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July 14, 2004 HAND DELIVERED

Ms. Elizabeih O'Donnell
Executive Director

Public Service Commission R E QQE ‘W? D
211 Sower Boulevard N 4
Frankfort, KY 40602 S A 2004

FUBLIC SEnvVIOE
COMLA AR ION
Re: PSC Case No. 2004-00212

Dear Ms. O'Donnell:

Please find enclosed for filing with the Commission in the above-referenced case an
original and four copies of the responses of East Kentucky Power Cooperative, Inc., to
the information requests attached to the order in this case dated June 23, 2004. Also
enclosed for filing are an original and six copies of an Affidavit of Notice from David G.

Eames
Very truly yours,

[l L

Charles A. Lile
Senior Corporate Counsel

Enclosures

Ce: Michael L. Kurtz, Esq.

4775 Lexington Road 40391 Tel. (859) 744-4812
PO. Box 707. Winchester, Fax: (859) 744-6008 N ) . N 1)(
Kenfuck\/ 4039720707 hl’rp:f’/www.ekpc.com A Touchstone Energy (,cmpcl;m\'e&_‘



In the Matter of:

COMMONWEALTH OF KENTUCKY SEOERIETY

BEFORE THE PUBLIC SERVICE COMMISSION RO

AN EXAMINATION BY THE PUBLIC SERVICE
COMMISSION OF THE APPLICATION OF THE

KENTUCKY POWER COOPERATIVE, INC. FROM

)
)
FUEL ADJUSTMENT CLAUSE OF EAST ) CASE NO. 2004-00212
)
)

NOVEMBER 1, 2003 THROUGH APRIL 30, 2004

AFFIDAVIT

I, David G. Eames, Vice President of Finance and Planning Services of East Kentucky

Power Cooperative, Inc., after first being duly sworn, do hereby state that proper notice of the

date, time, place and purpose of the hearing in Case No. 2004-00212 before the Public Service

Commission was given to the customers of East Kentucky Power Cooperative, Inc. pursuant to

the Commission's Order dated June 23, 2004, as evidenced by the attachments hereto which were

mailed to such members on July 1, 2004.

FURTHER, THE AFFIANT SAYETH NOT.

“DAVID G. EAMES
VICE PRESIDENT OF FINANCE
AND PLANNING SERVICES

Subscribed and sworn before me this 14th day of July, 2004,

CSndathavitl

NOTARY PUBLIC, Ky. at Large

My Notarial commission expires: ‘!37‘/05‘
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‘, g.? EAST KENTUCKY POWER COOPERATIVE

MEMORANDUM
TO: Managers of Member Systems
ey . bk
FROM: Roy M. Palk
DATE: July 1, 2004

SUBJECT:

PSC Case No. 2004-00212, Examination of the Application of the
Fuel Adjustment Clause of EKPC from.11/1/2003 to 4/30/2004

This is to provide you with official notice of a public hearing to be held September 16,
2004, at 9:00 a.m., EDT, at the office of the Public Service Commission, Frankfort,
Kentucky, for the purpose of examining the application of the fuel adjustment clause
from November 1, 2003, to April 30, 2004,

A copy of the Order is attached for your further information.

dge/dd
Attachment ,
c: Member Systems Office Managers

(FINDIV\BENNETT\GENERAL\)4-212-MEMO.DOC)

be:

4775 lexington Road 40391

Dave Eames
Dale Henley
Charles Lile
Paul Atchison
George Carruba
Randy Dials
Jerry Bordes

Barry Mayfield

PO. Box 707, Winchester,
Kentucky 40392-0707

Bill Bosta

Ann Wood
Bennett Hastie
Barbara Bowman
Laura Wilson
Charlene Carle

Tel. (859) 744-4812
Fax: (859) 744-6008
http:/fwww.ekpe.com

A Touchstone Enetgy Cooperative m



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of: SR

AN EXAMINATION OF THE
APPLICATION OF THE FUEL
ADJUSTMENT CLAUSE OF EAST
KENTUCKY POWER COOPERATIVE,
INC. FROM NOVEMBER 1, 2003
THROUGH APRIL 30, 2004

CASE NO. 2004-00212

R N e M

ORDER

Pursuant to 807 KAR 5:056, Section 1(11), IT IS HEREBY ORDERED that:

1. East Kentucky Power Cooperative, Inc. (“East Kentucky”) shall appear at
the Commission’s offices at 211 Sower Boulevard, Frankfort, Kentucky, on September
16, 2004 at 9:00 a.m., Eastern Daylight Time, to submit itself to examination on the
application of its fuel adjustment clause (“FAC") from November 1, 2003 through April
30, 2004. Neither opening statements nor witnesses’ summaries of pre-filed testimony
will be permitted.

2. East Kentucky shall notify its customers in writing of the date, time, place,
and purpose of the hearing or shall publish such notice in accordance with 807 KAR
5:011, Section 8(5). East Kentucky shall file an Affidavit of Publication of Hearing
Notice with the Commission on the day of the hearing.

3. East Kentucky shall, not later than 21 days from the date of this Order, file
with the Commission an original and 4 copies of the information requested in the
attached Appendix A. Each copy shall be placed in a bound volume with each item

tabbed. When a number of sheets are required for an item, each sheet should be



appropriately indexed; for example, Item 1(a), Sheet 2 of 6. East Kentucky shall furnish
with each response the name of the witness who will be available at the public hearing
to respond to questions concerning each area of information requested. Careful
attention shall be given to copied material to ensure its legibility.

4. Any party who wishes to file testimony in this proceeding or to request
information from East Kentucky may petition the Commission for a procedural schedule.

5. All documents that East Kentucky filed with the Commission pursuant to
807 KAR 5:056, Section 1(7) and 1(9), during the period under review are incorporated
by reference into the record of this proceeding.

6. The official record of the proceeding shall be by video only, unless
otherwise reqguested by a party to this proceeding.

Done at Frankfort, Kentucky, this 23" day of June, 2004.

By the Commission

ATTEST:

Ex ive Director

Case No. 2004-00212



APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2004-00212 DATED JUNE 23, 2004

1. For the period from November 1, 2003 through April 30, 2004, list each
vendor from whom coal was purchased and the quantities and the nature of each
purchase (e.g., spot or contract).

2. For each generating station or unit for which a separate coal pile is
maintained, state for the period from November 1, 2003 through April 30, 2004 the
actual amount of coal burned in tons, actual amount of coal deliveries in tons, total KWH
generated, and actual capacity factor at which the plant operated.

3. List all firm power commitments for East Kentucky from November 1, 2003
through April 30, 2004 for (a) purchases and (b) sales. This list shall identify the electric
utility, the amount of commitment in MW, and the purpose of the commitment (e.g.,
peaking, emergency).

4. Provide a monthly billing summary for sales to all electric utilities for the
period November 1, 2003 through April 30, 2004.

5. List East Kentucky's scheduled, actual, and forced outages between
November 1, 2003 and April 30, 2004.

6. List all existing fuel contracts categorized as long-term (i.e., more than 1

year in length). Provide the following information for each contract:

a. Supplier's name and address.
b. Name and location of production facility.
C. Date when contract executed.

d. Duration of contract.



k.

7. a.

Date(s) of each contract revision, maodification or amendment.
Annual tonnage requirements.

Actual annual tonnage received since the contract’s inception.
Percent of annual requirements received during the contract’s term.
Base price.

Total amount of price escalations to date.

Current price paid for coal under the contract (i + j).

Does East Kentucky regularly compare the price of its coal

purchases with those paid by other electric utilities?

b.

If yes, state:

(1) How East Kentucky's prices compare with those of other

utilities for the review period.

(2) The utilities that are included in this comparison and their

location.
8. What percentage of East Kentucky's coal, as of the date of this Order, is
delivered by:
a. raii?
b. truck?
C. barge?
9. a. State East Kentucky's coal inventory level in tons and in number of

days’ supply as of April 30, 2004.

b.

Describe the criteria used to determine number of days’ supply.

-2- Appendix A
Case No. 2004-00212



C. Compare East Kentucky's coal inventory as of April 30, 2004 to its
inventory target for that date.
d. If actual coal inventory exceeds inventory target by 10 days’ supply,
state the reasons for excessive inventory.
e. (1)  Does East Kentucky expect any significant changes in its
current coal inventory target within the next 12 months?
(2) If yes, state the expected change and the reasons for this
change.
10. a. Has East Kentucky audited any of its coal contracts during the
period from November 1, 2003 through April 30, 20047
b. If yes, for each audited contract:
(1) identify the contract.
(2) 1dentify the auditor.
(3)  State the results of the audit.
(4) Describe the actions that East Kentucky took as a result of
the audit.
11. a. Has East Kentucky received any customer complaints regarding its
fuel adjustment clause during the period from November 1, 2003 through April 30,
20047
b. If yes, for each complaint, state:
(1)  The nature of the complaint.

(2)  East Kentucky's response.

-3- Appendix A
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12. a. Is East Kentucky currently involved in any litigation with its current
or former coal suppliers?

b. If yes, for each litigation:

(1) |dentify the coal supplier.

(2)  \dentify the coal contract involved.

(3)  State the potential liability or recovery to East Kentucky.

(4)  List the issues presented.

(5) Provide a copy of the complaint or other legal pleading that
initiated the litigation. If a copy has previously been filed with the Commission, provide
the date on which it was filed.

C. State the current status of all litigation with coal suppliers.

13. a. During the period from November 1, 2003 through April 30, 2004,
have there been any changes to East Kentucky's written policies and procedures
regarding its fuel procurement?

b. If yes,

(n What were these changes?

(2)  Provide these writien policies and procedures as changed.

(3) When were these changes made?

(4) Why were they made?

14. a. Is East Kentucky aware of any violations of its policies and
procedures regarding fuel procurement that occurred prior to or during the period from

November 1, 2003 through April 30, 20047

-4- Appendix A
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b. If yes, for each violation:
N Describe the violation.
(2) Describe the action(s) that East Kentucky took upon
discovering the violation.
(3) Identify the person(s) who committed the violation.

15.  identify all changes that occurred during the period from November 1,
2003 through April 30, 2004 in the organizational structure and personnel of the
departments or divisions that are responsible for East Kentucky's fuel procurement
activities.

16. a. Identify all changes that East Kentucky has made during the period
under review to its maintenance and operation practices that also affect fuel usage at
East Kentucky's generation facilities.

b. Describe the impact of these changes on East Kentucky's fuel
usage.

17.  List each written coal supply solicitation issued during the period from
November 1, 2003 to April 30, 2004.

a. For each solicitation, provide the date of the solicitation, the type of
solicitation (contract or spot), the quantities solicited, a general description of the quality
of coal solicited, the time period over which deliveries were requested, and the
generating unit(s) for which the coal was intended.

b. For each solicitation, state the number of vendors to whom the
solicitation was sent, the number of vendors who responded, and the selected vendor.

Provide the bid tabulation sheet or corresponding document that ranked the proposals.

-5- Appendix A
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(This document should identify all vendors who made offers.) State the reasons for
each selection.

18. List each oral coal supply solicitation issued during the period from
November 1, 2003 to April 30, 2004.

a. For each solicitation, state why the solicitation was not written, the
date(s) of the solicitation, the quantities solicited, a general description of the quality of
coal solicited, the time period over which deliveries were requested, and the generating
unit(s} for which the coal was intended.

b. For each solicitation, identify all vendors solicited and the vendor
selected. Provide the tabulation sheet or other document that ranks the proposals.
(This document should identify all vendors who made offers.) State the reasons for
each selection.

19. a. List all intersystem sales during the period under review in which
East Kentucky used a third party’s transmission system.

b. For each sale listed above,

{1 Describe how East Kentucky addressed for fuel adjustment
clause reporting purposes the cost of fuel expended to cover any line losses incurred to
transmit its power across the third party’s transmission system.

(2) State the line loss factor used for each transaction and
describe how such line loss factor was determined.

20. Describe each change that East Kentucky made during the period under

review to its methodology for calculating intersystem sales line losses.

-6- Appendix A
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EAST KENTUCKY POWER COOPERATIVE, INC.

INDEX OF MATERIAL PROVIDED IN RESPONSE
TO PSC ORDER DATED JUNE 23, 2004

CASE NO. 2004-00212
ITEM
NO. ITEM DESCRIPTION WITNESS
L. €Ol VENAOTS 1..evoveercreeseomsesserssecsssss s e Jerry Bordes
7 Coal StOCKPIlE DALA v Jerry Bordes
3 Firm Power COMMITMENTS .-.overicumrmminssssrssrm st Frank Oliva
4 Sales to All Electric ULIHHES. oo Ann Wood
5. Copy of East Kentucky POWEL’S QULALES «euvrveresrrereemsarmissmsssssis s Jerry Bordes
6. List of Existing Long-Term Fuel COTITACTS cvveeenerrersenesnnesemsaassnncssssnasssrsessses Jerry Bordes
7 Coal Price Comparison INformation ... Jerry Bordes
8 Method of Coal Delivery INformation ... Jerry Bordes
9 Coal Inventory INformation. ..o Jerry Bordes
10, Audits of Coal CONLLACES cvv.vvrierrecmsmiism e Jerry Bordes
11. Customer Complaints Regarding FAC oo ieeeee v ciraereesesnesmnasn e s s mna s Bill Bosta
12. Litigation With Coal SUPPHETS .oooocrvummirimssssrreesss s Jerry Bordes
13. Changes to Fuel Procurement POIICIES. . cvveereeeeeieeseaesseresremsremsaessam st Jerry Bordes
14.  Fuel Procurement Policy VIOIations ..o Jerry Bordes
15. Changes to Fuel Procurement Organizational StrUCIUIE ....coiverrerrereeerss Jerry Bordes
16. Changes to Maintenance and Operation Practices ... Jerry Bordes
17.  Written Coal Supply SONHCItAtIONS ...oviiveicsmsmsises e Jerry Bordes
18.  Oral Coal Supply SOHCHAtIONS. ..o overimercsrecimmmsim e Jerry Bordes
19. Intersystem Sales Using Third Party TranSmission ......cooeerosinmmreresieses George Carruba

20 Changes to Line Loss MEthOAOLOZY . cveerveerereraer e s George Carruba






Item No. 1
Page 1 of 5
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2004-00212
RESPONSE TO PSC ORDER DATED JUNE 23, 2004
Question 1 For the period from November 1, 2003, through April 30, 2004 list
each vendor from whom coal was purchased and the quantities and

the nature of each purchase (e.g., spot or contract).

Answer 1 See attached pages 2 through 5.
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Item No. 2
Page 1 of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2004-00212

RESPONSE TO PSC ORDER DATED JUNE 23, 2004

Question 2 For each generating station or unit for which a separate coal pile is
maintained, state for the period from November 1, 2003, through
April 30, 2004 the actual amount of coal burned in tons, actual
amount of coal deliveries in tons, total KWH generated, and actual
capacity factor at which the plant operated.

Answer 2 See attached page 2.
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Item No. 3
Page 1 of |

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2004-00212

RESPONSE TO PSC ORDER DATED JUNE 23, 2004

Q. List all firm power commitments for East Kentucky from November 1, 2003
through April 30, 2004 for (a) purchases and (b) sales. This list shall 1dentify the electric
utility, the amount of commitment in MW and the purpose of the commitment (¢.g.,
peaking, emergency).

A. Purchases

AEP 150 MW Nov 2003 — Mar 2004 Peaking

AEP 75 MW Apr 2004 Peaking

TVA 100 MW Nov 2003 — Dec 2003 Peaking Energy
Cinergy 30 MW Jan 2004 Peaking Energy
AEP 50 MW Jan — Feb 2004 Peaking Energy
Cargill 50 MW Jan — Feb 2004 Peaking Energy
Cargill 50 MW Jan — Feb 2004 Peaking Energy
Cinergy 50 MW Jan — Feb 2004 Peaking Option
Cinergy SO MW Jan — Feb 2004 Peaking Option
Cinergy 50 MW Jan — Feb 2004 Peaking Option
Cinergy 50 MW Jan — Feb 2004 Peaking Option
SEPA* 170 MW Nov 2003 — Apr 2004 Peaking Option
{b) Sales

None.

*Southeastern Power Administration
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2004-00212

RESPONSE TO PSC ORDER DATED JUNE 23, 2004

Q. Provide a monthly billing summary for sales to all electric utilities for the period
November 1, 2003 through April 30, 2004.

A. Member Cooperative Sales - Pages 2 through 19.
Other Sales - Pages 20 through 25.
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ITEM NO. 5
PAGE 1 OF 27

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2004-00212
RESPONSE TO PSC ORDER DATED JUNE 23, 2004

Question 5 List East Kentucky's scheduled, actual, and forced outages between
November 1, 2003, and April 30, 2004.

Answer See attached pages 2 through 27.
Please note that J.K. Smith Unit No. 2, Unit No. 4, and Unit No. 5 had

no scheduled or forced maintenance outages. The landfill gas units
information started January 2004.
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ITEM NO. 5

From: 11/01/2003 thru 04/30/2004 PAGE 2 OF 27
Dale Power Station
Unit One
Time |Available | Forced or Actual

Date OffiOn| MW [ Scheduled Status Hours Minutes Cause or Reason
11/13/2003 1035 0.0 Forced |Maintenance 3 44 Loss of network communication.
11/14/2003 0142 0.0 Forced |Maintenance 10 44 Loss of network communication.
11/17/2003 1950 0.0 Forced {Maintenance 34 8 Generaling tube leak.
01/31/2004 0720 0.0 | Scheduled |Maintenance 3 15 Master fuel trip due to high drum level.
02/08/2004 0939 Forced [Maintenance 40 27 Generating tube leak.
03/05/2004 2218 0.0 | Scheduled | Maintenance 342 32 Spring ocutage.
04/10/2004 0430 0.0 Forced |Maintenance I 24 Boiler feed pump flow transmitter piping leak.

East Kentucky Power
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Appendix B

East Kentucky Power

thru 04/30/2004 ITEM NO. 5
PAGE 3 OF 27
Dale Power Station
Unit Two
Time |Available | Forced or Actual
Date OftfOn | MW | Scheduled Status Hours Minutes Cause or Reason
11/13/2003 1033 0.0 Forced |Maintenance 6 15 Loss of network communication.
11/13/2003 2348 0.0 Forced |Maintenance 0 29 Loss of network communication.
11/14/2003 0142 0.0 Forced |Maintenance 6 51 Loss of network communication.
11/24/2003 1210 0.0 | Scheduled [Maintenance 1 S Generator detection, replaced power supply ES
2000.
12/28/2003 1752 0.0 Forced |Maintenance 33 12 Water wall tube leak.
03/13/2004 0229 0.0 | Scheduled |Maintenance 318 12 Spring outage.
04/05/2004 2218 0.0 Forced |[Maintenance 2 24 Lightning arrester blew in switchyard.
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Appendix B
TTEM NO. 5
: 2
From: 11/01/2003 thru 04/30/2004 PACE 4 OF 27
Dale Power Station
Unit Three
Time |Available | Forced or Actual
Date OfffOn| MW | Scheduled Status Hours Minutes Cause or Reason
11/01/2003 0000 0.0 Forced |Maintenance 33 41 Waterwall tube leak.
11/07/2003 1250 0.0 Forced [Maintenance 42 23 Waterwall tube leak.
I[1/1172003 0127 0.0 Forced |Maintenance 71 15 Waterwall tube leak.
02/29/2004 1411 Forced |Maintenance 9 49 Generating tube leak.
03/01/2004 0000 0.0 Forced |Maintenance 49 51 Generating tube leak.
04/23/2004 2253 0.0 | Scheduled |Maintenance 145 7 Spring outage.
04/30/2004 0000 0.0 | Scheduled |Maintenance 24 0 Spring outage.
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- ITEM NO. 5
From: 11/01/2003 thru 04/30/2004 PAGE 5 OF 27

Dale Power Station

Unit Four
Time |Available | Forced or Actual
Date OffiOn{ MW | Scheduled Status Hours Minutes Cause or Reason
11/13/2003 0035 0.0 Forced [Maintenance 36 32 Primary super heat tube leak.
(4/05/2004 2218 0.0 Forced |Maintenance 1 40 Lightning arrester blew in substation.
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From: 11/01/2003 thru 04/30/2004 PAGE 6 OF 27
Cooper Power Station
Unit One
Time [Avajlable | Forced or Actual

Date Off/On{ MW | Scheduled Status Hours Minutes Cause or Reason
1173072003 2340 0.0 | Scheduled |[Maintenance 0 20 Routine fall majntenance outage.
12/01/2003 0000 0.0 | Scheduled [Maintenance 240 20 Routine fall outage
03/05/2004 2357 0.0 | Scheduled |Maintenance 277 11 Spring maintenance.
03/18/2004 1833 0.0 Forced |Maintenance 27 26 Tube leak.
03/19/2004 2152 0.0 Forced |Maintenance 3 40 Tube leak.
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From: 11/01/2003

Cooper Power Station

Unit Two
Time [Available | Forced or Actual
Date OfffOn [ MW | Scheduled Status Hours Minutes Cause or Reason
11/22/2003 0013 0.0 | Scheduled [Maintenance 23 47 Remove fine mesh screens from stop valve.
03/26/2004 2344 0.0 | Scheduled |Maintenance 120 16 Spring maintenance.
04/01/2004 0000 0.0 | Scheduled |Maintenance 196 11 Spring maintenance.
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From: 11/01/2003 thru 04/30/2004 PAGE 8 OF 27
Spurlock Power Station
Unit One
Time |Available ] Forced or Actual
Date OfffOn | MW | Scheduled Status Hours Minutes Cause or Reason

12/02/2003 1442 0.0 Forced |Maintenance 8 1 Off-line due to loss of both feedpumps.

01/19/2004 0130 0.0 Forced |Maintenance 1 10 Boiler tripped.

02/09/2004 1431 0.0 Forced [Maintenance 2 14 Boiler manually tripped when loss of feedpump
caused low water level.

03/10/2004 1427 0.0 Forced |Maintenance 28 Boiler manual tripped, lost fires & water.

04/09/2004 1635 0.0 Forced [Maintenance 0 55 Boiler tripped on furnace pressure during
testing.

04/09/2004 1730 0.0 | Scheduled |Maintenance 499 43 Scheduled maintenance outage.

04/30/2004 1521 0.0 Forced |Maintenance 8 9 No main BFP available; 1A gear broke starting
the feed pump.
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ITEM NO. 5
From: 11/01/2 thru 04/30/2004 ’
/0172003 30/ PAGE 9 OF 27
Spurlock Power Station
Unit Two
Time jAvailable | Forced or Actual
Date Off/On | MW | Scheduled Status Hours Minutes Cause or Reason
11/01/2603 0017 0.0 | Scheduled | Maintenance 483 51 Fall maintenance.
11/21/2003 1820 0.0 Forced |Maintenance 4 51 Loss of megawatt signal to control system.
11/25/2003 0920 0.0 Forced |Maintenance 102 37 Leak in the superheater section of the boiler.
12/01/2003 0849 0.0 Forced |Maintenance 2 17 Off-line due to loss of both feedpumps.
01/26/2004 0837 0.0 Forced |Maintenance 5 24 Off-line due 1o a boiler tripped.
03/01/2004 1339 0.0 Forced |Maintenance 216 0 Turbine tripped low vacvum-fault; loss of T-9
138 KV bus.
03/10/2004 1359 0.0 Forced [Mantenance 48 39 Turbine tripped low vacuum-fault; loss of T-9
13.8 KV bus.
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Appendix B
From: 11/01/2003 thru 04/30/2004 e on 57
J.K. Smith
Unit One
Time [Available | Forced or Actual
Date OfffOn | MW | Scheduled Status Hours Minutes Cause or Reason
12/17/2003 0800 .0 | Scheduled | Maintenance 8 45 Rebuilt fuel oil nozzle,
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From: 11/01/2003

J.K. Smith

Unit Three
Time [Available | Forced or Actual
Date OfffOn | MW [ Scheduled Status Hours Minutes Cause or Reason
03/29/2004 0800 Scheduled | Maintenance 64 0 Maintenance outage; hot gas path inspection.
04/01/2004 0000 Scheduled | Maintenance 68 2 Maintenance outage; hot gas path inspection.
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Appendix B
ITEM NO. 5
From: 11/01/2003 thru 04/30/2004 PAGE 12 OF 27
Green Valley Landfill
Unit One
Time [|Available | Forced or Actual
Date Oft/On| MW | Scheduled Status Hours Minutes Cause or Reason
01/06/2004 1400 Forced |Maintenance 38 0 Plant tripped due to fuel comp. drive belt
failure.
01/09/2004 2100 Scheduled | Maintenance 3 0 Unit off for routine service and fuel compressor
drive belt adjustment.
01/19/2004 2019 Scheduled | Maintenance 2 0 Off-line for scheduled maintenance.
01/19/2004 2219 Forced jMaintenance 1 41 Unit tripped; cause undetermined.
01/25/2004 2315 Forced [Maintenance 18 50 Plant tripped due to high condenser transfer
tank level due to pump frozen.
01/27/2004 1442 Forced |Maintenance g 18 Plant off-line to pump transfer tank and for G.Cl
installation.
01/28/2004 0000 Scheduled | Maintenance 46 Plant off-line due to G.C. installation.
01/29/2004 0512 Forced |Maintenance 18 48 Plant off-line due to E-108/104 failure.
01/30/2004 2008 Scheduled | Maintenance 52 Plant off-line to replace E-108/104.
/04/2004 2316 Forced |Maintenance 0 44 Plant off-line due to fire alarm tripped caused
by air quality test.
02/06/2004 2336 Scheduled | Maintenance 0 24 Unit off-line to install balance line isolation
valve.
02/12/2004 2325 Scheduled | Maintenance 35 Unit off-line to test E-108/104.
02/23/2004 1951 Scheduled | Maintenance 9 Unit off-line for service.
02/25/2004 2350 Scheduled | Maintenance 10 Unit off-linc for warranty work.
02/29/2004 1152 Forced |Maintenance 12 8 Unit offline to make repairs to landfill cond.
Pmp & clear out system
03/01/2004 0000 Forced |Maintenance 11 39 Unit off-line to clear out condensate from
landfill system.
03/03/2004 1808 Forced |Maintenance 5 52 Unit placed on stand-by for air quality testing
& due to poor gas quality.
03/07/2004 0307 Forced |Maintenance 23 30 Unit off-line due to condensate backup from
landfill.
03/09/2004 2012 Forced |Maintenance 16 40 Plant tripped on high condensate level in fuel
skid suction scrubber.
03/11/2004 1717 Forced |Maintenance 16 56 Plant off-line to install new floats in condensate
tank.
03/13/2004 2149 Forced |Maintenance 14 17 Plant off-line due to condensate backup from
landfill.
/15/2004 1309 Forced )Maintenance 30 34 Plant off-line due to condensate backup from
landfill.
03/17/2004 0000 Forced |Maintenance 52 52 Suspected line blockage, gas aligned through

flare, can only run two units.
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From: 11/01/2003 thru 04/30/2004 ITEM NO. 5
PAGE 13 OF 27
Green Valley Landfill
Unit One
Time |Available | Forced or Actual
Date Off/lon| MW | Scheduled Status Hours Minutes Cause or Reason
03/20/2004 1244 Forced |Maintenance 17 43 Plant off-line due to condensate backup from
landfill.
03/23/2004 0908 Forced |Maintenance 37 39 Forced to shut down due to poor gas quality.
Meth. as low as 36%.
03/25/2004 0000 Forced |Maintenance 97 42 Unit could not run due to poor gas quality.
03/30/2004 2156 Forced |Maintenance 2 4 Unit off due to loss of pdwer at flare causing
) suction valve closure,
04/04/2004 2225 Forced |Maintenance 1 35 Plant tripped due to loss of power to flare.
04/07/2004 2207 Forced [Maintenance 1 53 Plant tripped due to loss of power to flare.
04/12/2004 2327 Forced |Maintenance 0 33 Plant tripped due to high condensate level.
04/14/2004 2207 Forced |Maintenance 2 59 Plant tripped due to high condensate condition.
04/16/2004 2242 Scheduled  Maintenance 1 18 Unit under service.
04/20/2004 2141 Forced |Maintenance 2 19 Methane below 50%, outage X 3, E108/104
tripped.
04/21/2004 2321 Scheduled | Maintenance 0 39 Methane below 50%.
04/24/2004 226 Forced YMaintenance 1 54 Plant tripped due to high condensate level at
flare knock-out.
04/27/2004 2151 Forced |Maintenance 2 9 Plant tripped due to high condensate level at
flare knock-out.
04/28/2004 2215 Scheduled | Maintenance 1 45 Unit under service for valve lash.
04/29/2004 1732 Forced |Maintenance 12 4 Plant tripped due to high condensate condition.
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From: 11/01/2003 thru 04/30/2004 ITEM NO. 5
PAGE 14 OF 27

Green Valley Landfill

Unit Two
Time |Available | Forced or Actual
Date Offion| MW | Scheduled Status Hours Minutes Cause or Reason

01/06/2004 1400 Forced |Maintenance 38 0 Plant tripped due to fuel comp. drive belt
failure.

01/09/2004 2200 Scheduled | Maintenance 2 0 Units off for routine service and fuel comp.
drive beit adjustment.

01/16/2004 2200 Scheduled | Maintenance 2 0 Off-line for plug service.

01/25/2004 2315 Forced |Maintenance 0 45 Plant tripped due to high condensate transfer
tank and level-pump froze.

01/26/2004 (0000 Scheduled | Maintenance 17 53 Plant off-line due to condensate transfer pump
failure.

01/27/2004 1442 Forced |Maintenance 9 18 Plant off-line due to pump transfer tank and for
G.C. installation.

01/28/2004 0000 Scheduled | Maintenance 8 46 Plant off-line due to G.C. installation.

01/29/2004 0804 Forced ]Maintenance 15 56 Plant off-line due to E-108/104 failure.

"1/30/2004 G000 Scheduled | Maintenance 1 15 Plant off-line to replace E-108/104.

U2/04/2004 2316 Forced |Maintenance 0 44 Unit off-line due to fire alarm tripped caused by
air quality test.

02/06/2004 2336 Scheduled | Maintenance 0 24 Unit off-line to installed balance line isolation
valve.

02/12/2004 2354 Forced |Maintenance 0 6 Unitt 2 tripped, no apparent cause.

02/24/2004 2144 Scheduled | Maintenance 2 16 Unit off-line for service.

02/25/2004 2347 Scheduled [Maintenance 0 13 Unit off-line for warranty work.

02/27/2004 2356 Forced |Maintenance 0 4 Unit off-line to replace bad spark plug.

02/26/2004 1152 Forced |Maintenance 12 8 Unit offline to make repairs to landfill cond.
pump & clear out system.

03/01/2004 0000 Forced |Maintenance 11 39 Plant off-line to clear out condensate from
landfill system.

03/03/2004 0605 Forced |Maintenance 41 55 Units placed on standby, air quality testing and
due to poor gas quality

03/07/2004 0307 Forced |Maintenance 23 30 Plant off-line due to condensate backup from
landfill.

03/09/2004 2012 Forced |Maintenance 16 40 Plant off-line due to condensate system full of
plastic shavings.

03/11/2004 1724 Forced |Maintenance 1] 49 Plant off-line to install new floats in condensate
tank&clean out shavings.

V13/2004 2149 Forced |Maintenance 14 17 Plant off-line due to condensate backup from

landfill.

03/15/2004 1309 Forced |Maintenance 14 59 Plant off-line due to condensate backup from

landfill.
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From: 11/01/2003 thru 04/30/200 PAGE 15 OF 27
Green Valley Landfill
Unit Two
Time [Available | Forced or Actual
Date OfffOn| MW | Scheduled Status Hours Minutes Cause or Reason
03/17/20604 1745 Forced |Maintenance 6 15 Suspected line blockage, gas aligned through
flare, can only run two units.
03/19/2004 2033 Forced ]Maintenance 14 43 Plant off-line due to condensate backup from
landfill,
03/21/2004 1754 Forced |Maintenance 6 6 Plant off-line due to condensate backup from
landfill.
03/23/2004 0908 Forced |Maintenance 37 39 Forced to shut down due to poor gas quality.
Meth. as low as 36%.
03/25/2004 0000 Forced |Maintenance 45 14 Could not run unit due to poor gas quality.
03/27/2004 0000 Forced |Maintenance 49 12 Could not run unit due to poor gas quality.
03/30/2004 2156 Forced |Maintenance 2 4 Unit off-line due to loss of power at flare
causing suction valve closure.
04/04/2004 2225 Forced |Maintenance i 35 Plant tripped due to loss of power to flare.
4/07/2004 2207 Forced |Maintenance 1 53 Plant tripped due to loss of power to flare.
04/08/2004 2251 Scheduled | Maintenance 1 9 Unit off-line for plug service.
04/12/2004 2327 Forced |Maintenance 0 33 Plant tripped due to high condensate level.
04/14/2004 2207 Forced |Maintenance 2 59 Plant tripped due to high condensate condition.
04/16/2004 2354 Forced |Maintenance 0 6 Plant tripped due to loss of power to flare.
04/20/2004 2141 Forced jMaintenance 2 19 Outage X 3, E108/104 trip.
04/21/2004 0000 Scheduled { Maintenance 0 20 Unit off-line for service.
04/24/2004 2206 Forced |Maintenance 1 54 Plant tripped due to high condensate level at
flare knock out.
04/27/2004 2151 Forced |[Maintenance 2 9 Ptant tripped due to high condensate level at
flare knock out.
04/29/2004 1732 Forced |Maintenance 12 4 Plant tripped due to high condensate.
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From: 11/01/2003 thru 04/30/2004 PAGE 16 OF 27
Green Valley Landfill
Unit Three
Time |Available | Forced or Actual
Date Off/On| MW Scheduled Status Hours Minutes Cause or Reason
01/06/2004 1400 Forced |Maintenance 39 0 Plant tripped due to fuel compressor drive belt
failure.
01/09/2004 2200 Scheduled | Maintenance 2 0 Unit off-line for routine service & fuel
compressor drive belt adjustment.
01/24/2004 1328 Forced |Maintenance 34 32 Tripped due to rad. fan high vibration, bad
switch.
01/26/2004 0000 Scheduled | Maintenance 17 47 Plant off-line due to condensate transfer pump
failure.
01/27/2004 1442 Forced [Maintenance 9 18 Plant off-line due to G.C. installation.
01/28/2004 0000 Scheduled | Maintenance 46 Plant off-ine due to E-108 replacement.
01/29/2004 0512 Forced |Maintenance 18 48 Off-line due to E-108/104 failure.
01/30/2004 0000 Scheduted | Maintenance 52 Scheduled maintenance.
02/04/2004 2316 Forced [Maintenance 0 44 Unit off-line due to fire alarm tripped, caused by
air quality test.
02/06/2004 2336 Scheduled [ Maintenance 0 24 Unit off-line to install balance line isolation
valve.
02/12/2004 2325 Scheduled | Maintenance 35 Unit off-line to test E-108/104.
02/2572004 2126 Scheduled | Maintenance 34 Unit off-line for service.
02/26/2004 2328 Scheduled | Maintenance 0 32 Unit off-line to replace aftercooler gaskets.
02/29/2004 1152 Scheduled | Maintenance 12 8 Unit offline to make repairs to landfili cond.
pump & clear out system.
03/01/2004 G000 Forced |Maintenance 11 39 Unit off-line to clear out condensate from
landfili system.
03/03/2004 1808 Forced IMaintenance 5 52 Unit placed in standby for air quality testing.
03/07/2004 0307 Forced |Maintenance 23 30 Unit off-line due to condensate backup from
landfill.
03/09/2004 2012 Forced |Maintenance 16 40 Unit off-line due to condensate system full of
plastic shavings.
03/11/2004 1724 Forced |Maintenance 10 49 Unit off-line to install new floats in condensate
tank.
03/13/2004 2149 Forced [Maintenance 14 17 Unit off-line due to condensate back up from
landfill.
03/15/2004 1309 Forced |Maintenance i6 5 Unit off-line due to condensate back up from
landfill.
3/17/2004 1745 Forced [Maintenance 6 15 Suspected line blockage, gas aligned through
flare, can only run two units.
03/19/2004 2033 Forced ]Maintenance 14 43 Unit off-line due to condensate backup from
landfill.
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From: 11/01/2003 thru 04/30/2004 PAGE 17 OF 27

Green Valley Landfill

Unit Three
Time [Available | Forced or Actual
Date OfffOn| MW | Scheduled Status Hours Minutes Cause or Reason

03/21/2004 1756 Forced |Maintenance 6 4 Unit off-line due to condensate backup from
landfili.

03/23/2604 0908 Forced {Maintenance 34 25 Forced to shut down due to poor gas quality.

03/25/2004 0000 Forced |Maintenance 97 15 Could not run due to poor gas quality.

03/30/2004 2156 Forced [Maintenance 2 4 Unit off-line due to loss of power, flare causing
suction valve closure.

04/01/2004 0000 Scheduled | Maintenance | 17 Unit off-line for service.

04/04/2004 2225 Forced |Maintenance 1 35 Unit tripped due to loss of power to flare,

04/07/2004 2207 Forced |Maintenance 1 53 Unit tripped due to loss of power to flare.

04/12/2004 2327 Forced [Maintenance 0 33 Unit tripped due to high condensate.

04/14/2004 2207 Forced [Maintenance 2 59 Unit tripped due to high condensate.

04/16/2004 2354 Forced |Maintenance 0 6 Unit tripped due to high condensate.

4/20/2004 2141 Forced |Maintenance 2 19 Outage X 3, E108/104 tripped.

JA2172004 2342 Scheduled | Maintenance 0 18 Unit off-line for service.

04/24/2004 2206 Forced [Maintenance 1 54 Unit tripped due to high condensate, level at
flare knock out,

04/26/2004 2058 Scheduled { Maintenance 3 2 Unit off-line for plugs, valve rec. valve lash.

04/27/2004 0000 Forced [Maintenance 2 9 Unit tripped due to high condensate level at
flare knock out.

04/29/2004 1732 Forced |Maintenance 12 4 Unit tripped due to high condensate condition.
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From: 11/01/2003 thru 04/30/2004 ITEM NO. 5
PAGE 18 OF 27
Laurel Ridge Landfill
Unit One
Time [Available | Forced or Actual
Date OfffOn| MW | Scheduled Status Hours Minutes Cause or Reason

01/01/2004 0000 Scheduled | Maintenance 24 0 52u tripped, did not call out.

01/02/2004 0000 Forced |Maintenance 117 0 Auto dialer program down, did not run eng.
without working.

01/07/2004 0000 Forced fMaintenance 54 0 Relay tech's trouble shooting relays.

01/10/2004 1930 Forced |Maintenance 10 30 Fuel cooling unit froze up.

01/15/2004 1900 Forced |Maintenance 5 0 Repairs to be made to modify valve on flare
skid by LFG Tech.

017202004 2300 Maintenance I 24 LFG working on flare.

0173072004 0600 Scheduled | Maintenance 42 0 Oil maintenance on the unit.

02/01/2004 G000 Scheduled | Maintenance 29 35 Scheduled maintenance.

02/15/2004 1108 Scheduled [ Maintenance 108 26 Scheduled maintenance

02/20/2004 1626 Forced {Maintenance 7 34 Flare shut down.

n2/21/2004 2120 Forced |Maintenance 2 40 Flare shut down.

J2/22/2004 2120 Forced [Maintenance 2 40 Flare shut down,

02/23/2004 1800 Maintenance 6 0 Flare shut down,

02/26/2004 2315 Forced |Maintenance 0 45 Flare shut down and rotate eng. 3&2.

03/01/2004 0000 Forced |Maintenance 5 15 52t & t52u tripped.

03/03/2004 1500 Forced [Maintenance 14 ¢ Shut plant down for LFG to work on flare shut
down problemmns.

03/05/2004 1800 Forced |Maintenance 26 0 LFG working on flare.

03/07/2004 0000 Forced [|Maintenance 24 30 Auto dialer did not call from 3/6/04.

03/09/2004 2130 Forced |Maintenance 2 30 Flare shut down.

03/11/2004 2330 Forced |Maintenance 16 15 Flare shut down.

03/13/2004 1730 Forced [Maintenance 6 30 Condensate pump tripped out.

03/15/2004 2000 Forced |Maintenance 4 0 Flare shutdown numerous times, set unit on 600
KW,

03/18/2004 0230 Forced |Maintenance 194 0 LFG working on flare,

03/27/2004 2015 Forced |Maintenance 11 15 52u tripped.

03/29/2004 2030 Forced |Maintenance 35 0 52u tripped.

04/06/2004 2330 Forced [Maintenance 0 30 52u tripped.

04/07/2004 1100 Forced |Maintenance 31 0 52u tripped muitiple times.

N4/09/2004 0000 Forced |Maintenance 126 0 52u off, shut off plant to reset transformer tap
changer.

04/15/2004 2330 Forced |Maintenance 0 30 Flare shutdown and maintenance.

04/17/2004 2200 Forced |Maintenance 3 0 Flare shutdown.
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From: 11/01/2003 thru 04/30/2004 ITEM NO. 5
PAGE 19 OF 27
Laurel Ridge Landfill
Unit One
Time |Available | Forced or Actual

Date Off'On | MW Scheduled Status Hours Minutes Cause or Reason
04/19/2004 2200 Forced [Maintenance 2 0 Flare shutdown.
04/21/2004 1600 Forced {Maintenance 19 0 Flare shut down & auto dialer did not call out.
04/23/2004 1800 Forced |Maintenance 11 0 Fiare shutdown.
04/25/2004 2145 Forced |Maintenance 2 15 Flare shutdown.
04/27/2004 2030 Forced [Maintenance 3 30 LFG working on flare,
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From: 11/01/2003 thru 04/30/2004 hyva e )
Laurel Ridge Landfill
Unit Two
Time |Available | Forced or Actual
Date Off/fOn | MW | Scheduled Status Hours Minutes Cause or Reason

01/01/2004 1630 Forced [Maintenance 123 30 52U tripped, did not call out.
01/07/2004 0630 Forced [Maintenance 23 30 Ran unit for testing relays and lines.
01/09/2004 0500 Scheduled | Maintenance 259 0 Repaired Unit No. |.
01/21/2004 0000 Scheduled | Maintenance 53 30 LFG working with flare.
02/15/2004 2132 Forced |Maintenance 2 28 Unscheduled maintenance.
02/19/2004 1600 Scheduled | Maintenance 27 48 LFG working on flare.
02/21/2004 0000 Scheduled | Maintenance 125 33 Flare shut down.
03/01/2004 0500 Scheduled | Maintenance 19 I5 Scheduled maintenance.
03/03/2004 1500 Forced [Maintenance 13 45 Shut plant down for LFG to work on flare.
03/05/2004 1800 Forced |Maintenance 26 0 LFG working on flare.
03/07/2004 0000 Maintenance 24 30 Auto dialer did not call from 3/6/04.
03/09/2004 2130 Forced [Maintenance 2 30 Flare shut down.

31172004 2330 Forced |Maintenance 16 15 Flare shut down.
03/13/2004 1730 Forced {Maintenance 6 30 Condensate pump tripped out 3/12/04.
03/15/2004 2000 Forced |Maintenance 4 0 Flare shut down numerous times.
03/13/2004 1515 Forced |Maintenance 8 45 LFG working on flare.
03/25/2004 2000 Forced |Maintenance 8 30 52u tripped.
03/27/2004 1700 Maintenance 87 0 52u tripped.
04/06/2004 2330 Scheduled [ Maintenance 13 30 52u tripped.
04/08/2004 1100 Forced [Maintenance 16 30 52u tripped multiple times.
04/12/2004 2100 Forced [Maintenance 3 Flare shutdown.
04/14/2004 2230 Forced [Maintenance 2 Flare maintenance,
04/17/2004 1330 Scheduled | Maintenance 52 30 Flare shutdown.
04/20/2004 0000 Forced [Maintenance 264 0 Flare shutdown.
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East Kentucky Power

Production Management Reporting System
Appendix B

From: 11/01/2003 thru 04/30/2004 ITEM NO. 5
PAGE 21 OF 27
Laure] Ridge Landfill
Unit Three
Time [Available | Forced or Actual
Date Oft/On | MW | Scheduled Status Hours Minutes Cause or Reason
01/01/2004 1630 Forced |Maintenance 123 30 52u trip, did not call out.
01/07/2004 0630 Scheduled | Maintenance 23 30 Ran unit for testing relays and lines.
01/10/2004 1930 Forced |Maintenance 10 30 Fuel cooling unit froze up.
01/15/2004 1500 Forced [Maintenance 5 0 Units off twice for repairs to be made to modify
valve on flare skid.
01/20/2004 2300 Forced |Maintenance i 24 LFG working on flare.
01/23/2004 0600 Forced |Maintenance 18 Took off-line for plug maintenance.
01/24/2004 0000 Scheduled [ Maintenance 150 Took off-line for plug maintenance.
02/15/2004 2148 Forced [Maintenance 2 12 Unscheduled maintenance.
02/19/2004 1600 Scheduled | Maintenance 10 0 LFG working on flare.
02/21/2004 2120 Forced {Maintenance 2 40 Flare shut down.
02/22/2004 2120 Forced |Maintenance 9 8 Flare shut down,
N2/26/2004 0430 Forced |Maintenance 19 30 Flare shut down and rotate eng. 3 & 2.
02/27/2004 0000 Scheduled [ Maintenance 72 Scheduled maintenance.
03/01/2004 0000 Scheduled | Maintenance Scheduled maintenance.
03/01/2004 0500 Forced [Maintenance 4 15 52t & 52u tripped.
03/03/2004 1500 Forced [Maintenance 14 Shut plant down for LFG to work on flare.
03/05/2004 1800 Forced |Maintenance 26 LFG working on flare.
03/07/2004 0000 Forced |Maintenance 24 30 Auto dialer did not call from 3/6/04.
03/09/2004 2130 Forced |Maintenance 2 30 Flare shut down.
03/11/2004 2330 Forced |Maintenance 16 15 Flare shut down.
03/13/2004 1730 Forced |Maintenance 6 30 Condensate pump tripped out.
03/15/2004 2000 Forced |Maintenance 4 0 Flare shut down numerous times.
03/18/2004 1515 Forced {Maintenance 45 LFG working on flare.
03/25/2004 2000 Forced |Maintenance 31 45 52u tripped.
03/28/2004 1630 Forced {Maintenance 11 0 52u tripped.
03/30/2004 0000 Forced |Maintenance 32 0 Plant out of service due to 52u tripping out,
04/06/2004 2330 Forced [Maintenance 13 30 52u tripped.
04/08/2004 0600 Forced |Maintenance 39 0 52u tripped multiple times.
04/16/2004 (0000 Forced [Maintenance 65 0 Left two generators off to keep flare on.
04/14/2004 2230 Forced |Maintenance 0 Flare maintenance.
4/16/20604 1700 Forced [Maintenance 0 Tripped on loss of field.
04/18/2004 2300 Forced [Maintenance 3 0 Flare shutdown.
04/21/2004 1600 Forced [Maintenance 19 0 Flare shut down & auto dialer did not call out.
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From: 11/01/2003

Appendix B

thru 04/30/2004
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East Kentucky Power

ITEM NO, 5
PAGE 22 OF 27
Laurel Ridge Landfill
Unit Three
Time [Available | Forced or Actual
Date OffiOn| MW | Scheduled Status Hours Minutes Cause or Reason
04/23/2004 1800 Forced |Maintenance 11 0 Flare shutdown.
04/25/2004 2145 Forced ]Maintenance 2 15 Flare shutdown.
04/27/2004 2030 Forced |Maintenance 30

LFG working on flare.
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Production Management Reporting System

East Kentucky Power

Appendix B
From: 11/01/2003 thru 04/30/2004 ITEM NO. 5
PAGE 23 OF 27
Laurel Ridge Landfill
Unit Four
Time [Available j Forced or Actual
Date OfffOn | MW | Scheduled Status Hours Minutes Cause or Reason
01/01/2004 1630 Forced |Maintenance 124 30 52u trip, did not call out.
01/07/2004 0630 Forced |Maintenance 23 30 Ran unit for testing relays and lines.
01/10/2004 1930 Forced }Maintenance 10 30 Fuel cooling unit froze up.
01/15/2004 1900 Forced |Maintenance 5 0 Unit off twice for repairs to be made to modify
valve on flare skid.

0172072004 2300 Scheduled [ Maintenance 1 24 LFG working on flare.
02/02/2004 0542 Scheduled { Maintenance 330 18 Scheduled maintenance.
02/19/2004 1600 Scheduled | Maintenance 10 0 LFG working on flare.
02/21/2004 2120 Forced [Maintenance 2 40 Flare shut down.
02/22/2004 2120 Maintenance 2 40 Flare shut down.
02/23/2004 1730 Forced |Maintenance 6 30 Flare shut down.
02/26/2004 2240 Forced [Maintenance 1 20 Flare shut down.

TA01/2004 1815 Forced |Maintenance 403 15 52t & 52u triped.
v3/25/2004 2000 Forced |Maintenance 10 0 52u tripped.
03/27/2004 0115 Forced [Maintenance 30 15 S2u tripped.
03/29/2004 2030 Forced [Maintenance 51 30 52u tripped.
04/01/2004 0000 Forced |Maintenance 181 0 Forced maintenance on unit.
04/09/2004 2030 Forced |Maintenance 3 30 52u off, shut off plant to reset transformer tap

changer.

04/122004 1400 Forced [Maintenance 57 0 Flare shutdown.
04/15/2004 0200 Forced |Maintenance 102 0 Flare shutdown and maintenance.
04/21/2004 1600 Forced |Maintenance 19 0 Flare shutdown & auto dialer did not call out.
04/23/2004 1800 Forced [Maintenance 11 0 Flare shutdown.
04/25/2004 2145 Forced |Maintenance 2 15 Flare shutdown.
04/27/2004 2030 Forced |Maintenance 3 30 LFG working on flare,




pe-d

Production Management Reporting System
Appendix B

East Kentucky Power
ITEM NO. 5

From: 11/01/2003 thru 04/30/2004 PAGE 24 OF 27
Bavarian Landfill
Unit Two
Time |Available | Forced or Actual
Date OfffOn| MW | Scheduled Status Hours Minutes Cause or Reason
01/01/2004 0000 0.0 Forced |Maintenance 16 0 Fuel comp skid shutdown, auto dialer did not
call gut.
01/06/2004 0000 0.0 Forced |Maintenance 30 Gas aftercooler froze up.
01/08/2004 2300 0.0 | Scheduled |Maintenance 1 Unit off-line for oil change.
01/26/2004 2300 0.0 | Scheduled [Maintenance ! 0 Unit off-line for work being done at substation.
02/04/2004 2330 0.0 | Scheduled | Maintenance | 30 Unit off-line to install pressure diff,
transmutters,
02/06/2004 2100 0.0 § Scheduled | Maintenance 3 0 Plant had problems with Gen. Syncs.
02/12/2004 (130 0.0 Forced [|Maintenance 262 30 Unit off-line due to engine overspeed.
02/23/2004 0000 0.0 [ Scheduled [ Maintenance 100 0 Unit off-line to repair fuel skid.
03/01/2004 0000 0.0 | Scheduled | Maintenance 2 0 Unit off-line to change plugs.
03/03/2004 2100 0.0 | Scheduled |Maintenance 3 0 Instalied test valve on unit.
63/25/2004 2200 0.0 Forced |Maintenance 2 0 Whayne set gov, setting on unit.
H4/02/2004 2000 0.0 Forced |Maintenance 4 0 Unit maintenance.
04/21/2004 1930 0.0 Forced |Maintenance 4 30 Unit maintenance,
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Production Management Reporting System
East Kentucky Power

Appendix B
thru 04/30/2004

From: 11/01/2003 ITEM NO. 5

PAGE 25 OF 27

Bavarian Landfill

Unit Two
Time JAvailable | Forced or Actual
Date OfffOn [ MW | Scheduled Status Hours Minutes Cause or Reason

01/61/2004 0000 Forced {Maintenance 36 0 Fuel comp skid shutdown, auto dialer did not
call out.

01/06/2004 G000 Forced [Maintenance 30 Gas aftercooler froze up.

01/08/2004 2300 Scheduled { Maintenance 1 Unit off-line for oil change.

01/26/2004 2300 Scheduled | Maintenance 1 Unit off-line for work being done at substation.

02/04/2004 2330 Scheduled Maintenance I 30 Unit off-line to install pressure diff.
transmitiers.

02/06/2004 2100 Scheduled | Maintenance 3 0 Plant had problems with Gen. Syncs.

02/12/2004 0130 Forced |Maintenance 262 30 Unit off-line due to engine overspeed.

02/23/2004 0000 Scheduled | Maintenance 100 0 Unit off-line to repair fuel skid.

03/01/2004 000D Scheduled | Maintenance 2 0 Unit off-line to change plugs.

03/03/2004 2100 Scheduled { Maintenance 3 0 Instalied test valve on unit.

13/25/2004 2200 Forced |Maintenance 2 0 Whayne set gov. setting on unit.

J4/02/2004 2000 Forced |Maintenance 4 0 Unit maintenance.

04/21/2004 1930 Forced |Maintenance 4 30 Unit maintenance.
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East Kentucky Power

Production Management Reporting System
Appendix B

From: 11/01/2003 thru 04/30/2004 oAt o6 on 27
Bavarian Landfill
Unit Three
Time [|Available | Forced or Actual
Date OfffOn | MW ] Scheduled Status Hours Minutes Cause or Reason

01/01/2004 0000 Forced |Maintenance 340 0 Fuel comp skid shutdown, auto dialer did not
call out.

01/26/2004 2300 Scheduled | Maintenance ] 0 Off-line for work being done at substation.

02/04/2004 2330 Scheduled | Maintenance 1 30 Unit off-line to install pressure diff,
transmitters,

02/06/2004 2100 Scheduled | Maintenance 3 0 Unit off-line due to problems on Gen. Syncs.

02/09/2004 2300 Scheduled | Maintenance T 0 Unit off-line for services and oil leak repairs.

02/17/2604 1600 Scheduled [ Maintenance 8 U] Unit off-tine to reseal fuel skid.

02/23/2004 0000 Scheduled [Maintenance 100 0 Unit off-line to repair fuel skid.

03/0172004 0000 Scheduled | Maintenance 2 G Unit off-line to change plugs.

03/03/2004 2100 Scheduled | Maintenance 3 0 Installed test valves on the unit.

03/11/2004 2300 Scheduled | Maintenance 1 0 Unit off-line for service.

N3/2512004 2245 Forced [Maintenance l 15 Whayne set gov. selting on unit.

«3/30/2004 2230 Forced |Maintenance 1 30 Plug maintenance on unit.

04/02/2004 2100 Forced |Maintenance 3 Unit maintenance.

04/19/2004 2200 Forced [Maintenance 2 Unit head bad.

04/27/2004 0600 Forced |Maintenance I8 Unit put back on-line after each head on unit
was replaced.
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Appendix B

From: 11/01/2003 thru 04/30/2004 LITEM NO. 5
PAGE 27 OF 27
Bavarian Landfill
Unit Four
Time [Available | Forced or Actual
Date OfffOn | MW Scheduled Status Hours Minutes Cause or Reason

01/01/2004 0000 Forced |Maintenance 36 0 Fuel comp skid shutdown, auto dialer did not
call out.

01/06/2004 0000 Forced |Maintenance 30 0 Gas aftercooler froze up.

02/02/2004 2200 Scheduled | Maintenance 2 Unit off-line for service and repair oil leak.

02/04/2004 2330 Scheduled | Maintenance 1 30 Unit off-line to install pressure diff,
transmitters.

02/06/2004 2100 Scheduled | Maintenance 3 0 Unit off-line with problems on Gen. Syncs.

02/10/2004 2200 Scheduled | Maintenance 2 0 Unit off-line for valve recession.

02/17/2004 1600 Scheduled | Maintenance 8 0 Unit off-line to reseal fuel skid.

02/20/2004 2300 Scheduled | Maintenance 1 0 Unit off-line to install shims in carbs.

02/23/2004 0000 Scheduled | Maintenance 100 0 Unit off-line to repair fuel skid.

03/01/2004 0000 Scheduled | Maintenance 2 0 Unit off-line to change plugs.

03/03/2004 0800 Scheduled | Maintenance 16 0 Installed test valve on the unit, left unit off-line
to stablize methane.

03/11/2004 2300 Scheduied | Maintenance 1 0 Unit off-line for service.

03/22/2004 1315 Forced |Maintenance 70 15 Unit off-line for coolant leak.

03/30/2004 2200 Forced |Maintenance 2 0 Unit off-line for plug maintenance.

04/02/2004 2230 Forced |Maintenance 1 30 Unit maintenance.

04/18/2004 2200 Forced |Maintenance 18 Unit maintenance.

04/20/2004 1000 Forced |Maintenance I5 Replace bad head on unit.

East Kentucky Power







Item No. 6
Page1 of 7

EAST KENTUCKY POWER COOPERATIVE, INC.

PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2004-00212

RESPONSE TO PSC ORDER DATED JUNE 23,2004

Question 6 (a-k)

Answer 6 (a-k)

List all existing fuel contracts categorized as long-term (i.e., more
than one year in length). Provide the following information for
each contract:

SRhe oo o

s i s

Supplier's name and address;

Name and location of production facility;

Date when contract executed;

Duration of contract;

Date(s) of each contract revision, modification or amendment;
Annual tonnage requirements;

Actual annual tonnage teceived since the contract's inception;
Percent of annual requirements received during the contract's
term;

Base price;

Total amount of price escalations to date;

Current price paid for coal under the contract (i+j).

See attached pages 2 through 7.
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Hem No, 7
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2004-00212
RESPONSE TO PSC ORDER DATED JUNE 23, 2004

Question 7 (a) Docs East Kentucky regularly compare the price of its coal
purchases with those paid by other electric utilities?

Answer 7 (a) Each month East Kentucky compares the price of its coal
purchases on an evaluated and delivered basis against the price
that other utilities within our region are paying for coal.

Question 7 (b) (1-2)  If yes, state: (1) How East Kentucky’s prices compare with those
of other utilities for the review period. (2) The utilities that are
included in this comparison and their location.

Answer 7 (b) (1-2) The most recent data available for comparison is for December
2003. East Kentucky ranked fourth on an evaluated basis for
December 2003.

Evalnated Delivered

Basis Basis

¢/MMBtu  ¢/MMBtu
Kentucky Power (AEP) 140.5 118.2
Tennessee Valley Authority 157.1 120.6
Cincinnati Gas & Electric 162.0 116.2
East Kentucky Power Cooperative 166.0 140.7
Louisville Gas & Electric 178.1 114.9

Kentucky Utilities Company 180.8 151.5
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EAST KENTUCKY POWER COOPERATIVE, INC,
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2004-00212
RESPONSE TO PSC ORDER DATED JUNE 23,2004

Question 8 (a-c) What percentage of East Kentucky's coal, as of the date of this
Order, is delivered by: (a) rail (b) truck (c) barge.

Answer 8 (a-c) (a) Rail = 17%,; (b) Truck = 38%: (c) Barge = 45%
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EAST KENTUCKY POWER COOPERATIVE, INC.

PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2004-00212

RESPONSE TO PSC ORDER DATED JUNE 23, 2004

Question 9 (a)

Answer 9 (a)

Question 9 (b)

Answer 9 (b)

Question 9 (c)

Answer 9 (c)

Question 9 (d)

Answer 9 (d)

Question 9 (e) (1-2)

Answer 9 (e) (1-2)

State East Kentucky's coal inventory level in tons and in mumber
of days’ supply as of April 30, 2004.

East Kentucky's coal inventory level as of April 30, 2004, was
536,032 tons—52 days' supply.

Describe the criteria used to determine number of days’ supply.

Actual tons in inventory divided by the past 12 months' average
daily burn.

Compare East Kentucky's coal inventory as of April 30, 2004, to
its inventory target for that date.

East Kentucky’s coal inventory as of April 30, 2004, falls within
its target range of 50-60 days’ supply.

If actual coal inventory exceeds inventory target by 10 days'
supply, state the reasons for excessive inventory.

Actual coal inventory does not exceed inventory target by 10
days' supply.

(1) Does East Kentucky expect any significant changes in its
current coal inventory target within the next 12 months?

(2) If yes, state the expected change and the reasons for this
change.

East Kentucky does not expect significant changes in its current
coal inventory target within the next 12 months
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2004-00212

RESPONSE TO PSC ORDER DATED JUNE 23, 2004

Question 10 (a)

Has East Kentucky audited any of 1ts coal contracts during the
pertod from November 1, 2003, through April 30, 20047

Answer 10 (a) East Kentucky has not audited an
period under review.

y of its coal contracts during the






Item No. 11
Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE NO. 2004-00212

RESPONSE TO PSC ORDER DATED JUNE 23, 2004

Q. a Has East Kentucky received any customer complaints regarding its fuel
adjustment clause during the period from November 1, 2003 through April 30, 20047

b. If yes, for each complaint, state:
(1) The nature of the complaint.
(2) East Kentucky’s response.

A. No.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2004-00212
RESPONSE TO PSC ORDER DATED JUNE 23, 2004

Question 12 (a) Is East Kentucky currently involved in any litigation with its
current or former coal supphers?

Answer 12 (a) No, East Kentucky 1s not involved in any litigation with a current
or former coal supplier. East Kentucky did, however, have a
contract with Horizon Natural Resources for its Cooper Power
Station terminated through the bankruptcy court in April 2004.
East Kentucky is in the process of recovering the $420,000 due
under the performance bond for this contract and has filed a proof
of claim with the bankruptcy court.
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EAST KENTUCKY POWER COOPERATIVE, INC.

PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2004-00212

RESPONSE TO PSC ORDER DATED JUNE 23, 2004

Question 13 (a-b)

Answer 13 (a-b)

(@) During the period from November 1, 2003, through
April 30, 2004, have there been any changes to East Kentucky's
written policies and procedures regarding its fuel procurement?

(b) If yes, (1) What were these changes? (2) Provide these
written policies and procedures as changed. (3) When were
these changes made? (3) Why were they made?

No, East Kentucky has not made any changes to its written
policies and procedures regarding fuel procurement.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2004-00212
RESPONSE TO PSC ORDER DATED JUNE 23, 2004
Question 14 (a) Ts East Kentucky aware of any violations of its policies and procedures
regarding fuel procurement which occurred prior to or during the

period from November 1, 2003, through April 30, 20047

Answer 14 (a}  No, East Kentucky is not aware of any violations of its policies and
procedures regarding fuel procurement.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2004-00212

RESPONSE TO PSC ORDER DATED JUNE 23, 2004

Question 15 Tdentify all changes, which occurred during the period from November 1,
2003, through April 30, 2004, in the organizational structure and personnel
of the departments or divisions that are responsible for East Kentucky's
fuel procurement activities.

Answer 15 No changes occurred in the organizational structure or personnel that are

responstble for East Kentucky's fuel procurement activities during the
period under review.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2004-00212
RESPONSE TO PSC ORDER DATED JUNE 23, 2004

Question 16 a. Identify all changes which East Kentucky has made during the period
under review to its maintenance and operation practices and that
affect fuel usage at East Kentucky's generation facilities.

b. Describe the impact of these changes on East Kentucky's fuel usage.
Answer During the period under review, East Kentucky did not make any

changes to its maintenance and operational practices, which affected fuel
usage at East Kentucky's generation facilities.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2004-00212
RESPONSE TO PSC ORDER DATED JUNE 23, 2004

Question 17 (a-b)  List each written coal supply solicitation issued during the period
from November 1, 2003, to April 30, 2004.

a. For each solicitation, provide the date of the solicitation, the
type of solicitation (contract or spot), the quantities solicited, a
general description of the quality of coal solicited, the time
period over which deliveries were requested, and the generating
unit(s) for which the coal was intended.

b. For each solicitation, state the number of vendors to whom the
solicitation was sent, the number of vendors who responded,
and the selected vendor. Provide the bid tabulation sheet or
corresponding document that ranked the proposals. (This
document shall identify all vendors who made offers.) State
the reasons for each selection.

Answer 17 (a-b) See attached pages 2 through 16.
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TO: Fuel and Power Supply Committee

FROM: Roy M. Palk

DATE: February 27, 2004

SUBJECT: Budgeted Spot Coal Purchases for Second Quarter 2004 Through

March 2006—Dale, Cooper, and Spurlock Power Stations
(Executive Summary)

MARCH

KEY This Supports Reliable and Competitive Energy Costs
MEASURE(S)

Dale Power Station. The recommended purchase is described in detail below:

1. B & W Resources—?240,000 tons at a delivered price of $2.021/MMBtu or $48.50/ton,
based on 12,000 Btu/lb. B & W is a producer in Leslie County, Kentucky.

All coal deliveries will be made by truck.
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TO: Fuel and Power Supply Committee

FROM: Roy M. Palk

DATE: February 27, 2004

SUBJECT: Budgeted Spot Coal Purchases for Second Quarter 2004 Through

March 2006—Dale, Cooper, and Spurlock Power Stations
(Executive Summary)

MARCH

KEY This Supports Reliable and Competitive Energy Costs
MEASURE(S)

Cooper Power Station. The recommended purchases are described in detail below:

1. Twin Energies—60,000 tons at a delivered price of $1.72/MMBtu or $43.00/ton,
based on 12,500 Btw/lb. Twin is a producer in Clay County, Kentucky.

2. B & W Resources—240,000 tons at a delivered price of $1.771/MMBtu or $42.50/ton,
based on 12,000 Btu/lb. B & W is a producer in Leslie County, Kentucky.
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3. Jamieson Const. #1—150,000 tons at a delivered price of $1 .837/MMBtu or
$42.25/ton, based on 11,500 Btw/lb. Jamieson is a producer in Laurel County,
Kentucky.

All coal deliveries will be made by truck.

MARCH
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Spurfock Power Station Unit No. 1. The recommended purchase is described in detail
below:

1. Pevier Coal Sales—90,000 tons at a delivered price of $1.912/MMBtu or $45.89/ton,
based on 12,000 Btw/lb. Pevler is a producer in Martin County, Kentucky.

All coal deliveries will be made by barge.
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Spurlock Power Station Unit No. 2. The recommended purchases are described in detail
below:

1. Peabody Coalsales— 150,000 tons at a delivered price of $2.00/MMBtu or $50.00/ton
based on 12,500 Btw/lb. Peabody is a broker representing mines in Kanawha County,
West Virginia.

>

2. Twin Energies—135,000 tons at a delivered price of $2.142/MMBtu or $51.41/ton,
based on 12,000 Btw/lb. Twin is a producer in Pike County, Kentucky.

3. Arch Coal Sales—110,000 tons at a delivered price of $2.16/MMBtu or $50.98/ton,
based on 11,800 Btw/Ib. Archisa producer in Logan County, West Virginia.

Arch’s deliveries will be made by rail. Peabody’s and Twin’s deliveries will be made by
barge.
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TO:
FROM:

DATE:

SUBJECT:

KEY
MEASURE(S)

Fuel and Power Supply Committee
Roy M. Palk
May 28, 2004

Budgeted Spot Gilbert Unit Coal Purchases for Fourth Quarter
2004 Through First Quarter 2005 (Executive Summary)

This Supports Reliable and Competitive Energy Costs

Gilbert Unit. The recommended purchase is described in detail below:

I. Camelot Coal Co.—120,000 tons at a delivered price of $0.992/MMBtu or $22.82/ton

for fourth quarter 2004 and $1.014/MMBtu or $23.32/ton for first quarter 2005, based
on 11,500 Btw/lb. Camelot is the sales company for B & N Coal Company in Noble,

Ohio.

2. Oxford Mining—150,000 tons at a delivered price of $1.019/MMBtu or $23.84/ton for
fourth quarter 2004 and first quarter 2005, based on 1 1,700 Btw/Ib. Oxford is a
producing company in Belmont, Ohio.

All coal deliveries will be made by barge.
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EAST KENTUCKY POWER COOPERATIVE, INC.

PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2004-00212

RESPONSE TO PSC ORDER DATED JUNE 23, 2004

Question 18 (a-b)

Answer 18 (a-b)

List each oral coal supply solicitation issued during the period from
November 1, 2003, to April 30, 2004,

a.

For cach solicitation, state why the solicitation was not written,
the date(s) of the solicitation, the quantities solicited, a general
description of the quality of coal solicited, the time period over
which deliveries were requested, and the generating unit(s) for
which the coal was intended.

. For each solicitation, identify all vendors solicited and the

vendor selected. Provide the tabulation sheet or other
document that ranks the proposals. {This document should
identify all vendors who made offers.) State the reasons for
each selection.

See attached pages 2 through 38.
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Page 6 of 38
TO: Roy Palk
o
FROM: Randy Dials (\)f')
DATE: December 23, 2003
SUBJECT: Cancellation of a Portion of Gatliff Coal Company’s Coal

Contract and Ikerd Coal Company, LLC, Coal Purchase—-
Dale and Cooper Power Stations

KEY This Supports Reliable and Competitive Energy Costs
MEASURE(S)

Background

East Kentucky Power Cooperative, Inc., (“EKPC”) has a coal supply contract with
Gatliff Coal Company (“Gatliff’) dated September 22, 2003, for deliveries to Dale
and/or Cooper Power Stations. The contract deliveries are for normal coal through
June 30, 2006, and for 90,000 total tons of coal fines through June 30, 2004. Gatliff
has incurred problems with the coal fines that have increased the moisture content
far above the contract specification. Currently, Gatliff is 10,000 tons behind on their
monthly deliveries of the coal fines. EKPC has been negotiating with Gatliff to
determine if a solution to the problem can be achieved without any economical harm
to EKPC. The coal fines price under the contract to Dale Power Station is
$1.41/MMBtu and to Cooper Power Station is $1.29/MMBtu.

Gatliff; EKPC, and Ikerd Coal Company, LLC, (“Ikerd”) have reached an agreement
that is satisfactory to all parties and keeps EKPC intact on the price and quality of
the coal fines. Tkerd will blend the Gatliff coal fines with their coal and deliver the
blended coal to Dale or Cooper Power Station at EKPC’s option. EKPC will amend
its coal supply contract with Gatliff to cancel the supply of the remaining 80,000
tons of coal fines. The recommended purchase from Ikerd is 160,000 tons from
January 1, 2004, through April 30, 2005, at a delivered price of $1.529/MMBtu or
$37.00/ton, based on 12,100 Btw/b., 11 percent ash, and 1.8 1bs SO,/MMBtu for
Dale Power Station. The tonnage may be delivered to Cooper Power Station, at
EKPC’s option, for a delivered price of $1.35/MMBtu or $33.21/ton, based on
12,300 Btu/lb., 10 percent ash, and 1.31 percent sulfur. Ikerd is a producer in Knox
County, Kentucky. Approval is required immediately to begin this supply of coal
into Dale Power Station and will be submitted for Board of Director’s (“Board”)
ratification at the February 2004 meeting,

Justification and Strategic Analysis

The additional purchase of 80,000 tons of coal from Ikerd to arrange this agreement
is at an evaluated price of $2.028/MMBtu at Dale Power Station, which is
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approximately $4.00/ton less than the most recent spot purchase from James River
Coal Sales, Inc., and is projected to be at or below the spot market for Dale Power
Station during the coming vear. Combining this purchase with the transfer of coa
fines from Gatliff to Ikerd will enable EKPC to maintain the cost benefit of
receiving coal fines at Dale Power Station. This purchase will enable EKPC to
continue to generate power for the lowest cost possible for its member systems and
provide an adequate fuel supply source durin g times of coal supply or transportation
disruption. This recommendation supports EKPC’s key measures for reliable and
competitive energy costs.

Recommendation

Your approval is requested, subject to Board ratification at the February 2004
meeting, to cancel 80,000 tons of coal fines from the Gatliff coal contract and to
purchase a total of 160,000 tons of blended coal and coal fines from Ikerd for
delivery to Dale or Cooper Power Stations, at EKPC’s option, from J anuary 1, 2004,
through April 30, 2005, at a delivered price to Dale Power Station of $1.529/MMBtu
or $37.00/ton, based on 12,100 Btu/lb., and a delivered price to Cooper Power
Station of $1.35/MMBtu or $33.21/ton, based on 12,300 Btw/1b.

Appl;oved by: 25&!/‘-7 X :
7 4
Date: /2-3p ~03

hr/gv
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TO: Roy Palk
FROM: Randy Dials @/
DATE: January 5, 2004
SUBJECT: Non-Budgeted Spot Coal Purchases—Spurlock Power Station
Unit No. 2
KEY This Supports Reliable and Competitive Energy Costs
MEASURE(S)
Background

East Kentucky Power Cooperative, Inc.’s ("EKPC”) stockpile level for Spurlock
Power Station Unit No. 2 is currently slightly below our desired level for the winter
months. Recent stockpile inventory reports by Mikon Corporation revealed the
Spurlock Power Station Unit No. 2 stockpile at an even lower level, 27,300 tons less
than the book inventory. Considering this reduction in actual tons along with the
possible shortfalls in tons committed to EKPC during the first quarter of 2004,
management deems it necessary to purchase additional compliance coal for Spurlock
Power Station Unit No. 2 to be delivered during the first quarter of 2004. Fuel
personnel have been offered 20,000 tons of coal for delivery in January by AEP
Coal, Inc., (““AEP”) through a recent verbal solicitation. Responses are attached.
This coal will be 13,000 Btw/lb., 10 percent ash, and 1.2 Ibs. SO,/MMBtu. This coal
is mined in Kentucky and will be delivered by rail at a delivered price of
$1.838/MMBtu or $47.78 per ton. The SO, guarantee for this coal is slightly above
our normal 1.15 1bs. SO./MMBtu requirement. This coal has historically ran under
1.15 Ibs. SO/MMBtu. Therefore, fuel personnel felt that with compliance coal being

in such short supply, this coal should be purchased with a 1.2 1bs. SO,/MMBtu
allowance.

Justification and Strategic Analysis

This coal is the most economical coal offered from recent verbal solicitations. Other
solicitation responses are attached. This purchase will enable EKPC to continue to
generate power for the lowest cost possible for its Member Systems and provide an
adequate fuel supply source during times of coal supply or transportation

disruptions. This recommendation supports EKPC’s key measures for reliable and
competitive energy costs.
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Mr. Roy Palk
Page 2
January 5, 2004

Recommendation

Your approval is requested (o issue a purchase order to AEP for 20,000 tons of coal
to be delivered to Spurlock Power Station Unit No. 2 at a delivered price of
$1.838/MMBtu or $47.78/ton. This coal will be delivered by rail.

Approved by: /g«'_? ‘7% '/azéé.
Date: g}ﬁ% é gogg

eh/gv
Attachment
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TO: Roy Palk

FROM: Randy Dials [38/

DATE: January 8, 2004

SUBJECT: Non-Budgeted Spot Coal Purchase— Dale Power Station
KEY This Supports Reliable and Competitive Energy Costs
MEASURE(S)

Background

Based on projected coal usage at Dale Power Station, there is a need to purchase an
additional 30,000 tons of coal for J anuary 1, 2004, through June 30, 2004. East
Kentucky Power Cooperative, Inc., ("EKPC”) will purchase 30,000 tons of coal
from Ikerd Coal Company, LLC (“Tkerd”), for $1.729/MMBtu or $41.50 per ton
based on 12,000 Btu/lb. The coal will be delivered at the rate of 5,000 tons per
month. The purchase was evaluated and is the lowest price EKPC has obtained.
The fuel evaluation is attached.

Justification and Strategic Analysis
This purchase will enable EKPC to continue to generate power for the lowest cost
possible for its member systems and provide an adequate fuel supply source during

times of coal supply or transportation disruption. This recommendation supports
EKPC’s key measures for reliable and competitive energy costs.

Recommendation

Your approval is requested to purchase 30,000 tons from Tkerd at a delivered price
of $1 .729/MMBtjt24l .50 per ton based on 12,000 Btu/Ib.

Approved by: 7 777 ‘ \
Date: i - ¢!i 2007(

hr/gv
Attachment
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TO: Roy Palk

FROM: Randy Dials {Q;D—/

DATE: January 16, 2004

SUBJECT: Non-Budgeted Spot Coal Purchase—-Dale Power Station
KEY This Supports Reliable and Competitive Energy Costs
MEASURE(S)

Background

Based on coal suppliers’ shorifalls in December 2003, cwrrent market condttions,
inventory level, and projected coal usage at Dale Power Station, there is a need to
purchase an additional 10,000 tons of coal for J anuary 16, 2004, through
February 29, 2004. East Kentucky Power Cooperative, Inc., (“EKPC”) will
purchase 10,000 tons of coal from B & W Resources, Inc. (B & W), Hazard,
Kentucky, for $1.875/MMBtu or $45.00 per ton based on 12,000 Btw/lb. The
purchase was evaluated, and based on market price, is the lowest price available for
this time period. The fuel evaluation is attached.

Justification and Strategic Analysis
This purchase will enable EKPC to continue to gencerate power for the lowest cost
possible for its member systems and provide an adequate fuel supply source during

times of coal supply or transportation disruption. This recommendation supports
EKPC’s key measures for reliable and competitive energy costs.

Recommendation

Your approval is requested to purchase 10,000 tons from B& W at a delivered price
of $1.875/MMBtu or $45.00 per tonbﬁ on 12,000 Btu/lb.

Approved by: L 777 . &/ é
Date: /‘02/“0(4'

hr/gv
Attachment
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TO: Roy Palk

FROM: Randy Dials p/r

DATE: January 23, 2003

SUBJECT: Non-Budgeted Spot Coal Purchase-- Cooper Power Station
KEY This Supports Reliable and Compcetitive Energy Costs
MEASURE(S)

Background

Based on contract No. 213 with Horizon Natural Resources Sales Company in
Chapter 11 Bankrupty terminating the contract by early March 2004 and Blue Grass
Synkuel, LLC, moving their synfuel plant out, terminating their purchase order as of
January 23, 2004, there is a need to purchase an additional 15,000 tons of coal for
deliveries from January 23, 2004, through March 31, 2004. East Kentucky Power
Cooperative, Inc., (“EKPC”) will purchase 15,000 tons from B & W Resources, Inc.,
(“B & W) Hazard, Kentucky, for $1.729/MMBtu or $41.50 per ton based on 12,000
Btu/lb. The purchase was evaluated, and the fuel evaluation is attached.

Justification and Strategic Analysis

This purchase will enable EKPC to continue to generate power for the lowest cost
possible for its member systems and provide an adequate fuel supply source during
times of coal supply or transportation disruption. This recommendation supports
EKPC’s key measures for reliable and competitive energy costs.

Recommendation
Your approval is requested to purchase 15,000 tons from B & W for a price of

$1.729/MMBtu or $41.50 per ton based oa, 12,000 Btu/Ib. for delivery to Cooper
Power Station. 7

Approved by: ﬁ/ﬂ W/ M/
Date: / . Qéf - & (-{

hr/gv
Attachment
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TO: _ Dave Eames ’\Y

FROM: Randy Dials

DATE: February 13, 2004

SUBJECT: Economy Coal Purchase—-Spurlock Power Station Unit No. 2
KEY This Supports Reliable and Competitive Energy Costs
MEASURE(S):

Background

East Kentucky Power Cooperative, Inc., (“EKPC”) is currently experiencing shortfalls in
coal deliveries to Spurlock Power Station. Deliveries continue to be hampered by problems
with trucking, permitting, and production. Availability of coal is extremely limited, and
prices are soaring.

SMJ Coal, Inc., (“SMJ”) has offered EKPC 7,500 tons of coal or synfuel for immediate
delivery from the Big Sandy River at a delivered price of $1.975/MMBtu or $45 .42/ton.
The quality shall be 11,500 Btu/lb., 15 percent ash, and 1.15 lbs. SO/MMBtu. This price is
$4 per ton less than any Unit No. 2 coal available from our recent quarterly solicitation.

Justification and Strategic Analysis

This synfuel is more economical than anything currently available to EKPC. This purchase
will enable EKPC to continue to generate power for the lowest cost possible for its Member
Systems and provide an adequate fuel supply source during times of coal supply or
transportation disruptions. This recommendation supports EKPC’s key measures for
reliable and competitive energy costs,

Recommendation

As Vice President-in-charge in the absence of Roy Palk, your approval is requested for the
cconomy purchase of 7,500 tons of coal or synfuel from SMJ at a delivered price of
$1.975/MMBtu or $45.42 per ton based on 11,500 Btw/Ib., 15 percent ash, and 1.15 lbs,
SO/MMBtu. The coal will be delivered by barge.

Approved by: @ Mp 17;1_@/

Date: Z/ I'4 }/ X4

eh/gv
Attachment



Item No. 18
Page 19 of 38

12374

P1e°¢

8977

LTTT

coTe

907

0¥0°¢

NIGIAIA/S

LSOD
TVAH

¥00T/91/20

HIVd

0001 HIDNAOEI/NOINN-NON/ATHLNOW
sve NI XONJ
6 00002 00€TT 1# TVOD HLIHAVIVT
vl ATOIG/NOINN-NON/ATATAM
Q0’1 AM VHMVYNVIA
£ 06001 00611 HEMOd VINIOUIA
0sel FIONAOCAd/NOINI-NON/ATHINOW
£T'1 A TTEAVD
ol 00081 00721 NAS-5THNA 33dN0SHd
0001 HHAOUL/NOINA-NON/ATHLNOW
0’1 ATEVTIIVAY ION AN NVTIVH
£ 60001 00LZ1 aQTOD AOVId
0s°L YHONACYI/NOIN-NON/ATHLNOW
0T'C GHIANIINWODTE JON NI 331d
6 00527 00¢T1 LR TVOD dILIAVAVT
001 HHONTOUd/NOINN-NON/ATATIM
00°¢ TIANIANWNODHY LON  HO NOSIOVI
£ 00081 00¢T1 TVOD OO THHLV M
00yl YTAOYE/NOINF-NON/ATHINOW
00°1 FIAVTIIVAY LON  AM HDIHTVYH
6 00561 00271 TVOD ALINIANI
SHLNOW SNOL HSY% JAT'1dAS TVOD
WYAL HAATNSY%
nlg
ALITVAD
$007 YALAVNAO ANODAS

T 'ON LIN{I NOILVLS HHIA0d MO0 THNdS 404 NOILVA'TVAH TdA

0D



Item No. 18
Page 20 of 38

£19°T

yirt
MG/

LS0D

TVAH

P00T/91/20 HLVA

papuaunuo3syd={y)

0071 HONTOI/NOINN-NON/ATHINOW

08T AM ODNIW

6 00s¥ 00071 VHAVYNVI % NVDO1

00Tt AIONAOI/NOINI-NON/ATITIM

€R'1 LA NILIVIN

6 06002 00071 SHTVS TVOD dH1ATd

SHINOW SNOL HSY% JAT1dNS TVOD
WAL HAATASY%
nrg

ALITVNO

P00Z HALAVNIO ANODES

[ 'ON LINI NOILVLS ¥AAMO0d D0 RINdS 404 NOLLVN'TVAT 1A



Item No. 18
Page 21 of 38

TO: Dave Eames

FROM: Randy Dials @&10 llm

DATE: February 16, 2004

SUBJECT: Budgeted Coal Purchase for Spurlock Power Station Unit
No. 1

KEY This Supports Reliable and Competitive Energy Costs

MEASURE(S):

Background

East Kentucky Power Cooperative, Inc., (“EKPC”) issued a solicitation to coal
producers on January 9, 2004, asking for coal proposals for three- to nine-month
deliveries. Proposals were received on February 6, 2004, and were reviewed and
evaluated on February 9, 2004. EKPC received eight proposals for coal supply to
Spurlock Power Station Unit No. 1 with three of the eight being coal that does not
meet EKPC’s plant specifications. The two most economical proposals were no
longer available. The third most economical proposal was not chosen due to terms
and conditions required by the supplier. Resource Fuels, Inc., (*Resource”) has had
some synfuel suitable for EKPC’s Spurlock Power Station Unit No. 1 become
available and has offered it to EKPC in a verbal proposal. This is currently the most
economical product available to EKPC for Spurlock Power Station Unit No. 1.

Resource’s proposal is for ten months beginning in March 2004 at a rate of 18,000
tons per month. The synfuel will be 12,200 Btu/Ibs., 13.5 percent ash, and

1.25 percent sulfur content at a delivered price of $1.901/MMBitu or $46.38/ton.
Delivery will be by barge.

Justification and Strategic Analysis

The purchase of this coal will enable EKPC to continue to generate power for the
lowest cost possible for its Member Systems and provide an adequate fuel supply
source during times of coal supply or transportation disruptions. Fuel personnel will
present this same purchase to the Fuel and Power Supply Committee at the March 9,
2004, Board of Directors meeting to seek approval for extending this order for the
remaining nine months as part of its budgeted fuel purchases. This recommendation
supports EKPC’s key measures for reliable and competitive energy costs.
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Recommendation

As Vice President-in-charge in the absence of Roy Palk, your approval is requested
to issue a purchase order to Resource for 18,000 tons of synfuel for the month of
March 2004 at the price and quality referenced above.

Approved by: A
Date: Z! l’?! oY
eh/gv

Attachment



Item No. 18
Page 23 of 38

<t
o
=
o

PSET

vie?

LTTT

so1e

Sr0'T

0¥0°'T

MHAN/S

LSOO
TVAL

$00Z/91/20

00¢lL HIONAOIINOINM-NON/ A TIFIM
S8t AN NILIVIA
6 0000T 00071 SHTVS TVOD d3TAHd
00°01 HEONAOAI/NOINNI-NON/ A THINOW
[543 QIANTNNODTY LON NI XONY
6 00007 00ETE [#TV0D HLLIAVAV]
GO¥I ATHAOEI/NOINN-NON/ATHHIM
001 QIANFNNOOTI LON  AM VHM VYNV
£ 00001 00611 HHMOd VINIOWUIA
0001 YHACHI/NOINN-NON/ATHLNOW
0Tl ITIVIOVAY ION AN NVTIVH
£ 00001 00LT1 ¢I0HD ADVIE
05'L AEDNAOIINOINN-NON/ A THINOW
0Tz QIANTNNCOTE LON NI TId
6 00872 00811 8 TVOO HILIAVIV]
0011 HHEDONACEI/NOIN-NONATAHAM
00t QIANTWNOOTE ION  HO NOSIDVE
3 00081 00€T1 TVOD OOTIALVY M
00'vl ATAOII/NOINA-NON/ATHINOW
0071 IEVIVAY ION AM HDIFTVYE
6 00561 0071 TVYOD ALINIANT
SHINOIW SNOL HSV% HAITdNS TVYOD
WaAL HAATAS%
nig
ALFIVNO
HLvd
007 YALIVNAO ANODIS

['ON LINMI NOLLVLS ¥dMO0d MJD0TH1dS HOA NOLLVII'TVAY TaANA

(0



o0 oD
- )
]
==
<
Lo ]
e
-
-9
PepUsTLIOda =}
00°C1 IDNJOEINOINN-NON A THINOW
05T AM ODNIW
€192 6 00S¥ 00071 YHAVNYA ® NVDO]
WIS SHINOIW SNOL HSV% HAI'TAOS TVOD
LSOD WHHL HAIATS%
TVAT nLg
ALITVNO
FO0T/IO1/T0 ALV
P00 YALAVNO ANODAS

T°ON LIN( NOILVLS ¥AMOd DO TINdS 04 NOILVN'IVAT TANd



Item No. 18

Page 25 of 38

TO: Dave Eames
FROM: Randy Dials@)) 6 M‘l Q
DATE: Fcbruary 16, 2004
SUBJECT: Budgeted Coat Purchases for Spurlock Power Station Unit

Nos. 1 and 2
KEY This Supports Reliable and Competitive Energy Costs
MEASURE(S):
Background

East Kentucky Power Cooperative, Inc., (“EKPC”) issued a solicitation for coal
proposals on January 9, 2004, for coal deliveries up to nine months beginning

April 1, 2004. These proposals were received on February 6, 2004, and evaluated
for quality, pricing, and availability. (See attached Fuel Evaluation Reports.) Coal
suppliers were selected and contacted regarding EKPC’s plans to purchase their coal
pending Board of Directors (“Board”™) approval.

Coal deliveries from EKPC’s current suppliers are running behind schedule due to
weather-related production and shipping problems. Fuel personnel feel it necessary
to begin purchases in March when possible from these proposals in order to keep
stockpiles at a necessary level. Two of the three selected suppliers for Spurlock
Power Station from the recent solicitation have agreed to begin their coal shipments
in March of 2004. Arch Coal Sales Company, Inc., (“Arch’”} who proposed 20,000
tons of coal per month beginning in April, can begin shipping in March and Pevler
Coat Sales Company, Inc., (“Pevler”) who proposed 20,000 tons of coal per month
beginning in April, can begin shipping in March—each of these being at EKPC’s
request. However, EKPC plans to purchase only 10,000 tons per month from
Pevler’s proposal. Infinity Coal’s and Black Gold’s Spurlock Power Station Unit
No. 1 proposals are no longer available. The Waterloo Coal and Lafayette Coal
Spurlock Power Station Unit No. 1 proposals are not recommended because they do
not meet plant specifications. Virginia Power’s Spurlock Power Station Unit No. 1
proposal and Resource Fuel’s Spurlock Power Station Unit No. 2 proposal are not
recommended because of their terms and conditions. The Peabody Coalsales
Spurlock Power Station Unit No. 2 proposal is not available for March deliveries but
will be recommended for their current proposals beginning in April 2004,

Arch’s coal will be for Spurlock Power Station Unit No. 2, and the quality will be
11,800 Btw/lb., 14 percent ash, and 1.15 Ibs. SO,/MMBtu at a delivered price of
$2.162/MMBtu or $51.023 per ton. Pevler’s coal shall be for Spurlock Power
Station Unit No. I and has a quality of 12,000 Btu/lb., 12 percent ash, and
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3 Ibs. SO/MMBtu with a delivered price of $1.913/MMBtu. Arch’s coal deliveries
shall be by rail, and Pevler’s shall be by barge.

Justification and Strategic Analysis

The purchase of this coal will enable EKPC to continue to generate power for the
lowest cost possible for its Member Systems and provide an adequate fuel supply
source during times of coal supply or transportation disruptions. Fuel personnel will
present these same purchases to the Fuel and Power Supply Committee at the

March 9, 2004, Board meeting to seek approvatl for extending these orders through
the proposed times of six additional months for Arch and nine months for Pevler.
This recommendation supports EKPC’s key measures for reliable and competitive
cnergy costs.

Recommendation
As Vice President-in-charge in the absence of Roy Palk, your approval is requested

to issue a purchase order to Arch for 20,000 tons per month and Pevler for 10,000
tons per month for March 2004 at the price and quality referenced above.

Approved by: V//&‘}"/
Date: 7/{)7 / ﬁ‘l‘

eh/gv
Attachment
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TO: Dave Eames
FROM: Randy Dials@))
DATE: February 16, 2004
SUBJECT: Budgeted Coal Purchases for Spurtock Power Station Unit

Nos. 1 and 2
KEY This Supports Reliable and Competitive Energy Costs
MEASURE(S):
Background

East Kentucky Power Cooperative, Inc., (“EKPC”) issued a solicitation for coal
proposals on January 9, 2004, for coal deliveries up to nine months beginning

April 1, 2004. These proposals were received on February 6, 2004, and evaluated
for quality, pricing, and availability. (See attached Fuel Evaluation Reports.) Coal
suppliers were selected and contacted regarding EKPC’s plans to purchase their coal
pending Board of Directors (“Board™) approval.

Coal deliveries from EKPC’s current suppliers are running behind schedule due to
weather-related production and shipping problems. Fuel personnel] feel it necessary
to begin purchases in March when possible from these proposals in order to keep
stockpiles at a necessary level. Two of the three selected suppliers for Spurlock
Power Station from the recent solicitation have agreed to begin their coal shipments
in March of 2004. Arch Coal Sales Company, Inc., (“Arch”) who proposed 20,000
tons of coal per month beginning in April, can begin shipping in March and Pevler
Coal Sales Company, Inc., (“Pevier”) who proposed 20,000 tons of coal per month
beginning in April, can begin shipping in March— each of these being at EKPC’s
request. However, EKPC plans to purchase only 10,000 tons per month from
Pevler’s proposal. Infinity Coal’s and Black Gold’s Spurlock Power Station Unit
No. 1 proposals are no longer available. The Waterloo Coal and Lafayette Coal
Spurlock Power Station Unit No. 1 proposals are not recommended because they do
not meet plant specifications. Virginia Power’s Spurlock Power Station Unit No. 1
proposal and Resource Fuel’s Spurlock Power Station Unit No. 2 proposal are not
recommended because of their terms and conditions. The Peabody Coalsales
Spurlock Power Station Unit No. 2 proposal is not available for March deliveries but
will be recommended for their current proposals beginning in April 2004.

Arch’s coal will be for Spurlock Power Station Unit No. 2, and the quality will be
11,800 Btu/lb., 14 percent ash, and 1.15 Ibs. SO/MMBtu at a delivered price of
$2.162/MMBtu or $51,023 per ton. Pevler’s coal shall be for Spurlock Power
Station Unit No. 1 and has a quality of 12,000 Btw/lb., 12 percent ash, and
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3 Ibs. SO,/MMBtu with a delivered price of $1.913/MMBtu. Arch’s coal deliveries
shall be by rail, and Pevler’s shall be by barge.

Justification and Strategic Analysis

The purchase of this coal will enable EKPC to continue to generate power for the
lowest cost possible for its Member Systems and provide an adequate fuel supply
source during times of coal supply or transportation disruptions. Fuel personinel will
present these same purchases to the Fuel and Power Supply Committee at the
March 9, 2004, Board meeting to seek approval for extending these ofders through
the proposed times of six additional months for Arch and nine months for Pevler.
This recommendation supports EKPC’s key measures for reliable and competitive
ENnergy costs.

Recommendation
As Vice President-in-charge in the absence of Roy Palk, your approval is requested

to issue a purchase order to Arch for 20,000 tons per month and Pevler for 10,000
tons per month for March 2004 at the price and quality referenced above.

Approved by: v//&}/‘/
Date: 7/_[)7 / ﬂ‘f

eh/gv
Attachment




Item No. 18
Page 30 of 38

0001 FADNAOIINOIN-NON/ATHLNOW

343 NI XONI

rsET 6 00002 00ET ] 1# TVOD HLLIAVAY'T

00Fl ATAOAD/NOINN-NON/ATITIM

00°1 AM VHMVNYY

FigT £ 00001 00611 AAMOd VINIOWIA

08°cl HIONAOAINOINA-NON/ATHINOW

520 AMCTTAGYD

8977 01 00081 00271 NAS-STINI H29N0STY

00701 ATAONENOINIT-NON/A THINOW

0zl TIEVIVAVION AN NVTHIVH

LITe £ 00001 00471 1o Yovig

0%z FA2NTOEd/NOINN-NON/ATHINOW

0¢'T TIANTAODTE ION NI 331d

[51) 4 6 00522 00511 T IVOD ALLIAVAVT

0011 FADNAOU/NOINIT"NON/ A THTIM

00'€ IANANNOOTE ION  HO NOSIOVT

90T 3 00081 0011 TV0D O0THEIV A

9041 ATHOEE/NOINIT-NON/ A THINOW

001 HIIVIIVAY ION  AM HOIATVYH

007 6 00561 00771 TYOD ALINIANI

WFINIA/S SHINOW SNOIL HSY% FAITIAS TVOD
1S0D WYAL HII1NS%
VAl nra

ALITVAD

PO0Z/91/20  dLvVd

POOT HALAVIO ANODES

1'ON LINQ NOILVLS 43M0d D0 TINdS 04 NOILLVATVAH TdANA

&)



Item No. 18
Page 31 of 38

€197

Yir'e
WIS
LSOO
TVYAR

Y00T/91/20 HLvVd

PopUsunuossy=(y)

00Tt HONAOAL/NOINN-NON/A THINOW

05T AM OONIN

6 0oy 000Z1 YHMVNVYI ¥ NVDO'T

00°TI YHONTOU/NOINA-NON/A TIAIM

£8°1 AN NLLYVIN

& 00007 00071 SATVS TVOD ¥ TALd

SHINOW SNOI HSV% HAr1das TvoD
WYAL A TNS%
nig

ALITVAO

007 AALAVNO ANODAS

T 'ON LINN NOILVIS ¥IMOd D0 TN dS 404 NOLLVQTVAA TANA



Item No. 18

MARCH

Board Agenda Item Page 32 of 38
TO: Fuel and Power Supply Committee
FROM: Roy M. Palk
DATE: February 27, 2004
SUBJECT: Budgeted Spot Coal Purchase for Resource F uels, [nc.—Spurlock
Power Station Unit No. 1 (Executive Summary)
KEY This Supports Reliable and Competitive Energy Costs
MEASURE(S)
Background

East Kentucky Power Cooperative, Inc., (“EKPC”) issued a solicitation to coal producers
on January 9, 2004, asking for coal proposals for three- to nine-month deliveries,
Proposals were received on Fcbruary 6, 2004, and were reviewed and evaluated on
February 9, 2004. EKPC received eight proposals for coal supply to Spurock Power
Station Unit No. 1 with three of the eight being coal that does not meet EKPC’s plant
specifications. Spurlock Power Station Unit No. 1°s projected needs for April 2004
through December 2004 is 252,000. The two most economical proposals were no longer
available. The third most economical proposal was not chosen due to terms and
conditions required by the supplier. Resource Fuels, Inc., (“Resource™) has had some
synfuel suitable for EKPC’s Spurlock Power Station Unit No. 1 become available and has
offered it to EKPC in a verbal proposal. This is currently the most economical product
available to EKPC for Spurlock Power Station Unit No. 1. The remaining 90,000 tons
needed for Spurlock Power Station Unit No. 1 has been recommended for purchase in this
month’s agenda item for Budgeted Spot Coal Purchases for Second Quarter 2004 Through
March 2006.

Resource’s proposal is for nine months at a rate of 1 8,000 tons per month. The synfuel
will be 12,200 Btw/Ibs., 13.5 percent ash, and 1.25 percent sulfur content at a delivered
price of $1.901/MMBtu or $46.38/ton. Delivery will be by barge.

Justification and Strategic Analysis

The purchase recommended by management will provide an adequate fuel supply source
for EKPC’s generating units and will enable EKPC to continue to generate power for the
lowest cost possible for its Member Systems. This recommendation supports EKPC’s key
measures for reliable and competitive energy costs. '
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Recommendation

Management recommends that the Fuel and Power Supply Committee authorize the
purchase of budgeted spot coal for April 2004 through December 2004 in accordance with
the schedule below and the attached Fuel Evaluation Report.

Resource— 162,000 tons at a delivered price of $1.901/MMBtu or $46.383/ton, based on
12,200 Btu/lb. Resource is a producer in Cabell County, West Virginia.

MARCH

eh/gv
Attachment
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TO: Roy Palk

FROM: Randy Dials @9/

DATE: March 16, 2004

SUBJECT: Non-Budgeted Spot Coal Purchase-—Dale Power Station
KEY This Supports Reliable and Competitive Energy Costs
MEASURE(S)

Background

Based on projected coal usage at Dale Power Station, there was a need to purchase
an additional 12,500 tons of coal for February 15, 2004, through March 8, 2004,
East Kentucky Power Cooperative, Inc., (“EKPC”) purchased 12,500 tons of coal
from B & W Resources, Inc., (“B & W”) Hazard, Kentucky, on existing purchase
order No. 51077 for $1.875/MMBtu or $45.00 per ton based on 12,000 Btu/lb. The
purchase was evaluated and, based on the evaluation, was the lowest cost fuel for
Dale Power Station. The Fuel Evaluation Report is attached.

Justification and Strategic Analysis
This purchase will enable EKPC to continue to generate power for the lowest cost
possible for its member systems and provide an adequate fuel supply source during

times of coal supply or transportation disruption. This recommendation supports
EKPC’s key measures for reliable and competitive energy costs.

Recommendation

Your approval is requested to purchase 12,500 tons from B& W at a delivered price
of $1.875/MMBtu or $45.00 per ton based on 12,000 Bty/Ib.

Approved by: EMP @ﬂﬂq{\’

Date: =3\ l’l! v

hr/gv
Attachment
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TO: Roy Paik

FROM: Randy Dials Q/O/

DATE: March 22, 2004

SUBJECT: Non-Budgeted Spot Coal Purchase-—Spurlock Power Station
Unit No. 2

KEY This Supports Reliable and Competitive Energy Costs

MEASURE(S)

Background

East Kentucky Power Cooperative, Inc.’s (“EKPC™) stockpile level for Spurlock
Power Station Unit No. 2 is currently below our desired level due to shortfalls in
tonnage from some of our current suppliers. Central Appalachian coal production
continues to be down, and coal prices, especially compliance coal, are at near record

highs.

Compass Coal Services, LLC, (“Compass Coal”) has offered to EKPC 1 1,000 tons
of coal for immediate delivery to Spurlock Power Station Unit No. 2 for a delivered
price of $2.339/MMBtu or $56.13/ton. The quality of this coal is 12,000 Btu/Ib.,

14 percent ash, and 1.15 Ibs. SO./MMBtu, Compass Coal is a broker in Richmond,
Virginia, who sells coal for Lj ghtening, Inc., owned and operated by Perry and
Hylton near Pax, West Virginia. This coal is more economtcal than the other current
offer for compliance coal. This offer was from Arch Coal Sales Company, Inc., at a
delivered price of $2.50/MMBtu.

Justification and Strategic Analysis

This coal is the most cconomical coal currently available to EKPC. Other
solicitation responses are attached. This purchase will enable EKPC to continue to
generate power for the lowest cost possible for its Member Systems and provide an
adequate fuel supply source during times of coal supply or transportation

disruptions. This recommendation supports EKPC’s key measures for reliable and
competitive energy costs.
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Recommendation

Your approval is requested to purchase 11,000 tons of coal from Compass Coal at a
delivered price of $2.339/MMBtu based on 12,000 Btw/Ib. The guaranteed ash
content will be 14 percent, and the sulfur content will be 1.15 lbs. SO,/ MMBtu.

Approved by: ,Ic@'f-// 7)7 ’%

Date: ‘ Wé/z&/ /o_)j /gf‘j‘ﬁz

eh/gv
Attachment

3
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Item No. 19
Page 1 of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE NO. 2004-00212

RESPONSE TO PSC ORDER DATED JUNE 23,2004

Q. a. List all intersystem sales during the period under review in which East Kentucky
used a third party’s transmission system.

A, Please see the attached information.

Q. b. For each sale listed above,
(1) Describe how East Kentucky addressed for fuel adjustment clause reporting
purposes the cost of fuel expended to cover any line losses incurred to

transmit its power across the third party’s transmission system.

A. For each transaction, the cost of fuel recognizes the line loss factor provided in each
party’s OATT and EKPC’s transmission system losses.

(2) State the line loss factor used for each transaction and describe how such line
loss factor was determined.

A. The OATT line loss factors for third party transactions are shown below:

TVA 2.7%-4.0%
MISO  4.0%

In addition, EKPC used a line loss factor of 2.38% in March.
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Page 2 of 2
East Kentucky Power Cooperative
Intersystem Sales Transactions that
Use a Third Party Transmission System
November 2003-April 2004
Power MWh
Date Sold To Sold
3/4/04 AECI 50
3/4/04 AECI 650
3/4/04 AECI 100
3/4/04 AECI 150
3/4/04 AECI 150
3/4/04 AECT 79
3/5/04 AECI 100

3/18/04 Dayton Power & Light 50
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EAST KENTUCKY POWER COOPERATIVE, INC.

PSC FUEL ADJUSTMENT CLAUSE NO. 2004-00212

RESPONSE TO PSC ORDER DATED JUNE 23,2004

Q. Describe each change that East

Kentucky made during the period under review to its
methodology for calculating int

ersystem sales line losses.

A. No change.



