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PETITION AND APPLICATION

The Applicant, Hardin County Water District No. 1 (“Hardin District”), respectfully
submits this Petition and Application, pursuant to KRS 278.030, 807 KAR 5:001, 807
KAR 5:011, and all other applicable laws and regulations, and requests that the Public
Service Commission (“PSC”) enter an order approving the proposed adjustment in

rates. In support of this Petition and Application, Hardin District states as follows:

1. Hardin District is a water district organized and existing under the laws of the
Commonwealth of Kentucky with its principal office and place of business in
the City of Radeliff in Hardin County, Kentucky. Hardin District is engaged in
the treatment, distribution and sale of water in the City of Radcliff, the City of
Vine Grove and other portions of Hardin County and in portions of Meade
County. The post office address of Hardin County Water District No. 1 is 1400

Rogersville Road, Radcliff, Kentucky 40160,
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2. An original and ten (10) copies of this Application have been filed with the PSC
and one (1) copy was delivered to the Attorney General, Utility Intervention and

Rate Division.

3. Inorder to meet the continuing demand for reliable water service, Hardin
District has been and will be required to expend money to renew and replace its
existing facilities and to expand its water system. The increase in the cost of
service has not been offset by the additional revenue produced by the increase in
rates effective March 1, 2002 in case No. 2001-00211. An increase in its rates is
essential for Hardin District to maintain a reasonable level of service for existing
and new customers, to adequately provide for renewal and replacement of its

facilities and to adequately service its debt.

4. As set forth in 807 KAR 5:001, Section 10(2), on September 15, 2006, Hardin
District filed with the Executive Director of the Public Service Commission a
written notice of its intention to file this rate application. The notice stated that
the application would be supported by a historical test period with certain known
and measurable adjustments. At the same time, a copy was hand-delivered to
the Attorney General, Utility Intervention and Rate Division. A copy of the

notice of intent is attached hereto as Exhibit No. 1.

5. As authorized by KRS 278.192(1) and for the purpose of justifying the

reasonableness of the proposed rate increase, Hardin District has utilized a
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historical test period of twelve (12) consecutive calendar months ending
December 31, 2005. As authorized by 807 KAR 5:001, Section 10(7), Hardin
District has included in its application pro forma adjustments for certain known
and measurable changes to ensure fair, just and reasonable rates based on the

historical test period.

. Hardin District’s annual reports, including the annual report for 2005, are on file
with the Public Service Commission in accordance with 807 KAR 5:006,

Section 3(1).

. Hardin District’s audited financial statements for the years ended December 31,

2005 and 2004 are appended hereto as Exhibit No. 2.

. Hardin District’s existing annual principal and interest payments for the next
three (3) years are detailed in Exhibit No. 3, which is appended hereto. The
existing annual debt service requirement, including the prescribed coverage

ratios, and based on a three-year average, is $1,461,101.

. The provisions of 807 KAR 5:001, Section 10(1)(a)(3) through 10(1)(a)(5) are
not applicable because Hardin District is neither a corporation nor a limited

partnership.
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10. Hardin District does not operate under an assumed name and accordingly, the
filing of an assumed name certificate, as required by 807 KAR 5:001, Section

10(1)(a)(6) is not necessary.

11. Hardin District has appended hereto its current tariff as Exhibit No. 4 and its
proposed tariff as Exhibit No. 5. Hardin District hereby gives notice to the PSC
of the adjustment of its rates from those set forth in Exhibit No. 4 to those rates
set forth in Exhibit No. 5 in the total amount of $473,855 on an annual basis to
become effective on and after December 2, 2006. The percentage increase will
be approximately 15.4 % over adjusted test year water sales revenues. The
estimated amount of revenue increase from its meter charges is $ 39,518, 6.9%:
residential use $225,789, 13.4%; commercial, $ 36,868, 13.4 %; multiple family
dwellings; $13,863, 13.4 %; sales for resale, $154,616, 38.0 %; private fire
protection, $3,201, 13.4 %. The effect upon the average monthly bill for each
customer class to which the proposed rate change will apply is an increase:
residential (5,000 Gallons), $2.92, 12.0%; commercial, $ 4.58, 12.5 %; multiple
family dwellings, $ 9.37, 12.9 %. In compliance with the provisions of 807
KAR 5:001, Section 10(1)(a)(8)(b), Hardin District has shown its proposed tariff
changes and has appended hereto the adjusted tariff. Hardin District has shown a

comparison of its existing tariffs and proposed tariff changes in Exhibit No. 6.

Hardin District proposes to implement these proposed rates on December 2,

2006.
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12. Hardin District has complied with 807 KAR 5:011, Section 8(2) and as directed
by 807 KAR 5:001, Section 10(1)(2)(9), Hardin District has complied with 807
KAR 5:001, Section 10(3) and (4), by Publishing the notice once a week for
three (3) consecutive weeks in a prominent manner in a newspaper of general
circulation in the utility’s service area, the first publication to be made within
seven (7) days of the filing of the application with the commission) and by
posting a sample copy of the Notice at its principal office and place of business
no later than the date this Application is filed with the PSC. A copy of the
Notice is appended hereto as Exhibit No. 7. In addition to the notification
identified previously, Hardin District plans to provide additional notification to

its customers in a monthly newsletter that is sent with each bill.

13. As required by 807 KAR 5:001, Section 10(4)(f), Hardin District will post a
copy of its required Notice at its place of business no later than the date this
Application is filed with the Public Service Commission and it will remain
posted until the Public Service Commission has finally determined Hardin

District’s rates.

14. As required by 807 KAR 5:001, Section 10(6)(a), Hardin District provides a
complete description and quantified explanation for it proposed adjustments in

Exhibit No. 8, which is appended hereto.



15.

16.

17.
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19.

20.

21.
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Testimony of witnesses, as required by 807 KAR 5:001, Section 10(6)(b) is

appended hereto as Exhibit No. 9.

Hardin District is not a local exchange company within the meaning of 807

KAR 5:001, Section 10(6)(%).

An analysis of customers’ bills in such detail that revenues from the present and
proposed rates can be readily determined, as required by 807 KAR 5:001,

Section 10(6)(g), is appended hereto as Exhibit No. 10.

As required by 807 KAR 5:001, Section 10(6)(h), a summary of revenue

requirements is appended hereto as Exhibit Ne. 11 .

As the revenue requirement reflects debt service, a reconciliation of rate base
and capital as would otherwise be required by 807 KAR 5:001, Section 10(6)(i)

has not been prepared.

Hardin District’s current chart of accounts, as required by 807 KAR 5:001,

Section 10(6)(j) is appended hereto as Exhibit No. 12.

The independent auditor’s annual opinion report as required by 807 KAR 5:001,
Section 10(6)(k) for the calendar year ending December 31, 2005 is appended

hereto as Exhibit No. 13.
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22. The provisions of 807 KAR 5:001, Sections 10(6)(l) and (m) are not applicable

to a water district.

23. A summary of Hardin District’s latest depreciation study with schedules by

major plant accounts, is appended hereto as Exhibit No. 14 as required by 807

KAR 5:001, Section 10(6)(n).

24. As required by 807 KAR 5:001, Section 10(6)(0), Hardin District submits the
following list of commercially available or in-house developed computer
software, programs and models used in the development of schedules and work
papers associated with this application: The consultant for Hardin District who
prepared the cost of service study and other relevant tables used Microsoft Excel
and Word. The auditor for Hardin District utilized ProSystems fx Engagement
to maintain the chart of accounts and audit files. The latest version of KYPIPE
was also used to analyze the results of certain portions of the distribution system

allocation factors.

25. The provisions of 807 KAR 5:001, Section 10(6)(p) and (q) are not applicable to

a water district.

26. Monthly managerial reports for the 12 months of the test period are appended

hereto as Exhibit No. 15 as required by 807 KAR 5:001, Section 10(6)(x).
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27. The provisions of 807 KAR 5:001, Section 10(6)(s) and (t) are not applicable.

28. Hardin District appends hereto as Exhibit No. 16 its cost of service study as

required by 807 KAR 5:001, Section 10(6)(u).

29. Hardin District is not a local exchange carrier within the meaning of 807 KAR

5:001, Section 10(6)(v).

30. As required by 807 KAR 5:001, Section 10(7)(a), Hardin District appends

hereto Exhibit No.17, which contains a detailed balance sheet and income

statement reflecting the impact of proposed pro forma adjustments for known

and measurable changes.

31. Hardin District is not requesting any proposed pro forma adjustments for plant
additions and accordingly has not submitted a capital construction budget or
details for each proposed pro forma adjustment reflecting plant additions as

would otherwise be required by 807 KAR 5:001, Section 10(7)(b) and (c).

32. As required by 807 KAR 5:001, Section 10(7)(d), Hardin District appends

hereto as Exhibit No. 18 its 2006 operating budget.
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33. As required by 807 KAR 5:001, Section 10(7)(e), Hardin District has appended

hereto Exhibit No. 19, which contains the number of customers to be added to

the test period and related revenue requirements.

34. In further support of its application for a general adjustment in rates, supported

by a historical test year with pro forma changes for certain known and

measurable changes, Hardin District has incorporated in this application the

following Filing Requirements Index:

Filing Requirements Index — Historical Test Year

Requirement

Abbreviated Description

Location or reason
for absence

807 KAR 5:001, Section 8(1)

Full name and post office address of applicant and a
reference to the particular provision of law requiring
Commission approval.

Application — Page 1

807 KAR 5:001, Section 8(2)

At the time the original application is filed, 10
additional copies must also be filed with an
additional copy for any party named as an interested

party.

The correct number of
applications has been
filed.

807 KAR 5:001, Section 10(1)(a)(1)

A statement of the reason the adjustment is required.

Application - Page 2

807 KAR 5:001, Section 10(1)(a)(2)

A statement that the utility’s annual reports,
including the annual report for the most recent
calendar year, are on file with the commission in
accordance with 807 KAR 5:006, Section 3(1).

Application — Page 3

807 KAR 5:001, Section 10(1)(a)(3)

and (5)

Utility’s articles of incorporation.

Not applicable to a water
district

807 KAR 5:001, Section 10(1)(a)(4)

and (5)

Utility’s limited partnership agreement.

Not applicable to a water
district

807 KAR 5:001, Section 10(1)(a)(6)

Utility’s certificate of assumed name or statement
that such a certificate is not necessary.

Application — Page 4

807 KAR 5:001, Section 10(1)(a)(7)

The proposed tariff in form complying with 807
KAR 5:011 with an effective date not less than 30
days from the date the application is filed.

Exhibit No. 5

807 KAR 5:001, Section 10(1)(a)(8)

Proposed tariff changes shown by present and
proposed tariffs in comparative form or indicating
additions in italics or underscoring and striking over
deletions in a copy of the current tariff.

Exhibit No. 6

807 KAR 5:001, Section 10(1)(a)(9)

Statement that notice given in compliance with
subsections (3) and (4) of 807 KAR 5:001, Section
10 with a copy of the notice.

Application — Page 5 and
Exhibit No. 6
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807 KAR 5:001, Section 10(2)

If gross annual revenues exceed $1 million, written
notice of intent filed at least 4 weeks prior to
application. Notice shall state whether application
will be supported by historical or fully forecasted test
period.

Exhibit No. 1

807 KAR 5:001, Section 10(3)(a)

The notice shall include the amount of the change
requested in both dollar amounts and percentage
change for each customer classification.

Exhibit No. 7

807 KAR 5:001, Section 10(3)(b)

The notice shall include the present rates and the
proposed rates for each customer class.

Exhibit No. 7

807 KAR 5:001, Section 10(3)(c)

For electric, gas, water and sewer utilities, the notice
shall include the effect upon the average customer for
each customer class.

Exhibit No. 7

807 KAR 5:001, Section 10(3)(d)

For local exchange companies, the notice shall
include the effect upon the average bill for each
customer class for the proposed rate change in basic
local service.

Not applicable to a water
district

807 KAR 5:001, Section 10(3)(e)

The notice shall include a statement that the rates
contained in this notice are the rates proposed by
(name of utility); however, the Public Service
Commission may order rates to be charged that differ
from the proposed rated contained in this notice.

Exhibit No. 7

807 KAR 5:001, Section 10(3)(f)

The notice shall include a statement that any
corporation, association, or person with a substantial
interest in the matter may, by written request, within
thirty (30) days after publication or mailing of this
notice of the proposed rate changes request to
intervene; intervention may be granted beyond the
thirty (30) day period for good cause shown.

Exhibit No. 7

807 KAR 5:001, Section 10(3)(g)

The notice shall include a statement that any person
who has been granted intervention by the commission
may obtain copies of the rate application and any
other filings made by the utility by contacting the
utility through a name and address and phone number
stated in this notice.

Exhibit No. 7

807 KAR 5:001, Section 10(3)(h)

The notice shall include a statement that any person
may examine the rate application and any other
filings made by the utility at the main office of the
utility or at the commission's office indicating the
addresses and telephone numbers of both the utility
and the commission.

Exhibit No. 7

807 KAR 5:001, Section 10(4)

Manner of notification must conform with the
provisions of this subsection.

807 KAR 5:001, Section 10(6)(a)

Complete description and quantified explanation for
proposed adjustments with support for changes in
price or activity levels, and other factors affecting the
adjustment.

Exhibit No. 8

807 KAR 5:001, Section 10(6)(b)

Testimony of witnesses
- Jim Bruce
Brent Tippey

Exhibit No. 9

807 KAR 5:001, Section 10(6)(d)

Estimate of effect that new rate(s) will have on
revenues, including, at minimum, total revenues
resulting from increase or decrease and percentage of
increase or decrease.

Application — Page 4 and
Exhibit No. 6
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807 KAR 5:001, Section 10(6)(e)

If electric, gas, water or sewer utility, effect upon the
average bill for each customer classification to which
the change will apply.

Application — Page 4 and
Exhibit No. 6

807 KAR 5:001, Section 10(6)(f)

For local exchange company, effect on average bill.

Not applicable to a water
district

807 KAR 5:001, Section 10(6)(g)

An analysis of customers' bills in such detail that
revenues from the present and proposed rates can be
readily determined for each customer class.

Exhibit No. 10

807 KAR 5:001, Section 10(6)(h)

Summary of determination of revenue requirements.

Exhibit No. 11

807 KAR 5:001, Section 10(6)(i)

Reconciliation of rate base and capital used to
determine revenue requirements.

Not applicable — revenue
requirement reflects debt
service

807 KAR 5:001, Section 10(6)(j)

Current chart of accounts.

Exhibit No. 12

807 KAR 5:001, Section 10(6)(k)

Independent auditor’s annual opinion report, with any
written communication which indicates existence of
material weakness in internal controls,

Exhibit No. 13
There is no finding of
material weakness.

807 KAR 5:001, Section 10(6)(1)

Most recent FERC or FCC audit reports.

Not applicable to a water
district

807 KAR 5:001, Section 10(6)(m)

FERC 1, FERC 2, ARMISR and PSCT.

Not applicable to a water
district

807 KAR 5:001, Section 10(6)(n)

Latest depreciation study.

Exhibit No. 14

807 KAR 5:001, Section 10(6)(0)

List of software, programs and models used.

Application — Page 7

807 KAR 5:001, Section 10(6)(p)

Prospectuses of the most recent stock or bond
offerings.

Not applicable to a water
district

807 KAR 5:001, Section 10(6)(q)

Annual report to shareholders or members and
statistical supplements covering 2 years prior to
application filing date.

Not applicable to a water
district

807 KAR 5:001, Section 10(6)(r)

Monthly managerial reports for the 12 months of the
test period.

Exhibit No. 15

807 KAR 5:001, Section 10(6)(s)

SEC 10-Ks, 8-Ks and 10-Qs.

Not applicable to a water
district

807 KAR 5:001, Section 10(6)(t)

Affiliate, general or home office allocations.

Not applicable — There
are no affiliate
allocations.

807 KAR 5:001, Section 10(6)(u)

Cost of service study based on methodology
generally accepted in industry and based on current
and reliable date from a single time period.

Exhibit No. 16

807 KAR 5:001, Section 10 (6)(v)

Cost of service study for local exchange carrier.

Not applicable to a water
district

807 KAR 5:001, Section 10(7)(a)

Detailed income statement and balance sheet
reflecting impact of proposed adjustments.

Exhibit No. 17

807 KAR 5:001, Section 10(7)(b)

Most recent capital construction budget containing
period of time as proposed for any pro forma
adjustment for plant additions.

Not applicable — Hardin
District is not proposing
any pro forma
adjustments for plant
additions.

807 KAR 5:001, Section 10(7)(c)

Detail for each proposed pro forma adjustment
reflecting plant additions.

Not applicable — Hardin
District is not proposing
any pro forma
adjustments for plant
additions.

807 KAR 5:001, Section 10(7)(d)

Operating budget for each month of the period
encompassing the pro forma adjustments.

Exhibit No. 18

807 KAR 5:001, Section 10(7)(e)

Number of customers to be added to the test period.

Exhibit No. 19
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This Application is filed under the provisions of KRS 278.180 and 278.190 and the
Commission is requested to find the proposed rates as fair, just and reasonable under

KRS 278.030(1).

Respectfully submitted,
HARDIN COUNTY WATER DISTRICT NO. 1

ATTORNEY FOR HARDIN COUNTY WATER DISTRICT NO. 1
SKEETERS, BENNETT, WILSON AND PIKE

550 W. LINCOLN TRAIL BLVD., P.0. BOX 610

RADCLIFF, KENTUCKY 40160

(270)351-4404 ,,
BY: / T Al

-~ DAVID T. WILSON, II, ESQ.

Dated at Radcliff, Kentucky, this ¢ day of  />Ao— , 2006.

VERIFICATION

The undersigned, Mr. James S. Bruce, General Manager of the Hardin County Water
District No. 1, herby verifies that he has personal knowledge of the matters set forth in
the above stated Application, that the information set forth therein is true and correct
and that he is duly designated by the Board of Commissioners of the Hardin County
Water District No. 1 to sign and submit this application on its behalf.

HARDIN\COUNTY WATER DISTRICT NO. 1

W

JAM 'S S. BRUCE, GENERAL MANAGER

The under51gned Mr. David T. Wilson II, attorney for the Hardin County Water District
No. 1, hereby verifies that the foregoing was served on the Attorney General of the
Commonwealth of Kentucky by delivering a true and correct copy of same to Greg
Stumbo, Attorney General, ATTENTION: David Edward Spenard, Assistant Attorney
General, 1024 Capitol Center Drive, Frankfort, KY. 40601 on this Z—NQQDay
of NG , 2006.
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STATE OF KENTUCKY

COUNTY OF HARDIN

I, the nderSIgned a Notary Public, do hereby certify that on this 57 /‘// day
of f N a , 2006, personally appeared to me, James S. Bruce and

David T. Wilson II, who being by me first sworn, subscribed to and acknowledged that
they both represent the Hardin County Water District No. 1, a Kentucky Corporation,
that they have signed the foregoing document as General Manager and Attorney of the
Corporation.

My B O

NOTARY PUBLIC, STATE OF KENTUCKY
AT LARGE

My Commission Expires; /@ %g U 2 Z?/ FD 05/ , 2006
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Hardin County Water District No. 1

Serving Radcliff and Hardin County for Over 50 Years

1400 Rogersville Road
Radcliff, KY. 40160

September 14, 2006

Ms. Beth O’Donnell RECEIVED

Executive Director - Kentucky Public Service Commission
211 Sower Blvd.

P.O. Box 615 SEP 1 5 2008
Frankfort, KY 40620-0615 PUBLIC SERVICE
COMMISSION

SUBJECT: Notice of Intent to File Rate Case

Dear Director O’Donnell,

Hardin County Water District No. 1 (District) hereby notifies the Public Service Commission, pursuant to
807 KAR 5:001, Section 10(2) and 807 KAR 5:011, Section 8(1), of its intention to file an application for
a general adjustment of water rates, including wholesale and private fire protection rates, using a
historical test period, with certain known and measurable adjustments.

We expect to make this filing no sooner than (4) weeks following your receipt of this notice. No
construction project or Certificate of Public Need & Necessity is attached to this case or dependent on it.
A copy of this shall be served upon the Attorney General, Utility Intervention and Rate Division.

Sincerely,

Jim Bruce, (eneral Manager

Cf;  Mr. William Rissel, Chairman, HCWDI1

Phone 1-270-351-3222 FAX: 1-270-352-3055
www.HCWD.com



Ernle Fletcher
Governor

LaJuana S. Wiicher, Secretary
Environmental and Public
Protection Cabinet

Commonwealth of Kentucky
Public Service Commission
211 Sower Blvd.

P.0O. Box 615
Frankfort, Kentucky 40602-0615
Telephone: (502) 564-3940

Christopher L. Lilly
Commissioner

Department of Public Protection Fax: (502) 564-3460
psc.ky.gov
Jim Bruce September 18, 2006

General Manager

Hardin County Water District #1
1400 Rogersville Road
Radgcliff, KY 40159-0489

RE: Case No 2006-00410
Hardin County Water District #1
(General Rates)
Notice of Intent to file rate case

Exhibit 1 - Page 2 of 2

Mark David Goss
Chalrman

Teresa J. Hill
Vice Chalrman

This letter is to acknowledge receipt of notice of intent to file an application in the above
case. The notice was date-stamped received September 15, 2006 and has been assigned
Case No 2006-00410. In all future correspondence or filings in connection with this case,

please reference the above case number.

If you need further assistance, please contact my staff at (502) 564-3940.

Sincerely,

Executive Director

BOD/sh

Ko

C”(’y’k\’

KentudyUnbridledSpirit.com Kg’?fu 7
. UNWC@' I;P.er

An Equal Opporunity Employer M/F/D


http://psc.ky.gov
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HARDIN COUNTY WATER DISTRICT NO.1
- -RADCLIFF, KENTUCKY

AUDITED FINANCIAL STATEMENTS
‘ for the years ended
December 31, 2005 and 2004

Ray, Foley, Hensley & Company, pPLLC

Certified Public Accountants and Consultants
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Serving Radcliff and Hardin County for Over 50 Years

1400 Rogersville Road
Radcliff, KY. 40160

May 22, 2006

TO: Hardin County Water District No. 1
Board of Commissioners

SUBJECT: 2005 Annual Report & Managements’s Discussion and Analysis

This report is a joint effort of our staff and Ray, Foley, Hensley & Co, PLLC, Certified Public
Accountants, This is the second year we have retained this firm to complete our annual audit. This
report includes the Management Analysis, the Independent Auditor’s Report and the basic financial
staternents of the District.

I would like to recognize Ms. Karen Brown, our Accounting Specialist, for her efforts assisting the
auditors in preparing this information. Ms. Lindsey Kline was the lead auditor for the firm and also
spent many hours performing the audit and field work required to complete the andit and understand

our operations.

New Sewer Enterprise

In reviewing the audit report, the reader will notice the addition of “Sewer” as a separate column. The
Sewer amounts are also included in the 2005 Total columns, however the 2004 Total column only
includes Water operations. The District began operations of the Ft. Knox Sanitary and Storm Sewer
utilities in July, 2005 (See Note H - Sewer Acquisition). These systems are operated by Veolia Water
North America, South LLC., with whom the District entered into a 20 year operations contract in June,
2005. The District and Veolia also executed a partnership agreement in 2002.

The assets of the systems were transferred to the District in 2005 (for $1 each), with a depreciated plant
value at year end of $14,535,314. The District’s fixed monthly sewer rates are regulated by the Public
Service Commission (PSC). A two-year, monthly capital surcharge is also paid by the Government to
the District, by which the District will finance numerous required capital improvement projects and
studies during the first two years of operations.

Financial Performance & Highlights

Water Utility: The District ended the year with a net operating income, net of debt interest cost, of
$785,373 (+184% [all percentages in parentheses represent change from 2004]). Operating Revenues
exceeded Operating Expenditures by $1,564,644 (+36.4%). At year-end, the combined balance of our
various funds was $3.920 million (+11.4%) of which 44% (-20%) was un-restricted or available for
current operations or capital needs. A total of $5,805,674 (+196%) was expended for non-operating
expenses which included capital equipment, construction projects and debt service principal payments.
Much of the significant increase from 2004 was due to the capital construction costs of the New Salem
Church Road (NSCR) county expansion project.

Phone 1-270-351-3222 FAX: 1-270-352-3055
www.HCWD.com
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May 22, 2006

Continued

Total liabilities increased by 29.7% (+$3,349,724). Total net assets increased by 25.5% during the year
or $521,316. Plant assets increased by $4,699,134 (+29%) which was due mostly to the construction of
the NSCR Project.

Total Operating Expenses (less depreciation and interest expense) decreased by $252,026 (-1.1%) from
2004. This decrease was mostly due to some salaries being capitalized to the NSCR Project for
construction inspection, and a portion of managers salaries charged to the new sewer utility, instead of
all to water. Interest Income was 3.4% of total revenues (+278%). Net income for the year was 21.5%
of total revenues compared to 5.9% in 2004 (+264%).

On page 8, the Statement of Cash flow shows where operating cash was received from, and vsed for.
Net cash provided by operations increased by 14.1% (+ $156,634) over 2004. Much of this increase
was due to increased tap sales, increased interest income and the allocation of some salaries to sewer
which in 2004 were all charged to water.

The bond coverage ratio was 3.26 (+131%) which is 172% higher than the 1.20 required ratio (See Note
B - Compliance with Bond Indenture). This is a key ratio as it indicates when the District must increase
its water rates and income needed to pay off existing bonds. Revenues (excluding interest income)
were 2.8% below our budget estimate (- $107,101) due largely to a mild and cool summer. Wholesale
sales were 9.5% more than budgeted (+ $35,392).

As part of our audit, we ask our CPA to include a comparison of actual expenses and revenues to
budget. This analysis is typical with government entities that set a specific budget amount for a fiscal
year. Excluding Purchased Water, Debt Service, Debt Amortized costs and Depreciation expense,
operating expenses ended up $220,626 or 9.7% under budget. Actual net income was $215,175 more
than projected or budgeted (125% of budgeted amount).

In late 2005, the District engaged an engineering company to complete a cost of service rate study, to be
completed and submitted to the PSC by mid, 2006. This required rate analysis was part of the 2002
order from the PSC after the last rate case was filed (filed in 2001, based on 2000 expenses), which
required that the District update its rates after 2005 was closed out. Because of the latest bond issue
debt service, new positions added, new benefits provided and increased depreciation expense, and other
increased expenses since 2001, the District does anticipate a moderate rate adjustment will be
requested,

Sewer Utilities: Due to the uncertainty of the sewer start-up date set by the Government, there was no
pre-approved 2005 Budget for the Sewer Utilities. Total revenues from July through December were
$1,954,134. Expenses were $959,488 with net operating income for the year of $303,061. Cash
increased for the sewer fund to $340,729 at year end. The District engaged its sewer engineer
(MetroplexCore, Inc.) for the completion of numerous studies and design of capital projects, most of
which will be completed or started during 2006, and will require using a significant portion sewer fund
cash reserves.

Phone 1-270-351-3222 FAX: 1-270-352-3055
www.HCIWD.com
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During 2006, the District will also accept the Town of Muldraugh as its second sewer customer, in
addition to the U.S. Government (Ft. Knox). A new wholesale sewer treatment rate for the town will be
designed based on cost of service, which will need to be reviewed and approved by the PSC.

Significant Progress | New Projects

In 2005, the NSCR project was substantially completed, which included almost 40 miles of new water
mains. The project was substantially complete within the contract time, and the final cost will be about
three percent less than the bid and contract amounts. This project brings potable water to almost 400
homes and businesses in northwest, Hardin and Breckinridge counties. The project also included the
first elevated, glass lined, concrete composite storage tank in Kentucky. A new pressure zone was also
created which improved water pressure to all the District’s customers in the county, rural areas.

In May, a new fixed rate bond sale was also completed. This $6.860 million fixed rate issue was sold
using on-line, internet bidding, obtaining a very competitive interest rate of 4.125 percent. The
proceeds were used to construct the NSCR expansion project, $1 million for the automated meter
reading project and $2.64 million to call and pay off the 1998 variablé rate bond issue. The Board of
Commissioners made & decision to reduce its ratio of variable rate debt, converting a higher portion of

its debt portfolio to fixed rate.

In early 2006, the District also received an additional $3 million in water project grant funding from the
legislature. Of this amount, $1 million was designated for the Constantine County Expansion Project.
That $4 million project, which plans have already been completed, will complete water service to all
public county roads in the District’s service area. -

Operational Changes & Statistics

During 2005, a total of 906.9 MG (million gallons) was treated (+ 0.04%) and a total of 23.1 MG was
purchased for resale (-37%). Total water delivered to the system was 930 MG which was about the
same as 2004, The maximum demand day was 3.316 MG (-10%) and occurred on March 30th. The
average daily demand for the year was 2.548 MG (+1%). A total of 274 new services were installed
during the year (+ 94%) which was a strong growth year; a result of the sections of the new county
expansion project being put into service and customers purchasing new taps in rural areas.

During 2005, a new position of Operations Manager was filled by Mr. Brett Pyles. Mr. Pyles was
previously the District’s Distribution / Operations Manager. His previous experience includes 18 years
with a municipal water & sewer department, and included positions as Operations Manager and acting
General Manager. This new management position oversees daily operations of both water and sewer,
including oversight of the Veolia’s Ft. Knox sewer operating contract.

Looking Forward

The District also continues its participation in the Lincoln Trail Regional Water Commission
(LTRWC). The District’s General Manager was re-elected as Chairman of the five member LTRWC.

Phone 1-270-351-3222 FAX: 1-270-352-3055
www.HCWD.com
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Studies and meetings continue to move toward the planned acquisition of the Ft. Knox Water Utility by
the LTRWC, which is anticipated to occur in 2007. The District can purchase all of its treated water
needs from Ft. Knox if needed, and in 2005, purchased 2.5% of its treated water from Ft. Knox (-36%).

A total of $4 million in state grants have now been approved for the Pirtle Spring Water Treatment Plant
Reconstruction Project. Legislation in 2006 was also approved to allow all water districts to use Design-
Build (DB) as a delivery method for capital projects. The District is moving forward with selecting a DB
team and hopes to complete this project by the end 0f2007. This would be the first water plant project built
in Kentucky using the DB method.

Finally, the District’s Board has also authorized staff to proceed with working with other state and county
agencies to explore operating and managing alternate septic and on-site wastewater systems in Hardin
County. The District has participated in several meetings with the county Planning Commission, county
Health District, State Division of Water, Fiscal Court and Hardin County Water District No. 2 to explore
how both Hardin County Water District’s could manage and oversee the construction and operation of
alternative on-site systems in the county.

Overall, 2005 was a very positive growth year, and the beginning of sewer operations was a milestone in
the history of the District. As with the most recent history, the District, its Board and staff face new
challenges and exciting changes as we look forward to new endeavors and other capital projects.

Sincerely,

e

Mr. Bruce, General Manager

Phone 1-270-351-3222 FAX: 1-270-352-3055
www.HCWD.com
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INDEPENDENT AUDITORS' REPORT David L. Lowe, CPA

Board of Commissioners
Hardin County Water District No. 1
Radcliff, Kentucky

We have audited the accompanying balance sheet of Hardin County Water District No. 1 as of December 31, 2005
and 2004, and the related statements of revenues, expenses and changes in retained earnings, and cash flows for
the year then ended. These financial statements are the responsiblity of the Distric's management. Our
responsibility is to express an opinion on these financial statements based on our audit,

We conducled our audits in accordance with auditing standards generally accepted in the United States of America
and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

The management's discussion and analysis and budgetary comparison information on pages 1 through 4 and page
15 are not a required part of the basic financial statements but are supplementary information required by accounting
principles generally accepted in the United States of America. We have applied certain limited procedures, which
consisled principally of inquiries of management regarding methods of measurement and presentation of the
supplementary information. However, we did not audit the information and express no opinion on it.

in our oplnion, the financial statements referred to above present fairly, in all material respects, the financial position
of Hardin County Water District No. 1 as of December 31, 2005 and 2004 and the results of its operations and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the United States of
America,

in accordance with Government Auditing Standards, we have also issued a report dated May 10, 2006 on our
consideration of Hardin County Water District No. 1's internal control over financial reporting and our tests of its
compliance with certain laws, regulations, confracts and grants, The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that testing and not to
provide an apinion on the internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the results of our audit.

LBoay, Soloy, Senstoy & Company

Ray, Foley, Hensley, & Company, PLLC
May 10, 2006

230 Lexington Green Circle, Suite 600 » Lexington, Kentuclky 40503-3326

www rfhico com

Members American Institute of Certificd Public Accountints and Kentudky Soviaty of Gertificd Public Accountants
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HARDIN COUNTY WATER DISTRICT NO. 1

BALANCE SHEETS
December 31, o
A03 st

ASSETS 2005 2004
Water Sewer Total Total
Current Assets
Cash $ 181,233 % 340,729 $ 521,862 $ 131,522
Investments 1,220,267 - 1,229,267 1,170,205
Accounts receivable, net 503,220 326,635 828,855 493 406
Due from other funds 38,376 - 38,376 -
Invantory - materials and supplies 179,536 - 178,636 69,805
Prepald expenses . 233,847 27,483 261,330 278,325
Total current assets 2,365,479 693,847 " 3,058,326 2,143,353
Long-term Investments
Unrestricted reserve 312,613 - 312,613 554,922
Restricted assets-resarve funds 2,197,004 ~ 2,187,004 1,662,696
2,509,517 . 2,509,517 2,217,618
Property, plant and equipment
Land 266,023 - 266,023 266,023
Plant and lines 25,940,564 71,104,348 97,044,013 18,443,017
Bulldings 139,093 . 139,093 - 1,677,188
Equipment 2,477,727 272,558 - 73,682,076 2,287,370
Construction in progress 186,176 309,817~ 495,803 357,787
Totai 29,008,583 71,686,724 100,896,307 24,031,385
Less accumulated dapraclation (8,195,708) (56,841,593) (65,037,301) {7,916,644)
Total property, plant, and equipment 20,813,875 14,845,131 35,658,006 16,114,741
TOTAL ASSETS $ 25688,871 $ 15,538,978 § 41,227,849 $ 20,475,712
LIABILITIES AND NET ASSETS
Current Llabliiities
Accounts payable § 75,738 § - $ 75,738 $ 264,565
Dus to other funds - 38,376 38,378 -
Customers' deposlis 131,516 - 131,516 125,782
Accrued expenses 36,672 - 36,672 38,683
Sewer collections payable 281,923 - 281,823 286,729
Stale escheatment - reserve for unclaimed funds 13,124 - 13,124 10,983
Liabilities payable from restricted assets: - -
Current porlion of long-term debt . 680,000 680,000 840,000
Accrued Interest on long-term debt 150,251 - 150,261 64,898
Total current liabllities 1,369,224 38,376 1,407,600 1,631,640
Long-Term Dabt
Bonds payable 13,610,000 - 13,610,000 10,010,000
Less unamortized discount and expenses (6578,356) - (6578,356) (538,360)
Long-term debt net 13,031,644 - 13,031,644 9,471,640
Other Liabllities
Customer advances for construction 196,731 - 196,731 144,595
Total labilities 14,597,599 38,376 14,635,075 11,247 875
Not Assots
Invested in capital assets 7,102,231 14,845,131 21,947,362 5,803,101
Restricted 1,424 611 - 1424611 912,189
Unrestricted 2,564,430 655471 3,218,901 2,512,537
Total net assets 11,081,272 15,500,602 26,501,874 9,227 837
TOTAL LIABILITIES AND NET ASSETS $ 25,688,871 $ 15,538,878 $ 41,227,849 $ 20475712

The accompanying notes are an inlergral
par of the financial stalements.
-B-



HARDIN COUNTY WATER DISTRICT NO. 1
STATEMENTS OF REVENUES, EXPENSES AND CHANGES

IN RETAINED EARNINGS

for the years ended December 31,
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2006 2004
Water Sewer Total Total
OPERATING REVENUE
Metered water sales $ 2.836,307 $ - $ 2,636,307 $ 2,694,396
Wholesale salas 406,892 - 406,892 341,491
Sewer bllling contract revenue 184,207 - 184,207 207,687
Sewer service revenue - 1,953,808 1,953,808 -
Penalties, service fees and miscellansous 417,193 326 417,519 335,199
Total operating revenue 3,644,599 1,054,134 5,598,733 3,478,773
OPERATING EXPENSES
Treatment 636,076 - 636,075 631,472
Distribution 440,039 - 440,039 582,566
Customar service 258,883 - 298,983 322,031
General & administrative expenses 609,673 - 609,673 693,121
Purchased water 24,638 - 24,638 44883
Ganaral malntenance 66,908 - 56,906 55,340
Soturce of supply 13,641 - 13,641 2,568
Sewer - 959488 959,488 -
Total operating expense 2,079.QSSJ 959,488 3,039,443 2,331,981
Operating income before depreciation 1,564,644 894,646 2,559,200 1,146,792
Depreclation & amortization expense {488,612) (691,585) (1,180,197) (597,686)
OPERATING INCOME » 1,076,032 303,061 1,378,093 549,106
Non-operating income (expenses)
Interest Income 126,927 - 126,927 30,772
interest expense (452,136) - (452,136) (389,026)
Net unrealized gain (loss) 1,104 - 1,104 -
Gain on gale of equipment 33,446 - 33,446 13,658
INCOME BEFORE CAPITAL CONTRIBUTIONS 785,373 303,061 1,088,434 204,410
Capiltal Conlributions
Government contributions 595,000 15,197,541 15,792,541 -
Tap fees 208,116 - 208,116 99,422
Customer contributions 274,947 - 274,947 150,589
Change in not assets 1,863,436 15,500,602 17,364,038 454 421
Net assels, as restated, beginning of year 9,227,836 - 9,227,836 8,773,416
NET ASSETS END OF YEAR $ 11,091,272 $ 15,500,602 $ 26,591,874 $ 9,227,837

The accompanying notes are an integral
part of the financial statements.

-7-
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HARDIN COUNTY WATER DISTRICT NO. 1
STATEMENTS OF CASH FLOWS
for the years snded December 31,

2005 2004
Water Sewer Total Totals

CASH FLOWS FROM OPERATING ACTIVITIES

Recelpts from customers $ 3,634,785 $ 1,628,499 $ 5,263,284 $ 3,440,473

Payments 1o suppliers (1,125,605) (959,488) (2,085,093) (1,114,745)

Payments for employee services and benefits (1,207,281) - (1,207,281) (1,218,839)

Other receipts (payments) (38,376) 10,893 (27,483) -

Net cash provided by operating activities 1,263,623 679,904 1,943427 1,106,889
CASH FLOWS FROM CAPITAL AND RELATED FINANCING

ACTIVITIES

Contributions in ald of construction 1,078,063 - 1,078,063 250,011

Proceeds from sale of equipment 37,830 - 37,930 17,420

Proceeds from issuance of long-term debt 6,860,000

Acqulsition and construction of capital assets (5,025,674) (338,175) {5,364,849) {426,233)

Principal pald on long-term debt (3,420,000) - (3,420,000) (860,000)

interest paid on long-term debt (452,136) . (452,136) (374,716)

Cash (paid) recelved undsr advance construction contracts 52,136 - 52,136 (22,067)

Net cash( used) by capital and related financing activities (869,681) (339,175) (1,208,856) (1,415,585)
CASH FLOWS FROM INVESTING ACTIVITIES

interest income 126,927 - 126,927 30,772

Redemption of investments 999,233 - 999,233 1,728,778

Purchase of investments (1,470,291) - (1,470,291) (1,755,059)

Nat cash provided (used) by investing activities (344,131) - {344,131) 4.492
NET INCREASE (DECREASE) IN CASH 49,711 340,729 380,440 (304,204)
Cash at baginning of year 131,622 - 131,622 435,726
CASH AT END OF YEAR $ 181,233 § 340,720 $ 521,962 $ 131,522

Reconciliation of operating income {loss) to net cash
provided (used} by oparating actlvities;
Operating Income (loss) $ 1076032 § 303,061 $ 1379083 § 549,106
Adjustments to reconcile operating income to net cash
provided {used) by operating activities:

Depreciation expense 488,612 691,585 1,180,197 597,686
Change In assets and liabilities:

Accounts recsivable (9,814) . (325,635) {335,449) (48,682)

Due from other funds (38,376) -

Inventory (108,641) - (109,641) 58,823

Prepaid expenses 44,479 (27.483) 16,996 (234,759)

Accounts payable (188,827) - (188,827) 164,334

Due to other funds . 38,376

Accrued expenses (2,011) - (2,011) (46,439)

Other payables 3,069 - 3,069 66,820
Net cash provided by operating activities § 1,263,523 $ 679,804 $ 1,843,427 $ 1,106,889

The accompanying noles are an inlegral
part of the financial statements
8-
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HARDIN COUNTY WATER DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
for the years ended December 31, 2005 and 2004

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities: Hardin County Water District No. 1 (the District) organized pursuant to provision of
Chapter 74 of the Kentucky Revised Statutes in order to provide a water supply for citizens and residents of
Radcliff, Kentucky and parts of Hardin and Meade Counties. The District is regulated by the Kentucky
Public Service Commission.

Reporting Entity: The Hardin County Water District No. 1's financial statements include the operations of all
entities for which the District exercises oversight responsibilities. Oversight responsibility includes, but is not
limited to, financial interdependency, selection of the governing authority, designation of management, ability
to significantly influence operations, and accountability for fiscal matters. The entities included in the
financial statements are the general operations of the Hardin County Water District No. 1.

There are no other entities that are subject to the District's oversight responsibility as indicated above.

Basis of Accounting: The accompanying financial statements have been prepared on the accrual basis of
accounting.

As of January 1, 2004 the District implemented GASB Statement No. 34, Basic Financial Statements and
Mariagement's Discussion and Analysis for State and Local Governments. This Statement established a
new financial reporting model for state and local governments that included the addition of Management's
Discussion and Analysis and certain other required supplementary information. In addition, this Statement
required certain reclassifications of fund balance {net assets) and the recognition of grants as revenue rather
than direct entries to fund balance (net assets). Prior year amounts have been reclassified to confirmto this
presentation.

The District applies all applicable FASB pronouncements in accounting and reporting for its operations.

Accounts Receivable: The Water Fund's accounts receivable is net of an allowance for uncollectible
accounts of $2,193 as of December 31, 2005 and 2004. The allowance is increased by charges to bad
debts and decreased by write-offs. Management's periodic evaluation of the adequacy of the allowance is
based on the District's aged accounts receivable balances. The Sewer Fund has no allowance for
uncollectibie accounts because all receivables are believed to be collectible.

Inventory: The Water Fund's inventory is composed of chemicals, equipment and supply-type items used
for routine maintenance and repairs and new water lines. The inventory is stated at the lower of cost (first-
in, first-out method) or market.

Restricted Assets: The Water Fund's Restricted assets consist of U.S. Treasury Notes and Bonds,
certificates of deposit, money market accounts, and interest-bearing accounts. The cost of the investments
approximates market value.

Property and Equipment: The Water and Sewer Fund's property and equipment assets are recorded at
cost or, if contributed, at donor cost or appraised value at date of acquisition. Interest relating to the
financing of projects under construction is capitalized due to the District's capital financing plans and rate-
setting methodology. Depreciation is computed by the straight-line method based on the estimated useful
life of the depreciable property, Expenditures for maintenance and repairs are charged to expense as
incurred whereas expenditures, including associated labor, for installation, renewals or betterments are
generally capitalized.

Amortization: The Water Fund's bond discounts and issue costs are being amortized on the straight-line
method over the life of the bond issue.
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HARDIN COUNTY WATER DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
for the years ended December 31, 2005 and 2004

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash_Eguivalents; For purposes of the statement of cash flows, the District considers all highly liquid
Investments purchased with a maturity of three months or less to be cash equivalents.

Estimates: The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the period.
Accordingly, actual results could differ from those estimates.

Investments: It is the policy of the Hardin County Water District No. 1 to invest public funds in a manner
which will provide the highest investment return with the maximum security of principal while meeting the
daily cash fiow demands of the District and conforming to all state statutes and District regulations governing
the investment of public funds. '

NOTE B - COMPLIANCE WITH BOND INDENTURE

Under covenants of the bond ordinance, certain funds have been established. These funds and their current
financial requirements are presented in summary as follows:

Bond and interest Redemption Funds — There is fo be a monthly deposit of an amount edual to 1/12 of the
next ensuing principal payment due and 1/6 of the next ensuing interest payment due for the 1998 issue.
These funds are used to pay maturing bond and interest coupons on the aforementioned issues,

Bond Reserve Fund - This fund shall receive, on a monthly basis, within five years beginning November 1,
1989, an amount equal to the average annual principal and interest requirements on the 1998 and the 2005
issues outstanding. This fund is to be used in the event of a deficiency in the Bond and Interest Redemption
Fund,

Depreciation Fund: This fund receives $8,500 monthly after the above transfers have been made until the
total sum of $750,000 has been established and maintained. This fund also receives the proceeds from the
sale of any property and equipment. This fund may be used to purchase new or replacement property and
equipment. Monies from this account have been placed in a money market account in order to obtain
greater returns on the fund's money.

Operating and Maintenance Fund: This fund receives, on a monthly basis, the remaining balance in the
Revenue Fund after the above transfers have been made. This fund is used to pay operating expenditures.
Any surplus left, after operating expenses have been met, may be added to Debt Service Reserve.

During the year ended December 31, 20’05, the required deposits for bond interest redemption funds were
fully funded as outlined above. The bond ordinance calls for "net annual revenues” to exceed the maximum
annual debt requirements of fixed rate bonds by 1.20. Fortheyear ended December 31, 2005, the ratio was
3.26.



HARDIN COUNTY WATER DISTRICT NO. 1

NOTES TO FINANCIAL STATEMENTS

for the years ended December 31, 2005 and 2004

NOTE C - REVENUE BONDS PAYABLE
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Some of the construction costs of the District's water facilities have been financed by issuance of revenue

bonds authorized under Kentucky Revised Statutes.

Bonds payable of the Water Fund consists of the following at December 31,

2005 Revenue Bonds, various semi-annual principal and interest
payments at 4.125% through September 1, 2025, secured by the
revenues of the District.

2002 Revenue Bonds, various semi-annual principle payments
with monthly interest payments at a variable rate which is to be
the lowest interest rate on the determination date at which the
bonds can be remarketed at par for the interest rate period
through September 1, 2022, secured by a letter of credit issued
from Fifth Third Bank.

1998 Refunding Revenue Bonds, various semi-annual principle
and interest payments at rates ranging from 3.35% to 4.2%

through September 1, 2012, secured by the revenues of the
District.

1991 Series B Revenue Bonds, various semi-annual principle and
interest payments at 6.7% through September 1, 2005, secured
by the revenues of the District.

Total debt

Less current portion

issue was fully escrowed and was called in 1995.

2005 2004
$ 6,860,000 § -
4,470,000 4,490,000
2,960,000 3,275,000
- 3,275,000
14,290,000 10,850,000
680,000 840,000

$13,610.000  $10.010,000
In 1991, the District refunded its 1985 issue through the defeasance of a 1891 refunding issue. The 1985

Defeasance of Debt ~ In 1998, the District had defeased certain revenue bonds by placing the proceeds of
the refunding bonds in an irrevocable trust to provide for all future debt service on the refunded bonds. The
trust account assets and the liability for the defeased bonds are not included in the district's financial

statements.

In 1998, the District refunded its 1989 and 1992 issues through the issuance of a 1998 refunding issue. The
District also issued another bond issue in 1998 that funded the new service center and the Fort Knox

interconnect project.

-11-



Exhibit 2 - Page 14 of 41

HARDIN COUNTY WATER DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
for the years ended December 31, 2005 and 2004

NOTE C ~ REVENUE BONDS PAYABLE (CONTINUED)

Bond maturities and Sinking Fund requirements in each of the next five years are as follows:

Fiscal Year Principal Interest Total
2006 $ 680,000 $ 600601 $ 1,280,601
2007 700,000 572,320 1,272,320
2008 750,000 543,733 1,293,733
2009 800,000 512,107 1,312,107
2010 800,000 477,003 1,277,003
2011-2015 . 3,710,000 1,869,897 5,579,897
2016-2020 3,625,000 1,117,703 4,742,703
2021-2025 3,225,000 360,676 3,685,676

$14,200.000 $6,0564,040 §20,344,040

NOTE D - OTHER LIABILITIES

The Water Fund's other liabilities in the amount of $196,731 and $144,595 at December 31, 2005 and 2004,
respectively, represent customers' advances for construction and extension of water mains beyond limits
now provided by the District. These advances will be repaid in accordance with the terms of the
agreements. The terms call for a portlon of the revenue from these waterlines to be refunded to customers.

NOTEE - RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. In addition to its general liability
insurance, the district also carries commercial insurance for all other risks of loss such as worker's
compensation and accident coverage. Settled claims resulting from these risks have not exceeded
commercial insurance coverage in any of the past three fiscal years.

NOTE F — CASH AND INVESTMENTS

v

The Hardin County Water District's deposits and investments at December 31, 2005 were covered entirely
by federal depository insurance or by collateral held by the custodial banks in the District's name.

Kentucky Revised Statutes authorize local governmental units to invest in obligations of the United States
and its agencies, obligations of the Commonwealth of Kentucky and its agencies, shares in savings and loan
assoclations insured by federal agencies, deposits in national or state chartered banks insured by federal
agencies and larger amounts in such institutions providing such banks pledge as security obligations of the
United States government or its agencies.

A2
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HARDIN COUNTY WATER DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
for the years ended December 31,2005 and 2004

NOTE F —~ CASH AND INVESTMENTS (CONTINUED)

Cash and investments are classified as follows for the Water and Sewer Fund,

2005 2004
Unrestricted:
Cash & Cash Equivalents:

Operating and maintenance fund $ - $ -

Revenue fund , 520,262 129,822

Other 1,700 1,700

521,962 131,622

Short-term investments:
Unrestricted reserve 1,229,267 1,170,205
Certificate of deposit - -
1,229,267 1,170,208

Long-term investments:

Unrestricted reserve 312,513 554 922
Total unrestricted 2,063 742 1,856,649
Restricted:

Short-term investments:

1991 B&| redemption fund 4,554 105,382

1998 B&! redemption fund — variable rate 138,319 112,453

2002 B&! redemption fund — variable rate 1 -

2005 B&l redemption fund — fixed rate 86,983 -

1898 Debt service reserve - 24,963

2002 Debt service reserve ' 78,635 4,969

2005 Debt service reserve 96,387 -

2005 Project fund 326,489 -

2005 Cost of issuance 9,092 -

1998 Refunding escrow 284 -

Debt service reserve 112,853 167,171

Depreciation fund 117,432 203 527

971,029 618,475

Long-term investments:
Debt service reserve 571,014 497,251
Depreciation fund 654,961 546,970
1,225 975 1,044,221
Total restricted 2,197,004 1,662,696
Total Cash & Investments $4,260,746 $3,519,345

NOTE G —~ RETIREMENT PLAN

All Hardin County Water District full-time employees participate in the Kentucky Retirement System
(System), a multiple-employer public employee retirement system, through the County Employee Retirement
System (CERS). The District's payroll for both the Water and Sewer Fund at December 31, 2005 and 2004
was approximately $1,019,556 and $929,564 of which the District paid participating wages on approximately
$1,001,080 and $917,090, respectively.

-13-
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HARDIN COUNTY WATER DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
for the years ended December 31, 2005 and 2004

NOTE G ~ RETIREMENT PLAN-continued

All District full-time employees are eligible to participate in the System after receiving full-time status.
Employees who retire at or after 27 years of service are entitled to a retirement benefit, payable monthly for
life, using the formula of 2.2 percent of their final compensation times years of service. Final compensation
is the average of the five fiscal years during which the member had the highest average monthly salary.
Benefits fully vest on reaching 5 years of service, 2 years of which are current service. The System also
provides death and disability benefits. Benefits are established by State statute.

Covered employees are required by State statute to contribute a percentage of their salary to the plan. The
District is required by the same statute to contribute to the plan on behalf of the employees. Contribution
rates for 2005 were §% from employees and 8.48% (January-June) and 10.98% (July-December) from the
District. The contribution requirement for the year ended December 31, 2005 and 2004 for the both the
Water and Sewer Fund was $147,737 and $118,827 respectively. This consisted of $97,683 from the
District and $50,054 from employees in 2005 and $72,973 from the District and $45,854 from employeesin

2004,

The “pension benefit obligation” is a standardized disclosure measure of the present value of-pension
benefits, adjusted for the effects of projected salary increases and step-rate benefits, estimated to be
payable in the future as a result of employee service to date. The measure, which is the actuarial present
value of credited projected benefits, is intended to help users assess the System's funding status on a
going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and
make comparisons among CERS and employers.

The CERS total actuarial accrued liability was $7,180,923,840 and the net assets available for the benefits
was $6,511,561,710 as of June 30, 2005, Ten-year historical trend information, showing assets available to
pay benefits when due, is presented in the System's June 30, 2005 comprehensive annual report.

NOTE H - SEWER AQUISITION

During 2005 the District acquired the Fort Knox Waste Water and Storm Drainage System for $1 from the
U.S. Government. The assets associated with the System had an original estimated cost of $71,347,550
and accumulated depreciation of $56,150,009 at the date of acquisition. The net book value of $15,226,898
is reported as contributed capital fo the District. The District has entered into a twenty year agreement with
Veolia Water North America - South, LLC to provide operations maintenance and management of the
system. During the first three years of the agreement the District will pay Veolia an annual fee of $1,678,658
plus any additional cost as outlined in the agreement. Up to $160,000 of the annual fee can be used by
Veolia for repairs and maintenance expenses with no additional cost to the District. During 2005, $11,981 of
Veolia's expenses were capitalized.

NOTE | - RESTATEMENT OF NET ASSETS

Beginning net assets has been restated {o properly reflect construction in progress as follows:

Net assets as previously reported $ 9,276,850
Adjustment to properly reflect CIP (48,014)
Net assets, December 31, 2005 $ 9.227.836

-14-
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HARDIN COUNTY WATER DISTRICT NO. 1
SCHEDULE OF REVENUES AND EXPENSES - ACTUAL TO BUDGET
WATER FUND
for the year ended December 31, 2005

Actual Budgeted Variance
OPERATING REVENUE
Metered water sales $ 2,636,307 $ 2,738,000 $  (101,683)
Wholesale sales 406,892 371,500 35,392
Sewer billing contract revenue 184,207 228,000 (43,793)
Penalties, service fees and miscellaneous 417,193 414,200 2,993
Total operating revenue 3,644,599 3,751,700 (107,101)
OPERATING EXPENSES
Treatment 636,075 631,822 4,253
Distribution 440,039 597,376 (167,337)
Customer service 298,883 306,512 (7,529)
General & administrative expenses 609,673 677,457 (67,784)
Purchased water 24,638 22,000 2,638
General maintenance 56,806 59,086 (2,190)
Source of supply ' 13,641 3,680 8,861
Total operating expense ‘ 2,079,855 2,297,943 {217,988)
Operating income before depreciation - 1,564,644 1,453,757 110,887
Depreciation & amortization expense (488,612) (592,900) 104,288
OPERATING INCOME 1,076,032 860,857 215,175
Non-operating income (expenses) .
Unrealized gain{loss) “ 1,104 - 1,104
Interest iIncome 126,927 115,000 11,927
Interest expense (452,136) (392,880) (59,256)
Gain on sale of equipment 33,446 - 33446
INCOME BEFORE CAPITAL CONTRIBUTIONS 785,373 582,977 201,292
Capital Contributions
Govemment constributions 595,000 - 595,000
Tap Fees 208,116 - 208,116
Customer Contribution 274,947 - 274 947
Change in net assets $ 1,863,436 $ 582,977 $ 1,279,355

-15.



Exhibit 2 - Page 19 of 41

I@ —\l

0v0$50G §  00006ZvL & L0Z62L€ § 0000989 $  leglve’L $  ooo'olv'y $ cloesy  $ 000'0s8’c  $
£15'ee 000'045 €15'ez 000'0.5 - -
$66'Gh 000'GHe $66'GY- 000'6¥S
059°/9 000's2s 065°29 000'G2S
100°66 000008 5/2'88 000°005 Zel'g 000°00¢€
zig'sel 000'68. 182'80} 000's8Y 1£2'02 000°00€ - -
SOE‘L81 000'68. £ob' 1z 000'G9¥ Zpe'ee 000°00¢ - -
150'€61 oo0'shL sl8'ail 000'SH T LY 000°00¢ - -
882'¥Z2 000'0EL 8eS'e91 000°0E¥ zeL'09 000'00¢ - -
96.4'¥5Z D0D'S0L G/9'08% 000'GLY LZL'pL 000'062 - -
£9Z'¥82 000'089 SlL161 000'00% 880'28 000'082 - -
68¥'ZLE 000'699 8s0'cle 000'G8¢E £E'66 000082 - -
25E'0vE 000'059 61£'822 000'0.€ ££0'CL 000'08¢ - -
£68°29€ 000'0Z29 B9L'€PZ 000'088 #8L'¥ZL 000'092 - -
141'90% 000'G16 590'€ST 000°0¥2 ZIToEL 000'09Z oey'LL 000Gy
£EB'THY 000098 81€'192 000°002 ¥8g'Lvl 000'092 0E0'vE 000'00¥
£€00°LLY 000'008 61629C 000'091 ¥9Z'651 000'092 008'6t 000'08¢
I01'ZLS 000'008 182'€12 000'0eL 9£9'601 000'002 221'69 000'0LY
£EL'EYS 000082 'y A 000'001 6EL'6LE 000'002 881°'.8 000'0SY
02E'2L5 000'002 $52°082 00002 8£9'281 000'002 88E'y0L 000'0EY
105009 § 000088 ¢ G/6'Z8Z7 ¢ 000G $  8Eg'9Bl  $  00000C  § gge'ozl ¢ OOO'Gly §
IsaJjajuy puog isaJap| puog )saleju] puog s8] puogd
sanssi jje [ejoL anss| (ajes paxuy) 6002 anssj (aje! sjgeueA) Zooz anss| (sjel paxy) 8661

000°098'c$

000'0LE'¥$

$00Z “}¢ Joquiada( papus Jeah aijj 10}

SINIWINDIY LSTHIINI ANV ANOE
L "ON LORILSIQ ¥

ALNNOD NIQHVH

D00'0S6'ES

IEJoL

§20¢
¥2oce
£20¢
(44074
L2oe
020¢
610¢C
8102
Li02
8102
§102
#10¢
€102
Z2i02
1102
0102z
600¢
800¢
1002
9002

anp sjuswAed



Exhibit 2 - Page 20 of 41

HARDIN COUNTY WATER DISTRICT NO. 1
INDEPENDENT AUDITORS' REPORT ON
COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Hardin County Water District No. 1
Radcliff, Kentucky

We have audited the financial statements of Hardin County Water District No. 1 as of and for the year
ended December 31, 2005, and have issued our report thereon dated May 10, 2006. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States,

internal Control Over Financial Reporting
in planning and performing our audit, we considered the Hardin County Water District No. 1's internal

control over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinions on the financial statements and not to provide an opinion on the internal control
over financial reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be material
weaknesses. A material weakness is a reportable condition in which the design or operation of one or
more of the internal control components does nhot reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in refation to the financial
statements being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. We noted no matters involving internal control over
financial reporting and its operations that we consider to be a material weakness.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Hardin County Water District No. 1's

financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be
reported under Government Auditing Standards.

This report is intended for the information and use of the Board of Commissioners, management and the
Public Service Commission of Kentucky and is not intended to be and should not be used by anyone
other than these specified parties.

WBay, SBotoy, Fhenstey & Company

Ray, Foley, Hensley & Company, PLLC
May 10, 2006

-17-
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HARDIN COUNTY WATER DISTRICT NO. 1
ANNUAL REPORT

DECEMBER 31, 2003

Customer Service Center
Dedicated October, 1997
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HARDIN COUNTY WATER DISTRICT NO. 1
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Hardin County Water District No. 1

Serving Radcliff and Hardin County for Over 50 Years

1400 Rogersville Road
Radcliff, KY. 40160

April 26, 2004

TO: Hardin County Water District No. 1
Board of Commissioners

SUBJECT: 2003 Annual Report

This report is a joint effort of our staff and Carpenter, Mountjoy & Bressler, CPA’s. This is the
third year we have retained this firm to complete our annual audit I would like to recognize Ms.
Karen Brown, our Accounting Specialist, for her efforts assisting the auditors in preparing this

information.

» A Year of Significant Growth
In 2003, two of the District’s largest water main expansion projects in its history were completed,

bringing the availability of potable water to 400 homes in northwest Hardin County. The two
projects added thirty-eight miles of new mains which increased our distribution system assets by
17%. A total of 217 new taps were installed as the new mains were put in service [(+197%) A4ll
percentages in parentheses represent change from 2002 to 2003].

The two major construction projects (Highway 920 and Highway 86) were both completed at a
combined final contractor cost of $3,625,820 which was only 2.5% more than the bids accepted
in November, 2001. Most of the cost increases were related to unit and quantity adjustments. A
new Equipment Building was also completed at the Service Center. This building was approved
with the overall project in 1996 when designed, but the Board chose to change the design and
location. This 3,000 square foot building allows us to keep our most expensive construction
equipment and inventory indoors in a secure and weather proof environment.

The Board authorized the completion of final plans and submission to regulators for permitting
as soon as possible of the New Salem Church Road County Expansion Project. This project
includes another thirty-eight miles of new distribution mains, bringing access to water to almost
400 existing homes. The project also includes a new pressure zone and elevated storage tank.
This tank will allow us to improve water pressure to all county residents south of Vine Grove,
and to remove an old existing tank that provides little pressure or hydraulic benefit to our system.

p Healthy Financial Results
The District ended the year with a net operating income, net of debt interest cost, of $431,939

(+0.5%). Operating Revenues exceeded Operating Expenditures by $831,817 (+12%). At year-
end, the combined balance of our various funds was $3.849 million (-15%) of which 70%
(+32%) was un-restricted or available for current operations or capital needs. A total of

-
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Continued

$1,964,050 was expended for capital equipment, construction projects and debt service principal
payments (-53%).

Total Operating Expenses (less depreciation and purchased water) increased by 2.6% from 2002,
Interest Income was 1.6% of total revenues (-59%). The bond coverage ratio also increased to
1.53 (+2.7%) from 1.49 in 2002. This is a key ratio as it indicates when the District must
increase its water rates and income needed to pay off existing bonds. Revenues (excluding
interest income) were 3.6% below our budget estimate (- $127,795) caused mostly by a wet
summer affecting retail water sales. Penalties, service charges and miscellaneous revenues were
12% more than budgeted.

» Budget Performance
As part of our audit, we ask our CPA to include a comparison of actual expenses and revenues to

budget. This analysis is typical with government entities that set a specific budget amount for a
fiscal year. Excluding Purchased Water, Debt Service, Debt Amortized costs and Depreciation
expense, operating expenses ended up $6,604 or 0.3% over budget.

Purchased Water expenses were $52,294 over budget (+73%) due to large distribution leaks late
in the year. Professional Services and a significant increase in liability insurance premiums
caused general expenses to be over budget by $88,355 (+46%).

» Operating Facts and Achievements
During 2003, a total of 752.3 MG (million gallons) was treated (+ 2.5%) and a total of 162.1 MG

was purchased for resale (+10.2%). The maximum demand day was 3.905 MG (+32%) and
occurred on April 9, which was caused by an emergency purchase need by HCWD2 for one day.
The average daily demand for the year was 2.505 MG (+19%).

The Board approved the purchase of a sophisticated portable flow meter during the year, which
assisted with several leak detection surveys during the year. Three large leaks were located and
repaired. This new tool, and our gained knowledge of completing detailed leak surveys, will
significantly decrease our unaccounted for water losses and purchased water costs in future years.

We received an Award of Excellence from the Kentucky/Tennessee Chapter of the American
Water Works Association for our Safety Program. We completed another year without a lost
work injury, even while our employees worked an estimated 56,000 hours.

A Clarifier Renovation Project at the Pirtle Spring Water Plant was also started. This project re-
coated the two clarifier tanks, replaced catwalk and stairs with safer fiberglass decking, cleaned
out both the wet and dry lagoons, added pre-filter disinfection and replaced several critical valves
associated with the clarifiers. The project will improve safety, reduce chemical costs and greatly
extend the life of the steel clarifier vessels.
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» Board and Staff Changes
After twelve years on the Board, with ten consecutive years as Chairman, Mr. Ron Vasquez was

not reappointed to an additional term. Mr. Vasquez led the District through some of its most
significant capital improvements, as well as improvements in staff professionalism, customer
service and overall District image. Ms. Portia Petties, most senior Board member, was elected
Chairperson in September. Mr. Ron Hockman, a local minister and longtime Radcliff resident,
was appointed-to the Board to take Mr. Vasquez’ seat.

Late in the year, the Board also approved a staff organizational change, the first significant
change in six years. A new Customer Service Manager position was approved, as well as a
reclassification of a Distribution Department position to a Distribution GIS/Planning Specialist.
Three Field Service Representatives were also transferred from the Customer Service
Department to the Distribution Department. The changes are directed to improve customer
service, address growth and planning projects in Distribution and to allow the General Manager
spend more time on long range projects, Board planning and special projects.

We look forward to continued growth, improvements in our operations, resulting in better
customer service in the future year. If you have any questions, please do not hesitate to call me.

Sincerely,

;Z;M

Mr. Jim Bruce, General Manager
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enter,

Aountjoy&Bressler

Certified Public Accountabts and Advisors

INDEPENDENT AUDITOR'S REPORT

Board of Commissioners
Hardin County Water District No. 1
Radgcliff, Kentucky

We have audited the accompanying balance sheets of the Hardin County Water District No. 1 as of
December 31, 2003 and 2002, and the related statements of income and retained earnings, and cash
flows for the years then ended. Thess financlal statements are the responsibility of the management of
the Hardin County Water District No. 1. Our responsibility is to express an opinion on these financial
staterments based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptrolier General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement: An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Hardin County Water District No. 1 as of December 31, 2003 and 2002, and the results of its
operations and its cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated February 5, 2004,
on our consideration of Hardin County Water District No. 1's internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts and grants.

Our audits were conducted for the purpose of forming an opinion on the financial statements of the Hardin
County Water District No. 1 taken as a whole. The accompanying supplementary information shown on
pages 14 through 16 is presented for purposes of additional analysis and is not a required part of the basic
financial statements. Such information, except for budgetary information, has been subjected to the auditing
procedures applied in our audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

M( W% ’KM,/"C

Louisville, Kentucky
February 5, 2004

¢ nter, Mountjoy & Bressler, PSC Phone 502-992-2700
A Waterfront Plaza Fax 502-992-4700

325 West Main Street mail @cmbepa.com
Louisville, Kenlucky 40202-4244 www.cmbcepa.com
Offices in Louisville, Lexington, Covington and Franklort

Independent Member of Ernst & Young Alliance
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HARDIN COUNTY WATER DlSTRICT NO. 1
BALANCE SHEETS

ASSETS

Current Assets
Cash
Operating and Maintenance Fund
Revenue Fund
2002 Bond Proceeds
Other

Total cash

Investments
Certificates of deposit - Service Center
Certificates of deposit - Depreclation Fund

Total investments

Accounts Receivable

Customers

Other
Inventory — materials and supplies
Prepaid expenses

Total other current assets
Total current assets
Restricted Assets

1891 Bond and Interest Redemption Fund
1992 Bond and Interest Redemption Fund

1998 Bond and interest Redemption Fund - Fixed Rate
1998 Bond and Interest Redemption Fund - Variable Rate
2002 Bond and Interest Redemption Fund - Variable Rate

Debt Service Reserve
Total restricted assets
Property, Pladt and Equipment
Land
Plant and water mains
Buildings
Equipment
Construction in progress
Total
Less accumulated depreciation

Total property, plant and equipment

See accompanying independent auditor's report
and notes to financial statements

2003 2002

$ 95,326 $ 168,107

135,166 203,154

- 1,122,208
205,234 179,396
435,726 1,672,865
1,689,140 1,237,905
789,897 775,332
2,478,737 2,013,237
432,389 365,781
12,335 5,322
128,718 83,613
43,567 45531
617.009 500,247
3,631,472 4,186,349
108,627 108,348
32,027 31,929
28,803 30,136
94,826 67,674
6,238 7,483
663,798 660,984
934,319 906,554
267,459 266,023
15,011,968 14,786,552
1,605,401 1,602,147
2117644 - 2,069,534
4,702,679 3,695,742
23,605,151 22,319,998

(7,451,801) (6,939,919)

16,153,350 15,380,079

$20619141  $20472.962

Exmbnznpage27Ff41

Percent l
Chanhge ‘

(73.95)%

23.12%

23.34%

3.06%

5.76%

7.38%
5.03%

0.71% l



LIABILITIES AND EQUITY

Current Liabllitles
Accounts payable
Customers' deposits
Accrued interest on deposits
Accrued expenses
Sewer collections payable

State escheatment ~ reserve for unclaimed refunds

Liabllities payable from restricted assets:
Current portion of long-term debt
Accrued interest on long-term debt

Total current liabllities

Long-Term Debt
Bonds payable
1991 refunding issue
1992 issue
1998 issue
1998 refunding issue
2002 issue

Total
 Less unamortized discount and expensss

Long-term debt net of
unamortized expense

Other Liabllities
Customer advances for construction

Total liabilities

Equity
Contributions in aid of construction
Retained earnings

Total equity
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Percent
2003 2002 Change
$ 100,231 3 13,347
134,622 132,178
1,826 1,826
83,296 63,111
210,355 204,279
11,698 11,262
860,000 675,000
50,658 60,091
1,452,586 1,161,094 25.10%
395,000 775,000
- 120,000
2,690,000 2,795,000
3,275,000 3,510,000
4,490,000 4,510,000
10,850,000 11,710,000
623,522 709,086
10,226,478 11,000,914  (7.04)%
166,662 192,934
11,845,726 12,354,942  (4.12)%
3,190,045 2,966,609
5,583,370 5,151,431
8,773415 8,118,040 8.07%
£20619.141  $20472982 071%



HARDIN COUNTY WATER DISTRICT NO. 1

STATEMENTS OF INCOME AND RETAINED EARNINGS

Years ended December 31

Revenue
Metered water sales
Wholesale sales
Sewer billing contract revenue
Penalties, service fees and miscellaneous

Total revenue

Expenditures
Depreciation expense
Treatment
Distribution
Customer service
General expenses
Administrative expenses
Purchased water
General maintenance
Source of supply

Total expenditures
Operating Income
Other income
interest Income
Gain on disposal of equipment
Total other income
Other Expenditures
Interest on long-term debt
Amortization
Total other expenditures
Excess of revenues over expenditures

Retained Earnings, Beginning of Year

Retained Earnings, End of Year

See accompanying independent auditor's report
and notes to financial statements

2003 2002
$ 2,638,153 $ 2,458,915
334,303 293,042
186,903 175,350
281,146 282,270
3,340,505 3,210,477
511,881 520,757
541,919 501,642
401,857 423,709
354,216 336,905
280,572 275,039
247,479 237,632
124,294 124,364
44,448 46,864
2,022 3.038
2,508,688 2,469,850
831,817 740,627
56,161 130,519

4,128 -

60,289 130,519
374,602 358,028
85,565 83,133
460,167 441,161
431,939 429,985
5,151,431 4,721,446
$5083370  $5151431
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4.05%

1.57%

12.31%

(53.81)%

4.31%

45%



HARDIN COUNTY WATER DISTRICT NO. 1
STATEMENTS OF CASH FLOWS

Year ended December 31

Exhibit 2 - Page 30 of 41

2003 2002
Cash Flows From Operating Actlvities
Excess of revenues over expenditures $ 431,939 $ 429,985
Adjustments to reconclle excess of revenue over
expenditures to net cash provided by operating activities:
Depreciation 511,881 520,757
Amortization 85,565 83,133
Gain on disposal of equipment (4,128) -
Changes in operating assets and liabllities:
Restricted assets (27,765) (560,965)
Accounts receivable (73,621) (47,262)
Inventory (45,105) (12,575)
Prepaid expenses 1,964 (20,946)
Accounts payable 86,884 (3,724)
Accrued expenses 20,185 17,603
Other payables 8,956 (11,194)
Accrued interest (9.533) (6.212)
Total adjustments 555,283 (41,385)
Net cash provided by operating activities 987,222 388,600
Cash Flows From Investing Actlvities
Proceeds from sale of equipment 8,018 -
Acquisition and construction of capital assets (1,289,043) (3,602,599)
Net (purchase) redemption of investments (465.500) 183,305
Net cash used by Investing activities (1,746,525) (3,409,294)
Cash Flows From Capital and Related Financing Activities
Contributions in aid of construction 223,436 98,980
Principal paid on long-term debt (675,000) (640,000)
Proceeds from bond issue - 4,510,000
Payments for debt issue costs - (194,557)
Cash (paid) received under advance construction contracts {26,272) 74637
Net cash (used) provided by capital and related financing activities__ (477,836) 3,849,060
{Decrease) Increase in Cash and Cash Equivalents (1,237,139) 828,366
Cash and Cash Equivalents, Beginning of Year 1,672,865 844.499
Cash and Cash Equivalents, End of Year S 435726 $ 1,672,865
Supplementa! Disclosures of Cash Flows Information:
Cash pald during the year for:
Interest 3384134 $ 364,240

See accompanying independent auditor's report
and notes to financial statements
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HARDIN COUNTY WATER DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS

December 31, 2003

NOTE A-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities: Hardin County Water District No. 1 (the District) was orgamzed pursuant to provision
of Chapter 74 of the Kentucky Revised Statutes in order to provide a water supply for citizens and
residents of Radcliff, Kentucky and parts of Hardin and Meade Counties.

Basis of Accounting: The accompanying financial statements have been prepared on the accrual basis of
accounting.

Accounts Receivable: Accounts receivable is net of an allowance for uncollectible accounts of $2,183 and
$1,765 as of December 31, 2003 and 2002, respectively. The allowance Is increased by charges to bad
debts and decreased by write-offs. Management's periodic evaluation of the adequacy of the allowance is
based on the District's agaed accounts receivable balances.

lnventory: The inventory is composed of chemicals, equipment and supply-type items used for routine
maintenance and repairs and new water lines. The inventory is stated at the lower of .cost (first-in, first-out

method) or market.

Restricted Assets: Restricted assets consist of U.S. Treasury Notes and Bonds, certificates of deposit,
money market accounts, and interest-bearing accounts. The cost of the investments approximates

market value.

Property and Equipment: Property and equipment are recorded at cost, or, if contributed, at donor cost or
appraised value at date of acquisition. Interest relating to the financing of projects under construction is
capltalized due to the District's capital financing plans and rate-setting methodology. Depreciation is
computed by the straight-fine method based on the estimated useful life of the depreciable property.
Expenditures for maintenance and repairs are charged to expense as incurred whereas expenditures,
including associated labor, for installation, renewals, or betterments are generally capitalized.

Amortization: The bond discounts and issue costs are being amortized on the straight-line method over
the life of the bond issue.

Cash Equivalents: For purposes of the statement of cash flows, the District considers all highly liquid
Investments purchased with a maturity of three months or less to be cash equivalents.

Estimates: The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ from those

estimates.

stments: 1t is the policy of the Hardin County Water District No. 1 to invest public funds in a manner
which will provide the highest investment return with the maximum security of principal while meeting the
daily cash flow demands of the District and conforming to all state statutes and District regulations
governing the investment of public funds.

Reclasslfication: Certain amounts for 2002 have been reclassified to conform with 2003 classifications.
Such reclassifications had no effect on reported net income.



HARDIN COUNTY WATER DISTRICT NO. 1
NOTES TO FINANGCIAL STATEMENTS--CONTINUED

December 31, 2003

NOTE B—-REVENUE BONDS PAYABLE AND FUND REQUIREMENTS
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Some of the construction costs of the District's water facilities have been financed by issuance of revenue

bonds authorized under Kentucky Revised Statutes.

Bonds payable consists of the following at December 31:

2002 Revenue Bonds, various semi-annual principle
payments with monthly interest payments at a variable rate
which is to be the lowest Interest rate on the determination
date at which the bonds can be remarketed at par for the
interest rate period through September 1, 2022, secured by a
letter of credit issued from Fifth Third Bank.

- 1998 Revenus Bonds, various semi-annual principle
payments with monthly interest payments at a variable rate
which is to be the lowast interest rate on the determination
date at which the bonds can be remarketed at par for the
interest rate period through September 1, 2012, secured by a
letter of credit issued by Fifth Third Bank.

1998 Refunding Revenue 'Bonds, various semi-annual
principle and interest payments at rates ranging from 3.35%
to 4.2% through September 1, 2012, secured by the
revenues of the District.

1992 Series A Revenue Bonds, varlous semi-annual
principle and interest payments at rates ranging from 6.0% to
6.1% through September 1, 2004, secured by the revenues
of the District.

1891 Seriss B Revenue Bonds, various semi-annual
principle and interest payments at 6.7% through September
1, 2005, secured by the revenues of the District.

Total debt

Less current portion

Continued

2003

$ 4,510,000

2,795,000

3,510,000

120,000

775,000
11,710,000

860,000

$10.850.000

2002

$ 4,510,000

2,890,000

3,630,000

230,000

1,125,000

12,385,000
6750
$11.710.000
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HARDIN COUNTY WATER DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS—CONTINUED

December 31, 2003

NOTE B--REVENUE BONDS PAYABLE AND FUND REQUIREMENTS--CONTINUED

Bond maturities and Sinking Fund requirements in each of the next 5 years are as follows:

Sinking Fund

Fiscal Year Principal Interest Requirements
2004 $ 860,000 $ 616,285 $ 1,376,285
2005 840,000 468,244 1,308,244
2006 735,000 419,717 1,154,717
2007 760,000 389,115 1,149,115
2008 820,000 358,169 1,178,169
2009 - 13 3,875,000 1,255,208 5,130,208
2014 - 18 2,620,000 567,589 3,187,589
2019 -22 1,200,000 108.037 1.308.037
Total £11.710.000 $4.002364  §.15702.364

In 1891, the District refunded its 1985 issue through the issuance of a 1981 refunding issue. The 1985
issue was fully escrowed and was called in 1995,

Defeasance of Debt - In 1998, the District had defeased certain revenue bonds by placing the proceeds of
the refunding bonds in an irrevocable trust to provide for all future debt service on the refunded bonds.
The trust account assets and the liability for the defeased bonds are not included in the district's financial

statements.

in 1998, the District refunded its 1989 and 1992 issues through the issuance of a 1998 refunding issue.
The District also issued another bond issue in 1998 that funded the new service cenfer and the Fort Knox
interconnect project.

Under covenants of the bond ordinance, certain funds have been established. These funds and their
current financial requirements are presented In summary as follows:

Revenue Fund: All receipts for services are deposited into this fund and subsequently disbursed into
the foliowing required funds;

Bond and Interest Redemption_Funds: There is to be a monthly deposit of an amount equal to
1/12 of the next ensuing principal payment due and 1/6 of the next ensuing interest payment due
for the 1991 and the two 1998 issues. These funds are used to pay maturing bond and interest
coupons on the aforementioned issues.

Bond Reserve Fund: This fund shall receive, on a monthly basis, within five years beginning
November 1, 1989 an amount equal to the average annual principal and interest requirements on
the 1991, 1992 and the two 1998 issues outstanding. This fund Is to be used in the event of a
deficiency in the Bond and interest Redemption Fund.

-10 -
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Continued
HARDIN COUNTY WATER DISTRICT NO. 1

NOTES TO FINANCIAL STATEMENTS--CONTINUED

December 31, 2003

NOTE B--REVENUE BONDS PAYABLE AND FUND REQUIREMENTS--CONTINUED

Depreciation Fund: This fund receives $8,500 monthly after the above transfers have been made
until the total sum of $750,000 has been established and maintained. This fund also receives the
proceeds from the sale of any property and equipment. This fund may be used to purchase new
or replacement property and equipment. Monies from this account have been placed in a
certificate of deposit and a money market account in order to obtain greater returns on the fund's

money.

nance Fund: This fund receives, on a monthly basis, the remaining balance
in the Revenue Fund after the above transfers have been made. This fund is used to pay
operating expenditures. Any surplus left, after operating expenses have been met, may be added
to Debt Service Reserve.

NOTE C-~COMPLIANCE WITH BOND INDENTURE

During the year ended December 31, 2003, the required deposits for bond interest redemption funds were
fully funded as outlined in Note B to the financial statements. The bond ordinance calls for “net annual
revenues” to exceed the maximum annual debt requirements of fixed rate bonds by 1.20. For the year
ended December 31, 2003, the ratio was 1.53.

NOTE D-OTHER LIABILITIES

Other liabllities in the amount of $166,662 and $192,834 at December 31, 2003 and 2002, respeactively
represent customers' advances for construction and extension of water mains beyond limits now provided
by the District. These advances will be repaid in accordance with the terms of the agreements. The
terms call for a portion of the revenue from these waterlines to be refunded to customers.

NOTE E~-EQUITY
A summary of equity is as follows:
2003 2002
Unappropriated $ 6969499 . $ 6,356,154
Appropriated
Bond and interest redemption funds 270,521 245,570
Bond reserve fund 743,799 740,984
Depreciation fund 789,696 775,332
Total appropriated 1,803,916 1,761,886
Total equity $.8.773415 $.8.118.040

Continued
-1 -
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HARDIN COUNTY WATER DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS--CONTINUED

December 31, 2003

NOTE E--EQUITY—-CONTINUED
Included in equity are contributions in aid of construction in the amount of $3,190,045 and $2,966,609 at
December 31, 2003 and 2002, respectively, which represents tapping and connection fees paid by
customers in accordance with the rates established by the Board of Commissioners, nonrefundable
payments for the extensions of water mains and reimbursement by the State of water line relocations.
The costs assoclated with these additions are capitalized by the District in the appropriate utllity plant
account. Customers’ contributions were $223,436 and $98,980 for the years ended December 31, 2003

-and 2002, respectively.

NOTE F--DEFINED BENEFIT PENSION PLAN

All Hardin County Water District full-time employees participate in the Kentucky Retirement System
(System), a multiple-employer public employee retirement system, through the County Employee
Retirement system (CERS). The District's payroll for the year was approximately $914,000 of which the
District paid participating wages on approximately $875,000,

All District full-time employees are eligible to participate in the System after recelving full-time status.
Employees who retire at or after 27 years of service are entitled to a retirement benefit, payable monthly
for life, using the formula of 2.2 percent of thelr final compensation times years of service. Final
compensation is the average of the five fiscal years during which the member had the highest average
monthly salary. Benefits fully vest on reaching 5 years of service, 2 years of which are current service.
The System also provides death and disability benefits. Benefits are established by State statute.

Covered employees are required by State statute to contribute a percentage of their salary to the plan.
The District is required by the same statute to contribute to the plan on behalf of the employees.
Contribution rates for 2003 were 5% from employees and 6.34% (January - June) and 7.34% (July -
December) from the District. The contribution requirement for the year ended December 31, 2003 was
$103,617 which consisted of $59,867 from the District and $43,750 from employees.

The “pension benefit obligation” Is a standardized disclosure measure of the present value of pension
benefits, adjusted for the effects of projected salary increases and step-rate benefits, estimated to be
payable In the future as a result of employee service to date. The measure, which is the actuarial present
value of credited projected benefits, is intended to help users assess the System's funding status on a
golng-concemn basis, assess progress made in accumulating sufficlent assets to pay benefits when due,
and make comparisons among CERS and employers.

The System does not make separate measurements of assets and accrued llability for individual
employers. The accrued llabllity at June 30, 2003, for the system as a whole determined through an
actuarial valuation performed as of that date was $5.29 billion. The System'’s net assets at June 30, 2003,
were $4.42 billion, leaving an over-funded actuarial accrued liability of § .87 billion.

Ten-year historical trend information showing the System's progress in accumulating sufficient assets to
pay benefits when due Is presented in the System’s June 30, 2003 comprehensive annual financlal report.

-12 -
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HARDIN COUNTY WATER DISTRICT NO. 1
NOTES TO FINANGIAL STATEMENTS—CONTINUED

December 31, 2003

NOTE G-CONCENTRATIONS OF CREDIT RISK

The District's cash accounts and certificates of deposit at December 31, 2003 exceeded the combined
Federal Deposit Insurance Corporation (FDIC) limit and the respective banks' pledged securities fimit by
approximately $7983,000. The District has not experienced any losses in such accounts and believes it is
not exposed to significant credit risks on its cash accounts and certificates of deposit.

-13-
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SUPPLEMENTARY INFORMATION



HARDIN COUNTY WATER DISTRICT NO. 1

SCHEDULE OF REVENUES AND EXPENDITURES--ACTUAL TO BUDGET

For the year ended December 31, 2003

Revenues
Metered watér sales
Wholesale sales
Sewer billing contract revenue
Penalties, service fees and ,maintenance

Total revenues

Expenditures
Depreciation
Treatment
Distribution
Customer service
General expenses
Administrative expenses
Purchased water
General maintenance
Source of supply

Total expenditures
Other income
Other income
Interest income
Total other Income
Other Expenditures
Interest on jong-term debt
Amortization
Total other expenditures

Excess of revenues
over expendltures

Actual ,

$ 2,538,153
334,303
186,903

281,146

3,340,505

511,881
541,919
401,857
364,216
280,572
247,479
124,294
44,448
2,022

2,508,688

4,128

56,161

60,289

374,602

85,565

460,167

$_ 431,939

-14

Budgeted

$ 2,664,500
378,300
175,000

250,500
3,468,300

585,000
558,396
410,119
344,200
192,217
307,153

72,000

50,924

2,900

2,522
140,000
140,000

427,602
112,000

539,602

3. 5645789

Exhibit 2 - Page 38 of 41

Varlance

$ “(126,347)
(43,997)
11,903
30.646

(127,795)

(73,119)
(16,477)
(8,262)
10,016
88,355
(59,674)
52,294
(6,476)
(878)

(14,221)
—(83,839)
(83,839)
(53,000)
(26.435)
(79.435)

£.(113.850)
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fountjoy&Bressler

Ceartified Public Accountants and Advisors

April 29, 2004

The Board of Commissioners
Hardin County Water District No. 1
Radcliff, KY

In planning and performing our audit of the financial statements of Hardin County Water
District No. 1 for the year ended December 31, 2003, we considered Hardin County
Water District No. 1's internal controls in order to determine our auditing procedures for
the purpose of expressing an opinion on the financial statements and not to provide
assurance on internal controls.

However, during our audit we became aware of several matters that are opportunities for
strengthening internal controls and operating efficiency. The memorandum that
accompanies this letter summarizes our comments and suggestions concerning those
matters. This letter does not affect our report dated February 5, 2004, on the financial
statements of Hardin County Water District No. 1.

We will review the status of these comments during our next audit engagement. We have
already discussed these comments and suggestions with various members of
management, and we will be pleased to discuss them in further detail at your
convenience, to perform any additional study of these matters, or to assist you in
implementing the recommendations.

Sincerely,

M%%‘M, A

Carpenter, Mountjoy & Bressler, PSC

¢ nter, Mountjoy & Bressler, PSC Phone 502-992-2700
Waterfront Plaza Fax 502-992-4700

3eo West Main Street mall @cmbopa.com

Louisville, Kentucky 40202-4244 www.cmbepa.com

Offices in Louisvifle, Lexington, Covington and Frankfor!

Independent Member of Ernst & Young Alliance


mailto:cmbcpa.com
http://www.cmbcpa.Com
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Accounting Policies and Procedures Manual

Hardin County Water District No. 1 does not maintain a formal, written manual detailing
the various accounting policies and procedures the District follows in its daily / monthly /
annual financial record keeping and financial statement preparation.

We recommend that the District prepare a written accounting policies and procedures
manual.

Such a manual provides guidance for accounting personnel in determining the proper
accounting treatment and coding of various transactions, the documentation required for
various transactions, required authorization for various transactions, and procedures to be
followed in monthly and annual closings.

Bank Deposit Courier

Hardin County Water District No. 1 currently utilizes the services of an employee to
make daily bank deposits.

We recommend the District review the possibility of engaging a security firm to provide
for daily pick-up of its deposits.

The utilization of such a security firm would provide for better internal controls by
reducing the risk of theft and would also reduce the risk of violence against a District
employee in the case of a robbery during the transfer of receipts from the District office
to the bank.

Bond Accounting

Currently, Hardin County Water District No. 1 does not completely record the monthly
activity related to the various bond issues. Omitted entries include the recording of bond
amortization, accrued interest expense and interest income.

We recommend the District completely record the monthly bond activity per the sample
entries designed by Carpenter, Mountjoy & Bressler. By doing so, the District will have
more complete and accurate monthly financial statements.
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FOR __ Entire Ared:Served

P.S.C. Ky. No. 1

Tariff for
HARDIN COUNTY WATER DISTRICT No. 1
of

1400 Régersville Road, Radcliff, Kentucky, 40160

Providing Water Service For

Radcliff, Kentucky
U Portions of Hardin and Meade Counties and Surrounding Area as Recorded
» on Page 19 in the Order Book of the County Court Clerk
of Hardin County dated July 15, 1952 and Amended by Additional Territory
by the Judge Executive of Hardin County in 2000

Filed with the

PUBLIC SERVICE COMMISSION of KENTUCKY

PUBLIC SERVICE COMMISSION

OF KENTUCKY
EFFECTIVE
DATE OF ISSUE__ March 13, 2002 APR 11 2002
-~ PUKSUANT TO 807 KAR 5011
() Bse SECTION 9(1)

issueppy: AT
Hardin County Water Distric{/No 1, Radeliff, Kentucky

~_, Mr. Jim Bruce, General Manu%c\y V_(‘Jr'{:p{,\r;),{\ ) B(JL?

SECRETARY DF THE COMASLION




O
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FOR __Entire Area Served
P.S.C.Ky. No. 1
First Revision Sheet No. 1

(Canceling: Third Revision, Sheet No. 1; Second Revision, Sheet No. 2; First Revision, Sheet No. 3; Sixth Revision, Sheet No. 4;
' First Revision, Sheet No. 5A; Second Revision, Sheet No. 6; First Revision, Sheet No.8 and First Printing, Sheet No. 9

Hardin County Water District No. 1

CLASSIFICATION OF SERVICE.:
GENERAL RULES AND POLICIES

1. Applicabillty; These rules and policies will apply to all customers of the Hardin County Water District
No. 1 ("District’) and will be in affect until changed and approved by the District's Board of
Commissioners and the Kentucky Public Service Commission (“PSC”). There are other rules, policies
and levels of service that are required by the PSC and are available from the PSC offices (phone 1-800-
772-4636 or TDD at 1-B00-648-6056) or may be reviewed upon request at the District offices.

2. Basic Account Policles: The following rufes and policies apply to all District accounts;  (N)(R)(T)

a.

When any person, firm or corporation desires water service from our District, they must apply at
the District offices by making an application for service which will state the purposes for which
water can be used upon their premises.

1
To open an account, information such as valid drivers license, a social security number, date of
birth, home and business telephone numbers may be required. A deposit is also required. The
person (or firm) who applies for and receives water service to any property served by the District
shall be liable for the water charges prescribed for their particular type of connection.

Any change in the identity of the contracting customer at premises will require a new application
at the District. The District may after reasonable notice as provided in Administrative Regulation
807 KAR 5:006, Section 14, discontinue the water supply until such new application has been
made. The previous applicant of water service shall remain liable for water fumished to said
premises until he/she has given notice to the District to discontinue the service for this.account.
The new resident may avoid having service turned off it they agree to terms of establishing a
new account, make payment of any required deposit and pay for any services they have
received while residing at that service address.

No District customer (individual, corporate, or municipal) shall receive free water service or any
water service without being charged the full rates prescribed for customers of the class in which
customers fall.

Water service maybe discontinued by the District for violation of any rule, regulation or condition
of service or for other actions which include;

i Any person who maliciously, willfully or negligently breaks, damages, destroys,
uncovers, defaces or tampers with any structure, appurtenance or equipment which is
part of the District's water system will be subject to a misdemeanor or felony citation
under KRS §14.060 and/or discontinuance of water service and shall pay the actual
costs associated with repairing and replacing the District's facilities.

i. When the District believes that a cross connection may occur because the customers
service does not meet state or national plumbing codes or regulations. A cross
connection exists when there is a connection between the customers plumbing and the

PUBLIC SERVICE COMMISSION

CFRENTUCKY
EFFECTIVE

DATE OF ISSUE__ March 13, 2002

ISSUED BY:

@ e APR 112002

. Mr. lim Bruce, General Manager

Hardin County Water nimr%dq 1, RadclifT, Kentucky PURSUSHT TO 807 KAR 5011,

SECTION G (1)
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FOR __Entire Area Served
PS.C.Ky.No.___ 1
First Revision  Sheet No.2

(Canceling: Third Revision, Sheef No. 1; Second Revision, Sheet No. 2; First Revision, Sheet No. 3; Sixt.h Rev‘isign, Sheet No. 4;
( ! First Revision, Sheet No. 5A; Second Revision, Sheet No. 6; First Revision, Sheet No.8 and First Printing, Sheet No. 9

Hardin County Water District No. 1

CLASSIFICATION OF SERVICE:
GENERAL RULES AND POLICIES

District's public mains and where under certain conditions, contaminated water can flow
backwards into the public system.

iii. Any threats of physical harm to a District employee or agent which must be reported to
the local Police or law enforcement agency.

3. Customer Rights; As a residential customer of a regulated public ufility in Kentucky, you are
guaranteed the following rights subject to Kentucky Revised Statutes and the provisions of the Kentucky
PSC Administrative Regulations. These include but may not be limited to; (THN)

a. You have the right to inspect and review the District's rates and operating procedures approved
by the PSC during the District's normal office hours.

b. You have the right to be present at any routine utility inspection of your service conditions or
during a requested meter test.

C. You must be provided a separate, distinct disconnect notice alerting you fo a possible
disconnection of your service if payment is not received.

d. You have the right to dispute the reasons for any announced termination of your service.

C

You have the right to negotiate a partial payment plan when your service is threatened by
disconnection for non-payment.

f. You have the right to maintain your utility service for up to thirty (30) days ubon presentation of a
medical certificate issued by a health official.

g. You have the right to contact the PSC regarding any dispute that you have been unable to
resolve with your utility (phone 1-800-772-4636 or TDD at 1-800-648-6056).

h. You have the right to service, provided yourself, or a member of your household whose debt was
accumulated at your address, are not indebted to the District.

4, Buying A Tap and Installing a New Service; Before starting service, a new Service Connection and
Meter must be installed. Depending on the type of facility being served (house, school, business) and
the meter size, other valves, back-flow prevention devices or devices may be required to be installed by
the builder or owner. Once installed, these facilities become the property of the District who maintains,
tests and replaces them for the rest of the life of that service. Meter Connection Fees must be paid
before a new service can be installed. These fees and the rules and policies related to Meter
Connections are on Sheet No. 7 (Fifth or latest revision) in this tariff. PUBLIC SERVICE COMMISSION

OF KENTUOKY
EFFECTIVE

DATE OF ISSUE___March 13, 2002 Am 1 ‘i 2002

PURSUANT TO 807 KAR 5011,
) /g&(b\m SECTION 9 (1)
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, Mr. Jim Bruce, General Mamagelﬁ\,A

/‘*\;
ISSUED BY:
Hardin County Water Distric

o. 1. Radcliff, Kentucky




O

— Exhibit 4 - Page 4 of 25

FOR. __Entire Area Served
PSC.Ky.No.___ 1
First Revision  Sheet No. 3

(Canceling: Third Revision, Sheet No. 1; Second Revision, Sheet No. 2; First Revision, Sheet No. 3; Sixth Revision, Sheet No. 4;
First Revision, Sheet No. 5A; Second Revision, Sheet No. 6; First Revision, Sheet No.8 and First Printing, Sheet No. 9

Hardin County Water District No. 1

CLASSIFICATION OF SERVICE:
GENERAL RULES AND POLICIES
5, Starting A New Account; The following rules and palicies apply to New Accounts;
a. DEPOSITS: A refundable deposit will be charged to customers who do not have established

good credit with the District. Deposits will earn interest at a rate no greater than the District
earns on its investments and shall not exceed 6% annually on the water portion only. Interest
accrued shall be credited to the customers bill on an annual basis. The deposit amount can be
recalculated annually without prior customer notice, but at no point will the deposit exceed two-
twelfths (2 / 12ths) of the average residential bill. The District is also under contract with the City
of Radcliff to provide billings services related to the City's Wastewater Utility. Additional deposit
amounts may be required by the City to establish a new sewer account.

b. DEPOSIT WAIVER: New Customers will be offered an option to perform a credit check.
Customers must receive a credit score of 624 or higher in which case the water deposit will be
waived. Additional charges and/or fees, as set forth in the Non-Recurring Charges and
Miscellaneous Fees section of this tariff, may apply when opening a new account.

c. If you should move out of our service area, your deposit will be credited to your final bill. After
deducting any outstanding charges, a check for the difference will be mailed to you. Due to the
cost of postage, printing and mailing, the District reserves the right fo not return any amount of
$1.00 or less to a customer for a deposit refund or overpayment refund. Any amount Kept by the
District will be credited against the District’s uncollected payments account to help hold down
operating costs for all customers.

d. If a request is made for new service before 2 PM, the District will make an attempt to turn on
service that same day. Water service is activated once applicant has completed application and
any required deposits, fees, charges or previous balances are paid. '

e. Customers may make an appointment to have water service activated. However, if the customer
chooses not to be at the address when service is turned on, and happens to leave a plumbing
fixture open or there is a large leak, the District reserves the right not to activate service at that
time to avoid damage to the customers property or incurring a large water bill. Additional service
calls back to a customers address may result in additional fees as provided for under Sheet 5B
(First or latest revision) of this tariff. .

6." Billing; The following rules and policies apply to all Billing;

a. The District will bill each customer once monthly bill for any services provided. All monthly
charges for water shall be due on the final date shown on the bill plus any other obligations. If
the due date falls on Saturday, Sunday or any holiday when the District is closed, the next
business day following will become the due date. If remittance is made by mail, the date
received will be the date of payment. RUBLIC SERVIGE COMMISSION

b. There are three billing cycles and the Iocation of your address determines %é“ %gwp_&cla The
District reserves the right to change billing cycles to improve efficiency of th tﬁ ocess
without prior approval of the PSC;

APR- 20—

DATE OF ISSUE__March 13, 2002 FunsUANT TO BO7 KAFR bt t,
SECTION 9(1)
@: /%(/a\__ By S}komg &uﬁ“
ISSUED BY: - . Mr. Jim Bruce, General Manager 205 TRRY OF THE CONMISS i)

fardin County Water Dis(r%o. I, Radclill, Kentucky
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FOR __Entire Area Served
PS.C.Ky.No.____ 1
First Revision ~ Sheet No. 4

(Canceling: Third Revision, Sheet No. 1; Second Revision, Sheet No. 2; First Revision, Sheet No, 3; Sixth Revision, Sheet No. 4;

( ‘ ) First Revision, Sheet No, 5A; Second Revision, Sheet No. 6; First Revision, Sheet No.8 and First Printing, Sheet No. 9
Hardin County Water District No. 1
CLASSIFICATION OF SERVICE:
GENERAL RULES AND POLICIES

Cycle Mail Date Due Date

1 Twelfth Twenty-Seventh

2 Twenty-Second Seventh

3 First Fifteenth

c. Bills are due upon receipt and become past due 15 days after the statement due date. A

delinquent fee (penalty) is assessed at the close of business fifteen days day after the statement
due date. Failure to receive a bill does not prevent service interruption or a delinquent fee from
geing charged so it is important for customers to remember what day of the month their bill is

ue on.

d. Service will be disconnected for failure to pay the delinquent balance in full by the disconnect
date that appears on the shut-off notice. To restore service, all delinquent charges together with
a reconnect fee must be paid in full.

7. Paying Your Bill; Once a water bill is received, you have 27 days to make payment. Fifteen (15) days
until tﬁe due date, after which a 10% late penalty is added, and another twelve days before service is
turned off if payment is not received before the cut off date that appears on the shut-off nofice.
Payments may be made in the following manner: :

a, Payments may be paid through your checking/saving account when you sign up for the
Automatic Bank Draft payment option.

b. Payments may be mailed directly to: Hardin County Water District No. 1, P.O. Box 489, Radgliff,
KY 40159 in the envelope provided with your bill.

c. Payments may be hand delivered to: Hardin County Water District No. 1, at 1400 Rogersville
Road (at the corner of Rogersville Road and Joe Prather Highway (313).

C

d. Putting payment in one of two payment drop boxes: 409 W. Lincoln Trail Bivd and 1400
gog_ersvﬂlce‘e Road. Payments may be dropped at any time but will not be processed until the next
usiness day.

e. Payments may be charged by using an active Visa, MasterCard, Discover or American Express,
8. Transferring Accounts: The following rules and policies apply to all Transfer Accounts;
a. If you move to a new location in our water service area, you can transfer your deposit to the new
account. There will be a service charge to terminate service and ﬁ;& i’p , 0.4 % n Ny
water at new location. If your new location changes your billing C)% ,g l% r] %% 3 %l‘\t

bill at previous location before we can transfer your services. ~
EFFECTIVE

APR 11202

FunoUANT TO BO7 KAR 5011
DATE OF ISSUE__ March 13, 2002 SECTION 8 (1)

py _Stephand) B

QL‘ /g&«/cx” SZURETARY OF THE COMpstioN

. ISSUED BY: , Mr. Jim Bruce, General Manager
- Iardin County Water l,)istr%fu 1, Radclilf, Kentucky
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FOR __ Entire Area Served
PS.C.Ky.No._____ 1
First Revision ~ Sheet No. 5A

(Canceling: Third Revision, Sheet No. 1; Secorid Revision, Sheet No. 2; First Revision, Sheet No. 3; Sixth Revision, Sheet No. 4;
First Revision, Sheet No. 5A; Second Revision, Sheet No. 6; First Revision, Sheet No.8 and First Printing, Sheet No. 9

Hardin County Water District No. 1

CLASSIFICATION OF SERVICE:
GENERAL RULES AND POLICIES

Q. Stopping Service; |f you are moving and wish to discontinue service please notify our Customer
Service Center and provide the requested date of disconnection. You will need to provide a forwarding
address to ensure we get the final bill and/or any remaining deposit mailed to you properly. if a customer
moves but does not notify the District that they are no longer at that address, they will still be required to
make payment for services provided at that address until the District is notified that a new person or
company has taken responsibility for payment of services at that location.

10. Non-Payment and Service Termination: The following rules and policies apply to Non-Payment and
Service Termination;

a.

When payment has not been received by due date, a Past Due and Shut Off notice is mailed to
the customer that shows a cut-off date whereby service will be disconnected if the bili remains
unpaid. The District may terminate service only after five (5) days after which a written notice of
termination has been mailed and twenty (20) days have elapsed since the mailing date of the
original unpaid biil.

If it has been necessary to discontinue water service to any premises because of a violation of
the Rules and Policies or on account of non-payment of any bill, a charge will be made to
recover the expense of turning off and then back on service as set fort on Sheet 5B (First or
latest revision) of this tariff. This charge, together with any past due amounts that may be owed
to the District, and any service deposit required by the District, must be paid before the water
service will be turned back on.

When water service to a premises has been terminated for any reason other than temporary

vacancy, it will be renewed only after conditions, circumstances or practices which caused. the

water service to be discontinued are corrected to the satisfaction of the District, and upon

ga¥n]ent of all charges due and payable by the Customer in accordance with the Rules and
olicies.

The District has received approval fo add other non-recurring charges which are set out on
Sheet. 5B (First or latest revision) of this tariff. Other fees as applicable may also be required to
be paid in full before service is restored. PUBLIC S??‘{'iCE COMMISSION
Tampering with a meter after it has been turned off for non-payment may re% g@v U‘CKY
misdemeanor or felony citation under KRS 514.060 and the District may refug ¢B to that
customer until all fines, charges and fees have been paid.

APR 11 2000

FUASUANT TO 807 KAR 5011
~ SECTION9 (1) '
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» Mr. Jim Bruce, General Manager
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Q FOR __ Entire Area Served

P.S.C. Ky. No. 1

First Revision = Sheet No. 5B

HARDIN COUNTY WATER DISTRICT NO. 1

CLASSIFICATION OF SERVICE

Non-Recurring Charges and Miscellaneous Fees

Applicable: Within the service area of Hardin County Water District No. 1, 1400 Rogersville Road, Radeliff Kentucky

40160.
Auvailability: All Customers who request or require these services
1. General: These fees and charges apply whenever a customer requests the related services, or causes additional

services to,be provided. The fees may be combined and billed to the customers account which may increase the
balance on; the account. Full payment for these charges, in addition to a regular monthly bill, would need to be paid
by the required due date in order to avoid service interruption or additionalcpenalti&s. These charges are only for
customers of the District, however additional charges for customers of the City of Radcliff, Wastewater Utility, ina
be imposed and added to a customers account by the City for the same services and said char%:s. may be added under
contract requirements by the District for providing billing services for the City’s Wastewater Utility.

2. Specific Charges and Application;
a. $37.00 - Delinquent Off / Reconnect Fee e

This fee is added to any outstanding bdlance when an account is not paid by thie due date or the payment
extension date, and after proper notice to the customer of the amount due and due date when payment must
be received, and service has geen turned off. The amount must be paid in full before service will be turned
back on. The fee may be added to the account where service is provided, regardless of who had been
payiux&]g for services at that address in the past. Depending on % st history of checks returned due to
msufficient funds, the District reserves the right to require cash payment only of this fee and other
outstanding charges before.service is turned back on. "

' b. $25.00 - Returned Check Fee ™) (ﬁ

This fee is assessed for each check returned by the bank without payment, typically, the reason is
insufficient funds, but may also be due to a closed account or any other reason that the customer’s bank
refused to transfér funds tothe District. It may also be added when a customer has agreed to make
payment by Automatic Bank Draft, and the customers bank does not agree to wire the funds for any reason,
other than an error on the District’s part. The District reserves the right to charge this fee regardless of the
reason that the bank did not honor the check, which may include an error on the banks part or other
reasons beyond the District’s control. Depending on past history of checks returned due to insufficient
funds, the District reserves the right to require cash payment only of this fee and other outstanding charges
before service is turned back on.

c. $17.00 - New Account Activation Fee ™) (1)

This fee is charged to an account when a person requests an account with the District which requires the
District to establish a new account, perform a credit check for a possible deposit waiver when requested by
the customer, calculate a deposit amount and other charges to add to the account, explain rules and

PUBR SERVIC
DATE OF ISSUE___ April 26, 2001 DATE EFFECTIVE June&g:mg kFN_‘%l?rQKMYM ISSION

@ /%t\ EFFECTIVE
JUN 2.3 2061

PURSUANT T0 807 KAR 5041,
SECTION 9 (1)

. e P
B _ 2o (LS

SECRETARY OF THE COMMISSITH

ISSUED BY:

Mr Jim Bruce, General M;mugc%rdin County Water District No. 1, Radcliff, Kentucky
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FOR _Entire Area Served

| s | O

PSC.Ky.No._____1

First Revision Sheet No. 5B

Q HARDIN COUNTY WATER DISTRICT NO. ]

CLASSIFICATION OF SERVICE

Non-Recurring Charges and Miscellaneous Fees

procedures to the customer about payment of monthly charges and send a vehicle to the address to obtain
the first meter reading and turn service on. The fee 1s charged for each new account established, regardless
of whether the customer has other service address accounts existing with the District. The charge may be
billed to the customer as part of their first bill.

d. $5.00 - Administrative Fee ™) ®)

This fee is charged to an account when a customer requests to change the name on an account, and transfer
a balance to another account or process a Final Bill. It may also be charge’d for other services which
require office personnel to make changes.to an account which are beyond a normal bill Freparation or
collection. This fee does not include any costs or services requiring a Field Service Call or sendinga -
Representative to a service location and may be in addition to other charges.

e.  $11.00 - Field Service Call Fee | ™ ®)

This fee is added anytime a custorer requests service which requires 2 trip to the customers service
location which would be in addition to a normal monthly meter reading for routine charges. The reasons
may include but are not limited to; Obtain meter reading for final bill preparation, turn on or off service
when requested by the customer, making additiona] visits to obtain a meter reading when access to the
meter was denied for reasons beyond the control of the District, replacing or correcting a meter when it has

. been tampered with or modified by the customer, check for leak (not charged if leak is found on the

(V«’ District’s side of the meter), pull water meter for requested test by customer or emergency turn off of

service due to leak on customers plumbing. This fee may be charged in addition to other applicable
charges listed on the District’s tariff:

£ $46.00 - After Hours Service Call Fee )

This fee is added when a.custgmer requests service after District offices are closed. The reasons may
include but are not limited to; emergency valve locate and turn off, turn water on for new account, turn
water on after reconnect fee and past due charges have beeri paid, check for plumbing leak and location of
service lines or water mains for repairs or construction. The person requesting service must have an
established account with the District and must be current on their payments.

DATE OF ISSUE___ April 26, 2001 DATE EFFECTIVE_ " Lﬁh(ﬁéﬁg’ﬁfi COMMISSION

@A\ W . EFFECTIVE

JUN 2.3 2064

PURSUANT TO 807 KAR 5511
SECTION 9 (1)
pr _Steghenl) By
SECRETARY OF THE COMMISSION

ISSUED BY:

Mr. Jim Bruce, General M:mugc%rdin County Water District No. 1, Radcliff, Kentucky
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FOR __ Entire Area Served
PS.C.Ky.No.____ 1
First Revision ~ Sheet No. 6§

(Canceling: Third Revision, Sheet No. 1; Second Revision, Sheet No. 2; First Revision, Sheet No. 3; First Revision, Sheet No,
(‘ ) 5A; Second Revision, Sheet No. 6; First Revision, Sheet No.8 and First Printing, Sheet No. 9

Hardin County Water District No. 1

CLASSIFICATION OF SERVICE:
GENERAL RULES AND POLICIES

1. Payment Extensions Beyond of Due Date; When a customer has a financial emergency, they may
request a Payment Extension (also known as a “Payment Plan”). This is intended to postpone part or all
of a due water bill, until the customer can catch up their bill and avoid service interruption. The District
does provide Courtesy Payment Extension Coupons for emergency situation when a customer cannot
pay their bill by the due date. In order to obtain and use these coupons, a customer will heed to
understand and follow these guidelines:

i. A customer requesting an extension for the first time will need to come to the District
office to receive four (4) coupons. The customer will need to sign the Payment
Extension Agreement to show they have read and agree with the extension policy.

ii. A total of four (4) extensions may be requested in any twelve (12) month period.
Extensions may not be given two months in a row. An Administrative Fee will be added
in accordance with Sheet 5B (First or latest revision) of this tariff.

iii. Coupons and extensions will not be granted to balances caused by returned checks,
previously charged off accounts at a different address or for a bill you still owe that is
over a month past due.

iv. All coupons must be stamped or validated by a District employee and on coupon forms
U _ provided by the District, Hand written or duplicated coupons will not be accepted.
V. An extension coupon must be received BEFORE the final due date on the Late Notice.

Coupons may be dropped off by 4:30 PM on that date. Mailed in coupons must be
received at the District the day before the Late Notice due date. The District cannot be
responsible for slow mail service or if a coupon was malled but not received at the
District before the final extension date.

vi. Coupons received after these times will not be applied to the account and service may
be discontinued. Again, it is up to the customer to make sure the coupon is at the
District before the final due date. Using the mail does not guaranteé it will arrive at the
District office in time to avoid service shut off.

vil. These coupons will allow a customer to extend a due date, but do not pay the bill or
eliminate any charges. PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE

APR 112002
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SECTION 8 (1)
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DATE OF ISSUE__ March 13, 2002 SLGAETARY OF THE Chiibadaion

ISSUED BY: , Mr. Jim Bruce, General Manager
Hardin County Water Dist%/?\m I, Radchiff, Kentucky
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FOR __ Entire Area Served

PS.C. Ky. No. 1

Fifth Revision _Sheet No. 7

HARDIN COUNTY WATER DISTRICT NO. 1

CLASSIFICATION OF SERVICE

Meter Connection Fees

B.  Table of Meter Connection Fees; | )
METER SIZE | CONNECTION
FEE
sigx 34" $650
3/4" ‘ $706
" , $984
L5" $1,555
U‘ C. Meter Connection Fees Larger than 1.5 inch shall require advance payment of actual materials cost plus the estimated
requxred labor and eqmpment rates from the followmg table; ™)
HOURLY RATE |- _ITEM |
- $36.75 Backhoe (Includes Trailer, Dumptruck & Operator)
__$20.26 Dump Truck & Operator Only '
$3.78 Push Machine ek
$7.95 - Tapping Machine Le SE”KWCE COMMISU,OAJ
$19.51 Distribution Operations Manager EFFEE%TT}VE
$17.45 'H,eavy Equipment Operator
$15.53 Distribution Operator (IV-A) ocr 01 200
$14.76 Distribution Operator (III-A) -~ 0
$11.93 Distribution Operator (II-A) 1 UAgg 07? 807 KAR 501 1,
$16.10 Liability Insurance & Distribution Facility BY. . KON 9 (1)
$7.50 New Account Service Fee (As approved by PSC) s? ARY L
ON
DATE OF ISSUE__ September 1, 2000 DATE EFFECTIVE___ October 1. 2000

™ ISSUEDBY: _ gi\ -

/
Mr. Jim Bruce, General !VInnag(:r,%rdin County Water District No. 1, Radeliff, Kentucky
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FOR __Entire Area Served

P.S.C. Ky. No. 1

Fifth Revision _ Sheet No.7

HARDIN COUNTY WATER DISTRICT NO. 1

CLASSIFICATION OF SERVICE

Meter Connection Fees.

A. The following rules and policies apply to all Meter Connections; <)

L All meters and related materials must be approved by the District and in accordance with the District Standard
Construction Specifications as approved by the Kentucky Division of Water, approval dated September 12, 1994 or

revised approvals of later date .
2 In accordance with Kentucky Revised Statutes chapter 318.165, a permanent water supply and meter cannot be sold

or installed until the building’s interior plumbing has been installed and inspected according to State Plumbing
Codes. The District is required to obtain proof of plumbing permit, when required, before instailing a new water

connection’

3. The location of the meter will be at a location on or near the street right of way or property line most accessible to the
District’s water main. When selecting 2 location, access to and efficiency of reading of meters shall be considered
before the property owners preference :

4, New water taps will be installed only for properties which adjoin an existing District water main. Taps will not be
installed where the customers water service line must travel across or in front of pther private property to reach the
water main Meters will not be installed on private property but must be located in a utility easement or public right

of way

5. Additional taps to the same property may require payment of additional Meter Connection Fees, depending on what
materials are required

6. For meters larger than 1.5 inch in diameter actual materials, plus any shipping or handling charges, will be charged in

addition to labor and equipment rates as listed herein. The District reserves the right to estimate total costs and
require full payment from an applicant prior to installing a meter .

7. Where existing vaults or other equipment can be re-used at an address, the District may choose to reduce the
published Meter Connection Fees by the value of the materials that would not be needed

8. If an applicant changes the finished grade around an already installed meter installation, that applicant will be
required to pay additional labor and equipment charges if the meter must be raised or adjusted after the initial
installation :

9. Meter installations must be installed individually for each dwelling unit and eacpmgm j eparate deed or
legal parcel gﬁ%ﬁcﬂ“mm

10. All costs related to installing a service line from the meter to the building shall be paid byﬁmygbeam and the
service line installation must meet all applicable state and local building codes

1L The District reserves the right to deny service or meter activation if a cross connectio@ec_fstbo? tga 5r0perf)' between
the public water supply and a suspect or untreated water source. 0

PURSUANT T0 807
BY: O

SECRETARY OF Freeomy

NECCRMISSION
DATE OF [SSUE___ September |, 2000 DATE EFFECTIVE October 1. 2000

7 e

Mr. Jim Bruce, General Mzm:lge%'din County Water District No 1, Radeliff, Kentucky
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FOR __ Entire Area Served
P.S.C.Ky. No. 1
First Revision Sheet No. 8

(- ) (Canceling: Sixth Revision, Sheet No. 4; Sixteenth Revision, Sheet No. 5; Second Revision, Shest No. 6; First Revision,
Sheet No, 8; First Revision, Sheet No. 5A and First Printing, Sheet No. 9)

Hardin County Water District No. 1

CLASSIFICATION OF SERVICE:
RATES, SURCHARGES AND MONTHLY CHARGES

1. Customer Clagsifications and Qualification for Same;
a. Residential; This class applies to any house or address where the primary use is a living

structure or residence. The normal Customer Meter Charge and Volume Rate shall apply in
addition to any state required taxes or fees and any other contractual franchise fees

b. Commercial; This class applies to a building which is used for business purposes and is
required to obtain a business flicense at same address. The normal Customer Meter Charge
and Volume Rate shall apply in addition to any state required taxes or fees and any other
contractual franchise fees

C. Wholesale; This class applies only o other water systems that have been assigned a Public
Water System identification number and operate as an independent water system purveyor
and re-sell water to their own customers. The wholesale rate shall apply in addition to any
state reguired taxes or fees and any other contractual franchise fees. In order to purchase
Oy water under the Wholesale Rate, the customer must first sign 3 Wholesale Customer User
(N Agreement as set forth in this tariff and must pay any Meter Connection Fees, System
Development Charges or other improvement costs as required in the User Agreement

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE

APR 11 2002

1.
(%Y urivi 10 BUT KAR 5011,
" SECTION g
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”"T'\R‘{ OF THE COMMESIUN

DATE OF ISSUE___March 13, 2002

; ISSUED BY: QL\ /géﬂ/ﬂxm,

Hardin County Water DiS%NO. 1, Radcliff, Kentucky

» Mr. Jim Bruce, General Manager
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FOR ___Entire Area Served
P.S.C.Ky. No. 1
First Revision = Sheet No. 9

(v- ; (Canceling: Sixth Revision, Sheet No. 4; Sixteenth Revision, Sheet No. 5; Second Revision, Sheet No. 6; First Revision,
Sheet Na. 8; First Revision, Sheet No. 5A and First Printing, Sheet No. 9)

Hardin County Water District No. 1

CLASSIFICATION OF SERVICE:
RATES, SURCHARGES AND MONTHLY CHARGES

2, Rates and Charges;

a. Customer Meter Charge; Each customer shall pay this charge monthly for each month in
which part of the month the account was active. This charge applies to all customer classes
including Wholesale accounts. The full charge shall apply regardiess of how many days in
that month the account was active. The charge is required to recover all costs associated with
providing a customer meter and service connection, testing the meter periodically, obtaining a
meter reading monthly, preparing a bill and presenting to the customer and coliecting payment
of the current bilf amount. The charge recovers all costs of service including overhead
amounts such as payroll taxes, personnel benefits, capital equipment, depreciation on capital
equipment and debt service to finance equipment. The charge varies by the meter size and
the charges per month are;

Meter Size Monthly Charge

5/8 Inch _ $4.70
U " 3/4 inch ' $7.05

1.0 Inch $11.75

1.5 Inch ' $23.50

2.0Inch $37.60

3.0 inch $70.50

4.0 Inch $117.50

6.0 Inch $235.00

i Customer Requested Change in Meter Size; A customer may request a smaller or
larger size meter. The customer will be required to pay any additional charges for
Meter Connect Fees as shown on Sheet No. 7 (Fifth or latest revision) prior to the
change in the Customer Meter Charge. The customer requesting a smaller size meter
must accept the reduced flow volume at the service address and the District will not be
responsible to know or calculate the impact to the customers plumbing demands or
fixture flow rates.

b. Private Fire Line or Hydrant; Customers who require a dedicated g e protection main or fire
hydrant for their address for fire protection purposes must pay a mor&ﬁ JCREFET aISSION
service. This charge recovers the cost to the District to pay for larger faciliti:g” ‘Wtﬁld
normally be needed for potable, domestic water use and ensure that higher 4 are

available for those customers that demand stand-by fire protection. The charge also recovers
DATE OF ISSUE__M: ) .
arch 13. 2002 Fursuniel TO 807 KAR 5011,

| SECTION 9 (1)
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ISSUEDBY: - , Mr. Jim Bruce, General Managey
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FOR __Entire Area Served
P.S.C.Ky. No. 1 '
First Revision ~ Sheet No. 10

O (Canceling: Sixth Revision, Sheet No. 4; Sixteenth Revision, Sheet No. 5; Second Revision, Sheet No. 6; First Revision,
Sheet No. 8; First Revision, Sheet No. 5A and First Printing, Sheet No. 9)

Hardin County Water District No. 1

CLASSIFICATION OF SERVICE:
RATES, SURCHARGES AND MONTHLY CHARGES

the cost for the District to maintain, test and.replace any meters, valves, vaults, hydrants,
back-flow prevention devices or other appurtenances which are required by District or state or
national plumbing codes to provide a private fire service line or hydrant. The following rules
and conditions apply;

. The line or hydrant must be installed in a location that only provides fire protection to a
private structure or building and is not available to the general public or to the local fire
department for general public use

ii. The District may require certain valves, meters or other devices to be installed in new
construction and said facilities shall be paid in entirety by the building owner. Said
facilities outside of the building shall become the property of the District for
maintenance, repairs, testing and replacement.

iii. The monthly charge shall apply to each private line or hydrant and shall be charged in
full for each month an account is active at that service address, regardiess of how

U many days of the month that the service is activated. The monthly charge shall be;
Hydrant or Line Size Monthly Charge
1.5 Inch $0.56
2.0 inch $1.20
3.0 Inch $3.50
4.0 inch $7.46
6.0 Inch $21.64
8.0 Inch $46.10
c. Volume Charge; Except for Wholesale customers, a volume charge shall apply for all water

used during a billing period. The rate shall be based on each 1,000 gallons used and shall be
rounded for amounts smaller than 1,000 galions depending on the BapdGINEY BIERSBI BRI
billing software. The volume rate shall be a declining block rate and shali B& SBHT S Ywo
rates depending on the volume that applies. The rates are as follows; ECTIVE

i. First 15,000 gallons

$3.90 per 1,000 gallons
APR 11

2002
$2.79 per 1,000 galions .

FURSUANT TO 807 KAR 5011,
SECTION @ (1)

ol f\ ot
TP L INEA A LAY
DATE OFISSUE_ March 13. 2002 StCRETARY QF THE COMMISSION

ISSUED BY: s
Hardin County Water Dis%Noﬂ 1, Radelift, Kentucky

i, All above 15,000 gallons

_, Mr. Tim Bruce, General Manager
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FOR __ Entire Area Served
P.S.C. Ky. No. 1
First Revision  Sheet No. 11

(Canceling: Sixth Revision, Sheet No. 4; Sixteenth Revision, Sheet No. 5; Second Revision, Sheet No, 6; First Revision,

Sheet No. 8; First Revision, Sheet No. SA and First Printing, Sheet No. 9)

Hardin County Water District No. 1

CLASSIFICATION OF SERVICE:
RATES, SURCHARGES AND MONTHLY CHARGES

Wholesale Rate; The wholesale rate shall apply to all water used and shall be based on each
1,000 gallons used and shall be rounded for amounts smaller than 1,000 gallons depending

on the capabilities of the District's billing software. The rate are as follows;
i All water used = $1.39 per 1,000 galions

ii. All other terms and conditions for a Wholesale Customer are included in the
Wholesale Users Agreement which a sample of is included in this tariff. Each
wholesale customer must sign the agreement which shall also include the rate and
volume of water that will be provided and what are the responsibilities of both the
customer and the District,

Late Penalties; All customers who do not pay the amount due by the due date will be
assessed an additional ten (10) percent as a late charge to the past due amounts. Said late
charge shall apply to all charges and fees, excluding any previous late penalties, included in
the outstanding balance on the due date. In order to avoid a late penalties being added, the
payment must be received at the District office on the due date shown on the customer bill. If
the due date falls on a holiday when District offices are closed, the payment must be received
on the first business day prior to the due date. The District cannot be responsible for slow mail
delivery, lost mail or other causes beyond the District's control which may make the payment
arrive after the due date.

stimated Bills; if a meter reading cannot be obtained because the meter is not working, or access to
the meter has been denied due to weather or customers causes, the District may determine the
customers water use and prepare a bill using an estimated use. The method of estimating will
normally use a three (3) month average, however the District reserves the right to use other methods
or calculations. If a bill is estimated, it will be noted on the bill. 'PUBLIC SERVICE COMMISIION

OF KENTUCKY
EFFECTIVE

APR 11 2002

FunounNi TO 807 KAK 5011,
. SECTION G (1)
BY SJ{{)’/\&%O 6&4(12
SECRETARY QF THE COMMISS LN

DATE OF ISSUE_March 13, 2002

O Bter

, Mr. Jim Bruce, General Manager

Hardin County Wa(chisy/L//No 1, Radcliff, Kentucky
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FOR __ Entire Area Served
P.S.C. Ky. No. 1
First Revision ~ Sheet No. 12
(Canceling Sixth Revision, Sheet No. 4; Sixteenth Revision, Sheet No. 5; Second Revision, Sheet No. 6; First Revision,
Sheet No. 8; First Revision, Sheet No. 5A and First Printing, Sheet No. 9)

Hardin County Water District No. 1

CLASSIFICATION OF SERVICE:
RATES, SURCHARGES AND MONTHLY CHARGES

(SPECIMEN AS APPROVED BY PSC)

Wholesale User Agreement

1. Applicabllity; Any customer who qualifies as a Wholesale Customer based on the approved tariff and
rules and regulations of the Hardin County Water District No. 1 ("District’) shall qualify as a Wholesale
Customer and will be eligible for a reduced water rate.

2. Term; Any qualifying Wholesale Customer may continue to purchase water from the District but may
be limited in volume or flow rate as agreed to herein. If a Wholesale Customer reaches the agreed
upon volume or flow rate, the District shall reserve the right to limit flows into the customers system in
an amount that will reduce the volume fo the agreed upon amount.

3. Metering and Service Connections: All new metering points, interconnects or pump stations shall
comply in materials and construction standards to those adopted by the District and the Kentucky
Division of Water and PSC. All metering equipment, vaulits, valves, piping and backflow devices shall
be specified by the District and shall become the property of the District who shall maintain and
replace said equipment. The customer shall be responsible to pay for all costs fo connect to the
District's system including all infrastructure, equipment, engineering and permit costs. Prior to
beginning construction, engineering plans prepared by a Professional Engineer shall be submitted to
the District for review and approval. The customer will also be responsible for obtaining other permits
as required from other local, state or federal agencies.

4, Meter Testing and Accuracy; The District shall be responsible {o test and maintain any meters in
accordance with PSC regulations and standards. If a meter is found to be inaccurate, the District shall
bill or credit the customers account based on the difference between the inaccurate reading(s) and the
averaged monthly amount for three accurate readings, or a prior year actual amount. The customer
will have the right to be present during any meter test or field maintenance. In the event a large billing
error has occurred due to an inaccurate meter, the customer shall have the option to re-pay the
amount owed for a period of up to six (6) months after being notified of the additional amount owed.

5. Billing Procedures; All approved customer billing policies of the District and those listed in the
District's approved tariff shall apply to the wholesale customer with the exception of a service
discontinuance by the District for non-payment by the customer or violation of any other rules. If a
qualifying event ?yr action occurs which the District believes should result in service interruption, the
District shall notify the customer in writing no less than 30 days before the ¢ o
shall have 30 days to respond to the noti%e providing any reasons why the 1%%;{3%%“ ; ﬁ\ﬁ%&w
occur. The response from the customer shall be presented fo the District's Board o ; gg\loners
who shall make a final decision on whether to proceed with the interruption, or take other action.

DATE OF ISSUE__March 13, 2002 APR 1'1 2002

. /5&0& Funsunni TO 807 KAR 5011,
ISSUED BY: N , Mr. Jim Bruce, General Manager SECTION G (1)
Hardin County Waler Di./(//nct Nao. 1, Radcliff, Kentucky o i

AR OF §RE (02
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FOR ___Entire Area Served
P.S.C.Ky.No. 1
First Revision = Sheet No. 13

{Canceling Sixth Revision, Sheet No. 4; Sixteenth Revision, Sheet No. 5; Second Revision, Sheet No. 6; First Revision,
Sheet No. 8; First Revision, Sheet No. 5A and First Printing, Sheet No. 9)

Hardin County Water District No. |

CLASSIFICATION OF SERVICE:
RATES, SURCHARGES AND MONTHLY CHARGES

Should the Board decide to proceed with service interruption, the cut-off date shall be no less than 15
days after the Board's decision and said date shall be given to the customer.

6. Rates and Charges; The District shaill charge the customer all rates and charges as approved by the
PSC and included in the District’s tariff. All changes to rates shall be based on a cost of service
analysis and shall be approved by the PSC prior to implementation. Prior notice of rate changes shall
follow PSC regulations and wholesale customers will be provided full rights prescribed by the PSC to
object or intervene in-any rate filing.

7. System Development Charges; The wholesale customer is advised that the District’s Board of
Commissioners by resolution 2000-03 dated June 1, 2000, has formally supported the use of System
Development Charges (SDC’s) as a method to recover capital costs for system expansion from new
customers or existing customers increasing their service demand or size. While the District has not
formally submitted a request and method to the PSC to begin charging SDC'’s, all wholesale
customers are advised that a future increase in demand or requested guaranteed volume may require
payment of future SDC’s before the District will agree to increase capacity or volume above the
amount or rate specified herein. '

8. Water Quality; Water provided by the District shall meet all state and federal standards for water
quality. The customer may request Monthly Operating Reports or any other test results which the
District will provide within 15 days after a request is presented. The wholesale customer is also
entitled to advance water quality data required for Consumer Confidence Reports as required under
the Kentucky Natural Resources and Environmental Protection Cabinet - Division of Water, 401 KAR
8:075. The wholesale customer agrees that any new connections will require a back-flow prevention
device, as specified by the District, and will be paid for by the customer.

9. Release of Liability; As a wholesale customer, the wholesale customers agrees to release and
discharge the District from all claims or liability related to water quality or interruption of service and
the customer agrees that it shall maintain its own testing, sampling, system flushing and system
maintenance as required by state laws and regulations applying to public water systems. This waiver
shall not be construed to release either party from any claim brought against either by a third party or
to waive other legal rights or remedies allowed by state or federal laws.

10. Volume and Quantity; The Wholesaie Customer agrees to limit their demand from the District to the
following amounts which are measured by flow rate (gallons per minute) and maximum day in a
calendar year. Except for the City of Vine Grove and the Meade County Wate)a(rﬁ@isftrict who had
previous contracts specifying a set quantity, future wholesale customers, or e mdfc' SHMErSOMMISSION
requesting additional taps or connecting points, may be denied a tap or limited to a spegifiEdbltihe
by the District. The only reason the District may deny a future connection is when the E§’§% iSthds
completed a hydraulic analysis of its system capacity by a Professional Engineer, and has found that;

DATE OF ISSUE__March 13, 2002 APR 1{1 2002

@ [l PURSURNT TO 807 KAR 501 1.
ISSUED BY: e .

, Mr. Jim Bruce, General Manager
Hardin County Water 'D%/lct No. I, Radcliff, Kentucky Y

i
!
!
i
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FOR ___Entire Area Served .
P.S.C.Ky. No. 1

First Revision  Sheet No. 14

O (Canceling Sixth Revision, Shest No. 4; Sixteenth Revision, Sheet No. 5; Second Revision, Sheet No. 6; First Revision,
Sheet No. 8; First Revision, Sheet No. 5A and First Printing, Sheet No. 9)

Hardin County Water District No. 1

CLASSIFICATION OF SERVICE:
RATES, SURCHARGES AND MONTHLY CHARGES

a. The District's existing customers will be harmed by a decrease of service levels at or below
those required by the PSC or Division of Water, or

b. The District's system capacity is not able to meet the additional demand placed on the system
by the new connection without an additional and significant capital expense and investment
which is deemed excessive or burdensome by the District's Board of Commissioners

The amounts agreed to be provided by the District under the terms of this agreement are;

c. Gallons per minute which amount will be determined by the District
when observing the total flow rate at one or multiple connection points
at any given time. The actual flow rate must continue for at least
fifteen (15) minutes before that rate will qualify to be limited to this
amount or rate. ‘

d. Maximum day in a calendar year. This amount will be determined

U from the customers daily records which they agree fo provide to the
District if requested. The calculation of a maximum day amount will
be determined by taking the sum of 70 percent of the highest day,
plus 15 percent of the amounts delivered on the day prior to and after
the maximum day of the year. If daily records are not available, the
District and the customer agree to use coincidental demand factors or
the District's own system demand characteristics and apply those to
the customers monthly water use fo estimate the maximum day
demand.

e. Certain temporary maintenance or hydraulic conditions may cause the District to decrease or
increase the above committed volumes. These may include required and scheduled
maintenance of District facilities, unscheduled equipment breakdowns or flows available on
off-peaks periods or times of the year which may provide additional flows to the customer.

The District will make every effort to give all wholesale customers as much advance notice as
possible of when flows may be reduced or interrupted so they may be prepared. The District
will also attempt to plan scheduled maintenance during off SEBSOWQB@@@WW@WSSW N
to minimize down time impacts to wholesale customers. Special conditions uhighiapply to %ns
specific agreement are provided for below;, EFFECTIVE

i. (LISTED SPECIAL CONDITIONS IF ANY)

AR 1 1.2002

FuncusNt 1O 807 KAR HU1 1.

DATE OF ISSUE__ March 13, 2002 SECWQN {1
/P ™ @ /%5 FA i hoand ) E’i‘i‘i
y ' ISSUED BY: N , Mr. Jim Bruce, General Managel" a1 OF TrE CGaooon

I[Hardin County Waler D%/ICL No. I, Radchiff, Kentucky
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FOR __Entire Area Served
P.S.C. Ky. No. 1
First Revision  Sheet No. 15

(Canceling Sixth R‘e‘Vis‘ion, Sheet No. 4; Sixteenth Revision, Sheet No. 5; Second Revision, Sheet No. 6; First Revision,

Sheet No. 8; First Revision, Sheet No. SA and First Printing, Sheet No. 9)

Hardin County Water District No. 1

CLASSIFICATION QF SERVICE:
RATES, SURCHARGES AND MONTHLY CHARGES

If the customer demand in a year reaches or exceeds the agreed maximum day demand, the
District and the customer agree to meet to determine if the customer will be able to limit future
demand, locate a different or additional supplier or to cooperate with the District in financing or
expanding its capacity.

The District reserves the right to divide the total quantity disproportionately between two
connection points or taps based on the available flow at any given point. The pressure
delivered to a connection point shall meet levels regulated by the PSC and Division of Water
and shall be measured as static against a closed valve.

During a water shortage or drought, the District may reduce deliveries or flow rate to the
Wholesale Customer in an amount as directed by regulatory agencies having authority to
require said reduction, or the amount may be reduced by an amount or method as prescribed
in the District's Water Shortage Response Plan which has been approved by the PSC or
Division of Water. The District agrees to provide a reasonable notice of any reduction
required to the Wholesale Customer.

PUBLIC SERVICE COMMISSION
OF KENTUOKY
EFPECTIVE

APR 1.1 2002

FunbUANT TO 807 KAR 5011,
SECT.‘O\N 91h
By Shohanld Bty
SECRETARY OF IR OONMISS:On

DATE OF ISSUE__ March 13. 2002

ISSUED BY:

Q& /5&4/4\*__ , Mr. Jim Bruce, General Manager

Hardin County Water Di.y(//wl No. I, Radchiff, Kentucky
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FOR ___Entire Area Served
P.S.C. Ky. No. 1 _
First Revision  Sheet No. 16

(Canceling Sixth Revision, Sheet No. 4; Sixteenth Revision, Sheet No. 5; Second Revision, Sheet No. 6; First Revision,
Sheet No. 8; First Revision, Sheet No. 5A and First Printing, Sheet No. 9)

Hardin County Water District No. 1

CLASSIFICATION OF SERVICE:
RATES, SURCHARGES AND MONTHLY CHARGES

11. Execution and Signatures; The following representative(s) of the Wholesaie Customer have been
authorized to sign and execute this agreement and have read and agreed to its terms and conditions.
A formal approval by the customer's governing body is required and the date of said approval shall be
written below. This agreement is not valid until it has been reviewed and agreed to by the District's
Board of Commissioners who will direct its representatives to sign and execute the agreement only
after approval first by the customer and then by the District;

Wholesale Customer;

Signature of Authorized Representative Date

Attest Signature of Authorized Representative Date

Date of Approval action by Whplesale Customer's governing body

)
o
Hardin County Water District No. 1;
Signature of Authorized Representative ; Date
Attest Signature of Authorized Representative Date

Date of Approval action by District's Board of Commissioners
PUBLIC SERVICE COMMISSIOH
OF KETUCKY
(WITNESS AND NOTARY STATEMENTS AS REQUIRED) EFEECTIVE

APR 11 2012

Fuisourda 10 847 KAR SV,
SECTION @ (1)

BY 5:{{'4?L\Q“A'O E}.{t’{:“q,..w
SRt TAKT OF THE GUNRGS G

DATE OF ISSUE___March 13, 2002

' ISSUED BY: @ /géa/c‘\““ , Mr. Jim Bruce, General Manager

Hardin County Water Di.y(//lct No. I, RadelifT, Kentucky
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FOR ___Entire Area Served |
P.S.C. Ky. No. 1

First Revision ~ Sheet No.|7

Hardin County Water District No. |

CLASSIFICATION OF SERVICE:
RATES, SURCHARGES AND MONTHLY CHARGES

ATTACHMENT A
BILL FORMAT
REGULAR BILL
(Follows this Sheet)
PUBLIC SERVICE COMMISSION
DATE OF ISSUE__ Apil 1, 2005 OF KENTUCKY
AR EFFECTIVE
4/30/2005
ISSUED BY: X‘}}MM /I%ZQW " Mr. Jim Brjce, GenBtdRB4RARET TO 807 KAR 5:011
Hardin County Water lgfl'gtrict No. 1, Radcliff, Kentucky SECTION 9 (1)
4
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If Paying By Credit Card, Please Fili Out BeloE' :

o UE e

Hatdin I
; Hardin County Water District No. 1
County 1400 Rogersville Road GordNumber -
Radcliff KY 40160 Print Name Amt Paid -
Water .
District Signature Exp. Dale )
AMOUNT DUE TO AVOID LATE CHARGES PAY BY
AR $83.40 2015/2005
0% LATE CHARGE IF NOTRECEIVED] ~ AMOUNT DUE IF PAYING LATE
YOUR ACCOUNTNO: 3100118201 $283 $9623
ADDRESSEE:
Hardin County Water District No. 1
1855 S WILSON RD #302 1400 Rogersville Road

RADCLIFF KY 40160-8931
A imimmaa i i ami

Radcliff KY 40160-9343
lllll"lllIIII”!”II"I!III'IHI|‘llllllll"l"lll"lll"lll‘

To ensure proper credil,detach TOP portion and retum in the enclosed envelope.

ACCOUNT NO:

CUSTOMER NAME:
SERVICE ADDRESS: 1855 WILSON #302

3100118201

NUMBER OF UNITS BILLED: 1.00
SERVICE DATES FROM: 12/21/2004 THRU 1/24/2005

Hardin County Water District No. 1

1400 Rogersville Road Hardin
Radcliff KY 40160 County
lﬁlatgr
PF  x (270) 3513222 District
H. : Mon., Tues., Wed., & Fri. Bam to 4:30pm
Thurs. 8am to 4pm
WATER SERVICE AMOUNT

City of Radcliff
411 W. Lincoin Trail Bivd.
Radcliff KY 40160

Phone: (270) 351-4714
Hours: Mon.-Fri. 8am to Spm

SEWER SERVICE

Water Resndentlal
Customer Charge

Questions about your water ‘charges?
Please call (270) 351-3222

bout your sewer{charges? 8

all (270) 351-471 $17 38

Previous Balance

Make Checks Payable To: HCWD#1

~~~~~~ METER READING

: ) Gallons School Tax
Previous | Current Used Other

. 834000 835700 1700

$27.35
$0.34 ‘
$37.00 Pay \
This $93.40
Amount

B UBLI GraERMICE COM

Automatic Bank Draft is available--sign

current Qe EN T ER?

up today !

2608
EFFECTIVE

Payment dro

interruption.
delivery or lost mait.

charges.

boxes are at our main offig
Bivd in Radcliff (next to City Hall).

Payments must be received IN THE OFFI
Allow 4-5 days for mall delivery. The digtrict

Failure to receive a hill does not exempt

For emergency, service outage or after h

e and the drive throffDI&U0RM 409 W. Lincoin Tri
PURSUANT TO 807 KAR 5:011
LE before closinggE@WgN‘pgz (qr)arges or service

Y ToravN

tho rnemnne iele fo- slow of late mail

late or shut off
"Execulive Direclor

burs call 351-3222, 877-5375 or 270-862-4340.

174




FOR __ Entire Area Served

P.S.C. Ky. No. 1

First Revision  Sheet No.18

Hardin County Water District No. |

CLASSIFICATION OF SERVICE:
RATES, SURCHARGES AND MONTHLY CHARGES

ATTACHMENT B
BILL FORMAT
PAST DUE - SHUT OFF NOTICE
(Follows this Sheet)
PUBLIC SERVICE COMMISSION
DATE OF ISSUE_. April 1, 2005 OF KENTUCKY
, EFFECTIVE
% 7 - 4/30/2005
ISSUED BY: /~ \&Wit4y] f/%;/f/ ., Mr. Jim Brike, Gen@bRBIANT TO 807 KAR 5:011
Hardin Count& Water District No. 1, Radcliff, Kentucky SECTION g (1)
e
Executive Direclor
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f Paying By Credit Card, Please Fill Out Below:

| O O OER
Hardin County Water District No. 1 . e

Card Number_
1400 Rogersville Road Print Name Ami. Paid
Radciiff KY 40160

Hardin o
County

Water Signature Exp Date
District
T z0s0izs
Hardin County Water District No. 1
857 SHELBY AVE 1400 Rogersville Road
RADCLIFF KY 40160-8800 Radcliff KY 40160-8343

llllIl"llllllll|"l|‘IllllIIIl'lI'l"lll“l"lll'lllll'lll"' Ililll"IIIIII"I"II“IIIlllllll"llllllll"l"lll”III"IIII

To ensure proper credit,detach TOP portion and retum in the enclosed envelope.

PAST DUE - SHUT OFF NOTICE

YOUR ACCOUNT NO:

12090423

We have not received your payment due of $46.83. If we do not receive payment by
3/28/2005 your WATER SERVICE WILL BE SHUT OFF.

Additonal charges will be added to your account if service is interrupted. These charges
may include a $37.00 Delinquent off/Reconnect fee.

Our phone number is 270-351-3222. Your prompt attention will be appreciated.

If you have already paid this amount, please disregard this notice.

Pay This Amount

Make Checks Payable Jo: HCWD#1
PUBLIC SER il
OF KENTUCTH
EFFECTIVE
X L Payment c}ro% boxes are & our main office ané"ﬁé’%ﬁg’;’ through lane at 40d W,
Hardin County Water District No. 1 Lincoin Trial Bivd in Radcilff (next RIGREHANT TO 807 KAR 5:011
1400 Rogersville Road
A Payments must be receiveld IN THE OFFICES{a(Td @fdsihgl)o avoid late char
P Acliff KY 40160 or yservlce interruption. 1) arges
Allow 4-5 days for mail ddliver 7 .—>-- .. responsible for sl
late mail deie\//ery or fost rail. ;%f";j/g/;’« o P ¢ i
Phone: (270) 351-3222 ' Failure to receive a bill ddeB¥_==" 7 I _nthiy_payment,.late br
Hours: Mon_, Tues., Wed., & Fri. Bam to 4:30pm shut off charges Executive Director
Thurs. 8am to 4pm For emergency, service oldtage or after hours call 351-3222, 877-5375 or
270-862-4340, J

SR




)
v

- Final Bill

Hardin County Water District # 1
1400 Rogersville Road

Exhibit 4 - Page 2501 25

Pay This Amount

$87.25 by 12/27/99

RADCLIFF, KY 40160
PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE
JAN 21 2000
JEREMY W CAMPBELL PURSUAg’g T% O807 IEAR 5011,
3787 DEER HAVEN DR CTION9 (1)
E'TOWN, KY 42701 By: Stephanl) Ry
SECRETARY OF THE COMMISSION
{Account Number ;1230081606
Service Location : 3787 DEER HAVEN Statement Date D 121000
Transfer To
Group Read Date Previous Ready New Read Usage
Water " 1118K9 101400 108900 =) *
income Center Chapgg Amoun_t Adjustment Amount Tptgl
Sewer 36.43 000 36.43

" Previous Balance $50.82

Previous Balance for this Location $43.32 Deposit Refund To Check $0.00

Misc. Previous Balance H $7.80

Final Charges $36.43 .

Final Adjustments $0.00

Other Adjustinents $0.00
- Deposit Refund Applied $0.00

New Balance $87.25

Account Number : 1230081606
JEREMY W CAMPBELL

3787 DEER HAVEN DR

E'TOWN, KY 42701

Amount Due
Amount Paid




Exhibit 5 - Page 1 of 3

FOR Entire Area Served
Community, Town or City

P.S.C.KY.NO. 1

Second Revision SHEET NO.__ 9

CANCELING: First Revision of Sheet 9, 10 and 11

HARDIN COUNTY WATER DISTRICT NO. 1

CLASSIFICATION OF SERVICE: RATES, SURCHARGES AND MONTHLY CHARGES

2. Rates and Charges;

a.  Customer Meter Charge; Each customer shall pay this charge for each month in which part of
the month the account was active. This charge applies to all customer classes including
Wholesale accounts. The full charge shall apply regardless of how many days in that month the
account was active. The charge is required to recover all costs associated with providing a
customer meter and service connection, testing the meter periodically, obtaining a meter reading
monthly, preparing a bill and presenting to the customer and collecting payment of the current bill
amount. The charge recovers all costs of service including overhead amounts such as payroll
taxes, personnel benefits, capital equipment, depreciation on capital equipment and debt service
to finance equipment. The charge varies by the meter size and the charges per month are;

Meter Size Monthly Charge

) 5/8 inch $ 5.02

M 3/4 inch $ 753

) 1.0 inch $12.55

O 1.5 inch $25.10

)] 2.0 inch $40.16

O 3.0 inch $75.30

M 4.0 inch $ 125.50

) 6.0 inch $251.00

i Customer Requested Change in Meter Size; A customer may request a smaller or larger

size meter. The customer will be required to pay any additional charges for Meter Connect
Fees as shown on Sheet No. 7 (fifth or latest revision) prior to the change in the Customer
Meter Charge. The customer requesting a smaller size meter must accept the reduced flow
volume at the service address and the District will not be responsible to know or calculate
the impact to the customer’s plumbing demands or fixture flow rates.

b.  Private Fire Line or Hydrant; Customers who require a dedicated fire protection main or fire
hydrant for their address for fire protection purposes must pay a monthly charge for this service.
This charge recovers the cost to the District to pay for larger facilities than would normally be
needed for potable, domestic water use and ensure that higher flow rates are available for those
customers that demand stand-by fire protection. The charge also recovers the cost for the District
to maintain, test and replace any meters, valves, vaults, hydrants, backflow prevention devices or

DATE OF ISSUE December 1, 2006
Month / Date / Year

ISSUED BY , Mr. Jim Bruce, General Manager
Hardin County Water District No. 1, Radcliff, Kentucky




CANCELING: First Revision of Sheet 9, 10 and 11
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FOR __Entire Area Served
Community, Town or City

P.S.C.KY.NO. 1

Second Revision  SHEET NO.___10

HARDIN COUNTY WATER DISTRICT NO. 1

CLASSIFICATION OF SERVICE: RATES, SURCHARGES AND MONTHLY CHARGES

other appurtenances which are required by District or state or national plumbing codes to provide
a private fire service line or hydrant. The following rules and conditions apply;

i

iii.

M
)
@
@
@
M

The line or hydrant must be installed in a location that only provides fire protection to a
private structure or building and is not available to the general public or to the local fire

department for general use.

The District may require certain valves, meters or other devices to be installed in new
construction and said facilities shall be paid in entirety by the building owner. Said
facilities outside the building shall become the property of the District for maintenance,

repairs, testing and replacement.

The monthly charge shall apply to each private line or hydrant and shall be charged in full
for each month an account is active at that service address, regardless of how many days of
the month the service is activated. The monthly charge shall be;

Meter Size Monthly Charge
1.5 inch 0.64
2.0 inch 1.37
3.0 inch 4.00
4.0 inch 8.51
6.0 inch 24.70
8.0 inch 52.67

c.  Volume Charge; Except for Wholesale customers, a volume charge shall apply for all water

used during a billing period. The rate shall be based on each 1,000 gallons used and shall be
rounded for amounts smaller than 1,000 gallons depending on the capabilities of the District’s
billing software. The volume rate shall be a declining block rate and shall be split into two rates
depending on the volume that applies. The rates are as follows;

i.

ii.

First 15,000 gallons

All above 15,000 gallons

(I) $4.42 per 1,000 gallons

(D) $3.16 per 1,000 gallons

DATE OF ISSUE

December 1, 2006

ISSUED BY

Month / Date / Year

, Mr. Jim Bruce, General Manager

Hardin County Water District No. 1, Radcliff, Kentucky
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FOR __ Entire Area Served
Community, Town or City

P.S.C.KY.NO. 1

Second Revision SHEET NO. 11

CANCELING: First Revision of Sheet 9, 10 and 11

HARDIN COUNTY WATER DISTRICT NO. 1

CLASSIFICATION OF SERVICE: RATES, SURCHARGES AND MONTHLY CHARGES

d.  Wholesale Rate; The wholesale rate shall apply to all water used and shall be based on each
1,000 gallons used and shall be rounded for amounts smaller than 1,000 gallons depending on the
capabilities of the District’s billing software. The rates are as follows;

i. All water used = (I) $1.92 per 1,000 gallons

ii.  All other terms and conditions for a Wholesale Customer are included in the Wholesale
Users Agreement a sample of which is included in this tariff. Each wholesale customer
must sign the agreement which shall also include the rate and volume of water that will be
provided and what are the responsibilities of both the customer and the District.

e.  Late Penalties; All customers who do not pay the amount due by the due date will be assessed
an additional ten percent (10%) as a late charge to the past due amounts. Said late charge shall
apply to all charges and fees, excluding any previous late penalties, included in the outstanding
balance on the due date. In order to avoid late penalties being added, the payment must be
received at the District office on the due date shown on the customer bill. If the due date falls on a
holiday when District offices are closed, the payment must be received on the first business day
prior to the due date. The District cannot be responsible for slow mail delivery, lost mail or other
causes beyond the District’s control which may make the payment arrive after the due date.

3.  Estimated Bills; If a meter reading cannot be obtained because the meter is not working, or access
to the meter has been denied due to weather or customer’s causes, the District may determine the
customer’s water use and prepare a bill using an estimate use. The method of estimating will
normally use a three (3) month average; however, the District reserves the right to use other
methods or calculations. If a bill is estimated, it will be noted on the bill

DATE OF ISSUE December 1, 2006
Month / Date / Year

ISSUED BY , Mr. Jim Bruce, General Manager
Hardin County Water District No. 1, Radcliff, Kentucky
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HARDIN COUNTY WATER DISTRICT NO. 1
PSC CASE NO. 2006-00410

EXHIBIT NO. 6
COMPARISON OF PRESENT AND PROPOSED RATES
Customer Meter Charge
Meter Size Existing Charge Proposed Charge % Change
5/8 Inch $4.70 /Month $5.02 /Month 6.9 %
3/4 Inch $7.05 Month $7.53 /Month 6.9 %
1 Inch $11.75 /Month $12.55 /Month 6.9 %
1.5 Inch $23.50 /Month $25.10 Month 6.9 %
2 Inch $37.60 /Month $40.16 /Month 6.9 %
3 Inch $70.50 /Month $75.30 /Month 6.9 %
4 Inch $117.50 /Month $125.50 /Month 6.9 %
6 Inch $235.00 /Month $251.00 /Month 6.9 %
Private Fire Line/Hydrant Charge
Line Size Existing Charge Proposed Charge % Change
1.5 Inch $0.56 /Month $0.64 /Month 134 %
2 Inch $1.20 /Month $1.37 /Month 13.4 %
3 Inch $3.50 /Month $4.00 /Month 134 %
4 Inch $7.46 Month $8.51 Month 134 %
6 Inch $21.64 /Month $24.70 /Month 13.4%
6 Inch $46.10 Month $52.67 /Month 13.4 %
Retail Rates
Usage Existing Charge Proposed Charge % Change
First 15,000 Gallons $3.90 /1,000 Gal $4.42 /1,000 Gal 134 %
All Above 15,000 Gallons $2.79 /1,000 Gal $3.16 /1,000 Gal 134 %

Wholesale Rates
Line Size Existing Charge Proposed Charge % Change
All Wholesale Sales $1.39/1,000 Gal $1.92 /1,000 Gal 380%
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PUBLIC NOTICE
PROPOSED INCREASE IN RATES AND TARIFF CHANGE

HARDIN COUNTY WATER DISTRICT No. 1
1400 Rogersville Road
Radcliff, KY. 40160
Phone: 270-351-3222

Notice is hereby given that the Hardin County Water District No. 1(District) by resolution of its Board of Commissioners
has filed an Application with the Kentucky Public Service Commission (PSC) seeking approval to increase rates in order
to produce water revenues sufficient for the proper operation and maintenance of the water system including debt
service on recent system improvement projects. This Public Notice is provided in conformance with KAR 5:001, Section
10, and comparisons of proposed changes for certain water users are provided below,

ITEM NO. FEE/CHARGE CURRENT BILL PROPOSED BILL DOLLAR & PERCENT | ESTIMATED ACCOUNTS
CHANGE AFFECTED
1 Meter Charges Varies between Effects all accounts
- 5/8Inch $4.70/month $5.02/month §?é3§oa”§r
- %lnch $7.05/month $7.53/month m"omﬁ
- 1 Inch $11.75/month $12.55/month depending on
- 15Inch $23.50/month $25.10/month meter size.
- 2Inch $37.60/month $40.16/month +6.9%
- 3inch $70.50/month $75.30/month
- 4inch $117.50/month $125.50/month
- 6lInch $235.00/month $251.00/month
2 Fire Service Charge Varies between Effects 50 private
- 15inch $0.56/month $0.64/month $°»02rar2g$ﬁ~57 2;93 Service
- 2inch $1.20/month $1.37/month depending on
- 3inch $3.50/month $4.00/month meter size
- 4inch $7.46/month $8.51/month
+ 13.4%
- 6lInch $21.64/month $24.70/month
- 8lnch $46.10/month $52.67/month
3 Rate per thousand galions for use $3.90 / kgal (per $4.42 [ kgal + $0.52 / kgal Approximately 9,150
between 1,000 and 15,000 gallons thousand gallons +13.4% of the District's
of use) customers or 97.5%
fall in this monthly
use range
4 Rate per thousand gallons for use $2.79 / kgal $3.16 / kgal +$0.37 / kgal Approximately 250
over 15,000 gallons +13.4% of the District's
customers or 2.5%
fall in this monthly
use range
5 Wholesale Rate per thousand gallons $1.39 / kgal $1.92 / kgal + $0.53 / kgal Effects all wholesale
(Sales to Meade Co. WD, Vine Grove, + 38% accounts
HCWD2, Hardinsburg, etc.)

The proposed rates have heen included in a application filed with the Public Service Commission (PSC) on September
14, 2006 and has been assigned Case No 2006-00410 by the PSC. The rates and charges contained in this Notice are
those proposed by the District. However, the PSC may order rates to be charged that differ from the proposed rates.
Such action by the PSC may result in rates other than those included in the Notice.

Notice of Right to Intervene; District customers are advised that any corporation, association, body politic or person may
by motion within thirty (30) days after publication of this notice request leave to intervene. Motions to intervene shall be
submitted to the Kentucky Public Service Commission, 211 Sower Boulevard, P.O. Box 615, Frankfort, KY. 40602,
ATTN: Ms. Beth O’Donnell, Executive Director, and set forth the grounds for the request including the status and
interest of the party. Intervenors may obtain copies of the Application by contacting the District at the address or phone
listed above and said Application shall be available for public inspection at the District offices. For any questions or
additional information contact, Mr. Jim Bruce, General Manager. Submitted by: Mr. William Rissell, Chairman, on behalf
of the Hardin County Water District No. 1, Board of Commissioners.
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Brent Tippey

From: Karen Brown [KBrown@HCWD.com]
Sent:  Wednesday, July 19, 2006 5:09 PM
To: Brent Tippey

Cc: Jim Bruce
Subject: Dental/Vision ‘ (28
™A
Brent: B)

Per our conversation, here are the rates and fees we are paying. All these were added expenses to the 2006
calendar year.

Dental; g 2,208+ 3308 )
| = 44,444

We pay $5.75 Administration Fee for each employee, there are 32 employees currently on the plan, eauals
$184.00 a month and $2208.00 per year.

As | explained, we are on a Self-funded plan so there are no premiums. We pay for actual visits only. If the
employee is paying say for a spouse, we do payroll deduction for $4.00, but when the spouse goes to the dentist,

we pay for the full dental visit. From January through June we have paid out $3368.00 in dental reimbursements.
You might be safe to double that amount or you might want to discuss with Jim.

We also had a one time set up fee for the Dental program of $500.00.
Vision:

We pay $5.91 for each employee, there are 30 employees currently on the plan, equals to $177.30 a month and
$2128.00 per year.

No set up fees and no administration fees.
HRA:

This is a fee that relates to the Health Insurance issue | explained. They charge $3.00 to handle employees
claims that go over the $500.00 and the District paying the rest up to $2000 on their portion. The Company
charges us this fee per employee per month even if there are no claims. We have 20 employees participating in
the Health Insurance, that makes it $63.00 a month and $720.00 a year.

Feel free to give me a call if something does not make sensg or you have any other questions.

Thanks!
Karen z ‘fa -12.0

=t 1%
——

7/2072006
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Brent Tippey

From: Jim Bruce [JBruce@HCWD.com]
Sent:  Tuesday, October 31, 2006 9:17 AM
To: Brent Tippey

Subject: FW: 05 to 06 Wage Increases

From: VGBruces [mailto:kybruce@comcast.net]
Sent: Sunday, October 29, 2006 7:27 PM

To: btippey@questeng.com; Jim Bruce
Subject: 05 to 06 Wage Increases

Brent;

Here is ss showing wage increases from 05 to 06. These are for full time positions
only.

Does not include;

New positions added in 06 (Accountant and Admin clerk)
New benefits added in 06 (Dental / Vision)

Impact of CERS pension increasing mid-2006

Also did not add or compare overtime, as that is highly variable between years and
departments.

Please let me know if you have any questions.
Thanks

Jim Bruce

10/31/2006



Ty b

Annualized Wage Increases

2005 to 2006 (Current)
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05 Wage 06 Wage 05> 06 05> 06
EST_NME LAST NME  TITLE Rate Rate Ann$Cha  Ann % Chg
Karen Brown Accounting Specialist $17.97 $18.68 $1,477 3.95%
Tonia White Administrative Assistant $10.50 $10.25 ($520) -2.38% Replaced D. Bostic
John Tindall Commissioner $500.00 $500.00 $0 0.00%
Bil Gossett Commissioner $516.67 $516.67 $0 0.00%
Lesfie Powers Commissioner $500.00 $500.00 $0 0.00%
Ron Hockman Commissioner $500.00 $500.00 %0 0.00%
Bill Rissel Commissioner $500.00 $500.00 $0 0.00%
VACANT VACANT Construction Inspector $19.23 $11.92 ($15,206) -38.02% C. Frederick retired, assume lower rate
Charlene Easter Customer Service Manager $19.25 $20.19 $1,960 4.90%
Charles Williams Customer Service Representative $12.03 $13.72 $3,515 14.05% Replaced S. Hammock
Lynn King Customer Service Reprasentative $10.56 $12.16 $3,328 15.16%
Kim Burns Customer Service Representative $11.93 $12.51 $1,208 4.86%
Daniel Clifford Dist. System GIS/Planning Specialist $17.22 $18.26 $2,167 6.05%
Clifford (Jay) Davis Distribution Operator $10.50 $11.08 $3,078 14.10%
Howard Greg Distribution Operator $10.55 $10.55 $0 0.00% Hired in 2006
Jim Gray Distribution Operator IV $14.95 $15.18 $478 1.54%
Marvin McKenzie Distribution Operator IV $10.00 $10.00 $0 0.00% Hired in 2006
Richard Stranahan Distribution Supervisor $16.55 $19.22 $5,544 16.10% Promoted from Hvy Eqp Oper
Brett Pyles Operations Manager $21.92 $24.78 $5,946 13.04% Promoted from Dist Supervisor
Cecit Asberry Field Service Representative $10.50 $11.55 $2,184 10.00%
John Mancik Fleld Service Representative $13.24 $13.94 $1,456 5.29%
VAGANT VACANT Field Service Representative $10.56 $10.56 30 0.00%
Jim Bruce General Manager $5,833 $6,667 $10,000 14.29% New Employ. Contract
Jerry McCoy Heavy Equipment Operator - VD $15.42 $16.35 $1.934 6.03%
Curt Pickerell Maint, & Controls Specialist $18.68 $18.85 $354 0.91%
Moseley Mike Meter Tester $14.77 $11.51 ($6.781) -22.07% Replaced M. McKinley
Phit Clark Plant Supervisor $21.62 $22.63 $2,104 4.68%
Charlie Miller, C Project Coordinator $14.90 $15.63 $1,528 4.93%
Linda Thompson Utility Billing Specialist $14.59 $15.18 $1,394 4.62%
Chris Cecil WTP Operator - Class Il $11.96 $14.13 $4,514 18.14% Promoted from Trainee
John Thomas WTP Operator - Class IV $17.09 $17.98 $1,851 5.21%
Steve Ellington WTP Operator - Class iV $17.43 $18.27 $1,747 4.82%
Donnie Underhi WTP Operator - Class IV $15.84 $16.57 $1,518 4.61%
Jim Perry WTP Operator - Class {V $16.06 $16.86 $1,664 4.98%
Mike McKinley WTP Operator - Trainee $14.77 $15.18 $853 2.78% Promoted from Meter Tester
$39,294

Costomel Setvies [Meret. Lervnls

t 304 Meterl Lernuly

4 lo 009

-—-ﬂ—‘_-_—’-_-——‘-.

$ 13,049

’___—-—n:s

Csy

$957,200
4.11%

< 2005 FTE Wage Budget

Otuel Orahtily Maens

4 25,645
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Brent Tippey

From: Karen Brown [KBrown@HCWD.com|]
Sent: Thursday, October 19, 2006 10:39 AM

To: Brent Tippey
Cc: Jim Bruce
Subject: FW: Jenny Payroll
J y Fay —
Brent, ) <k>’5§‘ooo 28 )

, « 0,1 4z
Jenny Huff is the Accountant. Her annual salary is $35,000. .

%
Her Benefits Monthly: Retirement $384.75 + 4§’|42 —
Health Ins $333.53
Flex Benefit Credit $117.00 <
Dental $ 4.00
Vision $ 5.91

8
5. G « 12 = $o,ld2 = ALldA-
Feel free to call if you have any questions, my extension is 212.
Karen

From: Jim Bruce

Sent: Thursday, October 19, 2006 10:18 AM
To: Karen Brown

Subject: Jenny Payroll

Karen;

Please sent Brent Tippey a breakdown of Jenny's current monthly salary, and a lump sum amount for all other
benefits on a monthly basis. He needs for rate case to prove added position costs (known and measurable).

Thanks

Jim

¢
A sc VoStTcoJ

Apraal(6TATIVE
<Spoo
uprda saonby = B
‘ =\= <
3 Leets CZCP/O Feovr A‘&Ukj’ ‘&”l‘lo
. e o)

5 3l,LeS

10/19/20006
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Brent Tippey

From: Jim Bruce [JBruce@HCWD.com]

Sent:  Wednesday, August 16, 2006 10:31 AM
To: chush@kawc.com; Brent Tippey

Cc: Karen Brown

Subject: Pension Cost Increase

Brent/ Coleman;

We have been advised by CERS / KY Retirement systems that the District's percent to the plan has increased
from 10.98% to 13.19%. This is a 20% increase. At our Board meeting last night, the Board asked that this be
included in our proposed rate base / rev rqmts. This will add about $25,540 per year to our operating expenses
(beginning with current 06 budgeted payroll). This should be an known and measureable increase or adjustment.
You should be able to get a document, resolution or something formal from CERS to include in the application as
justification. Their number is 888-696-8810 (x 8582 for Holly, our employer rep). Please call me or Karen if you
need more information.

Thanks

Jim

Quality Water Service Since 1952

Jim Bruce Hardin County Water District No. 1
General Manager , 1400 Rogersville Road
Radcliff, KY 40160

tel: 270-351-3222
tel2: 270-268-4069
fax: 270-352-3055
jbruce@hcwd.com mobile: 270-268-4069

Add me Lo your address book Want a signature like this?

RILTIONONL
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Brent Tippey

To: Jim Bruce Sl iees e chted
Subject: RE: Wilson Invoice T PEC Case

Thank you Jim, v Ppre Coled citadt $ m‘ng
' LRSSt

From: Jim Bruce [mailto:JBruce@HCWD.com] . waAL 4 §g,Soe
Sent: Wednesday, October 25, 2006 4:32 PM

To: Brent Tippey ,
Subject: FW: Wilson Invoice 4 31,425

= oyeb
Brent; ’ 1¢

This is amount Wilson told us would charge to finish out rate case. Is an estimate. = 4 ‘7,4 8S /lf-

g

Thanks

Jim

From: Brett Pyles

Sent: Wednesday, October 25, 2006 3:48 PM
To: Jim Bruce

Subject: RE: Wilson Invoice

e

| $8,500 |

S

www.hcwd.com

Brett Pyles Hardin County Water District No.1

QOperations Manager 1400 Rogersville Road
Radcliff, KY 40160

tel: 270.351.3222
fax: 270.352.3055
bpyles@hcwd.com mobile: 270.766.9477

Add me to your address book... Want a signature like this?

From: Jim Bruce

Sent: Wednesday, October 25, 2006 3:23 PM
To: Karen Brown; Brett Pyles

Subject: FW: Wilson Invoice

Brent;

Karen can send billed to date. Brett is going to call Wilson and try and get an estimate of future costs related to
case filing and hearing. Bill R. just came back from PSC training. They were told that most basic rate cases are
taking about 10 months for approval.

Jim

From: Brent Tippey [mailto:BTippey@questeng.com]

10/25/2000


mailto:JBruce@HCWD.com
mailto:bpyJes@hcwd.com
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Skeeters, Bennett & Wilson

P.O.Box 610
.550 W. Lincoln Trail Blvd.
Radcliff, K'Y 40160
Ph:(270) 351-4404 Fax:(270) 352-4626
Hardin County Water District #1 October 10, 2006
1400 Rogersville Rd.
Radcliff, KY
40160
File #: 1355-012

Attention: Inv #: 2694
RE: HCWD #1--PSC/Rate Increase
DATE DESCRIPTION HOURS AMOUNT LAWYER
Tul-17-06 Review documents and call to PSC and Jim; 1.00 150.00 DTW

drafted request for additional time
Jul-24-06 Conference with client to discuss answers to 1.75 262.50 DTW

interrogatories
Jul-25-06 Representation at meeting 1.50 225.00 DTW
Aug-21-06 Correspondence to PSC; call with J. Wuetcher 0.25 37.50 DTW

Long distance telephone call 3.00 DTW
Aug-23-06 Telyephone call with JB re: conference; filed 0.40 60.00 DTW

doucment with PSC
Aug-24-06 Telephone call with Beth O'Donnell 0.15 22.50 DTW
Aug-25-06 Telephone call from PSC; Received 0.20 30.00 DTW

correspondence/documents changes to PSC

filing
Sep-13-06 Revised letter and call with J. B. re: meeting 0.20 30.00 DTW
Sep-14-06 Telephone call with J. B. 0.10 15.00 DTW
Sep-18-06 Telephone call with J. B.; reviewed latest 0.70 105.00 DTW

version; Email to opposing counsel and Quest
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Reviewed application; Email to Quest and J.
B.

Revised petition

Revised application

Totals

Total Fee & Disbursements

Balance Now Due

TAX ID Number  61-0864307
Total Previous Payments

Total Retainers Received

1.40

0.40

0.10

8.15

210.00

60.00

15.00

$1,225.50
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DTW

DTW

DTW

$1,225.50

o ——

$0.00
$0.00

$0.00
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AGREEMENT

W
THIS AGREEMENT, made and entered into this ZV day of ;5]0 rey! ‘5% , 2005, by and
between the HARDIN COUNTY WATER DISTRICT No. 1 hereinafter referred to as the “Owner”, and
QUEST ENGINEERS, INC, Lexington, K'Y, herein after referred to as the “Consultant”,
WITNESSETH:

WHEREAS, the Owner plans to undertake a project entitled “Cost of Service Study & Rate Design
Study” (“the project”), and

WHEREAS, the Owner desires to retain the services of the Consultant to assist it in prov1d1ng services
relative thereto and the designing thereof as set forth in this agreement,

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein contained, the
parties hereto agree as follows:

1

5.01

The Owner hereby retains the Consultant for the project, to perform services on the terms and
conditions specified herein and Consultant agrees so to serve. The parties agree that the
Consultant shall be an independent contractor and shall not be an employee of the Owner.

A Proposal dated August 12, 2005, from the Consultant is attached hereto as “Exhibit A” and
made a part of this contract. The Consultant agrees to perform only tasks and work as requested
by the Owner in compliance with all provisions of this contract. Thée Consultant warrants and
represents that it has the requisite authonty, capacity and ability to perform all terms and
conditions on the Consultant’s part to be performed hereunder and that said services will be
provided in accordance with generally accepted standards in utility rate design industry and
applying methods that are generally accepted by Utility Regulatory Agencies and Commissions
such as the Kentucky Public Service Commission.

The Owner reserves the right to monitor and evaluate the progress and performance of the
Consultant to assure that the terms of this agreement are being satisfactorily met in accordance
with the Owner and other applicable monitoring and evaluating criteria and standards. The
consultant shall cooperate with the Owner relating to such monitoring and evaluation.

The Owner reserves the right to omit any of the tasks identified in the Scope of Services, upon
notice to the Consultant.

Compensation and method of Payment: The Owner agrees to pay the Consultant for services
rendered pursuant to this agreement the sums set forth and in the manner set forth in this
agreement and computed as follows:

The Consultant agrees that each payment request will include only those services completed and

delivered. Each request for payment shall include a breakdown of services provided and unit
prices for each unit of work delivered. The Consultant shall provide a request for payment no

1

RECEIVEL
SEP 0 8 2005

wuest Engineers In



5.02

5.03

5.04

7.01

7.02

7.02.01
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more than once for each thirty day period and one final request.

The Owner agrees to pay Consultant for services rendered pursuant to this agreement, as
adjusted to reflect the omission or addition of any tasks or sub-tasks set forth herein.

The total project cost shall not exceed $28,925 dollars without prior approval of the Owner. The
Consultant shall keep Owner appraised of the total costs incurred to date and notify Owner prior
to exceeding the not to exceed amount.

Payment for services may be adjusted by any omissions or additions as agreed upon herein. Any
modifications to the unit costs or fees listed shall be modified in writing by the Owner and shall
be agreed to by both parties. The Consultant may adjust the unit costs no more than once
annually and may do so only based on previous agreement with the Owner. Cost increases shall
be based on actual cost increases to the Consultant or inflation increases.

Termination. This agreement may be terminated by either party after five days written notice. In
the event of termination by the Owner, other than for reason of default under this contract, the
Owner shall be liable to pay to the Consultant only for services and expenses incurred to date of
termination.

Insurance Requirements: Policies described in this section shall be for the mutual and joint
benefit and protection of the Consultant and the Owner. Such policies shall contain a provision
that the Owner shall also be entitled to recover under said policies for any loss occasioned to it,
its servants, agents, citizens, and employees by reason of negligence of the Consultant. All
required policies shall be primary policies not contributing to, or in excess of, policies which the
Owner may already carry.

Insurance required shall be with companies qualified to do business in the State of Kentucky
with a general policyholder’s financial rating of not less than A+3A as set forth in the most |
current edition of “Best’s Insurance Reports”. Deductible amounts as the Consultant may deem
to be reasonable for the project, but in no event greater than $125,000. No such policies shall be
cancelable or subject to reduction in coverage limits or other modification except after thirty (30)
days prior written notice to the Owner. The Consultant shall not do nor permit to be done
anything which shall invalidate the insurance policies referred to in this section.

The Consultant will be required to provide LIABILITY INSURANCE as listed herein. A copy
of the Insurance Binder, or other proof of required insurance, must be made available to the
Owner at the time of execution on the contract. The minimum required coverage will be;

The Consultant shall procure and keep in force during the duration of this contract a
policy of Professional Liability insurance including errors and omissions in addition to
insurance to protect themselves from claims under Worker’s Compensation Acts, for
claims for damages because of bodily injury, including death, to their employees, and for
other liability normally covered by such insurance and shall furnish evidence of such
insurance to the Owner. The policy must include completed operations insurance. The
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combined coverage of the insurance shall be at least $1,000,000. The limits of said
insurance shall not, however, limit the liability of the Consultant hereunder.

7.02.02 Indemnity. The Consultant agrees to indemnify and save the owner harmless from and
against all claims, demands, liability, damages, suits, actions or causes of action of every
kind and nature, which may be brought or asserted against the Owner arising out of the
negligent acts, errors or omissions of the Consultant in the performance of this
agreement. The limits of insurance set forth above shall not limit the liability of the
Consultant hereunder.

8 This agreement shall be binding upon, and to the benefit of the parties hereto, their
successors and assigns.

9 This Contract shall be governed by the laws of the Commonwealth of Kentucky and venue is in
Hardin County, Kentucky.

IN WITNESS WHEREOF, the parties have hereunto set their hands the day and year first above
written.

HARDIN COUNTY WATER DISTRICT NO. 1

By: %A/PM &Zfb(/‘\/
W Manager

QUEST ENGINEERS, FNC.
By: 0 :2
Consultant U

Title: /PZE?S( bm)
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Exhibit A

=Quest

August 12, 2005

Mr. Jim Bruce

General Manager

Hardin County Water District No. 1
1400 Rogersville Road

Radecliff, KY 40160

RE: Water Rate Study Update Proposal
Hardin County Water District No. 1 (HCWD1)

Dear Jim,

Thank you for requesting a proposal from Quest in regards to a
Quest Engincers, Inc. study for the update of your water rate. Our proposal uses the scope that
was in your letter as guidance. Therefore, our proposed services would

Lexinglor: include the following key components:
2517 Sir Barton Way
Lexisgton, KY 40309
REP2113755
RE4: 2233180 tFax)

Review of 2002 PSC Case Existing Facilities

Attendance at HCWD1 Financial Work Session

Development of Revenue Requirements

Review of Rate Blocks/Billing Tabulation

Cost of Service Analysis

Rate Design (In accordance with AWWA M1)

Submission of Applications and Reports to the Public Service Commission

(PSC
. Development of a Final report for HCWD1

> 5 & 0 0 9

Laweisaville:
One Riverfront Mava
401 West Main Strowt

Suile 500
Loutsvitle, KY 4202 More detail on the work required to complete each of these tasks is
502:584-4178 included in the attached spreadsheet. The spreadsheet includes Quest’s
ST SR Fax) estimate of the hours and engineering fee associated with the completion
of ench task. Based on the estimated number of hours shown in the
Cinebarettic spreadsheet, Quest proposes to complete the work shown based on hourly
1250 Kempor Meaduow Drive rate basis with a not-to-exceed amount of § 28,825,
Saile X1
Cincinnati, OH 45240 Quest can meet the overall schedule established in the request for

S1A-R51.9774 proposal for submission of the PSC. application no later than April 15,
BRI AR TIRE (Fas) 20086. This is contingent upon audited data being available by March 5,
2006. If you have any questions regarding this proposal, please don’t

hesitate to call me at (859) 223-3755.

st Regards,

\
BrexA A. Tippey, P.E.
Project Manager/Associate

Enclosures
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Exhibit A

Estimated Engineering Hours

Updated Rate Study

Hardin County Water District No. 1

August 12, 2005

=Huest

Task
No

Task

BAT

KJB

Engineering Hours (By Quest Personnel)

JIW

Total Hours

Review of 2002 Rale Case w/ HCWD1

N
[e2]

‘Attend HCWD1 Planning Session o Understand Financial Goals

e
[

Gather and Review Available 2005 Data

o e it {—

Compile Spreadsheets on Test Year Expenses
- HCWD1 will provide data and trial balance
- Incorporate any non-operafing expenses or Pro-forma adjustments

e =22 B

16

Analyze rate blocks and recommend changes
- Summarize customers in each block

12

12

Cost of Service Analysis

- Allocate Revenue Req'ts per AWWA M1

- Allocate costs per Base/ Exira w/ Fire Demand
- Review Private Fire formula

- \dentify/Discuss other rate opportunities

24

32

~3

Rate Design
- Develop new rate schedule to propose to PSC
- Develp test year information of recovery of COS

24

PSC Report

- PSC Application
- PSC Checkist

- Final Application

16

32

~ny no

Final Report

8

o
0™
(o)

10

Attendance at 2 HCWD1 Board Meelings

8

—
(2]

Participation in 3 Hearings at PSC

18

Total Hours

132

138)

i N
(0]

Hourly Rate

110

65 |

-JEstimated Engineering Cost

14,520

8.970

Expenses

250

Total Estimated Cost By Person

1 Total Project Cost

9,220

28,925 |




. T T T T S T T I S S e v e o T e Ex”hib‘i.‘[‘e‘_“Pégé*16 é‘f 1'6 -

Brent Tippey

From: Jim Bruce [UBruce@HCWD.com]
Sent; Monday, September 18, 2006 3:20 PM
To: Brent Tippey; cbush@kawc.com

Cc: Karen Brown

Subject: Amount to Deduct from Rate Base

Brent / Coleman;
As we discussed, the PSC denied certain costs last time for health insurance provided to the GM or Board

members that was not paid for other employees. After our talk with PSC last Friday, they seemed to suggest we
show a deduction for same, so they do not have to withhold or calculate an amount. Here are the amounts;

Family health insurance for GM = $5,622.74 - This is amount OVER AND ABOVE the normal amount that is paid
for all other employees for health insurance. |t is and has been a condition of the GM's Employment Contract with
the Board that the District pay family heaith insurance

Spouse health insurance for one (1) Board member = $2,598.36 - Several years ago, the Board passed motion to
provide family or spouse health insurance for Board members. This is amount OVER AND ABOVE what this
Board member would receive if only single coverage were provided, as it is for other employees.

The total annual amount for these two adjustments is $8,121.10. If you have more questions or need more
documentation, please contact me or Karen Brown

Thanks

Jim

O KRNONG


mailto:cbush@kawc.com
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EXHIBIT 9
HARDIN COUNTY WATER DISTRICT NO. 1
CASE NO. 2006-00410
BEFORE THE KENTUCKY PUBLIC SERVICE COMMISSION

DIRECT TESTIMONY OF JAMES BRUCE

Line

No.
1 QUALIFICATIONS
2 1 Q. Please state your name and business address.
3 A, Jim Bruce, 1400 Rogersville Road, Radcliff, Kentucky 40160
4 2. Q. What is your position with Hardin County Water District No. 17
5 A General Manager, Hardin County Water District No. 1
6 3 Q. Do you hold any other positions within the District?
7 A, No
8 4 Q.  Who are the officers of Hardin County Water District No. 17
9 A, Mr. William Rissel, Chairman

10 Mr. William Gossett, Treasurer

11 Mr. John Tindall, Secretary

12 Mr. Ron Hockman, Commissioner

13 Mr. Les Powers, Commissioner

14 5. Q.  What are your responsibilities as General Manager of the Hardin County

15 Water District No. 17

16 A. My responsibilities include all duties typically charged to a Chief Executive
17 Officer, or General Manager. I perform my duties under the general
18 policies and direction of the Board of Commissioners. As General
19 Manager, I am responsible for coordinating all facets of the District’s



10
11
2
13
14
15
16
17
18
19
20
21

22

24

10.

> o > O
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operation, including day-to-day operations, implementation of approved

projects, customer service, budgeting, fiscal management, employee

relations and long range planning.

Please describe your professional education and experience.

I have included a biography as part of my written testimony.

Have you previously testified before state utility regulatory bodies?

Yes, I testified before the Kentucky Public Service Commission in 2002,

during last general rate case filed. I have also submitted written testimony
to PSC on several occasions, on several filings or applications.

Are you familiar with the general financial condition of Hardin County
Water District No. 17

Yes

Please describe the action sought by Hardin County Water District No. 1
in this case.

The District is requesting PSC approval for an increase in its general rates,
which would provide 15.4% more revenues than during the test year

(2005), and the typical residential customer would see an increase of $2.92

‘per month or 12.1%. In addition, a 38.0% wholesale rate increase is being

sought. Out last rate increase approved was in 2002,

Did you participate in the Company’s decision to seek a rate adjustment?
Yes. The General Manager presents recommendations and information
needed for the Board to decide on a course of action. In this case, Quest
Engineers was retained to provide work on the Cost of Service study

relying on input from District staff. The findings and multiple options

-2



10
11
2
13
14
15
16
17
18
19
20
21

22

11

12.

Exhibit 9 - Page 3 of 11

were presented to the Board. The Board chose which option to approve,
and directed staff and the consultant to proceed with a filing to the PSC.
What were the basic factors that caused Hardin County Water District No.
1 to seek a rate increase at this time?
With the last PSC order for a rate adjustment (Case 2001-00211, dated
March 1, 2002, the PSC ordered that “within 3 calendar years from the
date of this Order Hardin District shall file with its Annual Report an
income statement, along with any pro forma adjustments, in sufficient
detail to demonstrate that the rates approved herein are sufficient to meet
Hardin District’s operating expenses and annual debt service
requirements”.

When three full fiscal years were complete, since this order (2003,
2004 and 2005) the District proceeded to retain a consultant to update and
perform a new cost of service analysis. Also, the District had approved the
New Salem Church Road County Expansion Project, funded through anew
bond issue, which project and new debt was approved by the PSC in late,
2004 (Case 2004-00453). As this project added new debt service, operating
and depreciation expense, the District felt an updated cost of service study
would also be prudent to make sure future rates could support this new
debt and operating expenses.
Does this conclude your direct testimony?

Yes.
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e RHIBIT 3 ATTACHMENT .
Mr. Jim Bruce - Professional Education & Work Experience;

From 1971 until 1978, Mr. Bruce was employed by the Goodyear Tire & Rubber Company in its
Retail Stores Division where he worked in Michigan and Colorado. He held several positions with
Goodyear which included Service Department Manager, Credit Sales Manager and Assistant Retail

Store Manager.

Mr. Bruce then became employed by M&I Consulting Engineers, Inc. in Ft. Collins, Colorado where
he worked for four years as an Engineering Technician in the Land Development Division working on
plans for public works projects including water and wastewater systems. In 1982, Mr. Bruce became
employed by the City of Loveland, Loveland, Colorado in the Water / Wastewater Department where
he worked until 1994. During his employment at the City, Mr. Bruce held seven different positions of
increasing responsibility which included; Engineering Technician, Project Coordinator, Associate
Engineer, Utility Rate Analyst, Utility Accountant and Business/Finance Manager.

His last position held was as Accounting/Finance Manager of the Water & Power Department which
was formed in late, 1993 by the combining of the Water / Wastewater and Light & Power
Departments. The new department had an annual capital and operating budget of approximately $45
million and included the Water, Wastewater, Storm Water/Drainage and Light & Power Utilities as
well as the City’s Environmental Resources Department.

Mr. Bruce received a B.S. degree from Regis University in Denver, Colorado, in Business
Administration: Finance with minors in Economics and Computer Science and graduated Summa
Cum Laude. Mr. Bruce became the General Manager of the Hardin County Water District No. 1 in
September, 1994 where he has been employed since. Mr. Bruce has served on several utility related
committees and board’s in Kentucky and serves on the boards of several community organizations.
Mr. Bruce was also instrumental in assisting in the formation of the Lincoln Trail Regional Water
Commission (LTRWC) , which was created in 2003. Mr. Bruce has served as Chairman of the

LTRWC since its inception.

Mr. Bruce has received specific training in Rate Design from the American Water Works Association,
the American Public Power Association and the Kentucky Public Service Commission. Mr. Bruce
has also authored most of the applications and tariff changes filed on behalf of the District, to the
Kentucky Public Service Commission. Mr. Bruce has also served as facilitator of several Utility
Management Institute annual training sessions, which organization has been formed and facilitated by
Western Kentucky University and Kentucky Rural Water Association.

In 2005, the District became the owner of the Ft. Knox Sanitary and Storm Sewer systems. The
District partnered with Veolia Water, North America, to submit a bid to the U. S. Government for this
privatization effort. Mr. Bruce worked closely with Veolia in preparing and writing the numerous bid
submittals from 2002 through 2004, as well as the application to the PSC (approved by PSC
December 1, 2004 - Case 2004-00422). This enterprise and added utility increased the District’s
gross revenues by 133% (water, sanitary & storm water).
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EXHIBIT 9
HARDIN COUNTY WATER DISTRICT NO. 1
CASE NO. 2006-00410
BEFORE THE KENTUCKY PUBLIC SERVICE COMMISSION

DIRECT TESTIMONY OF BRENT A. TIPPEY, P.E.

Line
No.
1 QUALIFICATIONS
2 1 Q.  Please state your name and address.
3 A. My name is Brent A. Tippey, P.E. My business address is 2517 Sir Barton
4 Way, Lexington, Kentucky 40509.

5 2 Q. By whom are you employed?
6 A. I am employed by Quest Engineers, Inc.

7 3. Q.  What is your position with Quest Engineers, Inc. and briefly state your

8 general responsibilities and duties?

9 A, I am a Vice President and part owner of Quest. I also serve as the manager
10 of the Water Department. In that role, I am directly responsible for
11 planning, design construction and administrative aspects of projects of all
12 types for public and private clients in Kentucky, West Virginia and Ohio.
13 In addition, I have experience in preparing rate studies, hydraulic models
14 and sale of asset documents.

15 4. Q. What is your educational and professional background?

16 A, I have a Bachelor of Science Degree in Civil Engineering from the
17 University of Kentucky and am a registered professional engineer in
18 Kentucky, Ohio and West Virginia . I have been a consulting engineer for
19 14 years and have worked with over 35 communities on improving their

-1-
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;Natéf treé’-cmvéht»ari distribution sy.sterrwls as- WEll as k;elpinug with various
operational and management issues. My experience in rate studies includes
evaluations for the City of Newport, the City of Elizabethtown, the City
of Williamstown, the City of Williamsburg and the Lincoln Trail Regional
Water Commission (LTRWC). Other relevant experience includes
valuation studies for the City of Newport and for LTRWC on the Fort Knox
water system.
Would you please describe your professional affiliations?
I am amember of the Kentucky-Tennessee Section of the American Water
Works Association (AWWA) and the Kentucky Society of Professional
Engineers (KSPE). I have served on various committees and held
leadership positions for KSPE.

COST OF SERVICE ALLOCATION
What is the purpose of your testimony in this proceeding?
My testimony is provided in support of the rate adjustment proposed by
Hardin County Water District No.1l. I produced the cost of service study
which include d the allocation of expenses, determination of revenue
requirements and proposed rate adjustment design.
Have you prepared a Cost-of-Service study that was submitted as part of
the filing with the Kentucky Public Service Commission (PSC)?
Yes. The Cost-of-Service study is attached as Exhibit 16 to the PSC
Application. This study details the allocation of expenses from the

historical test year (2005) along with pro-forma adjustments. In addition,

-9
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ﬂ;é stud} zdentlﬁes f‘hewutility» revéﬁﬁe »r(_eql‘iiréments ané broposed rate
design.
Briefly describe the purpose of your cost allocation study.
The purpose of the study was to identify the HCWD1 cost-of-service for
providing potable service to its various customer classes during the test
year of 2005. This would be done through proper allocation of utility
expenses such as operations and maintenance costs, depreciation, debt
service , etc., to their appropriate cost function. Once the cost-of-service
has been determined for each customer classification, this value would be
compared against the revenue generated from water sales to that customer
classification to identify if a rate adjustment was needed to meet the
revenue requirements. This comparison of cost-of-service against water
sales revenues is also performed for the water utility as a whole.
Pleése describe the method of cost allocation that was used in your study.
Our cost-of-service study utilized the base-extra capacity method as
described in AWWA Principles of Water Rates, Fees and Charges Manual
M1 (Fifth Edition). This method is recognized as an excellent way to
allocate the utility expenses to appropriate customer classifications in
proportion to the benefit derived from the expense.

The base-extra capacity method separates expenses into four basic
cost functions. These are base costs, extra capacity costs, customer costs
and fire protection costs. Base costs are costs which tend to vary with the

amount of water used as well as expenses incurred in providing water

-3.
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séfvicé to bcust;)-rr;ér.s ‘d.u.ring“an éfr;arégé day 1;aéi;1.é. bThe eﬁra capaéity
costs are associated with meeting the demand of the system on days
greater than average use. This classification is further divided into costs
associate with meeting the maximum day, maximum hour and fire
demand.

Our study allocated each expense indicated in the general ledger to
these different classifications. A number of different allocation ratios were
used and each of these is described in the study. However, it should be
noted how the extra capacity volumes were determined. The average day
was determined based on annual use divided by the days producing an
average day value of 2.63 MGD (1,827 GPM) as detailed in Appendix C of
the study. The highest demand day in 2005 was 3.21 MGD (or 2,229 GPM).
This produced a maximum/average ratio of 1.22. The maximum hourly
demand was determined to be 3,654 GPM (2.0 x average rate) based on
typical diurnal usage patterns. The fire demand was determined to be
3,729 GPM reflecting a fire demand of 1,500 GPM on top of the maximum
day value (2,229 GPM).

As discussed previously, the utility expenses and their allocation
methods are detailed in Appendix C of the Cost of Service Study (Exhibit
16). These expenses are categorized as Source of Supply, Water Treatment,
Transmission and Distribution, Customer Service, Maintenance,
Administrative, Amortization/Depreciation and Miscellaneous

(Income)/Expenses. In addition, test year adjustments are also identified

-4-
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in thislocation with further explanation provided in Exhibit 8 of the filing.
These adjustments are key to bringing the 2005 audit amounts in line with
known and measurable changes that have occurred since the close of the
FY 2005 fiscal year.

Most of the test year adjustments are common and non-descript
such as the addition of new employees, the increase in retirement
contributions and initiation of new dental/vision benefits. However, a
couple items merit additional discussion.

The addition of new customers (together with their revenues and
expenses) is included as an adjustment. HCWD1 has added 263 new
customers between January 1 and September 30 of this year. Annualizing
that value leads an expected increase of 350 customers in 2006. The
revenue associated with these customers is based on an average bill (5,000
gallons per month) and the expenses associated with serving these
customers are based on purchasing their potable water from Fort Knox.
The necessity to purchase from Fort Knox is due to the high percentage of
treatment capacity (84% on an average day) already committed to existing
customers. Therefore, the expenses include the Fort Knox wholesale rate
and some pumping costs. More details on these amounts are provided in
Exhibit 18.

The principal and interest (P&I) associated with debt service for
capital investments also required adjustment. HCWD1 issued new bonds

in 2005 to finance the New Salem Church project and also to refinance

-5-
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someex1st1ng ciei)t; Thlsresulted i;l a é.ubsytanﬂtialmchaﬁge ;to the P&I Iﬁ
addition, the ledger entries were only tracking the interest paid on the
notes. This was all adjusted by using a three-year average for the P&lI
values as detailed in the cost-of-service study and Exhibit 8 of the filing.

The audit value for depreciation includes adjusted journal entries
made by the auditor to account for previous overstatements of
depreciation. This has caused the audit value for depreciation to be
substantially lower than the actual depreciation value detailed in the most
recent asset schedule. This schedule is attached as part of Exhibit 14 and
identifies the actual depreciation from FY 2005 to be $584,313. An
amended auditors statement (also provided in Exhibit 14) reflects this fact.
Additionally, the assets acquired in FY 2005 only had partial year
depreciation recorded for them. These values were annualized as part of
the test year adjustments.

The allocation between customer classesis also detailed in Appendix
C of the Cost-of-Service Study. The allocation methodology for base and
extra capacity costs to customer classes is generally related to the usage by
that customer class. The meter reading and customer service costs were
appropriately allocated to the retail customers with very little allocation to
the wholesale customers. The transmission system expenses were
allocated to the retail and wholesale customers based on an inch-miles
calculation of usage in each pipe by each class. A KYPIPE model was used

to simulate the impact of each wholesale customer on the distribution

-6-
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system. The results of this model are provided as part of the Cost-of:
Service study in Exhibit 16.

Please describe the rate increase design methodology that was used.

The cost-of-service for each of the customer classification or “revenue
requirements” were identified in the study. As detailed in Schedule A of
Appendix C of the Cost-of-Service Study (Exhibit 16), the cost related to
wholesale service is currently twice the revenue generated from the sales
of water to the same entities. The HCWD1 Board was presented with the
options for the proposed rate adjustment. The options included an across-
the-board increase of equal proportion of a rate increase that would be
weighted to the wholesale customers in order to reduce the deficit of
wholesale revenues to cost-of-service. The percentage of increase on
wholesale sales was determined based on market conditions for wholesale

sales in the region. It should be noted that two out of three HCWD1

wholesale customers have other potable water supply options.
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Hardin County Water District No, 1
Case Number 2006-00410
Exhibit No. 10
Billing Analysis - Existing Tariff Structure

Usage Block Meter Size Monthly Calculated
Average Inch Inch Inch Inch Inch Inch Inch Inch Charge for FY 2005
FROM TO Usage 0.620 0.750 1.000 1.500 2.000 3.000 4.000 6.000 TOTAL  Avg. Usage Revenue
0 o 0 99 3 0 0 [{] 0 0 1] 102 $0.00 $0
0 999 500 12,564 160 128 13 16 1 0 ] 12,872 $1.95 $25,075
1,000 1,999 1,500 16,695 171 165 9 9 3 0 0 17,052 $5.85 $99,721
2,000 2,999 2,600 18,115 188 138 16 10 1 0 0 18,468 $9.75 $180,027
3,000 3,999 3,500 16,876 148 112 12 7 1 0 0 17,156 $13.65 $234,146
4,000 4,999 4,500 13,805 128 105 12 7 0 0 0 14,057 $17.55 $246,673
5,000 5,999 5,500 10,129 187 89 7 7 4 4 1 10,374 $21.45 $222,502
6,000 6,999 8,500 6,910 133 81 4 14 0 0 0 7,142 $25.35 $181,036
7,000 7,999 7,600 4,356 66 58 3 156 1 0 0 4,499 $29.25 $131,687
8,000 8,999 8,500 2,821 67 34 7 12 1 0 1 2,943 $33.15 $97,555
9,000 9,999 9,500 1,851 37 40 9 13 2 ] 0 1,952 $37.05 $72,318
10,000 10,999 10,500 1,179 31 28 g 18 6 0 4] 1,266 $40.95 $51,840
11,600 11,999 11,500 842 23 19 8 10 2 0 1] 904 $44.85 $40,543
12,000 12,999 12,500 502 19 10 8 6 2 0 0 547 $48.75 $26,665
13,000 13,999 13,500 398 12 22 4 4 0 0 0 440 $52.65 $23,165
14,600 24,899 19,500 1,209 65 143 85 42 9 3 2 1,658 $71.05 $110,702
25,000 34,999 30,000 220 43 108 38 42 7 1 0 460 $100.35 $46,160
35,000 44,999 40,000 87 27 83 29 49 6 4 0 285 $128.25 $36,551
45,000 54,999 50,000 36 20 54 24 31 12 4 1 182 $156.15 $28,419
55,000 64,999 60,000 21 9 24 22 26 2 8 4] 107 $184.05 $19,693
65,000 74,989 70,000 23 8 16 14 9 1 2 0 73 $211.95 $15,472
75,000 84,989 80,060 10 0 9 14 6 10 [ 0 49 $239.85 $11,753
85,000 94,999 90,000 6 2 4 18 5 13 0 0 48 $2617.75 $12,852
95,000 104,989 100,000 7 2 4 12 9 7 3 0 44 $295.65 $13,009
105,000 114,999 110,000 3 2 2 7 6 7 1 1 29 $323.55 $9,383
115,000 124,999 120,000 1 0 2 2 6 3 0 0 14 $351.45 $4,920
125,000 134,998 130,000 2 0 4 1 18 0 2 4] 18 $379.35 $6,828
135,000 144,899 140,000 1 0 0 6 14 1 Y 0 22 $407.25 $8,959
145,000 154,999 150,000 0 0 1 3 5 0 1 0 10 $435.15 $4,351
155,000 164,999 160,000 1 [ 1 0 9 3 0 0 14 $463.05 $6,483
165,000 174,999 170,000 1 ] 0 3 4 10 0 1 19 $490.95 $9,328
175,000 184,995 180,000 0 0 2 2 10 4 0 1 19 $518.85 $9,858
185,000 194,999 190,000 1 0 1 0 5 1 1 1 10 $546.75 $5,467
195,000 204,999 200,000 0 0 0 0 6 2 0 0 8 $574.65 $4,597
205,000 214,999 210,000 0 0 0 0 3 0 1 0 4 $602.55 $2,410
215,000 224,999 220,000 0 0 0 1 3 2 0 0 [} $630.45 $3,783
225,000 234,999 230,000 0 0 0 0 1 4 1 0 6 $658.35 $3,950
235,000 244,999 240,000 [ 0 1 0 4 b 0 1 11 $686.25 $7,549
245,000 254,999 250,000 0 0 0 0 1 1 1 0 3 $714.15 $2,142
255,000 264,999 260,000 0 0 0 0 4 3 1 0 8 $742.05 $5,936
265,000 274,999 270,000 0 0 0 0 0 1 2 1 4 $769.95 $3,080
275,000 284,999 280,000 0 0 0 0 2 1 2 0 5 $797.85 $3,989
285,000 284,889 290,000 0 0 [ 0 0 1 1 1 3 $825.75 $2,477
295,000 304,999 300,000 0 0 0 V] ] 1 0 0 1 $853.65 $854
305,000 314,999 310,000 0 0 0 0 0 2 3 0 5 $881.55 $4,408
315,000 324,999 320,000 0 0 0 0 2 2 0 0 4 $909.45 $3,638
325,000 334,999 330,000 1 0 0 0 1 0 0 1 3 $937.35 $2,812
335,000 344,999 340,000 0 0 0 0 0 0 1 0 1 $965.25 $965
345,000 354,999 350,000 0 0 0 0 0 1 0 1 2 $993.15 $1,986
355,000 374,999 365,000 0 0 0 0 0 1 0 0 1 $1,035.00 $1,0356
375,000 384,999 380,000 0 0 0 0 0 4] 1 0 1 $1,076.85 $1,077
385,000 394,989 390,000 0 0 0 0 0 0 1 0 1 $1,104.75 $1,105
405,000 414,999 410,000 0 0 0 0 [ 0 0 1 1 $1,160.55 $1,161
425,000 434,999 430,000 0 4] 4] 0 0 1 0 0 1 $1,216.35 $1,216
465,000 474,999 470,000 [ 0 0 0 0 1 0 0 1 $1,327.95 $1,328
625,000 634,995 630,000 0 0 0 0 0 1 0 1 2 $1,774.35 $3,549
655,000 664,999 660,000 0 0 0 0 0 1 0 0 1 $1,858.05 $1,858
715,000 724,999 720,000 0 0 0 0 0 0 1 0 1 $2,025.45 $2,025
845,000 900,000 845,000 0 0 0 0 ] 0 1 0 1 $2,374.20 $2,374
108,772 1,491 1,480 402 466 151 42 16 112,820 $2,064,346
9,064 124 123 34 39 13 4 1 9,402
Meter Ex. Ex.
Ratio Size # Bills  Meter Charge Meter Revenues
1 0.62 9,064 4.70 511,228 Revenues From 2006 Audit
1.50 0.756 124 7.05 10,512 - Metered Water Sales $2,636,307
2.60 1 123 1176 17,390
5.00 2 34 23.50 9,447 Revenues from Billing Analysis
7.98 2 39 37.51 17,478 - Metered Water Sales $2,004,346
15.00 3 13 70.50 10,646 - Meter Charges $585,395
25.00 4 4 117.50 4,935 Total $2,649,742
50.00 6 1 235.00 3,760

Total 9,402 585,395 Error in Billing Analysis 0.5%
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Usage Block Meter Size Monthly
Average Inch Inch Inch Inch Inch Inch Inch Inch Charge for Proposed
FROM TO Usage 0.620 0.750 1.000 1.500 2.000 3.000 4,000 6000 TOTAL  Avg Usage Revenue
0 1] 0 99 3 0 0 0 0 0 0 102 $0.00 $0
0 999 500 12,564 150 128 13 15 1 0 0 12,872 $2.21 $28,419
1,000 1,999 1,600 16,695 171 165 9 9 3 0 0 17,052 $6.63 $113,017
2,000 2,999 2,600 18,115 188 138 16 10 1 0 0 18,468 $11.05 $204,031
3,000 3,999 3,600 16,876 148 112 12 7 1 0 0 17,156 $16547 $265,365
4,000 4,998 4,500 13,805 128 1056 12 7 0 G 0 14,057 $19.89 $279,663
5,000 5,999 5,600 10,129 137 89 7 7 4 0 1 10,374 $24.31 $262,169
6,000 6,999 6,600 6,910 133 81 4 14 0 0 0 7,142 $28.78 $205,174
7,000 7,999 7,600 4,366 66 68 3 16 1 [ 0 4,499 $33.15 $149,132
8,000 8,999 8,600 2,821 67 34 7 12 1 0 1 2,943 $37.57 $110,5662
9,000 9,999 9,500 1,851 37 40 9 18 2 0 0 1,952 $41.99 $81,960
10,600 10,999 10,500 1,179 31 23 9 18 6 0 0 1,266 $46.41 $58,752
11,000 11,999 11,600 842 23 19 8 10 2 0 0 904 $50.83 $45,948
12,000 12,999 12,600 502 19 10 8 6 2 0 0 547 $55.25 $30,221
13,000 13,999 13,500 398 12 22 4 4 0 0 0 440 $59.67 $26,254
14,000 24,999 19,500 1,209 65 143 85 42 g 8 2 1,558 $80.52 $125,448
25,000 34,899 30,000 220 43 109 38 42 7 1 0 460 $118.70 $62,301
35,000 44,899 40,000 87 27 83 29 49 6 4 0 285 $145.80 $41,410
45,000 54,983 50,000 36 20 54 24 31 12 4 1 182 $176.90 $32,196
55,000 64,999 60,000 21 9 24 22 26 2 3 0 107 $208.50 $22,300
65,000 74,999 70,000 23 8 16 14 9 1 2 0 3 $240.10 $17,6217
75,000 84,989 80,000 10 0 9 14 6 10 0 0 49 $271.70 $13,313
85,000 94,999 90,000 6 2 4 18 5 13 0 0 48 $303.30 $14,558
95,000 104,958 100,000 7 2 4 12 9 7 3 0 44 $334.90 $14,736
105,000 114,999 110,000 3 2 2 7 6 7 1 1 29 $366.50 $10,628
115,000 124,999 120,000 1 g 2 2 6 3 0 0 14 $398.10 $5,573
125,000 134,999 130,000 2 0 0 1 13 0 2 0 18 $429.70 $7,735
135,000 144,999 140,000 1 0 0 6 14 i 0 0 22 $461.30 $10,149
145,000 154,999 150,000 0 0 1 3 & 0 1 0 10 $492.90 $4,929
155,000 164,999 160,000 1 0 1 0 9 3 0 0 14 $524.50 $7,343
165,000 174,899 170,000 1 0 0 3 4 10 0 1 19 $556.10 $10,566
175,000 184,999 180,000 0 0 2 2 10 4 0 1 19 $587.70 $11,166
185,000 194,999 190,000 1 0 1 4] & 1 1 1 10 $619.30 $6,193
195,000 204,899 200,000 0 0 0 0 6 2 0 0 8 $6560.90 $5,207
205,000 214,899 210,000 0 0 0 0 3 0 1 0 4 $682.50 $2,730
215,000 224,999 220,000 0 0 0 1 3 2 0 0 6 $714.10 $4,285
225,000 234,999 230,000 0 0 0 0 1 4 1 0 6 $745.70 $4,474
235,000 244,999 240,000 0 0 1 0 4 ] 0 1 11 $777.30 $8,550
245,000 254,999 250,000 0 0 0 0 1 1 1 0 3 $808.90 $2,427
255,000 264,999 260,000 0 0 0 0 4 3 1 4 8 $840.50 $6,724
265,000 274,999 270,000 0 0 0 0 0 1 2 1 4 $872.10 $3,488
275,000 284,999 280,000 0 0 0 0 2 1 2 0 5 $903.70 $4,518
285,000 294,989 230,000 (1] 0 0 0 ] 1 1 1 3 $935.30 $2,806
265,000 304,999 300,000 0 0 0 0 0 1 0 0 1 $966.90 $967
305,000 314,999 310,000 0 0 0 0 0 2 3 0 5 $998.50 $4,992
315,000 324,999 320,000 0 0 0 0 2 2 0 0 4 $1,030.10 $4,120
325,000 334,999 330,000 1 0 0 0 1 0 0 1 3 $1,061.70 $3,185
335,000 344,999 340,000 0 0 0 0 0 0 1 0 1 $1,093.30 $1,093
345,000 354,999 350,000 0 0 0 0 0 1 0 1 2 $1,124.90 $2,250
356,000 374,999 365,000 1] g 4] 0 0 1 0 [ 1 $1,172.30 $1,172
375,000 384,999 380,000 0 0 0 0 0 0 1 0 1 $1,219.70 $1,220
385,000 394,999 390,000 0 0 0 0 0 0 1 ] 1 $1,251.30 $1,251
405,000 414,998 410,000 0 0 0 0 0 0 0 1 1 $1,314.50 $1,314
425,000 434,999 430,000 0 0 0 0 ] 1 0 0 1 $1,377.70 $1,378
465,000 474,999 470,000 0 0 0 0 0 1 o 0 1 $1,604.10 $1,504
625,000 634,999 630,000 0 0 0 0 0 1 0 1 2 $2,009.70 $4,019
655,000 664,999 660,000 0 0 0 Y 0 1 a a 1 $2,104.50 $2,104
715,000 724,999 720,000 0 0 0 0 0 0 1 0 1 $2,294.10 $2,204
845,000 900,000 872,600 1] 0 0 0 0 0 1 0 1 $2,776.00 $2,776
108,772 1,491 1,480 402 466 151 42 16 112,820 $2,339,498
9,064 124 128 84 39 13 4 1 9,402
Meter Prop Prop
Ratio Size # Bills  Meter Charge Meter Revenues
0.620 9,064  $5.08 $552,662 Projected Retail Revenues After Adjusiment

1.50 0.750 124 $7.62 $11,361 - Meter Charges $632,725
2.50 1.000 123 $12.70 $18,796 - Water Sales $2,339,498
5.00 1.500 34 $25.40 $10,211 Total $2,972,223

7.98 2.000 39  §40.54 $18,891

15.00 3.000 13 $76.20 $11,506

25.00  4.000 4 $127.00 $5,334

50.00 6.000 1 $254.00 $4,064

Total 9,402 $682,725
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Hardin County Water District No. 1

PSC Case 2006-00410

Exhibit 11 - Revenue Requirements

Test Year ended 12/31/05

Pro forma adjustments

Revenues from new customers: 101,640
Test Period
Operations/3-
year average
debt service Adj. Pro Forma
Required income available for debt service 1,461,101 1,461,101 | |Operating Expenses:
Add: Operating Expenses 2,079,955 | 117,072 | 2,197,027 | |Dental/vision insurance 11,792
Depreciation 584,313 | 105,051 689,364 | |Staff accountant with rate increase 45,142
Wage Increases 2006 39,294
Customer service representative with rate
increase 31,605
CERS Retirement Contribution increase 25,540
Deduction of health care insurance for
GM/Commissioners (8,121)
Purchased water cost for new customers 33,731
Reimbursement from sewer utility for salaries (69,396)
Amortization of rate case expense (5 YR Amort) 7,485
Subtotal Operating Expense 117,072
Total Revenue Reguirement 4,125,369 | 222,123 | 4,347,492
Adjustments to full year depreciation for 2005
additions:
Less: Interest Income 126,927 | {Pirtle Springs WTP Raw Water Building 890
KY 1882 PS Improvements (NSCR Project) 5,294
Revenue Requirement from Operations 4,220,565 | |Brizendine Elevated Tank (NSCR Project) 11,962
6-inch mains - 31.2 Miles (NSCR Project) 38,820
L.ess: Other Operating Revenues 577,509 | |8-inch mains - 5.3 miles (NSCR Project) 10,247
12-inch mains - 1.8 miles (NSCR Project) 5,649
Revenue Requirement from Water Sales 3,643,056 | |Capitalized interest 1,245
Meters relocated (NSCR Project) 2,368
Revenues from Water Sales during test year 3,067,000 | 101,640 | 3,168,730 | {Hydrants - 73 (NSCR Project) 4,131
Chlorine Load Cells 51
Increase needed 474,326 | |Clarifier Variable Speed Drives 131
Misc. Main Extensions 7,462
% increase 14.97%; |AMR meters 3,695
Meters & Services 6,319
Meters relocated (DeRoche) 92
Check Furniture 57
Total Revenue Requirement 4,347,492 | |Software 164
l.ess; Total Test Year Revenues from Operations 3,746,239 | |PCs (2) 139
Test Year Interest Income 126,927 | |Security Cameras 176
Increase needed 474,326 | |E-mall server 198
Chevy Colorado 337
Revenue Requirement Summary Jeep Laredo 548
Debt Service Requirement 1,461,101 | Case 580-M Backhoe 686
Jar Tester 51
Less: Income Available for Debt Service Turbidimeters (2) 116
Adjusted revenues from Water Sales during test year 3,168,730 | |AMR communication system 4,071
Add: Other Operating Revenues 577,509 | |Radio Upgrades 104
Add: Interest income 126,927 | |Service Center Door Openers 48
Less: Operating Expenses 2,197,027 Subtotal Depreciation 105,051
Less: Depreciation 689,364
Less: Amortization of Rate Case Expense -
Income available for debt service 986,775
Increase Needed 474,326
% increase 14.97%
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9/20/2006
11:00 AM

Client: 03949 - Hardin County Water District
Engagement: 2005 Audit - Hardin County Water District
Trial Balance: T8.01 - Hardin County Water District
Workpaper: FS Grouping

Account Description PP-FINAL FINAL $ VAR % VAR

1213112004 12/3112005
Group : [4110]  Cash & Equivalents
Subgroup : [4111]0&M
0.1310300 Operation & Maintenance Fund Checking.......ccucamn {218,435.54) {368,416.00) (149,980.46) 68.66%
Subtotal [4111] O&M {218,435.54) {368,416.00) (149,980.46) 68.66%
Subgroup : [4112}Revenue
0.1310100 Revenue Fund - Checking... 271,031.17 514,633.00 237,601.83 85.77%
0.1310700 Revenue Fund - PNC Bank.. 71,225.77 33,316.00 (37,909.77) (53.22%)
Subtotal [4112] Revenue 348,256.94 547,849.00 199,692.06 57.34%
Subgroup : {4113} Other
0.1310000 Change Fund......owermssmaransar samne s 1,700.00 1,700.00 0.00 0.00%
Subtotal [4113] Other 1,700.00 1,700,080 0.00 0.00%
Subgroup : [4114] Restricted
0.1310800 - 02 Bond Proceeds....awmrasasmmmsssimscean 0.55 1.00 0.45 81.82%
0.1310801 2005 PROJECT FUND-US BANK.. 0.00 326,489.00 326,489.00 HDWV/OI
0.1311102 2005 SINKING FUND - US BANK.. 0.00 86,983.00 86,983.00 #DIVI0I
0.1311103 2005 COST OF ISSUSANCE-US BK. 0.00 9,092.00 9,092.00 HDIVIO!
0.1311104 1998 REFUNDING ESCROW FD-US BK..ooenevseraarasmn 0.00 284.00 284.00 #DIV/O!
0.1320300 Debt Ser. Reserve. 664,421.69 663,867.00 19,445.31 2.93%
0.1320400 Bond Series 1998 Sinking Fund.. 112,453.18 138,319.00 25,865.82 23.00%
0.1320600 Bond Series 1991 Sinking Fund.. 106,392.29 4,554.00 (100,838.29) (95.68%)
Subtotal [4114] Restricted 882,267.71 1,249,589.00 367,321.29 41.63%
Subgroup : [4115)Shost Term Investments
0.1310200 Depreciation Fund Checking......u rmeesnmonsmanns 750,497.45 772,393.00 21,895.55 2.92%
Subtotal [4115] Short Term Investments 750,497.45 772,383.00 21,895.55 2.92%
Total [4110) Cash & Equivalents 1,764,286.56 2,203,215.00 438,928.44 24.88%
Group : J4115)  Invesiments
Subgroup : [4116] Unrestricted
0.1310800 Un-resiricted Reserve ACCOUNL.....ommmmrereimsimsnes 1,725,126.84 1,541,780.00 (183,346.84) (10.63%)
Subtotal [4116] Unrestricted 1,725,126.84 1,541,780.00 (183,346.84) (10.63%}
Subgroup : [4117] Restricted
0.1311000 1998 DEBT SER RESERVE.....ccoonveen 24,962.87 0.00 (24,962.87) {100.00%)
0.1311100 2002 DEBT SER RESERVE. 4,969.48 78,635.00 73,665.52 1,482.36%
0.1311101 2005 DEBT SER RESERVE. 0.00 96,387.00 96,387.00 H#DIVIO!
Subtotal (4117] Restricted 29,832.35 175,022.00 145,089.65 484.73%
Total [4115] Investments 1,756,058.19 1,716,802.00 (38,257.19) {2.18%)
Group : {4210} Receivabies
Subgroup : [4211}Accounts Receivable
0.1410000 AR - Waler & Sewer BlllS...ou. oo oriincinmnsnnsnens 198,794,55 195,817.00 {2.977.55) {1.50%)
0.1410050 AR - Sewer & Stormwaler 268,448.23 0.00 (268,448.23) (100.00%)
0.1410500 AJR - SEWER & STORMWATER....... 0.00 248,128.00 248,128.00 #DIVIO!
0.1420300 AJR - Sewer Revenue Conlrac! Fee.... 18,072.50 16,098.00 (1.974.50) (10.93%)
0.1420301 AR - Sewer Storm Waler Contract Fee. 638.94 648.00 8.06 1.26%
0.1430000 Reserve for Bad Debis....corvvnvicancan (2,193.00) (2,193.00) 0.00 0.00%
Subtotal [4211] Accounts Receivable 483,762.22 458,488.00 (25,264.22) (5.22%)
Subgroup : [4213] Other Receivables
0.1410003 VEOLIA CONTRACT RECEIVABLE . ... s 0.00 34,896.00 34,896.00 HDIVIO!
0.1410100 AJR - Unapplied Cash............. 3,914.67 4,046.00 131.33 3.35%
0.1410200 AR - Sewer Unapplied Cash . . (31.93) {32.00) (0.07) 0.22%
01420100 AR - Misc. Slalements..... ... 0.00 {270.00) {270.00) H#DWVIO!
0.1420200 AR - Ditlo Lane Project..... 5,760.61 {418.00) (6,178.61) (107.26%)
Subtotal [4213] Other Receivables 9,643.35 38,222.00 28,578.65 296.36%
Subgroup : [4214) Note Receivable
0.1440000 NOTES RECEIVABLE. ... 0.00 6,500.00 6,500.00 #OIVIO
Subtotal [4214} Nole Receivable 0.00 6,500.00 6,500.00 #DIviol
Totaf {4210] Receivables 493,4056.57 503,220.00 9,814.43 1.99%
Group : [4220] Due to other funds
Subgroup : None
0.1060000 Due From Other Funds... 0.00 38,376.00 38,376.00 HDIVIO!
Subtotat : None 0.00 38,376.00 38,376.00 #DIVIOY
0.00 38,376.00 38,376.00 #DIVIO

Total {4220] Due to other funds

Group : [4310} inventory

1ol
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9/20/2006
11:00 AM

Client. 03949 - Hardin County Water District
Engagement: 2005 Audit - Hardin County Water District
Trial Balance: TB.01 - Hardin County Waler District
Workpaper: FS Grouping

Account Description PP-FINAL FINAL $ VAR % VAR

12/31/2004 12/31/2005

Subgroup : None
0.1510100 {nventory - Chermicals. 10,952.91 15,207.00 4,254.09 38.84%
0.1510400 inventory - Melers 13,417.78 85,238.00 71,820.22 535.26%
0.1510600 Distribulion Malerials.. 45,623.91 79,091.00 33,567.09 73.74%
Subtotal : None 69,894.60 178,536.00 109,641.40 156.87%
Total {4310} Inventory 69,894.60 179,536,00 108,641.40 156.87%
Group : [4410} Prepaid Expenses
Subgroup : None
0.1620000 Prepald InSUrance.. .o v e 26,147.12 5,316.00 (20,831.12) (79.67%)
0.1620300 Prepaid Rale Case Cos! 2001-21 1,957.80 0.00 (1,857.80) {100.00%)
0.1620400 Prepaid LOC Fees. 11,146.69 9,949.00 (1,197.69} (10.74%)
0.1860200 Deferred Exp - Pirlle Clarifier........ccoovmermmermmasne: 0.00 218,582.00 218,582.00 #OIVIO
0,18620000 Other Deferred Expenses 239,074.52 0.00 (239,074.52) (100.00%)
Subtotal : None 278,326.13 233,847.00 {44,479.13) (15.88%)
Total [4410] Prepald Expenses 278,326,13 233,847,00 (44,479.13) {15.98%)
Group : [4610]  Capltal Assets
Subgroup : [4611}Land
0.1030000 Property Held For Fulure 7.684,67 0.00 (7.684.67) (100.00%)
0.1830300 Land - Office Lot...urruueae 43,334.88 0.00 (43,334.88) (100.00%)
0.1830301 Land & Land RightSs.......corrnmeemermnansmsssnincans 215.003.00 266,023.00 51,020.00 23.73%
Subtotal [4611] Land 266,022.55 266,023,00 0.45 0.00%
Subgroup : [4612] Buildings
0.1834800 Office Bullding.......... saracrs 70,782.73 139,093.00 68,310.27 96.51%
0.1834801 Roadways & Parking Area......cuwrnerersiemsansan 66,019.08 0.00 (66,019.08) (100.00%)
0,1835000 New Service Cenler.... 1,540,385.86 0.00 {1,540,385.86) {100.00%)
Subtotal [4612] Bulldings 1,677,187.67 139,093.00 (1,538,004.67) (91.71%)
Subgroup : [4613] Equipment
0.1832000 Water Treatment Equipment, 1,258,017.87 1,275,032.00 17,014.13 1.35%
0.1833900 Other Plant & Misc. Equipment... 291,837.45 362,222.00 70,384.55 24.12%
0.1834000 Office Furniture & Equipment. 118,201.53 129,926.00 11,72447 9.92%
0.1834100 Transportation Equipment 357,053.15 276,344.00 (80,709.15) {22.60%)
0.1834200 Stores EQUIPMENL. ...eevsvmimmensenvrcnmmssssarsnns 202.00 0.00 (202.00) (100.00%)
0.1834300 Tool, Work, & Salety Equipment... 124,845.98 121,079.00 {3,766.98) {3.02%)
0.1834400 Lab Equipment 21,927.29 29,421,00 7,493.71 34,18%
0.1834500 Power Operated Equipment... 67,041.28 179,391.00 112,348.71 167.58%
0.1834600 Communlcation Equipment.... 30,414,97 104,313.00 73,898.03 242.97%
0.1834700 Misc. Equipment . 17,828.21 (1.00) (17,829.21) (100.01%)
Subtotal [4613] Equipment 2,287,369.74 2,477,721.00 190,357.26 8.32%
Subgroup : {4614] Plant & Water Mains
0.1020300 Source of New Water.............. 70,384.64 0.00 (70,384.64) {100.00%}
0.1830400 Purification - Bldg. & StUCWIE.....cc.oorinsorinsninisns 406,873.98 1,957,639.00 1,550,765,01 381.14%
0.1830700 Wells & Springs. 775,589.61 865,084.00 80,494.39 11.54%
0.1830900 Supply Mains. . 1,066,570.73 1,102,704.00 36,133.27 3.39%
0.1831100 Boosler SIationS. ... uwminsmmsansian 2,236,976.18 2,467,991.00 231,014.82 10.33%
0.1831200 Lagoons.. 16,877.18 0.00 (16,877.18) (100.00%)
0.1833000 Standpipes Tanks & Foundations.. 1,708,302.88 2,360,767.00 652,464.12 38.19%
0.1833100 Transmission & Distribution Mains 10,489,595.00 13,932,684.00 3,443,089.00 32.82%
0.1833200 F(. Knox Serv Lines & Connections.. 36,132.97 0.00 (36,132.97) (100.00%)
0.1833300 Services - Lines & Conneclions........ 1.947,261.69 2,821,967.00 874,705.31 44.92%
0.1833400 Melers.... ... 342,107.86 0.00 (342,107.86) {100.00%)
0.1833402 Meler Instaliatio 98,021.95 0.00 (98,021.95) (100 00%)
0.1833500 Hydranls. .o v 248,322.00 431,728.00 183,406.00 73.86%
Subtotal [4614] Plant & Water Mains 19,443,016.68 25,940,564.00 6,487,547.32 33.42%
Subgroup : [4615] Accumulated Depreciation
0.1080000 Accum. Depreciation......o..... (7.916,644.42) (8,195,708.00) (279,063.58) 3.53%
Subtolal [4615] Accumulated Depreciation {7,916,644.42) (8,195,708.00) {279,063.58) 3.53%
Total [4610) Caplial Assels 15,756,952.22 20,627,699.00 4,870,746.78 30.91%
Group : {4620} Construction in Progress
Subgroup : None
0.1050603 CIP - Stee! Tank Painting Proj .. .......... 0.00 2.510.00 2.510 .00 #ioiviot
0.1051010 CIP - PIRTLE WTP RECON.. e 0.00 1,454.00 1,454 00 #DIVIOY
0.1051020 CIP - HUNTER'S RIDGE #............... 0.00 14,434.00 14,434.00 {iDVIO!
0.1051050 CiP - MEADOWLAKE SECT. 14 ... 0.00 473.00 473.00 HDIVIO!
0.1051060 CIP - MEADOWLAKE SECT. 13.. 0.00 473.00 473.00 #OIVICH
0.1051070 CIP - SHELTON WOODS.......... 0.00 33,311.00 33,311.00 oot
0.1051090 CIP - Looping Projecls 000 90000 800.00 #Dwio!
0.1051096 CIP - Falcon Heights... 0.00 40500 405.00 Howiot
0.1051097 CIP - WME Tuscany Place 0.00 405 00 405.00 {DIVIO!
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Client: 03949 - Hardin County Water District

Engagement: 2005 Audit - Hardin County Water District

Trial Balance: T8.01 - Hardin County Water District

Workpaper: FS Grouping

Account Description PP-FINAL FINAL $ VAR % VAR
12/31/2004 1213112005

0.1052000 CIP - Blue Ball Demo. WO #420.. 4,313.00 4,313.00 0.00 0.00%
0.1053300 CIP - Lex-a-villa #WO 9801 18,083.95 18,094.00 0.05 0.00%
0.1054100 CIP - Hilltop Sect 10.......... 1,135.91 1,136.00 0.09 0.01%
0.1055000 CiP - Whispering Hliis Sect. 15. 1,467,57 1,468.00 0.43 0.03%
0.1056000 CIP - Ft. Knox Wastewaler Proj 62,438.08 0.00 (62,439.08) (100.00%}
0.1057200 CIP - STREAMFLOW MONT, STU 19,845.00 0.00 ('19,845.00) (100.00%)
0.1057700 CIP - NEW SALEM AREA EXP... 275,777.46 0.00 (275,777.46) (100.00%)
0.1057701 CIP - Conslantine Road Design. .. 0.00 106,925.00 106,925.00 #DIVIO!
0.1058300 CiP - GLORYLAND CHURCH (1,082.59) 0.00 1,082.59 (100.00%}
0.1058600 CIP - Regional Waler Commission.. 93,90 0.00 {93.90}) (100.00%}
0.1059100 CIP - MEADOWLAKE SECT. 12 1,730.08 0.00 {1,730.08} {100.00%)
0.1058200 CIP - HWY 313 VINE GROVE LINE. 1,849.11 0.00 {1,849.11) (100.00%)
0.1059400 CIP - Padgett View. 26,583.51 0.00 (26,583.51) (100.00%)
0.1059600 VG-CREEKVALE WHOLESALE METER......ccouraneimmrnnes (12,662.00) 0.00 12,682.00 (100.00%)
0.1059700 CIP - NOTTING HILL PHASE 2... 500,00 0.00 {500.00} {100.00%)
0.1059800 CIP - ASHLEY ESTATES WME 500.00 0.00 {500.00) {100.00%)
0.1059900 CIP - PIRTLE RAW BLDG. 6,236.82 (125.00) (6,361.82) (102.00%)
Subtotal : None 406,800.80 186,176.0 {220,624.80) {54.23%)
Total [4620] Construction In Progress 406,800,80 186,176.0 {220,624.80) {54.23%)
Group : [5110]  Payables

Subgroup : [6111) Accounts Payable

0.2310000 Accounts Payable (247,434.23) (54,153.00} 193,281.23 (78.11%)
0.2310800 Accounts Payable - Credit Card... {17,130.80) (21,585.00) {4,454.20) 26.00%
Subtotal [5111] Accounts Payable (264,565.03) (75,738.00) 188,827.03 (71.37%)
Subgroup : [5112] Accrued Expenses

0.2360100 Social Security Withheld (Clearing Acct). 0.01 0.00 (0.01) (100.00%)
0.2360500 County Utility Tax Payable.....cueme 936,34 2,350.00 1,413.66 150.98%
0.2360600 City Tax Withheld (Clearing Account).. 108,61 110.00 0.39 0.36%
0.2380100 Accrued Compensated Absenses. {22,255.21) (21,807.00) 348.21 (1.56%)
0.2420100 Accrued Salaries........... (17.818.10) (19,041.00) (1,222.90) 6.86%
0.2420600 Sales & Use Tax Payabl 2,169,96 3.642.00 1.472.04 67.84%
Subtotal [5112) Accrued Expenses {36,857,39) {34,846.00) 2,011.39 (5.46%)
Subgroup : [5113] Accrued Interest on Deposits

0.2370200 Accrued Interest Payable - Custorner Dep......coovvvnn.. {1,825.53) (1,826.00} (0.47) 0.03%
Subtotal [5113] Accrued Interest on Deposits (1,825.53) {1,826.00) (0.47) 0.03%
Subgroup : [5114] Deposits Payable

0.1015427 CUSTOMER DEPOSIT REFUND INT. EXPENSE.......coocuvnee 0.00 681,00 681.00 #DIVIO!
0,1321300 Sewer Deposit Account 24,276.,03 32,484.00 8,207.97 33.81%
0.1321400 Cert, of Dep - Sewer Deposils.. 122,719.18 124,534.00 1,814.82 1.48%
0.2350100 Customer Meter Deposit (Water & Sewer).. (225,902.00) (240,905.00) (15,003.00) 6.64%
0.2350200 LAWN/POOL METER DEPOSIT.. {600.00) (1,800.00) (1,300.00) 216.67%
0.2420400 Deposit Interest Payable - Sewer.. {46,275.09) (46,410.00) (134.91) 0.29%
Subtotal [5114] Deposits Payable (125,781.88) (131,516.00) (5,734.12) 4.56%
Subgroup : [5115) Sewer Payables

0.2320100 tnsurance Payable - F1. Knox Sewer 0.00 (27,483.00) (27,483.00) #DIVIO!
0.2420300 Sewer Collections Payable........ (232,008.61) {197,070.00) 34,939.61 (15.06%)
0.2420500 Sewer Payable - Franchise Fee 858,37 919.00 60.63 7.06%
0.2420501 Sewer Payable - Storm Water........ccowovanannn (55,577.63) {68,289.00) (2,711.37) 4.88%
Subtotal [5115] Sewer Payables (286,728.87) {281,923.00) 4,805.87 {1.68%)
Subgroup : [5116] Advances for Construction

0.2520000 Advance For Canslruction-1/2 Revenue Fnd...... ... (144,594.88) {1986,731.00) (52,136.12) 36.06%
Subtolal [5116] Advances for Construction {144,594.88) {196,731.00) {52,136.12} 36.06%
Subgroup ; [5117] Reserve for unclaimed refunds

0.2530000 Reserve for Uncashed Checks ... vecoinans (10,983.21) {13,124.00) (2,140.79) 19.49%
Sublotal [5117] Reserve for unclaimed refunds (10,983.21) {13,124.00) (2,140.79) 19.49%
Subgroup : [5119] Current portion of jong term debt

0.2210000 Current Portion of Long Term Debt 0.00 (680,000.00) {680,000.00) #DIVIO!
Subtotat [5119) Current portion of long term debt 0.00 (680,000.00) {680,000.00) #DIVi0!
Total [5110) Payables (871,336.79) {1,415,704.00) (544,367.21) 62.47%
Group : [5210]  Long Term Debt

Subgroup : [6211) Bonds Payable

0.2211100 Bonds Payable - 1991 Issue..... .. . (395,000.00) 0.00 395,000.00 {100.00%)
0.2211300 Bonds Payable - 1998 Issue.. ... ... (2,690,000.00) 0.00 2,690,000.00 (100.00%)
0.2211400 Bonds Payabie - 1998 Refunding Issue....... (3.275,000.00) (2,545,000.00) 730,000.00 (22.29%)
0.2211600 Bonds Payable - 2002 Issue {4.490,000.00) {4,270,000 00} 220.000.00 {4.90%)
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Client: 03949 - Hardin County Water District
Engagement: 2005 Audit - Hardin County Waler District
Trial Balance: T8.01 - Hardin County Water District
Workpaper: FS Grouping
Account Description PP-FINAL FINAL $ VAR % VAR
1213112004 12/31/12005
0.2211700 BONDS PAYABLE - 2005 ISSUE.........cco it recansirnnne 0.00 {6,795,000.00) {6.,795,000.00) HOWVIO!
Subtotal {5211] Bonds Payable {10,850,000.00) {13,610,000.00) {2,760,000.00) 25.44%,
Subgroup : [5212) Deferred Bond Costs
0.1810700 Unamortized Bond Disc. & Exp. '98 Series. 106,098.09 97,447.00 (7,651.09) (7.28%)
0.1810800 Unamortized Disc - 1998 Series 2.....ovcunne. 95,648.71 81,986.00 (13,663.71) (14.29%;}
0.1810900 Unamortized Bond - 2002.......... 167,805.02 158,077.00 (9,720.02) {5.80%)
0.1811000 UNAMORTIZED BOND - 2005.. 0.00 113,490.00 113.490.00 HDIWVID!
0.2211500 Deferred Gain on 1898 Relunding Issue. R 169,807.10 127,355.00 (42,452.10) (25.00%})
0.2211701 2005 BOND PREMIUM ..o oy 0.00 1.00 1.00 HOIVIOt
Subtolal [5212] Deferred Bond Costs 538,359,892 578,356.00 39,896.08 7.43%
Subgroup : [5214] Accrued interest Payable
0.2370100 Accrued Interest on Long-Term Debt......ccinevnrns (64,898.31) {150,251.00) (85,352.69) 131.52%
Subtotal [5214] Accrued Interest Payahle (64,898.31) (150,251.00) (85,352.69) 131.52%
Tota! {5210} Long Term Debt {10,376,538.39) (13,181,895.00) (2,805,356.61) 27.04%
Group : [6110]  Refalned Earnings
Subgroup : [6111] Unreserved
0.2810000 Retalned Earnings... (5,583,371.59) (6,037,792.00) (454,420.41) 8.14%
0.3000005 Budgeted Revenues. 3,575,341.00 3,866,700.00 291,359.00 8.15%
0.3000006 Appropriations. ... (3.148,610.00) (3,283,244,00) (134,634.00) 4.28%
0,3000007 Budgeted Fund Balante « PL.....vusecusmnnisirenss (426,731.00) (583,456.00) (156,725.00) 36.73%
0.3000008 Encumbrances. ... ressenenenee 5,192.92 5,193.00 0.08 0.00%
0.3000009 Reserve For ENCUMBIances. ... wawsenserscanrasencs (5,192.92) (5,193.00) (0.08) 0.00%
Subtotal [6111) Unreserved {5,583,371.59) _{6,037,792,00) (454,420.41) 8.14%
Subgroup : [6112] Reserved
0.2710000 Cont. fn Aid of Const (Incl Water Taps}..vovwvenamroes (3.180,044.60) {3,190,044,00) 0.60 {0.00%)
Subtotal [6112] Reserved (3,190,044.60) (3,180,044.00) 0.60 (0.00%)
Total [6110] Retalned Earnings {8,773,416.19) (9,227,836.00) (454,419.81) 5.18%
Group: [T110]  Other Revenues
Subgroup : None
0.4210000 Non-Utility Income (2,597.84) (6,418.00) (3,821.16) 147.09%
0.4210102 Misc Revenue - TObacco Grank....wsersmrsensinonn 0.00 (595,000.00) {595,000.00) #DIVIOI
0.4610600 Water Revenue - Other... {379.82) {389.00) (9.18) 242%
0.4620200 Private Fire Protection. {19,098.60) {23,891.00) (4,792.40) 25.08%
0.4700000 Penalties & Misc. Fees (252,579.84) (276,537.00) (23,957.16) 9.48%
0.4710500 Bad Debt Recovered.... . (2,577.79) (2,734.00) (156.21) 6.06%
0.4710600 Labor Revenue - Misc. Stalements.....oeveeneanann (13,057.66) {26,609.00) (15,551.34) 119.10%
0.4710700 Vouchers Received.. (5,789.55) (7,128.00} (1,338.45} 23.12%
0.4720000 Renls From Waler Properly {39,117.70) {71,486.00) (32,368.30) 82.75%
Subtotal : None {335,198.80) (1,012,193.00) (676,994.20) 201.97%
Total [7110) Other Revenues {335,198.80) (1,012,193.00) (676,994.20) 201.97%
Group : [7210]  Metered Water Sales
Subgroup : None
0.4600000 Cuslomer Meter Charges (573,241.97) (572,723.00) 518.97 {0.09%)
0.4610100 Residential Sales... {1,635,087.20) {1,681,980.00) (46,852.80) 2.87%
0.4610200 Commercial Sales. {279,187.01) (275,136.00) 4,061.01 (1.45%)
0.4610500 Malti-Family Sales...oomvc v insro isarensans {106,869.59) {106,468.00) 401.59 (0.38%)
Subtotal : None (2,594,395.77) (2,636,307.00) (41,911.23) 1.62%
Total [7210] Metered Waler Sales (2,594,395.77) {2,636,307.00) (41,911.23) 1.62%
Group: [7220] Whoiesale Water Sales
Subgroup : None
0.4660100 Sales For Resale Vine Grove.. (154,966.93) (148,092.00) 6,874.93 (4.44%)
0.4660300 Sales For Resale Meade Counly (183,910.51) {252,872.00) (6B,961.49) 37.50%
0.4660400 Sales For Resale Hardinsburg. ... (2,613.20) {5,928.00} (3,314.80) 126.85%
Subtotal : None (341,490.64) (406,892.00} (65,401.36) 19.15%
Total [7220) Wholesale Water Sales (341,490.64) {406,892.00) {65,401.36) 19.15%
Group : [7310) Sewer Contract Fees
Subgroup : None
0.4740000 Sewer Revenue Income - Monthly Conlract........ (200,328.51) (177,105.00) 23,223.51 {11.59%)
0.4740101 Sewer Storm Waler - Monthly Conlract.. ... (7.,358.26) (7,102.00) 256.26 {3.48%)
Subtotal : None (207,686.77) {184,207.00) 23,478.77 {11.31%)
Total {7310] Sewer Contract Fees (207,686.77) (184,207.00) 23,479.77 (11.31%)
Group : {7710)  interest Income
Subgroup : None
0 4180000 Interest & Dividend Income (30,771.98} (126.927.00} {86.155 02) 312 48%
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Client: 03849 - Hardin County Water District
Engagement: 2005 Audit - Hardin County Walter District
Tria! Balance: T8.01 - Hardin County Waler District
Workpaper: FS Grouping
Account Description PP-FINAL FINAL $ VAR % VAR
12/31/2004 12/31/2005
Subtotal : None (30,771.98) 126,927.00} (96,155.02) 312.48%
Total [7710] Interest Income (30,771.98) 126,927.00) (96,155.02) 312.48%
Group : [7810]  GalnlLoss on sale of assets
Subgroup : None
0.4210100 Gain or Loss of Sale of Fixed Assel..oumaann {13,557.60} 33,446.00) (19,888.40} 146.70%
Subtotal : None {13,557.60) {33,446.00) (19,888.40) 146.70%
Total [7810] Gain/l.oss on sale of assets (13,557.680} (33,446.00) (19,888.40) 146.70%
Group : {7910]  Capltal Contributions
Subgroup : None .
0.4220000 Tap Fees (99,422 49) (208,116.00) (108,693.51) 109.32%
0.4220500 Capltal Contribulions 150,588.98) 274,947.00) (124,356.02) 82.58%
Subtotal : None 250,011.47) (483,063.00) (233,051.53) 93.22%
Total [7910] Capltal Contributions 250,011.47) 483,063.00) (233,051.53) 93.22%
Group : [8000]  Depreciation Expense
Subgroup : None
19.6403000 Depreciation Expense.. 512,624.4 412,208.00 'b (100,316.43) (19.57%)
Subtotal : None 512,524.4. 412,208.00 (100,316.43) {19.57%)
Total {8000} Depreciation Expense 512,524.43 412,208.00 {100,316.43) {19.57%)
Group : [8010]  Amortization
Subgroup : None
19.6428000 Amoriization of Debt Disc. & EXPense. ....maraien 85,161.93 76,404.00 - (8,757.93) (10.28%)
Subtotal : None 85,161,093 76,404.00 (8,757.93) (10.28%)
Total [8010] Amortization 85,161.93 76,404.00 (8,757.83) (10.28%)
Group : [8020] Interest on Long Term Debt
Subgroup : None
19.6427030 Fixed Rale Long Termm Debt.........coweememncesmmarsens 221,877.95 227,125.00 % 5,247.05 2.36%
19.6427040 Variable Rate Long Term Debl......aecmcrswirens 167.147,98 225,011.00 o, 57,863.02 34.62%
Subtotal : None 388,025.93 452,136,00 €3,110.07 16.22%
Total [8020] Interest on Long Term Debl 389,025.93 452,136.00 63,110.07 16.22%
Group : [8030]  Treatment
Subgroup : [8031] Personnef Expense
11.6010000 Salary & Wages.. 207,150.10 204,930.00 (2,220.10) (1.07%)
11.6010100 OASDI.. 15,016.47 15,470.00 453,53 3.02%
11.6010200 Pension 16,926.85 21,040.00 4,113.15 24.30%
11.6010300 Heaith & Life Insurance 26,011.57 21,895.00 (4,016.57) {15.44%)
11.6010400 Overtime....... 710.94 1,775.00 1,064.06 148.67%
11.6010500 Premium Time, 5,150.80 4,832.00 (318.80) (6.19%)
11.6010801 FLEXIBLE BENEFITS....ccvrmmmarevronsonn 8,424,00 8,153.00 (271.00) (3.22%)
Subtotal [8031] Personnel Expense 279,380.73 278,495.00 % (1,195.73) (0.43%)
Subgroup : None
11.6150000 ULHHES 1onrencncnccasnrnane 29,597.25 33,130.00 3,532.75 11.94%
11.6150300 WTP ENergy EXPENSES. ... ooommrcrisomsssrasssnsions 133,502,32 154,631.00 21,128.68 15.83%
11.6180000 Chemicals.... 116,559.68 91,609.00 (24,950.68) (21.41%)
11.6200000 Materials & Supplies/Misc 73.56 112.00 3844 52.26%
11.6200300 Supplies & Expense..... 7,102.26 4,724.00 {2,378.26) {33.49%)
11.6200400 Mainlenance & REPAIMS. ... commrsssriases o 8,449.27 5,408.00 (3,041.27) (35.99%)
11.6200500 Deferred 03 Clarifier Proj (Unti 6,830.68 20,492.00 13,661.32 200.00%
11.6200900 Small Toot Expense..... .o...... 638.24 1,039.00 400.76 62.79%
11.6350000 Contraclual Services e e 3,566.14 2,064.00 {1.502.14) {42.12%)
11.6350100 Professsional Services/Lab....... ... 26,649.53 28,167.00 1,517.47 569%
11.6500000 Transporialion Fuel & Repairs .. .. 2,392.31 2,888.00 49569 20.72%
11.6580500 Workers COMP...... coummsmonnecoae 14,660.76 11,365.00 (3.295.76) (22.48%)
11.6750100 Phone EXpense ..o . 2,058.38 2,251.00 191.62 9.30%
Subtotal : None 352,081.38 357,880.00 5,798.62 1.65%
Total {8030] Treatment 631,472.11 636,075.00 4 4,602.89 0.73%
Group : [8040] Disiribution
Subgroup : [8041]} Personnel Expense
14.6010000 Salary & Wages ... .o 206,362 48 210,766.00 {75,596 .48) {26.40%)
14.6010100 OASDIL. 23,896.18 27,286.00 3,389.82 14.19%
14.6010200 Pension. ... [T, 25,453.79 36,403.00 10,949 21 43.02%
14.6010300 Heallh & Lile Insurance .. .. 41,448.57 41,814.00 365.4) 0.88%
14.6010400 Overtime. ...... s 14,651.42 16,124.00 1,472.58 10.06%
14.6010500 Premium THNE o o s 4,441.94 3,705.00 (736.94) (16.59%)
14.6010600 Salary & Wages - Parl Time .. 4,926.66 5,518.00 591.34 12.00%
14.6010801 FLEXIBLE BENEFITS... 13,916.51 15,164.00 1,247 .49 8.96%
Subtotal (8041} Personnel Expense 415,097.55 356,780.00 {58,317.55) {14.05%)
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Client: 03949 - Hardin County Watar District
Engagement: 2005 Audil - Hardin Counlty Water District
Trial Balance: TB.01 - Hardin County Water District
Workpapar: FS Grouping

Account Description PP-FINAL FINAL $ VAR % VAR

12/31/2004 1213112005

Subgraup : None
10.6200200 Service Line Repairs 27.02 0.00 (27.02) (100.00%}
14,6150000 Utilitles.....onvenvs 562.44 0.00 (562.44) (100.00%)
14.6150200 FL Knox Energy 7.274.16 4,482.00 {2,782.16) (38.38%)
14.6150303 1882 Energy...... 4,880.04 1,903.00 {2,977.04) (61.00%)
14.6150400 WHSP Hills Energ 2,769.18 3,713.00 943.82 34.08%
14.6160500 SL. John Boosler Energy. 2090.92 371.00 80.08 27.53%
146200000 Malerials & Supplies/Mis 8,438.66 10,854.00 2,415.34 28.62%
14.6200100 Transmission Main Repairs 27,587.58 19,440.00 (8,147.58) (28.53%)
14.6200200 Service Line Repairs.........v .. 42,024,84 8,164.00 {33.860.84) (80.57%)
146200300 Supplies & Expense 5,366.81 1,672.00 (3,694.81) (68.85%)
14.6200400 Maintenance & Repairs 581.28 757.00 175.72 30.23%
14.6200600 Slorage Maintenance... 1,229.81 906.00 (323.81) (26.33%)
14.6200700 Telemelry Supply & Expense. 308.97 0.00 (308.97) (100.00%)
14.6200701 Booster Station Supp!y & Expense 1,390.17 158.00 (1.232.17) (88.63%)
14.6200900 Small Too! Expense.... . 4,244,82 3,728.00 (516.82) (12.18%)
14.6201000 SCADA Supplies 208.53 50.00 (159.53) {76.14%)
14,6203000 Exs!. Meter Repalrs.. 302.00 0.00 {302.00) (100.00%)
14.6350000 Contraclual Services 14,780.71 7,100.00 {7,680.71) (51.96%)
14.6500000 Transportation Fue! & Repairs... 24,404.24 (413.00) (24,817.24) (101.69%)
14.6580500 Warkers Comp. 18,729.35 17,088.00 {1,631.35) (8.71%)
14.6750100 Phone EXPENSE.....cmmmerseervarnsormconsninn: 2,066.12 3,276.00 1,209.88 58.56%
Subtotal : None 167,468.65 83,259.00 (84,209.65) (50.28%)
Total [B040) Distribution 582,566.20 440,039.00 . (142,527.20) (24.47%)
Group : [8050]  Customer Service
Subgroup : {8051] Personnei Expense
15.6010000 Salary & Wages. 152,389.83 145,543.00 {6,846.83) {4.49%)
15.6010100 OASDI.. 10,766.07 11,208.00 442,93 4.11%
15.6010200 Pension... 11,248.26 14,551.00 3,301.74 20.35%
15.6010300 Health & Life NSUFBNCE. wwwmmmsaconnssesennssssasraseen 19,566.05 15,186.00 {(4,370.05) (22.35%)
15.6010400 Overtime....omum. 2,554.69 3,575.00 1,020.31 38.94%
15.6010600 Salary & Wages - 4,949.32 2,241,00 (2,708.32) (54.72%)
16.6010801 FLEXIBLE BENEFITS 6,626.83 6,950.00 324.17 4.89%
Subtotal [8051] Personne! Expense 208,091.05 180,255.00 (8,836.05) (4.25%)
Subgroup : None
15.6154270 Deposit Intrest EXpenses. ... wmmramssssrominn 406,15 441.00 34,85 8.58%
16.6200000 Materials & SUPPHES/MISC..covscmmcrimmesnsesisscasmiimmsnns 11,120.64 6,945.00 {4,175.64) (37.55%)
15.6200101 Computer Supplie . 2,162.91 1,008.00 (1,154.91) (53.40%)
16.6200300 Supplies & EXPERSE......cmmummmmimsmssss sscanesner 27.39 231.00 203.61 743.37%
15.6200900 Small Tool Exp 453.52 0.00 (453.52) (100.00%)
15.6350000 Contraclual Services.... ..o . 18,975.80 21,854,00 2,878.20 15.17%
15.6350102 Bill Printing/Malling Contract........cvuverenmsrscrmnencens 68,302.28 64,112.00 (4,180.28) (6.13%)
15.6350200 Contracted Security Services. 0.00 4,528.00 4,528.00 HOIVIO!
15.6500000 Transporiation Fuel & Repairs 7.492.46 39.00 (7.453.46) (99.48%)
15.6580500 Workers Comp.... 3.128.24 323.00 (2,806.24) (89.68%)
15.6750000 Miscellaneous Expen e. 14.00 0.00 (14.00} (100.00%)
15.6750400 Postage & Mailing.. 1,281.77 0.00 (1,281.77) (100.00%)
15.6750500 Cash Over & Shorl. 573.95 247.00 {326.95) {56.86%)
Subtotal : None 113,940.11 99,728.00 (14,212.11) {12.47%)
Total [8050] Customer Service 322,031.16 298,983.00 » {23,048.16) (7.16%)
Group : [8070]  Administrative Expenses
Subgroup : [8071] Personnel Expense
19.6010000 Salary & Wagesw. - 166,563.91 167,144.00 ~ 580.09 0.35%
19.6010100 0ASDI, .. 11,463.17 13,223.00 ~ 1,759.83 15.35%
19.6010200 Pension... 12,683.28 17,719.00 - 5,035.72 39.70%
19.6010300 Health & Ll(e Insurance e 14,753.11 9,290.00 ~ (5.463.11) (37.03%)
19.6010801 FLEXIBLE BENEFITS. ocomrni v e 4,957.13 5,507.00 v 549.87 11.09%
19.6030000 Comm/Salary & Wages 30,200.04 30,200.00 v (0.04) (0.00%)
19.6030100 Comm/Qasdi...... 2,105.66 2,156.00 ¥ 50.34 2.39%
19.6030200 Comm/Pension... . 2,388.81 6.687.00 7 4,298.19 179.93%
18.6030300 Comm/Health Insurance...... 20,012.56 14,748.00 ¥ (5,266.56) (26.32%)
19.6030400 LegaliWages. .. ...... 12,225.64 12,329.00 vV 103.36 0.85%
19.6030500 Legal/Pension. ... 967.24 1,200.00 ~ 232.76 24.06%
19.6030600 LegalfOASDL .ocooovvnan 268.97 224.00 7 {44.97) {16.72%)
Subtotal {8071} Personnel Expense 278,589.52 280,425.00_~ 1,835.48 0.66%
Subgroup : None
0.6750100 Phone EXpense............. {103.50) (535.00) (431.50) 416.91%
19.6150000 Ulilities ... 16,628.33 22,898.00 v 6,269.67 37.70%
19.6200000 Malerials & Supphes/Mlsc . 17,222.07 9,497.00 v/ (7.725.07) (44.86%)
19 6200101 Computer Supplies.... . 4,828.65 7.705.00 v 2,876.35 59.57%
19.6200800 Slructures Maint. & Repair‘ . 101.37 0.00 {101.37) {100.00%)
19.6200900 Small Tool Expense . 000 56.00 7 56.00 H#DWI0!

GolB
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9/20/2006
11:00 AM
Client: 03949 - Hardin County Water District
Engagemenl: 2005 Audit - Hardin County Water District
Trial Balance: T8B.01 - Hardin County Water District
Workpaper: FS Grouping
Account Description PP-FINAL FINAL $ VAR % VAR
12/31/12004 12/31/2005
19.6310000 Professional Services - Enginesring... 22,265.40 8,189.00 v (14,076.40) (63.22%)
19.6320000 Professional Services - Accounting. 21,822.05 15,676.00 ~ (6,146.05) (28.16%)
19.6330000 Professional Services - Legal 976.96 906.00 ¥ {70.96} {7.26%)
19.6350000 Conlractual Services 49,008.85 43,416.00 ~ (5,592.85) (11.41%)
19.6350101 Uniform Expense..... 10,513.18 14,636.00 7 4,122.82 38.22%
19.6350300 INVESTMENT FEES.. 0.00 5,566.00 7 5,566.00 #oWwio!
19.6408100 Uility Regulatory Assesment Fees... 578571 5,810.00 7 44,29 0.77%
19.6408200 Amorlized 2001-211 Rate Case Exp 5,872.20 1,958.00 7 (3,914.20) {66.66%)
19.6427020 interest on Short Term Debt. ... 0.00 13,854.00 « 13,854.00 HDIVIO!
19.6500000 Transporiation Fuel & Repairs. 2,096.27 2,956.00 » 859.73 41.01%
19.6570000 Fleel Insurance 63,933.27 71,281.00 ¢ 7,357.73 11.51%
19.6570100 Insurance Deductible Payments SV 1.800.00 §57.00 « (1.243.00) (69.06%)
18.6580500 Workers Comp. 661.56 601.00» 39.44 7.02%
196580000 Unemployment INSUFBNCE. ..., w.cammensen 604,98 §78.00 » (26.98) (4.46%)
19.6580100 Payroll Deduclions - Clearing Accoun 0.00 (65.00) (65.00) H#DIVIOt
19.6600000 Advertising Expense 10,649.15 11,832,00 1,282.85 12.05%
19.6670000 Regulatory Commission Expense 27,516.77 0.00. (27,616.77) {100.00%)
19.6700000 Bad Debt Write Off....von... 37,369.12 26,061.00 - (11,288.12) (30.24%)
19.6750000 Miscellaneous EXPENSE. ... srmmmmorsasersammesrossarne 32,985.71 17,486.00 » (15,499.71) (46.99%)
19.6750100 Phone Expense..... 9,876.00 10,499.00 « 623.00 6.31%
19.6750300 Dues & Subscriptions.. 3,592.00 5,936.00 - 2,344.00 65.26%
19.6750400 Pastage & Mailing.. 2,824.93 2,675,00 « (149.93) (5.31%)
19.6750501 Safety Commitlee. 3,406.26 4,052.00. 645,74 18.96%
19.6750600 Commission Expense.. 3,695.53 5,165.00« 1,469.47 39.76%
18.6750700 Certification Training. 4,988.39 3,036.00 * (1,952.39) (39.14%}
19.6750800 Trave! & Lodging.. 57.60 3,587.00 ¢ 3,528.40 6,127.43%
19.6750800 Education & Conference: 4,295,05 13,265.00 « 8,969.95 208.84%
19.6751000 Prepaid Collection Expense 373.33 0.00 {373.33) (100.00%)
19.9993999 QOut-of-Balance 0.00 4.00 4,00 H#DIVIO!
Subtotal : None 365,517.18 320,248.00 {36,269.19) (9.92%)
Total {8070] Administrative Expenses 644,106.71 609,673.00 {34,433.71) {5.35%)
Group : {8080]  Purchased Water FHodR he ! (58
Subgroup : None éys1d
19.6100000 Purchased Water.. _J—“ 44,882.71 24,638.00 « (20,244.71) {45.11%)
Subtotal : None 44,882.71 24,638.00 (20,244.71) {45.11%)
Total [8080] Purchased Water 44,882.71 24,638.00 (20,244.71) {45.11%)
Group : [8090]  General Malntenance
Subgroup : [8091) Personnel Expense
16.6010000 Salary & Wages.... 21,359.26 26,201.00 4,841.74 22.67%
16.6010100 OASDI..... 2,721.76 2,609.00 (118.76) {4.35%)
16.6010200 Pension... 3,304.14 3,831.00 526.86 15.95%
16.6010300 Health & Life Insurance. 4,646.88 8,414.00 3,767.12 81.07%
16.6010400 Overlime, 584,70 266.00 (318.70) (54.51%)
16.6010500 10.00 0.00 (10.00) (100.00%)
16.6010601 Distribution Maint Labol 8,271.70 2,219.00 {(6,052.70) (73.17%)
16.6010701 CIS Maint. Labaor. 1.445.77 1,683.00 237.23 16.41%
16.6010800 Pirtle Plant - Mainl. Labor......... .o amesosncs 5,614.57 3,988.00 (1,626.57) (28.97%)
16.6010801 FLEXIBLE BENEFITS..... 1,420.97 1,404.00 (16.97) {1.19%)
Subtotal [8081] Personnel Expense 49,385.75 50,615.00 1,229.25 2.48%
Subgroup : None
16.6200000 Malerials & SuppliesiMisc. . 99.27 294.00 194.73 196.16%
16.6200900 Small Tool Expense..... 619.52 194,00 {425.52) (68.69%)
16.6350000 Conlraclual Services.... . 0.00 39.00 38,00 HOIVIo!
16.6500000 Transporlation Fuel & Repairs.. 2,629.53 3,2098.00 679.47 26.86%
16.6580500 Workers Comp. .o voamr oo s 2,211.54 1,921.00 {290.54) (13.14%)
16.6750100 Phone Expense............... - 494.83 634.00 139.17 28.12%
Subtotal : None 5,954.69 6,291.00 336.31 5.65%
Total {8090] General Maintenance 55,340.44 56,006.00 v~ 1,565.56 2.83%
Group : [8100] Source of Supply
Subgroup : None
10.6150100 Power Purchased/Well (Gray Ln)................ . 2.567.71 3,336.00 768.29 29.92%
10.6200400 Mainlenance & Repairs .. .. . e 0.00 10,305.00 10,305.00 #DIVIOL
Subtotal : None 2,5667.71 13,641.00 11,073.29 431.25%
Total [8100) Source of Supply 2,567.71 13,641.00 @ 11,073.29 431.25%
Group : [8200] Unrealized Gain/Loss
Subgroup : None
0.1320800 Unrealized Gain/Loss Depreciation. .. 0.00 (8.308.00) (8,308.00) HDIVIO!
0 1320801 Unrealized Gain/Loss Debt Ser Res.. RO 0.00 {6,772.00) (6.772.00) HDIVIO!
0 1320804 Unrealized GainflLoss PNC Main. . ... 0.00 {4,771.00) (4.771.00) HDIVID
02810200 Net Unrealized Gains/Losses . 0.00 18,747.00 18,747.00 HDIVIO!
Sublolal : None 0.00 (1,104.00) {1,104.00) #01vio!
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9/20/2006
11:00 AM
Client: 03949 - Hardin County Water District
Engagement: 2005 Audit - Hardin County Water District
Trial Batance: T8.01 - Hardin County Water District
Workpaper: FS Grouping
Account Description PP-FINAL FINAL $ VAR % VAR
1213112004 12/31/2005
Total [8200] Unrealized Gain/Loss 0.00 (1,104.00) (1,104.00) #DIVION
Sum of Account Groups (10,545,238.88) (12,447,763.00) (1,902,524.12)} 18.04%
Net {income) Loss (2,278,989,36) {3,201,256.00) (922,266.64) 40.47%

8ol 8
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Ray, Foley, Hensley & Company, PLLC

Certified Public Accountants and Consultants

Dennis H. England, CPA
Michael D. Foley, CPA
Lyman Hager, Jr., CPA
Jerry W. Hensley, CPA

Chris A. Humphrey, CPA

J. Carroll Luby, CPA
Marc T. Ray, CPA-ABV

INDEPENDENT AUDITORS' REPORT David L. Lowe, CPA

Board of Commissioners
Hardin County Water District No. 1
Raddliff, Kentucky

We have audited the accompanying balance sheet of Hardin County Water District No. 1 as of December 31, 2005
and 2004, and the related statements of revenues, expenses and changes in retained eamings, and cash flows for
the year then ended. These financial statements are the responsibllity of the District's management. Our
responsihility is to express an opinion on these financial statements based on our audit,

We conducled our audits in accordance with auditing standards generally accepted in the United States of America
and Government Auditing Standards, issued by the Comptroller General of the Uniled States. Those standards
require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

The management's discussion and analysis and budgetary comparison information on pages 1 through 4 and page
15 are not a required part of the basic financial statements but are supplementary information required by accounting
principles generally accepted in the United States of America. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding methods of measurement and presentation of the
supplementary information. However, we did not audit the information and express no opinion on it.

tn our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Hardin' County Water District No. 1 as of December 31, 2005 and 2004 and the results of its operations and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued a report dated May 10, 2006 on our
consideration of Hardin County Water District No. 1's intemal control over financial reporting and our tests of its
compliance with certain laws, regulations, contracts and grants. The purpose of that report is to describe the scope
of our testing of Internal control over financial reporting and compliance and the results of that testing and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the results of our audit.

Bay, SBoley, Foonstoy & Eompany

Ray, Foley, Hensley, & Company, PLLC
May 10, 2006

230 Lexington Green Cirele, Suite 600 = Lexington, Kentucky 40503-3326
Phone: 859-231-1800 « Fax: 859-422-1800 « Toll-Free: 1-800-342-7299
www.rfhico.com

Members American Institute of Certificd Public Acconntunts and Kentucky Soviety of Cortificd Public Accountints
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HARDIN COUNTY WATER DISTRICT NO. 1
INDEPENDENT AUDITORS' REPORT ON
COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

oS ———

Board of Commissioners
Hardin County Water District No. 1
Radcliff, Kentucky

We have audited the financial statements of Hardin County Water District No. 1 as of and for the year
ended December 31, 2005, and have issued our report thereon dated May 10, 2006. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financlal audits contained in Government Auditing Standards, issued by the
Comptrolier General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Hardin County Water District No. 1's internal
control over financial reporting In order to determine our auditing procedures for the purpose of
expressing our opinions on the financial statements and not to provide an opinion on the internal control
over financial reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be material
weaknesses, A material weakness is a reportable condition in which the design or operation of one or
more of the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material In relation to the financial
statements being audited may ocour and not be detected within a timely period by employees in the
normal course of performing their assigned functions. We noted no matters involving internal control over
financial reporting and its operations that we consider to be 'a material weakness.

Compliance and Other Matters ' :
As part of obtaining reasonable assurance about whether the Hardin County Water District No. 1's

financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grants, honcompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be
reported under Government Auditing Standards.

This report is intended for the information and use of the Board of Commissioners, management and the
Public Service Commission of Kentucky and is not intended to be and should not be used by anyone

other than these specified parties,

Ray, Foley, Hensley & Company, PLLC
May 10, 2006

A7-
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f ﬁ Ray, Foley, Hensley & Company, pLLC
" Certified Public Accountants and Consultants

Dennis H, Bngland, CPA
Michael DD, Foley, CPA
Lyman Hager, Jt., CPA
Jetry W. Hensley, CPA

Chris A. Humphrey, CPA

J. Carroll Luby, CPA

October 30, 2006 MarcT. Ray, CPA-ABY
Jim Bruce, Chairman David L. bov—v;, CPA
Hardin County Water District No.1

1400 Rogersville Road

Radcliff, Kentucky 40160

We are providing you with a reconciliation of depreciation expense, accumulated depreciation, and fixed
assets as they relate to each other and a detailed depreciation schedule. All beginning balances on the
reconciliation were obtained from the 2004 audited financial statements. Reconciling items on the
schedule include current year additions, current year disposals, and audit adjustments.

Current year additions include $5,062,333 of assets that were acquired through current year purchases or
addition of projects that were completed during the year and $510,400 in estimated current year
depreciation expense.

Current year disposals include $133,144 in assets that were removed from the books during the year.

A net audit adjustment of $98,192 was made to the book amounts for depreciation and accumulated
depreciation to agree the accumulated depreciation to actual per the schedule. This amount is the
combination of two separate amounts as shown on the explanatory schedule attached. An amount of
$73,913 was added to depreciation expense to adjust the estimated $510,400 recorded depreciation
expense to the actual depreciation expense of $584,313 as detailed in the accompanying depreciation
schedule. The second amount of $172,105 reduced depreciation expense and accumulated depreciation to
actual accumulated depreciation of $8,195,708 as detailed in the accompanying depreciation schedule.
The second amount was the cumulative effect of prior year errors in the depreciation schedule. The
accompanying depreciation schedule shows the individual items that generated the prior year errors. The
net amount of $98,192 was adjusted through current operations because depreciation expense is an
estimate and as such does not require a restatement of prior reported amounts.

Please let us know if we can provide any additional information or assistance concerning this matter.

Sincerely,

Lay, Soley, Fbonstoy & Company

Ray, Foley, Hensley & Company, PLLC

230 Lexington Green Circle, Suite 600 * Lexington, Kentucky 40503-3326
Phone: 859-231-1800 ¢ Fax: 859-422-1800 ¢ Toll-Free: 1-800-342-7299
www.rfhico.com

Members Amerlcan Institute of Certifled Public Accountants and Kentucky Soclety of Certified Public Accountants



Hardin County Water District No.1
Analysls of Depreclation Expense

Balances per 2004 audited financial statements

Assels acquired during 2005
Assets disposed of during 2006

Recorded 2005 depreciation expense
Adjustment for additiona! depreciation per schedule

Adjustment for prior period errors
Net adjustment

Balances per 2005 audited financial statements

December 31, 20056

Fixa ets
$ 24,080,398

5,062,333
(133,144)

$ 20,009,687

Exhibit 14 - Page 2 of 14

Accumulated Dapreciation
Depreciation Expense
$ (7,916,644) $ 512,524
133,144
(510,400} $ 510,400
> 584,313
(73,913) 73,913
172,105 (172,105)
98,192 {98,192)
$ (8,195708) $ 412,208




Hardin County Water District

2004

2008
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"Dilfersnoe btwesn

Depreclation Scheduld™ oo
As of = Dacember 31, 2005 $1,162,246 _ Aao. Depr, Avo, Depr, 2004 sohodule and
s por 05 safwdul hodule 2006 I
1 2 3 4 7 8 11 12
Dato Years Annual Prior
Dascription Catogory Acquirad Year  PSC Acat Orlg Cost  Llte YRS In Service Depreclation  Dapreciation
303 Land & Land Rights .
Lend Office Lot GLAND 9/1M/B5 1985 303 $43,33400 O 200 $0 $0 $0
Lend Standpipe Slte DMAIN  8/1/85 1686 303 $1,874.00 0 200 $0 $0 $0
Land Water Source SLAND /186 1086 303 $11,725.00 0 200 30 $0 $0
Land Watershed SLAND or/86 1086 303 $60,636.00 0 20.0 $0 $0 $0
Pidle Spring TEQIP 8/31/86 1886 303 $16,260.00 o 10.0 $0 $0 $0
Pirle Springs TSTRU  1/1/8¢ 18680 303 $54,436500 © 16.0 $0 $0 $0
10 Acres - Servico Canler GLAND 10134763 1683 303 $80,084.00 0 12.0 $0 $0 $0
ED FROM Proparty held for Fulure GLAND  on/87 1087 303 $7,684.67 0 18.0 30 30 $0
84229 $286,021,67 F4 $0 $0
304  Structures & impravementa
.183500C Irprovemants U /1185 1886 304 380000 33 200 827 $540 $640 $0
.183040C Equipment U 8/1/86 1985 304 $3,064.00 60 200 461 $1,228 $1,226 -$1
Purilicalion Bldy TSTRU  8/4/86 1986 304 $608.00 60 10.0 $16 $307 $307 $0
Purlficotion TEQIP 18t 1989 304 $40,000.00 &0 18.0 $800 $12,800 $12,800 30
Purlfication TSTRU  1/1/88 1889 304 $322466,00  BO 16.0 $6,448 $103,180 $102,081 -$208
Vinyl Slding TSTRY  {H/B2 1802 304 $3,056.06 50 13.0 $78 $1,028 $1,020 $0
Int Cap U 11/82 1802 304 $666.00 &0 12.0 $14 $178 $178 $0
Chemicsd Bullding TSTRU 41182 1082 304 $16,778.60 &0 13.0 $318 $4,102 $4,102 $0
Transtomer TEQIP 11/16/03 1683 304 $803.00 &0 12,0 $16 $193 $183 $0
Heartiand industries DMAIN 171164 1004 304 3$4,260.00 50 11.0 $26 $288 $286 30
Lightning Arrestors TEQIP  4/1/04 1864 304 $1,776.00 50 1.0 $38 $391 $301 $0
Rool-Pirlle TSTRU 8/30/85 1606 304 $1,770.00 100 $36 $364 $354 30
Rool-Pirle TSTRU o/30/08 1608 304 $11,808.00 7.0 $800 $4,188 $4,320 §130
Audit Adjustment 2002 12/31/02 2002 304 $650.00 3.0 $33 $08 398 51
Equipment Bullding -3 Bay G STRU 12/30/04 2004 304 $186,265.02 1.0 $4,167 $4,167 30
Service Cenler TSTRU 10/34/87 10887 304 $1,374,120.84 8.0 $34,353 $274,824 $208, e73| ﬁlgg:;uﬁ’;ﬁ"ﬂwﬂﬁ
Caplialized inlarest 121105 2006 304 $11,287.34 m 0.0 30 $0
$1,067,640.20 F. $47,017 $407,873 ) $428, BBG $20, 813
307 Walls & Springs
.183070C Wall Supply SWELL o686 1986 307 $8,237.00 &0 200 $185 $3,605 &
Wall Flold West Pt SWELL &/31/88 1988 307 $247,056,00 33 17.0 $7.438 $126,470 swa 211 [ithiaklEs ﬁﬁlﬁr -’
Pirtls Well SWELL 4/1/68 1988 307 $167,000.00 50 16.0 $3,340 $53,440 $53,440 0
Muldraugh Well SWELL 1/4/88 1988 307 $160,000.00 50 16.0 $3,200 $51,200 $51,200 $0
Equipment TEQIP 14/16/80 {889 307 §781.00 50 18.0 $10 $2560 $260 $0
Test Wall SWELL 1180 1890 307 $6,880.00 50 150 $134 $2,004 $2,004 30
Test Wel Gray Ln SWELL  11/80 1830 307 $8,186.00 50 16.0 $164 $2,458 $2,456 31
Installation U 180 1880 307 $12,376.00 60 15.0 $248 83,713 $3,713 1
Gray Lane Well SWELL 182 {882 307 $85,203.00 50 13.0 $1,708 $22,178 $22,1718 $0
IntCap v e 1882 307 $0,722.00 50 130 $74 $888 3667 -§1
Pump Well #5 SWELL a8r14/82 1982 307 $6,783.00 50 180 $178 $2,284 $2,204 $0
Waeli Motor SWELL 1/1/p4 1804 07 $1,700,00 80 11.0 $36 $304 $304 $0
AP 1884 U 12/31/04 1884 307 $10,654.00 50 110 $391 $4,302 $4,302 30
Wast Point Well CIP 1996 SWELL o/46/05 1895 307 $44,233.81 33 10.0 $1,327 $13,271 $13,211 $0
CIP Streamfiow Sludy Plolec! (2003 -04, 8/16/03 2003 307 $19, 845 00 5 2.0 $3 959 57 938 30 -$7,038
Ip - Stram ws‘"‘g ..... 5, e 18/03 " Qﬁ‘ 11.28 8 - .. 105 30 -$1,166
iamaxmmma Tl wi::xalubw et t} ShA 'mzxz's il ..-.'famw"'ﬂ"&llﬁhuz uisj !Ixﬂ.;‘é i&;&t‘rﬁmﬂm.ﬂﬂ Hﬂum $0 30
$b88,083, $348,363 $50,639
308 Supply Mains
183080 Water Sys Imp Cip 7} 41/88 1988 308 $116,380.00 40 16.0 $2,084 $47,748 $§47,748 30
,183320C Valves DMAIN  1/1/80 1800 s $2,888.00 50 15.0 $67 $680 $860 30
Cont 2 Capllalint DTRANS {/1/92 1882 309 $36,808.00 33 130 $1,088 $14,278 314,218 30
Cant 2 Water Meln DMAIN  3/{3/82 1802 308 $764,708.00 33 13.0 $23,764 3308,707 $311,048 $2,251
Cont 2 Water Maln DMAIN  1M/83 1803 309 $66,721.76 6O 120 $1,774 $21,203 $21,203 $0
Ceplialized Infere ] 11/16/83 1883 309 $26,123.00 &0 12,0 $622 $8,270 $8,270 $0
Meter Manhols DSERV  1M1e/o0 188D 309 $71200 50 16.0 $14 $244 $72 -$142
Audit Adjustmen! 2003 U 12/31/02 2002 308 $460.97 20 30 $23 368 $68 30
Pipe DMAIN  8//67 1867 308 $2,530,00 40 18.0 383 $1.138 $1,138 $1
Capitalized Intere u 9/1/a7 1987 308 $2,778.00 40 18.0 39 $1,260 $1,260 30
Gale Valves DMAIN  12/34/87 1887 309 $4,180.00 40 18.0 $28 $522 $622 30
Pumplng Slaton D TRANS 12/31/87 1987 308 $6,026.00 40 18.0 §201 $3,611 $3.811 30
T. Knox Une DMAIN  1/31/68 1888 309 $1,020.00 40 17.0 $28 $434 $434 $
Pipe DMAIN  1/31/68 1888 309 $1,026.00 40 17.0 $26 $438 $438 $0
Boostier Structure DTRANS 1/31/88 1888 309 $1,136.00 40 17.0 $28 $484 $404 $0
Pipo DMAIN  2/23/66 1888 309 $6,640.00 40 17.0 $184 $2,780 $2,780 $1
Pipa DMAIN  2/23/68 1888 308 $3,016.00 40 17.0 $76 $1,204 $1,264 30
Pipa D MAIN  2/20/88 1988 308 $2,605.00 40 17.0 305 $1,103 $1,103 30
Pipo DMAIN  2/23/68 1888 308 $640.00 40 17.0 $24 $400 $400 $1
Boostar Pump DMAIN  2/24/88 1088 309 $3,499.00 4D 17.0 367 $1407 $1.407 30
Turbo Meler TEQIP 4r10/8 1088 300 $1,320.00 40 12.0 $33 $561 $591 30
Fort Knox Meter DPURC  1/4/01 1988 309 $647.87 33 6.0 $17 $100 368 -$34
$1,102,703.70 P-4 $31,134 $416,445 $417,193 $2,070
31 Pumpling Equipment - Boostor Stalions
.163110¢C Chiorinatlon TEQIF 6/17/68 1968 3 $2,38000 50 18.0 348 4908 $408 $0
Pumps DTRANS  or1/88 1088 311 $9,311.00 60 10.0 $186 $3,5638 33,538 50
Overhau! Purap DMAIN  42/1/88 1908 314 $9,008.00 60 16.0 $108 $3,760 $3,760 $0
Safoly Guards TEQIP 30788 1808 at $1,037.00 60 17.0 $21 33563 $353 $0
Utility Plant U 1/1/89 1008 n $357,000.00 60 16.0 $7,140 $114,240 $114,240 $0
Utliity Plant U 1/1/89 1980 N $87,000.00 50 16.0 $1,740 $27,840 $27,840 $0
Labor §VC Pump TEQIP 1/1/80 1960 3 $3,808,72 80 15.0 $77 $1,184 $1,184 $0
For Knox Interconnact 114100 2000 311 $1,719,320.41 50 5.0 $34,367 $171,933 $237,048 [fEE
Enginooring Feey U 4129103 2003 311 52 760 62 GD 2.0 355 81 11 $11t
Whisparing Hills Pumps Replaced ) S S48 80 " . $0
BB A ﬁsa.&zms,;dxnnz/uﬁ.sa;zmmm,. Ifiﬁldmlam ;,,szmwoma,: HsAY »li Mﬂ AR lll},-,‘ﬁ’ $0
$2,467,001.18 F-1 $388,060
Pumping & Water Treatment Equip.
48c vt Plrlle TEQIP  1/1/88 1989 320 $3,114.00 10 16.0 30 §3,114 33,114 $0
.183120C Legoon TSTRU  {11/89 1089 320 $4,855.00 10 16.0 30 34,056 $5,6565 $1,000
Pirlle TSTRU /1189 1080 320 $7,662.00 10 18.0 30 37,662 $7,662 $0
Pirlle Lagoon TSTRU  1/1/00 1880 320 $1,646.18 33 18.0 348 $080 $689 $0
Sight Glass-Tanks TEQIWP 6/17/88 1905 320 $2,111.00 50 10.0 $42 3422 $602 $380
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Water Plant Supply SEQIP. 6/17/88. 1968 320 $4,648.00 60 10.0 $91 51,727 o siTEr s
“Pumps - DMAIN- ~8/1/87 1987 320 T $4,709:00° 'BO 18.0 1§34 “$81% $615 50
Cylinder KIi u arijgr 1987 a20 $1,763.00 60 18.0 $36 $836 $835 $0
Chiorinator TEQIP 2/23/88 1988 320 $780.00 50 17.0 $18 $206 $285 50
Labor U 2025/86 1988 a0 $3,204,00 50 170 588 $1,120 $1,120 50
Utillty Plant U i1/88 1089 320 $265607.00 6O 180 $5,314 $86,023 $85028 8
Utilty Plant U 11188 1080 320 $708,00000 60 10,0 $16,960 $256,360 $2307,608 FHESHUIN $iAL e
Flash Mixer TEQIP 4186 4880 320 $2,31200 60 160 $56 $844 3644 £0
Pump TEQP V180 1080 220 $003.00 50 16,0 518 $241 $241 $0
Equipment U 171/00 1080 320 $60200 50 160 $12 §178 $170 $
Chiorinators ' TEQIP 531/62 1982 320 $4,53800 60 130 01 $1.160 $1,180 $0
Wark Order 202 DMAIN  ©/10/02  1BB2 320 $548.00 bo 13.0 $14 $142 $142 $0
Raw Meler Head TEQIP  11/24/02 1992 320 $1,347.00 50 130 $27 $350 5360 50
Waler Trealmen! TEQIP 4183 1893 320 $2,605.00 60 120 $80 $719 3719 30
Water Treafmant TEQIP 11103 1883 320 $2,085.00 50 120 $80 $716 $719 $0
waler Tresimen! TEQIP 1193 1993 320 $010.00 B0 120 $18 $221 $221 $0
Waler Trestment TEQIP 1183 1803 320 $1,02600 60 120 $30 $482 $462 $0
Waler Traatmen! TEQIP 1183 1993 320 $010.00 60 120 $18 $221 $221 $0
Weler Traatment TSTRU 4483 1883 320 $676.00 60 120 $12 $138 $138 $0
Waler Trestment TSTRU  44/83 1083 320 $684.00 60 120 $12 $140 $140 $0
Waler Treaiment TSTRU 11103 1903 320 $1,478.00 60 120 §$30 §365 $355 $0
PS Mainline Prapel TEQIP 1184 1884 320 $3,507.00 60 10 $70 $772 $772 s0
Equip Water Traat TEQIP 1194 1984 320 $7,477.00 60 110 $160 $1,646 $1,845 $0
Waler Trealment TEQIP 11184 1804 320 $1,0688.00 50 11.0 $21 $236 3236 $0
(NO DESC) TEQIP  6/10/05 1885 320 $1,530.00 60 100 334 $308 $308 $0
(NO DESC) U 224/97 1985 320 $1323058 60 100 $286 $2.048 $2,117 -$620
Plrile TEQIP  431/08 1995 320 $4,73462 60 100 $05 $047 $803 -$64
1898 Additions U 0/30/08 1988 320 $8,017.28 60 70 $160 §1.122 $1,122 50
Caibon Foad TEQIP 12/6/88 1805 320 $74,22267 B 100 $1,484 $14,845 $10,301 .$4,454
Waler Equipment 12/34/00 2000 320 $1,840.04 60 5.0 $36 $181 $181 $0
New Mag Matsr 4114/00 2000 320 $3,246.61 50 5.0 $65 $326 5326 $0
Turbldity Matar TEGIP  4/24/01 2001 320 §2437.67 60 40 $49 $195 3196 $0
Chiorinators TEQIP  7/20/02 2002 320 $8,770.60 50 30 $138 $407 $407 $0
Chemical Fand Pump TEQIP ©/28/02 2002 320 $4,46084 50 30 $89 $268 $268 $0
Chiorino Gas Deleclor TEQIP 202803 2003 320 $3,720.00 50 2 o $75 3449 $149 $0
Raw Pump Rebullt @ Pirtla 3125/04 2004 azo ss eas 57 3197 5197 30 -$107

10" Flnlsh May g Mater

B e e "’WF“’lPﬁﬁ" H”ﬂ“‘"ﬁﬁl’ I "lia 5 5
!@Ig *mmﬂm ﬁ? L Lgﬁ“ i gl!‘ ﬁs Al 15 »E gﬁh’ | 30 $0
$1,275,033,05 F4 39 $520,620 $138,136

330 Distribution,Reservoirs,Standplpas
183300 Standpipe DMAIN 1188 1988 $2,70000 50 160 $54 3884 $864 $0
Water Sys Impr Clp DMAIN 1180 1089 $16,620.00 40 160 3406 $7,032 §7.832 $0
Longvlew Tank DSTOR 1188 1989 $203213.00 50 160 $5,864 $03,628 $93,828 30
Uliity Plant u 1180 1989 $160,000.00 &0 160 $3,800 $60,800 $60,800 $0
Equipment u 11189 1889 $7.20500 O 6.0 $144 $2,308 $2,308 $0
* Canl 3 Int Cap DTRANS 11/82 1982 $36,350.00 33 130 $1,001 $14,176 $14478 50
Cont 3 Tanks DSTOR /3192 1992 $768,473.00 398 13,0 $22,687 $204,837 $311,071 FERRAENISHIRHEE
Cont 3 Tanks DSTOR  H1/83 1683 $273,2350D0 60 120 $5,465 $85,576 $65,578 50
Capltalized Intere ] 1483 1993 $36,387.00 6O 120 $728 $8,733 $8,733 30
Flsher Tank DSTOR  1/16/63 1983 $22,000.00 60 120 $440 $5,280 $5,260 30
Tenks-New Paint DSTOR  6/30/08 1998 $70030.76 7 7 o sm 040 $70,040 30
Jank Levg_!jlansmiﬂer N, 9/27/04 2004 o $0 -$167
el et CHI For R R S : 30 $0
. $840,808 $16,867

334 Transmission & Distribution Mains
.183340C Water Mains DMAIN 6170 1870 334 $1,947,012.00 50 350 $36,950 $1,003,638 §$1,457,989 $04,451
1/2 Rev Walsr Line DMAIN 8185 1885 381 $12442.00 50 200 5248 $4,877 $4,877 30
Walerline DMAIN  ©/85 1885 331 $11,800.00 50 200 $238 $4,720 $4,720 30
GWC Entarprise u 9//as 1985 331 $4541.00 80 200 391 $1,616 31,818 30
112 Rev Waler Line DMAIN 10H6/85 1985 331 - $1,991.00 &0 200 $40 $708 $708 30
Maadow Lane Sectd DMAIN 14/14/85 1885 331 $5886.00 60 200 $114 $2.276 32,276 $0
Counlry Meadaw Est DMAIN 14/30/85 1985 331 $4,384,00 6O 200 s88 $1,764 $1,7654 $0
GWG Enlarprize U 4241785 1985 334 $7357.00 60 200 $147 $2.043 32,843 $0
GWC Enlerpise U 134188 1986 331 $800.00 60 18.0 $18 $338 3338 $0
Hill St Estate DMAIN  3/34/88 1986 331 $2,380,00 6O 100 847 $000 $600 $0
Oscar Wilden Main Ext, DMAIN  3/31/88 1986 331 $4,448.00 60 18.0 350 $1,001 $1,681 30
Msadow Lake Gact 4 DMAIN &/17/88 1986 331 $7,02800 60 190 3141 $2,671 $2,674 30
Meadow Lake Sect 6 OMAIN  B/30/88 1886 334 $4,738.00 60 18.0 365 $1,000 $1,800 30
1/2 Rev Waler Line DMAIN  6/30/08 1886 331 $4,885.00 60 9.0 398 $1,860 51,860 0
142 Rev Waler Ling DMAIN  7/31/80 1886 331 $7,00000 60 190 $140 $2.680 52,680 $0
112 Rev Wator Line DMAIN  7/31/86 1986 331 $4,057.00 60 19.0 $61 $1,642 $1,642 $0
Waterlines DMAIN  ©/4/68 1988 331 $862,00 60 10.0 $17 $328 5320 50
112 Rev Contract DMAIN  6//87 1887 331 $05,587.00 60 18,0 31,912 $34,411 334,411 $0
Equipment TEQIP  O/f67 19887 331 $1,04200 O 18.0 $30 $609 $600 $0
Gale Valvas Gasket OMAIN  2/1/08 1988 331 $4,270.00 60 176 366 $1,462 $1,452 30
Waletline DMAIN  2/1/86 1988 331 $2,32800 &0 170 $47 $702 $792 0
Payroll U /18 1988 331 $66268.00 60 170 3113 $1.013 $1,013 50
Water Lina DMAIN 1168 1988 334 $41,88000 60 160 3837 $13,305 $13,395 30
Clp Waler Sys Impr DMAIN /100 198D 331 $2,330.00 40 16.0 368 $002 5932 $0
Waler Sys impr clp DMAIN  1/1/89 1988 334 $14,064.00 40 16.0 $352 $5,628 55,620 $0
HWY 144 Relacalion DTRANS 1/09 1989 334 $95,83500 60 16.0 $1,037 $30,007 $30,507 $0
Equipment U 11/88 1880 331 $12,88100 60 10.0 $277 $4,436 34,438 $0
Ulikly Plant ] 1169 1989 331 $1,356,00000 60 16.0 $27,120 $433,020 $433,920 $0
Transmission Supplies DEQIP 1400 1980 331 $20,404.00 &0 150 $410 36,149 20,148 30
Waler Sys Impr Gip DMAIN 17180 1880 331 $17,22200 33 150 $517 $7,751 $7,751 30
Valves DMAIN 1180 1980 331 $6,56300 60 15.0 $131 $1,089 $1,080 $0
Valves & Lids DSERV  #1/60 1880 331 $6,780.00 60 15.0 $138 $2,040 $2,040 0
Supplios v 41180 1000 331 $2,00200 60 15.0 $42 $625 $626 .0
Pips DMAIN 1182 1902 331 $16,60600 50 130 3333 $4,333 $4,333 50
Matro Tech Line LO U 1182 1982 334 $1,850.00 50 13.0 830 $607 $507 30
Cont 4 Ini Cap v 12 1002 391 $44,65600 33 130 $1,337 $17,379 $17,379 $0
Labor U 19182 1802 31 $3,008.00 80 13.0 376 $090 $980 30
Cont 4 Booaler St DPUMP 27212 1002 331 $050,637.00 33 13.0 $28,792 $374,208 $374,268 so
Work Ordar 403 DMAIN  7R24192 1992 331 $1,108.00 60 13.0 $24 $311 $311 $0
Work Order 402 DMAIN  724/92 1902 331 $1,06400 50 1.6 $38 §511 $511 $0
1638 Waler Maln RE DMAIN  7/24/82 1882 331 $51500 50 13.0 $10 $104 $134 $0
Work Ordar 406 DMAIN 1912/92 1992 331 $7,308.00 50 13.0 $148 $1,824 $1,924 $0
Main Supply DMAIN 413 1993 331 $3,274.00 50 120 $66 $786 $786 50
Hauling - Rockit DMAIN 1183 1963 331 $2,01500 50 120 $40 $484 $484 $0

Moadowlake Sec. 8 DMAIN /83 1903 IN $8,005.00 50 12,0 $178 $2,152 $2,152 30



Countryside WME DMAIN /1783
Food Lion WMP -DMAIN  -1//83-
Maln Supply DMAIN - 11193
Caplialized inter DPUMP  111/83
Conl 4 Booslar D PUMP  1/1/03
Caplialized Payroll U 11183
Small ftem<1000 U 171183
Labor Philips WME DMAIN  1/1/04
Trans & Distdbution DMAIN 1194
Hoatherfiald Mat DMAIN 17184
Roliing Hills Mate DMAIN 47404
Easemant Setllement DMAIN - 8/1/95
T&D Malns D MAIN  6/30/88
Gonftribulsd Capital [§] 6/30/85
1805 FINISHED GiP G 12131185
MEADE CO, EXTENSION D MAIN  11/30/88
Rolling Hlils Extenslon D MAIN  14/30/88
CIP Work Order 014 DMAIN  12/31/88
Wood Lene DMAIN 7131187
Cradit on WME #0702 DMAIN  7/34/07
Squaw Vialley DMAIN  12/31/87
Main DMAIN 12731/07
W.M. Ditlo Lane DMAIN 12131107
Rainbow Village D MAIN  12/31/67
Hill Top Secl 7 #024 DMAIN  2/28/98
Hill Top Tercace Soct & DMAIN  10/26/88
WME 97.04 O MAIN 12R31/88
Wiseman Englneering & Land O MAIN  12/31/88
WME 67.01 D MAIN 12/31/88
Whispering Hilis DSTOR 12/31/88
WME 67.03 G 12/31/88
CIP Bondview Halghts DMAIN  ¥31/88
WME 8802 D MAIN  8/30/80
WME Counly Expansion WO #0186 8/30/00
Extension 172 Revenue 6/30/00
Chalienpar On Site 9/13/00
Hentherlield CIP 813/00
Whispering Hills CIP 6/3/00
Merediih Road CIP 8/30/00
Nighthewk CIP 1130100
Rlinols Read (Our Exp) D MAIN  1/101
Unlversity Dr. WO #038 DMAIN  1/1/01
Jim Dandy Est. WOH037 DMAIN  1/1/01
Wingard u 111101
Richard Nall Road DMAIN  111/01
Cloanvall Project TSTRU 1101
Relocation of fine @ 88 & Howe /501
Water Maln Exiensions D MAIN 123103
Water Maln Exiansions D MAIN 12131/04
D20/86 Counly E)gaannlon 4
A bR IR e% ] (gmgs
gt |
ihi
n“?f*z e pﬁd i MELE“
A m SRR
333 BarvicaLines & Connsctions
483330¢ Service Lines DBERV 8776
.183340C Service Lines DBERV  9/WBE
1833402 Servica Lines D SERV  9/1/86
Service Lines D BERV  9/17/85
Payroll 1Y) 8130185
Service Linss D SERV  10/11/85
Service Lines D SERV  11/11/85
Service Lines D SERV 12/13/86
Service Lines DSERV  1/13/68
Servics Lines D SERV  2/10/88
Secvica Lines D SERV  3/31/88
Servica Lines DSERV  4/17/68
Service Lines D SERV  6/16/68
Service Lines D SERV  €/17/88
Setvica Lines DSERV  7/10/68
Seivica Lines DSERV  7/31/88
Service Linas D SERV  g/1/08
Servics Lines D SERV  9/1/68
Capllailzad Labor V) 9/1/68
Service Lines DSERYV  10/1/88
Instaliation Line D SERV  11/1/88
Sarvica Lines D SERV  12/4/68
Molors DSERV 11107
Service Linas DSERV 187
Servica Linas DSERV 31187
Sorvice Lines DBERV  8/1/87
Service Linas DSERV  01/87
Molors D SERV  Bl1/67
Service Lines DBERV  81/07
Service Lines D SERV  9/1/07
Sarvica Lines D SERV  9/11/07
Maler Sellers D SERV  8//07
Equipment GEQIP  oM1/e7
Capllalized Payrofl [¢) oner
Capltalized Payroll ¥ 0187
Setier & Saddios D BERY  11/1/87
Servics Lines D SERV 111187
Mater Setlers D SERV 11187
Sarvice Linos D SERV {17187
Sarvice Lines D SERV 1111187
Service Lines D SERV  11/1/87
Service Linos DSERV 187
Service Lines OSERV 111187
Servke Lines DSERV  4/1/88

1976
1885
1885
1985
1885
1985
{885
1986
1086
1088
1686
1886
1988
1988
1986
1986
1888
1988
1988
1888
1888
1088
1667
1887
1667
1087
1887
1887
{987
1987
1987
1987
1987
1887
1887
1ea7
1987
1987
1987
1887
1087
1087
1987
1088

234

" 831

331
331
331
31
331
334
331
a3
331
331
31
331
31
331
331
331
331
331
334
a3
331
331
a3
a3
331
331
a3
331
331
kkal
331
331
331
331
331
331
331
331
331
331
331

$3 BBB 607, 07

$8817.00

$6,024,00
$4,483.00
$60,862.00
$217,448.00
$4,600,00
$6,607.00
$4,840.00
$6,203.00
$10,840.00
$11,500.00
$47,700.00
$20,377.00
$17,034.00
$28,427.27
$27,212.35
$27,600,29
$30,234.72
$3,244.03
§2,000,00
$8,336.00
$15,163.00
$19,840.00
$8,094.00
$8,628.89
$17,118.82
$7,700,00
$1,500.00
$7,230.00
$110,237.35
$27,150.00
$6,005.30
$2,460.00
$152,806.48
$13,628.72
$6,884.87
$22,018.33
$21,880.74
$15,048.55
$6,001.27
$9,135.40
$2,218.13
$3,268.58
$1,303.73
$4,807.91
$304,812.63
$58,871.75
$05,880.55
$342,091,00

SR
$13,832,084.00 1

$031,876.00
$14,820.00
$2,405.00
$6,234.00
$17,961.00
$6,446.00
$6,341.00
$4,212.00
$1,762.00
$6,464.00
$1,048.00
$7.328.00
$4,667.00
$10,102.00
$6,603.00
$0,860.00
$4,632.00
$10,660,00
$34,616.00
$11,675.00
$2,3080.00
$6,447.00
$16,062.00
$6,766.00
$3,346.00
$6,231.00
5108,061.00
$0,464.00
$2,000.00
$2,938.00
$4,825.00
$3,601.00
$6,087.00
$20,121.00
$7,690.00
$9,556.00
$1,528.00
$1,106.00
$3,120.00
$3,196.00
$2,210.00
$8,180.00
$748.00
$5,060.00

20,
120

120
120
12,0
120
120
110
11.0

IR
thizdrt
umnngk

rht
$233,80

L $132
$130
380
$1.214
$4,340

§0
3080
$80
$174
$598
$216
$211
$140
$69
216
336
$244
$158
$337
$230
$323
$161
$368
$1,164
$308
$70
$215
$629
$225
$H12
3174
$3,636
$318
$60
398
$189
$117
$200
$071
$263
$206
351
$37
3104
$107
$74
$273
$25
$189

ﬁl?‘-”"ii
.

41,588

-$1,682

$1,076
§14,664
$62,168
$1,128
§1,807
$1,087
$1,164
$2,385
$2,662
$3,540
§4,076
§3,687
$4,686
$4,808
$4,062
$7.082
$519
$320
$1,014
$2.426
$3.142
$1,465
$1,208
$2,308
$1,078
$210
$1,012
315,433
$3,804
$863
$343
$16,269
$1,383
$688
§2,202
$2,188
$1,606
$808
$1,107
3288
3385
$160
$500
$36,923
$4,660
$6.816
310 366

SH HERELN
T $2,068,780

$931,876
$7,753
$1,803
$3,488
$11,974
$4,287
$4,227
$2,808
$1,116
$4,088
$864
$4,842
$2,856
56,399
$4,365
$8,187
$2,810
36,757
$21,826
$7.394
$1,607
$4,083
$9,529
$4,064
$2,007
$3,139
$63,631
$5,800
$1,567
1,763
$2,895
$2,101
$3,502
$12,073
$4,554
$5,133
$017
56864
$1,672
$1.818
§$1,328
4,008
$449
52,872

...$1,688
“$1,882
$1,078
$14,564
$52,188
$4,128
$1,807
31,087
$1,184
$2,386
$2,552
$3,540
$4,075
$3,667
§4,685
$4,808
$4,062
$7,082
8610
$320
$1,014
$2,428
$3,142
$1,458
$1,208
$2,386
$1,078
$210
$1,012
$15,423
$3,601
$853
$3d3
$15,280
$4,383
s680
$2,202
42,189
$1,605
$600
$1,107
5260
$385
$168
$586
$36,623
34, 550
$5,8

50

$2,684,504

$916,066 JEIfEIERE Y
753

»

$1,803
$3,489
$11,874
$4,267
$4.227
$2,808
$1,118
54,008
3664
$4,842
$2,868
36,306
34,368
$6,137
$2,870
36,767
$21,026
$7,304
$1,607
$4,000
$9,620
$4,064
$2,007
§3,139
$80,831
$5,800
$1,687
§1,763
32,806
$2,101
33,692
$12,073
$4,664
$5,133
$817
$664
$1,872
$1.818
$1,928
$4,008
$440
$2,872
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Meter Sattars DSERV  8/1/68... .1086. . .333. .
Setigrs™ DSERV /188 {td8 333
Labor u w80 1989 303

Valvas Rings Lids DSERV #1180 168D 333
Meoters DSERV /1780 10880 333
Metars DSERV 1180 1880 33
Capitalized Labor u 174180 1880 333
Capltalizod Lebor U Wiez  1ge2 333
Work Order 465 DMAIN  3/3102 1892 33
Mater Lids & Rings DSERV  B/30/82 1882 333

4500 K-Cooper DBERV 8fa1/e2 1892 333

Sevics Lings DSERV 4183 1983 333
Curbslop-Meadowlark DSERV 1183 1003 333
Small ltems<1000 U 1403 1003 333
Capltalized Payrot! ] 1183 1003 33

DMAIN  11/84 1994 333
DSERV 1184 1084 333

WM Relocatlen Clp
Sarvics Lines

Bervics Lines DSERV  8/30/85 1985 333
HWY 313 Addilions D TRANS 6/30/06 1983 333
Capltalized Labor U 6/30/86 1985 a3
inventory-1800 v 1231188 1806 333

DMAIN 12/31/87 1887 k]
DMAIN 12/31/88 1008 333
DBERV 12/31/83 1080 33
1231/08 1680 333
12/34/00 2000 333
12119/01 2004 333
12102 2002 333
12/1/03 2003 333
12/103 2003 333
121403 2003 333
12/8/04 2004 333
7120004 2004 333

Inventory-1887
Inventory-1668
Inventory-1668
Manual Entries U
Enlilas

2001 Capllatized Lebor

2002 Capllalized Labor

2003 Caplalized Lobor
Inventory

Service Unes

Service Line - Hardinsburg Rd
Senvics Lins - Staughter Rd

D SERV

200«gyga'l;_§‘}§§odg,n,bor N ‘raga‘ m
e
B .
EpaRaHinlR A nAdRR]

333 Sarvios Linss & Connections

Meter Instalistion DSERV  9/1/87 1887 333
Maters DSERV  9/87 1987 333
Meters DSERV 10/34/87 1887 333
Meters D SERV 1031187 1887 333
Meter Instsltation D SERV 111187 1887 333
Meters DSERV 1{2/18/187 1887 333
Meters DSERV 2/23/68 1888 333
Melers DSERV 2/23/88 1088 333
Malers D SERV 2/25/88 1888 333
Melors OSERV 3/a/88 1888 333
Mslers DESERY  24/88 1888 338
Melers DSERV  3/26/88 1888 333
Meters DBERV /20/88 1868 333
Meter Installation DSERV ©/B/g8 1888 333
Meters DSERV  8ME/88 1988 333
Meters D SERV 10/20/88 1088 333
Meters D SERY 10/26/88 1988 333
Meters DSERV  1/1/88 1888 333

Labor U 411188 1680 333

Melers DSERV 4180 1880 333
Melers DSERV  1M/e0 1880 333
Moter Inv Change DBERV  4//%0 1880 333
Motors DSERV  1/1/80 1880 333
Melers DSERV  1/1/82 1802 333

Labor U Hiw2 1982 330

Wotk Ordar 601 D TRANS 4/30/82 1802 333
Metars DSERV  4#1/83 1083 333
Melers DSERV  1/1/83 1993 333
Maeter Inslallation DSERV 11583 1993 333
Small llams<1000 U 14183 1983 333
Caplialized Payroli U 44183 1683 333
Small loms<1000 U 11183 1983 333

DSERV 11/ 1984 333
DSERV 14 1984 333
DSERV 1164 1084 333

Meters
Meler lnventory
Maeters instalistion

Melers & Labor D SERV  80/65 1905 333
Invenlory-1986 DMAIN  12/31/86 1068 333
nventory Instaliation-1998 D SERV 12/31/85 1008 333
invaniory-1807 U 12131087 1987 333
Invanlory instaliation-1698 D SERV 12/31/08 1808 333
invantory- 1698 U 12/31/88 1008 333
Inventory-1608 U 1213183 10606 333

Conlined Space Malers # 803 D SERV  6/46/97 1007 333

Invaniory 12131100 2000 333
2002 Audht Adjusiments 12/31/02 2002 333
Melors D SERV 12/31/02 2002 333
Ultransonic Flow Moler D SERV  4/28/03 2003 333
Motors 1273104 2004 333

336 Hydrants

.183380C Hydranls DHYDR 4476 1078 335
Hill Strest DMAIN  9/1/85 1985 335
HHI St Estatos DMAIN - BI85 1885 335
Meadowiako #3 DMAIN 10/18/85 1885 335
Moadowlake #4 OMAIN 11/14/86 1885 335
Counlry Meadow Est D MAIN  11/30/86 1985 336
Couniry Moadow Est O MAIN  12/31/186 1988 335
Oscar Widen Maln Ext. DMAIN  3/31/86 1988 336

Hill St Eslatas DMAIN 30186 1985 336

-$3,460.00.
$91,8685.00
$15,068.00
$13,482.00

$8,163.00
$2,637.00
$2,284,00
$8,885.00
$5,042.00
$2,727.00
$2,234.00
$13,046.00
$7,580.00
$7,148.00
$10,584.00
$6,748.00
$16,064.00
$8,805.00
$131,304.00
$5,208,00
$6,003.03
$0,661.31
§0,677.7¢
$11,846.09
$1,008.38
$34,738.08
$5,671.87
$3.024.88
$7 483.96
$16,601.37
$07,270.80
$30,227.88
$2,600.00

prtemda

$2,381,837.09 1

$2,68500 30 18.0 $89 $1.608
$4544500 30 18.0 51,616 $27,267
$1,908.00 30 18.0 $04 $1,146
$1848,00 30 16.0 $62 $1,100
$3,15000 3D 18.0 $105 $1,880
$1,657.00 20 18.0 $62 $034
$1,00200 30 17.0 338 5810
$2,28000 30 17.0 378 $1,262
$1,65400 30 17.0 $55 5937
$1,01700 30 170 334 $576
$1,304.00 30 17.0 846 $784
$2,460.00 30 17.0 $82 $1,303
$1,721.00 30 17.0 $57 3976
$1,411.00 30 17.0 $a7 36830
$023,00 30 17.0 $31 $623
$3,388.00 30 17.0 $113 $1,028
$930.00 30 17.0 $31 $627
$12,808.00 30 16.0 $430 $6,878
$5,044.00 30 18.0 $188 $2,690
338,83600 30 15.0 $1,285 $10.418
$41,77800 30 150 $1,393 $20,889
$4,17300 90 15.0 $139 $2,007
$7,817.00 30 15.0 $281 $3,809
$3,303.00 30 130 $113 $1,470
$1,26400 30 13.0 $42 $543
$17,27500 30 13.0 $676 $7,468
$1,61800 30 120 $64 3848
$3,6400 30 12,0 $132 $1,562
$5,281.00 30 12.0 176 $2,112
$2,3688.00 20 12,0 $79 $047
$813.00 30 12.0 s27 $326
$654.00 30 12.0 $22 $262
$4,20800 30 1.0 $140 $1,542
$2,227.00 90 11.0 $74 $817
$14,05200 30 1.0 $490 $5,482
$15,554.00 30 10.0 $518 $5,185
$6,650.72 30 8.0 $222 $1,005
$14,227.16 30 8.0 $470 $4,208
$16,388.21 30 8.0 $646 $4,365
$2,033.08 30 7.0 388 $476
$15,208.40 30 7.0 $607 $3,640
$12,440.06 30 6.0 $416 $2,490
$3,302.886 93 8.0 $100 $601
$1,587.62 33 5.0 $40 $230
$404.36 30 3.0 $13 540
$5,705.00 30 3.0 3183 $580
$5,160.05 30 2.0 372 5344
$08,222.69 30 1.0 $3,274 $3,274
$440,128.81 F4 $14,660 $150,844
$170,564.00 60 29.0 $3,411 $08,027
$1,000.00 &0 20.0 20 $400
$950.00 50 20,0 $19 $380
$1,100.00 60 20,0 $22 $440
$1,250.00 60 20.0 $25 $500
$67500 60 20.0 $18 $350
$1,80000 50 20.0 $38 $720
$83300 50 19.0 $17 $317
$2,100.00 6D 19.0 542 $788

$1,500
$27,476
$1,145
$1,108
$1,800
$034
819
§1,202
$837
$576
3764
$1,203
3976
$630
$623
$1,928
$627
$6,678
$2,800
$10,418
$20,862
$2,087
$3,600
$4,470
$543
$7,408
3648
$4,662
$2,112
$047
$325
$262
$1,542
$817
$5,482
$5,185
$1,006
$4,208
$4,365
$475
$3,548
$2,400
$801
$230
$40
$500
3344
50
$147,080

387,022
3400
$380
$440
$500
$350
$720
$347
3788
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-$3,274
-$3,191

-$1,905
$0

$0
50
$0
0
$0
$0
30
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_ Moadowlake Seol 4 DMAIN. B117/86 1088 _..336 .. ... 8$108000.. .60_ . 990 .. .. 840 . ._ . $7B6... ... . §766. 50 o
1/2:Revenus Hydran! T-DHYDR' -6/30/88 1988 335 TUU8850.00 80 90 ©TsEsd $381 50
HIll Stroet DMAIN  8/30/88 1886 336 $050.00 6D 18.0 $361 $381 $0
1/2 Rov Hydranis DHYDR 7/31/85 1886 336 $1,043.00 80 18.0 $308 $306 $0
1/2 Rev Hydranis DHYDR 7/34/88 1886 336 $1,76000 60 190 $606 $865 $0
Hydrants DHYDR  6/1/80 1688 335 $18,750.00 60 19.0 $6,365 $6,385 $0
Hydrants 1/2 Rey DMAIN  B/1/86 1888 335 $4,673.00 60 19.0 $1,738 $1.738 $0
Hydran! DHYDR 11/30/87 4087 335 $38,610.00 EO 18.0 $13,144 $13,144 $0
Hydrant DHYDR 4m0/88 1888 335 $583.00 60 17.0 $203 $203 $0
Hydrant D HYDR 1/1/59 1088 336 3969 oo 50 1a o 3307 $307 $0
H dran{r& ,La_b“o - pn;) e 1) i p‘ﬂl !15‘ ]u;: u !""5'36 R .Fl, s ss‘:g :g

i h it 1 th it
i %ﬁﬁ%ﬁ?ﬂ% A mﬂmﬂ’fm ,o o
31,728,62 -1 $5,342 $126,7657 $1,804
330 Other Plant & Equipment
.102030¢ L.agoon Raturn Pump TEQIP 180 1980 339 $2,168.00 10 16.0 $0 $2,108 $2,158 $0
.1B3380C Misc. Equipment U 1180 1830 339 $826.00 10 16.0 $0 $926 $026 $0
Wark Order 300 DMAIN 11/24/02 1882 339 $1,266.00 10 13.0 $0 $1,266 $1,266 $0
Materhead Asssmbly TEQIP 83085 1905 336 $1,81231 10 10.0 $0 §1,812 $1,612 $0
WO D30 V.F.D.s TEQIP 12116/95 1688 338 $18,807.34 10 70 $1,881 $13,186 $13,186 $0
Trup Value Hardware v 8/20/8% 1898 338 $1,168.95 10 7.0 $117 $619 $702 $117
Equipment 12/31/00 2000 338 $1,273.74 10 50 $127 3637 3037 $0
Mag Melor 13100 2000 339 $7,384.28 10 60 $736 $3,682 53,682 so
Network 1100 2000 33 $16,061.22 & 5.0 $0 $18,061 518,051
Server 13100 2000 339 $300510 6 5.0 $0 $0,005 $3,005 ?ﬁ
information System 1400 2000 339 $124,20820 6 6.0 $0 $124,288 86,879 i?Pl;“ll[i};-ny%;*,{,q'gu,_{
Bource of New Waler SWELL BMBT 1987 age $40,00000 10 18,0 $0 $40,000 $40,000
Sotirca of New Walor SWELL 1188 1ipss KRN $20,318.00 10 18.D $0 $20,316 $20,318
Source of New Walot SSTRU  1/4/80 1000 3sp $1,080.00 10 6.0 $0 $1,088 $1,088 g
GIS Mapping 12/8/04 2004 33 $105,100.07 10 1.0 $10,610 $10,510 solfifREs ﬁé, ﬁ
Chloring Analyzer TEQIP 8/27/04 2004 33p $8487.10 10 1.0 $850 $860 $0
$362,222.45 F+f $14,224 $249,67) $203,766 -545 aa7
340 Oftics Fumnliure & Equipment
.183400C Powar Faliure Prat GEQIP 718186 1886 340 $048.00 10 19.0 50 3848 3848 $0
Offlca Equipent GEQIP  1/1/60 1880 340 $1,20000 10 18.0 $0 $1,200 §1,200 $0
Cannon Prinlar GEQIP 1/1MD 1880 340 3695.00 10 15,0 $0 $696 3805 $0

Ofilee Equipment U 1180 1880 3do $013.00 10 15.0 $0 $013 $013 $0

Oftice Equipment GEQP 11182 1882 3do $3,078.00 10 12.0 $0 $3,078 $3,078 $0

Tab Products U 111783 1883 340 $4,80000 10 120 S0 §4,800 $4,900 $0

Small lems <1000 U 11/83 1983 34p §1,30800 10 120 s0 $1,308 $1,308 $0

Office Equipmant u i/64 1804 340 $4,087.00 10 110 30 $4,087 $4.488 $408

Wordperect Software GEQIP &/30/85 1885 340 $620.00 10 10.0 30 3820 3828 $0

Gomputer Peripharal GEQIP €/30/85 1805 340 $1,801.00 10 10.0 $0 $1,801 $1,801 $0

Office Fumilwre GEQIP 6/30/86 1888 340 $2435.77 10 9.0 $244 $2,192 2,182 $0

Computer Upgrade TEQIP 2/24/87 1897 340 $1,671.00 5 8.0 30 $1,671 $1.,671 $0
Daukiop Coplar GEQIP 63187 1807 adp $76000 5 8.0 $0 $750 $760 $0

Computer u 703487 1807 340 31,64600 & 8.0 80 $1,645 $1,646 $0

New Equipment-Service Centt GEQIP  10/34/87 1887 340 3182607 5 8.0 30 $1,626 $1,826 $o

Stack Chalrs GBILL  11/087 1897 ado $1,11600 5 8.0 30 $1.418 $1,118 $0

Desk, Crdz, bookcase GEQIP 11/30/87 1897 340 $688.80 5 8.0 $0 36087 $867 $0

Slde Chelrs GEQIP 11/30/7 1067 340 $6,720.00 & 8.0 $0 $6,720 $6,720 $0
10 Chairs GEQIP 113087 1897 340 $4,32000 B 8.0 $0 $4,320 $4,320 $0

Fils Cablnet GEQIP 113087 1807 340 $523.00 6 apn s $523 $523 $0

Round Table GEQIP 113087 1697 340 $630.00 6 8.0 $0 $830 $630 50

Fils Cablnets GEQIP 1130m7 1087 340 $4,80460 6 80 $0 $4,606 $4,806 $0

Lounge Chalts GEQIP 113087 1007 340 52,74400 5 8.0 $0 $2,744 §2,744 $0

Litter Recaplaclos GEQIP 11/30187 1997 340 $504.00 5 8.0 $0 3504 5694 $0

Task Chelrs TEQIP 1413087 1897 340 $2,007.00 & 80 30 $2,807 $2,007 $0

Stoo! U 14/3087 1897 340 78400 S 8.0 30 $764 $784 so

Dask V] 130197 1097 340 $146500 5 8.0 30 $1,456 $4,465 $0

FaxMachine GEQIP 3/19/98 1998 340 $60000 5 7.0 30 $500 $500 so

Xarox Copier GEQIP 3/19/88 1898 340 $11,74000 5 7.0 $0 $11,740 §11,402 -$248

T & W Office Produxts U 3134195 1808 340 $161548 & 7.0 $0 51,616 31,616 0

VISA Payable U 713489 1899 340 $2,600.00 5 6.0 $0 52,500 $3,000 $500

VISA Payablo U 7/31/89 1099 340 s6ei64 5 8.0 $0 5602 $1,000 $198

Port Channels & Daughterboard volcema  2/28/00 2000 340 $080.00 5 6.0 $0 $680 $080 $0

(2) Dell Computare 3/30/01 2001 340 $3,61235 6 40 $762 $3,050 $3,050 $0

Gomputer Harddrives - Old Co GEQIP  2/26/02 2002 340 $6,166.48 5 3.0 $1,232 $3,606 $3,805 $0

Toshlba copier GEQIP 10/30/02 2002 340 $11,86300 & 3.0 $2,371 $7,142 $7,112 so0

Main Server - Dell GEQIP  4/20/03 2003 340 $7,8600 5 2.0 $1,433 $2,860 52,808 $0

Fumiiure {orC/ Managat‘s O GEQIP  drpe/od 2004 . 58,248, 63 5 _ $1,250 50 -$1,250

i AR Ak aeaiiii i aH R | ﬁ’ i g btk $0 so
il : IR 50 50
il s ; 50 50
o ot o
i et
it ";"I g!'. n;ing't *: 0 o
i i 30 s
$90,507 $60,518 -$301
341 Transporiation Equipment .
.183410C Transporl Equipmenl DEQIP  10/1/80 1080 341 $64,806.00 6 $64,860 $40,803 [HEINRIEIER

Buyoers Faa U B/17/88 1908 341 $77000 B $770 $770

Misc Auto U 8/30/85 1895 344 $1,41000 & $1,410 $1,410

4-Ton Horb Jones Chovy DEQIP 11/30/87 1997 341 $27,57181 6 $27,672 $27,572

/4 Ton 4X4 Chevrolel DEQIP  4/30/08 1998 341 $18,26000 6 $18,268 $18,200

Hardin Count Truck Tops DEQIP  4/30/98 1908 341 $74000 6 $740 $740

Backhos Traller Inc. DEQIP 6/17/08 1998 341 $7,35885 & $7,357 $7,357

PWP Dodge Dakoto 1/27 TEQP  ®20/00 1089 341 $15,104.00 5 315,104 $18,126

1999 Additions U 0/30/90 1989 341 $1,60051 & $1,601 $1,021

Distibullon 3/4T 4x4 DEQIP ©/20/08 1898 341 $20557.00 b $20,567 $24,668

2000 Dodge Dakote DEQIP  2/20/00 2000 344 $1526600 & $15,255 $15,256

3/4 Ton Truck DEQIP  5/10/00 2000 341 $18,263.29 & $18,253 $19,253

412 Ton Dodge Truck DEQIP 5/23/01 2001 344 $1500800 6 $42,557 $12,557

Acessorles for Dodpe Truck D EQIP  8/31/01 2001 341 $10i780 5 $814 $814

2002 Ford F-150 Truck TEQIP  8/30/02 2002 341 $16,868.13 5 $10,181 $10,181

2003 Ford F-150 Truck TEQIP  10/30/03 2003 341 $17,34047 5 $6,030 $6,800

USED 2003 Honda Accord EX TEQIP  11/0/04 2004 344 $22,48400 5 $4,483 50 -34,493

2004 1-Ton Dioso! Uility Truck T EQIP 3125104 2004 341 $31, 113 41 4 $8, 223 30 -$6,223

GORRE( 05 Audit Ag}'ls“ mont T 2003 341 -351, o3 RN 1) 30 $0

G e T L VR (%k.u Jhixﬂ-ﬂﬂl.rsmm,,, gaps.;‘.um PEln bR e LERRT i L-,n;c.mmzlw ) 30
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i diiﬁ!ﬁ'&{ﬂ1lRl‘ﬂa1§’$&i’,K{i{ﬂE§{lﬁ MBI §§i‘¢ {Eﬂ‘hﬂﬂ‘iiﬁ" e iiiﬁ e 80 30
8234,9 §216,634 -§18,345

Stores Equipmant &
Tool, Work & Bafety Equipment 211185 1906 343 §202,00 6 10,0 $0 $202 $202 30
N .0C Tools & Equipmant v Mt 1861 343 $61,685.00 13 24,0 S0 $681,685 $80,718 -3000
.183430C L.awn Mowar Wir Pit TEQIP 10/31/85 1885 343 $1,4560.00 3 20.0 $0 $1,4850 $1,460 $0
Redio Communicaor U 6/16/86 1888 343 $780.00 ] 18.0 30 $780 $760 30
Equipment TEQIP 6/30/86 1968 343 $580.00 13 10.0 $0 $580 $560 30
Tools u 0/1/88 1988 343 $1,080.00 5 19.0 $0 $1,088 $1,008 $0
Barticades DMAIN  8/31/868  18B8 343 3$940.00 5 17.0 $0 $840 $640 $0
Tools U 8/31/88 1888 343 $837.00 5 17.0 $0 $637 $037 $0
Riding Lawn Mower DEQIP  1//B8 1989 343 $3,760.00 § 10.0 30 $3,760 $3,760 30
tools u 11/88 1086 343 $16,676.00 b 16.0 $0 $16,676 $16,676 $0
Tools U 114/80 1986 343 $3,176.00 b 16.0 $0 $3,476 $3,178 $0
8! Spacs Kit DSERV  1/11/80 1600 343 $2,632.00 & 18.0 $0 $2,632 $2,632 $0
Tools ] 114/80 188D 343 §4,122.00 & 15.0 30 $4,122 $4122 $0
Tools U 1400 1880 343 $1,281.00 6 150 $0 $1,201 $1,281 §0
Hunt Traclor DMAIN - 11103 1883 343 $822.00 & 120 $0 $822 $822 30
Miac, Tools U 6/30/86 1895 343 $680.00 6 10.0 $0 $608 $688 30
Alr Monitor Confined Space E« DMAIN  4/28/87 1695 343 $2,436,00 5 100 $0 $2,438 $2,438 $0
Alr Pack/CassiSpare Bollie v 713187 1995 343 $2,328.12 & 10.0 30 $2,328 $2,326 $0
Hoprich Cornpany, inc. U /3108 1885 343 $1,461.48 5 10.0 30 $1,461 $1,481 $0
2003 Audi! adjustmenls u 1213103 2003 343 $44,37640 & 20 $2,276 $4,650 $4,660 $0
Radlo Fraquency Line Locator TOOL  8/30i04 2004 343 $2,400.00 5 10 $480 $480 $0 -$480
Road Traflic Plales BEQIP  2/20/04 2004 343 $1,460.00 3 1.0 $200 3280 $0 -$280
$121,078.88 F-4 $3,045 $141,174 $108,437 ~$1,737

345  Power Opéritsd Equipment

. 1B3450C Accualors TEQIP 1180 1880 345 $2,273.00 10 160 30 $2,2713 $2,273 $0
Equipment TEQIP  1/160 1800 345 $1,65006 10 15.0 so $1,550 $1,560 $0
John Desre Co. DMAIN  6/30/08 1880 346 $2,308,28 10 16,0 $0 $2,308 $2,308 $0
John Desro Backhoe (2WD) 4144100 2000 346 $43,780,00 10 5 0 $4,376 $21,880 $20,812 -$660
PUSH Machhs 114/00 2000 346 ST 174 21 10 8717 33 587 $3,587 $0
H&;mﬂc Tool & Pov{er an'!l e sty 345 h“!'\] o m’ "U“m' . o gy I"" ) $0 -$888
Rl flachRUE LS it i SIS t; uﬁ } LERE: $0 $0
e ﬁm i !bhg R ﬁ %b% xumaﬂ!}% H:.&J‘ﬁi Qﬁl i *pﬁk&» $0 $0
1,29 F-4 $30,830 +$1,880

344  Laboratory Equipment

.183440C Laboralory Equipment TEQIP  anet 1884 344 $4,85%.00 $4,608 $0
Floc Tester TEQIP 11/11/85 1985 344 $635.00 $535 s0
Lab Turb TEQIP 4/17/86 188§ 344 $1,008,00 $1,008 30
Turbidimster TEQIP  47{7/86 1086 344 $6385.00 $936 50
Misc. Lab Equip TEQIP  5/15/88 1886 344 $1,416.00 $1.418 $0
Moter Tes! Bench DSERV  ¢/1/87 1087 344 $3,628.00 $3,828 $0
Colormeteric Analyz TECHP  2/23/88 1088 344 $765.00 $706 $0
Equipment 3] {li/e8 1888 344 $786.00 $706 $0
Lab Equipment TEQIP /460 198D 344 $884.00 $684 $0
Work Order 5808684 DMAIN {111m2 1802 344 $6,718.00 §5.718 $0
AIP Hech TEQIP 4/30199 1809 $1,047.20 5828 $0
P 2004 $0 -$67
i “"Eii HHED mgﬁla 3@: $0 $0
'jSmm tﬁll‘yg m it i R Ll i i $0 30
329.421 29 F4 $605 $20,004 $20,837 -§67
346 Communiontlon Equipment
Redios GEQP 114780 1890 346 $7,43200 10 15.0 $0 $7,432 $7.432 $0
New DSL 11/30/00 2000 346 3785 23 10 60 $79 $303 $383 $0
Cordless Phones . _GEQIP 10130002 2002 346 .50 SV T N ggzzi 3622 §1
A0 ﬁéy’ P“ i D il T ﬁﬁ:&?}n e hw;; mﬂﬁ :J:qmﬁgjih bt $0 $0
Hdngrade HHRC iR p Hiplis 30 $0
$72, 278.73 ?1 $8,340 $8,347 $1
348  Other Tanglble
.183460¢ Tast u 111190 1680 348 $1,001.00 10 160 L] $1,801 $1.801 $0
1834801 Goid Remotas u 4160 1860 348 $755.00 10 15.0 $0 $755 $755 $0
.183460C Metrol Tech Lin ¥ BI3Y/82 1882 348 $1,060.00 10 13.0 $0 $1,950 $1,850 30
183470C KBC Toolsply u 174183 1683 348 $1,065500 10 120 $0 $1,055 $1,055 $0
G&C Supply U 179183 1883 348 $1,660,00 10 120 $0 $1,668 $1,686 $0
Pila Well SEQIP  1/1/84 1804 348 $2,00808 10 110 $0 $2,008 $2,208 $200
Otfice Bulldings GSTRU 1111/86 1986 348 $42,448.00 60 400 $849 $33,050 $33,959 $0
Otlice Improvement U oNner 1087 348 $7,800.00 60 180 $168 $2,844 $2,844 $0
Improvements u i/1/89 1908 348 $6,080.00 60 16.0 $122 $1.852 $1,882 $0
Air Temp U 1183 1093 348 $1,675.00 50 120 $34 $402 $402 30
Drive Thru Improve GBILL  1/1/84 1004 348 $636.,70 50 110 $17 $184 $164 $0
improvements 8/30/00 2000 348 $302,70 6O 5.0 $0 $30 $30 $0
FlagPole 1213100 2000 348 ! $1,501.66 50 50 $30 $160 $150 SO
Heat Dsleclors 3127/00 2004 348 $1,24331 50 4.0 $25 $89 $98
Road & Parklag Area U 576 1676 348 $48,786,657 26 30,0 $0 349,797 $77,484 ilhzung :;r.,,*.hmﬂ&‘-
Road improvoments DMAIN  o/1/67 1087 348 $1.20000 26 18.0 $48 $864 $684
New Congreto Pirie Lot 7/13/00 2000 346 $16,022.61 26 5.0 80t $3,005 $2,404 $DO1
Matershop doors G STRU  4/26/03 2002 348 $3,253.13 40 20 81 $163 $163 $0
Upgrade Scado HMi Software 12130104 2004 348 $16,020.96 10 1.0 $1,802 $1,602 %0 -$1,602
Sorvar Sftwr,Lap lop & PC's(csr farddist)  7/31/04 2004 348 $8,403,15 3 1.0 $1,880 $1,680 $0 -$1,800
Re-do Resiroom flonts 7/20/04 2004 348 $2,401.45 10 1.0 $240 $240 30 -$240
Matar Shop Ale Condilioner 11/23&)4 2004 348 $1 47600 b 1.0 3205 3205 %0 -$296
c«? u"uc ers lor Sawlg'a‘ Cenlor Roof 20q4 04,5..70 . - - §185 0 -$186
SRR I M-N‘*‘:”n" AR i "P,m.u.‘: il 30 30
8171,135.37 08,704 $130,070 $23,280
TOTALS $28,823,418.11 46684,343 $7,691,34 § 7,841,684 § 230,200 Cummulslive differanco dus
Add: aspels waitlen off in 2006 183,144 to prlor pariod ervors
Net difference of olher miscellaneous arrors (10,498) {10,480)
Accumulaled depreciation per 2004 depreciation schedule 7,884,332
Error corractad in 2004 (47,688) {47,688)
Accumulsted deprelcalion per 2004 audiled linanclals $ 7,016,644

Tota! adjustment aftecling curront yoar dapreciation $ 172,106



Hardin County Water District
Dapraciation Schadule
As of = Dacember 31, 2005

303

Description

Land & Land Rights
Land Office Lot

Land Standpips Slie
Land Water Souree

Land Walarshed

Pirlle Spring

Pirtle Springs

10 Acros - Service Center

MOVED FROM 103Properly held for Future

304
1836000
1830400

307
1830700

308
1830900
1833200

311
1831100

320
-1832000
1831200

Structures & improvemants
Improvements

Equipment

Puriiication Bidg
Puiification

Puficallon

Vinyl Siding

inl Cap

Chamtlca! Buliding
Translormer

Hearland Indusides
Lightning Arrestors
Rool-Plitie

Rool-Plitie

Audit Adjusimant 2002
Equipment Bullding - 3 Bay
Sevice Cenler

Capllalized Inlerest

Walls & Springs
Wall Supply

Well Flold West Pt
Pidle Well
Muldraugh Well
Equipment

Test Well

Tast Well Gray Ln
instaliation

Gray Lane Wall
Int Cap

Pump Well #5
Woell Molor

AP 1894

Wes! Point Well CIP 1995

1

Category

G LAND
D MAIN
SLAND
SLAND
TEQIP
TSTRU
G LAND
G LAND

T8TRU
TEQIP
TSTRU
TSTRU

TSTRU
TEQIP
D MAIN
TEQIP
TSTRU
TSTRU

G STRU
TSTRU

SWELL
SWELL
SWELL
SWELL
TEQIP
SWELL
SWELL

U
SWELL
u

SWELL

SWELL
u

SWELL

CIP - Streamilow Study Project {2003-04
C d

e y
Supply Malns
Waler Sys Imp Cip
Valves

Cont 2 Capital Int
Cont 2 Waler Main
Cont 2 Water Main
Capitalized Intere
Mater Manhole
Audil Adjustment 2003
Pipe

Capitalized intere
Gale Valves
Pumpling Station
T. Knox Line

Pipo

Booster Struclure
Pipa

Pipe

Pipe

Pipe

Booslar Pump
Turbo Moter

Forl Knox Meler

Pumping Equlpmont - Boost

Chlorination
Pumps

Overthaul Pump
Salaly Guards
Ulitity Plant
Ulitity Plant
Labor 8VC Pump
Forl Knox Intarconnect
Enginaering Fees
Whispari P

v
D MAIN
D TRANS
O MAIN
D MAIN

G

D SERV
U

D MAIN
U

D MAIN
D TRANS
D MAIN
D MAIN
DTRANS
D MAIN
D MAIN
D MAIN
D MAIN
D MAIN
TEQP
D PURC

or Statlons

TEQIP
DTRANS
D MAIN
TEQP
U

U
TEQIP

Pumping & Water Treatment Equlp,

Pirtto

Lagoen

Pirlle

Pirile Lagoon

Sight Glass-Tanks
Waler Pian! Supply
Pumps

Cylindar Kit
Chlorinator

TEQP
TSTRU
TSTRU
TSTRU
TEQIP
S EQip
D MAIN
U
TEQIP

12130/04
Ll

2
Date
Acquired

91185
o/1/85
0/1/85
9/1/85
8/31/86
1189
10/31/83
o/ya7

91185
BI85
911186
171189
1/1/89
1182
11rez
4192
11156183
11194
174194
6/30/85
9130/98
12/31/02
1230104
10131497
12/1/05

9/1/85
8/31/e8
114/89
17489
11/15/89
1180
180
11780
11182
g2
8/14/92
11184
12131194
6/15/95
6715103

1188
11180
ez
313192
1193
11/15/93
1118100
12/31/02
o/1a7
o/ier
1213187
12/31/87
1731188
1/31/88
1131768
2/23188
2/23188
2123188
2123188
2124188
4119168
1Hiot

617186
9/1/86

12/1/86
313/88
1/1/89
ity
g0
11100

4129103

11189
111189
1189
1/1/90
6117186
6/17/86
8ler
arer
2123188

3

Year

1085
1885
1985
1085
1086
1668
1883
1987
64228

1085
1886
1988
1689
1989
1892
1682
1882
1893
1094
1894
1995
1098
2002
2004
1987
2005

1886
1088
1989
1959
1889
1890
1990
1980
1952
1892
1852
1694
1694
1895

1989
1990
1692
1992
1993
1993
1890
2002
1887
1887
1987
1987
1988
1088
1888
1988
1988
1988
1988
1988
1088
1999

1986
1985
1986
1088
1989
1889
1890
2000
2009

1989
1669
1988
1980
1995
1986
1987
1987
1988

4

PSC Acet

303
303
303
303
303
303
303
303

307
307
307
a7
307
307
307
7
307
307
307
07
307
307

309
308
309
309
309
309
309
309
309
309
309
309
309
209
309
309
309
308
309
309
309
308

311
311
n
ki3]
311
a1
3
1
I

320
320
320
320
320
320
320
320
320

& 6

2005
7

Yoars

Ong Cost  Lile YRS In Service Depreclall

34333400 0
3107400 O
31472500 O
35053500 O
316265000 ©
$5443500 O
§80,084.06 0
$7684.67 O
$266,021,67 F1
3600000 33
$3,084.00 &0
$808.00 60
340,000.00 60
332245600 60
3385800 50
§686.00 50
$1577800 50
$603.00 60
$1,20900 60
31,77600 60
3177006 50
$11,09800 20
§650.00 20

$166,265.02 40

$1,374,12084 40

§11,20734 40
$1,857,640.20 F1

$6,237.00 S0
$247956.00 33
§167.00000 50
$180,000.00 60

$781.00 S50
$6680.00 50
$8,185.00 S50

$12,37500 50
$85203.00 50

$372200 &0

$8,783.00 &0

$1790.00 60
$19,554.00 50
§44,23361 a3
316,845.00

$865,083.89 F-1

$119,369.00 40
32,868.00 S0
$36608.00 33
$791,708.00 33
38872176 60
$26,12300 S0

§712.00 S0

346097 20
$2,630.00 40
$2,778.00 40
$1,160.00 40
$8,02500 40
$1,02000 40
$1,02600 40
$1,138.00 40
$6540.00 40
3301500 40
$2,585.00 40

§840.00 40
$3,480.00 40
$1,320.00 40

$547.97 33

$1,102,703.70 F-1

$2,39000 50
$9,311.00 &0
3989500 50
$1,037.00 50

$357,000.00 50
$67,000.00 50

$3860.72 50
$1,71832841 60
$2,768.52 50

$44,375.53

$2,467,991.18 F-1

$3.11400 10
3465500 10
$7.562.00 10
$1,54618 33
$2,111.00 50
§4,546.00 50
$14,709.00 50
$1,763.00 50

$760.00 50

200
20.0
20,0
20.0
19.0
16.0
12.0
18.0

200
20.0
19.0

200
17.0
16.0
16.0
16.0
15.0
15.0
15.0
13.0
13.0
13.0

16.0
15.0
13.0
13.0
12.0
12.0
15.0
3.0
18.0
18.0
18.0
18.0
17.0
17.0
17.0
17.0
17.0
17.0
17.0

16.0
16.0
16.0
16.0
10.0
19.0
18.0
18.0
17.0

$1,162,246
9 ] 10 11
FY 2006 Prior Accumulated Full Yesr Ad)
preclation Deprecialion Doprec

30 30 $0
30 30 30
$0 $0 $0
$0 30 30
30 30 30
30 30 30
30 30 30
30 $0 30
$0 $0 $0
327 3640 3567
$61 $1,226 $1,287
316 $307 $323
3660 812,800 $13,600
36,449 $103,189 $108,638
379 $1,020 $1,109
314 3178 §102
$316 $4,102 $4.418
$16 8193 $209
326 3286 3312
336 8391 $426
335 3354 $389
3600 $4,109 $4,799
333 398 $130
$4,157 34,157 $8,313
$34,363 §274,824 $308,177
30 $0 30
$47,017 $407,873 $454,890
3185 $3,605 $3,800
$7.439 $126,470 3133,910
$3,340 $53,440 356,780
$3,200 $51,200 $54,400
316 8250 $268
$134 32,004 32,138
3164 $2,456 $2,619
3248 $3,713 §3,960
$1,706 $22,176 $23,882
§74 3968 $1,042
3176 $2.284 32,459
$36 8384 $420
3394 $4,302 $4,893
$1.327 $13,271 $14,598
$3,069 §$7.938 §11,907

13448, $1,335

$23,431 $285,724 $318,155 $1,335
§2,884 $47,748 850,732
$57 3860 3918
$1,008 $14,279 316,377
323,754 $308,797 §332,551
81774 §21,203 $23,068
8522 36,270 $6,792
814 $214 3228
$23 $69 392
363 31,130 $1,202
369 $1,250 §1,320
$29 3522 3551
$201 $3.611 33,812
326 3434 8459
$26 5436 $461
$28 3484 $512
3164 $2,780 $2,943
§75 $1,281 $1,357
365 31,103 $1,168
324 $400 3423
$a7 31,487 $1.676
$33 $561 $594
§$17 $100 118
$31,134 $415,115 $446,249
340 3908 3956
3186 $3,638 83,724
$198 33,760 $3,958
321 3353 33713
$7,140 $114,240 §121,3680
§1,740 $27,640 320,580
871 $1.161 31,238
§34,387 $171,933 $206,320
§55 3111 $166
3800 $1,775

1 35,775

$45,224 $324,701 $369,852 45,776
30 33,114 33,114
30 84,655 34,655
30 $7,562 37,562
346 3696 §742
$42 $422 $464
391 1727 $1,818
334 3615 $649
835 3635 $670
816 3265 3281
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12
FY 2005 Ad}
Amoun!

3890
$830

$6.204
$6,294



330
1833000

331
.1833100
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1 2 3 4 & 6 7 8 8 10 11 12
Date Years -FY 2005 Prior Accumulsted Full Yesr Adj  FY 2005 Ad)
Dascrption Calegory Acquired Year  PSC Acct Orig Cost Lite YRS in Service Doy precistion D o] 1 Amotnt
Labar y 2/25/88 1988 320 $3,28400 50 17.0 $66 $1,120 31,186
Uliilly Plant u 114/88 1088 320 328560700 &0 16.0 $5,314 $B5,023 $80,337
Ulility Plant u 114189 1088 320 $788,000.00 60 16.0 $16,060 $255,360 $271,320
Flash Mixer TEQP WUuB0 1880 20 3281200 6O 16.0 $56 3844 $900
Pump TEQIP Y180 1980 320 880300 50 16.0 $1i6 8241 $267
Equipmen! u 480 1880 320 §69200 60 16.0 312 3178 3189
Chlarinalors TEQIP 63102 1992 320 $4,638.00 6O 13.0 391 $1,180 $1,271
Work Order 202 D MAIN  6/18/82 1992 320 $§648.00 60 13.0 1 $142 3163
Raw Meter Head TEQIP 1124192 1082 320 8134700 60 13.0 827 $360 $377
Waler Treatmant TEQIP 1183 1883 320 $2,60500 60 120 360 §718 3779
Water Treatman! TEQIP w483 1683 320 $2,00500 60 12.0 $60 §710 $779
Waler Trealman! TEQIP Y483 1983 320 3910.00 60 12.0 318 §221 $238
Water Trealment TEQIP 1103 1983 320 $1.982600 &0 120 330 §462 $501
Woaler Treatmenl TEQIP 1193 1803 320 391800 50 120 $18 $224 $238
Watar Troatmen! TSTRU  14/83 1893 320 357500 60 12.0 312 $138 $160
Water Trealmenl TSTRU 1183 1883 320 358400 60 120 $12 $140 $162
Waler Trealment TSTRU 1183 1883 320 $147800 60 120 330 3365 $384
PS Malnline Propel TEQIPF 1184 1864 320 $3,607.00 5D 11.0 $70 §772 $842
Equip Water Treat TEQIP 11184 1664 320 §7477.00 60 1.0 3160 31,645 31,704
Water Treaiment TEQIP 1104 1004 320 $1,068.00 6D 11.0 $21 §235 3266
{NO DESC) TEQIP  5/10/185 1095 320 $1.53000 60 160.0 $a1 $306 3337
(NO DESC} U 2/24187 1995 320 $13,230656 50 10.0 §265 32,646 32,811
Pirls TEQIP  1/31/88 1885 320 $4,73462 60 10.0 385 §847 §1,042
1988 Addltions u 6/30/88 1998 320 §8,017.26 60 7.0 §160 31,122 $1.283
Garbon Fead TEQIP 12/16/68 1995 320 §74,222.57 60 10.0 31,464 $14,845 $16,320
Watar Equipmant 12/3100 2000 20 $1,81004 50 5.0 $36 $181 s217
Naw Meg Meler 474400 2000 320 8324681 50 5.0 $65 3325 $380
Turbidily Meler TEQIP 4724101 2004 320 3243767 50 4.0 $40 3185 $244
Chiorinalors TEQIP  7/20002 2002 320 86,7790 50 3.0 $136 $407 $542
Chamica! Feed Pump TEQIP 9126102 2002 320 $4,450.64 50 3.0 §83 $268 $357
Chiorine Gas Dslecior TEQIP  2/28/03 2003 320 $3,72000 60 2.0 §$75 $148 $224
Raw Pump Rebulll @ Pirle 312604 2004 320 83865457 &0 1.0 3197 3187 $385
10" Finish Map Moler 12/30/04 320 g $148 $149 $298
[@&191!‘9;“‘“ o 153 R1530, $51 851
eV 105 iy $131 $131
$1,275,033.05 F $25,137 $391,491 $416,628 $i82 $182
Distribullon,Resorvolrs,Standplp
Standplpe DMAIN  4/4/89 1889 330 $2,700.00 5D 16.0 854 3864 3918
Water Sys Impr Cip DMAIN /183 1885 330 $19,828.08 40 16.0 8496 §7,832 38,427
Longvlew Tank DSTOR  1/1/8% 1989 330 820321300 &0 16.0 $5,864 393,828 $99,692
Uty Piant u 171189 1089 330 $180,000.00 50 16.0 $3,800 $60,800 $64,600
Equipment U 171189 1089 330 §7,205.00 50 16.0 3144 $2,306 $2.450
Cont 3 Int Cap DTRANS 1192 1882 330 $36,350.00 33 13.0 $1,001 $14,178 $15,269
Cont 3 Tanks DSTOR 3/31/82 1992 330 $756,173.00 33 13.0 $22.687 $204,937 $317,624
Cont 3 Tanks DSTOR  4/4/93 1993 330 $§273,235.00 50 12.0 85465 §65,576 871,041
Gepilalized inlere ] 17483 1893 330 $35,387.00 &0 120 $728 $8,733 $9.461
Flsher Tank DSTOR 1/19/03 1983 330 $22,000.00 &0 120 8440 $5,280 $5,720
Tanks-New Painl DSTOR 6/30/98 1998 330 $70,039.76 7 7.0 $0 §70.040 $70,040
Tank Leve! Transmill 8/27104 $1,171.04 $167 $167 $335
20kd 081 SHOAZ  s13.040 $11,962
$2,360,766.88 F-1 $42,023 $624,641 $666,663 $13,048 $11,962
Transmission & Distributlon Malns
Water Malns DMAIN  6/1/70 1970 331 $1,647.81200 50 35.6 338,958 §1,363,538 $1,402,497
1/2 Rev Water Line DMAIN  9/1/B5  19B5 N $12,443.00 S0 200 §249 $4,977 $6,226
Waterline DMAIN  o/i/85 1885 331 $11,80000 &0 200 3236 84,720 84,956
GWC Enterprise u 9/M/85 1085 331 $4,541.00 50 200 891 81,816 $1.807
1/2 Rav Water Line DMAIN 10/16/85 1985 3 8199100 &0 200 $40 §$786 $836
Meadow Lane Sectd DMAIN  1111/85 1985 334 3568800 50 200 $144 $2,275 $2,389
Country Maadow Est D MAIN  11/30/85 1985 kx| 3438400 50 20.0 888 81,754 81,841
GWC Enlermprise u 12/3185 1985 331 $7,357.00 50 200 $147 §2,843 $3,080
GWC Enterprise v 13186 1985 a 388000 50 19.0 318 $338 3356
Hill St Estate DMAIN  3/31/86 1986 Kk $2,360.00 50 19.0 $47 $900 $948
Oscar Wilden Main Ext. D MAIN  3/31/86 1985 3 $4.44800 50 19.0 389 $1,691 $1,760
Meadow Lake Sect4 D MAIN  6rt7/86 1986 331 §r.02000 80 19.0 3141 82,671 $2,811
Meadow Lake Sect § D MAIN  6/30/86 1886 33t $4,736.00 50 19.0 395 $1,800 $1,884
1/2 Rev Water Lino D MAIN  6/30/86 1885 331 $4,89500 50 19.0 398 $1,860 $1,858
112 Rav Water Line DMAIN  7/31/86 1985 331 $7,00000 50 180 $140 32,660 32,800
1/2 Rev Walar Line D MAIN  7/31/86 1985 3n $4,057.00 &0 19.0 381 $1,542 31,623
Walerlines DMAIN  0/1/86 1985 33 $86200 50 19.0 $17 $328 3345
1/2 Rev Contract DMAIN  9/1/87 1887 331 $95,5687.00 50 18.0 $1.912 $34,411 $36,323
Equipment TEQWP  91/87 1987 3N $1.94200 50 180 339 $699 738
Gate Valves Gaskat DMAIN  2/4BB 1988 3 $4,27000 50 170 385 $1,452 $1,537
Waterline DMAIN  2/4/B6  18BB 331 §2,32600 5D 17.0 347 $792 $838
Payroll U 9/1/86 1988 334 8562600 50 i7.0 §113 31,913 $2,025
Water Lina DMAIN  1/1/869 1889 331 $41,86000 50 16.0 3637 $13,395 $14,232
Cip Water Sys impr DMAIN  1/1/88 1989 Kkl $2,33000 40 16.0 $58 $932 $990
Water Sys lmpr cip DMAIN B9 1988 kX1 314,064.00 40 16.0 $352 $5,626 $5,977
HWY 144 Relocalion DTRANS 4/1/89 1989 3 $96,83500 50 16.0 $1,937 $20,987 $32,924
Equlpmont u 1189 1989 3N $12,861.00 50 16.0 §217 $4,436 $4,713
Utitlly Plant U 1189 1989 kki] $1,356,00000 50 16.0 §27,120 $433,920 $461,040
Transmission Suppiies DEQIP /490 1890 a3 320,494.00 50 16.0 3410 86,146 36,558
Water Sys Impr Glp DMAIN /490 1980 I 3$17,22200 33 16.0 3517 $7,751 $68,267
Valvas DMAIN 4980 1880 334 $6,663.00 50 15.0 $131 $1,969 32,100
Valves & Lids DSERV /180 1890 331 $6,798.00 60 15.0 $136 $2,040 $2,176
Supplies u 1180 1890 331 $2,08200 50 15.0 $42 3625 3666
Pips O MAIN 111782 1692 331 $16,66500 B0 13.0 $333 $4,333 94,666
Metro Toch Ling LO U 11402 1882 k1] $1,85000 &0 130 339 $507 $546
Conl 4 int Cap u 111192 1992 a3 $44,66600 33 13.0 $1,337 317,379 318,715
Labor u 143182 1992 331 $3,60900 50 13.0 376 $990 31,087
Con! 4 Bouster St DPUMP 221192 1992 331 $959,637.00 33 13.0 320,792 $374,296 $403,088
Work Order 403 DMAIN  7/24/92 1892 a4 §$1,18600 50 13.0 324 3314 $335
Work Ordar 402 DMAIN  7/24/82 1082 331 $1,964.00 50 13.0 $39 8511 3550
1638 Waler Main RE DMAIN  7/24182 1992 M §51500 60 13.0 $10 $134 $144
Work Order 405 DMAIN 1112/82 1892 31 $7,399.00 50 13.0 $148 81,924 $2,072
Maln Supply DMAIN  1/1/93 1993 33t $3,274.00 50 12.0 §65 3766 $651
Hauling - Rockit DMAIN - /193 1993 31 $2,01500 50 120 340 3484 3524
Meadowlake Soc. 9 O MAIN  1/1/93 1883 3 $8,96500 6D 120 $179 82,152 $2.31
Counlryside WME DMAIN Y183 1993 33 $6,617.00 &0 12.0 $132 31,586 $i,720
Food Lion WMP DMAIN  HU92 1993 33 3692400 50 120 3138 31,662 $1,800
Maln Supply DMAIN - 1/4/93 1993 331 34483060 50 120 390 $1,076 31,168
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1 2 3 4 5 6 4 4 8 10 11 12
Dale Years FY 2005 Prior Accumulated FuliYear Adj- FY 2005 Adj
Dasscriplion Catepory Acqulred  Year  PSC Accl OripCost LU YRS in Service Depreciation Dap Depraclal Daprocl Amount
Copltalized inler DPUMP 11183 1883 301 $60,68200 BO 12.0 $4,214 $14,584 $16,777
Conl 4 Booster DPUMP Y183 1083 kxl] $217,440.00 60 12.0 §4,340 §62,180 $66,638
Capitalized Payroll u Y483 18w 331 $4,600.00 60 12,0 394 $1.128 $1,222
Smatll ltem<1000 V] 1183 1993 331 $6,887.00 &0 12.0 3134 $1,607 $1,741
L.abor Phiilips WME DMAIN 1184 1994 331 3484000 &0 11.0 $97 $1,067 $1,164
Trans & Distribution DMAIN 1184 1894 31 §$5200.00 60O 11.0 $106 $1,164 $1,270
Heatherfisld Mat D MAIN 1184 1884 33 $10,84000 6O 11.0 $217 $2,385 §2.602
Rolling Hills Mate DMAIN /194 1884 am $11,688.00 50 1.0 $232 $2,652 32,784
Easamant Solllaman! DMAIN  6/1/B5 1985 334 $17,70000 80 100 32364 $3,640 $3,894
T&D Mains D MAIN  6/30/86 1885 N $20,377.00 60 10.0 3408 34,076 $4,483
Contribuled Capliat U 6/30/65 1995 331 $17.834.00 60 10.0 $358 $3,687 33,845
1685 FINISHED CIP G 12/31/85 1005 331 $23427.21 650 10.0 8469 $4,685 $5,164
MEADE CO. EXTENSION D MAIN  11/30/86 1886 kx| $27,21235 60 9.0 $644 $4,808 §6,442
Rolling Hills Extenslon D MAIN  14/30/86 1886 kx) $27,60929 60 0.0 $550 34,952 35,602
CIP Work Onder 014 DMAIN  12/31/96 1986 a3 $39,231.72 &0 2.0 $785 $7,062 37,846
Wood Lane DMAIN 731187 1997 331 $3,24433 5O 8.0 865 §510 3684
Credit on WME #0702 D MAIN 73187 1007 I §2,00000 50 8,0 $40 $320 $380
Squaw Vatley D MAIN 12731787 1807 331 $6,338.00 50 8.0 $127 $1.014 31,141
Main D MAIN  12/31/07 1887 I $15,163.00 &0 8.0 3303 $2426 82,720
W.M. Ditlo Lane D MAIN  12/31/87 1897 33 $19,640.00 60 8.0 $393 $3,142 $3,536
Ralnbow Viliage D MAIN  f2/131/97 1897 331 $0,08400 60 8.0 $182 $1.455 31,637
Hill Top Sect 7 #024 DMAIN 2/28/08 1088 331 3862889 50 1.0 3173 §1,208 §1,381
Hill Top Tenace Secl B D MAIN  10/26/98 1998 I $17,11662 &0 7.0 $342 $2,306 32,738
WME 97.04 D MAIN 12/31/88 1008 331 $7.70000 60 7.0 $is4 §1,078 $1,232
Wiseman Engineering & Land D MAIN  12/31/88 1898 391 $1.60000 50 7.0 $30 §210 $240
WME 87.01 D MAIN 12/34/88 1088 331 $7,230.00 60 7.0 $145 $1,012 31,167
Whisparing Hills DSTOR 123108 1808 331 $110,237.35 50 1.0 $2,205 $15433 317,638
WME 97.03 G 12/31/88 1888 31 $27,15000 &0 7.0 $543 §3,801 84,344
CIP Bondviaw Helghls DMAIN  4/31/88 1088 331 $6,09539 60 7.0 3122 $853 3976
WME 8802 D MAIN  6/30/08 1896 331 3245000 50 7.0 349 3343 $392
WME Counly Expanslon WO #016 6130100 2000 kR3] $152,88849 60 5.0 $3,088 816,284 $18,347
Extension 1/2 Revenue 6/30/00 2000 kki] $13,828.72 50 5.0 8271 $1,383 $1,659
Challenger On Site 9/13/00 200D 331 $6,864.87 &0 5.0 $137 3688 $824
Haatherfisld CiP 5/3/60 2000 33t $22,018.33 50 5.0 $440 82,202 $2,642
Whispering Hilis CIP 513/00 2000 3 $21,886.74 60 5.0 $438 $2,189 32,626
Maredith Road CIP 9/30/00 2000 ki3] $15,84865 60 6.0 3318 $1,695 $1.914
Nighthawk CIP 1430100 2000 3 36,001.27 50 5.0 $162 3809 3971
illinois Road {Qur Exp} DMAIN - ¥HO1 2001 a3 $9,13540 33 4.0 217 §1,107 31,384
Unlversily Dr. WO #036 DMAIN Y101 2001 331 §2,21813 33 4.0 367 $269 $336
Jim Dandy Est. WO#037 DMAIN  1/1/01 2004 331 $3.258.56 33 4.0 388 $395 3494
Wingard U ol 2001 33 $1,30273 33 4.0 842 $169 $211
Richard Nalf Road DMAIN 1/t 2001 331 3469791 33 4.0 $142 3589 $712
Clearwell Projact TSTRU  ¥401 2001 a3 $304,81263 33 4.0 $8,231 $36,923 $46,153
Relocation of line @ 86 & Howe 915101 2001 331 $66,871.75 &0 4.0 $1,137 84,550 $5.687
Water Maln Extanslons D MAIN  12/31/03 2003 331 §050680.65 33 20 $2,908 35,816 88,724
Waler Maln Extensions DMAIN 1231704 2004 331 $342,001.99 33 1.0 $10,366 $10,366 $20,733
8/19/04 3 $3,898,507.07 $77,970
325 4 $8,140 $7.462
$42,348 $38,820
311,178 $10,247
86,162 §5,649
$1,034 §1,034
$66,662 $63,211
333 Service Lines & Connecllons
1833300 Searvice Lines DSERV 6175 1975 333 $931,876.00 30 30.0 80 3931.878 $931,876
1833400 Service Lines DSERV  g/M/85 1985 333 $11,62800 30 20.0 3388 87,753 $8,140
1833502 Service Lines DSERV  9/1/85 1985 333 $2,405.00 30 20,0 380 $1.603 $1,684
Service Lines DSERV  9/17/85 1985 333 8523400 30 20.0 $174 §3.489 $3,664
Payroll U 9/30/85 1985 333 $17,961.00 30 200 3599 $11,974 $12,673
Service Lines DSERV 10/14/85 1885 333 $6,446.00 30 20.0 $215 $4,207 $4,512
Service Lines DSERV 11/11/85 1985 333 $6,34100 30 200 3211 $4.227 $4,439
Service Lines DSERV 12/13/85 1985 333 $4,21200 30 2090 $140 $2,608 $2,848
Service Lines DSERV  1/13/86 1986 333 $1,762.00 30 19.0 369 $1,116 $1,176
Service Lines DSERV  2/19/86 1986 333 $6454.00 30 19.0 3215 $4,008 $4,303
Service Lines DSERV  3/31/86 1086 333 3104800 30 19.0 335 $664 3689
Service Lines DSERV 4/17/86 1886 333 §732900 30 19.0 8244 34,642 $4,886
Sarvice Linos DSERV  5/16/86 1886 333 $486700 30 10.0 3156 82,956 $3,111
Service Lines DSERV 6/17/186 1886 333 $10,102.00 30 19.0 $337 $6,399 $6.735
Service Lines DSERV  7/10/86 1986 333 $6,893.00 30 19.0 $230 34,366 $4,695
Sewvice Linas D SERV  7/31/86 1986 333 $9,630.00 30 19.0 3323 36,137 36,450
Service Lines DSERV  9/1/86 1986 333 $4,63200 30 19.0 $151 32,870 $3,021
Sarvice Linss DSERV  9/1/86 1986 333 $10,86900 30 18.0 3356 $6,757 $7,113
Caplialized Labor u 9166 1988 333 33461800 20 18.0 $1,164 $21.925 §23,078
Service Linos D SERV  10/1/86 1986 333 31467500 30 19.0 3388 37,394 $7,783
Instalialion Ling DSERV  11/1/86 1085 33 $2,38000 30 19.0 379 $1,507 $1,587
Service Lines DSERV  12/1/86 1886 323 $6447.00 30 19.0 $§216 $4,083 $4,208
Molers DSERV 1187 1907 333 $1588200 30 18.0 $529 $9,528 310,059
Service Lines DSERV 487 1807 333 $6,75600 30 1B.0 3225 34,054 94,279
Servicoe Lings DSERV  aii/a7 1987 333 $334500 30 18.0 3112 $2,007 $2,119
Service Lines DSERV  6/1/87 1887 333 $6,231.00 30 18.0 3174 $3.139 33,313
Sarvice Lines DSERV  B/M/87 1987 333 $106,051.00 30 18.0 83,536 $63,631 §67,166
Molers DSERV  8/1/87 1987 333 $9.484.00 30 18.0 3316 §5,690 36,007
Service Linos DSERV  anie7 1007 333 $2,8930.00 33 18.0 300 $1,507 31,675
Sarvice Linos DSERV  9NM/B7 1987 333 $2,93800 30 18.0 $98 $1,763 $1,861
Service Linos DSERV  9n/s7 1867 333 $4,82600 30 18.0 $161 $2,895 $3,056
Matar Sellars DSERV  9B? 1987 33 82,601.00 30 18.0 $147 $2,109 $2,217
Equipmeont GEQIP  9rar 1967 333 3598700 30 180 3200 $3,592 $3,792
Gapllalized Payroll v /187 1987 333 $20,42100 30 18.0 8671 $12,073 $12,743
Capltalized Payrall u 907 1987 333 $7,58000 30 18.0 8263 34,554 $4,807
Soller & Saddies DSERV  19/4/87 1867 333 3855500 30 18.0 §285 35,133 35,418
Service Lines DSERV  11/1/87 1987 333 $1.52600 30 18.0 351 §917 3968
Meler Sotlers DSERV 11187 1887 333 $1,10600 30 18.0 837 3864 §700
Service Lines DSERV  1tf/a7 1087 333 $3,12000 30 18.0 $104 $1.872 $1,976
Sarvico Llnes DSERV 1i1f87 1987 333 §3,19600 30 18.0 $107 31,918 82,024
Service Lines DSERV  t1/187 1987 333 §2,21000 30 18.0 $74 $1,326 $1,400
Sarvice Lines DSERvV 1y/487 1907 333 $8,18000 20 18.0 $273 34,808 $5,181
Service Lines DSERV 1y/487 1907 333 §74800 30 18.0 §25 3449 3474
Service Lines DSERV  4/1/8B 198D 333 $5,06900 30 17.0 3169 $2.872 $3,041
Moter Sellars DSERV  6/1/8B 1900 333 §3,96000 30 17.0 3105 §1,791 $1,896

Sellers DSERV  1/1/88 1989 333 $91,86500 30 16.0 $3.062 $48.985 $52,057



335
-1833500

Dascription

Labor

Valvas Rings Lids
Moters

Maters

Capitalized Labor
Capfialized Labor
Work Order 465

Matar Lids & Rings
1600 K-Cooper
Service Lines
Curbstop-Meadowlark
Small lems<1000
Capllalized Payroll
WM Relocatlon Gip
Service Lines

Service Lines

HWY 313 Additions
Caplialized Lebor
Inventory-1896
inventory-1857
invenlory-1888
invenlory-1899
Manual Enlrios

Eniries

2001 Capilalized Labar
2002 Capilslized Labor
2003 Caplialized Labar
invenlory

Service Lines

Service Line - Hardinsburg Rd
Service Line - Slaughter Rd

2004 Capifalized Labor
e

1
Category

u
D SERV
D SERV
D SERV
U
u
D MAIN
D SERV
D SERV
D SERV
D SERV
u
U
D MAIN
D SERV
D SERV
D TRANS
U
u
O MAIN
D MAIN
D SERV
u

D SERV

Service Lines & Connactions

Mater Instatiation
Meters

Meters

Malers

Meter Installation
Msters

Meters

Meters

Meters

Meters

Meters

Meters

Maters

Meater installalion
Molers

Melars

Meters

Meters

Labor

Metears

Meters

Maler Inv Change
Maters

Maters

Labor

Work Order 601
Mplers

Maters

Mater inslalialion
Small Hems<1000
Capitalized Payrolt
Small ltems<1000
Melers

Moter Invenlory
Matets Instaliation
Meters & Labor
Inventory-1966
inventory installallon- 1996
inventory-1997
Inventory Instatiation- 1988
lnventory-1998
Inventory-1899

Confined Space Melars #f 603

inventory

2002 Audit Adjustments
Msters

Ullransonle Flow Meter
Metars

Hydrants

Hydranls

Hiil Sico!

HIll $1 Eslates
Moadowlake 113
Moadowlake #4
Country Meadow Esl
Counlry Meadow Esl
Oscar Wilden Maln Ext
Hill S| Eslates
Moadowlake Secl 4

D SERV
D SERV
D SERV
D SERV
D SERV
D SERV
D SERV
D SERV
D SERV
D SERV
D SERV
D SERV
D SERV
D SERV
D SERV
D SERV
D SERV
D SERV
U
D SERV
D SERV
D SERV
D SERV
D SERV
U
D TRANS
D SERV
D SERV
D SERV
u
U
U
D SERV
D SERV
D SERV
D SERV
D MAIN
D SERV
U
D SERV
u
U
D SERV

D SERV
D SERV

DHYDR
D MAIN
O MAIN
D MAIN
D MAIN
D MAIN
D MAIN
D MAIN
D MAIN
D MAIN

2
Date
Acquired

/189
11480
1180
111180
1/1/80
171192
A3ig2
6/30/82
81392
171193
1183
1/4/83
11183
1184
17184
6130105
5/20/95
6/30/85
12/31196
1213497
12/31/88
12131799
12/31199
12131100
12/19/01
12/102
121103
1211103
1211103
12/8i04
7129104
12/31/04

orie7
anie?
10131187
10/3187
1171187
1218587
2/23/88
2/23/88
2/25/88
3/3/88
3/24188
3/28/88
3/29/88
619188
6/15/88
10/28/88
10/26/88
17188
111188
17190
171so
111180
11180
11182
111192
4/30/g2
111193
171183
1a3
171193
111193
11/93
11184
111184
11184
6/30/95
12/31/86
12131186
123197
12/34/98
12/31/98
12/31/98
B/15/97
12/31/00
1210102
12131102
4129/03
12/31/04

ANie

811785

a/1/65
10/16/85
11711185
11130/65
12131185
3/31188
3131186
617186

Year

1889
1880
1880
1680
1990
1692
1882
1892
1092
1903
1993
1683
1593
1994
1094
1805
1895
1685
1086
1997
1998
14988
1989
2000
2001
2002
2003
2003
2003

2004

1967
1887
1987
1967
1987
1087
1988
1886
1888
1688
1588
1988
1988
1988
1988
1588
1988
1989
1989
1980
1980
1980
1990
1992
1992
1992
1993
1993
1993
1993
1993
1893
1984
1994
1994
1995
1996
1996
1997
1998
1098
1989
1697
2000
2002
2002
2003
2004

1976
1985
1885
1985
1985
1985
1985
1988
1986
1986

PSC Acct

333
333
333
333
333
333
a33
333
333
333
333
333
333
333
333
333
333
333
33
333
33
333
333
333
33
333
333
333
333
333
333
333

333
333
333
333
333
333
333
333
333
333
333
333
33
333
333
333
333
333
333
333
333
333
333
33
33
333
333
333
333
333
333
333
333
333
333
333
333
333
333
333
333
333
333
333
333
333
333
333

335
315
335
335
335
335
335
335
335
335

5
Orig Cost

$16,056.00
$13,482.00
$8,163.00
$2,637.00
$2,284.00
$6,005.00
$5,942.00
$2,727.00
$2,234.00
$13.046.00
37,569.00
$7,148.00
$10,664.00
$9,746.00
$16,064.00
$6,805.00
§131,384.00
$6,208.00
$8,803.00
$9,661.31
$6,677.78
$11,845.90
$1,086.08
$34,730.06
$5,67187
33,834.89
$7,483.86
$16,601.37
$97,279.60
$30,227.88
$2,500.00
326.17

$2,665.00
$45,445.00
$1,808.00
$1,648.00
$3,150.00
$1,557.00
$1,082.00
$2,280.00
$1,654.00
$1,617.00
$1,384.00
$2,458.00
$1.721.00
$1,111.00
$923.00
$3,396.00
$930.00
$12,896.00
$5,044.00
$38,836.00
$41,778.00
$4,173.00
$7,817.00
$3,383.00
$1,254.00
$17,275.00
$1,619.00
$3,854,00
$5,281.00
$2,368.00
$813.00
$654.00
$4,206.00
$2,227.00
$14,852.00
$15,654.00
$6,65072
$14,327.15
$16,368.21
$2,033.08
$15,20649
$12,44905
$3,302.86
$1,667.62
$404,35
$5,795.00
$5,160.05
398,227.53

6

$440,129.81 F-1

$170,564 .00
$1,000.00
3950.00
$1,100.00
$1,250.00
$675.00
$1.80000
$833.00
§2,10060
$1,990.00

50

50
60

50
50

50

7
Years

160
150
15.0
16.0
160
130
130
3.0
13.0
120
120
120
120
110
10
100
100
10.0
9.0
8.0
1.0
6.0
6.0
5.0
4.0
3.0
20
2.0
2.0
1.0
1.0
1.0

180

290
200
200
200
20.0
200
200
180
190
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9 8 10 11 12
FY 2005 Prior Accumulated Full Year Ad]  FY 2005 Adj
Life YRS in Sevice Depreciation Deprecislion Depreclation  Dapraciation Amount
3502 $6,031 $5.633
$449 $6,741 87,180
3272 34,077 $4,348
$85 $1,269 $1,353
$75 $1,132 $1,207
$333 §4,331 $4,664
3168 $2,675 32,773
391 $1,182 $1,273
§$74 3968 $1,043
$465 35,678 86,043
$262 33,028 $3,280
§238 82,850 $3,007
8353 94,234 $4,686
3202 33,217 83,608
3635 $5,890 86,428
§227 32,268 $2,405
$4,360 343,708 $48,178
$174 $1,736 $1,010
$207 32,671 §2,868
$319 92,650 $2,868
3219 $1,635 $1,754
3395 32,360 82,764
$37 $218 3256
§1,168 $5,780 $6,948
$189 §766 $945
3128 $383 3511
§250 $500 §749
§553 31,106 81,659
$3,243 $6.485 89,728
$1,008 $1,008 32,015
$83 $83 8167
3411 3411 3822
18 ) 35,542 3,695
36,319 $6,319
32,368 32,368
$123 892
ARE 3133 3133
$35,682  $1 $14.486 $12,608
389 $1,599 84,688
31,615 327,267 $28,782
$64 31,148 $1,209
362 $1,108 31,170
$105 $1,890 $1,095
§62 3934 $986
836 3619 3655
$76 $1,202 $1,368
$55 §937 $992
34 $576 $610
$46 §764 $830
$62 $1,393 81475
357 3975 $1,033
$37 8630 3667
331 3523 $554
3113 $1,826 $2,039
$ $527 $558
3430 36,878 $7,308
$168 32,690 §2,858
$1,205 $19,418 $20,713
$1,393 $20,889 $22,282
$139 §2,087 $2,226
3261 $3,908 94,169
$113 81,470 $1,583
842 §643 3585
3576 §7.486 36,062
354 $648 $702
$132 $1,562 81,713
$176 32,112 $2.,208
379 $947 $1,026
s2r $326 §352
$22 $262 $283
$140 $1,642 31,602
$74 3817 $691
3498 35,482 35,981
3518 $5,185 35,703
8222 $1,995 $2,217
3478 $4,290 84,776
$546 $4,365 34,910
368 3475 $542
3507 $3,548 34,055
3415 §2,480 $2,805
3100 3801 3901
348 $230 $285
$13 340 $54
$193 $560 3773
$172 $344 3516
$3,274 §3.274 96,549
$14,656 $150,844 $165,501
33411 $98,927 $102,338
§20 $400 3420
319 $380 3399
$22 $440 $462
325 3500 §525
$18 3350 $368
$36 8720 $756
$17 $317 $333
$42 $798 3840
$40 $756 8786

50

19.0
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1 2 3 4 & 6 7 g 8 10 11 12
Dale Years FY 2005 Prior Accurnudaled Full Yesr Adj  FY 2005 Adj
Descriplion Colegory Acquited  Yesr  PSC Accl Orig Cost  Lile YRS in Service Dep lon  Daproch 7 D totl Amount
1/2 Revenua Hydran! DHYDR 6/30/86 1886 336 385000 &0 16.0 319 3361 3380
HHl Straot DMAIN  6/30/86 1985 336 $050.00 50 19.0 319 $361 3380
112 Rev Hydrants DHYDR  7/31/88 1886 335 $1.04300 60 160 $21 $396 $417
142 Rav Hydranls DHYDR 7/31/86 1986 336 $1,760.00 60 180 $35 3665 §700
Hydranlts DHYDR 9//B6 1086 335 $16,760.00 &0 18.0 $335 $6,365 $6,700
Hydrants 1/2 Rav DMAIN  9/t/86 1986 335 $4,573.00 &0 19.0 391 $1,738 §1,829
Hydrant DHYDR 11/30/87 1887 335 $36,610.00 60 18.0 $730 $43,144 313,874
Hydran! DHYDR 4/30/88 1988 336 $506.00 60 1.0 812 $203 3216
Hydrant DOHYDR 4189 1988 335 3650.00 60 16.0 $10 $307 $326
)gz’s:&q; "igeL'; bo, _DHYDR _4/i/80 9% 335 . 15‘3’779 00 $36 . 3g33 o
Hydranty 4 ! A ] PR ] $4,607 $4.131
b o o { s78 575
$431,728.62 F-1 $5,342  $127,681 $133,003 $4,505 $4,200
338 Ofther Plant & Equipmant
.1020300 Lagoon Relum Pump TEQIP 111180 1990 339 $2,48800 10 16.0 $0 32,108 $2,198
1833800 Misc. Equipment u 180 1990 339 $02600 10 160 30 §926 8926
Werk Order 300 DMAIN  11/24/02 1992 339 $1.2656.00 10 13.0 $0 81,255 $1,265
Moterhoad Assambly TEQIP 6/30/85 1895 339 $1,812.31 10 10.0 30 $1,812 31,812
WO O30 V.FD/'s TEQIP 12/16/88 1898 39 $18,807.34 10 7.0 $1.881 $12,165 $16,046
True Value Hardware u 0/26/59 1988 339 $1,169.66 10 7.0 3117 3810 8036
Equipment 12/31100 2000 339 $1.273.714 10 5.0 $127 $637 $764
Mag Moler #3100 2000 339 $7384.26 10 50 3736 33,682 84,419
Nelwork 1406 2000 339 $16,061.22 6 5.0 30 $46,051 316,051
Server #3100 2000 339 $3,095.10 5 5.0 30 $3,085 $3,005
Informafion System 11700 2000 339 $124,288.26 5 5.0 30 $124,260 $124,288
Sourco of Naw Waler SWELL  9/u87 1987 339 $40,000.00 10 18.0 30 840,000 340,000
Source of New Water SWELL 1/1/689 1889 338 $29,31600 10 18.0 30 $28,316 $20,316
Source of New Water SS8TRU  t/t/80 1850 339 3106000 10 15.0 $0 $1,069 $1,089
GIS Mapping 12/8/04 2004 339 §105,100.07 10 1.0 310,510 $10,610 $21,020
Chlorine Analyzer TEQIP  9/27/64 2004 339 $8,497.18 10 1.0 §850 $850 $1,609
$362,222,45 F-1 $14,224 $249,673 $263,804
340 OHice Fumiture & Equipment
1834000 Pawer Fallure Prot GEQIP 7/18/86 1886 340 364800 10 19.0 30 $648 $648
Oliice Equipant GEQIP  1/1/69 1989 340 $1.20000 W0 16.0 30 $1,200 $1,200
Cannon Printer GEQIP /180 1890 340 360500 10 15.0 30 §695 $695
Office Equipmant u 1/1/80 1890 340 §913.00 10 16.0 $0 $913 3913
Office Equlpment GEQIP  t/1/92 1992 340 $3.078.00 16 13.0 30 33,078 33,078
Tab Products u #4583 1803 340 $4,90000 10 12.0 30 $4,800 $4,800
Small items <1000 u 171183 1893 340 $1,30800 10 120 80 $1,308 $1,308
Office Equlpment u 11784 1994 340 $4,087.00 10 iLo 30 34,087 $4,087
Wordparfed! Soltware GEQIP 6/30/85 1995 340 362800 10 10.0 $0 3620 3629
Compuler Periphera! GEQIP 6/30/05 1895 40 $1,801.00 10 10.0 30 $1,801 $1,801
Oftice Fumilure GEQIP 6/30/85 1996 340 $2435.77 10 8.0 §244 $2,192 $2,435
Computer Upgrade TEQIP 224187 1897 340 $1,571.00 5 8.0 30 $1,571 $1,671
Daskiop Copler GEQIP 5[31/97 1897 340 $750.00 5 80 $0 $750 8750
Computer u 131097 1897 340 $1,545.00 5 8.0 30 $1,545 $1,545
New Equipment-Service Cent: G EQIP 10/31/87 1997 340 $1,825.07 5 8.0 30 $1,826 $1,825
Stack Chairs GBILL  11/30197 1897 340 $1,116.00 ] 8.0 30 $1,116 31,116
Dask, Crdz, bookease GEQIP 14/30/97 1897 340 §886.60 5 80 3¢ $887 $887
Slde Chairs GEQIP 11/30/97 1997 340 $6,720.00 5 80 $0 $6,720 86,720
10 Chairs GEQIP  11/30/57 1997 340 $4,320.00 5 80 80 84,320 $4,320
File Cabinet GEQIP 1130/87 1897 340 $523.00 5 8.0 30 8523 3523
Round Table GEQIP  11/30/97 1997 340 $630.00 5 8.0 $o $630 9630
Flie Cablnsls GEQIP 1i/30/87 1887 340 $4,804.60 ] 8.0 30 §4,805 $4,805
Lounge Chalrs GEQIP 11/30/87 1897 340 $2,744.00 & 8.0 80 32,744 $2,744
Litter Receplaties GEQIP  11/30/97 1997 340 $594.00 5 80 30 3504 §504
Task Chalrs TEQIP 11/30/97 1897 340 $2,997.00 5 8.0 $0 82,997 $2,997
Stool u 11130197 1997 340 $764.00 5 8.0 $0 $764 $764
Dask U 14/30/97 1997 340 $1,455.00 5 80 30 81,455 $1,455
Fax Machine GEQIP 3r19/88 1908 340 $500.00 5 7.0 $0 $500 $500
Xerox Copler GEQIP  3M9/38 1998 340 $11,740.00 5 70 30 $11,740 $11,740
T & W Oftice Products u 3uss 1998 340 $1.61549 5 1.0 30 §1,616 $1,615
VISA Payable u 7/31189 1999 340 $2,500.00 5 6.0 $0 $2,500 $2,500
VISA Payabls u 713188 1899 340 $891.64 5 6.0 30 3892 $892
Port Channels & Daughlerboard volceme  2/28i100 2000 340 398000 5 50 30 $990 3990
{2) Dall Computers 330101 2009 340 $3,812.35 5 4.0 8762 $3,050 33,812
Compuler Harddrives - Old Cc GEQIP 226102 2002 340 §6,158.48 5 30 $1,232 $3.695 $4,927
Toshiba copler GEQIP 10/30/02 2002 340 $11,853.00 5 3.0 $2,9711 37,112 $9.482
Maln Server - Dall GEQIP  4/28/03 §7,166.00 ]
i CIs M 4128/04 248.5; 5
$340 857
$246 $164
§335 $138
$424 30
354 30
§211 8176
31,189 3198
$129,926.26 F-1 $9,357 $90,307 $100,263 $2,799 $734
N Transportation Equipment
1634100 Transporl Equipment DEQIP  10/180 1980 41 $64,886.00 5 250 $0 964,886 364,886
Buyers Fao u 6/17/86 1680 341 $770.00 6 17.0 30 3770 3770
Misc Aulo u 6/30/95 1995 341 $1.410.00 6 10.0 $0 $1410 $1.410
1-Ton Horb Jones Cliovy DEQIP  11/30/87 1997 41 327,571.61 3 8.0 $0 327,572 327,672
3/4 Ton 4X4 Cheviolel DEQIP  4/30/38 1998 3 $19,268.00 5 7.0 30 $19,269 $19,269
Hardin Counl Truck Tops DEQIP  4/30/38 1998 3 $740.00 5 7.0 30 §740 3740
Backhos Tratar inc DEQIP  6/17/88 1998 341 $7,356.85 5 7.0 30 $7,357 $7,357
PWP Dodge Dakola 1/2T TEQIP 6/30/99 1998 341 $15,104.00 5 6.0 30 $15.104 $15,104
1998 Additions U 6/30/99 1899 341 $1.600.5% 5 60 $0 31,601 $1,601
Distribution 3/4T 4x4 DEQIP  9/28/89 1509 341 320,557.00 5 80 $0 320,657 820,557
2000 Dodgo Daketa DEQIP 220000 2000 31 $15,255.00 ] 5.0 $0 $15,265 315,255
3/4 Ton Truck DEQP  5/16/00 2000 3 318,253.20 6 50 30 419,253 $19,253
12 Ton Dodge Truck DEQIP  6/23/01 200t 341 $15,696.00 5 4.0 $3,133 $12.567 815,686
Acessories for Dodge Truck D EQIP 8/31/01 2001 341 $1,017.08 3 4.0 3204 3614 $1,018
2002 Ford F-150 Truck TEQIP  8/30/02 2002 341 $16,968.13 5 3.0 $3,394 $10,181 313,676
2003 Ford F-150 Truck TEQIP  10/30/03 2003 341 317,346,497 5 20 33,469 36,939 310,408
USED 2003 Honda Accord EX TEQIP  11/8/04 2004 41 $22,464.00 5 1.0 §4,49 34,493 $0,986
2004 1-Ton Dleset Uthilly Trued TEQIP  3/26/04 2004 341 $31, 11341 5 1.0 $6,223 $6,223 312,445
CORRECT BALAN 05 Audit Adjusimant TEQIP  1/15/03 341 -§51,541.00 5 2.0 30 30 30
1200, ¢ 145 141138, $2,020 3337




Exhibit 14 - Page 14 of 14

1 2 3 4 § 3 7 ] 8 10 11 12
Oate Years FY 2005 Prior Accumulaled Full Yesr Ad)  FY 2005 Adj
Daescription Colegory Acquited Year  PSC Acct Qrp Cost Life YRS In Sarvice D iati o] ton Dep Dapraciall Amount
AR08 1513 647 847 32,195 3548
$276,343.85 F1 $24,261 $234,970 $269,230 $4,215 $685
Slores Equipmont &
343 Tool, Work & Salaty Equipmont 27485 10985 343 $202.00 5 100 $0 §202 3202
1834200 Tools & Equipment U 3r1781 1984 343 $61,68500 B 24.0 30 $61,685 361,685
1834300 Lawn Mower Wir Pil TEQIP 10/31/85 1885 343 $1.450.00 6 200 30 §1,450 $1.460
Radio Communleator U 6/15/86 1680 343 $780.00 & 180 §6 $780 3780
Equipment TEQIP  6/30/86 1886 343 $668000 6 10.0 $0 3560 3560
Toals U /N85 1986 343 $1,09800 6 10.0 $0 $1,088 31,008
Banicades DMAIN  2/31/80 1088 343 384000 B 17.0 30 3840 3840
Tools U 8/31/88 1988 343 393700 6 17.0 30 3937 §937
Ridlng Lawn Mower DEQIP  1/4/8D 1989 343 $3,760.00 6 16.0 30 $3,760 33,750
toois u 171/68 1880 343 $16,67500 5 16.0 80 $15,575 $15,576
Tools U 11/88 1889 343 $3,17600 6 16.0 30 33,176 33,176
CSi Spaca Kit DSERV 1160 1800 343 $2,63200 & 16.0 30 32,632 §2,692
Toals u 480 1880 343 8412200 6 16.0 30 34,122 $4,122
Tools u 11/80 1980 343 $1,20100 & 15.0 30 $1,261 $1,291
Hunt Traclor DMAIN 11483 1083 343 $02200 6 120 30 §622 $622
Misc. Tools U 6/30/85 1685 343 360600 6 100 30 3698 3608
Alr Monilor Conlined Space E« DMAIN  4/28/97 1985 342 $2,438.00 § 10.0 30 §2436 $2,436
Alr Pack/Caso/Spare Bollls v 7131/97 1985 343 $2,328.12 8 10.0 8o $2,328 $2,328
Hopiich Company, Inc. u 1/31/96 1995 343 3146146 & 100 $0 31,461 $1.461
2003 Audil adjusimenls U 12/31/03 2003 343 311375640 & 20 $2,276 34,650 46,026
Radlo Froquency Line Localor  TOOL  6/30/04 2004 343 8240000 5 10 3480 3480 3960
Road Traflic Plales SEQIP  2/20/04 2004 343 3145000 6 10 3280 §280 3580
$121,078.98 F-1 $3,045 $111,474 $114,219
345 Power Operated Equipment
.1834500 Accuators TEQIP 1190 1880 345 $227300 10 15.0 30 $2.273 32,273
Equipment TEQIP 4180 1990 345 $1,550.05 10 15.0 30 $1,650 31,560
John Desre Co DMAIN  6/30/85 1880 345 §2,30828 10 16.0 $0 $2,308 $2308
John Daare Backhos (2WD) 4/14/00 2000 345 $43,760.00 10 6.0 84,376 $21,880 $26,256
PUSH Machine 4114/00 2000 345 $7.17421 10 50 3717 33,687 34,305
9
X $8,226 $686
$7,824 $0
$16,050 $666
344 Laboratory Equipment
1834400 Laboralory Equipment TEQIP  8/B1 1981 344 $4,699.00 10 24.0 30 $4,699 $4,699
Floc Teslar TEQIP  11/11/85 1985 344 §53500 10 20.0 30 3535 8535
Lab Turb TEQIP  4/17/866 1986 344 $1,00600 10 18.0 30 $1,006 $1,006
Turbidimeter TEQIP  4/17/86 1986 344 $93500 10 19.0 30 $935 4935
Misc. Lab Equip TEQIP  5/15/86 1986 344 $1,41600 10 19.0 $0 $1.416 $1416
Meter Test Bench DSERV  g/t/e7 1987 344 $362600 15 18,0 30 $3626 $3,626
Colormsleric Analyz TEQIP 2/23/88 1988 344 $795.00 10 17.0 30 $785 $795
Equipment U 1/1/89 1989 344 §795.00 10 160 30 $795 $795
Lab Equipment TEQIP 17180 1990 344 $684.00 10 15.0 30 $684 3684
Waork Order 5808581 DMAIN 1171192 1992 344 $5,71800 10 13.0 30 $5718 35718
AP Hach TEQIP  4/30/99 1999 344 $1,047.20 10 6.0 §105 $628 §733
Daskiop PH Meler LEQUIP 5/30/04 2004 344 $671.08 10 1.0 $67 867 $134
k 3bi $163 351
{. i; A 3347 116
$29,421.29 F1 $505 $20,904 $21,409 $500 $167
346 Communication Equipment
Radios GEQIP  4/1/80 1990 $7.43200 10 15.0 $7.432 $7,432
New DSL 11/30/00 2000 $78523 10 . §393 3471
$6,107 $4,074
$248 $104
$6,354 $4.474
348 Other Tangtblo
1834800 Test U 1/1/80 1980 348 $1,001.00 10 16.0 30 $1,801 $1,901
1834601 Gold Remotes u 1/1/80 1980 348 $75500 10 15.0 30 $755 3755
1834600 Metrol Tech Lin U gfayez 1982 348 $1,85000 10 13.0 30 $1,950 $1,950
1834700 KBG Toolsply u 174493 1993 348 $1,05500 10 12.0 30 $1,055 $1,055
G&C Supply u 111193 1893 348 $1,666.00 10 12.0 30 $1,666 $1,666
Pirtie Waell SEQIP 71/84 1984 348 $2,008.06 10 1.0 3o $2,008 32,008
Office Bulldings GSTRU  11/4/65 1965 348 $42,44000 50 40.0 3849 $33,959 $34,808
Office Improvement U o/1/87 1987 348 $7,80000 50 18.0 3188 §2,844 $3,002
Improvements U 1/4/69 1989 348 $6,099.00 60 16.0 §i22 $1,952 $2,074
Alr Temp U 1193 1993 348 $1,676.00 80 120 334 §402 4436
Drive Thru improve GBILL  wusd 1994 348 883670 50 1.0 $17 $184 $201
improvements 6/30/00 2000 340 $302.78 50 50 36 330 $36
FlagPale 12/3400 2000 348 $1,501.65 50 50 $30 $150 $180
Heal Detaclors 3/27/01 2001 348 $1.24331 &0 4.0 $25 399 $124
Road & Parking Area U ST 1975 348 $49,796.57 25 30.0 30 $49,707 349,707
Road Improvements DMAIN - g/ye7 1987 348 $1,20000 25 18.0 $48 3864 $912
New Congrale Pirflo Lol 713/00 2000 348 $15,022.51 25 50 3601 $3,005 $3,605
Molershop doors GSTRU  4/28/03 2003 348 $3,25313 40 20 301 3163 $244
Upgrade Scads HM! Sofiware 12/30/04 2004 348 §16,02096 10 10 31,602 $1,602 $3,204
Seaiver Sltwr,Lap lop & PC's{csrisrddist)  7/31/04 $6,49346 B 1.0 $1.699 31,690 $3,397
Re-do Reslroom lloors 7128104 $2401.45 10 £ 3240 $240 3480
Moter Shop Alr Conditioner 11723104 $1,475.00 5 X $285 $295 $590
5
Y 348 §48
$171,135.37 £ $5.971 $106,764 $112,755 $48 $48

TOTALS $28,823,418.11 $584,313  $7,611,394  $8,195,707 $105,051



Abbreviated Monthly Financial Statement
Month Ending; January, 20056

ava H

$177,434 Water Sales - Retall {billed 10 receivables)
$30,552 Waler Sales - Wholesale
$20,714 Fees & Charges
$3,608 Interest Income (accruad based on monthly stmts, not just cash recv'd}
$640 Radchiff Storm Water Billing
$18,073 Radclltt Sewer Bllling
$47,910 Cuslomer Meter Charges
$20,157 Misc revenuas {calc'd based on diff helween total and above)

[_satear]rotAL ReveNuEs
Operating Expanses;

$173,352 Operaling Expansas
$42,500 Depraclalion Expense (ann budgel / 12 months)
$638 Amortized Debt Expense (ann budget / 12 months)
$13,237 Debt Interest - Fixed Rate
$16,193 Debl interest - Variable Rate

$245,019 JTOTAL OPERATING EXPENSES

$73,168 INET OPERATING INCOME FOR MONTH

sh & lnves nt Y
Beg Yaar Beg Mnth Interest End Mnth
Balance Balance Eamed Balance
, $57,162 $57,162 $34 $2086,763 Revenue Fund
$71,226 - §71.226 $73 $83,056 ACH Payments
$750,497 $750,487 $62 $750,560 Dep. Fund
$1,728477 $1,728477 $4,164 $1,544,850 Investment Account
I 82,607.362' 82.807.362| $4,334 I $2,675,228 '< TOTAL Unrestricted Funds
$664,422 $664,422 $285 $664,706 Debt Reserve Fund
$105,392 $105,382 -$308 $140,147 91 Slnking Fund
$25,029 $25,029 30 $33,353 98 Sinking Fund (FR)
$112,453 $112,453 -$702 $149,091 98 Sinking Fund (VR)
i $907,256 | $907,206 -$726 § $887,297 | < TOTAL Reslricled Funds

[T s3514658]  $3.514658]  $3.808]  $3,652,526 < TOTAL All Funds

$73,168 J< Added From Oper Income
$43,138 < Addad From Depr + Amortized Exp (Non Cash)
$31,562 I< Other Caphal Payments, Transfers, Prior Month items

$147,868 §< TOTAL Change Cash & Reslricted Funds

$2.901 < New Salem Church Expansion
31,129 <Fort Knox Waslewater Project
$151,807 < Ne! Change Cash excluding Ceapital Uses

NOTES: 1. 0&M local account now ZBA account. carries no balance at any time. No longer shown
2. Still need to correct inveslment int. earnsd - Accrued earnings in Jan = $6,561.89
3 Moved $180k from investments to Rev Fund in Jan 1o reimb for Dump Truck, Backhoe
and annual franchise fee payment to Radclill {360k)
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Abbreviated Monthly Financial Statement

Month Ending: February, 2005

Revenues;

$163,680 Waler Sales - Retail (billed to receivables)
$30,208 Water Sales - Wholesale
$17,671 Fees & Charges
$2,448 Interest Income (accrued basad on monthly stmls, not just cash recv'd)
$640 Radcliff Storm Water Billing
$15,973 Radcliff Sewer Billing
$47,883 Customer Meter Charges
$5,751 Misc revenues (calc'd based on diff between total and above)

$284,265 [TOTAL REVENUES

Operating Expenses;

$159,615 Operating Expenses
$42,500 Depreciation Expense (ann budget / 12 months)
$638 Amortized Debt Expense (ann budget / 12 months)
$13,237 Debt Interest - Fixed Rate
$19,389 Debt Interest - Variable Rale

| 5235379 |[TOTAL OPERATING EXPENSES
~$48,886 ]NET OPERATING INCOME FOR MONTH

Cash & Investment Change;

Beg Year Beg Mnth Interest End Mnth

Balance Balance Earned Balance .

$57,162 $296,753 $68 $320,209 Revenue Fund

$71,226 $83,056 $66 $74,467 ACH Payments
$1,728477  §1,544,860 $3,634 $1,544,860 investment Account

$750,497 $750,560 -$2,186 $748,364 Dep. Fund MM

I s$2607.362] $2.675228f  $1573] $2,687,900 < TOTAL Unrestricted Funds

$664,422  $664,706  -$1.896 $662,811 Debt Reserve Fund
$105,392  $140,147 $1,377 $176,587 91 Sinking Fund
$25,029 $33,353 $0 $41,676 98 Sinking Fund (FR)
$112,453  $149,091 $1,394 $187.826 98 Sinking Fund (VR)
I soo7.296]  §987.297] $875{  $1,068,900 | < TOTAL Restricted Funds

| s$3514658] $3662,526]  $2.448]  $3,756,800 J< TOTAL All Funds

$48.886 §< Added From Oper Income
$43,138 |« Added From Depr + Amortized Exp (Non Cash)
$2,251 |< Other Capital Payments, Transfers, Prior Month items

394,275 < TOTAL Change Cash & Restricted Funds

78.555 < Fort Knox Wasle Waler
35 375 < NSCR Expansion
“3 Purchased Backhoe

S eOther

SIES TN s ot Onange Do ecchading Capital Uses



Abbreviated Monthly Financial Statement

Month Ending: March, 2005
venues;

$156,681 Water Sales - Ratail {billed to receivables)
$30,376 Water Sales - Wholesale
$22,416 Fees & Charges
$6,462 Interest Income (accrued based on monthiy simis, not jus! cash recv'd)
$641 Radcliff Storm Water Billing
$16,048 Radcliff Sewer Billing
$48,142 Cuslomsr Meter Charges
$6.795 Misc revenues (calc'd based on diff between total and above)

[~ 3287,562 JTOTAL REVENUES
Operating Expenses;

"$164,746 Operating Expenses
$42,500 Depreciation Expense (anh budget/ 12 months)
$638 Amorized Debt Expense (ann budget / 12 months)
$13,237 Debl interest - Fixed Rate
$22,258 Debt Interest - Variable Rate

~$243,378 JTOTAL OPERATING EXPENSES

"."2$44,483 JNET OPERATING INCOME FOR MONTH

Cash & investment Change;

Beg Year Beg Mnth Interest End Mnth
Balance Balance Earned Balance
"$57,162 7 2 §320,209 $105 $215,669 Revenue Fund

$96 $130,843 ACH Payments
$4,528 $1,712,770 Investment Accont
$1,567 $749,931 Dep. Fund MM
$166 $317,889 Cecilian Bank - Loan Proceeds Account

) '$2,508,865 ) - :54,187,:9000 1 ‘:se;is'sz’l'j:: 2-$3,136;103 )< TOTAL Unrestricted Funds

$664,422 . $662,811 $0 $662,811 Debt Reserve Fund
$105,392 L §17e.587 30 $198,418 91 Sinking Fund
$25029° 541,876 $0 $0 98 Sinking Fund (FR)
$112,453 $187;626 $0 $158,372 98 Sinking Fund (VR)

I s$007,206 ] $1,068,900} 0|  $1,019,601|< TOTAL Restricted Funds

| 35141611 35.250,000] - $6.462]  $4,155704 J< TOTAL All Funds

$44,183 §< Added From Oper Income
$43,138 )< Added From Depr + Amortized Exp (Non Cash)

-$1,101,096 |< TOTAL Change Cash & Restricted Funds

sttt < Fl Knox Wastewater Project
44 141 < Chevy Colorado
i3t b < Oper. Mgr office furniture & Email Server
p st < New Salem Church Rd Project
B 11 < Olher Capilal Expenses
197.626 < Net Change Cash excluding Capilat Uses

Note  Change in cash Iooks like anincreass, but the increase was due to the loan proceeds

-$1,188,417 §< Other Capiltal Payments, Transfers, Prior Month ltems
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Abbreviated Monthly Financial Statement

Month Ending; April, 2005
aNULS;

$156,898 Water Sales - Retall (billed to receivables)
$32,169 Water Sales - Wholesale
$21,865 Fees & Charges
$3,472 Interest Income (accrued based on monthly stmts, not just cash recv'd)
$643 Radcliff Storm Water Billing
$16,080 Radciifif Sewer Billing
$48,137 Customer Meter Charges
- 1$6337404: Misc revenues (calc'd based on diff between total and above)

$912,876 JTOTAL REVENUES

Operating Expanses:

7 Operating Expenses

$42,8000 Depreciation Expense (ann budgs! / 12 months)
$638 Amortized Debt Expense (ann budgst / 12 months)

$13,237 Debt Interest - Fived Rate

$20,654 Debt inleres! - Variable Rate

[ s242105 JTOTAL OPERATING EXPENSES

$670.579YNET OPERATING INCOME / (LOSS) FOR MONTH

Cash & Investment Change;

Beg Year Beg Mnth Interest End Mnth

Balance Balance Eamed Balance
6 5285 $881,591 Revenue Fund
$95 $83,169 ACH Payments

$1,865  $1,712,770 invesiment Account
$1,059 $757.074 Dep. Fund MM
3127 $20,644 Cecllian Bank - Loan Proceeds Account

B "f.$'2'{6'0’6”256‘5".||5"’-":5?535'33:5'51'"031'7"“-“,'?-"'55315‘4%1 - $3:455,248f< TOTAL Unrestricted Funds

342 $669,532 Debt Reserve Fund
$0 $233,601 91 Sinking Fund
$0 $0 98 Sinking Fund (VR)
$0 $105,627 98 Sinking Fund (FR)

| so07206] $1.019,601] $42§ $1,098,758 | < TOTAL Restricted Funds

[Tsa514,161  $4,155:704] 34721 $4,554,007 J< TOTAL All Funds

$.67Q.‘571 < Added From Oper Income (Loss)
$43,538 |< Added From Depr + Amortized Exp (Non Cash)
2$315,805 §< Other Capifal Payments, Transfers, Prior Month items

~$398.,303 |< TOTAL Change Cash & Restricted Funds

$301,338 < New Salem Church Road Project
42,700 < Other Capltal Expenses

<

$702,341 < Net Change Cash excluding Capital Uses

Nole: Under Revenues We received the Tobacco Grant money in the amount of $595,000
and we sold the Backhoe and Dump Truck/Trailer
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Abbreviated Monthly Financial Statement

Month Ending; May, 2005
Revenues;

$123,988 Water Sales - Retall (bllied to receivables)
$30,436 Water Sales - Wholesale
$22,001 Fees & Charges
$6,626 Interest income (accrued based on monthly stmis, not just cash recv'd)
$641 Radcliff Storm Water Billing
$16,082 Radcliff Sewar Billing
$38,161 Customer Meter Charges
$9,083 Misc revenues (calc'd based on dlff between lotal and above)

$247,899 JTOTAL REVENUES

Operating Expenses;

"+ §167,471 Operating Expenses
$42,500 Deprecialion Expense (ann budgat / 12 months)
$638 Amortized Debt Expense (ann budget / 12 months)
$13,237 Debt Interest - Fixed Rate
$21,357 Debt Interest - Variable Rate

$245,202 [TOTAL OPERATING EXPENSES

i 52,697 INET OPERATING INCOME / (LOSS) FOR MONTH

Cash & Investment Change;

Beg Year Beg Mnth Interest End Mnth

: Balance Balance Earned Balance
462 $ 1 091 $611 $353,326 Revenue Fund
9 $135 $155,580 AGH Payments
‘ $2,013  $1,541,508 Invesiment Account
$1,834 $758,902 Dep. Fund
$0 $0 Cecllian Bank - Loan Proceeds Account

| 52,606,865 . $3.455248) :::$4,503) '$2,809,316]< TOTAL Unresticted Funds

3664422 | ($660,532 $203328  $671,557.77 Debt Reserve Fund

$105392  $233,601 $0.00  $267,476.07 81 Sinking Fund
:$25029 . $0 $0.00  $30,000.00 98 Sinking Fund (VR)
$112453 . $195,627 $0.00  $233,135.79 98 Sinking Fund (FR)

| soo7.208] s$1.098,759)  $2,033]  $1,202,172]< TOTAL Restricled Funds

| “sasi461] $4,554,007]  $6,626]  $4,011,487 J< TOTAL All Funds

$2,697 < Added From Oper income (Loss)
$43,138 J< Added From Depr + Amorlized Exp (Non Cash)
-$6588,355 |< Other Capital Payments, Transfers, Prior Month ilems

: -$542,520 §< TOTAL Change Cash & Restricled Funds

$461,441 < New Salem Church Road Project
$15,104 <Pirtle Water Treatment Planl - Raw Bldg

-$65,975 < Nel Change Cash excluding Capital Uses

Nole Misc Revenues is higher due 1o the Benefil Credit received back from Tim Davis & Assoc
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Abbreviated Monthly Financial Statement

Month Ending: June, 2005 (Revised)

levenues;

$217,121 Water Sales - Relail (billed to receivables)
$31,408 Waler Sales - Wholesale
$27,320 Fees & Charges
$6,941 Interest Income (accrued based on monthly stmts, not just cash recv'd)
$646 Radcliff Storm Water Billing
$16,112 Radcliff Sewer Billing
358,288 Customer Meter Charges
ek ;“' Misc revenues (calc'd based on diff between fotal and above)

~$366,170 JTOTAL REVENUES

perating Expenses;

¥ ); Operating Expenses

$42,500 Depreclation Expense (ann budget / 12 months)
5638 Amortized Deb! Expense (ann budget / 12 months)

$27,091 Debt Interest - Fixed Rate

$30,420 Debt Interest - Variable Rate

$308,387 fTOTAL OPERATING EXPENSES

57,782 JNET OPERATING INCOME FOR MONTH

sh & Investment Change;

Beg Year Beg Mnth Interest End Mnth
Balance Balance Earned Balance )
857,462 ek $353,326 $616 $171,058 Revenue Fund
$204 $227,637 ACH Payments
Y $4,062 $1,541,508 Investment Account
7500 75 .902?% $968 $759,834 Depreciation Fund
l $2,606,865| $2,809.318I $5.850| $2,700,037 ITOTAL Unrestricted Funds
$1,090 $767,625 Debt Reserve Funds
$0 $302,542 91 Sinking Fund
$0 $2,670,000 98 Sinking Fund (VR)
$0 $270,476 98 Sinking Fund {FR)
$0 $1,977,535 05 Bond Proceeds
30 $91,364 05 Sinking Fund {FR)

| soo7206] $1.202,472]  $1.000]  $6,079,542|< TOTAL Restricled Funds

| s3s14161] s$4011487) - $6,941]  $8,779,579 }< TOTAL All Funds

o 357,782)< Added From Oper Income (Loss)
+ ", $43,138 }< Added From Depr + Amortized Exp (Non Gash)
" $4,667,171 {< Other Capital Payments, Transfers, Prior Month items

: $4,768,091 J< TOTAL Change Cash & Reslricted Funds

5479.913 < New Salem Church Road
$106 925 < Conslantine Road Design
341000 < Pirtle Water Trealmenl Plant - Raw Building

5005 202 < Cost ol Issuance Fees

bt s Payolf Cedilun Bank
$7.000.520 - Het Change Cash ezchuding Capital Hses
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Abbreviated Monthly Financial Statement

Month Ending; July, 2005

anies;

$183,922.59 Water Sales - Retail (bllled to receivables)
$27,251.92 Water Sales - Wholesale
$21,666.76 Fees & Charges
$10,993.08 interest Incoma (accrued based on manthly stmts, not just cash recv'd)
$647.14 Radcliff Storm Water Biiling
$16,104.39 Radcliff Sewer Bllling

$48,258.66 Customer Meler Charges
g " Misc revenues (calc'd based on diff between total and above)

BT

$316,248.15 TOTAL REVENUES

Operafing Expenses;

¥'8205;518:89° Operating Expenses
$42,500.00 Depreciation Expense (ann budget / 12 months)
$638.00 Amortized Debt Expense (ann budget / 12 months)
$13,236.84 Debt Interest - Fixed Rate
$24,385.64 Debt Interest - Variable Rate

$286,279.17 TOTAL OPERATING EXPENSES

520,969 JNET OPERATING INCOME FOR MONTH

1 & investment Change:

Beg Year Beg Mnth Interest End Mnth
Balance Balance Eamed Balance
5746 j 58" 147.56 $337,673 Revenue Fund

212.59 $7.717 ACH Payments
2067.64 $1,541,508 Investment Account
$761,416 Depreciation Fund
2:648,313 k< TOTAL Unrestricted Funds

$1,689 $769,302 Debt Reserve Fund (includes '05 Bond issue)
$0 $337,605 91 Sinking Fund
$2,874 $2,672,874 98 Sinking Fund (VR)
$0 $307,816 98 Sinking Fund (FR)
$2,319 $1,674,664 05 Bond Proceeds
$0 $91,364 $99 $91,463 05 Sinking Fund (FR)

| so07,206] s$6079542]  $6.9810  $5753,723| < TOTAL Reslricted Funds

I 3574161 98,779,578 $10,993] ' .$8;402;,036< TOTAL All Funds

"-$20,969 }< Added From Oper Income (Loss)
$43,138 §< Added From Depr + Amortized Exp (Non Cash)
-$450,649.}< Other Capital Payments, Transfers, Prior Month items

< TOTAL Change Cash & Reslricted Funds

$38.79/ < New Salem Church Road
w5 44) <Fort Knox Waslewaler Project
sy <Pirlle Water Treatment Plant - Raw Building
$6,532 « Nel Change Cash excluding Capilal Uses
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Abbreviated Monthly Financial Statement

Month Ending; Augus!, 2006
Revenues;

$188,839 Waler Sales - Retail {billed {o receivables)

$73.950 Water Sales - Wholesale

$26,326 Fees & Charges

$0,609 interest income {accrued based on monthly stmis, not just cash recv'd)
$650 Radciiff Storm Water Billing

$16,204 RadcHff Sewer Billing
9 Customer Meler Charges
3 j 1 Misc revenues {calc'd based on diff between lotal and above)

Bt

__5374,099 JTOTAL REVENUES

Operating Expenses;

80, 2@ Operating Expenses

342,500 Depreclation Expense (ann budget / 12 months)
$638 Amortized Debl Expense (ann budget/ 12 months)

$13,237 Debt Interest - Fixed Rate

$14,180 Debt Interest - Variable Rate

" $251,474 JTOTAL OPERATING EXPENSES

[ 522,625 JNET OPERATING INCOME FOR MONTH

Cash & Investment Change;

Beg Year Beg Mnth Interest End Mnth
Balance Balance Earned Balance
162 17,673 $435.66 $374,829.06 Revenue Fund
. §78.06 $21,196.40 ACH Payments:
$3,730.99  $1,541,508,00 Investment Account
$19.36 $761.432.58 Depreciation Fund

$2:608;866 |< TOTAL Unrestricted Funds

$249.52 $769.540 Debt Reserve Fund (includes ‘05 Bond issue)
$0.00 $372,669 91 Sinking Fund
$0.00 $0 98 Sinking Fund (VR)
$0.00 $345,155 98 Sinking Fund (FR)
$4.876.26 $1,009,273 05 Bond Proceeds
$219.23 $91,683 05 Sinking Fund (FR)
[ soor2esl $5.753723) $5,345]  $2,588,320|< TOTAL Restricted Funds
| s3s14161]  s8.402036] - " s9.609] ¢ $5.267,286 )< TOTAL All Funds

- 1:7$122,625 J< Added From Oper Incame (Loss)
! ?43,138 < Added From Depr + Amortized Exp (Non Cash)
$3,280,513 }< Other Capital Payments, Transfers, Prior Month items

_-$3,114,750 J< TOTAL Change Cash & Restricted Funds

7384.625 < New Salem Church Road
$1.620 <Pirlle Water Treatmen! Planl - Raw Building
515,882 <Water Main Exiensions
51949 827 <AMR Project
-$2.513,097 « bt Change Cash excluding Capilal Uses

NOTE The 98 Variable rate bond was paid oll

I



Exhibit 15 - Page 9 of 12

Abbreviated Monthly Financial Statement

Month Ending; September, 2005

Revenues;

$215,315 Waler Sales - Retall (billed to recsivables)
$20,046 Water Sales - Wholesale
$25,758 Feas & Charges
$22,667 Interest income (accrued based on monthiy stmis, not just cash recv'd)
$649 Radcliff Storm Water Billing
$16,155 Radcliff Sewer Billing
$46,123 Customer Meter Charges
. $16,002" Misc revenues (calc'd based on diff between total and above)

$366,705 | TOTAL REVENUES

Operating Expenses;

$2( 70 Operating Expenses
$42,500 Depreciation Expense (ann budget / 12 months)
$638 Amorlized Debt Expense (ann budget / 12 months)
$13,237 Debt Interest - Fixed Rate
$13,463 Debt Inlerest - Variable Rate

[~ $271,207 JTOTAL OPERATING EXPENSES

: 54 NET OPERATING INCOME FOR MONTH

Cash & Investment Change;

Beg Year  Beg Mnth Interest End Mnth

Balance Balance Earned Balance

462 4:820" $751 $514,373 Revenue Fund
$83 $107,558 ACH Payments

$4,400  $1,541,508 Investment Account

$7,146 $768,676 Depreciation Fund

:932:0161< TOTAL Unrestricted Funds

$12;388:

$6,234 $776,017 Debt Reserve Fund (includes ‘05 Bond issue)

$0 $0 91 Sinking Fund
SR ! $0 $756 98 Sinking Fund (FR)
$1,009,273 $3,800 $827,585 05 Bond Proceeds
$91,683 $245 $32,179 05 Sinking Fund (FR)

I $882,267] $1.487,364f  $10,279]  $776,773| < TOTAL Reslricted Funds

['$3,480:132] s4.186,330]  $22:667] $3;708.7887< TOTAL All Funds

J< Added From Oper Income
38 §< Added From Depr + Amortized Exp (Non Cash)
7:]< Other Capital Payments, Transfers, Prior Month ltems

-$477.642'|< TOTAL Change Cash & Reslricled Funds

$216.613 < New Salem Church Road
$4,228 < Pirtle Water Treaiment Plant - Raw Building

-$256,701 < Net Change Cash excluding Capital Uses

Note 1991 was paid off  the 1998 and 2005 had Semi-annual bond interest due
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Abbreviated Monthly Financial Statement

Month Ending: October, 2005

Revenues;

$173,359 Waler Sales - Retail (billed o receivables)
$46,257 Walter Sales - Wholesale
$26,603 Fees & Charges
$4.255 Interest income (accrued based on monthly stmis, not jus! cash recv'd)
$649 Radcliff Storm Water Billing
$16,114 Radcliff Sewer Billing
$49,051 Customer Meler Charges
':':i:-,$7.7;7§‘ Misc revenues (calc'd based on diff between lotal and above)

$324,065 JTOTAL REVENUES

Opaerating Expenses;

y 3 Operating Expenses

$42,500 Depreclation Expense (ann budget / 12 months)
$638 Amortized Debt Expense (ann budget/ 12 months)

$10,082 Debt Interest - Fixed Rate

$12,983 Debt Interest - Variable Rate

~$243,806 | TOTAL OPERATING EXPENSES

| =::380:250 JNET OPERATING INCOME FOR MONTH

Cash & Investment Change;

Beg Year BegMnth Interest End Mnth
Balance Balance Earned Balance
! $514,373 $521 $394,385 Revenue Fund
: $191 $199,739 ACH Payments
$2,369  $1,541,508 investment Account
$65 $768,633 Depreciation Fund

+: 183,147 | ©$2,904:265 §< TOTAL Unrestricled Funds

$306 $776,316 Debl Reserve Fund (inciudes '05 Bond issue)

50 $0 91 Sinking Fund
30 $45,367 98 Sinking Fund (FR)
$694 $621,608 05 Bond Proceeds
$32,179 $108 $32,264 05 Sinking Fund (FR)

| 5882267 ] $1636,537]  $1.108] $1.443,292] < TOTAL Reslricled Funds

| $3.489,132 | $4,568,552 ] " $4,255§ $4,347,557 J< TOTAL All Funds

$80,259 |< Added From Oper Income
. $43,138 | < Added From Depr + Amortized Exp (Non Cash)
'—$3;M.392 < Other Capital Paymenis, Transfers, Prior Month items

: -$220,995 §< TOTAL Change Cash & Reslricled Funds

£15.711 < Forl Knox CiP
S8 679 < New Salern Church Road
G419 0 < Pirlle Water Treatment Plant - Raw Building

Tt Other Capital Expenses
34,505 < Hel Change Cash escluding Capilal Uses

“
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Abbreviated Monthly Financial Statement

Month Ending; November, 2005
Revenues;

$167,121 Waler Sales - Relail (billed to receivables)
$22,129 Waler Sales - Wholesale
$21,097 Fees & Charges ,
$15,032 Interest income (accrued based on monthly stmits, not just cash recv'd)
$648 Radcliff Storm Water Billing
$16,125 Radcliff Sewer Billing
348,890 Customer Meter Charges
1 Misc revenues (calc'd based on diff between total and above)

$302.441.79 TOTAL REVENUES

Operating Expenses;

$42,500 Depreciation Expense (ann budget / 12 months)
$638 Amortized Debt Expense (ann budget / 12 months)

$10,082 Debt interest - Fixed Rate

$15,534 Debt Interest - Variable Rate

 $255,277 ITOTAL OPERATING EXPENSES

S4B INET OPERATING INCOME FOR MONTH

Cash & Investment Change;

Beg Year Beg Mnth Interest End Mnth
Balance Balance Earned Balance
! 31 & $615 $498,522 Revenue Fund
: $211 $92,898 ACH Payments
$6,054 $1,541,508 Investment Account
$2,1 17 $770,715 Depreciation Fund
$1588:097 }::82:903:642 < TOTAL Unrestricted Funds

50:000 5768
806865 $2004:

$2,022 $778,305 Debt Reserve Fund (includes '05 Bond issue)

30 $0 91 Sinking Fund (Now paid off)
$0 $89,397 98 Sinking Fund (FR)

b $3,894 $350,990 05 Bond Proceeds

s $119 $32,357 05 Sinking Fund (FR)

foty

[ $882.267] $1.443292]  $6.035] $1,251,049]< TOTAL Restricted Funds

| ::$3,489:132] $4,347,557 § :i:$15,032 ] 34,154,691 | < TOTAL All Funds

‘1< Added From Oper Income
< Added From Depr + Amortized Exp (Non Cash)
38 §< Other Capilal Payments, Transfers, Prior Month items

< TOTAL Change Cash & Restricted Funds

5263,132 <New Salem Church Road
$5.015 < Pirlle Waler Trealment Plant - Raw Building

375,281 « et Change Cash exchuding Capitai Uses



Abbreviated Monthly Financial

Month Ending; December, 2005 (FINAL)

BEVQHUQS;

Statement

$159,017 Water Sales - Retail (billed lo receivables)

$30,606 Water Sales - Wholesale
$23,101 Fees & Charges

$22,264 Interest income {accrued based on monthly stmts, not just cash recv'd)

$648 Radcliff Storm Water Billing
$16,098 Radcliff Sewer Billing
$48,019 Customer Meter Charges

':lt "f@f"l 514 Misc revenues (calc'd based on diff between lotal and above)

TOTAL REVENUES
Operating Expanses;

‘,f;OperatIng Expenses

$42,500 Depreciation Expense {ann budget / 12 months)
$16,493 Amortized Debt Expanse {ann budget / 12 months)

$64,613 Debt interest - Fixed Rate
$18,839 Debt Interest - Variable Rate

TOTAL OPERATING EXPENSES

Cash & Investment Change;

35 114,467 JNET OPERATING LOSS FOR MONTH (incl expensing 97 Unamortized Bond Exp)

Beg Year Beg Mnth Interest End Mnth
Balance Balance Eamed Balance
2$57:462:4 498,52 $581 $137,838 Revenue Fund
$136 $33,316 ACH Payments
$4,931 $1,620,415 Investment Accounts @ PNC
$1,713 $772,393 Dapreciation Fund
L $7:361 § %i:2$2,563,962)< TOTAL Unrestricted Funds
$1,983 $780,255 Debt Reserve Fund (includes '05 Bond issue)
30 $4.554 91 Sinking Fund
$3,927 $138,319 98 Sinking Fund (FR)
$8,994 $335,580 05 Bond Proceeds (incl Cost of Issuance Unpaid)
$0 $86,983 05 Sinking Fund (FR)

L ses2.267]  s$1.251.040] $14,.904

] $1,345692]< TOTAL Reslricted Funds

| $3.489,132§ - -34,154:691 ] -.: -822,264

+$3,909,655 |< TOTAL All Funds

::$114;167 }< Added From Oper income {Loss)
$58,993 )< Added From Depr + Amortized Exp {Non Cash)
- -$189,862 |< Other Capital Payments, Transfers, Prior Month ilems

- +$245,037 §< TOTAL Change Cash & Reslricted Funds

54,185 < Pirlle Waler Treatment Plant - Raw Bidg
$491.349 < New Salam Church Area Expansion

-$146,503 < Net Change Cash excluding Capital Uses

NOTES: 1. The following items crealed a large change in cash; 3 Payralis (+ $42,000), $84,000 for WME reimbursements
2. Captured inleresl for 2005 expense on 2005 Bond Issue and starled amortizing 2005 Bond Premium

Exhibit 15 - Page 12 of 12
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Cost of Service Study
Hardin County Water District No. 1
Section 1 - Background/2005 Utility Data

Introduction

Hardin County Water District No.1 (HCWD1) currently produces and
purchases water for distribution to approximately 9,500 retail customers as well
as 3 wholesale customers. HCWD1's active wholesale customers are Meade
County Water District MCWD), the City of Vine Grove (Vine Grove) and the city
of Hardinsburg (Hardinsburg). HCWD1's Pirtle Springs Water Treatment Plant
(PWP) is the primary production facility for all the customers previously
identified. PWP has a rated capacity of 3.1 million gallons per day (MGD). In
addition to PWP, HCWD1 can purchase water from Fort Knox on a wholesale
basis. The interconnection point between Fort Knox and HCWD1 is the booster
pump station and ground storage tank facility in the Pritchard area. Fort Knox
presently has approximately 5.0 MGD in excess capacity available. However, the
Fort Knox facilities are increasingly in need of repair and their reliability is
becoming an issue.

PWP draws raw water from Pirtle Spring (Head of Rough River) and Grey
Lane (wellfield). These two sources have a combined permitted withdrawal of 3.0
MGD between the October-May period and 3.6 MGD between June-September.
PWP utilizes conventional treatment techniques including chemical coagulation,
gravity settling, granular media filtration and gaseous chlorine disinfection. The
WTP was originally built in 1982 and has had upgrades in 1999 and 2004
However, PWP still has some treatment deficiencies, including its filter layout.
Many of these are expected to be addressed in a modernization project which will
begin in 2007.

HCWD1 has been closely monitoring its production levels, operations/
maintenance costs, debt service and its revenues over the last two years.
HCWD1's last rate increase was instituted in 2002. It became apparent during
2005 that the present revenue stream was not keeping up with expenses. This was
confirmed in the 2005 audit which confirmed the need for a rate increase. Based
on this information, HCWD1 commissioned a cost-of-service study to be
performed in accordance with Kentucky Public Service Commission requirements
and would cover both retail and wholesale water rates. This evaluation will also
utilize methods consistent with American Water Works Association (AWWA) M1
guidance for the development of water rates.

05417/092106 Quest Engineers, Inc. 1-1
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Study Data

HCWDL1 is regulated by the PSC and files annual reports which provide
substantial financial data about the utility. In addition, HCWD1's financial
reports are audited on an annual basis by Ray, Foley and Hensley of Lexington.
A copy of the last three years audits are attached to this document in Appendix
A. The Cost-of-Service study will focus on utilizing historical test year data with
known revenue adjustments to illustrate the need for a rate increase. The
information utilized in this study was taken from the 2005 audit or other
documented sources.

PWP Production/Fort Knox Wholesale Purchases (2005)

Table 1-1 provides a summary of the water production at PWP and the
wholesale purchases from Fort Knox in 2005. This information will establish the
total volume of water treated and purchased for an average day and a maximum
flow day in 2005. More detail on this can be found in Appendix B.

Table 1-1
Total Water Produced/Purchased 2005

Hardin County Water District No. 1

January

February

March 2.31
April 2.50
May 2.67
June 2.66
July 2.63
August 2.70
September 2.76
October 2.61
November 2.46
December

As detailed above, the total average daily volume of water purchased and
produced in 2005 by the HCWD1 is 2.57 MGD with a maximum day of 3.21 MGD.
This yields a maximum/average ratio of 1.22. In addition to the data presented
above, Appendix B provides details on the wholesale sales for the 2005 fiscal year.
Table 1-2 provides details on these volumes which will be utilized later as part of
the cost allocation of expenses.

05417/092106 Quest Engineers, Inc. 1-2
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Table 1-2
Wholesale Purchases 2005

Hardin County Water District No. 1

MCWD 82,667,400 ,459
Vine Grove 107,041,000 293,263 11.1%
Hardinsburg 3,033,000 8,310
Total of Wholesale Utilities 292,743,405 804,036

L.

Water System Expenses (2005)

Operations and Maintenance

As part of this cost-of-service study, all expenses incurred by the water
utility will be classified in its appropriate service category according to
conventional accounting methods consistent with PSC requirements and AWWA
M1 guidance. Therefore, operations and maintenance expenses will be classified
into the following categories:

*  Source of Supply

*  Water Treatment

* Transmission and Distribution
* Customer Service

* Maintenance

* Administrative

The fiscal year 2005 (FY 2005) amount for each of these classifications of
expenses is summarized in Table 1-3. More detail for each of these expenses is
provided in Appendix C.

Table 1-3
FY 2005 Operations and Maintenance Expenses

Hardin County Water District No. 1

Source of Supply 13,641
Water Treatment 636,075
Transmission and Distribution 440,038
Customer Service 298,983
Maintenance 56,906
Administrative 634,306
2,079,949

Total of Operations and Maintenance

05417/092106 Quest Engineers, Inc. 1-3
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Depreciation and Amortization

In addition to operations and maintenance costs, a utility will also incur
cost for the loss of value on an asset that has been in service. This depreciation
expenses is determined based on the sum of all lost value on assets across the
entire water system during a fiscal year. This value is included in the revenue
requirements in order to provide for the renewal and replacement of aging
equipment. The annual depreciation of an asset is determined by dividing the
initial cost of the item (less any salvage value) by its expected service life. The
depreciation value found in the FY 2005 audit is shown in Table 1-4 along with
an amortization on debt discount from FY 2005. The depreciation shown below
was determined based on previous year values.

Table 1-4
FY 2005 Depreciation/ Amortization Expenses (From Audit)
Hardin County Water District No. 1

Depreciation 412,208
Amortization of Debt Discount & Expense 76,404
488,612

Total of Depreciation Expenses

As detailed previously, the depreciation value found in Table 1-4 reflects
an estimation derived from previous annual values. However, HCWD1 has
developed an inventory of materials, equipment and facilities presently in service.
This has enabled HCWD1 to produce a more accurate depreciation value which
is summarized in Table 1-5. A pro-forma adjustment will be made to use this
schedule in lieu of the value shown in Table 1-4. Appendix D provides additional
details including the depreciation of each asset owned by HCWD1. In addition, a
pro-forma adjustment will be made to remove the amortization of debt discount
shown in Table 1-4.

05417/092106 Quest Engineers, Inc. 1-4
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Table 1-5

FY 2005 Depreciation Expenses (From Inventory Review)

Hardin County Water District No. 1

Water System Revenues

Revenues from Water Sales

Land and Rights 0
Structures & Improvements 47,017
Wells and Springs 23,431
Supply Mains 31,134
Pumping Equipment - Booster Stations 45,221
Pumping and Water Treatment Equipment 25,137
Reservoirs and Storage 42,023
Transmission & Distribution Mains 233,607
Service Lines & Connections 50,338
Hydrants 5,342
Other Plant Equipment 14,221
Office Furniture & Equipment 9,357
Transportation Equipment 24,251
Stores, Equipment, Tool, Safety Equipment 3,045
Power Operated Equipment 21,455
Laboratory Equipment 505
Communication Equipment 2,259
Other Tangible Items 5,971
Total of Depreciation Expenses 584,314

The revenues generated in FY 2005 from the sale of potable water to retail,
wholesale and private fire service customers is summarized in Table 1-6.

05417/092106 Quest Engineers, Inc.
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Table 1-6
FY 2005 Water System Revenues
Hardin County Water District No. 1

Retail Sales
- Meter Charges $572,723
- Residential Sales $1,684,990
- Commercial Sales $275,136

- Multi-Family Sales $103,458
Total $2,636,307

Wholesale
- Vine Grove $148,092
-MCWD $252,872
- Hardinsburg $5,920

Total $406,884

Fire Protection
- Private $23,891
- Public

Total $23,891

Total FY 2005 Revenues $3,067,082

Other Miscellaneous Income/Expenses

Other miscellaneous income and expenses (such as interest income,
interest expenses, penalties and fees as well as the sewer billing contract, etc.)
were incurred or generated by HCWD1 during FY 2005. The result of all of these
items was a net revenue of $252,300 into the utility. Some of the income included
in this item is not fixed nor reliable for the purposes of rate-making. In addition,
any change in the rate structure would not result in a change in this amount as
most of these income items are independent of the rates. Therefore, this income
has been included in the cost of service as an offset to the expenses generated in
FY 2005. More details of the miscellaneous income is provided in Appendix C as
part of the expenses allocation.

05417/092106 Quest Engineers, Inc. 1-6
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~ Cost of Service Study
Hardin County Water District No. 1
Section 2 - Allocation of Utility Expenses

Background

Section 1 provided a summary of the FY 2005 revenues and expenses of
HCWD1. This section will focus on evaluating the expenses and allocating them
to their appropriate cost component. This allocation can be done in any of several
manners. This cost-of-service study will utilize a “base/extra capacity” method.
This method breaks down each expense incurred by a utility into one of the five
components identified below:

Base costs

Extra capacity costs

Meters and services

Customer costs

Fire protection costs

Base costs are costs that vary with the total quantity of volume used plus
costs associated with service to customers under average day conditions. These
costs would include salaries, insurance, power, chemical, etc. Extra capacity costs
are associated with meeting water usage requirements above the average day
condition. This includes determinations of the impact of maximum hour and
maximum day requirements. Examples of this expense would include overtime
salaries, extra chemical, extended operation of facilities, etc. Meters and services
isrelated directly to expenses incurred in the operation and maintenance of these
items. Customer costs are those which are directly related with serving the
customers such as billing or meter reading. The final cost component is fire
protection costs. These costs are directly related to public or private fire
suppression requirements and can impact storage or distribution facilities in
addition to fire hydrants, etc.

Schedule C in Appendix C provides a detailed allocation of all FY 2005
expenses recorded by HCWD1. Each expense allocation methodology is also listed
in this Schedule. This section will provide a summary of the information found in
Schedule C of Appendix C and a discussion of the allocation methodology.

Once the costs are allocated to their appropriate cost component, they can
be assigned to the proper customer classification. The customer classifications
identified in Section 1 were retail, wholesale and private fire protection. This
allocation is performed to identify the revenue requirements of each class in order
to be self-sustaining. Details of this allocation are found in Schedule B of
Appendix C and this section will provide a summary of that information along
with discussions on the methodologies used.

05417/092106 Quest Engineers, Inc. 2-1
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Base/Extra Canacitv Allocation of FY 2005 Expenses

Table 2-1 provides a summary of the expense allocation information
provided in Schedule C of Appendix C.

Table 2-1

Base/Extra Capacity Allocation by Component
Hardin County Water District No. 1

Source of Supply $13,641 $13,641 $0 $0 $0 0$ $0 $0 $0
Water Treatment $636,075 | $521,582 | $114,494 $0 $0 $0 $0 $0 $0
Transmission & Distribution $440,088 |  $152,930 | $32,650 | $113,180|  $9,836 $0 | $125378| $5640| $424
Customer Service $298,983 $0 $0 $0 $0 $298,983 $0 $0 $0
Maintenance $56,907 $40,607 |  $8,683 $6,679 $580 $0 $0 $333 |  $25
Administrative $634,306 |  $315,989 | $67,876 | $61,793 | $5,093 | $125,695| $54,957| $2,706| $197
O&M Total $2,079,950 | $1,044,749 | $223,703 | $181,652 | $15,509 | $424,678 | $180,335 | $8,679| $646
Depreciation/Amortization $488,612 |  $234534 | $58,633 | $141,607| $29,317 $9,772 | $4,886| $9,284 | $489
Total FY 2005 Expenses $2,568,662 | $1,279,283 | $282,336 | $323,349 | $44,826 | $434,450 | $185,221| $17,963 | $1,135
Less Misc Income ($252,300) | ($183,590) | (35,428) |  $85,211 | $23,138 | ($217,832) | ($10,382) | $6,303 | $280
Total FY 2005 Cost of Service | $2,316,262 | $1,145,693 | $276,908 | $408,560 | $67,964 | $216,618 | $174,839 | $24,266 | $1,415
Test Year Adjustments

In addition to the test year cost of service, the PSC will allow for the

inclusion in the revenue requirements of known expenses that are absent or can
be documented to be higher than the test year value. Seven adjustments have
been identified based on the review of the FY 2005 audit data. These adjustments
are identified in detail below and allocated to their cost component in Table 2-2.
Additional data on each of these is provided in Schedule C of Appendix C.

Addition of Dental/Vision Insurance - This benefit was added for HCWD1
personnel in January 2006. The dental plan is a self funded plan that pays for
dental visits for employees. The expected expense in FY 2006 for this item is
$8,944. This is based on known annual administrative fees ($ 2,208) along with
actual program expenses between January 1, 2006 and June 30, 2006 of $3,368.
This amount is doubled and added to the administrative fee to arrive at the
expected total identified above. In addition, HCWD1 added a vision plan on
January 1, 2006 as well which is presently costing $177.30 per month. This works
out to an additional expense of $2,128 for FY 2006. Also, HCWD1 will incur
additional administrative costs in the amount of $720 during FY 2006. The total
adjustment to the test year expenses for this item is $11,792.

05417/092106
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Increase ih‘Wages fof Employees - HCWD1's board passed wage increases in
December 2005 that took effect in January 2006. These raises amounted to a total
increase of $39,294 for FY 2006.

Addition of Staff Accountant - HCWD1's board approved the hiring of a new staff
accountant (Jenny Huff) during the first quarter of FY 2006. This position was
filled in the second quarter with a salary of $35,000 and benefits of $10,142 for
a total of $45,142.

Addition of Administrative Clerk - HCWD1'sboard approved the hiring of a new
staff administrative clerk and the position will be advertised during the fourth
quarter of FY 2006. This position was filled in the second quarter with a salary
of $24,500 and benefits of $7,105 for a total of $31,605.

Addition of Amortized Rate Study Expenses - HCWD1 has incurred or estimates
it will incur $ 37,425 associated with consultants and attorney’s for the rate
filing. This expenses will be amortized over 5 years.

Addition of New 2006 Customer Revenue. - HCWD1 customer base has increased
by 263 customers during the period of January 1 - September 30, 2006. When this
value is annualized for F 2006, it reveals an increase of 350 customers during FY
2006. This results in a revenue increase of $101,640 to HCWD1 based on an
average bill.

Addition of New 2006 Customer Expenses - Similar to the previous item, HCWD1
will incur additional expenses in order to provide water to the new customers.
Since the Pirtle Water Plant is operating at greater than 80% of capacity, it is
assumed that the additional water will need to be purchased from Fort Knox. The
present wholesale purchase rate is $1.29/1,000 gallons. In addition, pumping costs
will also need to be accounted for. Schedule C reveals the pumping expense for
FY 2005 at the Fort Knox interconnect. The incremental power expense is
calculated to be $0.20/1,000 gallons based on the FY 2005 flow. The total increase
in expenses associated with new customers is $33,731.

FY 2006 CERS Payment Increases - HCWD1 was notified in the first quarter of
2006 that its contribution to the County Employees Retirement System would be
increased. This amounts to a $25,540 increase to the test-year expenses.

Deduction of Health Insurance for Commissioners/GM - HCWD1 was denied this
expense during the last rate case. Therefore, it is being removed from this filing.
This amounts to a $8,121 reduction to the test-year expenses.

Deduction of Interest Payments for Fixed and Variable Debt - HCWD1 will use a
three year average for its debt service calculations. These values were for the test
and will be modified by a later adjustment. The result is a $452,136 reduction in
test year expenses.

05417/092106 Quest Engineers, Inc. 2-3
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Addition of Three Year Averages for Debt | Sérvice - As detailed previously,
HCWD1 will submit three year averages for debt service values. This results in
the addition of $1,461,101.

Deduction of Amortization of Debt Discount - Removed per earlier discussion. This
results in a reduction of $76,404.

Addition of FullYear of Sewer Management Reimbursement - HCWD1 is
reimbursed from its sewer utility for time spent by the HCWD1 General Manager
and other staff on sewer business. The sewer utility reimbursement for FY 2005
was for 6 months and amounted to $34,698 but the amount was placed in a
capital fund in the audit. . The result is an additional $69,396 in revenue into the
utility.

Deduction of FY 2005 Depreciation Values - As discussed earlier, HCWD has
developed a schedule which provides a detailed accounting of the depreciated
assets in the water utility. The value entered in the audit was based on previous

values instead of an annual asset evaluation. This results in an expense
reduction of $412,208.

Addition of FY 2006 Depreciation Values - As discussed previously, the
depreciation values from the schedule result in a $689,364 increase in test-year
expenses. This amount includes the additional $105,051 that was not included in
the FY 2005 audit because the asset was purchased during the year and the
annual depreciation was pro-rated for that item. The revised depreciation
schedule is provided in Appendix D.

Table 2-2

Base/Extra Capacity Allocation of Test Year Adjustments
Hardin County Water District No. 1

Total FY 2005 Cost of

s o $2,316,262 | $1,145,693 | $276,908 | $408,560 | $67,964 | $216,618 | $174,839 | $24,266 | $1,415
Test Year Adjustments $1,225,150 | $568,178 | $125,815 | $318,660| $93,090| $83,089| $7,013 | $26,078| $1.419
gg:lo‘??::‘ffc‘l“ 2005 | 43 541,412 | $1,713,871 | $402,723 | $727,229 | $161,954 | $299,707 | $181,852 | $51,244 | $2,834

Distribution of Costs to Customer Classification

The third key element in rate making is the distribution of costs to
customer classifications. Since costs can’t be accurately identified and distributed
down to individuals customers, it is beneficial to group customers into
classifications which have similar patterns of usage. HCWD1 presently has three
customer classes including retail, wholesale and fire prote ction. The retail
customers are broken out into subcategories such as residential, commercial,
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multi-family for the purposes of tracking but all retail customers pay the same
rate. In a likewise manner, HCWD1 has a single wholesale rate for MCWD, Vine
Grove and Hardinsburg. A detailed evaluation of each of these wholesale
customers might reveal some minor cost-service differences due to the proximity
of the interconnection points. However, the HCWD1 board firmly believes a single
wholesale rate is in their best interest.

The distribution of costs to customer classes is performed in a manner
similar to that done for the base/extra capacity allocation. The key distribution
factor is the determination of which customer classification derives the benefit
from the expense. This is generally related in some measure to the water used by
each classification. More details on the allocation methodology is provided below
and in Schedule B of Appendix C. Table 2-3 summarizes the distribution of costs
to the customer classes.

Table 2-3

Total Revenue Requirments By Classification
Hardin County Water District No. 1

Operations and Maintenance

Source of Supply $13,641 $9,549 $4,092 $0 $0
Water Treatment $636,076 $437,239 $198,837 $0 $0
Transmission & Distribution $440,038 $383,361 $49,282 $5,640 $1,755
Customer Service $298,983 $297,339 $90 $0 $1,555
Maintenance $56,905 $38,633 $17,873 $334 $65
Administrative $634,304 $487,125 $142,973 $2,719 $1,487
O&M Sub-Total $2,079,947 | $1,653,246 $413,147 $8,693 $4,862
Depreciation & Amortization $488,612 $331,960 $144,780 $9,284 $2,588
Misc. (Income)/Expenses ($252,300) ($248,854) ($10,429) $6,292 $691
Test-Year Adjustments $1,225,150 $853,921 $335,879 $26,978 $8,373
Ez‘;i‘lo?lss:g‘;gse;‘}%‘lﬁ:ﬁﬁ?ﬁiggf‘;ﬁﬁ“ $3,541,409 | $2,590,273 | $883,377 | $51,247 | $16,514

Allocation Methodology

The allocation of expenses between base, extra capacity and other
components summarized in Tables 2-1 and 2-2 is detailed in Appendix C. Some
of the key allocation elements are summarized below for each expanse category.

Source of Supply - All expenses associated with the source of supply were
allocated to the base component since the source of supply was related to amount
of water used.
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Water Treatment - These expenses were allocated to the base and maximum day
components since the production facilities are capable of producing the both the
average and maximum day. The proportion of expenses is based upon the ratio
between average and maximum day.

Transmission and Distribution - Five different allocation methods are present in
this element. The most common method includes allocation of expenses across
base, average day, maximum day, maximum hour and fire protection components.
In addition, the allocation to each customer classification is based on an inch-
miles calculation of the impact of each wholesale customer on the system. This
was determined using HCWD1's hydraulic model to identify the impact of each
customer. This information is provided in Appendix E of this study. Other costs
for non-flow based expenses are allocated directly to that cost function.

Customer Service - These expenses are directly related to billing and are entirely
allocated to this component.

Maintenance - These expenses are from maintenance work spread across the
treatment and distribution costs. Therefore, the allocation of these expenses was
performed based on the percentages associated with the total of the source of
supply, water treatment and transmission/distribution components.

Administrative - These expenses reflect utility-wide expenditures and are
allocated based on the percentages associated with the total of all other utility
expenses (excluding depreciation and miscellaneous income).

Depreciation & Amortization - These expenses were allocated based on a review
ofthe assets of HCWD1 and a determination of remaining asset value. A schedule
for this allocation is provided in Schedule C of Appendix C.

Miscellaneous Income - Expenses under this item are allocated by three different
methods. The most common is the allocation method used for administrative
expenses which is previously detailed.

Test Year Adjustments - Adjustments under this item were allocated by eight
different methods based on the most applicable method for that specific item.
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Cost of Service Study
Hardin County Water District No. 1

Section 3 - Rate Adjustment Options

Background

The previous sections in this study provide the information associated with
the utility data from a historical test-year (FY 2005) as well as a summarized
breakdown of the expense allocation to cost components and distribution of those
same expenses to customer classes. In doing so, the costs incurred by HCWD1
during the normal course of operation have been allocated to those customers who
derive the benefit from the personnel, facilities and equipment necessary to
provide them service. The purpose of this section is to identify if the present tariff
structure will generate sufficient revenue to cover all the utility requirements.

Sufficiency of Existing Revenues

Table 2-3 summarizes all of the costs and provides the “revenue
requirements” of HCWD1 for the historical test period. An analysis of those
revenue requirements against the present revenue generated from water sales
and is provided in Table 3-1.

Table 3-1

Comparison of Revenue Requirements vs. Water Sales Revenues
Hardin County Water District No. 1

Jus € )521, - k4 3 2 3 EAS 3
FY 2005 Water Sales Revenue Generated (FY 2005) Audit $3,067,082 | $2,636,307 $406,884 $0 $23,891
Total Adjusted FY 2005 Revenue Surplus/(Deficit) ($474,328) $46,034 | ($476,494) | ($51,247) $7,378

One item that should be noted is that the miscellaneous revenues
generated by methods other than direct water sales were included in the revenue
requirements as adjustments. This includes items such as interest income, tap
fees, late penalties, contracts for services provided to others, etc. Therefore, the
revenue deficit illustrated in Table 3-1 is against all sources of revenue generated
in FY 2005. Details of this are provided in Appendix C, Schedule A of this study.
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Rate Adjustment Options

As detailed in Table 3-1, HCWD1 presently has a significant revenue
shortfall when compared against the adjusted historical test year. As such,
HCWD1 should adjust the rates for both it wholesale and retail customers in
order to bring the revenues in line with expenses. T'wo options for this adjustment
were offered with a description of each provided below.

Option No. 1 - Across the Board Adjustment - This option would simply increase
all customer charges at the same percentage rate in order to meet the revenue
requirements. In this case, all tariffs and charges would have increased by 15.4%
regardless of cost-of-service by classification to generate the revenue needed.

Option No. 2 - Adjustment Weighted to Cost-of-Service - A review of Table 3-1
reveals that the wholesale rates charge by HCWD1 are substantially lower than
the cost-of-service to provide water to those customers. Therefore, this option will
increase the wholesale rates at a higher percentage rate (38.0%) than the retail
rates (13.4%) in order to bring the wholesale revenues closer to their cost-of-
service. In addition, the meter charge would be increased by 6.9% based on

increased costs for meter servicing, reading along with preparing and delivering
the bill.

HCWD1's Board of Commissioners was presented both option for the
design of their rate increase. They decided that Option No. 2 was the preferred
method of adjustment. Table 3-2 provides details on the anticipated revenue
generated by the adjustment of the rates.

Table 3-2

Proposed Rate Adjustment/ Revenue Generation
Hardin County Water District No. 1

Total Adjusted FY 2005 Revenue Surplus /Deficit

Requirements (Table 3-1) ($474,328) $46,034 | ($476,494) | ($51,247) $7,378
Revenue Generated From Proposed Rate Adjustment $473,855 $316,038 $154,616 $0 $3,201
Total Adjusted FY 2005 Revenue Surplus/(Deficit) .

Including Rate Adjustment ($473) | $362,072 | ($321,878) | ($51,247) $10,579

It should be noted that the proposed adjustment did not cover the meter
charge established by HCWD1 in the last rate case. A separate determination on
the proposed adjustment to this charge is provided in Table 3-3.

05417/092106
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Meters/Servi(;e— Exper.l-se Item(Appendix C, Sch C)

Table 3-3
Determination of Meter Charge
Hardin County Water District No. 1

$161,954

Billing Expense Item (Appendix C, Sch C)

$299,707

Meter Reading Expense Item (Appendix C, Sch C)

$181,851

Total Meter Charge Expense

$643,512

Number of Meters (Including New 2006 Customers)

10,675

Monthly Meter Charge

$5.02

Appendix C provides supporting details for all the information which has
been summarized in this study report.

05417/092106
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Cost of Service Study
Hardin County Water District No. 1

Appendix A

Audits (2003 - 2005)

05417/092106 Quest Engineers, Inc.



HARDIN COUNTY WATER DISTRICT NO.1
"~ -RADCLIFF, KENTUCKY

AUDITED FINANCIAL STATEMENTS
for the years ended
December 31, 2005 and 2004
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Hardin County Water District No. 1

Serving Radcliff and Hardin County for Over 50 Years

1400 Rogersville Road
Radcliff, KY, 40160

May 22, 2006

TO: Hardin County Water District No. 1
Board of Commissioners

SUBJECT: 2005 Annual Report & Managements’s Discussion and Analysis

This report is a joint effort of our staff and Ray, Foley, Hensley & Co, PLLC, Certified Public
Accountants. This is the second year we have retained this firm to complete our annual audit. This
report includes the Management Analysis, the Independent Auditor’s Report and the basic financial
staterments of the District.

I would like to recognize Ms. Karen Brown, our Accounting Specialist, for her efforts assisting the
auditors in preparing this information. Ms. Lindsey Kline was the lead auditor for the firm and also
spent many hours performing the audit and field work required to complete the audit and understand
our operations.

New Sewer Enterprise

In reviewing the audit report, the reader will notice the addition of “Sewer” as a separate column. The
Sewer amounts are also included in the 2005 Total columns, however the 2004 Total column only
includes Water operations. The District began operations of the Ft. Knox Sanitary and Storm Sewer
utilities in July, 2005 (See Note H - Sewer Acquisition). These systems are operated by Veolia Water
North America, South LLC., with whom the District entered into a 20 year operations contract in June,
2005. The District and Veolia also executed a partnership agreement in 2002.

The assets of the systems were transferred to the District in 2005 (for $1 each), with a depreciated plant
value at year end of $14,535,314. The District’s fixed monthly sewer rates are regulated by the Public
Service Commission (PSC). A two-year, monthly capital surcharge is also paid by the Government to
the District, by which the District will finance numerous required capital improvement projects and
studies during the first two years of operations.

Financial Performance & Highlights

Water Utility: The District ended the year with a net operating income, net of debt interest cost, of
$785,373 (+184% [all percentages in parentheses represent change from 2004]). Operating Revenues
exceeded Operating Expenditures by $1,564,644 (+36.4%). At year-end, the combined balance of our
various funds was $3.920 million (+11.4%) of which 44% (-20%) was un-restricted or available for
current operations or capital needs. A total of $5,805,674 (+196%) was expended for non-operating
expenses which included capital equipment, construction projects and debt service principal payments.
Much of the significant increase from 2004 was due to the capital construction costs of the New Salem
Church Road (NSCR) county expansion project.
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2005 Annual Report & Managements's Discussion and Analysis
May 22, 2006

Continued

Total liabilities increased by 29.7% (+$3,349,724). Total net assets increased by 25.5% during the year
or $521,316. Plant assets increased by $4,699,134 (+29%) which was due mostly to the construction of
the NSCR Project.

Total Operating Expenses (less depreciation and interest expense) decreased by $252,026 (-1.1%) from
2004, This decrease was mostly due to some salaries being capitalized to the NSCR Project for
construction inspection, and a portion of managers salaries charged to the new sewer utility, instead of
all to water. Interest Income was 3.4% of total revenues (+278%). Net income for the year was 21.5%
of total revenues compared to 5.9% in 2004 (+264%).

On page 8, the Statement of Cash flow shows where operating cash was received from, and used for.
Net cash provided by operations increased by 14.1% (+ $156,634) over 2004. Much of this increase
was dug to increased tap sales, increased interest income and the allocation of some salaries to sewer
which in 2004 were all charged to water.

The bond coverage ratio was 3.26 (+131%) which is 172% higher than the 1.20 required ratio (See Note
B - Compliance with Bond Indenture). This is a key ratio as it indicates when the District must increase
its water rates and income needed to pay off existing bonds. Revenues (excluding interest income)
were 2.8% below our budget estimate (- $107,101) due largely to a mild and cool summer. Wholesale
sales were 9.5% more than budgeted (+ $35,392).

As part of our audit, we ask our CPA to include a comparison of actual expenses and revenues to
budget. This analysis is typical with government entities that set a specific budget amount for a fiscal
year. Excluding Purchased Water, Debt Service, Debt Amortized costs and Depreciation expense,
operating expenses ended up $220,626 or 9.7% under budget. Actual net income was $215,175 more
than projected or budgeted (125% of budgeted amount).

In late 2005, the District engaged an engineering company to complete a cost of service rate study, to be
completed and submitted to the PSC by mid, 2006. This required rate analysis was part of the 2002
order from the PSC after the last rate case was filed (filed in 2001, based on 2000 expenses), which
required that the District update its rates after 2005 was closed out. Because of the latest bond issue
debt service, new positions added, new benefits provided and increased depreciation expense, and other
increased expenses since 2001, the District does anticipate a moderate rate adjustment will be

requested.

Sewer Utilities: Due to the uncertainty of the sewer start-up date set by the Government, there was no
pre-approved 2005 Budget {or the Sewer Utilities. Total revenues from July through December were
$1,954,134. Expenses were $959,488 with net operating income for the year of $303,061. Cash
increased for the sewer fund to $340,729 at year end. The District engaged its sewer engineer
(MetroplexCore, Inc.) for the completion of numerous studies and design of capital projects, most of
which will be completed or started during 2006, and will require using a significant portion sewer fund
cash reserves.
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Continued

During 2006, the District will also accept the Town of Muldraugh as its second sewer customer, in
addition to the U.S. Government (Ft. Knox). A new wholesale sewer treatment rate for the town will be
designed based on cost of service, which will need to be reviewed and approved by the PSC.

Significant Progress | New Projects

In 2005, the NSCR project was substantially completed, which included almost 40 miles of new water
mains. The project was substantially complete within the contract time, and the final cost will be about
three percent less than the bid and contract amounts. This project brings potable water to almost 400
homes and businesses in northwest, Hardin and Breckinridge counties. The project also included the
first elevated, glass lined, concrete composite storage tank in Kentucky. A new pressure zone was also
created which improved water pressure to all the District’s customers in the county, rural areas.

In May, a new fixed rate bond sale was also completed. This $6.860 million fixed rate issue was sold
using on-line, internet bidding, obtaining a very competitive interest rate of 4.125 percent. The
proceeds were used to construct the NSCR expansion project, $1 million for the automated meter
reading project and $2.64 million to call and pay off the 1998 variable rate bond issue. The Board of
Commissioners made & decision to reduce its ratio of variable rate debt, converting a higher portion of
its debt portfolio to fixed rate.

In early 2006, the District also received an additional $3 million in water project grant funding from the
legislature. Of this amount, $1 million was designated for the Constantine County Expansion Project.
That $4 million project, which plans have already been completed, will complete water service to all
public county roads in the District’s service area.

Operational Changes & Statistics

During 2005, a total of 906.9 MG (million gallons) was treated (+ 0.04%) and a total of 23.1 MG was
purchased for resale (-37%). Total water delivered to the system was 930 MG which was about the
same as 2004. The maximum demand day was 3.316 MG (-10%) and occurred on March 30th. The
average daily demand for the year was 2.548 MG (+1%). A total of 274 new services were installed
during the year (+ 94%) which was a strong growth year; a result of the sections of the new county
expansion project being put into service and customers purchasing new taps in rural areas.

During 2005, a new position of Opcrations Manager was filled by Mr. Brett Pyles. Mr. Pyles was
previously the District’s Distribution / Operations Manager. His previous experience includes 18 years
with a municipal water & sewer department, and included positions as Operations Manager and acting
General Manager. This new management position oversees daily operations of both water and sewer,
including oversight of the Veolia’s Ft. Knox sewer operating contract.

Looking Forward

‘The District also continues its participation in the Lincoln Trail Regional Water Commission
(LTRWC). The District’s General Manager was re-clected as Chairman of the five member I TRWC
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Continued

Studies and meetings continue to move toward the planned acquisition of the Ft. Knox Water Utility by
the LTRWC, which is anticipated to occur in 2007. The District can purchase all of its treated water
needs from Ft. Knox if needed, and in 2005, purchased 2.5% of its treated water from Ft. Knox (-36%).

A total of $4 million in state grants have now been approved for the Pirtle Spring Water Treatment Plant
Reconstruction Project. Legislation in 2006 was also approved to allow all water districts to use Design-
Build (DB) as a delivery method for capital projects. The District is moving forward with selecting a DB
team and hopes to complete this project by the end 0of2007. This would be the first water plant project built
in Kentucky using the DB method.

Finally, the District’s Board has also authorized staff to proceed with working with other state and county
agencies to explore operating and managing alternate septic and on-site wastewater systems in Hardin
County. The District has participated in several meetings with the county Planning Commission, county
Health District, State Division of Water, Fiscal Court and Hardin County Water District No. 2 to explore
how both Hardin County Water District’s could manage and oversee the construction and operation of
alternative on-site systems in the county.

Overall, 2005 was a very positive growth year, and the beginning of sewer operations was a milestone in
the history of the District. As with the most recent history, the District, its Board and staff face new
challenges and exciting changes as we look forward to new endeavors and other capital projects.

Sincerely,

Mr. Bruce, General Manager
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Ray, Foley, Hensley & Company, pLLC

Certified Public Accountants and Consultants

Dennis H. England, CPA
Michael D.Foley, CPA
Lyman Hager, Jr., CPA
Jerry W. Hensley, CPA

Chris A. Humphrey, CPA

J. Carroll Luby, CPA
MarcT. Ray, CPA-ABV

INDEPENDENT AUDITORS' REPORT David L. Lowe, CPA

Board of Commissioners
Hardin County Water District No. 1
Raddliff, Kentucky

We have audited the accompanying balance sheet of Hardin County Water District No. 1 as of December 31, 2005
and 2004, and the related statements of revenues, expenses and changes in retained eamings, and cash flows for
the year then ended. These financial statements are the responsibllity of the Districl's management. Our
responsibllity is to express an opinion on these financial statements based on our audit,

We conducled our audits in accordance with auditing standards generally accepted in the United States of America
and Government Auditing Standards, issued by the Comptrolier General of the United States. Those standards
require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion,

The management's discussion and analysis and budgetary comparison information on pages 1 through 4 and page
15 are not a required part of the basic financial statements but are supplementary information required by accounting
principles generally accepted in the United States of America. We have applied certain limited procedures, which
consisted principally of inquirles of management regarding methods of measurement and presentation of the
supplementary information. However, we did not audit the information and express no opinion on i,

in our oplnion, the financial statements referred to above present fairly, in all material respects, the financial position
of Hardin County Water District No. 1 as of December 31, 2005 and 2004 and the results of its operations and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the United States of
America.

in accordance with Government Auditing Standards, we have also issued a report dated May 10, 2006 on our
consideration of Hardin County Water District No. 1's Intemnal control over financial reporting and our tests of its
compliance with certain laws, regulations, contracts and grants. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and compliance and the resulls of that lesting and nol to
provide an opinion on the internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the resulis of our audit.

Ly, SEoloy, STonstoy & Comprany

Ray, Foley, Hensley, & Company, PLL.C
May 10, 2006
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HARDIN COUNTY WATER DISTRICT NO, 1
BALANCE SHEETS
December 31,

[ —

ASSETS 2005 2004
Water Sewer Total Total
Current Assots
Cash $ 161,233 § 340,729 $ 521,862 $ 131,622
investments 1,220,267 - 1,220,267 1,170,205
Accounts recefvable, nat 503,220 325,635 828,855 493,406
Due from other funds 38,376 - 38,376 -
inventory - materials and supplies 179,536 - 179,636 66,805
Prepaid expenses . 233,847 27,483 281,330 278,325
Total current assets 2,365,479 693,847 " 3,059,326 2,143,353
Long-term Investments
Unrestricted reserve 312,613 - 312,513 554,022
Restricted assats-reserve furkds 2,197,004 - 2,187,004 1,662,696
2,508,517 - 2,609,517 2,217,618
Property, plant and equipment
Land 266,023 - 266,023 266,023
Plant and lines 25,940,564 71,104,349 97,044,013 19,443,017
Bulldings 138,093 - 139,083 - 1,677,188
Equipment 2,477,727 272,558 ~ 73,682,076 2,287,370
Construction in progress 186,176 308,817 .~ 495,003 357,787
Total 29,008,583 71,686,724 100,696,307 24,031,385
Less accumulated depraclation (8,195,708) {56,841,593) {65,037,301) {7,916,644)
Total property, plant, and equipment 20,813,875 14,845,131 35,650,006 16,114,741
TOTAL ASSETS $ 25688871 $ 15,538,978 § 41,227,849 $ 20,475,712
UIABILITIES AND NET ASSETS
Current Llsbllities
Accounts payable $ 75,738 § - 8 756,738 $ 264,665
Dus to other funds - 38,376 38,378 -
Customers® deposlis 131,516 - 131,516 125,782
Accrued expenses 36,672 - 368,672 38,683
Sawer collsctions payable 281,623 - 281,823 286,729
Stale escheatment - reserve for unclaimed funds 13,124 - 13,124 10,883
Liabilities payable from resiricted assets: - -
Current portion of long-term debt 680,000 680,000 840,000
Accrued interest on fong-lerm debt 150,251 - 160,251 64,808
Total current liabliities 1,360,224 38,376 1,407,600 1,631,640
Long-Term Debt
Bonds payable 13,610,000 - 13,610,000 10,010,000
Less unamortized discount and expenses (578,356) ~ {578,356) (538,360)
Long-term debt net 13,031,644 - 13,031,644 9,471,640
Other Liabilities '
Custormer advances for consiruction 196,731 - 196,731 144,585
Total Habliitles 14 597 .599 38,376 14635875 11,247,875
Net Assets
Invested In capilal assels 7,102,231 14,845,131 21,947,362 5,803,101
Resticted 1424611 - 1,424 611 912,199
Unrestricted 2,564,430 655,471 3,218,901 2,512,537
Total net assots 11,091,272 15,500,602 26,591,874 9,227,837

TOTAL LIABILITIES AND NET ASSETS $ 25688871 3 15,638,978 $ 41227849 $ 20,475,712




HARDIN COUNTY WATER DISTRICT NO. 1
STATEMENTS OF REVENUES, EXPENSES AND CHANGES
"IN RETAINED EARNINGS
for the years ended December 31,
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2006 2004
Walter Sewer Total Total
OPERATING REVENUE
Metered water salas $ 28636307 ¢ - $ 2636307 $ 2,504,396
Wholesale sales 406,892 - 406,892 341,491
Sawaer bllling contract revenue 184,207 - 184,207 207,687
Sawaer service revanue - 1,953,808 1,853,808 -
Penalties, service fees and miscellaneous 417,193 326 417,519 335,199
Total operating revenue 3,644,599 1,954,134 5,698,733 3,478,773
OPERATING EXPENSES
Treatment ® 636,075« - 636,075 631,472
Distribution aAL\PY 440,039 — - 440,039 682,566
Cuslomer service 298,983, . 208,983 322,031
General & administrative expenses - 609,673 - 609,673 683,121
Purchased water T 24,6387 - 24,638 44,883
General mainlenance 56,906 < - 56,906 56,340
Source of supply 13,641 - 13,641 2,568
Sewer - 859,488 959 488 -
Total operating expense 2,079,855 959,488 3,039,443 2,331,981
Operating Income before depreciation 1,564,644 994,646 2,658,290 1,146,782
Depreciation & amortizatlon expense {488,612) (691,585) (1,180,197) (537,6B6)
OPERATING INCOME ‘ 1,076,032 303,061 1,379,093 549,106
Non-operating income (expenses)
interest incame 126,927/ - 126,927 30,772
Interest expense (452,136) - (452,136) (389,026)
Net unrealized gain (loss) 1,104 - 1,104 -
Gain on gale of equipment 33,446 - 33,446 13,558
INCOME BEFORE CAPITAL CONTRIBUTIONS 785,373 303,061 - 1,088,434 é04,41 0
Capftal Contributions
Government contributlons 595,000 15,197,541 15,792,541 -
Tap foes 208,116 - 208,116 99,422
Customer contributions 274,947 - 274 947 150,589
Change in net assets 1,863,436 15,500,602 17,364,038 454 421
Net assels, as rastated, beginning of year 9,227,836 - 9,227 836 8,773,416
NET ASSETS END OF YEAR $ 11,091,272 $ 15,500,602 $ 26,591,874 $ 9,227,837

Ihe aoeompanying noles are anntry o

i ey
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STATEMENTS OF CASH FLOWS
for the years ended Decembar 31,
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2005 2004
Water Sewer Total Totals
CASH FLOWS FROM OPERATING ACTIVITIES
Recelpts from customers $ 3634785 § 1628490 § 5,263,284 $ 3440473
Paymenis o suppliers (1,125,605) (959,488) (2,085,093) (1,114,745)
Payments for employee seivices and benefits (1,207,281) - (1,207,281) (1,218,839)
Other receipts (payments) (38,376) 10,893 (27,483) -
Nat cash provided by operating activities 1,263,623 679,904 1,843 427 1,106,889
CASH FLOWS FROM CAP{TAL AND RELATED FINANCING
ACTIVITIES
Contributions in ald of construction 1,078,063 - 1,078,063 250,011
Procseds from sale of equipment 37,930 - 37,930 17,420
Proceeds from issuance of bong-term debt 6,860,000
Acquisition and construction of capital assets (5,025,674) (339,175) (6,364,849) (426,233)
Principal peld on long-tarm debt (3,420,000) - (3,420,000) (860,000)
Interest pald on long-term dabt (452,136) - (452,136) (374,716)
Cash (paid) received under advance construction contracts 52,136 - 52,136 (22,067)
Net cash( vsed) by capltal and rolated financing activities (869,681) (339,175) (1,208,858) (1,415,585)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest income 126,927 - 126,827 30,772
Redemption of investments 999,233 - 999,233 1,728,779
Purchase of investments (1,470,281) - {1,470,291) (1,755,058)
Net cash provided {used} by investing activities (344,131) - (344,131) 4,492
NET INCREASE (DECREASE) IN CASH 49,711 340,729 390,440 (304,204)
Cash at beginning of year 131,522 - 131,622 435,726
CASH AT END OF YEAR $ 181,233 § 340729 $ 521,962 $ 131,522
Reconclliation of operating income {loss) to net cash
provided (used) by oparating activities:
Operating income (loss) $ 1076032 § 303,081 $ 1,379,083 $ 549,106
Adjustments to reconcile operating income to net cash
provided (used) by operating activities:
Depreciaﬁqn expense 488,612 691,585 1,180,197 597,686
Change In assets and Hiabilities:
Accounts recsivable (9,814) (325,635) (335,449) (48,682)
Due from other funds (38,376) -
Inventory (109,641) - (109,641) 68,823
Prepaid expenses 44 479 (27 .483) 16,996 (234,759)
Accounts payable (188,827) - (188,827) 164,334
Due to other funds 38,376
Accrued expenses (2.011) - (2,011) (46,439)
Other payables 3,069 - 3,069 66,820
Net cash provided by operaling aclivities $ 1263523 % 679,904 $ 1943427 $ 1,106,889

T mconnpany e nolizn are ar e
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HARDIN COUNTY WATER DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
for the years ended December 31, 2005 and 2004

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities: Hardin County Water District No. 1 (the District) organized pursuant to provision of
Chapter 74 of the Kentucky Revised Statutes in order to provide a water supply for citizens and residents of
Radcliff, Kentucky and parts of Hardin and Meade Counties. The District is regulated by the Kentucky
Public Service Commission.

Reporting Entity: The Hardin County Water District No. 1's financial statements include the operations of all
entities for which the District exercises oversight responsibilities. Oversight responsibility includes, but is not
limited to, financial interdependency, selection of the goveming authority, designation of management, ability
to significantly influence operations, and accountabillity for fiscal matters. The entities included in the
financial statements are the general operations of the Hardin County Water District No. 1.

There are no other entities that are subject to the District's oversight responsibility as indicated above.

Basis of Accounting: The accompanying financial statements have been prepared on the accrual basis of
accounting.

As of January 1, 2004 the District implemented GASB Statement No. 34, Basic Financial Statements and
Mariagement's Discussion and Analysis for State and Local Governments. This Statement established a
new financial reporting model for state and local governments that included the addition of Management's
Discussion and Analysis and certain other required supplementary information. In addition, this Staterment
required certain reclassifications of fund balance (net assets) and the recognition of grants as revenue rather
than direct entries to fund balance (net assets). Prior year amounts have been reclassified to confirm to this

presentation.
The District applies all applicable FASB pronouncements in accounting and reporting for its operations.

Accounts Receivable: The Water Fund's accounts receivable is net of an allowance for uncollectible
accounts of $2,193 as of December 31, 2005 and 2004. The allowance is increased by charges to bad
debts and decreased by write-offs. Management's periodic evaluation of the adequacy of the allowance is
based on the District's aged accounts receivable balances. The Sewer Fund has no allowance for
uncollectible accounts because all receivables are believed to be collectible.

inventory: The Water Fund's inventory is composed of chemicals, equipment and supply-type items used
for routine maintenance and repairs and new water lines. The inventory is stated at the lower of cost (first-
in, first-out method) or market.

Restricted Assets: The Water Fund's Restricted assets consist of U.S. Treasury Notes and Bonds,
certificates of deposit, money market accounts, and interest-bearing accounts. The cost of the investments
approximates market value.

Property and Equipment: The Water and Sewer Fund's property and equipment assets are recorded at
cost or, if contributed, at donor cost or appraised value at date of acquisition. Interest relating to the
financing of projects under construction is capitalized due to the District's capital financing plans and rate-
setting methodology. Depreciation is computed by the straight-line method based on the estimated useful
lite of the depreciable property. Expenditures for maintenance and repairs are charged to expense as
incurred whereas expenditures, including associated labor, for instaliation, renewals or betterments are
generally capitalized.

Amortization. The Water Fund’s bond discounts and issue costs are being amortized on the straight-line
mothod over the Iifo of the Hond 1sson
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HARDIN COUNTY WATER DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
for the years ended December 31, 2005 and 2004

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash Equivaients: For purposes of the statement of cash flows, the District considers all highly liquid
investments purchased with a maturity of three months or less to be cash equivalents.

Estimates: The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabllities at the
date of the financlal statements and the reported amounts of revenues and expenses during the period.
Accordingly, actual results could differ from those estimates.

Investments: Itis the policy of the Hardin County Water District No. 1 to invest public funds in a manner
which will provide the highest investment return with the maximum security of principal while meeting the
dally cash flow demands of the District and conforming to all state statutes and District regulations governing
the investment of public funds.

NOTE B - COMPLIANCE WITH BOND INDENTURE

Under covenants of the bond ordinance, certain funds have been established. These funds and their current
financial requirements are presented in summary as follows:

Bond and Interest Redemption Funds — There is to be a monthly deposit of an amount eciual fo 1112 of the
next ensuing principal payment due and 1/6 of the next ensuing interest payment due for the 1998 issue.
These funds are used {o pay maturing bond and interest coupons on the aforementioned Issues.

Bond Reserve Fund - This fund shali recelve, on a monthly basis, within five years beginning November 1,
1989, an amount equal to the average annual principal and interest requirements on the 1998 and the 2005
issues outstanding. This fund is to be used in the event of a deficiency in the Bond and Interest Redemption
Fund, '

Depreciation Fund: This fund recelves $8,500 monthly after the above transfers have been made until the
total sum of $750,000 has been established and maintained. This fund also receives the proceeds from the
sale of any property and equipment. This fund may be used to purchase new or replacement property and
equipment. Monies from this account have been placed in a money market account in order to obtain
greater retums on the fund’'s money.

Operating and Maintenance Fund: This fund receives, on a monthly basis, the remaining balance in the
Revenue Fund after the above transfers have been made. This fund is used to pay operating expenditures.
Any surplus left, after operating expenses have been met, may be added to Debt Service Reserve.

During the year ended December 31, 2005, the required deposits for bond interest redemption funds were
fully funded as outlined above. The bond ordinance calls for "net annual revenues” to exceed the maximum
annual debt requirements of fixed rate bonds by 1.20. Forthe year ended December 31, 2005, the ratio was
3.26.
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NOTES TO FINANCIAL STATEMENTS

for the years ended December 31, 2005 and 2004

NOTE C - REVENUE BONDS PAYABLE
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Some of the construction costs of the District's water facilities have been financed by issuance of revenue

bonds authorized under Kentucky Revised Statutes.

Bonds payable of the Water Fund consists of the following at December 31,

2005 Revenue Bonds, various semi-annual principal and interest
payments at 4.125% through September 1, 2025, secured by the
revenues of the District.

2002 Revenue Bonds, various semi-annual principle payments
with monthly interest payments at a variable rate which is to be
the lowest interest rate on the determination date at which the
bonds can be remarketed at par for the interest rate period
through September 1, 2022, secured by a letter of credit issued
from Fifth Third Bank.

1888 Refunding Revenue Bonds, various semi-annual principle
and Interest payments at rates ranging from 3.35% to 4.2%

through September 1, 2012, secured by the revenues of the
District.

1991 Series B Revenue Bonds, various seml-annual principle and
interest payments at 6.7% through September 1, 2005, secured
by the revenues of the District.

Total debt

Less current portion

issue was fully escrowed and was called in 1985.

2005 2004
$ 6,860,000 § -
4,470,000 4,490,000
2,960,000 3,275,000
- 3,275,000
14,280,000 10,850,000
680,000 840,000

$13,610,000  $10,010,000
In 1991, the District refunded its 1985 issue through the defeasance of a 1991 refunding issue. The 1985

Defeasance of Debt —In 1998, the District had defeased certain revenue bonds by placing the proceeds of
the refunding bonds in an irrevocable trust to provide for all future debt service on the refunded bonds. The
trust account assets and the liability for the defeased bonds are not included in the district's financial

statements.

In 1998, the District refunded its 1989 and 1992 issues through the issuance of a 1998 refunding issue. The
District also issued another bond issue in 1998 that funded the new service center and the Fort Knox

interconnect project.
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HARDIN COUNTY WATER DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
for the years ended December 31, 2005 and 2004

NOTE C ~ REVENUE BONDS PAYABLE (CONTINUED)

Bond maturities and Sinking Fund requirements in each of the next five years are as follows:

Fiscal Year Principal Interest Total
20086 $ 680,000 $ 600,601 $ 1,280,601
2007 700,000 572,320 1,272,320
2008 750,000 543,733 1,293,733
2009 800,000 512,107 1,312,107
2010 800,000 477,003 1,277,003
2011-2016 3,710,000 1,869,897 5,679,897
2016-2020 3,625,000 1,117,703 4,742,703
2021-2025 3,225,000 360,676 3,685,676

$14.200.000 $6.054,040 $20,344,040

NOTE D - OTHER LIABILITIES

The Water Fund's other liabilities in the amount of $196,731 and $144,595 at December 31, 2005 and 2004,
respectively, represent customers’ advances for construction and extension of water mains beyond limits
now provided by the District. These advances will be repaid in actordance with the terms of the
agreements. The terms call for a portion of the revenue from these waterlines o be refunded to customners.

NOTE E - RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. In addition to its general liability
insurance, the district also carries commercial insurance for all other risks of loss such as worker's
compensation and accident coverage. Settled claims resulting from these risks have not exceeded
commercial insurance coverage in any of the past three fiscal years.

NOTE F — CASH AND INVESTMENTS

The Hardin County Water District's deposits and investments at December 31, 2005 were covered entirely
by federal depository insurance or by collateral held by the custodial banks in the District's name.

Kentucky Revised Statutes authorize local governmental units to invest in obligations of the United States
and its agencies, obligations of the Commonwealth of Kentucky and its agencies, shares in savings and loan
associations insured by federal agencies, deposits in national or state chartered banks insured by federal
agencies and larger amounts in such institutions providing such banks pledge as security obligations of the
United States government or its agencies.
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HARDIN COUNTY WATER DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
for the years ended December 31,2005 and 2004

NOTE F — CASH AND INVESTMENTS (CONTINUED)

Cash and investments are classified as follows for the Water and Sewer Fund,

2005 2004
Unrestricted:
Cash & Cash Equivalents:

Operating and maintenance fund $ - $ -

Revenue fund . 520,262 129,822

Other 1,700 1,700

521,962 131,622

Short-term investments:
Unrestricted reserve 1,229,267 1,170,205
Certificate of deposit - -
1,229,267 1,170,205

Long-term investments:

Unrestricted reserve 312,513 554 922
Toftal unrestricted 2,063,742 1,856,649
Restricted:

Short-term investments:

1991 B&I redemption fund 4,554 105,392

1998 B&l redemption fund - variable rate 138,319 112,453

2002 B&l redemption fund - variable rate 1 -

2005 B&! redemption fund - fixed rate 86,983 -

1998 Debt service reserve - 24,963

2002 Debt service reserve ' 78,635 4,969

2005 Debt service reserve 96,387 -

2005 Project fund 326,489 -

2005 Cost of issuance 9,082 -

1998 Refunding escrow 284 -

Debt service reserve 112,853 167,171

Depreciation fund 117,432 203,527

971,029 618,475

Long-term investments:
Debt service reserve 571,014 497,251
Depreciation fund 654961 546,970
1,225975 1,044,221
Total restricted 2,197,004 1,662,696
Total Cash & Investments 0,74 $3,519,345

NOTE G - RETIREMENT PLAN

All Hardin County Water District full-time employees participate in the Kentucky Retirement System
(System), a multiple-employer public employee retirement system, through the County Employee Retirement
System (CERS) The District's payroll for both the Water and Sewer Fund at December 31, 2005 and 2004
was approximately $1,019,556 and $929,564 of which the District paid participating wages on approximalely
31,001.080 and $917 090, reanpactively
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HARDIN COUNTY WATER DISTRICT NO.1
NOTES TO FINANCIAL STATEMENTS
for the years ended December 31, 2005 and 2004

NOTE G ~ RETIREMENT PLAN-continued

All District full-time employees are eligible to participate in the System after receiving full-time status.
Employees who retire at or after 27 years of service are entitled to a retirement benefit, payable monthly for
life, using the formula of 2.2 percent of their final compensation times years of service. Final compensation
is the average of the five fiscal years during which the member had the highest average monthly salary.
Benefits fully vest on reaching 5 years of service, 2 years of which are current service. The System also
provides death and disability benefits. Benefits are established by State statute.

Covered employees are required by State statute to contribute a percentage of their salary to the plan. The
District is required by the same statute to contribute to the plan on behalf of the employees. Contribution
rates for 2005 were §% from employees and 8.48% (January-June) and 10.98% (July-December) from the
District. The contribution requirement for the year ended December 31, 2005 and 2004 for the both the
Water and Sewer Fund was $147,737 and $118,827 respectively. This consisted of $37,683 from the
District and $50,054 from employees in 2005 and $72,973 from the District and $45,854 from employees in
2004.

The “pension benefit obligation” is a standardized disclosure measure of the present value of pension
benefits, adjusted for the effects of projected salary increases and step-rate benefits, estimated to be
payable in the future as a result of employee service to date. The measure, which is the actuarial present
value of credited projected benefits, is intended to help users assess the System's funding status on a
going-concem basis, assess progress made in accumulating sufficient assets to pay benefits when due, and
make comparisons among CERS and employers.

The CERS total actuarial accrued liabllity was $7,180,923,840 and the net assets available for the benefits
was $6,511,561,710 as of June 30, 2005. Ten-year historical frend information, showing assets available to
pay benefits when due, is presented in the System's June 30, 2005 comprehensive annual report.

NOTE H - SEWER AQUISITION

During 2005 the District acquired the Fort Knox Waste Water and Storm Drainage System for $1 from the
U.S. Government. The assets associated with the System had an original estimated cost of $7 1,347,550
and accumulated depreciation of $56,150,009 at the date of acquisition. The net book value of $15,226,898
is reported as contributed capital to the District. The District has entered into a twenty year agreement with
Veolia Water North America - South, LLC to provide operations maintenance and management of the
system. During the first three years of the agreement the District will pay Veolia an annual fee of $1,678,658
plus any additional cost as outlined in the agreement. Up to $160,000 of the annual fee can be used by
Veolia for repairs and maintenance expenses with nc additional cost to the District. During 2005, $11,981 of

Veolia's expenses were capitalized.
NOTE | - RESTATEMENT OF NET ASSETS

Beginning net assets has been restated to properly reflect construction in progress as follows:

Net assets as previously reported $ 9,276,850
Adjustment to properly reflect CIP {49,014)

Net assels, December 31, 2005 5. 9,277,826
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HARDIN COUNTY WATER DISTRICT NO. 1
SCHEDULE OF REVENUES AND EXPENSES - ACTUAL TO BUDGET
WATER FUND
for the year ended December 31, 2005

Actual Budgeted Variance
OPERATING REVENUE
Metered water sales $ 2,636,307 $ 2,738,000 $  (101,693)
Wholesale sales 406,892 371,500 35,392
Sewer billing contract revenue 184,207 228,000 (43,793)
Penalties, service fees and miscellaneous 417,193 414,200 2,993
Total operating revenue 3,644,599 3,751,700 (107,101)
OPERATING EXPENSES
Treatment 636,075 631,822 4,253
Distribution 440,039 597,376 (1567,337)
Customer service 298,883 308,512 (7.529)
General & administrative expenses 609,673 677 457 (67,784)
Purchased water 24,638 22,000 2,638
General maintenance 56,906 59,096 (2,190)
Source of supply ‘ 13,641 3,680 9,961
Total operating expense 2,079,955 2,207,943 (217,988)
Operating income before depreciation 1,564,644 1,453,757 110,887
Depreciation & amortization expense (488,612) (592,800) 104,288
OPERATING INCOME 1,076,032 860,857 215,175
Non-operating income (expenses) .
Unrealized gain(loss) . 1,104 - 1,104
Interest Income 126,927 115,000 11,927
Interest expense (452,136) {(392,880) (59,256)
Gain on sale of equipment 33,446 - 33,446
INCOME BEFORE CAPITAL CONTRIBUTIONS 785,373 582,977 201,292
Capital Contributions
Govermnmment constributions 595,000 - 595,000
Tap Fees 208,116 - 208,116
Customer Contribution 274,947 - 274,947

Change In net assets $ 1863436 $ 582,977 $ 1,279,355
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HARDIN COUNTY WATER DISTRICT NO. 1
INDEPENDENT AUDITORS' REPORT ON
COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Hardin County Water District No. 1
Radcliff, Kentucky

We have audited the financial statements of Hardin County Water District No. 1 as of and for the year
ended December 31, 2005, and have issued our report thereon dated May 10, 2008. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Compfroller General of the United States.

Internal Control Over Financial Reporting
In planning and performing our audit, we considered the Hardin County Water District No. 1's internal

control over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinions on the financial statements and not to provide an opinion on the intemal control
over financial reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be material
weaknesses. A material weakness is a reportable condition in which the design or operation of one or
more of the intemal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in refation to the financial
statements being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. We noted no matters involving internal control over
financial reporting and its operations that we consider to be a material weakness.

Compliance and Other Matters ' :
As part of obtaining reasonable assurance about whether the Hardin County Water District No. 1's

financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The resuilts of our tests disclosed no instances of noncompliance that are required to be
reported under Government Auditing Standards.

This report is intended for the information and use of the Board of Commissioners, management and the
Public Service Commission of Kentucky and is not intended to be and should not be used by anyone
other than these specified parties.

By, Stoley, Shenstoy & Company

Ray, Foley, Hensley & Company, PLLC
May 10, 2006

A7-
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HARDIN COUNTY WATER DISTRICT NO. 1
- ANNUAL REPORT
DECEMBER 31, 2003

Customer Service Center
Dedicated October, 1997
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Hardin County Water District No. 1

Serving Radcliff and Hardin County for Over 50 Years

1400 Rogersville Road
Raddcliff, KY. 40160

April 26, 2004

TO: Hardin County Water District No. 1
Board of Commissioners

SUBJECT: 2003 Annual Report

This report is a joint effort of our staff and Carpenter, Mountjoy & Bressler, CPA’s. This is the
third year we have retained this firm to complete our annual audit I would like to recognize Ms.
Karen Brown, our Accounting Specialist, for her efforts assisting the auditors in preparing this
information.

P A Year of Significant Growth
In 2003, two of the District’s largest water main expansion projects in its history were completed,

bringing the availability of potable water to 400 homes in northwest Hardin County. The two
projects added thirty-eight miles of new mains which increased our distribution system assets by
17%. A total of 217 new taps were installed as the new mains were put in service [(+197%) Al
percentages in parentheses represent change from 2002 to 2003].

The two major construction projects (Highway 920 and Highway 86) were both completed at a
combined final contractor cost of $3,625,820 which was only 2.5% more than the bids accepted
in November, 2001. Most of the cost increases were related to unit and quantity adjustments. A
new Equipment Building was also completed at the Service Center. This building was approved
with the overall project in 1996 when designed, but the Board chose to change the design and
location. This 3,000 square foot building allows us to keep our most expensive construction
equipment and inventory indoors in a secure and weather proof environment.

The Board authorized the completion of final plans and submission to regulators for permitting
as soon as possible of the New Salem Church Road County Expansion Project. This project
includes another thirty-eight miles of new distribution mains, bringing access to water to almost
400 existing homes. The project also includes a new pressure zone and elevated storage tank.
This tank will allow us to improve water pressure to all county residents south of Vine Grove,
and to remove an old existing tank that provides little pressure or hydraulic benefit to our system.

» Healthy Financial Results
The District ended the year with a net operating income, net of debt interest cost, of $431,939

(+0.5%). Operating Revenues exceeded Operating Expenditures by $831,817 (+12%). At year-
end, the combined balance of our various funds was $3.849 million (-15%) of which 70%
(+32%) was un-restricled or available for current operations or capital needs. A {otal of
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$1,964,050 was expended for capital equipment, construction projects and debt service principal
payments (-53%).

Total Operating Expenses (less depreciation and purchased water) increased by 2.6% from 2002.
Interest Income was 1.6% of total revenues (-59%). The bond coverage ratio also increased to
1.53 (+2.7%) from 1.49 in 2002. This is a key ratio as it indicates when the District must
increase its water rates and income needed to pay off existing bonds. Revenues (excluding
interest income) were 3.6% below our budget estimate (- $127,795) caused mostly by a wet
summer affecting retail water sales. Penalties, service charges and miscellaneous revenues were
12% more than budgeted.

» Budget Performance

As part of our audit, we ask our CPA to include a comparison of actual expenses and revenues to
budget. This analysis is typical with government entities that set a specific budget amount for a
fiscal year. Excluding Purchased Water, Debt Service, Debt Amortized costs and Depreciation
expense, operating expenses ended up $6,604 or 0.3% over budget.

Purchased Water expenses were $52,294 over budget (+73%) due to large distribution leaks late
in the year. Professional Services and a significant increase in liability insurance premiums
caused general expenses to be over budget by $88,355 (+46%).

P Operating Facts and Achievements
During 2003, a total of 752.3 MG (million gallons) was treated (+ 2.5%) and a total of 162.1 MG

was purchased for resale (+10.2%). The maximum demand day was 3.905 MG (+32%) and
occurred on April 9, which was caused by an emergency purchase need by HCWD2 for one day.
The average daily demand for the year was 2.505 MG (+19%).

The Board approved the purchase of a sophisticated portable flow meter during the year, which
assisted with several leak detection surveys during the year. Three large leaks were located and
repaired. This new tool, and our gained knowledge of completing detailed leak surveys, will
significantly decrease our unaccounted for water losses and purchased water costs in future years.

We received an Award of Excellence from the Kentucky/Tennessee Chapter of the American
Water Works Association for our Safety Program. We completed another year without a lost
work injury, even while our employees worked an estimated 56,000 hours.

A Clarifier Renovation Project at the Pirtle Spring Water Plant was also started. This project re-
coated the two clarifier tanks, replaced catwalk and stairs with safer fiberglass decking, cleaned
out both the wet and dry lagoons, added pre-filter disinfection and replaced several critical valves
associated with the clarifiers. The project will improve safety, reduce chemical costs and greatly
extend the life of the steel clarifier vessels
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P Board and Staff Changes

After twelve years on the Board, with ten consecutive years as Chairman, Mr, Ron Vasquez was

not reappointed to an additional term. Mr. Vasquez led the District through some of its most

significant capital improvements, as well as improvements in staff professionalism, customer

service and overall District image. Ms. Portia Petties, most senior Board member, was elected

Chairperson in September. Mr. Ron Hockman, a local minister and longtime Radcliff resident,
was appointed to the Board to take Mr. Vasquez’ seat.

Late in the year, the Board also approved a staff organizational change, the first significant
change in six years. A new Customer Service Manager position was approved, as well as a
reclassification of a Distribution Department position to a Distribution GIS/Planning Specialist.
Three Field Service Representatives were also transferred from the Customer Service
Department to the Distribution Department. The changes are directed to improve. customer
service, address growth and planning projects in Distribution and to allow the General Manager
spend more time on long range projects, Board planning and special projects.

We look forward to continued growth, improvements in our operations, resulting in better
customer service in the future year. If you have any questions, please do not hesitate to call me.

Sincerely,

%W

Mr. Jim Bruce, General Manager
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INDEPENDENT AUDITOR'S REPORT

Board of Commissioners
Hardin County Water District No. 1
Radcliff, Kentucky

We have audited the accompanying balance sheets of the Hardin County Water District No. 1 as of
December 31, 2003 and 2002, and the related statements of income and retained earnings, and cash
flows for the years then ended. These financial statements are the responsibility of the management of
the Hardin County Water District No. 1. Our responsibllity is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Hardin County Water District No. 1 as of December 31, 2003 and 2002, and the results of its
operations and its cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America,

In accordance with Government Auditing Standards, we have also issued a report dated February 5, 2004,
on our consideration of Hardin County Water District No. 1's internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts and grants.

Our audits were conducted for the purpose of forming an opinion on the financial statements of the Hardin
County Water District No. 1 taken as a whole. The accompanying supplementary information shown on
pages 14 through 16 is presenied for purposes of additional analysis and is not a required part of the basic
financlal statements. Such information, except for budgstary information, has been subjected to the auditing
procedures applied in our audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

(pante, (Teneyy 7 el ¢

Louisville, Kentucky
February 5, 2004

Phone 502-992-2700
Fax 502-992-4700
mal @crnbepa com

LIRS CITAEY S

ner, Mountjoy & Bressler, PSC
o Walterfront Plaza
325 West Main Street
Lomsvilio, ontusk p 40270
Off s Lovaravdles oty Dot e e D it
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HARDIN COUNTY WATER DISTRICT NO. 1
BALANCE SHEETS

ASSETS

Current Assets
Cash
Operating and Maintenance Fund
Revenue Fund
2002 Bond Proceeds
Other

Total cash

Investments
Certificates of deposit - Service Center
Certificates of deposit - Depreciation Fund

Total Investments

Accounts Receivable

Customers

Other
Inventory — materials and supplies
Prepaid expenses

Total other current assets
Total current assets

Restricted Assets
1891 Bond and Interest Redemption Fund
1992 Bond and interest Redemption Fund
1998 Bond and Interest Redemption Fund - Fixed Rate
1998 Bond and Interest Redemption Fund - Variable Rate
2002 Bond and Interest Redemption Fund - Variable Rate
Debt Service Reserve

Total restricted assets
Property, Plaﬁt and Equipment
Land
Plant and water mains
Buildings
Equipment
Construction in progress
Total
Less accumulated depreciation
Total property, plant and equipment

Sec accompanying independent auditor’s report
ang notes 1o financial statemen's

2003 2002

$ 95,326 $ 168,107
135,166 203,154

- 1,122,208
205,234 179,396
435,726 1,672,865
1,689,140 1,237,906
789,597 775,332
2,478,737 2,013,237
432,389 365,781
12,335 5,322
128,718 83,613
43,567 45,531
617,009 500,247
3,531,472 4,186,349
108,627 108,348
32,027 31,929
28,803 30,136
94,826 67,674
6,238 7,483
663,798 660,984
934,319 906,554
267,459 266,023
15,011,968 14,786,552
1,606,401 1,602,147
2,117,644 2,069,534
4,702,679 3,696,742
23,606,151 22,319,998
(7,451,801) (6,939,919)
16,153,350 15,380,079
$20619,141  $20472.982

Percent
Change

(73.95)%

23.12%

23.34%

3.06%

5.76%
7.38%
5.03%

0.71%
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LIABILITIES AND EQUITY

Current Liabllities
Accounts payable
Customers' deposits
Accrued interest on deposits
Accrued expenses
Sewer collections payable
State escheatment ~ reserve for unclaimed refunds
Liabllities payable from restricted assets:
Current portion of long-term debt
Accrued interest on long-term debt

Total current liabllities

Long-Term Dabt
Bonds payable
1991 refunding issue
1992 issue
1998 issue
1898 refunding issue
2002 issue

Total
- Less unamortized discount and expenses

Long-term debt net of
unamortized expense

Other Liabllities
Customer advances for construction

Total liabilities

Equity
Contributions in aid of construction
Retained eamings

Total equity

2003 2002

$ 100231 § 13,347
134,622 132,178
1,826 1,826
83,296 63,111
210,355 204,279
11,698 11,262
860,000 675,000
50,558 60,091
1,452,586 1,161,094
395,000 775,000

- 120,000
2,690,000 2,795,000
3,275,000 3,510,000
4,490,000 4,510,000
10,850,000 11,710,000
623,522 709,086
10,226,478 11,000,914
166,662 192,934
11,845,726 12,354,942
3,190,045 2,966,609
5,583,370 5,151,431
8,773,415 8,118,040
$20619,141  $20,472,982

Exhibit 16 - Page 46 of 111

Percent
Change

25.10%

(7.04)%

(4.12)%

8.07%

071%



HARDIN COUNTY WATER DISTRICT NO. 1

STATEMENTS OF INCOME AND RETAINED EARNINGS

Years ended December 31

Revenue
Metered water sales
Wholesale sales
Sewer bliling contract revenue
Penalties, service fees and miscellaneous

Total revenue

Expenditures
Depreciation expense
Treatment
Distribution
Customer service
General expenses
Administrative expenses
Purchased water
General maintenance
Source of supply

Total expenditures
Operating income
Other Income
interest Income
Galin on disposal of equipment
Total other income
Other Expenditures
Interest on long-term debt
Amortization
Total other expenditures
Excess of revenues over expenditures

Retained Earnings, Beginning of Year

Retained Earnings, End of Year

See accompanying independent auditor's report
and notes to financial stalements

2003 2002
$ 2,638,153 $ 2,458,915
334,303 293,042
186,903 175,350
281,146 282270
3,340,505 3,210,477
511,881 520,757
541,919 501,542
401,857 423,709
354,216 336,905
280,572 275,039
247 479 237,632
124,294 124,364
44,448 46,864
2,022 3,038
2,508,688 2,469 850
831,817 740,627
56,161 130,519

4128 -
60,289 130,519
374,602 358,028
85 565 83,133
460,167 441,161
431,939 429,985
5,151,431 4,721,446
$ 5503310  $6.151.43]
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Percent
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4.05%

1.67%
12.31%

(53.81)%

4.31%

45%



HARDIN COUNTY WATER DISTRICT NO. 1

STATEMENTS OF CASH FLOWS
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2002

$ 420,085

520,757
83,133

(560,965)
(47,262)
(12,575)
(20,946)

(3,724)
17,603
(11,194)
(6.212)

(41,385)
388,600

(3,602,599)
193,305

(3,409,294)

98,980
(640,000)

4,510,000
(194,557)

74,637

3,849,060

Year ended December 31
2003
Cash Flows From Operating Activities
Excess of revenues over expenditures $ 431,839
Adjustments to reconclile excess of revenue over
expenditures to net cash provided by operating activities:
Depreciation 511,881
Amottization 85,565
Gain on disposal of equipment (4,128)
Changes in operating assets and liabllities:
Restricted assets (27,765)
Accounts receivable (73,621)
Inventory (45,105)
Prepaid expenses 1,964
Accounts payabie 86,884
Accrued expenses 20,185
Other payables 8,956
Accrued Interest (9.533)
Total adjustments 555,283
Net cash provided by operating activities 987,222
Cash Flows From Investing Actlvities
Proceeds from sale of equipment 8,018
Acquisition and construction of capital assets (1,289,043)
Net (purchase) redemption of investments (465 .500)
Net cash used by Investing activities (1,746,525)
Cash Flows From Capital and Related Financing Activities
Contributions in aid of construction 223,436
Princlpal paid on long-term debt (675,000)
Proceeds from bond issue -
Payments for debt issue costs -
Cash (paid) recelved under advance construction contracts (26,272)
Net cash (used) provided by capital and related financing activities__ (477,836)
(Decrease) Iincrease in Cash and Cash Equivalents (1,237,139)
Cash and Cash Equivalents, Beginning of Year 1,672,865
Cash and Cash Equivalents, End of Year $ 435726
Supplemental Disclosures of Cash Flows Information:
Cash pald during the year for:
interest $ 384134

See accompanying independent auditor's report
and notes to financial statements

828,366
844,499

$ 1,672,860
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HARDIN COUNTY WATER DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS

December 31, 2003

NOTE A-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities: Hardin County Water District No. 1 (the District) was organized pursuant to provision
of Chapter 74 of the Kentucky Revised Statutes in order to provide a water supply for citizens and
residents of Radcliff, Kentucky and parts of Hardin and Meade Counties.

Basis of Agcounting: The accompanying financial statements have been prepared on the accrual basis of
accounting.

Accounts Recelvable: Accounts receivable Is net of an allowance for uncollectible accounts of $2,183 and
$1,765 as of December 31, 2003 and 2002, respectively. The allowance Is increased by charges to bad
debts and decreased by write-offs. Management's periodic evaluation of the adequacy of the allowance is
based on the District's aged accounts receivable balances.

Inventory: The inventory is composed of chemicals, equipment and supply-type items used for routine
maintenance and repairs and new water lines. The inventory is stated at the lower of cost (first-in, first-out

method) or market.

Restricted Assets: Restricted assets consist of U.S. Treasury Notes and Bonds, certificates of deposit,
money market accounts, and interest-bearing accounts. The cost of the investments approximates

market value,

Property and Equipment: Property and equipment are recorded at cost, or, if contributed, at donor cost or
appraised value at date of acquisition. Interest relating to the financing of projects under construction is
capitalized due to the District's capltal financing plans and rate-setting methodology. Depreciation is
computed by the straight-line method based on the estimated useful life of the depreciable property.
Expenditures for maintenance and repairs are charged to expense as incurred whereas expenditures,
including assoclated labor, for installation, renewals, or betterments are generally capitalized.

Amortization: The bond discounts and issue costs are being amortized on the straight-line method over
the life of the bond Issue.

Cash Equivalents: For purposes of the statement of cash flows, the District considers all highly liquid
Investments purchased with a maturity of three months or less to be cash equivalents.

Estimates: The preparation of financial statements in conformity with accounting principles generally
accepted In the United States of America requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Investments: It is the policy of the Hardin County Water District No. 1 to invest public funds in a manner
which will provide the highest investment return with the maximum security of principal while meeting the
daily cash flow demands of the District and conforming to all state statutes and District regulations
governing the investment of public funds.

Reclasslfication; Certain amounts for 2002 have been reclassified to conform with 2003 classifications.
Such reclassifications had no effect on reported net income.



HARDIN COUNTY WATER DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS-CONTINUED

December 31, 2003

NOTE B--REVENUE BONDS PAYABLE AND FUND REQUIREMENTS

Exhibit 16 - Page 50 of 111

Some of the construction costs of the District’s water facllities have been financed by issuance of revenue

bonds authorized under Kentucky Revised Statutes,

Bonds payable consists of the following at December 31:

2002 Revenue Bonds, various semi-annual principle
payments with monthly interest payments at a variable rate
which is to be the lowest interest rate on the determination
date at which the bonds can be remarketed at par for the
interest rate period through September 1, 2022, secured by a
letter of credit issued from Fifth Third Bank.

1898 Revenue Bonds, various semi-annual principle
payments with monthly interest payments at a variable rate
which is to be the lowest interest rate on the determination
date at which the bonds can be remarketed at par for the
interest rate period through September 1, 2012, secured by a
letter of credit issued by Fifth Third Bank.

1988 Refunding Revenue ‘Bonds, various semi-annual
principle and interest payments at rates ranging from 3.36%
to 4.2% through September 1, 2012, secured by the
revenues of the District.

1992 Series A Revenus Bonds, various seml-annual
principle and interest payments at rates ranging from 6.0% to

6.1% through September 1, 2004, secured by the revenues
of the District.

1891 Series B Revenue Bonds, various semi-anhual
principle and interest payments at 6.7% through September
1, 2005, secured by the revenues of the District.

Total debt

Less current portion

Continued

s
w
I

2003

$ 4,510,000

2,795,000

3,510,000

120,000

— 115,000

11,710,000

860,000

£10,850,000

2002

$ 4,510,000

2,890,000

3,630,000

230,000

1,125,000
12,385,000
675,000
£11.710.000
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HARDIN COUNTY WATER DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS—CONTINUED

December 31, 2003

NOTE B--REVENUE BONDS PAYABLE AND FUND REQUIREMENTS--CONTINUED

Bond maturities and Sinking Fund requirements in each of the next & years are as follows:

Sinking Fund

Fiscal Year Principal Interest Reguirements
2004 $ 860,000 $ 516,285 $ 1,376,285
2005 840,000 468,244 1,308,244
2008 736,000 419,717 1,154,717
2007 760,000 388,115 1,149,115
2008 820,000 358,168 1,178,169
2009 - 13 3,875,000 1,255,208 5,130,208
2014 - 18 2,620,000 667,589 3,187,589
2018 - 22 1,200.000 108.037 1,308,037
Total $11710000  $4082364  $.15792.364

in 1891, the District refunded its 1985 issue through the issuance of a 1881 refunding issue. The 1985
issue was fully escrowed and was called in 1995,

Defeasance of Debt - In 1998, the District had defeased certain revenue bonds by placing the proceeds of
the refunding bonds in an irrevocable trust to provide for all future debt service on the refunded bonds.
The trust account assets and the liability for the defeased bonds are not included in the district's financial

statements,

in 1998, the District refunded its 1989 and 1992 issues through the issuance of a 1998 refunding issue.
The District also issued another bond issue in 1998 that funded the new service center and the Fort Knox

Interconnect project.

Under covenants of the bond ordinance, certain funds have been established. These funds and their
current financial requirements are presented in summary as follows:

Revenue Fund: All receipts for services are deposited into this fund and subsequently disbursed into
the following required funds:

Bond and Interest Redemption_Funds: There is to be a monthly deposit of an amount equal to
1112 of the next ensuing principal payment due and 1/6 of the next ensuing interest payment due

for the 1991 and the two 1998 issues. These funds are used to pay maturing bond and interest
coupons on the aforementioned issues.

Bond Reserve Fund: This fund shall receive, on a monthly basis, within five years beginning
November 1, 1989 an amount equal to the average annual principal and interest requirements on
the 1991, 1992 and the two 1998 issues outstanding. This fund is to be used in the event of a
deficlency in the Bond and interest Redemption Fund.

-10 -
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HARDIN COUNTY WATER DISTRICT NO. 1

NOTES TO FINANCIAL STATEMENTS-CONTINUED

December 31, 2003

NOTE B--REVENUE BONDS PAYABLE AND FUND REQUIREMENTS--CONTINUED

Depreciation Fund: This fund recelves $8,500 monthly after the above transfers have been made
until the total sum of $750,000 has been established and maintained. This fund also receives the
proceeds from the sale of any property and equipment. This fund may be used to purchase new
or replacement property and equipment. Monies from this account have been placed in a
certificate of deposit and a money market account in order to obtain greater returns on the fund's

money.

Operating and Maintenance Fund: This fund recelves, on a monthly basis, the remaining balance
in the Revenue Fund after the above transfers have been made. This fund is used to pay

operating expenditures. Any surplus left, after operating expenses have been met, may be added
to Debt Service Reserve.

NOTE C~-COMPLIANCE WITH BOND INDENTURE

During the year ended December 31, 2003, the required deposits for bond interest redemption funds were
fully funded as outlined in Note B to the financial statements. The bond ordinance calls for “net annual
revenues” fo exceed the maximum annual debt requirements of fixed rate bonds by 1.20. For the year
ended December 31, 2003, the ratio was 1.53.

NOTE D—~OTHER LIABILITIES

Other liabllities in the amount of $166,662 and $192,934 at December 31, 2003 and 2002, respectively
represent customers' advances for construction and extension of water mains beyond limits now provided
by the District. These advances will be repaid in accordance with the terms of the agreements. The
terms call for a portion of the revenue from these waterlines to be refunded to customers,

NOTE E-EQUITY
A summary of equity is as follows:
2003 2002
Unappropriated $ 6,969,499 $ 6,356,154
Appropriated
Bond and Interest redemption funds 270,521 245,570
Bond reserve fund 743,799 740,984
Depreciation fund 789,596 775,332
Total appropriated 1,803,916 1,761,886
Total equity $.8,773.415 $.8.,118.,040

Continusd
RN
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HARDIN COUNTY WATER DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS—-CONTINUED

December 31, 2003

NOTE E--EQUITY-CONTINUED
Included in equity are contributions in aid of construction in the amount of $3,190,045 and $2,966,609 at
December 31, 2003 and 2002, respectively, which represents tapping and connection fees paid by
customers in accordance with the rates established by the Board of Commissioners, nonrefundable
payments for the extensions of water mains and relmbursement by the State of water line relocations.
The costs assoclated with these additions are capitalized by the District in the appropriate utliity plant
accoint. Customers’ contributions were $223,436 and $98,880 for the years ended December 31, 2003

-and 2002, respectively.

NOTE F~-DEFINED BENEFIT PENSION PLAN

All Hardin County Water District full-time employees participate in the Kentucky Retirement System
(System), a muiltiple-employer public employee retirement system, through the County Employee
Retirement system (CERS). The District's payroli for the year was approximately $914,000 of which the
District pald participating wages on approximately $875,000.

All District full-time employees are eligible to participate in the System after recelving full-time status.
Employees who retire at or after 27 years of service are entitled to a retirement benefit, payable monthly
for life, using the formula of 2.2 percent of their final compensation times years of service. Final
compensation is the average of the five fiscal years during which the member had the highest average
monthly salary. Benefits fully vest on reaching 5 years of service, 2 years of which are current service.
The System also provides death and disability benefits. Benefits are established by State statute.

Coverad employees are required by State statute to contribute a percentage of their salary to the plan.
The District Is required by the same statute to contribute to the plan on behalf of the employees.
Contribution rates for 2003 were 5% from employees and 6.34% (January - June) and 7.34% (July -
December) from the District. The contribution requirement for the year ended December 31, 2003 was
$103,617 which consisted of $59,867 from the District and $43,750 from employees.

The “pension benefit obligation” Is a standardized disclosure measure of the present value of pension
benefits, adjusted for the effects of projected salary increases and step-rate benefits, estimated to be
payable In the future as a result of employee service to date. The measure, which is the actuarial present
value of credited projected benefits, is intended to help users assess the System's funding status on a
going-concemn basis, assess progress made in accumulating sufficlent assets to pay benefits when due,

and make comparisons among CERS and employers,

The System does not make separate measurements of assets and accrued liability for individual
employers. The accrued llability at June 30, 2003, for the system as a whole determined through an
actuarial valuation performed as of that date was $5.29 billion. The System’s net assets at June 30, 2003,
were $4.42 billion, leaving an over-funded actuarial accrued liability of $ .87 billion.

Ten-year historical trend information showing the System's progress in accumulating sufficient assets to
pay benefits when due Is presented in the System’s June 30, 2003 comprehensive annual financlal report.

- 12 -



Exhibit 16 - Page 54 of 111

HARDIN COUNTY WATER DISTRICT NO. 1

NOTES TO FINANCIAL STATEMENTS—CONTINUED

December 31, 2003

NOTE G—-CONCENTRATIONS OF CREDIT RISK

The District's cash accounts and certificates of deposit at December 31, 2003 exceeded the combined
Federal Deposit Insurance Corporation (FDIC) limit and the respective banks' pledged securities limit by
approximately $793,000. The District has not experienced any losses In such accounts and believes it is
not exposed to significant credit risks on Its cash accounts and certificates of deposit.
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SUPPLEMENTARY INFORMATION



HARDIN COUNTY WATER DISTRICT NO. 1

SCHEDULE OF REVENUES AND EXPENDITURES--ACTUAL TO BUDGET

For the year ended December 31, 2003

Revenues
Metered watér sales
Wholesale sales
Sewer billing contract revenue
Penalties, service fees and maintenance

Total revenues

Expenditures
Depreciation
Treatment
Distribution
Customer service
General expenses
Administrative expenses
Purchased water
General maintenance
Source of supply

Total expenditures
Other Income
Other income
Interest income
Total other income
Other Expenditures
Interest on long-term debt
Amortization
Total other expenditures

Excess of revenues
over expendlitures

Actual

$ 2,538,153
334,303
186,903
281,146

3,340,505

511,881
541,919
401,857
354,216
280,572
247,479
124,204
44,448
2,022

2,508,688

4,128

56,161

60,289

374,602

85,565

460,167

S 431,939

- 14 -

Budageted

$ 2,664,500
378,300
175,000

260,500

3,468,300

585,000
568,396
410,119
344,200
192,217
307,163
72,000
50,924
2.900

—2.522,909

140,000
140,000

427,602
112,000

— 530,602

$.. 545,789
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Varlance

$ ‘(126,347)
(43,997)
11,903

— 30646

(127,795)

(73,119)
(16,477)
(8.262)
10,016
88,355
(59,674)
52,204
(6,476)
(878)

(14.221)

(83 839)
(83,839)

(53,000)
(26.435)
(79,435)

& _(113.850)
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| enter,

Jountjoy&Bressler

Certified Public Accountants and Advisors

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT

AUDITING STANDARDS

To the Members of the Board of the
Hardin County Water District No. 1

We have audited the financial statements of Hardin County Water District No. 1 as of and for the year
ended December 31, 2003, and have issued our report thereon dated February 5, 2004. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Govemnment Audifing Standards, issued by the

Comptroller General of the United States.

Compliance
As part of obtaining reasonable assurance about whether Hardin County Water District No. 1's financial

statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing @n opinion on compliance
with those provisions was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported
under Government Auditing Standards.

Internal Control Qver Financial Reporting

In planning and performing our audit, we considered Hardin County Water District No. 1's internal control
over financial reporting In order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the intemal control over financial
reporting. Our consideration of the internal controls over financial reporting would not necessarily disclose
all matters in the internal controls over financial reporting that might be material weaknesses. A material
weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its operation that we consider to be material
weaknesses.

However, we noted other matters involving the internal control over the financial reporting that we have
reported to the management of Hardin County Water District No. 1 in a separate letter dated February 5,

2004,

This report is intended for the information and use of management and the members of the Board of
Hardin County Water District No. 1 and is not intended to be and should not be used by anyone other than

these specified parties.

M /&n‘—af‘v v Bawecic, @z
Louisville, Kentucky '
February 5, 2004

anter, Mountjoy & Brassler, PSC Phone 502-992-2700
Fax 502-992-4700

.J Waterfront Plaza X
325 West Main Stresel mail @cmbepa.com
Louisville, Kenlucky 40202-4244 www.cmbgpa.corn
Olfices in Louisville, Lexington, Covington and Frankfort

independent Member of Ernst & Young Alliance
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Cost of Service Study
Hardin County Water District No. 1

Appendix B

Water Production Data

05417/092106 Quest Engineers, Inc.
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Cost of Service Study
Hardin County Water District No. 1

Appendix C

Cost of Service Calculations

05417/092106 Quest Engineers, Inc.
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HARDIN COUNTY WATER DISTRICT NO. 1

SCHEDULE B - SUPPORT INFORMATION
METHODS FOR ALLOCATING COSTS BY FUNCTION TO CUSTOMER CLASSIFICATIONS

ITEM B1 - Allocation of Base Costs

Allocation factors are based on the test year average daily water demand for each customer classification

Average
Daily Demand Allocation
Customer Classification (GPD) Factor
P (3)
Retail 1,828,831 0.70
Wholesale 802,032 0.30
- MCWD 500,459
- Vine Grove 293,263
- Hardinsburg 8,310
Totals 2,630,863 1.00

ITEM B2 - Allocation of Maximum Day Extra Capacity Costs

Allocation factors are based on the test year (2005) maximum day water demand for each customer

classifcation.

Maximum
Daily Demand Allocation
Customer Classification (MGD) Factor
(2) (3)

Retail 2,013,633 0.63
Wholesale 1,195,883 0.37
- MCWD 815,429

- Vine Grove 353,035

- Hardinsburg 27,419

Totals 3,209,516 1.00
11/1/2006 Quest Engineers, Inc.



ITEM B3 - Allocation of Maximum Hour Extra Capacity Costs
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Allocation factors are based on the test year (2005) maximum day water demand for each customer

classifcation.
Average Max Demand
Daily Demand Hour
Customer Classification (GPM) Factor
(1 (2) (3)

Retail 1,270.0 20
Wholesale 556.9 2.0
- MCWD 3475
- Vine Grove 203.6
~ Hardinsburg 5.8
Totals

ITEM B4 - Allocation of Meter/Service Costs

Max Demand

Flow Allocation
(GPH) Factor
(4) (5)
152,400 0.70
66,828 0.30
219,228 1.00

Allocation factors are based on costs associated with meters/services and are detailed on Table B-1

5/8" Service
Customer Classification Cost Equivalents

(1) (2)

Retail 9,509
Wholesale 102
-MCWD 53
- Vine Grove 35
- Hardinsburg 14
Fire Service - Private 714
Totals 10,325
11/1/2006 Quest Engineers, Inc.

Allocation
Factor

(3)

0.921
0.010

0.069

1.0000




ITEM B5 - Allocation of Billing and Collection Costs

Allocation factors are based on total number of customers.
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Allocation
Factor

(3)

0.9945
0.0003
0.0052

1.00

Total
Customer Classification Customers
(1) (2)
Retail 9509
Wholesale 3
Fire Service - Private 50
Totals 9562
ITEM B6 - Allocation of Meter Reading Costs
Allocation factors are based on total number of meters.
Total
Customer Classification Customers
(1) (2)
Retail 9509
Wholesale 3
Fire Service - Private 50
Totals 9562

Allocation
Factor

©)

0.9945
0.0003
0.0052

ITEM B7 - Allocation of Public Fire Service Costs

Costs are assigned directly to the Public Fire Service Cost Function

Cost Function
(1

Public Fire Service

11/1/2006 Quest Engineers, Inc.

1.00

Allocation
Factor

(2)
1.00
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ITEM B8 - Allocation of Private Fire Service Costs

Costs are assigned directly to the Private Fire Service Cost Function

Cost Function Allocation
)] Factor
(2)
Private Fire Service 1.00

ITEM B9 - Allocation of Transmission/Distribution Costs

Allocation factors are based on inch-miles calculations provided in Appendix _. The inch-mile
allocations were determined based on flow distribution for each customer classification found
in HCWD1's computer hydraulic model .

Total Allocation
Customer Classification Inch-Miles Factor
(1) (2) 3)
Retail 1285 0.8355
Wholesale 253 0.1645
- MCWD 183
- Vine Grove 69
- Hardinsburg 1
Totals 1538 1.00

11/1/2006 Quest Engineers, inc.
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HARDIN COUNTY WATER DISTRICT NO. 1

SCHEDULE C - SUPPORT INFORMATION
METHODS FOR ALLOCATING COSTS BY FUNCTION

ITEM C1 - Allocation of Costs That Vary With Water Consumption

Costs allocated to Base

Cost Function

(1)

Base

ITEM C2 - Allocation of Costs Associated With Facilties Serving Base and Maximum Day Extra Capacity

Functions.

Costs are allocated based on average and maximum day metered vaiues for produced and purchased water

during the test year as detailed below.

Cost Function
(1
Average Day (Base)

Maximum Day Extra Capacity

Totals

Rate of Flow Maximum
(GPD) Day Ratio
(2) (3)
2,630,863 1.00
3,209,516 0.22
5,840,379 1.22

ITEM C3 - Allocation of Costs Associated With Facilities Serving Base, Maximum Day and Maximum Hour

Extra Capacity Costs

Exhibit 16 - Page 78 of 111

Allocation
Factor

@)
1.00

Allocation
Factor

)
0.82
0.18

1.00

Costs are allocated based on the metered values for average and maximum day shown in Item C2, Max Hour value

was determined based on diurnal demand curve value for peak hour (2x average flow)

Max

Rate of Flow Hour

Cost Function {GPH) Ratio

n (2) (3)
Average Hour (Base) 2,630,863 1.00
Maximum Day Extra Capacity 3,209,516 0.22
Maximum Hour Extra Capacity 5,261,726 0.78
Totals 2.00
11/1/2006 Quest Engineers, Inc.

Allocation
Factor

4)
0.50
0.11

0.39

1.00
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ITEM C4 - Allocation of Costs Associated With Facilities Serving Base, Maximum Hour Extra Capacity and
Fire Demand Costs (Storage Costs Also)

Costs are allocated based on the metered values for average day shown in item C2, Max Hour value based on diurnal
demand curve (2x Avg Flow) Fire Demand was determined based on 1,500 GPM flow above the maximum day flow.

Max
Rate of Flow Hour Allocation
Cost Function {GPM) Ratio Factor
Q) @ @) (4)

Average Hour (Base) 1,827 1.00 0.48
Maximum Day Hour Capacity 3,654 1.00 0.49
Fire Demand 3,729 0.04

- Private (item C11) 0.05 0.0190
- Public (item C11) 0.95 0.0010

Totals
2.04 1.00

ITEM C5 - Allocation of Costs Associated With Facilities Serving Base, Maximum Day Extra Capacity, Maximum
Hour Extra Capacity and Fire Demand Costs

Costs are allocated based on the metered values for average and maximum day shown in ltem C2, Max Hourly
value based on diurnal curve max hour (2.0 x ADF), Fire Demand value was determined based on 1,500 GPM flow
(4 hour duration) above the maximum daily flow.

Max
Cost Function Rate of Flow Hour Allocation
(1) (GPM) Ratio Factor
(@) @) @)

Average Hour (Base) 1,827 1.00 0.49
Maximum Day Extra Capacity 2,229 0.22 0.1
Maximum Hour Extra Capacity 3,654 0.78 0.38
Fire Demand 3,729 0.04

- Private (ltem C11) 0.05 0.019
- Public (Item C11) 0.95 0.001
Totals 2.04 1.00

11/1/2006 Quest Engineers, Inc.



Exhibit 16 - Page 80 of 111

ITEM C6 - Allocation of Meters/Services Costs

Costs are assigned directly to the Meters/Services Cost Function

Cost Function Allocation
M Factor
2)
Meters/Services
1.00

ITEM C7 - Allocation of Customer Service/Billing/Meter Reading Costs

Costs are assigned directly to the Customer Service/Billing/Meter Reading Cost Function

Cost Function Allocation
(N Factor
)
Customer Service - Meter Reading/Billing
1.00
ITEM C8 - Allocation of Fire Hydrant Costs
Costs are assigned directly to the Public Fire Service Cost Function
Cost Function Allocation
1 Factor
(2
Fire Hydrants
1.00

11/1/2006 Quest Engineers, Inc.



ITEM C9 - Allocation of Costs Associated With Maintenance Accounts

Costs are allocated based on other operations and maintenance costs (found as Subtotal of Schedule C)

Operations/
Maintenance
Cost Function Expenses
(1) )

Average Hour (Base) $726,282
Maximum Day Extra Capacity $ 146,940
Maximum Hour Extra Capacity $ 112,704
Meters/Services $ 9,836
Customer Service - Billing N/A
Customer Service - Meter Reading N/A
Fire Service
- Private (Item C11) $ 422
- Public (Item C11) 3 5,616
Totals 3 1,001,800

ITEM C10 - Allocation of Costs Associated With Administrative Accounts

Costs are allocated based on other operations and maintenance costs (found as Subtotal of Schedule C)

Operations/
Maintenance
Cost Function Expenses
(1) 2

Average Hour (Base) $ 726,282
Maximum Day Extra Capacity $ 146,940
Maximum Hour Extra Capacity $ 112,740
Meters/Services $ 9,836
Customer Service - Billing 3 297,494
Customer Service - Meter Reading $ 125,378
Fire Service
- Private (ltem C11) $ 422
- Public (item C11) 3 5,616
Totals $ 1,424,708
11/1/2006 Quest Engineers, Inc.
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Allocation
Factor

)
0.72
0.15
0.11

0.01

0.0004
0.0056

1.00

Allocation
Eagtor

@)
0.51
0.10
0.08
0.01
0.21
0.09
0.0003
0.0039

1.00



ITEM C11 - Allocation of Costs Between Public & Private Fire Costs

Costs are allocated based on relative potential demand as detailed below:

Cost Function

(1

Public Fire
Public Hydrants

Private Fire

2-Inch Fire Line
3-inch Fire Line
4-inch Fire Line
6-inch Fire Line

Totals
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ITEM C12 - Allocation of Costs Associated With Depreciation Accounts

Costs are allocated based on other depreciation costs (found on Schedule C)

Cost Function

"(1)
Average Hour (Base)
Maximum Day Extra Capacity
Maximum Hour Extra Capacity
Meters/Services
Customer Service - Billing
Customer Service - Meter Reading
Fire Service
- Private (item C11)
- Public (ltem C11)

Totals

11/1/20086

Demand Equivalent Allocation
Factor ' Connections Factor
(3 4 (5)

111.3 99,280 0.95

6.2 - 0.00

18.0 - 0.00

38.3 - 0.00

111.3 5,565 0.05

1.00

Deprecation Allocation
Expenses Factor
2 3

$309,830 0.53
$ 63,895 0.1
$ 134,599 0.23
$ 51,033 0.09
$ 8,994 0.02
$ 3,772 0.01
$ 618 0.00

$ 11,572 0.02_
S 584313 1.00

Quest Engineers, Inc.
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Cost of Service Study
Hardin County Water District No. 1

Appendix D

Depreciation Schedules

05417/092106 Quest Engineers, Inc.



Hardin County Watar District
Depretiation Schedule
As of = December 34, 2005

1 2
Dale
Descriplion Category Acqulred
an3 Land & Land Rights
Land Office Lot GLAND  ori/85
Land Slendpipe Site DMAIN  o/1/85
(.end Water Source SLAND  on/es
Lend Watershed SLAND  9/1/85
Pirlle Spring TEQIP  8/31/88
Pirlie Springs TSTRU  1/1/80
10 Acres - Service Cenler GLAND  10/31/83
MOVED FROM 103 Property held for Future GLAND  oivar
304 Structures & kmprovements
.1835000 Improvements u 8/4/85
1830400 Equipment U 0/1/85
Purification Bldg TSTRU  o/1/88
Puification TEQIP  1/1/88
Purification TSTRU {88
Vinyt Slding TSTRU  111/82
int Cap U 11182
Chemical Bullding TSTRU  4H/02
Transformer TEQIP 11/45/83
Hearland indusirles DMAIN  111/84
Lightning Arrestors TEQIP  1§/04
Roo!-Pirlle TSTRU  8/30/85
Rool-Pirile TSTRU  0/30/68
Audit Adjustmant 2002 12131102
Equipment Bulliding-3Bay G STRU 12/30/04
Service Center TSTRU 10131187
Capltalized Intarest 1211105
307 Wells & Springs
1830700 Well Supply SWELL  8i/85
Well Field West P SWELL 8ms1/88
Pirlle Well SWELL  1/i/89
Muldraugh Well SWELL  1/1/88
Equipment TEQIP  114/15/89
Test Well SWELL  11/80
Test Well Gray Ln SWELL  111/80
Instatiaion U 1180
Gray Lane Well SWELL 4482
intCap U 11192
Pump Weli #5 SWELL  8n4/92
Well Motor SWELL  1/1/94
AP 1984 u 12131/84
Waest Polnt Well CIP 1885 SWELL  6/15/85

6115103
6/15/03

CIP - Streamflow Study Project {2003-04)
CIP - Streamflow Sludy Project 2005
i Rebiild Rew BUdikr (CIRERaEY

1] Supply Mains

18306000 Water Sys imp Cip ¥ 11189

1833200 Valves DMAIN  111/80
Cont 2 Capital Int DTRANS  {1M/82
Cont 2 Waler Maln DMAIN  3/13/82
Cont 2 Waler Main DMAIN  1/1/83
Caplialized Intere G 11/15/93
Meter Manhole DSERV  110/00
Audit Adjustment 2003 U 12031102
Pipe OMAIN  onier
Capltalized intere U 811187
Gate Valves D MAIN  12731/87
Pumping Siation DTRANS 12/31/87
T. Knox Ling DMAIN  1/31/88
Pipe DMAIN  1/31/88
Booster Slruclure DTRANS 1/31/88
Pipe DMAIN  2/23/88
Plpe DMAIN  2/23/88
Pipe DMAIN  2/23/88
Plpe DMAIN  2/20/88
Booster Pump DMAIN  2/24/88
Turbo Meler TEQIP  4/10/88
Fort Knox Meter DPURGC  1/1/01

3 Pumplng Equl t - Booster Stat)

1831100 Chlorinatlon TEQIP  6/17/66
Pumps DTRANS  9/1/86
Overhavl Pump DMAIN  12/1/86
Salety Guards TEQP  3/3/88
Utitity Plant U 111189
Utiiity Plant U 11/88
Labor SVC Pump TEQIP  1/1/80
Fort Knox Interconnecl 111100
Engineering Fees U 4129103

H ps Replaced

CRFG]1577

320 Pumpling & Water Traatment Equip.
1832000 Pirlle TEQIP  1/1/89
1831200 Lagoon TSTRU  1//eg
Pirlle TSTRU  ir1/88

3

Yesr

1985
1985
1085
1985
1088
1088
1803
1687
64226

1685
1985
1088
1868
1888
1802
1682
1692
1983
1084
1994
1085
1088
2002
2004
1697
2005

1988
1980
1882
1092
1683
1983
1980
2002
1887
1087
1087
1087
1088
1088
1888
1086
1988
1088
1088
1988
1988
1908

1086
1968 -
1088
1088
1988
1989
1880
2000
2003

1689
1889
1883

4

PSC Acct

303
303
303
303
303
an
303
303

304
304
304
304
304
304
304
304
304
304
304
04
ao4
a4
304
304
304

307
307
o7
307
307
307
307
307
307
o7
307
307
307
307
307
an7

309
308
309
309
308
309
308
309
308
308
308
309
309
300
308
308
308
309
309
309
308
308

341
i
20|
n
311
311
3N
3
I

320
320
320
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$1,152,24%
& 6 8 B 10 b3 12
Years FY 2005 Prior Accumulaled Full Yesr Ad]  FY 2005 Ad)
OrigCost  LWe YRS InService Depreciation Depreclation Deprecialion Depreclation Amount
$43,334.00 ] 20.0 $0 $0 $0
$187400 0O 200 $0 30 $0
$11,725.00 0 20.0 30 50 $0
$50,635.00 0 200 30 $0 $6
$18,25000 0O 18.0 30 $0 $0
$54,435.00 0 16.0 30 $0 $0
$80,084.00 [} 12.0 30 $0 $0
$7,684.67 [} 18.0 $0 30 $0
$206,021.67 F1 $0 $0 $0
$60000 33 200 $21 $540 3567
$3,084.00 50 20.0 $64 $1,226 $1,287
$800.00 50 10.0 $16 3307 §323
$40,00000 50 18.0 3800 $12,800 $13,600
$322,466.00 50 16.0 $6,440 $103,1688 $109,638
$3058.00 50 13.0 $7% $1,028 $1,100
$686.00 50 13.0 $14 3178 $102
$15,778.00 60 13.0 §316 $4,162 84,418
$803.00 50 120 $18 $1m $208
$1,280.00 80 11.0 $26 3288 $312
$1,776.00 60 1.0 $36 3301 $426
$1,77000 50 10.0 335 §364 $389
$11,808.00 20 7.0 $600 $4,108 §4,708
$650.00 20 3.0 33 308 $130
$166,265.02 40 1.0 $4,157 $4,157 $8,313
$1,374,120.84 40 a0 $34,353 $274,824 $309,177
$11,207.34 5iti40] 0.0 30 $0 $0
$1,057,840,20 F-1 §$47,017 $407,873 $454,890
$0,237.00 50 20.0 $3,685 $3,880
$247,956.00 33 17.0 $126,470 $133,010
§167,00000 &0 16.0 $53,440 $56,760
$160,00000 50 16.0 $51,200 $54,400
$781.00 50 16.0 3250 $266
$6,680.00 50 15.0 $2,004 $2,138
$8,18500 50 15.0 $2,456 $2,618
$1237500 50 15.0 $3,713 $3,860
$85,203.00 50 13.0 §22,176 $23,882
$3,72200 50 13.0 $968 $1,042
$8,783.00 50 13.0 $2,284 $2,458
$4,780.00 50 1.0 3304 $430
$19,564.00 50 11.0 $4,302 $4,603
$44,233.61 33 10.0 $13,274 $14,590
$19,845.00 5 20 $7,938 $14,807
$2.91128 5 € $1,165 31,747
290, L 3 $1,335 3890
$6865,083.89 F1 $1,335 $600
$118,360.00 40 16.0 $2,984 $47,748 $50,732
$2,868.00 50 15.0 $57 $860 $918
$36,60800 33 13.0 §1,098 $14,279 $15,377
$701,708.00 33 13.0 §23,754 $308,787 $332,851
§88,721.76 50 12.0 $4.774 $214,293 $23,068
$26,12300 50 12.0 §522 $6,270 $6,702
§71200 50 15.0 $14 3214 $228
$460.97 20 3.0 $23 $68 $02
§2,53000 40 18.0 $63 $1,139 $1,202
$2,77800 40 18.0 3659 $1,250 $1,320
$1,18000 40D 18.0 329 $522 $551
$8,02500 40 180 $201 $3,614 $3,812
$1,02000 40 17.0 $26 $434 $450
§1,02500 40 17.0 $26 $436 $461
$1,138.00 40 17.0 $28 3484 $512
$6,540.00 40 17.0 $164 $2,780 $2,943
$3,015.00 40 17.0 $75 $1,261 $1,357
$2,58500 40 17.0 385 $1,103 §1,168
394000 40 11.0 $24 8400 $423
$3,40000 40 17.0 387 $1,487 $1,576
$4,32000 40 17.0 $33 $561 $504
354797 33 6.0 $17 $100 3116
$1,102,703.70 F1 $31,134 $415,115 $446,248
$2,38000 50 19.0 $48 3808 3956
$9,311.00 50 18.0 3186 $3,538 $3,724
$9,88600 50 18.0 $188 $3,760 33,858
$14,037.00 50 17.0 $24 $353 $373
$357,00000 50 16.0 $7,140 $114,240 $121,380
$67,00000 50 16.0 31,740 $27.840 $20,580
3386872 50 15.0 b144 $4,181 $1,238
$1,710,320.41 50 50 $34,387 $171,033 $206,320
$2,76852 50 20 $144 $166
$44,375.5 3888 $1775
231,016,001 SR R SRR SR 85,775 $5,204
$2,487,091.16 F1 $45,221 $324,731 $360,952 $5,775 $5,204
§3,11400 10 16.0 30 $3,114 $3,114
$4,655.00 10 16.0 $0 $4,655 $4,655
$7.562.00 10 16.0 30 $7,662 $7,562
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Pirlie Lagoon TSTRU  t/i/0 1880 320 $1,548.18 03 160 345 3688 $742
Sight Glass-Tanks TEQIP  6/17/68 1885 320 $2,111.00 60 100 342 3422 8484
Waler Plant Supply SEQIP 6/17/86 1988 320 $4,546.00 50 180 881 $1,727 $1818
Pumps DMAIN  8H87 1887 320 $1,70000 50 180 $34 3615 $649
Cylindar Kit U QBT 1887 320 $1,763.00 60 180 $35 3635 3670
Chiorinator TEQIP 2/23/88 1688 320 $760.00 50 10 $16 $265 $281
Labor u 2/25/88 1088 3z0 $3,20400 50 170 $66 $1,120 $1,188
ity Plant u 148 1980 320 $285,807.00 60 180 $5314  $85,023 $80,337
Ulility Plant U 1Hi60 1089 320 $765,00000 60 180 $15060  $2553B0  $271,320
Fiash Mixer TEQP  14/80 1880 320 $2,81200 50 15.0 356 3844 $500
Pump TEQIP 1480 1680 320 $803.00 60 150 $16 $241 $257
Equipment U 1HI60 1880 320 $56200 50 150 $12 $178 $180
Chiorinators TEQIP 63182 1692 320 34,5800 60 130 $91 $1,180 s1271
Waork Order 202 DMAIN  8/18/02 1052 320 $54800 60 130 $11 $142 $153
Raw Mater Head TEQP 1124192 1092 320 $1,347.00 50 13.0 $27 $350 $377
Water Treatment TEQIP  44/03 1993 320 $2,685.00 60 120 380 3710 $778
Water Treaiment TEQIP 4483 1883 320 $2,085.00 50 120 $80 $718 $779
Waler Trealment TEQIP  44/83 1083 320 $810.00 50 120 $18 s221 $239
Waler Treatmen! TEQIP /183 1603 320 $1,82600 50 120 $38 $462 $504
Water Traalment TEQIP  4/4/63 1883 320 $510.00 60 120 $18 $221 $230
Water Trealmen! TSTRU #1083 1983 320 $57500 60 120 $12 $138 $150
Waler Trealmen! TSTRU #4683 1883 3z0 $584.00 60 120 $12 3140 8152
Walter Treatment TSTRU 1183 1983 320 $1,478.00 60 120 $30 $355 $384
PS Malntine Propel TEQIP 1404 1894 320 $3,507.00 60 1.0 $70 3772 $842
Equip Waler Treal TEQIP /104 1094 320 $7,477.00 50 110 $150 $1,645 $1,704
Water Treatment TEQIP  11/84 1894 320 $1,08800 50 1.0 521 $235 $258
(NO DESC) TEQP 51065 1085 320 $1,53000 50 100 $31 3306 $337
(NO DESG) u 2024167 1995 320 $13,23056 50 100 $265 $2,846 $2,911
Pirlle TEQIP  1/3488 1885 320 8473452 50 100 85 3047 $1,042
1668 Additlons U 6/30/08 1898 320 $8017.26 50 7.0 $160 $1,122 $1,263
Carbon Feed TEQIP 1216/88 1895 320 $7422257 50 100 31484 $14.845 $16,320
Water Equipment 12/31/00 2000 320 $1,81084 50 50 $36 $181 $217
New Mag Mater 4111100 2000 320 $3,24681 50 50 385 8325 $300
Turbldily Meter TEQIP  4/24/01 2001 320 $2,437.57 50 40 348 3105 $244
Chiorinalors TEQIP 7120002 2002 320 $6,778.60 50 30 3136 3407 $542
Chemlcsl Feed Pump TEQIP /26002 2002 320 3445064 50 30 369 3268 $a57
Chiorine Gas Detector TEQIP 212603 2003 320 $3.72000 50 20 $75 3148 $224
Raw Pump Rebulll @ Pirtie 3/25/04 2004 320 30,66557 50 10 $107 3107 $385
1%7 Frl‘gl.{,% M%g,n&%gr e $746183 50 D e L $208
GHIgTHETaad GRS (2 ety ¥ Y03 ien i A $514 $51
f@éﬁg”’ BrabTa S e 2, Sis0 B 5 3181 5131
$1,275,033.05 F1 $25437  $301,481  $416,528 $182 $162
330 Distributlon,Reservolrs,Standplp
ABI3000  Standplpe DMAIN  1H/83 1088 330 $2,70000 50 180 354 3884 018
Waler Sys Impr Gip DMAIN  1/4/85 1988 330 $19,82008 40 160 $496 $7,892 38,427
Longview Tank DSTOR  1//89 1889 230 $283,21300 50 160 35864  $93.828 399,692
Utility Plant u 14169 1989 330 $100,00000 50 160 $3800  $60,800  $64,600
Equipment u 1489 1989 330 $7,20500 50 16.0 3144 $2,305 32,450
Cont 3 int Cap DTRANS 1{/tie2 1882 330 $36,350.00 3 13.0 $1,091 $44,178 $15,260
Cont 3 Tanks DSTOR a/i/mz 1802 330 $756,173.00 33 13.0 $22,667  $204.837  §317.624
Cont 3 Tanks DSTOR  1/1/83 1893 330 $273,23500 50 120 $5465 865,576 $74,041
Caplialized Intere U 14483 1993 330 $36387.00 50 120 3728 $8,733 38,461
Fisher Tank DSTOR  1/19/93 1983 330 $22,00000 50 120 3440 $5,280 $5,720
Tanks-New Paint DSTOR 6/30/98 1808 330 $70,03075 7 7.0 30 $70040  $70,040
o DI2T004 2 330 1.04 3167 §167 3335
g Ji $$0\0874 IHEETS108r: $13,048 311,862
$42,023  $624,541  $666,863 $13,049 $11,962
331 Transmisslon & Distribution Malns
AB33M00  Waler Malns DMAIN 870 1970 331 $1,947,91200 50 350 338,058 $1363,538  $1,402,407
112 Rev Waler Line DMAIN  8M/85 1885 331 31244300 50 200 3249 34,077 $5,226
Walerline DMAIN  9/1/85 1885 331 $11,80000 50 200 $236 $4,720 $4,956
GWC Enlerprise u 81185 1885 334 $4,541.00 60 200 $91 31,816 $1,907
112 Rev Water Line DMAIN 101685 1985 331 $1,08100 50 200 340 $786 $836
Meadow Lane Sectd DMAIN 11/14/85 1985 334 $568800 50 200 $114 $2,275 $2,368
Country Meadow Est DMAIN 11/30/85 1985 334 $4,38400 50 200 388 $1,754 $1,841
GWC Enterprise U 123185 1985 33 $7,357.00 50 200 $147 32,043 $3,000
GWC Enferprise ] W3NG 1985 334 $830.0D 50 19.0 318 3338 3356
Hill St Estale DMAIN  3/31/86 1988 33 $2,36000 50 180 $47 3800 3848
Oscar Wiiden Matn Ext DMAIN 3/31/86 1986 331 $4,449.00 50 180 389 $1.601 $1,780
Meadow Leke Secl 4 DMAIN B/47/66 1886 3 $7,02800 50 180 $141 32,67 32,811
Meadow L.ake Secl5 DMAIN  8/30/88 1086 331 $4,736.00 50 180 $85 $1.800 31,894
1/2 Rev Waler Line DMAIN  B/30/86 1888 334 $4,69500 50 10.0 398 $1.860 $1,858
112 Rev Waler Line DMAIN  7/34/88 1988 334 $7,00000 50 19.0 3140 $2.560 $2,800
112 Rev Water Ling DMAIN  7/34/86 1986 334 $4,057.00 50 190 $81 $1,542 $1,623
Walerlines DMAIN  O//86 1888 334 $86200 50 19.0 817 3328 $345,
112 Rev Contracl DMAIN  o//e7 1887 33 $95567.00 50 180 $1912  $34.411 $36,323
Equipment TEQIP  ©/1/87 1887 3 $4,94200 50 180 $39 35080 $738
Gale Valves Gaskel DMAIN  2/4/8B 1988 331 $4,27000 50 7.0 385 $1.452 31,537
Waterline DMAIN  2/1/88 1088 a1 $2,32800 50 17.0 347 $792 $838
Payroll ] o/1/88 1988 331 $562600 50 17.0 3113 $1.813 $2,025
Water Line DMAIN /189 1888 331 $41,880.00 50 16.0 3837 $13,385  $14.232
Cip Waler Sys Impr DMAIN  1/i/60 1888 33 $2,33000 40 180 358 3032 3880
Water Sys impr cip DMAIN  1/1/85 1068 33 $14,084.00 40 160 3352 35,526 35,077
HWY 144 Relocation DTRANS 4/1/88 1980 334 $96,83500 50 180 $1,837 30,087 $32,024
Equipment u 1189 {969 3t $13,661.00 50 160 $277 34,438 34,713
Utility Plant u 1Hi89 1988 334 $1,356,00000 50 160 $27,420  $433,.920  $461,040
Transmisslon Supplles DEQIP /100 1890 334 $20,494.00 50 150 $410 36,148 36,558
Waler Sys Impr Clp DMAIN 1160 1980 331 $17,22200 38 150 $517 $7.751 38,267
Valves DMAIN 11180 1880 334 $656000 50 15.0 343 $1,069 $2,100
Valves & Lids DSERV  4/1/80 1880 331 $6,78000 50 150 $136 32,040 $2,476
Supplies U 1Hi80 1880 331 $2,08200 50 150 342 3625 $666
Pipe DMAIN 1102 1882 331 $16,68500 50 13.0 $333 $4,333 4,668
Melro Tech Line LO ] 119z 1892 331 $1,85000 50 130 338 3507 3546
Cont4 IntCap ] 1182 1982 334 $44,556.00 33 130 $1,337  $i7.379  $18,715
Labor U 13192 1992 3 $3,80000 50 13.0 $76 3980 $1,067
Cont 4 Booster St DPUMP 22182 1882 331 $950,637.00 33 130 $28,792  $374,298  $403,088
Work Order 403 DMAIN  7/24192 1982 331 $1,18600 50 13.0 324 $314 3335

Work Order 402 DMAIN 724192 1882 334 $1,8684.00 50 130 $39 8511 §550
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1638 Walar Maln RE DMAIN  7/24/62 1882 331 $515.00 60 13.0 $10 $134 $144
Work Order 405 DMAIN 11712182 1982 3 $7,388.00 50 13.0 §$148 $1.824 $2,012
Main Supply DMAIN  141/83 1683 kil $3,274.00 50 12.0 385 §788 3851
Hauling - Rockit DMAIN 11703 1683 a1 $2,01500 50 120 $40 $484 3524
Mendowlake Sac, 9 DMAIN /183 1983 | $6,885.00 60 12.0 $i79 $2,162 $2,301
Countryside WME DMAIN  1/4/83 1863 331 §6,617.00 &0 i2.0 $132 31,588 $4,720
Food Lion WMP DMAIN 17483 1803 3 $6,924.00 80 12.0 $138 $1,862 $1,800
Main Supply DMAIN  11/83 16883 331 $4,48300 &0 120 380 $1,076 $1,168
Capitatized Inter DPUMP 11763 1683 331 $60,682.00 50 12.0 $1,214 $14.564 315,777
Cont 4 Booster DPUMP  11/83 1883 334 $217,448.00 &0 $4,340 $52,188 $56,538
Capllalized Payroll u 11/83 1803 3 $4,600.00 50 $04 $1.128 $1,222
Small item<1000 U 141483 1083 an $6,607.00 60 $134 $1,807 $1.741
Labor Phillips WME DMAIN  1/1/64 1094 a3 $4,840.00 50 $07 $1,067 $1,184
Trans & Distribution DMAIN 171164 1984 k3| $5,203,00 60 $108 $1,464 $1,270
Heathenleld Mat DMAIN 04 1084 334 $10.840.00 &0 $217 $2,385 $2,602
Rofling Hills Mate DMAIN  1/1/94 1684 31 $11,698.00 50 3232 $2,552 $2,784
Easement Setifement DMAIN  8/1/85 1885 33 $17,70000 60 3354 $3,640 $3,804
T&0 Mains DMAIN 80085 1985 339 $20,377.00 50 §408 34,075 $4,483
Contiibuted Caplis! U 8/30/85 1685 331 $17,034.00 &0 3350 $3,587 §3,845
1985 FINISHED CIP G 12/31/85 1085 33 $23427.27 60 3480 §$4,885 $5,154
MEADE CO. EXTENSION DMAIN 1130/88 1808 33 $27,212.35 60 $544 $4,888 $5.442
Roliing Hills Extenslon DMAIN  11230/68 1886 3 $27.508.20 50 $550 $4,052 $5,602
CIP Work Order 014 DMAIN  12/31/86 1986 a3 $30,231.72 60 §785 $7,082 §7.848
Wood Lane DMAIN 713307 1007 334 $3,24433 50 $65 $518 $564
Credli on WME #8702 DMAIN  7/31/87 1887 331 $2,00000 50 $40 $320 $360
Squaw Valley DMAIN  12/3187 1987 331 $633800 50 §127 $1,014 $1.141
Maln DMAIN 1213187 1887 331 $15,183.00 50 3303 $2,426 $2,720
W.M. Dilie Lene DMAIN  12/31/67 1897 3 $10,640.00 50 $393 $3,142 §3,535
Rainbow Viliage DMAIN 12/31/67 1887 3N $0,00400 50 $182 $1.455 31,837
Hill Top Secl 7 #024 DMAIN  2/28/08 1688 N $8,628088 50 3173 $1,208 $1,381
Hlill Top Terrace Sect 8 DMAIN 10/26/88 1988 kK31 $i7,11662 50 §342 §2,306 $2,738
WME 87.04 DMAIN 12/31/68 1888 I $7,70000 &0 $154 $1,078 §$1,232
Wiseman Engineering & Land D MAIN  12/31/88 1008 334 $1,500.00 50 $30 $210 $240
WME 97.01 DMAIN 12/31/68 1088 an $7,230.00 50 $145 $1,012 31,157
Whispering Hilis DSTOR 12/31/08 1608 a3 $110,237.35 50 §2,205 $15433 $17.638
WME 87.03 G 12/31/68 1888 334 $27,150.00 &0 §543 33,801 $4,344
CIP Bondview Heiphls DMAIN  1/31/60 1808 34 §6,08536 50 $122 $853 3975
WME 8802 DMAIN  6/30/09 {088 331 §245000 50 848 $343 $102
WME County Expansion WO #0186 6/30/00 2000 334 $152,88048 50 $3,058 $15,289 $18,347
Exlension 1/2 Revenue /30160 2000 33t $1382872 50 $217 $1,383 $1,859
Challenger On Site 813/00 2000 33 §6,884.87 50 $137 3686 §$824
Heatherfield CIP 513100 2000 331 $22,01833 50 $440 $2,202 $2,642
Whisparing Hills CiP 5360 2000 331 $21,886.74 80 $43B 32,188 $2,626
Meredith Road CIP oNee 2000 334 $1504855 50 $310 $1,585 31,014
Nighthawk CIP 11130100 2000 331 $8,081.27 50 $162 $809 $971
fllinots Road (Our Exp) OMAIN /170t 2001 $9,13540 33 $217 $1,107 $1.384
University Dr. WO #038 DMAIN /101 2001 $2.21813 33 $67 $269 $336
Jim Dandy Esl. WOK037 DMAIN  171/01 2001 $3,258.56 33 $98 3385 $494
Wingard u et 2001 $3,393.73 33 $42 $168 $211
Rlchard Nall Road DMAIN 17101 2004 $4887.91 33 $142 $569 8712
Clearweli Project TSTRU 1/t 2001 $304,61263 33 $9,231 336,923 $46,153
Relocation of fine @ 86 & Howe 95101 2001 $56,871.75 50 $1,137 34,550 §5.687
Walter Maln Extenslons DMAIN  12/31/03 2003 $85,88055 33 $2,808 35,816 $8,724
Water Maln Extenslons DMAIN  12/31/04 2004 §342,081.99 $10,366 $10,366 $20,733
920/86 Counlv Exuanslon Proi D MAIN $77,970
]é’n’é orSE (CaRB Carlt Sl 58,140 $7.462
$42,348 $38,820
311,178 $10.247
;gg 1] $6.162 §5,649
.Cap I‘an fnterestar 541675 $ 31 $1,034 $1,034
$13,032,884.00 F-1 $233,607 $2,658,786  $2,892,393 $68,862 $63,211

333 Sarvice Lines & Connactions
16833300 Service Lines DSERV 61115 1976 333 $831,67600 30 300 $0 8031876 $031,876
1833400 Service Lines DSERV ~ 9/1/85 1985 333 $11,62000 30 200 $388 37,753 $8,140
.1833402 Servive Lines DSERV  0/4/85 1985 333 §2405.00 30 200 380 $1,603 $1,684
Service Lines DSERV  917/85 1885 k] $5234.00 30 200 $174 $3,489 $3,664
Payroli U 0/30/85 1885 KRi] $17,981.00 30 20.0 $599 $11,074 $12.573
Service Lines DSERV 10/14/85 1985 333 $6,44800 30 200 $215 $4,287 34,512
Service Lines DSERV 11/11/85 1985 333 $6341.00 30 20.0 $211 84,227 $4,439
Service Lines DSERV 12/13/85 1985 333 $4,21200 30 200 $140 $2,808 $2,p48
Service Uines DSERV ~ 1/13/86 1988 333 $1,76200 30 10.0 3§58 31,118 $1,175
Service Lines DSERV  2/19/86 1888 333 $6,454.00 30 18.0 $215 34,088 $4,303
Service Lines DSERV 3/31/86 1888 333 $1,04600 30 16.0 3§35 3664 3658
Service Lines DSBRV  4/17/86 1986 333 $7,328.00 30 18.0 $244 34,642 $4,885
Service Lines DSERV  5/15/86 1888 a3 $4,667.00 30 19.0 $156 $2,956 $3,411
Service Lines DSERV  ©/117/86 1088 333 §10,403.06 30 18.0 $337 35,360 36,735
Service Lines DSERV  7/18/86 1986 333 $6,803.00 30 18.0 $230 $4,366 $4,505
Service Lines DSERV  7/31/86 1988 333 $9,800.00 30 18.0 $323 36,137 $6,460
Service Lines DSERV  9/1/88 1988 333 $4,532.00 30 18.0 $151 32,870 $3,021
Service Lines DSERV  9/1/86 1886 333 $10,86000 30 19.0 3358 486,767 $7,113
Gaplialized Lsbor Y 8/1186 1086 333 $3481800 30 100 $1,454 $21,925 323,078
Service Lines O SERV  10/1/86 1086 333 $11,67500 20 10.0 $a89 $7,394 $7,783
Installation Line DSERV  11/1/86 1986 333 $2,38000 30 16.0 $79 31,507 $1,587
Service Lines DSERV  12/1/86 1988 333 $6,447.00 30 18.0 $215 $4,083 §4,208
Melers DSERV /167 1887 333 $15,802.00 30 18.0 $520 $9,528 $10,059
Service Lines DSERV  ¥/i/87 1887 333 $6,756.00 30 18.0 $225 94,054 $4,279
Service Lines DSERV  3/1/87 1687 333 $3,34500 30 18.0 3412 $2,007 $2,119
Service Lines DSERV 61187 1887 333 $5231.00 30 18.0 $174 $3,139 $3,313
Service Lines DSERV 8187 1887 333 $106,051.00 30 18.0 $3,535 $63,631 $67,166
Meters DSERV ~ B/M/87 1087 333 $0.484.00 30 18.0 $316 $5,860 $6,007
Service Lines DSERV  8riie7 1867 333 $2,93800 33 18.0 $88 $1.,587 $1,675
Service Lines DSERV ~ BH/67 1887 kRX) $2,83800 30 18.0 $08 $1,763 31,881
Service Lines DSERV  B/1/87 1887 333 $4,82500 30 18.0 $161 32,895 $3,0568
Meler Setlers DSERY  o/yer 1987 333 $3501.00 30 18.0 $H17 §2,101 $2,217
Equipment GEQIP  o/u87 1887 333 $5087.00 30 18.0 $200 $3,592 33,702
Caplialized Payroll [V} vHiBT 1987 333 §$20,121.00 30 18.0 $871 $12,073 $12,743
Capllalized Payrall v o1i87 1887 333 $7,580.00 30 180 $253 §4,554 $4.807

Setler & Saddles DSERV  11/1/87 1867 333 $8,555.00 30 18.0 $285 $5.133 $5418
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Service Lines DSERV 14487 1087 333 $1.52800 30 18.0 $51 917 $068

Meter Setters DSERV  11/1/87 10687 333 $1,10600 30 180 $37 $664 3700

Service Lines D SERV  i1/4/87 1087 333 $3,12000 30 180 $104 31,872 $1,076

Service Lines DSERV  {1/4/67 1987 333 $3,88.00 30 18.0 $107 $1.918 $2,024

Service Lines D SERV  11/1/87 1887 333 $2,21000 30 18.0 $74 $1,326 $1,400
Sarvice Lines DSERV 111167 1987 333 $68,18000 30 i8.0 $27n3 84,808 §5,181

Service Lines DSERV  11/4/87 19887 333 §$74800 30 18.0 $25 $449 $474

Service Lines D SERV  4/1/88 1888 333 §5,068.00 30 17.0 $169 $2,872 $3,041

Meter Setters D SERV  6/1/88 1688 333 $3,160.00 30 17.0 $105 $1,761 $1,808
Setlars D SERV  1/1/89 1888 332 $01,88500 3D 18.0 $3,062 $48,085 $52,057

Labor U 11/88 1889 333 $15,05800 30 16.0 §502 $8,031 $8,5633

Vatves Rings Lids DSERV 11160 16880 333 $13,48200 30 15.0 $449 $6,741 $7,180
Maters DSERV 118D 1880 333 $6,153.00 30 15.0 $272 $4,077 $4,348
Meters DSERV  1/1/80 1980 333 $2,537.00 30 15.0 $85 $1,289 $1.353
Capilnlized Lebor U 11180 1880 33 $2,284.00 30 15.0 $76 $1,132 $1,207
Caplinlized L.abor U 111182 1082 333 $0,005.00 30 130 $333 $4,331 $4,664
Work Order 455 D MAIN  3/31/82 1882 kK] $5,04200 30 130 $108 32,575 82,773
Meter Lids & Rings DSERV  630/82 1682 333 $2,727.00 30 13.0 $o1 $1,182 $1,273
1600 K-Cooper DSERV  &/31/82 1892 333 $2,23400 30 13.0 $74 $088 $1,043
Service Lines DSERV  1/1/83 1983 333 $13,645.00 36 2.0 $485 35,578 $6,043
Curbstop-Meadowlark DSERV  114/83 1083 333 $7,568.00 30 12.0 $252 $3,028 $3,280
Small llems<1000 U 111183 1083 333 3714800 30 12.0 $238 $2,858 $3,087
Capilalized Payroll U 1/1/83 1883 333 $10,584.00 30 i2.0 $353 $4,234 $4,568
WM Relocstion Cip D MAIN  4/1/84 1884 333 $0,746.00 30 11.0 $202 83,217 $3,609
Service Lines DSERV  11/04 1684 333 §16,084.00 30 11.0 $635 5,880 36,426
Service Lines DSERV  830/85 1885 333 $6,805.00 30 100 $221 $2,288 $2,485
HWY 313 Addilions D TRANS 6/30/85 1885 333 §$131,304.00 30 10.0 $4,380 $43,708 348,178
Caplisiized Labor u 6/30/85 1685 333 $5,208.00 30 10.0 $174 $1,738 $1.910
Inveniory-1686 ¥} 12/31/68 1988 a3 $8,603.00 30 8.0 $2n7 $2,671 $2,088
Inventory-1887 D MAIN 12/31/07 1087 333 $90,561.31 30 8.0 $319 $2,550 §2,8868
Invenlory-1988 DMAIN 12/31/88 1988 333 $6577.718 3D 7.0 $218 $14,535 $1,754
Invenlory-1889 DSERV  12/31/98 1688 333 $11,84580 30 6.0 $385 $2,360 $2,764
Manus! Enliies u 12/31/68 1988 333 $1,086.38 30 8.0 $37 $218 $256
Entries 1213400 2000 333 $34,738.06 30 5.0 $1,158 $5,780 $6,848
2001 Capitalized Labor 12/18/01 2001 333 §5,671.87 30 4.0 $189 $756 $945
2002 Capitalized Labor 12102 2002 333 $3.83488 30 3.0 $128 $383 $511
2003 Caphialized Labor 1214103 2003 333 $7.403.85 30 2.0 3250 $500 $749
Inventory 121163 2000 333 $16,5081.37 30 2.0 $553 $1,106 $1,659
Service Lines DSERV  124/03 2003 333 $87,279680 30 20 $3,243 $6,485 $9,728
Service Line - Hardinsburg Rd 12/8/04 2004 333 $30,227.88 30 1.0 $1,008 $1,008 $2,015
Service Line - Slaughler Rd 333 $2,50000 30 1.0 $83 $83 $167

2004

$12,326.17 411 411
151852 i 3

85,542

$6,318

$2,368

3701 $123

1000.00, $133

$2,381,837.08 £ $14,486

Service Lines & Connactlons

Meter Instaliation DSERV  9/4/87 1887 333 $2,665.00 30 18.0 $89 $1,598 $1,688
Metets DSERV 91487 1887 333 $45,44500 30 180 31,515 $27,267 $28,782
Melets D SERV  10/31/87 1887 333 $1,80900 30 18.0 364 $1,145 $1.208
Maters DSERV 10/34/87 1087 333 $1,84800 30 180 362 $1,108 $1.470
Meler Instaliation DSERV  11/4/87 1887 333 $3,15000 30 18.0 $105 $1,880 $1,805
Meters D SERV 12/15/87 1987 333 $1,557.00 30 18,0 §52 $934 $288
Meaters DSERV  2/23/88 1988 333 $1,08200 30 17.0 836 3618 $655
Meters DSERV  2/23/88 1988 333 $2,28000 30 17.0 $78 $1,202 $1,368
Meters DSERV  2/25/88 1988 333 $1.654.00 30 17.0 $55 $637 $992
Meters DSERV  3/3/88 1988 333 $1,017.00 30 i7.0 $34 $576 $610
Meters DSERV  3/24/88 1888 333 $1,38400 30 17.0 $45 $784 $830
Meters DSERV  3/26/88 1888 333 $245800 30 7.0 $82 $1,393 $1,475
Melers DSERV  3/28/88 1088 333 $1,721.00 30 17.0 $57 $975 $1,033
Meter installalion DSERV  5/8/88 1888 333 $1,11100 30 17.0 $37 $630 3867
Meters DSERV  6/15/88 1988 333 $923.00 30 17.0 $31 $523 $554
Meters D SERV 10/28/88 1888 333 $3,308.00 30 170 $113 $1,926 $2,038
Melers DSERV 10/28/68 18988 333 $93000 30 i7.0 83 $527 $558
Meters D SERV  1/1/89 1989 333 $12,88800 30 16.0 3430 $6,878 $7,308
Labor U 174189 1989 333 $5,044.00 30 16.0 $186 $2,680 $2,858
Melers DSERV  1/4/80 1880 333 $35,83600 30 15.0 $1,285 $19,418 $20,743
Meters DSERV  1/4/80 1880 333 $44,77800 30 15.0 $1,393 $20,880 $22,282
Meter tnv Change DSERV  4//80 1990 333 $4,173.00 30 15.0 $109 $2,087 $2,228
Meters DSERV 11160 1880 333 $7,817.00 30 15.0 $261 $3,808 $4,169
Meters DSERV  4/4/82 1992 333 $3,383.00 30 13.0 $113 $1,470 $1,583
Labor u 11182 1082 333 $1,254.00 30 13.0 342 $543 3585
Work Order 601 DYRANS 4/30192 1982 333 $17,21500 20 13.0 3578 $7,486 $8,082
Melers DSERV 111183 19083 333 $1.610.00 30 120 $54 $648 $702
Meters DSERV  11/83 1893 333 $3,854.00 30 12.0 $132 $1,582 $1,713
Meter Instaliation DSERV  4/4/83 1803 333 $5261.00 30 120 $178 $2,112 $2,288
Smali ltems<1000 U 114193 1983 333 $2,368.00 30 120 $70 $947 $1,026
Caplialized Payroll U 11183 1983 333 $81300 30 12.0 827 $325 $352
Small ltarms<1000 U 1M/83 1993 333 $654.00 30 12,0 $22 ' $262 $283
Melers DSERV  1/1/84 1884 333 $4,20800 30 11.0 $140 $1,642 $1,882
Meter lnvenlory DSERV  1/i/ed 1894 333 $2,221,00 30 11.0 $74 $817 $804
Meters instatlalion DSERV  1/i/ed 1804 333 $14,85200 30 1.0 3408 $5,482 35,084
Meters & L.abor DSERV  8/30/85 1995 333 $15554.00 30 160 $518 $5,185 $5,703
tnventory-1686 D MAIN  12/31/86 1886 333 $6,85072 30 9.0 $222 $1,085 $2,217
inventory installation-1986 D SERV 12/31/86 1886 333 $14.32745 30 2.0 $478 $4,208 34,776
Inventory-1897 U 12/34/97 1997 333 $16,36821 30 8.0 $548 $4,365 34,010
Inventory Instaliation-1888 DSERV 12/31/88 1908 333 $203398 30 7.0 3§68 $475 $542
{nventory-1688 u 12/3188 1998 333 $15,20648 30 70 $507 $3,548 $4,055
irwenlory-1099 U 12/31/88 1809 333 $12,44005 30 8.0 $415 $2,460 $2,805
Confined Space Meters # 603 D SERV 615107 1807 333 $3230286 33 8.0 $100 $801 3801
tnvenlory 12/31/00 2000 333 $1,567.62 N 5.0 $48 $238 $285
2002 Audil Adjusiments 1203102 2002 333 340435 30 3.0 $13 $40 $54
Melers DSERV 12/31/02 2002 333 $5,795.00 30 3.0 $183 $580 $17
Ullransonic Flow Meter DSERV  4/20/03 2003 333 $5,460.85 30 20 $472 $344 $516
Melers 12/31/04 2004 333 §88,227.53 30 1.0 $3,274 23,274 36,540

$440,120,81 F-1 $14,656 $150,844 $165,501

$3,695
36,318
$2,368
$62
$133
$12,808
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36 Hydrants
1833500 Hydranis DHYDR 414776 1976 335 $170,584.00 50 28.0 $3.411 $98,927 $102,338
Hill Streat DMAIN 9185 1085 335 $1,00000 &0 200 $20 3400 $420
Hill 5t Eslates DMAIN  B/4/85 1085 335 385000 60 20.0 $18 3380 3300
Meadowlake #3 DMAIN  10/16/85 1885 335 $1,10000 80 200 $22 3440 3462
Meadowiake #4 O MAIN  11111/85 1885 335 $1,25000 50 20.0 325 $500 $525
Country Mesdow Est DMAIN  11/30/85 1885 335 $675.00 50 200 $i8 $350 3388
Country Meadow Est DMAIN  12/34/85 1085 335 $1,80000 60 20.0 $36 $720 §756
Oscar Wildan Main Ext DMAIN  J/stes 1986 335 $833.00 50 10.0 347 3347 $333
Hili St Estales DMAIN  J31/88 1086 335 $2,10000 50 19.0 $42 $788 $840
Mendowlake Sect 4 D MAIN  6/47/868 1886 335 $1,080.00 60 18.0 $40 $756 $788
1/2 Revenus Hydranl D HYDR 8/30/86 1888 335 365000 50 18.0 $18 3361 $380
Hili Streat D MAIN  820/86 1886 335 385000 50 16.0 318 $361 $3680
1/2 Rav Hydrants DHYDR 7/31/86 1988 335 $1,043.00 60 18.0 1 3388 3447
1/2 Rav Hydranis DHYDR 7/3t1/86 1688 335 $1,75000 50 18.0 $35 3665 3700
Hydrants DHYDR  8/4/86 1886 335 $16,750.00 60 10.0 $335 $6,385 $6,700
Hydrants 1/2 Rev DMAIN  B/1/88 1686 335 $4,673.00 50 18.0 $01 $1,738 $1.820
Hydrant DHYDR 143087 1087 335 $36,510.00 60 18.0 $730 $13,144 $13,874
Hydrant DHYOR 4/30/88 1888 235 §50800 50 17.0 $i2 $203 3215
Hydrant DHYDR 11188 1988 18.0 $18 §307 $328
gyygggn}é &) :??’bg& W— 0%5 P;Y?R‘ 1990 35 ssgg .
! i RIBfo[ac 200511 b Eragare 84,607 4,14
(Cg“;‘z{&ﬁ re“é\é@‘P i B DRSO 0 $78 §78
$5,342 $127,661 $133,003 $4,585 $4,200
319 Other Plant & Equipment
.1020300 Lagoon Return Pump TEQIP 11180 1080 339 §2,108.00 10 15.0 $0 $2,108 $2,108
1833800 Misc, Equipment u 1180 1880 338 $925.00 10 15.0 $0 3625 3025
Work Order 300 DMAIN  11/24/82 1082 338 $1,265.00 10 13.0 80 §1,255 $1.255
Meterhaad Assembly TEQIP 6R0H5 1885 339 $1,812.31 10 10.0 86 $1.812 $1.812
WO 030 V.F.D.'s TEQIP 12/16/88 1998 330 $18,807.34 10 7.0 $1,881 313,165 $15,046
True Value Hardware Uy 9/20/188 1988 338 31,1608 10 7.0 $147 3810 $836
Equipment 12311000 2000 338 $1,273.74 10 5.0 $127 $637 §764
Mag Meler 13100 2000 338 §7.384.26 10 5.0 $736 $3,682 $4.418
Natwark 14100 2000 338 $16,054.22 5 5.0 $0 §16,051 $16,051
Server 173400 2000 338 $3,085.10 5 5.0 30 $3,085 $3,085
Information System 00 2000 330 $124,288.26 5 5.0 30 $124,288 $124,288
Source of New Waler SWELL  en/e7 1887 339 $40,000.00 10 18.0 $0 $40,000 $40,000
Source of New Water SWELL  1//88 1089 330 $28,316.00 10 16.0 30 $26316 $20,316
Source of New Water SSTRU 111190 1680 338 $1.069.00 10 15.0 30 $1,068 $1,080
GIS Mapplng 12/8/04 2004 338 $105,100.07 10 1.0 $10,510 $10,510 $21.020
Chlorine Analyzer TEQIP  §/27/104 2004 339 $8,407.19 10 1.0 3850 3850 $1,658
$362,222.45 F1 $14,221 $249,673 $263,804
340 Office Fumiture & Equlpment
1834000 Power Fallure Prot GEQIP 7/48/86 1886 340 §648.00 $648 3648
Office Equipent GEQIP  11/88 1889 340 $1,200.00 $1,200 $1,200
Cannon Prinler GEQIP  11/80 1880 340 $665.00 $605 3605
Office Equipment u 111/00 1880 340 $913.00 $913 $013
Office Equipment GEQIF  #i82 1882 340 $3,078.00 $3,078 $3,078
Tab Producls U 1183 1883 340 $4,900.00 $4,800 §4,800
Small ltlems <1000 U 4483 1893 340 $1,308.00 $1.308 $1,308
Office Equipment U 111184 1004 340 $4,087.00 $4,087 §4,087
Wordperfect Sofiware GEQIP  G/30/85 1985 340 $6208.00 3628 §620
Compuler Peripheral GEQIP 6/30/85 1885 340 $1,801.00 $1,801 $1,801
Office Furniiure GEQIP  6/30/86 1086 340 $2,435.77 $2,102 $2436
Computer Upprade TEQIP 224187 1997 340 $1.571.00 $1,571 $1.5M1
Desklop Copler GEQIP  584/87 1897 340 $750.00 $750 $750
Compuler U 7131197 1687 340 $1,545.00 $1,645 $1,545
New Eguipment-Service Cente GEQIP  10/31/87 1987 340 $1,825.07 $1,825 $1,825
Stack Chalrs GBILL  11/30/87 1897 340 $1,116.00 $1,116 $1.416
Desk, Crdz, bookcase GEQIP  11/30/87 1807 340 $886.80 §887 3887
Side Chalrs GEQIP 14/30/87 1807 . 340 $6,720.00 $6,720 $6,720
10 Chairs GEQiP  140/87 1897 340 $4,320.00 $4,320 $4,320
File Cabinet GEQIP 1400187 1987 340 $523.00 $523 $523
Round Table GEQIP 14/30/87 1997 340 $630.00 3630 $630
Flie Cabinels GEQIP 11/30/87 1897 340 $4,804.50 $4,805 $4.805
Lounpe Chalrs GEQIP  11/30/87 1807 340 §2,744.00 $2,744 $2,744
titter Receplacles GEQIP 143007 1807 340 $594.00 584 3584
Task Chalrs TEQWP 11/30/97 1807 340 $2,997.00 $2,007 $2,997
Stoo! U 1430187 1887 340 $764.00 §764 $764
Desk u 11430187 1697 340 $1,455.00 $1,455 $1,455
Fax Machine GEQIP 3/19/88 1908 340 $500.00 $500 $500
Xerox Copler GEQIP 3/0/88 1988 340 $11,740.00 $114,740 $11,740
T & W Office Products U 3131488 1598 340 $1,645.49 $1,615 $1815
VISA Paysble ] 7131169 1699 340 $2,500.00 $2,500 $2,500
VISA Payable U 7131189 1989 340 $801.64 $802 §882
Part C Is & Dauphlerboard vol | 228/00 2000 340 $090.00 $880 $800
{2) Delt Computers 313001 2000 340 $3,812.35 $3,050 $3,812
Compuler Harddrives - OldCo GEQIP  2/2B/02 2002 340 $6,158.48 33,605 34,927
Toshiba copler GEQIP 10/30/02 2002 340 $11,853.00 $7.112 $9,482
Main Server - Deli GEQIP  4/28/03 2000 340 $7,168.00 $2,866 34,300
Furniture for G/S Manager's O! G 4120104 2004 4 1 $2.489
Oper M OTIEE FUrlllics (76% Q13081 2005 3 243 $340 357
ard 6 5 3248 $164
d $335 $139
ik $424 $0
$54 $0
ey $211 3176
5,84 601 §1,189 $198
$129,926.26 Fi $00,807 $100,263 $2,798 $734

341 Transportation Equipment
18234100 Transport Equipmen) DEQI®  10/4/60 1680 341 $64,886.00 5 250 30 $64,886 $64,886
Buyers Fee U 6/{7/188 1888 341 $770.00 5 17.0 30 $770 $770
Misc Auto U 6/30/85 1985 341 $1,410.00 5 100 30 $1,410 $1.410
1-Ton Herb Jones Chevy DEQIP  11/30/87 1987 kL3 $27.571.61 5 8.0 $0 §27,572 $27.572
314 Ton 4X4 Chevrotet DEQIP  4/30/88 1098 RE3] $19,269.00 5 7.0 $0 $18,269 $10,269
Hardin Count Truck Tops DEQIP 4130/08 1998 341 $740.00 & 7.0 30 $740 $740
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Backhoe Traller Inc. DEQIP 61708 1088 341 $7,356.85 5 7.0 $0 $7,357 $7,357
PWP Dodge Dakola 1/2T TEQIP  6/30/08 1068 341 $15,104.00 5 6.0 §0 $15,104 315,104
1869 Additions U 8/30/8 1888 341 $1,600.5¢ 5 8.0 S0 $1,801 $1,801
Distribullon 3/4T 4x4 DEQIP 0/26/08 1088 344 $20,557.00 5 8.0 $0 §20,557 $20,557
2000 Dodge Dakola DEQIP 228/00 2000 341 $15,255.00 3 5.0 $0 $15,2556 $16,255
314 Ton Truck DEQIP &M8/00 2000 341 $10,253.20 b 5.0 $0 $18,253 $18,283
4/2 Yon Dodge Truck OEQIP &f23501 2001 341 $15,606.00 5 4.0 33,139 $12,657 $15,808
Acessories for Dodge Truck D EQIP 8131701 2001 341 $1,017.88 5 4.0 $204 $814 $1,018
2002 Ford F-150 Truck TEQIP  &/80/02 2002 341 $16,888.13 5 30 33,3084 $10,181 $13,675
2003 Ford F-150 Truck TEQIP  10/30/03 2003 34 $17.346.47 5 20 §3,468 $6,030 310408
USED 2003 Honda Accord EX TEQIP  11/8/04 2004 341 $22,464.00 ] 1.0 $4,493 $4,493 $8,988
2004 1-Ton Diesel Ullllly Truck TEQIP  3/25104 2004 341 $31,110.44 b $6,223 $6,223
CORREGT BALANI 05 Audil Ad) 2003 +$51,641 § $0
!2gggc ity A o 3‘_ HELKE 3 $2,020 $337
008 or i {ieisTananleos 0 52,195 $548
$276,342.65 F. $234,979 $4,215 $886
Stores Equlpment &
343 Toal, Work & Safely Equipment 211185 1985 343 $202.00 5 100 $0 $202 $202
1834200 Tools & Equipment U 34181 1081 343 $61,685.00 5 24.0 $0 $61,885 461,885
. 1834300 Lawn Mower Wir PIt TEQIP 1031785 1985 343 $1,450.00 5 200 $0 $1,450 $1,450
Radlo Communicator U 516/88 1986 343 $760.00 & 18.0 $0 $780 $760
Equipment TEQIP 63088 1988 343 $560.00 & 19.0 $0 $560 $580
Tools U 911188 1086 343 $1,008.00 5 19.0 $0 $1,088 $1,088
Barricades DMAIN  B/31/BB 1988 343 $940.00 5 17.0 $0 $840 3040
Tools U 8/31/88 1688 343 $837.00 5 17.0 $6 $937 §037
Riding Lawn Mower DEQIP 1188 1089 343 $3,750.00 5 16.0 $0 $3,750 $3,750
tools U 111188 1080 343 $15,575.00 5 16.0 $0 $15,575 $15,575
Tools U 171188 1089 343 83,178.00 5 16.0 $0 $3.176 $3,176
CS| Space Kit DSERV 11180 1880 343 $2,532.00 5 15.0 $0 $2,532 $2,532
Tools u 111180 1880 343 $4,122.00 5 150 30 $4,122 $4,122
Tools U 111180 1880 343 $1,201.00 5 15.0 $0 $1,201 $1,204
Hunt Traclor DMAIN 11783 1883 343 $822.00 5 12.0 30 $822 $822
Misc. Tools u 6/30/85 1985 343 $688.00 5 100 $0 3608 sa08
Alr Monllor Confined Space Ec D MAIN  4/28/87 1985 343 $2,436.00 5 100 30 $2,436 $2,436
Alr Pack/Case/Spare Botile v mysT 1995 343 $2,328.12 5 10.0 $0 $2,328 $2,328
Hoprich Company, inc. u 1/31/88 1885 343 3146146 5 10.0 $0 $1,481 $1,481
2003 Audi adjustments U 12/34/03 2003 343 $11376540 5 20 $2,275 $4,550 $6,825
Radio Frequency Line Localor TOOL  6/30/04 2004 343 §2,400.00 5 1.0 $480 $480 $960
Road Tratiic Plates SEQIP 220104 2004 343 $1,45000 5 1.0 $280 §200 $580
$121,078.88 F1 $3,045 $HL,174 $114,219
345 Pawar Operated Equipment
1834500 Accuators TEQIP 11180 1890 345 $2273.00 10 16.0 $0 $2,273 $2,273
Equlpment TEQIP  1M/80 1080 345 §1,55005 10 15.0 $0 $1,550 $1,550
John Deere Co. DMAIN  6/30/89 1880 345 $2,308.28 10 15.0 30 $2.308 $2,308
Johin Deere Backhoe (2WD) 4114100 2000 345 $43,760.00 10 50 $4,376 $21,880 $26,256
PUSH Machine 4M4/00 2000 345 $7,474.21 10 50 §7147 $3,587 $4,305
Fydrallc Too! & Power Unit 013/04 2004 345 $0,875.75 10 1.0 §088 $098 $1,995
2 445! Ekh i 6 40 $8,226 §685
05, Wit $94;768.005: ;824 §7.824 S0
$179,391.28 7 $54,051 $16,050 $6B6
344 Laboratory Equipment
1834400 Laboratory Equipment TEQIP BHIB1 1881 344 $4,88000 10 $4,609
Floc Tester TEQIP 1411485 1885 344 $535.00 10 $535
Lab Turb TEQIP 4/17/86 1986 344 $1,006.00 10 $1,006
Turbidimeter TEQIP 417/86 1986 344 $935.00 10 3835
Misc. Lab Equip TEQP 5151856 1986 344 $1.416.00 10 $1416
Meter Test Bench DSERV  8/Mi87 1687 344 3362600 15 $3.626
Colormeteric Analyz TEQIP 223/88 1088 344 $785.00 10 $785
Equipment U 1189 1689 344 §785.00 10 $785
Lab Equipment TEQIP 111180 1880 344 $684.00 10 $684
Work Order 5808581 D MAIN  1i/ii82 1892 344 §5,718.00 10 $5,718
AP Hach TEQIP  4130/88 1098 344 $1,047.20
Desklop PH Meler 3
Broprammably JaTTes $153 351
Al 3347 $116
$500 $167
346 Communication Equipment
Radlos GEQP 180 1680 346 $7.43200 10 15.0 30 $7.432 $7.432
New DSL 1430/00 2000 348 $785.23 10 5.0 378 3393 3471
Cordiess Phones _GEQIP 10/30/02 2002 $521.50 30
MR SYSIE P SRR i 51,085:00 12,0381 36,107 $4,074
adg|{Add 4750015001 RS $248 $104
$72,278.73 F4 $2,269 $8,348 $6,354 $4,174
348 Other Tanplble
1834800 Test U 1/1/80 1680 348 $1,80400 9D 15.0 30 $1,801 $1,801
1834804 Gold Remotes U 111180 1980 348 $755.00 10 150 $0 $755 $755
1834600 Metrol Tech Lin u 8/31/92 1082 348 $1,850.00 10 13.0 $0 $1,950 $1,850
4834700 KBC Toolsply u 1183 1683 348 $1,055.00 10 12.0 $0 $1,055 $1,055
G&C Supply U 1193 1683 348 $1,666.00 10 12.0 30 $1,668 $1,668
Pirile Well SeQip 11194 1084 348 §2,008.08 10 11.0 $0 $2,008 $2,008
Office Bulldings GSTRU  11M/85 1065 348 $42448.00 50 40.0 $840 $33,850 $34,808
Office improvement u Al 1087 348 $7,80000 50 18.0 3158 $2,844 $3,002
improvements U 1/1/89 1689 348 $6,088.00 50 16.0 $122 $1,952 82,074
Alr Temp u 111193 1083 348 $1,676.00 50 120 §34 3402 8436
Drive Thru Improve GBILL 11194 1004 348 $836.70 50 10 $47 3164 $201
Improvements 6130100 2000 348 330279 60 5.0 36 $30 %36
FlapPole 12/31100 2000 348 $1,501.85 50 5.0 3§30 $156 3180
Heat Deteclors 327101 2001 348 $1,243.31 50 4.0 $25 $89 3124
Road & Parking Area ] 55 1875 348 $46,796.57 25 30,0 30 $48,707 $49,787
Road Improvements DMAIN  Bfise7 1887 348 §$1,20000 25 18.0 348 $864 3912
New Concrete Pirtle Lot 713100 2000 348 $15,022.51 25 5.0 3601 $3,005 $3,805
Melershop doors GSTRU  4/20/03 2003 348 §$3,253.13 40 2.0 $81 $163 $244
Upgrade Scada HMI Soltware 12130104 2004 348 $16,020.86 10 1.0 $1,602 $1,602 $3,204

Server Stwrlap lop & PC's(csefsrbdist)  7/34/04 2004 348 $6,483.15 5 1.0 $1,699 $1,698 $3,397



Re-do Restroom floors
Mater Shop Alr Condilioner

$584,313  $7,611,304
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$48 §48
$48 $48
$105,051
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Cost of Service Study
Hardin County Water District No. 1

Appendix E

Inch-Miles Calculation Based on
Hydraulic Model Information

05417/092106

Quest Engineers, Inc.
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% of System |Inch-Miles
HCWD#1 83.6% 1285.363
MCWD 11.9% 182.631 / “ .
Vine Grove 4.5% 69.315| 1537 3 wjo o FLow
PipeswithNoFlow | — 76.009 J
Total System (includes pipes with no flow) 1613.320
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IMPACT OF PRO-FORMA ADJUSTMENTS ON BALANCE SHEET AND INCOME STATEMENT
HARDIN COUNTY WATER DISTRICT NO. 1

INCOME AND EXPENSES

ltem FY 2005
Operating Income
Metered Water Sales $ 2,636,307
Wholesale Sales $ 406,892
Sewer Billing Revenue $ 184,207
Sewer Mgmt Reimbursement $ -
Interest income $ 126,927
Penalties, Service Fees and Misc. $ 417,193
Total Operating Revenue $ 3,771,526
Operating Expenses
Treatment $ 636,075
Distribution $ 440,039
Customer Service $ 298,983
General & Administrative Expenses $ 609,673
Purchased Water $ 24,638
General Maintenance $ 56,906
Source of Supply $ 13,641
Total Operating Expenses $ 2,079,955
Income Before Depreciation & Amortization $ 1,691,571
Depreciation Expenses $ 412,208
Amortization $ 76,404
Debt Service - Interest Only $ 452,136
Debt Service - P/I/Coverage $ -
Total Revenue Requirement $ 3,020,703

Increase Required

Note

Adjustments

$
$
$
$
$
$

& &

€ B H P

101,640

69,396.0

33,731
152,737

277,156
(76,404)
(452,136)

1,461,101

€ €A N P P B

& R LD P O P LM O PP ES PR

Pro-forma
Amount

2,737,947
406,892
184,207

69,396
126,927
417,193

3,942,562

636,075
440,039
298,983
600,673
58,369
209,643
13,641
2,266,423

1,676,139

689,364

1,461,101
4,416,888

474,326
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35

WATER UTILITY: 2004 2005 2006 058>06P 058>06P
ROW CATEGORY CRIT RNG ACTUAL APPROVED APPROVED $ - %_+I-
13 15 17
REVENUES ACCOUNTNO
1 Residential 10.00.4610100 $1,635,087 $1,689,000 $1,795,651 $106,651 6.3%
2 Multi-Family 10.00.4610500 $106,870 $120,000 $110,700 ($18,300) -14.2%
3 Commercial 10.00.4610200 $279,197 $347,000 $309,550 ($37.450) -10.8%
4 Wholesale ??.27.466* $341,491 $371,500 $413,280 $41,780 11.2%
5 Cust Meter Charges ??2.27.460" $592,341 $600,600 $£622 100 821,500 3.6%
6 Other 10.00¢ $568,118 $368,857 $615.419 $246 662 86.8%
7
8 ACCOUNTNQO
9  COMMISSION 10.18.60301* $2,106 $2,310 $2,310 $0 0.0%
10 Wages 10.18.60300" $30,200 $35,816 $30,200 __($5818) A5.7%
11 Health Ins 10.19.60303* $20,013 $7,200 $16,886 $9,686 134.5%
11 Pension 10.18.60302* $2.389 $2,838 $3,600 $662 22.5%
12 Misc Commission 10.19.67506" $3,606 $2,000 $2,100 $100 5.0%
13
14 ACCOUNTNO
15 OVERTME 77.72.60104" $18,502 $14 577 $18.700 $4.123 28.3%
16 PERSONNEL SERVICES 1?2.77.601" $1,143,884 $1,288 283 $1,521,203 $232,820 18.1%
17 )
18 ACCOUNTNO
19  SUPPLIES 72.72.62003" $12,584 $6,800 $7,000 $200 2.9%
20 Chemicals 77.77.818" $116,560 $105,000 $110,800 $5.800 5.5%
21
22 ACCOUNTNO
23 POWERMTILITIES ??2.772.618* $198 479 $192 200 $217,500 $25,300 13.2%
24 Phone 77.22.67601* $14,496 $12,540 $16,200 $3,660 28.2%
28
26.. FIXED CHARGES ACCOUNTNO
27 Depreclation 10.18.6403000 $512, 524 $590,000 $690 662 $100,662 17.1%
28 Liab/Fleet insurance 10.18.657* $65,733 $58,600 577,960 $19,350 33.0%
29 Waorker's Comp 10.77.65805* $39,202 $41.123 $23,660 ($17,463 42.5%
30 Unemployment 77.77.659% 3605 $500 $600 5100 20.0%
32
33 PURCHASED WATER ACCOUNTNO
34 Purchased Water 10.19.6100000 $44.883 $22,000 $22,000 $0 0.0%
35
36 DEBT SERVICE ACCOUNTNO
37 Int & Amort 10.19.642* $474,188 $456,082 $602,097 $146,015 32.0%
38 .
38 CONTRACTURAL SERVICES ACCOUNTNO
40 Conlractural Services 77.77.635" $191,796 $174,980 $204,600 $29,620 1(3‘;'3%1
41
42 PROFESSIONAL SERVICES ACCOUNTNO
43 Adm Engineering 10.19.631* $22,265 $7,500 $7,500 $0 0.0%
44 Adm Accounting 10,19.632* $21.822 $20,000 $15,000 {$5,000) -25.0%
45 Adm Legal 77.18.633" $977 $1,100 $1,000 ($100) -9.1%
46
47 ACCOUNTNO
48  TRANSPORTATION ?72.22.650* $38,915 $23.600 $41,400 $17,800 75.4%
49
50 EXPENSE TOTAL $3,269,679 $3,283,724 $3,871,266 $687,6542 17.9%
51 REVENUE TOTAL $3,623,103 $3,866,700 $4,181,656 $314,958 8.1%
53 INCOME $253,424 $582,976 $310,390 ($272,586) -46.8%
54 % RETURN ON REVENUES 7 2% 15 1% 7 4% {30) -50 8%




56
57
58
59
60
61
62
63
64
65
66
87
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
B3

Budget Summary by Expense Type:
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2004 2005 2008 058>06P 058>06P

ACTUAL APPROVED APPROVED $ +/- % _+l-

Commission $58,403 $50,264 $55,006 $4,832. 9.6%

Personnel Services $1,183,176 $1.329,406 $1,544,863 $215,457 16.2%

Supplies $128,144 $111,800 $117,800 $6,000 5.4%

Power/Utllities $212 975 $204,740 $233,700 $28 960 14.1%

Purchased Water $44,883 $22,000 $22,000 30 0.0%

Fixed Charges $618,155 $690,223 $792.872 $102,649 14.9%

Debt Service Interest $474,188 $456,082 $602,097 $146,015 32.0%

Professional Services $45,064 $28,600 $23,500 {$5,100) -17.8%

Contraclural Services $181,796 $174,980 $204,600 $29,620 16.9%

Transpociation $38315 $23,.600 $41 400 $17.800 75.4%

Other Expense $272,980 $182,029 $233,338 $41,309 21.5%
Budget Summary by Cost Center:

2004 2005 2006 058>06P 058>06P

Summaty By Cost Center ACCOUNTNO ACTUAL APPROVED APPROVED 3 _+/- %_t/-

Source 10.10* $2,595 $3,680 $5,200 $1,620 41.3%

Pirtle WTP 10.11* $631,472 $631,822 $752,723 $120,801 19.1%

Distribution 10.14* $582 539 $597,376 $700,799 $103,423 17.3%

Customer Service 10.15* $322,031 $306.512 $339,361 $32,849 10.7%

Maintenance 10.16 $55,340 $59,006 $62,270 $3,174 5.4%

- Administration 10.19* $1,675701 $1 .685,238 $2,010,913 $325675 18.3%

TOTAL $3,269.679 $3,283,724 $3,871,266 $6587,542 17.8%
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2006 Budget

Final Approved at 12/20/05 Meeting

17
2006
ROW# ACCOUNTNO ACCOUNT BUDGET

Revenues:
143 10.00.4190000 interest & Dividend Income $131,500
144 10.00.4210000 Non-Utllity income $5,000
Sewer Ulility Cost Reimbursment $91,250
145 10.00.4210100 Gain/Loss Sale of Assets 30
146 10.00.4210102 Misc. Revenue - Tobacco Grant $105,000
147 10.00.4600000Q Customer Meter Charges $593 400
148 10.00.4610100 Residential Sales] $1,795,651
149 10.00.4610200 Commercial Sales $309,550
150 10.00.4610500 Multi-Famlly Sales $110,700
151 10.00.4602000 Private Fire Protection $28,700
152 10.00.4610600 Water Revenue - Other $500
153 10.00.4660100 Sales For Resale Vine Grove $175,480
154 10.00.4660300 Sales For Resale Meade Coun $237,800
155 10.00.4660400 Sales For Resale Hardinsburg $0
156 10.00.4660500 Sales For Resale HCWD2 $0
157 10.00.4700000 Penalties & Misc, Fees $292.125
158 10.00.4710500 Bad Debt Recovered $3,000
159 10.00.4710600 Labor Revenue - Misc, Stalements $5,000
160 10.00.4720000 Rents From Water Property $78,000
161 10.00.4740000 Sewer Revenue Income - Monthly Contract $210,000
162 10.00.4750000 _  Storm Sewer Revenue Income - Monthly Contract $3,000
163 10.00.4220000 Tap Fees 30
164 10.00.4220500 Capital Contributions $0

SUB TOTALREV >>| $4 181,656

YEAR END AUDITED >>
EXPENSES >>| _$3,871,266

ADJ TO YEAR END >>

INCOME >>

| $310,390
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2006 Budget

Final Approved at 12/20/05 Meeting

17

2008

[ rows ACCOLUNTNO ACCOUNT BUDGET

WATER UTILITY Source of Supply:

1 10.10.6150100 Power Purchased/Well (Gray Ln) $3,200

2 10.10.6200200 Malnt. & Repair Expense $1,500
3 10.10.6350000 Contractual Services $500

SUB TOTAL > $5,200 |




2006 Budget

Final Approved at 12/20/05 Meeting

17

2006

| ROW# ACCOUNTNO ACCOUNT BUDGET

Pirtle Waler Plant

4 10.11.6010000 Salary & Wages $265.800
5 10.11.6010100 OASDI $20,500
6 10.11.6010200 Pension $30,900
7 10.11.6010300 Health & Life Insurance $47,980
8 10.11.6010400 Overtime $2,200
9 10.11.6010500 Premium Time $4,800
10 10.11.6010801 Flexible Benelfits $11,232
11 10.11.6580500 Workers Comp $9,394
12 10.11.6150000 Utilities $32,500
13 10.11.6150300 WTP Energy Expenses| .- $148,000

14 10.11.6180000 Chemicals $110,800°
15 10.11.6200300 Supplies & Expense $7.000
16 10.11.6200400 Maintenance & Repairs B7,950
17 10.11.6200500 Deferred 03 Clarifier Project (Until 2016) $19,667
18 10.11.6200900 Small Tool Expense $1.000
19 10.11.6350000 Contractual Setvices $1,700
20 10.11.6350100 Professsional Services/Lab $26,500
21 10.11.6500000 Transportation Fuel & Repairs $2,600
22 10.11.6750100 Phone Expense $2,200

SUBTOTAL > $752,723 |

Exhibit 18 - Page 6 of 12



2006 Budget

Final Approved at 12/20/05 Meeting

17
‘ 2006
I ROW# ACCOUNTNO ACCOUNT BUDGET
Distribution
23 10.14.6010000 Salary & Wages $358,100
24 10.14,6010100 OASDI $29.000
25 10.14.6010200 Pension $42.700
26 10.14.6010300 Health & Life Insurance $72,393
27 10.14.6010400 Overtime $11,200
28 10.14.6010500 Premium Time $3,547
29 10.14.6010801 Flexible Benefits $16,848
30 10.14.6580500 Workers Comp $11,411
31 10.14.6010600 Salary & Wages - Part Time $10,000
32 10.14.6150000 Utililties (DELETE)
33 10.14.6150200 Ft. Knox Energy $5,200
34 10.14.6150303 1882 Energy $1,500
35 10.14.6150400 WHSP Hills Energy | $3,600
36 10.14.6150500 St-John-BeosterEnergy
37 10.14.6200000 Materials & Supplies/Misc $11,500
38 10.14.6200100 Transmission Maln Repairs $10,300
39 10.14.6200200 Service Line Repairs $45,000
40 10.14.6200700 Telematry Supplies & Expense
41 10.14.6203000 Exst. Meter Repairs $0
42 10.14.6200600 Storage Maintenance $1,200
43 10.14.6200701 Booster Station Supply & Expense $1.500
44 10.14.6200900 Small Toot Expense $4,300
45 10.14.6201000 SCADA Supplies $400
46 10.14.6350000 Contractual Services $25,000
47 10.14.6500000 Transportation Fue! & Repairs $34,000
48 10.14.6750100 Phone Expense $2,100
49 10.14.6200300 Supplies & Expense $0
50 10.14.6200400 Maintenance & Repairs $0
SUB TOTAL > $700,799
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2006 Budget

Final Approved at 12/20/05 Meeting
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17

2006

[ rows ACCOUNTNO ACCOUNT BUDGET

Customer Service

51 10.15.6154270 Deposit Interest Expenses $500
52 10.15.6010000 Salary & Wages $156,600
53 10.15.6010100 OASDI $12,700
54 10.15.6010200 Penslon $18,600
55 10.15.6010300 Health & Life Insurance $20 207
56 10.15.6010400 Qvertime $4,800
57 10.15.6010500 Premium Time $0
58 10.15.6010600 Salary & Wages ~ Part Time $5,000
59 10.15.6010801 Flexible Benefits 37,497
60 10.15.6580500 Workers Comp $457

61 10.15.6200000 Materials & Supplies/Misc  $10,000 .
62 10.16.6200300 Supplies & Expense $0
63 10.15.6200101 Computer Supplies $1,300
64 10.15.6200900 Small Tool Expense $500
65 10.15.6350000 Contractual Services $19,300
66 10.15.6350100 Conlracted Securily Services “$5.000
67 10.15.6350102 Bill Printing/Mailing Contract _ $66,200
68 10.15.6500000 Transporiation Fuel & Repairs $0
69 10.15.6750400 ‘Postage & Mailing $1,100
70 10.15.6750500 Cash Over & Short $600

SUB TOTAL > $339,361 |




2006 Budget

Final Approved at 12/20/05 Meeting
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17

2008

ROWH ACCOUNTNO ACCOUNT BUDGET

' Maintenance

71 10.16.6010000 Salary & Wages $40,600
72 10.16.6010100 OASDI $3,100
73 10.16.6010200 Pension $4,800
74 10.16.6010300 Health & Life Insurance $6,103
75 10.16.6010400 Overtime $500
76 10.16.6010500 Premium Time $150
77 10.16.6010801 Flexible Benefits $1.404
78 10.16.6580500 Workers Comp $1,713
79 10.16.6010701 CS Labor $0
80 10.16.6010601 Distribution Labor $0
81 10.16.6010800 PWEP Labor $0
82 10.16.6200000 Materials & SupptiesiMisc $300
83 10.16.6200900 Small Tool Expense $600
84 10.16.6201000 SCADA Supplies $0
85 10.16.6500000 Transportation Fuel & Repairs $2,500
86 10.16.6750100 Phone Expense $500
SUB TOTAL > $62,270




2006 Budget

Final Approved at 12/20/05 Meeting

17

2006

ROW# ACCOUNTNO ACCOUNT BUDGET

Administration

87 10.19.6403000 Depreciation Expense $690,662
88 10.19.6408100 Uility Regulatory Assesment Fees $5,900
89 10.19.64058200 Amontized 2001-211 Rate Case Expenses $0
90 10.19.6427020 Interest on Short Term Debi $0
91 10.19.6427030 Fixed Rate Long Term Debt $373,124
92 10.19.6427040 Variable Rate Long Term Debt $163,371
93 10.19.6428000 Amortizaton of Debt Disc. & Expense $65,602
94 10.19.6010000 Salary & Wages $217,800
95 10.18.6010100 OASDI $16,800
96 10.19.6010200 Pension $25 600
97 10.19.6010300 Health & Life insurance $47.121
98 10.19.6010801 Flexible Benefits $14,221
99 10.19.6030400 LegalWages $12,381
100 10.19.6030500 Legal/Pension $1,500
101 10.19.6030600 Legal/lOASDI $900
102 10.19.6580500 Workers Comp $685
103 10.19.6030000 . Comm/Salary & Wages $30,200
104 10.19.6030100 Comm/Qasdi $2,310
105 10.19.6030300 Comm/Health insurance $16,886
106 10.19.6030200 Comm/Pension $3,600
107 10.19.6100000 Purchased Water $22.,000
108 10.19.6150000 Utilities $23,000
109 10.19.6200000 Materials & Supplies/Misc $9,500
110 10.18.6200101 Computer Supplies $2,500

111 10.18.6200800 Structures Maint. & Repair delete]
112 10.19.6310000 Professional Services - Engineering $7.500
113 10.19.6320000 Professional Services - Accounting $15,000
114 10.19.6330000 Professional Services - Legal $1,000
118 10.19.6350000 Contractual Services $48,600
116 10.19.6350101 Uniform Expense $10,600
117 10.19.6350300 Investment Fees $1,200
118 10.19.6500000 Transportation Fuel & Repairs $2,300
119 10.19.6570000 Fleet Insurance $76,250
120 10.19.6570100 Insurance Deductible Payments $1,700
121 10.19.6580000 Unemployment Insurance $600
122 10.19.6590100 Other Insurance Clearing Acct $0
123 10.19.6600000 Advertising Expense $12,200
124 10.18.6670000 Regqulatory Commission Expense $0
125 10.19.6700000 Bad Debt Write Off $18,000
126 10.19.6710000 Demolish/Scrap Asset Expense $0

127 10406720000 KY-Sales-&Use-Tax-Expense delete]
128 10.19.6750000 Miscellaneous Expense $21,300
129 10.19.6750100 Phone Expense $11,400

130 10.19.6750200 Garnishments/401k Clearing Acct de!ete]
(K3 10.19.6750300 Dues & Subscriptions $5.300
132 10.19.6750400 Postage & Mailing $2,600

133 10.19.6750000 Miscellaneous Expense delete]
134 10.19.6750501 Safety Committee $4,500
135 10.19.6750600 Commission Expense $2,100
136 10.19.6750700 Certification Training $5,100
137 10.19.6750800 Travel & Lodging $6,300
138 10 19.6750900 Education & Conferences $11,600

139 10.19.6751000 Prepaid Coliection Expense delele]
140 10.19.6590100 Other Insurance - Clearing Account $0
141 SUB TOTAL>!  $2,010,813

142 SUB TOTAL EXP >>|  $3,871,266
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2608
ROW® ACCOUNTNO ACCOUNT BUDGET

SEWER UTILITY
Expenses.
165 20.00.7310000 Professional Services - Engineering $5,000
166 20.00.7330000 Professlonal Services - Legal $7,700
167 20.00.7350000 Contractual Operations Expense! $1,702,700
168 20.00.7500000 Transportation Fuel & Repairs $1,250
169 20.00.7570000 Insurance - General Liability WW $38,860
170 20.00.7571000 insurance - General Liability Storm $19,140
171 20.00.7750000 Miscellaneous Allocated Expense $90,000
SUBTOTAL EXP>>| _$1,864,650
Revenues:

172 20.00.4190000 interest & Dividend Income $17,600
173 20.00.4210000 Non-Utility Income . $0
174 20.00.5210400 Fort Knox Sanitary Sewer Revenue| $2,563,908
175 20.00.5210500 Fort Knox Storm Sewer Revenue $405,732
176 20.00.5360100 Fort Knox CIP Surcharge Revenue $937,980
SUB TOTAL REV >>  $3,925,220

INCOME >>  $2,060,570
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Hardin County Water District No. 1 04-Doc-05
. e e o e e 0219 PM
2006 Budget Preparation - AS APPROVED BY BOARD 12/20/05
Nel Inc Deprec
PRTY DESCRIPTION ACCT TYPE DIV AMOUNT % TOT Impact/YR Life/YRS Acct/Asset No.
Carry-Qvar ilems from 2005;
Reptace Rew Pump / Carbon 8ullding (Finish)  CAP NEW PWP $17,000 24% $1,800 25 10 00.1730700
New Requestad items for 2006;
LIST OF {TEMS REQUESTED TO PURCHASE AFTER JAN 1 =
1 Two (2) HACH Chiorine Analyzers  CAP REPL PWP $5,675 08% £568 10 10.00.1834400
2 HACH DR-5000 SPECTROPHOTOMETER  CAP REPL PWP $5,626 0.8% $563 10 10.00.1834400
3 Mag Meter for Gray Lana Raw Water Line  CAP REPL PWP $6,826 1.0% $228 30  10.00.1630800
4 i Pritchard PS By-pass  CAP NEW PWP $10,970 1.5% $219 50 10.00 1833000
5 3COM Digital Phone System (Rept 1997 Samsung) CAP REPL ADM $19,814 2.8% $1,981 10 10.00.1834600
[¢] 3/4 Ton Truck (Repl 98 Chevy, 107k miles) CAP REPL DIST $27,651 3.9% $5,510 ) 10 00.1834100
7 Replace CSR Computers  CAP REPL Ccs $5,082 0.7% $1.016 5 10.00.1834000
8 Replace WTP 99 Dakota Truck (% Ton Chevy) CAP REPL PWP $21,510 3.0% $4,302 & 10 00.1834100
S Mueller 81071 Tapping Machine  CAP REPL. DIST $2,143 0.3% $107 20 10.00.1834500
10 Off Site Server Secure Data Backup  CAP NEW ADM $6,613 1.2% $861 10 10.00,1834000
11 Critical Document Storage Systam  CAP NEW ADM $5,625 0.8% $563 10 10.00. 1834000
LIST OF ITEMS REQUESTED TO PURCHASE AFTER BOARD AND PSC RATE APPROVAL =
12 Short Term Steel Tank Painting Projects CAP REPL DIST $49,100 6.9% $3,000 10 CIP #10.001050603
13 Nalls Lane 6" Main Replacement  CAP REPL DIST $114,000 16.0% $2,280 50  CIP #10.001050604
14 Five Looped Main Projects  CAP NEW DIST $22,489 31% 670 50 CIP #10.001050605
15 Serv Center Rear Lot Secwity Fencing  CAP NEW ADM $10.300 1.4% $412 25  10.00.3480000
16 Allied Model 27 Hydraulic Rock Hammer  CAP NEW DIST $16,780 2.3% $1,678 10 10.001834500
17 Serv Cenier Office Expansion (30x50) CAP NEW ADM $189,540 27.9% $3,891 50 CIP #40.001051099
18 Administrative Clerk Position  OPR NEW ADM $24,500 3.4% $24,500 10.196010000
19 Controller Position  OPR NEW ADM $38,500 54%  $38,500 10.196010000
20 Hurco Tech Spin Dr. Valve Excerciser  CAP NEW DIST $5,607 0.8% '$561 10 10.00.1834500
21 580 M Series 2 Loader Backhoe (Repl '99 $D) CAP REPL DIST $56,294 8.2% $5,829 10 10.00. 1834100
22 0PS 32 Operation and Main. Software (1/2 MAl)  CAP NEW Mal $4,805 0.7% $481 10 10.00.1834000 (Split)
23 OPS 32 Operatlon and Main. Software (1/2PWP)  CAP NEW Pwe $4,805 0.7% 5481 10 10.00.16832000 (Split)
24 71 Finish Mower (Serv Center)  CAP REPL DIST $1,650 0.2% $165 10 10.00.1834500
25 County Area Diesel Fuel Tank  CAP NEW PWP $1.420 0.2% $142 © 10 1D.00.1834100
2% Sarv Center nterior Painting  OPR REPL ADM $15,900 22%  $15,900 CIP #10.001050601
27 Replace SC Stackable Chais (28) CAP REPL ADM $1,500 0.2% $300 5 CIP #10.001050602
28 Serv Center Exterior lrrigation System  CAP NEW ADM $8,613 1.2% $431 20 10001830400
¥ Now Requesls 28 §714,237  100.0% 595,319 .
immediate Purchase $115,434 $15,918 Vv
Hold Until Afier PSC Approval $554,803 $83,401 ’
Waler Summary of Requests by DIVISION: D\ .
DIV TOTAL %_TOT "OPR CAP ANNUAL
Piile-WiP  PWP  §74,831 10.3% S 301
Distribution/Transmisslon  DIST $297.614 41.7% $0 $297,614 $19,800
Maintenance  MAI $4,805 . 0.7% 50 $4,805 $481
Customer Service  CS $9,887 1.4% 30 $5,082 $1.018
Administration  ADM $328,100 45.9% $78,800 §254,005 $87,439
Safety Committes __SC $0 0.0% $0 $0 30
$714,237 100.0% $76,900 §§§§.§37 $117.037

100.0%
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