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Case No. 2001- ;;i, \ ;;i._ 

v 

City of Russellville ' 

COMPLAINT 

East Loga,n Water District and North Logan \\later District No. 1, by counsel, file this 

con1plaint against the city of Russellville for the purpose of protesting the recent e-ffort of the city 

to- raise wholesale water rates. 

1. East Logan 'Water District (ELWD) is a statutorily created water djstrict operating 

pursuant to KRS Chapter 74 .. It is regulated by the Pubic- Service Commission; 

2. Its address is 399 East Main St., Box 7I 5, Auburn, Ky. 42206; 

3. North Logan Water District No. 1 (NLWD) is a statutorily c~eated water district 

operating pursuant to KRS Chapter 74. It is regulated by the Public Service Commission; 

4. Its address is 3118 Lewisburg Rd., Russe.llville, Ky. 42276; 

5. Both ELWD and NLWD purchase· water at wholesale from the city of Russellville . 

• A. copy of the water purchase contract is at-.ached as exhibit l; 

6. On March 20, 2001, EL\VD received a 1ette-r from the city indicating that a rate 

increase was in the process and that a copy of a rate ~tudy had been sent to the CotTu-nission, 

copy attached as exhibit 2: 

-



7. On r\pril 21, 2001, the Commission stamped a copy of the cost study "Effective", copy 

:att:icheci :a;: e.xhibit 3-; 

8. The city has billed the district.s at the rate contained in the c.ost study, a cOpy of which 

io: :att;i.ohed ac exhibit '1; 

9:The districts believe that the increased rate is void and that the city has failed to 

ooanply with pr(;.oodll.t"CJ o:;tubli:;hcd by the Con:i.-:niccion to incre'1Ce rnlea; 

10. The city failed to give the districts notice required of '807 KAR 5:011 (8X2); 

11, The \.•ity failcJ tu vornply YYi.lh t11.;,; dir.:-ctiY-o of th,:;. Con:m::ii;iaion da.to-d Docomber lS, 

1998, that requires a city to follow one of two methods to increase rates: (1) file a new rate 

:i1..l1cU1..1lc v1 L<tiiff :ipc1..:ifivU iu 807 KAR 5.01 l(GXJ); or (2) file; cu applic.:.tion for an inor;;:v.;,io in 

rates pursuant to KRS 278.190; 

Cont.>nission's regulation 807 KAR 5:001(10) for inforn'llltion to be submitted in support of the 

proposed rate increase; 

13. No notice of an effective date of,the proposed increase in rates was given to the 

L:onmnss1on or the dtstncts as requ1reel by '/SU/ KAK .):iJ~ l(~J; 

14. Because no notice was give to the districts about the rate filing, the distticts had no 

opportunity to object to it or to participate in the review of the rate study; 

15 .The proposed rates are based on inaccurate, incomplete infonnation and do not reflect 

the actual cost of service to the districts and do not comply with the terms of the wholesale water 

contract; 

For these reas-0ns, the districts request that the Commissi-0n void the rate increase 

improperly approved on April 2J, 2001, In the a1temative, the Commission should suspend the 



rate, investigate the procedure used by the city to obtain the rate increase, and conduct a through 

l'."F"View c.f the rate .,tudy to determine if the rate propo~ed by the c-it;y ic ju1.:tified, 

Attorney for East Logan Water District 
and North Logan Water Distric\ No. 1 
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HANKS CONST. 21'0 ~42 6993 

Cj ty tlJ11.J5..:·C I! vi J le. R11>scl lviJ ]c,. l'r.nt11cky_J20Z,lll_ _______ _ 

Oox i'\5, f\vburri ~,Y ill%\lG 
(.Ad.!rr~.r) 

wrr N J~5$C'ftt; 

' o:ilX ur SlJIJ 1r1-c s a C k(•r! t11ct.1e /111 ct"~ !'~ 'f'o:•<.: ,.,r '''":111,.~-1i111; "111! "l'"1:•ii,, ~ :• .,,,1l·1 ;; 11;i1,,r Ui:i1 ,;i,,,1;LJ,1 

.-,_~'··· ~~- .. =··~ ·~"' .. ' "·~·~ ~·ithj~ t~,~ :11~·'1 •le"ctih~<i i1> ;.l"n~. n<>l'I v•~1,1~ in th, o:;l[i<"~ o.f 1l1t l'~•cl1"~·<"I ;.,1rj lo :.cco~r>li~l1 
th•$ flll•p<i$~, th~ l'~<th~:\C! \\"i!l 1cq\lllC" ~ JIHl>til)' uf "~"lC{l' w.~ICf. ""'' 

\'-.'lic1~:iJ1, il1e Srfftl1 ow~~""~ op<"<,iCc~ ~ 1··~/~r ~"r:rlr ~i1,1n!1tcli11'1 .~f.ol~·m .vii!> ;1 ;·;,, .. :ic1!)' C11•1f:"IJ}' c:ir:1blr· tiI J1•:11'i~r; 1h,· 
ptC.'-~<1! CH~lomcis o! lhe Scl~tt'l ~)'~l~on P~1! th<: i::;\im,,!c<I ""'~\,~, ol 1.1."I('• "J:r.<:; !u l•t' ·.::"'L·tl L)' 1:"' ,;,,jd l'11<(.:h~~1·1 :1~ ~how" 
i~ 1!1" pl~n~ 0£111~ :,r~lr.m ~'<"" ~~ {ilc iu !/:~oil<<:(' a! ih<: 1'"'""'•~'!1, ,-m1! 

"'~~ app10V1'll, ~1u1111c:: l'.~c<.:11tr"" ,,r a.;, ~..,,,,,~.,,1h;·11 .... 
~ilt::\,•d l>1• tho: Sccr<il n•) 11:.is rlu!r ~~lhorit1'U: 

/\, 1'h.e Seller /\_f.!~_~: 

! . {Q•_.•;.,. ~:.J Quan ti I)"~ ·r'l (uf'li ~.l; the l'u1cha~c.r ~l 11<~ rll;"l u( d~livl;'!)' l":f~io.~ftt'.r r.p~'C>flCtl, W<U•i; ,~~ '~"" .,,r 

Ker1t•1.cky Olv-isinn or ~.un_it<11·x.tn(1incr.rinq, O~r,~rtmr.nt for N.:itur;ii Rl'5Q;1rcer. nnd 
Er1vi ronrl'ICnl'.a l Protect ion 

!'!IA •l•l'l-.10 {F.cv. •1·19·7~) 
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HAHKS CONST. 

t. \"I'""" ,.f c""tr·1<·1\ Th;,\ ~l•i'>< <:~"li:,.:1 ::1>:111 ritr.i:1I f.,," IL'11n ,,( .J.0.1:.LY-~-)-~';ir:; if,,u, Ill<: ,!:d~ I'd tlol i11ili:il 
,1,.f,"•"Y .,r ·"•Y w~1~1 ~" "'h"w" liy il•r. [ir:;l hir! ~wl•11u1; 0 :<r try 1!n ~; •. 11. • 1, n ... /\,.,./,.,._,., :u111 /!1;,rc:1fl,:1 ,,1,,y ht· "'"'·"w;d <)/ 

r,,tr1<;/c'1 {u< !/<;<)< !ct1~, (•tJl:J!~.". ~s •n:>y l..r :oi:n>1:rl '')"1I\ hf !lw ::,-II,;< ;111•l l'unl1 . .:.,:f, 

2. (Odiv"'l' uf \11;i\('.t) Thi•I 
l'11•l·l1;1~l'"~ W:llN !:!l)•f'I)' <fi:;lril/!lli11~ 
\•I "·~ler, 

t111· rt Y---.- ,1 .• y~= 
:,yr,/~111, /Ju; l'H1<Cl>i1:;r:-I 

p~itlt !u lh~ r;;~im;1h;1! 1!a:o: !d ~<Jlll)ll<:rim! nf c11u•;lr"c/ic1i.- ol lh<.: 
1~fH ""!Hy tl;c Scllc1 i1• .. ·1i!i•1J; lhc ;bit. [1u ;he ini\i:il 1lcl1v1;1y 

J. - . (Will{'! [<J,• Tcsli11r;} li'JH'I! 1~11ttcr.1 .. d l>,v Iii'.' l11r1t:li:·:a:r_ n.11: ~ .. 11~,, l•.i_!l "t:!ltl' .1v:.;l;rl•1'; hl d1;: .""."l"i;:U>I :.1! th" 
I'"'"~ :,if 1idi\·i·1~. <>I <1lhcr puiu\ 'C"r.tir1,,\r1y cJ,.,,-.~ \l,1:11•\u, "ai"·r .~·1if"'"~1•_l f,,, !i:::l1,,1;. fludi1nt. ;md t1e11cl1 fd(i11r: (I<~ ::);;!c:1r. 

,.f 111~ l"•rdl~i;~I tl111i,.1: fofl:'lrtlCl•1>11, ir'l"'l''-~:l1V" tJ( 1·:/rn!J"·' 11"" k••:l<.'fl"/: l''('"i""''!>l ),;,~; l,l"L'n 111:,!t!Jl<;tl "I li"il 11ll1", :it" 

Lha r<1tc i11dic.:itc:tJ ubovc: iii Scc:tio11 B-·l 
H~XX:ti',11ji1J::.X.J'.:4;X~~,dlil:ll WUI I!~ p,111! \11 ,1, .• "'""\"'"'~' ~·. ""' l\h hilurt !(; v:w, \J\' (l,e Pttr~\•!l~>.:I, 

1. /t'.~i) 111 c IV ))1;))~,.r) T\1nJ (hc ~•!l)i;• ..,ill, :•\ ~I~ Ii""·:;, ")l•.'•"lc:: <11HI l";>i1il;1in ill; c.y:.!¢1tl in :111 clfiei~11! r1:;i:111cr 
nll<l will {;)l;:C ~vd1 n'li()ll ~~"•~)'be 111'.:C"-i;"nr)' lo f"r.,:<·.h \11~ !'1L•d1 .. ~ .• ~• with l)lt'lut)li,;:: ufw.~!~·1 l<:(fllirr)t\ Ly Ilic l'>1•~h.1:·.r.1. 
Tttr1.t1•ir.~ry DI pnrli~I f.ilf~i<:~ :~ di:livcr wr.1<'.r 1:/11111 l1C' 1ri11r,,.Jic·,J wJ!)> al) f'O!!.~iLJc tli:,p.>ld1. ;,, ll•C' cvcnl o/ ~~ C'~I<'"'~~~ 
~1-~,'.·~· ~r ·•-·""- ~• tl1~ c.t>nt1h' .,r wn(r.1 nv;iil::il>lt.• \n t111: '.;ollr.• i~ olhr.rwi~c 1limini:tl1c>1 ~Ve! ;in e~le.n 1\(.: 1 l j'!C.ti<'l<.l c( 1;111e. 
lhr. r."rply uf w~l~r 10 l'trrr,)J.,,~r'.t n>io~i'"'''"~ ~11::111 <IC "''i1n;"'' '" '"'""•; .. 1,,:-.1 :,, '''" ··--~·• ,.,,,., ,,, '"""nrli<>" ""'I~-: ·,.,.1,vli' ((I 

,';r;!).,t' ~ '""~11mc1i: ls 1r1fot:l.'\I Ill <Iii~ ii•i di~·!. 

lht.• 1' 11 1r;h:1.o;c1 (\It"'"''·• 'l"!iv~'?'I ''" ""hj .. ,·t In ,~.,,t;r;c.:,"IH•ll ~tl Lia' o:ud 11f c~ciy ~~J() J"-'~' l"•ric1<I. l\>1y inCll';H~r; ()/ 
drcr~;1~~ In !:\le:<' '!'l•nl\ h<: l>:i.,;c-d 011 :. dc.r.,un:;l·~l.ik 1\rc11·.>:;c; '" 1ll·t.rl'.'>-~C 111 llli: n'.~r:; 1>f l'"'f"'""·'"<> h .. ,. ""''"'• 1."1 '"'~1, 
cn.~l.~ .<J1,iJl 111>! i11cl"1le iJ1~1c:i;.cd t::irit:1!i.::i1lu:1 of Ila: S1'.l\,.1':: :oy::H'"1. 011:~1 1110,•i::i1,.,,; i;.1 li1i:; conh;1c! t~~>' he , .. 01\ificd 01 
:il\•;•~11 b~ tn~l~nl ncrrtmr:n\. 

.. _:;, fi. (lltt~l:itcry l\j;c11cic~} Tl-~t thi~; t"11lr:1i.:t i<: :;1.l11r:c\'l(I ~uch '"''~"' •(:1:t1l;t1;ur1~:. c,r l.;w~ ~:; 111;•}' he ~r!'l''"hl;:: 
1~1 :-\111\fo< 11~1e~nH:Cr.\~ ;n 1i11n ~11111: '"'d 11,, 1;._lt-• ,,,,.1 """·h·,··"' will •'.'1il;1li"r;•(1.· i1• 1;i>t,,;,.i1q; ~'.•11:(1 ~CtllHI::. ccri1(il'.;•(c;;, er //,c 
fi~c. "~ ~•;,y I>~ "''l'rif<;<d l!J camilly !l1('11:•w)1J,, 

7. (Mi i;i;i.;l];.,n:'\J ~!~) Th.ii the c11 r!:1t<111: (;"n ol il<t w~<l~r '·''!'!'l.v <li.·:11 ili11/lu1' F)":i1,,..., h;• :i.,1 J '>i1cl1:1:;1.•r i;; 1, d "i'. fJn;mi:i:U 

hi" fl )I'):>/; m11de (If /,,;;1nr1J by, /ll!illor ~ ~"Ill' fl()ll\. lilc U11ilcJ s1~1e~· o( /\•Ht:ri!:~. :ic;\iur, tllftl\\f.h 11•<: F(Hll!Ct>'. llninc /\d1ni .. i )lfih 
ti(, 11 u( l~Q Unil~<l Sl~le~ Dr:r~n•n<:i>I u( i\t,•iL'<oil1Ht, :,.1,i tile r«1vl,1i~11:~ h~•e..,f pc•!:1ini11t~ Ir> !lie ""~':!l:1~i"C'-' ol Ille P111.::lw:..c1 
'"" """'li!i1rn,,i( llJ>nn ''•C ~!lf!t<ll';>I, '" ... :~; .. ,,, ,.f ,),~ •;1.,:,. n;,,.,_.)or<1f !lie F;,1m~1:; '!<"'"~ J\d<11iul1:tr;Hion, 

:\. {Succe~~OI l\l the f'l\tCh;11:~1) f!i~t i11 Ifie U\"~ll~ O( :1njl OC.:\."'IJfCllCC !t:llJcciu:; (/1~ i'ut(..'i'l~:;er itH:Jf"11f/C" (I/ I'Cr-
fll,f;"il'lr. 11il1lc1 !11/J t-~lll•nt•t, :iny r,.ucc:c~r.or ~( !loc l'111d1"':;.c1, wh~thi:r thr. rc::ult of 11.:r.1'1 ,i1oee:;:), ~::::i;:1>111c•1l, ar olhl·rwi::.c, 
'.!Ii.ill r.l)i:;r,eed lo tl1c iir.l•l'o or the ""fch~~t( li~u:u~dc1, 

9. (Pledge} Thl S contr.::itt lS IJCT""l.'!Jy JllLC<J~c:d L.-,, t~hc LJ,;; ted S~<lto~ <'.lf A111c»•i r~ 
/\Ctin9 throvg11 th!.:! F;:inncrs llomc l\dmir1is.tr~tion, us port of lhc security fo-r ;:i loun 
from the Ur;itcd 5tulc~ of /\mcricu. 

10. 
l 00, 000 

PurcJu1$c1· 1.1ill not :;ell wutc1· ti> ;i.ny rioo,1 in{lu:.tr~iil custorner \·1hich vsc~ ever 
gilllons or v1.ltc:r pcl" 111or11:.n t1Jt1n;!.ft 111 ;\,r, t- 11µ,-.;i.,.,,1 "f ~1:111!;!1" 



PM ""PINKS CCNST. 

P.05 

.f9.!.1.L_!.L~Y Still!:' nv~·lc 7C"J,~<:;1.1-0.!liu.i i;, i\.11Pr<~_im;itcJy J ,CllQ_filJ~.O.t!.J..lilis:s..La.LConc.nrd Rd. 
11 ",.,,.,,1"1 l""'';;n/l: !h;a1 1),1,J ., 11 r,n:•\i)' :t'l:iil),\•· :ol llw l'"'"I ,d ,11·\>1·•·<,1' r:: rt:q'llP:•1 1._, 11 ... f•.,,~1.,., . .,,_ ;1,,. r_,1;;1 or """·fl/;nr: 
.,,,,-11 ''1:11·1<1i·1 /'U·.1;"''!: :\i1;t)l !w 1~1 1 111· · h)' I he 1 'uid.:"''''. \·'.1.,;:rr.<·1q·y f;.ii•io ·~:; ,,( pr1::::a:i1· '" ""(';•!)' ,/,tc: 111 111;1"' ::.''1'!•1)' 1111, •.. 
l·r~·;it_1;, 1,,,,,:,,1 f,-,lhu~, llnn11. [irr ;11,il v·.:r: 1•f .-:111:< '1' fq~i.1 fjri:. r:o11la1<H1M.: nr ,1r1H:t L';ol:r:;Ut11H": ;;/1;,)I , . .,,~"~"; ll1<.' S,:,\)1.·r ln•m 
Jhi ,; ;•1!1'' j •:i,,11 (Ill t:.,•:h I(' i•."llll 11 \J!r. \>t:rio<\ nf I i m I~ "~' U1il\' 111~ 111:~ \":•:: :1< \' I~ n:::((ll C :;•~ "' i<·<' • 

.\, {:.t1·l;.:r;•1r, F.ri11it>r•!"1•l) -111 1~1111:;!•, ,,,,.1_.11, '•l""':i .. _ '"''I <r1:r~"l;1;11 :;I. ii:: ""'il t"~j'I.'":;~ ;il pi:i\ul u! :ld\v~·r)', lhr. 
11 •·< , ·:·'·" 11· N•el ,,, iai: !! q11 \ plii c11 I , 1 tK' f\"ji"I~ :. •11..,l<"r 111'" '"~ n1 (''I, :>·11l ":11"" •:<l <L:.,01:1· \~ "I ''I :«1<] ,; «I 1 YI' , r "' r• .. r o. ll' ·,~ ~-, ·:url 11,-
11 ... "l'""i;1" ui w:rtcr d1:[i,·1:•nl lo;r 111~ f';ir\•/1:1 ~·r 1111<} !o ,;;1lil>1;,)(' J;,,d1 111~1cdur. l•(J1•i1"'1 •'tll Wl'l'l\("\"f:I «:•i•1~~.l<:1! h)' \ht l 1 1;n::l1~:.r• 
~'"' ;,,.I ""~'~ f1'''lU'-"•!h il1·1n ""r~ ("<""') /<<'(·h·,. (I~) "'""II>::. /\ 1N'lf'• 1·:r.i:'l1-rin1• ,,1,\ '""'~ tio:1a Lwn i1"1<:c11! (1E;} 1,111,~l.' or 
\ . .,.j"" 111~ (~1:! rc-::1dl ::lt,,11 l>e d<:<:"""' I•! l11: ~c<:1JJ:t\n. Tl.,: )l"~..-i,.<1:. H·;11~iu1:·: "f .• 11;; ,.,,.1, 1 11;,.,.\<>:o"•t hy 1;::-.( I<> b~ ;.,,,,«'.111:11<: 

f.h .. fl h,: •:nl!eC(('•i {(l'r tl1r. si Y. rtW'l\I\~ rrrv\n•1:. 1., """\. 1"''' ;,. .... ,.,,,,\,.,tee \~1•11 Uo-: \\Cl~C\1\:1r,~ t>f 
i••:.'-•:111,,ry ·f.,,,t<d 111' 1;u<:l1 !<:.•1-~. If ;rny ""'IC! [;,il:o \o 1'T.;.,,1..,, (..,, ~"Y J\<.:1io1I. tl.c ;mi-.,uH~ u[ wn!~r f1u11i5litd d~rillf, \~Ch pcrnHI 
~-/<;,// J,,_, <l<:<·m,,.,J i"· 1,,: Hu~ ;1m1H1rii' 1,f '"""'' ,1,.1; ~,.,,,.,l in \111: <:(""1::rowli111'. p1.-.i111I ''"m<r.•ii:1lt;ly 1•tlt11 \o th~ (,,; h1n:, 11~ le"~; S ~lk•c 

' 
"'"' '"'" '"•"r• ,,/,.,/! ~.,,,.,... "i""I a 1!il/,..,.,,1 '"'"'"'''· Th~ >l1"l•!'i"t'. 1;q"if'""'l'I t.1,,.!l l1c u::,1\ 1,., 1.b.£~ ?~i tf1 d,\y Cl{ !i''.l:l!..rflQCTt/i 
,\,, ;,l'l'"•JUi"tt .,ffir;i;,I ,,[ 11•,· l'1<1~l\:1:-."' ·" ·"' ''" ........ i,1 .. ti"'"'' :•~•:•lt h~iv·t <1<:t"<:r.:', '" !hr: •1>c~~'f (,.,ii,., l'"'l'U5~ of «ni/1 ,-,,r. 
11:·· ,(.'"li"r,::, 

,,, 
(';,,·], \fHHl\\i, 

(!lilhlL!~ r•.,.1,~.r, .. ~·) "[',, ru,<riil:I• 1/rt• 1•,.,d1,.,/'<:/ ;,) lh(· :1lflJV\: ... ~.1.1"':' '"'\ 1.,:~1 tl1:p> \i1c I'.; t 
wl1!1 r.io ilc!ni 1-'~t{ :;(;i(C'"'"<I ,,r 1 Ii~· ;rnru11;1I of w:olL·r r "rni:;hc:tl 1!1 c: '"••eli:, :a:t (hlfint \l1" ;11 ~.::c-~'" i; "'ti"th 

11. Tl11' 1'(1rc/.i;1i;(.~ A~""::'.: 

J, (l\.,~ 1 "'"I l''t"•1t111 D;it1.) 'l'<l l"'f 1hr .S•llo:r. l'<H ht~t tlr.i11 die 
,1,.1; •• r,~11 li1 ;icconl,,,,,~ wl:lt d,t r~,u~'"i"c, t.,hc•l•11~ uf r,,,,::: 

s --5..,-'n"n,, ___ _ ___ lu• 1111~ !i,~1 7 ,.O_Q.Oc_ ________ 1;:•:lot1:;, 1"1,1.,;1, .1m1>11101 ;:l,;:i! ;J::<, 1.,, 1l1., 
!t1irii1T1l!l~ !lilt j1~f Pl<Hl!h. 

« ' 2,11 ct11l~ 1u:r 1000 1::11\ui>f. fu1 iti\·KXJ:~K.h:X.XX,~ 15 {)QQ {.nllor>~. 

"' j «OO cents per l, 000 ~011on5 for next 2s.ooo 91i11ons. 

o, l l . 7?. ccn t~ ;IC!' ! ' 0-00 9J 1 Ion:; fur /JI,,'.,<; t S.J, 000 ~.'ll)o,it 

f, $ 1. 31 CCt! l ~ per 1.000 g<1))01•S r.or ~J<1 tcr ;, !'XCC 1 ) of 100,000 gn'11o~3.. 

?. fC1>n,<11,•ction Fee) To ~a)'~~ M ~r,tced Cr>~/. or C\1<11IC<:lia11 fee to cc1111t'c! Ji!~ Sell.-:'~ system wlt\1 lb~ ;yr.tern 

of li><: r~r~h~3e-t, U1e !.Um r,[(ti.Ct{«l ~cost) 

16 



HAHl><S CON~"r. 

'fil/C' _____ _:_Mc:'ccAc:'(..:oc_I'_~ ______ _ 

___ , 

19 ..2.C.... 

Ti!!"~. 
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HANKS CONST. 

AMENDMENT 
to 

WATERPURCRASECONTRACT 

This amendment to the contre.ct for the sale and purchase of water dated July 17, 
1990 between the City ofRus~!lville 1 Kentucky, hereinafter referred to as the "Seller11 and 
the East Logan Water District, hereinafter referred to as the ~Purchaser'' is· entered into as. 
uf th,.; ...J.S_t.11 <J11y uf ~\ , \??5 by the S.eller ~nd the P'-1.-cho.:ior for til<: 
purpose of extending the tenn _ f the contract. 

A. It ls mutual!¥ agreed between the Seller and the E:uri:baser as follows.: 

l. The term of the contract shall be extended such that the contract shall expire 
.fifty (50) years from th-e date of th.is amendment as written abo...,e. 

'.2. Th~ 'G"--C'l Los""' w~t~r n;.t,.:;rt <>.i:?:t;:o.,.<:. tn rn .. rh'lcjO \1Jllf,.,.. IOYr".h1'i::ivP.ly frnm thp. 

City of Russellville throughout the tenn of the contract unless another source of purchased 
water is available which would afford the 'Purchaser a significant co$t savings. In such 
event, the Purchaser shall give written notice to the Seiler at least five years prior to 
commencine to purchase water from an alternative source. 

3. Other -provisions of lhe contract as originally executed shall be unchanged. 

in witness whereof. the parties hereto, acting under authority of their respective governing 
bodies, have caused this amendment to be executed in two counterparts, each of which 
shalt constitute an original. 

City of Ru.si~U~c A . 

By/~ 
Ken Smith, Mayor 

. Ea~Water Dish-r'i<: 

K/:17/ 
By: / ~ ,C.,Y. ~ 

Bil! Stokes, chairman 

Thi.:-. 4.111i;;uU1u1;uL i.::i appivvci.l 1.1n bcliWf vf tire F11.au.c1;> Huiue Al.11niu.i.:nr1Hi.uu on ilii-1 1.lie 
__ th day of 1995. 

Title: __________ _ 

P.02 - I 
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FSC OF KY 

Uc~J.1.-. p;, ... ~,,, · c,;; ... ,1~~ M-.~i1 ... .., · 1~e :s. l>l•!a -'1:r~111·1\1'1~Hvu1e, 11.1 ":t.l"H) 

(210) 72~·~4~ 

:Mr. r JC .. 1-tRnb 
Bast Logan Waier Dhtrlct 
P.O. Box71! 
Auburr., KY 42.006 

March 20, 2001 ' 

Thi! letter is to Whn:n you the City ufR~lhille ii in tht process of~ 
the water rate to $2.45 per 1000 g<tls. Far all water districte $et'Ved by Ruu.tlMlle. 
TW ll due to{},.,. u.r.rt ... ~m;~ of 19!HL TI\e' F"-"°".d ~. ~~~(: ~ ~ciet~ of 
opc~i:ng and mainl~ th~ -:iy~em cvimly and fairly. 

Mr . .Brents Dickcr!!On of BD 1 l I Engiucm vrovided tiU! infurmstion ta de 'the 
whole-sale wmr rate stlld.y. Copk1 of~ study hAve been tr.ailed to the Publ.ic 
Scrviec: coUJUlllclon for Ul~!r niV!ew. 

Sinccrcly, 

LCMOl:14 
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'5~25&~72l9 

~on~ld 11. Mcfl¢1ilCll li&et•ury 
PUblk Ptoi•d Ol"l tlnd 

lllefµIH!On C.bll\lft 

TltOIT'!tf U. Domlln 
l;CK~ Olr.,;tQr 

""1111• """""'~• e. .... ..,..i .. .io., 

Mr_ Chuck McCo!lum 
Utilllise Director 
City Of Ru&sallviile 
168 S. Main Strae-t 
11:ussa11v1t1e, KemucKy otzzre 

COJ.l~ONV-JE,ltfH OF :(l:l'tTUCK.Y 
DUlllle llltVICt" CtlJ.IMUllON 

;z1i :!iOW!lll lltiV•tVA'IP 
POST OFFlCE l!Ol( &13 

RIAN~R!. KENTUCXY 408J2·0G1S 
www.;i,c;.:tlltf-k't'.us 

tS01l 584·15~ 
i:u !SO~~ 56d·J400 

Apr11 •3, 2001 

' 

, PAG:: 82 

WM;in J. Ml.ll!ll$m.lrlrl 
thal.rm1111 

llfwllr• J. Halm•• 
Vlo• ~a:irman 

Q.try W, Oll!lt 
tomml••l•n., 

RE: Contract Fl!ing No_ C82~041e. of wholesale water rate i('lctease to East Loosn 
Water Di.ilrlct, North Logan W;tlilr Dlstrlet, and South Logan Water District. 

Dear Mr. McCollum: 

The abov~ ref&rtt!'le&d Contract filing has bee1' received and reviewed. An 
accepted copy Is encloeed for your filei, Please fi\e tilriff pages se"ing out the rates to 
b(l.to be Qt\(l.rs•d to tht:i r!ic;itrigto. 

Sincerely, 

Jess Helton 
Tsriff Review arench 
Filings Division 

P.0B 
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/13yo-1t~ lJ,c,i:,-,J~,J I 
I :z.1a-7g1- c,;3;;- ' 

! {)uufioJ s ? I 
I ' 

~ PAOC 84 

. 

:BDm Engit.et!n, PLLC 
l.~:ZJ C1b~l\:I Dfjv~ 
t:o-.. !i..g o,~""' K'/ til~ 
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1'1ttlnn l • Tnt,.nrh1rt1~n 
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l3. SCQ~' of)Votk 

Section n - .Sytt•m RecC1rdt :1.1:1.d 'Revtnue lli!qu.lreml!ntt 
I,.. R•"cuoic l\tiqUJrcmtiuu - General 
B. Dtbt Servl.c• a.t:td Cover•tc 
C, Optrttlcin antj: ~1aillre11.atice 
D. Cspltaliztd O&M 

Section In·- Co,t Allccatiol'JI 
.lt.. btbt S1:1nic:c and Coverage 
B. Oper•tion ..,_d Maintenance 
C. Ci..p~ts.lUed Itt.m3 not Ih:bt Fl.nanced 
ti. ;s;l. .. t. c .. 1c-1.1.1 .. ~ie1;u 

E. lla.cornroendaticns 
Lhu of i11b!e1 

Pa.t11'N 

1 
1 

' 
' l 
3 

' ' 4 

• 
' s 

Table 1 City of Ru151.1ll....Wc '\\' .attr Sy1tttn R•venut :Sontle Amort!z11tion 
St.htd\l.lt 

T'-blt 2 

Tablt3 

TLblt 4 

Tablt !5 

Table 6 

T:tbte 7 

A!Iocadon of Debt Servi ct & C:o Yt:rli'g" to ,f;lys:1~m 'Fnnrt!n11q 

Fa~tar~ Usad 1ll Rate Cal¢1.llatlons 

Fllctors. u~ed for C0!1 of Wlttr Strvlct .ta Di~trkti 

Alloc:atton of Salary Co~t! and A&G 

Allocsitioc. of O&M anQ.. Debi Servl~t to DIJtri~ts and 
:Rate Ctle11lati.On1 

p. l l 
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502564727'3 PSC OF KY 

WATER llA TE STL"DY 
RUSSELL VILLE, KXlffUC!-."i 

SECTlON l 
Ilffl<ODt:CTION 

IJctien.l!y; rlitts sMuld be est!bti'1:ed. tha1 would rteover :from each customer- olr;s~ the 
CO!t of s~nicc cJIU.>ed by th.at C)a.'JS so far as !hi: data will permit. When dealing with· a District 
outside fuc ciry, the ni.te est.e.blis.hed .should reccvet All cot:is caU£e<l by the Diitrict, in.:lur;!.in11; a 
proponionatc share of !he opcatins com (whc?he:r c11.pit4ii2ed or ~peru:11d) and debt service 
Ol'ltt~ t)il!.t j~ 111 "jnin! \J<:~'' h ... rw~Pn The Mry Rnri ihe. D1G1rir:t 

M1.l!;)jcipal ;ates are bued o::i !he '1ca:ih needs" of the utility. 'IJ.if idea is-10 estS:blish to rate 
i-t.ructu.re that '\Vi.11 geneta!e the rwcnue n~(\ed :o pay for cash needs a£l they f11.ll due. The utiHty 
n1ust e-'lUbUsh rltes Cl.at wHI generate !di:quate rcvcri.u~s r.har will allow tt.e utility to operate on 11. 

S~l(•SUS00.."l.ltl8 O!i'Jll_ 

There ~o three water dlruict:i ilui.t i~ served by the City of Rl.l1~e11"1lle, E.ast LOge.:n, 
Sol.llh Lo,ga11, and. Nonb Logiln, A 3i.oglc rate will be d~vcloperl.to cover th,e cost of all Wee 
Diitricl.5. 

B SCOPE OF WORK 

The scope: of this study bu inchided a review of all ro~otd9 of the Rusa~f Jvllle >t'i.tllr 
~>·~~II"> r~lnt.i\'~ ~o o\IU~M'-1.cli.JlS rr-.-<1t1U~ bl'.!nde, Or~r:>1i1>r1 <Ul.d tT1.11,int"'n""-ce, <;>e.piu.1\.:.iad 0 41'-~. 

· cwtomi:r billina & Water us.age, !'Jld rtvelJUC diatnbution. The Jteps in establishing the w11ter rate 
int:lude (l.) !dentify the rev~nuc r~quirementS, (2,) Alloute costs to "Joint Use", (3.) deveii;tp the 
eoaf of scrvii;e rrttt to I.he Dir.trlru. 

p - 12 



• 

-_i;uL-02-2001 03:25 FM HANKS cot.iST. 

eo12Gr2aat l~; ~a se2~~4717~ 
PSC OF' KY 

p. 13 

PAC:£ tl? 

SECTION n 
SYSTEM R.l:CORDS AND RJi:V:l:l\'1.JE IUQUJREM.ENTS 

A. REl'WUE lU:QUIRl'MENTS - GENERAL 

Muni.eipal water t.i:i.d R...,..tt nt¢~ arc designed 10 recover th" "c!..!h nccv.is11 of :he 
syste!tl. lleveo~e requ1111me::it:i e;·e gcneraJly divided into t\\ret major categori~: operati~n 
anu m!inttn!nce t U&Jl.1) md ca.pHal ccAts. ·1 he U~M cons a.re tlJQSe ;hs.1 m Oni"tng 
and recurrina expen,-cs that are paid out of curretH revenue <lunng thi: 4Ccounting p!lriod, 
CapiUi cc~ts are the annllsl dtbt service a:o.il cover.age nl!f:.lirem.et.t' of lhe ~yltem, plus 
capitalized nem pa.id out of current revenue, not dtbt ftnanced. 

The teve?lue reql.llt!'mtntli of1he R\lSs~lVill~ water !ystem C1t6 define(} in thi~ 
report as Gebt iervicc &. coveng;, O&M, and ci.pitR.li2ed it~e ~ot d.~bt fina:nQec'I to the 
extent tha.t it e;i;ceeds the coverage. 

Scn<I O()venants cono::emi.og pMity ~tipul aie that the annual net revenue must be !St 
lea.st 1.2 times the 1ver~s~ a..1I1ual debt servics requiremtn:i; of 1tll outrt1.r.ding Oo~. The 
"n11t fi.Dn';J.J) reven11ei;." a.re deft.nod &.S gross rcvmue lesi opet111\ng e;o:.p~cs, exclusive of 
ail.owat1.cc for dei)l'ec-ie.t'ion. Even though cover11.ge i-3 not fl 11 ca'h need''. it is i. 

requirsment cf 'be City'! bond ordin!ncc tha.t protect5 the Cicy' a ability to sen' (u~~ · . 
Mnds 111 p~. and i~ therefore included as a revenue requitement lt is co-n:!i1dersd. that all 
customers L'1.e.t u~e, need, or b(o.efit from th~ faGilitiei •hould contribu(e to maint!Uning 
th" utiliti_.-.; £>.:tp11.~~ty f~~ futu:r~ b~rr~u.ina Thi( =6ri.~y tn1l-}' b• w:wd tO tll~t th~ "<r...U-•d 
.filtld depc!)ts a.11-0 pny for ca.piializc<i items not debt D.nanc~d. 

Tn.e· aebt $~1'."'ioc- r~ui.remenl of All out.1t11nd1ng wate: 1r1d rewe: revenut: botid.s 
. 1.nd the KJ:A loan ie shown on th~ mwtti:i:ation !chedule oo Table J. TIU~ ti'blc alJO 

.indt!;a1cs Ult: avuaae lll)Jltial ~eb1 service for a.ll out~Meling bonlli from rr l.UOL lhe 
· llllllU.l e..vtrn.ge debt smlct pll.l.3 11. co"crage of l .2 times for ea.ch bond i5~ui4iUm~ COMM 

to the ,)'5tem ftmctionJ ii.nd 10 joint use facilities. · <JI:" KE"'IT!JCKy lsaJON 
EfFEC'TIVC 

OPEl<ATION AND MAINTENAl'(CE (O&Ml 
A"H 2(2~01 

OperQ,tion and m1uritcnancc cxptn3C: art thl"l~c ehot arc associated the day to 
iiay operation inc main~enanct of t.~c ')'!tc-m. ~e corn axe recurrin.g ex R ~·t 
paid out of rovenucs collected 'by the rate structure. O&M c;x:perue:! for ,;)'(.At f) ' · 
dlvid~d in.to 1ht fotlc•-vil'IS ••e.diil.~; 'T~:t.vn-nt, Tr1u·11~mi.~~io~, Br.i~~1~ 1'~~~, ~~ffP:;g, __ 
Dilltrlbu'tion., Cuatomer Acccunb, ~d .-\dminimation ~d Oeiner.U. Table 2 .JrfftJ.)t~tw 
O&M i::xpczis.;s for FY '2000. Tue infonns.tion We.3 taken frcim the genttal l.eds~ ui.d 
allaco1ed to !.he 11-a.riou.s system 1'inc-tions from dl3cu"ion:J with the: staff and a general 
kr..owledge of wuer tyttems. - · · 

1 
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D. CAPIT "1.1.llD C&M 

O&:M costs should be-differtntia.te:d from i:l1J.ri;ha.tii.tl \tml~ ~h~t .. I'• ~i.;itf-lU.iod. 
(d,;;JJJi;~i:i.\i:u; rau:isr mat e}l.p~ed. T.ac:S(: c.api1a.li.ztd jterns are ntin .. recuirio.g expenru 
ih~t are paid out of t\ll'Te)lt roven~e. Thero-fore; this i~ c.on.1iaer~ in tlus ~tudy, to be t 

revume re<juirmicnt ID the c:ttent that it exceed! the cov~raie. This is beeau.!e ev;n 
th.Q~~ covo::rage is. 1. rcvenue raqnirt1t1~rJ~ il i:s :not <i "t.l!..3b need" and eQ?l be us.oii ~" 
pur:ch&'e c~:pUali::i:ed ilernli. 

' 

' 
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SECTION lll 
COST ALLOCATIONS 

.n., :01!'.DT .s.icxvrcr;AN.D C-OVERAGE 

Etch bond l$$Ue was re.searched fi..at p-llrtains tc tht de"it.1-0pmDD.\ "of the 
Riuscllvillc \lr';it.!!r &ystem . .Each bond issue wa.s brokm ~wn into t.\.: vario\lj 
~OU\n.1.'.1$. i<"I i{f,f1"T"!!lin"' "ll1: of\he fv~d,, A [._.1,u..iu.111 Wll3 d11veJ~t1 tQ tJ.e!emJitie tbt 
percent th11t 1h~ construction c-o~ of ~ch cootract waJ 10 !ht tot11.l cor.3t1tlction coBt of 
-all contr .. na for that issue eitd applying 1hal perc&it of !he debt s•l""i'iee ¢-Ost:s to the 
approrriate syS"tcm function. 

1961 

1972 
1991 
!993 
l99S 

1999 

Contract 1 -1-raiJ3'Qlissicn ' 
Contract 2. -R.aw We.1er Intake 8' Tank Found.ation1 

f"..vTlt'"!ICl ~ - .-;(y)/lll.l'I D..,110-11 ·St,.<><lpi:P"Jl 

Orie Contract - \.\'elf Creek Diim- SPA Ls.ke' 
One Contract - Tr~mlssion 
KIA Loan- TY... in Flaw Watet Linet ftom SP A. Lak~ 
.Contraa I - Sew&.ge irl!iltmtnt :Ple.nt, 
C\!>11.ll'o'-\ 2,. W!!.tc'.r Tieiunen.t l"limt 

Contre.et 1 - Wata-T:r::atment l'll111 
Contract 2- Mi~c. (Tran~. Dl!n. Storage) 
C1Jt1tre~t 3 ~ Lo~t R-:::vcnur; 

Table 5. auoe~\ts tne debt ~et'V:i<.:e, inch.i.dini" cova~gt of 1.2 tlm~. to ~yttem 
funciioru. 

• 

p. 1 s 
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CONST. 

C. CAPITAl.I.ZW !TlU>lS l'OT DJtBT Fl1'1ANCl'.D 

The l:Q\'tt?.lt:. mon~Y ;>,-.n.iiah\f' 09.,.h Y"'*'" to 7"'"~~ ~ti.,it.i.lLt"C\l i.1.mn~ PO\ acct 
5n.a:nceC is $90,460. No additional f~'fenut \\till be r•quir;d. 

D. ·RATE CALCULATIONS 

D. 

VM01.<:1 fll."..tors ...:i .. ..i 1.u a.Jloc;~\t' costs ro t.'le Vlstr):c.ts are deicnDcd on Table 4, 
along with 1 t~bu'l11.tiott of pipel3nt&' in. the Ciry's sy~tern us~. Ttbll'I S ta.bula1es 4."ld 
calculat~s thew dter ]'reduction, Storage, and Trt.nst:Ussion factO'rS. r~hle 6 allOC!llCS 

the Sal!.!)'' and adn:UnlstrB.tivc:- coftS to 'the other syst~ fune:tion~, wh.ile T11.ble 1 
a1locatC3 the mised O&M totals I.Cid d~bt tetv\ce. pln~ c-0"€"'"-t." tq )<>~••:\~" f<1-ml.itie" 
ari~ calculates tile. bis.triet ra.tf... 

lUCOMMEl'DATfONS ' 

11 •~ ..... ~om=.,,,_d .. d tl. .. 1 tA• Ci-r;· 9ftt ... ..,. .. 1l-..-l_U~ a.Jvp1 a. rr11;i; of:!>l . .fj ptr t IJUU 5a;Jons 
io-r Wt Logan, North Logan, 1nO Sou-tr. Logan Watllr D1stricu. 

' 

p _ 16 
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T AS\.£:. i 

I CiTY OF RUSSel..L\'11..1..! KPN,.1t<"l(.Y 
WATEiR SYSTEM REVENUE 501'.IOS 

oeSr SERVJCE 

" "tSS7 i ~~7~ 1991 1ge3 KIA 19!l8 · 1Sf:ia i ... Ai.. , .... , ' t!ONO RP tJf91' SEli:V~Ct; 1v1AL. SOND !ONO Dt:BT 
!SSU! ~C.fiN SE:ft\l\C.E. ... K>A !3~Ut: = .SEFl.\11CE 

20U1 <>1, .. H:t 1i,57J S.9:Z5 .&1",1579 1,iQi ;~,':)e.{\ :350,2:.:~ 2l$,48& 77J,1iil 
2002 1l,!7l l!,~25 91,615 -r,7d!! ii,444 ~10,Ul _2.31','\Zl -r~s.ao~. 
200J 13,57J B,72! 97,679 1.~25 99,JOS 408,.!l~O 234,S38 r~.121 
>01>1 1J,!7J l,fl::Z5 9'1',G7S 1,481 99,160 410,043 2361711? 789.019 
200~ t:l.!i7:!. !1,tl7~ 117,1;?0 '(,3.'11 Jl'l,Q1U 407,&76 .23e,J4a 767.!32 
200• 1l,51J 8,SGO i1 .t7i 1,~S7 ~.ll1& 40Q,jn 23i!Cl13 770,1,6 

'""' 1:1,57J 9.,1'1!'i 97 ,er9 1,01• 9g,119r ~'tl),~~4 l:\~.2J1 1-68,410 

'""' 13,$73 USO 97,679 ,,. i8,133 '4JO,m '2lS,e!!J r(iCl.7:7~ 

2:COS 13,-573 9,025 117 .tl'l' '" 9!,l64 ~C1~ 18.!B 2.l~,$76 7&P.3t!t 

2:010 1 ~.~7:; t,U71 $1',0T:l" 010 B!l,139 408,155 !aS . .49il 
1011 1~.57'.l !,72~ 97 ,i'19 J>o se,M1t ,07,1711 t~1.4&~ 

2~1Z ~!,'i.Stf ~,C-'7S ~7 ,f.1'\l i4l 97 .&22 40ti,6~9 ~2j,5GS 

2013 8,~2~ 42i,l7a ~5,~'il! 

:2014 8,7~0 4-41,1213 4.?~.ll.7t:I 

2015 ' 0,0'1'~ 11.2•.166 ~l.740 
201s·l S,900 '1;23,03& 431,a:i~-

2-0'\T 2,71)0 420, 103 42~ ,!OJ 

101 a 18,0M 4'.21,0© 4)~,11~~-

201 g S,77.$ ~a,esG •.::l9,l1t 

~tl:2V e,~:lO 6,5~{) 

2021 $,li2S 6,52~ 

""" e,S75 ?1.0'.JC SE v1ci; CM •SION 8,816 

lG1:1 il,125 "' E~T\.ICKY 8,ilE 
202.A !,SQC FECT:VE tli,1510 

:;zo:i.11 e,77!i 
API 

11,7?5 

202tl" s,"7~ Z l 20DI e.471 
2027 8,67, 8,Si'5 
202~ a,Jea P\IR&JAN7 [;7KAA ti:Oi1. 8,3!0 
2.0:l'l 'a,525 rir.sr ~ 11\ o,.:>tc 

:t0.:>0 a,1575 ,, i,f.1!; 

1031 a,aG~ aeate1Ali1 »"'""' "' e;,aoo 
2QJ;I A,400 8,400 

. 

TOT,11.L &i,A.10 1i1,B53 279,~7.S 1,172. 148 ,,_.J!A1 '1,1'41",llaQo ?,e11,4ot l, 1l~,411f 11,l!JZ,'\sti 
AVti 51.111,0 il,~71 i,1'i.1 S1;tf9 ~.1.&!W '11,i27 ~IJ,913 
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TABLE 2 

 

u ERATJON & MAINTCNAN 

WAT"(R ~EATMENT 
SALARleS 
UT\L!itES 
CHEMICAL! 
OUll.1:'1110 ~ C1'H!!.I'\ MAl~T. 

UNlFORM 
GAS J_ OIL 
FR!CHI 
0,.F1CI! 

lVlAL.. 

TRA'NSMISSKJN 
&At.ARIES ' 
UTIL!i1fS 
IJNl~ORM ' 

u !;.A.0 ~ND L.l~CS 
MA.IN"'t?:t\ANCE'. 

iOiAL 
B009T~R 

POWER 
SA1.A~Y 
MA1NTE1'fANCE 

rorAL 
013TRl8U'i'10N 

GAi.ARiES 
UT1Lm~.S 

UNIF'ORM ll!eUc SCR~Cf Mg'i'fiR ~~'."IAJR,& MA!NT· 
DI' XE~rJ!ir'""'K<I TD'!' Al EFF!CTN<.' 

C\.lSTO~ET{ b.C.CO\JN'TS 
~At.ARIES 

APR Z 1 2001 lJN1FOFf.M 
OFl'"IC!i ·~-m TOTAL sicrJJ7 K<A 5011 

AOMINISTIU..Tlt':IM .t GfMl'>~IH er.~ 8ALARIES ~rt:ll~~RY 01 ~ ~ 
tlilWTIES .,,,,, 
UNIFO~MS 

'TRAVl" 
h!t;:T\Qli.llr.l.,UR 

U!.QA~~OF 
!NSl.,,''tWORKER.5 COMP 
OFFICE 
UNCLASStFlEO 

TO'TAI.. 

GRANO 10'iAL 

P. i e 
~AGE 12 

·s1!!!i15aO 
t'l.B~.130 
~,&6..-105 
$38.20! 

S:3,'1S4 

'" $2,52•1. 
SJ,07 

$~73.111 

$5~.416 

!1£8 
$"i,4S4: 

$37 J'8-4 
$:19,iOO 

. $13~,7:27 

.s 1.!~e 
~11.000 

'1,600 
S14,4SQ 

J;~4-"'~ 

l1aS 
51,.4!).4 

s .... , 
$146, 101 

S2S,82~ ,,"41 
$.1,080 

$32,aSO 

S!~.962 

52,!79 
,942 

$1,J:l.!!i 
11Ztl,Oo&7 

$ici,1Jie 
s..32,38! 

$ti,ie9 
11.2l8 

:;;,;;:~,g11::1 
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