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COMMONWEALTH OF KENTUCKY 	 RECEIVED 
BEFORE THE PUBLIC SERVICE COMMISSION 

OCT 2 4 2014 

In the Matter of: 

APPLICATION OF NORTH CENTRAL TELEPHONE 
COOPERATIVE CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

PUBLIC SERVICE 
COMMISSION 

) CASE NO. 2014-00303 

APPLICATION  

Applicant North Central Telephone Cooperative Corporation ("NCTC"), by counsel, 

pursuant to KRS 278.180, 807 KAR 5:001, Sections 14 and 16, and 807 KAR 5:011, Section 6, 

files this application (the "Application") for authority to adjust its rates and charges for basic 

local exchange service and gives notice of its intention to increase the same rates and charges 

effective November 30, 2014. 

INTRODUCTION  

This Application for a rate increase is filed in response to an order from the Federal 

Communications Commission ("FCC") that fundamentally alters the cost structure of providing 

telecommunications services in high-cost rural areas, like those NCTC serves. See In the Matter 

of Connect America Fund et al., Report and Order and Further Notice of Proposed Rulemaking, 

FCC 11-161 (Nov 18, 2011) ("ICC/USF Order"). For decades prior to the ICC/USF Order, high-

cost carriers had received subsidies from the federal government's "Universal Service Fund" 

("USF"). Those USF subsidies were intended to fulfill the Federal Communications Act's 

requirement that Icionsumers in all regions of the Nation, including . . . those in rural, insular, 

and high cost areas, should have access to telecommunications and information services . . . that 

are available at rates that are reasonably comparable to rates charged for similar services in urban 

areas." 47 U.S.C. § 254(b)(3). The FCC found, however, that many rural consumers were 



paying rates that were less than those paid by consumers in urban areas. ICC/USF Order at 

235. In consequence, the FCC's ICC/USF Order sets a rate floor equal to the national average 

of local rates plus state regulated fees. Id. at ¶ 238. The ICC/USF Order also "limit[s] high-cost 

support where local end-user rates plus state regulated fees" do not meet that national rate floor; 

those carriers' federal subsidies will be reduced "on a dollar-for-dollar basis . . . , to the extent 

that [the] carrier's local rates (plus state regulated fees) do not meet the urban rate floor." Id. at 

11239. 

On June 10, 2014, the FCC altered the schedule for the imposition of rate floor penalties, 

effectively requiring carriers to ensure that their 2014 rate floor obligations are met no later than 

December 1, 2014. See In the Matter of Connect America Fund et al., Report and Order, 

Declaratory Ruling, Order, Memorandum Opinion and Order, Seventh Order on 

Reconsideration, and Further Notice of Proposed Rulemaking, FCC 14-54, Tiri 79-80. 

NCTC's proposed rate adjustment is thus necessary to preserve its ability to receive these 

USF subsidies that are important to its ability to provide telephone and information services in its 

high-cost rural service territory. Without a minimum rate sufficient to meet the FCC's new rate 

floor, high-cost carriers like NCTC will lose significant federal funding that has historically 

allowed these carriers to provide service to the most costly, rural customers. That loss of federal 

funding will threaten the financial existence of these rural carriers like NCTC, who have 

important obligations under federal and state law as carriers of last resort. Moreover, the loss of 

those subsidies would increase the pressure for NCTC to raise its rates even higher than the 

federal rate floor sought here because any loss of federal funds would lead to a need for NCTC to 

make up that revenue directly from its customer-members. 
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In support of its Application, NCTC states as follows: 

1. Pursuant to 807 KAR 5:001, Section 14(1): (i) the full name of the applicant is 

North Central Telephone Cooperative Corporation, (ii) the mailing address of the applicant is 

872 Highway 52 By-Pass East / P.O. Box 70, Lafayette, TN 37083-0070; and (iii) the electronic 

mailing address of the applicant is johnny.mcclanahan@nctc.com. 

2. Pursuant to 807 KAR 5:001, Section 14(2), NCTC states that it is currently in 

good standing in the Commonwealth of Kentucky, where it is incorporated. A certified copy of 

NCTC's Articles of Incorporation and all amendments thereto is on file with the Commission in 

Case No. 2007-00432 

3. Pursuant to 807 KAR 5:001, Section 16(1)(b)(1), NCTC provides the following 

statement of the reason the adjustment is requested. Further details are provided in Exhibit 1 of 

this Application. 

a. 	NCTC was established in 1951 as a not-for-profit, member-owned 

cooperative to provide local telephone service to business and residential members in the 

Kentucky exchange designated Scottsville Rural in Allen County. It also provides service in the 

Tennessee exchanges of Hillsdale, Westmoreland, Green Grove, Lafayette, Pleasant Shade, Red 

Boiling Springs, Defeated, Bethpage, and Oak Grove (the "Service Territory"). Per its 2013 PSC 

Report, NCTC provided service in Kentucky to 4,228 residential and 397 business lines 

members. NCTC is an eligible telecommunications carrier ("ETC"), and it is also the carrier of 

last resort ("COLR") in the Service Territory. In 2013, NCTC received $4,582,296.00 from the 

High Cost Loop Support ("HCLS") Fund to support its COLR responsibilities in the Service 

Territory. 
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b. This proceeding was motivated by an order of the FCC that implemented 

"a rule to limit high-cost support where end-user rates do not meet a specified local rate floor." 

See ICC/USF Order at ¶ 235. 

c. Under the rule, local exchange carriers such as NCTC must meet a 

specified rate floor in each year in order to be eligible to receive the maximum possible amount 

of HCLS funding from the FCC. Failure to meet the rate floor by the deadline will result in a 

reduction in HCLS funding that the carrier could have otherwise received for that year. 

ICC/USF Order at IN 133, 238-40. Therefore, NCTC requires an adjustment of its rates to 

comply with the FCC's 2014 rate floor, thereby maintaining eligibility for the 2014 maximum 

amount of HCLS funding. 

4. The requirements of 807 KAR 5:001, Section 16(1)(b)(2), are inapplicable 

because NCTC does not operate under an assumed name pursuant to KRS 365.015. 

5. Pursuant to 807 KAR 5:001, Section 16(1)(b)(3), NCTC has attached its proposed 

tariff, in such form as is required by 807 KAR 5:011, as part of Exhibit 2. The proposed 

effective date of the proposed tariff is November 30, 2014, at least 30 days from the date the 

Application is filed. 

6. Pursuant to 807 KAR 5:001, Section 16(1)(b)(4), NCTC has attached as part of 

Exhibit 2 its present tariff using italicizing, underscoring, and strikethroughs to show proposed 

revisions. 

7. Pursuant to 807 KAR 5:001, Section 16(1)(b)(5), NCTC states that notice has 

been given in compliance with 807 KAR 5:001, Section 17, as described below: 

a. 	Pursuant 807 KAR 5:001, Section 17(1), NCTC has posted at its place of 

business a copy of the Public Notice and will, within five days of the filing of the Application, 
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post on its website a copy of the Public Notice and a hyperlink to the location on the 

Commission's website where the case documents are available. A copy of the Public Notice is 

attached hereto as part of Exhibit 3. 

b. Pursuant to 807 KAR 5:001, Section 17(2), NCTC, which has more than 

twenty (20) customers and is not a sewage utility, has provided notice by publishing notice once 

a week for three (3) consecutive weeks in a prominent manner in a newspaper of general 

circulation in the utility's service area, the first publication made no later than the date the 

application is submitted to the commission. A copy of the published notice is attached hereto as 

part of Exhibit 3. 

c. Pursuant to 807 KAR 5:001, Section 17(3), an affidavit from the publisher 

verifying the contents of NCTC's notice, that the notice was published, and the dates of the 

notice's publication is attached hereto as part of Exhibit 3. 

d. Pursuant to 807 KAR 5:001, Section 17(4), NCTC states that the Public 

Notice attached to this Application as Exhibit 3 complies with all "Notice Content" requirements 

prescribed by regulation because it contains all of the following elements: 

i. The proposed effective date and the date the proposed rates are 

expected to be filed with the Commission; 

ii. The present rates and proposed rates for each customer 

classification to which the proposed rates will apply; 

iii. The amount of the change requested in both dollar amounts and 

percentage change for each customer classification to which the 

proposed rates will apply; 

5 



iv. The effect upon the average bill for each customer classification 

for the proposed rate change in basic local service; 

v. A statement that a person may examine this Application at NCTC's 

offices; 

vi. A statement that a person may examine this Application at the 

Commission's offices located at 211 Sower Boulevard, Frankfort, 

Kentucky, Monday through Friday, 8:00 a.m. to 4:30 p.m., or 

through the Commission's Web site at http://psc.ky.gov; 

vii. A statement that comments regarding the Application may be 

submitted to the Commission through its Web site or by mail to 

Public Service Commission, Post Office Box 615, Frankfort, 

Kentucky 40602; 

viii. A statement that the rates contained in this notice are the rates 

proposed by NCTC but that the Commission may order rates to be 

charged that differ from the proposed rates contained in the notice; 

ix. A statement that a person may submit a timely written request for 

intervention to the Public Service Commission, Post Office Box 

615, Frankfort, Kentucky 40602, establishing the grounds for the 

request including the status and interest of the party; and 

x. A statement that if the Commission does not receive a written 

request for intervention within thirty (30) days of initial 

publication or mailing of the notice, the Commission may take 

final action on the Application. 



8. The requirements of 807 KAR 5:001, Section 16(1)(b)(6), are inapplicable 

because NCTC is not a water district. 

9. Pursuant to 807 KAR 5:001, Section 16(2), NCTC states that it notified the 

Commission in writing of its intent to file the Application on August 28, 2014, at least thirty (30) 

days but not more than sixty (60) days prior to filing the Application. A copy of the notice of 

intent is included as part of Exhibit 4 of this Application. Pursuant to 807 KAR 5:001, Section 

16(2)(a), the notice of intent stated whether the Application will be supported by a historical test 

period or a fully forecasted test period. Pursuant to 807 KAR 5:001, Section 16(2)(c), NCTC 

sent by electronic mail a .pdf copy of the notice of intent to the Attorney General's Office of 

Rate Intervention (rateintervention@ag.ky.gov) upon filing it with the Commission. A copy of 

this email, including the attached notice of intent, is included as part of Exhibit 4 of this 

Application. 

10. The provisions of 807 KAR 5:001, Section 16(3), are inapplicable because NCTC 

is not an electric utility. 

11. Pursuant to 807 KAR 5:001, Section 16(4)(a), a narrative summary of the 

particular circumstances that justify and support NCTC's Application, including a statement of 

the reason the adjustment is required, is attached hereto as Exhibit 1 and is incorporated herein 

by reference. Exhibit 1 is filed subject to a Petition for Confidential Treatment pursuant to 807 

KAR 5:001, Section 13, filed contemporaneously with this Application. 

12. As more fully explained in NCTC's Motion for Waiver of Certain Rate 

Application Requirements ("Motion for Waiver") filed contemporaneously with this Application, 

NCTC seeks waiver of 807 KAR 5:001, Section 16(4)(b), requiring the applicant's witnesses' 

prepared testimony. 
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13. The requirements of 807 KAR 5:001, Section 16(4)(c) are inapplicable because 

NCTC has gross annual revenues in excess of $5,000,000.00. 

14. Pursuant to 807 KAR 5:001, Section 16(4)(d), NCTC estimates that the total 

amount of revenue increase resulting from the proposed rate adjustment will be $362,736.00. 

15. The requirements of 807 KAR 5:001, Section 16(4)(e), are inapplicable because 

NCTC is not an electric, gas, sewage, or water utility. 

16. Pursuant to 807 KAR 5:001, Section 16(4)(f), NCTC states that the proposed rate 

adjustment will increase the average affected customer bill by $1.10. Additional details 

regarding the anticipated impact on affected customers are set forth in Exhibit 1. 

17. Pursuant to 807 KAR 5:001, Section 16(4)(g), NCTC states that because the 

FCC's rate floor requirements apply only to residential rates, only NCTC's Residential customer 

class will be affected by the proposed rate adjustment. NCTC's analysis of customers' bills and 

the corresponding revenue impact are provided in NCTC's responses to the requirements of 

Section 16(4)(d) and 16(4)(f) in paragraphs 14 and 16 above. 

18. Pursuant to 807 KAR 5:001, Section 16(4)(h), NCTC states that parts A and B of 

its 2013 RUS operating report containing its TIER calculation, which assesses NCTC's actual 

revenue position compared to its required operating revenues, are attached as Exhibit 5. To the 

extent the Commission believes this section imposes additional requirements relevant to this 

Application, NCTC respectfully seeks waiver of those requirements for the reasons set forth in 

its accompanying Motion for Waiver. 

19. As more fully explained in NCTC's Motion for Waiver, NCTC seeks waiver of 

807 KAR 5:001, Section 16(4)(i), requiring a reconciliation of the rate base and capital used to 

determine revenue requirements. 
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20. Pursuant to 807 KAR 5:001, Section 16(4)(j), NCTC has attached a current chart 

of accounts as Exhibit 6. 

21. Pursuant to 807 KAR 5:001, Section 16(4)(k), a copy of NCTC's independent 

auditor's annual opinion report is on file with the Commission as part of its annual report. The 

other requirements of this section are inapplicable because NCTC's independent auditor has not 

indicated "the existence of a material weakness in [NCTC]'s internal controls." 

22. The requirements in 807 KAR 5:001, Section 16(4)(1), are inapplicable because 

NCTC has not been audited by the FCC. 

23. Pursuant to 807 KAR 5:001, Section 16(4)(m), NCTC states that its most recent 

PSC Form T is on file with the Commission. 

24. Pursuant to 807 KAR 5:001, Section 16(4)(n), NCTC has provided as Exhibit 7 

hereto a schedule identifying current depreciation rates used by major plant accounts. NCTC's 

test period depreciation rates are identical to the current depreciation rates attached. To the extent 

the Commission believes this section requires more information than NCTC has provided, 

NCTC seeks waiver of 807 KAR 5:001, Section 16(4)(n) for the reasons set forth in its Motion 

for Waiver. 

25. Pursuant to 807 KAR 5:001, Section 16(4)(o), requiring a schedule of detailed 

information regarding all software, programs, and models used to prepare the Application, 

NCTC states that it utilized no specialized software, program, or models, and relied on Microsoft 

Word and Microsoft Excel to prepare the Application and supporting exhibits. 

26. The requirements of 807 KAR 5:001, Section 16(4)(p), are inapplicable because 

NCTC has never made a stock or bond offering. 
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27. The requirements of 807 KAR 5:001, Section 16(4)(q), are inapplicable because 

NCTC does not provide a formal annual report to its members. Instead, NCTC invites its 

members to an annual meeting to review and discuss its operations. To the extent the 

Commission believes this section requires the provision of additional materials, NCTC seeks 

waiver of those requirements for the reasons set forth in its accompanying Motion for Waiver. 

28. As more fully explained in NCTC's Motion for Waiver, NCTC seeks waiver of 

807 KAR 5:001, Section 16(4)(r), requiring monthly managerial reports. 

29. The requirements of 807 KAR 5:001, Section 16(4)(s), are inapplicable because 

NCTC is not required to file the U.S. Securities and Exchange Commission's Form 10-K, Form 

8-K, or Form 10-Q. 

30. The requirements of 807 KAR 5:001, Section 16(4)(t), are inapplicable because 

NCTC has not had any amounts charged or allocated to it by an affiliate or general or home 

office, and has not paid any monies to an affiliate or a general or home office during the test 

period or during the previous three (3) calendar years. 

31. The requirements of 807 KAR 5:001, Section 16(4)(u), are inapplicable because 

NCTC is not an electric, gas, sewage, or water utility. 

32. The requirements of 807 KAR 5:001, Section 16(4)(v), are inapplicable because 

NCTC has fewer than 50,000 access lines. 

33. The requirements of 807 KAR 5:001, Section 16(5), are inapplicable because 

NCTC's Application does not include any pro forma adjustments. To the extent the Commission 

believes the requirements of this section apply to this Application, NCTC respectfully seeks 

waiver of those requirements for the reasons set forth in its accompanying Motion for Waiver. 
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34. The requirements of 807 KAR 5:001, Section 16(6), are inapplicable because 

NCTC is not requesting a general adjustment in rates supported by a fully forecasted test period. 

35. The requirements of 807 KAR 5:001, Section 16(7), are inapplicable because 

NCTC is not requesting a general adjustment in rates supported by a fully forecasted test period. 

36. The requirements of 807 KAR 5:001, Section 16(8), are inapplicable because 

NCTC is not requesting a general adjustment in rates supported by a fully forecasted test period. 

WHEREFORE, North Central Telephone Cooperative Corporation respectfully requests 

that the Public Service Commission of the Commonwealth of Kentucky enter a final order 

approving NCTC's proposed revisions to the applicable tariffs and grant all other relief to which 

it is entitled. 

Respectfully submitted, .4 
John t. TAW t 
Edwa d . P epp 
DINS ORE & SHOHL LLP 
101 outh ifth Street 
Suite 500 
Louisvi -, KY 40202 
Phone: (502) 540-2300 
Fax: (502) 585-2207 
Counsel to North Central Telephone 
Cooperative Corporation 
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CERTIFICATE OF SERVICE 

I certify that, on the date this Application was filed with the Kentucky Public Service 
Commission, a true and accurate copy of the foregoing was served by Federal Express or by 
hand delivery upon the persons listed below. 

Kentucky Attorney General 
Office of Rate Intervention 
1024 Capital Center Drive, Suite 200 
Frankfort, Kentucky 40601 

On this the 24t14 . ilit October, 2014. 

40°4'vg 
illAtt 

Counsel for N. 	,M ral Telephone Cooperative 4I 
Corporation 
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North Central Telephone Cooperative 	 REDACTED 	Exhibit 1 
Case 2014-00303  

Description and Reason for Filing 

With this filing, North Central Telephone Cooperative Corporation ("NCTC") proposes 

to increase its basic residential local service rates by $1.10, to $16.00 per month. This filing is in 

response to the November 18, 2011 order by the Federal Communications Commission that 

mandates minimum local residential service rate levels as a condition of continued receipt of 

certain federal universal service supports. In that Order' (the so-called "Transformation Order") 

the FCC required that local exchange rates be set at or above a rate floor of $10, as of June 1, 

2012; $14 as of June 1, 2013, and an "urban rate" — at that time undefined — on or before June 1, 

2014 ("2014 rate floor".) The Transformation Order mandated that companies with rate levels 

below the applicable rate floor be penalized with a dollar for dollar reduction in federal high cost 

loop support ("HCLS"). 

On March 20, 2014 the FCC released the results of its controversial urban rate floor 

survey2  that established the 2014 rate floor of $20.46; if implemented, this floor would become 

the basis on which HCLS recipients below the floor would be subject to the loss of funding as 

required by the FCC's Transformation Order. On June 20, 2014 the FCC issued an Order on 

Reconsideration3  that modified the proposed 2014 urban rate floor to allow for a phase-in of the 

residential rate floor. Under its revised implementation schedule, companies were given the 

option to implement the rates over a 4-year period: 

Therefore, we waive the application of section 54.318(b) for lines reported July 1, 
2014, with a rate of $14 or above. Commencing January 2, 2015 (reflecting rates 
as of December 1, 2014), and thereafter, through June 30, 2016, we waive section 
54.318(b) to the extent reported lines are greater than or equal to $16. For the 

In the Matter of Connect America Fund et al., Report and Order and Further Notice of Proposed Rulemaking, FCC 
11-161 (Nov 18, 2011) 
2  Wireline Competition Bureau Announces Results of Urban Rate Survey for Voice Services; Seeks Comment on 
Petition for Extension of Time to Comply with New Rate Floor, Public Notice, DA 14-384, Released March 20, 2014 

Report and Order, Declaratory Ruling, Order, Memorandum Opinion And Order, Seventh Order On 
Reconsideration, and Further Notice of Proposed Rulemaking, FCC 14-54 (June 10, 2014) 
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North Central Telephone Cooperative 	
REDACTED 	

Exhibit 1 
Case 2014-00303 

period between July 1, 2016, and June 30, 2017, we waive section 54.318(b) to 
the extent reported rates are greater than or equal to $18, or the 2016 rate floor, 
whichever is lower. For the period between July 1, 2017, and June 30, 2018, we 
waive section 54.318(b) to the extent reported rates are greater than or equal to 
$20, or the 2017 rate floor, whichever is lower.4  

Proposed Revisions and Customer Impact 

With this filing, NCTC's basic residential rates are proposed to rise to $16.00. NCTC 

does not propose any changes to its basic business services, which are not subject to the 

Transformation Order and which are above the $16.00 residential rate floor in any event. 

Although this filing is specifically for its Kentucky operating area, NCTC files its financial 

reports and its high cost recovery with the Universal Service Administration Company (USAC) 

on a combined basis with its Tennessee operating area and will implement the same rate change 

in Tennessee as it does in Kentucky. Due to this consolidation, the financial and customer 

impact is shown for NCTC as a whole and not on a Kentucky-only basis. 

NCTC proposes to raise residential rates by $1.10. When measured in regulated monthly 

costs, the company anticipates that its average residential subscriber will have approximately a 

1.1% increase in monthly charges.5  

Company Information 

The full name and address of the company is North Central Telephone Cooperative 

Corporation, 872 Highway 52 By-Pass East / P.O. Box 70, Lafayette, TN 37083-0070. NCTC 

was established in 1951 as a member-owned, not-for-profit cooperative to provide local 

telephone service to business and residential members in the Kentucky exchange designated 

Scottsville Rural in Allen County6  ("Service Territory"). Per its 2013 PSC Report, NCTC 

4  Ibid., para. 80 
5  Calculated with residential features and services, including broadband. 
6  The Tennessee exchanges served by NCTC are: Hillsdale, Westmoreland, Green Grove, Lafayette, Pleasant Shade, 
Red Boiling Springs, Defeated, Bethpage, and Oak Grove. 
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provided service in Kentucky to 4,228 residential and 397 business lines and to 10,886 

residential and 2,012 business lines in Tennessee. 

NCTC is an eligible telecommunications carrier ("ETC") in the communities it serves 

and is also the carrier of last resort ("COLR") in its Service Territory. In 2013, NCTC received 

$4,582,296 from the HCLS Fund to support its COLR responsibilities in its Kentucky and 

Tennessee service territories, and it anticipates receiving $4.5M in calendar year 2014. As a high 

cost company, all HCLS revenues are crucial for NCTC to continue to meet its COLR 

responsibilities and to bring advanced services to the communities it serves. 

A schedule of the company's quarterly high cost support is provided in Attachment A of 

this exhibit. Historic access line counts as reported to the National Exchange Carrier 

Association, are provided in Attachment B. 

Financial Support for Filing 

NCTC is in the midst of a dramatic upgrade of its broadband network that was 

significantly funded by a Rural Utilities Services ("RUS") Broadband loan. RUS granted that 

loan to NCTC based, in part, on NCTC's receipt of federal support from the universal service 

fund and its billed access revenues, and NCTC continues to rely on those funds to repay the loan. 

Both of these revenues streams have been altered by the FCC in its Transformation Order, 

putting pressure on NCTC's historic revenue sources. First, the reduction of HCLS support for 

residential lines below the rate floor established by the FCC's Transformation Order requires that 

NCTC raise rates to be eligible to continue to draw from the HCLS fund. Second, FCC-directed 

reductions in access charges have capped and reduced access compensation available to NCTC, 

separately adding pressure on it to raise local service rates. 
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Subscribers Current Rate FCC Floor 	At Risk 
Residential 
Based on year end 20137  15,114 $ 	14.90 $ 	16.00 $ 362,736 

North Central Telephone Cooperative 	 REDACTED 	Exhibit 1 
Case 2014-00303 

Companies that fail to meet the 2014 rate floor will experience a dollar for dollar 

reduction in HCLS beginning in January, 2015. NCTC is seeking to increase its local exchange 

rates by $1.10, or $363K per year based on year-end 2013 residential lines. By doing so, the 

company will avoid a comparable reduction in HCLS equal to approximately 4.4% of its total 

support. 

Annual HCLS (See Attachment A of this Exhibit) $ 4,520,874 

4.4% Support at risk absent a rate increase 

Included in the FCC's Transformation Order is a requirement that carriers cap and reduce 

not only their reciprocal, state, and interstate inter-carrier compensation rates, but also the 

revenues carriers are allowed to collect. Under the formula specified in the Transformation 

Order, the FCC capped allowed terminating access revenues from inter-carrier compensation at 

fiscal year 20118  collected levels and established a phase down of those allowed amounts over 

the subsequent 5 years. With this change, NCTC cannot collect more than its current capped 

revenue amount net 5% each year. As shown in the step down of Eligible State Access 

Recovery, the cumulative FCC-mandated reduction in NCTC's state access revenue recovery is 

through the fiscal period ending June, 2015. 

7  Includes residential lines in Tennessee. 
8  October 1, 2010 through September 30, 2011. 

4 



North Central Telephone Cooperative 
	 REDACTED 	Exhibit 1 

Case 2014-00303 

Eli ible State Access Recove 

Access Ca s Reduction 
FY2011 
2012-2013 Fiscal Period I II  
2013-2014 Fiscal Period I II  

II 2014-2015 Fiscal Period 1 
Cumulative Reduction 

Accordingly, NCTC has already experienced a dramatic reduction in its eligible state 

access recovery with additional reductions expected as the FCC-mandated phase down 

continues. 

Additional Support of Filing 

Due to its weak financial situation in 2007, NCTC conducted an exhaustive rate case9  to 

increase its residential by $3 to $14.90 and its business rates by $5 to $23.03. As testified to in 

that proceeding, NCTC did so because its 2006 TIER was calculated to be negative 0.35, 

meaning it was not earning enough revenue to cover its fixed charges.10  Even with the requested 

increase in local service rates, NCTC's forecasted TIER was expected to be below the 1.42 

considered reasonable for the company." 

NCTC's regulated TIER continues to remain below acceptable levels in the five years 

following its last rate case. As shown in Attachment C of this exhibit, the company's regulated 

TIER for 2012 and 2013 were 0.85 and negative 0.77. Unfortunately, NCTC's 2012 and 2013 

regulated TIER are comparable to levels that existed when the PSC approved the company's 

2007 rate increase. Accordingly, the same economic issues that existed when the PSC approved 

9  See generally Application, In the Matter ofApplication of North Central Tele. Coop. Corp. to Adjust Rates and 
Charges for Basic Local Exchange Service, Ky. P.S.C. Case No. 2007-00162 ("2007 Rate Case") (Oct. 11, 2007). 
1°  See Prefiled Supplemental Testimony of Thomas M. Strait, 2007 Rate Case, at A.S. and Exhibit 1 (Dec. 20, 2007). 
I  See North Central's Post-Hearing Brief, 2307 Rate Case, at p. 3 (April 4, 2008). 
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NCTC's rate increase in 2007 continue to exist and warrant approval of the rates proposed in 

NCTC's application. 

As shown in Exhibit 5 of its application, NCTC's investment in non-regulated (non-

patronage) investments account for the majority of its corporate income. Even with the modest 

rate increase proposed here, NCTC will not have a dramatic change in its overall financial 

position. NCTC also believes it must minimize its rate increase to avoid rate shock to its 

customers, who are also its owner-members, and to prevent the escalation of line losses that have 

plagued NCTC due to competition from wireless and VOIP providers. 

Summary 

The FCC's Transformation Order continues to dramatically change the revenue sources 

historically available to rural telephone companies like NCTC to use in meeting their COLR 

obligations and to expand the availability of advanced broadband services to their customers. 

Unfortunately, for many of these affected companies, doing so requires upward pressure on local 

service rates. As shown in this documentation, NCTC has no other realistic options available to 

it and requests that its tariff revisions be approved. 
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Attachments to this Exhibit: 

Attachment A: 	NCTC's quarterly high cost support 2014 

Attachment B: 	National Exchange Carrier Association Report of Access Lines 

Attachment C: 	Regulated TIER 
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North Central Telephone Cooperative 
	

Case 2014-00303 
2014 High Cost Support - Includes Tennessee and Kentucky, Combined 

	
Exhibit 1 

Attachment A 

Report 
Cycle 

State SAC Study Area Name 

Connect 
America 
Fund ICC 
Monthly 
Support 

HCL 
Monthly 
Support 

ICLS 
Monthly 
Support 

Total High 
Cost 

Monthly 

Total High 
Cost 

Quarterly 

1 Q 1 4 TN 290573 NORTH CENTRAL COOP $106,917 $ 	361,197 $348,486 $ 816,600 $ 2,449,800 
2Q14 TN 290573 NORTH CENTRAL COOP $ 106,917 $ 	380,208 $348,486 $ 835,611 $ 2,506,833 
3Q14 TN 290573 NORTH CENTRAL COOP $106,917 $ 	382,776 $372,008 $ 861,701 $ 2,585,103 
4Q14 TN 290573 NORTH CENTRAL COOP $ 	99,708 $ 	382,777 $372,008 $ 854,493 $ 2,563,479 

2014 Calendar Year 
	

$ 4,520,874 



The Exhibit 1(B) attachment has been 
omitted from the public filing. It has 
been provided under a petition for 

confidential treatment 



North Central Rural Telephone Cooperative 
	

Case 2014-00303 
Regulated TIER Calculation 

	
Exhibit 1 

Attachment C 

Income Statement 

Operating Revenues 

Regulated TIER 
2012 	 2013 

Local network services revenue $ 	4,431,808 $ 	4,368,562 
Network access service revenue 14,806,543 15,773,055 
Long distance network services revenue 121,286 73,791 
Miscellaneous revenue 2,636,230 2,476,652 
Uncollectible revenue (126,200) (162,600) 
Additional Revenue 78,513 170,889 

Total Operating Revenues $ 	21,948,180 $ 	22,700,349 

Operating Expenses 
Plant specific operations expense $ 	6,495,459 $ 	7,273,803 
Plant non-specific operations expense 2,079,054 2,468,637 
Provision for depreciation 7,091,189 8,692,798 
Customer operations expense 2,109,614 2,590,731 
Corporate operations expense 2,479,115 2,538,055 
Operating taxes 703,114 720,469 

Total Operating Expenses $ 	20,957,545 $ 	24,284,493 

Operating Income $ 	990,635 $ 	(1,584,144) 

Fixed Charges 
Interest expense $ 	2,023,737 $ 	1,889,922 
Interest charged to construction (604,398) (375,992) 

Total Fixed Charges $ 	1,419,339 $ 	1,513,930 

Income Before Taxes on Income $ 	(428,704) $ 	(3,098,074) 
Taxes on Income (209,706) (413,962) 

Net Income $ 	(218,998) $ 	(2,684,112) 

TIER 0.85 (0.77) 
Net Income (after taxes) $ 	(218,998) $ 	(2,684,112) 

Interest expense $ 	1,419,339 $ 	1,513,930 
Net Income (after taxes) + Interest Expense $ 	1,200,341 $ 	(1,170,182) 
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• Proposed Tariff Pages (Proposed) 
• Proposed Tariff Pages (Proposed with Black Line) 



North Central Telephone Cooperative 	 Exhibit 2 
Case 2014-00303 

Proposed Tariff Pages (Clean) 



NORTH CENTRAL TELEPHONE COOPERATIVE 	 PSC KY TARIFF NO. 3 
INCORPORATED 	 SECTION C 
LOCAL EXCHANGE TARIFF 	 Second Revised Sheet No. 5 

Replaces First Revised Sheet No. 5 

BASIC LOCAL EXCHANGE SERVICE (Cont'd) 

C.2 	Local Calling Areas  

C.2.1 General  

The rates in this Tariff entitle callers to receive local calling (i.e., toll-free) to the 
local calling areas indicated in Section C.2.2, below. Calls to areas not listed in 
Section C.2.2 will be subject to applicable long distance charges by the long 
distance provider. 

C.2.2 List of Local Calling Exchanges 

Exchange (NPA is 615 unless otherwise noted)  
Hillsdale (633) 
Westmoreland (644) 
Green Grove (655) 
Lafayette (666,688) 
Pleasant Shade (677) 
Red Boiling Springs (699) 
Defeated (774) 
Bethpage (841) 
Oakgrove (888) 
Scottsville Rural (270-618, 270-622) 
In addition to local calling to all North Central exchanges subscribers in these 
exchanges will receive local calling to any exchange within the subscriber's 
county. 

C.3 	Local Exchange Rates  
Rates do not include a charge for instrument or other customer premises equipment. 
Rates for additional services, including installation charges, are shown elsewhere in this 
Tariff 

Monthly Rate  
1. Residential Service 	$ 16.00 (I) 	t 
2. Business Service 	$ 23.03 	 t 

t Rate to be effective as of the first bill cycle following effective date of rate revision. 
Issue Date: 	October 24, 2014 
Effective Date: 	November 30, 2014 

Issued By: /s/ Nancy J. White 
Nancy J. White, President / CEO 



North Central Telephone Cooperative 	 Exhibit 2 
Case 2014-00303 

Proposed Tariff Pages (Proposed with Black Line) 



NORTH CENTRAL TELEPHONE COOPERATIVE 	 PSC KY TARIFF NO. 3 
INCORPORATED 	 SECTION C 
LOCAL EXCHANGE TARIFF 	 First Second  Revised Sheet No. 5 

Replaces First Revised Original  Sheet No. 5 

BASIC LOCAL EXCHANGE SERVICE (Cont'd) 

C.2 	Local Calling Areas  

C.2.1 General  

The rates in this Tariff entitle callers to receive local calling (i.e., toll-free) to the 
local calling areas indicated in Section C.2.2, below. Calls to areas not listed in 
Section C.2.2 will be subject to applicable long distance charges by the long 
distance provider. 

C.2.2 List of Local Calling Exchanges 

Exchange (NPA is 615 unless otherwise noted)  
Hillsdale (633) 
Westmoreland (644) 
Green Grove (655) 
Lafayette (666,688) 
Pleasant Shade (677) 
Red Boiling Springs (699) 
Defeated (774) 
Bethpage (841) 
Oakgrove (888) 
Scottsville Rural (270-618, 270-622) 
In addition to local calling to all North Central exchanges subscribers in these 
exchanges will receive local calling to any exchange within the subscriber's 
county. 

C.3 	Local Exchange Rates  
Rates do not include a charge for instrument or other customer premises equipment. 
Rates for additional services, including installation charges, are shown elsewhere in this 
Tariff. 

Monthly Rate  
1. Residential Service 	$ 4-479016.00  (I)  
2. Business Service 	$ 23.03 

	
1• 

t Rate to be effective as of the first bill cycle following effective date of rate revision. 
Issue Date: 	October 24, 2014 
Effective Date: 	November 30, 2014 

Issued By: /s/ Nancy J. White 
Nancy J. White, President / CEO 



	

E N 	ILI t., .h. 

	

C r E 	rs 	I A. 
4x I S 

Exhibit 3 

.14 	th 	A 0) 
1 	111 	̀4.  Date: it" 

Subject: 

(Tearsheet included 	 True copy from archives 

Robert B. P tchlord, I I I 

Subscribed and sworn before me this day 

Notary Public 

, 
My cornission expires 	 

11)e 	Finn PAIR t 	Caftxrtlialurtl 00. IIF, 14P1.11. 	Allen 	uiiy y Times; Irigilt 

North Central Telephone Cooperative 
Case 2014-00303 

The CittzetumitTtmes 
110 

Alfem C'e,mnivis ilj4.v.$roefi.nvot nr.w.mover • Sr rvinv yon hr over 1:4 Cenirar 

? A  l  r 	St 	P. 0. 11 	1111 	SkVIIIS'OlZ.:, Keliolay 42 I m 
Moue C.2711 117.14-U 	Flv. 

atIrtn.W111.:lif.1742R11 

Date: Cdoi)e,- 	4.;? 0: 

To whom it may concern: 

The following Legal Notice/Advertisement was published in The 
Citizen-Times, a weekly newspaper in Scottsville, Kentucky on the date 
indicated. 

Publisher 
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On or around October 21, North Central Telephone Cooperative will file with the KY Public 
Service Commission an increase in basic local service rates charged to residential subscribers 
due to a Federal Communication Commission mandate. With this change, residential rates are 
proposed to increase from $14.90 to $16. Business rates are unchanged with this filing. If 
approved by the PSC, the effective date of this rate change will be December 1, 2014. We 
anticipate the average increase being 1.1% of an average residential bill. 

This increase is mandated by recent changes enacted by the Federal Communications 
Commission which set minimal local service rate levels as a condition of continued receipt of 
federal high cost support that allows us to deploy fiber optic facilities and support advanced 
voice and broadband services. Because this support is vital to the economic health of our 
community, we had no choice but to request this rate increase. 

You may examine this application at the offices of North Central Telephone Cooperative located 
at 872 Highway 52 By-Pass East, Lafayette, TN 37083 during regular business hours or at the 
offices of the Kentucky Public Service Commission located at 211 Sower Boulevard, Frankfort, 
Kentucky, Monday through Friday, 8:00 a.m. to 4:30 p.m., or through the commission's Web 
site at http://psc.ky.gov.  

Comments regarding the application may be submitted to the Public Service Commission 
through its Web site or by mail to Public Service Commission, Post Office Box 615, Frankfort, 
Kentucky 40602. Rates contained in this notice are the rates proposed by the Company but the 
Public Service Commission may order rates to be charged that differ from the proposed rates 
contained in this notice. 

You may submit a timely written request for intervention to the Public Service Commission, Post 
Office Box 615, Frankfort, Kentucky 40602, establishing the grounds for the request including 
the status and interest of the party. If the Commission does not receive a written request for 
intervention within thirty (30) days of initial publication or mailing of this notice, the 
Commission may take final action on the application. 



Dyer. 	 ber 15, 2014 and see official 
Visit 	www.ScutchBILIO, rules. 

comihornecuidest to enter 	Creativity and a few tools 
the "Home of Scutt:Milne are all you need to add Hair 
Painter's Tape" contest Rum to your home this season. 
October 1 through Novem• 	(Courtesy of StatePoint) 

NOTICE 
On or around October 21, North Central Tele-

phone Cooperative will file with the Kentucky 
Public Service Commission an Increase in basic 
local service rates charged to residential sub-
scribers due to a Federal Communication Com-
mission mandate. With this change, residential 
rates are proposed to increase from $14.90 to 
$16. Business rates aro unchanged with this fil-
ing. If approved by the PSC, the effective data 
of this rate change will be December 1, 2014. We 
anticipate the average increase being 1.1% of an 
average residential bill. 

This increase is mandated by recent changes 
enacted by the Federal Conununications Com-
mission which set minimal local service rate 
levels as a condition of continued receipt of fed-
oral high cost support that allows us to deploy 
fiber optic facilities and support advanced voice 
and broadband services. Because this support 
is vital to the economic health of our commu-
nity, we had no choice but to request this rate 
increase. 

You may examine this application at the of-
fices of North Central Telephone Cooperative 
located at 872 Highway 52 By-Pass East, Lafay-
ette, Tenn. 37083 during regular business hours 
or at the offices of the Kentucky Public Service 
Commission located at 211 Sower Boulevard, 
Frankfort, Kentucky, Monday through Friday, 
8 a.m. to 4:30 p.m., or through the commission's 
website at http://psa.ky.gov. 

Comments regarding the application may be 
submitted to the Public Service Commission 
through its website or by mall to Public Service 
Commission, Post Office Box 615, Frankfort, 
Kentucky 40802. Rates contained in this notice 
are the rates proposed by the Company but the 
Public Service Commission may order rates to 
be charged that differ from the proposed rates 
contained in this notice. 

You may submit a timely written request for 
Intervention to the Public Service Commission, 
Post Office Box 615, Frankfort, Kentucky 40602, 
establishing the grounds for the request Includ-
ing the status and interest of the. party. if the 
Commission does not receive a written request 
for Intervention within thirty (30) days of Ini-
tial publication or mailing of this notice, the 
Conunission may take final action on the appli-
cation. (903TC) 

4110611111111101 111111111111111 

LEGAL NOTICE  
MASTER COMMISSIONER'S SALE 

ALLEN CIRCUIT COURT 	 CIVIL ACTION NO. 11-CI-00412 
TAX EASE LIEN SERVICING, LLC 	 PLAINTIFF 

GINGER DAVIS and 
JAMES II. DAVIS, cc al. 	 DEFENDANTS 

Pursuant to a judgment and order of sale entered by the Allen Cir-
cuit Court in the above styled case, notice is hereby given that the master 
corrunissioner ofsaid Court will offer for sale to the highest bidder at public 
auction on Friday, Oct. 24, 2014, at 1 p.m. CDT, at the front entrance of the 
:Olen County Judicial Center, 200W, Main Street, Scottsville, Kentucky, the 
teal property situated in Allen County, Kentucky, described. as follows: 

An unimproved lot containing 1.997 acres on the westerly side 
o nib liter's Chapel Road approximately 2112 miles south of Ky. 
Hwy. 100. PVA parcel 22-1A-8 

Being the same property conveyed to Ginger Davis and James H. 
Davis at deed book 242, page 17, Allen County Clerk's Office. 

The buyer may pay cash or execute a bond for the sales price due In 
30 flays with Interest at 12% per annum; a qualified surety is required on the 
bond.The purchaser shall pay the 2014 property tuxes. The amount to be raised 
by the sale la $4,370.84 plus interest and costs. The United States of America 
lies n right of redemption pursuant to 28 USC section 2410. 

Kelly D. Powell 
Master Commissioner 

Allen Circuit Court 

1,86.1.01.97.4 On," 
•,••• 

"AGE 98— THE CITIZEN-TIMES, Scottsville, Ky., Thursday, October 9. 2014 

Decorate Your Home This 
Season for Under $100 

When it comes to filling 
.our home with full flair and 
warm ibetive cheer, you don't 
have to rely on generic decor 
put-clamed from the store, 
.ahich can be pricy and for. 
4ettahlo. l'hie holiday season 
auto:your home unique with 

little DIY. 
'You'll be surprised how 

simple tools, such an gond, 
pointy palmers tape make 
all the difference in Iffy proj. 

says Carmen De La 
Pox, former hest of HGTVe 
Hammer Heads" and 3M 

'poke sperann. 
When it imams to decurat. 

iCe important that your 
ideas ore fresh. unique and 
different. To help you get 
..tamed. De Lu Paz is offering 
uric craft inspirations that 
oat under 0100 to create. 

• Spruce asp your home 
for the season. Paint en ac-
cent wall. It will feel like you 
made big changes. 

'Be the ultimate holiday 
host. Use recycled materials 
to create personable, home. 
made parting gifts. 

'Using painter's tape to 
create a fabric table runner 
con be a simple way to skip 
freehand grunt work, allow. 
ing you to create a repetitive 
pattern with more precision 
and less stress. 

.13e dramatic and theatri. 
cal with tabletop decorations. 
Think of n theme and stick to 
it. The use done item in dif.. 
Wont sizes and colon will 
make a strong statement. 

• Store-bought seasonal de. 
car can be expensive. Make 
your own for a fraction of the  

cost, By using painter's tape 
you can get super sho rp paint 
lines and clean removal for 
your next painting project. 

Looking for a fun way to 
spruce up your Thanksgiv-
ing table? Why not try these 
"DIY Thanksgiving Clip-
board Place Corde" from Sar-
ah Hearts Blog for Scotch. 
Blue Pointer's Tape: 

Supplies: 5" x 7" clipboards: 
Chalkboard paint, any color: 
Foam brush; Chalk or chalk• 
board stockers; Mini pencils, 
one for each place setting: 
"I em thankful fee cards, 
printed and cut out: Scotch-
Blue Painter's Tape for Deli-
cate Surfaces with Advanced 
Edge•Lock Paint Line Pro-
teeter 

Use painter's tape to mask-
off the bottom of the clip. 
brnd. Position the bottom 
edge of tope about 1.5" from 
bottom edge. 

Use the (nein brush to  

paint a coat of chalkboard 
paint on the bottom of clip. 
board. Allow it to dry com-
pletely. Add a second coat. If 
you're using a patterned clip-
board, you may need to add 
a third or fourth coat. Once 
your final coat hue dried for 
about 16 minutes, carefully 
remove tape. 

Lightly wipe the chalk-
covered surface with n paper 
towel to remove excess dust. 

Write each guest's name 
on the chalkboard painted 
area and clip a printed "I 
am thankful for" card to the 
top of the clipboard. Slide in 
a mini pencil at the top and 
your place card is ready to 
display on your holiday to-
hle 

Feeling inspired? Channel 
that creativity by submitting 
your own home refresh proj-
ect that costs less than $100 
and you could win 55.000 to 
put towards a home make 

THelp Wanted 
Full-time 

carpenter. must 
have experience. 

Call 
(270) 202-2396 

Build Your Own 
Business mcwv, 

Oulld a business al unlimited income 
potential with minimal capital invest• 
mettle  and have the supped al one ol 
the eulion't largest /Memel financial 
terriers proxridees, 8.47  

tOuisMndin .

w

g conerensafinn and 
mining magma, with monthly bob 
nets development allowance 
• loosens Esuralre benefits 
paeluge: Health le Denial Wu/axe, 
bletchIng ell 	Plan, Ref tem eni 
Flax Group Tern lite Insolent,. 

Modem Woodmen is looking for sell• 
motivated individuate with oe without 
sales twerience in the AllenCouniyuee. 
Cellattliincaeorundtkumf to /Illy 
II. /Host billyanstinson/mtrarep.org  



Case 2014-00303 
Exhibit 4 

NORTH CENTRAL 
TELEPHONE 
COOPER A TI Vt: 

Mr. Jeff Derouen, Executive Director 
Kentucky Public Service Comm ission 
211 Sower Boulevard, P.O. Box 615 
Frankfort, KY 40602-0615 

R E'r" ETV [.": D 

AUG 2 8 014 

PUBLIC Si:LI:NICE 
COMMISSION 

August 28, 2014 

Dear Mr. Derouen: 

Case No. 2014-00303 

North Central Telephone Cooperative ("NCTC") gives this notice pursuant to 807 KAR 5:001 Section 
16(2) of its intent to file no sooner than thirty (30) days from today, but not more than sixty (60) days 
from today, an application for a general adjustment in its rates. The general adjustment in rates will be 
supported by a twelve (12) month historical test period that may include adjustments for known and 
measurable changes. 

The anticipated rate application is intended to meet the rate floor mandated in 47 CFR § 54,318, 
compliance with which is required to ensure that NCTC continues to receive high cost support that is 
essential to its operations. (See In the matter of Connect America Fund, Report and Order and Further 
Notice of Proposed Rulemaking, FCC 11-161 (Nov. 18, 2011).) 

The FCC's June 10, 2014 Order (See Report and Order, Declaratory Ruling, Order, Memorandum 
Opinion And Order, Seventh Order On Reconsideration, and Further Notice of Proposed Rulemaking, 
FCC 14-54) requires NCTC to have reported line rates greater than or equal to $16, commencing January 
2, 2015 (reflecting rates as of December 1, 2014). 

A copy of this notice is being emailed to the Attorney General's Office of Rate Intervention by electronic 
mail at rateinterventioneag.ky.aay. 

Please refer any questions to me at 6 1 5-666-2 151. 

Sincerely, 
N 

Nancy J. White, President and CEO 

Cc via email: Johnny McClanahan, North Central Telephone Cooperative 
Eileen Bodamer, Bodamer Consulting 

1  Paragraph 80, 

P.O. Box 70 • Lafayette, Tennessee 37083-0070 

615-666-2151 



	Original Message 	 
From: Johnny McClanahan [mailto:johnnv.mcclanahanPnctc.com] 
Sent: Tuesday, August 26, 2014 9:55 AM 
To: 'rateintervention@ag.ky.gov' 
Cc: Eileen Bodamer; Johnny McClanahan 
Subject: Local Rate Floor Notice 

Attached please find a notice of intent from North Central Telephone Coop., Inc. 

The notice has been mailed to Mr. Jeff Derouen, Executive Director, KYPSC. 

Please contact me if you have any questions. 

Regards, 

Johnny McClanahan 
VP Finance 1 Administrative Services 
NCTC - North Central 1 www.nctc.com   
872 Highway 52 Bypass East 1 Lafayette, Tennessee 37083 Office 615.666.21511 
iohnny.mcclanahanPnctc.com   

This message is intended solely for the use of the individual and entity to whom it is 
addressed, and may contain information that is privileged, confidential, and exempt from 
disclosure under applicable state and federal laws. If you are not the addressee, or are not 
authorized to receive for the intended addressee, you are hereby notified that you may not 
use, copy, distribute, or disclose to anyone this message or the information contained 
herein. If you have received this message in error, immediately advise the sender by reply 
email and destroy this message. 

1 



Sincerely, 

Nancy J. White, President and CEO 

NORTH CENTRAL 
TELEPHONE 

(.) 0 P E RA '! 

Mr. Jeff Derouen, Executive Director 
Kentucky Public Service Commission 
211 Sower Boulevard, P.O. Box 615 
Frankfort, KY 40602-0615 

August 28, 2014 

Dear Mr. Derouen: 

North Central Telephone Cooperative ("NCTC") gives this notice pursuant to 807 KAR 5:001 Section 
16(2) of its intent to file no sooner than thirty (30) days from today, but not more than sixty (60) days 
from today, an application for a general adjustment in its rates. The general adjustment in rates will he 
supported by a twelve (12) month historical test period that may include adjustments Ibr known and 
measurable changes. 

The anticipated rate application is intended to meet the rate floor mandated in 47 CFR § 54.318, 
compliance with which is required to ensure that NCTC continues to receive high cost support that is 
essential to its operations. (See In the matter of Connect America Fund, Report.  and Order and Further 
Notice of Proposed Rulemaking, FCC 11-161 (Nov. 18, 2011).) 

The FCC's June 10, 2014 Order (See Report and Order, Declaratory Ruling, Order, Memorandum 
Opinion And Order, Seventh Order On Reconsideration, and Further Notice of Proposed Rulemaking, 
FCC 14-54) requires NCTC to have reported line rates greater than or equal to $16, commencing January 
2, 2015 (reflecting rates as of December I, 2014). 

A copy of this notice is being emailed to the Attorney General's Office of Rate Intervention by electronic 
'nail atiliteintervention(niag..14gov. 

Please refer any questions to me at 615-666-2151. 

Cc via email: Johnny McClanahan, North Central Telephone Cooperative 
Eileen Bodamer, Bodamer Consulting 

Paragraph 80. 

P.C). Box 70 Lafayette, Tennessee 37003-0070 
615-666-2151 
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According to the Paperwork Reduction Act of 1995. an agency may not conduct or sponsor. and a person urn required to resin-mil to, a collection of mfonnation unless it displays a valid 0110 control nutnbcr. The valid 
OMB control number fur this infommtion collection is 0372-0031. The time required to complete this information collection is estimated to average 4 hones per response, including the nine for reviewing instructions. 
searching  trusting data sources. gathering and maintaining the data needed, and completing and reviessing the collection of information 

USDA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

This darn rill he used hr MIS at ',lot your tinanc fel situation. lour response to twinned hy 711Se. 01 et seq 

onitsufwalofedemlitossentliegataqmsregarditmeolnidenmdtaermnionedllteneatMetsconfitlenital 

BORROWER NAME 

North Central Telephone Cooperative Corporation 

INS77i'I(.7 IONS-Submit report tit 12115 within 30 thos (tiler close ttj the period. 

For detailed Illvin,twitc. tee NIS Ibillrlin 1744-2. Report in whole dollars only. 

PERIOD ENDING 

December, 	2013 
BORROWER DESIGNATION 

TNO 545 

We hereIT cent& that the entries ill this 

to the hest et( our knowledge and belief 

ALL INSURANCE REQUIRED BY 7 

RENEWALS HAVE BEEN OBTAINED 

DURING THE PERIOD 

El All of the obligations under the RUS loan documents 
have been fulfilled in all material respects. 

Johnny McClanahan 

report are in occonlance 

CFR PART 1788, 

FOR ALL POLICIES. 

COVERED BY 

with the (ICCIIIIIIIS 

CHAPTER XVII, 

THIS REPORT 
(Check one 

9/14/2014 

CERTIFICATION 
ClIld other records of the Avstent and reflect the status (tithe .systent 

RUS, WAS IN FORCE DURING TIIE REPORTING PERIOD AND 

PURSUANT I'M PARI' 1788 OF 7CFR CHAPTER XVII 
of the following) 

❑ There has been a default in the fulfillment of the obligations 
under the RUS loan documents. Said default(s) Is/are 
specifically described in the Telecom Operating Repo/ 

DATE 

PART A. BALANCE SHEET 

ASSETS 

BALANCE 

PRIOR YEAR 

BALANCE 

END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY 

BALANCE 

PRIOR YEAR 

BALANCE 

END OF PERIOD 

CURRENT ASSETS 

1. Cash and Equivalents 3,817,595 9,816,454 

CURRENT LIABILITIES 

25. Accounts Payable 3,287,732 1,017,250 

2. Cash-RUS Construction Fund 1, 235, 139 1, 770, 779 20. Notes Payable 1,817,414 0 

3. 	Affiliates: 27. Advance Billings and Payments 256, 923 215, 418 

a. Telecom, Accounts Receivable 1,769,922 1,601,206 28, Customer Deposits 348,053 374,587 

b. Other Accounts Receivable 29. Current Mat. LIT Debt 5,717,201 4,181, 962 

c. Notes Receivable 30. Current Mal. LIT Debt-Rur. Dev. 

4 	Non-Affiliates: 31. Current Mat.-Capital Leases 

a. Telecom. Accounts Receivable 181 , 774 237 , 2 64 32. Income Taxes Accrued 

b. Other Accounts Receivable 33. Other Taxes Accrued 608,610 655, 712 

c. Notes Receivable 34. 	Other Current Liabilities 7,631, 072 7,687,295 

5 	Interest and Dividends Receivable 35. Total Current Liabilities (25 thru 34) 19,667, 005 19,132,229 

6. Material-Regulated 1 , 579 , 497 1 , 119 , 164 LONG-TERM DEBT 

36. Funded Debt-PUS Notes 26,611,284 29,450,168 7 	Material-Nonregulated 34, 97'/ 25, 067 

8 	Prepayments 37. Funded Debt-RTB Notes 10,625,115 10,152,325 

9. Other Current Assets 128, 699 230, 159  38. Funded Debt-FF13 Notes 

10. Total Current Assets (1 Thru 9) 8, 747, 553 9, 795, 093 39. Funded Debt-Other 

NONCURRENT ASSETS 

11 	Investment in Affiliated Companies 

40. Funded Debt-Rural Develop. Loan 

41. Premium (Discount) on UT Debt 

a. Rural Development 42. Reacquired Debt 

b. Nonrural Development 33 , 096 , 829 33 , 678 , 460 43. Obligations Under Capital Lease 

12. Other Investments 44. Adv. From Affiliated Companies 

a. Rural Development 45. Other Long-Term Debt 2,094,733 3,466,501 

b. Nonrural Development 253 , 906 184, 739 46. Total Long-Term Debt (36 thru 45) 39,331,132 43,068,994 

13. Nonregulated Investments 2 , 588 , 791 2 , 999, 757 OTHER UAB. & DEF. CREDITS 

47. Other Long-Term Liabilities 7,347,246 10,087, 077 14. Other Noncurrent Assets 

15. Deferred Charges 48. Other Deferred Credits 0 0 

16. Jurisdictional Differences 49. Other Jurisdictional Differences 

17. Total Noncurrent Assets (11 thru 16) 35, 939 , 526 36, 812 , 956 50. Total Other Liabilities and Deferred Credits (47 Oyu 49) 7,347,246 10,087, 077 

PLANT, PROPERTY, AND EQUIPMENT 

18, Telecom, Plant-in-Service 126 , 391,902 139 , 218 , 298 

EQUITY 

51. Cap. Stock Outstand. & Subscribed 

19. Property Held for Future Use 52. Additional Paid-in-Capital 

20. Plant Under Construction 13 , 276 , 775 11, 236 , 234 53. Treasury Stock 

21. Plant Adj., Nonop. Plant & Goodwill 54. Membership and Cap. Certificates 

22. Less Accumulated Depreciation 70, 180, 790 78, 129, 9135 55. 	Other Capital 

23. Net  Plant (18 thru 21 less 22) 69, 487 , 887 67, 325, 047 56, Patronage Capital Credits 42,670,695 46,424,054 

24. TOTAL ASSETS (10+17+23) 

114,174,966113,933,096 

57. Retained Earnings or Margins 5,158,888 220, 747 

58. Total Equity (51 thru 57) 47,829,583 46,649,801 

69. TOTAL LIABILITIES AND EQUITY (36+46+50+58) 

114,174,966113,933,096 

Total Equity = 40 . 94% % of Total Assets 	 Page 1 of 6 
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USDA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

BORROWER DESIGNATION 

T00545 

PERIOD ENDING 

December, 2013 
 INSTRUCTIONS- See RUS Bulletin 1744-2 

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS 

ITEM 
PRIOR YEAR THIS YEAR 

1. Local Network Services Revenues 4,431,808 4,368,562 

2. Network Access Services Revenues 14,806,543 15,773,055 

3. Long Distance Network Services Revenues 121,286 73,791 

4. Carrier Billing and Collection Revenues 78,513 170,889 

5. Miscellaneous Revenues 2,636,230 2,305,763 

6. Uncollectible Revenues 126,200 162,600 

7. Net Operating Revenues (1 thru 5 less 6) 21,948,180 22,529,460 

8. Plant Specific Operations Expense 6,495,459 7,273,803 

9. Plant Nonspecific Operations Expense (Excluding Depreciation & Amortization) 2,079,054 2,468,637 

10. Depreciation Expense 7,091,189 8,692,798 

11. Amortization Expense 

12. Customer Operations Expense 2,109,614 2,590,731 

13. Corporate Operations Expense 2,479,115 2,538,055 

14. Total Operating Expenses (8 thru 13) 20,254,431 23,564,024 

15. Operating Income or Margins (7 less 14) 1,693,749 (1,034,564) 

16. Other Operating Income and Expenses 658,123 624,802 

17. State and Local Taxes 703,114 720,469 

18. Federal Income Taxes 

19. Other Taxes 

20. Total Operating Taxes (17+18+19) 703,114 720,469 

21. Net Operating Income or Margins (15+16-20) 1,648,758 (1,130,231) 

22. Interest on Funded Debt 1,997,884 1,871,510 

23, 	Interest Expense - Capital Leases 

24. Other Interest Expense 18,412  25,853 

25. Allowance for Funds Used During Construction 604,398 375,992 

26. Total Fixed Charges (22+23+24-25) 1,419,339 1,513,930 

27. Nonoperating Net Income 3,592,009 1,795,099 

28. Extraordinary Items 

29. Jurisdictional Differences 

30. Nonregulated Net Income 1,337,460 1,069,809 

31. Total Net Income or Margins (21+27+28+29+30.26) 5,158,888 220,747 

32. Total Taxes Based on Income (209,706) (413,962) 

33. Retained Earnings or Margins Beginning-of-Year 113,552 (156,766) 

34. Miscellaneous Credits Year-to-Date 2,222,548 1,405,529 

35. Dividends Declared (Common) 

36. Dividends Declared (Preferred) 

37. Other Debits Year-to-Date 

38. Transfers to Patronage Capital 2,336,100 1,248,763 

39. Retained Earnings or Margins End-of-Period [(31+33+34) - (35+36+37+38)] 5,158,888 220,747 

40. Patronage Capital Beginning-of-Year 40,334,595 45,175,291 

41. Transfers to Patronage Capital 2,336,100 1,248,763 

42. Patronage Capital Credits Retired o 0 

43. Patronage Capital End-of-Year (40+41-42) 42,670,695 46,424,054 

44. Annual Debt Service Payments 1,997,884 1,871,510 

45. Cash Ratio [(14+20-10-11) 17] 0.6318 0.6921 

46. Operating Accrual Ratio [(14+20+26) / 7] 1.0195 1.1451 

417. 	TIER [(31+26) / 26] 4.6347 1.1458 

48. 	DSCR [(31+26+10+11) / 44] 6.8419 5.5717 

Page 2 of 6 



North Central Telephone Cooperative 	 Exhibit 6 
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01 North Central Telephone 
• _  

General 	Dr T U M Account 
Ledger beg.. 	Cr p s x 	Description 

1130.1 	DARN CITIZENS BANK--? ENERAL FUND. 
1130.10 	0 A R N. CITIZENS BANK-MONEY MKT FUND 
1130.110 	D A.. . N CITIZENa.BANK-EMP SAVINGS. ACC 
1130.12 	DARN FARMERS NATIONAL-MMM-COOP 
1130. 13 	P  A R. NI, PIACQN POni-cAelTAL. CREDIT ACCT 
1.139.2 	P. A R .14 t1ALON_RAW,-9ENP.B.61,_FONP.. 
.1130,3 	P..6 R.,19 ....Q.EftilETQATEnt_PEPQRITE.. 
1130.31 	D A D N RTFQ INVESTMENT 
1130.4 	DARN CUMBERLAND BANK-SAVINGS ACCT 
1130.5 	DARN mAcpmpAm14.7mprgy MARKET FUND 
1130.6 	DARN Mt.W.QN ..Aetiii=RE.A..i*RI,J$Y.EE ACCT 
1130.7 	D A R N MACULA BAW-GEN PAYROLL FUND 
1130.8 	0 A R. N... NPT7TRANP.FER_PF FUNDS 
11 ?Q, 9 	0 A R..N__Q.E. .1NMINPNIP.,4PW.T FUNDS 
11N. 	P. A R..N._..14PRBIN.G__FQNp. _ .____ . 	.. 	_. 
4 4 PP 	P A. R N . T.IVE.. ERPM.... cLIPi-..41PRP, .k..A4NT-  P 
1181 	 P A RJ UNBliW,_02.1PLI,,g*.N:CLDIOTHERS 
1182 	C A R N RESERVE FOR UNCOLLECTIBLES 
1183 	P A R MCAPPP4.1JNPWEIYAP... 
119P, 1 	0 A R N OTHER Acpys_RgcEwA73t..7W 0 . . 
1190.2. 	D A R N o pniwAppT.3..pgpETivAnt-pc$ & N 
1190.3 	D A D N FEDERAL. EXCISE TAX REFUNDABLE 
1199.40 	D A D N NOTES RECEIVABLE 
1194 	P. A R N APYANUP..10 AFFP,IATRP PQNRAN1  
1230. 1 	 D A R N. NATERIAL„A_WPFLT.P5.----Q F. 
1220.3 	DARN MATERIAL & SUPPLIES--EXEMPT _..     
IS.fR.Q., 43 	p.A R  N_ MATERIAL & suppuEs7..75,11,_ 	. 
.1?.1.P... . 	DARN PREphip INthURAmcg--pi:pq$ & .46, 
1310.2 	0, A. N. MIgetMLBETIBPIENT-EMEL0f0 .,.. 
1400 	PA R N INYPPINENT7NqPPMN7PRIPTNAL. 
1400,A. 	..P.A..li .. h .... JAYE §tilat4T Tr{ _i_  OM...7g ARNI.N9P__ 
1402. 10 	P .6..R N ..M.FAB_INVESTAPNIP7NOJ,4FP IMP 
4.4QR,A.1,. 	P A .R .N ...Pglig.R.P4SgsTMFATP7Rni_ETPcK? 
,•Ip2. x a, 	p A R N PTIJPRIINYEPT.MPNIP7NPA SERVICE. 
1406. 1 	0  A Ff N  OTHER fiVESTMENTS-TELEPHONE IN 
1406. 11 	D A P N SETTOP BOXES-INVENTORY 
1406., 1.2.. 	D A D N SETTOP BONES-JO suyTgg, .____ 
1.19442F! 	C A Li N SETTOP BOXES-DEPREC RESERVE 
1406... ?.. . 	.P.. A. R......N ....L....WP.P..AtT6R.,ATVP77-AP:7-..TNYPNTPRY... 
4494.4. 	DARN LEASED APPARATUS--KS-IN FIELD 
14496-48 	C A RN LEASED APPARATUS--KS-DEPREC 
1406.61 	p A...DN DSL INVENTORY 
140 ,7 	p ARi4 PAY STATIONS 
1406.7R 	C A R N RAY STATIPNS-PERRECIATION 
2P.P.. 	0, r, 14 ,i4 	TELEPHONE _PLANT.. UNDER CONST-W 
2003.1 	D A A N TELEPHONE PLANT UNDER CONST-CO 
2111 	0 A R N LAND .. 	_ . _ 	. 	• 
2112.2 	0 A. R N fT(A1,14ffiiElTi0pr.--i.p. 
2115 	p A RN Pi.A60.4i*,jeiuiPg01:77gARAOk_ ....... 	._.  
2116 	0 A g N OTHER WORK EQUIPMENT 
2121 p A R N BUILDINGS r.... “ • ' 	' 2122 	p iAFURNITURE.  
2123. 1 	0  A R N O 	.000bkfif....teiiiNT 	

. 
.__....   
2123.2 	p A RN COMPANY COMMUNICATIONS E0610ME 

--...... 	. 	 . 

. • • 	• 
"°- _ 	, ..... . 	. . 	. 
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Budgets CCL 2024 • 

rj 

I • 

01 North Central Telephone 	Mayxx 07 Genl Ledger Chart of Accts 

General 	Dr I 	M Account 
Ledger key.. 	Cr p s x 	Description 

2124 	 WiTA PRINESSI.6G 
Q A.R.N POMPUTER_QW.HU.S__ENP.INE:ERMQ. 

2212,2 	D A R.N. FilW2-FNC,Y..qEN.P.AT.P.RS. 
.P 	.R N.. RAP IO gv.PT.Etla7.cirklEll 	. . 	. 

2232 	P A 'ft 	ggi4.XP.11ENT .k4I1-PHXMG(DTHVi. 
DARN SUBSCRIBER CARRIER SYSTEMS 

223.2 	P A R N DIGITAL SWITCHING UNITS-CONCEN 
P 	 gAPIPMNI__ _  

2232.4 	PAJN q11PAPPAINP__FGWP7PPT, 
2232.41 	D A P NPRWPANPPWW7PP.1-PP BOXES 
2411 	DARN POLE LINE 
20.0 	DARN POLE LINES-REMOVALS  
2421,0 	0 A R N DROP AND PROTECTORS-IN SERV ICE 
2421. OX 	D A R N DROPANDpROTECTOR-REMOVALS 
2421.1 	PA RN 6Pe§!-- 	 . . 
24.41..1x 	DARN AERIAL CABLE-tIETALLIC-REMOVALS 
2421.2 	D AR N AERIAL CABLE-FIBER OPTIC 
2421. 2X 	DARN AERIAL CABLE-FIBER-REMOVALS 
2422.1 	D A R N UNDERGROUND CABLE-METALLIC 

OPTIC 
24.22.2X 	D A R N UNDERGROUND CABLE-REMOVALS 
2423,1.  	P A  

P A R N BURIED CABLE-REMOVALS._ 
2423.2 	DARN SORTED CABLE-FIBER OPTIC 
22131. 	DARN AERIAL WIRE 

414741.,?( 	DARN AERIAL WIRE REMOVALS 
2 1:1 	D A F7,.N . 1-INP.P3.9.RWNPCPNPPTY. 
2690 	DARN FRANCHISE-TELEPHONE 
3100.1 	C A R N DEPRECIATION RES-SUB ACT 21 

CARN DEPRECIATION RES-SUB ACT 22 
C A R N BgTspIATpN Ps-.puB ACT 23 
C A R N DEPRECIATION RES-SUB ACT 24 
C L R N ACCTS PAYABLE-OPEN INVOICES 
C L R N AcdTS .F!5,y6ptF-Ompps 

6ccTPPAYA14K7FPXcg...1-
CLRN ACCTS PAYABLE-GROUP INS (EMPLO 
CLRN ACC'T'S PAYABLE-EMPLOYEE SAVINGS 
CLRN ACCTS PAYABLE-KY DUAL PARTY SU 
C L R N ACCTS FAy6p!..7NTcA SAVINGS WIT 
C LR N ACCTSFAYABLE7NTCARETR7EE CON.  
C L R. N ACCTS PAYABLE-KY LIFELINE supF 
CLRk ACCTS PAYABLE-UNCLAIMED CAPITA 
C L R N ACCTS PAYABLE-KY SALES TAXES 
C L R N ACCTS PAYABLE-TN SALES TAXES 
CLRk kdts PAYABLE-S S TAXES WITHHE - 
C L 	N ACCTS PAYABLE-FED INCOME-XAX N 	

1 

	

4516.6 ' 	
. . 

' 
. 	Cr 	 R 	 ^a utruawn,,su 

	

4010.7 	C L R N ACCTS PAYABLE-OTHER VENDORS 

	

4010.8 	C L p N ACCTS PAYABLE-UNIONppswiTHH 

	

4010.9 	C L R 	ACCTS PAYABLE-FEDERAL INCOME T 

	

4010.91 	C L R N ACCTS PAYABLE-E911---ALLENCO 

	

4010.92 	C 	 COON 

3100.2 
3100,3 
3100. 4 
4010 
4010.1 
4010.10 
4010 11 
4010.12 
4010. 13 
4010.14 
4010.15 
4010.i6 
4010.17 
4010.2 
4010.3 



North Central Telephone Cooperative 
Case 2014-00303 

01 North Central Telephone 

	

) General 	Dr T U M Account 
Ledger key.. 	Cr p s x 	Description 

4010.93 	C LR N iiCcTS.PABLE-g7"07--MAPON COO 
4010.94 	CLRN ACCTS PAYABLE-E911---SMITH COQ 
4010.95 	C L R N ACCTSRAYABLE-E911---SUMNER CO 
4010.96 	CLRN ACCTS PAYABLE-E91/---TROUSDALE 
4030 	C L R N ADVANCE BILLINGS-NCTC 
4040 ' 	CLRN CUSTOMERS DEPOSITS 
4000„1 	CLRN ACCRUED TAXES7PROPERTY 

1 	4080. 2 	C L P N ACCRUED TAXES-STATE UNEMPLOYME 
4080.3 	C L R N ACCRUED TA '.E§-ki S UNEMPLOYMENT 
4100.0 	C L R N OVERH CLEARING ACCOUNT 
4.100,1 	p L R N AFUDC CLEARING ACCT 
4106.   

  
D L D N CSUPV CLEARING ACCT-NCTC 

4110. 9 	C L R N DEFERRED INCOME TAXES PAYABLE 
4120 	C...LR...NACCRUEDANNUAL & SICK LEAVE 
4120.0 	C.  L R N ACCRUED PAYROLL 
4126: 16 	CLRN ACCRUED AUDIT EXPENSES 
4120.11 	C L R N ACCRUED INSURANCE-EMPLOYER POR 
4.10.12 	C L R N ACCRUED INTEREST DEFERRED-REA 
4126.7 	C L 0 N ACCRUED 0ti.its. 
4120.8. 	C LIO N ACCRUED INTEREST--RUB 
4.1b: 4 	C . . LRM:.  ACtqlfftririith#C0§tbHt0 DEP _ ....._     
4270 	CLRN LONG TERM DEBT UNDER NOTE--PUS 
4270.2 	CLRN NOTES EXECUTED UNREGU/S177-RUS 
4271 	CLRN LONG TERM DEBT UNDER NOTE--RTB 
4271..2 	C L R N. NOTES EXECUTED UNREGUISIT-RTB 
4310 	 CLRN LONG TERM LIABILITY - FAS106 
410 	 C L R N MEMBERSHIPS ISSUED 	. 
050:2. _ 	CCRN PATRONAGE CAPITAL CREDIT 
5001 	 C R p N: L.;OCAL.TSERVICE RENT REVENUE 
5081 	6 0 R N ACCES:S. REVENUE-END USER 
5081.1 	CRRN FUSC CHARGES-TELE SERV 
568i. i. 	C R D N FUSC CHARGES-DSL SERVICE 

.3
"  

5081 C R R N 4eCESS REVENUE ISDN PORT CHAO. 
...._  

5082 	 C iijii  N ACCESS REVENUE-SWITCHED  
5083 	C 0 R N ACCESS REVENUE-SPECIAL ACCESS 
5083.1 	CR R N ACCESS REVENUE-DSL REVENUE-INT 
50.832 	C R R N • ACCESS REVENUE-CLEC CHARGES 

	

0e4 	 C R' 0N ACCESS REVENUE-INTRA PRIVATE L 
5100 	 C .00-  N ACCESS REVENUE-TOLLS 
5100.1 	CRRN ACCESS REVENUE-PREPAID CALLING .  
5100.2 . 	C 0 0 Ki t.tetb§ AtvitKiGtLitiP.Fi ASSIST 
.6111.1 	 CRRN ACCESS REVENUE-WATS LINES 
5122 	C 0 iff," ACCESS 0. Vtf,it-ifLiiitt0t.ci-iXiibg b' 
5230 	 -6.k 0-  isl.  . DIRECTORY REVENUES - - " -- --- - • - 
5261 	CRRN MISC OPERATING REV 
5263 	 C .0 0 N ' Li.415't0§:t • 0.ffeiC)0't REVENUE 
5264 	't 0  0 .r4 .14i6." ifift.:0ATINd-  REV - LATE FEES 
3270 ' 	't R RN INTERSTATE BILL & COLLECTION R 
5470.1 	C R 0 N • Iigif4fittWit BILL & COLLECTION 0 
5280.11 	DEDN MAINTENANCE C.ff-L7INSTALLATION*--  * * 
52*80: 12 	C Ft 6-"N .ffAiiiit0iithY4CftAciff,i(it§ 
5280.13 	0 E 0 N MAINTENANCE CTS-DEPRECIATION * E" 
5280.20 	CRDN LEASED-KO.* & PBX REVENUES-  
5286:21* 	Alt b N LEASED-KEY & PBX DEPRECIATION' __.  

Exhibit 6 

Mayxx 07 Gent Ledger Chart of Accts - Budgets CQ.L202B 

........ • v. 
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North Central Telephone Cooperative 	 Exhibit 6  
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01 tsfor th Central Telephone 	flag X Y. 07 Genl Ledger Chart of Accts - Budgets CGL202 

General 	Dr I U M 	Account 
Ledger 	key.. 	Cr 	p 	s 	Description 

5290_22 D E 0 N LEASED-KEY SYSTEM REPAIRS 
5290.22 D E D N LEASED-PBX REPAIRS 
5280.24 DEDN LEASED-G &A EXPENSES 
528025 D E D N LEASED--UNCOLLECTIBLES 
5280. 30 CRDN FAY STATIPN REvgNuE 
5280.31 DEDN PAY STATION-REPAIR AND IIAINT 
5280, 32 0 	a... P.14 PAYSTAISON7Q 	EXPEW.F5 

1. 5281.10 
5281.12 

R 	N. 
D E D N 

TP,OHDNE-CONTRACT MAINTENANCE 
TELEPHONE-INSTALLATION COSTS 

5281.12 D E D N TELEPHONE MAINT-UNCOLLECTIBLES 
5281.14 DgQN TELEetigNE m6rNr7REFATR. EERyrcE 
5281. 16 DEDN TELEPHONE MAINT-G ? A EXPENSES 
521. 20 C R 	R. N$ EOE MTRF7REYENUF..„ 
5281.201 C R ON PlsPEATRF7PIPPgVNT 
5281.21 Cr F P N INSIDE WRE-COSTS 
5281.22 0 E_P & A EXPENSES 
5281. 30 C. . 	. 
5201. 31 D E D N TELEPHONE-COST OF SALES 
5301 p E R,N UNCOLLECTIBLE OPERATING REVENU 
6112.001 -1 D ,mgmi VEHICLE EXP-SALARIES 
611 - 000 -2 0  F_R.K MOTOR VEHICLE EXP—BENEFITS 
6112.004 -4 D E Ry NOTOR VEHICLE EXP-OTHER 
611.5.001 -1 D E R y GARAGE WORK EQUIP EXP-seioRIFE 
6115.002 -2 DE R V GARAGE WORK EQUIP EXP-BENEFITS 

• 
61,1.5,004 -ADERY GARAGE WORK EQUIP EXP-OTHER 

I i•- 6116.001 -1DERY OTHER WORK EQUIP EU-SALARIES 
61.16,002,-2,D E R. V OTHER WORK EQUIP EXP-BENEFITS 

00:t.1., 	P. K....  OTHER WORK EQUIP FXR.7..gTHER.. . 
61R.I. • 0.01: 	 _LOP 	 FKR7.s.e.ILAP,.T 

...1.-ANP_AMP_PLP9 FXR7RENFFITS 
6121.004 	 ge.kNp.:pLpg Exp7gitiEfl 

. 61.23.002 72..p. E.R.x, OFFICE EQUIPMENT EXP-BENEFITS 
614.00.4 -4_P F_R.Y _PFFIqE....EWTPMENT_EX.P.70THER. 
6124. 001 —1 P_F.R K9FR Pi4BP.Pgg c1qMP...F.XF7SALARIFF 
6124. 0r.2 	P_E_R_Y 0EN. PVERDSF c,SIMP.5:977PFNEF.US. 
.614,0p4 -4, P  E 	GEN PURPOSE COMP EXP-OTHER 
4212. 001 -1 	E 	qq.F.S.WkicH 	 . 
6212.002 -2 DERV 	cbt 	SWITCH REPAIR-PEWEFITS 
62/2.004 	E R , V 	COE SWITCH REPAIR-OTHER 
6215.101 -10ERY 	TRKCARRIER-EAS/TOLL-SAL6RIES 
6215-402 -2 	 TRUNK....
62/5.104 -4DERY 	TRUNK REP-TOLL/EAS-OTHER 
621.5201 -1 P gjiY.,..gPAC6PRRFFA!TR7P6c6RTgs 
6215,202 -2DERY 	SUB 0ARRfER REPAIR,TBENEFUS. 
6215.204, -4 0 E R  YSUB CARRIER REPAIR-OTHER 
62/5.201 -1 6 E R  SUB CARR REP-DIGITAL-SALAR/ES, 
621,202 -2 DERV SUB CARR REP-DIGITAL-BENEFITS 
6215.304 -4 DERV SUB CARR REP-DIGITAL-OTHER 
6231.001 —ID ER V STAT EQUIP REP-MOBILE—SALARIES 

E R Y. ,ft.W EQUIP REP—MOBILE—BENEFITS  
6231.004 -4DERY STAT EQUIP REP-MOBILg-OTHER. 
6232.001 —10ERY tROA0BAND/BDT EXPENSE—GAL4RIEq.  
,,232.002 —2 0 E R V BROADBANO/BDT EXPENSE-BENEFITS 

• • 	 • 	. • 	 • _ 	• • - - • - _ • 	1 • • 

- 	- 	 . . 	 . 	. . 	 - 	 . 	• 	• 	. . 	. 	. 	. 
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North Central Telephone 	Mayxx 07 Gen/ Ledger Chart of Accts - Budgets CGL202B 

General 
	

Dr I U M Account 
Ledger key.. Cr p s z 	Description 

6232. 004 -4 p 	0. V riRpo,pwip/opi ceARR TER SYS EXP 
6411. 001 -1 DERV POLES EXPENSE-SALARIES 
6411. 002 -2 D E R Y POLES WENSE-BENEFITS 
6411. 003 -3 0 E P V POLES EXPENSE-RENTS 
81.004 -4 DERV POLE5EFTNP70TH4R 
6421. 001 -1 DER Y AERIAL CABLE REPAIR-SALARIES 
=4;7, PP? , 	 ..64.0Jq64!,.4.gxF4N5.4.7R4N.F.E 
6421. 004 -4 DERV AER IAL CABLE REPAIR-OTHER 
6421. 101 -1 DERV DROP WIRE EXPENSE-SALARIES 
6421. 102 -2 DERV DROP WIRE EXPENSE-BENEFITS 
642/. 104 -4 D E R V DROP WIRE EXPENSE-OTHER .. 
6421. 291 -1 DERV DROP.!PROTECTQR_ EXP-SALAR /ES 
6421. 202 -2 DERV DROP /pR9TECTpk, ExR-BENEFITS . 	.   
6421.204 -4 DER y DROPIPROTECTOR EXP-OTHER _. 
6421. 301 -1 p E R V AERIAL FIBER REPAIR:MISC 
6421. 392 -2 bERY AERIAL FIBER REPAIR-SALARIES 
641..304 -4 P4  P V AERIAL FIBER  REPAIR-OTHER 
6422.2 -1 6 E R V FIBER UNDERGROUND-REPAIR 
6423. 001 -1 DERV BURIES CABLE REPAIR-SALARIES 
6423. 002 -2 DERV BURIED CABLE REOA ER-BDiEFI TS 
6423, 004 -4 D E R Y BURIED ...CABLE REPAIR-OTHER 
6423. 201 -1 DERV BURIED FIBER REPAIR-SALARIES 
6423. 202 -2 p E 8 Y BURIED FIBER REPAIR-BENEFITS 
6423. 204 -4 0 E R V BURIED FIBER REPAIR-OTHEI! 
6431,001 -1 D 	Y AERIAL WIRE REPAIR-SALARIES _  
6431. 002 -2 DERV AER IAL WIRE REPAIR-BENEFITS 
643i . 004 -4 DERV AERIAL,  WIR.ftigP41R-iiikER _ 
-6512. 001 	 V.  PRP.V.14.1P074Vr.EtrY_W7A6CAR.X44. 
6512. 002 -2  P 
6512: 004  . -4  P .4 P  Y PRPSI4PPE1417gYPY._,4R79'rkig.R. . 
6531,9.04 -4 DERV kA-10TA IN POWER-UTILITY-OTHER 
602. 004 -4 0 	. TRAFFIC EXP--OPERATORS-OTHER 
6553. 	 E R V TEST DESK WORK-SALARIES 
6533. 002 -2 D 5 8 V TEST  	WORK-BENEFITS 
6533. 004 -4 P E  R  
6.5. 3. 101. -1 0  ER Y f4PT. DESK  WORK7.cP4-4 144 
6533. 102 	P 5 P V.... T4417....P4g.S OPR.K7c.Pg7.P4NEF 
6533. 104 7•!.4. 0  E R Y  TEST DESK WORK.7cP4-P.TH4R 

_ 6533. 	, E P_yTEST.DESK WORK-CABLE-SALARIES . 
6533, 202 -2 D g 8 V TEST DESK WORK-CABLE-BENEF ITS 
6533. 204 74. 
6534.9.91 	.P.. E P.V PLANT SUPY.  EXPENSE-SALARIES 
6534 002 -2 DERV PLANT °UPV EXPENSE-BENEFITS 
6534. 064 -4 P 4 R Nr  PLANT SUPV EXPENSE-OTHER 
6535, opl 	E R V EN6iNEERING EXPENSE-SALARIES  
6535. 002 -2  0 E R V 4N9. 4444RTNP 	NPg7•PENEFITq. 
6535, 004..74_0. E. P V 4149..414.4F.kt4.  EXPENSE-OTHER__ 
6542. 00.1. 	 IXC ACCESS 
656.1t  004 	 4).f41.!4g_41-PT.H4R 	„ 
00..09 -1  P E P V DEPO.406T40WENqE  
6610. 001 -1  0 5 8 V.MMKg.T4N94PATMENt7gLAB.X 44. 
6610. 002 -2 P ....E P V tip3kT 	DEPARTMENT-BENEFITS  
6610. 0.04 	g_ 
6613.004 -4 Pg R Y 6PY4RT;gT119...gxe7P1 -14F 

4: 



01 North Central Telephone 	Magxx 07 0en1 Ledger Chart oP 

General 	Dr T U M 	Account 
Ledger 	keg.. 	Cr 	x 	Description 

	

. 	. 	.. 	. 	. 

	

4421. 004 7-4 D E R. Y 	TRAFF1Q. EXPENDIHR. 	. 
6622. 001. -1 D. 	V 	DIRFCTORY.EXPENBALAR.I.E5 

	

4422, 442 -2 D a. R Y 	DIRECTOY_EXEFNRE7RENFF7T 
6622 004 74 D. 	Y 	DIUCT03.Y._g,W.ENPg7.0THER_ 
44,2P, 0.0I. -1 	R 	.0MMEK4.6L PEPT.PALM3.1.E5.. 
6422.002 -2 P E R 
6623,004 -4 D E 	Y 	.UPRIER..0ft....DEPT7DTHFR., 	_ 
6623. 091 -1 p CPMMERr.16).1—UPT7RA9.7se.4-ARIEs 
6823. 092 -2 D E R Y COMMERCIAL DEPT-REG-BENEFITS 
6623.094 -4 D E P. Y COMMERCIAL DEPT-REG-OTHER 
6711. 001 -1 D E R V EXECUTIVE DEPT-SALARIES  
6711.002 -2 D E R Y EXECUTIVE DEPT-BENEFITS 
6711094 -4 Y EXECUTIVE DEPT-OTHER..._..  
6711. 09 -1 p E R EXECUTIVE DEPT 
6711.102 -2 D E R Y DIRECTORS EXPENSE---BENEFITS 
6711.104 -4 p E R DPcIP13q_g.PFN7-7-FP/TRAvE 
6721.001 -1 0 E R AND FINANCE-SALARIES 
6721.002 -2 0 E ACCTQ AND FINANCE-BENEFITS 
6721.004 -4 0 R CTCAND FINANCE--b-h-itR 
6721.091 -1 0 E R AccT9eltIPIPT7Eg97?AL-4RIEs 
6721.092 -2 0 E ACCTQ ANDFINANCT-REG-BENEFITS 
6721.094 -4 0 E R ACCTQ AND FINANCE-REG-OTHER 
6722:001 D .P EXTERNAL: RELATIONS-SALARIES .... 
6722.402 -2 D.  E R 't EXTERNAL RELATIONS-BENEFITS 
87??,.004.74.  ER EXTERNAL RELATIONS-OTHER 
6722.09 -1 0 EXTERNAL RELATIONS 
6723.001 -1 D =113i4A147FiENOUR6E0.7.-§ALAA±Es:.  
6724602 72 D g 	se HUMAN RESOURCE 	BENEFITS 
6723.004 -4 D E R Y HIJNAN RE5puRcT670TNER_ 
6724. 004 74 0 R COMPUTER INFO MOT-SOFT-OTHER 
6724.691 -1 D 

E

E  
E R COHOjiiF6*f-8OFT-REGSALARIE 

6724.092 -2 D P. COMP INFO MOT SOFT-REQ-BENEFIT 
6724.094 -4 D P Y SOFT-REQ-OTHER 
6725.604 -4p E R LAW DEPT-bfqt0 
6725:694 -4 D E R LEGAL FEES-REGULATED-OTHER 
6726.001 -1 D E R EXPENSE-SALARIES 
6726.602 -2 D E Okomaiiittgi5gR§E.43EgFITs 
6726:004 
6728.001 

-4 
-1 

D 
D E P 

_PROCUREMENT ExPENsg-cifFIgp
Y 	COMMON EXPENSE-SALARIES 

6728.002 -2 D E R Y COMMON EXPENSE-BENEFITS 
6728.004 -4 D E R Y COMMON EXPENSE-OTHER 
6728.09 -4 D E P Y INSURANCE EXPENSE--REGULATED 
6728.104 -4 D E P AC-CIDENTS AND DAMAGES-OTHER 
6726:184 -4 D E R BLDGS(EGUIP INS EXP-OTHER 
6728.204 -4 D E P Y CO-OP DUES-OTHER 
6728.301 -1 D E R Y ANNUAL Mte..EXOSALARIES 
6726.202 -2 D E R Y ANNUAL MTG EXP-BENEFITS 

iffo• 	PzEti:ifR 	• • 
D,. -k-2 C.ETWOrfilWanatRaSWin-A. 

6728.402 -2 D E R Y CONVENTIONS/MTh EXP-BENEFITS 
6728.404 -4 D E R Y CONVENTIONS/MTh EXP-OTHER 
7150 P D N GAIN FROM DISPOSITION OF LAND 
7230 E R N OPERATING TAXES-PROPERTY 
7240 E R N OTHER OPERATING TAXES 

• 

1-, 

34 

5 .  

39 

Accts - Budgete. ChL262 

1.4 

32  

Iii  
5' 
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--di North Central Telephone 	Magx.1.: 07 Gent Ledger Chart of Accts — Budgets CGL202B 

General 	Dr I U ti Account 
Ledger key. 	Cr p s x 	Description 

R _N OTHER OP TAKE:a:71(Y. _GROSS R.EC.PTS 
CRRN DIV WEND K1',.1.C.0.11F 
C. R R N... _INTEREST_ INCOME 	. 
C R R N EXCI.SE.TAX REFUNDABLE 
C. ( R N ALL0WANcE,...0F_FUNIa.USED DURING 
C R D N RENTAL ERPRERTY7.INCOME EKPEN 
• R ..D.. N. .. 
D E R N NONOPERAT.XNG... FEDERAL INcOklE TA 

_E .R.. 	NONOPER. AT_ING.. OTHER 	 . 
• R 	...X.NTR-W.47.--0N,JANQ—iMM,D.RPT7REA 
D .E R. .N ....RIDERESIL0N.SU_$X011E.R2.:DER_DalT$ 

Papi-IPBAN.P...5.ETT0P .PDX7DEP .„E XP 
c.fi. 
• P N g50.1.7.cpp.T 	sm7gs 

P..N 	 ..REVENVE . 

. 	. - 

• 1•,. 1.. 	 • 	 • • 

• 

• 

. 	• 	• 

• • 
	 - 

. 	tea,. 	  

7240. 1 
73tQ 
7320. 
7321 
7340 
7340 

7420 
7440. 
7510  

7910. 01 
7190.. 5.P
7990. 51 
7990.4 

10 

149 
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Account Description 	 Depreciation rate 
2112 Motor Vehicles 	 10.1% 
2116 Other Work Equipment 	 7.5% 
2121 Buildings 	 2.7% 
2122 Furniture 	 8.7% 
2123 Office Equipment 	 7.5% 
2124 General Purpose Computers 	15.8% 
2212 	Digital-Electronic Switching 	7.5% 
2220 Operator Systems 	 9.8% 
2232 Circuit Equipment 	 11.9% 

2411.1 Poles - pre 1988 	 8.9% 
2411.2 Poles - post 1988 	 5.6% 
2421.0 Aerial Cable (metallic) 	 6.6% 
2421.2 Aerial Cable (fiber) 	 5.1% 
2421.1 Aerial Cable (drop) 	 6.6% 
2422.0 Underground Cable (metallic) 	5.0% 
2422.1 Underground Cable (fiber) 	5.0% 
2423 	Buried Cable (Metallic) 	 5.5% 

2423.05 Buried Cable (fiber) 	 5.1% 
2424 Submarine Cable 	 3.7% 
2431 	Aerial Wire 	 9.4% 
2441 Conduit 	 2.2% 
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