Hardin County Water District No. 1

Serving Radcliff and Hardin County for Over 50 Years

1400 Rogersville Road
Radcliff, KY. 40160

October 26, 2004

Ms. Beth A. O’Donnell Case 2004-00422

Executive Director RECE'VED

Kentucky Public Service Commission

211 Sower Boulevard oeT 9? 2004
Frankfort, KY 40602-0615

PUBLIC SERVICE
SUBJECT: Request for Certificate of Public Convenience & Necessity COMMISSION
Initial Operations as Sewer Utility with Tariff

Dear Director O’Donnell;

On September 30, 2004, our District entered into a Utility Service Contract with the United States (Government, specifically
the Defense Energy Support Center (DESC) in Ft. Belvoir, Virginia. This contract culminated the bidding process for the
Government to privatize the sewer operations at the United States Armor Center & Fort Knox. DESC issued the original
Request for Proposals in September, 2001,

Qur District entered into a public-private partnership with Veolia Water - North America in March, 2002, and we together
submitted our initial proposal on May 30, 2002, followed by two revised and final proposals and several negotiation
exchanges and interviews. The Government received two other competitive proposals.

Being a regulated utility, the Government applies different rules and evaluation methods compared to a private, non-regulated
bidder. The Government prefers a tariff rate, and the protection a Public Utility Commission offers. As part of our contract,
the Government has required that we file our contract and tariff with rates and have approved within 60 days of October 1,
2004. Our anticipated operations takeover date is February 1, 2005.

We would appreciate your expedited review and approval of our contract and tariff before the sixty-day deadline expires. If
you or your staff need clarification or additional information, please do not hesitate to call myself or our attorney, Mr. David
Wilson (270-351-4404).

Jim Bruce, Gegiptal Manager

Sincerely,

Encl;  Original and 10 Copies of Filing

Cf; Mr. David Wilson, Attorney, HCWDI1
Ms. Portia Petties, HCWD1 Chairperson
Mr. Rob Nicholas, Veolia Water North America

Phone 1-270-351-3222 FAX: 1-270-352-3055
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IN THE MATTER OF THE APPLICATION OF
HARDIN COUNTY WATER DISTRICT No. 1 FOR

1.

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

APPROVAL AND RECOGNITION

AS A SEWER UTILITY AND TO APPROVE
INITIAL OPERATIONS WITH TARIFF, AND Case No. 2004-00422
TO THE EXTENT NECESSARY, ISSUE A CERTIFICATE
OF PUBLIC CONVENIENCE AND NECESSITY

INITIAL OWNERSHIP AND OPERATIONS

OF A WASTEWATER UTILITY

RECEIVED
OCT 27 2004

APPLICATION PUBLIC SERVICE
e e e e e e e e de e S e ke ek COMMISSION -
o

(PSRN RS "2 "2 A A i 4

Applicant is a duly organized and operating water district organized and existing under the laws of the
Commonwealth of Kentucky (KRS 74 ET. SEQ.) and is engaged in the business of treating and selling potable
water and maintaining a water distribution system. The applicant now operates and does business in an existing
service area which includes the city limits of the City of Radcliff and encompasses the City of Vine Grove and a
portion of Hardin and Meade counties immediately north of vine Grove. The entire service area is within the
boundaries of the Commonwealth of Kentucky.

The address of the applicant is 1400 Rogersville Road, P.O. Box 489, Radcliff, Kentucky 40159-0489.

Certified copies of the order of the Hardin County Fiscal Court establishing the water district and all amendments
were attached as “Exhibit 17 to the Petition previously of record with the Public Service Commission and identified
as Case No. 2001-211 filed in July, 2001.

The Applicant request it be recognized as an approved sewer utility, recognized by and subject to the Rules and
Regulations of the Public Service Commission. Furthermore, the Applicant requests that the Public Service
Commission, in accordance with KRS 278.020(5) and 278.040 approve the Applicant’s acquisition of the waste
water and storm water collection, transmission and treatment facilities located on the Fort Knox Military
Installation (“Government”). The terms, conditions and provisions of the acquisition have been reached by virtue
of an arms length negotiation pursuant to terms of the attached Utility Service Contract (“Contract”), Exhibit 2.

The Applicant has agreed to provide sewer services in response to the Government’s request for proposals to divest
ownership, maintenance and operations of both sanitary and storm sewer facilities. Said request was issued in
September, 2001 by the Defense Energy Support Center (“DESC™). After review of bids received, the Government
and the Applicant negotiated and entered into the Contract, executed on September 30, 2004, awarding the bid to
the District and providing for the District to take over ownership and operations of all included facilities and utility
operations. The Contract sets forth the terms under which the Applicant will provide service, and the agreed rates
which will be charged to the Government

The Government in its contract has stipulated that the Applicant must apply for and receive approval from the
Commission for the Contract, and the Applicant’s tariff and said approval must be obtained within 60 days of
October 1, 2005, or the Government may terminate the Contract.

In accordance with 807 KAR 5:011, the Applicant requests that the Commission approve the attached proposed
tariff rate identified as Exhibit 1 which is in accordance with the terms, provisions and conditions negotiated
between the Applicant and the Government set forth in the Contract (Exhibit 2). Specifically, the Applicant
requests that the rates set forth in the attached tariff be effective upon the commencement of services, subject to
refund in the event the Commission does not approve said tariff.

It is the Applicant’s intention, subject to Commission approval, to provide storm water and waste water treatment
services at the Fort Knox Military Installation. Additionally, the Applicant will, once the Government’s current
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agreement expires, provide waste water treatment services to the residents of the City of Muldraugh, Kentucky, a
city of the fifth class located in Meade County, Kentucky. Furthermore, it is the intent of the Applicant to provide
waste water treatment services, where appropriate, to residents within the approved boundaries of the Applicant in
Hardin County, Kentucky.

No debt or other obligations are issued or assumed and, therefore, the Applicant submits that the Commission is not
required to approve the transfer of the Government assets to the District.

There is no duplication of services resulting from the Applicant’s acquisition of the Government’s waste water and
storm water treatment facilities. The Applicant is taking over existing facilities.

No funds will be expended for the construction of new waste water or storm water treatment facilities.

Initially, the Applicant will have one customer being the Government. As previously indicated, the District’s
customer will be the Government, Fort Knox, Kentucky which includes all offices, training facilities, residence of
the installation and private and quasi private businesses located thereon. Additionally, by virtue of the Contract
with Government, the Applicant will provide sewer services to the residents and businesses of the town of
Muldraugh, Kentucky, a city of the fifth class located in Meade County, Kentucky. Meade County, Kentucky is
not subject to regulation by a metropolitan sewer Applicant or any sanitation Applicant created pursuant to Chapter
220. If the Applicant is successful in adding additional sewer utility customers, the Applicant will petition the
Commission for approval of the rates to be charged to said customers.

The Applicant requests acceptance of the rates set forth in the attached Exhibit 1 as of the date of transfer pending
final jurisdictional status approval of the Applicant as a sewer utility and approval of the tariff filed as Exhibit 1.

To the extent required by applicable statutory and/or regulatory provisions, the Applicant requests the issuance of a
Certificate of Public Convenience and Necessity.

WHERETO, Hardin County Water Applicant No. 1 request that the Public Service Commission of the Commonwealth of
Kentucky consider this application and issue an order no later than December 1, 2005 to 1). Approve and recognize the
Applicant as a Sewer Utility and authorize initial operation including the approval of the new tariff and, 2). If required by
the Public Service Commission, issue a Certificate of Public Convenience and Necessity allowing the Applicant to proceed
with all terms of the Contract.

Dated at Radcliff, Kentucky, this _Zﬁ day of _ £9¢ T , 2004,

HARDRNTOUNTY WATER DISTRICT No. 1

By:.- / /// A ///% z/

David T. Wilson 11, Attorney at Law

Attorney for Hardin County Water Applicant No. 1
Skeeters, Bennett & Wilson PLC

550 W. Lincoln Trail Blvd., P.O. Box 610
Radcliff, Ky 40160

(270) 351-4404

email: david . wilson@sbw-law.com







FOR __ Entire Area Served

PSC.Ky.No. 1

Tariff for
HARDIN COUNTY WATER DISTRICT No. 1
of

1400 Rogersville Road, Radcliff, Kentucky, 40160

Providing Sewer Service For

U. S. Armor Center & Fort Knox, Kentucky
and

Portions of Hardin and Meade Counties as included in Additional
Territory Amended by the Judge Executive of Hardin County in 2000

Excluding the incorporated city limits of the
City of Radcliff, Kentucky

Filed with the

PUBLIC SERVICE COMMISSION of KENTUCKY

DATE OF ISSUE___January 1, 2005

ISSUED BY: ; Z -

Hardin County Water Districﬂ\lo. 1. Radcliff, Kentucky

. Mr. Jim Bruce, General Manager




FOR __ Entire Area Served

P.S.C.Ky.No.____1
Original Sheet No. 1
Hardin County Water District No. 1

CLASSIFICATION OF SERVICE:
GENERAL RULES AND POLICIES

(N)

Applicability; These rules and policies apply to United States Armor Center & Fort
Knox, Kentucky (“Government”) as the initial wastewater customer of the Hardin
County Water District No. 1 (“District”) and will be in affect until changed and
approved by the District’'s Board of Commissioners and the Kentucky Public Service
Commission (“PSC”). Other rules, policies and levels of service which may be
required by the PSC and are available from the PSC offices (phone 1-800-772-4636
or TDD at 1-800-648-6056) or may be reviewed upon request at the District offices.

Services Provided: The District has agreed and is required to provide sewer
services in response to the Government's request for proposals to divest ownership,
maintenance and operations of both sanitary and storm sewer facilities. Said request
was issued in September, 2001 by the Defense Energy Support Center (‘DESC”).
After review of bids received, the Government and the District negotiated and entered
into a Utility Service Contract (“Contract”), executed on September 30, 2004,
awarding the bid to the District and providing for the District to take over ownership
and operations of all included facilities and utility operations. The Contract sets forth
the terms under which the District will provide service, and the agreed rates which will
be charged to the Government.

Area Served: The service area shall include the U. S. Armor Center & Fort Knox,
Kentucky, as described specifically in an Easement and Bill of Sale document
provided by the Government to the District as part of the Contract and also may
include portions of Hardin and Meade Counties as included in Additional Territory
Amended by the Judge Executive of Hardin County in 2000, but excludes the present
and future incorporated city limits of the City of Radcliff, Kentucky.

Future Customers: The District may in the future provide sewer utility services also
to customers, entities or communities off post (which is provided for in the Contract) in
Hardin and Meade Counties.

DATE OF ISSUE__ January 1, 2005

ISSUED BY: . Mr. Jim Bruce, General Manager
Hardin County Water %rict No. 1, Radcliff, Kentucky




FOR __ Entire Area Served
P.S.C. Ky. No. _ 1

Original Sheet No. 2
Hardin County Water District No. 1

CLASSIFICATION OF SERVICE:
GENERAL RULES AND POLICIES

(N)

5. Rates and Charges: All the terms, services provided, rates, responsibilities of
District and process for future rate adjustments have been negotiated and agreed to
in the Contract signed and executed on September 30, 2004. The agreed to rates for
the Government, being the initial and only customer of the District, are as follows;

SERVICES REQUIRED / SUPPLIED AGREED MONTHLY
SERVICE CHARGE

Fixed monthly charge for the first 36 months of Contract for District to $213,659
provide all sanitary sewer services as required in the Contract under
Section C, Descriptions, Specifications and Work Statement.

Initial Monthly Capital Improvement Surcharge for the first 24 months $58,995
to provide all initial capital upgrades as required and agreed to in the
Contract

Initial Monthly Capital Improvement Surcharge for first 24 months to $19,170
design and install an Ultraviolet Disinfection System as required and
agreed to in the Contract

Fixed monthly charge for first 36 months of Contract for District to $33,811
provide all storm water sewer services as required in the Contract
under Section C, Descriptions, Specifications and Work Statement.

Monthly Credit for 1 month for Purchase Price of both sanitary and ($2.00)
storm water utility systems

6. Future Rate Adjustments: All rates and charges shall remain in affect for the number
of months shown above, beginning on October 1, 2004. As agreed in the Contract,
future rate increases may only be allowed after the number of initial months has
passed, and then the frequency and method for rate adjustments will be according to
the terms agreed in the Contract.

7. Applicable and Executed Contract: The contract which has been agreed to and
executed is attached as ATTACHMENT A and is made part of this tariff as if fully set
forth herein.

DATE OF ISSUE__January 1, 2005

ISSUED BY: ; , Mr. Jim Bruce, General Manager
Hardin County Water %&rict No. I, Radcliff, Kentucky




FOR __ Entire Area Served
P.S.C. Ky. No. 1

Original Sheet No. 3

Hardin County Water District No. 1

CLASSIFICATION OF SERVICE:
GENERAL RULES AND POLICIES

ATTACHMENT A

(Follows this sheet)

DATE OF ISSUE__ January 1. 2005

ISSUED BY: ;/

Hardin County Water %rict No. I, Radcliff, Kentucky

. Mr. Jim Bruce, General Manager







DEFENSE ENERGY SUPPORT CENTER

UTILITIES PRIVATIZATION
CONTRACT SP0600-04-C-8275

HARDIN COUNTY WATER DISTRICT #1

UTILITY SERVICE CONTRACT
for

WASTEWATER and STORM WATER
UTILITY SYSTEM
FORT KNOX, KENTUCKY



1. THIS CONTRACT IS A RATED ORDER RATING PAGE OF  PAGES
AWARD/CONTRACT UNDER DPAS (15 CFR 350) » 1 l 52
2. CONTRACT (Proc. Inst. ldent,; NO. 3. CFFECTIVE DATE 4. REQUISITION/PURCHASE REQUEST/PROJECT NO.
SP0600-04-C-8275 SEE BLOCK 20C SP0600-01-R-0121
5. ISSUED BY cooEl SP0600 6. ADMINISTERED BY (If other than liem 6) CODEL W91QF5
Defense Energy Support Center Contract Administration Div., DBOS A-76 Div. Chief
8725 John J. Kingman Road, Suite 3830 SFCA-SR-KN
Fort Belvoir, VA 22060-6222 Bldg. 1109 Sixth Avenue, Fort Knox, KY 41021-5000
Buyer: Benita Jackson/DESC-EA . .
Phone: (703)767-9407  Email: BenitaJackson@dla.mil Contracting Officer: Steven J. Fries .
Phone:502-624-8043 Email: Steven.Fries@knox.army.mil
7. NAME AND ADDRESS OF CONTRACTOR (No. street, county, state and ZIP Code) 8. DELIVERY
Hardin County Water District #1 [J FOBORIGIN [ OTHER (see beiow)
1400 Rogersville Road 9. DISCOUNT FOR PROMPT PAYMENT
Radcliff, KY 40160
Duns: 130-402-811 CAGE: _
10. SUBMIT INVOICES ITEM
CODE FACILITY CODE ADDRESS stiowN G2 | P>
11. SHIP TO/MARK FOR CODE 12. PAYMENT WILL BE MADE BY

U.S. Army Garrison

ATTN: ATZK-OSC (Tom Hutchins)
Bldg 1110-B

Fort Knox, KY 40121

13. AUTHORITY FOR USING OTHER FULL AND OPEN COMPETITION: 14. ACCOUNTING AND APPROPRIATION DATA
[ 1ous.c.2304ex ) [ s1usc.253¢x ) See Section G
15A. ITEM NO. 15B. SUPPLIES/SERVICES 1SC. QUANTITY | 1SD. UNIT | 1SE. UNIT PRICE 15F. AMOUNT
0001 Wastewater Collection Sys.
0002 Storm Water Collection Sys.
(See attached pages)
15G. TOTAL AMOUNT OF CONTRACT > $73,764,920.00
16. TABLE OF CONTENTS
() JSEC] DESCRIPTION | PAGE(S) [ (") ]SEC.] DESCRIPTION ] PAGE(S)
PART I - THE SCHEDULE PART II - CONTRACT CLAUSES
X A |SOLICITATION/CONTRACT 1 X [ I [CONTRACT CLAUSES l 29
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X G {CONTRACT ADMINISTRATION 24 L {INSTRS., CONDS., AND NOTICES TO OFFERORS -
X H |SPECIAL CONTRACT 26 M |EVALUATION FACTORS FOR AWARD -

CONTRACTING OFFICER WILL COMPLETE ITEM 17 OR 18 AS APPLICABLE

17. E CONTRACTOR’S NEGOTIATED AGREEMENT (Contractor is | 18, D AWARD (Contractor is not required to sign this document.) Your offer on Solicitation
required (o sign this document and return _2___ copies to issuing office,) Contract Numb including the additions or changes
agrees to fumish and deliver all items or perform all the services set forth or othcrwise | made by you which additions or changes are sct forth in full above, is hereby accepted as to the
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19A. NAME AND TITLE OF SIGNER (Type or pring) 20A. NAME OF CONTRACTING OFFICER
JAMES BRUCE BENITA C. JACKSON
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) ¢ (Signature of person autkorized to sign) (Signature of Comira “* Officer)

/ 7 J MB Approval 2700.0042
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PREVIOUS EDITION UNUSABLE Computer Generated Prescribed by GSA
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Preamble

Hardin County Water District No. 1 (Hardin County’s) original proposal dated May 30, 2002
in response to the Request for Proposal (RFP) SP0600-01-R-0121 for privatization of the
Fort Knox wastewater and storm water utility systems and proposal revisions dated March
25, 2003, December 12, 2003, March 12, 2004, and August 30, 2004 along with all
applicable price schedules and technical attachments is hereby accepted. Correspondence
dated December 5, 2003, January 21, 2004, August 23, 2004, and August 24, 2004 is
incorporated by reference into this contract award.

Hardin County shall assume ownership, operation and maintenance of the Wastewater and
Storm Water Systems at Fort Knox, Kentucky. Hardin County shall furnish all necessary
labor, management, supervision, permits, equipment, supplies, materials, transportation,
and any other incidental services for the complete ownership, operation, maintenance,
repair, upgrades, and improvements to the utility system. These services shall be provided
in accordance with all terms, conditions, and special contract requirements, specifications,
attachments, and drawings contained explicitly in this contract or incorporated by reference,
to include the applicable Army Easement for Fort Knox. The Easement will be processed
through the conjunction of the Corps of Engineers and Fort Knox Real Estate Office.

As a utility regulated y by the Commonwealth of Kentucky Public Service Commission
(PSC), Hardin County submitted a tariff rate for the wastewater and storm water utility
systems. The price set forth herein in Section B will be fixed for the 1st three years of the
contract. Hardin County will not seek an increase in the tariff rate during that period. Any
subsequent increase must be approved by the PSC.

Because the prices for services provided under this contract are based on a regulated tariff,
the solicitation provisions implementing price redetermination under FAR 52.216-5 shall not

apply.

After the contract between the government and the City of Muldraugh has expired, Hardin
County will negotiate a new agreement with the Muldraugh. The cost will be based on the
percentage of flow received from Muldraugh versus the government. The charge to the
government after the first year will be reduced by the amount that is charged to Muldraugh.

This contract is contingent on approval by the PSC. Hardin County will submit the signed
contract, including the proposed tariff rate, to the PSC for approval. The PSC will then have
30 days to either accept or reject the contract as submitted. If PSC approval is not obtained
within 60 days, the contract may be terminated without cost to either party. In such event,
neither party will have any financial or performance obligation to the other.

The Service Contract Act does not apply to this contract in accordance with the statutory
exemption for public utilities.



FORTKNOX WASTEWATER AND STORM WATER COLLECTION SYSTEM
HARDIN COUNTY WATER DISTRICT #1
CONTRACT SP06(0-04-C-8275
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FORT KNOX WASTEWATER SND STORM WATER COLLECTION SYSTEM
HARDIN COUNTY WATER DISTRICT #1
CONTRACT SP00600-04-C-8275

SECTION B
Supplies or Services and Prices/Costs

B.1 Clauses and Provisions

Clauses and provisions from the Federal Acquisiton Regulation (FAR) and its supplements are
incorporated in this document by reference and in full text. Those incorporated by reference have the same
force and effect as if they were given in full text.

B.2 General

Hardin County shall furnish all necessary labor, management, supervision, permits, equipment, supplies,
materials, transportation, and any other incidental services for the complete ownership, operation,
maintenance, repair, upgrades, and improvements to these utility systems. These services shall be
provided in accordance with all terms, conditions, and special contract requirements, specifications,
attachments, and drawings contained in this solicitation or incorporated by reference.

B.3 Systems Privatized

The contract line item numbers (CLINs), shown in schedule A, represent the utility systems included in -
this contract for privatization:

SCHEDULE A

Utility System Contract Line ltem Numbers
CLIN Installation Utility System
0001 Fort Knox, Kentucky Wastewater Collection System
0002 Fort Knox, Kentucky Storm Water Collection System

B.4 Alternate Price Proposal

B.4.1 Alternate Price Proposal

The Offeror shall complete a schedule B-2 for each utility system included in the proposal if proposing
established or special tariff(s), schedule(s) and rate(s).



SCHEDULE B-2

FORT KNOX WASTEWATER SND STORM WATER COLLECTION SYSTEM

Utility Service Payment by the Government

Fort Knox, Kentucky

HARDIN COUNTY WATER DISTRICT #1
CONTRACT SPO0600-04-C-8275

CLIN Utility System
0001 Waste Water Utility System
Sub- SUPPLIES/SERVICES TARIFF/MONTHLY SERVICE
CLINS CHARGE
* Fixed Monthly Charge (see B.4.2.1, Applicable Tariff) *k
AA The Contractor shall provide utility service in accordance with $213,659.00
Section C, Descriptions, Specifications, and Work Statement.
AB Monthly Credit as Payment for Purchase Price (see B.4.2.2,
Monthly Credit as Payment for Purchase Price). ($1.00)
1.00 Monthly Credit for 1 month,
AC Initial Capital Improvement Surcharge
$58,995.00 for 24 months $58'995'OO
initial Capital Improvement Surcharge (UV Disinfection)
AD $19,170.00 for 24 months $1 9,170.00

@ Additions to the Fixed Monthly Charge will be handled in accordance with Section H.9, Accounting for Capital Upgrades / Purchase
Price, and Schedule B-2 but should not be included in the price offered for Sub-CLIN AB.

* The monthly service charge of $213,659 shall be in effect for a period not less than 36 months.

Fort Knox, Kentucky

Monthly Credit as Payment for Purchase Price).

1.00 Monthly Credit for 1 month.

CLIN Utility System

0002 Storm Water Utility System

Sub- SUPPLIES/SERVICES TARIFF/MONTHLY SERVICE
CLINS CHARGE

* Fixed Monthly Charge (see B.4.2.1, Applicable Tariff) * %
AA The Contractor shall provide utility service in accordance with $33’81 1.00
Section C, Descriptions, Specifications, and Work Statement.™
AB Monthly Credit as Payment for Purchase Price (see B.4.2.2,

($1.00)

a Additions to the Fixed Monthly Charge will be handled in accordance with Section H.9, Accounting for Capital Upgrades / Purchase
Price, and Schedule B-2 but should not be included in the price offered for Sub-CLIN AB.

*+ The monthly service charge of $33,811 shall be in effect for a period not less than 36 months.




FORT KNOX WASTEWATER SND STORM WATER COLLECTION SYSTEM
HARDIN COUNTY WATER DISTRICT #1
CONTRACT SP0O0600-04-C-8275

Table IV.2-5. Initial Capital Upgrade Costs

ltem Estimated
Cost
Permit Transfer (from Army to District) $30,000
RADIO TELEMETRY AT 8 LIFT STATIONS AND SCADA | $197,126
AT PLANT

GIS Mapping of Sewer and Storm Water System $166,000

SSES and I/l Study, including Flow Monitoring, Smoke $300,000
Testing, Line Cleaning and TV Inspection

Design of Improvements and Inspection $150,000

Sewer Line Repairs (estimated at 35 dig-down repairs and $200,000
some line replacement)

236 Manhole Repairs (Basins 2 and 8) $244,400
100 Manhole Repairs in Other Basins

Facilities Plan for State $48,350
NEPA Compliance $35,000
Change from Gas Chlorine to Bleach at Plant $20,000
Miscellaneous Lift Station Repairs and Equipment $25,000

TOTAL

T

B.4.2 Service Charges for Alternate Price Proposals

B.4.2.1 Sub-CLIN AA: Applicable Tariff(s)

The offeror shall propose a tariff rate or rates no less favorable than that offered to similarly situated
utility customers. The offeror shall specify each proposed tariff and the buildings to which it applies (see
L.7, Proposal Preparation Instructions - Volume IV: Price Proposal).

The total monthly price due to Hardin County will be the sum of the amount due under the Applicable
Tariff(s), the recoverable portion of the purchase price as defined in paragraph H.9.3, Recoverable
Portion of the Purchase Price, and listed in the price proposal, and capital upgrades, as defined in
paragraph H.9.1, Initial Capital Upgrades, and listed in the price proposal.

B.4.2.2 Sub-CLIN AB: Monthly Credit as Payment for Purchase Price

Monthly Credit as Payment for Purchase Price: The monthly credit is the monthly portion of the
purchase price which will be credited to the Government over the number of months proposed by the
offeror. The purchase price is the product of the monthly credit mulitiplied by the number of months the
Government will receive the credit. (Sub-CLIN AB). The credit will be applied to the fixed monthly
charge, as defined in Sub-CLIN AA.



FORT KNOX WASTEWATER SND STORM WATER COLLECTION SYSTEM
HARDIN COUNTY WATER DISTRICT #1
CONTRACT SP00600-04-C-8275

SECTION C
Description/Specifications/Work Statement

C.1 Precedence

FAR clause 52.215-8, Order of Precedence - Uniform Contract Format. Any inconsistency in this
solicitation or contract shall be resolved by giving precedence in the following order: (a) The Schedule
(excluding the specifications). (b) Representations and other instructions. (c) Contract clauses. (d) Other
documents, exhibits, and attachments. (e) The specifications.

C.2 Scope and Purpose

C.2 General

Hardin County shall furnish all necessary labor, management, supervision, permits, equipment, supplies,
materials, transportation, and any other incidental services required for the complete ownership,
operation, maintenance, repair, upgrade, and improvement of these utility systems. Hardin County will
provide these services in accordance with all terms, conditions, and special contract requirements,
specifications, attachments, and drawings contained in this solicitation or incorporated by reference.
This contract does not include the purchase of commodities.

C.2.2 Statutory Directive

The conveyance of the utility systems are authorized by and conducted under 10 USC § 2688. The
conveyance of the utility systems is not an acquisition and therefore is not subject to the FAR and its
supplements. The acquisition of utility services is an acquisition and will be governed by the FAR and its
supplements.

C.2.3 Utility Service Providers

Hardin County shall assume ownership of Government utility system(s) identified herein and provide
related utility service(s). This includes, but is not limited to, the obligation to ensure adequate and
dependable utility service(s) to all facilities and equipment served.

Services provided shall comply with all applicable federal, state, and local laws and regulations, as they
may be amended from time to time, including those requirements relating to health, safety and the
environment. Hardin County shall modify its service practice as necessary to accomplish such
compliance.

If a change in the service requirement necessitated by such compliance constitutes reasonable cause
for an adjustment to the service charge, the charge will be adjusted in accordance with FAR 52.243-1 Alt
1, Changes - Fixed Price or FAR 52.241-7 Changes in Rates or Terms and Conditions of Service for
Regulated Services as applicable.

C.2.4 Utility Systems

The following attachments are included in Section J and are herein referred to as utility-specific
attachments. Each utility-specific attachment provides details specific to each Installation utility system
and requirement. Upon contract award(s), the appropriate attachments will be incorporated into the
contract and the others will be removed.

10



FORT KNOX WASTEWATER SND STORM WATER COLLECTION SYSTEM
HARDIN COUNTY WATER DISTRICT #1
CONTRAGT SPO0600-04-C-8275

C.2.5 Current Service Arrangement

The utility-specific attachments (Section J) describe the current service arrangement for each utility
service and define specific requirements.

C.3 Requirement

C.3.1 Utility Service Requirement

Hardin County shall provide reliable and dependable utility service to each Government or tenant
connection within the service area (see C.4, Service Area) 24 hours each and every day. Hardin County
shall be responsible for providing capital investments and all other resources required to own, maintain,
and operate its utility system(s) in a safe and reliable condition and to meet all the requirements listed
herein.

This contract does not include the purchase of commodities.

Hardin County shall obtain and maintain current any and all licenses, permits, or certifications necessary
to own, maintain, and operate its utility system(s). Access to its utility systems will be as specified in
paragraph C.6, Access to the Ulility System.

C.3.2 Performance Standards

Unless otherwise provided for in this contract, Hardin County shall perform its required service(s) in
accordance with industry-standard construction, operations, maintenance, management, environmental,
safety and other relevant standards, that apply to similarly situated utility service customers whose
service characteristics are comparable to the service characteristics of the Installation.

Hardin County shall comply with all applicable Federal, state and local laws/regulations and installation
specific requirements, as defined in the utility-specific attachments (Section J), in performing its duties
under the contract(s). Hardin County shall identify and incorporate standards and specifications not
established by this statement of work in the Operations and Maintenance Plan, Section C.12, Operations
and Maintenance. Hardin County shall modify its service practices as applicable when applicable
Federal, state, or local laws/regulations are changed or new ones are enacted.

C.3.3 Metering

Hardin County shall be responsible for reading, maintaining, and calibrating all meters on the utility
system(s), including those additional meters identified in the utility-specific attachments (Section J42) to
be installed by Hardin County. Those additional meters shall be installed within the transition period
defined in paragraph C.13, Operational Transition Plan. The Government will identify in Section J42 any
meters on the systems that Hardin County will not be required to read, maintain and calibrate.

All costs for providing, installing, reading, reporting, and maintaining the meters shall be the
responsibility of Hardin County. Calibration of meters shall be in accordance with the manufacturer's
recommendations and any applicable regulations that govern meter calibration.

Readings from each meter will be provided to the Government on a monthly basis. Meter reading
reports shall be submitted to the recipient identified in the utility-specific attachments (Section J42).

C.3.3.1 Future Meters

Hardin County shall provide, install, read, maintain, and calibrate meters requested by the Government
for any purpose throughout the contract period. Installation of and responsibility for future meters (not on
the systems at the time of conveyance or identified for installation as part of the service contract) may
constitute reasonable cause for a service charge adjustment. Any service charge adjustment as a result
of these actions will be in accordance with FAR 52.243-1 Alt |, Changes - Fixed Price.
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FORT KNOX WASTEWATER SND STORM WATER COLLECTION SYSTEM
HARDIN COUNTY WATER DISTRICT #1
CONTRACT SPO0600-04-C-8275

C.3.4 Energy and Water Efficiency and Conservation

Hardin County shall strive to provide energy- and water-efficient systems. The Government has an
established program for conducting and implementing energy- and water-saving and conservation
projects to reduce utility usage and costs. Some of these have resulted in the Government entering into
long-term financing arrangements with non-government entities. The utility-specific attachments
(Section J42) identify any such energy- and water-savings projects that are currently in place for the
specific utility system.

Hardin County agrees to use its best efforts to ensure that Hardin County’s actions will not negatively
impact these projects. Additionally, the Government reserves the right to enter into any future energy-
and water-savings projects with the goal of reducing Government costs. Hardin County will facilitate the
implementation of any such future energy- and water-savings projects.

Government will provide natural gas, electricity and water required to operate wastewater system and
Contractor is encouraged to propose projects to the Government that will increase the overall efficiency
of the utility system. These three commodities (natural gas, electricity, water) will be metered to
determine usage and any savings realized by efficiency measures implemented by Hardin County.
Efficiency projects shall be proposed to the Government in accordance with paragraph C.11, Upgrades
and Renewals and Replacements. The Government may consider cost-savings sharing and incentives
either through service charge adjustments or lump-sum payments. Service charge adjustments resulting
from future efficiency projects will be handled in accordance with paragraph G.3, Service Charge
Adjustment.

C.3.5 Energy/Water Commodity Supply

Electric, natural gas, and water commodity supply is not included in this contract. The Government
retains the right to procure or supply electricity, and/or natural gas, and/or water that will be transported
on the system(s) covered by this contract from any lawful source. The successful Contractor(s) may or
may not be the supplier(s) of the commodity procured by the Government. The Government or
Government Commodity Contractor will retain ownership of all commodities transported and distributed
through Hardin County-owned systems. Hardin County shall, however, own wastewater from the point
of demarcation, defined in the Easement, until finai discharge.

C.4 Service Area

The service area is defined as all areas within the Government installation boundaries and any other
facilities and property boundaries under the control of the Installation as defined in the utility-specific
attachments (Section J42). Within the service area and upon the Government’s request, Hardin County
shall provide utility service to all existing and new customers and service connections. At any time, the
Administrative Contracting Officer may designate any location within the service area where utility
service under this contract shall commence or be discontinued, subject to the requirements of the
Easement. Any service charge adjustment as a result of these actions will be in accordance with FAR
52.243-1 Alt 1, Changes - Fixed Price or FAR 52.241-7 Changes in Rates or Terms and Conditions of
Service for Regulated Services whichever may be applicable.

C.4.1 Temporary Connections

Hardin County shall extend temporary service to the Government or other contractors performing
construction projects or other work on the Installation when requested by the Administrative Contracting
Officer.

The Administrative Contracting Officer will identify the party responsible for reimbursing Hardin County
for temporary connections or utility usage. The Administrative Contracting Officer shall be provided the
following information regarding any temporary service connections:

Name of Contractor/customer

12
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Expected duration of the connection

Description of the connection, including route and type of material

C.4.2 Use of Distribution Systems to Serve Areas Outside the Installation Service Area

Hardin County may use the utility infrastructure on the Installation to serve or benefit areas or customers
outside the service area(s) only with concurrence of the Government. Compensation to the Government
will be negotiated.

C.4.3 Joint Use

C.4.3.1 Government Use:

The Government may have property and equipment installed on or attached to poles, conduits, pipes,
ductbanks, towers, buildings and other portions of the utility systems to be transferred. The Government
reserves the right to continue to use the property to be transferred for this purpose, to enter on the
transferred property to maintain, repair, operate, upgrade and replace its property and equipment, and to
install new property and equipment, all at no cost to itself.

C.4.3.2 Commercial Use:

Hardin County shall enter into joint use agreements with the installation's telephone company, cable
television company, and other service providers in accordance with applicable law and regulation.
Hardin County shall permit joint use by other commercial service providers at no cost until the
Government 's current agreements with such providers expire.

C.5 Utility System Ownership, Employees, and Security

C.5.1 Utility System Ownership

C.5.1.1 Transfer of Title

A general description of the utility system(s) assets to be transferred is included in the utility-specific
attachments (Section J42). Prior to the transfer of title, such facilities shall continue to be owned by the
Government. Transfer of title shall be accomplished by Easement. The Easement shall provide the
complete list of all assets to be sold. Contractor is responsible for maintenance of all
facilities/equipment/assets transferred under this easement.

An example of the Easement is provided in Section J (Attachment J42). The parties shall prepare and
execute such additional documents as may be necessary to implement the ownership transfer.

C.5.1.2 Tools, Vehicles, and Equipment

Unless listed in the final Easement, government-owned tools, vehicles, and equipment used for system
operations and maintenance that are not a physical part of the utility systems will remain the property of
the Government.

C.5.1.3 Placement of Utility System

Hardin County shall comply with requests from the Installation regarding the placement of new or
renewal utility systems either overhead or underground. Requests for placement, which differ from
normal utility practice, may be compensable under FAR 52.243-1 Alt I, Changes - Fixed Price.
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C.5.1.4 Contractor Facilities

Unless otherwise provided for in this contract, Hardin County will be permitted to locate offices,
maintenance shops, and materials storage/staging areas on post, on property provided by the
Government. Hardin County, at its expense, shall acquire, furnish, install, and operate and maintain all
these facilities if required to provide the utility service(s) hereunder. Hardin County shall have title to all
facilities it builds and equipment it installs under this contract, except as otherwise specifically provided.

Hardin County will be responsible for acquiring all utilities, janitorial services, building maintenance, and
ground maintenance for these facilities. The Government may, if its capabilities permit, consent to
provide certain of these services to Hardin County on a reimbursable basis.

New construction or remodeling existing facilities shall comply with the Fort Knox’s architectural
standards and be fully coordinated with the installation prior to beginning construction.

C.5.1.5 Record Drawings

Hardin County shall maintain record drawings for all existing and new facilities installed by Hardin
County within the service area. Upon reasonable request and with reasonable notice, the Government
may use and copy such drawings. Hardin County shall provide available drawings to the Government in
the form of CAD-CAM disks using the latest release software compatible with Government systems at no
cost to the Government. Contractor shall provide updates concerning installation of new facilities to
Government Geographical Information System (GIS) within ninety (90) days after installation.

C.5.1.6 Disposition of Removed or Salvaged Materials

The removal and disposition of facilities and materials that are not used and useful for the purpose of
providing utility service(s) shall be the responsibility of Hardin County. Hardin County shall notify the
Administrative Contracting Officer when removing hazardous substances in accordance with paragraph
H.7, Hazardous Substances.

C.5.2 Employees

Hardin County shall not employ any person for work on this contract if such person is identified to Hardin
County as a potential threat to the health, safety, security, general well being, or operational mission of
the Installation or population.

Where reading, understanding and discussing environmental, health and safety warnings are an integral
part of a contract employee’s duties, that employee shall be able to understand, read, write, and speak
the English language. All employees that interface with customers shall be able to speak and understand
the English language.

C.5.2.1 Personnel Appearance and ldentification

Hardin County’s personnel shall present a neat appearance and be readily recognized as Contractor
employees.

If required by the Installation, Hardin County shall ensure each employee obtains from Security Forces
an identification card that shall include at a minimum the employee’s name, photograph, and
Contractor's name. Each Contractor employee shall follow established Installation procedures for
displaying their identification card while within the boundaries of the Installation.

C.5.2.2 Employee Certification

Hardin County shall ensure that employees meet all applicable federal, state, and local certification,
licensing, and health and safety requirements to perform all assigned tasks and functions as defined in
this contract.
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C.5.2.3 National Agency Check

Hardin County shall provide sufficient information to obtain complete and favorable National Agency
Check (NAC) investigations for its employees for unescorted entrance into restricted areas on base.
Normal access to the installation shall be in accordance with paragraph C.6, Access to the Ultility
System. Hardin County shall justify to the Installation Security Forces requests for NAC on Contractor
employees requiring unescorted entry into restricted areas. Final approval for unescorted entry into
restricted areas rests with the Installation Commander.

C.5.2.4 Controlled Access Areas

Hardin County shall apply for personnel security clearances required for performance after the contract
is awarded. Personnel requiring access to secured areas or restricted areas under the control of the
Installation shall comply with applicable regulations.

C.5.2.5 Listing of Employees and Subcontractors

Hardin County shall maintain a current list of employees, subcontractors, and employees of
subcontractors. The list will include employee names, social security numbers, and security clearance
levels. This list shall be validated by Hardin County's security manage and provided to the
Administrative Contracting Officer and Contracting Officer's Representative at the contract start date.
Hardin County shall provide updated lists upon change of employees and subcontractors.

C.5.3 Contractor Vehicles

All of Hardin County's vehicles shall be readily identifiable. ldentification shall include displaying Hardin
County's name in a clear and unobstructed location on the vehicle. Hardin County may register vehicles
with Installation Provost Marshall Office, building 204, and obtain post vehicle stickers good for one year.
The stickers will be renewable at the end of each year.

C.5.4 Contractor Radios

Prior to operating two-way, portable, or landmobile devices on the installation, Hardin County shall
obtain approval of the Installation Communication Group by requesting an available clear frequency.
Hardin County shall follow all installation procedures for operating radios on the installation IAW DFARS
252.235-7003, Frequency Authorization. Hardin County shall furnish their own radio equipment.

C.6 Access to the Utility System

Access to the installation and the utility systems shall be in accordance with the Easement, Section J 42.

C.7 Response to Service Interruptions and Contingencies

Hardin County shall employ sound utility practices to ensure continuous, dependable, and reliable utility
service is provided to the Installation 24 hours each day and to minimize the scope and length of any
service disruption. Hardin County shall ensure it is able to receive the Installation’s Service Requests 24
hours a day, every day. Once a request is received, Hardin County shall respond in accordance with
their Service Interruption/Contingency Plan. Hardin County shall establish and adhere to standards for
responding to service requests and service interruptions. The standards shall distinguish between
different categories (routine, emergency) of service requests and service interruptions and, identify
response times for each category. In the event that installation specific minimum standards and/or
response times are established in Section J, Hardin County shall meet  or exceed said standards.
Hardin County shall incorporate the Standards and operational plans for meeting the standards in a
Service Interruption/Contingency Plan. The Service Interruption/Contingency Plan will be incorporated in
the contract at time of award.
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In the event the Installation has an Emergency Restoration Plan that prioritizes service restoration,
Hardin County shall adhere to the priority list established by the plan.

C.8 Repair Response Notification Procedures

Hardin County shall provide to the Government clearly defined procedures by which installation
personnel can submit service requests to Hardin County. The Government will be responsible for
disseminating such procedures within the Installation. Hardin County shall provide to the Administrative
Contracting Officer the name of the local Project Manager or other responsible person and an alternate
with after-hours contacts’ telephone numbers.

C.9 Coordination of Work

C.9.1 Routine Work

Routine work, such as the scheduled repair, replacement, or removal of system components that require
service interruption, shall be coordinated with the Contracting Officer's Representative at least 2 weeks
prior to commencing work unless mutually agreed to otherwise to ensure minimal impact to the mission
and operations. Hardin County and Government shall each provide a single point of contact for
coordination.

C.9.2 Service Requests

Hardin County shall record all service request calls, documenting the time of the call, time of service
response, cause of request, and action taken (including time and date completed). Such records shall
be retained for 2 years and may be reviewed by the Administrative Contracting Officer upon reasonable
request and with reasonable notice.

If the request affects building operations, Hardin County shall coordinate all work with the person
responsible for the building or facility. The Government will provide Hardin County with a list of
Government representatives and the buildings or facilities for which they are responsible.

Emergency service requests submitted to Hardin County, or emergencies identified by Hardin County,
shall be reported immediately to the Contracting Officer's Representative.

C.9.3 Connections and Disconnections

Hardin County shall coordinate any connections or disconnections with the Contracting Officer's
Representative and notify Kentucky Division of Water prior to installation of new connections.

C.9.4 Scheduled Utility Service Interruptions

The Installation reserves the right to require Hardin County to postpone work requiring service
interruption if such interruption might adversely affect the Installation’s missions and operations. If an
interruption is postponed, the parties shall coordinate a mutually acceptable alternate time for the
scheduled service interruption.

C.9.5 Excavation Permits
Hardin County shall adhere to the Installation’s excavation permit process.

C.9.6 Underground Utility Location

At the request of the Installation, Hardin County shall be responsible for locating underground utility
system components in support of the Installation’s excavation permit process. Requests for line location
shall be responded to within three working days of the request and shall be at no additional cost to the
Government.
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C.9.7 Coordination Meetings
Hardin County shall be available for meetings as required by the Administrative Contracting Officer.

C.9.8 Exercises and Crisis Situations Requiring Utility Support

Hardin County shall respond to installation emergency and crisis situations (i.e., hostage situations,
bomb threats, etc.) and related exercises that require utility support. Hardin County shall respond to
these events as soon as possible after notification. Hardin County shall advise and assist the on-scene
commander until the event is terminated.

C.10 Environmental Compliance

Hardin County shall comply with all applicable environmental laws and regulations. Hardin County shall
review all applicable Installation procedures related to environmental protection including, but not limited
to, pollution prevention, and spill responses.

C.10.1 Permit Compliance

Once ownership of the utility systems is transferred, Hardin County shall be the party of record for all
environmental permits related to operating the systems. Thereafter, Hardin County shall be responsible
for obtaining any new or revised permits needed to operate and maintain the utility systems. The
Government shall remain the party of record and retain responsibility for any applicable permits prior to
the transfer of ownership, as defined by paragraph C.13, Operational Transition Plan, and for those
permits that are not transferable.

C.10.2 Work in Environmentally Sensitive Areas

Hardin County shall comply with the Installation procedures and standards for work in and around
environmentally sensitive or contaminated property. Prior to accessing any environmentally sensitive
areas Hardin County shall coordinate with the Contracting Officer's Representative and cognizant
environmental representative for the site. The Government will provide Hardin County with updated lists
showing environmentally sensitive sites and points of contact. In compliance with the Endangered
Species Act, Section 7 Consultation, trees 6 inches and above at breast height can be cut only during
the period of October 15 — March 31. Prior to removal of any trees Fish and Wildlife Section and
Forestry Section, DBOS must be notified. Prior to any digging activities, the Post Archaeologist must be
notified. Digging may require consultation with the State Historic Preservation Office.

C.10.3 Environmental Impact Assessments

Modifications of the utility systems require an assessment of the environmental impacts and the
preparation of documentation in accordance with the National Environmental Policy Act (NEPA) and
Army Regulation (AR) 200-2, Environmental Effects of Army Actions. Hardin County shall be
responsible for conducting this assessment and preparing the NEPA document. Development of the
NEPA document will be coordinated with the Environmental Management Division (EMD). The
document will be reviewed and approved by Installation Environmental Coordinator prior to any
construction. For Environmental Assessments and Environmental Impact Statements, Hardin County is
responsible for advertisement in local and regional newspapers, and conducting public meetings per
NEPA and AR 200-2. Hardin County will provide a copy of the approved NEPA document to the
Contracting Officers Representative.
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C.11 Upgrades and Renewals and Replacements

C.11.1 General

Hardin County shall be responsible for accomplishing all required upgrades and renewals and
replacements to maintain and operate the utility system(s) in a safe, reliable condition, and to meet the
requirements of this contract.

C.11.2 Capital Upgrades and Renewals and Replacement

C.11.2.1 Initial Capital Upgrades

Initial Capital Upgrades consist of those repairs, replacement, and improvement activities of Hardin
County required to bring the utility systems, as purchased, up to legally applicable regulatory standards
or the standards typically maintained by Hardin County on its utility systems so that subsequent
renewals and replacements will permit the long-term safe and reliable operation of the utility systems.
All initial capital upgrades shall be listed in the first submittal of the Capital Upgrades and Renewals and
Replacements Plan, as part of the offer.

C.11.2.2 Future Capital Upgrades

Future Capital Upgrades are investments in the utility systems resulting from changes in the
requirements, laws or regulations. Capital upgrades may also include the implementation of new
technologies.

C.11.2.3 Renewals and Replacements

Renewals and replacements are investments in the utility systems to renew or replace system
components that fail or reach the end of their useful life.

C.11.2.4 Annual Capital Upgrades and Renewals and Replacements Plan

Hardin County shall prepare and submit an Annual Capital Upgrades and Renewals and Replacements
Plan that identifies capital upgrades and major renewals and replacements Hardin County intends to
accomplish. The Annual Capital Upgrades and Renewals and Replacement Plan shall contain a
proposed upgrade list for each of the next 5 years. The plan shall be structured as follows:

Year 1 shall include detailed upgrade information including site plans, cost estimates, upgrade
schedules, an analysis of the impact of construction on installation operations and the environment, and
address safety requirements.

Years 2-5 shall include upgrade lists with upgrade descriptions, order-of-magnitude estimates, and
proposed site plans.

The initial Capital Upgrade and Renewals and Replacements Plan included in the proposal shall
describe initial capital upgrades and initial renewals and replacements in the same detail as required for
Year 1.

For offerors submitting price proposals using Schedule B-2, future capital upgrades shall be included in
the Applicable Tariff rates. Accordingly, the above cost estimate information is only applicable to initial
capital upgrades.

The Administrative Contracting Officer will advise Hardin County of installation development plans with
the potential to impact systems requirements.

The first Annual Capital Upgrades and Renewals and Replacements Plan shall be submitted no later
than May 31 of the first full fiscal year following contract award. Thereafter the plan shall be submitted
no later than May 31 of each year. The Plan shall be submitted to the Administrative Contracting Officer.
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C.11.2.5 Capital Upgrades

Hardin County may propose upgrades in the Annual Capital Upgrade and Renewal and Replacement
Plan. The Government reserves the right to determine at its discretion, whether it will pay for any portion
of proposed upgrades. Capital Upgrades required to meet legally applicable regulatory requirements
that have changed during the contract term will be paid subject to the availability of funds. Approved
Capital upgrades and improvements identified in the Capital Upgrades and Renewals and Replacements
Plan will be paid, in accordance with Paragraphs H.9, Accounting for Capital Upgrades/Purchase Price,
and B.5.2, Service Charges, or B.6.2, Service Charges for Alternate Price Proposals, when
accomplished. The Government reserves the right to pay for any capital upgrade as a flump-sum
payment rather than by amortizing the capital upgrade costs.

C.11.2.6 Renewals and Replacements

Major renewals and replacements identified in the Capital Upgrades and Renewal and Replacement
Plan will be paid in accordance with Schedule L-1 and L-3 and Paragraph B.5.2, Service Charges, or
B.6.2, Service Charges for Alternate Price Proposals.

C.11.2.7 Requirements and Standards

The Capital Upgrades and Renewals and Replacements Plan shall include an assessment of any new or
revised standards and clearly address planned system improvements or operational changes needed to
comply with such standards.

C.11.2.8 Connections and Disconnections

The Capital Upgrades and Renewals and Replacements Plan shall include a list of anticipated new
service connections, including a preliminary design and estimated construction costs. The Government
will provide a list of new service requirements and anticipated disconnections.

C.12 Operations and Maintenance

Hardin County shall operate and maintain the systems so as to provide reliable, cost-effective, and
compliant service over the term of the contract.

The utility system(s) shall be operated and maintained in accordance with all applicable federal, state,
and local laws/regulations and the most current version of any base-specific requirements defined in the
utility-specific attachments (Section J42). At a minimum, performance standards and/or specifications
shall follow best engineering and management practices consistent with the following:

Wastewater collection system(s): The most recent edition of reference materials published by the
American Water Works Association (AWWA), Water Environment Federation (WEF), American Society
of Civil Engineers (ASCE), National Fire Protection Association (NFPA) and Factory Mutual Global.

Additional standards for operations and maintenance of the utility systems the Offeror proposes.

C.12.1 Quality Management Plan

Hardin County shall establish, maintain and adhere to a Quality Management Plan to ensure the
provision of reliable, cost-effective and compliant service over the term of the contract.

C.13 Operational Transition Plan

Hardin County shall propose an Operational Transition Plan describing Hardin County’s plan for the
transfer of the utility systems from the Government to Hardin County. The Operational Transition Plan
will be incorporated in the contract at time of award.

The paragraphs below constitute the minimum requirements for the Operational Transition Plan.
Installation and utility-specific transition items are listed in the utility-specific attachments (Section J42).
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C.13.1 Performance Start Date

Hardin County shall propose a date on which Hardin County will assume full responsibility for the utility
system(s) and for providing utility service(s). The date shall be within ninety (90) days of contract award.

C.13.2 Connection Requirements

The Operational Transition Plan shall include a plan and schedule for the construction of new
connections, if identified in the utility-specific attachments (Section J), or any new connections as
proposed by Hardin County. The Operational Transition Plan shall include procedures for notification of
any related outages.

C.13.3 New Meter Requirements

The Operational Transition Plan shall include a plan and schedule for installing new meters, if identified
in the utility-specific attachments (Section J42) or, any new meters as may be proposed by Hardin
County. All new meters required by this contract shall be installed within 30 days of the start of the
performance period unless otherwise agreed to by the parties. The Operational Transition Plan shall
include procedures for notification of any related outages.

C.13.4 Permits and Procedures

The Government will make initial notification to state agencies regarding the termination or transfer of
environmental permits and/or other items, if needed. The Operational Transition Plan shall include a
plan and schedule for the transfer or acquisition of permits as required. It is essential that advanced
planning occur and Hardin County initiate the acquisition of permits within 1 week after contract award.

C.13.5 Inventory and Transfer Requirements

Checklists will be the basis for the transfer of operations to Hardin County.

C.13.5.1 Inventory and Transfer of Facilities and Fixed Equipment

The Operational Transition Plan shall include a detailed plan, schedule, and checklist for the joint
inventory of all facilities and fixed equipment, to include building structures and installed equipment.

C.13.5.2 Inventory and Transfer of Non-fixed Equipment, Spare Parts, and Personal Property

The Operational Transition Plan shall include a detailed plan, schedule, and checklist for the joint
inventory of personal property transferring from the Government to Hardin County.

C.13.5.3 Transfer of Manuals and Records

The Operational Transition Plan shall include a detailed plan, schedule, and checklist for the joint
inventory of all operating manuals, record drawings, plans and specifications, maintenance records, and
other such information available for each utility.

C.13.5.4 Joint Inventory

The joint inventory will be completed prior to the start of the performance period. The final Easement will
be amended to reflect the resuits of the joint inventory.

C.13.6 Initial Meter Readings

The Operational Transition Plan shall include a description and schedule for joint meter readings for
secondary meters in place prior to transition.
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SECTION D
Packaging and Marking

None
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SECTIONE

Inspection and Acceptance

The following FAR Clause is Incorporated by Reference:

FAR 52.246-4: Inspection of Services -- Fixed-Price (Aug 1996)
IAW FAR 46.304
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SECTIONF

Deliveries or Performance

F.1 Contract Term

Hardin County(s) agrees to furnish, and the Government agrees to purchase, utility distribution services,
in accordance with the terms and conditions of this solicitation, for a period of 50 years commencing with
the performance start date.

F.2 Commencement of Service

Hardin County shall complete all transitions and be prepared to provide utility services on the
performance start date. The date shall be within one hundred twenty (120) days of contract award. The
performance start date is defined as the expiration of the transition period (proposed by the Offeror) and
the initiation of monthly utility service. The 50-year period of performance begins at the performance

start date.

Phase 1 Phase 11 Phase H1

Contract Award Date Transition Period Performance Start Date

30 September 2004 (Pre-performance)

Offeror  proposes  duration  of || Transition Period Ends and Performance
transition period; Transition period |§ of Utility Services begins.

begins upon execution of contract
award.

Fixed date in time Government and
Offeror agree to terms and
conditions of utility service contract.

F.3 Extension of Contract Performance Period

The contract performance period may be extended on a month-to-month basis for up to 6 months on the
same terms and conditions upon the mutual agreement of the parties.

F.4 Clauses Incorporated by Reference

FAR Paragraph Clause Title Date

52.242-15 Stop Work Order Aug 1989
1AW 42.1305(b)(1)

52.242-17 Government Delay of Work Apr 1984

IAW 42.1305(d)
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SECTION G

Contract Administration Data

G.1 DFARS 252.201-7000: Contracting Officer's Representative (Dec
1991)

Contracting Officer's Representative means an individual designated in accordance with subsection
201.602-2 of the Department of Defense Federal Acquisition Regulation Supplement and authorized in
writing by the Contracting Officer to perform specific technical or administrative functions.

If the Contracting Officer designates a Contracting Officer's Representative (COR), Hardin County will
receive a copy of the written designation. It will specify the extent of the COR’s authority to act on behalf
of the Contracting Officer. The COR is not authorized to make any commitments or changes that will
affect price, quality, quantity, delivery, or any other term or condition of the contract.

The Administrative Contracting Officer for this contract administration is:

Steven J. Fries, Contract Administration Div., DBOS A-76 Div. Chief
SFCA-SR-KN

Bldg. 1109 Sixth Avenue

Fort Knox, KY 41021-5000

Ph (502) 624-8043

The Administrative Contracting Officer Representative for this contract administration is:

Bob Ender, Plants Branch Chief
ATZK-OSO

Bidg. 1205 Water Street

Fort Knox, KY 40121-5000

Ph (502) 624-5252

G.2 Submission and Payment of Invoices

The Government will pay Hardin County for utility service through a Monthly Service Charge. Subject to
the provisions set forth in Section B, utility services will be billed according to the Sub-CLIN items in
schedule B-2 on a monthly basis.

Hardin County shall prepare and send one original invoice and four copies to the Installation for payment
by the 25™ of each month for the previous month’s billing period. Invoices shall be sent to the recipient
and address identified below:

US Army Garrison

ATTN: ATZK-OSC (Tom Hutchins)
Bldg 1110-B

Fort Knox, KY 40121
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Accounting and Appropriation Data:

97X4930.5CF1 001 125.07 E 25.25 EO4PAF2E1119MS S33181 $495,000.00
97X4930.5CF1 001 125.07 E 25.27 EO4PAF2E1126MS $33181 $318,787.48

97X4930.5CF1 001 125.07 E 25.25 EO4PAF2E1102MS S33181 $333,346.50

G.3 Service Ch‘arge Adjustment
G.3.1 Schedule B-2

Changes to regulated tariff rates will be made in accordance with Clause FAR 52.241-7, Changes in
rates or terms and conditions of service for regulated services.
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SECTION H

Special Contract Provisions

H.1 Mobilization and Other Contingencies

In the event of mobilization or other contingencies Hardin County shall promptly take whatever measures
are needed to meet any new demands placed upon it, to include extended work hours and expansion of
the contract work force.

Extra work effort under these circumstances may entitle Hardin County to equitable adjustment under
the Changes Clause FAR 52.243-1 Alt 1, Changes - Fixed Price.

H.2 Insurance Requirements

Note: It is recommended that Hardin County(s) furnish a copy of the following requirements to its
insurance company, in order to assure that an insurance certificate is issued meeting the minimum
requirements shown.

H.2.1 Insurance Certificate

Hardin County shall deliver or cause to be delivered upon execution of this contract (and thereafter not
less than fifteen (15) days prior to the expiration date of each policy furnished pursuant to this contract)
to Government a certificate of insurance evidencing the insurance required by this contract.

H.2.2 Types of Insurance

During the entire period this contract shall be in effect, Hardin County shall carry and maintain and
require its contractors performing work on the Premises to carry and maintain:

H.2.2.1 General Liability

Comprehensive general liability insurance on an “occurrence basis” against claims for “personal injury”
including, without limitation, bodily injury, death, or property damage. Such insurance is to afford
immediate protection at all times during the term of this contract. The insurance will include limits of
liability in amounts approved by the Government, but not less than $1 million in the event of bodily injury
or death to any one or more persons in one accident and, not less than $500,000 for property damage.

H.2.2.2 Automobile Liability

Comprehensive automobile liability insurance covering the operation of all automobiles used in
connection with the performance of the contract in the minimum limits of $200,000 per person, and
$500,000 per accident for bodily injury, and $20,000 per accident for property damage.

H.2.2.3 Workers’ Compensation and Employer's Liability

If and to the extent required by law, workers' compensation and employer's liability or similar insurance
in form and amounts required by law but not less than the amount of $100,000.

H.2.3 General

All policies of insurance which this contract requires Hardin County to carry and maintain, or cause to be
carried or maintained, pursuant to this contract shall be effected under valid and enforceable policies, in
such forms and amounts as may, from time to time, be required under this contract, issued by insurers of
recognized responsibility. All such policies of insurance shall be for the mutual benefit of Government
and Contractor.
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Each such policy shall provide that any losses shall be payable notwithstanding any act or failure to act
or negligence of Contractor or Government or any other person; provide that no canceflation, reduction
in amount, or material change in coverage thereof shall be effective until at least sixty (60) days after
receipt by Government of written notice thereof; provide that the insurer shall have no right of
subrogation against Government; and be reasonably satisfactory to Government in all other respects.

Under no circumstances will Contractor be entitled to assign to any third party rights of action which
Hardin County may have against the Government. The foregoing notwithstanding, any cancellation of
insurance coverage based on nonpayment of the premium shall be effective upon ten (10) days' written
notice to the Government. Hardin County understands and agrees that cancellation of any insurance
coverage required to be carried and maintained by Hardin County under this contract will constitute a
failure to comply with the terms of this contract.

H.3 Catastrophic Loss

Hardin County(s) shall propose how it plans to protect itself from a catastrophic loss (for example, an
earthquake) and/or personal injury due to negligence. If Hardin County(s) has catastrophic insurance,
Hardin County(s) shall provide a copy of the coverage to the Administrative Contracting Officer.

H.4 Availability of Funds

Unless otherwise authorized by Public Law or Federal Regulation, nothing contained herein shall be
construed as binding the Government to expend in any one fiscal year in furtherance of the matter of the
contract or to involve the Government in an obligation for the future expenditure of monies before an
appropriation is made (Anti-Deficiency Act, 31 U.S.C. 1341.A.1).

H.5 Notification

Hardin County shall provide 120 day written notice prior to any resale, transfer, or encumbrance of the
systems or any components thereof.

H.7 Hazardous Substances

Hardin County, at its expense, must comply with all applicable laws on occupational safety and health,
the handling and storage of hazardous materials, and the proper handling and disposal of hazardous
wastes and hazardous substances generated by its activities. Responsibility for the costs of proper
handling and disposal of hazardous wastes and hazardous substances is governed by applicable law.

H.8 Contribution in Aid of Construction (CIAC) Tax Liability

The parties hereby recognize that a purchase by Hardin County of Government utility systems at less
than fair market value may be treated as a CIAC and therefore taxable income to Hardin County. As a
result, Hardin County may incur an associated income tax liability. Any such liability will be Hardin
County’s responsibility and shall not be the basis for any claim against the Government.

H.9 Accounting for Capital Upgrades/Purchase Price

H.9.1 Initial Capital Upgrades (reference Paragraph C.11, Upgrades and Renewals and
Replacements)

The price of each initial capital upgrade proposed by the offeror in Schedule L-3 of the Price Proposal
will be added to the Fixed Monthly Charge, for the number of months indicated, when the upgrade is put
in useful service. The Fixed Monthly Charge is the monthly service charge for the relevant utility system
(the utility system of which the upgrade is a part) stated in Schedule B-2.

The price for each initial capital upgrade is fixed and is not subject to renegotiation under Paragraph B.7,
Type of Contract — Price Redetermination—Prospective. The price for each upgrade will be amortized
over the term proposed by the offeror in Schedule L-3 of the Price Proposal. With every monthly invoice
that includes a request for payment for a capital upgrade identified in Schedule L-3, Hardin County shall
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submit an amortization schedule. The amortization schedule shall specify for each upgrade the
additional monthly payment to be included in the Fixed Monthly Charge, the number of the payment (of
the total payments required), and the remaining principal.

For offers using Schedule B-2, the upgrades will be paid in accordance with the method proposed by the
offeror and accepted by the Government.

H.9.2 Future Capital Upgrades (reference Paragraph C.11, Upgrades and Renewals and
Replacements)

Future capital upgrades for which the Government agrees to pay in accordance with Paragraph C.11,
Upgrades and Renewals and Replacements, will be added to the Fixed Monthly Charge for the number
of months agreed upon when the upgrade is put in useful service. With every monthly invoice that
includes a request for payment for such an upgrade, Hardin County will include an amortization
schedule. The amortization schedule shall specify for each upgrade the additional monthly payment
included in the Fixed Monthly Charge, the number of the payment (of the total payments required), and
the remaining principal. For offers using Schedule B-2, the upgrades will be paid in accordance with the
method proposed by the offeror and accepted by the Government.
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SECTION I

Contract Clauses

1.1 FAR 52.252-2 Clauses Incorporated by Reference (Feb 1998)
(IAW FAR 52.107(b))

This contract incorporates one or more clauses by reference, with the same force and effect as if they
were given in full text.

The full text of a clause may be accessed electronically at these addresses:

hitp:/farsite.hill.af.mil (All CLAUSES) and http://www.arnet.gov/far (FAR Clauses ONLY [Clauses I-11
through 1-750]). (End of Clause)

1.2 FAR Clauses Incorporated by Reference

FAR Clause Title IAW FAR DATE
aragraph

52.202-1 Definitions 2.201 Jul 2004
52.203-3 Gratuities ' 3.202 Apr 1984
52.203-5 Covenant against Contingent Fees 3.404 Apr 1984
52.203-6 Restrictions on Subcontractor Sales to the Government 3.503-2 Jul 1995
52.203-7 Anti-Kickback Procedures 3.502-3 Jul 1995

. Cancellation, Rescission, and Recovery of Funds for lilegal or N .
52.203-8 Improper Activity 3.104-9(a) Jan 1997
52.203-10 Price or Fee Adjustment for lllegal or Improper Activity 3.104-9(b) Jan 1997
52.203-12 Limitation on Payments to Influence Certain Federal Transactions 3.808(b) Jun 2003
52.204-4 Printing/Copying Double-Sided on Recycled Paper 4.303 Aug 2000
52.207-3 Right of First Refusal of Employment 7.305(c) Nov 1991
Protecting the Government's Interest when Subcontracting with

52.209-6 Contractors Debarred, Suspended, or Proposed for Debarment 9.409(b) Jul 1995
52.215-2 Audit and Records - - Negotiations 15.209(b) Jun 1999

Order of Precedence — Uniform Contract Format
52.215-8 15.209(h) Oct 1997
See Section C.1 of contract

52.215-11 Price Reduction for Defective Cost or Pricing Data—Modifications 15.408(c) Oct 1997

52.215-13 Subcontractor Cost or Pricing Data—Modifications 15.408(e) Oct 1997

52 215-21 Reqqlrgment for Cost or Pricing Data or Information other than Cost 15.408(m) Oct 1997
: or Pricing

52.219-4 Notice of Price Evaluation for HUBZone Small Business Concerns 19.1308(b) Jan 1999
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FAR ;

Paragraph Clause Title IAW FAR DATE
52.219-8 Utilization of Small Business Concerns 19.708(a) May 2004
52.219-9 Small Business Subcontracting Plan 19.708(b) Jan 2002
52.219-9 Alternate 1 19.708(b}(1) Oct 2001
52.219-