RECEVED

COMMONWEALTH OF KENTUCKY

- \ JUL fe 2001
BEFORE THE PUBLIC SERVICE COMMISSION
' PUBLIC semvice
COMMITSITN
East Logan Water T)igrrinf and 3
North Logan Water District o) ' .
No. 1 ) Case No. 2001- Q\ 7,
) _
v )
City of Russellville ) A
COMPLAINT

East Logan Waté_r bistﬁct and North Logan Water District No. 1, by couﬁscl, file this
complaint against the ¢ity of Russeliville for the purpose of protesting the recent effort of the city
to-raise wholesaic water rates. |

1. Ea;st Logan "Water District (ELWD).is 2 statutorily created water cijstﬁct opefaﬁng
pursuanf to KRS Chapter 74.. 1t is regulated by the Pubic Service Coinmission‘,

2. Tts address is 399 East Main St, qu 715, Auburm, Ky, 42206, |

3. North Logan Water ﬁisi;ict No. 1 (NLWD} is a statutorily ;:r‘éatcd water district
operating pursﬁaﬁt to KRS Chapter 74. Ef is regulated by the Public Service bommission;

. 4. Its address is 3118 Lewisbﬁrg Rd., Russc_il';*ille, Ky.. 42276

5. Both ELWD and NLWD purchase’ wafer Ia;‘ wholesale from the city of Russeliville.
A copy of the water purchésc contract is attached as exhi“aii-t 1 ‘

6. On March 20, 2001, ELWD received a letter _from the city indicaﬁng_ﬂlat a rafe
increase was in the proécss and that a copy of a raté study had been sent to the Commission,

copy attached as exhibit 2;

C



7.0n April 21, 2001, the Commission stamped a copy of the cost study “Effective”, copy
attached ag e.\:hflbit 3 "
§. The city has billed thé dism’cts_at the rate contained in the cost study, a copy of which -
is attached as exhibit 4;
| 9.  The districts beiiev.e that the increased rate is void and that the city has failed to
soraply with procedurss cstablishod by .thc Commission to inerease w:tem;' |
10, The city failed to give the districts notice required of 807 KAR 5:011{812};
11, The vity Lailed w conply with the dircratﬁya of the Conumission dated December 18,
_1998, th.at requires a city.to fﬁllo.w one of two methods to increase rates: (1) file a new raté
::chcdult.: ot -lasllT spocified n 807 KAR S011(6x3) or (2) ﬁl;;_aza appfi.o&tion for an inor’c:g.ao n
- rates pursuant to KRS 278.190; |
| . .12. The (:.OSI study flled by the city dues st wes e standards spevified it the
- Comunission's regﬁlation RO7 KAR 5:001(1_(}) for informaﬁén to be submitted in support of the
prc.nposed. rate increaée; | |
13, No rotice of an effective date of the proposed increase in rates was given to the |
Commission or the districts as requied by S0/ KAK D01 1(9); |
14, Because no noﬁce was give to the districts about the rate filing, the districts had no
.opportunitj* to object to it or to participate. n .thc review of the rate study;
15.The proposed tates are based on naccurate, incomplezte .infonnation and do not reflect .
the act_ual cost of service 10 the districts and do not comply with the terms of the whole_Saic water
contracl; |
For thesé reasons, the districts request that-the Cormnissic;n void the tate increase

improperly approved on April 21, 2001, In the alternative, the Commission should suspend the



rate, investigate the procedure used by the city to obtain the rate increase, and conduct a through

review of the rate study to determine if the rate proposed by the city g justified,

gub im?}a‘yzﬁz& %{/‘/

124 W. Todd St.
Frankfort, KY 10601

A;ttorne_y for East Logan Water District
and North Logan Water District No, 1
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(Hev 4.10.72) WATER FURCHASE CONTHACT
“Thix conteact for the sale and purchase of warler is entered into ny of the tlay of —,
10 hetwenn fhe fity of fQussellville . Russellville }__’(‘Dtlmkv A7225
[ dderess)
heeinniter eferred o az lhe eualler’ pad the Lask LDQ"I‘ Hater Bictri {.3....
P.0. Box 715, fubien KY 42206 . '
. (Addeear) )
Teserieadlor rof oot i as ihe " Preshamer,
WETNEESLETH:
Whetins, ke Purchnna (5 otpanioad and crtalbished gader s provisioes of | Chapter 74 ol thr
5
CAAK ut Smf‘i[n:s ol Kontucksy lut theer pruepase of combiagling wid apeanting o wsler Supply disteibstiun

cyntag nooaleg wunlar nerce whhin !T.m ama dencribed in plans now o bile ia the ellice of the Purchane: and to iccur“pluh
thig |.m;po=c i]u\ Pucchaser wifl zoquire & supply of trenicq “watee, s

Blerens, he Seifer owns aud pperates » wirler supply ginleibelion sysiem wilk o 1

in the plons of the aystem raw on file in the. aflice af the Purchaznr, and

Whptens, by wﬁQSR_]J.Lt?QIL . Mo

i by ahe Redlen the gaie af wator ta the Muehings in :u,';:.m.!:un,':-l

eAativd U thiy . RIS

erf e ————
wille tha pesuininas nf the sail . Cily s diprstovand, v (e execution of this centingd
Catyiin o) the noid ﬁ(}} plinn by tle My ] \

sl allesiedd by the Sogreiary, wap duly autherized, and
eRipngors

¥hesras, by resptulion ) of the _ COMMEE!
of the Purchaser, onacled on 190 37 iy O ﬂ)’ . : : TR
Tl 1!1”;‘.’\::::‘,‘ of woler fioa the Seller fa :n:r;mij;mn: wilh tha tetth med fodh dn the :—..aiei conbtract
was. approved, and e Bx cxuifun ol this ennbract by e Chairman .I . . oand
niexted by e Sceratary was duly sulhotizad: I .

Maw, 1?\&[:{(}19' [n consideration af ke fgfcgumj_, anf Ul!. mlul hENIUHLLO RN heeeinafler sel fiots,

A, The Seller Agreex:

b Qe n::d Quanli{)‘j Ta lutsi sl the Purchager al the poinl of delivery horpinnfier specsiicd, rfu:mu Wiy tvan ol

fhiz canliact or any renewal or exlenrion theteol, polnlle ttc:-icd wiSs maeling ;-pplicnhlc pusity standurds of ke e

Kentueky Bivisiaon ol Sanidacy rquncr‘rmq, Df"]’)nt‘tlﬂ[“‘l‘ Fur Matural Resources ancl

Environmental Protection
in Euch quantity as mpy be requtized by the Purchaner nol 10 -.xcct,dL-L,ﬁ,l,l_;_LQD___{'.dlons per monk,

FlHA 442.30 {fev. 4-19-72)

45

avity ceneslly L"-th}b“' ol serving the
plete tn*lamcrs al 1he Seller'a systom ond the o ‘t;mnfcd numloe @f wieler useiy fu I.:r satvet Uy Lo seid Puechazser oe shpwa



S Wis larther miteally apteed helwore the Setlre vouf the Piredzser ia fol lowry

(Pern of Contriet) That thin conbizet ghadl oatesd for x denm o JO0LY o vbues Drow Ihe duie ol the dnitind

i
e Pherenafler may bt oresewed ar

defivnry of any waler ar shewn by tha ot BECT subeningr by o S0dte et B Puerbeces
extoscded for mech tonn, or bt 3% may [ Ilj'lll:i."] sipeel il:r the Dol sl PPurclimne,

2. (Dckivery of Wated) Thal thirby g paioe 1o the estimaed de of complatios of construction of the
Panghagse' s watet sapply di strilmton gysteon, i Drashaser will sntily the Seller ie wiling e dole fur she lnitial defivery,
ol waler, ’

3 tWater For Togtingd When requovted by the Purghuer the Seller o3t make availide o the cautradtor o the
fosid ol defiveiy, ot othet poiot reasanably close et waice sulficient for lediag, Dusling, and trenck Giling the syutans
of 1be Purchanet doring construgtion, irespeetive of eliothes fie snlether rqeapmh? bue begn vsiglled ot that Tiae, ot
(he rato indicated above in Scobtion B-l ,

B X M R OB X X X XXX AR N W B it Sy e awestrndbor we, fn R Eailuere 6 pay, by Lhe Purchbascr,

£ [Fatpee tp Bubver) Thal tae Ssilur il ot ol Times, apinte and wsinlain ils syaten in un efficien] wanncr
mnd will lake such action as may be asceszary o Momish the Duedioer with qusidies of water tequired by the Purchacer,
in the event el aa oatended

ar eufended poriad of lime,
T tha et e penmartion s (e supply (6

Temperary o potial frilercs fo deliver waler shall bo repadiced wilh sl possible dirpaich,
£ owatnr e the sunaly of waler available o U Solier in elitcrwine diminizhed aver

whuriape ef

e r.iapply of wnler (0 Perghasnl’d ransitueen BMA0 UGS FORRNTEG w0 obiuidn aly St

Suller s congtmers 35 redooot pe diminished,

/'.h 5, (Modilieation of Contract) that te peavizienr of 14z comsast pedaiviug to the sehiedule of rales o be pald by

e

The Purchaser fur weley dodiveesd are wrhjert {0 .nmlirir_;.‘liq,‘n 4l Use sk pf CReTy EHQ }.}_-.1, 3!!?!"[”;!_ Asty ineieane of

decrease o miek shnll Bo bazed av a deminstaalite juctenie pe degeense i e sl of pedosneng s Guocundes, bt oueh
ensty shall not include ingreased copitafiznlioe of the Sellwee symem, Othet provizions of this contmel may be wotified or

alteettd by malunf ngrenant.

(Hegulatery Apencivs) Tlat this eoatract is sebiecitto mud rles, sapplations, of laws 23 mey be epplicobls
niming tuch permiln, corlificaies, or the

O

tp mimbiar ppreements i s 31ac and the Sufler rod Borehanor wild colfaberdy in gbt
fikc, #n miy be requized to conply therowits,

7. (Misgeblancyur) That the constrotan of et wistar sopply dintletioe cpatew by 3y Dschiasee is beiog Hnaied
b & Joan made o loswed by, sndfer a goant From, e Uniled Statesof Awerica, acliog thevuph e Farmers Home Adinini st

tian 1of the United Slales Beparunnpl of Apgieailire, o tie proviziven heteof pettuining o the widadokings of 1he Putehaser
aen vonditinned upen (As appeaval, je o wiltiig o the S8ete Dizector o the Famme s Hooe Adadainteation,

3. (Sucessser ty the Purchangs) Thal in iz evend of my vocorange |c11=}c:i:|5 the Purchaser incapalde of per

faupiag nadetr (is content, any rpceessor of the Puteliaser, whether the result of 1o
“hall puereed to the tiphts of the Purchasze hoccunder,

o 90 {Medgey This zonkract 18 nercby pludyed Lty the United Statos of Amorira
a¢ting through the Farmers liome Rdministrition,
from the United States of Amorica.

tal pcess, assignment, orothervise, |

2s pari of the sccurity for 2 loan.
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10, Purchaser will nol sell wabter to any new industrial customer which usgs aver

100,000 gallons of witer per BOPUH wILhoUEL 111 ive approva’l of callar.
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2.0 [Paiot of Debivery and Progsaned THal waler witl e netsiod wr o crvanaldy eanstand pee2eite eileaban

six ineh wmin supply ol o point Wealed 06

ately 1,000 foch southuest af Concard R,

Gy E]Si . Trany on exintiop

Keoplpeky 3yate Rouwte 79, which point i ARRrexim
;f @ pronder pregsate oy ) veo .1|_.,s v bbbz ad i!w aivinid wl el Vor Tenidest by e faeabisanr, fhae rasl of prov i
sl ety preamap shall be dree by the P hatar. Psrgowey fadinen of presgene ae cappdy dee & ki Sopply By

Wreak s, lmmf'r,-g fttuse, Hond, [ and woe of wilae o fipil Fite, ;':ulh:ln;u'u: or wthee catizteispior shatl pate e Yha Saller Lham
ey Iy festarg mureie. .

Nsiz provizien for seed senronpble priod of Lime s ey be segess

) T (Melecng, Fguipmesld Ta lamdst, bietafh spntes anid apxisdiin al Buomen capynsy al pubd uf delivery, the

Mo nnngiy mclwinp eyuipmen, ncfuding o meler heune ot pit, amd peguiaed dovives of stindant gepg e prepany manetin,
Hars mlviv of wiler defivered te the Purcha gre and ta cabibrale gch Lm:h:mlr [ qu:g smenl whencver rempinsled by the Puchaners
e el eysee fpe .:ium,[{r thuny murn e 3 teedve £1AY menll. A omeler e rirp el ameen Lo Lwn porcent {‘-].,n, #hive of
ladow e tovt englt sha?l be dogued by pocurde, Tl previoas redinges of Sy ot disasjouedt hy tiyrd e he e tatale

theaf) e carreeled for (he six ManlE provinns tu e taet ds seeanbocy with e poicentape of
iaeaotary oad iy el teax, 3 ooy meler [nils to tepietes for any netio, the amaund of venine femished dorng sach perng
rleald Yeer ddermzed S g e spnpanl pf watee delivetod tn 1l eoeemipoudio g periatd tungdinlely pieior (o the (ilecs, waless Sebfor

T snelaras g pruipeaent whath be mad ta "fm 2hth {MIY Gf oach . o th

..... Pitooc e whal] aecee arest o b J;l syl
Sie Limes shsl bavs qocens W the mr;h:f fivy The s drpse of s;‘-m’j,]«

A ,ﬂ;‘ln‘uii st efffnial ol The trehiznm e il
W e,

- . Ta b :
o, Mrbling Proguduee] T (uenixh e Poeshizrer o8 the alovi addacin nol bater thin e i “'L thay al

each monlh, wizh mie itendzed statement of the aupnsd ol wolee Daedshed the Yarehuser duting e greacdeay month,

Fl

M The Purchaser Arrean:

3o {Reagy and Paperent Date) To gy the Seller, e fager ian he 141 day ol vach sondh, Far water

Splieescsd b accordancg with doe Tlfowing sobedale of earess’

o -
winimwn gnle ppe pmonih,

b 8 288 o contspee 1000 gatlony (ur K;HKHR&;X.—)W&'J@}(X 5400 gallens¥yax

EAXSIAX XK RNE LA KK L AR KKKt
2.21 . cenls per 1060 gallurs fur KZK-.KXM-K&XMX MW f,ntrqrsg, ’

s _hnhn oo bt 16agt F|OO.GW.._ pucilons, which amound et wden be The

e ¥

¢. $ _r.o00 cants per 1,000 qaYiens for next 25,000 gelions,

e, 4 1.72 _cents per 1,000 gofions Tor nuxt 53.000 gallons.

.3 1.31 cenly por 2.1}01}_ gallons for waper in.cxcc‘fl of 100,000 ¢8)louns.

7. (Conncciion fee) To pay a5 an aprred eosl, 7 camiaction fee 12 coanect the Selleds system with 1be system

: - v .
of the Purchaset, the zum of(ACLUAT €OSE)  datines whicl shall cover niy and abl costs of e Sopct for tnutatl sdina

of the meterng equipment and _Lapning 0f sixk-ingh wofer main and all netesssry cquipment.
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AMENDMEN_T
1o
WATER PURCHASE CONTRACT

: This amendment to the ¢ontract for the sale and purchase of water dated July 17,
1950 between the City of Russellville, Kentuciy, hersinafter referred to as the "Seller” and
the East Logan Water District, hereinafier referred to s the "Purchaser” is entered into as

uf the 2 i day of ﬁgnk , 1295 by the S¢ller and the Purchaser for the
purpose of extending the term of the contract. \

A. Iois mutually agreed between the Seller and the Rurchaser as followy

1. The term of the contract shall be extended such that the contract shall expire
fifty (50) years Fom the date of this amendment as written abosg.

2. The Bact Lagan Water Thictoirt agreee tn prirrhace water avehitively fram tha
City of Russellville throughout the term of the contracr unless another source of purchased

“watet is available which would afford the Purchaser a significant cost savings. In such

event, the Purchaser shall give written notice to the Seller at least five years pnor 10
commencing to purchase water from an aitematwe source,

3. Qther provisions of the contract as originally executed shall be unchanged. .
in witness whereo?, the parties hereto, acting under suthority of their respective governing

bodies, have caused this amendment to. bc executed {n tWo counterpans, each of which
shall constitute an original.

City of Russellville

b/

Ken Smith, Mavor

E#s Water District,

.By. ;‘ g/z//l////'v‘? i Auesﬂ?yduz S’(\)Q-I-m

_i[f Stokes, Chairman

Thi> myusidiucul 1s uppjuvctf un belall of tie Faunas Home Adininisuation ou this the

_ - thdayof : 1995

By:

Title:
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! (270) 7263042
Mr. XK. Hankes - c}?_",'-\r.r -
East Logan Warer skt S
P.O. Box 71% S
Avburn, KY 42006 . "‘49.3 .
. : < a3
| *;J-,Iﬁ.:o 01{

.. -‘."-'J"fé?':
March 20, 2001 . 5 SN
Dear Mr. Hanks, ' :

: g205900

This letrer is to inform you the City of Russaliville is in the peocess of lncreasing
the water rate to $2.45 per 1000 gals. For all water districts served by Russelivilie.
This ir due to the woter erisic of 1988, The proposed rate digteibutes !h‘ cogtn of
operating end maintaining the system cvmly and fairly.

' Mr. Bronts Dickerson of B 111 Engincers provided the snformation o do the

wholssale water rate study. Copies of the nmdy have bezcn mailed to the Publ.c
Scrvice Commisston for thelr review.

Sincerely,

Chuck MeCollum
LOMOE:14

e Carryn Lee
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Psul 1. PRtton, Sovermer COMMOMNWEALTH OF KENTUCKY _ AAetin £ HuslEmanA
. DUBLIC SERVICY COMMISPION chalrman
Ronaid B Mellowdl, Bacratary 271 SCWER EUMLEVARD _ - :
publle pratection aond - POST OFFICE BOY #13 Edward ), Holmes
Rogruiation Calinet FRANKFORT, KENTUCXY 40802-0815 | vice Chalrman
. WA, DIG.ItRtE kY.L :
Thomas M. Borran 1502) 58¢-3540 ) Gary W, glia
Axecutive esctor : Fax 1502 334-2490 . ¢ommistlonsr

Pubiis Survict Saenmisslon

Aprit 23, 2001

Mr. Chyck McCollum
Uliilties Diractor
City Of Russailviile

108 §. Main Srest -~
Hugsoliviig, Kemucky «2279

RE: - Contract Flling No. CB2-0416 of wholesale water rate increase lo East Logen
Water District, North Logan Water DIstriez, and South Logas Water Olstrict.

Dsar Mr. McCoilum:
The above referonced Contrast filing has Deen received and reviewed. An
accaptsd copy Is enclosed Tor your files, Please file tariff pages setting out the nales to

bo-ta be charged to the dictricts,

Sincaraly,

Jaas Heiten
Tariff Revisw Brangh
Filings Dlvision

Creleeurn

AN SIUAL DIFGRIUNITY TMILOYRR M

.28

T
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WATER RATE STUDY
CRUSSELLVILLE, KENTUCKY

~ SECTIONI
INTRODUCTION

Uenemally; rates should be established that would recover from sach customer olass the
tost of service caused by that class so far s the dats will parmit, When dealing with's District
cutside the city, the rate established shoufd recover all cogts caused by e Distriet, incloding 2
proportionate share of the operating eosis (whether capitaiizad or expensed) and du‘at service
onsts !)mt 1810 “Yoint ucs™ harwem the mity and the Dhatnrt

Mummpal satee are Yased og the “cash needs™ of the unllity, The ides is'to establish & rate
structurs that will generate the revenue necded to pay for cash needs a4 they fail due. The wality

- must gateblish rates thar will generdte adequate revenuss thay will ellow the wiility to opera eone

SBlf*SUBU.u"ﬂIlS vasts

Thars ars three water districss that s served by the City of Russellville, East ng&n; '
South Logan, znd North Logan, A single rate will be developed.to cover the -031 of all three
Districts. ,

B $COYE OF WORK .

" The segpe of this shudy has inchaded a review of all recotds of the Russellvilie water
Bygrmm relotive o outetanding recenus bonds, Opsration and maintenance, capitlized O 4,

‘customey billing & wartar usage, and revenue distnbution. The steps in establishing the witer rate

include {}.) ‘denn"y the revenue raquiremens, {2.) Allacmc cosis to “Jaint Vs (3} dcvcicrp the
sost of service rete 10 the Districts

PUBLIC Sgmpnc o,
& KonE Cou Ouso

fFFEcnve

APR 27 200i
S'UAN* Gga;x(“tm'f

By, S St o
7 O T ok

e

P12
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SECTION I
SYSTEM RECORDS AND REVENUE REQUIREME‘?TS

A. REVENUR R.EQUlREMENTS -~ GENERAL

- Municipal water eand sewer rates ree designed 10 recover the “cash needs’ of the
systeat. Revenue requurements ke generally divided {10 two mejor categories; cperatian
8na maintenance {(U& M) and capiial conts. L he O&M corts pre thess that are ongoing
and recurring expenses that are peid out of current revenue during the sécounting pericd.
Capital comts are the annuad debt szrvice aud cOverage requirements of (e sysem, plus -
capitalizad 1tem paid out of current revente, not debt financed. -

The revemie requiraments of the Russeliville waler systern aré defined in this :
Téport as debt serviee & coverags, O&M, and caplealized neq\e not dabt finenced to the .
© extent thatst exceeds the ¢ovarage, ' S

B. - DLOT SBRVICE AND COYIRAGE &

Bond sovenants coneeming parity stipulsts that the annual nel revenue must ba ot
lzast 1.2 times the averzge aanual debt service requirements of &l} outstending bonds. The

“pat konual revenuss” arc dehined &s pross revenue lesy opergting expenses, exclusive of
allowanes for depréciation. Even though coverage ix not a Meash aeed”, it s
requirement of the City’s bond ordinance that protects the Cicy's nbxhty ta salt funue
"bouds Bt per, and is therefore included as a revenue requirernent. It is considered that af!
custormers thet use, need, of benefit from the facilives should contribws 16 maintaining -
tha wtilities capeesty for future ben-ommg Thic money may be uced 10 make the reired
fund depasits and pn} for capitalized items not debt financed.

Troe 8eht servioe regurement nf 8l outstanding water and sewer revenue bonds
_and (e KIA loan it shown on the amortization schedule og Table . This table also
indlceies the average angual deby sarvice for all oumandmg bonds from ¢y 2001, The
- gaowel average debt service plus & coverage of 1.2 times Yor cach bond :ssum Gow
10 the system fugctions and 10 joint use facilities. ' OF KENTLGK B3icn
: EFFECTNE

ArR
e daeliczoo}

C.  OPERATION AND MAINTENANCE (O&M).

Operation and mpintensnce expanses are those that are aysoriated
cay cperation ané maintanance of the systemn. These costs are recurming ex:
pai§-out of rovanues collectad by the tate structure. O&M expenses for ‘F
dluided ints the following hendings; Treatment, Transmission, Bnsster
Disgibution, Customer Accounts, end Administration end General, Table 2 ﬁﬁg mﬂﬂam
Q&M expenses for FY 2000. The information was teken from the genersl tedger and

allneated ¢ the various systern functions from dlScu:mons with the staf¥ and & gcnar:.l
krowizdge of whzer eypams.
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D, CAPITALIZED D&M

, O&M costs should be differentiated from pur r.ha.smi itemne that sre espitelined
(doprwuinica) raner wan expensed. These capitalized slems are nopsrecurring expenssy
that are patd out of current revenys, Therefore, this is considersd, in this study, to be &
Tevenue requirement 10 the extent that it exceeds the covernge. This i3 because cven
though coversge is 3 revenue Teguirement, ihs not a “cash need” and can be used lo
purchase capilalized items.

L 1%
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SECTION I
COST ALLOCATIONS

A DEDT SEXVICE AND COVRIRAGE

Ezch bond issus wis researched that prtaing 1o the developmont of the
Russellville water system, Eack bond issue was brokem down into the vegous
SoDAL t6 detmrmine wse of the fonds A fuuule wus dsveiopsd 1 Jetermine the
perteni that the construction cost of each congact was 1o te tota] conatruction cost of
all coniracts for that issue aad applying thet percent of the debt servics ¢osts to the
appropriste system funstion. ' '

A sutsguety of the oxIsTing bond 1s5ues ead the KIA losa follows;
1967 Comntract | = Trapnspission

Contract 2 ~ Raw Waier Intake & Tank Foundation'
Contrast 1 o A00, 080 Sallan -Stmdyipﬁ::

1972 Cne Contract — Wolf Creek Dam - SPA Lake®.
1991 One Contract - Transmission : '
1993 . KJA Loan - Twin Raw Warer Lines fom 8P A Lake
1958 - Contract | ~ Sewage Treatment Plant, '
Cunipel 2~ "Warer Treaiment Piant
1599 . Conwaet | — Water Troatment Plant

Contract 2 - Misc. (Trans. Dist. Siorage)
‘Cantrect 3 — Lost Revenue |

© rapie s aubeates e debt service, inchuding coverage of 1.2 imas, 10 systen
functions.

. B OPERATION AND MAINTENANCE

While debt service i3 & Tixed cost, O&M expenses vary with water produstion end
cugtomer growth. Operating costs that vary with water production are allocated to
gppropriste function, wiile those thal are customer relnted, such as muter reeding and
bilting, is allocated to customner costs, It I8 recogruzed that administrativa and general
expenses cegrsess o wornbination of all expense categories. The boogler pump

expense is aliocated to the outside cusiomers ondy dince it serves the low
1amk that Sérvas the outside city customers. R _ or KEN?&“’WSSJOM
. . EFFECUI;E v -
p‘mﬂmr -
Bpr

:ervice i4 2 oity only expense.

L : o
' ' : ay. . o, ECTiON s AR 8074
| The tiak foundetion setimatsd zost of §5.000 i deducicd from Conyatt 2 and sdded 1 %ﬂn 1 '
¥ The 800,000 gollor: smudpipe it GOIORgGer 15 ube. [ Taralore, iF is ot & J0int vase facificy. _
' Comy

0% of tns Sebt sorvice of me SPA iake project ie paid by Russellville, snd 20%% by Lawisbury. _ ‘ o
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CAPITALIZED ITEMS NOT DEBT rmmc'zn

The caverage money aw.\'lahie sarh yadr to poarchedt awnaimcd iloms pOL oebt

 financed is §90,466, Ne &ddmonal revenue will be requmq

'RATE CALC'ULATiONS

Various fastors uaed w allocaic oIS [0 the Lhetmets are dsscribed on Table 4,
slong with & tabulation of pipelinet in the City’s system used. Tabiv S tabylases and
caleulates the Water Preduction, Storage, and Transmission factors. Table 6 allocares
the salary and adminiswative coats 10 The other systam functions, while Table 7
allpcates the revised Q&M totalg asd debt setvice plus coveragn to }o.ni e f&&:tlute.a '
and calculates the District rate.

RECOMMENDATIONS

T iz raramnended that the Sity of Rusyoiiville adupl b Tote OF 52,93 per 10UV gajions © .

for Eam Logan, North Logan, and Souih L.ogan Watar Districts, .

PSS OF KY . . PRGE 19
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T YABLE 1 " =
CiTY OF RUSBELLVILLE KENTUC Y
WATER BYSTEM REVENUE BONDS
o : DEBY SERVICE
FY 967 ;1972 ) 1994 1393 KA 1298 [ - 1998 TOTAL
T YRAR BOND ) RD | RERY |SERVICE AL | BonND | BOND DEBT
- SSSUR | LOAN 13ERVCE)  #xs LA 133ug HRUE | SERWCE
feudi | 81,450 | 13873 | B928 | §7,87% | 1,807 | 9U.SE0 § 350,233 § 235,AAF | 773,199
2002 F13,873 ) 2828 | 97675 | 1785 | su44d | 410833 { 237128 1 ¥e8.80%
2003 33,871 | 8,728 | 87,679 1,825 89,306 | 408,580 [ 234,538 { Ted721
2004 13273 8,628 | 9veYH | 1481 | §8.180 | 410048 | 236,718 § 7ER.049
2508 3872 mDPR § orErh b 4,304 poiG | 407 BTG | R38,348 | 7e7.832
2006 114774 8,880 1 7679 | 9,187 1 B9,BY6 | 4bB23 | 239,813 | 770,165
2007 4 135721 &rvs { 27879 [ 1,018 | S8R9 | 410434 1 235231 | 768410
2008 13,573 ] B.BED § ar.67e | A34 §8,222 | 410290 | 225,080 | raeTIe
2008 13,4737 0,028 | gr.ave aas .| 98368 | aopdn [ 235875 | 78haen
2040 4,675 | o,07a ) oarora 510 BA 18§ | A0BBSS _ 128.492
2014 13,573 5728 | 9n570 ) 330 | 88008 | 407.170 §47 486
0z 13560 1 ARTS | ¢74T9 443 | 378227 | ALhBEY T 428,508
2013 8,328 - § 426373 438,198
2014 8,750 431,128 420818
215 8,673 428 166 433,740
2018 ; £,900 473,038 451,848
1047 3,790 420,103 428,503
7018 $,000 421,083 a30,09%
20t 5,778 420,860 £39.438
2020 3. 4500 . 8,560
z021 8,828 8,328
2022 8,575 ®But SdWicﬁ ¢ SION 8518
3023 3,523 OFRENTUCKY ER H
2024 8,580 TFECTNE %510
2028 8775 : 8,2¢5
2026 8478 APR 21 2001 0.47%
2027 8,878 : .‘ \ 8,878
023 8,380 PUR&IH;;EDB}%&R 011, 8,350
2028 2,529 y : ¥ : 8,028
zZaad BE73 “YI.,QM'E : 8.87%
2034 8,800 QECRETAAY D THE COUMBEIN 4800
2032 8,400 B42C
TOTAL 81,410 | 1628801 278,275 14 172.148] 12,841 |4, 184,980} 7,611,400 2,132,21¥ | 11,432,165
Cavie | Bea1a 13811 e vt | 97,479 | B3.TA% | 411,327 | 28313 1
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"YABLE 2 .
BEERATION b MAINTENANGE
[WATER TREATMENT o
. BALARIES - '$188,580f -
UTILITIES | 1BB.73D
CHEMICALS  §186.485
BUILEIHG & STHER MAINT, $38,208
- UNIEORM 34,764
GAS 2 OIL LE. 21
FRIGHY $2,5241
ONFICE £3.07
AL 573,114
TRANSMISSHIN ' -
"BALARIES .3 §56.418 .
UTILITIES © s8] -
UNIEORM ' $4,454
UEAD END LINES £37.784)-
MAINTENANCE $34,906
' TOTAL C $135727
BROOSTER
POWER 31.088(
BALARY $11.000
MAINTENANCE t 1,800
TOTAL $14,458} -
BISTRIBUTION :
SALARIES REATH
UTILITES o $1as|
UMIFORM ' 51,454
METER REFAIR & MAINT Wcﬁi‘gﬁwﬁsm $38,859)

_ TOTAL . 3PF§CTWE'Y 5_148._101
CU:I&R;??;OCDUNTS ; N §28 azaJ -
UNIFORM AP R 21 2001 3941
OFFICE PLESUANT $3,080
‘ TOTAL o Séc%gxm 501, §388Q

ADMINISTRATION 2 GGENFRAI By %\
BALARIES P kA $55,362
UTIUTIES TR O I o - 58479
UNIRORMS 1942
TRAVEL $1,338
NETIRE/NYLIE 11200087
LEQALBROF $101.0:8
INBUR,WORKERS COMP $32, 3804
.| oFmcE ; 36,188
 UNGLASSIFIED $1.238
. TOTAL FIZB8, 004
GRAND TOTAL $1,230,257



TABLE 3

L2LbeGZE5

*18SNMOD SHNUH

RUSELLYLEE DUTSTANIING BORD ISSUES
ALLOCATION DF DEBT SERVICE & COVERAGE TO SYSTEM FUNCTONS
. DEAT : ' g
soND | CONST. | PERCENT| SERACE _
. YEAR |CATEGORY] COSY FACTOR | & COVERAGE | | - WTFP TRAVS | DIST | STom [ TOTALS| ste
1067 . o 36,746 ? - .
tONTI | TRANS 24,726 5,553 23mg
COMT I wre 98433 ] 02133 £,701
coMTHl{ SIOR PYITAL] 0.1145 4106
THTALS 373397 1.0§00 ’ { 26,pes
1972 ' ) 13,628 . ]
CONTT | SPALAKE| 857200 1.0000 11028
ofALS 57,600 _ : : 1],[!28L
19t : 10473
CONT $ ] TRANS 148,000 1.0000 ‘ 10473
TOTALS 148000 : . 10,47
1993 . 4B 40
F NN wig 148781 | 10000 9:.7A9 :
F TOTALS . 1,434,754 : 88,749
fou8 . 431 352 - o
; sTH 5035000 | 0.9097 ., g 48,786
wrp L ¢.0503 #4557
TAVALS - 5535000 | 1446 44,5677 448,786
19979 ) . 284,296 g
WP B4 477 D59 ' 164,06 i
e, 500015 g2 o 3B 15| 36,126 | 16,176
| LosTREV]  €3.208 soes | & 2903 2amn | 2903 | 3603
TOTALS 1541700 1 10008 § £ o omaams | :
GRAND TOTALS . . 1 333,25% 72500 | 39,029 § 43136 | 447,050 4:1,786
“Habl Service & Coverage spread over next B ye - 'QT; ' )
= 0 % of Debd Sarvice and Gorerage 3 o Ixg.
S ~ i?ﬁ
£ 5 mf‘?g
€ = ¢

REZ/5% /98

€@ 1@AeZ-Te-TINI

H

A K OBd

£1 399d

[ S

L A
Wd 2%

e e
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TABLE R T
. FACTORS USED TO CALCULATE QISTRICT RATE
WATER PROCUETION FAGTOR ' ;
- Cletric( Salsg
* . ({Plart Loes) +{IUist Loss x Davitt Inch - NITESI T oval \neh-PAAEE ) g
Total Saies
o 1. (PJ2nt Loes « Dist Loes)
USE FACTOR » STCRAGE
. . A
Walet Purchasad by District
TatalWiier Purchased Leng Faalitty
TRANEM!SSEON.FA(;TQR
ot Trsnemiasion Lengtn  x s Fagler
. Tolal Transmission length
Nofes: .
1 Unasotanted for wits: s 21%
2 Bacikwssh Watar in 4%
R Lengin of Plpering in Syslem
Lengtrin Ft ' Inch Milgs
Sialiny | “Towl Jabnt Total fomt
4 162900 ¥r.27
& . 1 sesnno ' 187 EG
8 31400 7850 4758 11.39}
19 ] 40000 54700 75,78 BE 72 . .
12 13600 7000 338 15| Mg s
13 1200 1200} 38l 3as Q"ez%é; :
. Gt ngvé .
Total 353200{ 50750 42285 8670 : _sr%cg‘gky Lé‘.b,,




_gULnazﬂzeei az:z2a o HoaMKS CONST.

- B&/2b/2081 13184 ER7RE4AT2?S

FSC OF KY

PG
-

T Factors Udad for Lost of Water Gervics 0 Bistricts

'miannunmu.am

SyS1EMm UN3OCOUMSH
for Allowanca

Backwash Water Algwenos
Taota! Alowanées

Water Production Fastor

| 214208 X 0.7500 =-'| 0.39?5

AT BE X G621 = 50733
42263 . .
L]

a 5.0400
v QLT3R

A5EB8E  U.8%55

USE FACTOR

Storage

335885,

214208 - o [T

AT rgpte i eslan Faaisr

214208 ¥ 50750 wf 0 ZRAT|

435B6E 18400

131
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T : TABLES — - ]
ALLOCATION OF SALARY TUSTE

Ragrement - $120,087

Ingurance $32.368
TOTAL '  $152,456
Suparviaion snd Lebor Ac'ccunu _ Raviasd

Ram Amount % Factor  Adecalion . Amtunt

Frauer s v §0 34
Treotment T 31B8.580 04173 303,020 $233,700
Tramsmigslon $36418 - 01388 521481 P
Bocster : $11000 DO027Y $4.132 $18A32
igtribution 385,823 g.2082 £341,74% £118,384
Coglarrgr Mosia T e ang 0.0T09  $10,800  §39,538

" |Admin, § Gan, - $85.082 01377 820,993 §FTH.U5S

| 5405210 - 10000 §152430 $558.086
Rauvap. OF ALS R
Tolni Per Qanaral Ledger $328,009
Les3 Salary Cost - $152 486
o Sl Togl $175,583
Salaty Cost Allpe, 520,993
0T34 40 DO ANQEALSY &106€ BAG -
Allncation bf ALG _ :

: Hem Amtounl % Fagtor  AKG Labor Totsl’
Power ' $1859.730 D.2703 $51,334 0 E2IL084
Tremiment §381,387 T UAZAF  $63,51Z  FO3.620 9530643
Baosters : -§14.456  0.0160 $3,165 %4132 . &21738

[Fransmission 435727 04433 328,858  $21.481  §-88 448
Rissribution $148.101 0.1874 B32.841 331,741 $210.85%5
Sustemer Accounts $32.850 0.0364.  §7,154 310,809  $50,.213

$795,463 31050080

V90038 T P000 8708548

[l LT W

-



TAOLET.

_Aﬂocahcm of OAM ts Districls

Power

Total Joird
Amoents Amount

Ao, | -aloc.
Faclm Anaourd
03978 101,920

DRIET

ek
|

; $231,064 $231,064
Treatnent - $530513 $530,517  4.3078 $211,045
Transmission $185.44G $3B5,446 G287 $53,532
Woosters s2i7a6 - s
Distution . 26685, w
lel,swmetAcmum 351013 50
54230257 356,408
Allocation of Tebt S esvics pnd Laverage th Districts §
| BonG ] Deld Senaice — Produchon Traosmessin Stoage
bssve | heduding Covesge %] | WPF AMT % Uf AMT 1 % UE | AMT
1967 - $36,336 07698 D3976[ 33,858  06o53] O.28R7F  $6.651 ) T
1972 $13.078 100w} wisre  ssaay . |
1981 $10473 $07  1.0000f ©0.2807F  $3,023 ’ b
1853 398,749 100004 030780 s3g.2eal |- : _ ,
1958 - B4g3,352 o.06c3] ooerst 17,722 : _ :
1599 $284 406 £.57:8| 0.3975 ,555,35.:4 0.1271) 0.2887} $10.428| 03271 04915 397750
rotais £9036, 744 $131 407] ‘320,140 $17,750)
¢ Cacrlisions : o . _ ]
B Service 3196, 28 =
OB34 $356,418 i 4 -
By g i
Tota $525,163 5 o% 3 5
. = mo O >
RE §3 = :gf";:
{osirict saves 2442004 Qe ™M dmz
1990 gals, ' %’ 2e o ;}—*g" '
i E?:.‘)n T mxg
Ir. o e ] o .
" {Proposed Rate par 1000 Cais 26 3 hio = :

1862./92./9¢

£L0LVIGTRS

An 40 084

Hd &6F

£0 198Z-Zeo-1nt

TLSMOD SHNGYH
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N Coatigut Jwns 4, 1991 . ' % - D% /¢

- y _».__r}"'d_crﬁ.nwu ?I-i

fos:  (ye dotdnp howts that
o:e ¢ vater ehacgys!  Thers shell ba o 510,00 Teconmgg
“} ] .cuy il iy apen ond 1 125,00 veeonnert lop duting hours Char t-hc_ ity
Falh 18 BDE gpes b veswmmssf Amy GMIET PetsT Mhal ves glreommected fo¢ tom-
paywant of chesged. :

)] rggt or ti¢ of swear lines; ™
}35.9¢ per cunmecrion.

S (A} mthi: whiey FACEAT .
’ rivst 1,%9 “]_mm ‘B‘ii iMindmun-B451})

J ] allens £3,10 pet 1,000 gellona
;::t ;;i;g :'m.:m. o : 11,75 pat 1,000 galieps
Fete 30,9G0 gpekieom 12,30 per 1,000 pallona
Eere ¢00.000 gellonf $2,3% per 1,000 gallans
Fert 00,600 pelloms - 43,02 cuv §.0Na galtlone

AL evar §.000,000 gallong ©OFEL4S per 1,000 gelione

f‘s, “WerTh1e paunt I'tg;‘l The Tater ¥ eheTienr FOT Fever ORTVITR ZRail B¢ boyed
se 25t &8 potALbid \Wnan the quengliy of wmrdr sepnliad o LRt Temefiive poe-
wisag gg’ avidednnd by webeg =uter faadinn : :

:

Tirer 1,500 gallone : F3RT (resemen pa3%)
ALl sver 1,500 gailees . T 42,43 per {000 pallons.

{6) Nonthiv migjmoma:  The efniwum wonthiy. dlily far oRter segeice shall B beasd
UpOT thy rlze ¢f the meidr aaTving the eubiest preparey tecording to tha follsws

ing wchadutbes

NATEN METER WU OF UATCR  NINIMUM MORYRLY CRARGE . PRy Sy
sIZE, 1HCHES IR Mwiteim mitt  EATED SDVER otel Dpkiﬁrbc Misgin
' : K N
518« 3e 1500 gellona L S 4 o0 g 52 EFQOH’P{ g
1 5300 gallens o147 thoir 24.%0
t 1308 galleon k.02 18,58 42.60 AP
=174 15000 yudleww 67.%7  S5.§1 84,08 2 28
2 24000 yellons S LAE LR N ARl 0
3 - 43000 gellona 135,27 L0067 _— ,Nrmw” _
) 75000 gsllans WrIT 1861 790,38 ;
. 130000 gellany 302,97 264,86 TeY.$3 Br_ 5y %g”?ﬁﬁon_'

ETI08 i1 Tha fqewgolnmy cavimad schedula of ragar eod swrxes Doy the gne g‘ “"h’gp
craTvicd tandprad by rha HALeT DevkE IyRien 0T dbwems Froiwe olwld b4 yak teve affece fur

ealinebinn an a3k spiar snd sevax bllile Yecomlng dus on of afbtee Joly 1, 1491,

Twmutm -

éu::wx 1. -&LL yorsions »f sey stction of any ssdimente wc rels of teguletion Yo
senilice harswich dre havaby Tapealsd te the sxsant o7 shar copllilst only, snd Lo gari-
feuldt, but ner by wey of lindcacion, OREINANCE 85-9 v heveby topunlud, i
. ! ' - R

SECTIOR IV: Lp tha wrent wny sreviuios of chiv Ocdinanchk L8 LaVdIid 16T 3ny Caxpom,
Bich taviladiiy whadl net affect tha validyty of wivy ocher provision,

This Srdingmee sall be s{fective sfonr Lo pasnags and publicnrian apsueding 1o law,
TIRGT RLADING zonduzad s ena 21 say of Yey, 1993,
BYCONT XIgDING COWDUCTED AND TASSACE by Toll ¢l vers rhi-‘ the. &eh day wf luemg, 1891,

awrgs SAYER: ABETATINING | kyeeny:

Villly Rempzen _Foqe o _¥pny. © Bowecd Ve

Boerieil Badham . .- o . .
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Jebn Agnking ' .

Poria “Jackta® Dunlap _ . ﬁ,
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EAST LOGAN WATTR DIST. - _ YA 117 86730039
C/C HANKG CONSTRUCTION Autive R 9%
P.O. BOX 715 . : ,
AUBURN : KY 42206 Budget 0 N Balanse 8,581.92
See O 8/01/0) Bvc Prom 2/20/9) Sve Te '3/153/01 Due Date /05701
’ «-:vic:-.: Pinvigns Pegsent Daduct tong Cha -
Water — - TES370% ' S5TTET iy e
Epwar .
1598 Water Crigis Dab%
Emni b
Taxes
Miscallmiaous )
T Axeats
- Hat g,5%81.02
Gross 9,450.12 Rell Keys
\ -
FUSSPLINTI 1R WATER-SRUTRD DEPT. 270/126-50D5
s,
. PR 21 05,
m?gcm"?’ Kag ;n
gy_..‘ ' mﬁsﬂ) Vil
8F .
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;.EPFE;’E?%~%%‘ b1 BESHAIE ANTOWN ROAD ¢l RE  ~iisatara~-
SEET .Lncar HATER DIST XA 1 17 5392840
HANKSE CONSTRUCTION £0 ACLAVe—R - o :

PO BOX 713 .
AUBURN KY 42208 Budget U N Balancae 16,138,857
flve On - Evye From 2/20/0) svo To 3/195/0F1 Due Date 4705701
2Rrvice Pravioun Piwaent RPodoor fona ¥ =1 1]
4133 IT30%A1 YRt ';;3,136.5?
‘Sawer . ) .
1398 Watsr Crigiz Dabt
REanit
Maxes
Miscellanaous
. Arzenrs .
Hat 10,136,357 o
Grose 11,1050.23 “Roll Xeysx

. RBESFTIVIILE WATER-SEWER DEPT..

270/726-5005
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