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MAR 2 0 2012 
To the Commissioners of the BECEIVED 

West Carroll Water District 
Carrollton, Kentucky 41008 

We have audited the financial statements of West Carroll Water District for the years ended December 31, 2011 and 
2010. Professional standards require that we provide you with information about our responsibilities under 
generally accepted auditing standards and Government Auditing Standards, as well as certain information related to 
the planned scope and timing of our audit. We have communicated such information in our letter to you dated 
January 4, 2012. Professional standards also require that we communicate to you the following information related 
to our audit. 

Significant Audit Findinss 

Qualitative Aspects of Accounting Practices 

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting 
policies used by West Carroll Water District are described in Note 1 to the financial statements. No new accounting 
policies were adopted and the application of existing policies was not changed during years ending December 31, 
2011 and 2010. We noted no transactions entered into by the District during these years for which there is a lack of 
authoritative guidance or consensus. All significant transactions have been recognized in the financial statements 
in the proper period. 

Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management’s knowledge and experience about past and current events and assumptions about future events. 
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and 
because of the possibility that future events affecting them may differ significantly from those expected. The most 
sensitive estimates affecting the financial statements were: 

e Management’s estimate of the fixed asset depreciable lives is based on each asset’s projected useful life 
expectancy. We evaluated the key factors and assumptions used to develop the fixed asset depreciable 
lives and evaluated depreciation expense in determining its reasonableness in relation to the financial 
statements taken as a whole. 

o Management’s estimate of the allowance for doubtful accounts is based on historical water revenues, 
historical loss levels, and an analysis of the aging and collectability of individual accounts. We evaluated 
the key factors and assumptions used to develop the allowance in determining that it is reasonable in 
relation to the financial statements taken as a whole. 

Difficulties Encountered in Performing the Audit 

We encountered no significant difficulties in dealing with management in performing and completing our audit. 

Corrected and Uncorrected Misstatements 

Professional standards require us to accumulate all known and likely misstatements identified during the audit, 
other than those that are trivial, and communicate them to the appropriate level of management. 
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The following material misstatements, either individually or in the aggregate, detected a s  a result of audit 
procedures were adjusted to the District’s trial balance by management: 

Adjust prepaid expenditures for insurance. 
Adjust accrued interest on customer deposits. 
Adjust accounts payable to actual at  year-end. 
Adjust accrued interest and interest expense. 
Capitalize new meters installed during the year. 
Adjust allowance for doubtful accounts and bad debt expense, 
Adjust depreciation expense to equal depreciation schedules. 
Record amortization expense for the year. 
Reclassify expenditures for maintenance of lines. 

Disagreements with Management 

For purposes of this letter, professional standards define a disagreement with management a s  a financial 
accounting, reporting, or auditing matter, whether or not resolved to our  satisfaction, that could be significant to the 
financial statements or the auditor’s report. We are pleased to report that no s u c h  disagreements arose during t h e  
course of our audit. 

Management Representations 

We have requested certain representations from management that are included in the management representation 
letter dated March 14, 2012. 

Management Consultations with Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing and accounting matters, 
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an accounting 
principle to the District’s financial statements or a determination of the  type of auditor’s opinion that may be 
expressed on those statements, our professional standards require the consulting accountant to check with u s  t o  
determine that the consultant has all the relevant facts. To our knowledge, there were no such consultations with 
other accountants. 

Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and auditing standards, 
with management each year. However, these discussions occurred in the normal course of our  professional 
relationship and our  responses were not a condition to our  retention. 

This information is intended solely for the use of the Commissioners and management of West Carroll Water District 
and is not intended to be and should not be used by anyone other than these specified parties. 

Very truly yours, 

q&,* 2 W - k P S c  
RAISOR, ZAPP & WOODS, PSC 
Certified Public Accountants 

IZaisor, Zapp fi Woods, F.S.C. 
CERTIFIED PUBLIC ACCOUNTANTS 
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To the Commissioners of the West Carroll Water District 
Carrollton, Kentucky 41 008 

-6655 FAX (502) 732-6161 

In planning and performing our audit of the financial statements of West Carroll Water District as 
of and for the year ended December 31,201 I, we considered the District’s internal control in order 
to determine our auditing procedures for the purpose of expressing an opinion on the financial 
statements and not to provide assurance on the internal control structure. 

We previously reported on the District’s internal control in our report dated March 14, 2012. A 
separate report contains our report on deficiencies in the District’s internal control. This letter 
does not affect our report dated March 14, 2012, on the financial statements of West Carroll Water 
District. 

We found the District’s accounting system to be capable of providing essential information for 
effective operating and financial control of the District’s operations. A t  the same time, we 
observed certain areas where procedural modifications or revisions might provide better internal 
control. This letter summarizes our comments and suggestions regarding those matters. 

In our previous audit we observed that late charges had been incurred monthly for certain utility 
bills. The District has eliminated this issue through use of direct bank debits. 

In our review of expenses we were unable to locate an approved copy of the District’s 
management contract with Carrollton Utilities. Although the commissioners are aware of the 
increase through signing the checks, no indication of approval was documented. Contractual 
agreements should be approved in the minutes. 

We will review the status of these comments during our next audit engagement. We have already 
discussed many of these comments and suggestions with District personnel, and we will be pleased 
to discuss them in further detail at your convenience, to perform any additional study of these 
matters, or to assist you in implementing the recommendations. 

This report is intended solely for the information and use of management, the Rural Economic 
Community Development Service, and the Public Service Commission and is not intended to be and 
should not be used by anyone other than these specified parties. 

li 
RAISOR, ZAPP & WOODS, PSC 
Certified Public Accountants 

March 14,2012 

Members - Private Companies Practice Section of the American Institute of ClWs 
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& WQODS, P.S.C. 

est Carroll Water District 

INDEPENDENT AUDITORS' REPORT 

mpanying financial statements of West Carroll Water District as of and for the years 
and 2010, as listed in the table of contents. These financial statements are the 

rroll Water District's management. Our responsibility is to express an opinion on these 
d on our audits. 

troller General of the United States. Those standards require that we plan and perform the audit to 
ain reasonable assurance about whether the financial statements are free of material misstatement. An audit 

ng, on a test basis, evidence supporting the amounts and disclosures in the financial 

thereof for the years then ended in conformity with accounting principles generally 
tes of America. 

th Government Auditing Standards, we have also issued our report dated March 14,2012, on our 
West Carroll Water District's internal control over financial reporting and on our tests of its 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 

rally accepted in the United States of America require that the management's 

ts in an appropriate operational, economic, or historical context. We have applied certain limited 

ent evidence to express an opinion or provide any assurance. 
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WEST CARROLL WATER DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

December 31,2011 

nd analysis of the West Carroll Water District’s financial performar 
Please read it activities for the year ended December 31, 2011 

hich begin on page 5. 

ice 
in 

provides an overview of the 
conjunction with the District’s 

REQUIRED FINANCIAL STATEMENTS 

he financial statements of the District report information about the District’s use of accounting methods which are similar 
rivate sector companies. These statements offer short and long-term financial information about its 

includes all of the District’s assets and liabilities and provides information about the nature and 
urces (assets) and obligations to District creditors (liabilities). It also provides the basis for 
trict and assessing its liquidity and financial flexibility. 

revenues and expenses are accounted for in the statement of revenues, expenses, and changes 
easures the success of the District’s operations over the past year and can be used to 

ent is its statement of cash flows. The primary purpose of this statement is to provide 
h receipts and cash payments during the reported period. The statement reports cash 

cash resulting from operations, investing, and financing activities, and the 

ancial statements provide required disclosures and other information that are essential to a full 
the statements. The notes present information about the District’s accounting 

nt balances and activities, material risks, obligations, commitments, contingencies and 

District has successfully recovered all its costs through its water rates and other fees. 

$2,673,174 and exceeded liabilities in the amount of $844,994 by $1,828,180 
I net assets, $1 85,631 was unrestricted and available to support short-term 

approximately 7% during the year due to a rate increase of approximately 
ice Commission that was effective in November 2010 

g expenses increased by $25,705, due primarily to an increase in the amount paid for the 
neral system maintenance and the operational maintenance agreement with 

I net assets decreased from year end 2010 to 201 I in the amount of $88,199 

t was in compliance with all debt covenants 

t of Net Assets 

d by $152,354 in 201 1 reflecting decreases associated with normal depreciation expense. (See 
ent assets increased $22,643 representing an increase in cash. Other non-current assets increased 

ing an increase in restricted cash. 

Condensed Assets 
201 1 2010 Difference 

$ 2,280,464 $ 2,432,818 $ (152,354) 
216,841 194,198 22,643 

Total Net Assets $ 2,673,174 $ 2,796,917 $ (123,743) 
Other Non-Current Assets 175,869 169,901 5,968 
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WEST CARROLL WATER DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

December 31,201 1 

201 1, the District had $2,280,464 invested in capital assets (net of depreciation) including 
nd water lines. (See table below ) 

201 1 2010 

$ 16,754 $ 16,754 

3,707 4,153 

2,257,002 2,408,303 

3,001 3,608 

$ 2,280,464 $ 2,432,818 

ere no major transactions for the District regarding fixed assets for 201 1, but some additional meters and services 
s and a joint project with Carrollton Utilities is being planned for construction in 2012. This 

the construction of a booster station at the bottom of Kings Ridge Road, replacement of aging 
ain distribution lines on Gilgal Road, and other short main line extensions to unserved customers. 

y in 2012 and should be fully complete in early 201 3. 

in the Statement of Net Assets are presented as current (payable within one year) and non- 
, 2011. Decreases in both long-term debt and in current liabilities are from principal 

Condensed Liabilities 

201 1 201 0 Difference 

$ 762,225 $ 796,525 $ (34,300) 
82,769 84,013 (1.244) 

ets decreased $88,199 due to the District‘s loss before contributions of $1 03,264 offset by 
ntributions of $15,065 

201 1 201 0 Difference 

Invested in Capital Assets, Net of Related Debt $ 1,503,806 $ 1,624,428 $ (120,622) 
138,743 131,441 7,302 
185,631 160,510 25,121 

$ 1,828,180 $ 1,916,379 $(88,199) 

ximately 7% for 2011 due to a PSC approved rate increase effective November 2010 
ies and maintenance contract costs contributed to the overall increase in operating 

n non-operating income (expense) is attributable to decreased interest expense 
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in 201 1 due to an increase in receipts from customers. Other receipt payments 
for service charges and reconnect fees. Cash from Investing Activities reflects 

WEST CARROLL WATER DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

December 31,201 1 

Condensed Statement of Revenues and Expenses 

201 1 201 0 Difference 

$ 485,823 $ 453,126 $ 32,697 Operating Expenses 555,865 530,160 (25,70 - 5) 
Net Operating Revenue $ (70,042) $ (77,034) $ 6,992 
Non-Operating Income (Expense) (33,222) (35,470) 2,248 
Net Income (Loss) Before Contributions $ (103,264) $ (I 12,504) $ 9,240 
Capital Contributions 15,065 4,764 10,301 

$ (88,199) $ (107,740) $ 19,541 
1,916,379 2,024,119 (1 07,740) 

$ 1,828,180 $ 1,916,379 $ (88,199) 

Condensed Statement of Cash Flows 

201 1 201 0 Difference - 

$ 93,933 $ 71,318 $ 22,615 
om Capital & Related Financing Activities (58,064) (66,353) 8,289 

$ 37,299 $ 6,681 $ 30,618 
260,558 253,877 6,681 

$ 297,857 $ 260,558 $ 37,299 

1,430 1,716 (286) 

have any short tem debts at this time. 

201 0 Difference 

Debt $ 785,500 $ 817,500 $ (32,000) 

creditors with a general overview of the 
eives If you have questions about th  

Sixth Street, Carrollton, KY 41008 

District’s 
lis report 

finances 
or need 
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LIABILITIES 

Liabilities Payable from Restricted Assets: 
rued Interest Payable - Customer Deposits 

ccrued Interest Payable - Long-Term Debt 
Revenue Bonds Payable 

Total Current Liabilities 

current Liabilities: 
Revenue Bonds Payable 
Noncurrent Liabilities Payable from Restricted Assets: 

Customer Deposits Payable 
al Noncurrent Liabilities 

NET ASSETS 

pita1 Assets, Net of Related Debt 
estricted for Debt Service 

trict 

201 I 

$ 160,214 
48,853 
4,302 
3,472 

$ 216,841 
"-- 

$ 166,898 
129 

8,842 
2,280,464 

$2,456,333 

$2,673,174 

$ 28,715 
2,238 

235 

22 
17,559 
34,000 

$ 82,769 

$ 751,500 

10,725 
!k 762.225 

$ 844,994 -- 

$ I  ,503,806 
138,743 
185,631 

$1,828,180 

201 0 

$ 129,069 
57,427 
4,217 
3,485 

$ 194,198 

$ 160,698 
93 

9,110 
2,432,818 

$2.602.71 9 

$2,796,917 

$ 30,885 
2,489 

274 

40 
18,325 
32,000 

$ 84,013 

$ 785,500 

1 1,025- 
$ 796,525 

!k 880.538 

$1,624,428 
131,441 
160.51 0 

$1,916,379 
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FUND NET ASS 
201 0 

~ 

201 1 

SETS 

201 0 

ting Revenue (Expense): 
nvestment income 

Sale of Fixed Assets 
Total Nonoperating Revenues 

Before Contributions 

(Expense) 

$ 467,313 
$ 467,313 

$ 14,937 
3,573 

I $ 18,510 

$ 485,823 

$ 9,000 
6,468 
7,485 

188,591 
27,406 
2,799 

22 
689 

5,360 
134,211 

700 
2,371 

12,512 
158,251 

$ 555.865 

$ 1,512 
(35,116) 

(714) 

$ (103,264) 
15.065 

I ,916,379 - 

$ I ,828,180 

$ 435,400 
!li 435.400 

$ 13,554 
4,127 

45 
$ 17,726 - 

$ 453,126 

$ 9,000 
3,650 
6,898 

177,706 
18,114 
4,331 

40 
689 

5,612 
129,619 

661 
2,329 

12,160 
159,351 ._ 

$ 530,160 

$ 1,892 
(36,648) 

(714) 

$ (35,470)- 

$ (112,504) 
4,764 

$ (107,740) 

2.024.1 I 9  

$1,916,379 
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WEST CARROLL WATER DISTRICT 
STATEMENT OF CASH FLOWS 

For the Years Ended December 31,201 I and 2010 

TING ACTIVITIES 
eceipts from Customers 

ded (Used) by Operating Activities 

201 I 

$ 493,807 
(163,859) 
(236,015) 

$ 93,933 

ompanying notes to the basic financial statements. 

$ 15,065 
(6,343) 

(32,000) 
(35,882) 

1,096 - 
$ (58,064) 

2010 

$ 439,684 
(145,290) 
(223,076) 

$ 71,318 

FLOWS FROM CAPITAL AND 
FINANCING ACTIVITIES 

Paid on Capital Debt 
s from Sale of Capital Assets 

d (Used) by investing Activities 

Net Increase (Decrease) in Cash and Cash Equivalents $ 37,299 

alances-End of the Year 

Balances 
Per December 31 , 201 I 

Statement of 
Net Assets 

29,255 

Balances 
Per December 31, 2010 

Statement of 
Net Assets 

131,489 
29,209 

Cash and Cash 

$ 4,764 

(29,000) 
(4,764) 

(37,353) 

$ (66,353) 

$ (175) 
1,476 1,891 

$ 1,430 $ 1,716 

260,558 

$ 297,857 

Balances 
Per December 31,201 1 

Statement of 
Cash Flows 

$ 160,214 
137,643 

$ 297,857 

Balances 
Per December 31,2010 

Statement of 
Cash Flows 

$ 129,069 
_- 

131,489 

$ 260,558 

$ 6,681 

253,877 

$ 260,558 
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WEST CARROLL WATER DISTRICT 
STATEMENT OF CASH FLOWS 

For the Years Ended December 31,201 1 and 2010 

(USED) BY OPERATING ACTIVITIES 

concile Operating Income to Net Cash 

Flows Reported in Other Categories: 
Depreciation Expense 

Receivables, Net 
lnven tories 
Prepaid Expenses 
Accounts and Other Payables 
Accrued Expenses 
Customer Meter Deposits Escrow Payable 

d by Operating Activities 

utstanding capital expenditures at December 31,201 1 or 2010. 

anying notes to the basic financial statements. 

201 1 201 0 

$ (70,042) $ (77,034) 

158,251 159,351 

8,574 (I 5,445) 
(85) (83) 
13 17 

(2,170) 2,509 
628 

1,375 
(308) 
(300) 

!$ 93,933 $ 71,318 
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WEST CARROLL WATER DISTRICT 
NOTES TO BASIC FINANCIAL STATEMENTS 

December 31,2011 and 2010 

NOTE I - DESCRIPTION OF ENTITY AND SIGNIFICANT ACCOUNTING POLICIES 

The West Carroll Water District is a rural water company serving approximately 1000 customers in Carroll, 
Trimble and Henry Counties, Kentucky, and is regulated by the Public Service Commission of the Commonwealth 
of Kentucky. The water company was formed under the laws of the above-mentioned counties through their 
Fiscal Courts and began operations in July, 1960. 

In evaluating how to define West Carroll Water District for financial reporting purposes, management has 
considered all potential component units. The decision to include a potential component unit in the reporting 
entity was made by applying the criteria set forth in GAAP. The basic -- but not the only -- criterion for including 
a potential component unit within the reporting entity is the governing body’s ability to exercise oversight 
responsibility. The most significant manifestation of this ability is financial interdependency. Other 
manifestations of the ability to exercise oversight responsibility include, but are not limited to, the selection of 
governing authority, the designation of management, the ability to significantly influence operations and 
accountability for fiscal matters. The other criterion used to evaluate potential component units for inclusion or 
exclusion from the reporting entity is the existence of special financing relationships, regardless of whether the 
District is able to exercise oversight responsibilities. Based upon the application of these criteria, the District 
has no component units. 

A summary of the District’s significant accounting policies follows: 

Basis of presentation and accountinq: As stated in Kentucky Revised Statutes (KRS) 278.015, “any water district 
shall be a public utility and shall be subject to the jurisdiction of the Public Service Commission.” In KRS 
278.220, it is outlined that the Public Service Commission may establish a system of accounts to be kept by the 
utilities subject to its jurisdiction, and may prescribe the manner in which such accounts shall be kept. The 
financial statements of the District are prepared in accordance with generally accepted accounting principles 
(GAAP). The District applies all relevant Governmental Accounting Standards Board (GASB) pronouncements 
and applicable Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board 
(APB) opinions issued on or before November 30, 1989, unless they conflict with GASB pronouncements. 

All activities of the District are accounted for within a single proprietary (enterprise) fund. Proprietary funds are 
used to account for operations that are (a) financed and operated in a manner similar to private business 
enterprises where the intent of the governing body is that the cost (expenses, including depreciation) of 
providing goods or services to the general public on a continuing basis be financed or recovered primarily 
through user charges; or (b) where the governing body has decided that periodic determination of revenues 
earned, expenses incurred, andlor net income is appropriate for capital maintenance, public policy, management 
control, accountability, or other purposes. 

Proprietary funds utilize the accrual basis of accounting. Under the accrual basis of accounting, revenues are 
recognized when earned and expenses are recorded when the liability is incurred or economic asset used. 

The accounting and financial reporting treatment applied to the District is determined by its measurement focus. 
The transactions of the District are accounted for on a flow of economic resources measurement focus. The 
accounting objectives of this measurement focus are the determination of operating income, changes in net 
assets (or cost recovery), financial position, and cash flows. With this measurement focus, all assets and all 
liabilities associated with the operations are included on the statement of net assets. Net assets (Le., total assets 
net of total liabilities) are segregated into invested in capital assets, net of related debt; restricted; and 
unrestricted components. 

Revenues and expenses: Operating revenues and expenses consist of those revenues and expenses that result 
from the ongoing principal operations of the District. Operating revenues consist primarily of charges for 
services. Non-operating revenues and expenses consist of those revenues and expenses that are related to 
financing and investing types of activities and result from nonexchange transactions or ancillary activities. The 
District adheres to the use restrictions established by bond agreements when expenses are incurred for which 
both restricted and unrestricted net assets are available. The District has no policy defining which resources 
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WEST CARROLL WATER DISTRICT 
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 

December 31,2011 and 2010 

: Property and equipment purchased or constructed is stated at cost. Interest related to 
vements, renewals and replacements is capitalized as a cost of the project. Costs 

-up fees are capitalized as meters, installations, and services. Depreciation is computed on 
raight-line basis over the estimated useful lives of the related assets. The range of estimated useful lives 

ws: 

Distribution System 10-50 years 
25 years 

& Equipment 5-20 years 

re stated at latest cost. 

II Water District is not subject to income taxes. 

sts are amortized over the life of the respective bond issue using the straight line 

he Governmental Accounting Standards Board's (GASB) Statement No. 33, 
eporting for Nonexchange Transactions, the District recognizes capital contributions 
t of revenues, expenses and changes in fund net assets. FEMA Funds of $8,722 were 

ember 31, 2011. No grant funds were received in the year ended December 31, 
and $4,764 were received by the District for the years ended December 31,2011 and 

the various net earnings from operating and non-operating revenues, expenses 
t assets are classified in the following three components: invested in capital 

related debt; restricted; and unrestricted net assets. invested in capital assets, net of related debt, 
II capital assets, net of accumulated depreciation and reduced by outstanding debt that is 
the acquisition, construction and improvement of those assets; debt related to unspent proceeds 

stricted cash and investments is excluded from the determination. Restricted net assets consists of 
for which constraints are placed thereon by external parties, such as lenders, grantors, contributors, 

legislation, including self-imposed legal mandates. Unrestricted net assets 

n of financial statements requires management to make estimates and assumptions 
f assets and liabilities, and disclosure of contingent assets and liabilities at the 

ts, and the reported amounts of revenues and expenses during the reporting 
er from those estimates. 

r the purpose of the Statement of Cash Flows, West Carroll Water District considers 
ding restricted assets) with a maturity of three months or less when purchased 

ts not included in the above categories. 

NOTE 2 - DEBT RESTRICTIONS AND COVENANTS 

The Bond and Interest Sinking Account was established with the original RECD bond issue, and is to be 
continued to be maintained as long as any of the 1975, 1981, 1994 or 2005 issues are outstanding. Under the 
bond resolution which established this account, it was provided that a minimum balance be maintained in this 
account as security to the bondholders. In order to attain the minimum balance, a monthly transfer must be 

(116) of the next semiannual interest payment 

meet the total obligation outstanding on all issues were made timely during the years 
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WEST CARROLL WATER DISTRICT 
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 

December 31,2011 and 2010 

resolution of the original 1975 bonds, a Depreciation Account was to be established to provide 
rdinary repairs and extensions to the system, and to make up any deficiency in the Bond and 
Fund Account. Under the provisions of the 2005 Bond Resolution, it was determined that the 
required to be made to the Depreciation Account would be a minimum of $435 each month until 

,200 (increased from $52,200) is accumulated. When the required balance of $73,200 is attained, 
ansfers may be discontinued, but are subject to resumption if the depreciation account is depleted 

the required balance. The Deprecation Account is to be maintained as long as any of the bonds are 

nsferred during the years ended December 31,2011 and 2010. 

orizes the District to invest in obligations of the United States and its agencies and 
including repurchase agreements, through sources including national and state banks 

nd contracts for future delivery backed by the full faith of the United States 
sit and interest bearing accounts in institutions insured by the Federal 
d other investments described therein provided that approved securities are 
posit in an amount equal to the amount of those funds. The District may 

s meeting the requirements of the statute. 

regarding deposits of cash are discussed above. The table presented 
vel of custody credit risk assumed by the District based upon how its 
collateral at December 31, 2011 and 2010. The categories of credit risk are 

surance or collateralized with a depository surety bond or securities held 
rict (public trust) or by its agent in its name. 

ateralized with securities held by the pledging financial institution’s trust 
ent or agent in the District’s name. 

3 - Uninsured and uncollateralized; or collateralized with securities held by the pledging 
al institution, or by its trust department or agent but not in the District’s name; or 
ralized with no written or approved collateral agreement. 

Total Bank 
Balance 

$ 325,756 
$ 325,756 

Custody Credit Risk Category Total Carrying 
1 2 3 Value 

- $ 327,062 $ 325,756 $ $ 
$ 325,756 $ $ - $ 327,062 

Total Bank 
Balance 

$ 291,424 
$ 291,424 

Custody Credit Risk Category Total Carrying 
I 2 3 Value 

$ 291,424 !! $ - $ 289,717 
$ $ - $ 289,717 $ 291,424 
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WEST CARROLL WATER DISTRICT 
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 

December 31,2011 and 2010 

nt of Net Assets: 

estments consist of the following: 

nsist of the following: 

d with an Allowance for Bad Debts 
respectively. The amount provided for bad debts represel 
is unlikely, based on historical collection data. 

years ended December 31,2011 and 2010, was as follows: 

Balance at 
January 1,2011 

$ 16,754 

17,854 
4,415,039 

12,482 
5 4,462,129 

5 (1 3,701) 

(2,006,736) 

(8,874) 
$ (2,029,311) 

5 2,432,818 

December 31,201 1 December 31 , 201 0 
$ 160,214 $ 129,069 

166,898 160,698 
(50) 

289,717 
(50) 

$ 327,062 $ 

December 31 , 201 I 

$ 

December 31,2010 

54,363 $ 53,043 
96,630 

10,725 1 1,025 

$ 166,898 $ 160,698 

101,810 

December 31,201 I December 31,2010 

129 $ 93 
$ $ 93 
$ 

129 

Additions 

$ 

6,343 

5 6,343 

$ (446) 
(157,644) 

$ (158,697) 

$ (152,354) 

of 
I t s  

$7,801 and $7,726 at 
the portion of the total 

Balance at 
Disposals December 31,201 1 

$ - $  16,754 

17,854 
4,421,382 

$ - $  (14,147) 

(2,164,380) 

$ - $  2,280,464 
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WEST CARROLL WATER DISTRICT 
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 

December 31,2011 and 2010 

Balance at 
January 1,201 0 

16,754 
17,854 

4,410,275 
12,482 

4,457,365 

(13,255) 
(1,847,991) 

(8,268) 
(1,869,514) 

2,587,851 

Balance at 
Additions Disposals December 31,2010 

$ $ - $  16,754 
17,854 

4,764 4,415,039 
$2,482 

$ 4,764 $ - $  4,462,129 

$ (446) $ - $  (1 3,701) 
(1 58,745) (2,006,736) 

(606) (8,874) 
$ (159,797) $ - $  (2,029,311) 

$ (155,033) $ - $  2,432,818 

ere $85,632 and $83,327 of fully depreciated assets, at December 31, 
ly. Land and land rights and construction in process are capital assets not being 

n organizational fees and depreciation expense aggregated $1 58,697 and $1 59,797 in 

llected upon installation of water service. This amount is to be refunded to the 
Records were 

hich detailed the accrued interest on each customer’s deposit based on a one-quarter (.25) and 
for the years ended December 31, 2011 and 2010, respectively. 
is refunded or credited to the customer’s account annually. At 

(after the customer’s bill has been paid in full). 

010, accrued interest on customer deposits was $22 and $40, respectively. 

1 and 2010, the long-term debt payable consisted 

December 
eries A, original issue 

water revenues. Interest 
er annum. Final maturity 

$ 

eries B, original issue 
0, secured by water revenues. Interest 

r annum. Final maturity 

riginal issue amount of 
water revenues. Interest is charged 
r annum. Final maturity is January 

of the following: 

31,2011 - 

76,000 

52,500 

308,000 

December 

$ 

31 , 201 0 

92,000 

56,500 

316,000 
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WEST CARROLL WATER DISTRICT 
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 

December 31,2011 and 2010 

onds of 2005, original issue amount of 
ater revenues. Interest is charged 
annum. Final maturity is January 

tal Bonds Payable 

December 31 , 201 1 

349,000 

$ 785,500 

$ 34,000 
751,500 

$ 785,500 

December 31,2010 

353,000 

$ 817,500 

$ 32,000 
T 

785;500 
$ 817,500 

of changes in long-term debt for the years ended December 31,2011 and 2010. 

Balance at Balance at Current 
January 1, 2011 Additions Retirements December 31, 2011 Portion 

$ 817,500 $ - $ (32,000) $ 785,500 $ 34,000 

Current 
Portion 

Balance at Balance at 
January 1,2010 Additions Retirements December 31, 2010 

$ 846,500 $ - $ (29,000) $ 817,500 $ 32,000 

payable outstanding at December 31 , 201 I are as follows: 

Principal 
$ 34,000 

36,000 
38,500 
40,000 
21,000 
I 18,000 
112,500 
143,000 
106,500 
80,000 
56,000 

$ 785,500 

Interest 
$ 33,495 

31,775 
29,933 
28,OI 5 
27,060 

119,690 
94,010 
65,295 
35,498 
18,955 
2,423 

$ 486,149 

Total 
$ 67,495 

67,775 
68,433 
68,015 
48,060 

237,690 
206,510 
208,295 
141,998 
98,955 
58,423 

$ 1,271,649 
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44 

$ 32,000 $ 35,118 

73,000 
$ 817.500 

4,803 
$ 521.268 

WEST CARROLL WATER DISTRICT 
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 

December 31,2011 and 2010 

or all bonds payable outstanding at December 31 , 2010 are as 

Principal Interest 
$ 32,000 $ 35,118 

36,000 31,775 
38,500 29,933 
40,000 28,015 

113,000 125,068 
113,500 98,973 
137,000 71,603 
123,500 40,130 
77,000 22,355 
73,000 4,803 

$ 817,500 $ 521,268 

34,000 33,495 

follows: 

Total 
$ 67,118 

67,495 
67,775 
68,433 
68,015 

238,068 
21 2,473 
208,603 

’ 163,630 
99,355 
77,803 

$1.338.768 
-- 

cember 31, 2011 and 2010 was $35,138 and $36,688, 

December 31,2011 December 31,201 0 

1975,1981,1994, and 2005 
$ 156,173 $ 149,673 

ed interest Receivable 129 93 
(1 7,559) (1 8,325) 

$ 138,743 $ 131,441 

ave been netted with an estimated bad debt expense of $4,176 and $4,976 at December 

to various forms of loss of assets associated with the risks of fire, personal liability, theft, 
onsibility, etc. Each of these risks is covered through 
ucky Association of All Lines Fund (KALF). 

ases 100% of the water it sells from the following entities: Carrollton Utilities, the Henry 
e Trimble County Water District, and the City of Milton Water and Sewer Utility. 
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WEST CARROLL WATER DISTRICT 
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 

December 31,2011 and 2010 

ment with Carrollton Utilities under which Carrollton 
of the District’s facilities, customer billing services, 

nd related services. Effective July I, 201 1 and 2010, the annual fee for these services was 

ir lines damaged in area flooding during the year ended 
claim was submitted to FEMA for funding assistance. The District received $8,722 on this 
nded December 31,201 1. 

onally approved for financing through the Kentucky 
ect. Under the project West Carroll Water District will 

e Road and replace distribution lines on Gilgal Road 
ect shall not exceed $1,850,270, which will be financed 
ncipal forgiveness in the amount of 35%. West Carroll 
097. Strand Associates have been chosen to provide 
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CARROLLTON, KENTUCKY 41008 
(502) 732-6655 FAX (502) 732-6161 

issioners of the 

REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
SED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

e financial statements of West Carroll Water District, as of and for the year ended 

inancial reporting. 

deration of internal control over financial reporting was for the limited purpose described in 
ding paragraph and was not designed to identify al l  deficiencies in internal control over 

er, as described in the accompanying schedule of findings and responses, we 
ncy in internal control over financial reporting that we consider to be a material 

basis. We consider the deficiency described in the accompanying schedule of 
s as Item 11-1 to be a material weakness. 

Members - Private Companies Practice Section of the American Institute of CPA's 
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ng reasonable assurance about whether West Carroll Water District’s financial 
nt, we performed tests of its compliance with certain 

ons of laws, regulations, contracts and grant agreements, noncompliance with which could 
direct and material effect on the determination of financial statement amounts. However, 

ose provisions was not an objective of our audit, and 
express such an opinion. The results of our tests disclosed no instances of 
er matters that are required to be reported under Government Auditing 

ters that we reported to management of West Carroll Water District in a separate 

er District’s response to the finding identified in our audit is described in the 
d responses. We did not audit West Carroll Water District’s 
no opinion on it. 

solely for the information and use of management, USDA Rural Development 
Service Commission and is not intended to be and should not be used by 
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WEST CARROLL WATER DISTRICT 
SCHEDULE OF FINDINGS AND RESPONSES 

For the Year Ended December 31,2011 

sses an unqualified opinion on the financial statements of the West Carroll 

in internal control related to the audit of the financial statements are reported in the 
Over Financial Reporting and on Compliance and Other Matters Based on an 

cia1 Statements Performed in Accordance with Government Auditing Standards. Item 11-1 
a material weakness. 

nce material to the financial statements of West Carroll Water District, which 
uired to be reported in accordance with Government Auditing Standards, were disclosed 

INANCIAL STATEMENTS AUDIT 

NAL CONTROL 

EPARE COMPLETE SET OF FIO ANCIAL STATEME ITS INCLUDING REQUIRED NOTE 

uding the required disclosures, are prepared as part of the annual 
ed as a material weakness in the schedule of findings and responses 

ed December 31,2010 as 10-1. 

01s should be in place to provide management with reasonable, but not absolute, 
cia1 statements and required notes are prepared in accordance with generally 

rual basis financial statements and disclosures are prepared during the audit process. 
e entered into the District’s general ledgerlfinancial reports. 

to prepare the draft of the financial statements, including the related 
Management reviewed, approved, and accepted responsibility for the 

ents prior to their issuance. 

ment should continue to enhance its knowledge of reporting requirements in providing 

is a result of management’s cost benefit decision to use others’ 
ccounting expertise rather than incur internal resource costs. We concur with the recommendation 
nd will continue to improve our overall accounting knowledge in performing our oversight 
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WEST CARROLL WATER DISTRICT 
SCHEDULE OF FINDINGS AND RESPONSES (Continued) 

For the Year Ended December 31,201 1 

TATEMENTS AUDIT (CONTINUED) 

AUDITING STANDARDS (CONTINUED) 

IN INTERNAL CONTROL (CONTINUED) 

THER MATTERS 
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