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TRIMBLE COUNTY WATER DlSTRlC 
STATEMENT OF NET ASSETS 
December 31,2011 and 2010 

loyee Withholding 

ilities Payable from Restricted Assets: 

ue Bonds Payable 

ilities Payable from Restricted Assets: 

T # I  

201 1 

$ 82,346 
81,844 
2,682 

63,350 
17,040 

$ 247,262 

$ 210,557 
38 

9,991 
4.260.065 

$4,480,651 

$4,727,913 

- 

$ 29,914 - 
6,083 
4,799 
1,081 
1,725 

624 
2,725 

201 0 

$ 24,192 
83,682 
2,243 

31,369 
10,271 

$ 151,757 --- 

$ 257,718 
126 

10,262 
4,454,378 

$4,722,484 

$4,874,241 

$ 17,261 
19,984 
16,791 
7,315 
3,221 

939 
1,661 

522 
231 9 

55,380 51,440 
200 284 

$ .I 02,531 $ 121,937 

$2,062,120 $2,117,500 

2,725 
(1,787) (3731 1) 

30,734 30,621 
$2,091,067 $2,147,535 

$2,193,598 - "- $2,269,472 
- 

$2,154,343 $2,271,670 

135,474 123,551 
204,443 109,527 

$2,534,315 $2,604,769 

40,055 100,021 
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! DISTRICT 
CHANGES 
31,2011 at 

# I  
IN FU 

i d  201 
IND 
0 

NE T ASSETS 

201 1 - 

$ 686,165 
71 6 

1,200 
1,548 

$ 689,629 .--- 

$ 25,855 
16,293 

- 11;718 
$ 53,866 

$ 743,495 

$ 92,320 
3,989 

18,000 

325 
28,547 
25,416 
39,378 
2,959 

41,842 
171,513 

50 
21,759 
14,370 
1,134 

433 
7,473 

18,368 
47.161 

197,260 
$ 732,297 

$ 11,198 

$ 2,748 

5,500 
(99,810) 

201 0 

$ 689,321 
1,281 
1,200 
I .548 

$ 693,350 

$ 21,330 
17,102 
3,984 

$ 42.416 

$ 735,766 

$ 104,290 
4,221 

18,000 
1,400 

935 
26,462 
21,296 
42,267 
7,735 

37,980 
170,229 

51 
22,223 
15,774 
I ,217 
1,520 
7,550 

18,005 
46,531 

135,901 
$ 683.587 

$ 52.179 

$ 5,029 
52,000 
6,000 

(101,352) 
(1,795) (1,568) 

$ (93,357) - $ (39,891) 

$ (82,159) 
1 1,705 

$ (70,454) 

2,604,769 

$ 12,288 
98,851 

$ 111,139 

._--- 2,493,630 

$2,534,315 $2.604.769 
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TRIMBLE COUNTY WATER DISTRICT #1 
STATEMENT OF CASH FLOWS 

For the Years Ended December 31,2011 and 2010 

sed) by Operating Activities 

ROM CAPITAL AND 

$ 745,060 
(294,889) 
(281,487) 

113 
$ 168,797 

Principal Paid on Capital Lease (2,519) 
(99,894) 

$ (160,640) 

$ (2,329) 
2,836 

sed) by Investing Activities $ 507 

et Increase (Decrease) in Cash and Cash Equivalents $ 8,664 

vided (Used) by Capital and 

TING ACTIVITIES 

inning of the Year - 189,830- 
nces-End of the Year $ 198,494 

Balances Balances 

Statement of Statement of 
Net Assets Cash Flows 

$ 82,346 $ 82,346 
116,148 116,148 

Per December 31, 201 I Per December 31, 201 1 

- 

$ 11,705 

5,500 
(23,99 2) 

(51,440) 

Testricted Time Deposits 94,409 
tal Cash and Cash 

$ 292,903 

Balances 
Per December 31 , 2010 

Statement of 
Net Assets 

$ 24,192 
165,638 
92.080 

$ 198,494 

Balances 
Per December 31,2010 

Statement of 
Cash Flows 

$ 24,192 
165,638 

$ 281,910 $ 189,830 

201 0 

$ 745,571 
(243,045) 
(288,535) 

4,733 
$ 218,724 -~ 

$ 98,851 
52,000 
6,000 

(51 2,545) 
(25,911) 

(288,540) 
301,000 
(1 0,306) 

(723,403) 

(I 01,522) 
(2,327) 

- 

$ (1,206,703) 

$ (86,761) 
4.903 

$ (81,858) 
$(1,069,837) 

1.259.667 
$ 189,830 

(Continued) 
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201 1 2010 

$ 11,198 $ 52,179 

197,260 135,901 

$168,797 

TRIMBLE COUNTY WATER DISTRICT #I 
STATEMENT OF CASH FLOWS (CONTINUED) 

For the Years Ended December 31,201 I and 2010 

ed (Used) by Operating Activities: 

Depreciation Expense 

sets and Liabilities: 
Receivables, Net 
Other Receivables 

Prepaid Expenses 
Accounts and Other Payables 

ccrued Expenses 
stomer Meter Deposits Payable 

erating Activities 

tions for construction 
in accounts payable) 

igation for capital asset 
in accounts payable) of $19,284. 

otes to the basic financial statements. 

TRIMBLE COUNTY WATER DISTRICT #I 
STATEMENT OF CASH FLOWS (CONTINUED) 

For the Years Ended December 31,201 I and 2010 

ed (Used) by Operating Activities: 

Depreciation Expense 

sets and Liabilities: 
Receivables, Net 
Other Receivables 

Prepaid Expenses 
Accounts and Other Payables 

ccrued Expenses 
stomer Meter Deposits Payable 

erating Activities 

tions for construction 
in accounts payable) 

igation for capital asset 
in accounts payable) of $19,284. 

otes to the basic financial statements. 

1,838 

(31,981) 
(439) 

(6,769) 
(3,077) 

654 
113 

9,592 
21 3 

3,868 
2,452 
5,802 
2,938 
5,779 

$218,724 
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TRIMBLE COUNTY WATER DISTRICT #I 
NOTES TO BASIC FINANCIAL STATEMENTS 

December 31,2011 and 2010 

ny serving approximately 1,400 
Service Commission of the 

f the above-mentioned county 
egan operations in March, 1956. 

ble County Water District #1 for financial reporting purposes, management has 
ent units, The decision to include a potential component unit in the reporting 

e only -- criterion for including 
ability to exercise oversight 

st significant manifestation of this ability is financial interdependency. Other 
ot limited to, the selection of 

tly influence operations and 
fiscal matters. The other criterion used to evaluate potential component units for inclusion or 

s, regardless of whether the 
of these criteria, the District 

has no component units. 

significant accounting policies follows: 

: As stated in Kentucky Revised Statutes (KRS) 278.015, “any water district 
isdiction of the Public Service Commission.” In KRS 

may establish a system of accounts to be kept by the 
ect to its jurisdiction, and may prescribe the manner in which such accounts shall be kept. The 
tements of the District are prepared in accordance with generally accepted accounting principles 

ant Governmental Accounting Standards Board (GASB) pronouncements 
ng Standards Board (FASB) pronouncements and Accounting Principles Board 
e November 30,1989, unless they conflict with GASB pronouncements. 

strict are accounted for within a single proprietary (enterprise) fund. Proprietary funds are 
operations that are (a) financed and operated in a manner similar to private business 

governing body is that the cost (expenses, including depreciation) of 
ervices to the general public on a continuing basis be financed or recovered primarily 

charges; or (b) where the governing body has decided that periodic determination of revenues 
ses incurred, andlor net income is appropriate for capital maintenance, public policy, management 

ual basis of accounting. Under the accrual basis of accounting, revenues are 
recorded when the liability is incurred or economic asset used. 

ial reporting treatment applied to the District is determined by its measurement focus. 
of economic resources measurement focus. With this 
with the operations are included on the statement of 

I assets net of total liabilities) are segregated into invested in capital assets, net 

ses consist of those revenues and expenses that result 
Operating revenues consist primarily of charges for 
t of those revenues and expenses that are related to 
nonexchange transactions or ancillary activities. 

by Bond Agreements when expenses are incurred for 
restricted net assets are available. The District has no policy defining which 
ricted) to use first. 
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TRIMBLE COUNTY WATER DISTRICT #I 
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 

December 31,2011 and 2010 

: Property and equipment purchased or constructed is stated a t  cost. Interest related to 
vements, renewals and replacements is capitalized as a cost of the project. Costs 
fees are capitalized as meters, installations and services. Depreciation is computed on 

timated useful lives 

33 years 
33 years 
5-33 years 

d at latest cost. 

ote 9 for the District’s policy on vacation and sick pay. 

nty Water District # I  is not subject to income taxes. 

Statement No. 33, 

tively. Tap on fees 
01 0, respectively. 

se the various net earnings from operating and non-operating revenues, expenses 
nvested in capital 
et of related debt, 
ing debt that is 

which constraints are placed thereon by external parties, such as lenders, grantors, contributors, 
ted net assets 

and the reported amounts of revenues and expenses during the reporting 
rom those estimates. 

ater District #I 
ents (including restricted assets) with a maturity of three months or less when 

nder the bond 
is account, it was provided that a minimum balance be maintained in this account 
In order to attain the minimum balance, the monthly transfer to  be made into the 

0, 2009, and 2010 Bond Issues is as follows: 

t the total obligation outstanding on al l  issues were made timely during the years 

Page 7 



TRIMBLE COUNTY WATER DISTRICT #I 
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 

December 31,2011 and 2010 

NOTE 2 - DEBT RESTRICTIONS AND COVENANTS (Continued) 

Upon the issuance of the original 1992 Rural Development bonds, a Depreciation Account was established to 
provide funds for extraordinary repairs and extensions to the system andlor make up any deficiency in the Bond 
and Interest Sinking Account. After monthly deposits are made into the Bond and Interest Account, monthly 
transfers are required to be made to the Depreciation Account. The 1992 Bond Resolution required a monthly 
transfer of $315 to accumulate to a balance of $37,800. The 1997 Bond Resolution ratified and confirmed the 
creation of the 1992 Depreciation Fund. The 2000 Bond Resolution also ratifies and confirms the creation of prior 
bond funds, and requires an additional $275 monthly transfer until bonds are paid in full. Monthly transfers were 
made as required by all bond resolutions. The 2009 Bond Resolution requires an additional $570 to be 
transferred to the Depreciation Account until $68,400 has been accumulated. The 2010 Bond Resolution ratifies 
and confirms the creation of prior bond funds, but does not require additional transfers. At year-end, the 
account was fully funded. 

NOTE 3 - CASH AND INVESTMENTS 

KRS 66.480 authorizes the District to invest in obligations of the United States and its agencies and 
instrumentalities, including repurchase agreements, through sources including national and state banks 
chartered in Kentucky, obligations and contracts for future delivery backed by the full faith of the United States 
or its Agency, certificates of deposit and interest bearing accounts in institutions insured by the Federal 
Depository Insurance Corporation and other investments described therein provided that approved securities are 
pledged to secure those funds on deposit in an amount equal to the amount of those funds. The District may 
also invest in mutual funds meeting the requirements of the statute. 

Trimble County Water District #l’s policies regarding deposits of cash are discussed above. The table presented 
below is designed to disclose the level of custody credit risk assumed by the District based upon how its 
deposits were insured or secured with collateral a t  December 31, 2011 and 2010. The categories of credit risk are 
defined as follows: 

Category 1 - Insured by FDIC or collateralized with securities held by the District (public trust) or by its 
agent in its name. 

Category 2 - Uninsured but collateralized with securities held by the pledging financial institution’s trust 
department or agent in the District’s name. 

Category 3 - Uninsured and uncollateralized; or collateralized with securities held by the pledging 
financial institution, or by its trust department or agent but not in the District’s name; or 
collateralized with no written or approved collateral agreement. 

December 31,201 1 

Total Bank Custody Credit Risk Category Total Carrying 

Checking & Savings Deposits $ 261,806 $ 239,587 $ 22,219 $ - $  195,964 
- 94,409 Certificates of Deposit 94,409 94,409 

Total Deposits $ 356,215 $ 333,996 $ 22,219 $ - $  290,373 

Type of Deposits Balance I 2 3 Value 

- - -  

December 31,201 0 

Total Bank Custody Credit Risk Category Total Carrying 

Checking & Savings Deposits $ 251,627 $ 232,474 $ 19,153 $ - $  189,235 
92,080 Certificates of Deposit 92,080 92,080 

Total Deposits $ 343,707 $ 324,554 $ 19,153 $ - $  281,315 

Type of Deposits Balance 1 2 3 Value 

-- 
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TRIMBLE COUNTY WATER DISTRICT # I  

December 31,2011 and 2010 
ES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 

of Net Assets: 

Unrestricted Cash 

NOTE 4 - RESTRICTED ASSETS 

Deposits 

December 31,201 I 
$ 82,346 

210,557 
12.530) 

$ 290,373 

December 31,201 I 
$ 22,781 

I 1  2,855 
34,866 
40,055 

$ 21 0,557 

$ 38 

December 31,2010 
$ 24,192 

257,718 
(595) 

$ 281,315 

December 31,201 0 
$ 17,927 

105,782 
33,988 

100.021 
$ 257,718 

$ 126 

stallation of water service. This amount is to be refunded to the 
after the customer's bill has been paid in full). Deposits received from 

in an interest bearing account (which is included in the financial statements as restricted 
maintained which detail the accrued interest on each customer's deDosit based on the 

Balance at 
January 1,201 1 

$ 23,957 
543,325 

4,708,398 
144,976 

1,251,111 
330,085 

$ 7,001,852 

$ (1 12,559) 
(1,734,587) 

(61,284) 
(639,044) 

$ (2,547,474) 

$ 4,454,378 

Additions 

$ 

31 3,748 

19,284 

$ 333,032 

$ (15,543) 
(129,111) 

( 4 1  62) 
(48,444) 

$ (197,260) -- 
$ 135,772 

Balance at 
Disposals December 31,2011 

$ - $  23,957 
543,325 

5,022,146 
144,976 

1,270,395 
(330,085) 

$ 1330,085) 7,004,799 

$ - $  (1 28,102) 
(1,863,698) 

(65,446) 
(687,488) 

(2,744,734) 
- 

- $ - $  -- 
$ (330,085) $ 4,260,065 
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TRIMBLE COUNTY WATER DISTRICT # I  
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 

December 31,201 I and 2010 

Disposals December 31, 2010 

$ 23,957 $ $ - $  23,957 
543,325 543,325 

2,959,783 1,748,615 4,708,398 
100,295 44,681 144,976 
781,252 469,859 1,251,111 

2,068,607 515,004 (2,253,526) 330,085 
$ 6,477,219 $ 2,778,159 $ (2,253,526) $ 7,001,852 

$ (97,017) $ (15,542) $ - $  ( I  12,559) 
( I  ,654,215) (80,372) (1,734,587) 

(57,906) (3,378) (61,284) 
(602,435) (36,609) (639,044) 

(2,547,474) $ (2,411,573) $ (135,901) $ - $  - 
$ 4,065,646 $ 2,642,258 $ (2,253,526) $ 4,454,378 

rict’s Plant Assets at December 31, 2011 and 2010, was $1,204,354 and $1,166,349 of fully 
ly. Land and land rights and construction in process are capital assets not being 

ment is recorded under a capital lease, At December 31, 2011 and 2010, accumulated 
d $7,025 is associated with these assets, respectively. 

ated $197,260 and $135,901 in 201 1 and 2010, respectively. 

counts Receivable has been netted with an Allowance for Bad Debts of $4,803 and $5,537 at 
011 and 2010, respectively. The amount provided for bad debts represents the portion of the total 
ich collection is unlikely, based on historical collection data. 

2010, long-term debt payable consisted of the following: 

December 31,2011 December 31,2010 

50,400 51,400 
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original issue amount of 
enues. Interest is charged 
. Final maturity is July 1, 

original issue amount of 
r revenues. Interest is charged 

December 31 , 201 1 December 31,201 0 

$ 493,800 $ 501,300 

ild America Bonds - 
mount of $301,000 
t is charged at the 
ty is July 1,2048. 

(KIA) Bonds (Dated 
$175,000, secured by 
d at the rate of 2.25% 

Noncurrent Portion 

tan fixed rate lease 
2007. 5 years, 7.92% 
equipment. Monthly 

cember 26,201 2. 

910,100 920,800 

297,500 301,000 

35,000 55,000 
- 

$ 2,117,500 $ 2,168,940 

$ 55,380 $ 51,440 
2,062,120 2,117,500 

$ 2,117,500 $ 2,168,940 

$ 2,725 $ 5,244 

$ 2,725 $ 231 9 
2,725 

$ 2,725 $ 5,244 

$ 6,083 $ 7,315 
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TRIMBLE COUNTY WATER DISTRICT #I 
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) - . _ _  --._ . - - _ -  

December 3 1 , Z U l l  and ZUIU 

NOTE 8 - LONG-TERM DEBT (Continued) 

f 5.625% per annum with 
were outstanding on this 

,440 of bonds were outstanding on this issue. 

CD bonds were outstanding at the interest rate of 5.00% per annum with maturity 
nding on this issue. On 

of RECD bonds were outstanding at the interest rate of 5.00% per annum with maturity 
nding on this issue. On 

bonds were outstanding on this issue. 

ECD bonds were outstanding at the interest rate of 4.25% per annum with maturity 
nding on this issue. On 

f bonds were outstanding on this issue. 

rworks Revenue Bonds, 

rd the debt service of 

in the statement of net assets net of amortization at $9,991 and $10,262 at 

4.60% to 5.75% per 

2013. The resulting 
amortized over the 

of the new bonds. 
, 2010, $55,000 of 

e accompanying financial statements as capital lease obligation represents Trimble 

pectively (original 
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TRICT # I  
NTS (CONTINUED) 

- 3 1 , L U l l  d l l U L O l O  

TRIMBLE COUNTY WATER DIS 
OTES TO BASIC FINANCIAL STATEME 

December -.4 q n A A  - -A 31 

000 loan through Kentucky Rural Water Finance Corporatlon was oDfalnea 10 assist 111 IIIIdIIbIIIy a W. I 

Water System Improvement Project. At December 31, 2008, the interim financing balance was $547,249 
2009, additional draws of $1,099,045 were made. In 

:ember 31, 2009, the interim financing 
elated accrued interest balance ot $ Z ~ , Y I  I .  in January, 2010, the loan was paid off. 

. ^ *  _.... -, . -  

h a related accrued interest balance of $1,292. During 
ril. 2009, principal of $922,891 and accrued interest was repaid. - A _ _  At Dec , 

is a summary of changes in long-term debt for the years ended December 51, ZUI I ana LU IU. 

Balance at current 

Portion December 31,2011 Repayments Additions January 1,2011 

$ 55,380 

2,725 

6,083 
$ 64,188 

$ 2,117,500 

2,725 

6,083 
$ 2,126,308 

$ $ 2,168,940 

5,244 

7,315 
$ 2,181,499 $ 

Current 
Portion 

Balance at 
December 31,2010 

Balance at 
January 1,2010 Repayments Additions 

$ 

51,440 
2 3 1  9 

$ 

2,168,940 
5,244 
7.315 

$ 

301,000 

$ (723,403) 
(242,100) 
(46,440) 

(2,327) 

$ (1,014,270) 

$ 723,403 
242,100 

1,914,380 
7,571 

7,315 
$ 61,274 

3,883 
$ 304,883 

3,432 
$ 2,890,886 

II long-term debt outsta 

___ 
$ 2,181,499 

, are as follows: inding at Dec :ember 31,201 I 

- . _ .  
Capital Capital Lease I oral rrincipdi Q 

I . I-&--...-& 
Bond Federal Credit 

inieresr IllLGlGjJL Interest Payment Lease 
118 $ 155,242 

A " *  10c 
3,905 $ 2,725 $ 
3,859 
3,813 
3,760 
3,708 

17,679 
16,007 
13,966 
11,439 

I Y  I ) & V U  

128,570 
128,665 
128,728 
647,392 
654,236 
599,004 
503,108 
.Cn e"-, 

90,357 
88,037 
86,295 
84,450 
90,823 
26,389 
45,018 
77,369 

433,UJI 

323,124 
8,322 1,300 04,215 

6,900 41,696 4,528 -- I-.. 
(6,410 

118 $ 3,941,668 
548 

$ 91,534 $ 2,725 $ 
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TRIMBLE COUNTY WATER DISTRICT #I 

December 31,2011 and 2010 
ES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 

NOTE 8 - LQMG-TERM QEBT (Continued) 

ong-term debt outstanding, excluding Interim Financing at December 31, 2010, 

Federal Credit Capital Capital Lease Total Principal 

2,743 $ 2,519 $ 325 $ 150,413 
155,242 
141,286 
128,570 
128,665 
646,131 
652,845 
629,885 
503,245 
489,753 
322,567 
143,479 

94,277 $ 5,244 $ 443 -$ 4,092,081 

interest Payment Lease Interest & Interest 

118 

ered an expense in the year incurred. Upon termination, the employee is 
unused vacation. At December 37, 2011, a liability for accrued vacation was . At December 31, 2010, a liability for accrued vacation was recorded in the 

e accrued at the rate of one day per month. At December 31, 2011 and 2010 the 
pay liability to its employees of $11,595 and $14,249, respectively. The estimated 
related payments. 

$ 135,636 $ 123,709 
38 126 

$ 135,474 $ 123,551 
(200) (284) 

ter revenue charges have been netted with an estimated bad debt expense of 

mber 31, 2011 and 2010 was $99,860 and $101,403, 
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$ 40,055 $ 100,021 
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TRIMBLE COUNTY WATER DISTRICT # I  

December 31,2011 and 2010 
OTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 

ounty Water District # I  entered into a 36 month operating lease with Duplicator 
uisville, Kentucky for an office copier. The District pays $237 a month. A $79 filing 
payment. Rental expenditures for this lease for the years ended December 31, 201 1 
, respectively. The lease expired in October, 2010. 

NOTE 14 - WHOLESALE WATER RATES 

Water District # I  supplies water for resale to the West Carroll Water District. The wholesale rate 
t Carroll Water District is as follows: $205.50 minimum for the first 50,000 gallons plus an 
per 1,000 gallons over the first 50,000 gallons. These rates became effective with the January, 

’ imum purchase amount. 

d to various forms of loss of assets associated with the risks of fire, personal liability, theft, 
ions, fiduciary responsibility, etc. and is also subject to the risks 
f these risks is covered through the purchase of commercial insurance. 

NOTE 16 - PENSION PLAN 

adopted a 401(K) Deferred Compensation Plan through Kentucky Public 
on Authority. Each plan year, the District agrees to provide contributions on 

h participant based on a discretionary percentage of the participant’s compensation. For 2011 and 
trict contributed 3% of eligible participants’ compensation or $7,473 and $7,550, respectively. The 

f $6,732 and $4,040 for 201 I and 2010, respectively. 

NOTE 17 - ECONOMIC DEPENDENCY 

I provides water services to residential, commercial and industrial customers. 
4.98% of total charges for services was received from Louisville Gas & Electric 

cember 31,201 I and 2010, respectively. 

of a $2.181 million water works improvement project began. The project 
ion of approximately 28 miles of water line on 25 rural roadways; a 

age tank; a new booster pumping station; and upgrades to an existing booster 

gard Engineering, PLLC. Contract # I  for waterline extensions was 
03,822. Contract #2 for water treatment plant improvements was 

ractor for the project’s waterline extensions, defaulted in its contract in October, 
the Company’s performance bond through Travelers Insurance Company, for 

. Damages of $100,182 needed to pay existing contracts for 
ices, and to complete the project, which was still in process, were 

District received $52,000 in settlement of this claim. 
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TRIMBLE COUNTY WATER DISTRICT #I 
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 

December 31,2011 and 2010 

ding Company as a result 
f the default, the District 
the job. In addition, the 
e contract. Claims were 
, and were denied. The 
3. The case was settled 
Id by the District), is to 
d $6,000 was repaid in 
enses and changes in 

ler-Maggard Engineering, PLLC for unpaid fees in the amount of approximately 
ing the validity of the claim. The disposition of this claim had not been finalized 

ce from the Federal Emergency Management Agency (FEMA) to offset the District’s 
ter lines. The District received $92,611 in FEMA money in 201 0. 

ve and $25,000 of District funds. The engineer on the project was Kentucky 
Contracting of Olympia, Kentucky was awarded the construction bid for 

mith, a District Commissioner. 
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(502) 732-6655 FAX (502) 732-6161 

REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

udited the financial statements of Trimble County Water District #'l, as of and for the year 
ember 31, 2011, and have issued our report thereon dated March 20, 2012. We conducted 

I of the United States. 

internal control over financial reporting was for the limited purpose described 

entified certain deficiencies in internal control over financial reporting that we consider to be 
other deficiencies that we consider to be significant deficiencies. 

basis. We consider the deficiencies described in the accompanying schedule 
nses to be material weaknesses (Items 11-1 and 11-2). 

icant deficiencies (Item 11-3 and 11-4). 

Members - Private Companies Practice Section of the American Institute of CPA's 
Members - Kentucky Society of Certified Public Accountants 
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aining reasonable assurance about whether Trimble County Water District #I% financial 
tatement, we performed tests of its compliance with certain 
acts, and grant agreements, noncompliance with which could 
the determination of financial statement amounts. However, 

ith those provisions was not an objective of our audit, and 
press such an opinion. The results of our tests disclosed no instances of 
matters that are required to be reported under Government Auditing 

ed to management of Trimble County Water District #I in a 

rict #l’s response to the findings identified in our audit is described in the 
f findings and responses. We did not audit Trimble County Water District 

ly, we express no opinion on it. 

rmation and use of management, the Rural Economic 
cky Infrastructure Authority, other lending agencies, and 
t intended to be and should not be used by anyone other 
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acts, and grant agreements, noncompliance with which could 
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cky Infrastructure Authority, other lending agencies, and 
t intended to be and should not be used by anyone other 
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TRIMBLE COUNTY WATER DISTRICT #I 
SCHEDULE OF FINDINGS AND RESPONSES 

December 31,201 I 

ORs’ RESULTS 

rt expresses an unqualified opinion on the financial statements of Trimble County 

ur deficiencies in internal control related to the audit of the financial statements are reported in the 
port on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on 

ancial Statements Performed in Accordance with Government Auditinq Standards. 
19-2 were reported as material weaknesses. item 11-3 and 11-4 were reported as 

nce material to the financial statements of Trimble County Water District 
to be reported in accordance with Government Auditing Standards, were 

STATEMENTS AUDIT 

NAL CONTROL 

SS-TRAINING AND CHECKING PROCEDURES 

e entity, cross-training and checking procedures are not in place for certain 
is limits internal control. This condition was also cited as a material 
indings and responses for the year ended December 31,2010 as 10-1. 

place to provide management with reasonable, but not absolute, assurance 
against loss from unauthorized use or disposition, and allow timely 

consistent with management assertions. 

h individual positions limit the availability of individuals to rotate duties 

ect the ability to timely record, process, summarize and report financial data. 

rive to provide cross-training for administrative staff and implement checking 

. Management believes adequate resources have been expended 
rocedures implemented, that are commensurate with the staff size and responsibility of 
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TRIMBLE COUNTY WATER DISTRICT #I 

December 31,201 1 
CHEDULE OF FINDINGS AND RESPONSES (Continued) 

IAL STATEMENTS AUDIT (Continued) 

STANDARDS (Continued) 

NAL CONTROL (Continued) 

ARE COMPLETE SET OF FINANCIAL STATEMENTS INCLUDING REQUIRED NOTE 

ents, including the required disclosures, are prepared as part of the annual audit. 
weakness in the schedule of findings and responses for the 

provide management with reasonable, but not absolute, assurance 
d notes are prepared in accordance with generally accepted 

s financial statements and disclosures are prepared during the audit process. The 
o the District’s general ledgerlfinancial reports. 

epare the draft of the financial statements, including the related 
gement reviewed, approved, and accepted responsibility for the 

hould continue to enhance its knowledge of reporting requirements in providing 

ult of management’s cost benefit decision to use others’ 
her than incur internal resource costs. We concur with the recommendation and 
our overall accounting knowledge in performing our oversight responsibilities. 

ACCOUNTS RECEIVABLE AND CUSTOMER DEPOSITS 

s receivable and customer deposits payable were not reconciled to subsidiary 
is condition was also cited as a significant deficiency in the schedule of findings 

31, 201 0 as 10-3. 

the general ledger, such as accounts receivable and customer deposits payable, 
subsidiary ledgers in a timely manner. 
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TRIMBLE COUNTY WATER DISTRICT #I 
SCHEDULE OF FINDINGS AND RESPONSES (Continued) 

December 31,201 1 

AL STATEMENTS AUDIT (Continued) 

ING STANDARDS (Continued) 

CONTROL (Continued) 

CEIVABLE AND CUSTOMER DEPOSITS (Continued) 

re not performed. 

ts receivable and customer deposits payable balances were adjusted to 
pon completion of annual audit. 

I ledger accounts receivable and customer deposits payable balances should 

ICA BOND INTEREST REIMBURSEMENTS 

file the necessary forms to secure Build America Bond interest reimbursements as 

nts to Issuers of Qualified Bonds, must be filed timely to receive 
d America Bond program. 

filed by the District. 

of approximately $3,900 have not been received. 

hould be filed when notification of payments due are received. Additionally, a calendar of 
lings should be developed to assist personnel in meeting filing deadlines. 

ure forms are timely filed to receive reimbursements available 
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missioners of the 

RURAL DEVELOPMENT COMPLIANCE LETTER 

g standards generally accepted in the United States of America and the standards 
dits contained in Government Auditing Standards, issued by the Comptroller General of 

standards require that we plan and perform the audit to obtain reasonable assurance 
nts are free of material misstatement. 

ting system, we did not rely on the system of internal accounting controls 
Our review identified material weaknesses in the internal accounting control 

sented as supplemental information in accordance with USDA Rural 

Trimble County Water District # I  appear adequate. 

records were kept on forms and in the manner suggested by Rural 

Corporation. An additional $22,219 has been pledged to the Trimble County 
of the District's deposits were insured or collateralized at December 31, 

Members I Private Companies Practice Section of the American Institute of CPA's 
Members I Kmtuckv Society of Certified Public Accountants 

ISOR, ZAPP & WOODS, P.S.C. 
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ting system, we did not rely on the system of internal accounting controls 
Our review identified material weaknesses in the internal accounting control 

sented as supplemental information in accordance with USDA Rural 

Trimble County Water District # I  appear adequate. 

records were kept on forms and in the manner suggested by Rural 

Corporation. An additional $22,219 has been pledged to the Trimble County 
of the District's deposits were insured or collateralized 

Members I Private Companies Practice Section of the American Institute of CPA's 
Members I Kmtuckv Society of Certified Public Accountants 

at December 31 , 

Page 22 



ge may be summarized as follows 

$ 

$ 

$ 

$ 

$ 

$ 

istrict # I  is a governmental 

of December 31,201 1, may 

6,000,000 

1,000,000 LiabilitylEach Accident 

3,245,736 

200,000 

25,000 

10,000 

Statutory 

unit and thus exempt from income taxes. 

be aged as follows. 

- .  _ _ _  A - rn Total Accounts 
31-60 Days uver ou 

$ 404 $ 5,290 

Allowance for Net Accounts 
Uncollectibles Receivable 

$ 81,844 

LISOR, ZAPP 81 WOODS, PSC 
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