
In the Matter of:

COMMONWEALTH OF KETNUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

RECEIVED
FEB 03 2015

PUBLIC SEI';v. E
COM M ISS I

Ci,'v'N

INVESTIGATION OF THE CONTRACT
FILING OF SOUTH ANDERSON WATER
DISTRICT TO PROVIDE WHOLESALE WATER
SERVICE TO NORTH MERCER WATER
DISTRICT

) CASE NO.

) 2015-00019

)
)
)

SOUTH ANDERSON WATER DISTRICT'S RESPONSE TO ORDER
OF JANUARY 20 2015

l. On what date did South Anderson complete construction of its connection to North

Mercer for the purpose of selling water to North Mercer?

Witness(es): Shawn Cook, Supervisor of Operation of South Anderson Water

District; Kenneth D. Taylor, Kenvirons

Response: The facilities required to provide service to North Mercer Water

District were in place on or about August 17, 2012.

2. On what date did South Anderson begin selling water to North Mercer?

Witness(es): Shawn Cook, Supervisor of Operation of South Anderson Water

District; Kenneth D. Taylor, Kenvirons

Response: The South Anderson Water District began service to the North Mercer

Water District in December of 2012.

3. Provide a schedule showing, for each month since South Anderson began selling water to

North Mercer, the monthly quantity of water sold to North Mercer and the corresponding

amount billed for the water sold.



Witness(es): Shawn Cook, Supervisor of Operation of South Anderson Water

District; Kenneth D. Taylor, Kenvirons

Response: Please see attached Exhibit "A"which is a schedule that shows the

history of water sold to North Mercer Water District by South Anderson Water

District, including the quantity purchased and the amount billed.

4. Identify the location of each interconnection between the South Anderson and North

Mercer systems. For each interconnection, state the number and size of meters through

with service is provided.

Witness(es): Shawn Cook, Supervisor of Operation of South Anderson Water

District; Kenneth D. Taylor, Kenvirons

Response: The South Anderson Water District and North Mercer Water Disnict

are interconnected at the Anderson-Mercer County line adjacent to U.S. 127

South. This is the only interconnection between the two districts and service is

provided through a four inch master meter.

5. Refer to part-2(C) of the September 19, 2012, Agreement ("2012Agreement" ) between

South Anderson and North Mercer at page 3 of 7, which states that "South Anderson,

while Municipal Water Bonds remain outstanding and unpaid, may increase the rates and

charges for services of the South Anderson annually by an amount equal to the most

recent annual increase in the Producer Price Index formerl Wholesale Price Index,

provided such increase shall not exceed a maximum of 2% (two percent) in any one year,

if the mandated fund coverages set forth above in South Anderson's Bond Ordinances

have been met."



a. State the current rate that South Anderson applies to North Mercer's water

purchases from South Anderson.

Witness(es): Shawn Cook, Supervisor of Operation of South Anderson Water

District; Kenneth D. Taylor, Kenvirons

Response: Please see attached Exhibit "B"which provides current rates as

applied to the North Mercer Water District.

b. State whether South Anderson has sought to increase the rates stated in parts-

(1)(C)(a) & (b) of the 2012 Agreement. If so, for each increase, state the date and

amount of the increase.

Witness(es): Shawn Cook, Supervisor of Operation of South Anderson Water

District; Kenneth D. Taylor, Kenvirons

Response: The only increase that has been applied to the North Mercer account

was a "pass through" amount effective August 1, 2013 mandated by an increase

of the fee fiom the Kentucky River Authority to South Anderson's suppliers. The

Public Service Commission approved South Anderson Water District's Purchase

Water Adjustment application. Although the Purchase Water Adjustment did not

specifically specify the wholesale rate to North Mercer Water District, the

wholesale water sold to North Mercer was used in the calculation made to

determine the appropriate rate adjustment.

c. State whether South Anderson has provided North Mercer with notice of an

intent to increase the rates pursuant to Part-(2)(C) of the 2012 Agreement. If so,

for each notice, provide a copy of the notice.



Witness(es): Shawn Cook, Supervisor of Operation of South Anderson Water

District; Kenneth D. Taylor, Kenvirons

Response: The rates have not been increased pursuant to Part-2(C) of the

Agreement thus no notice of intent has been provided.

d. State the current rate that South Anderson uses for service to North Mercer.

Witness(es): Shawn Cook, Supervisor of Operation of South Anderson Water

District; Kenneth D. Taylor, Kenvirons

Response: Please see attached Exhibit "B"which provides current and previous

rates as applied to North Mercer Water District.

6. Explain why South Anderson chose to rely upon the Producer price Index as a measure in

determining the amount of a possible annual rate increase.

Witness(es): Shawn Cook, Supervisor of Operation of South Anderson Water

District; Kenneth D. Taylor, Kenvirons

Response: South Anderson has never relied upon the Producer Price Index as a

measure for determining a possible annual rate increase. The language of Part-

2(C) of the September 19, 2012 of the Agreement between South Anderson and

North Mercer at page 3 of 7 was included so that in the very limited

circumstances as described in Part-2(C), the rates agreed upon between the two

(2) Districts "may" be increased not more than "2'/o in any one year" without

incurring extensive costs and time by either District.



7. Provide the Producer Price Index information for the period of September I, 2012, to

date, and stat the amounts that South Anderson identified and used as the "most recent

annual increase" since September 1,2012, for purpose of part-(2)(C) of the 2012

Agreement.

Witness(es): Shawn Cook, Supervisor of Operation of South Anderson Water

District; Kenneth D. Taylor, Kenvirons

Response: The South Anderson Water District never intended to exercise the

clause in the 2012 agreement with the North Mercer Water District. The Producer

Price Index for Total Manufacturing Industries as published by U.S. Bureau of

Labor Statistics is attached hereto as Exhibit "C."

8. State whether there have been any amendments to the 2012 Agreement. If so, provide a

copy of each amendment.

Witness(es): Shawn Cook, Supervisor of Operation of South Anderson Water

District; Kenneth D. Taylor, Kenvirons

Response: There have been no amendments to the 2012 Agreement between

South Anderson Water District and North Mercer Water District.

CERTIFICATION

I, Dorothy L. Watts, certify that I am the attorney supervising the preparation of these Responses

on behalf of South Anderson Water District and that the Responses and attachments hereto are

true and accurate to the best of my knowledge, information and belief formed after reasonable

inquiry.



Respectfully Submitted,

Lawrenceburg, Kentucky 40342

Attorney for South Anderson Water Disbict

This the ~day of February, 2015.
rd.

CERTIFICATE OF SERVICE

I, Dorothy L. Watts, certify that on the ~day of 2015, a copy

of South Anderson Water District's Response to the Commission's Order of January 20, 2015,

was served by first class, U.S. Mail to Thomas M. Jones, 138 S.Main Street, Lawrenceburg,

Kentucky 40342, and by hand delivery of an original and ten copies to Jeff Derouen, Executive

Director, Kentucky Public Service Commission, 211 Sower Boulevard, P.O. Box 615, Frankfort,

Kentucky 40602-0615.
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ATTACHMENT B

NORTH MERCER WATER DISTRICT
RATES

Initial rates in effect August 2012 thru July 2013. (Contract dated 8/9/12)

Minimum Bill $9,249.90 (First 3,000,000 gallons at $3.0833/1,000 gallons)
All over 3,000,000 gallons at $2.58/1,000 gallons

Initial Water Bill January 9, 2014 (2,206,000 gallons paid minimum bill of $9,249.90)

Revised rates in effect August 2013 thru December 2014. Rate increased
$0.11/1,000 gallons due to increase in KY River Authority fee charged to supplier,
Lawrenceburg and Frankfort.

Minimum Bill $9,579.90 (First 3,000,000 gallons at $3.1933/1,000 gallons)
All over 3,000,000 gallons at $2.69/1,000 gallons

Revised rates in effect December 2014 to present. Rates increased due to increase in

rates charged by suppliers, Lawrenceburg and Frankfort.

Proposed: Minimum Bill $9,987.60 (First 3,000,000 gallons at $3.3292/1,000 gallons)
All over 3,000,000 gallons at $2.8259/1,000 gallons

PSC Approved: Minimum Bill $9,699.90 (First 3,000,000 gallons at $3.2233/1,000
gallons)

All over 3,000,000 gallons at $2.72/1,000 gallons
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