Ronald M. Sullivan
Jesse T. Mountjoy
Frank Stainback
James M. Miller
Michael A. Fiorella
Allen W. Holbrook

R. Michael Sullivan
Bryan R. Reynolds®

a Tyson A. Kamuf
Mark W. Starnes

C. Ellsworth Mountjoy

*Also Licensed in Indiana

Telephone (270) 926-4000
Telecopier (270) 683-6694

100 St. Ann Building
PO Box 727
Owensboro, Kentucky
42302-0727

www.westkylaw.com

SULLIVAN, MOUNT]JOY, STAINBACK & MILLER psc

ATTORNEYS AT LAW

November 14, 2013

Via FedEx Overnight Delivery

Mr. Jeff Derouen

Executive Director

Public Service Commission of Kentucky
211 Sower Boulevard

P.O. Box 615

Frankfort, Kentucky 40602-0615

In the Matter of:

RECEIVER

NOV1 5 2013

PUBL'C SEL
b (V’C
COMMISS|O £

Application of Big Rivers Electric Corporation for a General

Adjustment in Rates — Case No. 2013-00199

Dear Mr. Derouen:

Enclosed for filing in the above-referenced matter are an original and ten (10)
copies of Big Rivers Electric Corporation’s responses to the Public Service

Commission Staff's Fourth Request for Information.

I certify that on this date a copy of this letter and a copy of the responses were
served on each of the persons listed on the attached service list by first class

mail or by Federal Express.

Please confirm the Commission’s receipt of this information by having the
Commission’s date stamp placed on the enclosed additional copy and
returning to Big Rivers in the self-addressed postage paid envelope provided.

Sincerely yours,

dm
Jyaon A. r‘)anw%/
Tyson A, Kamuf
TAK/bh
cc: Billie J. Richert

DeAnna Speed
Service List



Service List

PSC Case No. 2013-00199

Jennifer B. Hans

Lawrence W. Cook
Assistant Attorneys General
1024 Capital Center Dr.
Suite 200

Frankfort, K'Y 40601

Mr. David Brevitz
3623 SW Woodvalley Terrace
Topeka, KS 66614

Mr. Bion C. Ostrander
1121 S.W. Chetopa Trail
Topeka, KS 66615

Mr. Larry Holloway
830 Romine Ridge
Osage City, KS 66523

Michael L. Kurtz, Esq.

Kurt J. Boehm, Esq.

Boehm, Kurtz & Lowry

36 E. Seventh St., Suite 1510
Cincinnati, Ohio 45202

Lane Kollen

J. Kennedy & Associates
570 Colonial Park Drive
Suite 305

Roswell, GA 30075

G. Kelly Nuckols

President and CEO

Jackson Purchase Energy Corporation
2900 Irvin Cobb Drive

P.O. Box 4030

Paducah, KY 42002-4030

Melissa D. Yates
Denton & Keuler, LLP
555 Jefferson Street
Suite 301

Paducah, KY 42001

Burns Mercer

Meade County RECC

1351 Hwy. 79

P.O. Box 489

Brandenburg, Kentucky 40108

Thomas C. Brite, Esq.
Brite & Hopkins, PLLC
83 Ballpark Road
Hardinsburg, KY 40143

Gregory Starheim

President & CEO

Kenergy Corp.

3111 Fairview Drive

P.O. Box 1389

Owensboro, KY 42302-1389

J. Christopher Hopgood, Esq .
318 Second Street
Henderson, Kentucky 42420

Joe Childers

Joe F. Childers & Associates
300 Lexington Building

201 West Short Street
Lexington, Kentucky 40507

Shannon Fisk
Senior Attorney
Earthjustice

1617 John F. Kennedy Blvd., Suite 1675

Philadelphia, PA 19103

Thomas Cmar

Earthjustice

5042 N. Leavitt Street, Suite 1
Chicago, IL 60625



Kristin Henry

Senior Staff Attorney

Sierra Club

85 Second Street

San Francisco, CA 94105-3441

Laurie Williams

Associate Attorney

Sierra Club

50 F Street, NW, Eighth Floor
Washington, DC 20001

David O’Brien Suetholz

Neal B. Hayes

Kircher Suetholz & Grayson PSC
515 Park Avenue

Louisville, KY 40208



BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORARIBI-E] VED
FOR A GENERAL ADJUSTMENT IN RATES

CASE NO. 2013-00199 . NOV1 5 2013
UBLIC SERVICE
VERIFICATION CommiIssION

I, Robert W. (Bob) Berry, verify, state, and affirm that I prepared or
supervised the preparation of my responses to data requests filed with this
Verification, and that those responses are true and accurate to the best of my
knowledge, information, and belief formed after a reasonable inquiry.

Robert W. (Bob) B:;rry

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by Robert W. (Bob) Berry on

this the _7_ day of November, 2013.
sz P. IWigt
Nota

ry Public, Ky. Statd at Large

KRR My Commission Expires
v s Sy,
- i LY

NTTETN

¢
NS,
. -

RO Notary Public, Kentucky State-At-Large
SN P My Commission Expires: July 3, 2014
SR ID 421951



BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2013-00199

VERIFICATION

I, Billie J. Richert, verify, state, and affirm that I prepared or supervised
the preparation of my responses to data requests filed with this Verification,
and that those responses are true and accurate to the best of my knowledge,
information, and belief formed after a reasonable inquiry. \

Ll () fehats

Billie J. Richeft

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by Billie J. Richert on this

the _l day of November, 2013.
or P Ipi gt

l\‘{otayy Public, Ky.létate at Large

SR My Commission Expires
\’.-’1.,_'i/<r4f.
. ". ’)"
\_\ 8] 1 ‘/\, /l‘j ._' -
(‘ "‘\ :

P ,r\\lnotgry Public, Kentucky State-At-Large
e A y Commission Expires: Jul
Ll ID 421951 P v, 20
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2013-00199
VERIFICATION
I, John Wolfram, verify, state, and affirm that I prepared or supervised the

preparation of my responses to data requests filed with this Verification, and that those
responses are true and accurate to the best of my knowledge, information, and belief

formed after a reasonable inquiry.
/

John Wolfram

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by John Wolfram on this the _z_ day
of November, 2013.

Oy, P Wmﬁé{w

Notary Bublic, Ky. St

‘

/ 4 ( - L3 .
..S.‘/ ?/(,"«", ) My Commission Expires
VA R
[N o ‘:' R
i S (o Ivotary Fublic, Kentucky State-At-Large

AR Ny Commission Expires: July 3, 2014
P ID 421951



ORIGINAL

Big Rivers

ELECTRIC CORPORATION

Your Touchstone Energy' Cooperative m

COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY
In the Matter of:

APPLICATION OF BIG RIVERS )
ELECTRIC CORPORATION FOR A ) Case No. 2013-00199
GENERAL ADJUSTMENT IN RATES )

Response to Commission Staff’s
Fourth Request for Information
dated November 1, 2013

FILED: November 15, 2013

ORIGINAL
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2013-00199
Response to the Commission Staff’s
Fourth Request for Information
dated November 1, 2013
November 15,2013

Item 1) Refer to page 12 of 101 of the response to Item 55.a. of Commission

‘Staff’s First Request for Information ("Staff’s First Request"). Refer also to the response

to Item 29 of Commission Staff's Second Request for Information in Case No. 2012-00535.
The response to Item 55.a. is a summary of Big Rivers' 2012 depreciation rate study, based
on its utility plant balances as of July 31, 2012, while the response to Item 29 is a similar
summary based on Big Rivers' average utility plant balances for the test year used in Case
No. 2012-00535. Provide, in a format similar to that of these summaries, an additional
summary which compares Big Rivers' depreciation expense based on the existing and
proposed depreciation rates shown in the two summaries and the average utility plant

balances for the forecasted test period used in this case.

Response)  Please see the attachment to this response.

Witness) Billie J. Richert

Case No. 2013-00199
Response to PSC 4-1
Witness: Billie J. Richert
Page 1 of 1
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Item 2)

Response)

BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2013-00199
Response to the Commission Staff’s
Fourth Request for Information
dated November 1, 2013
November 15, 2013

Refer to Big Rivers’ fourth update to its response to Item 43 of Staff’s First

Request, the attachments to Tab 16 of its application, and its response to

Item 8 of Commission Staff’s Third Request for Information (“Staff’s Third

Request”).

(a) The Item 43 update is Big Rivers’ statement of operations, or income
statement, for September 2013, and for calendar year 2013 year-to-date
shown on the Rural Utilities Service monthly financial and operating
report form. With actual results now available for September 2013, the
last month of the base period, provide an income statement, or statement
of operations, for Big Rivers for the base period in the same form as
used in the attachment to Tab 16 of Big Rivers’ application.

(b) With actual information now available for all 12 months of the base
period, provide the same information on base period off-system sales as

was provided in response to Item 8 of Staffs Third Request for the test

period using the same format that was used in that response.

a) Please see the attachment to this response.

Case No. 2013-00199

Response to PSC 4-2

Witnesses: Part a) Billie J. Richert and Part b) Robert W. Berry
Page 1 of 2



BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2013-00199
Response to the Commission Staff’s
Fourth Request for Information
dated November 1, 2013
November 15,2013

b) Please see the attachment to this response.

Witnesses)  a) Billie J. Richert

b) Robert W. Berry

Case No. 2013-00199

Response

to PSC 4-2

Witnesses: Part a) Billie J. Richert and Part b) Robert W. Berry

Page 2 of 2



Big Rivers Electric Corporation
Case No. 2013-00199
Attachment for Response to PSC 4-2(a)

Statement of Operations
Base Period with Actual Results

Line Item Base Period
($ in 000s) Oct-12 to Sept-13
Electric Energy Revenues $ 585,836
Income from Leased Property - Net -
Other Operating Revenue and Income 5,616
Total Operating Revenues and Patronage Capital $ 591,452
Operation Expense - Production - Excl. Fuel $ 48,856
Operation Expense - Production - Fuel 232,903
Operation Expense - Other Power Supply 115,641
Operation Expense - Transmission 11,025
Operation Expense - RTO/ISO 2,424
Operation Expense - Customer Accounts 506
Consumer Service and Informational Expense 1,396
Operation Expense - Sales 191
Operation Expense - Administrative and General 25,656
Total Operation Expense $ 438,598
Maintenance Expense - Production $ 37,120
Maintenance Expense - Transmission 4,216
Maintenance Expense - RTO/ISO -
Maintenance Expense - General Plant 247
Total Maintenance Expense $ 41,583
Depreciation and Amortization Expense $ 41,266
Taxes 2
Interest on Long-Term Debt 44,098
Interest Charged to Construction - Credit (398)
Other Interest Expense 93
Asset Retirement Obligations -
Other Deductions 1,430
Total Cost of Electric Service $ 566,672
Operating Margins $ 24,780
Interest Income $ 2,012

Allowance for Funds Used During Construction

Case No. 2013-00199

Attachment for Response to PSC 4-2(a)
Witness: Billie J. Richert

Page 1 of 2



Big Rivers Electric Corporation
Case No. 2013-00199
Attachment for Response to PSC 4-2(a)

Statement of Operations
Base Period with Actual Results

Line Item Base Period
($ in 000s) Oct-12 to Sept-13 '
Other Non-Operating Income - Net -
Other Capital Credits and Patronage Dividends 2,044
Extraordinary Items -
Net Patronage Capital or Margins $ 28,836

: Case No. 2013-00199
Attachment for Response to PSC 4-2(a)
Witness: Billie J. Richert

Page 2 of 2
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2013-00199
Response to the Commission Staff’s
Fourth Request for Information
dated November 1, 2013
November 15, 2013

Item 3) Refer to the table on page 2 of 2 of the response to Item 7 of Staffs Third
Request. Staff has attempted to replicate this table and has obtained slightly different
results using information in Exhibit Wolfram-5 to derive the percentage of environmental
surcharge ("ES") revenue that would be allocated to each rate class and to off-system

sales. Provide the supporting calculations for the percentages used in this table to allocate

ES revenues.

Response) A fable with additional information to support the calculations is attached.

The data in the table in the response to PSC 3-7 includes three sets of values: (i)
Rural and Large Industrial ES Revenues, (i) ES Revenues allocated to Off-System Sales,
and (iii) Total ES Revenues. All of this data is derived from Exhibit Wolfram-5 and from the
Big Rivers Financial Model. This data is also provided in the response to PSC 2-34.

The ES revenue amounts for the Rural and Large Industrial rate classes are listed in
Exhibit Wolfram-5, on the row labeled Environmental Surcharge, under the columns entitled
Current Rate and Proposed Rate.

The Total ES Revenues value is derived from the Big Rivers Financial Model,
provided electronically in the response to PSC 1-57 and also provided in the response to PSC

2-34. In particular, the total amount of ES costs to be recovered is found on the ECP tab of

Case No. 2013-00199
Response to PSC 4-3
Witness: John Wolfram
Page 1 of 2
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2013-00199
Response to the Commission Staff’s
Fourth Request for Information
dated November 1,2013
November 15, 2013
that file, row 69. Note that the total ECP costs are not dependent upon the ES revenues, but
are related to the costs of approved environmental compliance projects. Thus, the total ECP
costs (and thus Total ES Revenues) are the same for the “Without Base Rate Adjustment”
and the “With Base Rate Adjustment” cases. The amount is $22,562,748. This permits the
calculation of the portion of ES revenues related to Off-System Sales (“OSS”) for both cases;
the OSS ES revenue equals total ECP costs less the Rural and Large Industrial ES revenues.
All of the ES revenue data for each month is also shown on the ECP tab of the Big
Rivers Financial Model; see tab ECP, rows 79 — 85, in the “Cost Allocation” section.
Also, please note that Big Rivers is providing an update to the response to PSC 3-7
dated November 12, 2013. The data for that update is derived from the exhik;its provided in

the update to PSC 3-1, also dated November 12, 2013. Support for those calculations is also

attached to this response.

Witness) John Wolfram
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Big Rivers Electric Corporation
Case No. 2013-00199

Attachment to Response to PSC 4-3
Support for Calculation of ES Revenues

Total Test Period ES Revenues ($)

PSC 3-7 : As Filed September 30, 2013

A B C

Without With

Rate Base Rate Base Rate
Class Adjustment{ Adjustment Variance
Rurals $ 13,355,230 | $ 14,168,287 | $§ 813,057
Large Industrials |$ 4,503,474 | $ 4,608,733 | § 105,258

Smelter

s -l -1 -

Total Juris $ 17,858,704 | $ 18,777,020 | $ 918,316
Off System Sales | S 4,704,044 | S 3,785,728 | S (918,316)
Total $ 22,562,748 | § 22,562,748 | $§ -
Notes
Al, A2 From Exhibit Wolfram-5
B1, B2 From Exhibit Wolfram-5 and
Big Rivers Financial Model, Tab ECP, Rows 80-81
Ad Al + A2 +A3
B4 Bl1+B2 +B3
A6, B6 From Big Rivers Financial Model, Tab ECP, Row 69,
Total Cost Eligible for ES ( E(m) )
A5 A6 - A4
BS B6-B4
Also Big Rivers Financial Model, Tab ECP, Row 84.
C B-A

Case No. 2013-00199
Attachment to Response to PSC 4-3
Witness: John Wolfram
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Big Rivers Electric Corporation
Case No. 2013-00199

Attachment to Response to PSC 4-3
Support for Calculation of ES Revenues

Total Test Period ES Revenues ($)

PSC 3-7: As Updated November 12, 2013

A B C
Without With

Rate Base Rate Base Rate
Class Adjustment Adjustment Variance
Rurals S 13,241,248 | $ 14,098,717 | $ 857,469
Large Industrials S 4,468,442 | S 4,604,336 | $ 135,894
Smelter $ - |8 - |$ -
Total Juris $ 17,709,690 | $ 18,703,053 | $ 993,363
Off System Sales S 4,853,058 | S 3,859,695 | $ (993,363)
Total S 22,562,748 | § 22,562,748 | $ -
Notes
Al, A2 From Exhibit Wolfram-5
B1, B2 From Exhibit Wolfram-5 and

Big Rivers Financial Model, Tab ECP, Rows 80-81
A4 Al+A2 +A3
B4 B1+B2+B3
A6, B6 From Big Rivers Financial Model, Tab ECP, Row 69,

Total Cost Eligible for ES ( E{m) )
A5 A6 - A4
B5 B6-B4

Also Big Rivers Financial Model, Tab ECP, Row 84.
C B-A

Case No. 2013-00199
Attachment to Response to PSC 4-3
Witness: John Wolfram
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