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1 	A. 	The Company's claimed revenue requirement still includes 	million in fixed 

2 	costs for these plants, consisting of 	million for the Wilson plant and 

3 	MI million for the Coleman plant. These annual costs could be avoided in 

4 	whole or part if the Company sold or otherwise divested these power plants. The 

5 	fixed costs include O&M expense, property insurance expense, property tax expense, 

6 	depreciation expense, interest expense, and the TIER margin. These amounts were 

7 	provided by the Company in its Confidential responses to AG 1-105 and AG 1-106, 

8 	which I have replicated as my Confidential Exhibit 	(LK-3) and Confidential 

9 	Exhibit 	(LK-4), respectively. 

10 
11 Q. 	Are the Company's attempts to sell the ownership or output of the Wilson and 

12 	Coleman plants serious offers to divest these assets and reduce its excess 

13 	capacity? 

14 A. 	No. The Company has submitted bids in response to numerous requests for proposal 

15 	issued by other utilities, according to its Confidential responses to PSC 2-15 and 

16 	PSC 2-16. However, these bids are not serious offers to sell. Rather, they are a 

17 	collective exercise in futility because they reflect the fact that the Company has 

18 	decided that it will not sell the plants unless it can sell them at 1111.11.1.111.111 

19 

20 

21 	 Not surprisingly, the Company's bids 


















































































































































































































































































































































