. . Fixed Radios 
Communication Equip. - Telemetering 
Miscellaneous Equipment 
Other Tangible Property 
Other Tangible Property - Servers - HNV 
Other Tangible Property. Servers S/W 
Other Tangible Property - Network - HNV 
Other Tangible Property - CPlJ 
Other Tangible Property. MF Hardware 
Other Tangible Property - PC Hardware 
Other Tang. Property - PC Software 
Other Tang. Property -Application Software 
Other Tangible Property - Mainframe. SNV 

0 
0 
0 
0 
0 

3,018,160 
56,077 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

24,199,330 
0 
0 
0 

1,916 
214,670 

10,051,060 
6,861,747 
459,784 

0 
0 

3,599,489 
2,854,096 
74,669,220 

0 

0 000% 
0 0.00% 
0 0.00% 
0 000% 
0 0.00% 

1,553,690 9.10% 
11,875 2.13% 

0 0.00% 
0 0.00% 
0 0.00% 
0 0.00% 
0 0.00% 
0 0.00% 
0 0.00% 
0 000% 
0 0.00% 
0 0.00% 
0 0.00% 

9,432,840 8.45% 
0 0.00% 
0 0.00% 
0 0.00% 

428 8.15% 
235,803 466% 

8,746,527 6.95% 
6,774,304 4.00% 
264,431 9.30% 

0 0.00% 
0 0.00% 

1,586,604 9.02% 
41,318,325 11.11% 

0 000% 

1,545,069 14.86% 

0 
0 
0 
0 
0 

274,653 
1,194 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2,044,843 
0 
0 
0 

156 
0 

698,549 
274,470 
42,760 

0 
0 

534,884 
257,439 

8,295,750 
0 

0 
0 
0 
0 
0 

274,653 
1,194 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2,044,843 
0 
0 
0 

156 
0 

698,549 
274,470 
42,760 

0 
0 

534,884 
257,439 
8,295,750 

0 
Other Tang Property - General Startup Costs 23,172,326 17,230,016 15 89% - 3,682,083 3,682,083 

Total General Plant - 149,157,876 88,699,913 - 16,i 06,782 16,106,782 

Total Plant 149,157,876 88,699,913 16,106,782 16,106,782 

wpB 3.2 F 12 



Atmos Energy Corporation, KY 
Case No. 2006-00464 

workpaper Computation of Depreciation Expense . Div. 91 Admin. Office only 
Forecast Period Ending 6-30-2008 

Data: - Base Period -X- Forecasted Period 
Type of Filing: -X- Original - Updated - Revised 
Workpaper Reference No(S).: 

WP Sched. 8-3.2 
Page 7 of 9 
Witness: 

- -- 
DIVISION 91 Annual , 

Line Acct. 13 Month Avg. ,- Accrual Reserve 12 Month 
No. No. Account Titles Investment Reserve Rate Computation Expense 

98.97% 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

30 1 .00 
302.00 
303.00 

376.01 

389.00 
390.01 
390.02 
390.03 
390.04 
390.09 
391.00 
391.02 
391.03 
392.00 
392.01 
392.02 
393.00 
394.00 
396.00 
396.03 

396.05 
397.00 
397.01 
397.02 
397.05 
398.00 
399.00 
399.01 
399.02 
399.03 
399.04 
399.05 
399.06 
399.07 
399.08 
399.09 
399.24 

396.04 

Organization 
Franchises & Consents 
Misc. Intangible Plant 

Total Intangible Plant 

Mains - Steel 

Total Plant Distribution 

l2mmDwt 
Land & Land Rights 
Structures Frame 
Structures & Improvements 
Improvements 
Air Conditioning Equipment 
improvement to Leased Premises 
Office Furniture & Equipment 
Remittance Processing Equip 
Office Machines 
Transportation Equipment 
Trucks 
Trailers 
Stores Equipment 
Tools, Shop & Garage Equip 
Power Operated Equipment 
Ditchers 
Backhoes 
Welders 
Communication Equipment 
Communication Equip. - Mobile Radios 
Communication Equip. - Fixed Radios 
Communication Equip. . Telemetering 
Miscellaneous Equipment 
Other Tangible Property 
Other 'Tangible Property - Servers - HNV 
Other Tangible Property - Servers - S/W 
Other Tangible Property - Network - HNV 
Other Tangible Property CPU 
Other Tangible Property - MF Hardware 
Other Tangible Property - PC Hardware 
Other Tang. Property - PC Software 
Other Tang. Property -Application Software 
Other Tangible Property - Mainframe - SNV 

185,309 0 0.00% 
0 0 0.00% 

1,109,552 0 0.00% 

0 0 
0 0 
0 0 

1,2Q4,86 1 0 

0 a 3.61% 

0 0 

0 0 

0 

0 
179,339 

0 
0 

5,771 
38,834 

1,279,638 
0 

32,103 
(18,191) 

0 
0 

10,698 
121,600 

8,497 
0 
0 
0 

286,634 
0 
0 
0 

831,253 
76,993 
71,663 
8,273 

238,424 
0 
0 

1,48 1,024 
98,204 

774,577 
0 

0 

0 0.00% 
22,902 2.52% 

0 0.00% 
6,026 2.52% 

50,798 2.52% 
1,376,122 5.69% 

0 0.00% 
25,234 5.69% 

(1 1,244) 0.00% 
0 0.00% 
0 0.00% 

8,508 7.15% 
26,017 4.02% 
10,070 11.11% 

0 0.00% 

0 0.00% 
135,459 7.49% 

0 a.ooyo 

0 0.00% 

0 0.00% 
a 0 . 0 0 ~ ~  
0 0.00% 

172,103 4.40% 
71,076 18.98% 
72,581 14.29% 
13,586 14.29% 

235,540 14.29% 
0 0.00% 
0 0.00% 

798,427 18.98% 
130,822 18.98% 

2,033,050 18.98% 
0 0.00% 

Other Tang. Property - General Startup Costs 0 0 0.00% 

Total General Plant I' 5 525 332 5,177,079 

Total Plant 6,820,193 5,177,079 

0 

0 
4,519 

0 
0 
0 
0 
0 

1,827 
0 
0 
0 

765 
4,888 

0 
0 

0 
21,469 

0 
0 
0 

36,575 
14,613 

0 
34,071 

0 
0 

281,098 
0 
0 
0 

a 

0 

a 

0 

0 
4,473 

0 
0 
0 
0 
0 
0 

0 
0 
0 

757 
4,838 

0 
0 
0 
0 

21,247 
0 
0 
0 

36,197 
14,462 

0 
0 

33,719 
0 
0 

278,196 
0 
0 
0 

i ,808 

399,826 395,697 

399,826 395,697 

wpB.3.2 F 91 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 
DR Item 174 

Witness: Greg Waller 

Data Request: 
Please provide the amount of depreciation expense related to the SSU assets and 
allocated to Kentucky (Waller, p. 17). Also, provide the calculation of those 
amounts in Excel, with all formulae intact, showing plant balances, depreciation 
rates, the allocation factor med to allocate the expense to Kentucky, and a 
description of how that allocation factor is derived. 

Response: 

The amount of depreciation expense related to the SSU assets and allocated to 
Kentucky is $1,098,225 for the base period and $1,321,972 for the forecasted test 
period. These amounts are included in the amounts in Mr. Waller’s testimony 

The depreciation expense related to SSU assets is provided in detail as a 
response to the previous DR #173. 

Please refer to the attachment Case 2006-00464 AG DR1-173 ATT tabs 8.3.2 B 
02, B.3.2 B 12, wpB.3.2 F 02, and wpB.3.2 F 12. These schedules are sponsored 
by Tom Petersen as a part of the rate base calculation. 

Please see Mr. Cagle’s testimony for information regarding the calculation of 
allocation factors. 

(page 17). 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20,2007 
DR Rem 175 

Witness: Bernard Uffelman 

Data Request: 
Please provide a complete electronic copy of Mr. Uffelman’s class cost of service 
study with all internal formulas intact. 

Response: 
Please see the attached CD labeled AG DRI-175 ATT for a complete copy of the 
Atmos Energy Corporation Kentucky Division class cost of service study with all 
internal formulas intact. 



orporation, Kentucky 

ttorney General Initial Request Dated Fe wary 20,2007 

itness: Gary Smith 

uest: 
Were any administrative and general expenses allocated to gas costs for recovery 
through the GCA mechanism? if so, please describe the method for doing so and 
the amount allocated. 

espowse: 
NO. 



Mach. 29,2006 

Ms. Elizabeth O’Domell, Executive Director 
Kentucky Public Service Cornmissiorr 
2 I 1 Sower Bol~zlevard 
P.0. Box 615 
F r ~ ~ o r t ,  KY 40602 

Re: Case No. 2006-00 0 1 3 5 

Please indicate receipt of this filing by stanping md dating the enclosed duplicate of this letter 
md retumixg it in the self-addressed stmped envelope to the folZow4ng address: 

Atrnos Energy Corporation 
5430 LBJ Frceway, S&e 600 
Dallas, ’Ix 75240 

If you have any qzlestkms, feel free to call me at 972-855-30 1 1 

Sincerely, 

Thomas J. Morel 
Senior Rate Andyst, Rate Administration 

Enclosures 

Amos Energy Coiporation 

P 972-934.9227 armosenergy.com 
PO BOX 650205, Dd25,TX‘ 75265-0205 

http://armosenergy.com


NOTICE 

Actorney for Applicant 

Suite  201 
Owensboro, KenWcky 42302 

March 29, 2006  



Atmos E i i e r g y  Corporation, ( " t h e  Company11),  is duly qualified 
uilcier t l z e  laws of the Com.onwealtk of Kentucky t o  do iZs 
bxsiness. The Conpany is an operating public ut;i.lity engaged ia 
the business of purchasing, t rwsport ing and dist r ibut ing nat-ciral 
gas to  residential, conlmercial and indus t r ia l  users En western 
and central Kentucky. The Company's principal operating office 
andl place of business i s  2401 Xew Basts'ord Road, Qwensboro, 
Kentucky 42 3 01. Correspondence and camnanicatiorLs w5.tl.s respecl: 
to this notice should be directed to: 

Gary L. Smith 
Vice President - Ma-rketi.ng & 

Regulatory _zlffairs /~entucky Division 
_n_-,Ii.os Eneergy corporaiiorr 
Post O f f i c e  Box 366 
Owensboro, Keatucky 423 02 

Mark It. EEutchiinson 
Attorney Cor Applicact 
2700 Prederica St. 
Suite 202 
O w e n s b o r o  , Kentucky 4 2 3 Q 1 

Thomas J. Morel 
Senior Rate M-alyst, R a t e  AdlrninistratLon 
Mmos Energy Corporation 
5430 LBJ Freeway, Suite 600 
R a l l a E 3 ,  Texas 75240 

2 



The Conpany gi.ves notice to the Kentucky Public Service Cnmiss ion ,  

hereinafter "the Comissianlt  , pursuant to the Gas cost Adjustment; 

Clause contained in the Company's settlement gas rate schedules in 

Case No, 99-070. 

The Compury hevn,by files Seventeenth Revised Sheet No. C r  

Seventeenth FLevisecl. Sheet No. 5 and Seventeenth Revised Sheet Eo. 6 

t;o its PSC No. 1, Rates, Ftules and Regula-tFo~s for Furnishing 

Natural Gas im become effective May 2 ,  2006.  

The Gas Cost A d j u s t m e n i r .  (GCA) for f im sales sertiice is $9.348'7 per 

M c f ,  $8.4754 per Ncf for high load factor  zLrm sales service, and 

$8.4754 per Flcf f o r  interrupt ible  sales service. The s u p p m t h g  

calculations for t he  Seventeenth Revised Sheet No. 5 ars provided in 

- I  

the following E x l i b i t s :  

Exbibit A - Srmxary of Derivakiions of @!as Cost Adjustment (GCL1) ....... 
Exhibit B - Expected Gas Cost (EGC) Calculati~iz ....................... 
Exhibit C - Xates used i n  klie Expected Gas Cost (EGG) Calculation . . (. . e 

Exhibit D - Carrection Factor (CF) Calculation ........................ 
ExhibF's. E .. Refund Certificate of Compl.iance .......................... 
Exhibit F - LVS Pricing Calculation ................................... 

3 



S h c e  the C o m p a y * s  last GCA filing, Case NO. 2 0 0 5 - 0 0 5 5 2 ,  the  

fol.lowing cl2aages hsve occurred in its pipeline and gas supply 

coiniiodity rates for  the GCA period. 

1. The comodity rates per MXbtu used are based on fiistorical 

estimates and/or current data for t h e  quarter May 2 0 0 6  

through July 2 0 0 6 ,  as shown in Exhibit C r  p q e  19. 

2 .  The Expected ~ommodi~y Gas cost will be approxinately 

$7.3545 IWhtu for the quarter May 2 0 0 6  through Jd.y 2006 r as 

compared. t;c, $20.3019 per MMbtu used f o r  the qusrter of 

February 2006  thmuyh ~ p r i l  2 0 0 6 .  

3 .  The Cmzpany's notice sets out a new Correction Factor of 

$ 0 . 2 9 8 8  per Mcf, which will remairr i n  effect until at least 

J r i l y  31, 2006. 

The GCA tariff as approved i n  Case No. 9 2 - 5 5 8  provides for a 

Correction Factor (CF) which compensates For -the difference 

betiveen the expected gas cost m d  the actual. gas cost: for pr ior  

periods. A revision to the GCR tariff effective December 1, 

2001, Filing KO. TG2-1253, provides t h a t  the Correction Faci;or be 

filed OD a quarterly basis. The Company is filing Its irpdated 

Correction Factor t k ~ ~ t  is basad upon the balance in the Compmy's 

Account; 1.91 as of January 31, 2006. The calculation for t h e  

CorrectLon Factor i.s shown 0x1 Exhibii, D, Page I.. 

a 



WHEREFORE, Atmos Enerrgy Corporation requests Chis Commission, 

pursuant to t h e  Coznmission's order in Case No. 99-070, to approve 

the  Gas Cost Adjustment (GCA) as filed. in Seveateenth Revised 

Shset No. 5; zad Sevcnrteenth Revised Sheet KO. 6 sekting o u t  the 

General Trmsportatioa Tariff Rate T- 2 for each respective sales 

rate for meter readings made QIZ arad after May 1, 2006. 

DATED at D a l l a s  Texas, thi-, 29th Day of March, 2 0 0 6 .  

Thomas J. Morel 
Senior Rate -&xalyst,  ate M?mirristratic~n 
A t n m s  Energy Corporat%on 

5 



For Entire Service Area 
P.S.C. Na. I 

Seventeenth SKEET No. 4 
Cancglling 

S i e e n t h  SHEET No. 4 

WTMQS ESh'ERGY 60RP[4PtATION 
--.-__-- --.- 
~ . - -  Current Rete Summary - r- -.____ Case No. 2006~00000 .-_I__-.- 

Firm Service 

Bese Charge: 
Residentid - $7.50 per meter per month 
Neil-Resi dential - 20.00 per rneter per month 
Carriage (T-4) - 220.00 per delivery point per manth 

Tmmpofation Mininistration Fee - 50.00 per customer per meter 

Kate per ~ c i 3  Sales CC-11 Trmspnrt. (I--2) Carriwe m-41 

Nmt I4,700 ' Mcf @ 10.0077 perMcf @ 1.7162 peiMcf @ 0.6590 perMcI" 
Over 15,000 Mcf I@ 9.7787 perMcF @ 1.4872 per Mcf @ 0.4300 perMcf 

First 300 ' Mcf' I@ 10.5387 p e r M d  @ 2.2472 perMcf n, 1.1900 pe?Mcf 

K i ~ b  Load Factor Firm Seniee 
HLF d m m d  chargdhkf  @ 45576 @ 4.5576 per Mcfof daily 

Contract Demmd 

I b t e r r e r ~ l c r  
First 300 ' Mcf @ 9.6654 perMcf @ 1.3739 peiMcf 
Next 14,700 ' Mcf  @ 9.1344 ser1;lIcf @ 0.8429 p-~.Mcf 
Ovw 15,000 Mcf @ 8.9054 perevlcf @ 0.6139 peiMcf 

Enterruotible Sere&? 
Base Charge - $220.00 pCi delivery point pm month 
Transportation Administration Fee - 50.QO per cistamer per merer 

I 

Rate aer MCP SdeB 6G-2) Transport ca-21 Carrisee ck-3) 
First 15,000 ' Mcf @ 9.0470 perMcf @ 0.71 39 per Mcf @ 0.5300 peiMcf 
Over 15,000 Mcf @ S.8761 pwMcf @ 0.5430 perMcf I@ 0.3591 perhfcf 

' All gar consumed by the customer (sales, transportation, and carriage; iim, high 
load fwtor, and intemptible) will be considered foi ihe purpose of determining whether the 
volume requirement of 15,000 Mcf has been achieved, 
' DSM, GRI and Ml R RWers may also ap&, where applicable. 

ISSUED: March 29,2006 Effective: May 1,2008 

(lssuod by Authority ofan Order d the Public Service Commiss!on In Case No. 200S-50000.) 

ISSUE5 BY: Gary L. Smith Wee President - Marketing & Regulatory A%airs!Kentucky Division 



For Entire Service Area 
P.S.C. No. 1 

Seventeenth SHEET No. 5 
Cancelling 

SixTeenth SHEET No. 5 

ATMQS ENERGY ~~~~~~~~ 

-- -.. --II__---- 

--I_ Current Gas Cost Adjustments 

-...-..---- Cise No. 2G06-GO000 -.- 

I?rnnIiebire 

For all Mcfbikd under General Sales Service (C- 1) aid Inteiipi-lble Sdef Service (0-2-2). 

fs Charge = GCA 

GCA = EGC+ CF i- RF -C PB:W 

ELF 
G s  Cost Adirastaent COFBDQXR&@ c-4 G- 1 G-2 

SGC (Expected C~ls Cost Component) 9.Gl17 8.! 384 8.1384 

CF (Correction Factor) 0.2988 0.2988 0 2988 

' RF (Refund Adjusminent) (0.001 7) (0.001 7) (O.ctOl7) 

-- --.- -- 

PBR?.F (Pcrfommce Based Pate 
Recovery Factor) 0.0399 0,0399 0,0399 ~- -- -~ 

GCA (Gzs Cost Adjustment) 

! 

$9.3487 $8.4754 $8.4754 

ISSUED: ffidiarch 24, zoo6 Effective: May 1,2006 

(Issued by Arrlhorlty of en Ordar ofthe Public Service Cornnzission in Czse KO. 2006-00000.) 

ISSUED BY: Gary L. Smith Vice Presldont - Markeang & Regulatory AffafrslKentucky Qivision 



For Entlre Servlce Area 
P.S.C. No. 1 

Seventeenth SHEET No. 6 
Cancolling 

Sixteenth SHEET NO. 6 

ATRROS ENERGY CORPORATION 
-- 

Current T ~ ~ i ~ p o P f a f i ~ n  and Carriage __, .- 
-- Case No. 2006-ODODO 

:ass No. 2004-00398 
R e  General TLmspomtion Rate T-2 end Camage Senrice (Rates T-3 and T 4  for each . .- 
repmtive senice net mont!2y rate is as foIlows: 

System Lost sred Unsccrrunfed gas perceatcgs: 

~msportntion ~ern-ce ~ - d  
a) WrniSSenice 

First 300 Mcf 
NexT !4,700 Edcf 
All over 15,000 Mcf 

h} His& h a d  Factor F h  Service (HLQ 
Demand 

First :OD ’ Mcf 
Next 14,700 Mcf 
All over 15,000 Ivlsf 

c) Intermotisle Service 
First 15,000 * McT 
AI1 over 15,000 MCT 

Caniaoe ~ e n 5 c e  
Firm Service IT41 

300 * hfcf rirsi 
Next 14,700 ’ Mcf 
All over 15,000 ’Mcf 

- 

htenuptible Service (T-3) 
First 15,000 Mcf 
AII over 15,000 Mcf 

Simple 
Margin 

@ $1.1900 4. 

@ 0.6590 + 
@ 0.4300 + 

@ 10.0000 + 

@ $1.1900 + 
@ 0.6530 4 

63 0.4300 $. 

@ $0.5300 + 
63 0.3591 .+ 

@ $1.1900 4- 

@ 0.4300 + 
@ 0.6590 4 

@ $0.5300 4- 

@ 0.3591 + 

1.38% 

NOR- CXDSS 

Conunodity ,, Mer& 

$1.0572 = $2.2472 per IGcf 
1.0572 = 1.7162 per Mcf 
1.0572 = 1.3672 pei Msf 

4..5576 = $4.5576 per Ivlcf of 
ddly comact demand 

$0.1839 = 
0.1839 = 
0.1839 = 

$0,1839 = 
0.1839 = 

$0.0000 = 

0.0000 = 

0.0000 = 

$D.0000 = 
0.0000 = 

Includes standby saies senice un&r corresponding sales rztes. GRI Rider may also appfy. 
All gas consumd by the customer (Sdes and trulsportation; firm, high bad factor, 
intermptible, znd caniage) wiU beconsideid for the purpose of determinjng whether die 
volume requirement of I5,ODO Mcf has been achieved. 
Excludej sfandby sales service. 

$1.3739 per Mcf 
0.8429 perMcf‘ 
0.6139 per Mcf 

$0.7139 per Mcf 
0.5430 per Mcf 

31.1900 per Mcf 
0.6590 per Mcf 
0.4300 per Mcf 

$0.5300 per Mcf 
0.3591 per Mcf 

ISSUED: March 29,2006 Eiiectiue: May i,2DD6 

(Issued by Authority of an Order of the Public S E N ~ C ~  Commtsslon in Case No. 2006-00000.) 

ISSUED BY: Gzry L. Smith Vice President - Markettrig & RegulaEoory AffzidKentucky DlViSTOn 
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Eiile Case No. 
No. Description 2005-00552 2006-ODODO Wtference 

%/lVIcf $Mcf %MCf 
1 
2 
3 
4 
5 
6 
7 
e 
9 

10 
11 
12 
13 
14 
I5 
15 
I 7 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

G-l 

Commoditv Charge B a s e  Pate oer Case No. 99-070k 

_cI-- 

First 300 Mcf 
Next 14,700 h4Ef 
OVS 15,000 Mcf 

Gas Cost Adiustment Comuonents 
EGC (Expected Czs Cost): 
Commodity 
Dmand 
Tzke-Or-Pay 
Transition Costs 

Tofa1 EGG 
Less: BCOG (Bas  Cost ofrm) 
CF (Correction Factor) 
RF (B&nd Adjustment) 
PBRRF (Performaxe Based Rate Recovery Wctor) 
GCA (Gas Cost Adjustneat) 
TOM Billing Cost of Gas 

Coaimodih! Charge (GCA inclodcdk 
First 300 Mcf 
Next 14,700 Mcf 
OVW 15,000 Mcf 

HLF (High Load Factor) 

Commodity Charee CBasc: Rate ~ r n  Case No. 99-0701 
First 300 Mcf 
Next 14,700 Mcf 
mer 15,000 Mcf 

Gas Cost Adiustment Comments 
EGC (Expected GB Cost}: 
Commodity 
DCSlIaIld 
Take-Or-Pay 
Transition Costs 

Total EGC 
Less: ECOG (Base Cost of Gas) 
CF (Correction Factor) 
RF (Refind Adjnstment) 
PERRF @&ormame Based Rate Recovery Factor) 
OCA (Gas Cost Adjustmeat) 
Total Cost o f  Gzs to Bill (excludes MDQ Demand) 

Commoditv Charge (GCA included): 
First 300 Mcf 
Next 14,700 Mcf 
over 15,000 Mcf 

HLF Demand 
Confact Demand Factor 

1 .I 900 
0.6590 
0.4300 

10.301 9 
I .2622 

0 . ~ 0 0  
11.5641 
0.0000 
0.7717 

(0.0OI7) 
0.0399 

12.3740 
12.3740 

0.0000 
.--A 

--- 

13.5640 
13.0330 
12.S040 

1.I9DO 
0.6590 
0.4300 

10.3019 
0.2195 
0.0000 

I O.jZi4 
0.0000 
0.7717 

(0.0017) 
0.0399 

11.3313 
11.3313 

- 0,0000 

--- 

12.5213 
1 I .9903 
11.7623 

5.4418 

1.1900 
0.6590 
0.4300 

7.9545 
1,0572 
0.0000 
0.0000 
9.01 I7 
0.0000 
0.296s 

(0.0017) 
0.0399 
9.3487 
9.3487 

-- 

10.5367 
10.0077 
9.7787 

1.1900 
0.6590 
0.4300 

7.9545 
0.1539 
0.0000 
0.0300 
8.1384 
0.0000 
0,2988 

(0.0017) 
0.0399 
8.4754 
8.4754 

~ 

--. 

9.6654 
9.1344 
8,9054 

4.5576 

0.0000 
0.0000 
0.0000 

(2.3474) 
(O.ZOS0) 
0.0000 
0.0000 
(2.5524) 

1 

0.0000 
(0.4729) 
o.oaoo 
0.0000 I_ 

(3.0253) 
(3.0253) 

(3.0253) 
(3.0253) 
{3.0253) 

0.0000 
0.0000 
0.0000 

(2.3474) 
(0.0356) 
0.#000 
0.0000 
(2.3830) 

---- 
0.0000 
(0.4729) 
0.0000 
0.0000 
(2.8 559) 
(2.8559) 

(2.S559) 
(2.8559) 
(2.8559) 

(0.8842) 
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I 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
I5 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

Line Case No. 
No. Description 2005-00552 2006-00000 Difference 

$/l\?Cf s;lMCF $ M C f  

6-2 

Commoditv Charre lBase Rate ~ e r  Case No. 99-0701: 
First 15,000 Mcf 
OVe;. 15,oon Mcf 

Gas Cost Adiusment Comoonmts 
Expected Gas Cost (EGC): 
Co2nii wdity 
DEIJEiTiind 

Talc+or-&y 
Transition Costs 

Total EEC 
Less: Base Cost ofGzs (BCOG) 
Correction Factnr (CF) 
Refund Adjusbnent (RF) 
Paformame Basd  Rate Rec~very Factor (PBRRF) 
Gas Cost Adjustment (OCA) 
Total Cost afGas to Bill 

1 -  
2 -  
3 -  
4 -  
5 -  
6 -  
7 .  
8 -  
? -  

10- 
I 1  - 
I2- 

Case No. 
1999-070 L 
1999-070 h4 
1999-070 N 
rw-070 o 

2oez-oo~5r 

zao-?-00269 

1999-070 P 

2002-00359 
2003-00377 

2005-00399 

Total Supplier Refund Adjustment (RF) 

0.5300 
0.3591 

10.30 I9 
0.2135 
0.0000 
0.0000 

10.3214 
0.0000 
0.7727 

(0.00 17) 
0.0399 

11.3313 
11.3313 

1 I .e613 
1 1.6904 

Effective 
Date - c_ 

0710 110 I 
08/01/01 
10/01/01 

05/03/02 
08/01/03 
11/01/02 
11/01/03 
08/01/01 
1 l/O1/05 

1 imm 

G - l  

0.0000 
0.0000 
0.0000 

(0.001 9) 
0.0000 

(0.0095) 
lO.l.574) 
10.00061 

(0.0017) 
(0.0048) 

0.5300 
0.3591 

7.9545 
0.1839 
O.OO#O 
0.0000 
8.1384 
omoo 
0.2988 

(0.001 7) 
- 0.0399 

8.4754 
6.4754 

- 

9.0054 
8.8345 

G - I /ELF --- 
0.0000 
0.0000 
0.0000 

(0.001 9) 
0.0000 

(0.00%) 
(0.1574) 
(0.0006] 
(0,0048) 
(0.001 7) 

0.0000 
a . a m  

(2.3474) 
(0.0356) 
0.0000 
O.ODD0 

(2.3830) 
0.0000 

(0,4729) 
0.0000 
0.0000 

(2.8559) 
(2.8 55?) 

- 

(2.S559) 
(2,8559) 

0 - 2  

0.0000 
0.0000 
0,0000 

(o.oais) 
O.oi100 

(0.0019) 
(0.0391) 
(0.000Q 
(0.0044 
(0.001 7) 

(0.0011) (0.001 7) (0.0017) 
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1 
2 
3 
a 
5 
6 
7 
8 
9 

10 
I t  
12 
13 
14 
15 
16 
17 
I8 
19 
20 
21 
22 
23 
24 
75 
26 
27 
28 
29 
30 
31 
52 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

T-2 \ G I  

- Simde MarGin (Ease Rate oer Case No. 99-07Ok 
First 300 Mcf 

Simnle Mar$n (BESC Rste uer CaseNo. 09570k 
First 300 Mcf - .- 
Next 14,700 Mcf 
ova 15,000 MGf 

NoN&runoditv Comments: 
Dmmd 
Take@-Pay 
Transiiion Costs 
RF (Refind Adjustment) 
Total 

Next 14,700 Mcf 
OVE 15,000 M d  

HLF Demand 
contract Demand Factor 

1.1909 
0.6590 
0.4300 

1.2622 
0.0000 
0.0000 
O.OO00 
1.2622 

2.4522 
1.9212 
1.6922 

1.1900 
0.6590 
0.430Q 

0.2195 
0.0000 
o.clooo 
0.0000 
0.2195 

1 A0 95 
0.8785 
0.6495 

4.6207 

1.1900 0.0000 
0.6590 0.0000 
0.4300 0.0000 

1 .OS72 (0.2050) 
0.01100 0.000ci 
0.oooq 0.0000 
0.0000 0,0000 

(o.zoso j -- - 
1 .OS72 

2.2472 
1.7162 
1.4872 

(0.2050) 
irf.2050) 
(0.2050) 

1.1900 0.0000 
0.6590 0.0000 
0..2300 O.OLX!D 

0.1839 (0.0356) 
0.0000 0.0000 
0.0000 0.0000 
0.0000 0.0000 

(0.0356) --- 
0.1839 

1.3739 (0.03 56) 
0.8429 10.0356) 
0.6139 (0.0356) 

4.5576 (0.063 I } 
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Line - Czse No. 
Na. DescrDption 2905-00552 2006-00000 Difference 

WIviCf mcf U M C f  
1 
2 
3 
4 
5 
6 
7 
s 
9 

I 1  
13 
14 
15 
16 
17 
IS 
19 
20 

First 300 Mcf 
Next 14,700 h4cf 
eve; 15,000 Mcf 

Non-Comnodity Conmoamts: 
TakaOr-Pay 
W (Refmd Adjustmect) 
TOhl 

1.1900 
0.6590 
0.4303 

0.0000 
0.0000 
0.0000 

- 

1.1900 
0.6590 
0.4300 

1.1900 
0.6590 
0.4300 

0.0000 
0.0000 
0”0000 
.- 

1.1990 
0.6590 
0.4300 

0.0000 
0.0000 
C.0000 

0.0009 
0.0000 
O.0000 

0.0000 

0.0300 
0.aooo 
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1 
2 
3 
4 
5 
6 
7 
s 
4 

10 
11 
12 
13 
14 
15 
I6 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
28 
30 
31 
32 
33 
34 
35 
36 

hLmati3le Smiice ((3-2) 
Simole MsutIz'n IBase Rate DS Case 140.99-070k 

First 15,000 Md 
OVE 15,000 M d  

Gross Margin: 
First 15,000 m f  
over 15,000 Mcf 

Nan-Comnoditv Commnents: 
Tcke-Or-Pay 
!ti! (Refimd Adjnstmmt) 
Total 

Gross M m i n :  
First 15,000 Mcf 
over 15,000 Mcf 

0.5300 
0.3591 

0.2i95 
0.0000 
0.0000 
O.or300 
0,2195 

0.7495 
0.5786 

0.5300 
0.3591 

0.1839 
0.0003 
0.0000 
0.0000 
0.1 839 

0.7139 
0.5430 

0.0000 
0.00ocI 

(0.0336) 
0.0000 
0.0000 
0.0000 

(0.0356) 

(0,0356) 
(0.0350') 

0.3300 0.5300 0.0000 
0.3591 0.3591 0.0000 

0.00DO 0.0000 0.0000 
0.0000 __ 0.0000 0.0000 
0.0000 0.0000 0.0000 

-.-, 

05300 0.5300 0.0000 
0.339 I 0.359 I 0.0000 



ABnaos Energy CarporaEtEozh 
Expected Gas Cost - Nan CornmocZty 
Tmzs Gas 

B 
Page 1 of I I 

1 SL to Zone2 
2 hWS Contract % 
3 EoseRete 
4 GSR 
5 TCA Adg’irsfment 
6 U r n s  TCA Surch 
7 ISSCrdit 
S M h c  Rev Cr A6j 
9 GRi 
6 
7 Total SL io Zone 2 
8 
9 SL eo zone 3 

io Nns c9nzact :: 
11 3as-%te 
12 GSR 
13 7C.4 Adjust-nei~t 
14 IJnre: TCA Su:ch 
15 ISSCmiit 
16 Misc Rev Ci A6j 
!7 cim 
28 
I9 FTContract8 
20 1sas.-,P€lfZ 
21 GSR 
22 TCA Adjustment 
23 UmTCASurch 
24 ISSCredit 
25 Mist Rev C;. .4dj 
26 GRI 
27 
28 
29 Total SL to &ne 3 
30 
31 
32 
33 
34 
35 
36 ‘ 
37 
38 
39 
40 

N(i2L0 
20 
20 
20 
20 
20 
20 
20 

M0>40 
20 
20 
20 
20 
70 
20 
20 

3355 
114 
24 
24 
24 
24 
2.: 
24 

l2,6 17,673 
0.30% 3,E96,336 
0.0300 0 
0.0000 0 
0.0000 0 
O.QOO0 0 
0.0000 0 
0.0033 0 

12,617,673 

27,480,375 
0.3543 9,736,297 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 

3,i30,605 

___I-- 

30,610.980 

0.2494 780,773 
O”OO0D 0 
0.0000 0 
0.0000 0 
0,0000 4 0  
o.oa0o 0 
0.0000 0 

- 
10,517,070’ 

3,896,336 

0 
0 
0 
0 
0 

0 

?,736:297 

0 
0 
0 
0 
0 

0 

780,773 

0 
0 
0 
D 
0 

0 

-... 
10,517,070 0 
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I %ne I toZhDe3 
2 FTChitrsctf 
3 BaseRae 
4 GSR 
5 TCA Adjustment 
6 UniwTCASurch 
7 1SSC:dit 
S Misc Rev C.; Adj 
9 GPJ 
6 
7 Total Zme I to Zone 3 
8 
9 SE to Zone 4 

10 NNSContnctt:: 
I I  Bse-bte 
12 GSR 
13 TCA Adjustment 
14 UnmT(7ASunh 
i 5  ISSCredit 
16 Misc Rev Cz Adj 
11 GRI 
ID 
19 FTContract1 
20 BseRate 
21 GSR 
22 TCA .46jushnent 
23 Unrez TCA Surch 
24 Isscm-it 
25 Misc Rev Cr AGj 
26 GRI 
27 
28 Totd SL to B n e  4 
29 
30 Total SI. b Zone 2 
3 1 Tots1 SL to Zone 3 
32 Totat Zone I to Zans 3 
53 
34 Totel Texas Gas 
35 
36 

3355 
24 
24 
24 
24 
24 
24 
24 

NO410 
20 
20 
20 
20 
20 
20 
20 

3819 
24 
24 
24 
24 
24 
3J1 
24 

37 Vendor ResnJvnlion Fees (Fixeci) 
35 
39 TOP & Direct Billed Transition costF 
40 
41 Total Texs Gas Area Non-Commoriity 
42 
43 

I\4MbltI 

2,344395 

- 
2,344,395 

3,320,769 

02194 514.360 
0.0000 0 
O.OOO0 0 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 

514,360 
--.. 

5 14.360 
0 

~ 

0 

0.4190 ! ,391,402 I ,39I ,402 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 

1,277,500 
0.3142 401,391 40i,391 
0.0000 0 
O.0OOO 0 0 
0.0000 0 0 
0.0000 0 0 
o.oD00 0 0 
0.OODO 0 0 

0 

--_I__ 

4,598?269 

12,5 17,673 
30,6 10,980 
2,344,395 

50,i 7 I ,3 17 

---- 
1,792,793 1,792,793 0 

3,695,336 3,896,336 0 
!0,517,Q'70 1 0,517,070 0 

514,360 514,860 0 
-.- --- -I_- 

16,720,559 16,730,559 0 

0 
.- -_I_c - 

16,720,559 16,720,559 0 
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1 0 ZWK? 2 
2 FT-G Caneact# 
3 BaseR&e 
4 Settlement Suichge 
5 PCB Adjushnent 
6 
7 FT-G Contract# 
8 BmeRate 
9 Settlement Suicherge 
IO PCB Adjustment 
11 
12 FT-G CoRtTWt$ 
13 B m W e  
14 Settlement Surcharge 
1.5 PCB Adjustment 
16 
I7 FT-# Contract# 
18 EmseRzte 
I P SetItiement Snichtiga 
20 PCB Adjustment 
21 

2546.1 
235 
23B 
23B 

2548. I 
23B 
23B 
233 

2550. t 
233 
23B 
233 

25551.1 
23B 
23B 
33B 

12,844 9,0600 
9.0600 
O”OO00 
0.0000 

4,363 9.0600 
9.0600 
0.0000 
0.0000 

5,739 9.0600 
9.0600 
0.0000 
0.0000 

4,441 0.0600 
9.0600 
0.0000 
0.0000 

116,357 
0 
0 

,39329 
0 
0 

5 1,995 
0 
0 

116,367 

39,529 

5 1,995 

40,290 40,230 
0 
0 

0 
0 

0 
0 

0 
D 

0 
0 

24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
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1 itnZme.2 
2 FT-G Contract* 2546 
3 Bassitate 
4 Setllement Surcharge 
5 PCB Adjustment 
6 
7 ET-G Contract$ 2326 
6 BmeRzte 
9 Seitlement Surcharge 

I O  PCR Acijllstinmt 
11 
I2 FT-G co?ltract* 2550 
13 BsseRate 
13 Setttement Siiidrcharge 
I5 FCBA6jummt 
16 
17 FT-G contmcta 2551 
:8 BsseREtc 
i9 se:tlemmt Surcharge 
20 PCB Adjwmnt 
21 
22 TotaI Zone I to 2 
23 . 
24 ToaI Zone 0 to 2 
25 
26 Total Zone I to 2 and Zone 0 to 2 
27 
28 Gas Stooreee 
29 Productioa Arez: 
30 Dmand 
31 SpaceChwge 
32 Rkket h a :  
33 Demand 
34 Spacecharge 
35 TotdStomge 
36 
37 Vendor Psservation Fees (Fixed) 
38 
39 TOP &Direct Billed Transition costs 
44 

114,156 
233 
23B 
233 

44,997 
23 B 
23B 
23B 

59,74 1 
23B 
23E 
23B 

45,058 
23B 
23B 
23B 

-- 
263,952 

27393 

29 1,545 
__ 

27 
27 

27 27 

41 Total Tennesscz Gas Area FT-G Non-Cmnmodity 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

34.96g 
4,9{6,14S 

237,408 
10,846,308 

7.6200 
7.6200 860,869 
o.aooo 0 
O.OO0O 0 

7.6200 
7.6200 332,877 
0.0000 0 
0.0000 0 

7.6200 
7.6200 455226 
0.0000 0 
0.0000 0 

7.6200 
7.6200 343,342 
O.OO0D 0 
0,0000 0 

2,011 3 I4 

238, I6 1 

- 

2,259,495 

869,859 
0 
0 

?42,877 
0 
0 

455,226 
a 
0 

343342 
0 
0 

-I_ -- 
2.01 1 ,3 16 0 

248,l s 1 0 

2,259,495 0 
- 

m z o o  70,635 70,635 
0.0248 121,920 122,920 

1.1500 273,OI 9 273,019 
0.0185 200 , 657 200,657,- 

666,23 1 666,23? 

0 0 

0 0 0 
-- 

2,925,726 2925,726 0 



Afmos Energy CaPporEntiom 
Expected Cias Cost - Commodity 
Purchases in Texas Gas Service Area 
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I W t i c e S e n i c e  
2 
3 Commodity 
4 
5 

Index& Gas Cost (Texas Ofis P2yback) 

Fuel and Loss Retention @ 

6 
7 
8 
9 
IO 
11 
22 
13 
14 

Firm Transoortation 
Indexed GES Cost 
Bese (Weightxi on MDQs) 
TCA Adjustment 
Unmoverd TCA Surcharge 
Czsh-otrt Adjustment 
GRI 
ACA 

15 
I6 
17 NoNoticeStor.Lae 
18 Net (Inje&ons)/Withrlrawds 
i9 L?dexed Gas Cost 
20 Commodity (Zone 3) 
21 
22 
23 
24 
25 
25 
27 

Fuel znd Loss Re'tmti~n @ 

Fuel and Loss Retention @ 

'To& Purchases in Tem Pa% 

20 
36 2.15% 

25 
25 
25 
25 
25 
25 
36 1.94% 

20 
36 2.15% 

6,056,100 
7.1 9:O 43,567,583 
0.0508 307,650 
0.1581 957,469 
7.4029 44,832,702 

91,000 
7.1940 654,654 
0.0439 3,995 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 
0.001 El 164 
0.1473 12,949 
7.3820 671,762 

(3,025,257) 
7.1940 (21,763,699) 
0.0508 (153,683) 
0.1582 (478393) 
7.4029 (22,395,6751 

- 
3,121,843 7.4023 23,108,789 

28 
29 
30 
31 
32 TexasGas 
33 SLtoZone2 
34 SLbTjone? 
35 I toZone3 
36 SLtoZone4 
37 Totd 
38 
39 'Tennessee Gas 
40 OtoZoneZ 
41 1 toZone2 
42 Total 
43 

Annualized 
MRQs in 
MMbtu Aliocarion ShMbtu Avemge 
12,617,673 25.15% $0.0399 $ 0.0100 
30,610,980 61.01% 0.0445 0.0271 
2,344,395 4.67% 0.0422 O.OMO 

9.17% 0.0528 0,0048 
50,171,3 17 100.00% S 0.0439 
3,598,269 

27,393 9.40% 0.0880 S; 0.0083 
263;952 90.60% 0.0776 0.0703 
291,345 100.00% s; 0,0786 



A~DIQS Energy Corporation 
Expected Gas Cost - Commodity 
Purchases in Teilnessee Gas Senlice Area 

(3) 
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Rete Totat _._ Teriff 
Purchases No. Description -1 Sheet No. MMbG $ M b t u  5; 

Line 

M c f  

1 FT-AmdFT-G 

4 G N  
5 .4CA 
6 TmsitionCost 
7 Fuel md Loss Retmtion 
8 
9 

10 
I1 Fr-GS 
12 In&exd Gas Cost 
13 BeseRate 
14 GRI 
15 ACA 
16 PC3 Ajustmmt 
17 SeYJmmt Surcharge 
18 Fugt and Loss Retention 
$9 
20 
21 
22 G29 Stoiaee 
23 n - A  & m.G Muk& &-ea (hjections}M'ithbdS 
24 fnrle~ed GZS CosclStomge 
25 InjztianRaie 
26 Fuel and LOSS Retention 
27 Total 
28 
29 
30 FT-GS Market Are2 (Injections)pj\7itlldrawals& 
3 I Indexed Gas OstlStorrge 
32 hjjeclicmRate 
93 Fuel utd Loss Retention 
34 Total 
35 
36 
37 Tokl Temessee Gas Zones 

39 
sa 

23C 
23c 
23C 
29 3.69% 

20 
20 
20 
20 
20 
29 3.69% 

27 
27 k .49% 

27 
27 1.49% 

752,991 
7.1940 5,417,017 
0.0786 59,185 

0.0018 1,355 
0.0000 0 

0.0000 0 
0.2756 207,524 
7.5500 5,685,081 

136,694 
7. I940 983,377 
(1.5644 79,884 
O.OO0D 0 
0.0018 246 
0.0000 0 
0.0000 0 
0.2756 37,673 
a.0558 1.10 1,180 

(566,031 1 
7.1940 (4,073,027) 
0.0102 (5,774) 

7.3130 (4,139,385) 
0.108s (61,584) 

(107,814) 
7.1940 (775,614) 

0.1088 (1 1,730) 
0.0102 (1,100) 

7.3130 (768,444) 

8.6102 1,858,432 - 
215,640 



Exhibit B 
Page7 of 11 

1 Firm TEE~SOO&& 
2 Expected Volumes 
3 Indexed GES C h t  
4 BaseComii?ditY 
5 GRI 
6 ACA 
7 Fuel aiid Loss Ratention 
8 
3 

10 

10 
io 
10 1.1 t% 

92,000 
7. I940 661,848 
0.02i3 1,960 

0 
0.0319 175 
0.0807 7,424 
1.2919 67 1,407 

IO 

87,475 
7.2000 629,820 629,820 

92,125 
0 

_.I_- 

629,820 629,820 



Exbibit I3 
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Line 
No. - 

1 Totill Demand Cost: 
2 Texas Gzs 
3 Midwestern 
4 Te;ureSs%Gas 
5 Trunkline 
6 Total 
7 
8 
9 Demand Cost Mocatioa: 

10 i?lI 
11 Fim 
12 Torzl 
13 
14 
15 
16 
17 Em S m k e  
16 sales: 
I9 G-1 
20 HL,F 
2 i  LVS-I 
22 ToJFirmSales 
23 
24 TT&7SpOi&OZ: 
25 T-2\G-1 
26 HLF 
27 To&! Fim Service 
2s 
29 IntemDtible Seivice 
30 SzIes: 
31 G-2 
32 LVS-2 
33 TotalSsles 
34 
35 Trmsportntion: 

37 
38 Total I n m @ b l e  Service 
39 
40 Carenee Service 
41 T-3&T4 
42 
43 Total 
44 
45 ELF MDO Demand 
46 Firm Denlend Qst 
47 Peak Day Tb-put 
48 Tim%: 
49 
50 Demand Chzigepei hfDQ 
51 
52 
53 Note: LVSCrcdit a 

. 36 T-2\G-2 

Tozl A.nnualk%d Peak Dey D e m d  

$1 6,720,559 
0 

2,925,726 
629.820 

$20,27276,105 

Relzted h‘lonthtp Demand Charge .4110Cfitd 
FILF Firm - Inteirupt?’ble 

0.1839 O.lS3d 
Factors Demand Volumes 

53,7751,079 20,40f,274 ‘0.1839 
NA o.1~50 

1.0000 520,z76,ios 
- 0.8733 NA 

1.0572 0.1839 
16,525,026 18,923,274 

0.1859 0.6150 

Volune&ic Basis for 
Rniiuaiized Monthly Demand Charge 

Fiiin I r k f  @:4.65 All -- - 
18.887.274 18,887,274 18.887274 1.0572 

0 0 0 1.0572 
60.000 60,000 0.lX39 + XLF htDQ Dnnand 

-...- 
18,947,274 IS,941,274 18,887,274 

36.000 36,000 36,000 1.0572 
0 0 0.1839 

18,%3,274 1g,983,274 i 8,923:m 

684,000 1 .OS72 0.1839 664,000 
154.000 154,000 __. 
65s,ooo 838,000 

1.0572 0.1839 - 

560.000 7580.000 

1,418,000 1,418,000 

1.0572 0.1839 

23,438,000 

43,839,274 20,401,274 18,923,274 

$16,525,026 
302J 52 McDcak Dey 

12 Months/Year 
3,625,824 

$4.5576 I MDQ of Customer’s Contract 

($28.321) 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
I 1  
12 
I3 
14 
15 
16 
17 
I8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41. 
42 
43 
44 
45 
46 
47 

Other Fixed charees 
Texas Gzs 
Tennessm Gss 
Totzl 

Other Fixed Charges 
Take-oi-Pzy 
Transition 
Toid 

Fim Sen&? 
Sales: 
G- I 
HLF 
LVS- 1 
Tokl Finn Sdes 

Tianspofttion: 
T-2 \ G-1 
T-2 \ G-I \ HLF 
Totel Firm Ssrvice 

Litemrotible Sm6ce 
SdeS: 
0-2 
LVS-2 
Tofat Sales 

Transportatiox 
T-2 \ G-2 

Tokt htemptible Service 

Cam'aee Service 
T-3 a T - 4  

Note: LVS Credit = 

Take-or-Pay Trmsition 
SO 
0 

so so 

Relafed C h a w  
. m u a t  Volumes $ f G L  

0 43,839,274 0.0000 
0 20,401,274 0.0000 

$0 0.0000 

Volumetric Basis for 
Ariual OLtler Fixed Chams 

Expected Nfcf Tzke-or-Pay Traasition 

18,887,274 18,887,274 i8,887274 
60,600 60,000 60,000 

18,947,274 18,917,274 18,947,274 
- 0' 0 0- 

36,000 36,000 36,030 
0 

1&,083,274 18,083,274 18,983,274 * 

6S4,OOO 684,000 684,000 
154,000 154,000 1 9  v 000 

838,000 
- 

838,009 838,000 

580,000 580,000 5so,ooo 

1,415,000 1,418,000 1,418,000 

23,438,000 23,438,000 NA 
-- I_- 

43,839374 43,839,274 20,401,271 

so 

Other Fixed Charges 
Take-or-Pay Transition 

0.0000 
0.00oo 
0.ODOD 

0.0000 
0.0000 

0.0000 
0.oooo 

0.0000 



A b o s  E8nergy Corporatioa 
Expected Gas Cost - Commodity 
Total system 

Exhibit B 
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Line 

1 Texas Gas Area 
2 No Notice Service 
3 Firm Trmsportation 
4 140 Notice Stnrsge 
S Total Texas Gzs Area 
G 
7 Tennessee Ges A r s  
8 FT-AandFT-G 
9 FT-GS 
10 G~Sto iage  
11 FT-A end FT-G Injections 
12 FT-GS i4rrthdrmais 
13 
14 TwnkEinie Gss A e a  
15 Firm Transportation 
16 
17 

5,90s,390 6,056,100 7.4029 44,832,702 
85,780 91,000 7.3820 671,762 

- (2,951,470) (3.025,Ur, 7.4029 (22,395,675) 
3,045,700 3,721,843 7.4023 23,! 08,789 

724,030 752,992 7.5500 5,685,08 1 
131,437 136,691 8.0558 1,101,180 

(544,261) (565,031) 7.3230 (4,139,383 
7.3230 __ (788,444) 

207,539 215,840 8.6102 1,858,432 
(1  O3,66 7) (!07,8!4) I_ 

88,689 92,000 7.2979 671 ,AD7 

(2,278,774) (2,335,743) 7.4029 (17,291,272) 
0 

(21278,774) (2,335,743) 7.4029 (17,29 1,272) 
-- 0 0 t?,OlOD 

22 
23 
24 Local Proriuction 
25 
26 
27 
2X TokI Commodity Purchzses 1 ,i22,866 1,154,940 7.6174 6,797,658 

29 

31 
32 Total Deliveries 
33 

LVS Commoditv Credit to Svstem 34 - 
35 LVS Sales 
36 
37 
38 Total Expected Coinmodity Cost 
39 

41 
42 
43 

59,512 61,000 7.3820 450:302 

30 Losr & Unaccotlnted for @ 1.38% 15,495 15,938 

-- ---- 
8,797,658 1,107,371 1,139,002 7.7240 

(386,800) (50,000) (51,428) 7.5212 

1,057,371 1,087,574 7.7336 8,410,850 

40 Expected C o m d i t y  Cost ($Mcf)  7.9545 



Atmos Energy Corprrratiow 
h a d  Factor Caldation for Demand Allocatian 
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Line 
No. Description MCF 

1 
2 
3 
4 
5 
7 
8 
10 
I I  
12 
13 
i4 
15 

Peak Day Sales and Tranmrcrrkt~on \‘ofme 
Estimated total crmpmy firm requirements for 5 degree average 
tempmb-s M y  &oa ?e& Dzy Book- wifh adjwtrnm-nts per rate Hing 

i9,63 1,274 
154,000 
6 I 6,000 

20,401,274 
365 

55,894 
-- 
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Atmos Energy Corporation 
correctkin Factor (CF) 
For the Three Months Ended January 1,2006 
Case No. 2006-000 

(1) (2) (3) (4)  
Actual 

Line Actual Sdes Recoverable Recovered 
NO. Month Volume (Mcfi Gas Cost GaS COSi 

I November-05 2,849,472 12,168,326.05 13,622,670.44 
2 
3 D~clr ib t~-OS 3,142,867 27,969,453.46 35,353,498.55 
4 
5 .Iannary-06 3,064,001 33,529,976.99 39.l 12.235.63 
6 
7 

9 
10 

0 

($1 (6) 
Under (Over) 

ZI?CWerY 

Amount Adjustments 

(1,454,344.39) 0.00 

(7,384,045.09) 0.00 

(5,582,30S.64) 0.00 

- - 11 - -- 
12 
13 TotaIGasCost 

I5 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 Account 191 Balance 
31 
32 
33 Correction Factor (CP) 
34 
35 

14 Under/(Over) Recovery 3.667.756.54 &3.088.454.62 @j2Ju%Lm u 

Account 191 Balm= @. October, 2005 
Total Gas Cost Undei/(Ovei) Recovery for the thiec months ended January, 2006 
Recovery foin outstanding Coriection Factor (CF) 
Account i91 Balance @ January, 2006 

Dejvation of Correction Factor (CF): 

Divided'By: Total Expected Customer Sales 

Exhibit D 
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(7) 

Total 

fl,454,344.39) 

(7,384,045.093 

(5,582,308.64) 

324,649,349.19 
(14,420,698.1 2) 

$5,671,850 
18,983,274 MCF 

$0.2988 /MCF 



Abaros Energy Corporation 
Recovwable Gas Cost Calculation 
For the Three Months Ended January 1,200G 
Case No. 20OG-000 

GL De505 Jan-06 Feb-06 

I 
2 
3 
4 
5 
6 
7 
8 
9 
IO 
I 1  
12 
I3 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

Supply Volume 
Pipelines: 

Texa Gas Transmission 
Tennessee Gas Pipeline 
Tmldine Gas Coinpany ' 
~ i d w e s t ~ l  Pipeline ' 

Tohl  PlpeIine Supply 
Total Other Suppliers 
06 System Storage 
Texas Chs Transmission 
Tennessee Ges Pipefine 

System Storase 
Withdnwals 
Injections 

Producers 
Pipeiine Imbalances cashed out 
System Imbalances ' 
Total SuppIy 

Change in Unbilled 
Company Use 
Unwcotmntd For 
Total Sales 

Mcf 
M cf 
h$ cf 
Mcf 
M cf 
Kcf 

Mcr" 
Mcf 

MCF 

Mcf 
Mcf 
lvfcf 

0 

0 

0 

I) 

O 
41 6,280 

0 
162,158 

336,056 
(113;281) 

15,462 
0 

-- I- 

0 0 
0 0 
0 0 
0 0 
0 0 

1,516,374 1,625,771 

l___l_ -. 

1 ,I 05,202 511 5,844 
0 0 

0 0 
11.845 ( 1,252) 

Mcf 1,427,553 891,237 1583 1 I 
1,945,128 3,766,823 2,698,590 Mcf 

Mcf 904,344 (623,956) 365,411 
Mcf 0 0 0 

0 0 0 --- M C f  
3,142.,867 3,064,001 Mcf 2,849,472 

Exhibit 5 
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Source 
Dociirnent 

pages 5 

I rncludes settlement of historical imbalances and prepdd items. 
* Includes volumes b d e d  fmn gandfathering or speciat contract and rnonthiy cash out of mduseig 



Atmos Energy Corporation 
Recoverable Gas Cost CaIculation 
For the Three Months Ended January I ,  2006 
Case NO. 2006-000 

GL Dee05 Jan-06 Feb-OG 

Exhibit R 
Page 3 of 5 

(1) (2) (3) 
Line Month Source 

Document Unit -~blvernber-05 December45 January-06 ~ No. -- Description .- 
1 Supply Cost 
2 Pipelines: 
3 ~ e x s s  ~a Tmnsrnission ' $ 2,021,5663 2, I04,29 I 2,061,745 
4 Tennessee Gas Pipefine I % 326,432 342,364 363,225 

5 Trunkline Gas Company ' 
6 Midwestom P$eIhe ' 
7 Total Pipeline Supply 
8 Totel Other Suppliers 
9 Hedging Settlements 
10 Off System Storq? 
11 Teras Gas Transmission 
I2 Tennessee Chs Pipefins 
13 WKGStorage 
I4 System Storage 
15 Withdrawals 
I6 Injections 
17 Producers 
18 Pipeline ImSalaiwes cashed out 
19 System Imbalances 
20 SUb-TOtzil 

0 
30, I32 

2,377,927 
4,958,738 

0 

.-- 

0 
I ,3 14,686 

i 22:500 

( I  .S74,5GS) 
0 

177,670 
a 

0 

32,054 --- 
2,478,71 I 
18,105jIO 

0 

0 
1,979,567 

122,500 

9,229,055 

142,279 
0 

a 

32,063 
0 

2,457,034 

0 
16,549,95& page 5 

0 
(1%,01 I )  
122,500 

7,755, I54 
0 

2 19,863 
0 

$ 15,362,269 5,GI 1,265 2,085,277 - 
$ 22,439,221. 37,668,886 29,0a3,775 

21 
22 Change in UnbiIIed E (T0,270,895) (9,699,433) 4,446,202 

0 0 
23 CornpanyUse $ 0 0 0 

-. 0 .- 24 Recovered thm Transportation $ 
25 Total Recoverable G2s Cast s 12,168,326 27,369,453 33,529,977 

' Includes demmd charges, cost of settlement of hisforicd imbalirnces and prepaid items. 

Includes volumes banked iiom grandfathering or special contract ard monthly cash out of endasws. 



Atmos Energy Corporation 
Recovery from Correction Factors (CF) 
For the Three Months Ended January, 2006 
Ckse NO. 2006-000 

Line 
NO. 

1 
2 
3 
4 
5 
6 
7 
G 
9 
I O  
1 1  
12 
13 
14 
15 
16 
17 
I8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 

hconth 

November-05 

Dezember-05 

January-06 

Type of Sales 

0-1 Sdes 
G-I F3LF 
(3-2 Sales 
T-3 Overrun Sales 
T-4 O\wiun Sales 
LVS-I Sales 
W S - 2  Sales 
LVS KLF Siilles 
Total 

G-1 Sales 
G-1 tILF 
G-2 Sales 
T-3 O\arrun Sales 
T-4 Overmn Sales 
LVS-I Saies 
LVS-2 Sales 
LVS HLF Sales 
Total 

G-1 Sales 

G-2. Sdes 
T-3 Uverun Sales 
T-4 Ovenim Sales 
I.bVS-l Sales 
LVS-2 Sdes 
LVS KLF Sales 
Tot01 

G-1 HLF 

Total Recovery from Carrection Factor (CF) 

Mcf Sold 

1,060,145.7 
0.0 

16,504.3 
3 664.0 

81 1.0 
0.0 

3,972.0 
0.0 

1,085,097.0 

2,724,827.1 
0.0 

83,459.7 
16,433.0 
24,3 14.0 

0.0 
6,553.0 

0.0 
2,855,606.7 

3,056,866.2 
0.0 

41,251.6 
18,769.0 

64.0 
0.0 

8,789.0 
0.0 

3,125,739.8 

Rate 

$0.771 7 
0.7717 
0.7717 
0.8489 
0.8489 
0.0000 
0.000rl 
0"0000 

$0.77 17 
0.7717 
0.771 7 
0.8489 
0.8489 
0.0000 
0,0000 
0.0000 

$0.7717 
0.7717 
0.771 7 
0.8469 
0,8489 
0.0000 
0.0000 
0.0000 

LVS sales commodity i s  "trued-up" according to Section 3(fl  in LVS tariff in P.S.C. No. 1. 

When Carriage (T-3 and T-4) customers have a positive imbalrrnce that has been approved by the 
Company, the customer is Lsillcd for the imbalance volumes at a rate equal to 110% of the Company's 
appljcabfe sates rate according to Section G(a) of P.S.C. No. 20, Sheet Nos. 41A and 47.4. 

Exhibit D 
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Amount 

$818,114.44 
0.00 

12,736.34 
3,110.37 

6SB.46 
0.00 
0.00 
0.00 

834,649.61 - 
$2,102,749.06 

0.00 
64,405.8 I 
13,949.97 
20,640.15 

0.00 
0.00 
0.00 

2,201,744.09 
-____I___ 

- 
$2,358,983.64 

0.00 
31,833.84 
15,933.00 

54.33 
0.00 
0.00 

2,406,&O4.8 1 
O-oo_ 

-- 



A?os Energy Corporation 
Detail Sheet for Supply Volumes 6c Costs 
Traditional and Other Pipelines 

Dwcription 

I Texas Gas Pipeline Areit 
2 I-G%ENatunl 
3 Abms Energy Marketing, Z.LC 
4 Texaco Gas Marketing 
5 CMS 
6 WESCO 
7 Southern Energy Company 
8 \Inion Pacific Fuels 
? Abos  Energy Maiketing, LLC 
10 Engage 
11 ERI 
12 Prepaid 
13 Reservation 
I4 
15 
16 Total 
17 
18 
19 Tennessee G a s  Pipeline Area 
20 Atmos Energy Marketing, LIX 
21 Union Pacific Fiiels 
22 W C O  
23 Prepaid 
24 Reswation 
25 Fuel Actjustment 
26 
27 Tohi 
28 
29 
30 Trunkline G2s Cornpsny 
31 Amos Energy Marketing, L E  
32 Engage 
33 Prepeid 
34 Resenration 
35 Fuel Acijusinent 
36 
37 Tot& 
38 
39 
40 Mibwestern PipCihC 
41 Atnos Energy Muketing, LLC 
42 LGLENahisal 
43 Amdarko 
44 Picpaid 
45 Reservation 
46 Fuel Adjustmerit 
47 
48 Total 
49 
50 
51 AflZones 
52 Total 
53 
54 
55 

Hedging Costr - All Zones 

Exhibit D 
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Jmwry, 2006 November.2005 I_ __ December, 2005 
MCF Cost MCF COSt MCF Cost 

- . ___l___ ---- - --- 
217,513 $2,566,0 18.68 1,080,471 $12,746,367.03 1,079.620 $10,993J00.17 

--- -- -- 
1 1  1,703 $1,3 16.143.68 286,622 $3,465,844.04 394,682 53,974,874.52 

- _--- - _I__- -- 
S7.064 $1,076,575.07 149,910 $1,901,743.10 I 5 I ,469 $1,581,783.66 

.- - .______ I 

0 so.00 (629) ($8,445.07) 0 $0.00 

416,280 $4,958,737.63 1,516,374 $18,KJ5,510.00 1,625,771 $16,5*9,?58.35 

Detail of VoIumes and Prices H2s Been Filed Under Petition for Confjdmtiality **# 



In the Matter of: 

Case No. 2003-00377 

CERTIFICATE OF COMPLIANCE 

We hereby certify tkt  the re&id directed to be made by Order In Case No. 2003-00377 Ims hem completed 
in the €ollo~&g aamer: 

Customers R e h d  As Filed 
Interest Accrued 
Carry-over to next GCA Refund 

Total 

R e h d  by Class of Customer 

Sales: 
Residential 
Commercial 
Industrial 
Public Authority 
T-3 O v m 2  Sales 
T-4 @ e m  Sdes 

Total 

Exhibft E 
Page 1 of 2 

$ (1 1,33X.00) 
(194.60) 
259.78 

$ (1 1,372.82) 

6,622.69 
2,920.45 

920.57 
860.85 
34.06 
14.20 

$ 11,372.82 



In the Matter at 

REFUND PLAN OF 1 
ATMOS ?3WRGY CORPORATION ) 

&hibit E 
Page 2 of 2 

Case No. 2004-00269 

CERTIFICATE OF COMPLIANCE 

We hereby certi@ that the refimd directed to be made by Order 
'4 tfe foXlowhg m m e r :  

Cas5 No. 2004-00269 has been completed 

Customers Refirnd As Filed 
laterest Accrued 
Czii-over to next GCA R e h d  

Total 

Refund by CLass of Customer 

Sales: 
Residential 
Commercial 
b c i u s ~ d  
Public Authority 
T-3 Ovemn Sales 
T4 O v e i  Sales 

$ (93,396.29) 
(766.96) 
511.225 

$ (93,651.97) 

$i 53,316.59 
24941.60 
7,85920 
7,177.49 

150.42 
206.67 

Total $i 93,651.97 



ATMIOS ENERGY CORPQRATRXI 
Large Volume Sales 
For the Period February, 2006 

&hibit F 
Page 1 of 3 

The net monthjy rakes for Large Volume Sates service is as folfows: 

Base Charge: 

LVS-1 Service 
LVS-2 Service 
Combined Service 

LVS-’I : 

- Firm Service 
First 300 ’ M c f @  
Next 14,700 Mcf @ 
All over 15,000 Mcf@ 

$ 20.00 per Meter 
220.00 per Meter 
220.00 per Meter 

Estimated 
Weighted 

Mon- Average 
Simple Commodity Ccmmodity Sales 
Margin Component Gas Cost Rate 

$ 1.1900 f $ 1.2622 c $ 10.3825 = 5 12.8347 per Mcf 
0.6590 + 1.2622 +- 10.3825 = 12.3037 per Mcf 
0.4300 + 1.2622 4 10.3825 = ’12.0747 per Mcf 

Hiah Lozd Factor Firm Service 
5.4418 f $0.0000 = $ 5.4418 per Mcfof 

daily contract demand 
Demand 6% 

First 300 M c f @  $ 1.1900 f $ 0.2195 f $ 10.3825 = $ 11.7920 perMd 
Next 14,700 Mci@ 0.6590 f 0.2’195 + 10.3825 = 11.21310 per Mcf 
Allover 15,000 Mci@ 0.4300 + 0.2195 .f 10.3826 = 11.0320 per Mcf 

InkrruDiible Service 
First 15,000 Mcf @ $ 0.5300 + $ 0.2195 f $ 10.3825 = $ I 1  .I320 per Mcf 
All aver 15,000 Mcf@ 0.3591 + 0.2195 f 10.3825 = 10.9611 perMcf 

frue-ur, Adiustmenf. for ‘lit36 billins ~eriad: $ (1.814-3) per Mcf 

’ All gas consumed by the customer will be considered for the purpose of determining 
whether the volume requirement of 15,000 Mcf has been achieved. 

The Non-Commodity Component is from P.S.C. No. 20 Sixteenth Revised Sheet No. 6, 
effective February I, 2006.. 



Atmos EEergy Corporatism 
Large Vohme Sales 
Estimated WACOG used for Wlhg 
For the Period February, 2006 

Exhibit F 
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January06 January-OG 

(A) (B) 

@14.65 cost 

Estimated MCF Estimated 
Ltie Pwchased comodity 

No. SuplierrTyp:: of Service -_--- 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
11 
12 
I3 
14 
15 
16 
17 
15 
19 
20 
21 
22 
23 

Estimated Purchases: 
Texas Gas Area 
Tennessee Gas Area 
Trunkline Gas Area 
Wdwestern Gas Area 
Total Estiirated Purchases 

TransDorbtion Costs: 
Texas Cas Traii~~?ssion 
Temessee Gas Pipeke 
TnmkJhe Gss Area 
Midwestem Gas Area 

1,079,620 
394,682 
15 1,469 

0 
1,625,771 

I,ocai Production 13,578 

WKG End-User Cash Outs 4,259 

Tote1 Chrrmt Month Gas Cost 1,643,637 

Less: Lost & Unaccomted SOP @ ~ 3 a %  22,682 

Estimated LVS Weighted Awrage Comiiodity Rate 

$10,993,300.17 
3,974,4 15. I2 
1 3 8  1,783.66 

0.00 
16,549,498.9s 

54,094.60 
53,396.55 
2,293.29 

135,333.48 

34,944.74 

$16,829,561.61 

S; 16,829,561.61 - 



Atmos Energy Corporatian 
Expected Purchases 

For the Period 0f February ‘06 to April ‘06 

Eihibit F 
Page3 of 3 

Line 
No. Mcf W b t u  Gas Cost 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
I4 
15 
16 
17 
18 
19 
2Q 
21 
22 
23 
24 
25 
26 
27 
2s 
29 
30 
31 
32 
33 

Texas Gas Area 
No Notice Service 
Firm Transportation 
Total Texas Cfis Area 

Tennessee G a s  Area 

FT-GS Commodity 
Total Temessw Gas Area 

FT-mG C m ~ d i t y  

Trunklline Cas Axeat 
Firm Transportation 

Expected WKG End4Jser Cash Outs 

Total LVS ComortrEy Purchase Basis 

5,908,390 6,056,100 44,504,462 
88,780 9 1,000 666,848 

5,997,170 6,147,100 35,27 I ,3 10 

724,030 752,991 5,643,667 
13 1,437 136,694 1,093,661 
855,467 889,SSS 6,737,328 

m , a g  92,000 1,155,769 

59,512 61,000 w , o o a  

0 0 0 

7,001,038 7,189,785 53,541,435 

Last & Unacwmted for @ 1.38% 96,614 99,219 

Total Deliveries 6,904,424 7,090,566 53,541,435 

Estimated LVS Weighted Average Commodity Kate (per ha!%&) $7.551 1 

Estimstcd LVS Weighted Average Comnodtty Rate (per Mcf) 
(To only be used t~ calculate c ~ ~ ~ o d i t y  credit back oa Exhibit €3) 

$7.7547 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20,2007 
DR Item 177 

Witness: Greg Waller & Tom Petersen 

Please quantify all costs included in the Company’s revenue requirement that are 
associated with gas acquisition, transportation and storage, including G&A costs. 

Response: 
The following separately identified costs are included in the forecasted revenue 
requirement: 

Gas Supply Services: $249,598 

Gas Control Services: $193,055 

Storage O&M Costs $262,213 

Depreciation Expense: 

Storage $90,569 

Production $4,332 

Additionally, the traditional regulatory treatment of gas storage inventory costs 
recognizes the 13-month average balance as a rate base component. Thus, there 
are also some return and taxes on investment associated with storage gas 
facilities: 

Storage Plant in Service - Gross $6,700,993 - Accumulated Depreciation 
$4,415421 2 

Gas Stored Underground - $21,792,727 

Other gas acquisition, transportation and storage costs that are recoverable 
through the GCA are included in purchased gas cost in the calculation of 
forecasted net operating income but not separately identified. 

Other rate base items, other taxes and administrative and general costs that would 
be allocable to these functions were not separately identified in the revenue 
requirement calculation. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 
DR Item 178 

Witness: Gary Smith 

Data Request: 
Please identify the categories of cost by account that are subject to the Gas Cost 
Adj iistment . 

Response: 
The accounts that are subject to the Gas Cost Adjustment are shown below: 

Account 

8040 

8045 

8060 

808 1 

8082 

191 0.14087 

1910.14088 

191 0.2731 4 

Description 

Natural gas city gate purchase 

Transportation to City Gate 

Exchange gas 

Gas withdrawn from storage-Debit 

Gas delivered to storage-Credit 

Performance Based Rates 

Deferred Gas Cost 

Pipeline Refunds 



Atmos Energy Corporation, 
Case No. 2006-00464 

Attorney General Initial d February 20,2007 

Please provide all workpapers and calculations that were used to compute the 
current gas cost adjustment and weather normalization adjustment. 

esponse: 
Workpapers and calculations for the gas cost adjustment (GCA) are included in 
conjunction with the quarterly filing with the Kentucky Public Service Commission. 
Please refer to the Company’s response to AG DR1-200 for the filing materials for 
the current GCA, effective February 1, 2007 (Case No. 2006-00568). 

For the weather normalization adjustment, the formula is found on Sheet No. 22 of 
the Company’s tariffs. Each year, the Company updates certain factors for each 
applicable customer class of residential, commercial and public authority. The 
factors are the HSF (heat sensitive factor), BL (base load factor) and R (the 
weighted average distribution charge). The billing system applies these factors in 
the calculation of the WNA including the normal heating degree days and actual 
heating degree days for each customer’s billing period. The computation of 
pertinent factors for the winter of 2006-2007 was as follows: 
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BL 

Atmos Energy (Kentucky) 

Calculation of Base L,oad Factor Applicable for Winter 2006-2007 

For (3-1 Sales - Residential, Commercial and Public Authority Classes 

Calculated 
Line No. of Actual Pro-Forma Pro-Forma Base Load 
No. Month Customers Volumes, ccf Ad.justments Volumes, ccf (BL) 

(a) (b) (c) (4 (e> (0 

1 Residential - Class 1 Rate 1 
2 
3 JuI-06 149,549 1,746,901 0 1,746,901 
4 Aug-06 149.337 1,908,628 0 1,908,628 
5 Total 298,886 3,655,529 0 3,655,529 
6 
7 
8 
9 

10 Commercial - Class 2 Rate 1 
11 
12 JuI-06 17,293 1,357,953 (16,753) 1,341,200 

Base Load, ccf per customer per month - 
Column e, line 5 divided by column b, line 5, BL(res) = 12.231 

13 Aug-06 
14 Total 

17,081 1,434,589 (12,512) 1,422,077 
34,374 2,792,541 (29,265) 2,763,276 

15 
16 

18 
19 Public Authoritv - Class 4 Rate 1 
20 
21 JuI-06 1,619 349,002 (51,490) 297,512 

Base Load, ccf per customer per month - 
17 Column e, line 14 divided by coIumn b, line 14, BL(com) = 80.389 

22 Aug-06 
23 Total 

1,603 337,901 (39,686) 298,215 
3,222 686,903 (91,176) 595,727 

24 
25 
26 
27 
28 Note: Pro-forma adjustments reflect commercial customer contract changes from G- 1 sales. 

Base L,oad, ccf per customer per month - 
Column e, line 23 divided by column b, line 23, BL.(PA) = 184.894 



Attachment AG DR 1-179 

Sheet 2 of 6 
IHSF 

Sheet 1 of 3 Atmos Eneigy (Kentucky) 
Calculation of bleating Sensitive Factor Applicable for Winter 2006-2007 

FOI G- 1 Sales - Rcsidential, Cornmercial and Public Authority Classes 

Total Class Class Avenge 

Dejgec-Days Base Load (BL) Customers (Col c x Col d)  Volumes, cct (Col f - Col e) (Col g /  Col d) 
Line Lagged Actual Calculated No ot Base Load Actual Heating Load NL per Cust 
No Month 

(d) (e) (0 (g) (11) 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1  
12 
I 3 
14 
15 
16 
17 

Residential - Class I Rate I 

Sep-05 0 0  
Oct-05 56 0 

Nov-05 307 0 
Dec-05 863 0 
Jan-06 768 0 
Fcb-06 760 0 
Mar-06 567 0 
Apr-06 429 0 
May-06 1120 
Jun-06 22 0 
lul-06 0 0  

Aug-06 0.0 

Total 3,884 0 

(C) 

12 2310 
122310 
12 2310 
12 2310 
122310 
122310 
12 2310 
122310 
12 2310 
12 2310 
122310 
12 2310 

151,076 
150,362 
153,572 
156,105 
157,778 
158,018 
157,942 
157,l 39 
153,253 
150.61 6 
149.549 

I ,847,811 
1,839,078 
1,878,339 
1,909,320 
1,929,783 
1,932,718 
1,93 1,789 
1,921,967 
1,874,437 
1,842,184 
1,829,134 

1,920,420 
2,424,214 
6,258,114 

16,839,.3 I8 
19,000,726 
16,057,962 
15,278,847 
8,500,778 
3,615,455 
2,318,356 
1,746,901 

72-61 0 0 48 
585,137 3 89 

4,379,775 28 52 
14,929,998 95 64 
17,070,944 108 20 
14,125,244 89 39 
13,347,058 84 51 
6,578.81 1 41 87 
1,741,018 1 1  36 

416,172 3 16 
(82,233) (0 5 5 )  

149,337 - 1,826,541 1,908,628 82,088 0.55 

153,729 22,563,101 95,869,720 73,306,620 467 01 

bleating Sensitve Factor, ccf per customer per degree-day - 
0. I2024 --- Column h, line 14 divided by column b line 14, HSF(res) = 
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Atinos Energy (Kentucky) 
Calculation of Heating Sensitive Factor Applicable for Winter 2006-2007 

For (3-1 Sales - Residential. Commercial and Puhlic Autlionty Classes 

HSF 
Sheet 2 of 3 

Total Class Pro-fonna Class Average 
Line Lagged Actua Calculated No of Base Load Actual Pro-fonna Volumes. ccf Neating Load HL per Cust 
No. Month Degree-Days Base Load (BL) Custoiners (Col c x Col d) Volurnes. ccf Ad-iushnents (Col f + Col g) (Col 11 - Col e) (Col .i / Col d) 

(a) (b) (C) (d) (e) (0  (g) (U (9 (i) 

I 
7 

3 
4 
5 
6 
7 
8 
9 

I O  
I I  
12 
13 
14 
15 
I6 
17 
18 
19 

Coininercial - Class 2 Rate 1 

Sep-05 0 0  
Oct-05 56 0 

Nov-05 107 0 
Dec-05 863 0 
Jan-06 768 0 
Feb-06 760 0 
Mar-06 567 0 
Apr-06 4290 
May-06 1120 
lun-06 22 0 
lul-06 0 0  

Aug-06 0.0 

Total 3.884 0 

803890 17.202 
SO 3890 17.328 
SO 3890 17.690 
SO 3890 18.044 
803S90 18 078 
803890 18.123 
SO 1890 IS.06T 
80 3890 17944 
803890 17691 
SO 3890 16.933 
SO 3890 17.293 

1.382.852 
1.392.981 
1.422.08 I 
1.450.539 
1,453,272 
1.456.890 
1,452.067 
I .442,500 
1.422.1 62 
1.161.227 
1.390.167 

1.557.045 (14.081) 
1.947.327 ( I  5.000) 
2,771.104 (6,281) 
7.1 15.983 ( 1  S36) 
7.958.65 1 ( I  1.016) 
6.840.949 ( 17.183) 
6.230.S.35 (18.323) 
3.681.970 (17.480) 
1.929.866 ( I  7.995) 
1,646.623 (17.236) 
1.357.953 (16,753) 

1.542.964 
3.912.327 
2.764.823 
7.1 14.447 
7.947.635 
6.823.766 
6.21 2.5 I2 
3.664.490 
1.91 1.871 
1.629.387 
1.341.200 

160.1 1 7  9 3 1  
539.347 31 13 

75 90 I 342 741 
5,663,908 313 89 
6.494.363 359 24 
5.366.876 296 14 
4.760 446 263 5 5  
2.22 1.989 123 s3 

489 709 27 68 
268 I60 15 84 
(48.967) (2 83) 

SO3890 17.081 _I 1.373.125 1,434.589 (12.512) 1.422.077 48.952 2.87 

16.999.862 44.472.895 (165.396) 44.307.499 27.307.637 1.516 54 

Heating Sensitve Factor. ccf per cusLoirier per degree-day - 
Coluinn 11, line 14 divided by column b. line 14. HSF(com) = 0.39046 

Note: Pro-forma adjustments reflect coininercial custoiner contract changes froin G-1 sales 
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Atrnos EnerLy (Kentucky) 
Calculation of Heating Sensitive Factor Applicable for Winter 2006-2007 

For G-I Sales - Residential. Coininercial and Public Authority Classes 

HSF 
Sheet 3 of 3 

Total Class Pro-fonna Class Average 
Line Lagged Actual Calculated No of Base Luad Actual Pro-fonna Voluines ccf Fleatinp Load HL per Cust 
No Month Degree-Days Base Load (BL) Custoiners (Col c x Col d) Volumes. ccf Adlushnents (Col f +  Col g) (Col I1 - Col e) (C0l.I / Col d) 

1 
2 
3 
4 
5 
6 
7 
8 
9 

I O  
1 1  
12 
13 
14 
15 
16 
17 
I8 
19 

Sep-05 
Oct-05 

Nov-05 
Dec-05 
Jan-06 
Feb-06 
Mar-06 
Apr-06 

Jun-06 
May-06 

JuI-06 

0 0  
56 0 

307 0 
863 0 
768 0 
760 0 
567 0 
429 0 
1120 
22 0 
0 0  

I84 8940 
I84 8940 
I84 E940 
184 8940 
184 S940 
184 8940 
IS4 8940 
184 8940 
184 8940 
184 8940 
184 8940 

I ,6?5 
1,618 
1.63 1 
1.634 
1.645 
1.635 
1,63 1 
1,626 
1.620 
1,546 
1.619 

100.453 
299.158 
30 1.562 
302. I 17 
304,151 
302.302 
301,562 
100.638 
299.528 
285.846 
299.343 

(0 

419.529 
479,401 
941.052 

2.01 8.005 
2,284,789 
1,894,328 
I .815.785 
1.066.825 

588,471 
461,295 
349,002 

(6) 

(52.568) 
(56,023) 
(72.392) 
(82.1 16) 
(81.877) 
(76.287) 
(72.959) 
(60.879) 
(64.7 1 8) 
(56.049) 
(5 1.490) 

366.961 
423.378 
868.660 

I .935.889 
2.202.91 2 
I .8 18.041 
1,742.826 
1.005.946 

523.753 
4 0 5.2 4 6 
297.512 

66.505 
124.220 
567.097 

1.633.773 
1.898.761 
1,515.739 
I ,44 1.264 

705.309 
124.225 
I 19.400 

(1.83 I )  

40 93 
76 77 

347 70 
999 86 

1.15426 
927 06 
E83 67 
433 77 
138 41 
77 23 
( 1  13) 

Aug-06 0.0 184 8940 1.603 296,385 337.901 (39.686) 298.215 1.830 1.14 

Total .3.884 0 3.593.045 12.656.383 (767.044) 1I.889.119 8296.294 5.079 61 

Heating Sensifve Factor. ccf per customer per debveeee-day - 
Column 11. line 14 divided by column b. line 14. HSF(PA) = 1.30785 

Note: Pro-fonna ad.justiiients reflect public authority customer contract changes from G-l sales 
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R Factoi 

Sheet 1 of 1 Atinos Energy (Kentucky) 
Calculation of Weighted Aveiage Rate (R) Applicable for Winter 2006-2007 

For G-I Sales - Residential, Coinmercial and Public Authority Classes 

Volumes, ccf Cui~ent Cuilant 
Line (12 months Pro-Fonna Pro-Fonna Margin Margin 
No. G-1 Sales by Billing Block ending 8/31/05) Adjustments Voluines, ccf per ccf (Col d x Col e) 

(a) (b) (C) (d) (e) (0 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

Residential - Class 1 Rate 1 
0-300 Mcfiinontli 95,401,722 467,999 95,869,720 0 1 190 1 1,408,497 
Next  14,700 Mcfiinonth 467,999 (467,999) 0 00659 0 
Over 15,000 Mcf/niontli 0 0 0 00430 0 
Total 95,869,720 0 95,869,720 I 1,408,497 

Weighted Aveiage Rate (R), Uccf - 
CuiTent Rates - Coluinn f, line 6 divided by coluinn d, line 6, R (res) = 0.1 I90 

Coininercial - Class 2 Rate 1 
0-300 Mcfiinonth 38,866,068 (34,536) 38,831,532 0.1 190 4,620,952 
Next 14,700 Mcf/inontli 5,606,827 ( I  30,860) 5,475,967 0 0659 360,866 

0 00430 0 
Total 44,472,895 (165,396) 44,307,499 4,98 1,8 19 

Ovcr 15,000 McWinonth 0 -  

Weighted Average Rate (R), Uccf - 
Current Rates - Column f, line I5 divided by column d, line 15, R (corn) = 0.1 124 

Public Authoritv - Class 4 Rate 1 
0-300 Mcf/inonth 9,227,311 (105,000) 9,122,311 0 1190 1,085,555 
Next 14,700 Mcf/inonth 3,429,072 (662,044) 2,767,028 0.0659 182,347 

Total 12,656,383 (767,044) 11,889,339 1,267,902 
Over 15,000 Mcfiinonth 0 0 0 0.0430 0 

Weighted Aveiage Rate (R), $/ccf - 
Cuixnt Rates - Coluinn f, line 25 divided by coluinn d, line 25, R (PA) = 0.1066 



Atmos Energy (Kentucky) 
Actual & Normal Degree Days 

12 Months Ended 08/31/06 
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HDDs 

Sheet 1 of 1 

Lagged Actual Lagged Noimal 
Line Actual Noi-mal Mo. DDays 50% Prior 
No. Month Ddays Ddays (16th - 15th) - Mo. DDays 

(a) (b) (c) (4 (e) 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1  
12 
13 
14 
15 

Sep-05 
Oct-05 

Nov-05 
Dec-05 
Jan-06 
Feh-06 
Mar-06 

May-06 
Sun-06 

Aug-06 __ 

API-06 

JuI-06 

12 
23 1 
483 
950 
6.56 
779 
536 
145 
92 

0 
0 
0 

28 0 
239 56 
516 307 
859 863 

1,006 768 
797 760 
555 567 
247 429 
90 I12 
0 22 
0 0 
0 0 

0 
109 
376 
680 
963 
976 
653 
394 
I54 
3 2 
0 
0 

3,884 4,337 3,884 4,337 



September 213,2006 

hlls. Elizabeth O'Donnell, Execctive Director 
Kentucky Public Service Commission 
21 1 Sower Boukvard 
P.O. Box 615 
F r a ~ o r t ,  ICY 40602 

RE: Case No. 2006-00 9 $8 
Dear Ms. O'Douneli: 

We are filing the enclosed original and thee (3) copies of a notice mdez the provisions of OUT 

Gas Cost Adjusfrment Clause, Case No. 2006-yaQ . This B h g  contains a Petitio~n of 
~ ~ ~ ~ ~ e ~ ~ ~ ~ i ~  and corafidehntiail ~ Q C U ~ ~ B ~ S .  

Please indiczte receipt of this filing by stmping a d  dating the enclosed duplicate of this letter 
and retuning it in the self-addressed stamped envelope to the following address: 

Atmos Energy Corporation 
5430 1,B.T Freeway, Suite 600 
Dallas, TX 75240 

I€ you have my questions, feel free to call me at 972-855-301 1. 

Sincerely, 

Thornas J. Morel 
Senior Rate kialyst, Rete AcZrninislration 

Enclosures 



EB the Matter 0 % :  

NOTICE 

QUARTERLY FILING 

For The Period 

November 1, 2006 - january 31, 2 0 0 7  

Attorney f o r  Applicant 

Mark R.. Hutchinson 
1700 Frederica St. 
Sui t e  2 0 2  
Owen.shoro, Kentucky 423 0 1  

September 28, 2 0 0 6  



A t m o s  Energy Corporation, ("the Company9') , i.s duly qualified 
uEder the laws of the Commo~wea1tE-L of Kentucky to d o  its 
business. The Conpany is an operating public utility engaged in 
the business af purchasing, transporting and distributing natural 
gas t o  residential, coinrriercial and industri.al users in western 
and central Kentucky. The Company's principal operating o f f i c e  
and place of business is 2401 New Hartford Road, Owensboro, 
Kentucky 42301. Correspondence and communications with respect 
Eo t h i s  notice should he directed t o :  

G a ~ y  L. Smith 
Vice President - Marketing FZ 

Atmos Energy Corporation 
Post Office Box 8G6 
Qwensboro, Kentucky 42302 

Regulatory Affairs /Kentrrcky Division 

Mark R .  Hutchinso= 
~ttorney for Applicant 
1700 Fred.eriea St. 
Suite 201 
Owensboro, .Kentucky 42301 

Thomas J- Morel 
Senior Rate alnalyst, gate Administration 
Atnos Energy- Corporation 
5430 LBJ Freeway, S u i t e  5 0 0  
Dallas, Texas 75240 
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The Company gives notice to the RentGcky Public Service Commission, 

hereinafter 'Ithe Comission~~, pursuant to the Gas  Cost Adjnstment 

Clause contained in the Company's settlement gas r a t e  schedules in 

Case No. 99-070. 

- 0  The Company hereby ri.^Les Nineteenth Revised Sheeis: No. 4, Nineteenth 

Revisn,d Sheet No. 5 and Nineteenth Revised Sheet No. 6 to i ts  PSC 

No. 1, Rates, Rules and Regulations for Furnishing Natural Gas to 

become effective November 1, 2006. 

The Gas Cost Adjus-lrnent (GCA) for firm sales service is $8.7669 per 

Mcf, $7.9136 per Iilcf for high load factor firm sales service, and 

$7.9136 per Mcf f o r  interruptible sales service. The supporting 

calculations for the Nineteenth Revised Sheet No. 5 are provided in 

the f 0ll.owing Exhibits : 

Exhibit A - Summary of Derivations of Gas Cost Adjustment (GCA) . . . . . . .  

Exhibit B - Expected Gas Cost (EGC) Calculation ....................... 

Zxhib i t  C - Rates used in the Expected Gas Cost (EGC) Calculation . . . . .  

Exhibit D - Correction Factor (CP) Calculation . . . . . . . . . . . . . . . . . . . . . . . .  
Exhibit E - Refund Factor (RF) Calculation ............................ 
Exh2bi.t F - LVS Pricing Calculation ................................... 

3 



Since the Company’s Last CCA filing, Case No. 2006-001.35, the 

following changes have occurred in its pipeline and gas supply 

commodity rates for the GCA period. 

1. The comnodity rates per ?Z%btu used are based. on historical 

estimates and/or current data for the Tar te r  November 2006 

tlhro~gh Jamiary 2007, as show in E x h i b i - i  C ,  page 19. 

2. The Expected. Commodity Gas Cost w i l l .  be approximately 

$8.0540 MMbtu fo r  the quarter November 2006 through January 

2007, as conpared t o  $7.7975 per 1\IMbtu used for the quarter 

of August 2006 through October 2006. 

3 .  The Company’s notice sets out a new Correction Factor of 

($0.3088) per  Ililcf, which will remai= in effect until .  at 

least January 31, 2007. 

The GCX tariff as approved in Case No. 92-558 provides f o r  a 

Correction Factor (CF)  which compensates for the difference 

between the expected gas cost and the actual gas cost for prior 

periods. A revision to the GCA tariff effective December 1, 

2002, Filing No. T62-2253,  provides that t h e  Correction Factor be 

filed on a quarterly basis.  The Company is f i l h g  its updated 

Correction Factor that is based upon the balaace in the Company’s 
Account 191 as of J u l y  31, 2006. The calculation for t h e  

Correction Factor is shown on Exhibit D, Page I.. 



hXEREPOilE, Atmos Energy Corporation requests t h i s  Commission, 

pursuant t o  the Comrnissionvs order i n  Case N o .  99-070,  to approve 

the Gas C o s t  Adjustment (GCA) as f i l e d  i n  Nineteenth Revised 

Sheet N o .  5; and Nineteenth Revised Sheet No. E s e t t i n g  aut the 

Generzl Transportation Tarif .E R a t e  T- 2 f o r  each resgectiTe sal.es 

- rzte f o r  meter readings made on and after N o w m b e r  1, 2 0 0 5 .  

Texas, this 2 8 t h  Day of September, 2 0 0 6 .  --Am---. _I r\--I-l-- 

1’ 
Thomas J. Morel 
Senior Rate malyst , Rate Administration 
A t m o s  Energy Corporation 

5 



Alaos Energy Corporation ("Atrnos") respectfilly pztitions the Kentucky Public Service 

Commission ("Commissian") pursuant to 507 KAR 5:OOl Section 7 and alI ofher apppliczbbfe 

law, for corrficlential treatment of the infomiatition which is described below and which is 

attslched hereto. In support ~ f t k i s  Petition, Atmas states as follows: 

1. Atrnns is filing its Gas Cost Adjustment ("GCA") for the quuterly period 

conmiencing OR November 1,2005. This GCA filing also contains Atmos' qiiarterly Correction 

Factor (CF) as well as infoimation pertainhg to Atrnos' projected gas prices. Tlie following two 

attachrnerits contain irlformation which requires confidential treatmei?t. 

a. "lie attached Exhihit D contains infomation f2om which tfie actual. price 
being p i d  by Atmos for natural gas to its supplier can be determined. 

b. The attached Weighted Average Cost of Gas ("WACOG'') schedule in 
support of Exhibit C, page 20 contains confidential. infomation pertaining 
to prices projected to be paid by Atinos for purchase contracts. 

2. Infannation of the type described above has previously been filed by Atinos with the 

Commission urrder petitions for confidentiality. Exhibit D contains information fkom which it 

I 



could be determined what Atnins is pajksg for natural gas under its gas supply agreement with 

its existing supplier. ' R e  Commission has consistently grmted confidential protection to that 

type of infomztilon in each of the prior GCA filings in KFSC Czse No. 1999-070. The 

infomation contzined ii2 file attached WACOG scliedute has also been filed with the 

Comm~ssion mder a Petition for Confidentiality in Case No. 97-5 13. 

3. AI1 of the information so~glit to be protected herein as confidential, ifp~blicljr 

disclosed, would have serious adverse consequences to Alnlos and its customers. P ~ b l i c  

ciisciosme ofthls infomation would iinpose m unfair commercia2 disadvantage on Atmas. 

Amos has successfrrlly negotiated an extremely advmtageous gas supply contract that is very 

beneficial to Atmos and its ratepayers, Detailed information concerning &at contract, including 

commodity costs, demand and '~mspoILLatlon charges, reservations fees, e?c. an specifically 

identified pipefines, if made available to L4tn1ns' competitors, (Inclzxding specifically non- 

regulated gas marketers), would clezdy put A h o s  to an unf& comercia1 disadvantage. Those 

coinpetitors for gas szlpply would be able to gain infonnatton that is atl~emise confidential about 

Afmos' gas purchases and transportation costs and strategies. The Comrriission has accoi-diizgly 

gai ted confidential protection to such infolwaiion. 

4.. Likewise, the information contained in the WACOG schedule in support of Exhibit 

C, page 28, dso constitutes sensitive, proprietary information which if piibIicIy disclosed wodd 

put Afmos to ai unfair coimnercial disadvantage in fkture izegotiations. 

5. Atmos would not, as a matter ofcornpmy policy, disclose any of the information for 

which confidential protection is sou& herein to any person or entity, except as required by IEVJ 

or pursuant to a court order or subpoena. Ahzos' intmial practices and policies are directed 

towards non-disclosure of the attached information. hi fact, the informatior1 contained in the 

2 



attached report 'Is not disclosed to any personnel of A b o s  except those who need to lcnow in 

order to discharge their responsilrility. Atirios Iias nevei- disclosed such infomation publicly. 

This infoiimtion is iiot customady disclosed to the public md is generally recognized as 

confidential and propriebry if1 the industry. 

6. There is 110 significant interest in public disclosuii: ofthe attzched information. Any 

pblic interest in favor of disclosure of the Silfomation is out weighed by the competitive interest 

in keeping the infomiation corriidential. 

7. The attziched id~r ina tbn  is also entitled to confidential treatment became it 

constitutes a trede secret mder the tvlio prong test of KRS 265.880: (a) the economic value ofthe 

infirm&ion zs Cicrived by not being readily ascertainable by other persons who might obtziin 

ecoi~iolrric ~allze by its disdoswe; and, (b) the information is the subject of efbrts t h ~ t  are 

reasoaa%le under the circumstances to maintain its secrecy. The economic vdue ofthe 

information is derived by Atnirss maintaining "J1c confidentidity of ths infomation since 

competitors and entities with vhom A n o s  im.imcts business could obtain economic value by its 

disclosure. 

8. Pursuant to 807 KAR S:OO1 Section 7(3) temporary confidentiality of the attached 

information should be rn&-itained miti1 die Comm~ssion enters an order as to a is  petition. Once 

the order regarding confidentiality has been Issued, Ahnos worzld fiaw twenty (20) days to seek 

alternative remedies pursumt to 807 KAFe 5:OO i Section 7(4). 

3 



‘WEREFORE, Atmos petitions &e Commission io treat as cotifidential d l  ofthe in~itzte~id 

aid infomation which is irichded in the attached one volune mmked “Confidential”. 

RespectMly submitted this 23th day of September, 2006. 

Douglas WaPter 
h i n o s  Ei-iergy Corporation 
P.O. Box 650250 
Ddlas, Texas 75265 

John N. Hughes 
124 W. Todd Siseet 
Frankfort, Kentucky 4060 I 

Attorneys for Atmas Energy Corporation 

4 



\WEREFORE, A triios petitions the Commission to treat as conEideiilia1 all of the material 

and information wlzicli is included in the attached one volume marked “‘Confidential‘’. 

R.espectfully submitted this 2f?’ day of September, 2006. 

Mark R. Hutchinson 
61 I Frederica Street 
Owensboro, Kentucky 42.3 0 1 

Douglas -Waliiier 
At~ilos Energy Coiyoratioii 
P.O. Box 650250 
Dallas, Texsrs 75265 

Jolui N. Huglies 
124 W. Todd Street. 
Frmkfort, Kentucky 4060 I 

Attorneys for Atliios Energy Coryoratioii 
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For Entire Service Area 
P.S.C. No. 1 

Nineteenth SHEET No. 4 
Cancelling 

Eighieznth SHEET No. 4 

- Firm Service 

Base Charge: 
Tiesidentiol - $7.50 per meter per month 
Non-Residential - 70.00 per meter PET month 
Carriage (T-4) - 220.00 per delivery point per rnont'n 

Transportation Administration Fee - 50.00 per customzr pw meter 

Rate Der Mcf? 
First 300 ' McF 
Next 14,700 ' Mcf 
Over 15,000 Mcf 

High Loed Feotar Firm S e n  

HW demand chargdMclcf 

b t e  oer MCP 
First 300 ' h4cf 
Next 14,700 ' Mcf 
Over 15,000 Mcf 

Sales iC-1) TEIBSDW~ (T-2) 
@ 9.9769 per Mcf @ 2.2472 pe rhkf  
@ 9.4459 perMcf @ 1.7162 perIvlcf 
@ 9.2169 perhlcf @ 1.4872 per Mcf 

e - 
@ 4.5576 @ 4.5576 per Mcf of daily 

Contract Demand 

@ 9.1036 perMcf @ 1.3739 perhkf 
@ 8.5726 perMcf @ 0.8429 perMcf 
@ 8.3436 pwMcf @ 0.6139 perMcf 

Inteernnptibie Service 

Base Charge - $220.00 per delivery point pm nonth 
Transportztion Administration Fee - 50.00 per customer per meter 

Rate per ~ c f 2  %la G-2) TransDort (T-2) 
First 15,000 Mcf @ 6.4436 perMcf @ 0.71 39 per Mcf 
Over 15,000 Mcf @ 8.2727 perMcf @ 0.5430 per Mcf 

' All gas consuned by the customer (sales, transportation, and cmiage; firm, high 
load factor, and intemptible) will be considered for the purpose of determining whether the 
volume requirement of 15,000 h?cf has been achieved. 
' DSM, GRI and MLR Riders may also apply, where applicable. 

--- Carrlaee (T-4) 

@ 0.6590 perh4cf 
@ 0.4300 per h4cf 

@ 1.1?00 perMcf 

Carriaee (T-3') 
@ 0.5300 per Mcf 
@ 0.3591 perMcf 

ISSUED: September 28,2556 Effective: November 1,2006 

(Issued by Authority of an Order of the Public Sewice Commission in Case NO. 2DD6-DDDDO.) 

ISSUED BY: G a y  L. Smith Vice President - Marketing &i Regulatory AffairslKenfucky Division 



For Enfire Service Area 
P.S.C. No. 1 

Ninefeenth SHEET No. 5 
Cance!ling 

Eighteenth SHEET No. 5 

For all Mcfbilled under General Sales Senrice (G-1) mil Inteirdptible Sales Senlce (G-2). 

Gas Charge = GCA 

GCA = EGC+ CF + KF + PBiXF 

HLP 
G - l  G - 1  G-2 

l_l__ -- Gns Cost Adioastmemt Comapanexits 

EGC (Expected Gas Cost Component) 9.1 112 8.2379 8.2379 

GCA (Gas Cost Adjustment) $8.7869 $7.9 136 $7.9136 

--- - 
ISSUED: September 28,2006 Effective: November 1,2006 

(Issued by Atithority of an Order of the Publlc Service Commission In Case No. 2006.OOCJOO.) 

ISSUED BY: 

L 

Gary L. Smith Vice President - Marketing & Regulatory AffairslKentuctry Divlsion 



For Entire Service Area 
P.S.C.. No. 1 

hienuotibk Service (T-3) 

All over 15,000 Mcf @ 
$0.5300 + $0.5000 = $0.5300 perA4cf 
0.3591 i 0.0000 = 0.3591 per Mcf 

Fint 15,000 ’ M C ~  @ 

I Includes stmdby sales service ander corresponding sales rates. GRI Rider may also apply. 
’ All gas consumed by th customer (Sales m d  tmnspoitation; firm, hi$ load factor, 

interruptible, and carriage) will be considered for the purpose of determining whether the 
volume requirement of 15,000 Mcfhas besn achieved. 
’ Excludes standby sales service. 

-- 

Nineteenth SHEET No. 6 
Cancelling 

Eighteenth SHEET No. 6 

(18 
(N) 

ATMQS ENERGY CORPORATION 

, 

1.38% 

Gmss Simple Non- 
Margin Commodity Maigin 

(N) 

(N) 
(N) 

-- Case No. 2006-00000 
I__ 

The General Transportation Rate T-2 and Carriage Service (Rates T-3 and T-4) for each 
respective service net monthly rate is as follows: 

System Last and Unaccounted gas percenhge: 

I TmnsporWion Service CF-21 
a) Firm Service 

First 300 A4cP @ f1.1900 f $1.0572 = $2.2472 perMcf 
Next 14,700 ’ Mcf @ 0.6590 f 1.0572 = 1.7152 per Mcf 

1.4872 per Mcf All over 15,000 Mcf @ 0.4300 f 1.0572 = 

b) High Load Factor Finn Service fa%@ 
4.5576 = $4.5575 perMcfof $0.0000 f 

daily contact demand 
Demand @ 

First 300 Mcf @ $1.!900 f $0.1839 = $1.3739 perhkf  
Next 14,700 Mcf @I 0.5590 + 0.1839 = 0.8429 per A4cf 
All over 15,000 Mcf @I 0.4300 0.1839 = 0.6139 per Mcf 

C)  htemptible Senrice 
I 

$01839 = $0.7139 perh4cf 
15,000 Mcf @! 0.3591 -t. 0.1839 = 0.5430 per Mcf 

First 15,000 Mcf @! S0.5300 + 
All over 

cwriwe Service 

Firm Service (T-4) 

Next 

$1.1900 i- ,$O.OOO~ = $1.1900 perMcf 
14,700 ’ X4cf @ 0.6590 + 0.0000 = 0.6590 per Mcf 

0.4300 per h4cf 

First 300 ‘ h4cf @ 

All over 15,000 2Mcf @ 0.4300 + 00000 = 

(Issued by Auihority of an Order of the Public Service Commission in Case No. 2005-00000.) 

ISSUED BY: Gary L. Smith Vice President - Marketing P. Regulatory AiiairslKentucliy Division 
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1 
2 
3 
4 
5 
6 
7 

9 
10 
i l  
12 
13 
14 
15 
16 
1 7 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
3 0 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

" 0 

18 

Line Cose No. 
".--- No. Description -- 2006-00324 3006~~000013 Difference 

s;/Mcf $/MCf s;/hlcf 
G-l 

Cainrnoditv Charge fBase Rate DQ Case No. 99-0701: 

-- 

First 300 Mcf 
Next 14,700 Mcf 
O d e r  15,000 Mcf 

Gas Cost Adiusiment Comonma 
EGC (Expected Gas Cost): 

Cmmodity 
Dmand 
Take-Or-Pay 
Trmsition Costs 

Total EGC 
Leis: BCQG (Base Cost ofGas) 
CF (Correction Factor) 
RF (Refund Adjustment) 
PERRF (Perfomance Eased Rate Recovery Factor) 
GCA (Gas Cost Adjcstment) 
Total Billing Cost of Gas 

Coxmoditv Chy.ire (GCA inclndedt 
First 300 Mcf 
Next 14,700 Mcf 
O v a  15,000 Mcf 

KLF (Hi& Load Faetaor) 

Commodity Charee (Base Rate ~ e r  Case No. 99-070): 
First 300 Mci 
Next 14,700 Mcf 
over 15,000 Mcf 

Gas Cost Adiustrnent C o m o n a t s  
EGC (Expected Gas Cost): 

Commodity 
Demand 
Take-Or-Pay 
Transition Costs 

Total EGC 
Less: BCOG (Base Cost o f  Gas) 
CF (Correction Factor) 
RF (Refund Adjustment) 
P B W  (Performance Based Rate Recovery Factor) 
GCA (Gas Cost Adjustment) 
Totzl Cost of Gas to Bill (e~cludes MDQ Dmmd) 

Coliiniodltv Charee (GCA includedk 
First 300 Mcf 
Next 14,700 Mcf 
over 15,000 Mcf 

NLF Demand 
Contract Demand Factor 

1.19oa 
0.6590 
0.4300 

7.7975 
1.0572 
0.0000 
0.0000 
8.8547 
0.0000 

(0.1739) 
(0.001 7) 
0.0399 
S.7180 
8.71 80 

9.9080 
9.3 770 
9.1480 

1.1900 
0.6590 
0.4300 

8.0540 
1.0572 
0.0000 
0.0000 
9.1112 
0.0000 

(0.3088) 
(0.0554) 
0.0399 
8.7869 
8.7869 

--- 

- 

9.9769 
9.4459 
9.2169 

1.1900 1.1900 
0.6590 0.6590 
0.4300 0.4300 

7.7975 
0. 1834 
0.0000 
0.0000 
7.98 14 
0.0000 

(0.1749) 
(0.0017) 
0.0399 
7.8447 
7.8447 

9.0347 
8.5037 
8.2747 

8.0540 
0.1839 
0.0000 
O . O O O ~ _  
8.2379 
0.0000 

(0.3088) 
(0.0554) 
0.0399 
7.9136 
7.9136 

--- 

9.1 036 

8.3436 
8.5726 

4-5576 4.5576 

0.0000 
0.0000 
0 0000 

0.2565 
0.0000 
0.0000 
0.0000 
0.2565 
O.OO@O 
(0.1339) 
(0.0537) 
0.0000 - 
0.0689 
0.0689 

.- 

0.0689 
0.0653 
0.0689 

0.0000 
0.0000 
O.OD00 

0.2565 
0.0000 
0.0000 

0.2565 
0.0000 
(0.1 3 3 9) 
(0.0537) 

0.0000 __ 

0.0000 
0.0689 

0.0689 

0.0689 
0.0689 
0.0689 

0.0000 
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Line Case No. 
No. Description ., 2006-00324 2006-00000 Difference 

S/?\dCf S N c f  SAJiCf 
._I__.----- 

I 
2 
3 
4 
5 
6 
7 
8 
9 

I O  
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

is 

__ Commodjtv Charge (Base Rate per Case 1%. 99-070): 
First 15,000 Mc: 
Over 15.000 Mcf 

0.5300 0.5300 
0.3591 0.3591 

o.oouo 
0.0000 

Gas Cost Adiustnmt CDmDDneXS 
Expected Gas Cost (EGC): 
Cominodity 
Demaqd 
Take-Or-Pay 
Transition Costs 

Total EGC 
Less: Bzse Cost of Gas (BCOG) 
Correction Factar (CF) 
Refund Adjustment (FJ) 
PeCorinance Based Rate Recovery Factor (PBRRF) 
Gas Cost Adjustment (GCA) 
Teal Cost of Gas to Bill 

7.7975 
0.1539 
0.0000 

a.0540 
0.1 839 
0.0000 

0.2565 
0.0000 
0.0000 
0.0000 
0.2565 

-_.__I 

0.0000 
7.98 I I 

0.0000 
8.2379 .- 

9.0000 
(0.1339) 
(0.05371 

0.0000 
(0.3088) 
(0.0554) 

0.0000 
(0” 1 749) 
(0.001 7 )  

0.0000 
0.0689 

0.0399 
7.9136 

- 0.0399 
7.847 

- 
7.8447 7.9136 0.0689 

Commoditv Chairre (GCA included): 
First 151000 Mcf 
over 15,000 Mcf 

8.3747 8.4436 
8.2038 8.2727 

0..0659 
0.0669 

Monthlv Refund Factor 
Efiective 

G - I  I Date -___.. 
07/01 /O I 0.0000 
OX/O I /O 1 0.0000 
I 0101 /o I 0.0000 
i i/ai/oi (0.001 9) 
05/03/02 0.0000 
08/01 /02 (0.0095) 
11/01/02 (0. I574j 
11/01/03 (0.00061 
08/01/04 (0.0048) 
11/01/05 (0.0017) 
11/01/06 (0.0554) 

Case No. -.- 
1999-070 L 
1999-070 M 
1999-070 N 
1999-070 0 
1999-070 P 
2002-0025 1 
2002-00359 
2003-00377 
2004-00269 
2005-00399 
2006-00000 

G -  1 /HLF ---- 
0.0000 
0.0000 
0.0000 

(0.001 9) 
0.0000 

(0.0095) 
(0.15741 
(0.0006) 
(0.0045) 
(0.0017) 
(0.0554) 

G - 2  --- 
0.0000 
0.0000 
0.0000 

(0.0019) 
0.0000 

(0.0019) 
(0.0391) 
iO.OO0G) 
(O.OD43) 
(0.001 7) 
(0.0554) 

1 -  
2 -  
3 -  
4 -  
5 -  
6 -  
7 -  

9 -  
10- 
I1 ~ 

12-  

0 0 -  

Total Supplier Refund Adjustment (W) (0.0554) (0 0554) (0  0554) 
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Case No. 
2006-00000 Difference __ Lias 

2006-00324 
$ M c f  No. Description - $ n m  Sfi4cf .-- 

T-2 \ 6-1 1 
2 
3 
4 
5 
6 
7 
8 
9 

IO 
IT 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

CimDle Marein (Base Rate DET Case No. 97-070): 
First 300 Mcf 
Next 14,700 Mcf  
O J e r  15,000 Mcf 

Won-Common@ Corimoilents: 
Deinand 
Take-Or-lajr 
Trensidon costs 
RF (Rehnd Adjustment) 
Total 

0.0000 
0.0000 
0.0000 

1.1900 
0.6590 
0.4300 

1.1900 
0.6590 
0.4300 

0.0000 
0.0000 
0.0000 
O.GOO0 
0.0000 

1.0572 
0.0000 
0.0000 

1 ..Os72 
0.0000 
0.0000 

0.0000 
1.0572 

_-- 0.0000 
1.0572 

-- 
Gross Marein: 

First 300 Mcf 
0.00u0 
0.0000 
0.0000 

2.2472 
1 .?162 
1 A872 

2.2412 
1.7162 
1.4872 

Next 14,700 Mcf 
over 15,000 Mcf 

T-2\GI\FULF 

SirriDle M a r - E i R a t e  m Case No. 99-070): 
First 300 A4cf 
Next 14,700 G c f  
Over 15,000 Mcf 

Non-ComodiW Coinuonents: 
DCIIland 
Take-Or-Pay 
Transition Costs 
KF (Refund Adjustment) 
Total 

First 300 Mcf 
Next 14,700 Mc f  
over 15,000 Mc f  

Gross Marein (Ekcludinr! HLF Demand’): 

HLF Deinand 
Contract Demand Factor 

0.0000 
0.0000 
0.0000 

1.1900 
0.6540 
0.4300 

1.1900 
0.6590 
0.4300 

0.0000 
0.0000 
0.0000 

0.1839 
0.0000 
0.0000 

0.1839 
0.0000 
0.0000 

0.0000 
0.0000 

_-- 0.0000 
0.1859 

--_.__I 
0.0000 
0.1839 

0.0000 
0.0000 
0.0000 

1.3739 
0.8429 
0.6139 

1.3739 
0.8429 
0.6139 

0.0000 4.5576 4.5576 
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- Line Case NO. 
No. Description 2006-00324 2006-05000 , DiKe~ence __ 

tsflvrcf $mcf $fMcf 
- -- - 

1 
2 
3 
4 
5 
6 
I 
8 
9 

I 1  
13 
14 
25 
16 
I7 
l e  
19 
20 

Carriage Service 

Firm Savice (T-41 
- S i d e  Max& (Base Rate oer Case No. 99-070): 

Fiist 300 Mcf 
Next 14,700 Mcf 
over I5,000 Mcf 

Non-Coinmoditv Comuonents: 
Take-Or-Pay 
RF (R.e%nd Adjusknmt) 
Total 

Gross h4zLre:n: 
First 300 h4cf 
Next 14,700 Mcf 
ova 15,000 Mcf 

1.1900 
0.6590 
0.4300 

0.0000 
0 . 0 0 ~  
0.0000 

1.1900 
0.6590 
0.4300 

1.1900 
0.6590 
0.4300 

0.0000 
0.0000 
0.0000 

-- 

1.1900 
0.6590 
0.4300 

0.0000 
0.0000 
0.0000 

0.0000 
0.0000 
0.ODOO 

0.0000 
0.0000 
0.0000 
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Casc No. Line 2006-00324 2006-00000 DEKerence - 
No. Description --- $Mcf $/hkf  $Akf 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11  
I2 
13 
14 
f5  
16 
17 
IS  
19 
20 
21 
22 
23 
24 
25 
26 
28 
30 
31 
32 
33 
34 
35 
36 

General Trmsoorntion C-2) 

lntmutible S m i c e  IG-2) 
Simple Marrrin (Base Rate uer Case No. 99-07Ok 
First 15,000 Mcf 
OVET 15,030 Mcf 

Non-Commoditq Comuonents: 
Demand 
Take-Or-Pay 
Trmsition Costs 
RF (Refund Adjustment) 
Total 

Gross Marein: 
First 15,000 Mcf 
over 15,000 Mcf 

Carri'aEe Seb.vice 

CarSEEe Sen<ce (T-3) 
Simde hiarein (Ease Rate per C ~ S P  hTo.99-070): 

15,000 h k f  First 
Over 15,000 h4cf 

-. 

Non-Commodib Coinuonents: 
T&e-Or.?ay 
RF (Reftlnd Adjustrient) 
Tokl 

Gross Mar6n: 
First 15,000 Mcf 
over 15,000 hqcf 

0.5300 
0.3591 

o.iS39 
0.0000 
0.0000 
0.0000 
0.1 839 

-.- 

0.7239 
0.5430 

0.53;OO 
0.3591 

0.1 839 
0.0003 
0.0000 
0.0000 
0.1839 

0.7139 
0.5430 

0..0000 
0.0000 

0.0000 
0.0000 
9.0000 
O.@OOO 
0.0090 

--.- 

0.0000 
0.0000 

0.5300 0.0000 
0.3591 0.0000 

0.5300 
0.3591 

0.0000 0.0000 0.0000 
0.0000 0.0000 0.0000 ,_ 

0.0000 0.0000 0.0000 
-___ -- - 

0.5300 0.0000 
0.3591 0.0000 

0.5300 
0.3591 
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Line 
No. Description - Sheet No. Units &re Total _- Demend ,_ Casts - 

MMbtU S;/MMbiu 5 $ s; 
1 S L t o Z ~ n c 2  
2 NNSContract# 
3 Base Rate 
4 GSR 
5 TCA Adjustment 
6 Unrzc TC.4 Surch 
7 ISSCredit 
8 Misc Rev Cr Adj 
9 GRI 
6 
7 Total SL to Zone 2 
8 
9 SL to &ne 3 
IO NNSConuact# 
1 1  BassRate 
12 GSR 
I3 TCA Adjustment 
14 U x e c  TCA S u ~ h  
15 ISSCredlt 
16 Misc Rev Cr Adj 
17 GRI 
I8 
19 FTConbctiY 
20 BaseRate 
21 GSR 
22 TCA Adjustment 
23 U n r s  TCA Surch 
24 ISSCredit 
25 Mjsc Rev Cr Adj 
26 GRI 
27 
28 
29 Total SL to Zone 3 
30 
31 
32 
33 
34 
35 
36 
37 
3 8 
39 
40 

NO210 
20 
20 
LO 
20 
20 
20 
20 

NO340 
20 
20 
20 
20 
20 
20 
20 

3355 
24 
24 
24 
24 
24 
24 
24 

12,617.673 
03088 3,896.336 3.896.336 
0.0000 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
0 0000 0 0 

0 

~- - 
12,617.673 3,896,336 3,896.336 0 

27,460,375 
0.3543 9,736,297 9,736,297 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 

3,130,605 
0.2494 760,773 780,773 
0.0000 0 
0.000D 0 0 
0.0000 0 0 
0.0000 0 0 
0 0000 0 0 
0.0000 0 0 

0 

30.61 0,980 10.5 17,070 10,j 17,070 0 
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1 Zone 1 to Zorie 3 
2 FTContractS 
3 BaseRate 
4 GSR 
5 TCA Adjustment 
6 U x e c  TCA Surch 
7 ISSCredit 
8 Misc Rev Cr Adj 
9 GRi 
6 
7 TOM Zone I v, Zone 3 
8 
9 SL to Zone 4 

10 NNS Contract iY 
I I  BaseiEate 
12 GSR 
13 TCA Adjustment 
14 Umec TCA Surch 

I 6  Misc Rev Cr Adj 
17 GRI 
LE 
19 FT Contract # 
20 BaseRaie 
2 i  GSR 
22 TCA Adjusment 
23 Unrec TCA Swch 
24 ISSCrdit 
25 Misc Rev Cr Adj 
26 GRl 
27 
28 Total SI, to %one 4 
29 
30 Total SL to Zone 2 
3 1 Total SL. to Zone 3 
32 Total Zone 1 to Zone 3 
33 
34 Total Texas Gu 
35 
36 

15 ISS C i d t  

3355 
24 
24 

23 
24 
24 
24 

74 - .  

NO410 
20 
20 
20 
20 
20 
20 
20 

3619 
24 
24 
24 
24 
24 
24 
24 

37 Vendor Reservation Fees (Fixed) 
38 
39 TOP & Direct Billed Transition costs 
40 
41 Total Texas Ga Area Son-Commodity 
42 
43 

MMbhi 

2,344395 

2,344.395 

3,320,769 

1,277,500 

4,598,269- 

12,617,673 
30.6 10,980 
2,344.395 

50.171.3 I7 

0.21 94 514,360 
0.0000 0 
0 0000 0 
0.0000 0 
0 0000 0 
0.0000 0 
0.0000 0 

514,360 
-- 

0.4190 !,391,402 
O.OOOD 0 
0.0000 0 
0.0000 0 
O.OOD0 0 
0.0DDO 0 
0.0000 3 

0.3 142 401 3 9  1 
0.0000 0 
0.0000 0 
0.0000 0 
0 OOOO 0 
0.0000 0 
0.0000 0 

- 
1,792,793 

3,896,336 
10,517,070 

514,360 
- 

16,720,559 

0 

0 

16,720,559- 

514,360 

0 
0 
0 
0 
0 

0 

-_I__ 

514,360 0 

1.391,40?. 

0 
0 
0 
0 
0 

401.391 

0 

0 

1,702,793 0 

3,896,336 0 
10,517.070 0 

314,360 0 

. .--- 
16,720,559 0 

0 

16,720,559 0 



Line 
No. Description 

1 OtoZwe2 
2 FT-G Contract# 2546.1 
3 EaseRate 
4 Settlement Surchwrge 
5 PCB .4djustineni. 
6 

8 Base Rate 
9 Settlmient Surcharge 

10 PCB Adjustment 
11 
12 FT-G Contract$ 2550.1 
13 BaseRate 
14 Settlement Surcharge 
15 PCB Adjustment 
16 

18 BaseRate 
19 Scttlernmt Surcharge 
20 TCB Adjustment 
21 
22 
23 Total Zone 0 to 2 
24 
25 
26 
21 
28 
29 
30 
31 
32 
33 

7 FT-G Conwet# 2548.1 

17 FT-G Contract 8 2551.1 

Exhibit B 

Page 3 of 11 

12,844 9.0600 
9.0600 1 16,367 1 16,367 
0.0000 0 
0.0000 0 

23B 
733 
23B 

4 3 3  9.0600 
23B 9.0600 

238 0.0000 

23B 0.0000 

39,529 39,529 
0 
0 

5,739 9.0600 
9.0600 51,995 5 1,995 
0.0000 0 
0.0000 0 

7-33 
23B 
23B 

4,447 9.0600 
9.0600 40,290 40,290 
0.0000 0 
0.0000 0 

23B 
23B 
23B 

0 
0 

0 
0 

0 
0 

0 
0 

27,393 
_- 

248,18 1 248,181 0 
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1 1 toZDne2 
2 FT-G Conhact:! 2545 
3 BaseRaie 
4 Settlement Surchzgt 
5 PCB Adjusrnent 
5 

F; BeseRate 
9 Settlement Surchxge 

7 FT--G Contract$ 2548 

10 PCB Adjuswmt 
11 
12 n - G  Contract $ 

13 BaseRatr: 
14 Seltlement Surcfisrge 
15 ?C!3 AdjusFment 
16 

18 BwePate 
19 Seitbnent Surcharge 
20 PCB Adjvstmmt 
21 
22 Total Zone 1 to 2 
23 
24 Total Zone 0 to 2 
25 
26 Total Zone 1 to 2 and Zone 0 to 2 
27 
28 Gas Storwe 
29 Production .Area: 
30 Demand 
3 1 Spacs Charge 
32 Mar!;et Area: 
33 Demand 
34 Space Charge 
35 Total Storage 
36 
37 Vendor Remvation Fees (Fixed) 
38 
39 Top & D k c t  Billed Transition Costs 

2550 

17 FT-CJ Conuact !: 2551 

114,156 
!3B 
25 B 
23B 

44,097 
236 
23B 
23E 

59,741 
233 
23 B 
23E 

45,056 
23B 
23B 
23B 

I_ 

263,952 

27 
21 

21 21 

40 
41 Total Tennessee Gas Area FT-G Non-Commodity 
42 
43 
44 
45 
46 
41 
48 
49 
50 
51 

27.303 

201,345 
- 

54.96s 
4,916,148 

237.408 
10,846.30S 

7.6200 
7.6200 869.860 
0 0000 0 
0.0000 0 

7.6200 
7.5200 342,871 
0.0000 0 
0.0000 0 

7.6200 
7.6200 455,226 
0.0000 0 
0.0000 0 

869.869 

342,871 

455,226 

7.6200 
7.6200 343,342 343,342 
0.0000 0 
0.0000 0 

0 
0 

0 
0 

0 
0 

0 
0 
- 
0 

_I 

2,011,3 14 2,011,314 

245,181 0 

- 2,259,495 0 

248,181 

2,259,495 

70,635 70,635 
121.920 121,920 

2.0200 
0 024s 

273,019 273.019 
200,657 - 200,657 
666,231 666,231 

1.1500 
0,0185 

0 0 

0 0 0 

-- - 0 2,925,726 2,925,126 __. 
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Einae TaPiff 

I 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
I3 
14 
I5 
16 

Firm Tmspomtion 
Indexed Gas Cost 
Ease (Weighted on MD@) 
TCA Adjustmerit 
Unrecovered TCA Surcharge 
Cash-out Adjustaent 
GRI 
ACA 
Fuel m d  Loss Retention @ 

17 b!o Notice Strage 
I8 !\!et (1nject ions)n~i thdrals  
19 Indexed Gas C3st 
20 Commodity (Zone 3) 
21 
22 

Fuel and Loss Retention @I 

25 
25 
25 
25 
25 
25 
56 2.10% 

20 
36 2.05Yi 

1,760,200 
6 71 70 15,343,663 
0.0439 77.273 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 
0.OOIS 3,166 
0.1870 329,157 
8.9497 35,753,261 

2,300,000 
7.701 0 I7,7 12,300 
0.0508 1 16,840 
0.1612 370,760 
7.9130 18,199,900 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
36 
39 
40 
41 
42 
43 

- 'ti,a~ 1 -.I. GZS 
SL to Zone 2 
SL to Zone 3 
1 10 Zone 3 
SL to Zone 4 
Total 

Annualized Commodity 
MDQs in Charge Weighted 

Allocation s;/Nimtu Average MMbtu 
12,617,673 25.15% $0.0399 0 . 0 1 0 ~  
30,610,980 61.01% 0.0445 0.0271 

4.67% 0 0422 0.0020 
4,598,269 9.17%- 0.0528 _I 0.0948 
2,344,395 

j0,171,3 17 100.00% 5 0.0439 - 

Tennessee Gas __ 9.40% 0.0860 S 0.0083 27,393 
263,952 
291,345 

0.0703 0 to Zone 2 
I to Zone 2 100.00% $ 0.0766 
Total 

90.60% 0.0776 



&mos Eaergy Corporation 
Expected Gas Cost - Commodity 
Purchzses in Tennessee Gas Service Area 
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1 FT4mdFT-G 
2 Indexed G s  Cost 
j 
4 GRI 
5 ACA 
6 Tmsition Cost 
7 Fuel and Loss Retention 
8 
9 

10 
11 IT-GS 
12 Lidexed Gas Cost 
13 BzsePaie 
14 GUI 
15 ACA 
16 PCB A&jjustment 
17 Settlement Surcharge 
18 Fuel and h s s  Retention 
19 
2D 
21 

Base Com.ociity (Weighted on MDQs) 

22 Gas Storaee 
23 FT-A & IT4 Market Area (Injations)/?Vithd& 
24 Indexed Gas Cosff Storage 
25 Injection kite 
20 Fuel md Loss Retention 
27 Tot31 
26 
29 
30 
31 
32 
33 
34 
35 
36 
37 Total Tennessee Gzs Zones 
38 
39 

'3C 
23c 
23C 
29 

20 
20 
20 
20 
20 
29 

27 
27 

4 28% 

4.28% 

1.49% 

664,900 
8.7170 5.970.273 
0.0786 53.833 
0.0000 fl 
00018 1,233 
fl.OflD0 0 
0.3898 266.974 
9 1852 6.292.313 

101,900 
6.7170 886.262 
0.5843 59.550 
0.0000 0 
0.0016 163 
o.oofl0 0 
fl.0000 0 
0.3898 39,721 
9.6930 9X7,716 

ijlfl,OOD 
6.5400 5,297.400 
0.0102 8.262 

80.109 0.0989 __I 

6.6491 5,385.77i 

--- 

1,596,800 7.9320 12,665,800 
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Teriff 
bate  Tohi Line Purchases 

MMbtu $/MMbtu $ 
No. Deseriptioll Sheet No. I 

Mcf - 

1 Firm Trrrnsoortation 
2 Expected Volumes 
3 L7desed Gas Cost 
4 Base Coinmodity 
5 GRI 
6 ACA 
7 Fuel and Loss Retention 
8 
9 

10 

10 
10 
10 l ” l l %  

400,000 
8.7170 3,486,800 
0.0213 8,520 

0 
0.0019 760 
0.0976 __ 39,110 
8.8380 3,5 3 5.200 

1 1  FT-G Contract $ 014573 
12 Discount Rate on MDOs 
13 
14 
15 GNSuicharge 
16 
I7 Reservation Fee 
18 
19 Total Trunkline Area Nos-Commodity 
20 

10 

87,475 
7.2000 629,820 629,820 

92,125 
0 

629,820 629,820 



Amos Energ Corporatiosn. 
Demand Chcrge Calculation 
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1 Total Demcnd Cost: 
2 TexasGas 
3 Midwestern 
4 Tennessee Gas 
j Tiunkline 
6 Total 

$16.720359 
0 

2.925,726 
629,820 

$20,276,105 

Monthly Demand Chcige 
HLF 

h h t e d  Allocatd 
ihrnand 

7 
6 
9 Demand Cost .dlllocation: Firm interiuptible 

0.1839 
11 Firm 0.81 50-- 16,525,026 16,923,274 1.0572 0 1639 0.1839 
12 Total 

Volumes 
0 1839 0.1839 

Factors 
0.1850 $3,751,079 20,401,274 NA 10 .411 0.6733 NA____-- 

10000 $20,276,105 
13 
14 
15 
16 
17 FmService 
18 SdW 
19 G-1 
20 HLF 
21 LVS-1 
22 Total Firm Sales 
23 
24 Transportation: 
25 T-2\G-1 
26 HLF 
27 Total Firm Service 
28 
29 Intmotible Service 
30 Sales: 
31 G-2 
32 LVS-2 
33 T o t ~ l S z l ~  
34 
35 Transportation: 
36 T-2\G-2 
57 
38 Total Interruptible Service 
39 
40 Caniaee Sentice 
41 T-3 &T-4 
42 
43 Total 
44 
45 HLF MDO Demmd 
46 Firm Demand Cost 
47 Peak Day T h - p u t  
48 Times: 
49 
50 Demand Charge pei MDQ 
51 
52 
53 Note: LVSCredit = 

Total Annualized Peak Dey Demand 

Volume~c Basis for 
Annualized Monihly Dmaiid Ciiar&e __ 

a11 Fil-IIl - 1\IcfDl4.65 

1 6.887.1'74 18,887.274 16.887,274 1.0572 

1.0572 

60.000 60,000 0.1639 4 HLF ViDQ Dernmd 
0 0 0 

i 8,947.274 18,947,274 18,887,274 

3 b ,000 36,000 36,000 1.0572 

0.1 839 - 0 0 
18,983,274 16,983,274 16,923,274 

1.0572 0.1839 
0.1839 1 ..0572 

684,000 684.000 
I51.000 154,000 

838.000 838.000 
- 

jKO.000 580,000 

1,418.000 1,416.000 

1 .0572 0.1 839 

$16,525,026 
302, I52 Mcf/Peak Day 

12 - MonthsNear 
3,625,824 

$4. j 576 I MDQ of Customer's Contract 

(S28.321) 
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I Qther Fixed Charm Take-or-Pay Ransition 
2 Texas Gas $0 

0 3 Tennessee Gas ----_I 

4 Total $0 $0 
5 
6 
7 
8 -Fixed Charm 
9 Take-or-Pay 

10 Tiansition 
11 Total 
17 
13 
14 
15 
IG 
17 FirmService 
18 Sals: 
19 G-l 
20 HLF 
21 LVS-I 
22 Tolal Firm Sales 
23 
24 Transportation: 
25 T-2\G-l 
26 T-2 \ G-1 \ELF 
27 Total Firm Senrice 
2s 
29 interruptible Service 
30 Sales: 
31 0-2 
32 LVS-2 
33 Total Sales 
34 
35 Transpoitation: 
36 T-2\G-2 
37 
38 Total Interruptible Service 
39 
40 Camaee Service 
41 T-3 &T-4 

Related Chw?rga 
iZmount Volums %/MCf- 

0 43,839,274 0.0000 
0 20,401,274 0.0000 

$0 0.0000 
-- 

Volurnetiic Basis for 
Other Fixed Charges __ Annual 

Expected Mcf Take-or-Pay Tiansition 

18,887,774 I8,887,2i4 18,387,274 
60,000 60,000 60,000 

0 0 0 
18,947,274 18,937,274 18,!#7,274 

----- 

36,000 36,000 36,000 

18,963,274 18,983,273 18,983,274 
0 .- 

684,000 684,000 684,000 
154,000 154,000 154,000 
838,000 838,000 838,000 

580,000 580,000 SX0,OOO 

1,418,000 1,41S,OOO 1.4 1 s,ooo 

23,438,000 23,438,000 N A  

Other F i x d  Charges ___ 
Take-or-Pay Transition 

__I_- 

(1.0000 

0.0000 
o.0000 

0.0000 
0.0000 

0.0300 
0.0000 

0.0000 

42 - 
43 Total 43,839,274 43,839,274 20,401,274 
44 
45 
46 Note: LVSCiedit = 
47 

EO 



A8-naos Energy Corpsszathn 
Expected Gas Cost - C o m o d i t y  
Total System 
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1 Texas G a s h  
2 No Notice Seriice 
3 Firin Transportation 
4 No Notice Storage 
5 Total Texas Gas Arc3 
6 
7 Tennessee Gas Area 
8 FT-Aai7dFT-G 
9 FT-GS 

10 Gas Storage 
11 FT-A and FT-G Injections 
12 FT-GS Wiithdrawals 
13 
14 Trunkline Gas Area 
!5 Firm Transportatioil 
16 
17 
! 8 LVKG Svstern Storage 
19 Injections 
20 Wiiidrawals 
21 Net WICG Storage 
22 
23 
24 Local Production 
25 
26 
27 
28 Total Commodity Purchases 

0 0 0.0000 0 
1,717.268 1,760,200 8.9497 15,753,261 
2,243,902 2,300,000 7.9130 !S,199,900- 
3,961,170 4,060,200 8.3623 33,953,16 1 -..- 

558,558 684,900 9.1872 5,292,313 
97,981 101,900 9.6930 987,716 

778,846 810,000 6.6491 5,385,771 

12,665.800 
0 0 0.0000 0 -- ------ - 1,535.3Z5 1.596,800 7.9320 

386,473 400,000 8.8380 3,535,200 

0 0 0 
3,680,000 3,772,000 6.8300 25,762.760 
3,680,000 3,772,000 6.8300 25,762,760 

59,512 61,000 8.9497 545,932 - 

9,622,540 9,890,000 7.7313 76,462,853 

29 
30 Lost & Unaccoii?ted for @? 1.35% 132,791 136,482 

- 
76,462,853 - 

9,753,s 18 7.8395 31 
32 Total Deliveries 
33 

34 (z0,oOo) (20,556) 9.41 64 (193,564) 
35 LVS Sales 
36 

9,489,749 

LVS Comriioditv Credit to System 

37 
38 Total Expected Commodity Cost 
39 
40 Expected Commodity Cost ($/h’lcfl 
41 
42 
43 

- ---. 
9,469,749 9,732,962 7.8362 76,269,289 

8.0540 



Atmos EEergy @hpFat iQn 
Lozd Factor Calculation for Demand Allocation 
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Line 
NO. Descripdoa MCF . --- 

f 
2 
3 
4 
5 
7 
s 
EO 
I 1  
12 
13 

Annualized Volumes Subiect to Deinmd Chanes 
Sales Volume 
Large VoIme Sales ( .bual ized)  
Transpoltation 
Total Mcf Billed Demand Charges 
Divided by: DaysiYear 
Avenge D d y  Sales a d  Transport Volurres 

14 
I5 New h a d  Factor (Lie 7 I line 12) 

1%63 1,273 
154,000 
616,000 

20.401 274 
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WtrUos Energy C ~ r p ~ r a t h  
Correction Factor (CF) 
For the Thre  Months Ended July 1,2006 
Case No. 200b-UOCI 

Line 
No. Month 

1 MEY-05 
2 
3 June-06 
4 
5 July-05 
6 
7 
8 
9 
10 
11 
12 

(2) (3) 

Actual Sales Resoverabls 
Volume(Mcf) Gas Cost 

721,8 19 3,3 15,840.91 

515,369 5,256,&10.98 

533,668 4,202,910.36 
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(4 )  (5) (6) (7) 
Aciuai Under ( O w )  

RCZOV€TYJ Recovery 
Gas Cost Amount Adjustments Total 

h.6l Z, I I IR .U?  (3,297,307.96) 0.W (3,297.307.96) 

13 ToLd Gas Cost 

15 
I6 
17 
1 & 
19 
20 
21 
22 
23 
24 
25 
26 

14 Under/(Qver) R e c o ~ e y  Q.'775,562.27 35 .791 .49u  0.01 5 979.541 w (331  5.929.541 

Account I91 Balulcz @ .4priI, 2006 

Total Gas Cost Undw/(Ovei) Recovery for the thrE months ended July, 2006 
Recovery fiom outsstanding Correction Factor (CF) 
Account 191 Balmce @July, 2006 

27 
28 
29 
30 Account 191 Balance 
31 
32 
33 Correction Factor (CF) 
34 
35 

Derivation of Correction Factor (CF): 

Divided By: Total Expected Customer Sales 
1 ($5,862,938) 

18,983,274 MCF 



Amos E n e r g  Corporation 
Recoverable Gas Cost Calculation 
For the Three Months Ended July I ,  2006 
Case No. 2006-000 

GL Jun-05 JuI-06 Aug-06 
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1 
2 
3 
4 

5 

5 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
16 
19 
20 
21 
22 
23 

(1) (2) (3) 
Month Source -- Line 

No. Description Unit May-06 June-OG juIy-06 Document 
Supply Volume 
Pipeiines: 

Tixas Gas Trznsmission 

Tennessee Gas Pipeline ' 
Trunkline Gas Company ' 
Midwestern Pipeline ' 

Total Pipeliine Supply 
Total Other Supplieis 
O?fSystem Storage 

Texas Gas Tmsmission 
Tennessee Gas Pipeline 

System Stoiage 
Withdrawals 
injections 

Producers 
Pipeline Imbalances cashed out 
System Imbalances ' 
TaM Supply 

Mcf :) 

h k f  0 
Mcf ir 

Mcf 2,G 12,006 2,241,469 2,324,323 pases 5 

Mcf ! I  i I  (1 

Ni cf i212.261) (21  1.267) I2  16.570) 

lvicf [ 1.267,OV I (YW5.654) ( 1,034.673) 
Idcf 721 ,8 19 515,369 533,668 

Change in Unbilld Mcf 
Coinpany Use Mcf 0 0 i l  

Unaccowtxl For Mcf ! 0 
Total Sdes M cf 721,819 5 15,369 533,658 

____I_- - 

' Includes settlement of historical imbalances and piepaid items. 

' Includes Texas Gas No-Notice Sewice volumes and monthly imbalances related to Wsportztion customer activities. 



Atmos Energy Corporation 
Recoverable Gas Cost C a l m l a t h  
For the Three Months Ended July I ,  2006 
Case NO. 2006-000 

GL Jun-06 JuI-06 Aug-06 
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(1) (21 (3) 
Source Line Month ~ _ ~ " _  

No. . Description IJnit h Ia ld6  June-06 .I u I y 4 f ~  Document __ ---- 
1 Supply Cost 
2 Pipelines: 

.3 Texas Gas Trsnsmission 5 I .:!03.8(1(1 I I I h2.SOT l.lY3.97b I 

4 Tennessee Gas Pipeline ' 
5 Ti-unkline Gas Company ' 
6 Midwestern Pipeline ' 
7 Total Pipeline Supply 
8 Total Other Suppliers 
9 Hedging §ettleinen& 
10 Of? System Storage 
1 I Texas Gas Transmission 
12 Tennessee Gas Pipeline 
13 WLG §toiage 
14 System Storage 
15 Withdrawals 
26 Injections 
17 Producers 
16 Pipeline Imbalances cashed out 
19 System lmbalances ' 
20 Sub-Tottil 
21 
22 Change in Unbilled 
21 Company Use 
24 Recovered thru Transportation 
25 Total Recoverabie Gas Cost 

$ 143.204 200.554 I9'7.'19 I 

$ 7.89rj 7 . 6 4  7.8')') 

0 ij 5 
5 1,454,993 1,370,705 1,399. I66 
9; 

a 0 0 

- --- ( \  -- - 
17,706,444 13,767,674 13,360,91 I page 5 

$ (.I 1.7')6.8201 ( S  .472.97X) I 6,750.04&) 
% 3,315,841 5,25631 1 4,202,9 10 

s 
5 0 

3,3 15,841 5,256,811 4,202,910 

' Includes demand charges, cost of settlement of historical imhalances and prepaid ?terns. 

Includes Texas Gas No-Notice Service volumes and monthly imbalances related to hansporta5on customer activities. 



Amos Energy Corporation 
Recovery from Correction Factors (CF) 
For the Three Months Ended July, 2006 
Case No. 2006-000 

Line 
No. Montb Type of Sales Mcf Sold Rate 

1 May-06 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 June-06 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 July-06 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
3 7 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 

Total Recovery from Correcdon Factor (CF) 

LVS sales commodity is “trued-up” according to Section 3(f) in LVS tariff in P.S.C. No. 1. 

When Carriage (T-3 and T-4) customers have a positive imbalance that has been approved by the 
Company, the customer is billed for the imbalance volumes at a rate equal to 110% of the Company‘s 
applicable sales rate according to Section 6(a) of P.S.C. No. 20, Sheet Nos. 41A and 47A. 

G-1 Sales 

G-2 Sales 
T-3 Overmn Sales 
T I  O v e m  Sales 
LVS-1 Sales 
LVS-2 Sales 
LVS tPLF Sales 
Total 

G-1 KLF 

G-1 Sales 

G-2 Sales 
T-3 Ovemn Sales 
T-4 O v e m  Sales 
LVS-1 Sales 
L,VS-2 Sales 
LVS HLF Sales 
Total 

G-1 I-ILF 

G-1 Sales 

G-2 Sales 
T-3 Overrun Sales 
T-4 Overrun Sales 
LVS-I Sales 
LVS-2 Sales 
LVS mF Sales 
Total 

G-I HLF 

$0.2988 
0.2988 
0.2968 
0.3287 
0.3267 
0.0000 
0.0000 
0.0000 

$0.2968 
0.29R8 
0.2988 
0.3287 
0.3287 
0.0000 
0.0000 
0.0000 

~ 0 . 2 9 ~ 8  
0.2968 
0.2988 
0.3287 
0.328’7 
0.0000 
0.0000 
0.0000 
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Amount 

$1 94,33 1.08 
0.00 

8,919.5’7 
0.00 

66.73 
0.00 
0.00 
0.00 

203,317.38 
._I 

.-- 
S; 139.84-1.76 

0.00 
6,946.3 6 

111.10 
1.124.48 

0.00 
0.00 
0.00 

146,023.70 

$110,908.16 
0.00 

10,905.14 
98-94 

135.42 
0.00 
0.00 
0.00 

---- 

122,04= 

$473,368.76 



Atmos Energy Carporation 
Detail Sheet for Supply Vollrmes &Costs 
Traditional and Other Pipelines 
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Descnpiion 
lulay, 2006 June, 2006 July, 2006 

MCF Cost MCF Cost MCF cost 

1 Texas Gas Pipeline Area 
2 LG~QENatural 
3 A b o s  Energy Marketing, LLC 
4 Texaco Gas Marketing 
5 CMS 
6 i E S C 0  
7 Southern Energy Company 
e Union Pacific Fueh 
9 Amos Energy Marketing, LLC 
I O  Eng8ge 
I 1  ERl 
12 Prepaid 
13 Resendon 
14 Hedging Costs - All Zones I 

15 
16 Totd I .905,827 SI 1.437,334.17 2,264.773 .T 15.344,426.19 1,923,373 EO.0D 

17 
18 
19 Tennessee Gas Pipebe Area 
20 Aimos Energy Markehg, LLC 
21 Union Pacific Fuels 
22 WESCO 
23 Pnpaid 
24 Reservation 

26 
27 Tot111 3 17,c51 $2,152.790.50 288,893 $13,585,247.~ 268,616 Sl,i47,695.04 

28 
29 
30 Trunkhe Gas Compmy 
3 1 
32 Engage 
33 Prepaid 
34 Reservation 

- 25 Fuel Adjustment _I_-- 

Amos Energy Maketing, LLC 

- 35 REI Adjustmen! -- 
36 
37 Total 30.181 S209.227 64 29.203 $1 62,425.66 30.1 I4 $177,358.83 

38 
39 
40 Midwestern Pipeline 
41 .Atmos E n W  Marketing, LLC 
42 LG&ENatwzI 
43 .A.nt-iad2&0 

44 Prcpaid 
45 Resmation 
46 Fuel Adjustment -.- 
47 
4E Total 0 SO.00 0 sa 00 (234) ($ 1,476.64) 

49 
50 
51 PJlZones 
52 To'al 
53 
54 
55 

E 13,767.673.60 2,224,323 $13,360,911 40 2,612,006 $17,706,444.33 2,241.469 

**** Detail of Volumes and Prices H ~ s  Been Filed Under Petition for Confidentiality **** 



Amos Energy Corporation 
Refund Factor 
Case No. 2006-OO0061 
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Line 
No. Amounts Reported: - 

1 

3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 

17 

15, 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
31 

39 
40 
41 
42 
43 
44 
45 
46 
1 7  
48 
49 
50 

7 - 

a 

l a  

38 

Refund: Texns Gas, Docket No. RPO5-3 17 
Estimaml Interest from 7/12/05 to 10/31/05 

Total 

Tohl 
Less: amount reltnted iospzciiic end user.; 
Amount to flow-through 

Avernge of the 3-blonth Commercial Paper Rates for the immedistely 
preceding 12-month period less 1/2 of 1% IO cover the cusk ofrefunding. 

Allocation ..- 
Texas Gas, Docket No. RPOj-3 I 7  
Cnry-over (Case No. 2003.,00377) 
Cary-over (Csse No. 2004-00269) 
Total (w/o inierest) 
Interest (Line 20 x t ine 12) 
Totnl 

PBR Cnlculation 
Demand r2llocator- All 
(See W. B, p. 9, line 18) 
D,gnand Allocotor - Firm 
(1 - Demond Allomtor - MI) 
MCF Sales (annual normalized) 
(See Exh. B, p. ?, h e  I )  
Firm Volunzs (normalized) 
(See Exh. B, p. 6, col. 1, line 2 6 )  
Total Throughput 
(See Exh. B, p. 6, col. 1, line 42 - line 40) 

$ (1,038,322 90) 

5; (1,038.322.90) 
0.00 

$ (1.038.522.90) 

( 1 )  (2) (3 
Demand Commodity Totnl - 

;i,OJU,573l (1,038,323) 
0 fZ601 (260) 

(501) 1301) 
0 (1,039,084) (1,039,084) 

0 (1,087,731) (1,087,731) 

-- 
-_ 0 f4B.647.l , (48.547~ 

0 . 1 ~ 0  

0.8 150 

19.53 1,274 

18,983,274 

20;201,274 

Demand Factor- All (Pn’ncipnl) 
Demand Factor ~ All (Interest) 
Demand Factor- Firm (?n’ncipal) 
Demand Factor - Firm (Interest) 
Commodity Factor - Principal 
Commodity Rctor - Interest 
Total Demand Firm Factor 
( C o l . ~ , l i n e 3 6 ~ 3 7 ~ ~ 8 ~ ~ ~ )  
Total Demand Interruptible Factor 
(Col. 2,line36 + 37) 
Tolal Firm Sales Factor 
(Col. 3, line 40 3. line 41 + col. 2, line 43) 
Total Interruptible Sales Factor 
(Col. 3, line 40 + line 41 + col. 2, line 45) 

$OODOD IMCF $ 
$ 50.0000 /MCF 
5 $0.0000 / MCF 
$ $0.0000 /MCF 

($1 ,039,081) $ (0.0529) / MCF 
($4a,647) S (0.0025) / MCF 



ATMOS ENERGY CORPda 
Large Volume Sales 
For the Period August, 2006 

T h e  net monthly rates for Large Volume Sales service is as follows: 

LVS-1 Service 
LVS-2 Service 
Combined Senrice 

Firm Service 
First 300 ’ Mcf @ 
Next 14,700 ’ Mcf @ 
/.If OVEr 15,000 Mcf @ 

Exhibit F 
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$ 20.00 per Meter 
220.00 per Meter 
220.00 per Nleter 

Estimated 
Weighted 

Non- Average 
Simple Commodity Commodibj Sales 
Margin Component’ Gas Cost- Rate - 

$ 1.1900 f $ 1.0572 f $ 6.1256 = $ 8.3728 per Mcf 
0.6590 i- 1.0572 c 6.1256 = 7.8418 per Mcf 
0.4300 i- 1.0572 c 6.1256 = 7.6128 per Mcf 

Wish L o a d B t o r  Firm Service 
4.5576 f $0,0000 = $ 4.5576 per Mcf of 

daily contract demand 
Demand @ 

First 300 ’ Mcf@ $ 1.1900 + $ 0.1839 c $ E.1256 = $ 7.4985 perMcf 
Next 14,700 ’ Mcf@ 0.6590 i- 0.1839 f 6.1256 = 6.9685 periVlcf 
Ai over 15,000 M c f @  0.4300 f 0.1839 f 6.1256 = 6.7395 per Mcf 

- lnterrwtible Service 
First 15,000 Mcf @ $ 0.5300 + $ 0.?839 f $ 6.1256 = $ 6.8395 per Mcf 
All over 15,000 Mcf @ 0.3591 + 0.1839 c 6.1256 = 6.6686 perMc2 

True-UD A ~ ~ ~ ~ ~ ~ e ~ ~  for 7/06 billinn period: 9; (0.1394) per Mcf 

’ All g a s  consumed by the customer will b e  considered for the purpose of determining 
whether the volume requirement of 15,000 Mcf h a s  been achieved. 

‘ The Non-Commodij Component is from P.S.C. No. 20 Eighteenth Revised Sheet  No. 6 ,  
effective August I, 2006. 



July-06 

(A) 
Estimated MCF 

a13.65 
Line Purchased 

-.- ~ No. SuppliedTjye of Senrice ~ _ _  - .. -. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
I1 
11 
12 
13 
14 
15 
16 
17 
18 
29 

Estimated Pnrchases: 
Texas Gas Area 
Tennessee Gas Area 
T d h e  Gas Area 
Midwestem Gas Area 
Tot21 Estimated ??urchses 

Tramportatim Costs: 
Texas Gas Transinission 
Tennessee Gas Pipeline 
T d d i n e  Gas Area 
Midviestem Gas Area 

Local Production 

WK.G End-User Cash Outs 

Total Cwrent Month Gas Cost 

Less: Lost 22 Unaccouuted €or @? 
20 
2 1 Total Deliveries 
22 
23 

1,905,827 
286,616 
30,114 

2,224,323 
(234) -- 

17,011 

7,148 

31,248,48 1 

1.38% 3 1,029 

2,2 17,452 

Estimated LVS Weighted Average Commodity Rate 
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July-06 

(E) 
Estimated 

Commodity 
Cost - 

$1 1,437,334.17 
1,745,713.1 8 

17736.83 
( I  ,476.64) 

13,358,929.54 

44,627.1 1 
42,392.19 

458.80 

101,664. IO 

35,112.27 

$13,583,184.0 I 

$13,583,184.01 

$rnS 
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1 
2 
3 
4 
5 
6 
7 
8 
9 
€0 
I1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

Texas Gas Area 
No Notice SerJice 
Firm TranspoWdon 
Total Texas Gas k e a  

ennessee Gas Area 
FT-A&G Comodity 
FT-GS Comodity 
Total Tennessee Gas Area 

Firm Transportation 

0 0 0 
-- 1,7!7,265 1,760,200 15,753,261 

1,7 17,268 1,760,200 1 j,753:'L61 

653.558 684,900 6,292.3 13 
97,981 IO 1,900 987,716 

756,539 786,800 7,280,029 

386,473 400,000 3,535,200 

59,512 6 1,000 545,932 

0 Expected WKG End-User Cash Ws 

Total LVS Cornmorfity Pmchase Basis 2,919,792 3,008,000 27.1 14,422 

Lost & Unaccounted for @ 1.38% 40,293 41,510 

Total Deliveries 2,379,?.99 2,966,490 27,114,422 

$9.1402 

$9.4 164 

..-- 0 0 

-- 

Estimated LVS Weighted Average Commodity Rate ( p ~ r  IvB4bb.1) 

Estimated LVS Weighted Average Commodity Rate (per Mcf) 
(To only be used to calculete commodity credit back on Exhibit B) 



Atrnos Energy Corporatiou 
Expected Gas Cost - Non Commodity 
Texzs Go5 
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(1) (2) (3) (4) (5)  
N o n - C o ~ o d i W  

Line Tariff h u a l  Transition 
No. Description Sheet NO. UNts Rzte Total Demand costs 

MlvIbtu $ / I W t U  $ $ $ 

1 SL to Zone 2 
2 X N S  Contract 
3 Base Rare 
4 GSR 
5 TCPI Adjustment 
6 Umec TCA Such 
7 ISS Credit 
S Mist Rev Cr Adj 
9 GRI 
6 
7 Total SL to Zone 2 
6 
9 SL to Zone 3 

10 hWS Contract $ 
11 BaseRate 
12 GSR 
13 TCA Adjustment 
14 Unrec TCA Surch 
15 ISSCredit 
16 hEsc Rev Cr .4dj 
17 GRI 
18  
19 FTContractS 
20 BaseRate 
21 GSR 
22 TCA Adjustment 
23 Umec TCA Surch 
24 ISS Credit 
25 Misc Rev Cr Adj 
26 GRI 
27 
28 
29 Total SL to Zone 3 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

NO210 12,617,673 
20 
20 
20 
20 
20 
20 
20 

1 3 1  7,673 

NO340 
20 
20 
20 
30 
20 
20 
20 

3355 
24 
24 
24 
24 
24 
24 
24 

0.306s 3,696,336 
0.0000 0 
0.0000 0 
0.0000 0 
D"OOO0 0 
0.0000 0 
0.0000 0 

3,896,336 
-- 

27,480,375 
0.3513 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 

3,130,605 
0.2494 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 

30,610,960 

9,736,297 
0 
0 
0 
0 
0 
0 

760,773 
0 
0 
0 
0 
0 
0 

3,896,336 

0 
0 
0 
0 
0 

0 

.--.___- - 
3,896,336 0 

9,736,297 

0 
0 
0 
0 
0 

780,773 

0 
0 
0 
0 
0 

0 

0 

- 
1 O,j17,070 10,517,070 0 
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Atmos Energy Corporation 
Expected Gas Cost - Non Commodity 
I exas Gar 
- 

(4) (5) (2 )  (3) 
Non-CommotLiW 

(1) 

Transition Tzrifi .bnual 
Total Demand costs - L i e  

Sheet No. Units Rate !!i !!i No. Description - J 
mtu $ n \ r n t u  

1 Zone I to Zone 3 
2 FTContract% 3355 
3 BaseRate 
4 GSR 
5 TCA Adjnstment 
6 1.Jniec TCA Sui& 
7 ISS Credit 
8 hilisc Rev Cr Adj 
9 GRI 
6 
7 Total Zone 1 to Zone 3 
8 
9 SI, to Zone 4 

11 BaseRate 
12 GSR 
13 TCA Adjustment 
14 Uniec TCA Surch 
15 ISS Credit 
16 Misc Rev Cr Adj 
17 GRI 
18 

20 BaseRate 
21 GSR 
22 TCA Adjustment 
23 Unrec TCA Surch 
24 ISS Credit 
25 Misc Rev Cr Adj 
26 GRl 
27 
28 Total SL to Zone 4 
29 
30 Total SL to Zone 2 
31 Total SI, to Zone 3 
32 Total Zone 1 to Zone 3 
33 
34 Total Texas Gas 
35 

10 NNS Connact d 

19 FTConaactB 

NO410 

3819 

24 
24 
24 
24 
24 
24 
24 

20 
20 
20 
20 
20 
7-0 
20 

24 
24 
7-4 
24 
24 
24 
24 

2,344,395 

-- 
2,344,395 

3,320,769 

1,277,500 

4,598,269 

12,617,673 
30,610,980 
2,344,395 

50,171,317 

36 
37 Vendor Resenation Fees (Fixed) 

39 TOP & Direct Billed Transition Costs 
40 
41 Total Texas Gas Area Non-Commodity 
42 
43 

3s 

514,360 514,360 
0 2194 0 
0.0000 0 
0.0000 0 

0.0000 0 
0.0000 0 

0 
0 
0 0.ODOO 0 
0 
0 
0 0.0000 - ,-___- ---- 0 

514,360 5 14,360 

0.4190 1,391,402 1.39 1,402 

0.0000 
0.0000 
0.0000 
0.0000 
O.OOD0 

0 0.0000 0 
0 0 
0 0 
0 0 
0 0 
0 0 

401,391 
0 

0.3142 401,391 

0.0000 
0.0000 
0.0000 
0.0000 
0.0000 

0.0000 0 
0 0 
0 0 
0 0 
0 0 
0 0 

-- 1,792,793 0 

3,896,336 0 

1,792,793 

3,896,336 
10,517,070 0 

0 
10,517,070 

514,360 514,360 

16,720,559 0 16,720,559 

0 0 

0 

0 
-- 

16,720,559 
- 

16,720,559 



A t m ~  Energy Corporation 
Expected Gas Cost - Non Commodity 
icrincsscc Ga% 

Line 
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(1) (2 ) (3 1 (4) (5) 
Non-Commodity 

Tariff Annual Transition 
No. Description Sheet Mo. Units Rate Total Demand Casts 

MA4btu $/Ismfitu $ $ $ 

1 0 to Zone 2 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
I4 
15 
16 
17 
18 
19 
20 
21 

IT-G Conb-act X 2546.1 
Base Rate 
Settlement Surcharge 
PCB Adjustment 

FT-G Contract % 2548 1 
Base Rate 
Settlement Surcharge 
PCB Adjustment 

FT-G Contract % 2550.1 
Base Rate 
Settlement Surcharge 
PCB Adjustment 

FT-G Contract % 2551.1 
Base Rate 
Settlement Surcharge 
PCB Adjustment 

22 
23 Total Zone 0 to 2 
24 
2s 
26 
27 
28 
29 
30 
31 
32 
33 

23B 
23B 
L3B 

23B 
23B 
23B 

23B 
2 3B 
23B 

23B 
23B 
23B 

12,844 9.0600 
9 0600 
0 0000 
0 0000 

4,363 9.0600 
9.0600 
0.0000 
0.0000 

5,739 9.0600 
9.0600 
0.0000 
0.0000 

4,447 9.0600 
9.0600 
0.0000 
0 0000 

1 16,367 
0 
0 

39,529 
0 
0 

51,995 
0 
0 

40,290 
0 
0 

27,393 248,181 

1 16,367 
0 
0 

39,529 
0 
0 

51,995 
0 
0 

40,290 
0 
0 

248,181 0 
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Expected Gas Cost - Non Commodity 
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(1) (2) (3) (4) ( 5 )  
Non-Commodity ---- 

Lme Tariff Annual Trznsition 
No. Description Sheet No. Units Rate Total Demand costs 

MRbtu  $/MMbtu $ li li 

1 I to Zone 2 
2 
3 
4 
5 
6 
7 
8 
9 

10 
I 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

FT-G Contract# 2546 
Base Rate 
Settlement Surcharge 
PCB Adjustment 

FT-G Contract# 2546 
Base Rate 
Settlement Surcharge 
PCB Adjustment 

FT-G Contract# 2550 
Base Rate 
Settlement Surcharge 
PCB Adjustment 

IT-G Contract* 2551 
Base Rate 
Settlement Surcharge 
PCB Adjustment 

22 Total Zone 1 to 2 
23 
24 Total Zone 0 to 2 
25 
26 Total Zone I to 2 and Zone 0 to 2 
27 
28 Gas Storage 
29 Production Area: 
30 Demand 
3 1 Space Charge 
32 Market Area: 
33 Demand 
34 Space Charge 
35 Total Storage 
36 
37 Vendor Reservation Fees (Fixed) 
38 
39 TOP & Direct Billed Transition costs 

134,356 
23B 
23B 
23B 

4,997 
23% 
73B 
23B 

59,741 
23B 
23B 
23B 

45,058 
23B 
23B 
23B 

263,952 

27 
27 

27 
27 

40 
41 Total Tennessee Gas Area FT-G Non-Commodity 
42 
4.3 
44 
45 
46 
47 
48 
49 
50 
51 

27,393 

291,345 

7.6200 
7.6200 869,869 869,869 
0.0000 0 0 
o..oooo 0 0 

7.6200 
7.6200 342377 342,877 
0.0000 0 0 
0.0000 0 0 

7 6200 
7.6200 455,226 455,226 
0.0000 0 0 
0.0000 0 0 

7.6200 
7.6200 343,342 343,342 
0.0000 0 0 
0.0000 0 0 

2,011,314 2,011,314 0 

248,181 2 4 ~ ~ 8 1  0 

2,259,495 2,259,495 0 

34.96:; 2.0200 70,635 70,635 
4.Olh.13E 0.0248 121,920 121,920 

237.408 1.1500 273,019 273,019 
i 0.840.308 0.0185 100,657 200,657 

666,231 666,23 I 

il 0 

0 0 0 

- - 
2,925,726 2,925,726 0 
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Expected Gas Cast - Commodity 
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L i e  Tariff 
No. Description Sheet No. Purchases Rate Total 

hkf MMbtu $-tu $ 

1 
I - 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
I5 
16 

Firm Transnortation 
Indexed Gas Cost 
Base (Weighted on MDQs) 
TCA Adjushnenl 
TJnrecovered TCA Surcharge 
Cash-out Adjustment 

GRI 
ACA 
Fuel and Loss Retention @ 

25 
25 
25 
25 
25 
25 
36 173% 

17 N o N o t i c e m  
18 Net O[njections)lWithdrav/aIs 
19 Indexed Gas Cost 

21 Fuel and Loss Retention @ 36 3.17% 
22 
23 
24 
2 5 
26 
27 

20 Commodity (Zone 3) 20 

Total Purchases in Texas Area 

91 -000 
6.5910 599,781 
0.0439 3,995 
0.0000 0 
0.0000 0 
0.0000 0 
0 0000 0 
0.001 6 146 
0.1160 10,556 
6.7525 614,478 

340,681 
6. 5910 2,245,428 
0.0506 17,238 
0.2158 73,519 
6.8574 2,336,185 

28 
29 
30 
31 
32 TexasGas 
33 SLtoZone2 
34 SLtoZone3 
35 1 toZoDe3 
36 SLtoZone4 
37 Total 
38 
39 Tennessee Gas 
40 0 toZone2 
41 1 toZone2 
42 Total 
43 

Annualized 
MDQs in 

Commodity 
Charge Weighted 

MMhtu Allocation %IMMbtu Average 
12,617,673 25.15% $0.0399 % 00100 
30,610,9SO 61.01% 0.0445 0.0271 
2.344.395 467% 0.0422 0.0020 

I ,  

4,598,269 9.17% 0.0528 0.0048 
50,171,317 100.00% $ 00439 

27.393 9.40% 0.0880 $ 0.0083 
263,952 90.60% 0.0776 0.0703 
291,345 100.00% $ 0.07S6 
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Total 
m i f f  Line Purchases Rate 

Sheet No. 5 Mcf MMbtu $iMMbtU 
No. Description - 

1 FT-AandET-G 
2 Indexed Gas Cost 
3 Base Comodity (Weighted on MDQs) 
4 GRI 
5 ACA 
6 Transition Cost 
7 Fuel and Loss Retention 
8 
9 

10 
11 FT-GS 
12 Indexed Gas Cost 
13 Base Rate 
14 GRI 
15 ACA 
16 PCB Adjustment 
17 Settlement Surcharge 
1 8 Fuel and Loss Retention 
19 
L U  

21 
22 Gas Storaee 
23 m-A & FT-G Market Area (Injections)NJithdrawals 
24 Indexed Gas Cost/Storage 
25 Injection Rate 
26 Fuel and Loss Retention 
27 Total 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 Total Tennessee Gas Zones 
3s 
39 

23c 
23c 
23C 
29 

70 
20 
20 
20 
20 
29 

4.23% 

4.2S% 

27 
27 1.49% 

659,675 
6.5910 4,347,913 
0.0786 5l,S50 
0.0000 0 
0 0016 1,055 
0 0000 0 
0.2947 194,406 
6.9659 4,595,229 

- 

120,410 
6.591 0 793,820 
0.5844 70,385 

0.0016 193 
0.0000 0 

0.0000 0 
0.0000 0 
0.2947 35,494 
7.4717 899,892 

215,385 
6.5400 1,408,618 
0.0102 2,197 
0.0989 21.302 
6.6491 1,432,117 

995.500 6.9586 6,927,238 
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Expected G a s  Cost 
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Line Tariff 
Rate Total No. Description Sheet No. Purchases 

$ Mcf Mivlbtu - 
1 Firm Transportation 
2 Expected Volumes 
3 Indexed Gas Cost 
4 Base Commodity 
5 GRI 
6 ACA 
7 Fuel and Loss Retention 
8 
9 

10 

10 
10 
10 0.13% 

219,500 
6.5910 1,446,725 
0.0213 4,675 

0 
0.001 6 351 
0.0086 1,868 
6.6225 1,453,639 

Non-Commodity 

(4 (3) (4) (5) (6)  
Non-Cornmodiw 

(1) 

Transition Line Tariff Annual 
No. Description 

Sheet No. Units Rate Total Demand costs 
$ $ m t u  ~rn,Ibtu s 

11 FT-G Contract $ 014573 
12 Discount Rate on MDQs 
13 
14 
15 GRI Surcharge 
16 
17 Reservation Fee 
18 
19 Total T d l i n e  Area Non-Commodity 
20 
21 

10 

87,475 
7.2000 

92.125 

629,820 629,820 

0 

-- 
629,820 629,620 



Atmos Energy Corporation 
Demand Charge Calculation 
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1 Total Demand Cost: 
2 TexasGas 
3 Midwestern 
4 Tennessee Gas 
5 Trunkline 
6 Total 

S; 16,720,559 
0 

2.925,726 
629.820 

$20,276,105 

Related __ Monthly Demand Charge HLF 
yemanu Vohnes Firm Interruptible 
$3,751,079 20,401,274 0.1839 NA NA 
16.52 5,026 1 8,923,274 0.8733 

0.1839 0.1839 

%20,276,105 10572 0.1 839 0.1839 

Allocated 
7 

- 3  Factors 
8 
9 Demand Cost Allocation: - 

0.1850 
0.8150 
10000 I 

10 All 
11 Firm 
12 Total 
13 
14 
15 
16 
17 Firm Senice 

Volumetric Basis for 
Annualized Monthly Demand Charge 
Mcf a14.65 Firm All 

I8 Sales: 
19 G-1 i X.Kg7.274 18,887,274 18,687,274 1.0572 

20 HLF 
I1 0 0 1.0572 21 LVS-I 

22 Total Firm Sales 18,947,274 18,947,274 18,887,274 

nl).OOO 60,000 0.1839 + HLF MDQ Demand 

23 
24 Transportation: 

26 HLF 
27 Total Firm Sendce 

25 T-2\G-1 36,000 36,000 36,000 1.0572 
I1 0 0.1839 

18,983,274 18,983,274 18,923,274 
28 
29 Interruptible Senrice 
30 Sales: 

1.0572 0.1839 
0.1839 1.0572 

684,000 
154,000 
838,000 

684,000 
154,000 
838,000 

31 G-2 
32 LVS-2 
33 Total Sales 
34 
3 5 Transportation: 
36 T-2\G-2 
37 
38 Total Interruptible Service 
39 

580,000 580,000 

1,418,000 1,418,000 

1.0572 0 1839 

40 Carriaee Service 
41 T-36rT-4 23.438.000 

42 43 Total 43,839,274 20,401,274 18,923,274 

44 
45 UMDODemand 
46 Firm Demand Cost 
47 Peak Day Thm-put 302,152 McWeak Day 
48 Times: 12 MontldYear 
49 Total Annualized Peak Day Demand 3,625,824 
50 Demand Charge per RDQ 
51 
52 53 Note: LVS Credit = ($28.321) 

$16,525,026 

$4. j 5-76 / MDQ of Customer's Contract 
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Take-or-Pay and Transition Charge Calculation 
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1 Other Fixed Charm 
2 Texas Gas 
3 TennesseeGas 
4 Total 
5 
6 
7 
8 Other Fixed Charges 
9 Take-or-Pay 

10 Transition 
11 Total 
12 
13 
14 
15 
16 
17 Firm Service 
18 Sales: 
19 G-1 
20 i3LF 
21 LVS-I 
22 Total Firm Sales 
23 
24 Transportation: 
25 T-2\G-l 
26 
27 Total Firm Service 
28 
29 Interruptible Service 
30 Sales: 
31 G-2 
32 LVS-2 
33 Total Sales 
34 
35 Transportation: 
36 T-2\G-2 
37 
38 Total Interruptible Service 
39 
40 Camaee Senrice 
41 T-3 &T-4 
42 
43 Total 
44 
45 
46 Note: LVSCredit = 
47 

T-2 \ G-1 \ HLF 

Take-or-Pay Transition- 
$0 
0 

$0 SO 
- 

Related Charge 
Amount Volumes $iMcf 

0 43,839,274 0.0000 
0 20,401.274 0.0000 

$0 0.0000 

Volumetric Basis for 
AnnuaI Other Fixed Cbarws 

Expected Mcf Take-or-Pzy Transition 

18,887,274 18,887,274 18,887,274 
60,000 60,000 60.000 

0 0 0 
18,947,274 18,947,274 18,947,274 

36,000 36,000 36,000 

18,983,274 18,983,274 18,983,274 
0 

684,000 684,000 684,000 
i 54,000 154,000 154,000 
838,000 838,000 838,000 

580,000 580,000 580,000 

1,418,000 1,418,000 1,418,000 

23,438,000 23,438,000 NA 

43,839,274 43,839,274 20,401,274 

$0 

Other Fixed Charges - - Take-or-Pay Transition 

0.0000 
0.0000 
0.0000 

0.0000 
0.0000 

0.0000 
0.0000 

0.0000 



Atmos Energy Corporation 
Expected Gas Cost - Commodity 
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Total 
% 

Lme 
No. Description Purchases Rate 

Mcf b r n t u  %/MMbtu 

1 Texas Gas Area 
2 No Notice Senice 
3 Finn Transportation 
4 No Notice Storage 
5 Total Texas Gas Area 
6 
7 Tennessee Gas Area 
8 IT-A and FT-G 
9 FT-GS 

10 Gas Storage 
11 ET-A and FT-G Injections 
12 FT-GS Withdrawals 
13 
14 Trtinldine Gas Area 
I5 Fixm Transportation 
16 
17 
18 WKG Svstcm Storaoc 
i 9 injections 
20 Withdrawals 
21 Net WICG Storage 

n 0 0 0000 0 
S8,7SO 91,000 6.7525 614,478 

332,372 340,681 6.8574 2,336,185 
421 ,I  52 431,681 6 8353 2,950,663 

- 

634,303 659,675 6.9659 4,595,229 
115,80S 120,440 7.471 7 899,892 

207,lO 1 215,385 6.6491 1,432,117 

957,212 995,500 6.9586 6,927,238 
0 0.0000 0 0 -  - 

21 2,077 219,500 6.6225 1,453,639 

(759,591) (778,581) 6.4373 (5,011,948) 
3,680,000 3,772,000 7.1 670 27,033,924 
2,920,409 2,993,419 7.3568 22,021,976 

- 

59,512 61,000 6.7525 41 1,903 
23 
24 Local Production 
25 
26 
27 
28 Total Commodity Purchases 
29 
30 Lost C Unaccounted for Q 1.38% 63,071 

31 
4,507,291 32 Total Deliveries 

33 

- 
4,570,362 4,701,100 7.1825 33,765,419 

64,875 

4,636,225 7 2830 33,765,419 

_ _  
LVS Commoditv Credit to Svst@l! 

(1 93,714) 
34 
35 LVS Sales (20,000) (20,572) 9.4164 
36 

4,615,653 7.2734 33,571,705 
37 
38 Total Expected Commodity Cost 4,487,291 
39 
40 Expected Commodity Cost ($/Mcf) 
41 
42 
43 

7.48 15 



Atmos Energy Corporation 
Load Factor Calculation for Demand Allocation 
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Line 
No. Description MCF 

Annualized Volumes Subiect to Demand C h a m s  
1 Sales Volume 
2 Large Volume Sales (Annualized) 
3 Transportation 
4 Total Mcf Billed Demand Charges 
5 Divided by: Daysmear 
7 Average Daily Sales and Transport Volumes 
8 
10 
11 
12 
13 
14 
I5 

Peak Dav Sales and TransDoIlation Vohme 
Estimated total company firm requirements for 5 degree average 
temperature day from Peak Day Book - with adjustments per rate filing 

New Load Factor (line 7 I line 12) 

19,63 1,274 
154,000 
61 6,000 

20,40 1,273 
365 

55,894 

302,152 McWeak Day 

0.1850 
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Atmos Energy Corporation 
Kentucky Division 
G i  Supply Plan 

Fsued ((All) I 

(358,354) (358,3541 (358,3 

Sum ai Texas Gas (NNS) 

Sun of Texas Gas (NNS) 



Atmos Energy Corporation 
Kentucky Division 
Gas 'iupply Plan 

- 
GCA Filing Supplier Zone Data May-07 Jm-07 Jul-07 Grand Total 

31,000 30,000 31,000 92,000 
Sum of Requirements 31,000 30,000 31,000 92,000 

Trunkline Sum of Purchases 31,000 30,000 31,000 92,000 

Trunkline Sum of Requirements 

5/1/2007 Trunkline 2 Sum of Purchases 

31,000 30,000 31,000 92,000 
31,000 30,000 31,000 92,000, 
31,000 30,000 - 31,000 92,000 

5/1/2007 Sum of Purchases 



Atmos Energy Corporation 
Kentucky Division 

Supply Plan 

3upplier Zone Daia May-07 Jun-07 Jul-07 
Tennessee Gas Danville Sum of Purchases 81,024 84.184 84,124 

Surn of Storage (67,384) (67,384) (67,384) 
S u m  of Requirements 13,640 16,800 16,740 

Harrodsburg Sum of Purchases 59,885 54,685 54,615 
Surn of Storage (38,185) (38,185) (38.185) 
Sum of Requirements 21,700 16,500 16,430 

Campbellsville Sum of Purchases 58,025 51,685 51,825 

[issued ((All) i 
1 

Grand Total 
249,332 

(202,152) 
47,180 

169,185 
(1 14,555) 

54,630 
161,535 

Lebanon 

-- 
GS-2 

pvt Tennessee Gas Area 

S u m  of Storage (38,185) (38,185) (38,185) (114,555) 
S u m  of Requirements 19,840 13,500 13,640 I 46,980 
Sum of Purchases 66,933 53,023 52,983 172,939 
S u m  of Storage (44,923) (44,923) (44,923) (134,769) 

8,100 8,060 38,170 
Sum of Purchases 49,268 43,738 43,688 136,694 
S u m  of Storage (35,938) (35,938) (35,938) (107,814) 
Sum of Requirements 13,330 7,800 7,750 28,880 

rennessee Gas Sum of Purchases 315.135 287,315 287,235 
rennessee Gas Sum of Storage (224,615) (224,615) (224,615) 
rennessee Gas Sum of Requirements 90.520 62,700 62,620 
ises 315,135 287,315 287,235 
le - (224.615) (224,615) (224,615) 
'ernents - 90,520 62,700 62,620 

889,685 
(673,845) 
215,840 
889,685 
(673.845) 
215,840 



Atmos Energy Corporation 
Correction Factor (CF) 

c*tise No. 2000-000 
ir the Three Months Ended October 1,2006 

(1) (2) (3)  (4) ( 5 )  (6)  
Actual Under (Over) 

Line Actual Sales Recoverable Recovered Recovery 
No. Month Volume (Mcf) Gas Cost Gas Cost Amount Adjustments 

1 A~g~ist-06 957,239 5,524,9812 3,665,050.3'j 1,859,922.05 0 00 
2 
3 September-06 635,846 4,298,501.44 3.51 9.9Y4.94 578,506.50 (1 i10 

4 

6 
I 
8 
9 
10 

5 October-06 1,15 1,786 1 1,115,s 6 8.9 1 h 3 5, ~ F; 2 I: "6 i 1,745,740.30 0.00 

Exhibit D 
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(7) 

Total 

1,859,922.05 

578,506.50 

4,745,740.30 

----- 11 
12 
13 Total Gas Cost 
14 Under/(Over) Recovery u 
15 
16 PBR Saving reflected in Gas Cost ,593,186.41 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 Account 191 Balance 
31 
32 
33 Correction Factor (CF) 
34 
35 

--- 
Account 191 Balance @ July, 2006 

Total Gas Cost Under/(Over) Recovery for the three months ended October, 2006 
Recovery from outstanding Correction Factor (CF) 
Account 191 Balance @ October, 2006 

Derivation of Correction Factor (CF): 

Divided By: Total Expected Customer Sales 

7,184,168.85 
(275,434.63) 

1,045,796.67 

$1,045,797 
18,983,274 MCF 

--- 

$0.0551 iMCF 



Atmos Energy Corporation 
Recoverable Gas Cost Caicuiation 

,ase No. 2006-000 
r the Three Months Ended October 1,2006 

GL Sep-06 Oct-06 Nov-06 

Exhibit D 
Page 2 of 5 

Line Month Source 
Document --- September-06 October-06 No. Description Uuit - August-06 - 

3 Texas Gas Transmission I Mcf 0 i1 , I  

4 Tennessee Gas Pipeline Mcf 0 !I > I  

1 Supply Volume 
2 Pipelines: 

5 T d c l i n e  Gas Company 
6 Midwestern Pipehe ' 
7 Total Pipeline Supply 
8 Total Other Suppliers 
9 Off System Storage 
10 Texas Gas Transmission 
11 Tennessee Gas Pipeline 
12 System Storage 
13 Withdrawals 
14 Lnjections 
15 Producers 
16 Pipeline Imbalances cashed out 
17 System Imbalances ' 
18 Total Supply 
19 
20 Change in Unbilled 
21 Company Use 
22 Unaccounted For 
23 Total Sales 

Mcf !I 0 c t  

I) 0 i) Mcf 
Mcf 0 0 0 
Mcf 1,316,214 

- 
971,503 1,611,360 pages 5 

Mcf 0 0 0 
Mcf (106.1 1 R )  9.512 (0.534) 

Mcf 1 0 (g(S.8701 
Mcf (2*4:,.239) (048.335 1 (509.3 29) 
Mcf 13.892 i 2.529 12.09 I 
Mcf i) 0 0 

Mcf (1 8.494? 590.027 13 1 .(?OS 
957,239 635,846 1,151,786 Mcf 

Mcf 
Mcf i) 0 0 

-- 

Mcf i) 0 0 
Mcf - 957,239 635,846- 1,151,786- 

Iiicludes settlement of historical imbalances and prepaid itens 
' Includes Texas Gas No-Notice Service volumes and monthly imbalances related to transportation customer activities. 



Atmos Energy Corporation 
Recoverable Gas Cost Calculation 

base No. 2006-000 
,r the Three Months Ended October 1,2006 

GL Sep-06 Oct-06 Nov-06 
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(1) (2) (3  1 
Line hlonth Source 
No. Description Unit August-OG September-06 t 'kiaiw4h Document -_- 

1 Supply cost 
2 Pipelines: 
3 Texas Gas Transmission 9; i . I  s 1.945 i .1 '"9R5 I .o 1 r, . l 'J& 

4 Tennessee Gas Pipeline $ i F;O.h5 i 1 $3.9 7 ! 263.695 

$ 7.8 9(E 7.644 7." 1 5 Trunkline Gas Company 

6 
7 
8 
9 
10 
11 
12 
13 
I4 
15 
16 
17 
18 
I9 
20 
21 
22 
23 

Midwestern Pipeline ' 
Total Pipeline Supply 
Total Other Suppliers 
Hed,ging Settlements 
Off System Storage 

Texas Gas Transmission 
Tennessee Gas Pipeline 
WKG Storage 

System Storage 
Withdrawals 
Injections 

Producers 
Pipeline Imbalances cashed out 
System Imbalances 
Sub-Total 

Change in LJnbilled 
Company Use 

0 ( 1  

1,370,494 1,374,600 1,885,882 

0 0 0 

$ (! 0 0 
$ (772.0.3 1) 71.391 45.00'7 

- -  !I - $ 

$ 
$ 9,544,943 5,401,068 7,547,579 page 5 

! 27.500 122.50n i 21.500 

$ 29 0 h01.7 I O  
$ i 2,235.RO3) fS.200.776i 13.5 1 4,545) 
$ .rid (1 J2.235 

$ ~,,003"0cis) - 

37.950 
$ 0 0 ( i  

_In 

?.4fO,Lih'$ 3.372.41'7 
$ 5,524,981 4,298,501 11,115,569 

$ 
!$ 0 0 0 

- .  

24 Recovered thru Transportation $ 0 0 0 - 
$ 5,524,981 4,298,501 11, I 15,569 25 Total Recoverable Gas Cost 

I Includes demand charges, cost of settlement of historical imbalances and prepaid items. 

Includes Texas Gas No-Notice Service volumes and monthly imbalances related to transportation customer activities. 



Atmos Energy Corporation 
Recovery from Correction Factors (CF) 

r the Three Months Ended October, 2006 
dSe NO. 2006-000 

Exhibit D 
Page 4 of 5 

Line 
No. Month 

1 August-06 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 September-06 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 October-Ob 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

Type of Sales 

G-I Sales 
G-1 HLF 
G-2 Sales 
T-3 Overrun Sales 
T-4 Overrun Sdes 
LVS-1 Sales 
LVS-2 Sales 
LVS HLF Sales 
Total 

G-1 Sales 
G-1 HSP 
G-2 Sales 
T-3 Overrun Sales 
T-4 Overrun Sdes 
LVS-1 Sales 
LVS-2 Sales 
LVS HLF Sales 
Total 

G-1 Sales 

G-2 Sales 
T-3 Overrun Sales 
T-4 Overrun Sdes 
LVS-1 Sales 
LVS-2 Sales 
LVS HLF Sales 
Total 

G-1 HLF 

Mcf Sold 

7 16.903 8 
0.0 

18.714 8 
756.(! 

i .139.0 
U"!) 

34.624.0 
0 0 

762.397.h 

Rate Amount 

,ti ;() .  I749 1 ($68,778.84) 

(0" 1749) (3,525.23) 
(0.1924) (386.72) 
(0.1924) (5 17.17) 

0.00 
0.00 
0.00 

(73,207.96) 

($0.1749) ($67,080.23) 

(0.1749) (5,486.58) 
(0.1924) (485.23) 
(0.1924) (101.39) 

0.00 
0.00 
0.00 

(73,153.43) 

(0.1 749) 0.00 

0.0000 
0.0000 
0.0000 

-- 

(0.1749) 0.00 

0.0000 
0.0000 
0.0000 

($0.1749) 
(0.1749) 
(0.1749) 
(0.1924) 
(0.1924) 
0.0000 
0.0000 

($125,396.96) 
0.00 

(3,273.21) 
( 145 "45) 
(257.62) 

0.00 
0.00 
0.00 0.0000 P 

(129,073.24) -- 

50 
51 
52 

Total Recovery from Correction Factor (CF) 

LVS sales commodity is "trued-up" according to Section 3(f) in LVS tariff in P.S.C. No. 1. 

($275,434.63) 

53 
54 
55 
56 

Wlien Caniage (T-3 and T 4 )  customers have a positive imbalance that has been approved by the 
Company, the customer is billed for the imbalance volumes at a rate equal to 110% of the Company's 
applicable sales rate according to Section 6(a) of P.S.C. No. 20, Sheet Nos. 41A and 47A. 



A h o s  Energy Corporation 
Detail Sheet for Supply Volumes & Costs 

.ditional and Other Pipelines 
GL Sep-06 

Augu~t-06 
Description RKF Cost 

1 Texas Gas Pipeline Area 
2 LG&ENatural I) 0 00 
3 Woodward Marketing i l  i1.00 
3 Texaco Gas Marlceting il 0 011 

5 CMS 0 I1 011 
6 W S C O  i,j ii Oil 
7 Southern Energy Company i t  !I U!J 

2: Union Pacific Fuels 0 kU!J  
9 Atmos Energy Alarketjng, LLC 1 . 1  10.094 S J 3 S . i  83.4t: 
10 Engage !) 0.0l) 
11 EN il 0.00 
12 Prepaid 0 ii.(Jo 
13 Reservation 0 0 00 

15 
16 Total 1,110,094 $8,035,1 S3.4 
17 
18 
19 Tennessee Gas Pipeline Area 
20 Amos Energy Marketing, LLC 175.03q 1.287.773.57 

14 Hedging Costs - All Zones iJ - 0.00 

2 i  
22 
23 
24 

5 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
41 
48 
49 
50 
Si 
52 
53 
54 
55 

Oct-06 

Exhibit D 
Page 5 of 5 

NOV-OB 
September-06 October-06 

MCF Cost MCF Cost 

$4,888,263.05 

Union Pacific Fuels 0 0 00 tl i) 00 0 t )  00 

Prepatd 0 0 00 Ll 11 i10 / I  0 OU 
Reservation 1 )  o or) 0 0 tm I1  0 (10 

Fuel Adjustment il 0 00 0 0 O[I 11 ( 1  (10 

WESCO 0 I) 00 0 0 011 0 (1 00 

- 
$912,009.38 Total 175,939 $1,287,773 57 64,629 $352,980 87 192,728 

Trunlcline Gas Company 
Amos Energy h/iarketing, LLC N.li3I 221 .OS5 91 19.4X.i i62.824.1(1 ;%Sir1 135.494 YT 
Engage :I I1 00 0 0.00 i I  i t  00 
Prepaid 0 0.00 [I 0 00 I1 0 Oil 

Fuel Adjustment I 1  0.00 (I  mi i i ~  (1  ~ l . O U  

Reservation il 0 00 0 i? 00 il i )  O I J  

~- 

30,570 $135,491.92 Total 50,181 $221,9S5 92 29,485 $162,824.46 

Midwestern Pipeline 
Atmos Energy Marketing, LLC (0 0 00 11 I? 00 I I1 O i l  

LG&E Natural 4 0 00 0 0 ou ;i U.01) 

Anadarko 1,J !i 00 0 !) 00 i) 0 O(I 
Prepaid 0 it 00 c :I 00 I t  % I  NE 
Reservation I1 0 00 0 !I 00 li $1 00 

Fuel Adjustment 3 0.00 L1.011 I 0.l)il 

rot31 0 so 00 0 $0.00 0 $0.00 

- 

.AD Zones 
Total 1,316,214 $9,544,942.97 971,503 $5,404,068.38 I ,611,360 $7,547,579 00 

*:w* Detail of Volumes and Prices Has Been Filed tinder Petition for Confidentiality ;i:*d:* 



Atmos Energy Corporation 
Detail Sheet for Supply Volumes & Costs 
‘-nditional and Other Pipelines 

Exhibit D 
Page 5 of 5 

August, 2006 September, 2006 October, 2006 __ - Description MCF Cost MCF Cost MCF Cost 

I Teras Gas Pipeline Area 
2 LG&ENaturaI 
3 Amos Energy h?arketing, LLC 
4 Texaco Gas Marketing 
5 CMS 
6 -ESCO 
7 Southern Energy Company 
8 Union Pacific Fuels 
9 Atmos Energy Marketing, LLC 
10 Engage 
11 ERI 
12 Prepaid 
13 Reservation 

15 
16 Total 
17 
18 
19 Tennessee Gas Pipeline Area 
20 Atmos Energy Marketing, LLC 
2 1 Union Pacific Fuels 
22 msco 
23 Prepaid 
24 Reservation 

26 
27 Total 
28 
29 
30 Trunkhe Gas Company 
3 f 
32 Engage 
33 Prepaid 
34 Reservation 

- _I__- --- 14 Hedging Costs . AU Zones - 
1,110,094 $8,035,183 48 877,389 $4,888,263 05 1.3 88,062 $6,500,074 70 

I_ - ___ --- 5 Fuel Adjustment 

175,939 $1,287,773.57 64,629 $352,980.87 192.728 $912,009.38 

Atmos Energy Marketing, LLC 

-_-- 35 Fuel Adjustment - 
36 
37 Total 
38 
39 
40 Midwestern Pipeiine 
4 I 
42 LG&ENatuml 
43 Anadarko 
44 Prepaid 
45 Reservation 
46 Fuel Adjustment 
47 
48 Total 
49 
50 
51 AU Zones 
52 Total 
53 
54 
55 

30,181 $221,985.92 29,485 $162,824.46 30,570 $135,494.92 

Atmos Energy Marketing, LLC 

I - - 
0 $0.00 0 $0.00 0 50.00 

1,316,214 $9,544,942.97 971,503 $5,404,068.38 1,611,360 $7,547,579.00 

**w Detail ofVolumes and Prices Has Been Filed ‘IJnder Petition for Confidentiality **** 
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energy 
puBuc SERVICE 

i, .:: , WrnISSION 

June 26,2006 

Ms. Elizabeth O’Domell, Executive Director 
Kentacky Public Service Commission 
2 1 1 Sower Boulevard 
P.O. Box 615 
Fr&ort, KY 40602 

~ e :  Case NO. 2006-00 3 2 L, 

We are filing the enclosed original and three (3) copies of a notice mder the provisiom of our 
Gas Cost Adjustment: Clause, Case No. 2006-~&&3~ This filing contains a Petition of 
Confidentiality and confidential documents. 

Please indicate receipt of this fillng by stamping and dating the enclosed duplicate of this letter 
and returning it in the self-addressed stamped envelope to the following address: 

Atmos Energy Corporation 
5430 LBJ Freeway, Suite 600 
D a h ,  TX 75240 

If  yo^ have any questions, fwf 6ee to call me at 972-855-302 I .  

Sincerely, 

Thomas J. Morel 
Senior Rate Analyst, Rate Admirris€ration 

Enclosures 



JUN 2 8 2006 
PUBLiC SERVICE 

COMMISSION 

COMMONWEALTH OF KENTUCKY 
BEFORE TBE 

KENTUCKY PUBLIC SERVICE COlMMBSI[ON 

En &e Matter of: 

PETSTION FOR CONRlfENTLALPTY OF INFORMATION 
BEING FlLED WITH TEE K E N W C U  PUBLIC SERVICE COMMLSSION 

AQnos Energy Corporation (“Atmos”) respectfully petitions the Kentucky Public Sewice 
. _: 

Commission ( C ‘ C ~ ~ s s i o n ’ ~ )  pursuant to 807 fcAR 5901 Section 7 and ail other applicable 

law, for confidential treatment of the idomation which is described below md which is 

attached hereto. In support of this Petition, Atmos states as follows: 

1. A b o s  is filing its Gas Cost Adjzzstmmt (“GCA”) for the quarterly period 

commencing on August I, 2006. This GCA filing also contabs Atmos’ quarterly Correction 

Factor (CF) as well as itlformation pertalng to Atmos’ projected gas prkes. The following twa 

attachments canbin inf0rmzticl.n wEch require confidential treatment. 

a. The attached Exhibit D contains infomation from which the actual price 
being paid by Abxos for natural gas to its supplier can be determined. 

b. The attached Weighted Average Cost of Gas (“WACOG”) schedule in 
snpport of Efibit C, page 19 contains confidential in fondon pertaining 
to prices projected to be paid by Afxi~os for purchase contracts. 

2. Information af the type described above has previously been filed by Amos with the 

Commission under petitions for confidentiality. Exhibit D contains infomation fkom which it 

1 



could be determined what Atmos is paying far natural gas under its gas supply agrement with 

its existing supplier. The Commission has consistdy granted confidential protection to fiat 

” type of informatbn in each of &e prior OCA SEngs in KPSC Case No. 1999-070. The 

information contained in the attached WACOG schedule has also been filed with the 

Commission under a Petittion for Corrfi&ntiality in Case No. 97-523. 

3. MI ofthe information sought to be protected herein as confidential, if publicly 

discIosed, would have serious adverse consequences to Atmos and its customers. Public 

disclosure of th is infomaeon wodd impose an anfair commercial disadvantage on Afmos. 

Amos has successfuXry negotiated an extremely advantageous gas supply contract that is very 

beneficid to A;inos and its ratepayers. Detailed infarmation c o n c d g  that co~tract, includhg 

commodity casts, demmd and tramportsttion charges, reservafiom fees, etc. on speci&aIly 
_ -  - 

identified pipelines, if mzde available to Atmcrs’ competitors, (including specificdly non- 

regulated gas marketers), would clearIy put Atmos to an mi%r commercial disadvantage. Those 

competitors for gas supply would be able to g& information that is otherwise confidential about 

Atmos’ gas purchases and fnmsportation costs and strategies. The Commission h~ accordingly 

granted confidential protection to such Infurination. 

4. Likewise, the k&nnation contained in the WA.COG schedule in support of Exhibit 

C, page 19, also constitutes sensitive, proprietary information which if publicly disclosed wodd 

put Atmos to an unfair commercial disxhntage .in Eutirre negotiations. 

5. A&OS would not, as a matter of company policy, disclose my ofthe infannation for 

which cod?dential protection is sought herein to any person or entity, except as required by law 

or pursuant to a court order or subpoena. Atmos’ internal practices and policies are directed 

towards non-disclosure of the attached information. In fact, the information contained In the 

2 



attached report is not disclosed to any personnel of Atmos except those who need to know in 

order to discharge their responsibility. Amos has never disclosed such infomation publicly. 

This information is not customarily disclosed to the public and is generally recognized as 

confidential md proprletay in the industry. 

6. There is DO significailt interest in public disclosure ofthe attached information, Any 

public interest in. favor af disclosure of the in€omation is out weighed by tfie competitive interest 

in keeping the idamdon confidential. 

7. The attached information is also entitled to confidential treatmmt because it 

coilstitutes a trade secret under the two prong test of KRS 265.880: (a} the economic vdue of the 

information as derived by not being readily ascertainable by other persons who migbt obtain 

economic value by its discfosue; and, (b) &e infomation is the subject ofe%xis that are 
_ _ I  

reasonable under the circatances to maintain its secrecy. The economic valrze ofthe 

infomation is derived by Amos maintaining the ccmfidentidlty ofthe idomation since 

competitors and entities with whom Atmas kmsacts buslness could obtain economic value by its 

disclo sure. 

8. Pursuant to 807 KAR 5:OOI Section 7(3) temporary confidentiality of the attached 

infomatian should be maintained mti1 the Cornmission enters an order as to this petition. Once 

the order regarding confidentiality has been issued, Atmos would have twenty (20) days to seek 

alternative remedies pursumt to 807 KAR 5:001. Section 7j4). 

3 



WISEREFORE, Atmos petitions the Co&ssion to treat as confident*& zJ1 oftbe 

mzterial md irifomacon which is included in the attached one volume marked 

“‘Cor6dentid”. 

pe-d 
Mark R. Hutchinson 
61 1 Freclefica Street 
Owensboro, Kentucky 42301 

Douglas Wdther 
Amos Energy Corporation 
P.O. Box 650250 
Ddas, Texas 75265 

John N. Eughes 
124 W. Todd Street 
F&ae, Kentucky 40601 

Aitorneys far Atmos Energy 
Corporation 



Case No. 

c 

CO~ONREAbTH OF KEVTUCKT 
BEFORE THE 

KENTUCKY PUBLIC SERVICE COMMISSIOE4 

3n the Hatter o€: 

NOTICE 

QUFITERLY FILING 

For The Period 

A u ~ s ~  1, 2006 - October 31, 2006  

A t t o r m y  for Applicant 

Mark R. Hutchinson 
1700 Frederica St. 
Suite 201 
Owensboro, Kentucky 6-23 02 

June 26, 2006 



Atmos Energy Corporation, ("the Company") , is duly qualified 
under the laws of the Commonwealth of Kentucky to do its 
business. The Company is an operating public utility engaged in 
the business of purchasing, transporting and distributing natural 
gas to residential, commercial and industrial users in western 
and central Kentucky. The Cumpmy's principal operating office 
and place of business is 2401 New Hartford Road, Owensboro, 
Kentucky 42301. Correspondence and comun5.cati.ons with respect 
to this notice should be directed to: 

Gary L. Smith 
Vice President - Marketing & 

Atmos Energy Corporation 
Post Office Box 866 
Owensboro, Kentucky 42302 

Regulatory Affaiss/Kentucky Division 

Mark R. Hutchinson 
Attorney for Applicant 
2700 Frederica St. 
Suite 201 
Owc3nsbor0, Kentucky 42301 

Thomas J. Morel 
Senior Rate Fnalyst, Rate Administration 
Atmos Energy Corporation 
5430 LB3 Freeway, Suite 600 
D a l l a s ,  Texas 75240 
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The Company gives notice to the Kentucky Public Service Commission, 

hereinafter "the Con-ission" , pursuant to the Gas Cost Adjustment 

Clause contained in the Company's settlement gas rate scheclules i n  

Case No. 99-070. 

The Cornpany hereby fi les Eighteenth Revised Sheet No. 4, Eighteenth 

Revised Sheet No. 5 and Eighteenth Revised Sheet No. 6 to its PSC 

No. 1, I u r a 1  Gas to 

become effective August I, 2006. 

The Gas Cost Adjustment (GCA) for firm sales service is $8.7280 per 

Mcf, $7.8447 per Mcf for high load factor firm sales service, and 

$7.8447 per Mcf for interruptible sales service. The supporting 

calculations for the Eighteenth Revised Sheet No. 5 are provided in 

the following Exhibits: 

E & i b i t  A - S m a r y  of Derivations of Gas Cost Adjustment (OCA) ....... 
Exhibit B - Expected Gas Cost (EGC) Calculation ....................... 
Exhibit C - Rates used in the Expected Gas Cost (EGC) Calculation ..... 
Exhibit D - Correction Factor (CF) Calculation ........................ 
Exhibit F - LVS Pricing Calculation, ................................... 

3 



Since the Company's last GCA filing, Case No. 2006-00235, the 

following changes have occurred in its pipeline and gas supply 

commodity rates for the GCA period. 

2 .  

2. 

3 .  

The 

The commodity rates per W t u  used are based on historical 

estimates and/or current data for Che quarter Aug~ast, 2006 

through October 2006, as shown in Exhibit C, page  29 .  

The Expected Commodity Gas Cost will be approximately 

$7.7975 MMbtu for the quarter August 2006 through October 

2006, as compared to $7.9545 per MMbtu used for the quarter 

of May 2006 through July 2006. 

The Company's notice sets out a new Correction Factor of 

($0,1749) per Mcf, which will remain in effect until at: 

least October 3 2 ,  2006. 

GCA tariff as approved in Case No. 92-558 provides for a 

Correction Factor (CP) which compensates for the difference 

between the expected gas cost and the actual gas cost €or pr ior  

periods. A revision to the GCA tariff effective December 1, 

2001, Filing No. T62-1253, provides that  the Correction Factor be 

filed on a quarterly basis. The Company is filing its updated 

Correction Factor t h a t  is based upon the balance in t he  Company's 

Account 291 as of April 30, 2006. The calculation €or the 

Correction Factor is shown on Exhibit D, Page 2 .  

4 



WHEREFORE, Atnos Energy Corporation requests this Corimdssion, 

pursuant t o  the Commission's order in Case N o .  99-070, to approve 

the  Gas Cost Adjustment (GCA) as f i led in Eighteenth Revised 

Sheet No. 5 ;  and Eighteerzkh Revised Sheet No. 6 setting out the  

General Transportation Tariff Rate 72-2 for  each respective sales 

rate for meter readings made on and after F-ugust 1, 2006. 

DATED at D a l l a s  Texas, this 26th D a y  of June, 2006. 

By : 

Thornas J. Morel 
Senior Rate Analyst;, Rate Administration 
Atrnos Energy Corporcltion 

5 



For Entire Ssivice Area 
P.S.C. No. 1 

Eighteenth S H E f 3  No. 4 
Cancelling 

Seventeenth SHEE7 No. 4 

ATMOS ENERGY CORPORATION 

Firm Servke 

Base Charge: 
Residential $7.50 per meter per month 
Non-Residential - 20.00 permeterpermonth 
Cm'age (T-4) - 220.00 per ddivery point per montb 

Transpor&ation Administration Fee ~ 50.00 per customer per meter 

Rate per Mc? Sales fGll TriknSDOd fl-21 Carriage fT4 
First 300 ' Mcf @ 9.9080 perMcf @ 2.2472 p ~ M c f  @ 1.1900 perMcf 

@ 0.6590 perMcf 
@ 1.4872 perMcf @ 0.4300 perMcf 

9.3770 perMcf @ 1.7162 perMcf 
9.1480 perMcf 

Next 14,700 ' Mcf @ 
Over 15,000 Mcf @ 

High Load Factor Firm Service 
KLF demand chargelMcf @ 

Rate oer Mcf" 
First 300 ' MCf @ 
Next 14,700 ' M d  @ 
Over 15,000 Mcf @ 

4.5576 @ 4.5576 per Mcf of d d y  
Contract Demand 

9.0347 pwMMcf @ 1.3739 pmMcf 
8.5037 perMcf @ 0.8429 paMcf 
8.2747 perMcf @ 0.6139 perMcf 

- 
- 

$220.00 per delivery point per month 
50.00 per customer per meter 

Rate per M C ~ ?  Sales(G-2) Transport (T-2) 
First 15,000 Mcf @ 8.3747 perMcf @ 0.7139 perMcf 
Over 15,000 Mcf @ 8.2038 perMcf @ 0.5430 perMcf 

AI? gas consumed by the customer (sales, transportation, and cdage; firm, high 
load facbr, and intermptibk.) Will be considered for the purpose of determining whether the 
volume requirement of 15,000 Mcfhas been achieved. 
DSM, GR1 and MLR Rides may also apply, where applicable. 

Carriage fF-3) 
@ 0.5300 perMcf 
@ 0.3591 perMcf 

ISSUED: June 26,2006 Effective: August 1,2056 

(Issued by Authority of an Order of *e Public S e M k  Commission in Case No. 2006.00000.) 

ISSUER BY: Gary L, Smtth Vice President - Niarketfng & Regulatory AffakdKenWcky Dhrlsfon 



For Enfire Service Area 
P.S.C. No. I 

flghteenth SHEFT No. 5 
Cancelling 

Seventeenth SHEET No. 5 

ATMOS ENERGY CORPORATJON 
- 

Current Gas Cost Adjustments 
Case hto. 2006-90000 

AuDk8ble 

For ail Mcf bjlfed under General Sales Service ((3-1) and Interruptible Sdes Sem'ce (G-2). 

Gas Charge = GCA 

GCA = E a +  CF f RF f P E W  

HLP 
G -  1 G -  1 G 2  -- -- Ess Cost Adiuslment Comaonents 

EOC (Expected Gas Cost Component) 8.8547 7.9X I4 7.9814 

CF (Correction Factor} (0. I 749) (0.1749) (0.1749) 

RF (Iiefund Adjustment) (o.ool7) (0.oor-i) (0.001 7) 

P3MF (Perfomiance Based Rate 
Recovery Factor) - 0.0399 0.0399 0.0399 

GCA (Gas Cost Adjustment) $8,7180 $7.8447 $7.8447 

ISSUED: June 26,2006 Effective: August 4,2006 

(Issued by Authorib of an Order of fhe Public Sewice Commission in Case No. 2006-00000.) 

lSSUED Bk Gary L. Smith Vice President c MarkeGng & Regulatory AffairsKentucky Divlsfon 



f a r  Entlre Seruice Ares 
P.S.C. No. -1 

Eighteenlh SHEET No. 6 
Cencelling 

Seventeenih SHEET No. 6 

ATMOS ENERGY GORPORATlON 

Current Transportation and Carriage 
. Case No. 2006-00000 

Case No. 200440398 
The General Transportation RateT-2 and Caniage Service (Rates T-3 and T-4) for each I "." 
respective service net monthly rate is as follows: 

I System Lost nnd Umccounted gas percentage: 

Tramnortation Service (T-2i 
a) FirmSwice 

First 300 Mcf i@ 
Next 14,700 ' Mcf @ 
All over 15,000 Mcf i@ 

b) Hi& Load Factor Finn Service mFl 
Demand @ 

First 300 Mcf @ 
Next 14,700 Mcf @ 
All mer 15,000 Mcf @ 

1.38% 

Stnpre Non- Gross 
Margin commodity Margin 

II.1900 4- $1.0572 = $2.2472 perMcf 
0.6590 -k 1.0572 = 1.7162 per Mcf 
0.4300 + 1.0572 = L4872 per Mcf 

4.5576 = $4.5576 perMcfof $0.0000 + 

$1.1900 + $0.1839 = $1.3739 perMcf 
0.6590 + 0.1839 = 0.8429 per Mcf 

0.1839 = 0.6139 per Mcf 0.4300 -E 

da3y contrzct demand 

c) lntermntible Service 
15,000 Mcf @ $0.5300 + fO.1839 = $0.7139 pwMcf 

0.3591 + 0.1839 = 0.5430 perMcf 
First 
An over 15,000 Mcf @ 

carriaee Service 
&Service (T-Q 

$1.1900 4- $0.0000 = $1.1900 perMcf First 300 'Mcf @! 
Next 14,700 Mcf @ 0.6590 4- 0.0000 = 0.6590 perMcf 
All over 15,000 'Mcf @! 0.4300 + 0.0000 = 0.4300 perMcf 

hterruutibie Service IT-31 
F h t  15,000 Mcf @ 
A11 over 15,000 Mcf @I 

$0.5300 + $0.0000 = $0.5300 p M c f  
0.3591 4- 0.0000 = 0.3591 per Mcf 

' Includes standby d e s  service under corresponding sales rote$. GRI Rider may dso apply. 
AH gas consumed by the customer (Sales and fnnsportation; firm, high load factor, 
interruptible, and cmbge) will be considered €or the purpose of deremu'ning whether the 
volumerequirement of 15,000 Mcf has been achieved. 
Excludes standby sdes senice. 

ISSUED: June 26,2006 

(Issued by Authority of an Order of the Publlc Service Commission in Case No. 2006-00000.) 

_ _ _ _ _ _  

Effedve: August 1,2006 

ISSUED BY: Gary L. Smlth Vice President- Markelng & Regulatory AffalrslKerrhrcky Division 



Atmos Energy Corporation 
Comparison of Current and Previous Cases 
F h  Sales Service 

Exhibit A 
Page I of 5 

Line 
No. Description 

Case No. 
2006-00135 2006-00060 

$Mcf UMCf 
Difference 

$nyiCf 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

El 

Commoditv C h w e  (Base Rate ~ e r  Case No. 99-070): 
First 300 Mcf 
Next 14,700 Mcf 
over 15,000 hfcf 

Gas Cost Adiushnent Components 
EGC CEXpectsd Gas Cast): 

Commodity 
Demand 
Take-Pay 
Tmsition Costs 

Total EGC 
Less: BCOG (Base Cost of Gas) 
CF (Correction Factor) 
RF (Refund Adjustment) 
PBRRF (Performance Based Rate Recovay Factor) 
GCA {Gas Cost Adjustment) 
Total Billing Cost of Gas 

0.0000 
0.0000 
0.0000 

1.1900 1.1900 
0.6590 0.6590 
0.434300 0.4300 

[O.I570) 
0.0000 
0.0000 
0.0000 
(0.1570) 
0.0000 
(0.4737) 
0.0000 

- 

7.9545 
1.0572 
0.0000 

7.7975 
1.0572 
0.0000 
0.0000 
8.8547 
0.0000 

(0.1749) 
(0.0017) 

O.ODDO 
9.01 17 
0.0000 
02988 

(0.001 7) 
0.0000 
(0.6307) 

0.0399 
9.3487 

0.0399 
8.7180 

(0.6307) 8.71 80 9.3487 
21 
22 C m o d i t v  Chme (GCA includedk 
23 First 300 Mcf 
24 Next 14,700 Mcf 
25 over 15,000 Mcf 
26 
2i HLF @Ti& Load Factor1 
28 
29 
30 Flrst 300 Mcf 
31 Next 14,700 Mcf 
32 Over 15,000 Mcf 
33 
34 Gas Cost Adiustment Components 
35 EGC (Expected Gas Cost): 
36 Commodity 
37 Demand 
38 Take-Or-Pay 
39 Transition Costs 
40 TotalEGC " 

41 
42 CF (Cmection Factor) 
43 RF (Refimd Adjustment) 
44 
45 GCA (Gas Cost Adjustment) 
46 
47 
48 Commoditv Charpi? (GCA included): 
49 First 300 Mcf 
50 Next 14,700 Mcf 
51 Over 15,000 Mcf 
52 
53 HLFDemand 
54 Conttact Demand Factor 

Commoditv Charm (Base Rate DEI' Case No. 99-070k 

Less: BCOG (Base Cost of Cas) 

PBRRF performance Based Rate R m v q  Factor) 

Total Cost &Gas to Bill (excludes MDQ Demand) 

(0.630cS, 
(0.6307) 
(0.6307) 

10.5387 9.9080 
10.0077 9.3770 
9.7787 9.1480 

1.1900 
0.6590 
0.4300 

1.1900 
0.6590 
0.4300 

0.0000 
0.0000 
O.OOO# 

7.7975 
0.1839 
0.0000 

(0. t 570) 
0.0000 
0.0000 

7.9545 
0.1839 
0.0000 
0.0000 
8.1384 
0.0000 
0.2988 

(0.0017) 
0.0399 
8.4754 
8.4754 

0.0000 
7.98 14 

- 0.0000 
(0.1570) 

0.0000 
(0.1749) 
(0.0017) 
0.0399 
7.8447 
7.8447 

0.0000 
j0.4737) 
0.0000 
0.0000 
(0.6307) 
(0.6307) 

9.0347 
8.5037 
8.2747 

(0.6307) 
(0.6307) 
(0.6307) 

9.6654 
9.1344 
8.9054 

4.5576 0.0000 4.5576 



Atmos Energy Corporation 
Comparison of Current and PreviouS Cases 
Interruptible Sales Service 

I 
2 
3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 
13 
14 
15 
I6 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

Case No. Lime 
No, Description 2006-00135 2006-00000 Difference 

$/Mcf $&IC€ 

G-2 

Commoditv Charnee lBase Rate DFZ Case No. 99-070k 
First 15,000 Mcf 
over 15,000 Mcf 

Oas Cost Adjustmmt Cornoonefltr 
Expected Gas Cost (EGC): 

Cokodity 
Demand 
Take-Or-Pay 
Transition Costs 

Total EGC 
Less: Base Cost of Gas (BCOG) 
Cmmtion Famr (CF) 
Refknd Adjustment (RF) 
Performance Based Rate Recovery Factor CpBRRF) 
Gas Cost Adjustment (OCA) 
Total Cost of Gas to Bill 

Commoditv C h m  (GCA inclvdedk 
First 15,000 Mcf 
over 15,000 Mcf 

Monthlv Refund Factor 

f -  
2 -  
3 -  
4- 
5 -  
6-  
7- 
8 -  
9- 

10 - 
I 1  - 
12 - 

Case No. 

1999-070 L 
1999-070 M 
1999-070 N 
1999-070 0 
1999-070 P 
2002-00251 
2002-00359 
2003-00377 
2004-00269 
2005,-00399 

Total Supplier Re€und Adjustment (RF) 

0.5300 
0.3591 

7.9545 
0.1839 
0.0000 
0.0000 
8.1384 
0.0000 
0.2988 

(0.0017) 
0.0399 
8.4754 
8.4754 

- 

- 

9.0054 
8.8345 

EEative 
Date 

07/01/0 1 
08/01/01 
IO/01/OI 
I1/01/01 
05/03/02 
08/0 1/02 
I I /OI /02 
11/01/03 
08/01/04 
11/01/05 

G - l  

0.0000 
0.0000 
0.0000 

0.0000 
(0.0095) 
(0.1574) 
(0.0006) 
(0.0048) 

(0,0019) 

(0.001r) 

0.5300 
0.3591 

7.7975 
0.1839 
0.0000 
0.0000 
7.9814 
0.0000 

(0.1 749) 
(0.0017) 
0.0399 
7.8447 
7.8447 

8.3747 
8.203 8 

G -  1 /HLF 

0.0000 
Q.0000 
0.0000 

(0.001 9) 
0.0000 

(0.0095) 
(a. I574 
~0.0006) 
(0.0043) 
(0.0017) 

(0.001 7) (0.001 7 )  

0.0000 
0.0000 

(0.1570) 
0.0000 
0.0000 
0.0000 
(0.1570) 
0.0000 
(0.4737) 
0.0000 
0.0000 
(0.6307) 
(0.6307) 

(0.6307) 
(0.6307) 

G - 2 - _ _ _  
0.0000 
0.0000 
0.0000 
(0.0019) 
0.0000 
(0.0019) 
{0.03911 
(0.00OQ 
(0.0048) 
(0.0017) 

(o.oorcr) 



Atmos Energy Corporation 
Comparison of Current and Previous Cases 
Finn Transpork&on Service 

=bit A 

Page 3 of 5 

Case NO. 
2006-OOOOO Difference 

$Mcf 

Lhe 
2006-00135 No. Description 

$MCf $McF 

1 
2 
3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

T-2 \ G-1 

Simple Marein Base Rate a a  CaseNo. 99-070): 
Fit.& 300 Mcf 0.0000 

0.0000 
0.0000 

1.1900 
0.6590 
0.4300 

1.1900 
0.6590 
0.4300 

- --_ 
Next 14,700 Mcf 
over 15,000 Mcf 

Non-Commodity CamODnmk 
Demand 
Talce-Or-Pay 
Transition Costs 
RF (Refind Adjustment) 
Total 

0.0000 
O.#OOO 
0.OOOD 
0.0w0 
0.0000 

1.0572 
0.0000 
O.OOD0 
0.0000 
1 .OS72 

1.0572 
0.0000 
0.0000 
0.0000 
1 .OS72 

Gross Margin: 
First 300 Mcf 
Next 14,700 Mcf 
over 15,000 Mcf 

0.0000 
0.0000 
0.0000 

22472 
1.7162 
I .4872 

2.2472 
1.7162 
1,472 

T-Z\GlWLF 

Simple Margin (Base Rate DES Case No. 99-070’): 
First 300 M d  0.0000 

0.0000 
0.0000 

1.1900 
0.6590 
0.4300 

1.1900 
0.6590 
0.4300 

Hfxt 14,700 Mof 
&e€ 15,000 Mcf 

Non-Cmmoditv C O ~ D D ~ ~ S :  
Demand 
TakeOr-Pay 
Transition Costs 
RF (Refisnd Adjustmmt) 
Total 

0.DOOO 
0.0000 
0.0000 
0.0000 
o.aooo 

0.1 839 
0.0000 
0.0000 
0.0000 
0. I S39 

0.1839 
0.0000 
0.0000 
0.0000 
0.1839 

Gmss Marein Gxcludine ELF Demmdk 
First 300 Mcf 0.0000 

0.0000 
o.aoo0 

1.3739 
0.8429 
0.6139 

1.3739 
0.8429 
0.6139 

~ ._ 

Next 14,700 M d  
over 15,ooo Md 

HLF Demand 
Contract Demand Factor 0.0000 4.5576 4.5576 



Atmos Energy Corporation 
Comparison of Cunent and Previous Cases 
Firm Transportation Service 

Exbibit A 
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Line Case No. 
No. DescriptiOa 2006-00135 2006-00000 Difference 

$Mcf $/Mcf $/Mcf 
1 
2 
3 
4 
5 
6 
7 
8 
9 

I 1  
13 
24 
15 
16 
17 
18 
19 
20 

Cam-ape Service 

E h  SHi-jice (T-4) 
Shale M a r h  (Base Rate per CaseNo. 99-070): 
First 300 Mof 
NRXt 14,700 Mcf 
over 15,000 Mcf 

Non-Commoditv Comaonents: 
Take-Or-Pay 
RF (Refimd Adjustment) 
1 O&l - . I  

Gross Margin: 
First 300 Mcf 
Next 14,700 Mcf 
over 15,000 Md 

1,1900 
0.6590 
0.4300 

O.Oo00 
O.0000 
0.0000 

1.1900 
0.6590 
0.430D 

1.1900 
0.6590 
0.4300 

0,0000 
0.0000 
0.0000 

1.1900 
0.6590 
0,4300 

0.ODOO 
0.0000 
0.0000 

0.ODDD 
0.0000 
0.0000 

O.OOD0 
o.ooco 
0,0000 



Comparison of Current and Previous Cases 
Intermptiibfe Transportation and W a g e  Service 

Exhibit A 
Page 5 of 5 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
I 1  
12 
13 
14 
IS 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
28 
30 
31 
32 
33 
34 
35 
36 

t i n e  Case No. 
2006-00000 Difference No. Description 200400135 

%Mcf $Mcf $/Me€ 

hntemmtible Service (G-2) 
Simple Mar&i (Base Rate uer Case No. 99-070): 
First 15,000 Mcf 
over 15,000 Mcf 

Non-Ccmmoditv Cornmmmts: 
Demand 
Take-Or-Pay 
Transition Costs 
RF @&nd Adjustment) 
Tofzl 

- Gross Mar-& 
First 15,000 Mcf 
over 15,000 Mcf 

Carriape Service 

&miape Smkx IT-3) 
Simle Margin CBase Rate ~ e r  Case 1%. 99-070): 
First 15,000 Mcf 
over 15,000 Mcf  

Non-Commoditv Comuonmts: 
Tabor-Pay 
RF (Refund Adjustment} 
TOM 

Gross Margin: 
First 15,000 gcf 
over 15,000 Mcf 

0.5300 
0.3591 

0.1839 
O.0000 
0.0000 
0.0000 
0.1839 

0.7139 
0.5430 

0.5300 
0.3591 

0.1 839 
0.0000 
0.0000 
0.0000 
0.1839 

0.7 I 39 
0.5430 

0.0000 
0.0000 

0.ooofl 
0.0000 
0.0000 
0.0000 
0.0000 

0.onoo 
0.0000 

0.5300 0.5300 0.0000 
0.3591 0.3591 0.0000 

0.oor)o 0.0000 0.0000 
0.0000 0.0000 0.0000 
0.0000 0.OOOQ 0.0DDD 

0.5300 0.5300 0.0000 
0.3591 0.3591 0.0000 



Atmos Energy Corporation 
Expected Chs Cost - Non Commodity 
Texas Gas 

Exhibit B 
Pagclof I 1  

(1) (2) (3) (4 (5) 
Nan-Commodity 

Line Tariff Annual Transition 
No. Description Sheet No. Units Rate I Total Remsnd Costs 

MiVlbtu $/MMbtU 5 0 $ 
1 SL to Zone 2 
2 NNSContractI 
3 BaseRate 
4 GSR 
5 TCAAdjwtmmt 
6 UnrecTC4Suroh 
7 1SSCredit 
8 MjscRcwCrAdj 
9 GRI 
6 
7 Total SL to Zone 2 
8 
9 SLtaZone3 

10 NNSCantractg 
I 1  BeseRate 
12 GSR 
13 TCAAdjusfment 
14 IJniec TCA Surcb 
15 ISSCreciit 
16 Misc Rev Cr Adj 
17 GRI 
IS 
19 FTCmtmtC 
20 BaseRate 
21 GSR 
22 TCAAdjustment 
23 UorecTCASurcfr 
24 ISSCralit 
25 Misc Rev Cr Adj 
26 GRI 
27 
28 
29 Total SL to Zone 3 
30 
31 
32 
33 
34 
35 
36 
31 
38 
39 
40 

NO210 
20 
20 
20 
20 
20 
20 
20 

NO340 
20 
20 
20 
20 
20 
20 
20 

3355 
24 
24 
24 
24 
24 
24 
24 

12,6 17,613 
3,896,336 0.3088 3,896,336 

0.0000 0 0 
0.0000 0 0 
0,0000 0 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 

12,617,673 
..--- --- --- 

3,896,336 3,896,336 0 

27,480,375 
0.3543 9,736,297 9,736,297 
0.0000 0 0 
0.0000 0 0 
0. OW 0 0 
0.0000 0 0 
O.O#OO 0 0 
O.ODO0 0 0 

3,130,605 
0.2494 780,713 780,ns 
0.0000 0 
O.OOD0 0 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
O.ODO0 0 0 

0 

30,610,980 10,517,070 10,517,070 0 



Amos Energy Corpora~on 
Expected Gas Cost - Non Commodity 
Texas Gas 

Exhibit B 
Page 2 of 1 1 

c05t6 Demand I_ 

$ 

Anna& 
t0t81 

$ 

Tariff 
Sheet No. 

$ 
Unjls Rate ' 

L i e  
No. Description 

MMbtu $/MMbtu 
1 Zone 1 to Zonc 3 
2 FTConmt#  
3 BaseRaco 
4 GSR 
5 TCAAdjustment 
6 UnrecTCASurch 
7 ISSCrrdit 
8 MiscRevCrAdj 
9 GRI 
6 
7 Total Zone 1 mZonc8 
8 
9 St to Zone 4 
IO NNSContract+ 
11 Base%& 
12 GSR 
13 TCAAdjustmmt 
14 Umcc TCA Surch 
15 Isscredit 
16 MiscRevCrAdj 
17 GRI 
18 
19 FTContract# 
20 BaseRaB 
21 GSR 
22 TCA Adjustment 
23 Urns  TCA Surch 

25 MiscRevCrAdj 
26 GRI 
27 
28 Total SI, to Zone 4 
29 
30 TotaI SL to Zone 2 
31 ToZdSLtCOm3 
32 ~ o i a l  zone 1 to Zone 3 
33 
34 Total Texas c;&5 
35 
136 

2A ISSCidt  

3355 
24 
24 
24 
24 
24 
24 
24 

NO410 

3819 

_ _  
37 Vendor Reservation Fees ( F k d )  
38 
39 TOP & Direct Billed Transition costs 
40 
41 Total Texas Gas Arm Non-Commodity 
42 
43 

20 
20 
20 
20 
20 
20 
20 

24 
24 
24 
24 
24 
24 
24 

2,344,395 
0.21% 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 

5 14,360 
0 
0 
0 
0 
0 
0 

514.360 

0 
0 
0 
0 
0 

514,360 514,360 2,344,395 

3,320,769 

1,277,500 

0.4190 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 

0.3142 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 

1.39 1,402 
0 
0 
0 
0 
0 
0 

401.39 f 
0 
0 
0 
0 
0 
0 

1,391,402 

0 
0 
0 
0 
0 

402,391 

0 
0 
0 
0 
0 

1.792793 1,792,793 4,598,269 

12,617,673 
30,610,980 
2,344,395 

50,171,317 
- 

3,896,336 3,896,336 
10,517,070 10,s 17,070 

514,360 514,360 

16,720,559 16,720,559 

0 0 

0 

-- 
0 

0 

0 

-c__ 

0 

0 
0 
0 

0 
-- 

0 
- 
0 

_ c _  

16,720,559 16,720,559 



Atmos Energy Corrporatlon 
Expected Gas Cost - Non ComoditY 
Tennessee Gas 

Exhibit B 
~ a g e 3 o f 1 1  

1 OtoZoneZ 
2 FT-G Contract# 2546.1 
3 BaseRate 
4 Settlement Surcharge 
5 PCBAdjustment 
6 
7 FT-G Contra&# 2548.1 
8 Base%& 
9 Settlement Surcharge 

IO PCB Adjustment 
11 
12 FGG COR&%%# 2550.1 
13 EaseRate 
14 Settlement Surcharge 
15 PCB Adjustment 
16 
17 n - G  Contract# 2551.1 
18 BaseRate 
19 Setdement Surcharge 
20 PCBAdjustment 
21 
22 
23 TotalZoneOto2 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

23B 
23B 
23B 

23B 
23B 
238 

23E 
23B 
23B 

23B 
23B 
23B 

9.0600 
9,0600 116,367 I 16,367 

12,844 

0.0000 0 
0.0000 0 

4,363 9.0600 
9.0600 39,529 39,529 
0.0000 0 
0.0000 a 

5,739 9,0600 
9.0600 5 1,995 
0.0000 0 
0.0000 0 

4,447 9.0600 
9.0600 40,290 
o.ooO0 0 
0.0000 0 

5 1,995 

0 
0 

0 
0 

0 
0 

40,290 
0 
0 

27,393 248,181 0 248,lSI 



Amos Energy Corporatiou 
Expected Cm Cost - Non Cbmodity 
Tennessee Gas 

Exhibit B 
Page4of 11 

11tnZonc2 
2 FT-G Cantract$ 2545 
3 Basekte 
4 Settlement Surcharge 
5 PCBAdjustment 
6 
7 FT-G Contract# 2548 
8 BaseRate 
9 Settlement Surcharge 

10 PC3 Adjustment 
11 
12 =-G Contract% 2550 
13 BaseRate 
14 Settlement Surcharp 
15 PCB Adjustment 
16 
17 FT-G Contract% 2551 
18 BaseRate 
19 Settlement Surcharge 
20 PCB Adjustmmt 
21 
22 Total Zone 1 to 2 
23 
24 Total Zone 0 to 2 
25 
26 Total Zone I to 2 and Zone 0 to 2 
27 
28 Gas Storave 
29 Production Area: 

3 1 Space Charge 
32 MabtArea: 
33 Demand 
34 Spacecharge 
35 Totd Storage 
36 
37 Veildor Reservation Fees (Fixed) 
38 
39 Top &Direct Billed Transition costs 

30 nOlllEnd 

23B 
23B 
23B 

23B 
238 
23B 

233 
23B 
23E 

23B 
23B 
233 

27 27 

27 
27 

40 
41 Total Tennessee Gu Area FT-G Non-Commodity 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51  

114,156 

44.997 

59,741 

45.058 

263,952 

27,393 

291,345 

34.968 
4,916,148 

237.408 
10,846,308 

7.6200 
7.6200 S69,869 
0.0000 0 
0.0000 0 

7.6200 
7.6200 342,877 
0.0000 0 
0.0000 0 

869,869 
0 
0 

342,877 

7.6200 
7.6200 455,226 455,226 
0.0000 0 
0.0000 0 

7.6200 
7.6200 343,342 343,342 
0.0000 0 

0 
0 

0 
0 

0 
n 0.0000 0 U 

--"I__- 2,011,314 0 

248,181 0 

2,011,314 

248,181 
--- 

0 
-. 

2,259,495 5259,495 

2.0200 70,635 70,635 
0.0248 121,920 121,920 

1.1500 273,019 273,O I9 
200,657 200,657 0.0185 __ 
666,231 66623 1 

0 0 

0 0 0 
-_-- 

0 
- 

2,925,726 
- 

2,925.726 



A h o s  Energy Corporatian 

Purcltases in Texas Gas Service Area 
Expected Gas Cost - C o m ~ d i t y  

Exhibit B 
Page5 of11 

Tariff 
Sheet No. Rate Total Line 

No. Description PmcFxses 
Mcf MMbtu 5 $/MMbtu 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
I1 
12 
13 
14 
15 
16 
17 
18 
I9 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

No Notice Service 
Indexed Gas Cost (Texas Ci-as Payback) 

Fuel and Lass Retention @ 36 2.1 5% 
commodity 20 

- Firm Trauspoitation 
Indexed Gas Cost 
Base (Weight& on MDQS) 
TCA Adjustment 
Unrecovered TCA Surcharge 
Cash-out Adjustment 
GRI 
ACh 
Fuel and Loss Retention @ 

No Notice Storam 
Net (Injections)lWithdmwawds 

Indexed Gas Cost 
Commodity (Zone 3) 
Fuel and Loss Retention @? 

25 
25 
25 
25 
25 
25 
36 1.94% 

20 
36 2.15% 

3,294,491 
7.2180 23,779,679 
0.0508 167,360 
0.1586 522,507 
7.4274 . ~4,469,546 

91,000 
7.2180 
0.0439 
0.0000 
0.0000 
0.0000 
0.0000 
0.0018 
0.1428 
1.4065 

656,838 
3,995 

0 
0 
0 
0 

164 
12 9 5  

673,992 
1 

(1,008,417) 
7.2180 (7,278,754) 
0.050S (51,228) 
0.l586 (I 59,935) 
7.4274 (7,489ST) 

2,377,080 7.4266 17,653,621 T o d  Purchases in Texas k e a  

Used to allocate transportation non-commodity 

Annualized 
N tQs  in 

Commodity 
Charge Weighted 

Texas Gas 
SL to Zone 2 
SLwZone3 
1 t~Zone3 
SL io zone 4 
Total 

Tennessee Gas 
0 to Zone 2 
1 toZone2 
Total 

MMbtu AIloc&m $/fVfrntu Average 
12.617.673 25.15% $0.0399 .$ 0.0100 

I -  - -~.  . 
30,610,980 61.01% 0.0445 0.0271 
2.344.395 4.67% 0m22 0.0020 
415981269 9.17% 0.0528 0.0048 

so,r 7 I ,3 17 100.00% $ 0.0439 

27,393 9.40% 0.0880 $ 0.0083 
263,952 90.60% 0.0776 0.0703 
291,345 100.00% 5 0.0786 

27,393 9.40% 0.0880 $ 0.0083 
263,952 90.60% 0.0776 0.0703 
291,345 100.00% 5 0.0786 
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Total --- Rate 
Purchases $ 

Tarlff 
Sheet No. 

mtbm $/MMbtu 

Line 
No. Description Mcf 

1 FT-AandFTG 
2 Indexed Cas Cost 
3 Ba&e Commodity (Weighted on m@) 
4 GRI 
5 ACA 
6 TransitimCht 
7 Fuel and Loss Retention 
8 
9 
LO 
11 FT-GS 
12 bdadGaSC0st 
13 I3aseRat-C 
14 GRI 
1.5 ACA 
16 PCBAdjustmmt 
17 Settment Surcharge 
18 Fuel and Lass Retention 
19 
20 
21 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

Indexed Gas CosVStmge 
Injection Rate 
Fuel and Loss Retation 
Total 

23C 
23C 
23C 
29 

20 
20 
20 
20 
20 
29 

3.69% 

3 69% 

27 
27 1.49% 

27 
27 

406,495 
72180 2,934,081 
0.0786 31,951 
0.0000 0 

O.0000 0 
0.0028 732 
-. . 

0.2765 112,396 
7.5149 3,079,160 

71,649 
7.2180 517,162 
0.5844 41,672 
0.0000 0 

0.0000 0 
0.0018 129 

0.0000 0 
02765 19,81 I 

578,974 8.0807 
- 

(188,675) 
7.2180 (1,361,856) 
0.0102 (1,924) 
0.1092 (20,603) 

(1,384,383) 7.3374 
- 

(35,939) 
7.2180 (259,408) 
0.0102 (367) 
0.1092 (3,925) 

(263,700) 7.3374 
-- 1.49% 

253,530 7.9283 2,0t0,051 
37 Total Tennessee Gas Zones 
38 
39 



Amos Energ Corporation 
Expected Gas Cost 
T i d h z e  Gas 

Commodity (31 
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(42 

Total - Tariff Purchases Rate Line No. Description Sheet No. Mcf 
$ MMbtu $/bfMbtu 

- 

I ~TransoOrta~On 
2 Expected Volumes 
3 !ndexed Gas Cost 
4 BaseCommodity 
5 GRI 
6 ACA 
7 Fuet and t o s s  Retention 
8 
9 
10 

10 
IO 
IO 1.11% 

92,000 
7.2180 664,056 
0.0213 1,960 

0 

87,475 11  FT-G Contract# 014573 
12 niscount Rate on MDQs 
13 
14 
15 GRISurchmge 

7.2000 629,820 629,820 

92,125 
0 10 

16 
17 ReservationFffi ___- -I_ 

629,820 629,820 
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Line 
No. (I ) A (3) (4) (5) 16) 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
I2 
13 
14 
15 
16 
I7  
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
39 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 

Total Demand Cost 
Texas Gas 
Midwatern 
Tennessee GES 
Trunkline 
Toid 

Demand Cost Allocation: 
AI1 
Firm 
Total 

Firm Service 
Sale: 
G-1 
ELF 
LVS-1 
Total Firm Sales 

Transportation: 
T-2 \ G-1 
H t F  
Total FLm SeniCe 

Intermptible S W ~  
Seles: 
G-2 
LVS-2 
Total Sales 

Transportation: 
T-2 \ G-2 

TOM Iterruphile service 

Ca&ge Service. 
T-3 & T-4 

Total 

HLF MDO Demand 
F i n  Demand Cost 
Peak Day Thru-put 
ThcS: 
Total Annualized Peak Day Demand 
Demand Charge per MDQ 

Note: LVS Credit = 

$16,720,559 
0 

2,925,726 

Allocated Relefed Monthly Demaad Charge - 
Demand Volumes Firm Intempnile HtF Factors 

$3,751,079 20,401,274 0.1839 0.2839 0.1839 
16,525,026 18,923ZJ4 I_ 0.8733 NA NA 

1.0572 0.1839 0.1839 

0.1850 
0.8150 
1 .ODD0 520,276,105 

-_I 

Volumetric Basis for 
ARnUaliZ& Monthty Demand Charge 
Mcf B14.65 AII Finn , 

I 8,857,274 18,887,274 18,887,274 
60,000 60,000 

0 0 0 
18,947,274 18,947,274 18,887,274 

36.000 36,000 36,000 

18,983,274 18,983,274 18,923,274 
0 0 

6S4,OOO 684,000 

838,000 838,000 
154,000 154,000 - 

580,000 580,000 

1,418,000 1,418,000 

1.0572 
0.1839 + EEF MDQ Demand 
1,0372 

1.05'12 
0.1839 

I .OS72 0.1839 
1.0572 0.I839 

1.0572 0.2839 

23,438.000 

43,839,274 20,401,274 18,923,274 
...---- 

$16,525,026 
302,152 McfReak Day 

'$4.5576 I MDQ of Customer's Contract 

($28,321 1 



Exhiii t B Atmos Energy Corporation 
Take-or-Pay and Transition Charge Calculation Page 9 of I z 

(3) (4) (5) (6) (2) 
Line 
No. (1) 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
24 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

Other Fixed Chmes 
Texas Ges 
Tennessee Gas 
TOM 

_I_ Other Fixed Charges 
Take-or-Pay 
Traiisition 
Total 

Firm Service 
SeleS: 
0- 1 
HLF 
LVS-1 
Total Firm Sales 

Transportation: 
T-2 \ G-1 
T-2 \ G-1 \ HLF 
Total Firm Service 

Intemrptible Service 
Sales 
G-2 
LVS-2 
ToM Sales 

Tmnsportation: 
T-2 \ G-2 

Total Interruptible Service 

Caniaee Service 
"-3 & T-4 

Total 

Note: LVS Credit = 

Take-or-Pay Transition 
$0 
0 

$0 $0 

Related Charge 
A m O U n t  Volumes $MCf 

0.0000 
- 

0 43,839,274 
0 20,401,274 0.0000 

s;o 0.0000 

Vofameoic Basis for 
Armual Other Fixed Charges 

Take-or-Pay Transition Expected Mcf 

18,887,274 18,887,274 18,887,274 
60,000 60,000 60,000 

0 0 0 
18,947,274 1 a,g47,274 18,947,274 

- 

6 8 4,O 0 0 684,000 684,000 
154,000 154,000 154,000 
a38,ooo 838,000 838,000 

5a0,ooo 580,000 580,000 

1,418,000 1,418,000 1,418,000 

23,438,000 23,438,000 NA 

43,839,274 43,839,274 20,41274 
- 

$0 

Other Fixed Charges 
Take-or-Pay Txzmition 

0.0000 
(1.0000 
0.0000 

0.0000 
0.0000 

0.0000 
0.0000 

0.0000 



Atmos Energy Corporation 

Total System 
Expected GZLS Cost - C o m ~ d i t y  

(3) 
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(4) 

Rate Totd 
$ 

Purchases 
Lime 
No. DeseFipGan 

MMbtu $iMrntU Mcf 

1 Texas Gas Area 
2 No Notice Service 
3 Firm Transportation 
4 No Notice Storage 
5 Total Texas Gas Area 
6 
7 Tennessee 6s Area 
8 FT-AmdFT-G 
9 FT-GS 

10 GasShrage 
11 FT-A and FT-G Injections 
12 FT-GS Withdrawals 
13 
14 Tnrnklfne G a s  Area 
15 Erin Transportation 
16 
17 
18 WKG Svstem Storage 
19 Injections 
20 Withdrawals 
21 Net WKG Storage 
22 
23 
24 Local Production 
25 
26 
27 
28 ~ o t a l  C~mmodity Pwchases 

3,294,497 7.4274 24,469,546 
673,992 91,000 7.4065 

(7,489,9 17) (1,008,417) 7.4274 
17,653,621 2,377,080 7.4266 

3,214,143 
88,780 

(983,82 1) 
2,319,102 

390,861 
68,893 

406,495 7.5749 3,079,160 
71,649 8.0807 578,974 

7.3374 (1,384,383) 

88,889 92,000 7.3222 673,643 

(778,580) 7.4274 (5,782,825) 
0 

(5,782,825) 

(759,590) 
0 8.0100 0 

(759,590) (778,580) 7.4274 

593 12 6 1,000 7.4065 451,797 

2,005,030 7.4843 15,006287 1,951,692 

1.38% 26,933 27,669 29 
30 Lost & TJnaccounted for @ 
31 
32 TOM Deliveks 

1,924,759 1,977,361 7.5890 15,006,287 

33 
34 
35 LVS sales 

LVS Commodib Credit to Svstem 

36 
37 
38 Totd Expected Commodity Cost 
39 
40 Expected Commorlity Cost ($/Mcf) 
41 
42 
43 

(50,000) (51,366) 7.5526 (387,947) 

-- 1,925,995 7.5900 14,6 18,340 
1374,759 

7.7975 
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MCF 
Line 
No. Description - - 

1 
2 
3 
4 
5 
7 
8 
10 
I f  
12 
13 
14 
15 

-tized VohLmes Subie.3 Demand Ch-ws 
Sales Volume 
Large Volume Sales (-1 
TmspOrtation 
Total Mcf Billed Demdnd Charges 
Divided by: Daysffear 
Avemge Dairy Sales and T ~ p o ? t V o l u m a  

Peal: Dav Sales and Tmsp3Ttation Vohme 
E n i i n ~ t d  to121 company firm reqokmejts for 5 degnx avmge 
ernperature day Emm Peak Day Book - with adjustments pxrate filing 

New Lozd Factor ( b e  7 / l i e  12) 

19,631,274 

616,ODO 
2040 I ,274 

365 

154,ow 
- 

5 5 S -  

302,152 MdPeak Day 

0.1855 
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Atmos Energy Corporation 
Correction Factor (CF) 
For the Three Months Ended April I ,  2006 
Case No. 2006-000 
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Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
1.6 
17 
18 
I9 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

(1) (2) (31 (4) (5) (6) 8 
Actud Under (Over) 

Actual Sales Recoverable Recovered Recovery 
Month Volume (Mcf) Gas Cost Gas Cost Amount Adjustments TOM 

Febmary-06 3,037,431 21,039,072.92 33,84521 9.57 [12,806,146.65) 0.00 (12,806,146.65) 

March56 2,057,703 18,279,742.57 31,281 5 1  8.82 (I3,001,776.25) 0.00 (13,001,775.25) 

April46 852,289 5,462,763.72 18,334.769.49 (12,852,005.77) 0.00 (12,852,005.77) 

p7 . -- 
Total G;is Cost 
Under/(oVa) R e c n v q  44.787J79..J 9 B13.441.50 7.88 UQ 

Account 19 1 Balance @ January, 2006 
Elimination of Unbilled Gas Cost Balance @ December, 2006 
Total Gas Cost lJnder/(Ovez) Recovery for the thre months ended April, 2006 
Recovery from outstanding Correction Factor (CF) 
Account I91 BFtlance @ April, 2006 

Derivation of Cme~tion Factor (CF): 

Account 191 Balance 
Divided By: TOM Expected Customs Sales 

Conrection Factor CCF) 

$5,671,850.48 
27,725,906.00 

(38,659,928 .67) 
1,941,775.42 

(3,320,396.77) 

($3,320,397) 
18,983,274 MCF 

($0.1749) /MCF 



Atmos Energy Corporation 
Recoverable Gas Cost Calculation 
For the T h e  Months Ended April 1,2006 
CaseNo. 2006-000 

GL Mar-06 Apr-06 May-06 

Month -- Line 
No. Description Unit February-06 March-06 April-05 

1 Supply Volume 
2 Pipelines: 
3 Texas Gas Transmission Mcf 0 

4 Tennessee Gas Pipeline Mcf 0 I) 
5 Tnmkline Gas Company Mcf 0 0 

6 Midwestern Pipeke ' 
7 Total Pipelime Supply 
8 Total Other Suppliers 
9 OK System Storage 
10 Texas Gas Transmission 
11 Tennessee Gzs Pipeline 
12 System Storage 
13 Withdiawds 
14 Injections 
I5 Producem 
16 Pipeline Imbalances cashed out 
17 S y s m  Imbalances 
I8 TotalSupply 
19 
20 Change in Unbilled 
21 Comprrnyilse 
22 Unaccounted For 
23 TotaISdes 

Mcf 0 0 
Mcf 0 0 
Mcf 500,366 409,704 

Mcf 0 0 
Mcf 422,054 170,256 

Mcf 986,417 567,594 
MCf 0 0 
Mcf 30.017 1 1.230 
Mcf 0 r) 

I) 

0 
0 

:,226,865 

0 
(261.828) 

45,494 
16'77,8481 
12,331 

[I 
Mcf - 1,067,677 898,913 (1,492,725) 
Mcf 3,007,43 I 2,057,703 852,269 

Mcf 
h h f  n (I 0 

Mcf 3,007,43 I 2,057,703 852,289 
MFf,-- 0 - 0 u 

' Includes settlement of historical imbalances and prepaid items. 

Exhibit D 
Page 2 of 5 

Source 
Document 

pages 5 

Includes Texas Gas No-Notice Service voiumes and monthly imbalances related to transportation customer activities. 



&IOS Energy Corporation 
Recoverable Gas Cost Calmletion 
Far the Three Months Ended April 1,2006 
Case No. 2006-000 

Exhibit D 
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GL Mar-06 Apr-06 May06 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

a 

(1) (2) (3) 
Month Source - 

Description Unit February-06 M~~ch-06 April-06 Document 
SUpPfy Cost 
Pipelines: 

Texas Gas Transmission ' $ 'r .565,349 I ,7 10,998 1.518,781 
Tennessee Gas Pipeline ' % 3 13,385 331,651 320,586 

Trunkline Gas Compeny % 28.53 R 30.900 7,644 

Midwestern Pipeline 
Total Pipetine Supply 
TOM Other SuppIiers 
Hedging Settlements 
off System Storage 

Texas Gas Transmission 
Tennessee Gas Pipeline 
WKGStmge 

System Storage 
WithdrawaIs 
Injections 

Producers 
Pipeline Imbdances cashed aut 
System Imbalances 
Sub-Total 

Change in Unbilied 
Company Use 

0 -  0 0 % -  
$ 1,907,281 2,079,549 I ,853,010 
!$ 4,029,629 2,855,336 23,154,145 page5 

0 0 0 

s 0 0 0 
i .429,560 if ,8B(I,Y15) 

i 22.500 122,500 I 22,5 OU 
$ 3.5 14.0 1 5 

$ &427,40') 4,871,054 413,804 

$ 80,338 76.789 87,603 
$ u 0 (4,852.219) 

0 0 tJ $ 
2,957,900 G1838,954 ( 13,446,164) s 

$ 22,039,073 18,279,743 5,462,764 

0 0 0 
0 0 0 

Totat Recoverable Gas Cost s 21,039,073 18,279,7*3- 5,462,764 
Recovered ihru Transpoctatian $ -- 

Includes demand chmges, cost of settlement of histarical imbalances and prepaid items. 
Incfudes Texas Gas No-Notice Service volumes and monthly imbalances related to transportation customer activities. 



Ahnos Energy Corporation 
Recovery from Correction Factors (CF) 
For the Three Months Ended April, 2006 
Case No. 2006-000 

Line 
No. Month 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
I5 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 
44 
45 
46 
47 

38 

February-06 

Much-06 

April-06 

Type of Sales 

G-f Sales 

G-2 Sales 
T-3 O v e m  Sales 
T-4 O v m  Sales 
LVS-1 Sales 
LVS-2 Sales 
LVS BLF Sales 
Total 

(3-1 Sdes 
G-1 ELF 
G-2 sales 
T-3 Overm sdes 
T-4 Qvermn Sales 
LVS-1 Sales 
LVS-2 Sales 
LVS HLF SdtIcs 
Total 

G-1 HLF 

13-1 Sales 
G-I HLF 
G-2 Sales 
T-3 Ovemrn Sales 
~ - 4  O v m n  Sales 
LVSi Sales 
LVS-2 Sales 
LVS HLF Sales 
Total 

48 
49 
50 Total Recovery from Correction Factor ((3) 

Mcf Sold 

Z,GO.?,OK9.2 
0.0 

43,536.8 
1,646.0 
7,45 I .o 

0 3  
6.30 I .o 

0.G 
2,(i65,024.0 

2.4 19,979.4 
0.0 

34,065.0 
92.0 

243.0 
0.0 

7.G32.0 
0.0 

2,462,011.4 

1,370,450.7 
0.0 

lG.OO3.2 
0.0 

tio.0) 
U.t! 

8.502.0 
0.0 

I .395,0')5.8 

Rate 

51 
52 LVS sales commodity is "trued-up" according to Section 3(f) in LVS tariff in P.S.C. No. I. 

$02988 
0.2988 

0.3287 
0.3287 
0.0000 
0.0000 
0.0000 

0.2988 

$0,2988 
0.2988 
0.25188 
0.3287 
0.3287 
0 . 0 ~  
0.0000 
0.0000 

Exhibit D 
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Arnomt 

$o.zg&a 

0.2988 
0.2988 

0.3287 
0.3287 
0.0000 
0.0000 
0.0000 

$778,101.85 
0.00 

13,008.80 
54 1.04 

2,449.14 
0.00 
0.00 
0.00 

794,100.83 

$723,089.85 
0.00 

10,178.62 
30.24 
79.87 
0.00 
0.00 

$409,490.66 
0.00 

4,808.64 
0.00 

(3.29} 
0.00 
0.00 
0.00 

414J96.01_ 
- 

__--- -- 
$1,941,775.42 

53 
54 
55 
56 

when Carriage (T-3 and T-4) customers have E positive imbalance that has been approved by the 
Company, the customer is billed for the imbalance volumes at a rate equal to 110% ofthe Company's 
applicable sales rate according to Section 6(a) of P.S.C. No. 20, Sheet Nos. 41A and 47A. 



Ahnos Encr:ray Corporation 
Detail Sheet for Supply Volumes & Costs 
Traditional aad Other Pipelines 

Exhibit D 
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Description 

1 Texas Gas Pipeline Area 
2 LG&ENatural 
3 Atmos Energy Marketing, L E  
4 TexacoGasMarkefing 
5 CMS 
6 WESCO 
7 Southern Energy Company 
8 Union Pacific Fuels 
9 Atmos Energy Marketing, LLC 
10 Engage 
11 ERI 
12 Prepaid 
13 Reservation 
14 
15 
I6 Total 
17 
18 
19 Tennessee Ges Pipeline Area 
20 A b o s  Energy Marketing, LLC 
21 Union Pacific Fuels 
22 WESCO 
23 Prepaid 
24 Reservation 
25 Fuel Adjustment 
26 
27 Total 
28 
29 
30 Trunldine Gas Company 
31 Amos Energy hkrketing, LLC 
32 Engage 
33 Prepaid 
34 Reservation 
35 Fuel Adjustment 
36 
37 Total 

39 
40 Midwestern Pipeline 
41 Atmos Energy Maciieting, LLC 
42 UZ&ENaturai 
43 Anadark0 
44 Prepaid 
45 Reservation 
46 Fad Adjusfment 
47 
48 Total 
49 
50 
51 hilZones 
52 Total 
53 
54 
55 

Hedging Costs - AU. Zones 

38 

February, 2006 March, 2006 April, 2006 
MCF cost MCF cost MCF Cast 

- .__ --- .- -- 
51,346894.61 2,800,825 $20,087,462.55 390,931 53,137,273,22 194.902 

---- -.- - 
0 80.00 140.959 $9R5994.23 396,968 $2,854.370.32 

.--- .-- 
--__II 

109,632 9894,072.37 75,710 $535,515.46 29,072 $212,312.17 

- ___- -- 
($1,716.3 1) ( 1,867) ($13,067.91) 0 $0.00 (197) 

500,366 $4,029,629.28 409,704 $2,855,336.39 3,226,865 $23,154,145.04 

*+** Detail of Volumes and Prices Has Been Filed Under Petition For ConfidentiaIily **** 

PUBLIC DISCLOSURE 



ATMOS ENERGY CORPORATION 
Large Volume Sales 
For the Period May, 2006 

Exhibit F 
Page 1 of3 

The net monthly rates for Large Volume Sates service is as fallows: 

Base Charoe: 

LVS-1 Service $ 20.00 perMeter 
LVS-2 Service 220.00 per Meter 
Combined Satvice 220.00 per Meter 

Estirna ted 
Weighted - LVS-I: NOD- Aversge 

Simple Commodity Commodify Sales 
-- Firm Service Margin Component ms Cast Rate 
First 300 I M c i @  $ 1.1900 c $ 1.0572 + $ 7.3101 = $ 9.5573 perMcf 
N&X€ 14,700 ' M c f @  0.6500 c 1.0572 4 7.3101 = 9.0263 per Mcf 
All over 15,000 Mci@ 0.4300 i. 1.0572 + 7.3101 = 8.7973 per Mcf 

Hiah Load Factor Firm Service 
Demand 0 4.5576 + $0.0000 = $ 4.5576 perMdof - 

daily contract demand 
First 300 ' M c f @  $ 1.1900 i $ 0.1839 c $ 7.3101 = $ 8.6840 per Mcf 
Next 14,700 ' M c f @  0.6590 + 0.1839 + 7.3101 = 8.3530 per Mcf 
Allover 15,000 Md@ 0.4300 f 0.1839 +. 7.3101 = 7.9240 per Mcf 

Interruptible Service 
First 15,000 M C ~ @  $ 0.5300 + $ 0.1839 i. $ 7.3701 = $ 8.0240 perMcf 
All over 15,000 M c f @  0.3591 0.1839 + 7.3101 = 7.8531 per Mcf 

Troe-up Adiustment for 4108 billinn seriod: $ 0.0694 per Mcf 

All gas consumed by the customer will be considered for €he purpose of determining 
whether the volume requirement of 15,000 Mcf has been achieved. 

1 

The Non-Commodify Component is from P.S.C. No. 20 Seventeenth Revised Sheet No. 6, 
effective May 1,2006. 



Atmos Energy Corporation 
Large Volume SaEes 
Estimated WACOC used for Billing 
For the Period May, 2006 

Exhibit F 
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A@-06 April-06 

(3) 
Estimated 

(314.65 Cost 

(4 
Estimated MCF 

Line Purchased comodity 

No. SuppIiedType of Service -__- 
1 
2 
3 
4 
5 
6 
7 
8 
9 
IO 
11 
11 
12 
13 
14 
15 
16 
17 
18 
I9 
20 
21 
22 

Estimated Purchases: 
Texas Gas Area 
Tennessee Gas Area 
Tnmkline Gas Area 
Midwestern Gas Area 
Total Estimated Purchases 

Trans~ortation costs: 
Texas Gas Transmission 
Tennessee Gas Pippihe 
Tiuakline Gas &"ea 
Midwestern Gas Area 

Locd Production 

WKG End-Uses Cash Outs 

Total Current Month Gas Cost 

Less: Lost BS Unaccounted for @? 

Toki Deliveries 

2,%00,825 
396,968 
29,072 

0 
3,226,865 

12,331 

9,434 

3,248,629 

1.38% &,a3 1 

3,203,798 

$20,087,462.55 
2,ss 1,941.92 

212,312.17 
0.00 

23,151,728.64 

62,3 % 1.75 
59498.23 

444.00 

87,602.61 

58,537.23 

$23,420,180.46 

$23,420,180.46 

23 Es'hted LVS Weighted Average Commodity Rate 3iL2&!2 



Atmos Energy Corporation 
Expected Parchases 
LVS Commodity Purchase Basis 
For the Period o€ May ‘06 to JulLy ‘06 
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MMbhz Gas Cost 
Line 
NO. Mcf 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
2% 
29 
30 
31 
32 
33 

Texas Gas Area 
No Notice S d c e  
Firm Transporktion 
Total Texas Gas Area 

Tennessee Gas Area 
FT-A&G Commodity 

Total Tennessee Gas Area 
FT-GS COmm~Ctity 

‘krankke Gas Area 
Firm Transportation 

Local Production 
Coromodity 

Expected WKG End-IJser Cash Outs 

Total LVS Cammodify Purchase Basis 

3,214,143 3,294,497 24,388,831 
88,780 91,000 67 1,762 

3,302,923 335,497 25,060,593 

3,069,03a 390.861 406,495 
68i893 7 1,649 577,190 - 

459,754 478,144 3,646,228 

68 3,505 g a , w  92,000 

59,512 6 1,000 450,302 

0 0 0 

3,911,078 4,016,641 29,840,628 

Thst & Unaccounted for @ 1.38% 53,973 55,430 

Total Deliveries 3,857,105 3,961,211 29,840,628 

$7.5332 Estimated LVS Weighted Average Commodity Rate (per Mhfitu) 

Estimated LVS Weighted Average Commodity Rate (per McQ 
(To only be used to calcdate commodity credit back on Exhibit 3) 

$7.7365 



tmos Energy Corporation, Kentucky 
Case NO. 2006-08464 

eneral initial Data equest Dated February 20,2007 
DR Item 180 

Witness: Gary Smith 

Please identify and provide copies of the Company’s application(s) for the current 
gas cost adjustment and weather normalization adjustment. 

owse: 
Enclosed as Attachment AG DR 1-180 WNA Sheets 1-7 is a copy of the 
Company’s Application for the current Weather Normalization Adjustment (Case 

The Application for the current gas cost adjustment (GCA), effective February I ,  
2007 (Case No. 2006-00568)’ is attached. Please also refer to the Company’s 
response to AG DR1-200. 

NO. 2005-00268). 
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January 9,2007 

JAN 1 E 2007 
PUBLIC SERVICE 

COMMISSION 

Ms. Elizabeth O’Donnell, Executive Director 
I<.entucky Public Service Commission 
2 1 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602 

R.e: Case No. 2006-00568 

Dear Ms. O’Donnell: 

On Decembsr 27, 2006 Atmos Energy filed with the Kentucky Public Service Commission its 
quarterly Gas Cost Adjusment under the provision of om Gas Cost Adjustment Clause, to be 
effective February 1, 2007. Since that time forecasted market prices (as reflected in the 
N Y M E X )  have declined. Therefore, we are filing the enclosed original and three (3) copies of a 
REVISED notice: under the same provisions. In l h i s  filing, we are only providing the exhibits 
which changed eom OUT December 27 filing. This f i i g  contains I Petition of ~~~~~~~~~~~ 

and confidential documents. 

Please indicate receipt of this filing by stamping and dating the enclosed duplicate of this letter 
and returning it in the self-zddressed stamped envelope to the following address: 

Atmos Energy Corporation 
5430 LBJ Freeway, Suite 600 
Dallas, TX 75240 

If you have any questions, feel f?ee to call me at 972-855-301 I .  

Sincerely, 

Thomas 5. Morel 
Senior Rate AnaIyst, Rate Administration 

Enclosures 



CO-WOK~ALTR OF KSNTUCKY 
BEFORE THE 

KENTUCKY PefBbIC SERVTCE CQMLJlTSSLOul 

JAN k 12007  
PUSLIC SERVICE 

co M I\n I ss IO w 
In the PSattzer of: 

Case Ro. 2 0 0 6  - 00568 

NOTICE -- 

QUARTERLY FILING 

For The Period 

February I_ 1, 2007 - April 30, 2 0 0 7  

Attorney f o r  Applicant 

Mark R. Hutchinson 
1700 Frederica St. 
Su i te  201 
Owensboro, Kentucky 42301 

January 9 ,  2007 



Atmos Energy Corporation, ('Ithe Cornpanyll) , is duly qualified 
under the laws of the Commonwealth of Kentucky to do its 
business. The Conpany is an operating public utility engaged in 
the  business of purchasing, transporting and distributing natural 
gas to residential, commercial and industrial users in western 
and central Kentucky. The Company's principal operating office 
and place of business is 2401 New Hartford Road, Owensbaro, 
Kentucky 42301. Correspondence and communications with respect 
to this notice should be directed to: 

Gary L. Smith 
Vice President - Marketing & 

A t m o s  Energy Corporatian 
Post Office Box 866 
Owensboro, Kentucky 42302 

Regulatory Affairs/Kentucky Division 

Mark R. Hutchinson 
Attorney for  Applj.cant 
1700 Frederica St. 
Suite 201 
Owensboro, Kentucky 42301 

Thomas J. Morel 
Senior Rate Analyst, Rate Administration 
Atinos Energy Corporation 
5430 LBJ Freeway, Suite 600 
Dallas, Texas 75240 
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The Company gives notice to the Kentucky Public Service Commission, 

hereinafter 'Ithe Commission", pursuant to the Gas Cost Adjustnent 

Clause contained in the Company9s settlement gas _rate schedules in 

Case No. 99-070. 

The Company hereby files Twentieth Revised Sheet No. 4, Twentieth 

Revised Sheet No. 5 and Twentieth Revised Sheet No. 6 to its PSC No. 

I, Rates, Rules and Regulations for Furnishing Natural Gas to become 

effective February 1, 2007. 

The REVISED Gas Cost Adjustment (GCA) for firm sales service is 

$8.5885 per Mcf, $7.7152 per Mcf far high load factor firm sales 

service, and $7.7152 per Mcf for interruptible sales se-mice. The 

supporting calculations €or the Twentieth Revised Sheet No. 5 are 

provided in the following Exhibits: 

Exhibit A - Summary of Derivations of Gas Cost Adjustment (GCA) ....... 
Exhibit B - Expected Gas Cost (EGC) Calculation ....................... 
Exhibit C - Rates used in the Expected Gas Cost (EGC) Calculation . . . . .  

Since this is a REVISED GCA Filing, we are only providing the 

applicable Exhibits. 

3 



Since the Company's last GCA filing, Case No. 2006-00428, the 

following changes have occurred in its pipeline and gas supply 

commodity rates for the GCA period. 

1. The commodity rates per M/lbtu used are based on historical 

estimates and/or current dat2 for  the quarter February 2007 

through April 2007, as shown in Exhibit C, page 19. 

2. The Expected Commodity Gas Cost will be approximately 

$7.4815 Whtu for the quarter February 2007 through A p r i l  

2007, as compared to $8.0540 per -KMbLirz used for khe cparter 

of November 2006 through January 2007. 

3. The Company's notice sets out: a new Correction Factor of 

$0.0551 per Mcf, which will remain i n  effect un-iil at least 

April 30, 2007. 

The G f A  tariff as approved in Case No. 92-558 provides for a 

Correction Factor (CF) which compensates for the difference 

between the expected gas cost and the actual gas cost f o r  prior 

periods. A revision to the GCA tariff effective December 1, 

2001, Filing No. T62-2253, provides that the Correction Factor be 

filed on a quarterly basis. The Company is filing i t s  updated 

Correction Factor that is based upon the balance in the Company's 

Accoun t :  191 as of October 31, 2006. The calculation for the 

Correction Factor is shown on Exhibit D, Page 1. 



W-HEREFORE, A t m o s  Energir Corporation requests t h i s  Commissi.on, 

pursuant t o  the  Commissiorrls order i n  Case N o .  99-070,  t o  approve 

the  REVISED G a s  C o s t  Adjustment (GCA) as f i l e d  in Twentieth 

Revised Sheet N o .  5; and Twentieth Revised Sheet N o .  6 s e t t i n g  

out the General Transportation Tariff  R a t e  T-2 for each 

respective sales rate f o r  meter readings made on and a f t e r  

February 1, 2007.  

DATED a t  D a l l a s  Texas, t h i s  9th Day of January, 2 0 0 7 .  

ATP405 EZTERGY CORPOFLATION 

Thomas J. Morel 
Serrior Rate Analyst, R a t e  ,9dministratioR 
Atmos Energy Corporation 

5 



For Entire Service Area 
P..S.C. No. 1 

Twentieth SHEET No. 4 
Cancelling 

Nineteenth SHEET No. 4 

ATMOS ENERGY CORPORATION 
. _ I _ - ~  - 

Current Rate Summary -_-- 
Case No. 2006-00000 --- 

Firm Service 

Base Charge: 
Residential - $7.50 per meter per month 
Non-Residential I 20.00 per meter per month 
Carriage (T-4) - 220.00 per deIivery point pm month 

Transportation Administration Fee - 50.00 per customer per meter 

Sales K&l) 'Fmnsport (T-2) Carriaze fT-4 bnte Der M C ~ '  
First 300 ' Mcf @ 9.7785 perMcf @ 2.2472 perMcf @ 1.1900 perMcf 
Next 14,700 Mcf @ 9.2475 perMcf @ 1.7162 perMcf @ 0.6590 perMcf 
Over 15,000 Mcf @ 9.0185 perMcf @ 1.4872 per Mcf @ 0.4300 perMcf 

Hieh Load Factor Firm Service 

HLF demand chargeiMcf @ 4.5576 @ 4.5576 per Mcfof daily 
Contract Demand 

Rate oer PIC? 
First 300 ' Mcf @ 8.9052 perMcf @ 1.3739 perMcf 
-- 
Next 14,700 ' Mcf @ 8.3742 perMcf @ 0.8429 perMcf 
Over 15,000 Mcf @ 8.1452 perMcf @ 0.6139 perMcf 

lnderruptible Service 

Ease Charge - $220.00 per delivery point per month 
Transportation Adiiinistration Fee - 50.00 per customer per meter 

Rate ner Mcfz Sales (6-21 Transport lT-2) 
First 15,000 ' Mcf @ 8.2452 perMcf @ 0.7139 per Mcf 
Over 15,000 Mcf @ 8.0743 perMcf @ OS430 per Mcf 

' All gas consumed by the customer (sales, transportation, and carriage; firm, high 
load factor, and interruptible) will be considered for the purpose of determining whether the 
volume requirement of 15,000 Mcf has been achieved. 
' DSM. GRI and MLR Riders mey also apply, where applicable. 

Carriage (T-31 
@ 0.5300 perMcf 
@ 0.3591 perMcf 

ISSUED: January 9,2007 Effeciiie: February 1,2007 

(Issued by Authority of an Order ofthe Public Service Commission in Case No. 2006-00000.) 

ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory AfiairslKentucky Division 



For Entire Service Area 
P.S.C. No. 1 

Twentieth SHEET No. 5 
Cancelling 

Nineteenth SHEET No. 5 

ATMOS ENERGY CORPORATION 

Current Gas Cost Adjustments 
Case No. 2006-00000 

__ 
-- -- 

.4oplicable 

For all Mcf billed under General Sales Sem’ce (G-I) and Interruptible Sales Service (G-2). 

Gas Charge = OCA 

GCA = EGC+ CF t- RF + PBRRF 

rn,F 
Gas C ~ s t  Adirashnent Components G - I  G - 1  6-2  

EGC (Expected Gas Cost Component) K5387 7.6654 7.6654 

CF (Correction Factor) 0.0551 0.0551 0.055 1 

RF (Refund Adjustment) (0.0554) (0.0554) (0.0554) 

PBRRF (Performance Based Rate 
0.0501 0.0501 0.0501 Recovery Factor) ___- I 

$8.5885 $7.7 152 $7.7 152 

_______I_- 

ISSUED: January 9,2007 Effective: February 1,2007 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00000.) 

ISSUED BY: Gary L.. Smith Vice President - Marketing & Regulatory AffairslKentucky Division 



For Entire Service Area 
P.S.C. No. 1 

Twentieth SHEET No. 6 
Cancelling 

Nineteenth SHEEF No. 6 

ATMOS ENERGY CORPORATION 
I_-_I_ 

Current Transportation and Carriage 
Case No. 2006-00000 

The General TranspofLation Rate T-2 and Carriage Servics (Rates T-3 and T-4) for each 
respective senice net manthly rate is as follows: 

System Lost end Unaccounted gas percentage: 1.38% 

Simple Non- Gross 
Margin Commodity Margin 

Trcnsnortation Senice  (T-21' 

a) Firm Service 
First 300 ' Mcf 43 $1.1900 -I- $1-0572 = $2.2472 perMcf 

0.6590 + 1.0572 = 1.7162 per Mcf 
0.4300 + 1.0572 = 1.4872 paMcf 

Next 14,700 Mcf @ 
.MI over 15,000 Mcf 43 

b) Hiph Load Factor Firm Sentice MLF) 
Demand 62 $0.0000 + 4.5576 = $4.5576 perMcfof 

daily contract demand 
First 300 ' Mcf @ $1.1900 "+ $0.1839 = $1.3739 perMcf 
Next 14,700 ' Mcf 43 0.6590 + 0.1839 = 0.8429 per Mcf 
All over 15,000 Mcf 43 0.4300 + 0.1839 = 0.6139 perMcf 

c) Intermotibk Service 
First 15,000 Mcf 62 $0.5300 + $0.1839 = $0.7139 perMcf 
AI1 over 15,000 Mcf @ 0.3591 + 0.1839 = 0.5430 per Mcf 

Carriage Senice 

Firm Service (m 
First 300 'Mcf @ s1.1900 + $0.0000 = $1.1900 perMcf 
Next 14,700 Mcf @ 0.6590 "+ 0.0000 = 0.6590 perMcf 
All over 15,000 ' Mcf @ 0.4300 -!- 0.0000 = 0.4300 perMcf 

Intmurkible Service (T-3) 
First 15,000 ' Mcf @ $0.5300 -I- $0.0000 = $0.5300 perMcf 
All over 15,000 Mcf @ 0.3591 "+ 0.0000 = 0.3591 perhlcf 

' Includes standby sal= service under corresponding sales rates. GRI Rider may aka apply. 
' All gas consumed by the customer (Sales aid transportation; firm, high load factor, 

interruptible, and cm-age) will be considered for the purpose of determining whether the 
volume requirement of 15,000 Mcf has been achieved. 
Excludes standby sales service. 

- 

ISSUED: January 9,2007 Effective: February 1,2007 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00000.) 

ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory AffairsKentucky Division 



Amos Energy CorpcPration 
Comparison of Current and Previaus Cases 
Firm Sales Service 

Exhibit A 
Page I of 5 

Line c a s t  No. 
1006-00428 7006-OD000 - Difference No. Description 

$MCf $IMcf $Mcf 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
30 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
.36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

G I  

Commodity Charee (Base Rate pzr Cme No. 99-070): 
First 300 Mcf 
Nexi 14,700 Mcf 
Over 15.000 Mcf 

G s  Cost Adiustmcnt Cornoonents 
EGC (Expected Gas Cost): 

Commodity 
Demand 

Transition Costs 
T&e-Or-PQy 

1.1900 
0.6590 
0.4300 

1 ..I 900 
0.6590 
0.4300 

0.0000 
0.0000 
0.0000 

8.0540 
I .os72 
0.0000 

7.48 15 
1.0572 
0.0000 

(05725) 
0.0000 
0.0000 
0.0000 
(0.5725) 
0 0000 

0.0000 
9.1 I12 

-- 0.0000 
8.5387 
0.0000 

-- 
Total EGC 
h s :  BCOG (Base Cost ofG& 0.0000 

(0.3088) 
(0.0554) 

0.0551 
(0.0554) 

0.3639 CF (Correction Factor) 
RF (Rehnd Adjustment) 
PBRRF (Performance B2sd Rate Recovery Factor) 
GCA (Gas Cost Adjustment) 
Total Billing Cost oiGas 

Commoditv Cbarpe (GCA included): 
First 300 Mcf 
Next 14,700 Mcf 
Over 15,000 Mcf 

0.0000 
0.0 102 
(0.1984) 
- 0.0501 

8.58B5 
0.0399 
E.7869 
8.7869 8.5885 (0.1984) 

9.9769 
9.4459 
9.2169 

9.1785 
9.2475 
9.01 85 

(0.1984) 
(0. J9S4) 
(0.1984) 

Commoditv Charee (Base Pate Der Case No. 99-070k 
First 300 Mcf 
Next 14,700 Mcf 
Over 15,000 Mcf 

1.1900 

0.4300 
0.6590 

1.1900 
0.6590 
0.4300 

0.0000 
0.0000 
0.0000 

Gas Cost Adiustment Comnonents 
EGC (Expected Gas Cost): 
Commodity 
Demand 
Take-Or-Pay 
Transition Costs 

Total EGC 
Less: BCOG (Base Cost of Gzs) 
CF (Correction Factor) 
RF (Refund Adjustment) 
PBRRF (Performance Based Rote Recovery Factor) 
GCA (Gas Cost Adjustment) 
Total Cost of Ga to Bill (excludes MDQ Deinand) 

Commodih Charee (GCA includedk 
First 300 Mcf 
Next 14,700 Mcf 
Over 15,000 Mcf 

HLF Demand 
Contract Demand Factor 

8.0540 
0.1839 
0.0000 
O.OOD0 
8.2379 
0.0000 

(0.30U) 
(0.0554) 

_-- 

7.4815 
0.1839 
0.0000 

(0.5725) 
0.0000 
0.0000 
0.0000 - 
(0.5725) 

O.OOO0 
7.6654 
0.0000 

(0.0554) 
0.0551 

0.0000 
0.3639 
0.0000 
0.0102 
(0.1 984) 
(0.1984) 

- 0.0399 
7.9136 

-.- 0.0501 
7.71 52 
7.71 52 7.9136 

8.9052 
8.3142 
8.1452 

9.1036 
8.5726 
8.3436 

(0.1984) 
(0.1984) 
(0.1994) 

4.5576 4.5576 0.0000 



Atmos Energy Corporation 
Comparison of Current and Previous Cases 
Interruptible Sales Service 

Exhibit A 

Page 2 of 5 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
I3 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
26 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

G-2 --- 
Commoditv Charm Base  Rete ner Case No. 99470): 

15,000 Mcf -. rmt 0.5300 
0.3591 

0.5300 
0.3591 

0.0000 
0.0000 Over 15.000 Mcf 

Gas Cost Adiustment Comnonents 
Expected Gas Cost (EGC): 
Commodfty 
Demand 
Tale-Or-Pay 
Transition Costs 

Total EGC 
Less: Base Cost of Gas (BCOG) 
Correction Factor (CF) 
Refund Adjustment (RF) 
Performance Based Rate Recovery hctoi (PBRRF) 
Gas COS! Adjustment (GCA) 
Total Cost of Gas to Bill 

7.41 1 5 
0.1839 
0.0000 

S.0540 
0.1839 
0.0000 

(0.5725) 
0.0000 
0.0000 
0.0000 

(0.5725) 
0.0000 
0.3639 
0.0000 

0.0000 
7.6654 

0.0000 
s.2379 
0.0000 

(0.3068) 
(0.0554) 

0.0000 
0.0551 

(0.0554) 
0.0501 
7.7152 
7.71 52 

0.0102 
(0.1984) 

-.- - 0.0309 
7.9136 
7.9136 (0.1 984) 

Commoditv Chaiie (GCA inciuded): 
First 15,000 Mcf 
Over 15,000 Mcf 

6.4436 
6.2727 

8.2452 
8..0743 

(0.1984) 
(0.19E4) 

Monthly Rebnd Fector 
EfZective 

Date 

07/01/0 1 
o u o  I/O I 
I 010 1/0 I 
11/01/01 
05/03/02 
08/01/02 
11/01/02 
11/01/03 
08/01/04 
11/01/05 
11/01/06 

G -  I /fXF 

0.0000 
O.OD00 
0.0000 

(0.0019) 
0.0000 

(0.0095) 

G - 2  

0.0000 
0.0000 
0.0000 

(0.001 9) 
0.0000 

(0.0019) 

G - 1  

0.0000 
0.0000 
0.0000 

(0.0019) 
0.0000 

(0.0095) 
10.1574) 
io.oDDG) 
(0.0046) 
(0.0017) 
(0.0554) 

Case No. - 
1999-070 L 
1999-070 14 
I999470 N 
1999-070 0 
1099-070 P 
2002-00251 
2002-00359 
2003-00377 
200400269 

200660000 
2005-00399 

I -  
2 -  
3 -  
4 -  
5 -  
6 -  
7 -  
8 -  
9 -  

10 - 
I I  - 
12 - 

10.1571) 
[0.00061 
(0.0048) 

l0.03911 
(0.0006) 
(0.0048) 
(0.0017) 
(0.0554) 

(0.00 1 7) 
(0.0554) 

Totel Supplier Refimd Adjushmnt (RF) ((I 0534) 



Ahnos Energy C~rpoi-otion 
Comparison of Current and Pwvious Cases 
Firm Transportation Smke 
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Line Case No. 
No. Description 2006-00428 20015-00000 Difference 

%Mcf $Mcf $iMcf 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
I9 
20 
21 
22 
23 
14 
25 
26 
27 
2s 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
3Y 
40 
41 
42 

T-3 \ G-1 

Simale Marein Base Rate Der Case No. 99-07a  
First 300 Mcf 
Next 14,7OD Mcf 
Over 15,000 McE 

Non-Commoditv Comoonents: 
Demand 
Take-Or-Pav 
Transition Costs 

Total 
R F  m e h d  Adjusbncnt) -- 

Gross Marejn: 
First 300 Mcf 
Next 14,?0D Mcf 
Over 15,000 Mcf 

T-2\@-IWLP 

Simule Marein Base Rate Der Case No. 99-07Ok 
First 300 Mcf 
Next 14,700 Mcf 
Over 15,000 lvlcf 

Non-Commoditv Comoooeuts: 
Dzmmd 
Take-Or-Pay 
Transition Costs 
RF (Refund Adjustment) 
rota1 

Gross Marein Excludine HLF Demand\: 
First 300 Mcf 
Next 14,700 Mcf 
Over 15,000 Mcf 

HLF Demand 
Contract Demand Factor 

1.1900 1.1900 
0.6590 0.6590 
0.4300 0.4300 

0 0000 
0.0000 
0.0000 

1 .05?2 1..0572 0.0000 
0,0000 0.0000 D.0000 
0.0000 O.DDO0 O.ODO0 
O.DOOO O.ODO0 0.0000 
1.0572 1.0572 0.0000 

2.2472 2.2412 
1.7162 1.7162 
1.4872 1.4872 

1.1900 
0.6590 
0.4300 

0.1839 
O.ODO0 
0.0000 
0.0000 
0.1839 

1.3739 

0.6139 
0.a47-9 

4.5576 

1.1900 
0.6590 
0.4300 

0.1839 
0.0000 
0.OOOD 
O.OOD0 
0.1839 

1.3739 
0.8429 
0 6139 

4.5576 

0.0000 
0.0000 
O.ODO0 

0.0000 
0.0000 
0.0000 

0.0000 
0.0000 
0.0000 
O.ODO0 
O.ODOO 

0.0000 
0.0000 
O.DOOO 

0.0000 



Atmos Energy Corporation 
Cornpan'son of Current and Previous Cases 
Firm Transportation Senn'ce 

Exhibit A 

Page 4 of 5 

Case No. L i e  
No. Description 1006-00428 3006-00000 Difierence __ 

s m c f  %Mcf $ N c f  
1 
2 
3 
4 
5 
6 
7 
8 
9 

11 
13 
14 
15 
16 
17 
18 
19 
20 

Carriaw Senice 

Firm Service (T-41 
Sirn~Ie Marnin Base Rate per Cnse No. 99-070): 
First 300 htcf 
Next 14,700 Mcf 
Over 15,000 Mcf 

Non-Commoditv Components: 
T&e-Or-Pay 
RF (Rehnd Adjustment) 
Total 

Gross Marein: 
First 300 Mcf 
Next 14,700 Mcf 
Over 15,000 Mcf 

1.1900 
0.6590 
0.4300 

0.0000 

0.0000 
- 0.0000 

1.1900 
0.6590 
0..4300 

1.1900 
0.6590 
0.4300 

omoo 
0.0000 
o..oooo 

1.1900 
0.6590 
0.4300 

0.0000 
0.0000 
0.0000 

O.ODOD 
O.OOO0 
0.0000 

-- 

0.0000 
0.0000 
0.0000 



Comparison of Current and Previous Cases 
Interruptible Transportation and Carriage Service 

Exhibit A 

Page 5 of 5 

Line Case No. 
2006-00428 2006-00000 Difference No. Description - 

$ N c f  $Ncf  $Mcf 
1 
2 
3 
4 
5 
6 
I 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
28 
30 
31 
32 
33 
34 
35 
56 

General Tnnsporation (T-21 

Intenuotib)e Senice IC-2) 
Simple Marein (Base Rate pcr Case No. 09-070) 

First IS,OOO Idcf 
Over 15.000 Mcf 

Non-Commodity Cornnonents: 
Demmd 
Tala-Or-Pay 
Transition Costs 
RF (Refund Adjustment) 
Total 

Gross Marein: 
First 15,000 Mcf 
Over 15.000 Mc: 

Carriage Service 

Carriaee Service IT-31 
Simple Mareio (Base Rate uer Case No. 99-07Ok 
First 15,000 Mcf 
Over 15,000 Mcf 

Non-Commodity Comuonents: 
T&e-Or-Pay 
RF (Refund Adjustment) 
Total 

Gioss Marein: 
First 15,000 Mcf 
Over 15.000 Mcf 

0..5300 
0.3591 

0.1839 
0.0000 
0.0000 
0.0000 
0.1839 

0.7139 
05430 

0.5300 
0.359t 

0.1839 
0.0000 
0.0000 
0.0000 
0.1039 

-- 

0.7139 
0.5430 

0.0000 
0.0000 

0.0000 
0.0000 
0.0000 
0.0000 
0.0000 

0.0000 
0.0000 

0.5300 0.5300 0.0000 
0.3541 0.3591 0.0000 

0.0000 0.0000 0.0000 
0.0000 0.0000 0.0000 
0.0000 0.0000 0.0000 

0.5300 0.5300 0.0000 
0..3591 0.3591 0.0000 



Amos Energy Corporation 
Expected Gas Cost - Nan Commodity 
Texas Gas 

Exhibit B 
Page I of I 1  

Tariff Annus1 Demand COS& 

$ 
Total Rate _I 

$ .$ 
Units 

Mhmu %IMMbtu 

Lme 
No. Description - Sheet No. 

1 SL Lo Zone 2 
2 FINS Contract #i 
3 BaseKate 
4 GSR 
j TCA Adjustmen1 
6 Unrec TCA Such 
7 1SSCrcdit 
8 Misc Rev Cr Adj 
9 GRI 
6 
7 Total SL to Zone 2 
8 
g S L m Z o n e 3  

10 NNSContractS 
11 E a s e b t e  
12 GSR 
13 TCA Adjustment 
14 Unrec TCA Such 
15 ISS Credit 
16 Misc Rev Cr Adj 
17 GRI 
18 

20 BaseRate 
21 GSR 
22 TCA Adjustment 
23 Unrec TCA Surch 
24 ISS Credit 
25 IvIisc Rev Cr Adj 
26 GRI 
27 
28 
29 Total SL to Zone 3 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

19 ITTContract#i 

NO210 
20 
20 
20 
20 
'0 
20 
20 

1.10340 
20 
20 
'0 
20 
20 
20 
20 

3355 
24 
24 
24 
24 
24 
24 
24 

3,896,336 

0 
0 
0 
0 
0 

12,617,673 

0 
0.3088 3,896,336 

0 0.0000 
0 0.0000 
0 0.0000 
0 0.0000 
0 0.0000 

0.0000 0 

3,896.336 0 12,617,673 3,896,336 

27,480,375 
0.3543 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 

3,130,605 
0.2494 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 

-I- 

30,610,980 

9,736,297 
0 
0 
0 
0 
0 
0 

780,773 
0 
0 
0 
0 
0 
0 

9,736.297 

D 
0 
0 
0 
0 

0 

780,773 

0 
0 
0 
0 
0 

0 

10,517,070 0 10,517.070 



Atmos Energy Corporation Erhibit B 
Page 2 of 1 I Expected Gas Cost - Non Commodity 

Texas Gas 

(1) 4) (3) (4) (5) 
Non-commodity -- 

Transition Line Tariif h n u d  

mtu 
Costs -- Sheet N a  Units Rate Total Demand 

5 5 5 
No. Description -- 

SlMMbtu 
_.- 

1 Zone II to Zone 3 
2 FTContractiY 
i BaseRate 
4 GSR 
5 TCA Adjustment 
6 Unrec TCA Surch 
7 ISS Credit 
8 Mise Rev Cr Adj 
9 GRI 
6 
7 Total Zone 1 to Zone 3 
8 
9 SL to %ne 4 

10 1WS Contract !! 
11 BaseRatd 
I2  GSR 
13 TCA Adjustment 
14 Unrec TCA Surch 
15 ISSCredit 
16 Misc Rev Cr Adj 
17 GRJ 
18 
19 iTContract# 
20 BaseRate 
21 GSR 
22 TCA Ad.juslment 
23 Unrec TCA Surch 
24 ISS Credit 
25 Misc Rev Cr Adj 
26 GRI 
27 
28 Total SL to Zone 4 
29 
30 Totel SL to Zone 2 
3 1 Total SL to Zone 3 
32 Total Zone 1 to Zone 3 
33 
34 Total Texas Gas 
35 
36 

3355 
24 
24 
24 
24 
24 
24 
24 

NO41 0 
20 
20 
20 
20 
20 
20 
70 

3819 
24 
24 
24 
24 
24 
24 
24 

37 Vendor Reservation F a  (Fixed) 
38 
39 M P  & Direct Billed Transition costs 
40 
41 Total Texas Gas Area Non-Commodity 
42 
43 

2,344,395 

- 
2,344,395 

3,320,769 

1,277,500 

4,598,269 

12,617,673 
30,610,980 
2,314,395 

50,171,317 
--- 

0.2194 514.360 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 

5 14,360 
- 

514,360 

0 
0 
0 
0 
0 

0 

-- 
514,360 0 

0 4190 1,391,402 1,391,402 
0.0000 0 
0.0000 0 0 
0.0000 0 0 
0.0000 0 0 
0,DDDD 0 0 
0.0000 0 0 

0 

0.3142 401,391 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 
0.0000 0 

1,792,793 

3,896,336 
10,517,070 

514,360 

16,720,559 

- 

401.391 

1,792,793 0 

3,896,336 0 
10,517,070 0 

514,360 0 
--- -- 

16,720,559 0 

0 0 

0 

-~ 
16.720.559 16,720,559 0 



Amos Energy Corporation 
Expected Gas Cost - Nan Commodity 
Teiinessee Gas 

Lime Tarifi 
SfieetNo. ~ No. Description - 

I 0 to Zone2 
2 FT-G Contract# 
3 BaseRate 
4 Scttl~ment Surcharge 
5 PCB Adjustment 
6 
7 FT-G Contract# 
8 BaseRate 
9 Settlement Surcharge 

10 PCB Adjustment 
11 
12 FT-G ConaactX 
13 B z s e b t e  
14 Settlement Surcharge 
IS PCB Adjustment 
16 
17 FT-G Contract # 
IS BaseRate 
19 Settlement Surcharge 
20 PCB Adjustment 
21 
22 
23 Total Zone 0 to 2 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

2546.1 
23B 
23B 
23B 

2548 I 
23B 
23B 
23B 

2550.1 
23B 
233 
233 

2551.1 
23B 
233 
23B 

Exhibit B 
Page3oofI1 

12,844 9 0600 
9.0600 11 6,367 I 16,367 
0.0000 0 0 
O.@OOO 0 0 

4,363 9.0600 
9.0600 39,529 39,529 
0.0000 0 0 
o.onoo 0 0 

5,739 9.0600 
9.0600 5 1,995 51,995 
0.0000 0 0 
0.0000 0 0 

4,317 9.0600 
9.0600 40,290 40,290 
0.00@0 0 0 
0.0000 0 0 

27.393 



Atmos Energy Corporatiosl Ehhibit B 

Expected Gas Cost - Nan Commodiq 
Tennessee Gas 

Page 4 of 11 

( 1 )  Q) 0) (4) (5) 
__ Non-Commodity 

Line Tnriti Annual Transition 
Sheet No. Units Rate Toto1 __ Demand costs 

6 No. Description - 
MMbN $IMMbtu 6 6 

1 1toZoneZ 
2 FT-G Conhacts 2546 
3 BaseRatc 
4 Settlement Surcharge 
5 PCB Adjustment 
6 
7 hT-G Contracts 2548 
8 BnseRale 
9 Settlement Surcharge 

10 PCB Adjlrshnent 
11 
12 FTG Contracts 2550 
13 BaseRate 
I4 Settlement Surcharge 
15 PCB Adjustment 
16 
17 lT-G Contmcts 2551 
IS BaseRate 
I 9 Settlement Surchzrge 
20 PCB .Adjustment 
21 
22 Total Zone 1 to 2 
23 
24 Total Zone 0 to 2 
25 
26 Total Zone I to 2 and Zone 0 to 2 
27 
28 Cas Storaee 
29 Pmduction Area: 
30 Demand 
31 Space Charge 
32 Merlcet Area: 
33 Demand 
34 SpaceCharge 
35 Totzl Storage 
36 
37 Vendor Reservation Fees (Fixed) 
38 
39 TOP & Direct Billed Transition costs 

114.156 
23B 
23B 
23B 

44,997 
23B 
23% 
23B 

59,741 
23B 
L3B 
23B 

45,058 
238 
238 
23B 

27 
27 

27 
27 

40 
41 Total Tennessee Gas Area FT-G Non-Commodity 
42 
43 
44 
45 
46 
47 
4g 
49 
50 
51 

--. 
263,952 

27,393 

291,345 

34,968 
4.91 6,118 

237.408 
10.S46.306 

7.6200 
7.6200 869.869 869,669 
0.0000 0 0 
0.0000 0 0 

7..6200 
7.6200 342,K77 342,877 
0.0000 0 0 
0.0000 0 0 

7.6200 
7.6200 455,226 455,226 
0.0000 0 0 
0.0000 0 0 

7.6200 
7.6200 343,342 343,342 
O.OOD0 0 0 
0.0000 0 0 

- 
2,Ol I ,3 12- 7.01 1,314 0 

248,l R 1  248,18 1 0 

7259,495 2,259,495 0 
- 

2 0200 70,635 70.635 
0.0248 121,920 121,920 

1.1500 273,019 173,019 
0.0165 200,657 200,657 

666.23 1 r 
0 0 

0 0 0 

- 
2,925,726 2,925,726 a 



Atmos Energy Corporation 
Expeckd Cm Cost - Commodity 
Purchases in Texas Gas Service Area 

Exhibit B 
Page5of11 

Tnrifi 
Sheet No. Rate TOBI 

L i e  
 purchase^ 

S;mhl S; 
--- 

MIvn~tu 
No. Description P 

Mcf 

7 
8 
9 
10 
11 
12 
13 
14 
15 
1.5 

Firm Transportation 
Indexed Gas Cost 
Base (Weighted on MDQs) 
TCA Adjustment 
Unrecovered TCA Sutcharge 
Cash-out Adjustment 

G N  
ACA 
Fucl and Loss Retention @ 

91,000 

25 
25 
25 
25 
25 
25 
36 1.73% 

6.5910 599,76 I 
0.0439 3,995 
0.0000 0 
0.0000 0 
0 0000 0 
0.0000 0 
0.0016 146 
0.1160 10,556 
6.7525 614,478 

- 
17 No Notice Storaee 
18 Net (Injecti0ns)lVlrithdrawals 
19 Indexed Gm Cost 

21 Fuel and Loss Retention @ 36 3.17% 
22 

340,681 
6.5410 2,245,428 
0.0506 17,238 
I\ I.r^ 20 Commodity (Zone 31 20 

0.62 I ' i  

W.Ll36 73,519 
2,336,185 I "PO" 

24 
25 
26 
27 

Total Purchma in Texas Area 6.8353 2.950.G63 433.681 

28 Used to allocate transportation non-commodity 
29 
30 
31 
32 TexasGas -- 
33 SLtoZone2 
34 SLtoZone3 
35 1 toZone3 
36 SLtoZone4 
37 TotRl 
38 
39 Teonessee Gas 
40 OtoZone2 
41 1 toZnne2 
42 Total 
43 

Annualized 
MDOs in 

Commodity 
Charge Weigbted 

MMitu Aliociition $flvlMbhr Average 

30,610,980 61.01% 0.0445 0.0271 
2,344,395 4.61% 0.0422 0.0020 

9.17% 0.0528 0.0048 4,598,269 
50,171,317 100.00% S; 0.0439 

12,617,673 25.15% 50.0399 S; 0.0100 

0.0680 S 0.0083 27,393 9.40% 
163.952 90.60% 0.0776 , 0.0703 

S; 0.0786 291,345 10D.00% 



Aimos Energy Corpwn~on 
Expected Gas Cost - Commodity 
Purchases in Tennessee Gas Service Area 

(3) 

Exhibit B 
Page 6 of 11 

(4) 

Rate Total - Tariff 
Purchises 

Line 
No. Description - Sheet No. $ Mcf 1 m t U  SYMMbtU 

1 FT-AmdFT-G 
2 hdexed Gas Cost 
3 Base Commodity (Weighted on W Q S )  

4 GRI 
5 ACA 
6 Transition Cost 
7 Fuel and Loss Retention 
8 
9 

10 

23C 
23c  
23c  
29 

11 FT-GS 
12 Indexed Gas Cost 
13 BaseRate 
14 GRI 
15 ACA 
16 PCB Adjustment 
17 Settlement surcharge 
18 Fuel and Loss Retention 
19 
20 
^. 

20 
20 
20 
20 
20 
29 

4.28% 

4.28% 

22 Gas Storaee 
13 IT-A & FT-G Atarkel Area (lojections)lWirhdrals 
24 Indexed Gas CostlStorage 
25 Injection Pate 
26 Fuel and Loss Retenlion 
27 Tobl 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 Total Tennessee G;rs Zones 
38 
39 

27 
27 1.49% 

659.675 
6.5910 4,347,918 
0.0786 51,X50 

0.0016 1,055 

0.2947 194,406 
6.9659 4,595,229 

0.0aoo 0 

0.0000 0 

120,440 
6.5910 793,820 
0.5844 70,355 
0.0000 0 

0 0000 0 
0 0000 0 

0.001 6 193 

02947 35.494 
7.4717 899.892 

215,385 
6.5400 1,408,618 
0.01 02 2.197 
0.0989 __l 21,302 
6.6491 1,432,117 

- 

6,927,238 
-- 

095,500 6.9586 



A t m s  Energy Corporation 
Expected Gas Cost 
Trunkline Gas 

Commodity (3) 

ErAibit B 
Page7 of 11 

(4) 

Tariff D i e  t0t51 
purchases 

Lie 
No, Dcscription - Sheet No. $ 

Mcf MMbtu SRVRvIbtU 

I Firm Traasuortation 
2 Expected Volumes 
3 Indexed Gzs Cost 
4 BaseCommodity 
5 GRI 
6 ACA 
7 Fuel and Loss Rerention 
8 
9 

10 

10 
10 
10 0.13% 

21 9.500 
6.5910 1,446.725 
0.0213 4,675 

0 
0..0016 351 
0.0086 1.668 
6.6225 1,453,639 

Nan-Commodity 

(4) ( 5 )  (6) 
Nan-ComoditY 

Total Demand 

(1)  (2) (3) 

Transition 
costs 

$ 

Tariff +%nneual 
Units Rate 

fi 

L i e  
Sheet No. No. Description - 

MMbtu ~m/TtvIbtu 

11 Fl?-G Contmctg 014573 
12 Discount Rate on MDQ5 
13 
14 
1.5 GRI Surcharge 
16 
17 Reservation Fee 
18 
19 Total Trunkline Area Non-Commodity 
20 
71 

87,475 

92,125 
10 

7 2000 629,820 629.820 

0 



Amos Energy Corporation 
Demand Charge Calculation 

Exhibit B 
Page 8 of 11 

1 Total Demand Cost: 
$16,720,559 2 TerasGas 

0 3 Midwestern 
4 Teanessee Gas 2,925,726 
5 Trunkline 629.820 

$20,276,105 6 Total 

HLF 

7 
8 Demand - Volumes - Firm Intermptible 0.1839 

$3,751,079 20,401,274 0-1839 NA - NA 
9 Dsnand Cost .4bcBtiOn: 

16,525,026 - 18,923,274 0.8733 0.1839 0.1839 
1.0572 

Monthly Demand Charge Related Allocated 

0.1839 
Factors - 

0.1850 
0.8150 
1 0000 %20,276,105 

10 ,411 
11 Firm 
12 Tot21 
13 
14 
15 
16 
17 FirmService 
18 Sales: 
19 G-i 
20 HLF 
21 LVS-1 
22 Total Firm Sales 
23 
24 Transportation: 

26 HLF 
27 Total Firm Service 
28 
29 Interruptible Service 
30 Sdes: 
31 G-2 
32 LVS-2 
33 Total Sales 
34 
35 Transportation: 
36 T-2\G-2 

25 T-2\G-l 

Volumetric Basis for 
.bnualized Monthly Demand Charpe 

All Firm Mcf (a14.65 

18,887,274 18,887,274 1.0572 

1.0572 

18,887274 

0 

60,000 60,000 O.!X39 5 HLF MDQ Demand 

0 0 
18,947,274 18,947,274 18,887.274 

36,000 1.0572 
0 0 0.1839 

~ 6 . 0 0 0  36,000 

38,983,274 18,983,274 18,923,274 

1.0572 0.1839 
0.1 X39 1.0572 

684,000 684,000 

838.000 838,000 
l.i-1,000 154.000 _I 

10572 0.1839 

1,418,000 1,418,000 
37 
38 Total Intermptible Service 
39 
40 Cmiaee Senice 
41 T-3 6rT-4 
42 
43 Total 

33.438,OOO 

43,839,274 20,401,274 18,923,274 
- 

44 
45 HLF MDD Demand 
46 Firm Demand Cost 
4'7 Peak Day Thru-put 
48 Times: 49 Total Annualizd Peak Day Demand 3,625,824 

50 Demand Charge per MDQ 
51 
52 

$1 6,525,026 
302,152 Mcfmeak Day 

$4.5576 / MDQ of Customerk Contract 

12 MonthsNear 

53 Note: LVS Credit = (S28.3'1) 



Atmos Energy Corporation 
Take-or-Pay and Transition Charge Calculation 

Exhibit B 
Page 9 of 11 

1 Other Fixed Charees 
1 TexasGzs 
3 Tennessee G ~ s  
4 Total 
5 
6 
7 
E Other Fixed Charees 
9 Take-or-Pey 

10 Transition 
11 Total 
12 
13 
14 
15 
16 
17 Firmservice 
18 Sales: 
19 G-1 
20 HLF 
21 LVS-I 
22 Total Firm SdeS 

Take-or-Pay Transition 
SO 
0 

$0 $0 

Related C h a m  
Amount Volumes 6m1f 

0.0000 0 43,839,274 
0 20.401.274 0.0000 

60 0.0000 

- 

Volumetric Basis for 
Other Fixed Chary% Other Fixed Charws Annual 

Expected Mcf Take-or-Pay Transition - T&e-oi-PEy Transition I_ --- 
18,887,274 18,887,274 18,687,274 

60,000 60,000 60,000 

18,947,274 18,947.274 18,947,274 
0 0 0 - 

23 
24 Transportation: 

36,000 36,000 36,000 25 T-2\G-l 
26 T-2 \ G-1 \ HLF - 
27 Total Firm Service 18,983,174 18,963,274 18.983274 
28 
29 htem~tible Servjce 
30 Sales: 
31 05 
32 LVS-7 
33 Total Saies 
34 

0 

684,000 584,000 684,000 
154.000 154.000 154,000 
838,000 838,000 g38.000 

35 Transportation: 
36 T-2\G-2 
37 
38 Total Lntermptible Service 
39 
40 Caniaee Service 
41 T-3 &T-4 

580,000 580,000 580,000 

1,418,000 1,418,000 1,418,000 

23,438,000 23,438,000 NA 

0.0000 
0.0000 
O..ORDO 

0.0000 
0.0000 

0.0000 
0.0000 

0.0000 

42 .-- 
43 Total 43,839,274 43,839,274 20,401,274 
44 
45 

47 
46 Note: LVS Credit = SO 



Atmos Energy Corporation 
Expected Gas Cost - Commodity 
Total System 

Exhibit B 
Page IO of I 1  

Line 
Purchases Rate Total I__ 

$IMMbhI $ 
No. Description - 

MMbhI 
- 

Mcf 

1 Texas Gm Area 
2 No Notice Service 
3 Firm Transportation 
4 No Notice Storage 
5 Total Texas Gas Area 
6 
7 Tennessee Gas Area 
8 FT-Aa7dFT-G 
9 FT-GS 

10 Gas Storage 
1 1  FT-A and FT-G Injections 
12 FT-GS Withdrawals 
13 
14 Tmldine Gas &+g 
15 Firm Transportation 
16 
17 
18 WKG Svstem Storaee 
19 Injections 
20 Withdrawals 
21 Net MLG Storage 
22 
23 
24 Local Production 
25 
26 
27 
26 Toial Commodity Purchases 

0 0 0.0000 0 
S8.780 91.000 6.7525 614,47S 

332,372 340&1 6.K574 2,336.185 
421,152 43 1,6S 1 6.8353 2,950,663 

634,303 659,675 6 9659 4.59539 
115,808 120,440 7 4717 899,802 

2073 0 1 215,385 6.6491 1,432.1 17 

957,212 995,500 6.9586 6,927.238 

212,077 219,500 6.6225 1,453,639 

0 0 0.0000 0 

(759,591) (778,581) 6.4373 (5,011,938) 
3,680,000 3,772,000 7.1670 27,033,924 
1,920,409 2.993.41 9 7 3568 22,021,976 

59,512 61,000 6.7525 411,903 

4,570,362 4,701,100 7.1 825 33,765.419 
29 
30 Lost &Unaccounted for @ 1.38% 63,071 64,875 

31 - 
32 Total Deliveries 
33 
34 
35 LVS Sales 
36 
37 --_I 38 Total Expected Commodity Cost 4,487,291 4,615,653 7.2734 

-- 
33,765,419 4,507,291 4,636.225 7.2830 

LVS Commoditv Credit to Svstem 
(193,714) (20,000) (20,572) 9.41 64 

- 
33,571,705 

39 
40 E.xpected Commodily Cost ($fMcO 
41 
42 
43 

7.4815 



Almclls Energy Corporation 
Load Factor Calculation for Demand Allocation 

Exhibit B 
Pege I 1  of 1 1  

Line 
MCF No. -- Description --- - 

1 
2 
3 
4 
5 
7 
8 
10 
1 1  
12 
13 

.4nnualized Volumes Subiect to Demand Chnrges 
Sales Volume 
Large Volume Sales (Annualized) 
Transportelion 
Total Mcf Billed Demand Charges 
Divided by: Daysflear 
Avenge Daily Sales nnd Transport Volumes 

Peak Dav Sales and Transuonntion Volume 
Estimated totd company frm requirements for 5 degree avenge 
temperature day from Peak Day Book - with adjusbnenrs per rate filing 

I4 
15 New Load Factor (line 7 / line 12) 

19,631,274 
154.000 
616,000 

20,40 1,274 
365 

55,694 
____I_ 

302,152 h5eWeak 

0.I850 

Day 
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In the Matter of: 

Atmos Energy Corporation ("Ahllos") respecifally petitions the Kentrzclcy Public Service 

C O I W ~ S S ~ Q ~  ("Comissionyy) pusuant to SO7 I U R  5:OOl Section 7 and dl other applicable 

law, for confidential trea"m-ent ofthe information which is described below md which is 

attached hereto. In support of this Petition, A t ~ o s  states as follows: 

1. Atmos is filing its Gas Cost Adjustment ("'GCA") for the quarterly period 

commencing on Febmary 1,2007. This GCA filing also contains Atrr?os' quarterly Correction 

Factor (CF) as well as information pertaining to Atmos' projected gas prices. The followiring 

attachment contains idormation which requires confidential treatment: 

The attached Weighted Average Cost of Gas ("WACOG") schedule in support of 
Exhibit C, page 19 contaiins confidential infomation pertaking to piices 
projected to be paid by Atmos for purchase contracts. 

2. Inf.onnation o f  the type described above has previously bee2 filed by Atsrios with the 

Coinmission under petitions for cod5dentiality. Exhibit D contains infoimatioii from which it 

I 



could be determined what Atmc4s is paying for natural gas mder its gas supply agreement with 

its existing supplier. The Comaission has consistently granted confidential protection to that 

type of hforination in each of the prior OCA filings in KPSC Case No. 1999-070. The 

information contained in the attached WACOG scheduk has also been 2 e d  with the 

Commission under a Petition for Confidentiaiity in Case No. 97-51 3. 

3 .  All of the information sought to be protected herein. as confidential, if publicly 

disclosed, w o ~ I d  have serious adverse consequences to A k o s  slnd its customers. Public 

disclosure of this information would impose m unfair co~mierci_al disadvmtage OR Atmos. 

Amos has successfuUy negotiated an extremely advantageous gas supply contract that is very 

beneficial to Amos and its ratepzyers. Detailed hformation concemk~g &at contrstct, including 

commodity costs, demand and tianspartation charges, resewations fees, etc. on spscificalf y 

identified pipelines, if rnade avzilable to Atmos' competitors, (including specifically non- 

regdated gas marketers), would clearly put Abos  to an mf& commercial disadvmtage. Those 

competitors for gas supply would be able to gain iiifom&ion that is otherwise confidential about 

Atrmos' gas purchases and transportation costs md strategies. The Commission has accordingly 

granted confidential protection to such inf5matbn. 

4. Likewise, the information contained in the WACOG schedule in support of Exhibit 

C, page 19, dso constitutes sensitive, proprietary information which if publicly disclosed would 

put AAmos to an unfair commercial disadvantage in future negotiations. 

5. Atmos would not, as a matter of company policy, disclose any of the infomation for 

which confidential protection is sought herein to any person or entity, except as required by law 

or pursuant to a court order or subpoena. Atmos' internal practices and policies are directed 

towards non-disclosure ofthe attached information. In fact, the information contained in the 

2 



attached report is not disclosed to any personnel of Atmos except those who need to know in 

order to discharge their responsibility. Amos has never disclosed such ‘information publicly. 

This information is not cristornarily disclosed to the public and is gemxdly recognized as 

confidential and propi-ietary in the industry. 

6. TIiere is no significant interest in public disclosure ofthe attached hfomatiozr. Kiiy 

public interest in favor of disclosure ofthe infomation is out weighed by h e  competitive interest 

in keeping tbe Somat ion  confidential. 

7 .  %e attached &?onnation is also entitled to confidential treatment because it 

constitutes a trade secret under the two prong test of KRS 265.880: (a) the economic value of the 

idomtition as derived by not being readily ascertainable by other persons who might 0bta.h 

economic value by its disclosure; and, (b) the information is the subject of ef€orts that are 

reasonable under the ckcunistanices to maintain its secrecy. The economic vaIue of the 

information is derived by Atmos maintaining the confidentiality of the information since 

competitors and entities with whom Atmas transacts business could obtain economic vdue by its 

disclosure. 

8. Pursuant to 807 I W  5:001 Section 7(3 )  temporary confidentiality of the attached 

infomation should be maintained until the Corrrmission enters an order as to this petition. Once 

the oider regarding confidentiality has been issued, Atmos would have twenty (20) days to seek 

dternative remedies pursuant to 807 KAR 5001 Section 7(4). 
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WHEREFORE, Atrnos petitions the Commission to treat as coIifideiitia1 all of the material 

arid information which is included in the attached one volume marked “CoiYiidentiar 

Mmk R. Hutchinson 
6 1 1 Frederica Street 
Oweiisboro, Kentucky 4230 1 

Douglas Waltlier 
Atmos Energy Corporation 
P.O. Box 650250 
Dallas, Texas 75265 

John N. Hughes 
124 W. Todd Street 
Fradcfort, Kentucky 4060 1 

Attorneys for Atmos Energy Corporation 
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Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 
DR Item 181 

Witness: Gary Smith 

Data Request: 
Please identify and provide copies of the Commission orders that approved the 
present procedures used to calculate the gas cost adjustment and the weather 
normalization adjustment. 

Response: 
The current Weather Normalization Adjustment rider was approved for a five-year 
extension in Case No. 2005-00268. A copy of the Order in that Case is attached 
as Attachment AG DR 1-1 81 ATTI, WNA Sheets 1 and 2. 

The present procedures used to calculate the Gas Cost Adjustment were 
established in Case No. 99-070. A copy of that Commission Order is attached and 
labeled AG DR 1-181 ATT2. 



Attachment AG DR 1-181 ATTl 

WNA Sheet 1 of 2 

COMMrjNYEALTH OS KENTUCKY 

3E=GRE THE PUBLK SERVICE COMMISStOhi 

In tliz tvlatrer of: 

3 R D E R  

3: Energy CxpCiratim ("L\tnius"! filed an appbcanon 

ieques:ing to cantinus i:s ',?:eather Norriali:ation Adjcs!nan: meciianisni 

add:rional years, :hmugh Oclu!;er 31, 2310 4mcrs's W N A  was initially asgrwsd fcv 3 

5year pi!ot periab comniencinp o!; Novendiar 'I ~ ZOO& as >art of the settlenioiit in Case 

Nc 19~?J-00070 ' On AUgi!Si 5,. 2085, ati:iss ciarified :wious irsms in iis applicatbn in 

its res3onss to a Commission SgTdata wques! 

A WNA is designed 10 riitigaie the eirects thai atinar;nal heating season :veather 

can hwe on ssfes vaiumes: ClJSfOinef hills. and utilii;i revenues i i tmrx's aoplication 

s:a:%s %at its W f G  "has performed ver i  well during th4 pilor periot! and has met this 

intended purpose 'I Ahias p:ogoszs 10 candnih? its WbJ.4 'wiili 113 chafiges to tho tariff 

? m w l a s  or tile worki:ic,s of the mechanism 

Based on a revien of ;!le appticaiion and Atnios's dĉ i'ra resconse and being 

othewise sufficiently advised. the Coriinission Rnds Y;at Atnm's request to continw its 

WNk for 5 addiiiona; y3ai-s is rsasonable mcl shouid be aporoved 

' Case No f 599-00070, Tho 4pplication of l?:ssiem Kentucliy Gas Conicany for 
an Adlusmie.'t 3f Rates, Order &:zd Deceriber 21 i%!2 



Attachment AG DR 1-181 ATTI 
WNA Sheet 1 of 2 

IT IS TFEREFO3.E ORDERED that 

1 Atmos's i,F,;N,A shall be cmrinued :or a period of 5 years conciericing 

Ncuem!jer 1. 20C5 

2 ".Vithin ZC d ~ i s  cf 3 e  M e  of !his Order. ,Atriios shall ;?ie its rwised VVW, 

%I% rider showing the Gate issued and ihat it was isst ixi  by authorjty of this Order. 

Done at FmkfoC, Kentuclq', this 19" day oi Sep?en?bef, 2005. 

6y @IS Gonintissiun 

ATTEST: 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF WESTERN ) 

KENTUCKY GAS COMPANY ) CASE NO. 99-070 

FOR AN ADJUSTMENT OF RATES ) 

O R D E R  

On June 23, 1999, Western Kentucky Gas Company ("Western"), a division of Atrnos 
Energy Corporation, filed a general rate application based on a forecasted test year ending 
December 31, 2000. Western proposed an increase in revenues of $14,127,666, an increase 
of approximately 11.7 percent over its existing revenues. 

To determine the reasonableness of the request, the Commission suspended the proposed 
rates for six months from their effective date pursuant to KRS 278.190(2) up to and including 
January 23, 2000. The Attorney General of the Commonwealth of Kentucky, by and through 
his Office of Rate Intervention, and WBI Southern, lnc. (I'WBV) intervened. The Commission 
established a procedural schedule that afforded all parties the opportunity to file direct 
testimony and engage in discovery. 

On December 3, 1999, the parties filed a Joint Stipulation and Settlement ("Settlement") 
resolving, to their satisfaction, the issues in this case. The Settlement is attached as 
Appendix A. On December 6, 1999, the Commission ordered the parties to fife evidence in 
support of the reasonableness of the Settlement. The parties filed their responses to this 
Order on December 9, 1999. After review of the Settlement, direct testimony, extensive 
discovery and the information submitted by the parties to support the settlement, the 
Commission determined the record to be sufficient to render a decision and cancelled the 
hearing on Western's rate application scheduled to begin on December 14, 1999. 

The parties agree that the Settlement is for the purposes of this case only and shall not be 
binding on the parties in any other proceeding before this Commission or in any court and shall 
not be offered or relied upon in any other proceeding involving Western or any other utility 
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regulated by this Commission. 

The parties urge the Commission to review and accept the Settlement in its entirety as a 
reasonable resolution of the issues in this proceeding. While the overall reasonableness of the 
Settlement is an important factor, the Commission is bound by law to act in the public interest 
and review all elements of the Settlement. In determining whether the results of the 
Settlement are in the public interest and beneficial to the ratepayers, the Commission 
considered the fact that the Settlement is a unanimous agreement of the parties. 

After review of the Settlement, an examination of the record, and being otherwise 
sufficiently advised, the Commission finds that the Settlement is generally reasonable, but that 
certain modifications should be made. Although acceptance of the Settlement is conditioned 
on certain modifications, the modifications described herein should not significantly affect the 
agreement. 

The following is a synopsis of the terms of the Settlement and together with comments and 
descriptions of modifications the Commission finds necessary. 

1. The parties agree that Western will receive additional annual revenues of approximately 
$9,940,000, an overall revenue increase of 8.24 percent. The rate increase will be effective 
December 15, 1999 and will be allocated among Western's customer classes as follows: 

Residential $ 6,238,259 

Com me rcial 2,385,006 

Industrial 901,580 

Other revenues 41 5,089 

In determining the overall reasonableness of the proposed increase in annual revenues, the 
Commission has evaluated all revenue and expense adjustments proposed by Western in light 
of its traditional rate-making treatment. In addition, it has considered the current economic 
conditions and the rates of return on common equity that have been authorized in recent 
cases. Based on a review of all these factors and the evidence of record, the Commission 
finds that the $9,940,000 revenue increase will result in earnings that fall within a range 
reasonable to both Western and its customers and result in rates that are fair, just and 
reasonable. The Commission finds the rates included in Exhibit A of the Settlement, which is 
attached as Appendix B of this Order, to be fair, just and reasonable. However, we find the 
effective date of the rates agreed to by the parties of December 15, 1999 to be untenable. 
Therefore, the effective date of the rates should be for services rendered on and after the date 
of this Order. 

2. Western will recover its demand side management program expenses prospectively for 
three years beginning in January 2000. 

3. Western will adjust and establish certain non-recurring charges, including a new late 
payment charge of 5 percent applicable to all customers served under Rate G-I that fail to pay 
for services by the due date shown on their bill. Western will implement this late payment 
charge in April of 2000. This will provide Western sufficient time to educate its customers on 
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this new provision. The Commission finds that, in order for it to be familiar with Western's 
education program and be better prepared to respond to possible customer inquiries, all 
educational materials should be submitted to the Commission at the same time they are 
disseminated to Western's customers. 

4. Western will implement, as a pilot program for a period of five years, the weather 
normalization adjustment ("WNA") tariff included in its application, commencing November 1, 
2000. Under the terms of the Settlement, Western will submit a monthly report to the 
Commission summarizing the effect of its WNA on customer bills by cycle for each customer 
class as well as actual and normal degree days and the number of days in a normal cycle. In 
addition Western will report a WNA factor and actual total revenues for each cycle. 

The Commission finds that a greater amount of information than Western proposes to file 
on the WNA is necessary, but finds that annual reports, rather than monthly reports, should be 
filed. Western should file annual reports on the WNA, including the information set out in 
Appendix C, as soon after each heating season as possible but no later than June 30th of the 
following summer. 

The Commission finds that the commencement date of November 1, 2000 affords Western 
an opportunity to educate its customers on this new provision and that Western should prepare 
and disseminate information on this new provision to its customers no later than 90 days prior 
to the implementation. The Commission further finds that all educational materials and 
information disseminated by Western to its customers on the WNA should be filed with the 
Commission for the same reasons enumerated above in Paragraph 3. 

Should Western wish to continue the WNA pilot beyond the five year period or implement 
the WNA on a permanent basis, Western should make such a request in the form of a formal 
application to be submitted to the Commission when it files its annual WNA report in June 
2005. 

5. Western will adjust its base customer charges as follows: (1) the residential customer 
charge will increase from $5.10 to $7.50; (2) the commercial customer charge will increase 
from $13.60 to $20.00; and (3) the industrial customer charge will increase from $150.00 to 
$220.00. 

6. Western will iinplement the industrial margin loss recovery ('IMLR") mechanism proposed 
in its application with one modification. Per the terms of the Settlement the parties agree on a 
50-50 sharing of the lost revenue between shareholders and residential customers rather than 
the originally proposed sharing ratio of 10-90. Western will make semi-annual filings with the 
Commission, in January and July, that reflect the discounts implemented during the six months 
ended November and May, respectively. 

The Commission finds that this proposal is one of first impression before this Commission 
and, as such, should be implemented as a pilot for a period of three years. Western should 
file semi-annual reports on the MLR with the Commission as agreed to in the Settlement with 
the first report filed in July 2000 reflecting all discounts implemented from the date of this Order 
through May of 2000. Should Western wish to continue the MLR pilot beyond the three year 
period or implement the MLR on a permanent basis, Western should make such a request in 
the form of a formal application to be submitted to the Commission when it makes its semi- 
annual MLR filing in July 2003. 
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The Commission finds that there is an unintended discrepancy between the text of the 
Settlement and the MLR tariff as to the applicability of the  50-50 sharing of lost revenues. Per 
the MLR tariff attached to the Settlement the 50-50 sharing of lost revenues is to be between 
the shareholders and all (3-1, G-2, LVS-1 and LVS-2 customers. The proposed MLR tariff in 
Western's application also identified these rate classes as the classes that were to share in the 
lost revenues. The sharing of lost revenues is approved to apply to ail customers served 
under these rate schedules, as stated in the tariff at Tariff Sheet 29L, not to residential 
customers only. 

7. Western will separate its gas cost from base rates by bifurcating its commodity charge 
into a distribution charge and a gas charge. However, the parties agree that Western is not 
bound by this provision in future cases. 

8. Western will begin filing its gas cost adjustment on a quarterly basis beginning with the 
first quarter following the Commission's ruling on the Settlement. 

9. Western will begin collecting a Gas Research Institute research and development 
surcharge. 

10. Western will modify its proposal on the Alternative Receipt Point T-5 Tariif.. It will 
change the net monthly rate of $0.10 per Mcf it originally proposed to a $50.00 monthly 
administrative fee per customer. The fee will be waived if, during the month, the Alternate 
Receipt Point represents the only point of receipt utilized by the customer. 

11. With regard to the interconnection of the East Diamond Field into Western's system, 
WBI or its subsidiary Kentucky Pipeline and Storage Company will contract for and install 
facilities in accordance with Western's specifications. Western will take titie to the facilities and 
operate and maintain the facilities as the parties agree to and outline in a finalized 
interconnection agreement. 

IT IS THEREFORE ORDERED that: 

1. The Settlement set forth in Appendix A to this Order is hereby incorporated into this 
Order as if fully set forth herein. 

2. The terms and conditions set forth in the Settlement are approved as modified in this 
Order. 

3. The rates and charges, and all other tariff changes included in Exhibit A of the Settlement 
and attached hereto as Appendix B to this Order are fair, just and reasonable and are 
approved for service on and after the date of this Order. 

4. Any party wishing to exercise its right to withdraw from the Settlement because of 
modifications ordered herein shall notify the Commission in writing of its intent within 10 
working days of the date of this Order. 

5. If the Settlement is withdrawn due to any party's withdrawal from the Settlement, this 
Order will be vacated. 

6. Western shall disseminate educational materials to its customers on the WNA beginning 
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at least 90 days before its implementation on November 1, 2000. 

7. Western shall file annual reports on the WNA as soon after each heating season as 
possible but no later than June 30th of the following summer in the format shown in Appendix 
C. 

8. Western shall provide the Commission with all educational materials it provides its 
customers with regard to the late payment penalty and the WNA at the time such materiais are 
provided to its customers. 

9. Should Western seek to continue the WNA beyond the pilot period it shall do so only 
after filing a formal application requesting Commission approval of its proposal to continue the 
WNA. 

10. The MLR proposed in the Settlement is zpproved as a pilot program for a period of 
three years and shall be applicable io all customers served under Western's G-I,  G-2, LVS-1 
and LVS-2 rate schedules. 

11. Western shall file its first MLR report with the Commission in July 2000. The July 2000 
MLR report shall reflect all discounts implemented from the date of this Order through May 31, 
2000. 

12. Should Western seek to continue the MLR beyond the pilot period it shall do so only 
after filing a formal application requesting Commission approval of its proposal to continue the 
MLR. 

13. Within 20 days from the date of this Order, Western shall file with the Commission 
revised tariff sheets setting out the rates and tariffs approved herein for service rendered on 
and after the date of this Order. These tariff sheets shall show their date of issue, the effective 
date, and that they were issued by authority of this Order. 

Done at Frankfort, Kentucky, this 21st day of December, 1999. 

By the Commission 

ATTEST: 

Executive Director 
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FOR ENTPRE SERVICE AREA 
P.S.C. NO. 1 

Original SHEET No. 23 

ATMOS ENERGY CORPORATION 

Gas Cost Adjustment 
Rider GCA 

1. 

2. 

3. 

Applicable 

Gas Tariffs in effect for the entire Service Area of the Company as designated in the particulai 
tariff. 

Gas Cost Adiustment (GCA) 

The Company shall file a Quarterly Report with the CornaZssion which shall contain ar 
updated Gas Cost Adjustment (GCA) at least thu-ty (30) days prior to the beginning of eacl 
quarter. The quarterly GCA shall become effective in the months of February, May, August 
and November. The GCA shall become effective for meter readings on and after the first day 01 
the quarter. The Company may make out of time filings when warranted. 

Determhation of GCA 

The amount coniputed under each of the rate schedules to which this GCA is applicable shall be 
increased or decreased at a rate per Mcf calculated for each billing quarter in accordance with 
the following formula as applicable to each rate class: 

GCA = EGC f CF f RF 

Where: 

EGC - is the weighted average Expected Gas Cost per Mcf of gas supply which is reasoiiablq 
expected to be experienced during the quarter the GCA will be applied for billings. 

ISSUED: August 9,2002 EFFECTIVE: October I ,  2002 

(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999) 

ISSUED BY: William J. Senter Vice President - Rates & ReguIatoIy AffairsKentuclcy Division 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 1 

Original SHEET No. 24 

ATMOS ENERGY CORPORATION 

Gas Cost Adiustment 
Rider GCA _____- 

EGC is composed of the following: 

Expected commodity costs of all current purchases at reasonably expected prices 
including all related variable delivery costs and FERC authorized charges (Le., take- 
or-pay, transition costs, etc.) billed to the Company on a commodity basis. 

Expected non-commodity costs including pipelhe demand charges, gas supplier 
reservation charges, and FERC authorized charges @e., take-or-pay, transition costs, 
etc.) billed to the Company on a non-commodity basis. 

The cost of other gas sources for system supply (no-notice supply, Company storage, 
withdrawals, etc.). 

4) The cost of gas purchases expected to be injected into underground storage. 

5 )  Projected recovery of non-commodity costs and Lost and Unaccounted for costs 
from transportation transactions. 

6 )  Projected recovery of non-commodity and commodity costs from LVS-1 and LVS-2 
trans actions. 

7) The cost of Company-use volumes. 

8) Projected recovery of non-commodity costs from High L,oad Factor (HLF) demand 
charges. 

ISSUED: August 9,2002 EFFECTIVE: October 1,2002 
(Issued by Authority af an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999) 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs/Kentucky Division 



FOR ENTLRE SERVICE AREA 
P.S.C. NO. 1 

Original SHEET No. 25 

ATMOS ENERGY CORPORATION 

Gas Cost Adjustment 
Rider GCA 

CF - is the Correction Factor per Mcf which compensates for the difference between the 
expected gas cost and the actual gas cost for prior periods. 

The Company shall file an updated Correction Factor (CF) in its January, April, July, a n d  
October GCA filings, to become effective in February, May, August, and Novembei 
respectively. 

RF - is the sum of any Refund Factors filed in the current and thee  preceding quarterly filings, 
The current Refund Factor reflects refunds received from suppliers during the reporting 
period. The R e h d  Factor will be determined by dividing the r e h d s  received plus 
estimated interest’, by the annual sales used in the quarterly filing less transported 
volumes. After a refirnd factor has remained in effect for twelve months, the difference in 
the amount received and the mount refutided plus the accrued interest’ will be rolled into 
the next refund calculation. The refund account will be operated independently of the CF 
and only added as a component to the GCA in order to obtain a net GCA. In the event of 
any large or unusual refunds, the Company may zpply to the Commission for the right to 
depart &om the refund procedure herein set forth. 

$. 

At a rate equal to the average of the ‘‘3-Mo1ith Commercial Paper Rates” for the 
immediately preceding 12-month period less ?4 of 1% to cover the costs of refimding as 
stated in the KPSC Order eom Case No, 7157-KK. These monthly rates are reported 
in both the Federal Reserve Bulletin and the Federal Reserve Statistical Release. 

High Load Factor CHLF) Option 

Customer with daily contract demands for firm service of 240 Mcf or greater niay elect to 
contract for High Load Factor (HLF) service and will be applicable to (3-1, LVS-1, and T-2/G-1 
services. 

The HLF option provides for billing of the non-conmodity costs in the EGC applicable only to 
fm service on the basis of daily contract demand rather than on a commodity basis. 

ISSUEXI: August 9,2002 EFFECTIVE: October 1,2002 
(Issued by Authority of an Order of the Public Service Comks ion  in Case No. 99-070 dated December 21, 1999) 

ISSUED BY: William J. Senter Vice President - Rates & Regulatoiy AffairsKentucl-y Division 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 
DR Item 182 

Witness: Bernard Uffelman 

Data Request: 
Please provide the zero-intercept study referred to on page 10 of Mr. Uffelman’s 
testimony. 

Response: 
The zero-intercept distribution mains regression analysis is shown on Sheets 6 and 
7 of the Kentucky class cost of service study as filed by Atmos Energy Corporation 
Kentucky Division. The regression analysis is also included in the electronic class 
cost of service study (i.e., excel workbook tabs labeled “6 Mains” and “7 Mains”) 
provided in response to the Attorney General’s Initial Data Request, Question No. 
175. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 
DR Item 183 

Witness: Bernard Uffelman 

Data Request: 
Has the Company implemented the “minimum size” methodology described by Mr. 
Uffelman on page 9 of his testimony? If not, please identify the historic unit cost of 
the minimum size main on the system and the total feet of main currently in the 
Company’s Kentucky system. 

Response: 
No. The Atmos Energy Corporation Kentucky Division utilized the zero-intercept or 
zero-inch linear regression analysis to determine the customer and demand 
components of distribution mains in the class cost of service study (CCOS) as 
stated on page 10, line 63 of Mr. Uffelman’s testimony. The Atmos Energy 
Corporation Kentucky Division considers two-inch main size to be the distribution 
mains system minimum for the Kentucky system. The distribution mains footage 
and historical unit costs for each size of distribution main is shown on Sheet 6 
columns 3 and 5 for the 12 month study period ended August 31, 20063 of the 
CCOS study. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General initial Data Request Dated February 20,2007 
DR Item 184 

Witness: Bernard Uffelman 

Data Request: 
Please identify and provide the Commission orders approving the zero-intercept 
methodology described by Mr. Uffelman on page 10 of his testimony. 

Response: 
As stated on page 10, lines 12 and 13 of Mr. Uffelman’s testimony, the Kentucky 
Public Service Commission (KPSC) approved the use of the zero-intercept 
analysis in the Atmos Energy Corporation Kentucky Division’s 1990 rate 
proceeding in Case No. 90-013. Please see the attachment labeled AG DR1-184 
ATT for a copy of the final order in that case. 
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RATE: ADJUSTMENT OF WESTERN } CASE NO, 
KENTUCKY GAS COMPANY E 90-013 

Q R r s E R  

On February 3.3, 1990, WeStern Kentucky Gas Company 

INWeSternn) f i l e d  i t s  nakice with t h i s  CommFssicsn requesting 

authQtity t o  adjust: i t a  rates for gas service on and after March 

15 ,  1990, The rakes proopased by Western would PfbdUCe addikisnsal 

annual revenues OP $8,972,531, representing an increase oE 

approximately 8 percent, In order t o  determine t h e  reasonableness 

of Hestern's requested ;Increase, the  Commission suspended the 

proposed rates and chargee until August 3.5, 1990. 

Matione t o  intervene in this proceeding were f i l e d  by t h e  

Kentucky Industrial Utility Customers ( " K I ; U C " f  Kentucky Legal 

Services [ ''KES" 1 National Southwire Aluminum { "Sau@hwire"), Logan 

A l u m i n u m  ("Lcigan")r and t h e  Attorney General by and through his 

Ukility and Rate Intervention Division (u 'AOtt ) r  and Mulrt. Everett 

Brawner, a customer of Western. A l l  were granted, A public hear- 

ing was held in khe Comission's offices in Frankfuft, Kentucky, 

on June 20-22 and June 27-28, 1990,  Simullaneuus,k?riefs were 

filed August 8 ,  1990 and s fwltaneous  reply b r i e f s  were Eiled 

by August 15, 1990, 

by 



This Urder addresses  the  GommissiCm's f i n d i n g s  and deter- 

minations with regard t o  Western's revenue requirements and rate 

design and establishes rates and charges t h a t  w i l l  praduce 

additional annua l  revenues of $1,018,455 a n  increase of 1.0 

percent aver normalized t e s t  period revenues. 

NET INVESTMENT RATE BASE 

Western proposed a net investment: r a t e  base of $81,627,263, 

Westernls proposed ra te  base i n c l u d e s  a plant acquisition adjust- 

ment in t h e  amount o f  $4,119#284 as well, as a revalution of 

working gas storage,' 

PLANT AGQUfSITION ADJUSIMENT/REFERRED 1NCQf.IE TAXES 

In November 1987, the assets a €  Western were acquired from 

Texas American Energy Carparakion [ "TAE"} , TAE had Isperated 

Western Since 1980 as a d i v i s i m  of its divecsified g a s  and oil 

exploration and production, aiid nekural  gas d i s t r i b u t i o n  campany, 

A s  negotiations unPolded in mid ta late 1987 €or the purchase, 

Atmoa Energy Corporation, formerly Energas Company, ( " A k ~ O s " )  was 

dine of t h e  f i v e  Einal.ists and ulkimately the successfull. bidder f o r  

the acquisition of Western. Atmoa Zacusad a l l  of i t g  attention 

toward acquiring Nestern's asset3, rather than the stock, How- 

e v e r ,  just  prior to the  transferc TAE reorganized Western as a 

subsidiary and consomated the sale as a stock Bale, Western 

stated i n  testimony in t h i s  proceeding that  the primary reason fo r  

Akmos' desire to acquire the assets  from TAE #as the assurance of 
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t h e  specific assets  it was acquir ing  and, mare i n ipo rkan t ly ,  t h e  

liabilities i t  was assuming, Atmas was partkcularly concerned 

that since TAE; was i n  d poor financial condition and subject to 

bankruptcy, that: it. would not subject  ikself k.0 liability Eor any 

other obligations a€ TAE. Atmos as^so wanted t o  handle t h e  trans-  

fer as an asset. purchase i n  order ta  receive the tax  b m e f f t s  

resulting from the increase in the cosk basis of the depreciable 

a s s e t s  for tax purposes. 

The transfer of Westrern in 1987 had two very s iqrt i f icant  im- 

pacts on the Einancial DtaLements of Western which affect t h e  

revenue requirements a6 determined for rate-making P U K ~ O S ~ S .  The 

purchase of Western at  a pfice in excess of the depreciated Ret 

orighndl. cost baais r e s u l t e d  in a utility plant acqaisition 

adjustment of approximately $4 .7  million, The other major impact 

OR revenue requirements was the elimination of the: deferred s t a t e  

and federal  income taxes and unamortized investment t a x  credits of 

$12.8 million from t h e  books of Western upon the transfer, 

Plant Acquisition Adjustment 

The plank acquisition adjuskrnent is determined by calculating 

the difference in t h e  depreciated net original cost and t h e  pur- 

chase price of acquiring utility assets plus t h e  acquisition 

costs, Weakern's response to Item 19 of t h e  Commission's Order: of 

A p r i l  24,  1990, item X9 reflected that  t h e  total acquisition cost 

used to determine the plant acquisition adjustment was $6 million, 

Western proposed to include the entire plant  acquisition adjust- 

ment in the net investment rate base and to amortize the plant  

acquisition adjustmefit over 15 years, 

-3-  



~n determining the reasonable cost of assets  used tQ provide 

utility service, the  Commission h o l d s  that the depreciated 

o r i q i n a l  cos t  i s  t h e  appropriate standafd, However, in a case 

invo lv ing  Delta Natural Gas C ~ r n p a n y , ~  ( rirSe3,ta1'/ i n  1987, the  

Ccsmrnissioir allowed De l ta  to recover 1 ts plant: acquisition adjust- 

ment In that proceeding, t h e  Commission established certain 

criteria which a utility must meet in order to j u s t i € y  the 

increased cost  associated with the acquisition. The basic 

substance of the c r i t e r i a  which must be met: is that  the a d d i t i o n a l  

b e n e f i t s  of t h e  acquisition i n  excess oE book value exceeds t h e  

addi t icma 1 cost + These benegits related to both quality of 

service and economics. 

In response to Ltem 4 csf t h e  Commission's Order dated May 30.. 

1990, Western addressed the criteria es tab l i shed  by the & o m i s s i o n  

in the  Delta case, Although rnany af  t h e  benePits are n o t  

quankifiable, Western argued that  the ratepayers were r e a l i z i n g  an 

Immediate benefit resulting from t h e  treatment o f  the gas 

inventory. This resulted Ln a rate base reducticrn oE $ 3 . 8  

million. Also,  because of t h e  deteriorating Einancial condition 

of t h e  former owners, even though the gas distribution operations 

were not: the cause of t h e  financial d i s t r e s s ,  Western could have 

experienced increased c a p i t a l  costs had the transfer not  taken 

place (1 

. .- 
Case No. 9 0 5 9 ,  an Adju~tment Qf Rates of Delta Natural Gas 
Company, I m  
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The AG argues  t h a t  the plant acquisition adjustment should 

not be allowed because the primary .reas06 fo r  t h e  acquisition ad- 

yustmeznt is t h e  $6 million in acquisition cQsts, which are 

excessiver The AG specifically takes issue with the $495,000 i n  

banuses paid to Atmos employees for their eEforts in  acquiring 

Western. 

 he Ccmmission concurs with t h e  A G ’ a  position that the 

acquisition costrs are  excessive to khe extent t h a t  bonuses of 

$495,000 were paid to Atmos einployees. While t h e s e  may be v a l i d  

costs incutred i n  connection w i t h  the acquisitimt, the  

stockholders of  Atmos are t h e  primary beneficiaries and Atrnrss 

should bear the cost of rewarding its employees for their efforts 

i n  the acquisition of Western. Therefare, the Commission has 

redocred t h e  plant: acquisition adjustment by $495,000 resulting in 

a reduction ta amortizatian expense of $33,000 far rate-making 

putpoees. The Commission is swayed by the  uncantested arguments 

t h a t  cost s a v i n g s  w i l i l  result from t h e  change in ownership. 

The Commission finds that: the ratepayers and the stockholders 

of Atmaa will both benefit fram the acquisition of Western. 

Accordingly, the b e s t  mekhod that will share these b e n e f i t s  and 

casts i n  the rate-making proceea is to allow the amortization of 

the adjusted plant acquisition adjustment in operating costsr but 

to exclude the acquisitian adjusfcment €ram the rate base.  This 

approach will give recognition to the a d d i d i m a l  investment to be 

borne by the retepayews, but will require  k h e  stockholders to 

forego a r e t u r n  on the unamortized portion of t h e  plank 
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acquifzikion adjustment in retcrrri for  the b e n e f i t s  they  receive a$ 

a result of the  acquisition. 

Deferred Income Taxes 

Although the purchase o€ Western by Atrnos was technically a 

stock purchase, the method 6€ recording t h e  transfer resulted in 

t h e  elimination of deferred income taxes in t h e  amount of 

$L2,733,547, The pce-acquisition deferred taxes were identified 

as Investment Tax Credits in the amount of $ 3 , 4 9 g 1 9 5 4  and ReEerreb 

Income Taxes of $9,283,643. r n  Western's rate cases prior to t h e  

t r ans fe r ,  r a t e  base was reduced by the investment tax  credits and 

t h e  deferred taxes,  The Commission has allowed f u l l  tax 

narmalization for  rate-making purposes fo r  We5ternr and WeskerrS 

was r e a l i z i n g  the  benefits of these tax credits and deferrals 

prior t o  the transfer, 

The transfer was treated as an a s s e t  purchase and t h e  

dePerred taxe6 were eliminated by Western i n  the post-acquisikian 

journal entries. Western argued t h roughou t  t h e  proceedings t h a t  

t h e  tax attributes af the seller could not: be retained by the 

buyer, since there was no continuing omerahip interest retained 

by t h e  buyer, The se l lar  was required do treat the asset sale as 

a gain (or  loss) for t a x  purposes and was liable for any taxes 

duer as a resu l t  a€ a gain,  as wet1 as any recapture of investmenk 

tax  credits, Weatern contends that  since t h e  purchase was treated 

as an asset purchase, there was do way for it: to retain the 

deferred taxes on i t 8  books. Western d i d  not submit  substantkal 

evidence t h a t  i ts  decision to purchase the aesets rather t h a n  the 

stock was in t h e  best i n t e r e s t s  o f  khe ratepayers f inanc ia l ly ,  A t  
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the hearing, Mr. Puree r ,  C h i e f  Financial Q€ficer and Executive 

Vice P r e s i d e n t  of AtrnO8,  testified that Atrnoa had not: done any 

studies comparing t h e  Einancial impact on t h e  ratepaiyers of' ac- 

q u i r i q  the stock versu$ acquiring the a s ~ e t s  o€ Western. 

The Commission does not take issue w i t h  Western's 

interpretation of the IRS code requirements that t h e  transfer, 

since wa8 i n  t h e  form af arl asset purchase, res t i l t s  in the 

elimination of deferred taxes,  Howeverr t h e  electicsn to treat the 

acquisition as an asset  purchase, was by Atmas' choice and A t m c s  

reeleived various benefits by acquiring the assets ,  in r e t u r n  Ear 

t h e  elimination of dePerred taxes, such as the  increase in the 

depreciable tax basis aE t h e  assets ,  The record does not indicate 

t h a t  the  impact an ratepayers wa8 a consideration in determining 

the method of acquisition, 

The loss  of deferred taxes and ITCs is oE considerable i n t e r -  

e s t  t o  the  Commission and an issue which has a significant impact 

on the  revenue requirements in t h i s  Gas@. In evaluat ing  the 

revenue ceguiremeaks effect  o€ the elimination of these deferred 

taxes,  conaideration must be given  to the s ~ u c c e s  of the d e h r r e d  

taxes as well as the  mathsd i n  which benefits are  realized by the 

ratepayers. A knowledge of the tax deferral procesn is essential 

to a complete understanding of the  issue, I t  shoitld be understood 

that: d e h r r e d  taxes are considered cost-free capital. ko u t i l i t i e s .  

Deferred taxes are gerlerated when income tax expense determined 

f o r  book purposes exceeds ~ R C O ~ E !  tax expense drtterrnfned fo r  tax 

p u t p ~ l ~ e s ,  This cos t  free capital is provided by t h e  ratepayers of 

t h e  u t i l i t y  t h r w g h  the  tax normalization rate-making approach. 
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There are  tax differences which are permanent and those which a r e  

t h e  result OB temporary t iming  differences caused primarily by 

differences i n  depreciation expense deduct ions  for book and tax 

purposes. The temporary book/t;ax depteciatim t i m i n g  differences 

reverse i n  t he  l a t e r  years of t h e  life of the depreciable asset .  

Thus, the deferred taxes a r i s i n g  from temporary t iming  differences 

constitute a tdloan'' t o  t h e  utility E r m  t h e  ratepayers, which is 

repaid when t h e  book/tax timing differences reverse;. and the TRS 

tax expense is greater than the  book tax expense, 

There ace actually t h r e e  categories af deferred taxes which 

were eliminated i n  the tranafkr of: Western. Of the $12,783,597, 

$3,499,954 are identified a s  unamortized investment t a x  credits ,  

Investment: tax c r e d i t s  a re  d i r ec t  reductions i n  incame t a x  expense 

a t  t h e  time an investment Is made in qualifying u t i l i t y  assets. 

The ratepayers incur  tax expense initially as though these c r e d i t s  

had n o t  occurred and the excess t a x  payments ace returned to  t h e  

ratepayers over the  u s e f u l  l i f e  of t h e  assets g iv ing  r i s e  to the 

ITCs, These  XTCs were considered a permanent: tax  reduction until 

the time u€ t h e  transfer. A t  t ha t  paint, a portion of the  XTC was 

patentially subject: to recapture, due t o  t h e  s a l e  o€ the assets, 

The remainder of the deferred taxes consisted of deferred 

federal. and sta te  income taxes which would have been eliminated a t  

t h e  34 percent tax rate when the book/kax depreciation timing 

differences reversed; and t h e  exoess deferred taxes which were 

creaked in 1978 when the maximum Corporate income tax r a t e  was 

lowered from 48 t o  46 percent: and in l.987 when the Tax Reform A c t  

of 1986 {"TRA") lowered the maximum corporate income tax r a t e  from 
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46 to 3 4  percent, The e l imina t ion  of the de€erred taxes  required 

to offset tax expenses when the bookftax t i m i n g  differences 

reverse were a temparary loss t o  the ratepayers upon t h e  transfer 

of Western, whereas the elimination Q€ t h e  excess deferred taxes 

r e s u l t  in a permanent loss  t ; ~  the ratepayers. 

Temporary Losses, The Commission cancur$ with Westernls 

contention that  the deferred taxes previously created by bookltax 

depreciation t iming  dieferences will Be restared through greater 

deferrals subsequent t o  t h e  transfer. The purchase of Western by 

Atmos and t h e  imrease  in t h e  depreciable t a x  basis eliminated the 

book and tax depreciable basis di€ferenee which had given rise to 

the deferred taxes on t h e  books p r i o r  to ths k r a n s f e r ,  The 

depreciable tax basis now exceeds the net depreciable book baeris 

which will_ further accelerate the reatoration of t h e  deferred 

t a x e s  * By a d j u s t i n g  rate base do reflect the  temporary l o s s  of 

deferred taxes ,  which ha# previously been provided by the 

ratepayers, the Com~issian i s  restoring the  inveatrnent which is 

due t o  khe ratepayers and w i l l  be provided on the books aE Western 

over the next few years. The Commission believes that t h e  

ratepayers should not  be required t o  wait until these deferred 

taxes dEe restored to realize the benefits for t h e  dollars they 

contributed pr ier  to t h e  transfer. By restaring these deferred 

taxes thzouqh a ra te  base reduction now, Western w i l l  not realize 

the double benefit o€ having an increased rate base Eor 

rate-making purposes as well as a decreasing rake base and higher 

annual earnings through t h e  process of restoring the deferred 

taxes in future  years, The book effect of the r a t e  base 

-9- 



- 
reduction will o n l y  be r e a l i z e d  by Western during t h e  period of 

time t h a t  the deferred taxes are not r e s b r e d .  

Pernranent Losses. The sliaifiatian of the . unamortized 
investment tax  credits upon t h e  tcansfer of Western resu l ted  in a 

permanent Loss to the  ratepayers oE €unds prauided f o r  t a x e s ,  

Western stated that:  the  ITCs were subject to recapture and t h e  

seller was responsible for payment a€ the previously utilized tax 

c r e d i t s .  The Cammission does not dispute Western's position t ha t  

a partion QE these ITCs would have becofle a tax l i a b i l i t y  of the  

seller upan t h e  transfer, The f a c t  remains, howeverr that the 

ratepayers provided t h e  €cl;nds to cover t he  cost of t h e s e  taxes  in 

advance, and t h e  action of the seller created the tax liability 

which would no t  have occurred had the transfer n o t  occurred. 

There i s  no information in t h e  racord in t h i s  case which would 

allow t h e  Comission t o  readily identify what component of t h e  fTC 

was subject to recapkure, Even i f  these amounts could be 

identified, t h e  ITCs would n o t  have been recaptured if the sa le  

had nod occurred. The payment a€ thesia additional taxes should be 

arranged in the purchasefswie transackion between t h e  buyer and 

seller and the  incrleased C Q B ~ ,  if any, should not be borne by the 

ratepayers. 

Fhe BXCPSE~ deEerred taxes resulting from the TRA Lax rate 

reduction and t h e  1978 t a x  rate reduction, from 48 to 46 percent, 

s h o u l d  be restored t o  t h e  benefit of the ratepayers.  The TRA 

provided t h a t  khe exce39 defrilrred taxes resultinq €ram t h e  t a x  

rate reduction should be returned to the ratepayers using  t h e  

average rate assumptian method, This method would have €lowed 
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t h i s  tax  benefit back to t h e  ratepayers o€  Western Q V ~ C  the re- 

maining useful Lief! o€ t h e  assets, Upan t he  sale of Western, the 

ael1e.r was not required to remit: any of these excess deferred 

taxes t o  IRS s ince  the tax r a t e  should not have exceeded 34 

percent. Once again, the seller tJas responsible f o r  taxes on its 

recorded gain an t h e  sale  crf khe assets ,  As with t h e  other  

permanent: losses, t h e  funds were provided by t h e  ratepayers and 

should not: result; in an increase i n  rate base f a r  t h e  ratepayer. 

The ratepayers d i d  not share in t h e  ga in  realized by the seller; 

therefore, they should not be respansiblei €or the taxe$.  

Western's primary rebuttal to questions at the haariclg and to 

the testimony of t h e  AG regarding the! eliminatian of ITCs and 

deferred t a x e s ,  wa3 that khe ratepayers would benefit from t h e  

increase in t b e  depreciable tax basis oE tlhe assets and t h e  

deeecred t 6 x e s  wauld be restored through MACRS depreciatian, T h i s  

observation is true w i t h  regard to the deferred taxes which were 

laat temporarily; however, the investments tax credits and t h e  

excess deferred taxes w i l l .  not be restored and w i l l  r e s u l t  in a 

permanent lass to the ratepayers, The Commission f i n d s  that t h e  

ratepayers should not; bear the 108s of these deferred taxes,  

Therefore, an adjustment should be made, €or rate-making purpo-sas, 

t o  restore the liability and refund these lasses to t h e  

ratepayers. roc rata-making purpases, the temporary losses and 

permanent losses are treated diffexently. The temporary lasses 

s h o u l d  be deducted from rate base with no amortization, s$.nee 

these deferred taxes will be restored. The permanent; lasses 

should be deducted Prom rake base and amortized ~ v e r  the remaining 
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book l i f e  a€ the assets at the time of the transfer. This will, 
i 

in e f f e c t ,  provide! t h e  same rate-making impact t h a t  would have 

occurred without the ‘cranseer. 

The C ~ m m i s s i m ~ e  decfsion on the loss a€ investment: tax  

c r e d i t s  and deferred t a x e s  results in a reduction t o  r a t e  base of 

$12,333,597 and a reduction to income tax expense of $ 2 3 3 , 3 3 0  for  

amortization of t h e  investment tax credits and a reduction t o  

income t a x  expanse ?of $131,08L for amortization o f  the excess 

deferred t a x e s .  The amount: of excess deferred taxes  was estimated 

by applying 26 percent do the level of deferred taxes on the books 

a t  the  time of t h e  t rans fer ,  The 26 percent fackor  represents khe 

change LXI t h e  maximum corporate income tax r a t e  from 4 6  to 34 

pi? rcent a 

Valuation of Working Gas 

Western proposed to increase its rate  base by $2,8#lt235 in 

order to revalue  i t i s  working gas storage to re€lect the  Texas Gas 

Zone 3 pr ice  as established in Western1$ Gas Cost Adjustment: Case 

4 NOr 9556--H3 ( “GCA 9556-Wl’j 

The AG proposed a reduction of $1,818,257 in the working gas 

storage balance based QII t h e  premise t h a t  a portion of t h e  gas 

remained in storage througbaut: t h e  t e s t  period.5 Since t h e  entire 

Case No. 9556-M, Milotice of Purchased Gas Adjustment Filing af 
Western Kentucky Gas 

ExhibPt: HSL-8, page 4 .  

DeWard Prefixed TPastintc3nyz page 21. 
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amount of wQrking gas was not withdrawn f r o m  storage,  t h e  value  of 

the gas stored w i l l  never equal the current price used  by the 

company to p r i c e  o u t  the gas. The AG therefore  atguss t h a t  

Western should value  workin9 gas i n v e n t o r y  by excluding t h e  amount 

a t  t h e  point of the  lowest: storage Level, that: be ing  a t  A p r i l .  3 0 ,  

1989 * The AG's  proposal. would reduce the rake base by 

$1 , 318,257 .6 

KLS proposed thak Western's adjustment to i t a  warki.ng gas 

storage shsuld be eliminated camplekely Because it does not 

reflect a known. and measurable change, 7 IR suppart OP i t a  

position, KLS states: 1) t h e  adjustment is based upan an 

est imate;  2 1  t h e  estimate varies over time; 3 )  the  gas purchased 

w i l l 1  n o t  necessarily be the  gas stored] and 4 )  the adjustment will 

lock rates  an eetimated qas cost despite t h e  certainty t h a t  

t h i s  cost: w i l l  fluctuate. 

i n t o  
I 8 

According to Weakern's response to an interrogatory dur ing  

discovery and during cross-examination, Western's wi,kne-ss stated 

khat: its  underground storage is priced a t  average cost ,  Western's 

witness further sta tes  that  Western is asking fot a return on 

inventory khat is valued a t  t h e  higher  of the average cost and 

-13- 
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t h e  Texas Gas Zone 3 price.9 The Cammission believes i k  to be 

inappropriate f a r  Western to revalue its  inventory for rate-making 

purposos a t  a v a l u e  higher than i ts  cast ;  and although the KLS 

proposal has merit, t h e  Cornmission believes t ha t  an average rather 

than t h e  test-period-end valuation is t h e  mare appropriate method 

because an average will account f o r  any abnormalities that  may 

~ C C U ~  during t h e  test  period, The Commissian firlds that t h e  AG's 

proposal. €or reualuation is t h e  more appropriate method, 

Cash-Warking Capital Allowance 

Western propmgd,  a3 a component of i t s  rate ba5et a cash- 

working c a p i t a l  allowance of $2,864,951,10 Western derived t h i s  

amount based on the lit? formula methad, 

The AG has proposed a caniplete elimination of t h i s  adljlustment 

because t h e  formula method "always produces a working capital 

allowance, but does not  produce an amount: which truly represents a 

warking cap i ta l  r€?quirenent."21 The AG further skates that 

Western has not: jusliEied its need far a cash-working capital. 

requirement. 

The Commission i s  aware of t h e  A G ' s  position regarding t h e  

I f 8  formula method for determining a cash-working capital 

a3lowance; however, the Commission is nolt persuaded to abandon the 

formula method in this case and w i l l .  aLl~ow Western to calculate 

9 T . E , ,  voi. XV, page 25. 

Exhibit 6, page 4 .  

oewtlrd F r e f l l e d  Testimany, paq@ 23, 11 
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i t s  cash-working capital requirernent in k h i s  manner. The 

Commission, however, w i l l  redace Weatern's proposed cash-warking 

capital requirement by $ 1 5 0 , 2 7 2  kQ reflect khe level  of operation 

and mainkenance expenses found reasonable in t h i s  case. 

Computer Equipment 

Included i n  Weateern's plant i n  service camponent'of its rate 

base is computer equipment in the  amount of $2,158,659 t h a t  was 

sold subsequent t o  t h e  kest period.  Also included wag associated 

accumulated depreciation in the amount of $1,181,331. Fhe record 

i n  t h i s  proceeding indicates  t h a t  the computer equipment was 

located a t  Western's office in awensboro 

1!39d2 

The AG contends that  since the 

Western should not be allowed a reburn on 

and was sold in February 

computet ha3 been s o l d ,  

t h e  equipment and should  
13 n o t  be allowed ta recover the  associated depreciation expense. 

Western seated t h a t  although the equipment had been sold and 

was nci longer in servic:s, it was the only computer system on w h i c h  
1 4  khe company was seeking a r e t u r n  and a recovery of costs, 

Western's rJFtnese tes t iEied that no casts from Che corporate data  

ptocessing functions nor any  actual test-period costs that had 

been riEtmoved during the  t e a t  period are  included in this 
prQC!@@dingm 1 5  
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The Comniasion is very  concerned about: allowing any utility 

Lo earn a return an plant  t h a t  is not o n l y  no longer in service,  

b u t  i s  RQ longer owned by t h e  u t i l i t y ,  On t h e  other hand, t h e  

Commission would be hesitant to n o t  allow a utility t o  recouer a 

properly incurred clast of operations. Western has stated i n  its 

b r i e f  tha t  a t  t h e  time o f  i t s  filing a €  th1.B case, neither t h e  

tLming of the sale nor t h e  proper amount t o  be allocated by the 

corparate office was known. If t h e  CsmmiSsioR disallowed 

Western recovery of the computer t h a t  was sold, it: would be, in 

eEEect, barring Western €ram recovering most af  its  data 

processing c o a t s ,  The Commission believes that Western should be 

ahlowed t h e  return OR t h e  equiprnesk that was sold and finds t h a t  

Western has included an appropriate amount in its r a t e  base f a r  

computer equipment, 

f2-M9nth Average for Underground Starage 

The AG proposed a $275,434 reduction t o  Western's rate base 

u s i n g  a 12-month average to v a l u e  Western's gas stored underground 

as opposed d a  the usual. l.3-month. The A G ' s  rationale Eat t h i s  

proposal is that the i n c l u s i o n  of 13 months a r t i f i c i a l l y  i n f l a t e s  

the balance by using two of the th ree  highest month balances o f  

the period a l7 

This Commission has generally used Lhe l3-manth average €or 

gas inventory and other rake Base components as well as revenue 

and expense items. The basis for  uae of the 13-month average is 

16 

l7 
Brief of western, page 3 5 .  

DeWard Prefiled Testimony, page 2 2 .  
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to d i l u t e  any abnormalities t ha t  may OCGUX during t h e  tesk period 

and to include the average for: t h e  appropriate time span. The 

Coinmission i s  nat: persuaded to abandon the 13-month average i n  

t h i s  case, 

construction Work in Progress [ " C W f P + b )  

The AG proposed t h a t  Wesksrn's rate  bass be reduced by 

$107,341 to remove CWIP Ear which Western is expected to be 

reimburffed. The Comfssion agrees, 

Western contends t h a t  i t  is ngt known if t h e  company will 

actual ly  receive reimbursement for these items, but  stated t h a t  it 

was subject  to reimbursement of these items, 

Rate Base Determination 

19 

Based ugon t h e  above discussion, t h e  Commission has 

det;srmfrred Western's net investment rate base at September 3 0 ,  

1989 to be $63,401,818, determined a3 follaws: 

Gas P l a n t  in Service 
Construction Work i n  Progress 
Gas Stored Underground 

Deduct PI 
Accumulated DeprecFakion [57c995,843)  

Retirement: work in  grass { 139,566) 
'PraWEer Related DeEerred Tax Losses[ 1&783,597} 

Customer Advawes far Construction ( 3 , 3 9 8 , 1 9 3 )  

_1- 

la 

Ig 
DeWard PreEiled Testimony, page 23, 

Response to  Af; Data Request, Hatch 3 0 ,  1990, Item 9, 
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Add : 
Cash-Working Capital Allowance 2 j 7 1 4 , 6 3 9  
Prepayments 699,813 
Materials and Supplies 997,337 
LP Oas Inventary 68 r 482  
Working Gas Storage 10,!397,2(16 

Total Net Iravestment Rate Base $ 63,401,818 
M 

CAPITAL STRUCTURE 

Western proposed a capital sdru~ture of EiO,Sb percent debt 

and 49 .42  percent C D ~ O I I  equity baaed on the  actual end-of-test- 

year capital skructure Q €  Atmost divided between lang-+term debt 

and e q u i t y .  Western d i d  nat  include in its capital structure 

short-term debt of $31,600,000 which was outstanding at: the end a€ 

t h e  t e s t  period, s ta t ing  that " t h e  capital  s t r u c t u r e  of Atmos is 

reasonakie excluding short-term debt" and tlshort-kerm debt is n a t  

permanent and regularly has  t o  be re t i red  and reglaced, r i  20 

The AG proposed a capital structure of 5D.00 perceint 

Long-term debt, 8.50 percent: short-term debt,  and 4 1 , s  percent 

common equity. The AG proposed t.0 include t h e  average daily 

baianrzrEli o f  short term debt for the t e s t  year o€ $15,880,500 in thE 

capital stleuckute, and also proposed to inciude $14,000,000 of 

additional lang-term debt  because t h i s  commitmctnt was made ptiar 

ta the end of the t e s t  year and an  i n i t i a l  placement was made 

within 11 days of the t e s t  y e a r .  

The Cosnmlssion finds that the adjusted capital s k r u c t u r e  as 

recommended The A G ' s  

proposed amaunt aE short-term debt: oE $15,880,500 di f f ers  slightly 

by the AG is reasonable with  one exception. 

2o Respoiise t o  Commission's Order dated April 2 4 ,  1990, Item. 35 ,  



from the average daily Etmcsunt of $k5,858r355 provided by WeSkFtrn; 

the Conmission acceepts t h e  amount provided by Western as carrect, 

The capital structure shaubd reelect short-term debt becatlsr; 

Western u w s  significant amounts of short-term debt on an ongoing 

basis  and the! addit iQnaZ $ 1 4 1 0 0 0 t 0 0 0  long-term debt: issuance 

should be reflected in the  capi ta l  structure because it is known 

and measurable and occurred 3hortXy a f t e r  the end of t h e  t e s t  

period. ThereFare, €or rate-making purposes the capital st ructure  

f o r  western should be as fallows; 

Amount 

Long-Term Debt $ 9 3 , 5 5 2 1 8 1 2  
Short-Term Debt 1Ss858,356 

775 730,000 
$187,141,168 

REVENUES AND EXPENSES 

Percent  

49.99  
8 . 4 7  

Western reported test-period . operating income of 

$10 369,69  5 .  21 In order to 11ormalize current operating 

conditions, Western proposed several  adjustments to revenues and 

expenses which resulted in adjusted operating income of 

$-a,710,a74.~~ 

Revenus Normalization 

Western grapoesd normalized gas operatinq revenues of 

$112,477,915 based orl the rates i n  effect a t  the t i m e  t h e  

application was filed, This amount consisted of $78,077,942 in 

g a s  cost revmues and $34,399,973 in base rate  revenues, Though 

n o t  an issue in t h i s  case, t h e  total amount of gas cost revenues 

21, Exhibit, 5 ,  page 1. 
2 2  Exhibit 6 ,  page 3 .  
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is a major component: of Western's revenues and its r a t e s .  The 

rates authorized in t h i s  case w i l l .  inclkide gas cos t  tacovery of 

$67 , O 2 7 m 3 2 ,  reflecting Western's l a te s t  gas cmt adjustment: 

effective August 1 ,  1990,23 Purchased gas cost  has  been adjusted 

in a similar manner ti-, reflect Western's current c~t3t: of g a s .  

In normalizing i t8  revenues, Western increased its sakes and 

transportation volurnss by 423,890 McE and 12,321 Me€, respective- 

l y ,  to reflect i ts  adjustment E Q ~  weather normalization. Weskern 

decreased it3 sales volumes by 34,590 Mcf and increased trans- 

partation valumes by 165,100 ~ c f  reflect normalized deliveries 
to large  volume i n d u s t r i a l  customers, The CQIMIiS8iQn finds 

Western's adjustments tu be reasonable and accepts Westerni% 

normalized base rate revenues, 

Merchandise Sales and Jabbing 

The AG proposed t h a t  Western's n e t  income be i n c r e a w d  by 

$322,784 by moving net income associated with merchandising and 

jobbing above the  line.24 The AC contends thak there has not been 

t proper allocation of t h e  expenseis below the l i ne  and i t  is, 

therefore, inappropriate to include t h e  income below t h e  l i n e .  

Western maintains that it has properly recorded both the revenues 

and expenses, per t h e  Uniform System of Acoounts ( "USgA"] ,  f o r  t h e  

23 Case No. 9556-0, Gas Cost Adjustment Filing of Wc!!stE!rn 
Kentucky Gas Company, Order dated August 1, 1990, 

24 DleWard Prefiled Testimony, page 24, 
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merchandising and jabbing and t h a t  the  AG had ample opportunity to 

examine the books and ledgers and to  determine i €  Western had 

c o r r e c t l y  recorded revenues end expenses, 25 

Upon thorough analys is ,  t h e  Camissfan beliewas t h a t  Western 

has not properly segregated the  expenses assoaiated with 

merchandise sales arid finds Western's test-period revenues should 

be increased by $322?784 ,  resulting in an increase to n e t  

operating income of $195,462.26 The expenses are discussed i n  

detail i n  another part of this Order.  

Amor I: ization Expense 

Based upon treatment of the acquisition adjustment: as 

discussed Ln a prwioius section of t h i s  Order, khs CcJmmission 

finds that Western's proposed ammtizat ion expense should be 

reduced by $33,000, resulting in an increase to n e t  aperating 

incame in t h e  amaltnt of $19,933, 

~ k a y e e  D i n n e r s  and Awards 

Western ptopasad to inc lude  in test-period expenses an amount 
of $fD9,OB6 Par employee service  awards and dinners, 27 Xncluded 

in this amount Ls approximately $55,000 f o r  Rolex Brand wartlzhles 

q i v e n  to 16 employees with at: least  30 years OE servicer 28 

25 Love11 Rebuttal Testimonyf page 35. 
26 

27 

2 8  

$322,784 x ,60555 ( tax  factor) = $ 1 9 5 , 4 6 2 .  

Brief of Western, page 70. 

hovel1 Rebuttal Testimony, page 15. 
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The AG proposed t o  disallow t h e  entire amount as excessive 

and inappropriate expenditures that:  should nat be borne by the 

ratepayers. 

This Commission has i n  t h e  pask allowed reasonable levels OE 

expenditures for employee serv ice  awards.  However, the Commission 

believes that  i n  t h i s  case Restecn's expenditures are  excessive. 

The Commission does n o t  object t o  Weskern ac any utility rewarding 

its enp1oyee;e for their servicer but believes utilities should u ~ ; F ?  

discretion in t h e i r  e x p e n d i t u r e s .  The Commission does not believe 

that t h e  ratepayers oE Western shauLd be farced to provide premiua 

watches for Western employees. The Cnmmissian finds that  such an 

expense should be borne by Weestern's shareholders and therefore 

reduces Western's test-period expenses by $55,0#Or t h e  cost  af  the 

premium Matches. The Commission will allow the remainder of the 
service awards and dinners. "his r e s u l t s  in an increals;e af 

$ 3 3 , 3 0 5  to Western's net operating income, 

Aircraf t  Charqes 

Western i n c l u d e d  $185,899 in aircrafk expenses allocated to 

The AG pb-qosed t o  aliminakle khe chafges since Western Western, 

no Longer leases a i r c r a f t  and t h e  charge w i l l  be nonrecurring. 

Weatern has stated that  although the company no longer leases 

a ircraf t ,  the expense  has been replaced by cczmercial airfate, " 

The Commission notes that; there were s i g n i f i c a n t  charges i n  

t h e  t e a t  period for commercial and charter a i r c r a f t  and the 

allocated chargea to Western were i n  addition t a  charges khat were 

t3 irect l .y  charged t a  Western. The Commission finds that the t e s t  

petriad cuntained adequate charges for aitcraEt and due to the 

-22- 



- 

non-recurring nature of the allacated charge$, Western's 

test-period expenses should be reduced by $185,899, the to ta l  

allacat@d aircraft charges. T h i s  increases Wesicern's n e t  

operating income by $l12,571, 

~ o u n t r y  C l u b  Charges 

A to ta l  of $68,333 of expenditures in the  t e s t  period were 

identified by various parties as country club dues or country club 

relaked charges. 29 

This Comiesion has in t he  past found khat; such charges 

should be Borne by shareholders and not the ratepayets, The 

Commission so f i n d s  in this case and w i l l  reduce Western's 

operating expenses by $68,333,  resulting in an increase ko net 

operating income of $411379. 

Outside Serv ices  

The AG contends that FlesterrltS operating expenses should be 

reduced by $132,133 fro eliminate expenses paid  for temporary 

clerical ciervices, principally pravidtsd by KeZly Services. The AG 

c l a i m s  that: these expenses are not: necessaky and a t e  non- 

recurring, The AG f U r t h e E  states t h a t  t h e  expenses ace 

duplicative becaustl khe expertsea ace recorded elsewhere. The AG 

also claims that: Western's annualized payrol l  inc l t ides  amounts for  

Exhibit TCD-1, Schedules 40,  41, and 4 2 ,  

Dewar4 Prefil lsd Testimonyr page 3 9 .  30 
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employee salaries when actually some employees leave and are n ~ t :  

immediately replaced, 31 

Western argues that. t h e  expenses a re  necessary and that they 
32 are an ongoing business expense. 

The Commission believes that there is s ~ m e  duplication of 

expenses because Western has bean provided tebsonabLe levels a€ 

wage expenae and overtime and has failed ta show t h a t  the 

temporary services provided do not duplicate work provided by 

Western's regular staff, The Coimissicrn, therefore, f i n d s  that  

Western's expenses should be reduced by $132,133, resulting in an 

increase to net operating income OF $80,013, 
Consultant Fees .- 

The AG proposed that t h e  consulting f e e s  paid t o  C .  R. HayesI. 

the retired president of Westernt f o r  the tes t  period be 

disallowed, Yha AE's argument was t h a t  Mr. Hayes now resides 

outside of Western's operating area and uver time t h e  value of h i s  

services to  Western w i l l .  diminish. 

titeatern Cantends that its  dec is ion to retain Mr, Hayes as a 

consultant was wise and prudent because of his extensive knowledge 

oE the western system. 

This Commissicm has rlb doubt that MI, Hayes provided Western 

a v e r y  v a l u a b l e  service and that: h i s  extensive knowledge and 

expetfence regarding Western's operations proved very valuable t o  

_ -  

31 _I rd, 
3 2  Brie€ DE Western Kentucky Gas, page & 3 *  
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Akmos i n  the kime immediately subsequent to the  acquisition. 

However, the Cammission f e e l s  that over time ME. Hayes' services 

to Atmos will. n o t  be necessary and that: ta continue to allow 

recovery through ra te s  of compensation t o  Mr. Hayes would be 

i nappropr ia tea  The Commission therefore reduces Westernla 

operating expenses by $ 3 3 , 4 8 7  f o r  consulting f ees  paid to M r ,  

Hayes and count ry  club charges incarred on h i s  behalf, This 

action increases Western's n e t  operating income by $20,278. 

Audit: Accruals 

*he AG proposed a reduction of $43,000 t o  WEtBterfi's operating 

expense. The amount is the result a€ western being ass igned  a u d i t  

expense from the corporate Level because Western maintained a 

aeparate l edger .  Beginniq January l t  1990, Western do Longer 

maintains a separate ledger and t h e  AG argues Ghat t h e  charge will 

be nonrecurring and should be removed from test-period 
operations, 3 3  

Western states t h a t  although i t s  ledger is now combined w i t h  

the  other operating divisions and the cost wilL in t h e  fukure be 

allocated t a  Western, the costs of audits, i n  this case, a r e  not: 

inc luded i n  its proposed allocations from the general  o f f i ce ,  

Since this cast: w i l l  continue 011 an annual basisl as an 

33 DeWard PreEiled Testimony, page 35, 
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alloeatim, an amount: fo r  t h i s  expense should remain in the  test: 

period. 3 4 

Since Western d i d  not make a provision t o  include the amount 

i n  i ts  g e n e r a l  office allocations, the Commission finds t h a t  it is 

reasonable t o  allow the charge in test-period operaticha. 

Intracompany PaymLl Cbarqes, 

A reduction t o  Western's test-period operating expense was 

proposed by the AG for charges by Atmos eo Western €or the! 

services o€ two Atmoa enployees included on Western's payroll. 

Western has stated that  i t  agrees with the  A G ' s  proposal.35 

The Cornmiasion finds the expenses unreasonable, Western+s 

operating expenses should be reduced by $134,194 to reflect; the 

removal of these charges, This results in an increase of $81,261 

to Western's net operatlog income, 

Pay ro '1 1 

Wastetrt proposed to increase from 8 3  percent to 38.6 percent 

the level of wages expendedf thus reducing t h e  l e v e l  of wages 

capitalized, The proposal i s  based on an accounting change t h a t  

a l l ~ w s  capitalization .of administrative and general expense 

["Af iG"  1 at the corporate level and #iscantinues capitalization of 

such charges at the division If?veL3' 

3* 

3s 

36 

Brief of Western, page 59,  

B r i e f  of Westernr page 60, 

Love11 Prcreiled Testimony, page L3, 
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The AG proposed that Western be allawed to increase i t s  

percentage of capitalized wages from 83  percent t o  83.54 percent. 

The AG also proposed that  Western's annualized wirge levels be 

adjusted to reflect work force r e d u c t i m s  t h a t ;  occurred in 

February 199U ,+ 37 

Weekern has accepted the AG's proposal t o  adjust t h e  

38 annualized wage levels due to subeeqoent work force reductions,  

Hawever, Western takas  issue with t h e  AG proposal to decrease 

 western'^ percentage of wages to be expensed. Western s t a t e s  t h a t  

A&G Eurtctims have moved away from the division level and these 

d u t i e s  are now mote appropriately performed at t he  corporate 

IEV@l e Since the functions are being perEormed at: t h e  carporate 

levek, the costs should be capitalized at: that  Level. 

The C o m ~ s s ~ c r o  agrees t h a t  i f  t h e  costs are being incurred a t  

t h e  corporate level, they Should be capitalized a t  that l e v e l  and 

t h e  appropriate aPlacation made ta the division. The prablcm that  

the Commission finds is t h a t  i€ services are kfansferred from t h e  

d i v i s i o n  level  ko the carporate l eve l ,  and costs should follcrw, 

then it would stand t o  reason t ha t  c o s t s  ( r a t  t h e  division level 

shauld decreased, According to Western;, the A&d expenses at: t h e  

divicrLon Ieve3. were merely reclassified €ram A&G expeoses to 

distribution Western d i d  not indicate that  cocrts a t  t h e  

division level would decrease, but that the amount allocated to 

costs. 39 

37 

38 

39 

DeWacd Prefiled Testimony, page 37. 

Brief  oE Western, page 61, 

T.E., Val. IV, page 30, 
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Western €uom Atmos would decrease, 40 ` he Commission, f o r  these 

reasons, rejects Western'$ proposal and w i l l  reduce operaking 

expenses by $532,953, the  amount proposed by the! AG. This will 

increase Wsskern's net operatlng income by $423 ,5O2,  

N r o l - 1  Taxes 

Based on t h e  above adjustment to payroll, t h e  Commission 

finds that Western's p a y r o l l  taxes should be reduced by $51,282, 

the amount proposed by the AG, thus increasing net; operatifig 

income by $31,054. 

Demonstration and Selling Expense 

 he AG proposed to reduce Western's demonstration sellipg 

expense, Account 912, by $664,895.  This amount i n c l u d e s  the 

entire test-period amaunt in Account 912 with t h e  exceptfon of an 

41 allowance for  the salaries  of two marketing representatives. 

The costs included in Account 912 are broken down as fallows: (1.) 

builders' t r i p  to San Franeiscoc $47,3146; ( 2 )  At'eordable Gas H o m e  

Program, $164,391: ( 3 )  Customer on t h e  Main Program, $160 ,055;  a0.d 

( 4 )  Labar costa of $250,965.42 In addition, there were other 

costs identified E ~ B  g i f t  certificates and incentives t o  encourage 

t h e  use o€ gas appliances. The AC's arguments rtevblvea around 807 

RAR 5:0f6, section 4 ,  This regulation deals with t h e  Gubject of 

42) I d .  

41 asWard Prefiled Testimany, page 45 .  

4 2  AG Data Requestr March 3 0 ,  1990, I t e m  77. 

_I 
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disallowed a4vcrtising. The AG contends that  the  charges in 

Account 912 constitute disallowed advertising under 807 KAR 5:016 

( 4 1  * 

Western sta tes  i n  i t s  b r i e f  t h a t  t h e  expenses incurred itnd 

recorded in Account 9 1 2  do not constitute promotional advertising 

a9 defined i n  K A R  5:016.43  Western contends that: 807 KAR 5;015, 

Section -4[l)(d], allows t h e  type QE activity tha t  gave rise t o  t h e  

expenditures recorded in Accmnt  912, and t h a t  partion of the 

regulation defines what i8 not prornutionai advertising, 

The USoA does not  classify Account: 912 expenditures as 

advertising. The Commission does believe tha t  some of the  

expenses i n  Account 912 shauld be disallowed on t h e  b a s i s  that  

they constitute promotional advertising, In additibn, t h e  USoA 

excludes any demonstration and selling expenditures from Account 

912 that: were incurred as a result of merchsndis~ng activity by 

the u t i l i t y .  Western has f a i l e d  to S ~ Q W  that i t  segregated the  

labor costs and other expenses associated with merchandising and 

jobbing from appropriate above the  l i n e  expenses, Far the above 

reasons, t h e  Cammiseion will nat allot$ any of t he  Account 912 

expenses Ear rate-maklng purposes. I n  any case,  this Commission 

would have disallawed t h e  cost  of t h e  San Francisco builders’ 

conference. This cost should not be borne by the ratepayers, The 

reduction af expenses by $721,223 increases  n e t  aperating income 

by $436,737. 

4 3  Brief of Western, page 77. 
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He a t Puinp Adve r t i s i nq 
i 

The AG proposed a reduction o f  $86,881 t o  Western's operating 

expenses for t h e  removal of costs related to heat pump 

aduertising. 

The expenses incurred for hea t  pump advertisinq a c e  clearly 

prohibited by regulatian. 807 KAR 5;016, Section 4 { l ) f b ) ,  reads: 

Promotional advertising means any advertising 
for the purpose a€ enccuraging any perscln to 
select= or  use the service ctt additional service 
of an energy utility, or t h e  s e l e c t i o n s  
ins ta l la t ion  any appliance or equFment 
des iqned ' La use such utility's service. 
(emphasis added} 

Advertising designed to persuade cansumers to switch from 

eleckFic heat: pumps to E furnaces constitutes promotional 

advertising, and expenses incurred for  such advertising are 

prohibited €or rate-making purposes, The Commission, therefore, 

reduces Western's operating expenses by $ S t ; , S S l ,  thereby 

increasing net operating income by $52,6lL. 

Miscallanems Sales Expense 

Western included in i t s  M i t 9 C e l l h ~ @ O k 3 3  S a l e s  Expense $35,735 

a t r i p  ko Las Vegas f a r  employees who achieved certa in  sales for 

levels fo r  gas grills and yard 1ight:s. 

Also i n c l u d e d  is $1,400 for twenty sea5011 t ickets  to 

basketball games f o r  Kentucky weslyan College. 

The AG has proposed removal oE t h e  above expenses ,  

The casts of the LaFi Vaqas trip should be disallowed, Any 

bet le f i t  that: t h e  ratepayers may have derived from this conference 

I n  could have been accomplished by less expensive means, 

addition, the  Cornissfan believes that the  cost  of this campaign 
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c o n s t i t u t e s  promotianal advertising and should be disallawed, The 

Commission, therefore, finds t h a k  the  cos ts  shouLd rmt be borne by 

Western’s ratepayers and has reduced Western’s operating expenses 

by $35,735. Furkher, the Commission €in& that Neskernts 

operating expanses should be reduced by an additional $1,900 spent 

f o r  K e n t u c k y  Wealyan basketball tickets, The Canmission f i n d s  

ratepayers should not: bear the costs  of attendance to a t h l e t i c  

e v e n t s  by u t i l i t y  employees, 

The result o€ the above adjustments increases Western’s net  

operating income by $22,790, 

LP Gas Expense 

The AG prbposed removal of $4,836 of casts associated with 

Western’s liquefied petroleum gas I T t L P  Gas”] expense, I t  is t h e  

A G ‘ s  contef ik ion that such c o ~ t s  a re  recovered through Western’s 

quarterly gas cast adjustment. 

Western contends that  the AG is wrong and that t h e  expense is 

not: recovered through t h e  gas cost adjustment, 

The Commission finds that  Western does recover such costs  

This th rough t h e  CGA and will allow t h e  AG’s proposed adjustment. 

w i l l  increase n e t  o p e r a t i n g  income by $ 2 , 9 2 8 ,  

Direct Payments t o  Western Employees 

The AG proposed a reduction t o  Western’s operating expenses 

to remove expenditures t h a t  were made d i r e c t l y  tu Western 

employees. The AG provided no suppork for t h i s  progonal other  

than to state  it: aPlcrwed f u l l  annualization of wages, 4 4  

4 4  DeWard Prefiled Testimony, page 4 0  
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Western has  stated that the payments were to reimburse 

employees for expenses they incurred while performing their j a b  

duties and are not a p a r t  of the employees’ campensation. 4 5  

’!he Commission finds the expenditures were appropriate. 

Group Tnsurance 

The AG propasea to reduce Western’s test-period expenses by 

$269,787 ‘ io reflect an adjustment ta  qraup insurance expense, The 

AG reached t h i s  conclusion by a a n u a l i z i n g  one month. of b i l l i n g s  

and adding that  number to t he  actua l  claims p a i d  for t h e  t e g t  

period. 4 6  

Western’s wi.tneas established that t h e  difference F R  the 

company proposal and the actual. test-year expenditures was 

approxinately $3 000. 47  

I t  is not  reasonable to base a proposal on. one month 

Western has provided a much more appropriate number annualized, 

based upon the test-period a c t u a l .  

Supplemental Retirement Benef i t s  

The AG propased B reduction a€ $64,166 in retirement benefits 

qiven to what t h e  AG cefers to as “certain key employees. The 

AG offered no other support for the propoaal and as such t.he 

Commission finds it to  be without merit. The supplemental 

- 
* 5  ~ovell Rebuttal Testi~ony~ page 3 6 -  

4 6  Exhibit TCD-1, Schedule 23. 

4 7  Exhibit MIL-16, 

4 8  deWard PrePiled Testimony, page 4 2 ,  
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retirement b e n e f i t s  a r e  reasonable  and an allowable rate-making 
i 

expense  I 

PftrSanal Use oE Company Automobiles 

The AG objected to Western'r: inclusion in r a t e s  i t s  expense 

in f u r n i a h i n g  automobiles t u  some of i t s  employees while al lcmlng 

personal use of these aukos. The AG simply s t a t e s  t h a t  the costs 

should nok be borne by t he  ratepayers, but offers no i n s i g h t  as to 
44 Why I 

The Commission has i n  t h e  past allowed such costs as 

reasonable and is not persuaded t a  change in t h i s  proceeding, 

- Be ne f: i ts 
Weslecn p r ~ q ~ ~ ~ d  to increase its benefits expengle by 

$177 # 703 4 '* The adjustment was proposed to correspondingly 

increase benefits to match the increased payr 'o l l .  

The AG objected to t h i s  proposal because Western provided no 

documentation to s ~ t g p ~ r t  t h e  t o t a l  benefits package. Western 

based its prct.pcmed increase upon an approximate 21. percent 

benefits to payroil relationship, calculated based upon historical 

data., The ComissioII finds that both  Western's benefits l e v e l  and 

t h e  methodology employed t o  determine the increase to be 

reasmiable, 

L i ab i 1 4 t y I m u  r ance 

The AG proposed bo reduce Western's operating expenses by 

t o  exclude t h e  test-period costs of exce68 Property Loss $263,300 

- 
49 DeWard Prefiled ~estimony, page 4 3 ,  

Exhibit 5 ,  page 16. 
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i 
and Property Damage insurance. The AC contends t h a t  Western 

provided no support Ear the a x p e ~ ~ s e . ~ '  

The Cammission Einds that  Nestern has adequakely supported 

its position by t h e  prQduction 05 a c t u a l  insurance  p o l i c i e s  t h a t  

s t a t e  the  cost  t o  Western. The AG has not provided adequate 

information and has not: offered evidence of a more appropriate 

level of cos t ,  

Arthur Andeg$en Fees 

Western retained the services of t h e  accounting firm of 

A r t h u r  Andersen ta a s s i s t  i t  with the management audit. The AG 

proposed that t h e  fees, i n  t he  amount of $5O,97Oc be disallowed 

and stakes that  h e  has proposed allowance 5f the full cost of the 

nianagement audit  t o  b e  amortized over a 3-year period.'* 

The Commission finds that Western was hot unreasonable in 

retaining the benefit af expects t o  ass is t  i t  with the management 

audit, The Conkmissiorl. does n~lt :  f ee l  t h a t  t h e  fee  is excess ive  and 

t h a t  Arthur Andareen provicted a reasonably necessary service. 

Based upon the  above, the Commission Einds t h a t  the fee 

should be allowed far  rate-making purpose3. The Commission w i l l . ,  

hoi.tever, cequire amortization of the cost w e t  a three-year 

periodt, This action r e s u l t s  i n  a decrease of $ 3 3 , 9 3 0  tcr operating 

expense and an increase to net operating income of $20,577. 

5L 

!j2 I I d ,  page 49, 

DaWard Prefiled T e s t i m o n y ,  page 4 4 .  
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A t t o r n e y  Pees. 

The AC proposed that  $40,730 a€ legal f e e s  incurred by 

Western be removed from test-period expenses because t h e  f e e s  

represent a daplicakion af services .  53  Western merely changed law 

firms Par representation of FERC matters during the. t e s t  period. 

The Cammiss.Lo6n. finds that Western’s legal fees  for the  test: 

period are appropriate and should be allowed Ear rats-making 

purposes. 

American Gas Association [!’AGA”) - Dues 

The AG proposed that $35,384 of expenses t h a t  represent ACA 

duels be removed from t h i s  rake proceeding. The AG cantends that 

the f e e s  are excess ive  based on t h e  1989 allocated amount: and that 

a portion of the  fees represent advertising and lobbying 

a c t i v i t i e s  t h a t  would be disallowed for tate-making in K e n t ~ c k y . ~ ’  

Western argues t h a t  the AG inappropriately went beyond the 

test period by including the t o t a l  amount af 1989 expenditures for 

campa r i son pu rpo ses . 
This Commission has always sugpoxted membership i n  the  AGA 

and t h e  U S a A  allows f o r  J.nclusi.on af AGA dues above t h e  line, The 

Commi~sian, however, does not believe that the A G ’ s  adjustment is 

i napp r op r ia  t e The amount that the AG prcposed to exclude fo r  

lobbying and advertising is reasonable. Also,  Western has failed 

t c t  adequately explain the d i f € e r g m e  between t h e  allocated amount 

. ~ -  - 
s3 

54 

DeWard Prefixed Testimony, page 49.  

DeWard PrefiLed Testimony, page 50. 
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of AGA dues and the  actual expenditure. The CommiSSion reduces 

Western's test-period expenses by 535,384, resulting in an 

increase $0 n e t  opewating income af $ 2 1 , 4 2 3 .  

Workers' Compensatign Audit 

The AG proposed disallowance of a $14,000 payment for a 

Workers' Compensation audit by statinq that it was for a prior 

year's a u d i t ,  The a u d i t  covered the prior year's activlky but; the  

actual a u d i t  took place during the t e s t  period and t h e  cost was 

Incurred during the test period. The Commission thereeare finds 

t h e  payment: to be appropriate, 

C l e a r i n g  Account Salanees 

The AG proposed a reduction t o  operaking expense in t h e  

amount of $107,255 attributable to  excessive Levels DE expenses in 

c l e a r i n g  account. ba lances .  The AG stakes tha t ;  khe expenses were 

incurred i n  a prior period but; were deferred to a clearing 
account .  55 

The majority of  the clearing account balances t h a t  the AG 

p r ~ p o s e s  to disallow includes account 163 undistributed s t o r e s  

expense, It would appear that Weseern h a s  properly accounted f o r  

t h e  expenses in the  clearing accuunts, Wastern. argues and t he  

Commission agrees t h a t  t h e  A G ' s  proposed adjustment violates the 

USoA, accrual accounting principles, and creates a mismatch. 

55  Deward Prefiled Testimonyt page 51 
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R e l O C a t i C I n  Expense - 
The AG praposed removal af $ 2 2 , 6 8 7  from the test period. 

4 h i a  amount represents t h e  loss on t h e  sale of homes of employees 

that. were relocated by t h e  company. 

Western argues  i n  its  brieE t h a t  a proposal such as the one 

t h e  AG has made wcluLd r e s u l t  i n  less than desirable circumstances 

because t h e  employees would  not  be able to move or Weseern would 

be required ta compensate the employees a t  a higher r a t e ,  

The Commission does not believe t h a t  t h e  ratepayers of 

Western should have t o  bear t h e  1.0~s on t h e  sale of Western 

efiiployees' homes. Excluding this loss from test-period operations 

wiJ.3. increase net: operating incoine by $ 1 3 , 7 3 8 ,  

Accounk 921 

The AG cites several  charges tha t  it claims a r e  inappropriate 

for rate-making and has proposed cemova.1 af the expenses. The 

charges aEe located i n  Account 921, oEfice Supplies and Expenses, 

and total $11,863. 

A f t e r  analysis af  the charges, the  Commissim finds t h a t  s01ae 

of the chapcges a r e  inappropriate and t h e y  should be disallowed Gar 

rate-making pu~'pbsea,  Such charges include charges for golf 

autings, Kentucky Derby, and other expenses listed on TCD-1, 

Schedule 4 4 ,  except the  expenses fo r  t h e  stock promotion meetings 

and the manaqernent: retreat, The total. of t h e  disallowed expenses 

is $6,129, This w i l l  increase net: operating income by $3,711. 

56 Exhibit 'FCD-Lr Schedule 4 4 ,  
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C o r p r a t e  All.ocati?ns 

@ester0 graposed a methodology €or allocation of costs from 

t h e  corporate t o  the  division Level. As a result of its proposal, 

Western would ificrease i ts  operating expenses by $3,143,0152 i n  

order to re€'lect t h e  cur ren t  level oE allocationslS7 

P r i o r  ta this proceeding, Atmos allocated corporate services 

to Western based upon t h e  methQdalagy used by Western's pr.iar 

parent FAE. TAE allocated charges ta Western i n  t h e  amount of 

$332,400 a n n u a l l y ,  Subsequent to t h e  acquisition of Western by 

A t m ~ s ,  t h e  allocatian method used by TAB was conkinued as a 

temporary measure until Atmoa could analyze and develop a mote 

appropr i a t e  method. 

The recent management audit of Western inc luded  specific 

1: ecanwe nda t i o ns came r n i ng cost a1 1 oca t ions. Recommendations 

I V - R l  provide  for the development of an activity-Based cast: 

al2acation system, documentation in a procedures manual, and 

review by the Commlssiacrn p r i a r  to implementation, With  minor 

exceptions, Western approved both recommendations and developed 

implementation plans.  

Western's prapasal c a l l s  for  costs to  be assigned k o  

operating units on a direct basis whenever practical, and when 

responsibility f o r  t h e  cost. can be determined. Western has 

proposed that a business need f o r  r ~ s s ~ u r c e s  can be determined 

based on: {I) levels c?€ investment, (25 business a c t i v i t y  Levels, 

- -- 
57  E x h i b i t  5 ,  page 3 ,  

-38- 



I 

I 

- 

and ( 3 1  human resource r e q u i r e m n t s .  58  The fac tors  derived by 

Western to determine  business  a c t i v i t y  l e v e l s  include: (1) Assets 

or  direct plant ;  ( 2 )  Mcf received into the system; (31 nuinber of 

customers; and ( 4 )  the number of employees. X t  was then  

determined, based upon t h e  above activity f a c t o r s ,  t h a t  Nestern 

represents roughly one-third 132.53 percerit] OE the t o t a l  Atmos 

assets  Based upon the%? factors, Atmos 

determined the amount of costs from each corporate department t h a t  

shou.ld be allocated to t he  division level." 

and operating act i v i . t y .  59 

The AG identified what i t  s ta ted  t o  be problems with the  

proposed allacatian methodology, F i r s t  of all, the AG sta ted  that 

this Commissicrrt should undertake an a u d i t  at  t h e  Atmos corporate 

l e v e l  basically For verification of a l l  expenditures to determine 

appropriate afl.oe:atian t reatment .  The Commission does not agree 

that: t h i s  is necessary a t  this time, 

Same o f  the specific problems that t h e  AG has with Western's 

proposed allocation methodology ate  shown on E x h i b i t  TCD-1, 

Schedule 13-3. The AG believes that; there are duplicate position8 

a t  each l eve l ,  such as a Western president and an AtmOEi corporate 

president,62 The AG also contends that costs that were farmerly 

!j8 

59 - ~ d , ,  page 1.2, 

Love11 PreEiled Testimony, page If. 

Exhib i t  MSL-L. 

DeWard Prefiled Testimony, pages 8-9 .  

62 - Id., page 28. 
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directly assigned to specific operating divisians a r e  now being 

allocated to a l l  divisions, 6 3  

I n  t h a  Management Audit Action P l a n  Progress R e p o r t ,  Western 

indicated that: implementation 4f t h e  a c t u a l  p l a n  was st i l l  i n  

progress. For t h e  purposes of t h i s  proceeding, t h e  C o i n m i s s i m  h a s  

accepted western's $3,193,002 pro forma adjustments t o  increase 

operating expenses for corporate allocations; however, the 

Commission does not accept Westernrs proposed a l l m a t i a n  

met kcrdo I. ogy . Western should continue ta implement the cost 

a l loca t ion  recammendat ions oi? t h e  management audit.. I t  AS 

apparent f rom t h e  record that  Western does no t  have a l l  of the 

allacation ~ K O C W ~ I ~ C I  i n  place. Fac example, Western d i d  no€ 

include data  processing casts or audi t  costs  in i t s  proposed 

overhead allocations, until Western has implemented a l l  of the 

recommendations i n  the management audit that:  apply to the cost 

allocation, t h e  Commission w i l l  not: give its approval to Westernts 

proposed methodology, 

The Coinmission has reduced Wastern's operat ing ,  expenses by 

$3,650 t o  r e f l ec t  a subsequent revision made By Western t o  its 

i n i t i a l  Eilinq t h u s  reducing allocatians. This w i l l  increase n e t  

operating ineme by $2,210. 

Rake Case Expense 

I n  i t 3  Eilirkg, Western proposed a lieuel Q €  r a t e  ca5e expense 

~n response t o  requests at the hearing, Western filed of $93,000. 

63 Id page 28,  
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i 
an updated amount of $216,309.64 Western bas proposed 

amortization of these costs aver a two-year period, 

The Cammission expresses  its concern with the level  of c o s t s  

incurred i n  t h i s  proceeding, but  will, allow the t o t a l  amount, The 

Commissian f i n d s ,  hQWeVt?r, t h a t  t h e  costs shou ld  be amortized aver 

a three-year period instead of two, T h i s  action increases 

We3kern' 6 proposed operating expenses by $25,603 which decreases 

Western's n e t  operating income by $f5,504. 

P e n s i o n  Expense 

The AC proposed a reduction to Western's test-period 

operating The AG bases its 

proposal on actuarial studies that assume Western's pension p la#  

would not bear any of the plan's administrative costs .  The AC 

a l s o  contends t h e  expense should be reduced because t h e  plan  is 

ouerfunded. 

expenses in t h e  amount of $467 ,60$ ,65  

Western argues t h a t  t h e  pension eosts included i n  t h i s  

proceeding are appropriate because they are t h e  actual. c o s t s  

incurred during t h e  period. The costs inc lude  administrative 

C ~ S ~ S ,  actual costs  pet FAS 87 and direct payments. 66 

The Commission notes  t h a t  Western's pension f u n d  is 

overfunded; however, t h e  overfunding helps to lower t h e  costs to 

the company and ,  there€ore, khe ratepayer, In addition, under 

lj4 Weskern Kentucky Gasr Silmmary of Rate Case Expenses,  Piled 
August 2, 1990. 
OeWard Prefiled Testimony, page 41. 

B r i e f  o f  Western, page 67. 6 6  
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current accounting, the  plan will i i o t  remain averfunded. A t  some 

time Western will be required to b e g i n  to increase ita 

contribution. There should  be no reduction. 

Interest Synchronization 

Based upon the  r a t e  base, capital structure, and rate o€ 

r e t u r n ,  found reaeonable by this Commission in t h i s  proceeding, 

the  Commission has calculated an i n t e r e s t  deduction Par income tax  

purposes of $ 3 , 8 0 6 , 3 3 4 ,  a reduction to Western's proposed interest 

axpense a€ $4,252,781.67 This results i n  an increase to Income! 

tax expense and a decrease to net operating income of $L76t1111, 

Federal and S t a t e  Income Tax Expense 

Nestern propclsed t o t a l  federal and state income tax  expense 

af $3,770,238. Western calculated t h e  pro Parma e x p e n s e  based on 

a Kentucky s t a t e  tax r a t e  of 7.25 percent, Subsequent t o  t h e  

filing of  t h i s  proceeding, t h e  r a t e  was changed to 8,25 percent 

and t h e  Commission has accczrdingly increased WeSt;rEIrtl+s income tax 

expense b y  $4 ,939  resulting in a decrease to n e t  operating income 

of the sane. 

The AG proposed Several adjustments to EleStEtrn's income tax  

expense,  The A6 proposed a $100,000 deduction for employee stock 

owrlership plan div idends  ["ESOP" 1 ,  a $ S # , O O [ l  adjustment €or 

sav ings  realized from f i l i n g  a consolidated tax return, and a 

$950,000 deduction for  depreciation on t h e  excess o€ tax basis ot 

assets over book basis, 

"- I- 

Exhibit 5 ,  page 1, 
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The AG's proposed deduction of ESOP dividends is based only 
I 

on an estimated nuinher and cannot ba 

Regarding t h e  A G ' s  proposal to a d j u s t  for savings  from a 

consdi .da ted  r e t u r n ,  t h e  Commission finds t h a t  s ince the tax 

expense 

may r e s u l t  is not known at  t h i s  time, 

is  calculated on a going forward basis, any  savings that  

Due t c t  t h e  treatment; of the deferred tax items i n  the ha te  

b a s e  section a€ t h i s  O r d e r ,  the proposal. to reduce taxes on the  

excess o€ t a x  basis aver  book basis is not necessary, 

RATE OF RET% 

Cost  OE Debt 

Western praposed a cost: o f  long-term debt of 10.31 percent, 

EeCause Western proposed to exclude short-term debt from its capi-  

tal structure, Western d i d  not propose a cost ok short-term debt .  

Howev@rr upon requests from the CommiBsidn, Western proposed that 

i E  shott-term dpbt were to be inc luded ,  i t  should be priced at  the  

weighted average ccst of capital. excluding short-term d e b t .  69 

The BG pcoposed a cost o f  long-term debt  of 10,31 percent and 

a cost of short term debt of 9 . 3 0  percent, The rate proposed by 

the Ad was the average cost ,  calculated on a daily bas is ,  a t  the 

end of December 1989, 

The Cummission f i n d s  that  t h e  cost of long-term debt  should 

be 10.31 percent. The Cammission further f i n d s  that,  because 

short-term debt rates fluctuate continuously, the cost: o f  Short-  

68 

6g - I d .  

DeWard Prefiled TeskFmony, page 55. 
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term debk should be the  average short-term r a t e  Ear the t e s t  

period of 10.03 

R e t u r n  on Equity --..-- 

Western recommended a t g t u r n  on equity ( " R O E " )  i n  t h e  range 

oE 14,50 t a  15.00 p @ r C e ~ ~ t . ~ '  Western's recdmnandation was based 

on a discounted cash flow iL 'DCFt ' )  analys is  for 15 gas dis t r i .bu t ion  

u t i l i t i e s ,  a s  well. as comparative DCF a n a l y s e s  af electric utili- 

ties and unregulated companies, Western concluded t h a t  t h e  auer- 

age cost of common equity €or gas distribution utilities is a t  

least 13.50 percent based on a dividend y i e l d  of 7 .68  percent: and 

a d i v i d e n d  gwowth r a t e  af 6,35 percent, and argued tha t  special 

risk fac tors  of ALmoa and Western increase t he  required ROE by 1.0 

t o  1 . 5  percent. 

The AG recommended ari ROE in the range of 12.00 t o  12.50 

parcent,  on a DCP a n a l y s i s  aP f i v e  gas distribution u t i l i -  

tie9. The AG lased four metbads €or  developing the growth estimate 

for t h e  bCF analysis: compound growth i n  dividends per  share, 

compound growth in earnings per share, compound growth in book 

value  per share, and the earnings r e t e n t i m  ratio multiplied by 

the ROE, Each of the methods yielded subetantially different 

resultsp ranging ErOm t h e  2 . 9 2  percent  growth estimate using 

earnings re tent ion r a t io  times ROE, to t h e  5.95 percent growth 

estimate using  dividends per share. The AG averaged these four 

based 

71 Testimony of D r ,  Richard L. Wallace, page 5 4 ,  
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methods to a r r ive  a t  a growth estimate in the range of 4.50 tb 

5,C)o percent. 

The Commission lids traditionally used t h e  DCI? model in esti- 

mating ROE, Although one callrlQt r e l y  an a s t r ic t  in te rpre ta t ion  

of the DCF model, t h e  Coinmission finds that  the DCF approach based 

on dividend growth w i l l .  provide the best estimate of  an investor's 

expected ROE. The Commission finds that: t h e  historical, compound 

growth rate  of 6,35 percent estimated by Western overstakes the 

growth rake of dividends expected in the f u t u r e .  The Coinmission 

a l s Q  finds that  t h e  evidence af record does not support an 

adjustment ta WestercI's ROE of 1.0 tQ 1.5 percent far  special risk 

f a c t o r s ,  All companies have certain risk characteristics which 

d i f f e z e n t i a t e  them from other enterprises, and t h e  evidence in 

k h i s  ca3e is not persuasive that  Wsstern/Atmos's risk profile is 

so as tcl  require an additional r e t u r n  beyond t h a t  allowed 

h e r e i n .  

unique 

The Conmission, having considered a l l  of t h e  evidence, 

including current economic conditions, f i n d s  that  the cost of 

c:ommon equity is w i t h i n  a range a€ 12.0 ta 13.0 percent, With in  

this range an ROE o€ 12,50 percent w i l l  b e s t  a 3 h w  Weskern to 

attract capital  a t  a reasanable castr  maintain i i s  financial 

i n t e g r i t y  to ensure c m t i n u e d  Service,  provide for necessary 

expansion t o  meet future requiremeots, and also r e s u l t  in the  

lawest passibl.e cost ta ratepayers, 

Rate of Return Summary 

Applying rates of 10.31 percent for  long-term d e b t ,  10.03 

percent f o r  rjhorl-term debt ,  and 12,50 percent for cornon. equity 
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to t h e  recdmmeclded capital struckure approved h e r e i n  produces an 
i 

overall cost: of capital oE 11,20 percent. The CommFssidn f i n d s  

t h i s  o v e r a l l  ~ 0 3 t  of capital t o  be f a i r ,  just, and reasonable. 

REVENUE REQUIREMENTS 

Based upon the Commission's findings and d e t e r m i n a t i o n s ,  

Western requires an increase in revenues o€ $11018,455t determined 

N e t  InveStment Rate Base $63,401,818 
Rate a€ Reburn 11 * 2 0 %  
Requited Net ;  operating Income 7,10f,004 
Adjusted Net Operating Income 6,484,278 
Reficieney 62 .6 ,?25  
Tax Factor .60555 
Increase Required $ 1#018,455 

-- 

OTHER ISSUES 

Cost-of-Service S t u d y  

Western presented a f u l l y  allocated embedded class 

cost-of-service study f ~ r  t h e  purpose OF distEibuting revenue 

requirements amang r a t e  ckiisses and determining rates  of r e t u r n  QII 

rake! base  at  present: and proposed rates for khe Pallawing rate 

classes ; Residential, Commercial, F i r m  Industrial (G-1 

Industrial), Xnterruptible Customers u s i n g  l e s s  t h a n  20QtQ00 Mcf 

per year [G-2 Interruptible), and Interruptible customers using 

over 206,0011 Mcf per year (6-3 Interruptible), Western sta ted  

t h a t  these rake classes follow its current rate des ign and d i f f e r  

from one another in key load characteristics, such as annual use 

per cuskomer, seasonality of US@, and load factor.  72  I n  

7 2  Prepared Testimony of Thomas H ,  Petersen, page 6 .  
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distributing costs to r a t e  classes, Western applied a three step 

allocation p r a c e s s ,  described by its witness i n  the fallowing 

F i r s t ,  G o r j t s  were distributed among the functions oE gas 
c o a t :  stowage distribution, transmission and 
praductian. Secondr the costs  i n  each f u n c t i o n  were 
further classified by whether they were primarily 
r e l a t ed  t o  the  number of customers served, t h e  amount of 
t h e  commodity delivered, or the d a i l y  demands placed on 
t h e  system, F.inalLy, each eunctionalized d classified 
cost was allocated among customer classes. 7Y 
Western's cost-a€-service dtudy indi.cates that, a t  present  

r a t e s ,  the Residential  and Commercial classes have negative r a t e s  

of r e t u r n  on rate base o f  t1.31 percent) and (0.71 percent}, 

respectively. The G-1 Industrial class has a rate a€ return of 

24,28 percent, w h i l e  t he  rates  of rekurn f o r  the G-2 and G-3 

Inkerruptible classe5 arc3 shown t o  be 3 3 . 6  percent and 37.24 

percent, respectively. Overall system rate 05 return at: present 

rates i s  5,77 percent, A t  proposed rates ,  the differences between 

class rates of r e tu rn  are substantially reduced. Class rates of 

return at proposed rates  are as Eollows: 12.02 percent i%r 

Residential., 9 . 3  percent for Commercial, 18,$5 percent fo r  G-1 

Industrial, 17.26 percenl: f ~ r  G-2 Xnterruptible, and 17.34 percent 

for G-3 Xnterruptible, O v e r a l l  system rate of r e t u r n  a t  proposed 

rates  is 1 2 . 5  percent. 

73 .- l d r r  page 7. 
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%?stern skated tha t  its pre$ent  cusk-of-service methadoLogp 

d i f f e r s  from that filed in Case No. 955674 in two signiticant 

ways. 75 First, a zero-intercept method was used, to  classhey 

distribution mains i n t o  customer and demand components instead of 

a rninhInum system method, Second, pipeline demand c o s t s  were 

allocated to interruptible and €irm customers based on an average 

and peak demand method, Fngtead of: by class demands ~ r k  design day 

with curtailment. 

The Commission believes that the  zero-intercept methodology 

is a more acceptable way t o  d i v i d e  distribution main: costs  i n t o  

demand-related and customer-related components than  t h e  minimuin 

system method, Moreuverr the Commission i s  convinced that t h e  

zero-intercept method, which utilizes regression analysis to 

determine t h e  average u n i t  cost of a theoretical zera diameter 

m a i n ,  is s t a t i s t i c a l l y  and theoceticakly soufid and less subjective 

than the  minimum system method, in which a t l m i n i m u m t l  size main 

must arbitrarily be chosen in order t = ~  determine the 

customer-related cornpcment, The Commission, therefare, finds t h a t  

t h i s  modification ta Western's cast-of-service methodology is 

acceptable, 

Irk Case No, 9556,  the Commission recommended that  Western 

includer i n  subsequent cost-of-mrvice studies, alternative 

74 

75 

Case No. 9556, Rate Adjustment a€ Western Kentucky Cas Company 
OR Notice. 

Prepared Testimony of Thomas H, Petersen, pages 8-9,  
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matbads a€ cost: allocation, such as the peak and average r n e t h c ~ d , ~ ~  

T h i s  a l loca t ion  methodology considers volume of u3e, in addition 

t o  peak demand, in determining class responsibility of certain 

demand-related costs. Use of this methodology by Western i t 1  i t 3  

pteeenk cost-of-service study  speciPically addresses the 

Comrnissian's concernt as expressed i n  Administrative Case No. 

2 5 1 7 ~ ~ ~  regarding cost-of-service methodologies that allocate costs 

based entirely on maximum d e s i g n  day.  The Commission, in. khad 

proceeding, s t a t e d  that cost-of-service methodologies should give 

some cansideratLon t o  volume of use. '* The Comnission, therefore, 
finds that Western's allocation of p ipe l ine  demand charqes  based 

on an  average and peak methodolagy is acceptable, 

KIUC supporks Western's cost-of-service s t u d y  and i d s  rate  

llocatrian implications. 79 KIUC's evidence underscored t h a t  the 

average and peak methodolagy is inappropriate Ear the allocation 

of ~estern's pipeline demand and transmission plant CWS~S, because 

the method penalizes efficient consumption and encourages system 

under-utilization, Furthermore, according to KIUC, demand-related 

costs are unrelated to average demandado KIUC recommends t h a t  the  

'' Case NQ= 9556, Order Bated October 31, 1986, page 32. 

77 Administrative Case No, 297, An Xnvestiqation of t h e  Impact of 
Federal Policy an Natu ra l  Gas to Kentucky Cbnaurners and 
Suppliers, Order dated September 3 0 ,  1986, page 47. 

79 

8Q 
B r i e f  of KICK, page 1. 

PreEiled Testimony of Kenneth Eisdorfer, page 13. 
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Commission order Western to fila a cost-of-service study in its 

rrext rate  case khat  does not u t i l i z e  t h e  average and peak 

methodology Lor t h e  allocation of transmission plant;  and 

dewand-related purchased gas cast.8L The Commission will not; 

order Western to f i l e  a cost-oE-service s t u d y  which excludes an 

average and peak allocation methodology since, in fac t ,  it w a s  

Commission directives in Administrative Case NO, 297 and Case No. 

9556 that prompted Weslrerrl to u t i l i z e  such a methodology i n  its 

present cost-of-service study.. However, t h e  Commission encourages 

a l l  utility companies and intervenors t o  r i l e  well. researched and 

documented alternative and multiple-methodology cost-of-service 

studies in a11 f u t u r e  rate proceedings. I n  Case NO+ l t o 2 0 L 8 2  the 

Commission stated khat  a well documented and separated 

mur~iple-met~o#ology approach to cost-of-service s t u d i e s  will 

provide it a d d i t i v m l  information for rate des ign,  The Commission 

continues to believe that: such an approach to cast -of -service  

s t u d i e s  is appropriate and b e m f i c i a l .  

Southwire contends that Westerfits cost-of-service study  is 

biased  toward overstating the c06t crE serving  industrial and 

interruptible classes a€ customers, 3 3  f n  the opinion of 

._ 

81 

82 Case No. 10201r An Adjustment of Rates of Columbia Gas of 

3 3  

B r i e f  of K I U C ~  page 13. 

Rmtucky, Inc+, Order dated  October 21, 1988, page 54, 

Brief of Southwire, page 4 ,  
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Southwire ,  th is  b i a s  is introduced into M B S ~ ~ T T I ' S  cast-of-service 

study by the zero-intercept estimation which allocated more of t h e  

c o s t s  of distribution mains t o  t h e  industrial classes than would a 

m i n i m u m  system method. Notwithstanding those arguments, 

Southwire s t a t e d  thak  Western's study, being the only 

cost-of-service study presented, resulted in a f a i r ,  j u s t ,  and 

reasonable r a t e  design. 8 5  

L i k e  Southwire, Logart a s s e r t s  that Western's use of a 

zero-intercept metllodology in its cost-of-service study, infztead 

a€ t h e  minimum system method, biased t h e  r e s u l t s  of t h e  study in 

favor  of the rcsldential class a€ customers. B6 Never theless,  

Logan believes t h a t  Western's study accurately and appropriately 

Eunctionalizes, classifies, and allocates Waskern's eclets among 

the tats classos it serves ,  37 

The AG cantends t h a t  Western's cosk-of-service study is 

Elawed since Westera incorrectly al located a portion of storage 

plant cos ls  based on peak demand allocators instead e€ a 

volume-based allocator,*8 The A0 asserts t h a t ,  since Weskern's 

84 I d .  - 

-I Ed., page 5. 

~ r i e f  of Logant pages 8-9. 86 

87 - D A . ~  page 10. 

88 Pcefiled Testimony of Michael F. Sheehant page 25, 
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storage p l a n t  is used €or  ''financial purposes" and not for peaking 
89 purposes, allocation shou ld  have been based on volume. 

Similarly, KLS criticizes Western's cost-of-service study because 

it did not allocate pipeline demand charges based entirely on 

annual  volumes 9 0  

Western has presented the o n l y  complete cost-of-service study 

i n  t h i s  proceeding. Whereas a l l  intervenors are critical o€ 

certain elements of Western's study, only  the AG and KLS found it 

unacceptable a& a g u i d e  Fn the design. of rates in this; case. None 

of t h e  intervenors, however, presented a l t e r n a t i v e  studies 

supporting t h e i r  views. Based on its review of the record 

pertaining t o  Western's cost-of-service study, the Commission 

finds that Western's study is responsive to i t s  C O R C B ~ ~ S  a3 

expressed in Administrative Case Na. 297 and Case No. 9556 and is 

reasonable and acceptable as a s t a r t i n g  p o i n t  for rate design. 

Revenue A1lLgCat ion  

Western's revenue allocation proposal cons is t s  of two parts :  

(1) a reallocation oE pipeline demand charges between Eirm and 

interruptible customers, and ( 2 )  a $ h i € t  i n  t h e  recovery a€ 

nan-gas costs Erom interruptible to firm customers, Westelrn based 

its revenue allocation on its class cast-of-service study as 

previously discussed.  

The allocation of pipeline demand charges as proposed by 

Western would shift approximately $ 2 . 2  million i n  costs Prom 

89 B r i e f  of the AG# page 411. 



interruptible customers to firm customers. Western's proposal i s  
I 

based on an average and peak demand allocator, which reccqri izes  

the relationship between average [annua l )  volumes rsf 41.6 m i l l i o n  

Mcf and annualized peak {design day)  volumes Qf 98.5 itrizlion Mcf. 

The resulting r a t i o  oE 42.2 percent is multiplied by Western's 

pipeline demand charges t o  arrive a t  t h e  portion of demand charges 

to be spread ~ v e r  all volumes. The remaining 57 .8  percent: of 

pipeline demand charges would be spread over WeBterri'S f i r m  

volumes of 26.1 million Mef, 

Of i ts  requested increase in base rate revenue& o f  

approximately $9 million, Westecn pzaposed increases of $9.5 

million fo r  Eirm service customers and decreases of $,5 m i l l i m  

f o r  interruptible customers. This proposal reflected Western's 

cost-of-service study and gave recognition to competition from 

other Euels and t h e  economic risks o f  bypass by i n d u s t r i a l .  

CustomeCE;. The proposed allocation produced increases of 17.2 

percent EOK residential customers and 11. percent Ear commercFal 

cuatamers with a 1 5 . 7  percent decrease for industrial custmers. 

KIUCI Southwire, and hogan generally supported Western's 

proposed revenue it l locakion as an appropriate step In the 

direction QE cost-based rate5, although all the i ndus t r i a l  

intervenors recommended it greater reduct-lon in industrial. rates  

than the reduction proposed by Western. KIUC c i t e d  biases  in 
Western's cost-of-service study that  i t  c3aimad tend ta averstate  

t h e  level of costs allocated t a  t h e  industrial rate classes,91 

91 Prepared Testimony of Kenneth F!isdorEsr, pages 12-L7. 
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The AG and KLS both argued t h a t  Wegtern's cast-of-service 

study was flawed and t h a t  Western's r a t e  proposals €or industrial 

customers reflect competitive pricing gather t h a n  cost--of-service 

pricing, The AG argued t h a t  the industriaZ classz w i t h  i t 3  

demonstrated ability t o  use alternate €ueLs and/or bypass Western, 

pases a greater risk bo Western than i t s  o the r  c~istomers and that 

such risk should be reflected i n  Western's cos t  allocation and 
rate design. 92 

In one %ashion or  another, Western and the intervenors 

recognize t h e  concept of rates basad on fully allocated costs, 

However, beyaIid such recognition, there  is l i t t l e  agreement a$ to 

t h e  proper determination oE f u l l y  a l located costa and how such 

casts should he reflected i n  t h e  allocation of Western's revenues.  

The Commission is aware t h a t  various cfiticisms have been d i r e c t e d  

at Western's cast-of--service study as the basis fo r  des igning  

ra tes;  however, t h e  s tudy  was responsive to t h e  Commission's 

Orders in Western'@ last r a t e  case, Case No, 9S56 and 

Administrative Case No, 297.  It is with t h e  directives of thase 

Orders i n  mind that the! Commission baa evaluated Western's revenue 

allocation. 

In making i t s  evaluation t h e  Commission recogniaeE: t h a t  the  

natural  gas industry has undergone major changes in recent  years. 

Those changes began with federal leqislation in the  late 1970s 

which provided €or t h e  removal of many of t h e  controls an the 

92 Prepared Testimony of Nichael F. Sheehan, pages 13-17, 
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wellhead price of gas.  Those changes have continued through t h e  

1980s w i t h  federal regulatory decisions t h a t  permit end-users t o  

arrange  for  t h e i r  own gas supplies and use t h e  focal distribution 

company ("LOC") as a transporter o€ those supplies, Federal 

regulatory decisions have also permitted end-users to bypass the 

LDC and take  serv ice  directly from a p i p e l i n e  supplier. 

Aa a r e s u l t  af these actions, large valume end-usersI mainly 

industrial CuatomerS, have sought out their QWII gas supplies a t  

pricea less than the LDC's pr ice  far its system supply gas .  These 

industrial cuskomers have a l s o  argued t h a t  absent; cost-based 

transportation rates  from t h e  LDC6, those customers will. bypass 

with the cesuLt being l o s s  of load and loss of  revenues €or t h e  

LDC . 
These citeurnstances represent B significant departure from 

the time when a l l  customers were essentially captive and there was 

little incentive f o r  companies or regulators to consider costs as 

a major factor i n  allocating revenues and designing ratesc The 

results of regulation in t h i s  "pre-ccmt" era were t h a t  services 

were often priced at: l e s a  than t h e  cost  of service  t.0 residential 

customers and priced at mare t h a n  the cast  of service to 

crslmmerciaX, and industrial cuskomers, Conventional wisdom h e l d  

t h a t  because commercial and industrial customers could pass along 

price increases to their customers it was mare palatable do 

over-price services to those customers while under-pricing 

services to residential Customers, 

It i s  these  past: circumstances and practices t h a t  have 

contributed t o  the allclcatirrrn and rate  i ssues  presented i n  this 
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case. The Commission recognizes these to be serious issct~ts which 

r e q u i r e  reasoned and de l iberate  analysis  that considers t h e  

conditions existing in today's competitive environment a5 w e l l  as 

the rate impact an Western's captive customers. While recognizing 

t h a t  its decision may not be popular with those captive customers, 

the  Commission beLieves t h a t  a cestructuring oP Westtern's rates is 

necessary as explained i n  the  foPLowing paragraphs. 

The most: s i g n i f i c a n t  aspect of Westecn's rate restructuring 

is i t a  proposed allocation of pipeline demand charges f o r  recavery 

through i ts  gas cost adjustment clause, T ~ E  Conmission f inds  t ha t  

the average and peak a l loca tor  u t i l i z e d  by Western reflects bath  

average volumes and design day valunes in t h e  allacation of costa 

and recognizes t h e  differing characteriskics aP Ebrrn and 

interruptible loads, It addresses the Commission's concern, 

expressed in Administrative Case No, 2 9 7  t h a t  companies consider 

t h e  possible de-averaging of the costs of gas and how t a  assign 

those costs by customer class. Furthermore, it is responsive to 

t h e  Commission's Order i n  Case No. 9556 which specifically 

recomnendled t h a t  Western evalcrate alternative methods of cost 

allocation such as t h e  average  and peak method. Therefore, the  

Commission concludes that Western's proposed allocation oE 

pipeline demand charges is reasonable and equitable and should 4@ 

approved The Commission a l s o  finds that the allacation of 

pipel ine  demand charges should be updated annually a5 part of 

Western's f i r s t  gas cost adjustment filing following the 

development of i ts  design day plan.  
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The second p a r t  of Western's rake restructuring involves t h e  

aflocation of: nan-gas, or base  ra te  revenues. The Cornmission 

finds that the firm customer classes, at present  r a t e s ,  are net 

making an adequate contribution t o  Wastarn's overall rate of 

re turn  and that ,  i n  order to increase k h a t  contribution, the f u l l  

amount of t h e  increase granted h e r e i n  should  be allocated t o  those 

c-u s t ome I' cla 868s . 
The Carnrni3sir.m also f i n d s  t h a t  none of the increase granked 

h e r e i n  should be allocated ko Western's interruptible classes but. 

rather that: the base rate r e v e n u e  contribution of t h e  i a t e r -  

rupt ib le  classes should remain unchanged. The Ccrmmissicrrn ccwcurs 

w i t h  t h e  AG t h a t  Western's interruptible custorner6, with kheir 

non-captive ~ t h t u s ~  impose a greater IevetT. of risk on Western t h a n  

do its firm, essentially captive custamers, The Com.ission f i n d s  

that  s u c h  r i s k  translates into higher  rates QE r e t u r n ,  which 

Western attempted ta  reflacit: i n  i t s  cost-of-service study. The 

Commission has previously made s i m i l a r  f i n d i n g s  regarding t h e  

risks associated with serving non-captive industrial customers i n  

Case NO. 1 0 4 9 8 . ~ ~  

The Commission f i n d s  that maintaining t h e  test-year base r a t e  

revenue contribution for t h e  interruptible rate classes recognizes 

the greater r i s k s  attendant: w i t h  serving these classes and follows 

the moderate, gradual course oC action for rate  restructuring 

93 Caae NO. 10498, Adjustment of Rates o€ Columbia Gas o f  
Kentucky, Inc., Order dated October 6, 1989# pages 48-49. 
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outlined by the Comission i n  Administrative Case HQ, 29?,94 As 

t h i s  is Western's first rate Case since Administrative Case NO, 

297 t h e  Cornunission, contrary t o  KZUC's arguments, concludes t h a t  

gradualism should be r'ecoqnized in t h e  Etllacation of revenues, 

While Western crsntends that  gradualism was3 considered in preparing 

its caseF the  requested increases and the proposed class rates a€  

retarn reflect major revenue shifts w i t h  l i t t l e  regard to 

gradualism or r a t e  continuiky, 

Maintainin9 t h e  same interruptible revenue levels while 

p r i c i n g  some of i t s  contract volumes at tariffed rates w i l l  have 

the impact of reducing Westetrn'3 interruptFb1.e rates .  Xn 

conjunction with the reallocation of pipeline demand Charges, this 

approach results i n  a significant re$truc tur ing  of Western's 

r a t e s .  

Rate Pes,ign 

Western proposed to double the  custcrnier charges fo r  

residential ,  and nan-residential firm customers to $6 and $16, 

respectively, and, for the  first time, t o  impose a customer charge 

on interruphible customers. The interruptible customet charge 

would match t h e  $16 charge for non-residential firm customersI 

Western proposed to  cambine Interruptible Rate Schedules G-2 and 

C-3 and to change from a f l a t  r a t e  t o  a dec l in ing  block rake 

structure f o r  a l l  r a t e  schedules.  For firm customers cm Rats 

Schedule G-1, t h e  E i r s t  block of 300 Mcf wouid be priced 62.6 

94 Order dated September 30, 1486, page 40, 
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cents above the  second block oE 14,700 M c f ,  which ~II tuzn, would 

be priced 20 cents above t h e  l a s t  block for sales above 15,000 

Hcf . For interruptible customers on t h e  combimd Schedule G-2, 

t h e  f i r s t :  block of 15,000 Mcf would be priced 20 cents above t h e  

second and, las t ,  black for  e v e r y t h i n g  aver 15,000 Mcf, Western 

indicated that  t h e  15,000 McE break p o i n t  and related 20 cents 

rate differential were based Q ~ I  i t s  cost-of-service study w i t h  the 

i n t e n t  of making the firm and interruptible schedules more 

compatible, Western also  indicated that  the first b l m k  of 300 

Mcf on t h e  G-1 Schedule was designed ta  capture all residential 

and most: small commercial volumes at t h e  h igher  r a t e  i n  order t o  

improve t h e  rate3 of re turn  for t h e  residential and commercial 

The AG contends t h a t  t h e  G-1 rate design proposed by Western 

for  firm customeFs discourages conservation and places a 

disproportionate share of f i x e d  cost recovery OR low volume 

C u S t O m e t ' S .  The AG recommended a rate design w i t h  a smaller 

customer charge and a f l a k  block,  or flatter, declining block rate 

s t r u c t u r e  f o r  €irm volume customers. 

The AG recommended that for interruptible customers Western 

should recover a much larger portion of  fixed casts through the 

customer charge and first block than had been proposed. The AG 

mainkains that such an approach would make fixed cost recovery 

I ~ S S  uncertain and would be congistent with Weskern's rate 

proposals for f i r m  service customers. 

The proposal t o  combine schedules G-2 and G-3 w i t h  m e  

resu l t ing  G-2 rate  schedule €or interruptible customers equitably 
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reflects Western's Cost of se rv ice  and i s  acceptable, The 

Commission €inds Western's Qbjective in proposing a declining 

block r a t e  structure is supported by t h e  cost-of-service study and 

t h e  proposed r a t e  blocks fo r  G - 1  and G-2 appear to be reasonable; 

however, i n  eonsidaration of t h e  concerns expressed by t h e  AC and 

i n  keeping with its  goals of moderation, gradualism, and r a t e  

continuity, t h e  Commission will set rates that  reE8ect: only a 

15-cent differential between blocks, Western's propased customer 

charges for firm customers have also been rokled back t o  $3.50 and 

$9.35 based on t h e  amount o€ the inctease granted h e r e i n .  

I 

$?esterri proposed a customer charge for interruptible 

cuskomers and set: i t  at the  $16 level proposed Eor f i r m  

non-residential customers. ?he $16 charge was prrtpmed even 

though Western's calculation of its G-2/G-3 monthly customer costs 

ranged from 5 3 4 4  to $1,544, The AG's evidence  argues  f a r  a 

larger, up-front charge as a means of recovering a larger 

propartion of  fixed costs from these customers. 45  he Commission 

finds k h a t  a Larger fixed charge would better reflect Western's 

C Q S ~  o€ sewice and would result, in reduced reliance on sales 

volumes for kha recavery of fixed cosks, Thera€:br@, the  

Cowissian f i n d s  a rnQnkh1.y customer charge or  base charge of $100 

per delivery poink for rates G-2 and T-3 to be reasonable as  

another  component i n  the reskruckurlng of Western's rates to 

b e t t e r  r e f l e c t  i t a  cast of servIcc. Customers t h a t  t a k e  both  f i r m  

95  Prepared Testimony of Michael F. Sheehan, page 16, 
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volumes  and interruptible volumes should be billed a& 

interruptible cuatonlers f o r  purposes 0.E deLermining the customer 
i 

cha r g e .  

The r a t e s  s e t  oud in the Appendix will produce k h e  additional 

revenues granted herein. The rate changes, by customer clags, 

produce increases of 6.2 percent: and 5.2 percent,  respecti~vely, 

for r e s i d e n t i a l  and commercial customers, and a decrease of 8.0 

percent f o r  industrial customers. These percentage changes do nat 

ret-lect the decreasE in Western's commodity gas costs since t h e  

filing oE this case. 

Carriacre service i 
-\ 

I n  compliance wi th  t h e  Commissian's Order i i r  Administrative 

Case No, 297, Western proposed a carriage fkransportation] rate 

which excludes standby service. The proposed transportatian rate,  

R a t e  T-J8 recovers Weskern's simple margin applicable t o  inker- 

r u p t i b l e  service and includes those non-commodity gas costs  

related t o  take-or-pay recovery. 

KIflC maintains that  Rate T-3 should not: be based on Western's 

simple margin aa it includes cosk~ related t o  gas stored under- 

ground and production plant, Western's proposal, which i s  similar 

to the  carriage and transportation ra tes  t h e  Commission has 

approved f u r  other companies, recognizes that establishing a 

smaller margin for  carriage service could negatively impact earn- 

ings i i F  substantial loads switched from Western's e x i s t i n g  trans- 

portation service ta carriage service, 

Wegterfi's proposal t o  base its carr iage  rate on ltrs Bimple 

margin applicable to  interruptible servfce is reasonable and sound 
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from both a rate-making and ecommic perspective, The Commission, 

therefore, accepts t h i s  proposal and authorizes Western to provide 

carriage service based orl the simple margin established in this 

e a s e .  

Energy Assurance Praqrarn 

KLS proposed that  Western implement an energy assurance 

program ( i t E A P " )  to assist: lo@-income customers in paying t h e i t  gas 

bills and to improve Western's ability to collect from those 

customers * 46 KLS contends t h a t  Western's traditional collection 

mechanisms are not: producing the maximum rwmnue stream poss ib le  

from low-income cuskomers which, i n  turnr results in additional. 

costs being born by a11 ratepayers,  

UnidrSr the: RAP, households living a t  or b e h w  150 percent of 

the €ledera1 poverty level. with an annual energy bill that: exceeds 

6 percent of t h e  househald's income would make payments toward i t s  

currenk b i l l  equal to 6 percenk o€ i t s  monthly incame, Each 

household would be  requiE:ed t o  also make a monthly payment of $3 

f o r  36 manth6 toward reducing its existing arrearages; Western 

would be required to write-oEf any arrearages i n  c f x c ~ s s  of t he  

t o t a l  of $108 pitid by t h e  participant hauslehald, These households 

would also be targeted for: education and energy conservation 

programs to encourage reduced energy use. 

KLS estimated that: Hestern could implement: this program a t  

virtually no cast and increase the revenues collected from its 

_1. 

96 Prepared Testimony of Roger 0, Coltonr pages 9-15. 
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low-income cuetomers. Xk is KrJS' opinion that the  provisions of 

the EAP do not conflict with eithec t h e  s t a t u t e s  or t h e  

adininisttat ivr!  regulat ions governing utility regulation in the  

Commonwealth bf Kentucky.97 KLS a l a o  stated that the EAP 

represents a collection issue and not a rate issue. 98 

The Commission has concern& a b m t  the accuracy of t h e  

predicted costs and c o s t  s a v i n ~ s  of the EAP and questions whether 

such a program should be imposed on a company absent: a detai l led 

company-specific a n a l y s i s ; ,  More imgartantly, contrary t o  t h e  

opinion of EL$, t h e  Commission considers some aspects  of the EAP 

to represent  a rate issue which does n o t  comport w i t h .  Kentucky 

statutes 278,lSO and 278.170. These statutes p r o h i b i t  a utility 

from [I,) giving any unreasonable rate preference or  advantage t a  

any customer and ( 2 )  charging or  receiving any less compensation 

t h a t  what is prescribed i n  i t s  Ziled rate schedules .  Under t h e  

EAP, Western would be charging less than t h e  amount prescribed in 

i t s  rate schedules and would, particularly in instances where t h e  

f i x e d  payment based on a percentage of incomE wauld n o t  recover 

var iab le  C Q S ~ S ~  be g i v i n g  an unreasonable preference to these 

cuStomers. Therefore, the Commission finds that  t h e  EA!? proposed 

by KLS cannot be imposed on Western as such program does raQt 

comply with Kentucky s t a t u t e s ,  
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In addition t o  t h e  statutory prohibition, the  Commission i 8  

concerned about the degree t o  which the EAP would place a utility 

in t h e  position o€ administering a social progt-d;m, While t h e  

Commission recognizes t h a t  a number af customers in t h e  Iclw-Lficame 

cakegory have d i f f i c u l t y  paying their u t i l i t y  b i l l s ,  the notion of 

a Commission-appcoved subsidy program is R a t  the answer, The 

Commission believes that governm~nt-spansored programs such as 

LIHEAP s'ttauld be utilized t o  t h e  fullsst e x t e n t  p o s s i b l e ,  with the  

emphasis on government-spons~red programs, as opposed t o  utility/ 

ratepayer-sponsored programs. 

Standard Contract Form 

As p a r t  a €  its application Western submitted a prapoeed 

service agreement Hith t he  heading "Large Volume Natural Gas 

Service Cantract." Westernls legal counsel s t a t e d  that it: was 

Western's i n ten t  t h a t  the standard contract €arm be approved to  be 

filed as part: of it5 tarigfs, Western indicated t h a t ,  with 

Commission approval of the standard contract: farm, it would intend 

t h a t  the general. terms and conditlcrns set: f o r t h  i n  t he  contract 

would be applicable to a l l  ne# contract customers and t h a t  the 

standard contract would be ofeered ta those Customers fot theit 

acceptance 

The Commission is concerned k h a t  a standard contract form 

might: be too restrictive for some circumstaoccs and could limit 

the flexibility af both Westetn and its customers. While- t h e  

general terms and conditions appear t o  be reasanable, the 

Commission would prefer to review separately the w r i t s  of each 

individual contract, thereby g i v i n g  a l l  parties ,  including the 
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C'omiasion, greater latitude i n  the a rea  of customer service 

contracts. Therefore, t h e  proposed standard Contract form will 

nat be approved to be irlcluded as part se Western's tariffs. 

T a r i f f  Changes 

hle8ternts  proposed t a r i f f s  reflecteci. its changes in Eate 

design, t h e  combining of rates G-2 and G-3, the proposed carriage 

Bervice, and the changes in its gas c ~ s t  adjustment clause 

r e s u l t i n g  from its ptoposed allocation of pipeline demand charge$. 

In addition, Western proposed several minor text:  chaflges in its 

tariffs which have not specifically been addressed h e r e i n .  The 

major t a r i f f  changes or additions as approved by the Commission 

are  shown in the  Appendix to this Order. Any minor text changes 

n o t  specifically shown in the Appandix are appraved as proposed by 

W'eskern * 

- SUMMARY _. 

A f t e r  consideration of all matters ~f record, the. eviderrce, 

and being QtherlJiSf? su€€iciently advised, t h e  Commlssibn € i n d s  the 

following: 

1, The ra tes  i n  the Appendix, which is attached hereto and 

incarporabed herein, are t h e  f a i r ,  just, and reasauable rates for 

Western ta charge its custamers for service rendered on and a f t e r  

t h e  date of this Order, 

2. Tha rates propxed by Western would prDduce revenue in 

excess of, that found reasonable herein and should be denied, 

3 .  Ths rate  of re turn  granted herein is f a i r ,  j u a t ,  and 

reasonable and will provide Pox t h e  financial obligatlans a t  

Western with a reasonable amount remaining for equity growth, 
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4 .  The t a r i f f  changes s e t  f o r t h  i o  t h e  Appendix a t e  

reasonable and should  be approved. 

IT YS THEREFORE ORDERED tha t :  

I. The rates  i n  t h e  A p p e n d i x  a r e  approved for  services 

rendered by Western ~n and after t b e  d a t e  of t h i s  Order. 

2. 

3 ,  The text changes authorized h e r e i n  and t h e  t a r i f f s  se t  

f o r t h  in. t h e  Appendix a r e  hereby apprcwed, 

4 .  within 30 days of the date  of t h i s  Order, Western s h a l l  

f i l e  wi th  the Commission revised tariffs sheets g e t t i n g  out t h e  

rates and t a t i f €  provisions approved h e r e i n .  

The rates proposed by Western are hereby den ied ,  

Done a t  F r a n k f o r t ,  Kentucky, t h i s  13th day of S e p t d e r ,  19(30+ 

~y t he  Cclmission 

ATTEST : 



APPENDIX 

A P P E N D I X  TO AN ORDER OF THE KENWJCKY PUBLIC SERVICE 
COMMISSION I N  CASE NO, 9#-013 DATED 9/13/90 

The EaLlowing rates  and charges are prescribed for t h e  

customers in the a rea  served by Western Kentucky Gas Company. A l l  

ather r a t e s  and charges not: specifically mentioned herein s h a l l  

remain t h e  same as those i n  effect under authority of t h i s  

Commission pr ior  to the  effeckive date of this Order,  These r a t e s  

reflect: all gas cost adjustments through Case No. 9556-0. 

Rate - N e t :  

~ a s e  Charge: $3.50 per meter per month 
for residential 
sexvice 

$9.35 per meter per m m t h  
for Ran-residential 
service 

Commodity Charge; 

First 300 Mcf per  month $4,3435 per h , l l O O  cubic feet  
Next 14,700 Mc€ per month $4,1935 per 1,000 cubic feet 
Over 15,000 Hcf per month $ 4 . 0 4 3 5  per 1 , O E ) c L  cubic feet 

All gas consumed by t h e  customer [sales, transportationp %irm 
and interruptible) will be ccrnsidartld for t h e  purpase o f  deter -  
mining whether the volume requirement af L5,OOO Mcf has been 
achieved. 

INTERRUPTIBLE SALES SERVICE RATE G-2 

R a t e  - Net: 
Base Charge: $100.00 per delivery point 

per nionth 



Interruptible Service: 

Gas used per month in excess of t h e  h i g h  p r i o r i t y  service r 
s h a l l  be billed a6 Pollo#s: 

F i r s t ;  15,OQO Mcf per incmkh $ 3 , 6 5 4 6  per l,OOQ c u b i c  feet  
A l l  over 15,000 MCf per month $3.5046 per 1,000 cubic  €eet  

A l l  gas consumed by t h e  CUSkank€?r (sales, transportation, Eirm 
and interruptible) w i l l  be considered f o r  t h e  purpose oE d e t e r -  
m i n i n g  whether t h e  volume requirement of 15 ,000  Mcf h a s  been 
achieved. 

GENERAL TRANSPORTATION TARIFF RATE T-2 

Rate:  

In addition to any a;nd all charges assessed by other p a r t i e a ,  
there will be applied a Gross Marqin Transportation Rate which 
shall be: 

A .  The Simgl@, , Margin a3 being the difference between the 
otherwise applicab.? Sales Tar i fE  Rate and the Rase Cost 
o f  Gas ( B C O G } ,  fixed at $3,4344, for Eirm s e r v i c e  and 
$3.17771 for interruptibLe service as approved by t h e  
Company's most r e c e n t  r a t e  Urder,  Case No, 90-013, plus 

B. The Non-Commodi ty Components as calculated i o  the 
Company's rnost'*recent Q u a r t e r T G a s  Cost Adjustment {GCA) 
f i l i n g .  

Special Provisions: 

A ,  Service under t h i s  rate schedule entitles the customer to 
purchase sales gas from t h e  Company a t  khe applicable 
tariff rates when its supply requirements exceed t h e  
nominated volume, The customer is entitled t o  purchase 
natural qas from the Company consistent w i t h  the 
applicable Sales Rate Schedule ,  

CARRIAGE SERVICE TAPZFF RATE T-3 

Applicable: 

Entire service area o€ the Company to any rrusk~rner for t h a t  
portion of t h e  customer'$ interruptible requirements not included 
under one o€ t h e  Company's sales t a r i f f s .  
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Availability oE Service: 

A ,  Available to any eustomE?r w i t h  a daily nominated volume 
[see Definition, Section 4 1  which averages a minimum of 
100 Ncf of gas per day fo r  t he  b i l l i n g  p e r i o d  on an 
individual service at: t h e  same premise which has 
purchased i ts  own supply of natural gas and requires 
carriage by the Company to t h e  point: of ukilization, 
subject to snita&,le service being a v a i l a b l e  from existing 
facilities. [See Section 7 if additional facilities a re  
necessary,) 

B, The Company may decline t o  initiake service ta  a customer 
under this taritf or t o  allow a customer rece iv ing  
service under this tar i€E to elect any other service 
provided by t h e  Company, if in t h e  Company's sole 
judgment, t h e  performance of such service would be 
contrary t a  good operating practice ur would have a 
detrimental impact: on o t h e r  customers serviced by the 
Company I 

Rate: 

Monthly Base Charge: $1.00.00 p e r  d e l i v e r y  p o i n t  

Minimum Charge: The Base Charge 

In addition to any and a l l  charges assessed by other part i e$ ,  
there w i l l .  be applied a Carriage Service Commodity Rate cansisting 
of: 

A ,  The Simple Margin applicable to interruptible service, a5 
apprcsved in the' Company's most recent ra te  Order ,  Case 

B +  Any applicable nos-commodity compaiients as  approved i n  
the Company's most recent Gas C ~ s t  Adjuskment [ G C A )  
filing, 

Carriage Service Commodity Rates are! stated a t  PSC NO* 19, 

NQ. 90-013,  p lus  

Sheet No. 17. 

Nominated -. Volume; 

DeEinition: i'Nominated Volume'+ or  F'Naminaticm'i - The lsvcl 
of daily usage in HMbtu [to be converted to NcE Ear billing 
purposes) as requested by t h e  customer to be carried by t h e  
Company. 

Such nomination request [nomination form plus  required offers 
a€ credit and/or waivers or any other data required] shall be made 
by the customer or  its  agent t o  the Company on a monthly b a s i s  a 
minimum of ten. {lo) working days p r i o r  to commencement of t h e  

-3-  



b i l l i n g  period. Such fiamination may be a d j u s t e d  prospectively 
r" from time to time during t h e  billing period as may become 

necessary, However, t he  tomyany r e t a i n s  the right: to limit the 
number of nomination adjustments during the b i l l i n g  period, 

Curkailment: 

A .  The Company s h a l l  have t he  r i g h t  a t  any tiine, without 
liability t o  t h e  customer, t o  curtail or t o  discontinue 
t h e  delivery of gas e n h i r e l y  to t h e  customer fo r  any 
period of time when such curtailnient. or  d i s c o n t i n u a n c e  i s  
necessary to protect the requirements of $amastic and 
commercial customer$; ta avoid an increased maxirnum daily 
demand in the Company's gas purchases; to avoid excessive 
peak load and demands upon t he  gas t~ansmission or 
distribution system; to relieve system capacity 
constraints; to comply with any restriction or 
curtailment O f  any govesnmental agency having 
jurisdiction over  t h e  Company 01: i t s  supplier or  t o  
comply w i t h  any restriction or  curtailment as may be 
impused by t h e  Company's supplier; t o  protect: and i n s u r e  
t h e  opetation of k h e  Company's underground storage 
system; Ear any causes due to force majeure {which 
inc ludes  acts of God; strikes, lockouts, c i v i l  commotion, 
riots, epidemics, landslides, lightning, earthquakes, 
fires, s b r m s ,  floods, e t c . ] ;  and for  any o t h e r  necessary 
01: expedient reason a t  the discret ion uf the Company. 

B ,  A 1 1  curtailments or: i I I t e r r u p t i m s  $hall be in accordance 
with and subject  to the Company's "Curtailment O r d e r "  as 
contained in Section 29 of its Rules and Regulations as 
f i l e d  w i t h  and approved by the Public Service  Corfunission. 

Measu remen!: 

The unit of measurement s h a l l  be a Mcf a t  a pressure base of 
14.65 p s i a ,  a temperature b€ 60 degrees F a h r e n h e i t  and 0 . 6 0  
spacif ic gravity. 

Special Provisions : 

It: w i l l  be t h e  responsibility of the customer Lo pay a l l  
costs €or additional facilities and/or equipment: which may be 
required as a r e s u l t  5f r e c e i v i n g  service under t h i s  Carriage 
S e r v i c e  Rate T-3. 

A written contract with maxlmum daily and monthly carriage 

Na gas delivered under kbis  rate schedule and applicable 

valumes and with a minimum t e r m  0% one year shall be required. 

contract s h a l l  be available for resale, 



Terms and Conditians: 
i 

A .  Specific details relating ta  volume, delivery poinlfmetet 
number and similar m a t t e r s  s h a l l  be covered by a separate 
written contract or arnendmertt with the customer, 

Is. The Company w i l l  imt be obligated to deliver a t o t a l  
supply of gas to the customer in excess af the  custamer's 
maximum daily carriage volumes. The Company has no 
obligation under t h i s  t a r i f f  t o  provide any safes gas to 
the eustctmers. 

C. It sha l l .  be t h e  customer's respansibility t o  make all 
necessary arrangements, including obta in ing  avy 
regulatory approval required, to deliver gas under t h i s  
Carriage Service Rate to $he facilities o€ the Coinpany. 

R .  The Company reserves the right to reEuse ta accept gas 
t h a t  does not: meet t h e  Company's quality specifications. 

E, The Rules arid Reguldtians and Orders a €  the Kentucky 
Public Service Cammission and of the Company and the 
Company's General Terms and Conditions applicable t o  t h e  
Campany's Sales Tariff Rates shall likewise apply t o  
these Carriage S e r v i c e  Rates and a l l  contracts and 
amendments thereunder, 

F ,  The customer must provide t h e  Company a i n h i m u m  24 Iiour 
advance rmtLce of any change in the  s t a t u s  of the 
customer's gas supply or gas usage dur ing  the month, In 
the event the customer loses i t 5  gas supply, i t  w i l l  be 
allowed two working days in which to secure replacement 
volumes (up t o  the maximum d a i l y  carriage quantity) and 
resubmit its nomination to the Campany. T h i s  volume w i l l  
be subject: to t h e  provisions of Section G iE not  made u p  
by the end of the month, 

6 .  Volumes taken by the customer in excess of carriage 
volumes available for delivery by the Company in a month 
sha l l  be deemed as overrun and will be billed at: $10.00 

H. In t h e  event  a customer f a i l s  i n  part  or in whole to 
comply w i t h  a Company curtailment order either as to time 
or volume o€ gas used or uses a greatel: quantity of gas 
t h a n  its daily carriage demand or a quantity in excess af 
any temporary authorization whether a cuctailment urder 
i s  in effect or not, t h e  customer shall pay €or t h e  
unauthorized gas so used a t  the rate of $15.00 per McE. 
Billing of t h i s  penalty s h a l l  be made within 90 days of 
t h e  date a€ violation and ahall. be due and payable w i t h i n  
20 days uf billing& 

pet McE. 
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The payment of p o r i a l t y  charges shal l  not be c s n s i d e r e d  as 
giving any custorner the  r i g h t  to take unauthorized 
vcl~m\es aE gas nor shall such penalty charges b@ 
considered as a substitute for  any other remedy available 
to t h e  Company. 

I. The customer will be solely responsible to carrecll, or 
cau5e t o  be carrected, any imbalances i t  has caused ~n 
the applicable pipeline’s S y s t m .  

Late Payment C h e :  

Should any customer f a i l  to pay a l l  of t he  amount: of any b i l l  
w i t h i n  ken [lo’) days after such bill is rendered, i n t e r e s t  on thei 
unpaid p o r t i o n  of the bill shall accruer a t  t h e  t h e n  e€Eective 
prime in tereat ;  rate  [ C i t i z e n s  Fidelity Bank and Trust  Company, 
Louisville, Kentucky] from ithe due d a t e ,  until t h e  date of 
payment. 

TRANSPORTATION RATE T-2 AND CARRTAGE RATE T-3 

The  General Transportation T a r i f f  Rate T-2 and Cdtriaqk? 
Service  Rate 11-3 Ear each respective service r a t e  is a s  f~llows: 

Transportation Service Rate T-2 

r a t e s ,  
I n c l u d e s  standby sales service  under corresponding sales 

General Service Rate G-1: 
Gross Margin 

Non- Transportd- 
tion R a k e  Per Simple Coinnod i t y  

Mar_gin f Cumponents = 1,000 Cu. F L  

FLrst 300 Hcf/nto. $0,9091 0.4151. $1.3242 
Next  14,7QO MCf/@O, 0.7591 0.4151. 1.131412 
All over 15,000 I?lcf/’mo, 0,6091 Is. 4151 1 . 0 2 4 2  

Interruptible Service Rate G-2: 
Gross Margin 

NQII- Transporta- 
S imp1 e Commodity tian Rate Per 
Marqin + Campunents = 1,DOo Cu, - F t ,  

First 15,000 Mcf/mo. $0.4775 0.1573 $0. ti348 
A1Z over 15,000 Mcf/ma. 0,3275 0,1573 0 .4848  
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Carriage S e r v i c e  Rate T-3: 

Exc ludes  standby sales service. 
Gross Margin 

Non- Transpocta- 
Simple Comod i t y tian R a t e  Per 
Margifi + Components = _I 2,0010 Cu.  Ft. - 

First 15,OOO WCf/fflQ, $0,4775 0.0358 $0.5133 
A11 Over 15,OcIla Mcf/’mo. 0 3275 0.035% 0 i 3633  

GAS COST ADJUSTMENT CLAUSE 

ISCOG is the base cost of gas per 1,OO cubic f e e t :  

Firm Service  
{Rate G-1) $ 3 . 4 3 4 4  per 1,OOD c u b i c  Eeet 

Interruptible Service 
(Rate G-21 $3,1771 per l1O0O c u b i c  €eet  

Applicable to: All Service Rate Schedules 

F i  rrn -- 

G a s  Cost Adjustment {GCA) per 

ReEund Adjustment (RF) per 
1,000 cubic  f ee t  $40.5919) 

1,000 cubic  €e& 0 . f l O C ) O  

cubic feet; (0 L 5919 1 
Net GCA FaCtOC 1,000 

$ ( 0 . 5 9 2 4 )  

i ) , oooo  

[ 0 , 5 9 2 4 )  

Derivation of abgve adjustments: 

Gas Coqt Adlustmept I G C A )  
Firm IR t er 1: u p t  ible 

Expected Gas Cost Component (EGC] $ 2.9763 $ 2.7185 

Gas Cost Component [EGG minus 
3 m 4 3 4 4  3 1771 Less: Base Cost of Gas (BCOG) -- 

BCOG (0,4531) (0 .4586  f 

Gas Cost A c t u a l  Adjustment [GCAA] ( 0 . 0 4 4 3 )  ( 0 , 0 4 4 3  1 

Sub-Total $ ( 0 .  S919} $ ( 0 L 5924 1 

Gas Cost Balance Adjustment [GCBA) (0 .0895)  [ [I 089 5 1 
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Refund Adjustment: (RF)  

Refund fac tors  continuing for 12 
months from t h e  effective date of 
each refund €iLing: 

Refund effective 5 / l / B 9  

Total Reeuiid Factor [ R F }  

Net GCA Packor pet 1,000 

Case No. 9556-J $ ( 0 . Q E ) O O  1 
LO. O I S O O  ] . -- 

feet: $[0.5919] $ [  0,5924 f 
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Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20,2007 
DR Item 185 

Witness: Bernard Uffelman 

Data Request: 
Are firm carriage services included in the same classes as interruptible services? 
If so, why? 

Response: 
For purposes of the CCOS study, firm carriage customers are included in the same 
rate class as interruptible service customers. To the extent that a carriage 
customer delivers and transports its gas on the Atmos Energy Corporation 
Kentucky Division’s system, such gas will be delivered and the service is 
considered a firm service. However, Atmos Energy Corporation Kentucky Division 
has no obligation to provide gas supply to a customer electing service under the 
firm carriage service tariff. Any overrun volumes may be billed at a penalty rate up 
to $15 per Mcf. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 
DR Item 186 

Witness: Bernard Uffelman 

Data Request: 
At page 12, lines 9 through 11, Mr. Uffelman states that interruptible and carriage 
service may be curtailed under peak load conditions. Does this statement apply to 
Rate T-4, Firm Carriage Service? If so, please explain why this service is 
characterized as “firm.” 

Response: 
Rate T-4 firm carriage service customers are subject to gas supply curtailment in 
accordance with Atmos Energy Corporation Kentucky Division’s T-4 rate tariff (Item 
No. 7). Firm Carriage service is considered a firm service as explained in the 
response to Attorney General’s Initial Data Request, Question No. 185. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 
DR Item 187 

Witness: Gary Smith 

Data Request: 
For the most recent winter season, please identify: 

a. The number of interruptions to interruptible customers, 
b. The duration of each interruption, 
c. The number and load of interruptible customers who actually curtailed 

their service during each interruption, 
d. The number and load of interruptible customers who failed to curtail their 

service during each interruption. 
e. For purposes of this request, include both interruptible sales and 

interruptible carriage service as “interruptible.” 

Response: 
For purposes of orientation, “interruptions” in today’s environment are somewhat 
different than those of ten years ago. The vast majority of Atmos Energy’s 
“interruptible” customers are those utilizing carriage transportation services (T-3 
and T-4 tariffs). Carriage customers are transportation-only customers who forego 
their rights to the Company’s gas supply, which is dedicated to sales customers 
and transporters with standby sales service (T-2 tariff). Under normal 
circumstances, modest daily imbalances by carriage customers pose no challenge 
to the Company’s management of gas supply for sales customers. However, 
during critical periods, the Company will “curtail” carriage customer access to any 
overrun gas supply. These “curtailment” notices advise customers that they must 
deliver adequate daily transportation supply to cover their requirements in order to 
avoid the risk of potential penalties. Typically, if adjustments are necessary by the 
carriage customers, they supplement their nominated gas supply instead of 
reducing their gas usage. 

Often, the Company will “curtail” only down to Priority 7 (imbalance sales to 
carriage customers) of its Curtailment Order (reference Sheet 95 of the Company’s 
tariffs), which does not apply to the Company’s few remaining interruptible sales 
customers. 

During this most recent winter season (2006-2007), no curtailment notices have 
been issued by the Company. This is due to the relatively mild winter 
temperatures experienced this winter and the overall balancing performance of our 
transportation customers and their marketers/suppliers. 

In the previous two winter seasons (2004-2005 and 2005-2006) Curtailment 
Orders were issued on a number of occasions, and compliance with the Orders by 
customers and their suppliers has been very favorable. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 

Witness: Gary Smith 

Data Request: 
Would the Company support or oppose separating gas costs from non-gas costs, 
with all of the former recovered through a Purchased Gas Charge and the latter 
through customer and energy Distribution Charges? 

esponse: 
The Company supports, and currently employs, the referenced methodology. 
Please reference response to AG DR 1-178 for a listing of cost categories by 
account subject to the Gas Cost Adjustment. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 
DR Item 189 

Witness: Gary Smith 

Data Request: 
Please identify the proportion of gas costs recovered in base rates and the 
proportion recovered in the Gas Cost Adjustment during the four quarters of the 
base period. 

Response: 
0% of gas costs are recovered in base rates, 100% of gas costs are recovered 
through the GCA. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20,2007 
DR item 190 

Witness: Bernard Uffelman 

Data Request: 
Refer to page 2 of the CCOS study. Please confirm that “Winter Season as a 70 of 
Annual Use” should be “winter peak use as % of annual use.” If so, please define 
the peak use period that is used for the percentages in line 2. If not, explain the 
very low percentages shown for the interruptible classes. 

Response: 
The Winter Season as a Yo of Annual Use” language referenced on page 2 line 2 
of the class cost of service (CCOS) study is correct as stated in the CCOS study. 
As the wording indicates, the percentages referenced on line 2 represents the 
amount of gas consumed during the winter season (i.e., November 2005 through 
March 2006) as a percentage of the total annual gas used during the 12 month 
period ended August 31, 2006 for each customer class. The gas volumes used to 
compute these percentages are shown on page 14 lines 2 and 14 of the CCOS 
study. The low percentages for the interruptible and carriage customers simply 
indicate that such customers do not consume significantly larger amounts of gas 
during the winter period than they do during the remaining months of the annual 
period ended August 31, 2006, as compared to the residential, commercial and 
industrial customer classes. This appears reasonable given the differences in 
usage patterns between the residential, commercial, industrial, and interruptible 
and carriage class customers. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20,2007 
DR Item 191 

Witness: Tom Petersen 

Data Request: 
Why is gas stored underground considered a rate base item rather than a gas cost 
item? Provide any Commission order(s) that support this treatment? 

Response: 
The company’s investment of capital in gas stored underground is an investment 
that provides utility service to customers. Gas stored underground was included in 
rate base in the Commission’s final decision in Case 90-013, the last general 
Atmos rate case that was not settled. The final order in 90-013 is provided in 
response to AG DR 1-184. The company has not researched other utility cases in 
Kentucky with regard to this item. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20,2007 
DR Item 192 

Witness: Bernard Uffelman 

Data Request: 
Reference footnote 1, page 3 of the CCOS. Why are prepayments allocated on 
the basis of gross plant? 

esponse: 
Prepayments were allocated on the basis of gross plant consistent with the 
methodology used to allocate prepayments in the Atmos Energy Corporation 
Kentucky Division’s prior Kentucky rate proceeding, Docket 99-070. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 
DR item 193 

Witness: Bernard Uffelman 

Data Request: 
Reference page 5 of the CCOS: Do industrial, carriage and interruptible customers 
use services included in Account 380? If so, why are no service costs allocated to 
them? 

Response: 
The Atmos Energy Corporation Kentucky Division is not aware of any service 
investment associated with industrial, carriage or interruptible customers that was 
recorded to Account 380, therefore no investment costs were allocated to these 
customers. To the extent that such customers may have unidentified service 
investment recorded to Account 380, such investment would be minimal. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 
DR Item 194 

Witness: Gary Smith 

Data Request: 
Reference page 16 of the CCOS: In light of the fact that almost no gas is sold in 
the rate block over 15,000 Mcf, would the Company object to eliminating this 
block? If the Company would object, please explain fully. 

Response: 
Although only 400 Mcf was sold in the greater than 15,000 Mcf per month block 
during the 12-months ending August 31, 2006, the report indicates 2,604,321 Mcf 
was transported in that corresponding greater than 15,000 Mcf per month block. 
With the large total volume within this rate block, the Company would not support 
elimination of the greater than 15,000 Mcf per month block. 

In regard to eliminating the rate block for sales services only, the Company would 
not support the financial bias introduced by such an action. 

One of the merits of the Company’s rate structures is margin neutrality between 
sales and transportation services. With this fact, Atmos Energy can consult with 
customers qualifying for service options without financial bias to the customer’s 
selection. Eliminating the rate block from sales service would serve little purpose 
and would have set the unintended precedent of introducing a financial bias for the 
Company between sales and transportation services. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20,2007 
DR Item 195 

Witness: Gary Smith 

Data Request: 
Please refer to page 8 of Mr. Smith’s testimony. Are the costs of the East Diamond 
storage field and contract interstate pipeline storage subject to the Gas Cost 
Adjustment, or are they in base rates? 

Response: 
The costs associated with the East Diamond storage field and contract interstate 
pipeline storage are recovered through the Gas Cost Adjustment. 

Additionally, however, the traditional regulatory treatment of gas storage inventory 
costs recognizes the 13-month average balance as a rate base component. Refer 
also to the Company’s response to AG DR 1-191. 



tmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 
DR Item 1196 

Witness: Greg Waller 

Data Request: 
How are the costs of Atmos’s centralized gas purchasing services recovered? 
What was the amount of those costs during the historical base period and what are 
they expected to be in the forecast period? 

Atmos’s centralized gas purchasing function (“Gas Supply Services”) is recovered, 
as of January 1, 2007, (see Waller testimony p. 15 lines 15-21 for discussion) as a 
component of Atmos’ Shared Services Unit which is allocated to Kentucky per the 
allocation methodology described in the testimony of Mr. Cagle. Gas Control 
Services have and continue to be recovered as a component of SSU. The costs 
are outlined below: 

Base Period 

Gas Supply Services $245,000 

Gas Control Services $1 96,777 

Forecast Period 

$249,598 

$1 93,055 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 
DR item 197 

Witness: Torn Petersen 

Please provide the historical record of design day gas usage per customer by class 
of customer for the last five fiscal years, the current year and the forecast year. 

Response: 
The company does not measure peak day usage by customer class. The peak 
day usage in Mcf for firm gas sales for the past four winters is: 

2002-2003 258,523 

2003-2004 21 9,982 

2004-2005 205,856 

2005-2006 185,984 

Peak day usage for the winter of 2001-2002 is not readily available. 

The company does not regularly prepare design day forecasts by class of 
customer. The company does prepare design day forecasts for gas sales 
requirements. The current design day forecast is 261,416 Mcf or 268,831 Dth. Mr. 
Uffelman’s class cost of service study contains the results of the current design 
day forecast as allocated among customer classes. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General initial Data Request Dated February 20, 2007 
DR Item 198 

Witness: Gary Smith 

ata Request: 
Please provide the calculation of the Margin Loss Recovery Rider for the most 
recent three fiscal years and, if available, for the forecast year. 

Response: 
For the past three years, in fact, since its inception in 1999, there have no Margin 
Losses subject to the referenced tariff rider. No Margin Loss Recoveries were 
included in the forecasted test year. 



Atmos Energy Corporation, Kentucky 
Case No. 2006-00464 

Attorney General Initial Data Request Dated February 20, 2007 
DR Item 199 

Witness: Gary Smith 

ata Request: 
Please provide the calculation of the Weather Normalization Adjustment Riders for 
each month since the inception of the rider. 

Response: 
The Weather Normalization Adjustment (WNA) rider was first approved in Case 
99-070, for a five year period beginning with the winter of 2000-2001. A five-year 
extension of the WNA rider was approved in KPSC Case No. 2006-00268. The 
formula for the WNA calculation has not changed to date, and is found on Sheet 
No. 22 of the Company’s approved tariffs. The basis for normal weather remains 
as originally approved; the 30-year National Oceanic and Atmospheric 
Administration’s (NOAA) published normal heating degree days for the period of 
1961 -1 990. The only variables that are changed each year entering into the winter 
are the HSF, BL and R factors for each class of G-1 firm sales subject to WNA, 
residential, commercial and public authority. The workpapers showing this 
calculation for the winter of 2006-2007 are provided in the Company’s response to 
AG DR 1-179. The billing system applies these factors in the calculation of the 
WNA including the normal heating degree days and actual heating degree days for 
each customer’s billing period. 

For each winter since inception, the attachments (Attachment AG DR 1-199, 
Sheets 1-6) summarize the applicable HSF, BL and R factors, and HDDs, along 
with the corresponding WNA revenues for each customer class by month. 
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