DAMON R. TALLEY, P.S.C.

112 N. LINCOLN BLVD.
P.O. BOX 150
HODGENVILLE, KENTUCKY 42748

TEL. (270) 358-3187

FAX (270) 358-9560
DAMON R. TALLEY ATTORNEY AT LAW

October 8, 2004

Ms. Beth O’Donnell
Executive Director AT
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P.O.Box 615 | -
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Frankfort, KY 40602 0ct 0 o
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RE: Southern Water and Sewer District
Case 2004-00407

Dear Ms. O’Donnell:

Enclosed are the original and ten (10) copies of the Application of the Southern Water
and Sewer District.

The Application is being filed pursuant to the provisions of KRS 278.023 and 807
KAR 5:069 which requires Commission approval within 30 days.

Should you need any additional information, please let me know.
Yours truly,
D%N R. TALLEY, P W%
DAMON R. TAL LEY ATTORN

SOUTHERN WATER AND
SEWER DISTRICT

DRT/In
Enclosures
cc:  Southern Water and Sewer District



4’\ ‘3 m‘
%;? h\nézﬂi §. .?;—'E

COMMONWEALTH OF KENTUCKY

0CT ¢ 8 2004
BEFORE THE PUBLIC SERVICE COMMISSION

PURLIC SERVICE

EOMMISSION
In the Matter of:

THE APPLICATION OF SOUTHERN )
WATER AND SEWER DISTRICT, FLOYD )
COUNTY, KENTUCKY, (1) FOR A CERTIFICATE )
OF PUBLIC CONVENIENCE AND NECESSITY )
AUTHORIZING CONSTRUCTION OF MAJOR )
ADDITIONS AND IMPROVEMENTS TO ITS ) CASE NO.
SANITARY SEWER SYSTEM,; (2) SEEKING )2004- 00407

APPROVAL OF PROPOSED SEWER

RATES AND CHARGES; AND (3) SEEKING
APPROVAL OF THE ISSUANCE OF CERTAIN
SECURITIES, PURSUANT TO THE PROVISIONS
OF KRS 278.023 AND 807 KAR 5:069.
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The Applicant, SOUTHERN WATER AND SEWER DISTRICT (the
"District”), situated in Floyd County, Kentucky, acting by and through its
Commission, respectfully tenders this Application and requests that the Public
Service Commission of Kentucky (the "PSC") issue its Order, pursuant to
KRS 278.023, 807 KAR 5:069 and all other applicable laws and regulations,
(1) issuing a Certificate of Public Convenience and Necessity authorizing the

District to construct major additions and improvements to its sanitary sewer
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system (the "Project") for the purpose of collecting and treating sewage in the
area to be served by the District; (2) approving the proposed sewer rates and
charges; and (3) approving the issuance of certain securities by the District. In
support of this Application, and in conformity with the regulations of the PSC,
the District states as follows:

1. The District was established by Order of the Floyd County
Judge/Executive entered on March 14, 2000, pursuant to the provisions of KRS
Chapter 74. The District is the legal successor to the Mud Creek Water District
and the Beaver Elkhorn Water District which merged, pursuant to the Order of
the PSC dated December 16, 1999 in PSC Case No. 99-375, to form the
District. The District is now, and has been since its inception, regulated by the
PSC. All records and proceedings of the PSC with reference to the District are
incorporated into this Application by reference.

2. The mailing address of the District is:

Southern Water and Sewer District
P.O.Box 610
McDowell, Kentucky 41647
ATTENTION: Hubert Halbert, Chairman
3.  The governing body of the District is its Commission. In

conformity with KRS 74.020(1)(a) the County Judge/Executive of Floyd

County has entered Orders appointing the present Commissioners, who are
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residents of the District. The present members of the Commission, and their
respective offices, are as follows: Hubert Halbert, Chairman; Paula G. Johnson,
Secretary; Bert Layne, Treasurer; Eula Hall, Commissioner; and Palmer
Frasure, Commissioner. Each of the five (5) Commissioners has qualified for
office.

4. The Project is identified as the Wayland Sewer Project and
consists of the construction and installation of (a) approximately 5.5 miles of
gravity and force main sewer collection lines and appurtenances; (b) a 100,000
gallon per day wastewater treatment plant; (c) four (4) pump stations; and (d)a
telemetry system. The Project will provide sanitary sewer service to
approximately 224 new customers. The Project is more fully described in
plans, specifications and reports prepared on behalf of the District by Summit
Engineering, Inc., Lexington, Kentucky, and on file in the office of the District.

5. The total Project cost is $3,750,000. The District proposes to
finance the construction of the Project by (a) a PRIDE grant in the amount of
$1,020,000 to be administered by the United States of America, acting by and
through the U.S. Department of Agriculture (the “USDA”); (b) a grant from the
United States Environmental Protection Agency (the “EPA”) in the amount of

$1,500,000; (c) a grant from the United States Department of Housing and
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Urban Development Community Development Block Grant Program (“HUD-
CDBG”) in the amount of $1,000,000; and (d) a federally assisted wastewater
revolving loan from the Kentucky Infrastructure Authority (the “KIA”) in the

amount of $230,000. The financing sources are summarized as follows:

USDA — PRIDE Grant $1,020,000
EPA Grant 1,500,000
HUD - CDBG Grant 1,000,000
KIA Loan 230,000

Total $3,750,000

6. The District has entered into an agreement with the USDA which
sets forth the specific terms and conditions for obtaining the PRIDE grant in
the amount of $1,020,000. The Letter of Conditions dated December 18, 2003
and Amendment No. 1 dated April 15, 2004, which contain these terms and
conditions, are attached hereto and incorporated herein by reference as
EXHIBIT 1.

7. As itemized in paragraph five (5), the District has successfully
obtained grants totaling $3,520,000 or 94% of the Project cost.

8.  The remaining amount of the Project cost will be financed by a
loan from KIA in the amount of $230,000. The loan will be for a term of 20

years and at an interest rate of one percent (1%). KIA will also charge the
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District an annual loan servicing fee of two-tenths of one percent (0.2%). The
total annual debt service, including principal, interest and loan servicing fee,
will be $13,177. A copy of the Conditional Commitment Letter from KIA
dated May 10, 2004 is attached hereto and incorporated herein by reference as
EXHIBIT 2.

9. The schedule setting forth the sewer rates and charges required by
USDA is contained in paragraph 19 of Amendment No. 1 to the Letter of
Conditions (See EXHIBIT 1).

10. The District’s consulting engineers, Summit Engineering, Inc.,
Lexington, Kentucky (the "Engineers"), have prepared a Preliminary
Engineering Report and a Final Engineering Report, as well as detailed plans
and specifications, for the construction and installation of the Project. The
Preliminary Engineering Report and the Final Engineering Report are attached
hereto and incorporated herein by reference as EXHIBITS 3 and 4.
EXHIBITS 3 and 4 contain, among other things, a description of the Project,
cost figures and other pertinent financial data and projections, data justifying
the proposed rate schedule and proposed plans for the financing of the Project.
A Project map showing the location and routes of the various sewer lines and

the location of the wastewater treatment plant is included as part of
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EXHIBIT 3.

11. The area to be served by the Project is the City of Wayland which
is located in southern Floyd County, Kentucky. At present, Wayland does not
have a sanitary sewer system. This Project will eliminate failing septic systems
and straight pipes used by the majority of the residents in the Project area.

12. It is the opinion of the Commission of the District that the public
health, safety and general welfare of the residents and inhabitants of the Project
area will be enhanced and promoted by the construction of the Project and the
proposed method of financing the Project.

13.  The District has caused public advertising to be made according to
law soliciting competitive bids for the construction and installation of the
Project; has received, opened and considered the construction bids; and has
received data prepared by the Engineers showing the bids received and the
recommendations of the Engineers with respect thereto. The Engineers' bid
tabulation and best bid recommendations are attached hereto and incorporated
herein by reference as EXHIBITS 5 and 6.

14. The USDA has approved the District's proposed award of the best
bid as evidenced by the Letter of Concurrence in Bid Award dated April 20,

2004, which is attached hereto and incorporated herein by reference as
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EXHIBIT 7.

15.

Attached hereto and incorporated herein by reference as

EXHIBIT 8 is a certified statement from the District’s Chairman, based upon

the statements, representations, and professional opinions of the Engineers for

the District, concerning the following:

A.

D.

16.

The proposed plans and specifications for the Project have been
designed to meet the minimum construction and operating
requirements set out in 807 KAR 5:071, including, but not limited
to: Section 5 (1); Section 7 (1) through (3); and Section 8 (1).
Since this Project involves the construction of sewer facilities
rather than drinking water facilities, the references in 807 KAR
5:069, Section (1)(5)(a) to various provisions of 807 KAR 5:066
are not applicable;

All other state approvals or permits for the Project have already
been obtained;

The rates proposed by the District shall produce the total revenue
requirements set out in the engineering reports; and

The dates when it is anticipated that construction will begin and
end.

The District does not contemplate having the Project constructed

with any deviation from minimum construction standards or operating

conditions of the PSC.

17.

The proposed sewer rates and charges for the District are set forth

in paragraph 19 of Amendment No. 1 to the USDA Letter of Conditions
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(EXHIBIT 1) and in the Notice of Proposed Sewer Rates, which is attached
hereto and incorporated herein by reference as EXHIBIT 9.

18. The District has arranged for the publication, prior to or at the
same time this Application is filed, of a Notice of Proposed Sewer Rates

pursuant to Section 2 of 807 KAR 5:069 in The Floyd County Times,

Prestonsburg, Kentucky, which is the newspaper of general circulation in the
District’s service area. This Notice sets out the proposed sewer rates of the
District and a brief description of the Project. It should be noted that the rates
proposed by the District will be the initial sewer rates for the District. (Since
the District does not yet serve any sewer customers, it has not previously
adopted sewer rates). A copy of the newspaper clipping and an Affidavit of
Publication evidencing publication in the newspaper will be submitted to the
Commission promptly upon receipt thereof.

19. The District plans to use any contingency funds remaining after
construction of the Project to make additional sanitary sewer system
improvements. These improvements will be made with the approval and under
the supervision of the USDA.

20. The District respectfully represents to the PSC that there is a

genuine need and demand for the Project.
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WHEREFORE, the Applicant, the Southern Water and Sewer District,
pursuant to KRS 278.023, respectfully requests the Public Service Commission
of Kentucky to issue the following:

A. A Certificate of Public Convenience and Necessity authorizing the
construction and installation of the Project;

B.  An Order approving the proposed plan of financing which consists
of a loan from KIA in the principal amount $230,000, at an interest rate of
1.0%, with an annual loan servicing fee of 0.2%, and for a term of 20 years;
and

C.  An Order approving the proposed schedule of sewer rates and
charges as set forth in Amendment No. 1 to the Letter of Conditions filed

herewith as EXHIBIT 1.



Respectfully submitted,

SOUTHERN WATER
AND SEWER DISTRICT

w2 ot Tt

/HUBERT HAVBERT, CHAIRMAN

o 2 T2,

DAMON R. TALLEY, P.S.C. /
Counsel for Applicant

112 N. Lincoln Blvd.

P.O. Box 150

Hodgenville, KY 42748-0150

(270) 358-3187 FAX (270) 358-9560



COMMONWEALTH OF KENTUCKY ) -
COUNTY OF FLOYD ; >

The undersigned, HUBERT HALBERT, being first duly sworn, deposes and
states that he is the Chairman of the Commission of the Southern Water and Sewer
District of Floyd County, Kentucky; that he has read the foregoing Application and
has noted the contents thereof, and that the statements of fact set forth therein are
true and correct.

IN TESTIMONY WHEREOF, witness the signature of the undersigned on
this October LQ_, 2004.

SOUTHERN WATER
AND SEWER DISTRICT

.~ HYBERT HAELBERA, CHAIRMAN

Subscribed and sworn to before me by Hubert Halbert, in his capacity as
Chairman of the Commission of the Southern Water and Sewer District, on this

October , 2004,

é Ia
Cw NARCSE R

NOTARY PUBLIC, STATE AT LARGE

MY COMMISSION EXPIRES: &- 26 -0 (o



EXHIBIT LIST

SOUTHERN WATER AND SEWER DISTRICT

EXHIBIT1 ORIGINAL AND AMENDED LETTER
OF CONDITIONS

EXHIBIT 2 KIA COMMITMENT LETTER

EXHIBIT 3 PRELIMINARY ENGINEERING
REPORT

EXHIBIT 4 FINAL ENGINEERING REPORT

EXHIBIT 5 BID TABULATIONS

EXHIBIT 6 ENGINEER’S BEST BID
RECOMMENDATIONS

EXHIBIT 7 USDA LETTER OF CONCURRENCE

EXHIBIT 8 CERTIFIED STATEMENT OF
CHAIRMAN

EXHIBIT 9 NOTICE OF PROPOSED SEWER
RATES



EXHIBIT 1

USDA mals

Development

Committed to the future of rural communities.

771 Corporate Drive, Suite 200, Lexington, KY 40503-5477
Telephone 859/224-7300; Fax 859/224-7340; TTY 859/224-7422

April 15,2004
Mr. Hubert Halbert, Chairman
Southern Water and Sewer District

245 Kentucky Route 680
McDowell, Kentucky 41647

Re:  Letter of Conditions Dated December 18, 2003

Dear Mr. Halbert:

This letter shall serve as Améndment No. 1 to the Letter of Conditions dated December 18, 2003. The
purpose of this amendment is to add a section that will include the user rates as this is a new wastewater
treatment facility.

Paragraph numbered “19” is added to read as follows:

“ 19. Rates and Charges:

Rates and charges for facilities and services rendered by the District must be at least
adequate to the meet cost of maintaining, repairing, and operating the sewer system and
meeting required principal and interest payments and the required deposits to debt service
and/or depreciation reserve.

Summary of Sewer Rates and Tap Fees:
Minimum Sewer Charge for 2,000 Gallons or Less of Water Usage § 2365

Sewer Charge per 1,000 Gallons in Excess of 2,000 Gallons $ 7.93
Tap Fee for New Customers on Gravity Line $ 400.00
Tap Fee for New Customers on Force Main $2,610.00 ~

All other provisions of the referenced Letter of Conditions remain in full force and unchanged.

Sincerely,

Koo s

KENNETH SLONE
State Director

cc: Area Director - Morehead, Kentucky
/Rural Development Manager - Prestonsburg, Kentucky
Summit Engineering - Lexington, Kentucky
PRIDE, Attn: Cindy Lackey - Somerset, Kentucky
USDA Rural Development is an Equal Opportunity Lender, Provider, and Employer.

Complaints of discrimination should be sent to:
USDA, Director, Office of Civil Rights, Washington, D.C. 20250-9410
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U S D United States' Rural 771 Corporate Drive, Suite 200
Department o Davelopment Lexington, KY 40503-5477
’a Agriculture (859) 224-7336 TTY(850) 224.7422

December 18, 2003

Mr. Hubert Halbert, Chairman
Southern Water and Sewer District
245 Kentucky Route 680
McDowell, Kentucky 41647

Dear Mr. Halbert:

This letter establishes conditions which must be understood and agreed to by you before further
processing of your Personal Responsibility in a Desirable Environment (PRIDE) grant
application and which must be met before the grant funds are released.

The Executive Director of PRIDE has entered into an agreement with the State Director of Rural
Development whereby the grant will be administered by the Rural Utilities Service (RUS). The
State and Area Office staff will be responsible for administering the PRIDE grant offer for the
proposed project in an amount not to exceed $1,020,000. Any changes in project cost, source of
funds, scope of services or any other significant changes in the project or applicant must be
reported to and approved by USDA Rural Development and PRIDE, by written amendment to
this letter. Any changes not approved by Rural Development and PRIDE shall be cause for
discontinuing processing of the application. It should also be understood that PRIDE is under no
obligation to provide additional funds to meet an overrun in construction costs.

Please complete and return the attached Form RD 1942-46, “Letter of Intent to Meet
Conditions,” if you desire that further consideration be given to your application.

The “Letter of Intent to Meet Conditions” must be executed within three weeks from the date of
this letter or it becomes invalid unless a time extension is granted by Rural Development.

If the conditions set forth in this letter are not met within 180 days from the date hereof, Rural
Development reserves the right to discontinue the processing of the application.

1. Applicant Contribution:

The District will not be required to make a contribution toward the cost of the project.

la.  Grant Agreement:

Attached is a copy of RUS Bulletin 1780-12, “Water and Waste System Grant
Agreement,” for your review. You will be required to execute a completed form at the
time of grant closing.

USDA Rural Development Is an Equal Opportunity Lender, Provider, and Employer.
Complaints of discrimination should be sent to.
USDA, Diractor, Office of Civil Rights, Washington, D.C. 20250-9410
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1b.  Drug-Free Work Place:

Prior to release of grant funds, the District will be required to execute Form AD-1049,
"Certification Regarding Drug-Free Workplace Requirements (Grants) Alternative I - For
Grantees Other Than Individuals.”

Land Rights and Real Property:

The District will be required to furnish satisfactory title, casemeunts, etc., necessary to
install, maintain and operate the facility to serve the intended users. The pipelines will be
on private rights-of-way where feasible. Easements and options are to be secured prior to
advertising for construction bids.

Organization:

The District will be legally organized under applicable KRS, which will permit them to
perform this service. '

Accomplish Audits for Years in Which Federal Financial Assistance is Received:

The District will accomplish audits in accordance with OMB Circular A-133, during the
years in which federal funds are received. The District will provide copies of the audits
to the Area Office and the appropriate Federal cognizant agency as designated by OMB

Circular A-133. i ‘

Planning and Performing Development:

A The engineer should not be authorized to commence work on final plans and
specifications until a determination has been made that the project can be planned
and constructed within the estimated cost shown in paragraph "12" of this letter.
The engineer may then proceed to develop final plans and specifications to be
completed no later than 150 days from this date, and prepare bid documents. The
Rural Development Manager is prepared to furnish the necessary guide for him 1o
follow so as to keep the project plans and documents within our guidelincs and
requirements. The project should not be advertised for construction bids until all
easements and enforceable options have been obtained, and total funds are

committed or available for the project.

B. The following documents will be submitted to Rural Development for review and
must be concurred in by Rural Development prior to advertisement for
construction bids:

1. Final plans, specifications and bid documents.

Applicant's letter on efforts to encourage small business and minority-
owned business participation. |

Legal Service Agreements.

Engineering Agreements.

w
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10.

Revision in these documents will be subject to Rural Development concurrence.
Any agreements, contracts, etc. not reviewed and approved by Rural Development
will not be eligible for payment from project funds.

Prior to receipt of an authorization to advertise for construction bids, the District
will obtain advance clearance from Local Counsel regarding compliance with
KRS 424 pertaiming to publishing of the advertisement for construction bids in
local newspapers and the period of time the notice is required to be published.

Compliance with Section 504 of the Rehabilitation Act 0f 1973:

The District will be required to comply with Section 504 of the Rehabilitation Act of
1973, as amended (29 U.S.C. 794), in order to make sure no handicapped individual,
solely by reason of their handicap, is excluded from participation in the use of the sewer
system, be denied the benefits of the sewer system, or be subjected to discrimination.

Compliance with Special Laws and Regulations:

The District will be required to conform with any and all state and local laws and
regulations affecting this type project.

Treatment Plant/System Operator:

The District is reminded that the treatment plant and/or system operator must have an
Qperator’s Certificate issued by the State.

Prior to Release of Funds, the District Will Be Required to Adopt:
A. Form RD 400-1, "Equal Opportunity Agreement."

B. Form RD 400-4, "Assurance Agreement.”

C.  Form AD-1047, "Certification Regarding Debarment, Suspension, and Other
Responsibility Matters - Primary Covered Transaction.”

D. RD Instruction 1940-Q, Exhibit A-1, "Certification for Contracts, Grants and
Loans.”

The District must offer the opportunity for all residents in the service area to become
users of the facilities regardless of race, creed, color, religion, sex, national origin, marital
status, physical or menta) handicap or level of income.

Disbursement of Project Funds:

A construction account for the purpose of disbursement of project funds (PRIDE) will be
established by the District prior to start of construction. The position of officials
entrusted with the receipt and disbursement of PRIDE project funds will be covered by a
“Fidelity Bond,” with PRIDE as Co-obligee, in the amount of construction funds on hand
at any one time during thc construction phase. '

@008
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13.
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Page 4

During construction, the District shall disburse project funds in a manner consistent with
subsection 1780.76 (e) of RUS Instruction 1780. Form RD 1924-18, "Partial Payment
Estimate," or similar form approved by Rural Development, shall be nsed for the purpose
of documenting periodic construction estimates, and shall be submitted to Rural
Development for review and acceptance. Prior to disbursement of funds by the District,
the Board of Directors shall review and approve each payment estimate.. All bills and
vouchers must be approved by Rural Development prior to payment by the District.

Monthly review of the District's construction account records shall be made by Rural
Development.

Disbursement of Grant Funds:

The PRIDE funds will be advanced as they are needed in the amounts(s) necessary to
cover the PRIDE proportionate share of obligations due and payable by the District.
Grant funds, upon receipt, must be deposited in an interest bearing account in accordance
with 7 CFR part 3016 (as applicable). Interest earned on grant funds in excess of $100
(as applicable) per year will be submitted to PRIDE at least quarterly.

Cost of Facility:
Breakdown of Costs:
Development $ 2,874,573
Land and Rights 150,000
Legal and Administrative 43,500
Engineering 392,000
Contingencies 284,200
TOTAL  § 3,744,273
Finanecing:
PRIDE Grant $ 1,020,000
KIA Loan 227,273
EPA Grant 1,500,000
HUD-CDBG __997.000
TOTAL  § 3,744,273

Mandatory Sewer Connection Ordinance:

The City and/or County as appropriate will be required to adopt 2 mandatory Sewer
Connection Ordinance and will be required to enforce required connections to the sewer
system to the maximum extent practical and permissible pursuant to the provisions of the
applicable Kentucky Revised Statutes.
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14. Debt Collection Improvement Act (DCIA) of 1996:

15.

16.

17.

18.

The Debt Collection Improvement Act (DCIA) of 1996 requires that all federal payments
after January 1, 1999 must be made by Electronic Funds Transfer/Automated
Clearinghouse (EFT/ACH). Grantees receiving payments by EFT will have funds
directly deposited to a specified account at a financial institution with funds being
available to the recipient on the date of payment. The grantee should complete Form SF-
3881, “Electronic Funds Transfer Payment Enrollment Form,” for each account where
funds will be electronically received. The completed form(s) must be received by Rural
Development at Jeast thirty (30) days prior to the first advance of funds.

Commitment of EPA and HUD-CDBG Grants:

This Letter of Conditions is issued contingent upon a firm commitment being in effect
prior to advertising for construction bids for the EPA grant in the amount of $1,500,000
and for the HUD-CDBG grant in the amount of $997,000.

Use of Remaining Project Funds:

The applicant contribution shall be considered as the first funds expended. After
providing for all authorized costs, any remaining project funds will be considered to be
PRIDE grant funds and refunded.

Mitigation Measures:

A The Floodplain requirements as outline in the Clearinghouse Comments dated
November 7, 2002 addressed to Ms. Betsie Carroll of Summit Engineening, Inc.
and signed by Ronald W. Cook, Manager, Kentucky State Clearinghouse must be
incorporated into the plans and specifications.

B. The Kentucky Heritage Council were farnished with the required evidence that
the plant site was a previously disturbed site and they (KHC) and the State
Preservation Officer determined in a lettcr dated January 28, 2003 to Mr. Jim
Adcock of the U.S. Environmental Protection Agency and signed by David
Morgan, Director, Kentucky Heritage Council that the project would have no
effect upon any cultural resources or resources eligible for the National Register
of Historical Places.

Final Approval Conditions:

Final approval of this grant will depend on your willingness, with the assistance of all

your co-workers, to meet the conditions of this letter in an orderly and systematic manner.

Then too, final approval will depend on funds being available.

R008
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If you desire to proceed with your application, the Rural Development Manager will allot a
reasonable portion of time to provide guidance in processing your grant offer.

Sincerely,

Mowe_

KENNETH SLONE
State Director

Enclosures

cc:  Rural Development Manager - Morehead, Kentucky
Community Development Manager - Prestonsburg, Kentucky
Summit Engineering - Lexington, Kentucky
PRIDE, Atm: Cindy Lackey - Somerset, Kentucky



EXHIBIT 2

Kentucky Infrastructure Authority
375 Versailles Road
Frankfort, Kentucky 40601-3646
502-573-0260 ® 502-573-0157 fax
http://wris.state.ky.us/kia/

May 10, 2004

Mr. Hubert Halbert

Chairman

Southern Water & Sewer District
P.O. Box 610

McDowell, Kentucky 41647

KENTUCKY INFRASTRUCTURE AUTHORITY
FEDERALLY ASSISTED WASTEWATER REVOLVING LOAN FUND
CONDITIONAL COMMITMENT LETTER A04-06

Dear Mr. Halbert :

The Kentucky Infrastructure Authority (KIA) commends your efforts to improve public
service facilities in your community. Your loan application to the KIA for wastewater
facilities was approved by KIA on May 6, 2004. The total cost of the project shall not
exceed $3,750,000 of which the KIA loan shall provide up to $230,000. Other anticipated
funding for the project is reflected in the attached credit analysis. The credit analysis and
the Application for Loan Assistance incorporated herein by reference fully describes the
project.

A loan agreement will be executed between KIA and the Southern Water & Sewer District
upon satisfactory performance of the conditions set forth in this letter. A period of six
months from the date of this letter (November 10, 2004) will be allowed for you to meet the
conditions set forth in this letter. Funds will be available for disbursement only after
execution of the loan agreement.

The loan agreement and this commitment shall be subject, but not limited to, the following
terms:

1. The KIA project loan shall not exceed $230,000.

2. The loan shall bear interest at the rate of 1.0% per annum commencing with
the first draw of funds.

3. The loan shall be repaid over a period not to exceed 20 years from the date
the loan is closed.

EDUCATION
PAYS

An Equal Opportunity Employer M/F/D



Mr. Halbert

May 10, 2004

Page Two

4.

Interest shall be payable on the amount of actual funds received. The first
payment shall be due on June 1 or December 1 immediately succeeding the
date of the initial draw of funds, provided that if such June 1 or December 1
shall be less than three months since the date of the initial draw of funds,
then the first interest payment date shall be the June 1 or December 1 which
is at least six months from the date of the initial draw of funds. Interest
payments will be due each six months thereafter until the loan is repaid.

Full principal payments will commence on the appropriate June 1 or
December 1 within twelve months from initiation of operation. Full payments
will be due each six months thereafter until the loan is repaid.

An annual loan servicing fee of two-tenths of one percent of the outstanding
loan balance shall be payable to KIA as a part of each interest payment.

Loan funds will be disbursed after execution of the loan agreement as project
costs are incurred.

KIA loan funds must be expended within six months of official date of
initiation of operation.

The following is a list of the standard conditions to be satisfied prior to execution of the loan
agreement or incorporated in the loan agreement. Any required documentation must be
submitted to the agency noted in parenthesis, either KIA or the Division of Water (DOW).

1.

The Authority to Award (bid) package must be submitted to the Division of
Water for approval within 21 days of bid opening.

Loan Agreement must be executed within six (6) months from bid opening.

The final plan of operation must be approved prior to 50 percent payment.
(DOW)

The draft operation and maintenance manual must be approved prior to 90
percent payment. The final operation and maintenance manual must be
approved prior to final payment and loan closing. (DOW)

The city must agree to expend all KIA loan funds within six months of the
date of initiation of operation.



Mr. Halbert
May 10, 2004
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6. Documentation of final funding commitments from all parties other than KIA
as reflected in the credit analysis shall be provided prior to preparation of the
loan agreement and disbursement of the loan monies. Rejections of any
anticipated project funding shall be immediately reported and may cause this
loan to be subject to further consideration.

7. The consulting engineer shall certify the expected life of the project.

8. The loan must undergo review by the Capital Projects and Bond Oversight
Committee of the Kentucky Legislature prior to the state's execution of the
Assistance Agreement. The committee meets monthly on the third Tuesday.
At this time we know of no further submission required for their review;
however, they may request information as needed.

9. The city must complete and return to KIA the attached “Authorization For
Electronic Deposit of Vendor Payment” Form.

Any special conditions listed below and/or stated in the credit analysis must be resolved.

1. The Sewer Use Ordinance must be approved by DOW before any payments
are requested.

Please inform KIA of any changes in your financing plan as soon as possible. We will
assist you in a final evaluation of the financing plan when construction bids are available.
We wish you every success for this project which will benefit both your community and the
Commonwealth as a whole.

Sincerely,

' Wl orrmn
Sandy Williams

Financial Analyst

Attachments

cc: Kelli Rice, Division of Water
Dirk Bedarff, Peck, Shaffer & Williams, L.L.P.
State Local Debt Officer, DLG

Please sign and return a copy of this letter indicating your acceptance of this commitment
and its terms. Also attach the completed “Authorization For Electronic Deposit of Vendor

Payment/Form. Z
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1. PURPOSE

This addendum is prepared to amend the 201 Facilities Plan for Wayland and Garrett. The Southern
Water District authorized Summit Engineering, Inc. to develop the design for the 0-2 Year plan for
Wayland and Garrett in April of 2002. The preliminary design effort identified problems with the
siting of the treatment plant in the existing Wayland and Garrett 201 Plan.

The existing 201 Plan identified three treatment alternatives. These were:
1.  Wastewater Plant at Wayland
2.  Wastewater Plant at Hueysville

3. Wastewater Plant at Martin

Alternate 2, the Hueysville Plant, was the preferred alternate. The stated reasons for preference of this
site were:

a. That selection of this site would allow the customers between Wayland and
Hueysville to be added to the project and

b. That selection of this site would be favorable to a future addition of customers
from Salt Lick.

Upon more detailed investigation it is Southern Water’s opinion that the Wayland site should have
been selected instead of the Hueysville site. The bases of this conclusion are as follows:

a. The Hueysville site is too far from the initial customers to be served. The
resulting project must construct so much transmission line that there are limited
funds for collector sewers. This produces a project that has insufficient customers
to fund plant operations.

b. The Hueysville site is not suitable for a wastewater plant. The terrain does not
lend itself to construction. There are occupied dwellings within the buffer zone.

c. The citizens of Wayland, who are responsible for obtaining a portion of the
funding for construction, want the plant to be located closer to their community.

d. The Wayland site is more readily purchased than the Hueysville site, has a level
area ready for construction, and has no “buffer zone” problems.

€. The conclusion that waste generated by the customers between Wayland and

Hueysville can not be directed to a plant in Wayland is in error. Wastewaters may
be pumped from Hueysville to Wayland.

f. Salt Lick is not a part of the 20 year plan or planning area and should not have
included in the site selection criteria.

The following paragraphs will describe the Wayland treatment site in more detail and provide a new 0-
2 year plan. It should be noted that the changes of this addendum are limited to plant siting and layout
of the 0-2 year collector sewers. With minor exceptions, the basic wastewater treatment methodology
as set forth in Figure 8 of the existing 201 Plan will not be changed. The exceptions are limited to
addition of tertiary treatment as required by the wasteload allocation and deletion of the sludge drying
beds as Southern Water intends to purchase a mobile belt press of dewatering wastewater sludges.

A schematic for the proposed plant at Wayland is provided as Exhibit *G”.
2. LOCATION OF ALTERNATE PLANT SITE

The center of the Wayland treatment site is located in “Glo Hollow” approximately one half mile
northwest of the community of Wayland. In the 1950s “Glo Hollow™ was the site of the Glo Valley
Coal Corporations repair shop. Today the site is a vacant excess spoil fill left by a mining operation.
The site may be precisely located on the USGS Wayland 7.5 minute topographic quadrangle map at 37
26°53" latitude and 82 48’ 56 longitude (See Exhibit *A’).



3. REVISED 0-2 YEAR PLAN

PLAN. Exhibit ‘A’ details the revised 0-2 year plan as proposed by this Addendum. The treatment
works would be located in Glo Hollow as illustrated. Collector sewers would be extended to four
service areas. These are:

1. Punkin Center
2. Estill

3. Wayland

4. Glo

It is estimated that a total of 256 homes will be provided with sewer service (See Exhibit ‘B’). The
gravity collection system would include four wastewater pump stations: Punkin Center, Estill Hills,
Estill Bottom and Wayland. Isolated homes, difficult to serve by conventional gravity systems, will be
provided with individual grinder pumping units. A pressure system is the best way to serve Glo due to
the rugged terrain.

CAPITAL COST. Exhibit ‘C’ presents a preliminary opinion of probable project cost for the 0-2 year
plan.

FUNDING. Exhibit ‘D’ presents the plan to fund the 0-2 year plan. It is anticipated that funds will be
obtained from PRIDE (Section 531), EPA, CDBG and ARC.

OPERATIONS. Exhibit ‘E” presents a preliminary analysis of the system operations budget. With
conservative assumptions, the project still has a positive cash flow.

4. REVISED 2-20 YEAR PLAN

A revised phasing plan is presented on Exhibit ‘F’. The 3 to 10 year plan would include the Lackey,
Martin’s Branch, Shop Branch, Stamper Branch, and Upper Steele Branch service areas. It is
anticipated that the addition of 289 new customers in the 3 to 10 year phase will require an expansion
in capacity of the Wayland wastewater plant. Since the plant is proposed as dual 50,000 GPD
extended aeration treatment trains. We would propose to accomplish the expansion by adding a
parallel 50,000 GPD treatment train raising the plant capacity to 150,000 GPD.

The 11 to 20 year plan would include the Garrett and Stone Coal Branch service areas. Wastewaters
would be collected downstream of Garret and pumped upstream to the Wayland wastewater treatment
plant. It is anticipated that the addition of 472 new customers would require a final expansion in
capacity of the Wayland wastewater plant. Again, we would propose that this be accomplished by
constructing a parallel 50,000 GPD extended aeration treatment train to raise the total capacity of the
plant to 200,000 GPD.
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EXHIBIT 'C1’

PRELIMINARY OPINION OF PROBABLE PROJECT COST

0-2YEAR PLAN

ITEM ITEM UNIT UNIT
NUMBER DESCRIPTION COST QTY AMOUNT
1. CONSTRUCTION
1 Collector Sewers LS $  1,723,700.00 1 1,723,700.00
2 Treatment Plant (Extended Aeration) LS $ 1,148,605.00 1 1,148,605.00

TOTAL CONSTRUCTION COST $2,872,305.00
Construction Contingency @ 10% $287,230.50
Basic Engineering @ 6.775% $199,194.35
Resident Inspection @ 3.080% $94,786.07
RD Inspection Allowance for Plants @ 2% on 1st Million of Plant $22,972.10
Additional Engineering Services $63,560.00

201 Facilities Plan Revision $10,000.00

O & M Manual and Performance Certification $20,000.00

Preliminary & Final Enginecring Report $3,500.00

Project Financing and A dministration $7,500.00

Environmental $7.,500.00

Aerial Mapping Services exclusive of ground control $15,000.00
Geotechnical $10,000.00
Archaeological Investigations $1,500.00
Right of Way (Title Opinion, Appraisal, Negotiations, Property Surveys, Acq/ Condemnation) $150,000.00
Miscellaneous (Legal, Fees for RR permits, Advertisements & Public Notices, etc.) 43,511.98
TOTAL PROJECT COST $3,745,000.00

70f8



EXHIBIT C2

OPINION OF PROBABLE CONSTRUCTION COST

0 -2 YEAR PLAN

100,000 GPD EXTENDED AERATION TREATMENT PLANT

ITEM ITEM UNIT UNIT COST QUANTITY AMOUNT
NUMBER DESCRIPTION
Mobilization LS $ 20,000.00 1 $ 20,000.00
1 Site Prepamtiun ,
a Erosion Control, Seeding, and Cleenup LS S 10,000.00 1 $ 10,000.00
b Earthwork CY 3 5.00 500 3 2,500.00
c Gravel Surfaces Ton $ 15.00 105 s 1,575.00
d Concrete Pavement for Mobile Press LS $ 5,000.00 1 % 5,000.00
e Fencing L¥ $ 20.00 1,200 3 24,000.00
{ Yard Pipe LS 3 25,000.00 1 3 25,000.00
2 Primary Tre t ) . . . L
a Purestream Package Treatment Plant (Note 1) LS §  709,290.00 i 3 709,290 00
Surge Tanks, Grinder Pumps, Extended Aeration Tanks,
Clarifiers, Digesters, Post Aeration, Blowers, Filters & Controls
b Add for Double Wall Tankage LS 3 60,000.00 1 $ 60,000.00
3 Secondary Treatment L s ' ‘
Ultraviolet Disinfection (Note 2) LS 5 76,010.00 i 5 76,010.00
Miscell [ iy .- : B
a Electrical (Transformer, Motor Control s 5 £5,000.00 | $ 85.000.00
Center, Lighting, Etc.)
b Plant Effluent Flow Meter LS 3 7,500.00 i 3 7,500.00
b Laboratory Building LS $ 15,580.00 1 $ 15,580.00
d Laboratory Fumiture & Equipment LS $ 16,050.00 1 $ 16,050.00
¢ On Site Pump Station (110 GPM) s |s 1500000 1 s 15,000.00
f Backup Power LS $ 50,000.00 ] $ 50,000.00
g Influent and Effluent Samplers LS 3 16,100.00 1 5 16,100.00
h Automatic Dialer LS 5 10,000.00 1 3 10,000.00
ESTIMATED CONSTRUCTION COST
WASTE WATER TREATMENT PLANT $  1,148,605.00

Note 1: Purestream Package w/o Double Wall $526,511.00, Foundation SI

Note 2: Ultraviolet Disinfection Equipment $60,000.0!

0, Foundation Slabs $1,010.00, Contractor Instaltation, Overhead & Profit $15,000.00.

abs $51,150.00, Contractor Instaliation, Overhead & Profit $131,629.00.
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EXHIBIT C3

OPINION OF PROBABLE CONSTRUCTION COST
0-2 YEAR PLAN

COLLECTOR SEWERS
ITEM ITEM UNIT UNIT COST QUANTITY AMOUNT
NUMBER DESCRIPTION

1 GRAVITY SEWERS
a 8" Gravity Sanitary Sewer Pipe, PVC, ASTM D 3034, SDR 35 LF $ 35.00 9823 3 343,805.00
b 8" Gravity Sanitary Sewer Pipe, D.1, CL 350, PJ LF 5 45.00 1779 $ 80,055.00
2 MANHOLES
a Sanitary Sewer Manholes EA 3 2,500.00 62 $ 155,000.00
3 FORCE MAINS & CONNECTIONS
a 6" SDR 11 HDPE Force Main LF $ 10.00 11247 $ 112,470.00
b 2* SDR 11 HDPE Force Main LF $ 71.00 1153 5 8,071.00
¢ Check Valve Vault is $ 5,000.00 2 3 10,000.00
d 6" x 2" Tapping Sleeve & Valve LS 3 1,000.00 1 $ 1,000.60
4 ENCASEMENTS
a Bore and Encase for 2" Pipe LF $ 75.00 171 3 12,825.00
b Bore and Encase for 6" Pipe LF $ 125.00 225 3 28,125.00
c Bore and Encase for 8" Gravity Sewer LF $ 150.00 165 $ 24,750.00
d River Crossing LF $ 100.00 200 3 20,000.00
5 Laterals
a Gravity Service Lateral Each Each $ 1,200.00 181 3 217,200.00
6 ‘Water Line
a 2" SDR 11 HDPE Water Line with Disinfection LF 3 7.00 1377 3 9,639.00
7 BITUMINOUS PAVEMENT REPLACEMENT
a Bituminous Pavement Replacement LF $ 15.00 6988 $ 104,820.00
b Bituminous Full Width Repacement Ton $ 60.00 0 b -
8 PUMP STATIONS
a 300 GPM Duplex Wastewater Pump Station LEach 3 70,000.00 4 3 280,000.00
e Qdor Control System Each $ 30,000.00 0 $ -
i Telemetry RTU Each $ 7,500.00 4 $ 30,000.00
g Grinder Pump Station Complete With Electrical & 1 1/4" Force Main Each $ 4,500,00 43 3 193,500.00
9 General
a Air/Vacuum Relief A bly Each $ 1,500.00 1 3 1,500.00
b Secding and Cleanup LF $ 0.25 15399 3 3.849.75
c Landscape Allowance LS 3 5,000.00 )| 3 5,000.00
d Mobilization @ 5% LS 3 82,100.00 1 $ $2,100.00

ESTIMATED CONSTRUCTION COST

COLLECTOR SEWERS 3 1,723,700

1/6/035:17 PM




EXHIBIT 'D'
PROBABLE SOURCES OF FUNDING
0-2 YEAR PLAN

ITEM ITEM
NUMBER DESCRIPTION AMOUNT
] PRIDE - Sect 531 (Note 1) $ 1,020,000.00
2 EPA Grant (Note 1) $ 1,500,000.00
3 CDBG (Note 2) $ 1,000,000.00
4 ARC (Note 3) $ 225,000.00
TOTAL FUNDING $3,745,000.00
NOTES

1. Committed
2. Application Pending
3. Applied For

70of8




EXHIBIT 'E’

ESTIMATED OPERATIONS BUDGET
SOUTHERN WATER DISTRICT

SEWER SYSTEM

. INCOME

Customers @ Avg. Bill
224 $30.00

. O&M EXPENSES (See Following Tables)
Labor

Chemicals

Power

Sludge Disposal

Supplies & Replacement
Contract Laboratories

. NET INCOME

. DEBT SERVICE

None

. BALANCE AVAILABLE FOR COVERAGE

@

12 Bills/Yr
12

$80,640.00

$46,125.00
$ 1,344.00
$12,876.18
$ 5,601.92
$ 8,000.00
$ 3,072.00

$80,640.00

$77,019.10

$3,620.90

$3,620.90



EXHIBIT 'E’ (cont)
ESTIMATED OPERATIONS BUDGET
O&M EXPENSES
SOUTHERN WATER DISTRICT SEWER SYSTEM

A. Labor $46,125.00

1. Certified operator to operate plant and trouble shoot pump stations.

Basic salary $ 30,000.00
Fringes $15,000.00
Total $45,000.00
Cost/Hr @ 2000 Hr/Yr $ 22.50
Part Time @ 1000 Hr/Yr $22,500.00

II. Maintenance crew for new connections, routine pump maintenance
and flood clean-up.

3 Laborers & 1 Backhoe

Basic laborer salary $ 15,000.00
Fringes $ 7,500.00
Total $22,500.00
Cost/Hr @ 2000 Hr/Yr $ 11.25
Backhoe Cost/Hr $ 45.00
Crew Cost/Hr.
3 Men @ $ 1125 $ 3375
1 Backhoe @ $45.00 §$ 4500
Crew Cost/Hr $ 7875

Part Time @ 300 Hr/Yr $ 23,625.00



EXHIBIT 'E' (cont)

ESTIMATED OPERATIONS BUDGET

O&M EXPENSES

SOUTHERN WATER DISTRICT SEWER SYSTEM

B. Chemicals

C. Power

$ 1,344.00
UV Disinfection Only. No CL2 or SO2 required!
Estimated Polymer for sludge $ 112.00 Per Month
dewatering
Annual Cost  $ 112.00 Per/Mo. 12 Month $ 1,344.00
$12,876.18
I. Four small lift stations
Min. monthly electric bill 30
Annual electric biil per station $ 360.00
Annual cost stations
4 Stations @ $ 360.00 $ 1,440.00
il. Plant
Approx connected load (HP) 50
Assume load operates (Hrs/Day) 12
Power cost per KWH $ 0.07
Cost/Hr
50 X 0.746 KWH/HP x § 007 $ 2.61
Annual cost
365 Days x 12 Hrs/Day x  § 261 $11,436.18



EXHIBIT 'E’ (cont)
ESTIMATED OPERATIONS BUDGET
O&M EXPENSES
SOUTHERN WATER DISTRICT SEWER SYSTEM

D. Sludge Disposal

100,000 GPD Plant can serve 1000 persons @ 100 gpcd

Ten States Sludge Production Factor 0.16 Lb Dry Solids per capita
Daily Sludge Production 160 Lb Dry Solids/Day
Weekly Sludge Production 1120 Lb Dry Solids/Week
Daily Volume Sludge @ 1.5% 1279 Gal/Day

Standard Work Day w Mobile 25000 Gal/Day

Press Processes

Days req'd to generate 1 good 19.5

press run

Press Runs per Year 18.7

Cost Per Press Run $ 300.00

(Including disposal of sludge excluding polymer)

Annual Cost Sludge Disposal $ 5,601.92

E. Supplies & Replacement Reserve
Budget for annual supplies & replacement reserve

F. Consulting Laboratory Analyses for DMRs

Monthly laboratory analyses $ 256.00

Annual cost analyses $ 3,072.00

$ 5,601.92

$ 8,000.00

$ 3,072.00
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EXHIBIT 4

WAYLAND SANITARY SEWER PROJECT
FINAL ENGINEERING REPORT
CONTRACT NO 1 AND 2
SOUTHERN WATER AND SEWER DISTRICT
FLOYD COUNTY, KENTUCKY

Introduction

This report is prepared as documentation for the award of the contracts number 1 and 2
for the Wayland Sanitary Sewer Project. The contracts are part of a long-term effort by
Southern Water and Sewer District to provide sanitary sewer service in southern Floyd

County.

Wayland Sanitary Sewer Project consists of two contracts; Contract 1, the Wayland
Wastewater Treatment Plant, and Contract 2, the Wayland to Punkin Center Sanitary
Sewer System. These contracts will be awarded in the spring of 2004 and completed

within a year.
History/Objective

A 201 Facilities Plan was written for Wayland and Garrett in August of 2001. This
identified the existing problems in the area caused by straight pipe discharges and failing
septic tanks. It also outlined a means for providing a sewage collection and treatment

system over the planning period.
An addendum to the 201 Facilities Plan was written in December of 2002 and revised in

January of 2003. It concluded that the best location for a new wastewater treatment plant

was in proximity to “Glo Hollow.”
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The 0-2 year plan was revised to provide collector sewers to the Punkin Center, Estill,
Wayland, and Glow service areas. The 3 to 10 and 11 to 20 year plans were revised to

detail future system expansions.
Plans and Approvals

Plans, Specifications, Construction Permit Applications, and Supporting Calculations
were submitted to DOW for review on March 24, 2003. The DOW approval letters were
issued on November 21, 2003 for the wastewater treatment plant contract and on
November 25, 2003 for the collection system contract. Refer to Tab 21, of the
Authorization to Award (ATA) package, for copies of these approvals.

Easements and Rights of Way

Southern Water and Sewer District and its attorney furnished right of way certifications

for the project.
Project Costs

Refer to Tab 4, of the ATA package, for a summary of the anticipated total project cost
for the 0 to 2 year plan of the Wayland Sanitary Sewer Project.

Refer to Tab 2, of the ATA package, for the construction costs for Contract 1
(Wastewater Treatment Plant) which are based on the proposal by AST Environmental, v

Inc.
Refer to Tab 2, of the ATA package, for the construction costs for Contract 2 (Wayland

to Punkin Center Sanitary Sewer System) which are based on the proposal by K.

Carrender Construction Co.
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These contracts were advertised for bids in January 2004. Refer to Tab 8, of the ATA
package, for the project affidavit of advertisement. Bids for the project were opened on
February 27, 2004 with a 90 day bid hold period. The last day to award the contracts is
May 27, 2004. Refer to Tab 2, of the ATA package, for the February 27 bid tabulations.
Refer to Tab 15, of the ATA package, for the Engineer’s evaluation of the bids and

recommendation regarding award.
Funding

Refer to Tab 4, of the ATA package, for a summary of the funds available for the planned

construction of Contracts 1 and 2
Financial Viability

Refer to the approved facilties plan and PSC package for a project debt analysis.
Essentially, this analysis indicates that the revenue from the customer base will provide

sufficient coverage of the proposed debt service, therefore, this project is viable.

Construction Schedule

Refer to Tab 18, of the ATA package, for the Contractors® proposed constiuction

schedule.

--------
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Part lll - Budget Information
Detailed Project Cost Estimate

If other funding sources will be used with Fund A, please identify the funding source and the
amount for each line item.

1. ADMINISTRATIVE AND LEGAL EXPENSES
Allowable administrative expenses do not include costs that are related to the normal functions of
government. Allowable legal fees are generally those associated with the purchase of eligible land or
easements and certain services in support of the project (e.g., review of contracts, compliance with the
Real Property Acquisition Act).

Funding
Cost Category Cost Source(s) Total Cost
Advertisements $1,420.43 Pride $1,420.43
Legal Fees $15,000.00 Pride $15,000.00
Other: BSADD ~ CDBG Grants Admin $50,000.00 CDBG $50,000.00

2. LAND ACQUISITION
This category includes purchases, lease, and/or easements for the site and/or rights-of-way.
NOTE: Land acquisition is ineligible for FAWREF participation.

Funding
Cost Category Cost Source(s) Total Cost
Wastewater Treatment Plant $131,104.88 Pride $131,104.88

Sludge Handling Facilities

Pump Stations

Interceptor Sewers

Collection Sewers $134,142.50 Pride $134,142.50
On-site & Other Alternative Systems '

3. RELOCATION EXPENSES

Enter estimated costs related to relocation advisory assistance, replacement housing, relocation
payments to displaced persons and businesses, etc.

Funding

Cost Category Cost Source(s) Total Cost
N/A
4. ENGINEERING

. Funding
Planning Cost Source(s) Total Cost

Preliminary Planning $7,500.00 Pride $7,500.00
Facility Plan $10,000.00 Pride $10,000.00
Loan Application $3,500.00 Pride $3,500.00
Sewer Use Ordinance
User Charge System

Archaeological/Vegetative Survey
Sewer System Evaluation Survey
Other



Design

Plans/Specifications $130,774.38 Pride $130,774.38

Preliminary Plan of Operation $3,000.00 Pride $3,000.00

Value Engineering (if applicable)

Construction Services

Securing/Evaluating Bids $10,000.00 Pride $10,000.00

Change Orders $10,000.00 Pride $10,000.00

General Engineering Reviews $20,000.00 Pride $20,000.00

On-site Inspections $17,000.00 Pride $10,000.00

Provide As-Built Drawings $3,000.00 Pride $10,000.00

Resident Inspection
Resident Inspection $109,896.20 Pride $109,896.20
Other Engineering Services

Final Plan of Operation

O & M Manual $17,000.00 Pride $17,000.00

Start-up Services

Other: Performance Certification $3,000.00 Pride $3,000.00

Other: Geotechnical $4,600.00 Pride $4,600.00

Additional Engineering Services

Negotiation due to change in scope $15,000.00 Pride $15,000.00

Service as expert witness

Other: Aerial Mapping Services $13,697.00 Pride $13,697.00
TOTAL ENGINEERING COSTS $377,967.58

5. CONSTRUCTION COSTS ESTIMATE (Note 1) ~
Enter the estimated cost of construction contracts only. (Space is provided for additional information

such as location, contracts, etc.).

Pre-Bid Engineer’s Estimate

X : Actual Bid Prices

Funding

Cost Category Cost Source(s) Total Cost
Wastewater Treatment Plant (Contract 1)
() Secondary Portion $100,000.00 CDBG $100,000.00
()  Advanced Portion $850,000.00 CDBG $850,000.00
$45,326.90 EPA $45,326.90
$177,490.10 Pride $177,490.10

(IA) W1 Correction
(11B) Major Sewer Rehabilitation
(IVA) Collector Sewers

(IVB) Interceptor Sewers



(V) Combined Sewer Overflow

SUB-TOTAL CONSTRUCTION COSTS (Contract 1) $1,172,817.00
Wayland to Punkin Center Sanitary Sewer System (Contract 2)
() Secondary Portion
()  Advanced Portion
(HIA) I/l Correction

(I1B) Major Sewer Rehabilitation

(IVA) Collector Sewers $727,336.55 EPA $727,336.55
$230,000.00 SRF $230,000.00
(IVB) Interceptor Sewers $727,336.55 EPA $727,336.55

(V) Combined Sewer Overflow

SUB-TOTAL CONSTRUCTION COSTS (Contract 2) $1,684,673.10

TOTAL CONSTRUCTION COSTS $2,857.490.10

6. EQUIPMENT
Enter the estimated cost of shop, laboratory, and safety equipment, etc. to be used at the facility if
such costs are not included in any construction contract.

Funding

Source(s) Total Cost

Cost Category Cost

N/A

7. MISCELLANEOUS
Enter the estimated costs for items such as but not Ilmlted to value engmeenng, interim financing, and
capitalized interest.

Funding

Cost Category Cost Source(s) Total Cost
Interim Financing $20,000 Pride $20,000
Capitalized Interest $20,000 Pride $20,000

8. CONTINGENCIES
Enter estimated contingency costs. (This amount should be calculated at 5% based on construction
confracts only.)

Funding

Source(s) Total Cost

Construction Contract at 5% Pride $142,874.51

9. TOTAL PROJECT COSTS $ 3,750,000.00
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STATE OF KENTUCKY
COUNTY OF FAYETTE

Before me, a Notary Public, and for said County and State, this (] day

of __&b_ﬂj_aﬂ_%__‘, 2004 came Christine Templin

Personally known to me, who, being duly sworn, states as follows:

That she is Account Executive of
Lexingtan Herald-Leader » and that said publication date of

SdﬂUCll’b\\) 28+ I@bmnm 1l i 2004  caried the advertising
of_ Doutham Water_and Suuy‘

occupying the following space ____ Z1a

By ()/&A%A 76;42’«.;

(SEAL)

' {
Lo .
Notary Public
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SUMMIT ENGINEERING INC.

March 5, 2004

Mr. Robert Meyer, Superintendent

Southern Water and Sewer District

P. 0. Box 610 S
McDowell, Kentucky 41647 T

Re:  Wayland Sanitary Sewer Project Contract 1
Wastewater Treatment Plant

Dear Mr. Meyer:

Bids for the referenced project were opened at the offices of the Southern Water and Sewer
District at 3:00 P.M. on February 27, 2004. The attendance list is attached as Exhibit ‘A’.

A certified tabulation of the bids received is attached hereto as Exhibit ‘B’. Five bids were
received for Contract 1. AST Environmental submitted the low bid of $1,172,817.00.

EVALUATION OF LOW BIDDER

Experience

AST Environmental Inc. is a Ohio based corporation which indicated it had been in business
for 11 years. AST Environmental, Inc. has completed projects for the US Air Force, US Dept
of Energy, and multiple other entities. It is our understanding that AST Environmental, Inc.
fulfilled its obligations under these prior contracts. See Exhibit ‘C’ for a summary of activities
completed to verify AST Environmental, Inc. suitability.

Bid Bond

AST Environmental Inc. provided bid bonds drawn on the Lexon Insurance Company. This
bonding company is listed on the Treasury Department’s 570 list.

- “Bidders Quiestionnaire

AST Environmental Inc. signed the site; and contract document certificates.

120 Prosperous Place, Suite 101, Lexington, Kentucky 40509 1 859-264-9860 . fax 859-264-9106

Civil Engineering Mining Engineering Architecture Surveying




Page 2 Wayland Sanitary Sewer Project Contract 1
Letter of Recommendation
March 5, 2004

RECOMMENDATION AND RESOLUTION

Summit Engineering’s research leads us to believe that award of Contract 1 to AST
Environmental Inc. is in the best interests of the Project. The contract documents provide for a
ninety (90) day bid hold for Contract 1. The last day to award Contract 1 is May 27, 2004. If
you are in agreement with this recommendation, Exhibit ‘D’ is a resolution for the Boards use
on this project. Our plan is to submit the Authorization to Award (ATA) package to the
funding agencies on March 24, 2004. We will need to include the adopted resolution in the
ATA.

Summit Engineering, Inc. appreciates the opportunity to be of assistance. If additional
information is needed, I may be reached at 859-264-9860 x 307.

Sincerely,
Franklin Vaughatt; P.E.
Senior Project Engineer

Enclosures

cc: file



Wayland Sanitary Sewer Project Contract 1
Letter of Recommendation
March 5, 2004

Exhibit ‘A’



Billing 7503.001 Paradox 02-413
BID OPENING SIGN IN SHEET

Wayland Sanitary Sewer Project
Friday, February 27, 2004 3:00 PM

Representative Name: ’/«f‘ vt /‘/OWA@!B Representative Name: __ S0 QA Cields

Company Name: —SUMMIT _ENCINEZRNG . Company Name: __ 1 elds E\tuua\-inge Tnc.
Address: 120 ProspPecovs _ PaceE _H o) Address: V77 Twsp R 19}

City LEXINGTON State: KY _Zip: _Jos0 9 City:__KvHs Hilt State: OH _Zip: 4SCY4S~

Telephone: 859~ 26459860 Fax®S1- 264 - 106 Telephone: ('7‘!0) 522-1780 Fax:_(740) 532-€(77

i : %%‘77?/‘5/ Signature: %
Signature: , ! 1gnal —%

v

Representative Name: 2065‘2~ MCPEQC- RepxmentahveNamc M 0 W
Company Name: MW)J EN’TELMSE‘S Company Name: (BJ C% aa"“aﬁd.» &'bb
Address: p-o- &9‘7\ /367 Address: "D o k&ou"ct D MIVE

City: 4497%/&/ State: KI Zip: %@3 Clm$M State: 1@ Zip: $le$5"3
Telephone: _((AD ~ 789~ 9936 vax-LOC 782 £/08 Telephoz}(f- 0L -§€6-237% . § ?(a -33%2.

Signature: 2’%_4_4 /ZSQL Signa Swue s
Representative Name: 3-:9.-;5/ \TEA/ ) Representative Name: Af. (Do Mor ////ljé' z
Company Name: A/ rd 'S e Company Name: 24 Lasendet Cpo et -
Address: é() g{)’% [36 720 Address:_ A 22 K PG old K
C‘lty;Lee gl 459 ZE State%_zm mg City: S M@ - $0 T State:l‘(/l zip: ¥4 523
Telephone' Telephone: £ 0E~£479-2328 v 479~ 0132
Signature: Signature; m,é‘-;a ‘/é/ (%/UM&Q//)
Representative Name: S“% {AODEK Representative Name: ___ Yy !,. P VPl A |
Company Name; K\m Const e, Company Name: 1(/ L CaR pe vdeor Construclin,
address: (B HieKort Py, Mt 200_Riavg 4@// LS
Cim,__mw state: ot zip: YOS | City: Som-erLf’ State: kca zip 42563
Telephone:{zDlo="T 8%~ 1OVO Fax: Telephone: é;(;(p 772328 Fax: @ G G77-6130
Signature: _\, &S&EU\LZ.J»-/ Signature: JA/ /4/#-//

/
reovsnsiv une GARY_BIAUEENSH(P rescneame: [ 9cesden Moewmedl
Company Name: 1A A. w Company Name: l‘)owmex Er\& Ae Q'-‘(l'\;
Address: PO.Box k(o address: (SO S, Main SN
city_ IVICDowEU, State:‘K';/ 7Yl U7 | city: Levmdan state: R zip: HO741

Telephone: L 7 ) | etephone (O K985 b (0 $79-6670
e A A B




Billing 7503.001 Paradox 02-413
BID OPENING SIGN IN SHEET

Wayland Sanitary Sewer Project
Friday, February 27, 2004 3:00 PM

Representative Name: &u \’Ww Representative Name:

Company Name: P 7 Company Name:

Address: 3 S ’)WM W M Address:

City‘M W State: KV Zip: q l S qo City: State: Zip:

Telephone: (/D/O e "83 S- 3.9 S0 Fax; 83 S- I 2 15 Telephone: Fax:
Signahn‘eclém Wm" . Signature: _
Representative Name: J B S ey oM Representative Name:
Company Name: GCoqgANS CoVMST, L 0 Company Name:
Addrcss:sll- EULIIJ Av ¢ Address:
City: é) & ptsville Statel‘-f Zip: #(2-0 City: State: Zip:
“ Telephone: CﬂQ 7%9 Q)" ¥ Fax: 8 9~ "[’2’ 3 Telephone: ’ Fax:
Signature: sz‘ /J’/b&ﬂr‘/:‘ Signature:
| Representative Name: q""\' GU‘ L'é-”L Representative Name:

—
Company Name: AST ENVIR-O”ME'N‘TAL/-L”(' Company Name

address: /IS PELAWARE AVC‘-'I. SUITE 310 | pgiress:

City:, L EXINGTON : State.‘K Y Zip: 9‘05’65 City: s State: Zip:
Telephone: & S 7 . 258. 72 78 Fax: 8§‘I 0258' ﬁ? W Telephone: Fax:
Signatures___ W, T W _ Signature:

' /
Representative Name: Representative Name:
Company Name: ‘ Company Name:
‘Md‘““ Address:
City: : . State:_ Zip: City: State: Zip; _
Telephone: Fax: Telephone: Fax:'
Signature: Signature:
Representative Name: - Representative Name:
Company Name; | Company Name: “
Address: | : Address:
City: State: Zip: City: State: Zip:
Telephone: Fax: Telephone: : Fax:

Signature: : . i : Signature:
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Wayland Sanitary Sewer Project Contract 1
Letter of Recommendation
March 5, 2004

Exhibit ‘C’



SuMMIT ENGINEERING, IND.

Memorandum
Date: March 5, 2004
To: File
From: Franklin Vaughan, P.E.
Ce:
Project: Wayland Sanitary Sewer Project Contract 1 - WWTP

Contractor Reference Check (AST Environmental)

This memorandum summarizes activities completed to verify AST Environmental (AST) references.

Business Standing
As of March 4, 2004, the KY Secretary of State lists AST Environmental in “Good” standing.

Surety
As of February 17, 2004, the KY Department of the Treasury's Listing of Approved Sureties certifies

AST’s surety, Lexon Insurance Company (NAIC #13307).

Past Performance

On Thursday, March 4, 2004, 1 spoke with Charles McCulloch at CEC Engineers to verify AST’s
work on the Rockwood Iron & Metal Landfill Closure project and the Landfill Cap and Closure
project. Mr. McCulloch indicated that AST did exceptional work and would recommend highly.
Complicated projects and AST pulled it off. AST stayed within schedule and unit price budget.

On Thursday, March 4, 2004, I spoke with Ray Vaske at URS Corp. to verify AST’s work on the
Excavation of Soil Impacted with Chlorinated VOCs project. Mr. Vaske indicated that AST
performed on-time and under budget. Mr. Vaske would recommend Tom and Duane Guilfoil highly.
AST project included removing 350 tons of soil under a concrete floor inside a building during a
facility shutdown. AST completed the project on-time and under budget.

On Friday, March 5, 2004, I spoke with Ron Owens at Wright Patterson AFB to verify AST’s work
on the Clean Oil/Water Separators and Coal Settling Basins project. Mr. Owens indicated that the
Base has worked with AST for the past five years on multiple projects. He rates AST performance
highly and recommends them for projects on the Base.

120 PROSPERDUS PLACE, SUITE 101, L'EXINGTDN, KY 40509 859-264-98B60 FAX 859-264-9106

‘CiviL ENBINEERING MINING ENGINEERING ARCHITECTURE SURVEYING




Display Detailed Information For Company

Organization Number 0570728

Name

Profit or Non-Profit

Company Type
Status
Standing

State

File Date
Authority Date
Principal Office

Registered Agent

Current Officers
President
Vice President

AST. ENVIRONMENTAL, INC.

P - Profit

FCO - Foreign Corporation
A - Active

G - Good

OH

10/23/2003

10/23/2003

70 COMMERCIAL WAY
SPRINGBORO, OH 45066

DUANE GUILFOIL
1115 DELAWARE AVE.
SUITE 300
LEXINGTON, KY 40505

ROBERT WELSH
DUANE GUILFOIL

This organization has no assumed names

Page 1 of 1

http://www.sos.state.ky.us/obdb/(010s4445culqgn55szy1455)/showentity.aspx?id=0570728&... 3/4/04
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SOUTHERN WATER AND SEWER DISTRICT
RESOLUTIONNO. __

A RESOLUTION TO ISSUE A NOTICE OF AWARD FOR:

WAYLAND SANITARY SEWER PROJECT
CONTRACT 1- WASTEWATER TREATMENT PLANT
CONTRACT 2- WAYLAND TO PUNKIN CENTER SANITARY SEWER SYSTEM
WAYLAND, KENTUCKY

WHEREAS, the Southern Water and Sewer District opened sealed bids for the aforementioned project on
February 27, 2004 and

WHEREAS, AST Environmental, Inc. submitted the low bid for Contract 1 of the project in the amount of
$ and

WHEREAS, K. Carrender Construction Co., Inc. submitted the low bid for Contract 2 of the project in the
amount of § and

WHEREAS, the Southern Water and Sewer District has secured funding for the Project.
THE SOUTHERN WATER AND SEWER DISTRICT DOES HEREBY RESOLVE AS FOLLOWS:

That the construction contract for Contract 1 (Wastewater Treatment Plant) be awarded to
AST Environmental, Inc., contingent upon funding agency(s) concurrence.

That the construction contract for Contract 2 (Wayland to Punkin Center Sanitary Sewer System) be
awarded to K. Carrender Construction Co., Inc., contingent upon funding agency(s) concurrence.

READ AND ADOPTED BY THE Southern Water and Sewer District assembled on the th day of

, 2004,

ATTEST:

Secretary

Motion made by: . Seconded by:

Yea: Nay:




SuUuMMIT ENGINEERING, INC.

April 7, 2004

Mr. Robert Meyer, Superintendent
Southern Water and Sewer District
P.0.Box 610

McDowell, Kentucky 41647

Re:  Wayland Sanitary Sewer Project Contract 2
Wayland to Punkin Center Sanitary Sewer System

Dear Mr. Meyer:

This letter revises the letter sent to your office on March 5, 2004. The second paragraph of this
letter should have read;

“A certified tabulation of the bids received is attached hereto as Exhibit ‘B’. Five bids were
received for Contract 2. K. Carrender Construction Co. submitted the low bid of
$1,589,473.10.”

Inadvertently the low bid was misrepresented as $1,172,817.00. DOW’s review of the ATA

submittal identified this error and requested it be corrected for their approval. If you have any
questions, please call me at 859-264-9860 x 307.

Sincerely,

Fudl V.-
Franklin Vaughan, P.E.
Senior Project Engineer

Enclosures

cc B. McWain, DOW
File

120 PROSPEROUS PLACE, SUITE 101, LEXINGTON, KY 40509 859-264-9860 FAX B59-264-9106
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SUMMIT ENGINEERING INC,

March 5, 2004

Mr. Robert Meyer, Superintendent
Southern Water and Sewer District
P. 0. Box 610

McDowell, Kentucky 41647

Re:  Wayland Sanitary Sewer Project Contract 2
Wayland to Punkin Center Sanitary Sewer System

Dear Mr. Meyer:

Bids for the referenced project were opened at the offices of the Southern Water and Sewer
District at 3:00 P.M. on February 27, 2004. The attendance list is attached as Exhibit ‘A’

A certified tabulation of the bids received is attached hereto as Exhibit ‘B’. Five bids were
received for Contract 2. K. Carrender Construction Co. submitted the low bid of
$1,172,817.00.

EVALUATION OF LOW BIDDER

Experience

K. Carrender Construction Co. is a Somerset, Kentucky based corporation which indicated it
had been in business for 28 years. K. Carrender Construction Co.. has completed projects for
the City of Hindman, Beatyville, Somerset, Morehead and multiple other entities. It is our
understanding that K. Carrender Construction Co.. fulfilled its obligations under these prior
contracts. See Exhibit ‘C’ for a summary of activities completed to verify K. Carrender
Construction Co.. suitability.

Bid Bond

K.. Cagendar: -thstmction Co. provided bid bonds drawn on the First National Insurance
Companyof America, This bonding company is listed on the Treasury Department’s 570 list.

° _Bidders Que‘stionhaire

K. Carrender Construction Co..signed the site and contract document certificates.

120 Prosperous Place, Suite 101, Lexington, Kentucky 40509 4 859-264-9860 4 fax 859-264-9106

Civil Engineering Mining Engineering Architecture Surveying




Page 2 Wayland Sanitary Sewer Project Contract 2
Letter of Recommendation
March 5, 2004

RECOMMENDATION AND RESOLUTION

Summit Engineering’s research leads us to believe that award of Contract 2 to K. Carrender
Construction Co. is in the best interests of the Project. The contract documents provide for a
ninety (90) day bid hold for Contract 2. The last day to award Contract 2 is May 27, 2004. If
you are in agreement with this recommendation, Exhibit ‘D’ is a resolution for the Boards use
on this project. Our plan is to submit the Authorization to Award (ATA) package to the
funding agencies on March 24, 2004. We will need to include the adopted resolution in the
ATA.

Summit Engineering, Inc. appreciates the opportunity to be of assistance. If additional
information is needed, I may be reached at 859-264-9860 x 307.

Sincerely,
A Lk
e
Franklin Vaughan, P.E.
Senior Project Engineer

Enclosures

cc: file
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Billing 7503.001 Paradox 02-413

BID OPENING SIGN IN SHEET

~‘Wayland Sanitary Sewer Project
Friday, February 27, 2004 3:00 PM

Representative Name: ’j«( VA /’/OWA%

Company Name: —SUMMIT  ENCINEERQNG  INC.
PacE _# Io)

State: KY _Zip:_<fos0 9

Address:_ 120 FrosPEcous

City: LexineTon

Representative Name: 3‘0 S\\ Gel A&
Company Name: Q d&é E‘l cato, “‘l ﬂg . T,
Address: 177 “T..:slo Ad 14}

City:_ KeHs Hint State: OH_Zip: 4SG %S

Fax@S1- 264 -9106

Telephone: 8591~ 264-9840

Signature:

L

Telephone: (7‘!0) 523-1 78 o Fax:_(740) 532-€(77

N

Representative Name: QDGESL ' MCPQQ:_.

Company Name: _MONpAIN ENTE&_DQ.SKS
address:_AAO, Lox /367 _

City.__ LEF 1M1/ smte:k;r zip:_ 553

Reprwentaﬁv{me: M p Juerd
Company Name: CBJ: % g-a*‘a% Q’DD

Address: I’OO pgsbtu'ce_ D“’\Ic

‘ Telephone: (&‘ 2& ?"f?zé Fax:@é_w

Signature:

Cityszﬂ, State: ’Q{.Zip: YlesS 3

Fax: ?96 "33?2—-

Telephozj 0L '88’6. -2 3?‘/
Signature: @M,-

Representative Name: :j-;;y \T&ﬂ/ & 5'
Company Name: m r Mf / 2
20 Loz 3650

city: £ 2 Pé“‘" ¢9ZQA/ State: Zip:mg

Telephone:

Address:

Signature:

chmentaﬁveName:})j @WL_AZ/Z ,{///uc Z
Company Name: 74 C.avrensden o ,y:va -
Address:_ A 20 RS PG old K

City: S'om1@ 2 g0 T State: 1{, J zip ¥3 523

Telephone: 8 086~ £79-2328 Fax: 979~ /37

Signature: MM Z)é @)/VM

Representative Name: S“% {AvbGSZ.'
Company Name: K\m Goost I,
adiress: o5 HielorX o,
Ciw_Man

Telephone:u}_‘g‘.?tq“ oWO

State: \&‘\/ Zip: 4‘035 l

Fax:

Signature: _\_,

Represeatative Name: ___Yea a as Ly )7 | \7s |
Company Name: :(/ L CAR pendor Consstroctiy,
Address:_p 200 Rru/-i ;}e[a/ LS

City: Somerset State: kbli zip: 42563
Telephone: _{p 000 G 752325 ¥ax: -6136

Signature: 4%\/ Q/‘ﬁv‘?’/’

Representative Name: QA&{ B ,A"]KENSB' { P

Company Name: l ‘ A . >

Address: Po.Bor bio

ci IVICDowEU, State:‘K:/ zip: Y1 U7
Telephone: S 7 )

Signature: _ '

AN S

ReprtseutaéaName; 73“30-.&0& Howc(req\

Company Name: ”owqre)\ E‘\ﬁ : ’kecr-\ ’Lﬁ

ntress: (SO S. Main SN

City: Londan state: RY zip: HO7 4!
Tetophone LOD KGU-9859 1 (w0 L79-667D

Signature: 7:) vc‘é) 44———

77




‘Billing 7503.001 Paradox 02-413
BID OPENING SIGN IN SHEET

Wayland Sanitary Sewer Project
Friday, February 27, 2004 3:00 PM

" P |
4 \ / ’
Representative Name: ﬁa )VW Representative Name:

Company Name: Company Name:

Address: 9 UWWM Address:

CWM M State: K / le S qD City:, State: Zip:

Telephone: (20('9 “83 S - 3.H 5o Fax: 83 S - l 2 I 5 Telephone: Fax:

Signamw}/smﬂ’h Qﬂ’l‘\/ﬂ/wﬂ—' . Signature: _

Representative Name: J B S #E Ly oM Representative Name:

Company Name: _C~0 9 GANS € eMIT, (O Company Name:

Address: 512 Evelid Avt Address:

City: '0 A prsville smxef—;/ zip: 4260 City: State: Zip:
” Telephone: C.ﬂ(t"' %9 €20 ¥ Fax: 13 9- (’ L 23 Telephone: i Fax;

Signature: g: j Signature:

14
Representative Name: ’r;”\ GWLF"F Representative Name:

-

Address: ///S ?ELAWARE Avil, §vrr€3'o Address:

City: Lex) NGTo) : State; ‘K Y Zip: %0 5’65 City: s State: Zip:
Telephone: & 57 . 258, 72 78 Fax; 8;? .25&- 0, 3 W Telephone: Fax:
Signature: w, %"-—- W ; Signature:
| /
Representative Name: Representative Name:
Company Name: : Company Narne:
Address: Address:
City._____. State: Zip: City: State: Zip: _
Telephone: Fax: Telephone: Fax:‘
Signature: Signature:
Representative Name: . Representative Name:
Company Name: Company Name: N
Address: : Address:
City: State: Zip: City: State: Zip:
Telephone: Fax;, Telephone: . Fax:

Signature: : : " . Signature:




Wayland Sanitary Sewer Project Contract 2
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Exhibit ‘B’



BID TABULATION Wm‘:,
WAYLAND SANITARY SEWER PROJECT ADDENDUM NO. 1
CONTRACT NO.2
WAYLAND TO PUNKIN CENTER SANITARY SEWER PROJECT
BID OPENING 2/27/04

Mobilization / Demobilization LS ! 2500000 1S 2000000 { $ 20,000.00,
i) Secding and Cleamup is, i 3 200000 S 3000000 | S 30,000.00
1c Removal and Di of Existiy Tanks idably Encor Each 3 3 300000 1S 200000}S 10,000.00
Allowance 1s ] s 1.000.00
ial P ing - i Ton 200 s
CRAVITV SEWPRS 20 S iy W S B 7 :
Sewer I ASTM D 3034, SDR 35 3 ABG462.24 476,550.00
Sewes Pipe, DL C1.350, FY 3 3629 |8 100,702.81 110,918.00
LS L e e e R LR i b .
Sewer Manhole Type *A" 06 8. sLInIsls 102.825.00
Sewer Manhole B S1811251S

for

2| Exa Venical Hiight for Mashole Type "A”
s [OREE MAINS &) ED ACCRSSORIPS Lo et il

2 6" SDit |7 HDPE Foree Main 131.516.79
b 6% SDR 17 HDPE Foree Main - Stream i 4) 210174
3 3" SDR |7 HDPE Force Main 3,579.60
3d 2% SDR 1§ HIDPE Force Miin $9.1: 14,137.20
e 2° SDR 1} HDPE Force Main - Stream Crossing (Note 4) 3 32 3144 461.12
f _ [11/4" SDR 11 MDPE Force Main L) 3400 $5.; 18,122.00
R, 35,4187
b

Open Cut Case for 6* HDPE Pipe

Open Cut Case for 3* HDPE Pipe
Y, Cﬂ&wﬁtl‘l Pip
SR

3% x 8° x 4* SDR 35 FVC Wy

5b 4* SDR 35 FVC Tie-ta 10 Manbole 30

8° x 8 x 4" Ductile ron, Posh Joint Wye

$ 1,589,473.10

$ 2,040,354.00

$ 1,795,676.70

NOTES

1. The method of payment varies nith the fundividual item nud bo described at the clost of each section of the Tecknical Spees.

2. ‘The muount bid for “Mobikizatien/Demobilization™ may wot excred 3% of the Total Bid.

3, Special Pipe Bedding may snly be instaicd om writton order of ENGINEER.

4, Encinde all work depicted i stream crossing detalls (concrete anchors, rip rap, eic)

5. Coutractor's attention i directed to specifications, This inchades, but o wet Kxaited tn, ew meter bese or spl junctin box for customer,
NEMA 3R disconeet, cheetric conductor bz SCH 83 PVC conduit from meter bas o control pase, cic.

This is to certify that the above is a true and exact copy of the tabulation of blgs recsived on the
above referenced project; that the sama was advertised in the\np\nﬁr' by the lows

*)
of the Commonwaalth of Kentucky and sealed and compe{the s?m%c%'af i
opened and read aloud on the and date pmscnbe(}t@e wly (i February, 2004.
— ‘\ A ’

23
.

Ses i FRANKLINB. &
22317

40
'-‘C"’

.
L L7
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Wayland Sanitary Sewer Project Contract 2
Letter of Recommendation
March 5, 2004

Exhibit ‘C’



SUMMIT ENGINEERING, INC.

Memorandum
Date: March 5, 2004
To: File
From: Franklin Vaughan, P.E.
Cc:
Project: Wayland Sanitary Sewer Project Contract 2 — Collection System

Contractor Reference Check (K. Carrender Construction Co.)
This memorandum summarizes activities completed to verify K. Carrender Construction Co.
(Carrender) references.

Business Standing
As of March 4, 2004, the KY Secretary of State lists Carrender in “Good” standing.

Surety
As of February 17, 2004, the KY Department of the Treasury's Listing of Approved Sureties

certifies Carrender’s surety, First National Insurance Company of America (NAIC #24724).

Past Performance

On Friday, March 5, 2004, I spoke with Durand Hacker at R.M. Johnson Engineers to verify
AST’s work on the multiple projects that Carrender has completed. Mr. Hacker indicated
that Carrender did exceptional work and would recommend highly.

120 PROSPERDUS PLACE, SUITE 101, LEXINGTON, KY 40509 859-264-9860 FAX B59-264-9106

CiviL ENGINEERING MINING ENGINEERING ARCHITECTURE SURVEYING




Display Detailed Information For Company

Organization Number 0284281

Name

Profit or Non-Profit
Company Type
Status

Standing

State

File Date
Organization Date
Last Annual Report
Principal Office

Registered Agent

Common No Par
Shares

Current Officers
President

Vice President
Secretary
Treasurer

K. CARRENDER CONSTRUCTION COMPANY,
INC.

P - Profit

KCO - Kentucky Corporation
A - Active

G - Good

KY

3/21/1991
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Wayland Sanitary Sewer Project Contract 2
Letter of Recommendation
March 5, 2004
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SOUTHERN WATER AND SEWER DISTRICT
RESOLUTION NO. ___

A RESOLUTION TO ISSUE A NOTICE OF AWARD FOR:

WAYLAND SANITARY SEWER PROJECT
CONTRACT 1- WASTEWATER TREATMENT PLANT
CONTRACT 2- WAYLAND TO PUNKIN CENTER SANITARY SEWER SYSTEM
WAYLAND, KENTUCKY

WHEREAS, the Southern Water and Sewer District opened sealed bids for the aforementioned project on
February 27, 2004 and

WHEREAS, AST Environmental, Inc. submitted the low bid for Contract 1 of the project in the amount of
$ and

WHEREAS, K. Carrender Construction Co., Inc. submitted the low bid for Contract 2 of the projectinthe -
amount of § and

WHEREAS, the Southern Water and Sewer District has secured funding for the Project.
THE SOUTHERN WATER AND SEWER DISTRICT DOES HEREBY RESOLVE AS FOLLOWS:

That the construction contract for Contract 1 (Wastewater Treatment Plant) be awarded to
AST Environmental, Inc., contingent upon funding agency(s) concurrence.

That the construction contract for Contract 2 (Wayland to Punkin Center Sanitary Sewer System) be
awarded to K. Carrender Construction Co., Inc., contingent upon funding agency(s) concurrence.

READ AND ADOPTED BY THE Southern Water and Sewer District assembled on the th day of

2004.
ATTEST:
Secretary
Motion made by: . Seconded by:

Yea: Nay:
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OUTLAY SCHEDULE

Project No. Contract 2 - Wayland to Punkin Center Sanitary Sewer System

Applicant K. Carrender Construction Company, Inc.

Contract Indentification Wayland Sanitary Sewer Project

Owner  Southern Water & Sewer District

Engineer Summit Engineering, Inc.

OUTLAY SCHEDULE
June 1, 2004 thru June 30,2004 $ 152,271.52
July 1, 2004 thru July 31, 2004 $ 205,042.03
August 1, 2004 thru August 31, 2004 $ 219,347.29
September 1, 2004 thru September 30, 2004 $ 210,605.19
October 1, 2004 thru October 31, 2004 $ 217,598.87
November 1, 2004 thru November 30, 2004 $ 176,749.41
December 1, 2004 thru December 31, 2004 $ 136,694.69
January 1, 2005 thru January 31, 2005 $ 166,735.73
February 1, 2005 thru February 25, 2005 $ 104,428.37
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FACILITIES CONSTRUCTION PERMIT



PAUL E. PATTON
GOVERNOR

HENRY C. LIST

SECRETARY

COMMONWEALTH OF KENTUCKY
NATURAL RESOURCES AND ENVIRONMENTAL PROTECTION CABINET

DEPARTMENT FOR ENVIRONMENTAL PROTECTION
FRANKFORT OFFICE PARK
14 Rery Rp

FRANKFORT KY 40601
November 21, 2003

Mr. Robert Meyer, Superintendent
Southern Water & Sewer District
PO Box 610

McDowell, KY 41647

Re:  Wayland WWTP
Floyd County, Kentucky
Project ID: 03-0364
Wayland WWTP - 35761
Activity ID: APE20030001

Dear Mr. Meyer:

In accordance with KRS Chapter 224.10-100 (19), the Natural Resources and
Environmental Protection Cabinet approves the Construction Permit Application for Wastewater
Treatment Plant dated March 28, 2003.

If we can be of any further assistance or should you wish to discuss this correspondence,
please do not hesitate to contact Bennie McWain, P.E. at 502/564-2225, extension 559.

Sincerely,

P

William B. Gatewood, P.E., Manager
Facilities Construction Branch
Division of Water

WBG/MDT

c: Hazard Field Office
Floyd County Health Department
Summit Engineering, Inc.
Donna Sullivan, Plumbing

Attachment

Ecn-rlqu
PAYS

@ Printed on Recycled Paper
An Equal Opportunity Employer M/F/D
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RURAL DEVELOPMENT APPROVAL



USDA

Rural Business ~
Cooperative
Service

Rural Housing
Service

Rural Utilities
Service

Rural Development 771 Corporate Drive, Suite 200
A mission area of the Lexington, KY 40503-5477
United States Department of Agriculture 859/224-7300 Fax 859/224-7340
TTY 859/224-7422
December 17, 2003

SUBJECT: City of Wayland
Sanitary Sewer Project Contracts 1 and 2
Plan and Specifications approval

TO: Rural Development Manager
Morehead, Kentucky

Plans and Specifications for the above mentioned project are approved subject to
compliance with all federal, state and local requirements.

If you have any questions, please contact Julie Anderson, State Engineer, at (859)
224-7348.

-State Director
Rural Development

e

> Summit Engineering, Inc.
Lexington, Kentucky

USDA Rural Development is an Equal Opportunity Lender, Provider, and Employer.
Complaints of discrimination should be senft to:
USDA, Director, Office of Civil Rights, Washington, D.C. 20250-9410



PLUMBING PERMIT



DEPARTMENT

DIVISION OF PLUMBING -
S S 101 Sea Hero Road, Ste. 100
~ Paul E. Patton Frankiort, Kentucky 40601-5405

 Govemor T S ' TEL. (502) 573-0397
o FAX (502) 573-1058
December 5, 2003 -

* FLOYD COUNTY HEALTH DEPT
144 N FRONT AVE
PRESTONSBURG KY 41653

LP 72555
111429-000-0
oP 8

~~ _RE: Wayland WWTP, Glow Hollow @ Beéaver ‘Réad, Floyd County, Kentiicky
Dear Sir: ‘ o m

This is to advise you that plans covering the above captioned project are

approved for the plumbing system only by the Division of Plumbing as of this
date as to revised riser‘diagram.

It should be undérstdod that this approval is limited to the proposed plumbing
- installation only. ~ .

Inspections must be requested before any part of this plumbing is covered under
the floor or concealed in the walls. A final inspection and air test must be
requested after all plumbing fixturés have been set. If 4 private sewage.
disposal system or water system.is used they also must be inspected.

We are retUrning two sets of-p]ans to you with dné set.for your file. One set of
the approved plumbing plans shall be on the construction -site for the plumbing

inspectors.review and comménts.

_ This approval is valid ohly if construction is begUn within one year from this
‘date. " - ”

Very tfu]y yoﬁrs,
*57 Wi ‘9.\;%&MQL

Timothy "J. Faust
Director-

TJF/dgs

cc: Porter, P1b. Insp. . .
Summit Engineering Inc. (Planslt

An Equal Opportunity Employer M/F/D
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JHY Wb "ugd  uYrUrHM
., « “Hles,
HENRY C. LIST PauL E. PATTON
© SECREYARY GOVERNOR
COMMONWEALTH OF KENTUGKY
NATURAL RESOURCES AND ENVIRONMENTAL PROTECTION CABINET
DEPARTMENT FOR ENVIRONMENTAL PROTECTION
FRANKEQRT OFFiCE PARK
14 Renty Rp
FRANKFORT KY 40601
April 21,2003
Southern Water and Sewer District
PO Box 610
McDowell, Kentucky 41647
RE: DW#0360026-03-003

Water Line Bxtension

Contract 1 & 2 (WWTP)

Floyd County, Kentucky
Dear Sirs:

We have reviewed the plans and specifications for the above referenced project,
The plans includé the construction of epproximately 1,377 feet of 3-inch HDPE watertine,
This is to advise that plans and specifications covering the above referenced subject are
APPROVED with respect to sanitary features of design as of this date with the following

1. Upon completion of construction, disinfection shall be
strictly in accordance with the procedure designated in the
State Regulations, which reads as follows:

“A water distiibution system, including
storage distribution tanks, repaired portions
of existing systems or all cxtensions to
existing systems, shall be thoronghly
disinfected before being placed into service,
A water distribution system shall disinfect
with chlorine or chlorine compounds, in

- amouats as to produce a concentration of at
least fifty (50) ppm and a residual of at least
twenty-five (25), ppm at the end of twenty-
four (24) hours and the disinfection shall be
followed by a thorough flushing.”

nOUCAT
PAYS
@ Printad on Recycled Papeor
An Equel Opportunity Employer ME/D
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Contract 1 & 2

0360026-03-003

April 21, 2003
Page two

New or repaired water distribution lines shall not be placed
into service until bacteriological samples taken at the points
specified in 401 KAR 8:150 Section 4 (2) are examined and
are shown to be negative following disinfection.

If PVC piping is used, it must be NSF approved and
manufactured in accordance with ASTM standards.

A minimum pressure of 30 psi must be available on the
discharge side of all meters. All water maias, including
those not designed to provide fire protection, shall be sized
after a hydraulic analysis based on flow demands and
pressure requirements. The system shall be designed to
maintain a minimum pressure of 20 psi (140 kPa) at ground
level at all points in the distribution system.

Water mains shall be laid at least 10 feet horizontally from
any existing or proposed sewer. A sewer is defined as any
conduit conveying fluids other than potable water. The
distance shall be measured edge to edge. In cases where jt
is mot practical to maintain a 10 - foot separation, this office
may allow deviation on a case-by-case basis, if supported
by data from the design engineer. Such deviation may
allow installation of the water main closer to a sewer,
provided that the water main is laid in a separate trerich.or
on an undisturbed shelf located on one side of the sewer at
such an elevation that the bottom of the water main is at

least 18 inches above the top of the sewer. This deviation -

will not be allowed for force mains.

Water mains crogsing sewers shall be laid to provide a
minimum vertical distance of 18 inches between the outside
of the water main and the outside of the sewer. This shall
be the case where the water main is either above or below
the sewer. At crossings, one full length of the water pipe
shall be located 30 both joints will be as far from the sewer
as possible. Special structural support for the water and
sewer pipes may be required.
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Contract 1 &2
0360026-03-003

April 21, 2003
Page three

5.

10.

At high points in water mains where air can accumulate
provisions shall be made to remove the air by means of
hydrants or air relief valves. Automatic air relief valves
shall not be used in situations where flooding of the
manhole or chamber may occur.

If the existing water main material being tapped is asbestos
concrete, then during the process of tapping the asbestos
concrete water main, the contractor shall conform to OSHA
regulations governing the handling of hazardous waste.
Pieces of asbestos concrete resulting from the tap shall be
double bagped, placed in a rigid container and disposed of
in an approved landfill.

Water lines within a 200 foot radius of oil or gasoline lines,
underground storage tanks or pumping stations shall be
constructed of ductile iron pipe. Pipe joint materials which
are resistant to permeation of the petrolevm products shall
be used within the 200 foot radius.

All dead end lines must be provided with a properly sized
blow-off assembly, flush hydrant or fire hydrant for
flushing purposes. Flushing devices should be sized to
provide flows which will give a velocity of at least 2.5 feet
per second in the water main being flushed. Fire hydrants
shall not be installed on lines less than six inches in
diameter or served by other lines less than six inches in

diameter. No flushing device shall be directly connected to-

any sewer.

The proposed waterline will be installed in close proximity
to the proposed wastewater treatment plant and its
appurtenances. Appropriate cross connection control shall
be installed to protect the water system from any sources of
non-poteble water.

Chlorinated water resulting from disinfection of treatment
facilities and new, repaired, or extended distribution
systéms shall be disposed in a manner which will not
violate 401 KAR 5:031.

P.4/5
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Contract 1 &2
0360026-03-003
April 21, 2003
Page four

11. When this project is completed, the owner shall submit a
written certification to the Division of Water that the above
referenced water supply facilities have been constructed

" and tested in accordance with the approved plans and
specifications and the above stipulations. Such certification
shall be signed by a licensed professional engineer.

This approval has been issued under the provisions of KRS Chapter 224 and
regulations promulgated pursuant thereto. Issuance of this approval does not relieve the
applicant from the responsibility of obtaining any other approvals, pemmits or Hcenses
required by this Cabinet and other state, federal and local agencies.

Unless construction of this project is begun within one year from the date of
approval, the approval shall expire. If you have any questions concerning this project,
please contact Bob Amett, PE, at (502) 564-2225, extension 578.

Sincerely,
A P&
fa-leffrey W. P irector
Division of Water
JWP: RNA: ma T
Enclosures

C: Summit Engineering, Inc.
Floyd County Health Department
Public Service Commission
Hazard Regional Office
Drinking Water Files
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USDA

Committed to the future of rural communities.

Rural

Development

771 Corporate Drive, Suite 200, Lexington, KY 40503-5477
Telephone 859/224-7300; Fax 859/224-7340; TTY 859/224-7422

April 20, 2004 RECE!VED

AF e 1 2004

SUBJECT: Southern Water and Sewer District SUMMIT ENGR, INC.
PRIDE- Wayland Sewer Project LEXINGTON, KY
Contract Award Concurrence

TO:  Area Director
Morehead, Kentucky

Based on the bids received and the recommendation of the consulting engineer, Rural
Development concurs in the award of subject Contract 1 to the low bidder, AST Environmental,
Inc., in the amount of $1,172,817 and Contract 2 to the low bidder, K. Carrender Construction,
Inc., in the amount of $1,589,473.10.

If you have any questions, please contact Julie Anderson, State Engineer, at (859) 224-7348.

TH SLONE

gji State Director

Rural Development

€c:  Summit Engineering, Inc.
Lexington, Kentucky

USDA Rural Development is an Equal Opportunity L.ender, Provider, and Employer.
Complaints of discrimination should be sent to:
USDA, Director, Office of Civil Rights, Washington, D.C. 20250-9410
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@8 Rural
# Development

Committed to the future of rural communities.

771 Corporate Drive, Suite 200, Lexington, KY 40503-5477
Telephone 859/224-7300; Fax 859/224-7340; TTY 859/224-7422

April 20, 2004

SUBJECT:  Southern Water and Sewer District
PRIDE- Wayland Sewer Project
Resident Inspector Approval

TO: Area Director
Morehead, Kentucky

Tommy Thomas and Casey Breeding are approved as resident inspectors for the subject project.

Rural Development

cc;— Summit Engineering, Inc.
Lexington, Kentucky

USDA Rural Development is an Equal Opportunity Lender, Provider, and Employer.
Complaints of discrimination should be sent to:
USDA, Director, Office of Civil Rights, Washington, D.C. 20250-9410



ERNIE FLETCHER LAJUANA S. WILCHER

(GOVERNOR SECRETARY
COMMONWEALTH OF KENTUCKY
ENVIRONMENTAL AND PUBLIC PROTECTION CABINET
DEPARTMENT FOR ENVIRONMENTAL PROTECTION
FRANKFORT QFFICE PARK
14 Reiwy RO
e ECEIVED
April 9, 2004
£OR 1Y
Honorable Tom Murphy
Mayor, City of Wayland SUMMIT ENGH, INC.
PO Box 171 LEXINGTON, KY
Wayland, K'Y 41666
Re: L72901
Wayland WWTP--35761
Activity ID: FGL.20030005
User Charge System/Resolution
Dear Mayor Murphy:

The draft user charge system/resolution (UCS/R) submitted to this office have been reviewed and are approved.
Based on the approved OM&R budget, annual replacement cost is $4,800. This amount should be added to the replacement
account each December until the balance reaches $48,000 then maintained for the life of the system (PL, 92-500 Section

204(b)).

This review and approval satisfies EPA requirements concerning that portion of the user charge levied for the
purpose of covering operation and maintenance (including replacement) costs of the wastewater treatment works.

The review of the user charges for that portion levied for the purpose of debt retirement was performed by the
Kentucky Infrastructure Authority and is not included in this approval.

A copy of the enacted UCS/R must be submitted to this office prior to execution of the assistance agreement.

Should you have any questions or need any assistance, please contact Jennifer Peters at (502) 564-2225, extension

540.
Sincerely,
Ronald T. Price, Manager
Resource Planning & Program Support Branch
Division of Water
RTP: JRP:jrp
C: Kentucky Infrastructure Authority

Summit Engineering Inc
Bob Meyer, Southern Water & Sewer District

4} Printed on Recycled Paper
& An Equal Opportunity Employer M/E/D
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CoOMMONMA AT S KeEnTucry
OFFACE OF THE GOVERNOR

DePARTMENT FOR Locar (GOVERNMENT
1024 Carrmal. CENTER DARVE. Surre 340

FRANKFORT. KeNnTucKky 40601-8204
Efnue FLETonen (502) 5732382 DasreuL D. Brock. Jr.
April 20, 2004
The Honorable Thomas Murphy
) Mayor, City of Wayland
Post Office Box 171
Wayland, Kentucky 41666-0171
RE: Wayland Sewer Project
03-059
Dear Mayor Murphy:

On behalf of Governor Ernie Fletcher, the staff of the Department for Local Government
and ] wish to conpratulate you on your selection as a recipient of Commmity Development
Block Grant funds. Preliminary approval has been given to your CDBG project shown above in
the amount of $1,000,000. This approval is based on your acceptance of the conditions outlined
helow: : '

1. Applicant will enter into a grant agreement with the Commonwealth.

3. The project must be completed by May 1, 2006.

Please provide the department with your written acceptaice of these conditidns on or
before April 30, 2004. A grant agreement will then be prepared between vour community and
the Commonwealth. Omce the grant agreement has béen, drafted, the department staff will
contact you to schedule a grant agreement meeting.

Please note, at this time you may not incur any costs to be reimbursed with project funds,
except for certain costs relating to engincering and planning, vntil you have entered into a grant
agreement with the Commonwealth and then received Environmental Clearance.

D (B00) 2472510 . FAX: (6OR) S7IR852
Tbln FREE (800) 246885608 AN EQUAL OPPORTUNITY EMPLOYRR M/F/D - WeB S Mig//wwvey dip iy gl
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- TbeHnnorablc'I‘homasMuphy - -

: April 20, 2004 S N

Page2 e K . o

e Send s documentation to Myralee Smith-Cowley, Ditector, Dmsxim of Community * -
s Developmm, Department for Local Government, 1024 Capital Center'Drive, Suite 340,
. . Frankfort, Kentucky 40601. Please contact Susan Metts at 5021573-2382;«& 275. 1f you have
e quesuonsconcetnmgﬂuscommmnentlmer
o Lo . . _ Sincerely,
-1~- Vemmtm . e e 1 Parvell D. ..
. Ao h C ~ : Commissioner
i . ¢ Sandy Runyon, Big Sandy ADD |
P ity e '~'-, e ) , f’:'.."_'.-::"ﬂ:-.—g:'.-a;v—; S C_.-:. Caren



ERNIE FLETCHER
GOVERNOR

LAJUANA S. WILCHER
\ SECRETARY

COMMONWEALTH OF KENTUCKY
ENVIRONMENTAL AND PUBLIC PROTECTION CABINET

DEPARTMENT FOR ENVIRONMENTAL PROTECTION
FRANKFORT OFFICE PARK

14 Rewly Rp
FRANKFORT, KY 40601

April 14, 2004

Honorable Tom Murphy
Mayor, City of Wayland

P.O. Box 171

Wayland, Kentucky 41666-0171

Re:  XP98
Detailed Performance Standards
City of Wayland
Floyd County, Kentucky
Project ID 03-0364
Activity ID APE 20030001
AIID 35761

Dear Mayor Murphy:

The Detailed Performance Standards (DPS) submitted to this office have been reviewed and
are approved.

When the project is 50 percent complete, these standards may be revised to include the
information from the updated plan of operation and the updated design summary. However, all
revisions to these standards are subject to approval through formal amendments and need to be
consistent with KPDES requirements.

Once the project initiates operation a written notification from the grantee identifying this
initiation of operation date must be sent to this office. An interim report at the end of the initial six
months of operation and a final report one year after the initiation of operation date are also
requirements of the loan agreement. These reports document the project compliance with the DPS.
A certification that the project meets these DPS must be submitted to this office after the first full
year of operation. This certification must be dated exactly one year afier the initiation of operation
date. ‘

Piinted on Recycled Paper
An Equal Opportunity Employer M/F/D



Mayor Murphy
Page 2
April 14, 2004

If you have any questions, please contact Bennie McWain, P.E. at (502) 564-2225, extension

559.
Sincerely,
William L. Chlebowy, P.E., Acting Manager
Facilities Construction Branch
Division of Water
WLC: BRM

c !/ Summit Engineering, Inc.
Hazard Regional Office



ERNIE FLETCHER LAJUANA S. WILCHER

GOVERNOR { SECRETARY
COMMONWEALTH OF KENTUCKY
ENVIRONMENTAL AND PUBLIC PROTECTION CABINET
DEPARTMENT FOR ENVIRONMENTAL PROTECTION
FRANKFORT OFFICE PARK 4
“CEIVED
FRANKFORT, KY 40601 ‘ '
April 14, 2004 APR 7 & 2004
SL{‘MMH ENGR, ING,
EXINGTO
Honorable Tom Murphy N, KY
Mayor, City of Wayland
P.O.Box 171
Wayland, Kentucky 41666-0171
Re: XP. & L72901
Preliminary Plan of Operation
City of Wayland

Floyd County, Kentucky
Project ID 03-0364
Activity ID FGL 20030008
AIID 35761

Dear Mayor Murphy:

The Division of Water approves the Preliminary Plan of Operation prepared for the City
of Wayland.

Please note that the Final Plan of Operation must be submitted to and approved by the
Division of Water prior to the 50% payment being made.

If you have any questions regarding this, please contact Bennie McWain, P.E. Project
Engineer, at (502) 564-2225, extension 559.

Sincerely,

William L. Chlebowy, P.E., Acting Manager
Facilities Construction Branch
Division of Water

WLC: BRM

C: % Summit Engineering, Inc.
Hazard Regional Office

Printed on Recycled Paper
An Equal Opportunity Employer M/F/D
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FACILITIES CONSTRUCTION PERMIT



HENRY C. LIST
SECRETARY

GOVERNOR

COMMONWEALTH OF KENTUCKY .
NATURAL RESOURCES AND ENVIRONMENTAL PROTECTION CABINET
’ DEPARTMENT FOR ENVIRONMENTAL PROTECTION

Mr. Robert Meyer, Superintendent
Southern Water & Sewer District
PO Box 610
McDowell, KY 41647
Re:

Dear Mr. Meyer:

In accordance with KRS Chapter 224.10-100 (19),
Cabinet approves the Construction Permit Application for

2003.

'This project is being funded in part with an FPA STAG

for bids at this time. That authorization will

certificate, the detailed performance standards, and the EPA.

FRANKFORT OFFICE PARK
L VED
November 25, 2003 RECE‘ ~
DEC gA ]
MMIT ENGR, INC.
S NGTON, KY
Wayland SLE |
Floyd County, Kentucky

Project ID: 03-0364
Wayland WWTP -- 35761
Activity ID: APE20030001

the Natural Resources and Bnvironmental Protection
Wayland Sewer Project Contract 2 dated March 28,

grant. We are not authorizing you to advertise
be issued under a separate letter after we receive clear site
grant is approved. This construction approval is

being issued at this time to allow you to apply for a Community Development Block Grant (CDBG).

If we can be of any further assistance or should you wish to discuss this correspondence, please do not
hesitate to contact Michael Tipton at 502/564-2225, extension 519.

WBG/BRM

c¢: Hazard Regional Office
Floyd County Health Department
Summit Engineering, Inc.
Donna Sullivan, Plumbing
Attachment

Sincerely,

o Gi”

William B. Gatewood, P.E,, Manager -
Facilities Construction Branch
Division of Water

EDUCATION
PAYS

@ Printed on Recycled Paper
An Equal Opportunity Employer M/F/D
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RURAL DEVELOPMENT APPROVAL



Rural Development 771 Corporate Drive, Suite 200

A mission area of the Lexington, KY 40503-5477
United States Department of Agriculture 859/224-7300 Fax 859/224-7340
TTY 859/224-7422

M
'mmm

Rural Business ~
Cooperative
Service

December 17, 2003

Rural Housing
Service
Rural Utlities SUBJECT: City of Wayland
" Sanitary Sewer Project Contracts 1 and 2
Plan and Specifications approval

TO: Rural Development Manager
Morehead, Kentucky

Plans and Specifications for the above mentioned project are approved subject to
compliance with all federal, state and local requirements.

If you have any questions, please contact Julie Anderson, State Engineer, at (859)
224-7348.

¢ -State Director
Rural Development

> Summit Engineering, Inc.
Lexington, Kentucky

USDA Rural Development is an Equal Opportunity Lender, Provider, and Employer.
Complaints of discrimination should be sent to:
USDA, Director, Office of Civil Rights, Washington, D.C. 20250-9410



STREAM CONSTRUCTION PERMIT



COMMONWEALTH OF KENTUCKY ' , y
_ NATURAL RESOURCES AND ENVIRONMENTAL momcnoncwm'r /\
DEPARTMENT mnmvgtg%ummcnon W@ \
DIVISION . Satoral Pescuioss sod
FRANKFORT, KENTUCKY 40601 Esommertal proncioa Cait

STREAM CONSTRUCTION PERMIT
For Construction In Or Along A Stream

Issued to: Southern Water & Sewer Dist Expires if work is not begun by
Address: PO Box 610 December 10, 2004
McDowell, KY 41647

Permit No. 13748

In accordance with “KRS- 151 250 and KRS 15 1.260 _the Natural Resources and - ~- .
EA R Environméiital Profection Cabinet'a approves the apphcatlon dated Apnl 3,2003 for construction -

£ = & of gravity sewers; forcé mains & wastewater | pump ; stations in‘and ilong Right Fork Beaver: =" .. =

. ;1.1 Creek at about stream milg. 18,6 to 203, thh coordmates 37.452778, -82.816944, in Floyd = "=,
e County.

. There shall be no deviation from the plans and specifications submitted and hereby
approved unless the proposed change shall first have been submitted to and approved in writing
by the Cabinet. This approval is subject to the attached limitations.

This permit is nontransferable and is not valid unless actual construction of this
authorized work is begun prior to the expiration date noted above. Any violation of the Water
Resources Act of 1966 as amended is subject to penalties as set forth in KRS 151.990.

If you have any questions regarding this permit, please call Mr. Abbas Pourghasemi at

(502) 564-3410.
Issued December 10,2003. . | L e
By, JAM @/
ST oo Clay, P.E., Manage
S T " Water Resources Branch
AC/AP/kla

pe: Hazard Regional Office
Lon May — Floyd County

Kevin Howard, P.E. — Summit Engineering, Inc.
File

RECEIVED

DEC 18 2003

SUMMIT ENGR, INC.
LEXINGTON, KY
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DRINKING WATER PERMIT
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HENRY C. LIST PauL E. ParTON
© SecReTany Govennon
COMMONWEALTH OF KENTUEKY
NATURAL RESOURCES AND ENVIRONMENTAL PROTECTION CABINET
DEPARTMENT FOR ENVIRONMENTAL PROTECTION
FRANKFORT OFFICE Park
14 Renty Rp
FRANKFORT KY 40601
April 21, 2003
Southem Water and Sewer District
PO Box 610
McDowell, Kentucky 41647
RE: DW #0360026-03-003

Water Line Extension

Contract 1 & 2 (WWTP)

Floyd County, Kentucky
Dear Sirs:

We have reviewed the plany and specifications for the above referenced project.
The plans include the construction of approximately 1,377 feet of 3-inch HDPE waterline.
This is to advise that plans and specifications covering the above referenced subject are
APPROVED with respect to sanitary features of design as of this date with the following
stipulations: “

1. Upon completion of construction, disinfection shall be
strictly in accordance with the procedure designated in the
State Regulations, which reads as follows:

“A water distiibution system, including
storage distribution tanks, repaired portions
of existing systems or all extensions to
existing systems, shall be thoronghly
disinfected before being placed into service,
A water distribution system shall disinfect
with chlorine or chlorine compounds, in

- amownts as to produce a concentration of at
least fifty (50) ppm and a residual of at least
twenty-five (25) ppm at the end of twenty-
four (24) hours and the disinfection shall be
followed by a thorough flushing.”

WEIWE XY
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Contract 1 & 2
0360026-03-003

April 21, 2003
Page two

New or repaired water distribution lines shall not be placed
into service vntil bacteriological samples taken at the points
specified in 401 KAR 8:150 Section 4 (2) are examined and
are shown to be negative following disinfection.

If PVC piping is used, it must be N3F approved and
manufactured in accordance with ASTM standards.

A minimum pressure of 30 psi must be available on the
discharge side of all meters. All water maias, including
those not designed to provide fire protection, shall be sized
after a hydraulic analysis based on flow demands and
pressure requirements. The system shall be designed to
maintain a minimum pressure of 20 psi (140 kPa) at ground
level at all points in the distribution System.

Water mains shall be 1aid at least 10 feet horizontally from
any existing or proposed sewer. A sewer is defined as any
conduit conveying fluids other than potable water. The
distance shall be measured edge to edge. In cases where jt
is not practicel to maintain a 10 - foot separation, this office
may allow deviation on a case-by-case basis, if supported
by data from the design engineer. Such deviation may
allow installation of the water main closer to a SEWer,
provided that the water main is laid in a separate trench or
on an undisturbed shelf located on one side of the sewer at
such an elevation that the bottom of the water main is at
least 18 inches above the top of the sewer. This deviation
will not be allowed for force mains.

Water mains crossing sewers shall be laid to provide a
minimum vertical distance of 18 inches between the outside
of the water main and the outside of the sewer. This shall
be the case where the water main is either above or below
the sewer. At crossings, one full length of the water pipe
shall be located so both joints will be as far from the sewer
as possible. Special structural support for the water and
sewer pipes may be required.

~



Contract 1 &2
0360026-03-003

April 21, 2003
Page three

5.

10.

At high points in water mains where air can accumulate
provisions shall be made to remove the air by means of
hydrants or air relief valves. Automatic air relief valves
shall not be used in situations where flooding of the
manhole or chamber may oceur.

If the existing water main material being tapped is asbestos
concrete, then during the process of tapping the ashestos
concrete water main, the contractor shall conform to OSHA
regulations governing the handling of hazardous waste.
Pieces of asbestos concrete resulting from the tap shall be
double bagged, placed in a rigid container and disposed of
in an approved landfill.

Water lines within a 200 foot radius of oil or gasoline lines,
underground storage tanks or pumping stations shall be
constructed of ductile iron pipe. Pipe joint materials which
are resistant to permeation of the petroleum products shall
be used within the 200 foot radius.

All dead end lines must be provided with a properly sized
blow-off assembly, flush hydrant or fire hydrant for
flushing purposes. Flushing devices should be sized to
provide flows which will give a velocity of at Jeast 2.5 feet
per second in the water main being flushed. Fire hydrants
shall not be installed on lines less than six inches in
diameter or sexved by other lines less than six inches in
diameter. No flushing device shall be directly connected to
any sewer:

The proposed waterline will be installed in close proximity
to the proposed wastewater treatment plant and its
appurtenances. Appropriate cross connection contro] shall
be installed to protect the water system from any sources of
non-potable water.

Chlorinated water resulting from disinfection of treatment
facilities and new, repaired, or cxtended distribution
systems shall be disposed in a manner which will not
violate 401 KAR 5:031.

P.4/5



P.570

Contract | &2
0360026-03-003
April 21, 2003
Page four

11. When this project is completed, the owner shall submit a
written certification to the Division of Water that the above
referenced water supply facilities have been constructed

" and tested in accordance with the approved plans and
specifications and the sbove stipnlations. Such certification
shall be signed by a licensed professional engineer.

This approval has been issved vnder the provisions of KRS Chapter 224 and
regulations promulgated pursuant thereto. Isshance of this approval does not relieve the
applicant from the responsibility of obtaining any other approvals, pemnits or Hcenses
required by this Cabinet and other state, federal and local agencies.

Unless construction of this project is begun within one year from the date of
approval, the approval shall expire. If you have any questions concerning this project,
please contact Bob Amett, PE, at (502) 564-2225, extension 578.

Sincerely,
W P
A Teffref W. P irector
Division of Water
JWP: RNA: ma
Enclosures

C: Summit Engineeting, Inc.
Floyd Comnty Health Department
Public Service Commission
Hazard Regional Office
Drinking Water Files



ERNIE FLETCHER LAJUANA S. WILCHER

(GOVERNOR i SECRETARY
COMMONWEALTH OF KENTUCKY
ENVIRONMENTAL AND PUBLIC PROTECTION CABINET
DEPARTMENT FOR ENVIRONMENTAL PROTECTION
FRANKFORT OFFICE PARK
14 Reity Ro
L ECEIVED
April 9, 2004
APR WY
Honorable Tom Murphy
Mayor, City of Wayland SUMMIT ENGR, INC.
PO Box 171 LEXINGTON, KY
Wayland, KY 41666
Re: L72901
Wayland WWTP-35761
Activity ID: FGL20030005
User Charge System/Resolution
Dear Mayor Murphy:

The draft user charge system/resolution (UCS/R) submitted to this office have been reviewed and are approved.
Based on the approved OM&R budget, annual replacement cost is $4,800. This amount should be added to the replacement
account each December until the balance reaches $48,000 then maintained for the life of the system (PL 92-500 Section

204(b)).

This review and approval satisfies EPA requirements concerning that portion of the user charge levied for the
purpose of covering operation and maintenance (including replacement) costs of the wastewater treatment works.

The review of the user charges for that portion levied for the purpose of debt retirement was performed by the
Kentucky Infrastructure Authority and is not included in this approval.

A copy of the enacted UCS/R must be submitted to this office prior to execution of the assistance agreement.

Should you have any questions or need any assistance, please contact Jennifer Peters at (502) 564-2225, extension

540.
Sincerely,
Ronald T. Price, Manager
Resource Planning & Program Support Branch
Division of Water
RTP: JRP:jrp

C: Kentucky Infrastructure Authority
Summit Engineering Inc
Bob Meyer, Southern Water & Sewer District

@ Printed on Recycled Paper
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B Rural

S8 Development

Committed to the future of rural communities.

771 Corporate Drive, Suite 200, Lexington, KY 40503-5477
Telephone 859/224-7300; Fax 859/224-7340; TTY 859/224-7422

Apeit 20,200 RECEIVED

AFR 21 2004

SUBJECT: Southern Water and Sewer District SUMMIT ENGR, INC.
PRIDE- Wayland Sewer Project LEXINGTON, KY
Contract Award Concurrence

TO:  Area Director
Morehead, Kentucky

Based on the bids received and the recommendation of the consulting engineer, Rural
Development concurs in the award of subject Contract 1 to the low bidder, AST Environmental,
Inc., in the amount of $1,172,817 and Contract 2 to the low bidder, K. Carrender Construction,
Inc., in the amount of $1,589,473.10.

If you have any questions, please contact Julie Anderson, State Engineer, at (859) 224-7348.

( K TH SLONE
State Director

Rural Development

% Summit Engineering, Inc.

Lexington, Kentucky

USDA Rural Development is an Equal Opportunity Lender, Provider, and Employer.
Complaints of discrimination should be sent to:
USDA, Director, Office of Civil Rights, Washington, D.C. 20250-9410



=N Rural

Development

Committed to the future of rural communities.

771 Corporate Drive, Suite 200, Lexington, KY 40503-5477
Telephone 859/224-7300; Fax 859/224-7340; TTY 859/224-7422

April 20, 2004

SUBJECT:  Southern Water and Sewer District
PRIDE- Wayland Sewer Project
Resident Inspector Approval

TO: Area Director
Morehead, Kentucky

Tommy Thomas and Casey Breeding are approved as resident inspectors for the subject project.

 State Birector
Rural Development

cc;~ Summit Engineering, Inc.
Lexington, Kentucky

USDA Rural Development is an Equal Opportunity Lender, Provider, and Employer.
Complaints of discrimination should be sent to:
USDA, Director, Office of Civil Rights, Washington, D.C. 20250-8410
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COMMOWWPALTI o KENTUERY
OFrrmtE OF ThE (BOVERNOR

DeEPARTMENT FOR Locar (SOVERNMENT
1024 Carmra. CeNTER DANE. SUTE 340

< s K 40601-8204
Em;;men O o By B a0s DARRE;:.M D. Brock. Jr,
April 20,2004
The Honorable Thomas Murphy
’ Mayor, City of Wayland
Post Office Box 171
Wayland, Kentucky 41666-0171
RE: Wayland Sewer Project
03-059
Dear Mayor Murphy:

On behalf of Governor Ernie Fletcher, the staff of the Departmcnt for Local Government
and I wish to conpratulate you on your selection 2s a recipient of Commumity Development
Block Grant funds. Preliminary approval has been given to your CDBG project shown above in
1blg amount of $1,000,000. This approval is based on your acceptance of the conditions outlined

ow:

1 Applicant will enter into a grant agreement with the Commonwealth.

2. The project must be completed by May 1, 2006.

Please provide the department with your written acceptance of these conditidns on or
before April 30, 2004. A grant agreement will then be prepared between your community and
the Commonwealth. Omce the grant sgreement has béen, drafted, the department staff will
contact you to schedule a grant agresment meeting,

Please note, at this time you may not incur any costs to be reimbursed with project funds,
except for certain costs relating to engincering and planning, umtil you have entered into 2 grant

agreement with the Commonwealth and then received Environmental Clearance.
Yy
BOO) 2472510 - Fax; (BOR) 5722859
‘rbI.D F?%z: (a)oo) 2465608 AN EQUAL OPPORTUNITY EMMLOYRR M/F/7D
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SUMMIT ENGINEERING

The Honorable ’Ihomas Murphy

April 20,2004
Pase
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Department for Local Government, 1024 CapitaF Center
. Frankfort, Kentucky 40601. Please contact Susan Metts at 502/
" questions concerning this commitment Jetter.

0383 3
|
- Suite 340,
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ERNIE FLETCHER LAJUANA S. WILCHER

COMMONWEALTH OF KENTUCKY
ENVIRONMENTAL AND PUBLIC PROTECTION CABINET
DEPARTMENT FOR ENVIRONMENTAL PROTECTION
FRANKFORT OFFICE PARK
14 Reity R
FRANKFORT, KY 40601
April 14, 2004
Honorable Tom Murphy
Mayor, City of Wayland
P.0.Box 171
Wayland, Kentucky 41666-0171
Re: XP98
Detailed Performance Standards
City of Wayland
Floyd County, Kentucky
Project ID 03-0364
Activity ID APE 20030001
ATID 35761

Dear Mayor Murphy:

The Detailed Performance Standards (DPS) submitted to this office have been reviewed and
are approved.

When the project is 50 percent complete, these standards may be revised to include the
information from the updated plan of operation and the updated design summary. However, all
revisions to these standards are subject to approval through formal amendments and need to be
consistent with KPDES requirements.

Once the project initiates operation a written notification from the grantee identifying this
initiation of operation date must be sent to this office. An interim report at the end of the initial six
months of operation and a final report one year after the initiation of operation date are also
requirements of the loan agreement. These reports document the project compliance with the DPS.
A certification that the project meets these DPS must be submited to this office after the first full
year of operation. This certification must be dated exactly one year after the initiation of operation
date.

@ Printed on Recycled Paper
An Equal Opportunity Employer MIF/D



Mayor Murphy
Page 2
April 14, 2004

If you have any questions, please contact Bennie McWain, P.E. at (502) 564-2225, extension

559.
Sincerely,
William L. Chlebowy, P.E., Acting Manager
Facilities Construction Branch
Division of Water
WLC: BRM

-C: l/Summit Engineering, Inc.
Hazard Regional Office



LAJUANA S. WILCHER
SECREIARY

!

ERNIE FLETCHER
(GOVERNOR

COMMONWEALTH OF KENTUCKY
ENVIRONMENTAL AND PUBLIC PROTECTION CABINET

DEPARTMENT FOR ENVIRONMENTAL PROTECTION

P orreE P RECEIVE D

FrankroRT, KY 40601
April 14,2004 APR 7 & 2004

SUMMIT ENGR, INC,

Honorable Tom Murphy LEXINGTON, KY

Mayor, City of Wayland
- P.0.Box 171
Wayland, Kentucky 41666-0171

Re: XP __&L72901
Preliminary Plan of Operation
City of Wayland
Floyd County, Kentucky
Project ID 03-0364
Activity ID FGL 20030008
AT1ID 35761

Dear Mayor Murphy:

The Division of Water approves the Preliminary Plan of Operation prepared for the City
of Wayland.

Please note that the Final Plan of Operation must be submitted to and approved by the
Division of Water prior to the 50% payment being made.

If you have any questions regarding this, please contact Bennie McWain, P.E. Project
Engineer, at (502) 564-2225, extension 559.

Sincerely,

Wiblien . Qe

William L. Chlebowy, P.E., Acting Manager
Facilities Construction Branch
Division of Water

WLC: BRM

C: ‘/Summit Engineering, Inc.
Hazard Regional Office
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EXHIBIT 6

SUMMIT ENGINEERING INC.

March 5, 2004

Mr. Robert Meyer, Superintendent
Southern Water and Sewer District
P. 0. Box 610

McDowell, Kentucky 41647

Re:  Wayland Sanitary Sewer Project Contract 1
Wastewater Treatment Plant

Dear Mr. Meyer:

Bids for the referenced project were opened at the offices of the Southern Water and Sewer
District at 3:00 P.M. on February 27, 2004. The attendance list is attached as Exhibit “A’.

A certified tabulation of the bids received is attached hereto as Exhibit ‘B’. Five bids were
received for Contract 1. AST Environmental submitted the low bid of $1,172,817.00.

EVALUATION OF LOW BIDDER

Experience

AST Environmental Inc. is a Ohio based corporation which indicated it had been in business
for 11 years. AST Environmental, Inc. has completed projects for the US Air Force, US Dept
of Energy, and multiple other entities. It is our understanding that AST Environmental, Inc.
fulfilled its obligations under these prior contracts. See Exhibit ‘C’ for a summary of activities
completed to verify AST Environmental, Inc. suitability.

Bid Bond

AST Environmental Inc. provided bid bonds drawn on the Lexon Insurance Company. This
bonding company is listed on the Treasury Department’s 570 list.

- ,"Bfﬂéfem_ Quiestionnaire

" AST Environmentat Inc. signed the ‘site;an;i contract document certificates.

120 Prosperous Place, Suite 101, Lexington, Kentucky 40509 1 859-264-9860 . fax 859-264-9106

Civil Engineering Mining Engineering Architecture Surveying




Page 2 Wayland Sanitary Sewer Project Contract 1
Letter of Recommendation
March 5, 2004

RECOMMENDATION AND RESOLUTION

Summit Engineering’s research leads us to believe that award of Contract 1 to AST
Environmental Inc. is in the best interests of the Project. The contract documents provide for a
ninety (90) day bid hold for Contract 1. The last day to award Contract 1 is May 27, 2004. If
you are in agreement with this recommendation, Exhibit ‘D’ is a resolution for the Boards use
on this project. Our plan is to submit the Authorization to Award (ATA) package to the
funding agencies on March 24, 2004. We will need to include the adopted resolution in the
ATA.

Summit Engineering, Inc. appreciates the opportunity to be of assistance. If additional
information is needed, I may be reached at 859-264-9860 x 307.

Sincerely,
Franklin Vaughatt, P.E.
Senior Project Engineer

Enclosures

cc: file



SUMMIT ENGINEERING, INC.

April 7,2004

Mr. Robert Meyer, Superintendent
Southern Water and Sewer District
P. 0. Box 610

McDowell, Kentucky 41647

Re:  Wayland Sanitary Sewer Project Contract 2
Wayland to Punkin Center Sanitary Sewer System

Dear Mr. Meyer:

This letter revises the letter sent to your office on March 5, 2004. The second paragraph of this
letter should have read;

“A certified tabulation of the bids received is attached hereto as Exhibit ‘B’. Five bids were
recetved for Contract 2. K. Carrender Construction Co. submitted the low bid of
$1,589,473.10.”

Inadvertently the low bid was misrepresented as $1,172,817.00. DOW’s review of the ATA
submittal identified this error and requested it be corrected for their approval. If you have any
questions, please call me at 859-264-9860 x 307.

Sincerely,

Aol 1]

Franklin Vaughan, P.E.

Senior Project Engineer

Enclosures

cc: B. McWain, DOW
File

120 PROSPERDUS PLACE, SWTE 101, LEXINGTON, KY 40509 B59-264-9860 FAX B59-264-9106
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SUMMIT ENGINEERING INC.

March 5, 2004

Mr. Robert Meyer, Superintendent
Southern Water and Sewer District
P.O.Box 610

McDowell, Kentucky 41647

Re:  Wayland Sanitary Sewer Project Contract 2
Wayland to Punkin Center Sanitary Sewer System

Dear Mr. Meyer:

Bids for the referenced project were opened at the offices of the Southern Water and Sewer
District at 3:00 P.M. on February 27, 2004. The attendance list is attached as Exhibit ‘A’.

A certified tabulation of the bids received is attached hereto as Exhibit ‘B’. Five bids were
received for Contract 2. K. Carrender Construction Co. submitted the low bid of
$1,172,817.00.

EVALUATION OF LOW BIDDER

Experience

K. Carrender Construction Co. is a Somerset, Kentucky based corporation which indicated it
had been in business for 28 years. K. Carrender Construction Co.. has completed projects for
the City of Hindman, Beatyville, Somerset, Morehead and multiple other entities. It is our
understanding that K. Carrender Construction Co.. fulfilled its obligations under these prior
contracts. See Exhibit ‘C’ for a summary of activities completed to verify K. Carrender
Construction Co.. suitability.

Bid Bond

K. Carr__:rende_:ri Cohstruction Co. provided bid bonds drawn on the First National Insurance
CompanY"QfAmeﬂca; .This bonding company is listed on the Treasury Department’s 570 list.

" _Bidders Questionnaire

K. Carrender Construction Co..signed the'site and contract document certificates.

120 Prosperous Place, Suite 101, Lexington, Kentucky 40509 4 859-264-9860 i fax 859-264-9106

Civil Engineering Mining Engineering Architecture Surveying




Page 2 Wayland Sanitary Sewer Project Contract 2
Letter of Recommendation
March 5, 2004

RECOMMENDATION AND RESOLUTION

Summit Engineering’s research leads us to believe that award of Contract 2 to K. Carrender
Construction Co. is in the best interests of the Project. The contract documents provide for a
ninety (90) day bid hold for Contract 2. The last day to award Contract 2 is May 27, 2004. If
you are in agreement with this recommendation, Exhibit ‘D’ is a resolution for the Boards use
on this project. Our plan is to submit the Authorization to Award (ATA) package to the
funding agencies on March 24, 2004. We will need to include the adopted resolution in the
ATA.

Summit Engineering, Inc. appreciates the opportunity to be of assistance. If additional
information is needed, I may be reached at 859-264-9860 x 307.

Sincerely,
A Lk
-
Franklin Vaughan, P.E.
Senior Project Engineer

Enclosures

cc: file






EXHIBIT 7

USDA manls

= e

Development

Committed to the future of rural communities.

771 Corporate Drive, Suite 200, Lexington, KY 40503-5477
Telephone 859/224-7300; Fax 859/224-7340; TTY 859/224-7422

April 20, 2004 RECE!VED

AFR 21 2004

SUBJECT:  Southern Water and Sewer District SUMMIT ENGR, INC.
PRIDE- Wayland Sewer Project LEXINGTON, KY
Contract Award Concurrence

TO:  Area Director
Morehead, Kentucky

Based on the bids received and the recommendation of the consulting engineer, Rural
Development concurs in the award of subject Contract 1 to the low bidder, AST Environmental,
Inc., in the amount of $1,172,817 and Contract 2 to the low bidder, K. Carrender Construction,
Inc., in the amount of $1,589,473.10.

If you have any questions, please contact Julie Anderson, State Engineer, at (859) 224-7348.

Q TH SLONE
State Director

Rural Development

\/ Summit Engineering, Inc.

Lexington, Kentucky

USDA Rural Development is an Equal Opportunity Lender, Provider, and Employer.
Complaints of discrimination should be sent to:
USDA, Director, Office of Civil Rights, Washington, D.C. 20250-9410






EXHIBIT 8

CERTIFICATE OF CHAIRMAN OF SOUTHERN WATER
AND SEWER DISTRICT AS TO STATEMENT REQUIRED BY
SECTION 1(5) OF 807 KAR 5:069

I, HUBERT HALBERT, hereby certify that I am the duly qualified
and acting Chairman of the Southern Water and Sewer District of Floyd
County, Kentucky, and that said District, in cooperation with Summit
Engineering, Inc., Lexington, Kentucky, the Engineers for the District (the
"Engineers"), is in the process of arranging for the finance and construction
of additions and improvements to the sanitary sewer system of the District
(the "Project").

Based on information furnished to me by said Engineers for the
District, I hereby certify as follows:

1. That the proposed plans and specifications for the Project have
been designed to meet the minimum construction and operating
requirements set out in 807 KAR 5:071, including, but not limited to:
Section 5 (1); Section 7 (1) through (3); and Section 8 (1). Since this Project
involves the construction of sewer facilities rather than drinking water
facilities, the references in 807 KAR 5:069, Section (1)(5)(a) to various
provisions of 807 KAR 5:066 are not applicable.

2. That all other state approvals or permits for the Project have
already been obtained.
3. That the District’s proposed sewer rates, which are set forth in

its attached Application filed with the Public Service Commission of
Kentucky, are contemplated to produce the total revenue requirements set
out in the Engineering Reports prepared by such Engineers and filed with
the Public Service Commission.

4. That it is now contemplated that construction of the Project will

begin on or about November 15, 2004, and will end on or about November
15,2005.

10of2



4 IN TESTIMONY WHEREQF, witness my signature this October
~,2004.

SOUTHERN WATER
AND SEWER DISTRICT

BY: 7 MJJM

ERT " HAIBEKT, Chairman

STATE OF KENTUCKY )
) SS:
COUNTY OF FLOYD )

Subscribed and sworn to before me by HUBERT HALBERT,
Chairman of the Commission of the SOUTHERN WATER AND SEWER
DISTRICT, on this October (6, 2004,

C@wgﬁ Y eads

NOTARY PUBLIC, STATE AT LARGE

20f2






EXHIBIT 9
NOTICE OF PROPOSED SEWER RATES

SOUTHERN WATER AND SEWER DISTRICT

Notice is hereby given that, pursuant to an application filed with the Public
Service Commission of Kentucky under KRS 278.023 by the Southern Water and
Sewer District (the "District"), the District proposes to establish its monthly sewer
rates and its sewer tap fees as follows:

Usage Block Current Rates  Proposed Rates
First 2,000 gallons of water usage Not Applicable $ 23.65 Minimum Bill
All over 2,000 gallons of water usage Not Applicable 7.93 per 1,000 gallons
Tap Fees
New Customers on gravity line Not Applicable $ 400.00
New Customers on force main Not Applicable $2,610.00

The proposed rate adjustment is required by the U. S. Department of
Agriculture, Rural Development (“RD”) in connection with a PRIDE Grant, which
will be administered by RD, to the District in the amount of $1,020,000 and a
proposed loan from the Kentucky Infrastructure Authority (“KIA”) in the amount
of $230,000.

The PRIDE Grant and the KIA loan proceeds will be used in conjunction
with an EPA Grant in the amount of $1,500,000 and a CDBG Grant in the amount
of $1,000,000 to finance a sanitary sewer system improvement project known as
the Wayland Sewer Project (the “Project”). The Project consists of the
construction and installation of (a) approximately 5.5 miles of gravity and force
main sewer collection lines and appurtenances; (b) a 100,000 gallon per day
wastewater treatment plant; (c) four (4) pump stations; and (d) a telemetry system.

SOUTHERN WATER

AND SEWER DISTRICT

P.0. BOX 610

McDOWELL, KENTUCKY 41647








