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CRAWFORD 8T BAXTER, P.S.C.
ATTORNEYS AT LAW

523 Highland Avenue
P.O. Box 353

Carrollton, Kentucky 41008

James M. Crawford
Ruth H. Baxter

Phone: (502( 732-6688
1-800-442-8680

Fax: (502) 732-6920
Email: CBJ523@AOL.COM

January 7, 2015

Mr. Jeffrey Derouen

Executive Director

Kentucky Public Service Commission

P,O. Box 615
211 Sower Boulevard

Frankfort, KY 40602

RECe(vco
JAN 07 2015

PUBLIC SERVICE
COMMISSION

RE: PSC Case No. 2014-00051

Dear Mr. Derouen:

Please find enclosed for filing with the Commission in the above-referenced case, an

original and six copies of the responses of Owen Electric Cooperative, Inc. to the Commission

Staffs Post-Hearing Request for Information to East Kentucky Power Cooperative, Inc. and Each

of Its Sixteen Member Distribution Cooperatives, dated December 24, 2014.

Please contact me with any questions.

Respectfully yours,

CRAWFORD & BAXTER, P.S.C.

rawford

r Owen Ele nc.



In the Matter of:

COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

RECEtVED

AN EXAMINATION BY THE PUBLIC SERVICE
COMMISSION OF THE ENVIRONMENTAL
SURCHARGE MECHANISM OF EAST
KENTUCKY POWER COOPERATIVE) INC.
FOR THE SIX MONTH BILLING PERIOD
ENDING DECEMBER 31,2013 AND THE PASS
THROUGH MECHANISM FOR ITS SIXTEEN
MEMBER DISTRIBUTION COOPERATIVES

JAN 07 2015

PUBLIC SERVICE
COMMISSION

)
)
)
)
) CASE NO. 2014-00051
)
)
)

CERTIFICATE

STATE OF KENTUCKY )
)

COUNTY OF OWEN )

Ann F. Wood, being duly sworn, states that she has supervised the preparation of

the response of Owen Electric Cooperative, Inc. to the Public Service Commission Staff's

Post-Hearing Request for Information to East Kentucky Power Cooperative, Inc. and Each

of Its Sixteen Member Distribution Cooperatives dated December 24, 2014, in the above-

referenced case, and that the matters and things set forth therein are true and accurate to

the best of her knowledge, information and belief, formed after reasonable inquiry.

Subscribed and sworn before me on this S Bay of January, 2015.

Notary Public



PSC Request 12
Page 1 of 1

OWEN ELECTRIC COOPERATIVE, INC.

PSC CASE NO. 2014-00051

ENVIRONMENTAL SURCHARGE MECHANISM

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF'S POST-HEARING REQUEST FOR INFORMATION TO EAST
KENTUCKY POWER COOPERATIVE, INC. AND EACH OF ITS SIXTEEN MEMBER

DISTRIBUTION COOPERATIVES DATED 12/24/2014

REQUEST 12

RESPONSIBLE PARTY: Ann F. Wood

R~*t12: Thi 6 tl 1 dd dt EEPC d ll fth 16 h dl ttlh tl

cooperatives. If the Commission approves the since inception methodology proposed by South

Kentucky, does EKPC and each member distribution cooperative agree that the since inception

methodology should be applied to calculate the over-/under-recovery amount for all of the

member distribution cooperatives, for this proceeding only, and adopt the amortization exclusion

methodology for future proceedings?

~R12: 0 El td* pp 6 th d ptlo fth tm dl* tl *1 1 th d 1 hp

both for this proceeding and for future proceedings. As evidenced in the record in this

proceeding, each member system has its own unique circumstances regarding the accounting for

environmental surcharge over- and under-recoveries. While most, but not all, Orders issued in

previous environmental surcharge proceedings have been "uniform" for each member system,

Owen Electric respectfully requests that the Commission consider each member system's

individual circumstance and issue its Order accordingly.
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OWEN ELECTRIC COOPERATIVE, INC.

PSC CASE NO. 2014-00051

ENVIRONMENTAL SURCHARGE MECHANISM

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF'S POST-HEARING REQUEST FOR INFORMATION TO EAST
KENTUCKY POWER COOPERATIVE, INC. AND EACH OF ITS SIXTEEN MEMBER

DISTRIBUTION COOPERATIVES DATED 12/24/2014

REQUEST 13

RESPONSIBLE PARTY: Ann F. Wood

R~tlp: Ti' ti i f ii fth 3*ditipti p ti . Rf t 3 td

Kentucky's response to Staffs Fourth Request, Item 3.d., pages 6-13 of 17. Should the

Commission elect to approve the since inception methodology in calculating the over/under

balance at December 31, 2013, do the member distribution cooperatives agree with the

information in Items 13.a.-13.p.below? If not, provide the correct information along with

supporting calculations in electronic format with all cells and formulas intact.

l. Owen Electric Cooperative, Inc. will have a net over recovery at December 31, 2013 of

($1,036,800) [($374,425)-$662,375], with an average decrease in the residential bill of $1.94per

month.

~R13.1.:Aidi tdi it 3 t Rq ti2,0 Ei ti it t it pptt

for the adoption of the amortization exclusion methodology, both in this proceeding and in future

proceedings, which yields a cumulative over-recovery of $169,077. Consequently, Owen

Electric's position is that the information provided in its response to Request 2 of Commission

Staff s Fourth Request for Information reflects the impact to the average residential monthly

bill—a reduction of $0.41.

While Owen Electric does not agree with the methodology described in item 13.1.,it also

does not agree with the calculations. As indicated in its response to Request 14c of Commission
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Staff s Third Request for Information, Owen Electric's over-recovery using the since inception

methodology totaled ($282,193), versus ($374,425). Owen Electric understands the derivation

of the over-recovery of $662,375 is as follows:

January/February 2014 Over-Recovery from Case No. 2012-00486

January-March 2014 Under-Recovery from Case No. 2013-00140

May-October 2014 Under-Recovery from Case No. 2014-00324

Total

($805,796)

$25,869

$117 552

($662,375)

Assuming a net over-recovery of $944,568 [($282,193) + (662,375)] is amortized over 6 months,

the average decrease on an average customer's residential bill would be $2.32. Note that Owen

Electric used its response to Request 2 of Commission Staff s Fourth Request for Information as

the source for this calculation. Please see pages 3 through 5 of this response, along with

calculations provided on the attached CD.
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Dollar Impact: (S2 32)

* Customer charge and kWh charge as reflected on Schedule 1- Farm and Home, effective September 1, 2013
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