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INTRA-AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: Case File — Case No. 2013-00230

FROM: Jonathan Beyer, Staff Attorney

DATE: August 6, 2013

RE: Informal Conference of August 2, 2013

On August 2, 2013, pursuant to Commission Staff’s Notice dated July 24, 2013,
an informal conference was held in this matter to discuss and address the issues
presented in this case. A list of attendees is attached to this memorandum.

Beginning the conference, James Crawford, counsel for Owen Electric
Cooperative, Inc. (“Owen”), provided a detailed explanation of the circumstances that
resulted in the September 6, 2012 incident. He stated that prior to the incident
pertaining to this case, a digger truck driven by Mr. James Juett, also the victim in the
underlying matter, overturned in the course of maneuvering to the work site, due to the
wet weather on September 6, 2012. Following the truck overturning, Mr. Juett was
taken to the hospital and was subsequently released the same day. Shortly thereafter
Mr. Jueff entered the worksite, without announcing his presence and unbeknownst to
the crew supervisor, Danny Clemons. Upon entry, Mr. Juett ultimately made contact
with the energized and grounded vehicle, causing minor injury to himself. Mr. Crawford
affirmed Owen’s belief that having an unauthorized employee enter the worksite was a
primary issue in causing the incident. He further asserted that the use of a less
frequently utilized track machine contributed to the incident. He stated that Owen has
subsequently held six safety meetings to address the incident.1 Upon a
recommendation from Owen’s management team, the Owen Board of Directors also
issued a Request for Proposals to retain a consulting firm to conduct a comprehensive
assessment of Owen’s safety procedures and risk mitigation processes. Caterpillar
Safety Services was ultimately chosen to conduct the study.

Mark Stallons, Owen’s President and CEO, detailed the scope and procedures of
the Caterpillar Safety Services program. Mr. Stallons further presented revisions to
Owen’s safety policies and manual that Owen has or will implement. Specifically, he
stated that the safety manual will be revised to reflect current policies pertaining to
grounding methods. He also indicated Owen is exploring methods of barricading
worksites to shield against similar future incidents. In response to inquiries by
Commission Staff, Owen personnel confirmed that unscheduled work crew safety audits
are performed on a monthly basis. Mr. Stallons lastly asserted that Owen is examining
whether to increase reporting procedures for near miss incidents.

1 A list of attendees at the safety meetings is attached as Exhibit A.
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Commission Staff inquired whether Owen was interested in attempting to settle
the matter, to which Mr. Crawford answered in the affirmative. Staff informed Owen that
additional information and documentation was necessary prior to conducting formal
settlement negotiations. Staff requested Owen provide an itemized and finalized list of
modifications to safety, supervisory, and policy changes. Such information was
requested to include revisions to Owen’s safety manual, as well as other general safety
measures that have been or will be implemented. Staff requested Owen provide the
results of the Caterpillar report and the changes adopted as a result of the study. Staff
indicated that a detailed statement of the costs incurred by virtue of all the remedial
measures and policies should also be provided. Finally, Staff informed Owen
representatives that the remedial measures are but one component of the case and
discussions pertaining to a monetary penalty will be addressed at a future informal
conference. Staff noted that the fourteen alleged violations carry a maximum potential
penalty of $35,000.

At the request of Mr. Crawford, Staff agreed to recommend the Commission
postpone the hearing presently scheduled for September 12, 2013. The parties agreed
Owen would provide the requested information no later than November 1, 2013.
Thereafter, an informal conference will be scheduled to continue discussions that may
lead to a possible conclusion and settlement of the matter.

Finding that no party had any further questions, the conference was adjourned.
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Exhibit A



SAFETY MEETING MINUTES
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SAFETY TRAINING ROSTER
ARTHUR SERVICE CENTER

TOPIC: Accident Review INSTRUCTOR: Tony Dempsey

$Ii EbL
Bach,Tony Service Technician 7’
Back,Chris Journeyman Lineman
Berkemeirer, Kenny Service Technician ,...

Brann,AIan CrewLeader ,%‘tL
Cheesman, Callen Crew Leader
Clemons, Danny Crew Leader

- 2t— 12
Colligan,Charlle Apprentice Lineman
Collins, Bryan Journeyman Lineman
Dempsey,Chris Journeyman Lineman /
Fitzgerald,Johnny Journeyman Lineman
Glass, Orman Field Supervisor
Heeger,Jeremiah Mechanic
Hines, Matt FSR
Jones,Brian Field Supervisor
Juett,James Apprentice Lineman L.. - 7— 2-/a
Kincaid, Rodney Crew Leader 7c-’9’ ///.%i.
Martin,Jeff FSR
McKinley, Chris Service Technician M-t’-q t/’ -YL
Mulberry,Jerod FSR
Mullins, Andy Journeyman Lineman
Noel, Brian Service Technician 4s.J
Peters,Simon Journeyman Lineman 2t •)L
Pickett,Nate pf(t1ineman ‘ /-zt /// //z_
Richardson, Larry Service Technician nru
Schmiade, Joe Crew Leader //-c —Il
Taylor, Bruce Crew Leader
Tekulve,Dan Journeyman Lineman

-Vaske,Tim Mechanic
Veirs, Brian FSR
Vonbokern,Bobby Apprentice Lineman 2t-%.. ‘7- 21.-il
Waichulis, Joe Journeyman Lineman
Webster,Jimmie Wharehouseman


