
December 31, 2014 RECEIVED

Mr. Jeff Derouen, Executive Director
Public Service Commission
P.O. Box 615
Frankfort, Kentucky 40602

JAN 5 20I4

PUBLIC SERVICE
COMMISSION

Re: Southeastern Water Association PSC Application

Dear Mr. Derouen:

Enclosed please find the original and ten (IO) copies of the Application of the Southeastern
Water Association for an Order authorizing the Association to issue securities pursuant to
KRS 278.300.

This Application requests approval for the issuance ofsecurities for the purpose of refunding
certain high interest Bonds of the Association held by USDA, Rural Development.

Please be advised that the Association is requesting the Commission to expedite this
Application and issue the approving Order on or before January 29, 2015 due to the fact that
an upward shift in the current interest rate marl<et could negate any interest cost savings to
the Association.

Thank you for your assistance and ifyou need any additional information or documentation,
please let us know.

Sincerely,

Rubin & Hays

WRJ:jim
Enclosures

By
W. Randall Jones

cc: Mr. Harvey Phelps, Southeastern Water Association
Ms. IQisten Millard, Raymond James and Associates



@PCS'IVED

JAN 5 r'l)1rt
COMMONWEALTH OF KENTUCI<Y

PUDL((- c,L-r (VICE
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY COivljVitSSjohI

IN Tl ll:. MATTER OF:

THE APPLICATION OF THE SOUTHEASTERN
WATER ASSOCIATION, INC., TO
ISSUE SECURITIES IN THE APPROXIMATE
PRINC'I PAL AMOUNT OI $3,140,000 FOR
'I HE PURPOSE OF REFUNDING CERTAIN
OUTSTANDING INDEBTEDNESS OF THE
ASSOC'IATION PURSUANT TO THE PROVISIONS
OF KRS 278.300 AND 807 KAR 5:001

)
)
)
)
)
) Case No. 2014—
)
)

A P P L I CA T I 0 N

Thc Applicant, Southcastcrn Water Association, lnc. (thc "Association" ), ftlcs tht.

Application pursuant to KRS 278.300, 807 1<AR 5:001, and all other applicablc laws anr

reuulations, and requests that the Kentucky Public Service C'ommission (the "C'ommission") cntc

an Order authorizing the Association to issue certain securities in the approximute principal sun

$3 110,000 (subject to adjustment of up to 10"i0), for the purpose ol'rel'unding certain outstanding

indebtedness of the Association. In support of this Application, and in compliance with the rules

and regulations of thc C"ommission, the Association states as follows:

l. Thc Association is a non-profit water association of Pulaski County, created anr

existing under thc provisions of Chapter 273 of the l<entuclcy Rcviscd Statutes. Thc Associatior

was formed pursuant to a C"ommission approved merger and consolidation ol'thc I'.lihu Tatex ills

Watcl'ssociation und the Nelson Valley Water Association in the I'ommomvealth ol'1<cntucl y m



Dccctnbcr 17, 1993 and is currently in good standing with the I<cntucky Sccrctary of State. Thi

Association is now, and has bccn since its inception, regulated by thc Commission, and all
I'ccolal.'nd

proceedings of'he C'ommission with reference to the Association are incorporated in t(ui

Application by rel'erence.

The governing body of the Association is its Board of'Directors, svith power to maks

contracts in lurtherance ol'ts lawful and proper purpose as provided Ior in KRS C'hapter 273 an<

all applicable law and regulations.

3. Thc mailing address of thc Association is as follows:

Southcastcrn Water Association, Inc.
c/o Mr. Morris Vaughn, Manager
147 East Somerset Church Road
Somerset, Kentucky 42503
Telephone: (606) 67()-5501
Fas: (606) 677-9664
Elllttll: luvsolllcrsetin. Vtlhoo.colll

4. A general description of the Association's water system property, together svith .

statement ol'the original cost, is contained in the Association's Annual Report I'or 2013 svhich is oi

tile with thc Commission. The Annual Report is incorporated hcrcin by rcfcrcncc.

5. Thc Association proposes to borroxv funds from thc ICcntuclcy Rural Water Finalscs

C'orporation ("ICRWFC"') pursuant to an assistance agreement in the estimated principal amount u

$3,140 000 (subject to adjustment of up to (0%) (the "KRWFC'oan" ) I'or the purpose of refunding

the outstanding indebtedness of the Association designated as (i) Southeastern Water Associatiot

Promissory Note, dated September 14, 1995, in the original principal amount ol'537,413.09

bearing interest at thc rate of 5.00O'o per annum (the "1995 Note" ); (ii) Southeastern Watc

Association Promissory Note (Series A), dated February 12, 1997, in the original principal amoun



of $ 1,036,442.44, bearing interest at thc rate of 5.00"io pcr annum (thc "1997A Note"); (lit

Solltllcttstcrn Water Association Promissory Note (Series B), dated February 12, 1997, in thi

original principal amount of $752,084,94, bearing interest at the rate of 5.00"'o per annum (t)ti

"199713Note"); and (iv) Southeastern Water Association Promissory Note, dated.luly 10. 2001, tt

thc original principal amount ol'$1,479,000, bearing interest at the rate of 4.875'li> pcr annum (thc

"2001 Note" ) (hereinalter the 1995 Note, the 1997A Note, the 1997BNote and the 2001 Note shali

be collectively refened to as the "Prior Loans" ). All of said Prior Loans me cunrently held thc

()a)ted States Dcpartmcnt of Agriculture, acting through Rural Devclopmcnt ("RD") .

6. The estimated debt service for the ICRWFC" Loan is shown in Exhibit A. which ts

athtched hereto and incorporated herein by rel'erence. The debt service schedule mul estimatcc

interest rate are subject to change because of market conditions. The ltnal terms and details ol'thr

KRWI'('oan may vary from the present assumptions based upon market conditions and othe

business judgment factors.

7. The ICRWFD Loan will provide the Association with the funds necessmy to (i) rcfun<

thc Prior Loans; and (iii) pay thc costs, fccs and expcnscs incident to thc issuance of thc KRWI (

1.oan.

8. The Sources and Uses ol'Funds to be obtained from the issuance of the ICRWF('o;ti

are detailed as Exhibit B, which is attached hereto and incorporated hcrcin by rcf:rcncc.

9. It is anticipated that the proposed reltnancing will generate a net present valtlc

cashf low savings of approximately $244,514.86. These savings are shown on the Debt Service

('omparison, which is attached hereto and incorporated herein by rel'erence as Exhibit C'.



I b. Thc final principal amount of the KRWFC Loan may bc adjusted, based upon thc

final intcrcst rate as ol'losing of thc proposed KRWFC Loan. Final linancial figures ii ill hi

submitlcd to the Commission in a timely manner. The Association will not issue the securitii:!i I

illtclcst rates in the Imancial markets shil't to a point where the Association will not achieve an)

Stli 1llgS.

11. The Total Rel'unded Debt Schedule ol'the outstanding Prior Loans being relundci

is set I'orth in Exhibit D.

12. The Association rcprcscnts tliat thc KRWFC Loan is in thc public interest and ti

intended to accomplish the purpose of strengthening the linancial condition of the Association bi

producing substantial debt service savings. This is a law('ul object within the corporate purposes o I

the Association's utility operations. The KRWFC Loan is necessary, appropriate for. and consistcn<

with the proper perf'orniance by the Association ol'its service to the public and will not impair lt.

ability to perform that service.

13. The Association represents that it will, as soon as reasonably possible al'ter thi

closing ol thc K RWFC Loan, file with thc Commission a statcmcnt setting forth thc date ol'issuanci

ol'thc KRWFC Loan, the price paid, the costs and cxpcnscs incurred in thc issuance ol'thc KRWI (

Loan. and the final terms and interest rates ol'he KRWFC Loan.

14. The detailed (i) Statement of Financial Position; (ii) Statement of Actitities: (iii

Statement ol'Changes in Net Assets; and (iv) Statement of Cash Flows for the twelve month perioi

ending on December 31, 2013 are attached hereto and incorporated herein bc rel'erence as Exhibit

E respectively.



15. Pursuant to 807 KAR 5:001,Section 12 - Financial Exhibit; thc Association hcrcb)

responds as follows:

(i) Section 12(l)(b): The Association states that it had less than $5,000,000 ii

gross annuu1 revenue in the immediate past calendar year and that no materi.i

changes to the Association's linancial condition have occurred since the cni

ol'the twelve (12) month period contained in the Association's most reccn

annual report on tile with the Commission.

(ii) Section 12(2)(a), (b) and (c) Stock: The Association docs not have;m)

authorized, issued or outstanding stock as of the date hcrcof.

(iii) Section 12(2)(d) Mortgages: The Association's mortgages are aitachci

hcrcto as Exhibit F.

(iv) Section 12(2)(e), (f) and (g) Indebtedness: The inl'ormation concerning tlu.

outstanding indebtedness of the Association is contained in the 2013 Annu.i

Report on file with this Commission.

(v) Section 12(2)(h) Dividends: Thc Association has no outstanding stock am

thcrcl'orc pays on dividends.

(vi) Section 12(2)(i) Financial Statements: See paragraph ¹I-I above.

16. Pursuant to 807 KAR 5:001,Section 18, the Association hereby responds as follows

(i) Section 18( l)(a): The Association has complied with the requirements of80

KAR 5:001, Section 14.

(ii) Section 18(l)(b): A general description ol'the Association's property. it.

field of operation and a statement of oriuinal cost of said property and ihi



cost to thc Association is contained in the Association's 2013 Annual Rcpor

on file with this Commission.

(iii) Section 18(l)(c); The Association is not issuing any stock as purt of tho

ltnancing. The inf'ormation concerning the proposed KRWFC Loan i

contained in this Application. The KRWFC I.oan will be secured by anr

payable from the gross revenues of the Association's water system.

(iv) Section 18(l)(d): The proceeds of the KRWFC Loan are being used tr

refund thc outstanding Prior Loans.

(v) Section 18(l)(e): No property is being acquired with the proceeds of thi

KRWFC Loan.

(vi) Section 18(l)(f): The details of the refunding ol the Prior Louns atc

contained in this Application and the Exhibits hereto.

(vii) Section 18(1)(g): Written notiltcation ol'he proposed issuance ol'h~

KRWFC Loan is being provided to the State Local Debt Ofticcr.

(viii) Section 18(2)(a): Scc paragraph I(15 above.

(ix) Section 18(2)(b):Thc Association docs not have any outstanding trust deed»

Copies ol'he Association's outstanding mortgages are attached hereto ai

Exhibit F.

(x) Section 18(2)(c):No property is being acquired with the proceeds ol'ht

KRWFC I.oan.

17. No rate adjustment will be necessary.



WF(EREFORE, the Association respectfully requests that the Oommission tal e tin

follow ing actions:

I. Authorize the issuance of the securities requested in the Application;

Duc to the volatility ol the present bond market and in order to uchieve substanti;t

interest cost savings to the Association by talcing I'ull advantage ol'current low interest rates, thc

Association requests that the C'ommission issued its Order on or before January 29, 2015: and

3. Process this Application without a formal hearing in order to save time and cxpcnsc

Thc Association will promptly respond to any information requests by the Commission's sta(T.

Southeastern Water Association, Inc.

I

sy .i,.t /(z/~J
President
147 East Somerset C'Iturch Road
Somerset, Kentucl<y 42503
Phone: (GO(i) 67g-5501
Fax:(606) 677-9664
Fmaih mvsomcrsct,u vahoo.corn

Rubin g: I lays

13y
P" 2, g z t.~ 1i

S

Wr Randall Jbnes
450 South Third Street
Louisville, ICentuclty 40202
Phone: (502) 5G')-7525

Fax: (502) 569-7555
I:maih tv''oncsur ruhinhavs.ct»n
C"ounsel for Southeastern Watc
Association, Inc.



STATI-: OF ICENTCJC'ICY )
) SS

OOIJNTY OF PCJLASKI )

The alTiant, I larvey Phelps, being first duly sworn, states: That he is thc President ol tlt<

Southcastcrn Water Association, Inc., the Applicant in this case; that he has read the
I'oregoin'pplication

and has noted the contents thereol', that the same are true of his own lutowledgc anu
beliel'. except as to matters which are herein stated to be based on inl'ormation or belial; and th,t<

these matters, he believes to be true and correct.

a@~hIN TESTIMONY WHEREOF, tvitness the signature of the undersigned on the "i day ol
December, 2014.

k--.,g-f-t
Harvey Phcips, PresidCrnt

Sl.'BSC'RIBFD, SWORN TO AND AC'KNOWLEDCIEg heft)re mc by I larvcy Phelps
President of the Southeastern Water Association, Inc., on this the'Pgr4)day of December, '2014.

li
MV C"ommission expires: g(IJI't Uli'v ) 4()I4

't),btt)u> I Lgttttt.
NOTARY PL'BLIC

«allallaaai lie

tr:I( O T A B v '.ttt =-

r

dewar<'I/I



33,100,000
Kentucky Rural Water F man ca Corporation

Puht c Protects Reuenue !le/un dmc Bonds

Southeastern water As!octa non
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Preliminary

S3,140,000
Kentucky Rural Water Finance Corporation

Public Projects Revenue Refunding Bonds

Southeastern Water Association

Sources R Uses

Dated 12/15/2014 l Delivered 12/15/2014

sources Of Funds
Par Amount of Bonds

Transfers from Prior Issue Debt Service Funds
$3,14D,DDD DD

121,92644

Total Sources $3,261,926.44

Uses Of Funds
Total Underwnter's Discount )2.500%)
Costs of issuance

Deposit to Current Refunding Fund

Rounding Amount

47,100.DD

45,180.DD

3,168,231.68
1,414.76

Total Uses $3,261,926.44

Public Finance
Raymond James



Prehminary

$3,1402000

Kentucky Rural Water Finance Corporation

Public Projects Revenue Refunding Bonds

Southeastern Water Association

Debt Service Comparison

Date

12/30/2014
12/30/2D15

12/30/2016
12/30/2017
12/30/2018
12/30/2019
12/3D/2020

12/30/2021
12/30/?022

12/30/2D23

12/3D/2024

12/3D/2025

12/3D/2026

12/30/2027

12/3D/2028

12/30/2029
12/30/2D3D

12/30/2031
12/30/2032
12/30/2033

12/30/2034
12/30/2035

12/30/2D36

12/30/2037
12/30/2D38

12/30/2039
12/30/2040

12/30/2041

Total

Total P+I

71,431.38
238,009.50
236,140.75
238,5D6 5D

235,360.50
236,932.50
238,045.DD

238,689.00
238,915 50
238,751.50
237,902 00
236,467.00
239,735.00
237,706 00
235,479 DO

2D3,648.0D

201,685.0D
179,440.0D

74,840 00
77,425.DO

74,895.DO

77,250 00
79,375 OD

76,385 00
78,280 00
75,06D 00
76,725.DO

$4,673,079.13

Net New O/5

71,431.38
238,D09.50
236,140.75
238,506.50
235,36D.50
236,932.50
238,045.00
238,689.00
238,915 50
238,751.50
237,902,DD

236,467.00
239,735.00
237,706 00
235,479.00
203,648.DO

201,685.DO

179,440 OD

74,840 DD

77,425.00
74,895 00
77,250.DO

79,375.00
76,385.DD

78,280.00
75,060.0D
76,725.00

$4,673,079.13

Old Net O/5

245,313.72
245,313.77
245,312.23
245,313.18
245,313.81
245,312.95
245,311.71
245,312.50
245,312.82
245,313.54
245,313 69
245,313.48
245,312.22
245,314.18
245,313.66
211,045.68
211,04641
188,750.68
85,011.72
85,011.46
BS,D11.57
85,011 62
BS,D11 89
85,011 30
85,011.49
85,011.66
85,D11.68

$5,055,644.62

Savings

173,882,34
7,304.27
9,171.48
6,806 68
9,953.31
8,380 45
7,266 71
6,623 50
6,397.32
6,562.D4

7,411.69
8,846 48
5,577.22

7,608 18
9,834.66
7,397.68
9,361.41
9,310 68

1D,171.72
7,586.46

10,116.57
7,761.62
5,636.89
8,626 3D

6,731.49
9,951.66
8,286 68

$382,565A9

PV Analysis Summary (Net to Natl

Net FV Cashf low Savings

Gross PV Debt Service Savings

382,565 49
244,514 86

Net PV Cashf low Savmgs oa 4 363%(AIC) 244,514 86

Transfers from Pnor Issue Debt Service Fund

Contingency or Rounding Amount

Net Present Value Benefit

(110,244.72)
1.279.21

5135,549.35

Net PV Benefit/ 53,1D5,896 Refunded Pri~nci al

Net Future Value Benefit

Net PV BeneFit/ 53,140,000 Refunding P~rfnci al

4 364%
5273,599 98

4.317%

Average Annual Cash Flaw Savings 13,663.DS

Refunding Bond Information

Refundmg Dated Date

Refunding Delivery Date

12/15/2D14

12/15/2014

Public Finance

Raymond James



Prehminary

$1,364,543
Southeastern Water Association

Series 2001

Total Refunded Debt Service

Date

12/30/2015
12/30/2016
12/30/2017
12/30/2018
12/30/2019
12/30/2020
12/30/2021
12/30/2022
12/30/2023
12/30/2024
12/30/2025
12/30/2026
12/30/2027
12/30/2028
12/30/2D29

12/30/2030
12/30/2031
12/30/2031
12/30/2033
12/30/2034
12/30/2035
12/30/2036
12/30/2037
12/30/2038
12/30/2D39

12/30/2D40

12/30/ZD41

Total

Yield Statistics

Principal

23,515.00
24,661.00
25,863.0D
27,124 00
28,446 00
29,833 00
31,287.00
32,813.00
34,412.00
36,090 00
37,849.0D
39,694 00
41,629.00
43,659.00
45,787.00
48,019 00
50,360 00
52,815.00
55,390.00
58,090 OD

60,922 DO

63,892.00
67,007.00
70,273.00
73,699.00
77,292.00
81,06D.OD

$1 261.481.00

Coupon

4 875%
4 8757'

875%
4.875%
4 875%
4.875%
4 875%
4.87SN
4.87SN

4 875%

4 875%
4.875%
4.875%
4.875%
4 875%
4.875%

4.8757'.

875%
4 875%
4 875%
4.875%
4.8757'

8757'.875%

4 875%
4.875%
4.875%

Interest

61,497.20
60,350.84
59,148.62
57,887.8D
56,565 5D

55,178.76
53,724.40
52,199.16
50,599.53
48,921.94
47,161.55
45,317.42
43,382 33
41,352 92
39,224 54

36,992.43
34,651.50
32,196 45

29,621.72
26,921.46
24,089.57
21,119.62
18,004.89
14,738 30
11,312.49
7,719.66
3,951.68

$1,033,833.28

Total Ptl

85,012.20
85,011.84
85,011.62
85,011.80
85,011 50
85,011.76
85,011AO
85,012.16
85,011.53
85,011.94
85,011.55
85,011A2
85,011.33
85,011.92
85,011.54
85,011.II3
85,011.50
85,011A5
85,011.72
85,011.46
85,011.57
85,011.62
85,011.89
85,011.3D
85,011.49
85,011.66
85,011.68

$2,295,314.28

Base date for Avg. Life & Avg. Coupon Calculation

Average Life

Average Coupon

Weighted Average Matunty IPar

Besides

12/15/2014
16.381Years

4.8750001%
16.381Years

Refunding Bond Information

Refunding Dated Date

Refunding Delivery Date

12/15/2014
12/15/2014

Public Finance

Raymond James



Preliminary

$1,036,442
Southeastern Water Association

Series 1997

Total Refunded Debt Service

Date

12/30/2015
12/3D/2016

12/30/2017
12/30/2018
12/30/2D19

12/30/2020
12/30/ZD21

12/30/2D22

12/30/2023
12/3D/2024

12/30/2025
12/30/2026
12/30/2027
12/30/2028
12/30/2029
12/30/2030
12/30/2031
12/30/2032

Total

Principal

26,393 00
27,747.00
29,170 00
3D,665.00
32,238 00
33,89100
35,629 00
37,456 00
39,377.0D
41,397.0D
43,519.00
45,751.00
48,097.00
50,564 00
53,157 00
55,883.00
58,7II9.00
61,761.0D

$751,444.00

Coupon

5.000%

Interest

36,91Z 38
35,558.88
34,135.95
32,640.08
31,067.51
29,414.28
27,676.28
25,849.16
23,928.33
21,9D8.98
19,786 08
17,554.33
15,208 13
12,741 60
10,148 58
7,422.58
4,556 78

1,544 03

$388,053.94

Total ptl

63,305.38
63,305.88
63,305.95
63,305.08
63,305 51
63,305.28
63,305.28
63,305.16
63,3D5.33
63,3D5 98
63,305.08
63,305 33
63,305.13
63,305.60
63,305 58
63,3D5.58
63,3D5.78
63,305.03

$1,139,497.94

Yield statistics

Base date for Avg Life 8 Avg. Coupon Calculation

Average Life

Average Coupon

Weighted Average Maturity (Par Basis)

12/15/2014
9.873 Years

5 0000012%
9 873 Years

Refunding Bond Information

Refunding Dated Date

Refunding DeliverV Date

12/15/2014
12/15/2014

Public Finance
Raymond James



Preliminary

$525,765
Southeastern Water Association

Series 1997

Total Refunded Debt Service

Date

12/30/2015
12/30/2016
12/30/2017
12/30/2018
12/30/2019
12/30/2D2D

12/3D/2D21

12/3D/2022

12/3D/2D23

12/30/ZD24

12/30/ZD25

12/30/2026
12/30/2027
12/30/2028
12/30/2029
12/30/2030
12/30/2031
12/30/2032

Total

Principal

16,858.00
17,722.0D
18,631DD

19,587.00
20,591 00
21,647.00
22,757.00
23,924 00
25,151,00
26,441 00
27,797.00
29,223.00
30,721 00
32,297.00
33,953 DD

35,694 00
37,525.0D
39,448 00

$479,967.00

Coupon

5.ODD%

Interest

23,576.91
22,712.41
21,803 58
20,848.13
19,843 68
18,787.73
17,677.63
16,510.60
15,283.73
13,993 93
12,637.98
11,212.48
9,713.88
8,138 43
6,482.18
4,741.01
2,910.53

986.20

$247,861.02

Total P+I

40,434.91
40,434 41
40,434 58
40,435.13
40,434.68
40,434.73
40,434.63
40,434.60
40,434.73
40,434.93
40,434.98
40,435.48
40,434.88
40,435%3
40,435.18
4D,435.01
4D,435.53
40,434 20

$727,828.02

Yield statistics

Base date for Avg Life 8 Avg. Coupon Calculation

Average Life

Average Coupon

Weighted Average Matunly IPar Basis)

12/15/2014
9.956 Years

5 0000019%
9.956 Years

Refunding Band Information

Refund ng Dated Date

Refunding Delivery Date
12/15/2014
12/15/2014

Public Finance
Raymond James



Prehminary

5406,760
Southeastern Water Association

Series 1995

Total Refunded Debt Service

Date

12/30/2D15

12/30/2016
12/3D/2017

12/30/2018
12/30/2019
12/30/2020
22/30/2022

12/3D/2022

12/30/2023
12/30/2024
12/30/2025
12/30/2026
12/30/2027
12/30/2028
12/30/2029

Total

Yield statistics

Principal

16,599 00
17,!I51.00
18,345 00
19,286 00
20,276 00
21,315.00
22,408 00
23,557.00
24,765.00
26,D35.00
27,371,00
28,774 00
30,249.0D
31,801.0D
33,432 00

5361,664.00

Coupon

5.00DB

Interest

17,668.23
16,816.98
15,922.08
14,981.31
13,992 26

12,952.48
11,859.40
10,710.28
9,502.23

8,232.23
6,897.08
5,493.45
4,017.88
2,46 6.63

835.80

5152,348.32

Total Pal

34,267.23
34,267.98
34,267.08
34,267.31
34,268 26

34,267.48
34,267.rjo

34,267.28
34,267.23
34,267.23
34,268 08
34,267 45

34,266 88

34,267.63
34,267.80

5514,012,32

Base date for Avg Life 8 Avg. Coupon Calculation

Average Life

Average Coupon

Weighted Average MaturitV IPar Basis)

12/15/2014
7.969 Years

5 DDDDD24'Y.

7 969 Years

Refunding Bond Information

Refunding Dated Date

Refunding Delivery Date

12/15/2014
12/15/2014

Public Finance

Raymond James



Preliminary

5288,601
Southeastern Water Association

Series 1991

Total Refunded Debt Service

Date

12/30/2015
12/30/2016
12/30/2017
12/30/2018
12/30/2019
12/30/2020
12/30/2021
12/30/2022
12/30/2023
12/30/2024
12/30/2025
12/30/2026
12/30/2027
12/30/2028
12/30/2029
12/30/2030
12/30/2031

Total

Principal

9,727.0D
10,213.0D
10,723 00
11,26000
11,823 00
12,414.00
13,034,00
13,686 00
14,371.00
15,089 00
15,844.0D
16,636.DD

17,468.DQ

18,341.DD

19,258 00
20,221.I30

21,132.00

$251,340.00

Coupon

5.ODD%

S.ODD%

5 DDON

5 ODOIS

5.000N
S.QQQN

5.000%
5.000%
5.000%
5.000%
S.QD0%

S.ODD%

S.DD0%

S.D DON

S,DDON

S.DDON

5.DDON

Interest

12,567.00
12,D80.66
11,57I3 00
11,033 86
10,47D.86
9,879 70
9,259.00
8,6D7.30
7,923.00
7,204.46
6,450.DO

5,657.80
4,826 DO

3,952.60
3,035 56
2,072 66
1,061 60

$127 652 06

Total Ptl

22,294.00
22,293.66
12,293.00
22,293.86
22,293 86
22,293.7D
22,293.0D
22,293.30
22,294.00
22,293.46
22,294 00
22,293.8D
22,294.DD

22,293.6D
22,293.56
22,293.66
22,293.6D

$378,992.06

Yield Statistics

Base date for Avg. Life & Avg Coupon Calculation

Average Life

Average Coupon

Weighted Average Maturity lPar Basisi

12/15/2014
10.035Years

4.99861841'0.035

Years

Refunding Bond Information

Refunding Dated Date

Refunding Delwery Date
12/15/2014
12/15/2014

Public Finance
Raymond James



Southeastern iyater Association, Inc.
Statements o( Financial Pusition

December 31, 21)13 and 2()12

Assets

2013 2012

C'urrcnt assets
C'ash

C'crtificates of deposit, savings and money market

Accounts receivable, nct

Inventory

Prepaid expenses

Total current assets

5 930,G78

1,939,823
314,110

67,158
37548

3?89,317

S 515,909
1,739,552

321,208
65,350
39,082

2,681,101

Restricted cash

Property and equipment, nct
602,452

23,833,918
G30,459

24,189,248

Total assets 5 27,725,687 5 27,500,808

Liabilities and Net Assets

Current liabilities

Accounts payable and accrued liabilities

Accrued interest

Advance tap-on fees
C'urrent portion of long-term debt

Total current liabilities

5 173,507 S

37,272
32,690

244,677

488,146

469,426
122,936
37,690

187,591

807,643

Non-current liabilities

Loans payable to Rural Dcvclopment

Loans payablc to Capmark

Total non-currcni liabilities

11,537,552

11,532,552

11,837,982
184,431

12,017 413

Total liabiliues I '2,020,698 12,825,056

Net Assets

Unrcstncted

Reserved by contract

Reserved by board

Membership fees

Tap-on fees

C)ther

Total net assets

602,452
120,000
I 16,256

2,900,263
11,966,018

15,704,989

630,-'159

120,000
110,866

7,844,423
10,970,004

14,675,752

Total liabilities and nct assets S 27,725,687 5 27,500,808

Thc accompanying notes are an integral part of these financinl statements.



Southeastern Water Assuciation, Inc.
Statements uf Activities

For the Years Ended December 31, 2013 nnd 2012

2013 2012

Opal'atlllg revenues

Sales

Dost of water sold

Net revenues from water

5 3,967,897 5 3,858,128
(1,394,676) (I,367,603)

2 573 221 2 495,525

General and ndministrativr.

Dcprcciation

Wages

Maintenance

Insurance expense

Other general and administrative

( ustomcr billing

Directors'ees
Otficc expense

12nd debts

Professional I'ccs

Tax and license

Total general and administrative

746,250
303,899
113,0-18

145,547

105,487
99,403
34,400
58,t)95

38,649
57,432
38.177

1,740,987

729,675
302,453
91,954

119,023
100,778
98,447
36,650
54,952
40,657
49,681
37,014

1.661,284

Net income (loss) from operations 832,234 834,241

Non-operating revenues (expenses)
Gapital contributions - federal grants

Gapital contnbutions — other grants

lvlembcrship fees collected

Tap-on fees collcctcd, net of amounts refunded

Interest income

Gain (loss) on disposal of equipment

Interest cxpcnse

Total non-operating revenues (expcnscs)

471,526

5,390
55,840

7,877

(343,630)

197,003

916,608
76,621

5,050
31,825

7,340
1,500

(427,782)

611,162

Change in net assets

Net assets - beginning

1,029,237

14,675,752

1,445,403

13,230,349

Net Asseis - Ending 5 15,704,989 5 14,675,752

Thc accompanying notes are an integral part of thcsc financial statements.



Soulbeaslern (paler Association, Inc.
Slalcntents uf Gbanpes in Net Assets

For Ibe Years Ended l)ecvtnber 31, 2013 aml 2012

( nrcstric led:
Reserced by

cttrltl'act

Unrestricled:
Reserved by

llllartl

Bnrestricted:
hlcndtersbip

Fees

Bnreslricled:
1np-on

Fvcs

Unrestricted:
0 lbvr Total

Balancvs, January I, 2012 $ 584,715 5 120,000 $ 105,81(i 5 2,812,598 5 9,ti07 ss0 5 13 "30 349

2012 nvt chanpc m

unrestricted nct assets 415,299 415,'299

I'ransii.rs 45,744 (45,744)

(393 ss() 99 32229

hlcmbership fccs 5,050 5,050

Tap.on foes transfi:rrcd from

Advance Iap-on ferns 31 8"5 31 8s5

Balances, Decvmber 31, 2012 630,459 120,000 110,86C) '2,844 423 10,970,004 14,(v75,752

2013 n I chanpc tn

unrestricted nct ass ts 49(u4lil 49Ca4)i I

Trans(crs (28,007) 28,tins

(iran(a Jul,52(i Js 1,52(i

hlembershtp furs

fop-Utl foes

5,390

55 840

5,390

55 840

Balances, l)ecember 31, 2013 $ 602452 5 120,000 5 I I (c25(i 5 2,900.263 5 11.9(i(u018 $ 15.704.989

Tbc ar:companyind notus are an intcdral part nf tlmsr: financial statements



Southeastern Water Association, Inc.
Stutcmen(s ol'ash Flows

For tbc Years Ended December 31, 2013 Illld 2012

Cush ilutvs fram operating uctivitim

Net income from operations

Ad)ustments to reconcile net income &om operations

to net cash provided by operating activities

Depreciation

Bad Debts

(Increase) decrease in

Inventory

Accounts receivable

Prepaid expenses

Increase (decrease) in

Accounts payable and accrued liabilities

Advance tap-on fees

2013

5 837,234

746,250
38,649

(1,808)
13,371

1,534

(295,919)

2012

5 834,241

729,675
40,657

(15,145)
(59,539)

(530)

(59,051)~45 5

Net cash provided by operating activities 1,334,761 1,469,783

Cash lluws from investing activities

Interest income

Redemption of (investment in) certiiicates of deposit'money market account

Proceeds from sale of property

Cash payments for the purchase and construction of fixed assets

Interest expense capitalized into constniction work in process

7,877
(200,271)

(315,405)
(170,387)

7,340

(641,749)
1,500

(1,140,945)
(53,372)

Net cash used by investing activities (628.186) (1,827,2261

Cash lloivs frum financing nctivitirs

Cash paid for interest expense

Proceeds from federal grants

Proceeds I'rom other grants

Proceeds liam tap on and membership fees

Proceeds &om long-term debt

Principal payments on long-term debt

(429,294)
471,526

61,230

~45 .775

(387,533)
916,608

76,621
36,875

197,848
(174,527)

Net cash (used) provided by financing activities (319,313) 665,892

Nct increase (dccrcasc) in casli nnd cash equivalents

Cash and cash equivalents, beginning of year

386,762

1,146,368

308,449

837,919

Cash and casli equivalents, end of year 8 1,533,130 5 1,146,368

Supplemental disclosures of cmh Iluw information

Cash paid during the period for interest 5 549655 5 440905

The accompanying notes are an inteyal part of these financial statements.
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REAL ESTATE MORTGAGE FOR KENTUCKY

TINS MORTGAGE ls reeds sad setmcd into by TER DI' N INC

neldlag

address ls

AsT noNERsET c)IURGH HD,, BONERSET KY 42403cotmty Keruuchy

OX 8 SDHEILS T Km~by 4

Orw Date uf'Ftaol
hcrtagtemd

homin called "Booowcr." snd:
wHEREAs Borrower ls ladcbtsd to tbc Un(kd stues efAmerks, cking Ibraogh the Uaited Soma spmtmeat ofAgrtad-

Imo, hewln cslkd De "Govcmmcnt," as cvldeaccd by oec or more promimmy noun or ssnuupUca sgrecaumm er aay shared
ePPrcmcdon or nusPaue egrromcnt, basin called "nstem which bee bwm nuwutedby Bmrowcrr ls Psyabls to tho Order of tha
Govemmeat. a thoriros sccetemtloa of tbe satire bukbkdness at dm optlao oflhe Govcmmcnt upoa my de(hobby Bonnwer,
~od I> desmlbod as fcBows:

Annvel Ham
Princlpsl Alllllllst ejinrsrert

rue i SFE EXHIBIT "Ao IIT'IIACHED

U

(Thc kmrcst rata for limited rmourcc farm ownership or linuud resource operating loess sccarad by due lostnaaeat may bs
lorceessd sr pmvldsd is the Gevennusnt r gubulocs or dm arne.)

Aed Ibc nots cvldmwco a loan to Bonowcr, sod tbc Govcnuoect, st soy tune, msy mslgs Ibc sots pumtsat to Ibe ComoH-
dated Farm snd Ruml Dovelopmoal Act, Titk V el tbc Houslag Act of 1949 or any mbw etsnue edmlaistered by the
Govemmectt

And h ls Ihe purpose end Inmntioa af this hmnunest thu. among other thlags, st sH dmcs whee tha note ls lmld by Iha

Government, or in the svcni tbe Gavmnmcmshauhl seel gauds iamumcm, mls kstrumcm sbaH enure psymant ofthe armr,

And thb bunumsat also scmrcs the recspnuo of sny inkrcst credit or mbshly which may us gnmtml m dm Bouowa by tbc
Govctnmsot pursmmt te 42 U S C. 41490s, or sny cmoucu due under eoy Bbwed Appmcktko AymaumURccspnnoADosmmt
entmcd uuo pumusat m 7 U,s.c.42001,

NOW, THEREFORE, la ceasiderstian of ths loess md(a) st sB dmos whee the nme ls beld by Etc Govsnuaau, er istbo cvcat
the Govenun ant eh auld msign this instrument, to camus Fmmot paymcatof dc:sow end any waewsk aad eswaskns tbweof end

my spcemerm cmusinnl dueeln, lneludkg say provision snd Ht) k my cven tend m eH times to cecum dn pnunpt paymnn ofsB
advances sml a*pndhurcs made by the Govmumcet, wim human, m hershey dmaibed, sad the pcrfmuumce ofevery covenant
sed agre cment ofBeuowcr corusincdherein or to sny supplemcatsry egrctmtnt, Bamnvcr docs Imeby eeB,convey, sad assign,
whh general wwrsnty, unto the Govcmrccnt ms Ia How tug propeny situated In the State ofKentucky,

Counly or Counties of

SFE EXHISIT oDn Ai'TACHED

RO Imr.l KY (Rcv, 1.971
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txdag As mme (or pan ofUmmma) laud canveycds
Iogethcr with sg rlghw (Includleg the rlghm te adalog ptoducw, gravel, og, gst, ceel or ether mleanUs), intmests, emenunts,
hacdltsmeun oul sppsrteacre thcrcunto bclonglag. Ac rcnw, turns and pmgw thweof end teveuum aed lamaac tbcfcgmm sU
hspowsstetm, og water, water Ughn, md water'stotk pcnsishg dmwo, sad sg paymsau at say tlmc owhtg m Benewerbyvhuc
ofaay sale, lease, num fcr, coavayence, or cond cauwtioa sf any psrt dwrco far lntorcsl Ihwe le sU ofwhich are herein csUed "tha
pmpmty"; AU teals, progm aad Incame frmn Ae propeny covwed by Als nmrtgegce wchmeby aaslyud Io tbo mortggcc far Aa
putpom ofdischarging the debt iwtcby sccunxl. Fannhslon h hereby given to Ae mmtgsgor, so los g as ne dchult axln hereunder,
to cogem tuck rrntn prnlits sed Income far tmi is accordsnm wkg regulations.

TO HAVE AND TO HOLD the pcopcsty uato rim Govcnaneat sad tn asslgm fmevar ht foe ebnple.
BORROWER for Borrowctts self, Bonowcr's heirs, ssccutorn ahaiohusuxs, sutocssurs aod assigns WARRANTS THB

TITLE to Uw property Io tba Government against ag lawful clabm and damamh whatsoever orcapt sny lions. oaaaabrnacon
csscmcnw, tcscrvatktm, or cenvcyaaces speciged herwnabuvo, sod COVENANTS AHD AGREES ss fogows:

(I) To pay promptly whso due sny iodcbtcdetm m Ihe Govmumwu luceby secured Ism tbe oovenuneal against eny hrm
under its lasumnce ofpaymaat af Iha nota by season ofsay degmlt by Borrower.

(2)To psy m thc Govornmcot such fees snd other charger as msy sew or hereager bc requ(red by Government reguhuiens.
(3) lf rcquircd by tbs Oovemmcnt, to make sddlmwal moathly psymeatsof I/l2 ofAe sthnatcd anausl taxes, essassmcam,

insurance premhunc and other charges upan tho mohgsgcd prsmbes.
(fl Tba Govenunent, msy m sny Itme pay any other cmauxts tequlrol hereia Io be paid by Bonowcr aad nat pahl by

Bmtowcr whsa due, es wdl ss any costs and topcums for Ihc pr crvstlon. protcctloe, ar catbrcwawu ef tbh Iho, as wtvsneas
for Ihe ace aunt of Borrower. AU such ad venom shag beer In tercet st Ae rstr bere shy thc nots which hm the hi ah set interssr mte.

(3) AU sdvmccs by Iho Gavernntent ss dmcribad in ibis lnsmtment, with Intcrcst, sbaU be hnmedimdy dua and psyabk by
Bmrowcr to the Govcmmcnt without dwnand at tbe place designated ln the latest note sod thsU bo scnxcd hcrcby, No such
advance by the Government shall relieve Bmtow sr from brcach ofBonoww's covsasnl to pay. Aay psymeet mado by Bonew«r
may be sppgcd an thc octa ar aay indcbmdoem m the Govenuaaat ssctsed hereby. In cay ardor Aa Govcmmcat dcrwmtncx

(6) To use Ae loan ovid cased by Ihc nois solely for purposes authorised by the Government.
(I)To psy when due ag taxes, Iicm )udgmcnls encumbrsacm, mdntsswmeats lswfuUy coaching te er smcsscd sgnbtst ibc

propmty, Including ag clmrgas end as<msmcnts la emmeetlen wlA wstm, water rights cud water clock pmtnnlag to or reason.
ably nscosswy to the «to of the reel pr sperry described shove, sad pmm pily dcgvmm the Govenuaent withmu dcmaud mcaipm
cvidanchtg such psymcnw.

(6)To ltcsp Ibe property Insured as m quired by xnd under insurance poli cist so proved by tho Dove mm sot sed, at In roquest,
to degvcr such pagcics to Iha Government.

(9)To msiataln Improvements in good rcpalt aud make rcpsim required by Ihc Oovsnuncat; epctste the propeny ln a good
snd hutbsmhnsnUke manner,'emply wlrb such farm cnessrrsUon practices snd fane snd Imme msnsgnncnt phtm ss As
Govcmmwu foun thne to thos aury prescribe, wul net to abandon Ae propwty, or cause ar pwmlt waste, lmsealng ar Impair
ment ofAc security covcrcd hcrcby. or without ths written cotucnt of the Oovemmcnt, cut, remove, or lease soy timber, gravel,
ull. gas, coal, or other mlncrah exccpl es msy be nccmsuy fer ordinmy domcsth puqxuce.

(I0) To comply whh eg hors, mdinsncee, and roguhdons s(fccdng the property.
(I I) To psy or reimburse thc Govcnuncnt for sxpsnsrs reasonably necessary or Incldeatsl to Ihe protcctioo of Ibs lian mul

priority hereof cnd to Ihc cafmcemsnt ofar tha compganca whh Ihe pmvhiens hereof and of Ihe eats snd sny sapplcmcatary
agree meat (wbsutcr before or ager default), lac lading but not limited to cosa ofevidence of title to sud survey of thc ptopwty,
costs ef rrcording Uris sod othet iluItulncnn mtorncyr'eel, Irustees'ees. court costs, sad wtpsnsm ofsdvertisleg, seghlg, sad
conveying As ptupcny. Upon umninstion sf this mongags, ager payment In Stg, the mortgsgoe, st the rocngsgm's cxpwwa,
shag cxscutc sud illa or record such Instruments of release, sstlsfsctloa sad termination in pmpcr fons pumaaat ta the rsqults-
meats cuomlncd In IOIS 332.363.

(l2) Except as otherwisc provided by Govcmmcnt tegulstlons, neither Ihe property nor any portion thereof or intctcst
therein sbsg bc lssssd, mslgocd, sold trsosfcrtcd, or encumbered voluntargy or atherwhe, without thc wriucn coescat of tbo
Govemmenc The Oovcnuncnt shall have the solc sad sxctusivs rights as mortgsgcs hereunder, Including but not Ihoitcd to the
power to grant conscnts, partial rclcamt, suboolinstloos, end satisfaction, snd oo losurrd bolda shsU have any right, UUo ot
Intcrcn ln or Ae Ucn ur any bcncftw hereof.



OGP-BB-BB(4 1St56 F rGRWIH LRW OFFICE 686 676 4672 TCC666 676 6684 F.qrB

HtiOII I 264 PAGE004

(12)rk ag rcurwsbk Ause the Govemmna end its agents awy lsspcct Ae property tu uccttck whtltcr Ac awcnstw md
sgmemeon cookiud bruin or In any supplanwnuuy agtumcnt sre bung pctformwL

(14)TIw oovcnuncm may (s) aq)uet the Intwcnma„paymenh nuns a balaacc due oa Ihe loan, (b) inacuc'dm mongage
by an amount equal m deferred Intsreu w Uw wntwdlng prieclpsl bsknee. (c) exwnd or ucfcr dm msnuity of, snd mac w snd
mscbcduk dw paymrnts oa, Uu: debt evidenced by Ae aac er any ladcbkdncu w Uw Govcnwcat sanusd by Uds lasuumeot,

(d) reksse any psny wbo is Sable under tbe mxa or for Ae debi from liability to Uw Govcmment, (e) mleue ponlmw of the

property wu) subwd'uuue in lies and (6waive aoy CAaof 1mrlghk uadcr Als ksmaacnt. hay and aB Ak em and wgl be dona
wlAwt sifecung Ow lies er Ac pdodty of Als inmrumcnt or Bormwer't or sny other party's llsbilky to Ae Govanman for
payment of Uw aoto or debt seemed by Ak lasmanent unkss tlw Govmnmcat cays mhmwlse ln wruiag. HOWBV)BL any
ftbssssoca by Aa Govcnunent-wiwdwr once a oson-in cxctcislng any right or mnwdy under A is insmunem, or CAcrwlse
~lyons by applkable law, shag not bc a waiver s( or ynrbule Ihe emmies of say wch dght er wwrdy.

(Ig) If at sny time 1 shag appear to tlw Government Ihm Borrower may bc able m obtdn a loan from a produedon wedh
sssocisdon, a Pcdcrsl land bank. sr aber msyonsibls oeepcoulve ar private cmdit srwca, u wuonsbls utes and sums for loses
ftr shuger puryouc snd pedods of dme, Bonowcr will, upon As Govcmmsnt' mqucst, apply for snd accept such loan in
m(ftcknt amount topsy the atua sad soy actucdseu secwed busby end m asy far say stock «ccsmmy ut be ywchucdla s
coopersi'vc lending agency in connecdon widt tucb loan,

(16)Dcfauh hewuoder shall censdmts dc lack uwicr ssy odwr real estate, or under any pcwonel prapcny ar other sccudty
msnument held by tbe Oovcmmcnt sml cxccukd or wwmcdby Bonower, sntl default under any such mhsr security ksuumsnt
shall consdtuts defauh hemunder.

(17) SHOULD DBPAULl'txqcw in Ihc perfewnssce er dlschwgc of any obligation ia Al ~ insmunent or secured by thk
lnstrumenL or should sny onc of)be psnles nnned ss Bowowcr die a bo dcckued an kwompctcnt, ar should sny one of Iho
pwtics earned ss Bewower be dischwgad ia bukruptcy or declan an insolvent, er awke so ssdgnmcnt for O» benefit of
asdlutrs, Ae Government, w hs op den, wiA a wlm out nmice, mey: (a) dcdwc Uw wulw wmeuu uupshl under ihe now sad any
lodcbkdame to Ow Govcnuncat bcicby eecund immcdiakly duc and payable, (b) (or Um account o< Bnnower Incur end pay
reasonable ex pcnsm for rcpelt or maintenance sf sad tslte posscukw of, openus or wnt Uw progeny. (c) uyon application by k
ud preductius ef Ihi ~ lawunwot, vritltout other cvitknce end witheut nmicc of hcsrleg of veld sppgmuloo, have s recclvcr
~ppo in twl ror thc pmpeny, with the usual powers ef ace lvws la like cucs, (d) foreckcc thl ~ Insuumeat as pnwldwi Iwmis er by
law, sad (e) enface any ssd aS aber rights sad runwUes pmvidcd hcwln or by ywsent or funua law.

(I6) The proceeds ef fotcciosum saic shall bc sppllcd in As followlsg order m the payment of: (s) costs wui expenses
lac ldwu m cafmclng or complying wiA Ihe pmvlsloaa tweef (b) any prior Ikns mqsbed by kw or s eomyewnt cmw rn ba so
paid, (c) thc debi evhtencrd by Uw nets end ag indcbtcdnau Io the Govcrnmcnt secured hereby, (d) lufmla Ikas of rcconi
requued by lsw er ~ competent csun to be so pwd, (e) at Ihc Govcmmcnt's oytkw, say CUwr Indclucdnnw of Bonower owlag
m the Govcmment, and (0 any bslawu to Sorrow ea At forr closure or CAcr ssle of sll or any pan of Ihe pmpcrty, the Oovcm-
nwnt snd lw egetu may bkl ssd pwchssc as a ruanger and msy psy Uw Oovuumeat's Awe ef ihe yuchasa price by acdldng
wch smoust an sny debts of Sewoucr owing to Ac Govenusent, la Ihc ordcr proceribcd abave.

(19)Bonowct agrees Aai Uw Govemmcat wgI nmbc beuad by sny patent or lhuuo stem laws. (a) pnwlding for valuathm
spfuaktd, homcswnl or cxcmpUon of Ac prupeny, (b) prnhlbldng melnknsncc uf an scdoa for ~ dcftdency )udgment or
IimiUcg Uw smeunt Unmof or thc Ume wimin which such scUea msy bc bnwgbt, (c)prucdblng any rnhcr swtuts ot Smiuuloos,
(d) agowlng any riglu of redemption or pouemion fugowieg any fotvcktsum ssle, or (e) limldng Ihc ceadluons which Ihe
Govcrnmcut msy by regulsden intpmc, ieciuding Uw intcwet mw It nwy charge. u s etmdiUen of eypuwlsg e mauler of uw
pmpsny ro s nsw Sonowcr. Sonower exywwly wsiwr dw benefit of sny such Urete lsw. Borrower hcwby rciinquislwe,
walvcs, sud cuoveys sg righw, Inchoew or cauummstc, of dcsccnh dower. snd cunesy.

(20) Ifany pen sf Ihe loan for which Ak buoument ls given shag hc otcdm finance ths purchste, cucsuucdon or wpsir of
pro pcny te bc used ss an owner-oecupkd dwdlinp (heals called "Uw dwcNing") and if Sonower luwnds at scg ar ruu thc
dwcging and hss ahudncd tha Guvnunmu'e consem m do so (a) neither Bestower nor snyonc authorise to sa ftr Bormwer
wig, CBcr receipt of a hens lid a offer refute to tn gods k for dto sale rumolsl o( Uw dwelling or wig CAcnvisc make unavailable
or deny Uw dwcging to aayosa became of race, color. mBgion, ses, bwdlmp, fsnullel sww, egc or nsd ansi origin, sod (1)
Sonower mcngnitu ss ilk gal snd h etc by disc!sinu, aed will not comply wiA or sucmyt to cnfome any resmcdvc covenants nn
dm dwclhng mhwng m race. color, mliglon, set, handicap, famlgel stems, sge or nedensl ori gln.

<21) 6unowa further sprees A at ths losns sccwcd by Ibis inwmmcei will be la dcfsuk should any loan proceeds bc used for
a puqmsc Am will amtrlbum to excessive uosion of Idghly erodible Iwul or m dw conversion of wetlands to produce an
~gricultursl commcdity, ss prohibikd by 7 C2'iL perl 1946.Cubpsn 0.

(22) This innrumcnt tltaS bc sub)est m Uw ymscnt Govcmment regulations snd to its fume regulations not inconsistent with
Aa expreu provisions henwL

(23) Ivotlcec given hereunder shall be sent by ccnisted mall. unlcxt CAerwise required by lsw, and addressed,
unlcsr snd until tome other sddress Ir dsslgttstcd In s notice so given. In tttc casa of the Government to,

407/ IIUO 'MAHI PLAZA. STE. 3 LOIG) KY snti in tile csw of Bomlwer to thc sddrcm sllown ltt Uw Govclllment's
financ Office records (which nunnagy will be dw tame as dw post ofgcc shown sbovci

(24) If any provision of this iestrunwnt or application Uv reef tn any penes sr ctrcumusncct ls hettl Invalid, such invalidity

will not sifect ether pnwlsions or applksUons ef the Insuument whkh can be given cifcet wiUmut the Invalid provision or
sppllcsdoo, sed to Art end the provisions hereuf sra declared to bc severable.
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Ol en univ dm hcrnm snd reels ot Bormwcr Ns md~a/i

(SEALI

(SIAL(

STATE OP KENTUCKY

COUNTY OP ~PI

Before me, D RRUCU ORWItt

th Couetyol VULASKI

.s Nomry publB In md Ior

pcuenagy eppccwd~ .(OE RICNAROS, I

PRFSIDENT, SAUTE EAST((UN WATER ASSOCTA'QFQN, INC.

who scbnow ledged Ihm Ihcy ceccutal ihc Imago(no inslnuncat on Be

day of —MM~~~,2 (f—', ~ dnh fme sm snd dcwL

.hie wlfm

BITINESS my hand end eifmi ~ I scat this —dsy of .SBU.O i (

(5PALi
I—+A

Notary PubUc

PREPAilER'$ STATEMENT
Thr tenn of mls Innrvmcnt v ss drsltmt by thc OSIcc at dt ~ Gcncrsl Ceunrcl nf Ihe Uaiud Scum Dcpamneet ofAgrlcuhme. am( Ihe

msmnal In dm blenh spaces In thc form wss Inacncd by or under dm dbccnna ot

I'. I WIN I'TORNEY
Pvuvrl,

P.O. EOX 7 16, SOMERSET, KY 42502

STATE OP I'BNTUCKY
vrl

COUNTY Of—

RECORDER'8 SIUNILTURE
(Signal ci

, cle*el the county Coun for tho counU sfa mrs(d. do em( tfy

dot(hc Ibrcgoing mongsgc wm os dm . —days( —,19,lodged far nmonl

m e'dncb M., whfmuprm the sane, w(to Ihc fomgcing end ihir ccnlflcsrc. have bccn duly rccorded Inmy nntcm

Gives under my Itsnd Bi~ dsy of — —,le

Cirrl cf
By

Ceumy Court

.D.C.

e no novo nirrnv rmnrmo orncn Imr~I em
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EXHIBIT "A"

(1) Assumption Agreement dated September 14, 1995, with a final maiurity oi
September 14, 2033, assuming notes totaling $981,713.42;

(2) Assumption Agreement dated September 14, 1995, with a final maturity of
September 14, 2029, assuming notes totaling $557,413,09;

(3) Assumption Agreemeni dated September 14, 1995, with a final maturity of
September 14, 2032, assuming notes totaling $713,474.70

(4) Assumption Agreement dated February 12, 1997, with a final maturity of October
17,2041, assuming notes totaling $365,411.33;

(5) Promissory note dated September 14, 1995, to secure repayment of a note of
$136,000.00with a final due dated September 14, 2035,

(6) Promissory note dated September 14, 1995, to secure repayment of a note of
$237,000.00 with a maturity date September 14, 2035.

(7) Promissory note dated February 12, 1997, to secure repayment of a note of
$165,100.00with a final repayment dated February 12, 2037

(8) Promissory note dated February 12, 1997, to secure repayment of a note of
$250,000.00 with a final repayment dated February 12, 2037

(9) Promissory note dated July 10, 2001, to secure repayment of a note of
$1,479,000.00with a final repayment date of July 10, 2041;

(10)Promissory note dated September 17, 2004, lo secure repayment of a note of
$1,833,000.00with a final repayment date of September 17, 2044;

(11)Promissory note dated November 8, 2006, to secure repayment of a note of
$2,754,000.00 with a final maturity date of November 8, 2046,

(12)Promissory Note dated February 2, 2011, to secure repayment of a note of
$3,995.000 00 with a final maturity date ol February 2, 2051.
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EXHIBIT "6"

All those tracts of real property conveyed unto Southeastern
Water Assnclstlon, Inc. and the predecessor legal entities of
the South Eastern Water Association, Inc. by deeds referred
to below. Reference Is made to those deeds for a mors
complete description:

Tatevil 8 Water Association Inc

T-1 Deed Book 484, Page 278
T-2 Deed Book 484, Page 276
T-3 Deed Book 355, Page 455
T-4 Deed Book 356, Page 467

6'hu-Rush Bra ch Wats Association Inc

kR-1 Deed Book 518, Page 415
ER-2 Deed Book 412, Page 019
ER-3 Deed Book 534, Page 679
ER-4 Deed Book 324, Page 513

Nelson Veils Water Association Inc.

N-1 Deed
N-2 Deed
N-3 Deed
N4 Deed
N-5 Deed
N-6 Deed
N-7 Deed

Book 538,
Book 531,
Book 520,
Book 526,
Book 527,
Book 292,
Book 292,

Page 469
Page 397
Page 582
Page 065
Page 558
Page 001
Pago 132

Ba esbur Water Association Inc.

B-1 Deed Book 501, Page 155
B-2 Deed Book 424, Page 216
B-3 Deed Book 424, Page 218
6-4 Deed Book 320, Page 225
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South Eastern Water Association I c.

SE-1 Deed Book 677, Page 082
SE-2 Deed Book 760, Page 166
SE-3 Deed Book 847, Page 551
SE-4 Deed Book 847, Page 554
SE-5 Deed Book 857, Page 027

South Eastern Water Association, inc. was formed by consolidation of Nelson
Valley Water Association. Inc. and Elih'u Tatevllle Water Association, Inc. by Articles of
consolidation gled December 27, 1993 and filed of record In Articles of fncorporation
Book 17, Page 665, Pulaski County Court Clerk's Office. Ellhu Tateville Water
association, Inc. was, formed by consolidation of Tateville Water Association, inc. and
Ellhu Rush Branch VPbtqr association, Inc., by Articles of Consolidation recorded July
22, 1991, filed of record In Articles of Incorporation Book 15, Page 163, Pulaskl County
court clerli's Office. Bamesburg Water Association, inc, and South Eastern Water
Association, Inc. merged by virtue of Articles of Merger dated October 14, 1996, and
filed of record in Incorporation Book 20, Page 91, Clerk's office aforesaid.
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