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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

* * *

In the Natter of:
AN EXAMINATION BY THE PUBLIC SERVICE
COMMISSION OF THE APPLICATION OF THE
FUEL ADJUSTMENT CLAUSE OF SOUTH
KENTUCKY RURAL ELECTRIC COOPERATIVE
CORPORATION FROM NOVEMBER 1, 1980/
TO OCTOBER 3lp 1982

)
)
) CASE NO ~ 8614
)
)
)

ORDER
Pursuant to 807 KAR 5:056, Sections l(ll) and (12), the

Public Service Commission ("Commission" ) issued its Order on

September 28 1982, scheduling a hearing to review the operation

of the fuel adjustment clause of South Kentucky Rural Electric
Cooperative corporation ("south Kentucky" ) for the past 2 years

and to determine the amount of fuel cost that should be

transferred (rolled in) to the base rates in order to reestablish

the fuel adjustment charge.

South Kentucky filed all requested information, including

its monthly fue1 charges for the 2-year period under review.

Following proper notice, a hearing was held on January 25, 1983.
South Kentucky f iled a petition on December 10, 1982,

requesting to refund 81<664.32 to correct various filing errors
resulting in the overstatement of the fuel adjustment charge.

After reviewing South Kentucky's monthly fuel adjustment clause

filings together with evidence in this case, the Commission has

determined that these filing errors resulted in an overstatement

of South Kentucky's recoverable fuel costs of $ 1664.32.



Therefore, the Commission is of the opinion that South Kentucky

should adjust its next monthly fuel adjustment clause filing by

S1664.32.
The Commission approved a transfer {roll-in) of 3.11 mills

per KWH to the base rates of South Kentucky's wholesale supplier,
East Kentucky Power Cooperative, Enc. {"East Kentucky" ), in Case

Ho. 8588. Approval of East Kentucky's proposal requires that
South Kentucky also be authorized to roll in those same fuel costs
to its base rates.

The Commission has reviewed the monthly fuel adjustment

clause filing made by South Kentucky i,n conjunction with the

schedule of over-or under-recovered fuel costs filed in this

proceeding . Thi.s rev iew ind icates that the Commission should

revise the monthly fuel adjustment clause filing form to minimize

errors.
The commission, having considered the evidence of record

and being advised, is of the opinion and finds that:
l. with the exception of the filing errors discussed

herein, South Kentucky has complied in all material respects with

the provisions of 807 KAR 5:056.
2. South Kentucky should adjust its next monthly fuel

adjustment clause filing by S1664.32 to correct previous filing
errors.

3 ~ 8outh Kentucky's wholesale supplier has been authorized

to transfer (roll in) to its base rates fuel costs of 3.11 mills

per KWH in Case No. 8588.



4. South Kentucky should be authorized to increase the

rates charged its customers by 3.38 mills per KWH in order to
transfer fuel costs rolled in by East Kentucky from the fuel

ad)ustment clause to the base rates pursuant to the Commission's

Order in Case No. 8588 and applicable line loss, and this can best

be accomplished by an energy adder to each KNH sold.
5. The revised rates and charges in Appendix A are

designed to reflect the transfer af fuel costs from the fuel

ad)ustment clause rate to the base rates.
5. The monthly fuel ad)ustment clause filing form

currently being filed by South Kentucky should be revised.
IT XS THEREFORE ORDERED that the charges collected by Sauth

Kentucky through the fuel adjustment clause far the period

November. 1, 1980, through Octaber 31, 1982, be and they hereby are

approved.

XT IS FURTHER ORDERED that South Kentucky be and it hereby

is authorized to transfer to its base rates fuel costs transferred

by its wholesale supplier pursuant to Case No. 8588.

IT IS FURTHER ORDERED that the rates in Appendix A be and

they hereby are approved for service rendered by South Kentucky an

and after June 1, 1983, which is also the effective date for East

Kentucky.

IT IS FURTHER ORDERED that within 30 days from the date of

this order south Kentucky shall file with the commission its
revised tariff sheets setting out the rates approved herein.

IT IS FURTHER ORDERED that the revised monthly fuel clause

form in Appendix 8 shall be used by South Kentucky for all filings

3H



made after the date of this Order pursuant to 807 KAR 5:056 to
recover or refund fuel charges or credits billed or refunded by

its wholesale supplier, East Kentucky.

IT IS FURTHER ORDERED that South Kentucky shall adjust its
next monthly FAC filing by $1664.32 using a separate line item as

shown in Appendi.x C.

Done at Frankfort, Kentucky, this 3rd day of June, 1983.

PUBLIC SERVICE CONMISSION

an

Vige Chairman l

Commissioner

ATTESTs

Secretary



APP"NDIX A

APPENDIX TO AN ORDER OF THF. KEt;TUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 8614 DATED JUN". ~ 3, 1983

The follo~ing rates and charges are prescribed for the

customers in the area served hy South Kentucky kural Electric
Cooperative Corporation. All other Tates and charges not

specifically mentioned herein shall remain the same ss those in

effect under authority of this Commission prior to the date of

this Order.

S CHEDULE A

RESIDENTIAL, FAPH AND NON-1'ARH SERVICE+

PATES PER MONTH:

Consumer Charge — No KVH

Usage

Energy Charge:

First 700 KVH Per Month 0 ~ ~

All over 700 KllH per Month . ~ ~

$ 5.00

,06292
.05665

SCHEDULE B
SHALL COMMERCIAL RATE*

RATES PER MONTH!

Consumer Charge - No KMH

Usage

Energy Charge:

First 1,000 KNll per Month C

All Over 1,000 KNH pcr Month

S6.00

$ .067o5
$ .06288



SCH EDU LE, LP
LARGE VOMER RAT E*

RhTES PER MONTH:

Consumer Charge — No KM}l

Usage r ~ ~

Demand Charge:

Billing Demand per KW per Month

Plus Energy

Charge-'10.00$ 5.66

First
Next
Next
Next
Ovet

3,500
6,500

140,000
150,000
300,000

KM}l pc r
KMH pe r
KMH per
KW}1 pe r
KMH pe r

Month }l

Month
Month
Month 9
Month

$ .04539
$ .043S4
$ .04085
$ .04073
$ .04064

SCHEDULE OPS
OPTIONAL VOMER SERVICE*

RAT E S PE R MONTll

Consumer C
Usage

Energy Charge

harge — No KM}l
$ l0.00

F|rst 3,500 KMH

Next 6,500 KWH

Next 140,000 KMH

Next 150,000 KMH

Over 300,000 KWH

per Month
per Month 8
per Month (<

per Mont?i
per i}anth

$ .07389
.07142
.066ee
.06647
.06633



j E

SCIIEDULE ST I.
STREET LIGI!T ING SERVICE*

Rate:

Mercury Vapor Bulbs

Up to and including 175 Watts
(74 KWII/Light.)

Vxcess of 175 Watts up to
and including 400 Watts
(162 KWII /Li gh t )

Sodium Bulbs

S4.11

6.77

Up to and including 150 Watts
(63 RWH /Light) 5 ~ 22

Excess of 150 Watts up to and
including 360 Watts (135 KWH/
Light) 7. 56

S C I I V. II U I V 0 l.
OUTDOOR LIGIIT IKG SERVICE - SECURITY LIGllT S+

Rates:
175 Watt IIercury Vapor " 'tletered $ 4.32

175 Watt hfcrcury Vapor — unmetered 5.79
(74 KWH/Light)

S C I I i. D 0 l. E T Y 0
VNNII,"Tl''kl D (:01ISILrkCIAL SERVICI;*

C I.ASS AN I) RAT V S P l.'K IIONTII

Cable TV Amp I i f I c r
KWII pe r Non t h)

(7S
$ 7. 31

*Fuel Clause Ad/ us t
All rates ar

and may be increase
the fuel ad)ustment
Power Supplier plus
allowance for line
'twcIve month moving

H rrul>lr rr [ ~ i rr I I s>

KAII 5: I) 56.

ment
e appl
d or d

amoun
an nl

l vssvs
flV« I rl

I llr' n

i cable to the Fuel Ad) ustment Clause
e creased by an amount per KWII aqua I to
t per KWI1 es hi 1 1 ed by tire Whole sa 1 e
l owance for 1 i nr 1 oases ~ Thu

wl I 1 nrrt r x< r'r rl 11)/ nnrl Is linrrr d rin n

Vr «I sur li I orrn ~ 'r I III n I «« I ( Iuurl ~

'rlrlI «rlIIIr'>r uv lair ~ Ilt ~ ~ Iu H«I (rut in tll)7
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APPENDIX 8
PACE 2 OP 3

SCHEDULE 1
TWELVE NOHEH ACZUAL LINE LOSS

FOR FUEL ADJQSTMENI'HARGE COMPUTATION
FOR l98

(a) (b) (c) (4)
KRH PURCHASED KHH SOLD OFFICE USE KWH LOSSES

Previous twelve months total—
Less: Prior year-current month total—
Plus: Current year current month total—
Most Recent Twelve Month Total-

(d) (a) Enter on line 16 of the current month's
(FAC) Report



Appendix
"'age3

SCHEDULE 2
CALCULATION OF UNRECOVERABLE FUEL COST

DUE TO EXCESSIVE LINE LOSS
FOR THE MONTH ENDED

l. Purchases For the Nonth (KMH}

2. Less Line Loss (lt}7. x L1)

3. Sales (Ll less L2)

4. Unrecoverable Fuel Charge Per IMi:

a. FAC Rate based on Actual Line Loss
(Current Month's Report L15 -. (100/ Less L16}

b. FAC Rate based cn 10/ Line Loss
(Cuxxent Nonth's Report L15 -. 90/)

c. Increment unrecovexable

5. Unrecoverable Fuel Cost - (Lhc x L3 enter on Line
13c of current month's FAC report) S

Note: This schedule is to be filed for each month that the 12 month actual
Line Loss exce~cfs 10/. and the amount billed by the supplier is a
charge. This schedule is not. to be filed if the amount billed by
the supplier is a credit.
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