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LLP 

Independent Auditor’s Report 

To the Board of Directors 
West Shelby Water District 

We have audited the accompanying financial statements of the business-type activities of West Shelby Water 
District (“District”), as of and for the year ended December 3 1, 201 1; which collectively comprise the District’s 
basic financial statements as listed in the table of contents. These financial statements are the responsibility of the 
District’s management. Our responsibility is to express opinions on these financial statements based on our audit. 
We did not audit the financial statements of West Shelby Water District for the year ended December 3 1 , 2010. 
Those financial statements were audited by other auditors whose report thereon has been furnished to us, and our 
opinion is based on the report of the other auditors. The prior year report was issued on February 8, 201 1 and 
contained an unqualified opinion. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the TJnited States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. An audit also 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. 
An audit includes assessing the accounting principles used and significant estimates made by management, as well 
as evaluating the overall firiancial statement presentation. We believe that our audit provides a reasonable basis for 
our opinion. 

In our opinion, based on our audit, the financial statements referred to above present fairly, in all material respects, 
the financial position of the District as of December 3 1, 201 1 , and the changes in financial position and, cash flows 
thereof for the year then ended in conformity with accounting principles generally accepted in the United States of 
America. 

In accordance with Governinent Auditing Standards, we have also issued our report dated March 19, 20 12 on our 
consideration of the District’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Governnient Auditing 
Standards and should be considered in assessing the results of our audit. 
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Independent Auditor's Report (Continued) 

Accounting principles generally accepted in the United States of America require that the management's discussion 
and analysis on pages 3 through 9 be presented to supplement the basic financial statements. Such information, 
although not part of the basic financial statements, is required by the Governmental Accounting Standards Board, 
who considers it be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquires of management about the methods of preparing the information and 
comparing the information for consistency with management's responses to our inquires, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express 
an opinion or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide assurance. 

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively 
comprise the District's financial statements as a whole. The Statement of Revenues, Expenses, and Changes in Net 
Assets - Actual to Budget is presented for purposes of additional analysis and is not a required part of the basic 
financial statements. This information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial statements. The information 
has been subjected to the auditing procedures applied in the audit of the basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the information is fairly stated in all material respects in relation to the financial statements, as a 
whole. 

L,ouisville, Kentucky 
March 19,2012 
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West Shelby Water District 
Management's Discussion and Analysis (Unaudited) 
December 31,2011 and 2010 

As management of the West Shelby Water District (District), we offer the readers of the District's financial 
statements this narrative overview and analysis of the financial performance of the District for the fiscal year ended 
December 3 1 , 20 1 1. We encourage readers to read it in conjunction with the District's financial statements and the 
accompanying notes. 

Financial Highlights 

Cash and cash equivalents increased $200,145 (12%) 
Restricted cash increased $6,162 (2%). 
Property, plant and equipment (net) decreased $193,082 (2%) 
Accounts payable decreased $22,528 (66%). 
Bonds payable decreased $29,000 (3%). 
Notes payable decreased $25,000 (6%). 
Net assets increased $97,818 (1%) 
Operating revenues increased $25,3 14 (2%) 
Operating expenses increased $6 18 (0%) 
Opereting income increased $24,696 (26%) 
Non-operating revenues (expenses) (net) decreased $22,093 (1 33%) 
Interest revenue decreased $19,689 (42%) 

Overview of the Financial Statements 

This financial report consists of three parts: Management's Discussion and Analysis (this section), the basic 
financial statements, and the accompanying notes to the financial statements. The West Shelby Water District is a 
self-supporting entity and follows enterprise fund reporting; accordingly, the financial statements are presented 
using the economic resources measurement focus and the accrual basis of accounting. Enterprise fund statements 
offer short and long-term financial information about the activities and operations of the District. These statements 
are presented in a manner similar to those of a private business. 

The statement of net assets presents information on all of the District's assets arid liabilities, with the difference 
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful 
indicator of whether the financial position of the District is improving or deteriorating. 

The statement of revenues, expenses, and changes in net assets presents information showing how the District's net 
assets changed during the most recent fiscal year. All changes in net assets are reported as soon as the underlying 
event giving rise to the change occurs, regardless of the timing of the related cash flows. Thus, revenues and 
expenses are reported in this statement for some items that will only result in cash flows in future fiscal periods. 
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