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V E R I F I C A T I O N 

Dr. William E. Avera being duly sworn deposes and says he is the President of FINCAP, 
Inc., and that he has personal knowledge of the matters set forth in the forgoing data 
requests and the information contained therein is true and correct to the best of his 
information, knowledge, and belief. 

Dr. William E. Avera 

STATE OF TEXAS ) 
)  NO. 2013-00197 

COUNTY OF HAYS ) 

Subscribed and sworn to before me, a Notary Public in and before said County 
and State, by, Dr. William E. Avera this  of September  

My Commission Expires: 



V E R I F I C A T I O N 

The undersigned, Jeffrey B. Bartsch, being duly sworn, deposes and says he is the 
Director, Tax Accounting and Regulatory Services for American Electric Power Service 
Corporation and that he has personal knowledge of the matters set forth in the forgoing 
responses for which he is identified as the witness and the information contained therein 
is true and correct to the best of his information, knowledge and belief. 

STATE OF OHIO ) 

)  No. 2013-00197 
County of FRANKLIN ) 

Subscribed and sworn to before me, a Notary Public in and before said County 
and State, by Jeffrey B. Bartsch, this the  of September, 2013. 



V E R I F I C A T I O N 

The undersigned, Douglas R. Buck, being duly sworn, deposes and says he is Senior 
Regulatory Consultant for American Electric Power Service Corporation and that he has 
personal knowledge of the matters set forth in the forgoing responses and the information 
contained therein is  and correct to the best of his information, knowledge and belief. 

STATE OF OHIO 

County of FRANKLIN 

) 
) Case No. 2013-00197 
) 

Subscribed and sworn to before me, a Notary Public in and before said County 
and State, by Douglas R. Buck, this   of August, 2013. 

Notary Public 

My Commission Expires:  II    

    ELLEN A. MCANINCH 
   

  STATE  OHIO 
*  Recorded in 

Franklin County 
   Comm. Exp.  

   



V E R I F I C A T I O N 

The undersigned, Andrew R. Carlin, being duly sworn, deposes and says he is the 
Director, Compensation and Executive Benefits for American Electric Power Service 
Corporation and that he has personal knowledge of the matters set forth in the forgoing 
responses for which he is identified as the witness and the information contained therein 
is true and correct to the best of his information, knowledge and belief. 

Subscribed and sworn to before  a Notary Public in and before said County 
and State, by Andrew R. Carlin, this the  day of September,  

STATE OF OHIO 

)  No. 2013-00197 
County of FRANKLIN 

Notary Puplic 

 Terry Jo Smith 
Notary Public-State of  

My Commission Expires 
February 27,  

My Commission Expires    



V E R I F I C A T I O N 

The undersigned, David A.Davis, being duly sworn, deposes and says he is the Manager, 
Property Accounting Policy and Research that he has personal knowledge of the matters 
set forth in the forgoing responses for which he is identified as the witness contained 
therein is true and correct to the best of his information, knowledge and belief. 

    

David A. Davis 

STATE OF OHIO ) 
)  No. 2013-00197 

County of FRANKLIN ) 

Subscribed and sworn to before me, a Notary Public in and before said County 
and State, by David A. Davis, this the / /  of September, 2013. 

  
Notary Public 

My Commission Expires:    



V E R I F I C A T I O N 

The undersigned, Hugh E. McCoy, being duly sworn, deposes and says he is the Director, 
Accounting Policy and Research for American Electric Power Service Corporation and 
that he has personal knowledge of the matters set forth set forth in the forgoing responses 
for which he is identified as the witness and information contained therein is true and 
correct to the best of his information, knowledge and belief. 

Subscribed and sworn to before me, a Notary Public in and before said County 
and State, by Hugh E. McCoy, this the   day of September,  

STATE OF OHIO 

)  No. 2013-00197 
County of FRANKLIN 

Notary Public 

My Commission Expires:      



V E R I F I C A T I O N 

The undersigned, Thomas E. Mitchell, being duly sworn, deposes and says he is 
Managing Director, Regulatory Accounting Services for American Electric Power 
Service Corporation and that he has personal knowledge of the matters set forth in the 
forgoing responses and the information contained therein is true and correct to the best of 
his information, knowledge and belief. 

Subscribed and sworn to before me, a Notary Public in and before said County 
and State, by Thomas E. Mitchell, this the   day of September, 2013. 

STATE OF OHIO 

County of FRANKLIN 

) 
)  No. 2013-00197 

) 

Notary Public 
— 

My Commission      



V E R I F I C A T I O N 

The undersigned,  P.  being  sworn, deposes and says she is the 
Manager, Regulatory Services for Kentucky Power, that she has personal knowledge of 
the matters set forth in the forgoing responses for which she is the identified witness and 
that the information contained therein is true and correct to the best of her information, 
knowledge, and belief 

Subscribed and sworn to before me, a Notary Public in and before said County 
and State, by Lila P. Munsey. this    of September  

Lila P. Munsey 

COMMONWEALTH OF KENTUCKY 
)  No. 2013-00197 

COUNTY OF FRANKLIN 

My Commission  



V E R I F I C A T I O N 

The undersigned, Gregory G. Pauley, being  sworn, deposes and says he is the 
President and Chief Operating Officer for Kentucky Power Company, that he has 

 knowledge of the matters set forth in the forgoing responses for which he is the 
identified witness and that the information contained therein is true and correct to the best 
of his information,  and belief 

COMMONWEALTH OF KENTUCKY ) 
)  No. 2013-00197 

COUNTY OF FRANKLIN ) 

Subscribed and sworn to before me, a Notary Public in and before said County 
and State, by Gregory G. Pauley, this the day of September  

My Commission      J / 



V E R I F I C A T I O N 

The undersigned, Marc D. Reitter, being  swom, deposes and says he is the Director, 
Corporate Finance for American Electric Power Service Corporation and that he has 
personal knowledge of the matters set forth in the forgoing responses and the information 
contained therein is true and correct to the best of his information, knowledge and belief. 

Marc D. Reitter 

STATE OF OHIO 

County of FRANKLIN 

) 
)  No. 2013-00197 
) 

Subscribed and swom to before me, a Notary Public in and before said County 
and State, by Marc D. Reitter, this the  day of September, 2013. 

 
   
 Notary  state   

 My Commission   

'0 / My Commission Expires:  j   



V E R I F I C A T I O N 

The undersigned, Jason M. Stegall, being duly swom, deposes and says he is the a 
Regulatory Consultant for American Electric Power Service Corporation and that he has 
personal knowledge of the matters set forth in the forgoing response and the information 
contained therein is tme and correct to the best of his information, knowledge and belief. 

Stegall 

STATE OF OHIO 

County of FRANKLIN 

) 
) Case No. 2013-00197 
) 

Subscribed and swom to before  Notary Public in and before said County 
and State, by Jason M . Stegall, this the  day of September, 2013. 

 

 
   

My  Expires  

Notary Public   

My Commission Expires:   'dOlLo 



V E R I F I C A T I O N 

The undersigned, Alex E. Vaughan, being duly swom, deposes and says he is the 
Manager, Regulatory Pricing and Analysis that he has personal knowledge of the matters 
set forth in the forgoing responses and the information contained therein is tme and 
correct to the best of his information, knowledge and belief. 

STATE OF OHIO ) 
)  No. 2013-00197 

County of FRANKLIN ) 

Subscribed and swom to before me, a Notary Public in and before said County 
and State, by Alex E. Vaughan, this the day of September,  

Notary Public 

My Commission      



V E R I F I C A T I O N 

The undersigned, Ranie K.  being duly sworn, deposes and says he is the 
Managing Director Regulatory and Finance for Kentucky Power, that he has personal 
knowledge of the matters set forth in the forgoing responses for which he is the identified 
witness and that the information contained therein is true and correct to the best of  
information, knowledge, and belief 

 
Ranie K. Wolmlias 

COMMONWFALTFI OF KFNTUCKY ) 
)  No. 2013-00197 

COUNTY OF FRANKFIN ) 

Subscribed and sworn to before me, a Notary Public in and before said County 
and State, by Ranie K. Wolmlias, this the  day of September  

 

My Commission   '70/  



KPSC Case No.  
Attorney General's Initial Set of Data Requests 

Dated September 4, 2013 
 No. 1 

Page 1 of 1 

Kentucky Power Company 

REQUEST 

Questions 1- 8 Reference General Rate of Return 

Please provide Microsoft Excel copies of all rate of return schedules with fully linked 
data and formulas so that capital amoimts, cost rates, and calculations can be tracked 
among the schedules. 

RESPONSE 

Please see the response to KIUC 1-1 Attachment  

WITNESS: Marc D Reitter 
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 Power Company 

REQUEST 

Please provide copies of  presentations made to rating agencies and/or investment 
firms by Kentucky Power Company and/or American Electric Power Company between 
January 1,  and the present. 

RESPONSE 

Please see AG 1-2 Attacliment 1. 

WITNESS: Marc D Reitter 
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Regulatory update 

Summary Rate Case  
700 

600 

•  APCo Virginia General Rate Case 500 
  an increase of $154M 

400 

Hearing March  

 Order expected  2010 300 

•   Michigan General Rate Case  

 Requesting an increase of $62.5M 

 Requested  is 11.75% 

 Order expected in early 2011  
•   General Rate Case 

 Requesting an  of $123.6M 

 Rates effective subject to refund - July 2010 

 Order expected m the second half of 2010 

•   Texas General Rate Case 

 Requesting $75M to cover costs associated  

 at  Stall & Turk  

'••> Procedural schedule suspended  pending settlement 
•  Successful progress made for establishing Accelerated 

Recovery Mechanisms 
 Turk  in Louisiana, Reg. Asset recovery rider 

in  Energy Efficiency rider in Texas, PJM 
& SPP formula rates, giidSMART rider at CSP, DSM 
trackers in Indiana 

 
ELECTRIC 
POWER 

$ in millions 



New generation projects update 

J. Lamar Stall 
Combined-Cycle Cas 

Plant 

John W. Turk Jr. Ultra-
Supercritical Coal Plant 

Regulatory Activities 

•  All commission approvals have been 
received. 

•  Preparing for SWEPCo Texas rate case 

Regulatory Activities 

•  On January  the  
Commission voted 7 to 1 to affirm the air 
permit.  have 30 days to 

 (Sierra Club appealed) 

•  Arkansas  of Appeals reversal of 
APSC's CECPN (construction continues 
unabated, oral  scheduled for 
April 15 

•   time for receipt of  landfill permit 
is pending  potential redesign to 
provide adequate separation between tire 

  landfill   
ELECTRIC 
POWER 

 

 Activities 

•  Engineering, procurement,  
and start-up continue in accordance with 
the recovery schedule 

•  First fire completed 2/12, steam blows in 
 

•  Project is 95% complete with a 
completion targeted for mid-year 

Project Activities 

•  Construction is 22% complete 

•   procurement  delivery 
of equipment continues 

•  Stack shell to be completed this period  
 

•  Fabrication and  of boiler  
duct, piping, fans and airlreater 
continues  

 
  

•  Still tracking for Sept. 2012  o 
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2010 Financing plan 

Our 2010 capital markets requirements have been greatly reduced due to the company's 

prudent management of capital expenditures during the economic downturn and by pre-

funding 2010 financing needs at Ohio Power and PSO 

Company 

APCO 

APCO 

APCO 

APCO 

CSP 

 

 

OPCO 

SWEPCO 

SWEPCO 

AMERICAN' 
ELECTRIC 
POWER 

 - Russell Refund 

Seuior Note 

PCRB - Amos Put Remarket 

PCRB - Amos New Money 

 Note 

PCRB - Amos New Money 

PCRB - Cardinal Put Remarket 

 Bonds 

Senior Note 

PCRB - DeSoto  

Amount ($000s) 

$17,500 

$250,000 

$50,000 

$75,000 

$150,000 

$86,000 

$79,450 

$218,000 

$350,000 

$53,500 

$1,329,450 

9 
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Update on  Priorities 

 

 

2 0 1 0 + 

• Navigate through ongoing economic 
conditions 

• Maintain capita! spending and balance 
sheet discipline 

• Continue delivering successful regulatory 
outcomes 

• Participate in policy making at both the 
state and federal levels, particularly 
related to environmental/climate and 
transmission issues 

• Invest in the next generation of energy 
infrastructure: high voltage transmission, 
CCS, gridSMART® 

 Capital spending plan on target for 
 

 Stable credit outlook 

 Labor and non-labor O&M cuts of 
$150M 

 Reasonable rate case outcomes in 
 KY, Mi, TX 

 Exceeded rate relief goal of $320M 
  

 Filed BEET in Ohio 

 Implemented enhanced operating 
company model 

 Narrowing  guidance to $2.95 to 
$3.05/share 

 Active in legislative efforts for cap & 
trade bills 

 Vocal in transmission policy efforts 

 ETT and  efforts moving 
forward 

 Success with Mountaineer CCS 
project 

 4 gridSMART® pilots underway 

_:  
 0 0   



 Earnings Drivers 

$3.50 

$3.00 

$2.50 

$2.00 

2011 Guidance Range: $3.00  $3.20/share 

 $3.10 

$3.00 

(0.07) 
0.02 

0.04 

(0.06) (0.01) 

Weather 2010 
Non-utility 

Parent 
Ohio 

Sw itching 
Other Utility 
Costs, net 

OSS, net of 
sharing 

Trans 
Operations 

O&M, net of 
offsets 

• 
• 
• 

$235M in rate changes  secured) • 

Weather ncrmalized  grcwth cf  • 

Transnnissicn cperaticns ccntributes  
Note: represents incremental change from  to  

Ccntinued discipline in O&M 
Ohio switching assumpticns ($53M -  cf 
CSP   

o 
3 
 
 
CD 
 
CD 

   

CD o  
   

CD  O 
3  • 

   

 
 S 

 

  
•  - i 2.  
.     

2012 EPS Target:  
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Dated September 4,  



Capital Allocation 

In this economic recovery cycle, capital allocation requires balance for spending 
that considers the obligation to serve, the ability to obtain rate Increases, a 

balance sheet to support the plan, and the total return proposition to shareholders 

• C a p i t a l f o r G r o w t h 
- Increase in capital budget of  for  to $2.6B 
- Announce capital budget plan of  for  

• R e t u r n of C a p i t a l t o S h a r e h o l d e r s 
- 9.5% increase in quarterly dividend beginning in the fourth quarter, 

subject to board of directors approval 
- Future dividend increases will grow with earnings 

• C a p i t a l t o R e d u c e R i s k 
- Voluntarily funding pension $500M in  
- Allocating an additional  of funding for pension in  

 

  O 

  



KPSC Case No. 2013-00197 
Attorney General's First Set of Data Requests 

Dated September 4,  
Item No. 2 

 1 
Page  of 158 

 o 

  

 

LU 
CM 
 
CM 

 UI  



Recent and Major Upcoming EPA Actions 

•  Transport Rule - Proposed July  

- Governs power plant emissions of  and NOx that affect downwind fine particle and ozone 

concentrations 

-  program start date with stringent second phase beginning in  

- Limited interstate trading and no use of previously banked  allowances from CAIR program 

-   limits in AEP-East states will require almost all coal units to be scrubbed or retired/use gas 

- AEP believes an extension of the compliance deadlines is essential to allow states to develop 
implementation plans and give companies time to install the retrofits needed to comply 

•  "Goal Ash" Rule - Proposed May  

- EPA proposed two different regulatory designations: 

 Solid waste - action required by  

 "Special" hazardous waste - action required by  

- AEP supports regulation of coal ash under the Subtitle 'D Prime' option of the  

- Cost to AEP customers estimated at $3.9 billion by 2020 to comply with Subtitle D option 

Mercury and other Hazardous Air Pollutants (HAPs) Rule 

- Expect proposed rule in spring  finalized in late  likely compliance year -  

- Could require major pollution control retrofits at most U.S. coal plants  baghouses, etc.) 

Cumulative effects of EPA proposed rules and carbon legislation/regulation are 
a major concern for utility resource planning 
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Continual Evaluation is Required 
 

"Fully-Exposed" "Partially-Exposed" "Least-Exposed" 
Probable  Evaluating potential retirement Not likely to be retired 

CCS Candidates 

Smaller, older, less-efficient coal units 
that wi l l not be economic if retrofitted 

Newer and larger 
coal units that do 
not have SCR's 
and/or  wi l l be 
evaluated due to 
emerging 
environmental 
rulemaking and NSR 
requirements 

 Coal 

  
44% 

AEP Coal 

Nearly 50% of U.S. coal plants are exposed 
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Continued Investment in Utility Platform 

• Plan for old, small coal units 

- Initially operate seasonally 

- Transition towards retirement 

- Regulatory plan for recovery 

• Continue evaluation of "partially 
exposed" units for additional controls 

• Add non-coal capacity when needed 

- Dresden NGCC (partially complete) 

- New NGCC at existing site 

- Cook plant uprate (under study) 

- Renewables 

• Deploy technology as appropriate 

- Continue pursuit of CCS technology 

- Energy storage technologies 

- gridSMART® 

 

Nuclear 
6% 

Natural Gas 
22% Coal 66% 

Capacity - 2009 

Hydro/Renewables 
8% 

Nuclear 
7% 

Natural Gas 
27% 

Coal 58% 

Projected Capacity -  
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Ohio Focus 

• Merger filing 

- AEP Ohio will seek approval from the PUCO and FERC 

- CSP assets will be merged into Ohio Power, the larger of the two 
companies. Ohio Power will be the surviving entity. The company 
will continue to do business as AEP Ohio. 

- AEP Ohio anticipates completion of the merger during  

; e e t 

Hearings began October 25 and are still in progress 

Decisions expected by year end  

ESP 

- OPCo and CSP are currently preparing the next ESP filing 



Transmission as a Growth Engine 

• Electric Transmission Texas (ETT) 
- G row ing Rate Base 

 C R E Z oppor tun i ty ; Rece ived C O N 

approva l on f irst C R E Z l ine; 3 more approva ls 

expec ted in  

 N o n - G R E Z pro jects in the p ipel ine 

• AEP Transmission Company (AEP 

Transco) 
- Se t t l ement f i led at F E R C for who lesa le rates 

$ 5 0 M s p e n d for   f o recas ted for 

2011 

• Progress on Joint Ventures in   
- PATH 

- Prair ie W i n d 

- P ioneer 

S M A R T T ransmiss ion s tudy 

T 
Electric Transmission Texas 

 

   

Prair ie Wind Transmission 
.  

    and ETA 
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Transmissioninvestments present significant growth opportunities within and outside 
AEP's traditional service territories 



AEP Transco was established in  

• Formula rate settlement filed with FERC in September; awaiting 

final order 
- ROE:  in PJM and  in SPP 

• $50 M invested in three states in   (OH, Ml & OK) 

- Ohio application for public utility status pending; approval expected 
in 2010 

- Oklahoma and Michigan did not require filings 

• "Baseline" capital spending targets for OH, Ml & OK 

-     

-    2012 

• Will pursue regulatory approvals for other states in   (AR, LA,  

WV, VA, IN & KY)  
- Additional capital spending opportunity in these states for  | 

  



Maintaining Strong Capitalization & Liquidity 

  

65% 

60% 

  

 

45% 

 

Total Debt/Capitalization 

62.5% 

60.7% i 
59.1% 59.1% 

     57.2% ,    

       
    

Note: Total Debt is calculated according to GAAP and includes securitized debt 

1: Effective January  in accordance with Transfers and Servicing accounting 
guidance (formerly SEAS 186), factored receivables of AEP Credit of $750 million are 
classified as short-term debt; The 3Q2010 debt/capitalization ratio would be  
excluding AEP Credit. 

Current Liquidity Summary 

Liquidity Summary 
(unaudi ted) 

Actual 
0 9 / 3 0 / 1 0 

 in millions) Amount Matur i ty 
Revolving Credit Facility 
Revolving Credit Facility 
Revolving Credit Facility 

$1,500 
1,454 

478 

Jun-13 
Apr-12 
Apr-11 

Total Credit Facilities 3,432 

Plus 
AEP, Inc. cash and investments 1,090 

Less 
Commercial Paper Outstanding 
Letters of credit issued 

(713) 
(602) 

Net Available Liquidity $3,207  
3 
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Cash Flow Guidance 

$ in millions 

 OE   

Cash From Operations 

income from Continuing Operations $  $  

Depreciation & Amortization 1,654 1,588 

Pension Funding (500) (150) 

Other Cash Flow Items 653 234 

Bank of America Litigation (448) 

Working   424 

Cash From Operations $ 2,346 $ 3,595 

investing Activities 
Construction Expenditures (2,217) (2,635) 

Other Investing Activity  (265) 

Total Investing Activities $ (2,569) $ (2,900 I 
Financing Activities 

Dividends 

Net Debt  

Common Equity 

Total from Financing Activities 

Beginning Cash Balance 

Ending Cash Balance 

$ 

$ 

(826) (893) 

638 48 

121  

(67) $ (695) 

490 $ 

200 $ 

 pro f o r m a to exc lude ef fects of conso l ida t ion of A E P Cred i t ($656) 

200 

200 
-a 
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Long-term Debt Maturity Profile  
 

Y e a r 

AEP, Inc. 
AEP Generating Company 
Appalachian Power 
Columbus Southern Power 
Indiana Michigan Power 
Kentucky Power 
Ohio Power 
Public Service of Oklahoma 
Southwestern Electric Power 
Texas Central  
Texas North Company 

Total 

($ in millions) 
2010 

$150 

$200 

$350 

2011 

$130 

$250 

$75 

$41 

$120 

$616 

2012 

$250 

$195 

$100 

$20 

$565 

2013 

$70 

$306 

$500 

$535 

$225 

$1,636 

(1) includes $535 million of amortizing Texas Securitization Bonds based upon scheduled final payment date 

includes mandatory tenders (put bonds) 

Data as of September 30,  



Approved Rate Bases & ROEs • H I ® 

Jur i sd ic t ion Rate Base Approved ROE Approved Debt/Equity Effect ive 

Date 

APCo-Virginia 

APCo-West Virginia 
 
$1,656MM 

10.53% 

10.50% 

58/42 

57/43 

 

7/28/2006 

KPCo-Kentucky  10.50% 57/43*** 6/30/2010 

 
 

 

$595MM 

10.50% 
10.35% 

44/56 
50/50 

3/4/2009 
 

PSO-Okiahoma  10.50% 54/46  

SWEPCo-Louisiana 

SWEPCo-Arkansas 

SWEPCo-Texas 

$649MM 

 

$665MM 

10.57%" 
10.25% 
10.33% 

50/50 

54/46 

49/51 

 

11/25/2009 

 

TCC-Texas  9.96% 60/40  

TNC-Texas $530MM 9.96% 60/40 6/1/2007 

 r e p r e s e n t s G e n e r a t i o n a n d D is t r ibu t ion rate b a s e on ly . 

 r e p r e s e n t s t h e m i d p o i n t of t h e R O E r a n g e a p p r o v e d in t h e f o r m u l a ra te c a s e se t t l ed in Apr i l 2 0 0 8 . 

 r e p r e s e n t s a n e g o t i a t e d s e t t l e m e n t 
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KPSC Case No. 2013-00197 
Attorney General's First Set of Data Requests 

Dated September 4,  
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2010 and Beyond. 

2010 + 

Navigate through ongoing economic 
conditions 

Maintain capita! spending and balance 
sheet discipline 

Continue delivering successful regulatory 
outcomes  

Participate in policy making at both the 
state and federal levels, particularly 
related to environmental/climate and 
transmission issues 

invest in the next generation of energy 
infrastructure: high voltage transmission 
CCS, gridSMART® 

 

  Capital spend of $2.2B 

 Stable credit outlook 

 Labor and non-labor O&M cuts of 
$150M 

 Reasonable rate case outcomes in 
VA, KY, Ml, TX 

 Exceeded rate relief goal of $320M 
  

 Filed SEET in Ohio 

 Implemented enhanced operating 
company model 

 Narrowed  guidance to $2.95 to 
$3.05/share 

 Active in legislative efforts for cap & 
trade bills 

 Vocal in transmission policy efforts 

 ETT and Transco efforts moving 
forward 

 Success with Mountaineer CCS 
project 

 4 gridSMART® pilots underway 
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 Earnings Drivers 
 

$3.50 

$3.00 

$2.50 

$2.00 

• 
• 
• 

 Guidance Range: $3.00 - $3.20/share 

0.32 $3.10 

$3.00 

(0.07) 
0.02 

0.04 

(0.06) (0.01) 

2010 
Weather  

Parent 
Ohio 

Sw itching 
Other  
Costs, net 

OSS, net of 
sharing 

Trans 
Operations 

 net of 
offsets 

$235M in rate changes (67% secured) •  Ccntinued discipline in O&M 

Weather ncrmalized  grcwth cf  •  Ohic switching assumpticns ($53M -  cf 

Transmissicn cperaticns ccntributes   tctal  

Note: represents incremental change from  to  

  Target: $3.25/share 



Normalized Load Trends 

1 5 % 

 

5 % 

0 % 

- 5 % 

-20% 

AEP Residential Normalized GWh Sales 
 Pr ior Y e a r 

2.1% 1.3% 1.2% 1.2% 

 i 
-0.3% 

 •'  

1 0 % 

5 % 

0 % 

- 5 % 

- 1 0 % 

- 2 5 % 

AEP Commercial Normalized GWh Sales 
% C h a n g e vs . Prior Yea r 

2.0% 

  
-0.4% 0.3% 

  

-1.6% 
 •   
-1.6% 

  

1 Q 1 0 2 Q 1 0 3 Q 1 0 Y T D 10  1 Q 1 0 2 Q 1 0 3 Q 1 0  1 0 2 0 1 1 E 

AEP Industrial Normalized GWh Sales  Total Normalized GWh Sales* 
% C h a n g e vs . Pr ior Y e a r % C h a n g e vs . Pr ior Yea r 

1 Q 1 0 2 Q 1 0 3 Q 1 0  1 0 2 0 1 1 E  2 Q 1 0 3 Q 1 0 Y T D 1 0 2 0 1 1 E 

 firm wholesale load 

Note:  is based off of full year  results 
Chart represents connected load 





Capital Allocation 

In this economic recovery cycle, capital allocation requires balance for spending 
that considers the obligation to serve, the ability to obtain rate Increases, a 

balance sheet to support the plan, and the total return proposition to shareholders 

• C a p i t a l fo r G r o w t h 
- Increase in capital budget cf  fcr  tc $2.6B 
- Announce capital budget plan cf $2.9B fcr  

• R e t u r n o f Cap i t a l to S h a r e h o l d e r s 
- 9.5% increase in quarterly dividend beginning in the fourth quarter, 

 subject tc  cf directors approval 
- Future dividend increases will  with earnings 

• Cap i t a l to R e d u c e R isk 
- Voluntarily funding pension $500M in  
- Allocating an additional  cf funding fcr pension in  
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Recent and Major Upcoming EPA Actions 

• Transport Rule - Proposed July   

- Governs power plant emissions of  and NOx that affect downwind fine particle and ozone 

concentrations 

-  program start date with stringent second phase beginning in 2014 

- Limited interstate trading and no use of previously banked  allowances from  program 

-   limits in AEP-East states will require almost all coal units to be scrubbed or retired/use gas 

- AEP believes an extension of the compliance deadlines is essential to allow states to develop 
implementation plans and give companies time to install the retrofits needed to comply 

• "Coal Ash" Rule - Proposed May 2010 

- EPA proposed two different regulatory designations: 

 Solid waste - action required by  

 "Special" hazardous waste - action required by  

- AEP supports regulation of coal ash under the Subtitle 'D Prime' option of the RORA 

- Cost to AEP customers estimated at $3.9 billion by 2020 to comply with Subtitle D option 

• Mercury and other Hazardous Air Pollutants (HAPs) Rule 

- Expect proposed rule in spring  finalized in late  likely compliance year - 2015 

- Could require major pollution control retrofits at most U.S.  plants (FGD, baghouses, etc.) 

Cumulative effects of EPA proposed rules and carbon legislation/regulation are 
a major concern for utility resource planning 
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Continual Evaluation is Required  

"Fu l l y -Exposed " "Par t ia l l y -Exposed" "Leas t -Exposed " 

Probable Retirement Evaluating potential retirement Not likely to be retired 

CCS Candidates 

 
 Smaller, older, less-efficient coal units 

that wil l not be economic if retrofitted 

64,000  

20% 

Newer and larger 
coal units that do 
not have SCR's 
and/or FGD's wil l be 
evaluated due to 
emerging 
environmental 
rulemaking and NSR 
requirements 

US Coa l 

5,000  
20% 

 
10,000 MW 

4 4 % 
> 

CD 
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Nearly 50% of U.S. coal plants are exposed 
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Continued Investment in 

• Plan for old, small coal units 

- Initially operate seasonally 
- Transition towards retirement 
- Regulatory plan for recovery 

• Continue evaluation of "partially 
exposed" units for additional controls 

• Add non-coal capacity when needed 

- Dresden NGCC (partially complete) 
- New NGCC at existing site 
- Cook plant uprate (under study) 
- Renewables 

• Deploy technology as appropriate 

- Continue pursuit of CCS technology 

- Energy storage technologies 

- gridSMART® 

Platform ffi 

Hydro/Renewables 

Nuclear 6% 
6% 

Natural Gas 
22% Coal 66% 

Capacity - 2009 



Ohio Focus SS. 
• Merger filing 

- AEP Ohio will seek approval from the PUCO and FERC 

- CSP assets will be merged into Ohio Power, the larger of the two 
companies. Ohio Power will be the surviving entity. The company 
will continue to do business as AEP Ohio. 

- AEP Ohio anticipates completion of the merger during 2011. 

• SEET 

- Hearings began October 25 and are still in progress 
- Decisions expected in 2011 

> 

ESP 

• OPCo and CSP are currently preparing the next ESP filing 



Transmission as a Growth Engine CT? 
 

• Electric Transmission Texas (ETT) 
- Growing Rate Base 
-  CREZ opportunity; Received CON 

approval on first CREZ line; 3 more approvals 
expected in 2011 

 Non-CREZ projects in the pipeline 

• AEP Transmission Company (AEP 
Transco) 

Settiement filed at FERC for wholesale rates 
$50M spend for   forecasted for 
2011 

• Progress on Joint Ventures 
- PATH 

Prairie Wind 

- Pioneer 

- SMART Transmission study 

TT 
Electric Transmission Texas 

Prairie Wind Transmission 
      

3 
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Transmission investments present significant growth opportunities within and outside of 
AEP's traditional service territories 



AEP Transco was established in   

• Formula rate settlement filed with FERC in September; awaiting 
final order 

- ROE:  in PJM and  in SPP 

• $50 M invested in three states in 2010 (OH, Ml & OK) 
- Ohio application for public utility status approved on  
- Oklahoma and Michigan did not require filings 

• "Baseline" capital spending targets for OH, Ml & OK 

-   for  
-    2012 

• Will pursue regulatory approvals for other states in   (AR, LA, 
WV, VA, IN & KY) 

- Additional capital spending opportunity in these states for 2012+ 



Transmission - Capital/Earnings Profile  

Cumulative Capital Spending, 

After Ownership Division  

$7,000 

$6,000 

$5,000 -j 

$4,000 -

$3,000 

$2,000 

$1,000 

$0 

.  •. High Case 

AEP Transco 

PATH + Prairie Wind 

 Case Earnings 

 Case Earnings 

Annual Earnings Potential ($iVI) 

 $350 

$300 

 

$250 

$200 

$150 

$100 

$50 

$0 

2010 2011 2012 2013 2014 2015 2016 

 High Case includes: Pioneer (50% ownership), Prairie Wind at 765kV (25% ownership), Taligrass at 765kV (25% ownership), ETA-Exeion (25% ownership) and other 

future opportunities 

 AEP Transco  ownership) includes spending in CH, Ml & CK only through  and in other jurisdictions   and beyond 

 PATH (50% ownership) assumes an in-service date of  and Prairie Wind (25% ownership) assumed at 345kV 

 ETT (50% ownership) includes CREZ and additional projects 

 Projection of earnings potential at the transmission holding company level assuming 50/50 debt/equity capitalization and RCE of  for FERC projects; 60/40 

debt/equity capitalization and  RCE  forward) for ERCOT projects; and 50/50 debt/equity capitalization and ROE of  for Transco projects -| 
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Maintaining Strong Capitalization & Liquidity 

70% 

65% 

60% 

55% 

50% 

45% 

40% 

Total Debt/Capital izat ion Current Liquidity S u m m a r y 

59.1% 59.1% 

 57.2%   

   I 

62.5% 

60.7%  rt 
  

57.2%  

    
    

Note: Total Debt is calculated according to GAAP and includes securitized debt 

1: Effective January 1, 2010 in accordance  Transfers and Servicing accounting 
guidance (formerly SFAS  factored receivables of AEP Credit of  million are 
classified as short-term debt; The 3Q2010 debt/capitalization ratio would be 56.8%, 
excluding AEP Credit. 

Liquidity Summary 
(unaudited) 

Actual 
12/31/10 

($ in millions) Amount Maturity 
Revolving Credit Facility 
Revolving Credit Facility 
Revolving Credit Facility 

$1,500 
1,454 

478 

Jun-13 
Apr-12 
Apr-11 

Total Credit Facilities 3,432 

Plus 
AEP, Inc. cash and investments 390 

Less 
Commercial Paper Outstanding 
Letters of credit issued 

(550) 
(601) 

Net Available Liquidity $2,571 
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Cash Flow Guidance CT? 
 

$ in mi l l ions 

2010E 2011E 
Cash From Opera t ions 

i ncome from Cont inu ing Opera t ions $ 1,205 $ 1,499 

Deprec ia t ion & Amor t i za t ion   

Pens ion Fund ing (500) (150) 

Other Cash Flow I tems 653 234 

Bank of Amer i ca Lit igat ion (448) 

Work i ng Cap i t a l '  424 

Cash From Opera t ions $ 2,794 $ 3,147 

invest ing Act iv i t ies 
Const ruc t ion Expend i tu res (2,217) (2 ,635) 

Other invest ing Act iv i ty  (265) 

To ta l Invest ing Act iv i t ies $ (2,569) $  

Financ ing Act iv i t ies 
D iv idends 

Net Debt i ssued / (Re t i red ) ' 

C o m m o n  

To ta l f rom F inanc ing Act iv i t ies 

(826) (893) 

638 496 

121 150 

(67) $ (247) 

Beginn ing Cash Ba lance 

Ending Cash Ba lance 

490 

648 

200 

200 

 0 pro  to e x c l u d e e f f ec t s of c o n s o l i d a t i o n of A E P  ( $ 6 5 6 )  



Long-term Debt Maturity Profile S. 
Year 

AEP, Inc. 

AEP Generating Company 

Appalachian Power 

Columbus Southern Power 

 Michigan Power 

Kentucky Power 

Ohio Power 

Public Service of Oklahoma 

Southwestern Electric Power 

Texas Central  

Texas North Company 

($ in mil l ions) 

 

$130 

$250 

$75 

$41 

$120 

2012 2013 

$250 

$195 

$100 

$20 

$70 

$306 

$500 

$535 

$225 

To ta l $616 $565 $1,636 

(1) includes $535 miliicn cf  Texas   based upcn scheduled final 
payment date 

Ncte: includes  tenders (put  

Data as cf December   



Approved Rate Bases & ROEs CT? 

Jurisdiction 

APCo-Virginia 

APCo-West Virginia 

KPCo-Kentucky 

!&M-lndiana 
 

 

SWEPCo-Louisiana 

SWEPCo-Arkansas 

SWEPCo-Texas 

TCC-Texas 

TNC-Texas 

Rate Base 

 
$1,656MM 

$995IV1M 

$2,000MM 
$595MM 

$1,467MM 

$649MM 

 

$665MM 

$1,566MM 

$530MM 

Approved R O E 

10.53% 

10.50% 

10.50% 

10.50% 
 

10.50% 

10.57%" 
10.25% 

 

9.96% 

9.96% 

Approved Debt/Equity 

58/42 

57/43 

57/43*** 

44/56 
50/50 

54/46 

50/50 

54/46 

49/51 

60/40 

60/40 

* represents Generation and Distribution rate base only. 

 represents the midpoint of the RGE range approved in the formula rate case settled in April 2008. 

••••"•'••*represents a negotiated settlement 

Effective 
Date 

8/1/2010 

7/28/2006 

6/30/2010 

3/4/2009 
10/14/2010 

1/14/2009 

 

 

4/15/2010 

 

6/1/2007  
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Company Overview  
 

American Electric Power Company, Inc. is one of the nation's largest investor-
owned utility companies. Headquartered in Columbus, CH, AEP serves 5.3 

 customers in 11 states and has been in operation since 1906. 

 at a glance 

. i     Mirk  

Chairman: Michael G. Morris 

 Assets: $52.2 billion 

 Net income:  billion 

2011 Ongoing EPS: $3.12 

Employees: 18,712 

Service Territory: Approximately 200,000 square 
miles 

Transmission: Approximately 39,000 miles 

Distribution: Approximately  miles 

Generation capacity: Approximately 38,000 MW 

U.S. Customers: Approximately 5.3 million 

U.S. Electricity Sales: Approximately 206 million MWh 

" • • if 

states served: 

Arkansas, Indiana, Kentucky, Louisiana, Michigan, Ohio, 
Oklahoma, Tennessee, Texas, Virginia, West Virginia 
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 Revenue CT? 
• H i ® 

CUSTOMER PROFILE 
AEP'S S E R V I C E TERRITORY ENCOMPASSES 

APPROXIMATELY 5.3 MILLION CUSTOMERS IN 11 STATES 

•   Ohio  

11% 

Revenue by C o m p a n y 

  • S W E P C o      Other 

2% 1% 

Retail R e v e n u e by C u s t o m e r C l a s s 

35% 

29% 

15% 
I Residential  Commercial  Industrial  Other 

Top  Customers Across the AEP System By NAICS Code 

331 Primary Metal Manufacturing 
325 Chemical Manufacturing 
324 Petroleum and Coal Products Manufacturing 

 Mining (except Oil and Gas) 
322 Paper Manufacturing 
326 Plastics and Rubber Products Manufacturing 

 Food Manufacturing 
336 Transportation Equipment Manufacturing 

 Oil and Gas Extraction 
486 Pipeline Transportation  
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P's track record since 2004 

 

 

 
 
3 80% 
 
 

60% 
 

o 
40% 

® 
40% 

SS 

20% 
"(5 

o 0% 

-20% 

Total Shareholder Return 

110.9% 

•   

• UTY 

• AEP 

48.6% 44.8% 
 

19.3% 20.8% 
 

22.2% 
20.1% 

88.3% 

1 Year 3 Year 
-1.2% 

5 Year 8 Year 

 

2004-2011 Period 

 
Earnings 

 

 
Dividend 
Growth 
CAGR 

Our re-dedication to the regulated business model in 2004 has 
rewarded shareholders well 
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AEP's financial strength CT? 
 

60  
 58 --

56 
 

56 
 54 -
a. 

54 -

52  

50 

Debt to Total Cap 

57.5 
     

 

    55.3% 
Year-end 2011 

Debt to Total Cap 

 2010 2011 2012E 

Balance Sheet 

$3.25B Credit Facilities 

•   credit facility extended to June  
•   credit facility renewed to July  
• Supported by 27 bank institutions 

Liquidity 

Pension 

% Funded Status at Y/E  

•  $950M contributions in  
•  $200M contribution planned fcr  

expected to bring funded status >90% 
• Investment strategies being reviewed 

C r e d i t  

investment Grade Credit Rating 

Moody's - Baa2 (stable) 
 (stable) 

Fitch - BBB (stable) 

Solid investment grade credit profile -a 
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mary of Rate Case Filing Requirements  

Arkansas Indiana  Lousiana Michigan Ohio  Tennessee Texas Virginia 
 

 
FERC 

GENERAL 
Time Limitations Between Cases No Yes No No No No No No No Yes No No 
Period of Limitation (Months) 15 Note 1 
Pancaking Permitted  No No No No  No No No No No Yes 

Fuei Clause Renewal Frequency Annually 
Semi-

Annually Monthly Monthly Annually Quarterly  Annually 
Tri-

Annually Annually Annually 

Notice of Intent 
Prior PSC Notice Required? Yes Yes . Yes No Optional Yes Yes Yes  Yes Yes No 
Notice Period (days) 60 Varies 28 n/a 45 30 45 30 .30 60 30 No 

CASE COMPONENTS 

Base Case Test Year 
Partially 

Projected Historical 
Forecast 
Optional Hislorlcal 

Forecast 
Optional 

Partially 
Projected Historical Historical Historical Historical Historical 

Forecast 
Optional 

Other 
Rates Effective Subject to Refund Yes No Yes Yes Yes Yes Yes Yes Yes No No Yes 

Approx # of months after filing to 
implement rates subject to refund 10 6 8  2 9  6 6   7 

Note  No interim rates provided and rate cases must be filed no less than biennially; historical test year used. 

Note 2: If no order is received within  days oi the filing utility can implement interim rates, however they can not be implemented before the start of 
the test year. 
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Regulatory framework inherently produces recovery and return lag. 



overy Mechanisms Across Jurisdictions CT? 
 

 
Allowances* 

 
Allowances* 

CC, 
Allowances 

GHG 
Offsets 

Environmental 
Investment 

Energy 
Efficiency Renewables Purchased 

Power CATT  

AEP East 

Indiana ECCR Rider ECCR Rider ECCR Rider ECCR Rider CCTR/BR Rider FAC FAC/BR PJM  
Tracker | 

Kentucky Surcharge Surcharge Surcharge Surcharge Surcharge Surcharge FAC Base  
Rates  

Michigan PSCR PSCR PSCR PSCR Base Rates Surcharge PSCR/REP PSCR Base 
Rates 

Ohio FAC FAC FAC FAC  Rider FAC FAC TGRR 

Tennessee FERC Tariff FERC Tariff FERC Tariff FERC Tariff FERC Tariff FERC Tariff 
PPAR j 

Virginia ERAC  ERAC ERAC ERAC/BR RAC RPSRAC FAC/BR TRAC 

West 
Virginia  ENEC ENEC ENEC ENEC/BR Rider ENEC ENEC ENEC 

 West  

Arkansas ECR ECR FAC FAC Surch/BR EECR FAC ECR/BR Base j 
Rates 

Louisiana EAC EAC Rider Rider Formula BR FAC EAC/FRP Formula 
BR 

Oklahoma Base Rates Base Rates Base Rates Base Rates Base Rates Rider FAC FAC/PPC Base 
Rates 

Texas(SWP) Base Rates Base Rates Base Rates Base Rates Base Rates EECRF FAC FAC/BR TCRF 

•  For certain jurisdictions where necessary, confirmation of the replacement of CAIR with CSAPR is occurring with applicable commissions 

ECCR Environmental Compliance Cost Rider RAC Rate Adjustment Clause 
CGTR Clean Coal Technology Rider RPSRAC Renewable Portfolio Standard Rate Adjustment Clause 
BR Base Rates TRAC Transmission Rate Adjustment Clause 
FAC Fuel Adjustment Clause ENEC Expanded Net Energy Cost 
PSCR Power Supply Cost Recovery Rider ECR Energy Cost Recovery Rider 
REP Renewable Energy Plan EECR Energy Efficiency Cost Rate 
SSO Standard Service Offer FRP Formula Rate Plan 
TCRR Transmission Cost Recovery Rider PPG Purchased Power Capacity Rider 
PPAR Purchased Power Adjustment Rider EECRF Energy Efficiency Cost Recovery Rider 
ERAC Environmental Rate Adjustment Clause TCRF Transmission Cost Recovery Factor 
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 Power Company 

President and Chief Operating Officer: 
Greg Pauley 

Since August 2010 
Previously Director - Public Policy 

Kentucky Power Company (KPCo) 
(organized in Kentucky in  is engaged in the generation, 
transmission and distr ibution of electric power to 
approximately  retail customers in an area in eastern 
Kentucky, and in supplying and marketing electric power at 
wholesale tc  electric utility companies, municipalities 
and  market participants. At December   KPCc 
had 417 employees.  addition to its AEP System 

 KPCo is interconnected with the fcllowing 
unaffiliated utility companies: Kentucky Utilities Company and 
East Kentucky Power Cooperative Inc. KPCo is also 
interconnected with TVA. KPCo is a member cf PJM. 

PRINCIPAL INDUSTRIES S E R V E D : 

Petroleum Refining 
Coal Mining 

Primary Metals 
Chemical Manufacturing 
Mining Support Activities 

 

Total Customers at  

Residential 141,500 

Commercial 30,000 

Industrial 1,000 

Other 500 

Total 173,000 

Generating Capacity  MW 

Generating Capacity by Fuel Mix: 

•  Coal : 100% 

Transmission Miles 1,250 

Distribution Miles  

> 
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 Power Company CT? 
 

K E N T U C K Y INVESTOR OWNED UTILITIES  TYP ICAL BILL COMPARISON 

KPCo 174 ,580 

D u k e Energy Ken tucky  

Ken tucky Uti l i t ies 5 1 4 , 8 2 4 

L G & E 3 9 5 , 8 6 8 

Customer counts are as of December   and were sourced from table  
at   

D u k e Energy Ken tucky  

Ken tucky Uti l i t ies 8 1 . 8 9 

  

KPCo 99.99 

Typical bills are displayed in $/month, based on  kWh 
of residential usage. Billing amounts sourced from the  
Typical Bills and Average Rates Report as of July   

MAJOR C U S T O M E R S : 

Cat t le tsburg Ref in ing LLC 

A K Stee l C o r p 

M a r k w e s t Ene rgy A p p a l a c h i a L L C 

Ai r P roduc ts & C h e m i c a l s inc. 

S idney Goal C o m p a n y Inc. 

K E S Acqu is i t i ons C o m p a n y 

M c C o y E ikhorn Goa l C o r p . 

{Data lor year ended December  

Top  customers = 67% of industrial sales 

Metropolitan areas account for 40% of ultimate sales 

 persons per square mile (U.S. = 87) 
(Data for  months ended December  
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Kentucky Power Company 

Kentucky Public Service Commission 

Commissioners 

Number: 3 Appointed/Elected: Appointed Term: 4 Years Political Makeup: R: 1 D:1 

Qualifications for Commissioners 

Typically three members, appointed by the governor and confirmed by the state senate for four years, staggered terms, full-time positions. 
The governor appoints one of the three as chairman and another of the three as vice chairman to serve in the chairman's absence. Not 
more than two members ot the KPSC shall be ot the same profession or occupation. 

commissioners 

David L. Armstrong, Chairman (Dem.), since  current term expires June  Former practicing attorney in private practice. Board 
member ot NARUG and serves on its Electricity Committee and the Subcommittee on Glean Goal Technology. J.D. from University ot 
Louisville Brandeis School ot Law. Mr. Armstrong is also the former Mayor  the city ot Louisville, KY  

James W. Gardner, Vice Chairman (Rep.), since 2008; current term expires July  Prior to joining the PSC Mr. Gardner was a partner 
at the law firm Henry Watz Gardner & Sellars PLLC where he specialized in bankruptcy law. JD degree from the University ot Kentucky 
College ot Law. 

Vacant. The third commissioner's spot is currently vacant, following the retirement ot Charles Borders, Commissioner (Rep. 
 His tour-year term would have expired in June  

in December 

AEP Regulatory Status 

KPCo provides service at regulated bundled rates in Kentucky. Kentucky has an environmental surcharge to recover approved 
environmental costs and it has an active fuel clause. Kentucky also has an OSS sharing mechanism and a monthly adjustment clause in 
place tor DSM. 
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Total Assets  Regulated/Competitive 

TOTAL ASSETS, based on Y/E 2011 in 2014 business structure 

Regulated Companies 
Vertically-Integrated 
Appalachian Power 
Kentucky Power 
Indiana Michigan Power 
Public Service Co of Oklahoma 
Southwestern Electric Power 

Regulated Generation Co 
AEP Generating Company 

Wires Companies 
Ohio Power 
Texas Central 
Texas North 

Transmission Companies 
AEP Ohio Transco 
AEP Indiana Michigan Transco 
AEP Oklahoma Transco 
AEP Virginia Transco 
AEP West Virginia Transco 
Joint Ventures (ETT, Pioneer, 
Transource, etc.) 

Subsequent to corporate separation 

Competitive Companies 

 Related 
AEP Generation Resources 
AEP Energy 

Bulk Commodity Transport 
•AEP River Operations  " 

Transmission Companies Awaiting Approval 
AEP Southwestern Transco (AR, LA) 
AEP Kentucky Transco 
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 Load Trends 

15% 

 -

5% -

0% 

-5% 

4.4% 

AEP Residential Normalized GWh Sales 
%Change vs. Prior Year 

-0.1% 
0.3% 

-2.8% -2.4% 

2Q11 3Q11 4Q11 1Q12 2Q12 YTD12 

AEP Industrial Normalized GWh Sales 
%Change vs. Prior Year 

2Q11 3Q11 4Q11    

Note: Chart represents connected load 

AEP Commercial Normalized GWh Sales 
%Change vs. Prior Year 

15% 

10% 

2Q11 3Q11 4Q11 1Q12 2Q12 YTD12 

15% 

 

AEP Total Normalized GWh Sales* 
%Change vs. Prior Year 

-5% 
2Q11 3Q11 4Q11 

 firm wholesale load 

1Q12 2Q12 YTD12 

I n d u s t r i a l a n d C o m m e r c i a l g r o w t h ; R e s i d e n t i a l d e c l i n e 
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) 

Industrial Sales Volumes 
AEP Industrial GWh by Sector 

1,000 

 Jun-08   

I n d u s t r i a l s a l e s c o n t i n u e t o i m p r o v e 
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Earned ROEs 

 Proforma* Earned ROEs 

16,00% 

14.00% 

12.00% 

Twelve months ended December  

Twelve months ended June  
 

12.8% 

iO.00% -

8.00%  

6.00% 

4.00% 

  

 

 

14.6%  
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CD 

AEP System Ohio Power APCo KPCo I&M PSO 

* pro-forma adjusts GAAP results by eliminating any material nonrecurring items 

Our portfolio diversity helps maintain system ROE above 10 percent 

SWEPCO AEP Texas 
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Two Areas of Regulated Rate Base Growth Focus 

$800 

 $700 

1 $600 

I  

  

  

  

 $100 

 

Transmission C A P E X & E P S for  period 

Transco Capital $667 $678 $692 

JV Equity Contributions 
:S82 

$466 

$361 
 

  

$106 

$50 

 
 

 
  

2010A 2011A 2012E 2013E 2014E 2015E 

0.36 

 

 

0.10 

0.06 

0.00 

Excludes AFUDC 

$0.31 

$0.24 

$014 

$0.06 
 

$0.02 

2010A    2014E  

Expected 2012-2020 regulated 
environmental capex o f $5 - $6B 
Retire  regulated 
plants 
Add new capacity - Dresden NG 
Combined Cycle Plant, Turk Ultra-
Supercritical Coal Plant 
Recent CSAPR decision has 
minimal impact on capital plans 

Environmental C A P E X by Rule for  period 

25% 

75% 

Water/OCR Rules 

Air Rules 
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AEP Ohio Regulatory Update 

A unit of American Eiectric Power 

• Capacity order received July 2, 2012 

•  ESP 1 fuel deferral (PIRR) order received August 1, 
2012 

•  ESP 2 order received August 8, 2012 

 

C a n t o n 

C o l u m b u s W h e e l i n g 

 

Corporate separation order pending approval at 
PUCO 

Re-hearings for capacity, PIRR and ESP orders in 
process 

Corporate separation filings will be made at the 
FERC after the PUCO order is received 
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AEP System Capital Spending 

Regulated Operations 

 

3,500 
 

 3,000 
< 

 2,500 

 2,000 

 1,500 

E 
 1,000 

500 

 $3,600 

$3,114 
  

$3,470 

 

$3,440 
$2,909 

$3,470 

 

$3,440 
$2,909 

$3,470 

 

$3,440 
$2,909 

$3,470 

 

$3,440 
$2,909 

$3,470 

 

$3,440 
$2,909 

$3,470 

 

$3,440 
$2,909 

$3,470 

 

$3,440 

  • • 

  2014E 

• Regulated Operations  d Competitive Operations 

•  represents midpoint of capital range previously disclosed of $3.5B - $3.7B 

• Cumulative change  in 
net regulated  
from 2011 to 2014 is 
$6.5B 

•  6.4% CAGR in net 
regulated PP&E from 
2011 to 2014 

• Regulated  R O E s range 
from 9.96% to 11.49% 

 Operations 

• Unregulated generation 
capital is under review 
due to the change in 
business environment 

Regulated capital spending supports earnings  of  
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Capitalization & Liquidity 

 

Total GAAP Debt / Total Capitalization 
70% 

60%  

50% 

40%  

30% 

20%  

10% 

2008 2009 2010    

 Long Term Debt  Short Term Debt  Securitization 

Underfunded Pension Liability 

Year-end 2011 

pension funded at 

86% 

2008 2009 2010  

Credit Statistics 

Actual Target 

FFO Interest Coverage 4.7 >3.6x 

FFO To Total Debt 19.9%  20% 

Note: Credit statistics represent the trailing 12 months as of 06/30/2012 

Liquidity Summary  

Liquidity Summary 

(unaudited) Actual 

($ in millions) Amount Maturity 

Revolving Credit Facility 

Revolving Credit Facility 

$  

1,500 

 

 

Total Credit Facilities 3,250 

Plus 

Cash & Cash Equivalents 297 

L e s s 

Commercial Paper Outstanding 

Letters of credit issued 

(550) 

(167) 

Net available Liquidity $ 2,830  
 

Strong balance sheet, solid credi t metrics and adequate l iquidity; rat ing agencies moni tor ing Ohio regulatory decisions 
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Summary of Discussion 

• Regulated companies offer 4 - 6% growth in net PP&E 
- Operating company model 

- Improved recovery mechanisms 

- Regulated f leet transformation 

- Efficient allocation of capital 

• Ohio transition moving towards clarity and a path forward 
- Await ing conclusion of PUCO rehearing process in the 

capacity, fuel (PIRR) and ESP cases 

- Await ing a PUCO order in the corporate separation case 

- Targeting finalization of corporate separation as of 
1/1/2014 

• Competitive operations 
 Retirements due to environmental rules 

 Low-emitt ing natural gas and controlled coal f leet in  

- Retail and wholesale platform for hedging and growth 

• Iota! return   of 8-10% 
- 4 - 6 % regulated earnings growth 

- Slightly offset by reduced returns at AEP Ohio 

- 4+% dividend yield 

TOTAL ASSETS, Y/E 
2011 in  business 

structure * 

I Regulated 
I Competitive 

Subsequent to corporate separation 
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Summary of ESP Order 
•  Frozen Base Generation Rates 

•  Retail Stability Rider  

—  $3.50/MWh through May  2014 

—  $4.0Q/MWh through May 31, 2015 

•  Deferral Collection  

—  Capacity deferral: $1  of RSR applied to capacity deferral with any remaining balance 
at the end of the ESP collected over a three-year period 

—   1 fuel deferral: collected September 1, 2 0 1 2 - December 31, 2018, with securitization 
encouraged by the PUCO 

•  Distribution Investment Rider 

 Capped at $29M in 2012; $104M in 2013; $124M in 2014 ; $52M in 2015 (offset by ADIT) 

•  SEET threshold -  ROE 

• Fuel Adjustment Clause 

• Generation Resource Rider placeholder 

Ene.rgy Auctions at defined periods 



Credit Ratios - Transition 

Ohio Power {vertically integrated) 
FFO/Debt 
Debt/Cap 

FFO Interest Coverage 

2011 

25.9% 
47.7% 

5.69 

2012 

24.8% 
46.1% 

5.63 

2013 

25.1% 
45.7% 

4.95 

2014 2015 

OP metrics remain 
strong thru transition 

Ohio Power (wires) 
FFO/Debt 
Debt/Cap 

FFO Interest Coverage 

10.0% 
64.0% 

2.48 

21.0% 
62.8% 

4.71 

OP wires recovers post 
transition 

AEP Parent 
FFO/Debt 
Debt/Cap 

FFO interest Coverage 

18.5% 
55.3% 

4.59 

20.7% 
55.4% 

4.93 

15.2% 
56.1% 

3.89 

15.1% 
55.8% 

3.82 

15.9% 
55.9% 

3.95 

Consolidated remains in 
mid-teens range 

AEP Generation Resources 
FFO/Debt 
Debt/Cap 

FFO interest Coverage 

33.9% 
33.6% 
10.80 

34.6% 
 

7.07 

GenCo conservatively 
financed 

APCO 
FFO/Debt 12.0% 
Debt/Cap 57.2% 

FFO Interest Coverage 3.22 

18.1% 
56.7% 

4.57 

14.9%  
55.6% 

4.19 

Kentucky 
FFO/Debt 19.5% 
Debt/Cap 54.4% 

FFO interest Coverage 3.89 

APCO/KPCO assume year end debt issuance for 
transfer of Amos and Mitchell 

17.2% 
54.2% 

3.77 

  

  
 i. 

18.1% 
54.5% 

4.29 

 
53.8% 

3.74 

19.9% 
52.7% 

4.50 

13.6% 
53.3% 

3.39 

APCO benefits from 
transfer 

KYPO benefits from 
transfer 
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Liquidity During Transition 

• $1   transitional credit line established to fund Ohio 
Power maturities 

 Used to exclusively fund Ohio Power maturities 
 Capacity in addition to AEP's $3.25B credit lines due in 

 timeframe 
 AEP's total credit capacity will equal $4.45B during the transition 

period 
> Intercompany notes between Ohio Power and AEP as line is 

drawn: permanent financing will repay bank lines 

• Credit line terms 
> In place by early 2013; discussions already begun with key 

relationship banks 
> 24 month term loan expected 
> Pricing consistent with current bank environment 
> Line paid with funds from recapitalization process, securitization 

and permanent financing 
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) 

Coal to Gas  
2Q12 vs. 2Q11 Capacity Factor 

East 
90.0% 

80.0% 

 -I 

 

50.0% 

 

30.0% 

20.0% 

 

0.0% 

   

•  2 Q 1 1 • 2 Q 1 2 
  

  

West 

 Coal  Gas East Combined j  Coal  Gas 
Cycle ' 

YTD 2012 vs.   Factor 

East Coal  Gas East Combined West Coal 
 

 Gas 

 Overall generation from natural gas has increased over 80 percent 

> East combined cycle statistics include the addition of the Dresden Plant, which came on line in February 2012 

> 48 days system average coal inventory at June 30, 2012 

> Coal fully hedged for 2012; approximately 90% hedged for 2013 

Ability for additional coal to gas switching in AEP East fleet is minimal 
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Coal  Projected 

AEP East 

 AEP System 

Northern 
Appalachia 

29% 

Illinois Basin 2% 

  

Lignite 6% 

Powder River 
Basin 
42% 

Colorado/Utah 1% Illinois Basin 3% 

Central . . Northern 
 

28% 

Central 
Appalachia 

20% 

Coal Stats: 

• fully contracted for   and 90% contracted for  

• Avg. system delivered price ~ $47/ton In 2011 

• East   $55/ton, West   

• System price increase of approximate 4% In    $49/ton 

•     

Powder River 
Basin 
26% 

AEP West 

Lignite 
23% 

  River 
Basin 
77% 

CD 

 
  

  O 

o 

  
 

o 3  

 . 
  
   
   

  
 t 

ro  o 
   

CO   



Transmission Investment Portfolio 

• AEP Transmission's investment portfolio is focused on near term projects and follows a diversified 
approach to capital investment. Investments include: 

- Replacement of aging  

- System renewal and lower voltage projects to improve local reliability 
- RTO mandated projects to support regional reliability (current investment portfolio includes over $2 

billion in RTO mandated projects) 

• AEP has established cost recovery mechanisms that allow for timely recovery on base 
transmission investment 

PJM $239 2014 

Sorenson PJM $200 2015 

Sporn-Muskingum PJM $200 2015 

 PJM $180 2015 

PJM $100 2016 

Jacksons Ferry PJM $100 2015 

SPP $137 2012 

Valliant  Texarkana SPP $128 2014 

Shipe Road - Kings River SPP $100 2016 

Valley 345 kV ERCOT $313 2015 

Indicates project under construction 

AEP Transmission Investment Portfolio, 
2012-2015 

 

B i l l i o n 

 

 

 AEP System Renewal  RTO Approved • Pending RTO Approval 
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2012 Total System Capital 

ETT-$107M 
ETA - $9M 

AEP Ohio Transco -  
AEP Indiana Michigan Transco -  
AEP Oklahoma Transco - $65M 

Trans JV Equity 
Contributions,  Operating Company 

Transmission, $456 

AEP  

S02  
NOx Program - $72M 
Precipitators - $62M 
Ash / OCR - $79M 
Mercury Program - S39M 
Effluent WWT-$19M 
 

River Ops & Other Non-
Utility, $39 

Environmental 
Generation,  

 
Dresden - $30M 

New Generation, $201 

Corporate, $76 

Distribution, $845 

Nuclear Life Cycle 
Management,  

Base Nuclear Generation, 
$62 

Base  
Generation, $313 

Excludes AFUDC 
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012 Capital by Operating Company 

Excludes AFUDC 

$600  

$563 
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Total Assets  Regulated/Competitive 

TOTAL ASSETS, based on Y/E 2011 in 2014 business structure 

Regulated Connpanies 
Vertically-Integrated 
Appalachian Power 
Kentucky Power 
Indiana Michigan Power 
Public Service Co of Oklahoma 
Southwestern Electric Power 

Regulated Generation Co 
AEP Generating Company 

Wires Connpanies 
Ohio Power 
Texas Central 
Texas North 

Transmission Companies 
AEP Ohio Transco 
AEP Indiana Michigan Transco 
AEP Oklahoma Transco 
AEP Virginia Transco 
AEP West Virginia Transco 
Joint Ventures (ETT, Pioneer, 
Transource, etc.) 

Subsequent to corporate separation 

Competitive Companies 

Power Related 
AEP Generation Resources 
AEP Energy 

Bulk Commoditv Transport 
 

Transmission Companies Awaiting Approval 
AEP Southwestern Transco (AR, LA) 
AEP Kentucky Transco 

CD 
CD 

 

F o l l o w i n g c o r p o r a t e s e p a r a t i o n , w e e x p e c t e a r n i n g s c o n t r i b u t i o n s to a p p r o x i m a t e a s s e t sp l i t 

   
   

 ro ro 
 CD  o 
 >   

ffroS"g,2 
CO  CD    Ol      
 3  ti  ro     

ro   O  ro 
 ro • ro   CD 

CD ro     



M a n a g e m e n t F o c u s o n E x e c u t i o n 

• Operating Company Focus -
strengthen local relationships, earn 
allowed returns, allocation of capital, 
rate base growth 

• Obtain additional regulatory 
approvals for state Transcos (KY, AR, 
LA) and JVs 

• Focus on prudency, reliability, 
financial discipline and capital 
efficiency 

• Significant focus on O&M 
rationalization - repositioning study 
on-going 

Regulated Total Assets, post 
corporate separation 

Operating company line-of-sight drives results 



Normalized Load Trends 

15% 

10% 

5% 

0% 

-5% 

4.4% 

AEP Residential Normalized GWh Sales 
%Change vs. Prior Year 

-0.1% 
0.3% 

-2.8% -1.9% -2.4% 

2Q11 3Q11 4Q11 1Q12 2Q12 YTD12 

AEP industrial Normalized GWh Sales 
 Prior Year 

2Q11 3Q11 4Q11 1Q12 2Q12 YTD12 

Note: Chart represents connected load 

AEP Commercial Normalized GWh Sales 
%Change vs. Prior Year 

15% 

10% 

5% 

-5% 

15% 

10% 

5% 

0% 

-5% 

p
  

0.6% 
   

0.6% 

i  

-1.5% -1.0% -0.4% 

 3Q11 4Q11 1Q12 2Q12 

AEP Total Normalized GWh Sales* 
 Prior Year 

 

1.9%  0.3% 

-0.4 /o 
 ' 

2Q11 3Q11 4Q11 

 firm wholesale load 

1Q12 2Q12 YTD12 

 

Industrial and Commercial growth; Residential decline 
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Industrial Sales Volumes 
A E P Industr ia l G W h by S e c t o r 

3 
CD 

CD 
CD 

cn"  
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CD 

  Jun-07 Jun-08 Jun-09   Jun-12 
 

Industrial sales continue to improve 
ho CQ   
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Earned ROEs 

  Proforma*  ROEs 

Twelve months ended December  

Twelve months ended June  

10.8% 

7.5% 

r 
2.00% 

0.00% 

14.3%  
14.6%  

11.9% 

I I 
I I 

AEP System Ohio Power APCo KPCo I&M 

 pro-forma adjusts GAAP results by eliminating any material nonrecurring items 

PSO SWEPCO AEP Texas 

Our portfolio diversity helps  system ROE above 10 percent 

CD 
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CD   
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Two Areas of Regulated Rote Base Growth Focus 

Transmission C A P E X & E P S for  period 

$800 

$700 

 

 

 

$300 

$200 

'  

 

Transco Capital 
$667 $678 $692 

JV Equity Contributions 

$466 

$361 
 

$106 

$50 

$96 

 
 

 

ftSBS 
  

0.36 

0.30 

 

$0.31 

$0.24 

$0.06 

 

2010A 2011A 2012E 2013E 2014E 2015E   2012E 2013E 2014E  

* Excludes AFUDC 

Expected 2012-2020 regulated 
environmental capex o f $5 - $6B 
Retire  regulated 
plants 
Add new capacity - Dresden NG 
Combined Cycle Plant, Turk Ultra-
Supercritical Coal Plant 
Recent CSAPR decision has 
minimal impact on capital plans 

Environmental C A P E X by Rule for  period 

25% 

W a t e r / O C R R u l e s 

Air R u l e s 

75% 
T l 
CU 

CD 
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 ro  
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AEP Ohio Regulatory Update 

A unit of American Eiectric Power 

Capacity order received July 2, 2012 

ESP 1 fuel deferral (PIRR) order received August 1, 
2012 

 ESP 2 order received August 8, 2012 

 
 

Corporate separation order pending approval at 
PUCO 

•    Wheel ing 

 

Re-hearings for capacity, PIRR and ESP orders in 
process 

Corporate separation filings will be made at the 
FERC after the PUCO order is received 

Targeting corporate separation as of January 1, 2014 
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AEP System Capital Spending 

Regulated Operations 

4,000 

 
 

 3,000 
< 

 2,500 

 2,000 

 1,500 

 

 1,000 

500 

$3,600  $3,600   

$3,114 

 

$3,470 

 

$3,440 
$2,909 

$3,470 

 

$3,440 
$2,909 

$3,470 

 

$3,440 
$2,909 

$3,470 

 

$3,440 
$2,909 

$3,470 

 

$3,440 
$2,909 

$3,470 

 

$3,440 
$2,909 

$3,470 

 

$3,440 

   

•  Regulated Operations o Competitive Operations 

•  represents midpoint of capital range previously disclosed of $3.5B - $3.7B 

•  Cumulative change in 
net regulated PP&E 
from 2011   is 
$6.5B 

•  6.4% CAGR in net 
regulated PP&E from 
2011 to 2014 

•  Regulated R O E s range 
from 9.96% to 11.49% 

Competitive  

•  Unregulated generation 
capital is under review 
due to the change in 
business environment 

a  
 
CO 
 

,  

Regulated capital spending supports earnings growth of 4 - 6 % 
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Capitalization & Liquidity 

Total GAAP  Total Capitalization 
70% -, 

 

50%  

40% 

30% 

20% 

  

2008 2009 2010    

[Long Term Debt  Short Term Debt  Securitization 

Underfunded Pension Liability 

Year-end  
pension funded at 

86% 

2008 2009 2010 2011 

Credit Statistics 

Actual Target 

FFO Interest Coverage 4.7 >3.6x 
FFO To Total Debt 19.9%  20% 

Note: Credit statistics represent the trailing 12months as of  

Liquidity Summary  

Liquidity Summary 
(unaudited) Actual 

($ in miilions) Amount Maturity 
Revolving Credit Facility 
Revolving Credit Facility 

$  
1,500 

Jul-16 
Jun-15 

Total Credit Facilities 3,250 

Plus 
Cash & Cash Equivalents 297 

L e s s 
Commercial Paper Outstanding 
Letters of credit Issued 

(550) 
(167) 

Net available Liquidity $ 2,830 

—A
t   

 

Strong balance sheet, solid credit metrics and adequate liquidity; rating agencies monitoring Ohio regulatory decisions 
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Summary of Discussion 

Regulated companies offer 4 - 6% growth in net PP&E 
- Operating company model 

 Improved recovery mechanisms 

- Regulated f leet t ransformation 

- Efficient allocation of capital 

Ohio transition moving towards clarity and a path forward 
- Await ing conclusion of PUCO rehearing process in the 

capacity, fuel (PiRR) and ESP cases 

- Await ing a PUCO order in the corporate separation case 

- Targeting finalization of corporate separation as of 
1/1/2014 

Competitive operations 
- Retirements due to environmental rules 

- Low-emitt ing natural gas and controlled coal f leet in  

- Retail and wholesale platform for hedging and growth 

Total return opportunity of 8-10% 
- 4 - 6 % regulated earnings growth 

- Slightly offset by reduced returns at AEP Ohio 

- 4+% dividend yield 

TOTAL ASSETS, Y/E 
2011 in 2014 business 

structure * 

I Regulated 
I Competitive 

* Subsequent to corporate separation 
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S
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 applied to capacity deferral w
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aining balance 
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 in 2015 (offset by A

D
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Liquidity During Transition 

•   transitional credit line established to fund Ohio 
Power maturities 

> Used to exclusively fund Ohio Power maturities 
> Capacity in addition to AEP's $3.25B credit lines due in 

2016 timeframe 
> AEP's total credit capacity will equal $4.45B during the transition 

period 
 Intercompany notes between Ohio Power and AEP as line is 

drawn; permanent financing will repay bank lines 

Credit line terms 
> In place by early 2013; discussions already begun with key 

relationship banks 
 24 month term loan expected 

> Pricing consistent with current bank environment 
> Line paid with funds from recapitalization process, securitization 

and permanent financing 
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Cool to Gas Switchina 
2Q12 vs.  Capacity Factor YTD 2012 vs. 2011 Capacity Factor 

West 

 Coal  Gas East Combined I  Coal  Gas 
Cycle ' 

East Coal  Gas East Combined |  Coal 
Cycle 

 Gas 

> Overall generation from natural gas has increased over 80 percent 

> East combined cycle statistics include the addition of the Dresden Plant, which came on line in February 2012 

 48 days system average coal inventory at June 30, 2012 

 Coal fully hedged for 2012; approximately 90% hedged for 2013 

Ability for additional coal to gas switching in AEP East fleet is minimal 
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Transmission Investment Portfolio 

• AEP  Transmission's investment portfolio is focused on near term projects and follows a diversified 
approach to capital investment. Investments include: 

- Replacement of aging infrastructure 

- System renewal and lower voltage projects to improve local reliability 
- RTO mandated projects to support regional reliability (current investment portfolio includes over $2 

billion in RTO mandated projects) 

• AEP has  established cost recovery mechanisms that allow for timely recovery on base 
transmission investment 

 .•, 

Sorenson 

 

Amos-Kanaw ha 

Jacksons Ferry 

Valliant  Texarkana 

Shipe Road - Kings River 

Valley 345 kV 

PJM  2014 

PJM $200 2015 

PJM $200 2015 

PJM $180 2015 

PJM  2016 

PJM $100 2015 

SPP $137 2012 

SPP $128 2014 

SPP  2016 

ERCOT $313 2015 

Indicates project under construction 

AEP  investment Portfolio, 
2012-2015 

 AEP System Renewal • RTO Approved • Pending RTO Approval  
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) 

012 Capital by Operating Company 

Excludes AFUDC 

$600  

 

  

$300  

$200  

$100 

$0 

$563 

 

  

 

Ohio Power APCo  KPCo AEP Texas PSO SWEPCO Other 

Note: Ohio Power capex includes  related to Mitchell and Amos Unit 3 plants (to be transferred from Ohio Power to APCo and KPCo) 
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) 

American Electric Power 

• Predominantly regulated  business focused on 
clarity, execution, line-of-sight and discipline 

• Significant  transmission growth opportunities 

• Stable regulatory relationships  with Ohio 
uncertainty behind us 

• Rationalized  cost structure 

• Dividend growth supported by regulated 
earnings with a strong balance sheet and 
numerous opportunities to securitize 

• Ohio generation  fleet and related retail and 
wholesale marketing business well-positioned 
for success in a competitive market 

AEP Fast Facts 

 Revenues * 
 Net Income * 

$238  Capitalization 

represents GAAP results for  

Serving 5.3 million electric customers in 11 states 

 

  

  O 

   
CD  o 

 

    

CD  



 
  

Diversification Supports Strong Utility Operations Results 

Twelve Months Ended 06/30/13 Pro-forma* Earned ROEs 

 

- 12.00% 

10.00% 

8.00% 

6.00% 

 pro-forma adjusts GAAP results by  any material nonrecurring items and is not weather normalized 

13.2% 

11.8% 11.9% 

10.2% 

8.9% 

7.5% 7.7% 

10.4% 

4.00% 

2.00% 

0.00% 
Ohio Power 

As o f December  2012 

Customers 

Employees 

Total Assets 

1,459,000 

3,131 

$13.0B 

APCo 

960,000 

2,128 

 

KPCo 

173,000 

392 

$1.6B 

I&M 

584,000 

2,649 

 

PSC 

535,000 

1,127 

S3.3B 

SWEPCO AEP Texas Transmission 
Operations 

524,000 
1,472 
$6.3B 

CD 
CD 

CU 

986,000 
1,315 
$6.9B  

Regulated operations ROE of 10.2% as of June 30, 2013 
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Regulated Business Growth Forecast 

 Change in  Net Property, Plant 

& Equipment  

2012 Net Regulated PP&E =  

2013E 2014E 2015E 

Note: 2013 annual regulated depreciation Is $1.3B; Transmission JV Investments, other than 
Transource, are not reflected above as the ventures are not consolidated on AEP's Financial 
statements 

Transcos/Transource 
Transcos: Rate recovery via 
FERC formula rates. ROEs 

 (PJM)  (SPP) 

Transource: Rate recovery via 
FERC formula rates. Weighted 
average  of 11.1%* 

Wires (T&D) Companies 
TX Wires and Ohio Power Wires. 
Rate recovery via base rates & 
trackers (OH)  
ROEs range from 9.96% to 
 

Vertically Integrated Utilities 
D and G** rate adjustments via base 
rate cases with certain tracker 
mechanisms for environmental and 
reliability investments. T Rate 
recovery via trackers in TN, VA, Ml. 
Others in base rates. ROEs range 
from 10.0% to 10.9%. 

 average of 11.3% and 10.3% based on 
the estimated cost of the projects 

 Mitchell Plant and Amos plants are 
transferred to APCo and KPCo as requested 

G r o w t h in regulated PP&E suppor ts overal l earn ings growth of 4 -6% 
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Continuous Improvement Update 

utility O&M Trend 

I Items with 
Earnings 
Offsets 

I Base Utility 
 

2010A 2011A 2012A 2013E 

• 2013 repositioning efforts focused on five 
areas: 

Finance & Accounting 

Information Technology 

Procurement/Supply Chain 

Generation 

Organizational Effectiveness 

• 2014 continuous improvement initiatives: 

Lean Generation at addit ional plants 

Transmission 

Information Technology 

Procurement/Supply Chain 

Lean Distribution 

Other 

Positions AEP to better serve customers and operate more efficiently 
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Expected EPS Growth Rate 

• Expected  EPS  rate of 4 -
 off of  operating 

earnings guidance range 

• Supported by rate base growth 
of regulated operations 

- Priority a l locat ion of capi ta l to 

t r a n s m i s s i o n i n v e s t m e n t 

- Au thor i zed A E P S y s t e m R O E 

range of 9.96% ( A E P T e x a s ) to 

12.8% (Prair ie Wind J V ) 

• Capital investment of $3.6B  in 
2013 and  in 2014 and 2015 

Expected Operating Earnings  Share Growth  

3.55  

3.45 

3.35 

3.25  

3.15 

 

 

$3.05 - $3.25 

4% 

3.05 

2013E 2D14E 

• Significant  cost and capital 
cutting efforts underway in the 
competitive business to address 
recent RPM auction results 

E x p e c t e d O p e r a t i n g Earn ings Per S h a r e G r o w t h Rate of 4-6% 
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Capitalization & Liquidity 

) 

70.0% 

60.0% 

50.0% 

40.0% 

30.0% 

20.0% 

 

0.0% 

100% 

90% 

80% 

70% 

GAAP Total Debt / Total Capitalization 

55.3%  55.0% 55.2% 57.2% 57.0% 

 

2009A  OA   1Q13A 

•  Short/Long Term Debt  Debt 

Qualified Pension  Funding 

92%  
88% 

82% 

74% 

2Q13A 

 

2009 2010 2011 2012 1Q13 2Q13 

Credit Statistics 

Actual Target 
FFO Interest Coverage 4.5 >3.6x 
FFO To Total Debt 19.1% 15%- 20% 

Note: Credit statistics represent  trailing 12 months as of  

Liquidity Summary (06/30/2013) 
Liquidity Summary 
(unaudited) Actual 
($ in millions) Amount Maturity 
Revolving Credit Facility 
Revolving Credit Facility 
Term Credit Facility 

$ 1,750 
1,750 
1,000 

 
 

 
Total Credit Facilities 4,500 

Pius 
Cash & Cash Equivalents 117 

Less 
Commercial Paper Outstanding 
Amount drawn on bank loans 
Letters of credit issued 

(850) 
(200) 
(120) 

Net available Liquidity $ 3,447 

 
 
3 

 

 

 

 
o 

s t r o n g b a l a n c e s h e e t , so l id credi t met r ics a n d a d e q u a t e l iquidity  
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Forecasted Cash Flows and Financial Metrics 

$ in millions  2014 2015 

Cash from Operations - Exciuding Bonus Depreciation Impact 3,137 3,580 3,500 

Bonus Depreciation Impact  792 160 

Cash from Securitization  643 450 

Capital & JV Equity Contributions (3,600) (3,800) (3,800) 

Other investing Activities (180) (280) (215) 

Common Dividends (916) (921) (926) 

Excess (Required) Capital   (1,441) 

Financing ($ in millions) 2013 2014 2015 

Excess (Required) Capital (124) (811) (1,441) 

Debt Maturities (Senior Notes, PCRBs) (1,649) (995) (1,155) 

 Amortizations (280) (350) (330) 

interim Credit Facility 1,000 

Equity   100 100 100 

Debt Capital Market Needs (New) (953) (2,056)  

Financial Metrics 2013 2014 2015 

Debt to Capitalization  Mid 50s 

 Debt Target Mid -to- upper teens 

A: 

B: 

Cash inflows 

finance capital investment: 

Bonus Depreciation $ 952M 

Securitization  
OH distribution assets ($267M) 
WV ENEC ($376M) * 
OH deferred fuel ($450M) * 

DRP 

3-Year Totai 

$ 300M 

$2,345M 

•  subject to regulatory approval 

C a s h needs are m e t through debt capi ta l , secur i t izat ion, bonus depreciat ion and 

the Div idend Re inves tment Plan 
in 
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Debt Maturity Profile 

($ in millions) 

Year 
Remaining 2013 

a s o f J u n e 30 
2014 2015 2016 2017 

AEP,  $200 $550 

AEP Generating Company $45 

Appalachian Power $345 $204 $625 $65 $250 

Indiana Michigan Power $8 $288 $328 $225 

Kentucky Power $325 

Ohio Power $250 $454 $86 $350 

Public Service of Oklahoma $34 $150 

Southwestern Electric Power $304 $250 

Texas Central Company * $38 $250 $192 $288 

Texas North Company 

Total $691 $1.025 $1,793 $982 $1,663 

 includes $726 million of amortizing Texas Securitization Bonds based upon scheduled final payment date 

Inciudes mandatory tenders (put bonds) 

Data as of June 30, 2013 
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Building Organizational Capacity 

AEP Transmission 
Capital Summary 
$ in miilions 

•  OpCo 

•  Transco 

 Equity 

 — 

$1,400 -j—-

$1,200 

$1,000 - . — 

1 $800 - ! — 
1 I 

 $600 

; $400  

j $200  

  

  
2010 
Actual 

2011 

Actual 

2012 2013 Control 2014 

Actual Forecast 

Building/refining  capabilities 

• Active management of capital aiiocation and in-service dates 
improves cash flows and mitigates risk 

• Geographic and RTO diversity helps manage execution risk 

• Over 2,000 active projects under management 

• Improved equipment and material procurement management, 
vendor and labor relationships contain costs for the benefit of 
customers and position the organization for growth 

 C ore  

Outlook for 2014-16 

• As capital becomes available, opportunities exist   the next 
three years to ramp up local reliability spend 

• increasing operational throughput to be better positioned to 
increase annual Capex 

• Growing and capturing market opportunities 

• improving environmental focus 

• Expanding community outreach efforts in support of siting 

• Continuing commercialization of BOLD* 

 Breakthrough Overhead Line Design 

 and  Business Models > 
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FERC Policy Update 

• Ron Binz nominated to replace FERC Chairman Wel l inghof f June 27, 2013 

Former Chairman of the Colorado Public Uti l i t ies Commission and director of the Colorado Office of Consumer Counsel 

Supports renewable generat ion and transmission 

• FERC Transmission policies expected to remain stable and support ive of electric transmission investment 

• Investments increase reliabil i ty, reduce congestion and p romote integrat ion of renewables 

• Regulatory f ramework considered to be more stable and predictable than state 

 Expected to remain less reformat ive on interregional planning 

• Cost ai iocation may be re-evaluated to address 7 th circuit challenge 

• Incentives wi l l cont inue to be l imi ted to unique projects and   to individual project risks 

• New 205 fi l ings (ROE) wi l l cont inue to employ methodology which has a dose t ie t o current interest rates 

• ROE Out look 

ROEs have remained relatively stable in a low interest rate env i ronment 

10 pending base ROE compiaints current ly in f ron t of FERC (most of t hem expected to be resolved th rough the set t lement process) 

Recent base ROE set t lements are in the  range (similar t o our Transource Missouri set t iement) 

Edison Eiectric Inst i tute (EE!) issued a wh i te paper suppor t ing the need fo r adequate return to faci l i tate transmission investment 

• AEP has a diverse port fo l io of sett led fo rmula rates in PJM, SPP,  and ERCOT: 

• FERC continues to suppor t Order 1000 objectives 

Transource Missouri 

AEP West Transcos 

AEP West Opcos 

Transcos & Opcos 

AEP East Transcos 

AEP East Opcos 

Joint Ventures 

Prairie Wind 

Pioneer (MISO) 

RITELine 

ETT 
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Corporate Separation Regulatory Update 

FERC: 

Approved April 29,  
 Ohio Corporate Separation 
  and Amos piant transfers 

> Wheeling Power/APCo merger 

Pending A p p r o v a l : 
V Pool termination 

 Mitcheii and Sporn Plants Operating Agreement 
> Power Cocrdination Agreement 

Asset Transfers: APCo: Amos 3 (867 MW) & 50% of Mitchell (780 MW); 
KPCo: 50% of Mitchell (780 MW) 

Appalachian Power: 

• VA Case #   
 Order received July 3 1 , 2013 

> Approved Amos Unit 3 Piant Transfer 

 Approved Wheel ing Power merger 

> Denied Mitchel l Plant Transfer* 

• WV Case #   
   Staff tes t imony received 06 /18 /13 

 Staff supports t ransfer of both plants at nbv and 

supports approval of merger 

> Hearing complete 

 Order expected  

•  Kentucky Power: 
•  Case #2012-00578 

 intervenor & rebuttal testimony filed 
 Settiement reached with industrial parties and the 

Sierra Club in May 2013 
> Settiement allows transfer of Mitcheii Piant at nbv 

effective 1/1/14, a  for $44M in place until the 
next base rate case and conversion of Big Sandy 
Piant Unit 1 to natural gas 

 Hearing complete 
 Order expected  



Approved Rote Base & ROE by Jurisdiction 

Jurisdiction Rate Base 

AEP Ohio - Distribution $1,912MM 
AEP Ohio - Transmission  

APCo-Virginia 

APCo-West Virginia 

KPCo-Kentucky 

l&M-lndiana 
I&M-Michigan 

 

SWEPCC-Louisiana 

SWEPCC-Arkansas 

SWEPGC-Texas 

TCC-Texas 

TNC-Texas 

$2,172MM* 
$2,428MM 

$995MM 

$2,399MM 
$663MM 

$1,706MM 

$1,234MM 

 

$665MM 

$1,796MM**** 

 

Approved 
ROE 

 
 

10.90% 

10.00% 

10.50% 

 
 

10.15% 

 
 
 

9.96% 

9.96% 

Approved 
Debt/Equity 

47/53 
47/53 

57/43 

57/43 

57/43** 

57/43 
49/51 

54/46 

49/51 

54/46 

49/51 

60/40 

60/40 

 
Date 

1/1/2012 
7/1/2013 

2/1/2012 

 

6/30/2010 

 
1/1/2012 

 

3/1/2013 

 

 

1/25/2013 

1/25/2013 

 represents Generation and Distribution rate base oniy. 

**represents a negotiated settiement 

 represents the  of the ROE range approved in the formuia rate case settled in February  

****represent approval of  TCOS  



Pending Rate Changes 

Current Base Rate Cases 

SOUTHWESTERN 
  

 
A unit of American Electric Power 

$ in miiiions 
Company  

SWEPCO - Texas Request Testimony 
Rate increase $83.5  
Rate base/investment $1,199.3  to $1,197.9 
Return on equity  9.00 - 9.55% 

  49.10% 48.71%/49.10% 

Status: Docket No. 40443. Case fiied on Juiy 27, 2012. Hearing heid 
in February  Order expected in   rates going into  
retroactive to January 29,  

 

A unit of American Electric Power 

$ in miiiions 
Company  

KPCO Request Testimony 
Rate increase $114.0 TBD 
Rate base/investment $1,527.0 
Return on equity 10.65% 
Equity component 45.80% 

Status: Docket No.  Case fiied on June 28,  
intervenor testimony due October 23,  Rebuttai testimony due 
December 2, 2013. Hearing date tbd. Requested rates go into effect 
subject to refund January 19, 2014. 

Future Announced Cases 

A unit of American Electric Power 

•  Virginia 
 Biennial review due to be filed by March 

31, 2014 
> Two-year test period ended December 31 , 

2013 

 Rates effective February  

 SERVICE 
 
 

A  of American  Power 

•  Oklahoma 
•  Base rate case due to be filed no later than 

January 2014 
> Rates can be implemented subject to 

refund six months after filing of case 
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ff 
 

2012 and 2013 Capital & 

Equity Contributions 

  B 
$ in miiiions, 

excluding AFUDC 

  
$ in millions, 

excluding AFUDC 

Trans JV Equity 
Contributions, $99 

Corporate, $104 

AEP Transco,  

River Ops & Other 
Non-Utility, $3? 

 
Generation, $235 

New Generation, 
$226 

Nuclear Generatior 
$180 

Trans JV Equity Corporate, $83 
Contributions, $54 

Transmission, $522 

Distribution, $963 

Base Fossil/Hydro 7 
Generation, $326 

•  I ranscc/JV spend increased 48% 

• Environmental spend increased   

AEP Transco, $693 

River Ops & Other 
 $9 

Environmental 
Generation, $530. 

New Generation, $27 

Nuclear Generation, 
$256 

Transmission, $573 

Distribution, $1,008 

Base Fossil/Hydro 
Generation, $358 

• Nuclear spend increased 42% 

• New Generation spend decreased 88% 

I n c r e m e n t a l capi ta l a l loca ted to t r a n s m i s s i o n a n d regula ted util ity Inves tment 

oppor tun i t i es 
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Detailed Operating Earnings Guidance 

2012A: $3.09 
American Eiectric Power 

Financial Results for  Actual Vs  Guidance 
  $3.25 

 OPERATIONS: 

Gross  

1 East Regulated integrated Utilities 

2 Ohio Companies 

3 West Regulated integrated  

4 Texas Wires 

5 Off-System Sales 

6 Transmission Revenue - 3rd Party 

7 Other Operating Revenue 

8 Utility Gross Margin 

Performance Driver 

65,819 GWh 

 GWh 

42,234 GWh 

29,039 GWh 

 
($ milions) Performance Driver 

2,991 

2,456 

1,396 

642 

324 

500 

506 

8,815 

66,842 GWh 

48,481 GWh 

42,473  

28,785 GWh 

2013 Guidance  
($ millions) 

3,116 

2,207 

1,539 

659 

311 

595 

552 

8,979 

9 Operations & Maintenance 

10 Depreciation & Amortization 
 Taxes Other than income Taxes 

12 Interest Expense 
 Other Income & Deductions 

14 Income Taxes 

 Utility Operations Operating Earnings 

  Operations Operating Earnings 

  

17 AEP River Operations 

 Generation & Marketing 

    Other Operating Earnings 

20  EARNINGS 

(3,311) 

(1,734) 

(827) 

(882) 

139 

(683)  

1,517 

44 

15 
7 

1,497 

(3,385) 

(1,694) 

(855) 

(906) 

62 

 

1,414 

67 

35 
24 

 

1,535 
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Normalized Load Trends 

5% 

0% 

-5% 

A E P Residential Normalized GWh Sales 
%Change vs. Prior Year 

-0.5% 

0.7% 

-0.1% 

-1.9% 
-1.1% 

2Q12 3Q12 4Q12 1Q13 2Q13 YTD13 

A E P Industrial Normalized GWh Sales 
%Change vs. Prior Year 

5% 

0% 

-5% 

 

2Q12 3Q12 4Q12 1Q13 2Q13 YTD13 

Note: Charts reflect connected load and exclude firm wholesale load & Buckeye Power backup load. 

A E P Commercial Normalized GWh Sales 
%Change vs. Prior Year 

1.6% 
0.5% 

0.1% 

-0.4% -0.9% 

-2.1% 

2Q12 3Q12 4Q12  2Q13 YTD13 

A E P Total Normalized GWh Sales 
%Change vs. Prior Year 

2Q12 3Q12 4Q12 1Q13 2Q13 YTD13  
CD 
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) 

Fleet Transformation 

• 60% of our current  fleet capacity comes 
from coal generation 

• Anticipated coal capacity cf 46% cf the 
fleet by 2020 

• Estimated capital spend cf $4 - $5 billion 
between now and 2020 tc make these 
remaining coal plants compliant with 
current and proposed E P A regulations, 
including MATS, coal combustion 
residuals and 316(b) and effluent 
guidelines 

• Diligence in finding the lowest  cost and 
low risk compliance options have resulted 
in more retirements, lower cost retrofits 
and reduced capital expenditures 

Environmental Transition Capital Plan 
2012-2020 

S8 

$6 

$4 

 

SO 

$ 6 - 8 

$ in billions 

$ 5 - 7 

$ 4 - 5 

June 2011 Feb   2013 

 

Generation fleet will move to a more balanced portfolio while controlling costs, 
complying with environmental rules and benefitting our customers 
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MATS Environmental Investments & Retirements 

Potential Environmental Investments 
Operating 

Company Plant MW 

Potential Type of 

retrofit 

AEP   5  6 800  

Gavin 1 & 2 2,640  

APCO Clinch   242 Refuel with Natural Gas 

Clinch River  242 Refuel with Natural Gas 

 Tanners Creek  482   Natural  
    

 2,620  SCR 

KPCO Big Sandy  278 Refuel with Natural Gas 

PSO Oklaunion 101 FGD upgrade,  

Northeastern 3 470  DSI, Baghouse 

SWEPCO Welsh 1 528 ACi, DSI, Baghouse 

Welsh 3 528 ACI, DSI, Baghouse 

 580 ACI 

 Hills 262 ACI, Baghouse 

Flint Creek 264 FGD, ACI 

TNG Oklaunion 377 FGD upgrade, ACI 

Grand Total MW 10,414 

Assumes Investment is able to clear the market 

 Existing Coal Plant  

Case on file,  to regulatory and other approvals 

Existing Coal Plant 500MW  

Pending approval of settlement on file with   

Pending approval of settlement on file with KPSC 

Activated Carbon Injection 

Dry Sorbent Injection 

FGD - Flue Gas Desuifurization 

SCR - Selective Catalytic Reduction 

Projected Plant Retirements through 2016 
Operating 

 

AEP Ohio 

APCO 

I&M 

KPCo 

S W E P C O 

PSO 

Plant MW 

Expected 

 

Muskingum River 1-5 1,425 2015 

 5    C 
  2-4  

 
 C 

 Rammer 1-3  A 
  

  
   53 2015 

 MW 2,508 

Glen Lyn 5 95 2015 

Glen Lyn 6 240 2015 

Clinch River 3  
235 

  
  

Sporn 1  2015 

Spom 3 150 2015 

Kanawha River 1 200   
 Kanawha River 2 200 2015 

 MW 1,270 

Tanners Creek 1 145 2015 

Tanners Creek 2 145 2015 

Tanners Creek 3 205 2015 

 MW 495 

Big Sandy 2 800 2015 

 MW BOO 

 2 528 2014 

 MW 528 

Northeastern 4 460 2016 

 MW 460 ( 

Total  = 6,061 
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Capacity Mix Shift & Emissions Reductions 

80% 

AEP Coal and Natural  Capacity AEP Emissions Reductions 

 OA 

2010 2015 

 Coal Capacity • Gas Capacity 

-80% 

 

   

 Existing regulat ions and marke t cond i t ions dr ive a 

64% increase in gas capaci ty and a 27% decrease in 

coal capaci ty by 2016 

 AEP f lee t expected t o m e e t President 's 17% 

reduc t ion ta rge t fo r  f ive years sooner and 

w i t h o u t add i t iona l regulat ion 

AEP transforming fleet in response to regulation and market conditions 



Transmission Outlook 

2013 - 2015 Earnings Forecast Based on Approved Projects 

New / Enhanced Stations 

Transformation Capacity 

New Transmission Lines 

Rebuilt Transmission Lines 

Corhmunication and Control 

 Infrastructure Improvements 

PJM 

340 

  

260 miles 

2,675 miles 

SPP 

71 

  

 miles 

425 miles 

 

68 

 MVA 

1,350 miles 

775 miles 

Total 

479 

21,700 MVA 

1,785 miles 

3,875 miles 
Rebuild or replace obsolete communication circuits and pilot wire 
protection, expand  and add new equipment condition 

" MVA; Mega-Volt-Ampere 

Post 2015 Investment Opportunities Drive Additional Future Earnings Growth 

   
T r a n s m i s s i o n 
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American Electric Power 

• Predominantly regulated  business focused on 
clarity, execution, line-of-sight and discipline 

• Significant transmission growth opportunities 

• Stable regulatory relationships  with Ohio 
uncertainty behind us 

• Rationalized  cost structure 

• Dividend growth supported by regulated 
earnings with a strong balance sheet and 
numerous opportunities to securitize 

• Ohio generation  fleet and related retail and 
wholesale marketing business well-positioned 
for s u c c e s s in a competitive market 

AEP Fast Facts 

 Revenues * 
 Net Income* 

$233 Market Capitalization 
represents GAAP results for  

Serving  million eiectric customers In 11 states 
-

 



Diversification Supports Strong Utility Operations Results 

Twelve Months Ended 06/30/13 Pro-forma* Earned ROEs 

14.00% 

12.00% 

10.00%  

8.00% 

6.00% 

4.00% 

2.00%  

0.00% 

pro-forma adjusts GAAP results by eliminating any material  items and is not weather normalized 

11.8% 

 Power 

As of December 31, 2012 

1,459,000 Customers: 

Employees: 

Totai Assets: 
3,131 

$13.0B 

13.2% 

11.9% 

8.9% 

APCo 

960,000 

2,128 

SlO.SB 

10.2% 

7.5%  

10.4% 

KPCo I&M 

173,000 584,000 

392 2,649 

S1.6B S7.8B 

PSC 

535,000 

1,127 

S3.3B 

SWEPCC AEP Texas Transmission 
Cperations 

524,000 

1,472 

S6.3B 

 

1,315 

S6.9B S1.2B 

Regulated operations ROE of 10.2% as of June 30, 2013 
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Regulated Business Growth Forecast 

Cumulative Change in Regulated Net Property, Plant 
& Equipment  

2012 Net Regulated PP&E =  

2 0 1 3 E 2 0 1 4 E 2 0 1 5 E 

Note: 2013 annual regulated depreciation Is $1.3B; Transmission JV Investments, other than 
Transource, are not reflected above as the ventures are not consolidated on AEP's financial 
statements 

Transcos/Transource 
Transcos: Rate recovery via 
FERC formula rates. ROEs 

 (PJM)  (SPP) 

Transource: Rate recovery via 
FERC formuia rates.  
average RCE of 11 .1%* 

Wires (T&D) Companies 
TX Wires and Ohio Power Wires. 
Rate recovery via base rates & 
trackers (OH)  TCOS (TX). 

 range from 9.96% to 
 

Vertically Integrated Utilities 
D and G** rate adjustments via base 
rate cases with certain tracker 
mechanisms for environmental and 
reliability investments. T Rate 
recovery via trackers in TN, VA, Mi. 
Others in base rates. ROEs range 
from 10.0% to 10.9%. 

'Weighted average of 11.3% and 10.3% based on 
the estimated cost of the projects 
"Assumes Mitcheii Plant and Amos plants are 
transferred to APCo and KPCo as requested 

Growth in regulated PP&E supports overall earnings growth of 4-6% 
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Continuous Improvement Update 

 

 

S3,000 

 

$2,000 

 

$1,000 

$500 

$0 

 O&M Trend 

 
 

$2,874  $2,675 $2,631 

I Items with 
Earnings 
Offsets 

I Base Utility 
 

2010A 2011A 2012A 2013E 

•  2013 repositioning efforts focused on five 
areas: 

Finance & Accounting 

Information Technology 

Procurement/Supply Chain 

Generation 

Organizational Effectiveness 

• 2014 continuous improvement initiatives: 

Lean Generation at addit ional plants 

Transmission 

information Technology 

Procurement/Supply Chain 

Lean Distribution 

Other 
of  
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Expected EPS Growth Rate 

• Expected E P S  growth rate of 4 -
S % off of  operating 
earnings guidance range 

• Supported by rate base  growth 
of regulated operations 

- Priority aiiocation of capital to 
transmission investment 

- Authorized AEP System ROE 
range of 9.96% (AEP Texas) to 
12.8% (Prairie Wind JV) 

• Capital investment of $3.6B in 
2013 and $3.8B in 2014 and 2015 

Expected Operating Earnings Per Share  Rate 

3.55  

3.45  

3.35 

3.25 

3.15 -! 

 

$3.05 - $3.25 

3.05 

2013E 2014E 

• Significant  cost and capital 
cutting efforts underway in the 
competitive business to address 
recent RPM auction results 

• < 
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Expected Operating Earnings Per Share Growth Rate of 4-6%   CD  CD  O 
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Capitalization & Liquidity 

70.0% 

60.0% -

50.0% -

 

30.0% 

20.0% 

 

0.0% 

GAAP Total Debt / Total Capitalization 

100% 

90% 

80% 

70% 

57.2% 57.0% 55.3% 55.2°/ 55.0% 

•  Short/Long Term Debt  Securitization Debt 

Qualified Pension Liability Funding 

88% 
92% 94% 

82% 

74% 

55.2% 

2009A 2010A  2012A 1Q13A 2Q13A 

 

2009 2010 2011 2012 1Q13 2Q13 

Credit Statistics 

Actual Target 
FFO Interest Coverage 4.5 >3.6x 
FFO To Total Debt  15%- 20% 

Note: Credit statistics represent  trailing 12  as of 06/30/2013 

Liquidity Summary (06/30/2013) 
Liquidity Summary 
(unaudited) Actual 
($ in millions) Amount Maturity 
Revolving Credit Facility $ 1,750  
Revolving Credit Facility 1,750 Jun-16 
Term Credit Facility 1,000  
Total Credit Facilities 4,500 

Plus 
Cash & Cash Equivalents 117 

Less 
Commercial Paper Outstanding (850) 
Amount drawn on bank loans (200) 
Letters of credit Issued (120) 

Net available Liquidity $ 3,447 
 

Strong balance sheet, solid credit metrics and adequate liquidity CQ 
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Forecasted Cash Flows and Financial Metrics 

$ in millions 2013 2014 2015 

Cash from Operations - Exciuding Bonus Depreciation impact 3,137 3,580 3,500 

Bonus Depreciation impact A: 792 160 

Cash from Securitization 643 450 

Capital & JV Equity Contributions (3,600) (3,800) (3,800) 

 investing Activities 
-

(180)  (215) 

Common Dividends (916) (921) (926) 

Excess (Required) Capital (124) (811) (1,441) 

Financing ($ in millions) 2013 2014 2015 

Excess (Required) Capital (124) (811) (1,441) 

Debt Maturities (Senior Notes, PCRBs) (1,649) (995) (1,155) 

Securitzation Amortizations (280) (350) (330) 

interim Credit Facility 1,000 

Equity  C: 100 100 100 

 Capital Market Needs (New)  (2,056) (2,826) 

Financial Metrics 2013  2015 

Debt to   Mid 50s 

 Debt Target Mid -to- upper teens 

n 

A: 

B: 

Cash inflows 
finance capital investment: 

Bonus Depreciation $ 952M 

Securitization $1,093M 
OH distribution assets  
WV ENEC ($376M) * 
OH deferred fuel ($450M) * 

DRP 

3-Year Totai 

$ 300M 
 

 

•  subject to regulatory approval 

Cash needs are met through debt capital, securitization, bonus depreciation and 
the Dividend Reinvestment Plan 
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Debt Maturity Profile 

($ in millions) 

Year 
Remaining 2013 

a s  J u n e ou 
2014 2015 2016 2017 

   

AEP Generating Company $45 

Appalachian Power $345 $204 $625 $65 $250 

Indiana Michigan Power $8 $288 $328 $225 

Kentucky Power $325 

Ohio Power $250 $454 $86 $350 

Public Service of Oklahoma $34 $150 

Southwestern Electric Power $304 $250 

Texas Central Company * $38 $250 $192 $288 

Texas North Company 

Tota l $691 $1,025 $1,793 $982 $1,663 

 includes $726 million of amortizing Texas Securitization Bonds based upon scheduled final payment date 

Inciudes mandatory tenders (put bonds) 

Data as of June 30, 2013 
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Building Organizational Capacity 

AEP Transmission 
Capital Summary 
$ In millions 

•   

• Transco 

 Equity 

2010 
Actual 

2011 
Actual 

2012 
Actual 

2013 Control 2014 
Forecast 

2015 
Forecast 

Building/refining organizational capabilities 

• Active management of capital allocation and in-service dates 

improves cash f lows and mitigates risk 

• Geographic and RTO diversity helps manage execution risk 

• Over  2,000 active projects under management 

• improved equipment and material procurement management, 

vendor and labor relationships contain costs  the benefit of 

customers and position the organization for growth 

Outlook for 2014-16 

• As capital becomes available, opportunities exist   the next 

three years to ramp up local reliability spend 

• Increasing operational throughput to be better positioned to 

increase annual Capex 

• Growing and capturing market opportunities 

• Improving environmental focus 

• Expanding community outreach efforts in support of siting 

• Continuing commercialization of BOLD* 

* Breakthrough Overhead Line Design 



J 

FERC Policy Update 

• Ron Binz nominated to replace FERC Chairman Wel l inghof f June 27, 2013 

• Former Chairman of the Colorado Public Uti l i t ies Commission and director of the Colorado Office of Consumer Counsel 

• Supports renewable generat ion and transmission 

• FERC Transmission policies expected to remain stable and support ive of electric transmission investment 

Investments increase reliabil i ty, reduce congestion and p romote integrat ion of renewables 

Regulatory f ramework considered to be more stable and predictable than state 

Expected to remain less reformat ive on interregional planning 

Cost al location may be re-evaluated to address 7th circuit challenge 

Incentives wil l cont inue to be l imited to unique projects and t ied to individual project risks 

New 205 fi l ings (ROE) wi l l cont inue to employ methodology which has a close t ie t o current interest rates 

• ROE Out look 

ROEs have remained relatively stable in a low interest rate env i ronment 

10 pending base ROE compiaints current ly in f ron t of FERC (most of t hem expected to be resolved th rough the set t lement process) 

Recent base ROE set t lements are in the 9.5%-9.8% range (similar t o our Transource Missouri set t iement) 

Edison Electric Inst i tute  issued a wh i te paper suppor t ing the need fo r adequate return to faci l i tate transmission investment 

• AEP has a diverse port fo l io of sett led fo rmuia rates in PJM, SPP, MISO and ERCOT: 

Transcos & Opcos 

AEP East Transcos 

AEP East Opcos 

AEP West Transcos 

AEP West Opcos 

Transource Missouri 

Joint Ventures 

ETT 

RITELine 

Prairie Wind 

Pioneer (MISO) 

• FERC cont inues to support Order 1000 objectives 
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Corporate Separation Regulatory Update 

FERC: 

Approved April 29,  
> Ohio Corporate Separation 

 Mitcheii and Amos plant transfers 
> Wheeling Power/APCo merger 

Pending Approval: 
 Pool termination 

> Mitcheii and Sporn Plants Operating Agreement 
> Power Coordination Agreement 

Asset Transfers: APCo: Amos 3 (867 MW) & 50% of Mitchell (780 MW); 
KPCo: 50% of Mitchell (780 MW) 

• Appalachian Power: 
VA Case   

  July 3 1 , 2013 

 Approved Amos Unit 3 Plant Transfer 

 Approved Wheel ing Power merger 

> Denied Mitchel l Plant Transfer* 

 Case # 12-1655-E-PC 

>   Staff tes t imony received  

V Staff supports t ransfer of both plants at nbv and 

supports approval of merger 

> Hearing complete 

> Order expected  

•  Kentucky Power: 
- Case #2012-00578 

 intervenor & rebuttal testimony filed 
> Settiement reached with industrial parties and the 

Sierra Club in May  
> Settlement allows transfer of Mitchell Plant at nbv 

effective 1/1/14, a rider for $44M in place until the 
next base rate case and conversion of Big Sandy 
Piant Unit 1 to natural gas 

 Hearing complete 
 Crder expected  
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Approved Rate Base & ROE by Jurisdiction 

Jurisdiction Rate Base 

AEP Ohio - Distribution $1,912MM 
AEP Ohio - Transmission  

APCo-Virginia 

APCo-West Virginia 

KPCo-Kentucky 

l&M-lndiana 
I&M-Michigan 

PSC-Ckiahoma 

SWEPCC-Louisiana 

SWEPCC-Arkansas 

SWEPGC-Texas 

TCC-Texas 

TNC-Texas 

$2,172MM* 
$2,428MM 

$995MM 

 
$663MM 

$1,706MM 

$1,234MM 

 

$665MM 

 

 

Approved 
ROE 

 
11.49% 

 

 

 

 
 

10.15% 

 
10.25% 
10.33% 

9.96% 

9.96% 

 
Debt/Equity 

47/53 
47/53 

57/43 

57/43 

57/43** 

57/43 
49/51 

54/46 

49/51 

54/46 

49/51 

60/40 

60/40 

Effective 
Date 

1/1/2012 
7/1/2013 

2/1/2012 

3/30/2011 

 

2/13/2013 
1/1/2012 

 

3/1/2013 

11/25/2009 

4/15/2010 

1/25/2013 

1/25/2013 

 represents Generation and Distribution rate base only. 

 a negotiated settiement 

** represents the midpoint of the ROE range approved in the formuia rate case settled In February  

 approval of Interim TCOS investment 



Pending Rate Changes 

Current Base Rate Cases 

SS. SOUTHWESTERN 
ELECTRIC POWER 
 

A unit of American Electric Power 

$ in  

Company Intervenor/Staff 
SWEPCO - Texas Request Test imony 

Rate increase $83.5  
Rate base/investment  $1,102.6 to $1,197.9 
Return on equity  9.00 - 9.55% 
Equity component    

Status: Docket No. 40443. Case filed on Juiy 27, 2012. Hearing heid 

in February 2013. Order expected in 3Q13, with rates going into effect 
retroactive to January 29,  

 KENTUCKY 
 
A unit of American Eiectric Power 

$ in millions 

Company Intervenor/Staff 

KPCO Request Test imony 

Rate increase $114.0 TBD 

Rate base/investment $1,527.0 
Return on equity 10.65% 

 component 45.80% 

Status: Docket No. 2013-00197. Case filed on June 28,  

intervenor testimony due October 23,  Rebuttal testimony due 
December 2,  Hearing date tbd. Requested rates go into effect 
subject to refund January 19, 2014. 

Future  Cases 

APPALACHIAN 
 
A unit of American Electric Power 

•  Virginia 
• Biennial review due to be  filed by March 

31, 2014 
> Two-year tes t per iod ended December  

2013 

> Rates ef fect ive February 2015 

SS PUBLIC SERVICE 
COMPANY  
 
A unit of   Power 

• Oklahoma 
•  Base rate case due to be filed no later than 

January 2014 
> Rates can be i m p l e m e n t e d subject to 

re fund six mon ths af ter f i l ing of case 

o 
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2012 and 2013 Capital & 

Equity Contributions 

  B 
$ in millions, 

excluding AFUDC 

 $3.6B 
$ in millions, 

excluding AFUDC 

 corporate, $104 

AEP Transco, $406 

River Ops & Other 
Non-Utility, $32 

Environmental 
Generation, $235 

New Generation, 
$226 

Nuclear Generation 
 

Base Fossil/Hydro 
Generation, $326 

Transmission, $522 

Trans JV Equity Corporate, $83 
Contributions, $54 

AEP Transco, $693 

River Ops & Other 
Non-Utility,  

Distribution,  

Environmental 
Generation, $530. 

New Generation,  \ 

Nuclear  
$256 

Transmission, $573 

Distribution,  

Base Fossil/Hydro 
Generation,  

• Transco/JV spend increased 48% 

• Environmental spend increased   

• Nuclear spend increased 42% 

• New Generation spend decreased 88% 

Incremental capital allocated to transmission and regulated utility investment 
opportunities 
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Detailed Operating Earnings Guidance 

2012A: S3.09 American Electric Power 

Financial Results for  Actual Vs  Guidance 2013E:  

Performance Driver 
2012 Actual 
($ millions) Performance Driver 

UTILITY OPERATIONS: 

Gross Margin: 

1 East Regulated Integrated Utilities 

2 Ohio Companies 

3 West Regulated Integrated Utilities 

4 Texas Wires 
5 Off-System Sales 
S Transmission Revenue - 3rd Party 
7 Other Operating Revenue 

8 Utility Gross  

9 Operations & Maintenance 

 Depreciation & Amortization 

11   income Taxes 
12 interest Expense 

 Other income & Deductions 
14 income Taxes 

 Utility Operations Operating Earnings 

 Transmission Operations Operating Earnings 

 OPERATIONS: 

 AEP River Operations 

 Generation & Marketing 

  & Other Operatin 

20 OPERATING EARNINGS 

65,819 GWh 

50,294 GWh 

42,234 GWh 

29,039 GWh 

2,991 

2,456 

1,396 

642 

324 

500 

506 

8,815 

 

(1,734) 

(827) 

(882) 

139 

(683)  

1,517 

44 

15 
7 

(86) 

 

66,842 GWh 

48,481 GWh 

42,473 GWh 

28,785 GWh 

2013 Guidance  
($ miiiions) 

3,116 

2,207 

1,539 

659 

311 

595 

552 

8,979 

(3,385) 

(1,694) 

(855) 

(906) 

62 

  

1,414 

67 

35 
, 24 

1,535 
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Normalized Load Trends 

5% 

0% 

- 5 % 

5% 

0% 

-5% 

A E P Residential Normalized GWh Sales 
%Change vs. Prior Year 

-0.5% 

 0.7% 

-0.1% 

-1.9% 
-1.1% 

2Q12 3Q12 4Q12 1Q13 2Q13 YTD13 

A E P Industrial Normalized GWh Sales 
%Change vs. Prior Year 

 

5% 

0% 

- 5 % 

5% 

0% 

Note: 

- 5 % 
     YTD13 

Charts reflect connected load and exclude firm wholesale load & Buckeye  backup load. 

A E P Commercial Normalized GWh Sales 
%Change vs. Prior Year 

2Q12 3Q12 4Q12 1Q13 2Q13 YTD13 

A E P Total Normalized GWh Sales 
%Change vs. Prior Year 

2Q12 3Q12 4Q12  2Q13 YTD13 

 
CD 

 

 

, o 
Tl  CT • 

  
 o 
 • 

i   

  ro    

ro£    

ro  o   



Gas to Coal Switching 
2nd Quarter 2012 vs.  Capacity Factor 

 

90.0% 

80.0% 

70.0% 

60.0% 

50.0% 

40.0% 

30.0% 

20.0% 

10.0% 

0.0% 

E a s t W e s t 

•  2Q12   

 69.5%  

  VS. 2013 Capacity Factor 

W e s t 

 Coal  Gas East Combined '  Coal  Gas 
Cycle I 

 Coal  Gas East Combined 1  Coal  Gas 
Cycle  

> Overal l genera t ion f r o m natura l gas has decreased 37 percent year - to -da te 

> Overal l genera t ion f r o m coal has increased 4 percent year - to -da te 

> 45 days system average coal inven to ry at June 30, 2013 

 Coal approx ima te l y 94% hedged fo r 2013 and  hedged fo r 2014 
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Fleet Transformation 

• 6 0 % o f o u r c u r r e n t  f l e e t c a p a c i t y c o m e s 

f r o m c o a l g e n e r a t i o n 

• A n t i c i p a t e d c o a l c a p a c i t y c f 4 6 % c f t h e 

f l e e t b y 2 0 2 0 

• E s t i m a t e d c a p i t a l s p e n d c f $ 4 - $ 5 b i l l i o n 

 n o w a n d 2 0 2 0 t c m a k e t h e s e 

r e m a i n i n g c o a l p l a n t s c o m p l i a n t w i t h 

c u r r e n t a n d p r o p o s e d E P A r e g u l a t i o n s , 

i n c l u d i n g M A T S , c o a l c o m b u s t i o n 

r e s i d u a l s a n d 3 1 6 ( b ) a n d e f f l u e n t 

g u i d e l i n e s 

• D i l i g e n c e in f i n d i n g t h e l o w e s t  c o s t a n d 

l o w r i s k c o m p l i a n c e o p t i o n s h a v e r e s u l t e d 

in m o r e r e t i r e m e n t s , l o w e r c o s t r e t r o f i t s 

a n d r e d u c e d c a p i t a l e x p e n d i t u r e s 

Environmental Transition Capital Plan 
2012-2020 

S8 

$6 

54 

52 

50 

$ 6 - 8 

$ in billions 

$ 5 - 7 

$ 4 - 5 

June 2011 Feb 2012 Feb 2013 

Generation fleet  move to a more balanced portfolio while controlling costs, 

complying  environmental rules and benefitting our customers 
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MATS Environmental Investments & Retirements 

Potential Environmental Investments 
Operating 

Company 

AEP  Conesviile 5 & 6 

Gavin 1 & 2 

APCO Clinch   

Clinch River  

 Tanners Creek  

 

KPCO Big Sandy 1 (G) 

PSO Oklaunion 

Northeastern 3 

SWEPCO Welsh 1 

Welsh 3 

 

Dolet Hills 

Flint Creek 

TNG Oklaunion 

Grand Total MW 

800 

2,640 

10,414 

Potential Type of 

retrofit 

ACI 

ACI 

242  with Natural Gas 

242 Reiuel with Natural Gas 

482 Retuel with Natural Gas 

2,620 DSI, SCR 

278 Reiuel with Natural Gas 

101 FGD upgrade, ACI 

470 ACI, DSI, Baghouse 

528 ACI,  Baghouse 

528 ACI, DSI, Baghouse 

580 ACI 

262 ACI, Baghouse 

264 FGD, ACI 

377 FGD upgrade, ACI 

 Assumes  is able to clear the market 

Existing Coal Plant  

 Case on file, subject to regulatory and other approvals 

 Existing Coal Plant  

 Pending approval of settiement on file with  

 Pending approval of settlement on file with KPSC 

ACI - Activated Carbon Injection 

DSI - Dry Sorbent Injection 

FGD - Flue Gas Desuifurization 

SCR - Selective Catalytic Reduction 

  Retirements through 2016 
Operating Expected 

  ny Plant MW Retirement 
AEP Ohio Muskingum River 1-5 1,425 2015 

 0       
    

 U       

Beckjord 53 2015 

 MW 2,508 

APCO Glen Lyn 5 95 2015 
Glen Lyn 6 240 2015 

     
Spom 1  2015 

Spom 3 150 2015 

r\anawna      

Kanawha River 2 200  

 MW  

 Tanners Creek 1  2015 
Tanners Creek 2 145 2015 
Tanners Creek 3 205 2015 

Total MW 495 

KPCo Big Sandy 2 800 2015 

 MW 800 

SWEPCO Welsh 2 528 2014 

 MW 528 

PSO Northeastem 4 460 2016. 

 MW 460 
t 

 

 
 
OT 
 

 

Total Retirements: 6,061 

 a  

  

OT CT  ro 



Capacity Mix Shift & Emissions Reductions 

AEP Coal and Natural Gas  

80% 

AEP Emissions Reductions 

 OA 

 
2010 2015 

 Coal Capacity • Gas Capacity 

 

   

> Existing regula t ions and marke t cond i t ions dr ive a 

64% increase in gas capaci ty and a 27% decrease in 

coal capaci ty by 2016 

> AEP f l ee t expected t o mee t President 's 17% 

reduc t ion ta rge t fo r  f ive years sooner and 

w i t h o u t add i t iona l regulat ion 

AEP transforming fleet in response to regulation and market conditions 



• • •   

Transmission Outlook 

2013 -2015 Earnings Forecast Based on Approved  

New / Enhanced Stations 

Transformation Capacity 

New Transmission Lines 

Rebuilt  Lines 

Communication and Control 

Major Infrastructure Improvements 

PJM 

340 

17,900 MVA 

260 miles 

2,675 miles 

SPP 

71 

2,500 MVA 

 miles 

425 miles 

ERCOT 

68 

 MVA 

1,350 miles 

775 miles 

Total 

479 

21,700 MVA 

1,785 miles 

3,875 miles 

 or replace obsolete communication circuits and pilot wire 
protection, expand SCADA and  new equipment condition 

 MVA:  

Post 2015 Investment Opportunities Drive Additional Future Earnings Growth 

 
T R A N S M I S S I O N Transmission 
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KPSC Case No. 2013-00197 
Attorney General's In i t i a l Set of Data Requests 

Dated September 4, 2013 
I tem No. 3 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Please provide copies of all prospectuses for any security issuances by Kentucky Power 
Company and/or American Electric Power Company between January 1, 2010 and the 
present. 

RESPONSE 

During the time period requested, Kentucky Power did not issue securities. See AG 1-3 
 1 for prospectuses for American Electric Power Company security issuances. 

W I T N E S S : Marc D Reitter 
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 $850,000,000 
 

American Electric Power Company, Inc. 

$550,000,000 1.65% Senior Notes, Series E , due 2017 
$300,000,000 2.95% Senior Notes, Series F, due 2022 

The  Notes wi l l be our unsecured and unsubordinated   on the 
Series E Notes and the Series F Notes (collectively, the "Senior Notes") is payable semi-annually 
on June 15 and Decetnber 15 of each year, beginning June 15, 2013. The Series E Notes wi l l 
tnature on December 15, 2017. The Series F Notes wi l l mature on Decetnber 15, 2022. We may 
redeem the Senior Notes at our option at any titne, either as a whole or in part, in each case, at a 
redemption price equal to  of the pritrcipal atnount of the Senior Notes being redeemed plus 
any   together with accrued and unpaid interest to the redetnption date. 

The Senior Notes do not have the benefit of any sinking fund. The Senior Notes are 
unsecured and rank equally with all of our other unsecured and unsubordinated indebtedness frotn 
time to time outstanding. We wi l l issue the Senior Notes only in registered forrn in denotninations 
of $1,000   multiples thereof. 

Investing in our Senior Notes involves risks. See "Risk Factors" on page S-6 of this 
prospectus supplement. 

Neither the Securities and Exchange Commission nor any state securities commission 
has approved or disapproved of these securities or determined i f this prospectus supplement 
or the accompanying prospectus is truthful or complete. Any representation to the contrary 
is a criminal offense. 

Per Series Per Series 
 Total F Note Total 

Public   99.884% $549,362,000 99.801% $299,403,000 
 discount 0.60% $3,300,000 0.65% $1,950,000 

Proceeds, before expenses, to us 99.284% $546,062,000 99.151% $297,453,000 

(1) Plus accrued interest, if any, from December 3, 2012. 

We expect that the Senior Notes wi l l be ready for delivery in book-entry fortn only through The 
Depository Trust  on or about December 3,  

 Book-Running Managers 

J.P. Morgan Citigroup Goldman, Sachs & Co. 
BNP PARIBAS Credit Agricole  RBS 

Co-Managers 
BNY Mellon Capital Markets, L L C 

KeyBanc Capital Markets 
Mizuho Securities 

Scotiabank 
SunTrust Robinson Humphrey 

 2012 
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ABOUT THIS PROSPECTUS SUPPLEMENT 

This document is in two parts. The first  is this prospectus supplement, which 
describes the specific terms of this offering of the Senior Notes and also adds to and updates 

 contained in the accompanying prospectus and the documents incorporated by 
reference in this prospectus supplement and the accompanying prospectus. The second part is 
the accompanying prospectus, which gives more general information, some of which does not 
apply to the Senior Notes. I f the description of the Senior Notes varies between this prospectus 
supplement and the accompanying prospectus, you should rely on the information in this 
prospectus supplement. 

You should rely only on the information contained or incorporated by reference in this 
prospectus supplement and in the accompanying prospectus and in any written communication 
from the Company or the  specifying the final terms of the offering. We have not, 
and the underwriters have not, authorized any other person to provide you with different 
infonnation. I f anyone provides you with different or inconsistent information, you should not 
rely on it. You should assume that the information appearing in this prospectus supplement and 
the accompanying prospectus is accurate as of the date on their respective covers. Our business, 
financial condition, results of operations and prospects may have changed since those dates. 

W H E R E Y O U C A N FIND M O R E I N F O R M A T I O N 

We file annual, quarterly and special reports and other  with the Securities 
and Exchange Commission ("SEC"). You may read and copy any document we file at the 
SEC's Public Reference Room at 100 F Street, N.E., Washington, D.C. 20549. Please call the 
SEC at 1-800-SEC-0330 for further information on the public reference rooms. You may also 
examine our SEC filings through the SEC's web site at http://www.sec.gov or at the offices of 
the New York Stock Exchange, 20 Broad Street, New York, New York  

The SEC allows us to "incorporate by reference" the information we file with them, 
which means that we can disclose important infonnation to you by referring you to those 
documents. The information incorporated by reference is considered to be part of this prospectus 
supplement and the accompanying prospectus, and later information that we file with the SEC 
wi l l automatically update and supersede this information. We incorporate by reference the 
documents listed below and any future filings made with the SEC under Sections 13(a),  14 
or 15(d) of the Securities Exchange Act of 1934 until we sail ail the Senior Notes offered hereby: 

 Annual Report on Form  for the year ended December  

 Quarterly Reports on Form  for the quarters ended March   June 30, 
 and September 30,  and 

 Current Reports on Form  fiied January 6,  (as amended and fiied March 
9,  April 25,  July 25,  (as amended and filed September 26, 
2012), September 26,  and November 20,  

S-1 
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You may request a copy of these filings, at no cost, by writing or telephoning us at the 
following address: 

American Electric Power Service Corporation 
1 Riverside Plaza 
Columbus, Ohio 43215 
Attn: John Huneck 
614-716-1000 

S-2 
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S U M M A R Y I N F O R M A T I O N 

The following information supplements, and should be read together with, the 
information contained in the accompanying prospectus. You should carefully read this 
prospectus supplement and the accompanying prospectus as well as the documents they 
incorporate by reference, before making an investment decision. Unless we state otherwise or 
the context otherwise requires, references appearing in this prospectus supplement to the 
"Company", "we", "us" and "our" should be read to refer to American Electric Power Company, 
Inc. and its subsidiaries. 

American Electric Power Company, Inc. 

We are one of the largest investor-owned electric public utility holding companies in the 
United States. Our electric utility operating companies provide generation, transmission and 
distribution services to more than five million retail customers in Arkansas, Indiana, Kentucky, 
Louisiana, Michigan, Ohio, Oklahoma, Tennessee, Texas, Virginia and West Virginia. 

We operate an extensive portfolio of assets including: 

 Almost 36,500 megawatts o f generating capacity, one of the largest complements of 
generation in the U.S. 

 Approximately 39,000 miles of transmission lines, including  miles of 765kV lines, the 
backbone of the electric interconnection grid in the Eastern U.S. 

o Approximately 223,000 miles of distribution lines that deliver electricity to 5.3 million 
customers. 

o Substantial commodity transportation assets (more than 7,600 railcars, approximately 3,300 
barges,  towboats, 29 harbor boats and a coal handling terminal with  million tons of 
annual capacity). 

Our principal executive offices are located at 1 Riverside Plaza, Columbus, Ohio, and our 
telephone number is (614)  

S-3 
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Senior Notes $550,000,000 principal amount of  Senior Notes, 
Series E, due 2017 and $300,000,000 principal amount 
of 2.95% Senior Notes, Series F, due 2022. 

Maturity Dates The Series E Senior Notes wi l l mature on December  
 and the Series F Senior Notes wi l l mature on 

December 15, 2022. 

Interest Rates The Series E Senior Notes  bear interest at the rate of 
 per year and the Series F Senior Notes wi l l bear 

interest at the rate of 2.95% per year. 

Interest Payment Dates Interest on the Senior Notes is payable semi-annually on 
June  and December  of each year, beginning June 
15, 2013. 

Redemption of the Series E Notes . 

Redemption of the Series F Notes 

 

At any time prior to November   we may redeem 
the Series E Senior Notes at our option at any time, either 
as a whole or in part, in each case, at a redemption price 
equal to  of the principal amount of the Series E 
Senior Notes being redeemed plus a make-whole 
premium, together with accrued and unpaid interest to 
the redemption date. At any time on or after November 

  we may redeem the Series E Senior Notes in 
whole or in part at  of the principal amount of the 
Senior Notes being redeemed, plus accrued interest 
thereon to the date of redemption. 

At any time prior to September  2022, we may redeem 
the Series F Senior Notes at our option at any time, either 
as a whole or in part, in each case, at a redemption price 
equal to 100% of the principal amount of the Series F 
Senior Notes being redeemed plus a make-whole 
premium, together with accrued and unpaid interest to 
the redemption date. At any time on or after September 

 2022, we may redeem the Series F Senior Notes in 
whole or in part at  of the principal amount of the 
Series F Senior Notes being redeemed, plus accrued 
interest thereon to the date of redemption. 

The Senior Notes wi l l be unsecured and unsubordinated 
obligations ranking equally with our other outstanding 
and future unsecured and unsubordinated indebtedness. 

S-4 
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Restrictive Covenants For a discussion of the restrictive covenants relating to 
the Senior Notes, see "Limitation upon Liens on Stock of 
Certain Subsidiaries" and "Limitation upon Mergers, 
Consolidations and Sale of Assets" under "Specific 
Terms of the Senior  Covenants 
Relating to the Senior Notes" in this prospectus 
supplement. 

S-5 
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RISK FACTORS 

Investing in the Senior Notes involves risk.  should carefully consider the risks and 
uncertainties described below as well as any cautionary language or other information 
contained or incorporated by reference in this prospectus supplement and the accompanying 
prospectus, including "Item  Risk Factors" in our Annual Report on Form  for the year 
ended December   along with certain amended and restated risk factors contained in 
our Quarterly Reports on Form 10-Q for the quarters ended March 31,  June 30,  and 
September 30, 2012 before investing in the Senior Notes. The risks described therein or set forth 
below are those that M>e consider to be the most significant to your decision whether to invest in 
the Senior Notes. Additional risks and uncertainties not presently  to us or that we 
currently deem immaterial may also impair our business operations, our financial results and 
the value of our securities. 

We must rely on cash from our subsidiaries to make payments on the Senior Notes. 

We are a holding company that derives substantially all of our income from our operating 
subsidiaries. Our subsidiaries are separate and distinct legal entities and have no obligation to 
pay any amounts on the Senior Notes or to make any funds available for such payment. 
Therefore, the Senior Notes wi l l be effectively subordinated to all existing and  
indebtedness and other liabilities, including trade payables, debt and preferred stock incurred or 
issued by our subsidiaries. In addition to trade liabilities, many of our operating subsidiaries 
incur debt in order to finance their business activities. A l l of this indebtedness wi l l be effectively 
senior to the Senior Notes. In addition, each subsidiary's ability to pay dividends to us depends 
on any statutory, regulatory and/or contractual restrictions that may be applicable to such 
subsidiary. The indenture pursuant to which the Senior Notes wi l l be issued does not place any 
limit on the amount of senior indebtedness that we may issue, guarantee or otherwise incur or the 
amount of liabilities, including debt or preferred stock, that our subsidiaries may issue, guarantee 
or otherwise incur. We expect that our subsidiaries wi l l from time to time incur additional 
indebtedness and other liabilities that w i l l be senior to the Senior Notes. At September 30, 2012, 
the total indebtedness of our subsidiaries was  billion; this amount does not include other 
liabilities. 

USE OF PROCEEDS 

The net proceeds from the sale of the Senior Notes wi l l be used for general corporate 
purposes. These purposes include the repayment of short term indebtedness as well as the 
redemption of the $242,775,000 outstanding principal amount of our 5.25% Senior Notes, Series 
D, due June 1,  and  outstanding principal amount of our 8.75% Junior 
Subordinated Debentures due March 1, 2063. I f we do not use the net proceeds immediately, we 
w i l l temporarily invest them in short-term, interest-bearing obligations. 

S-6 
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SPECIFIC TERMS OF T H E SENIOR NOTES 

Please read the following information concerning the Senior Notes in conjunction with 
the statements under "Description of the Senior Notes" in the accompanying prospectus, which 
the following information supplements and, in the event of any inconsistencies, supersedes. The 
following description does not  to be complete and is subject to, and is qualified in its 
entirety by reference to, the description in the accompanying prospectus and the Indenture dated 
as o f May 1, 2001 (the "Indenture") between us and The Bank of New York Mellon Trust 
Company, N.A., as trustee (the "Trustee"). The Indenture is described in the accompanying 
prospectus, and a form thereof is filed as an exhibit to the registration statement under which the 
Senior Notes are being offered and sold. 

The Senior Notes wi l l be our unsecured and unsubordinated obligations ranking equally 
with our other outstanding unsecured and unsubordinated indebtedness. At September 30,  
we had approximately $763 million outstanding unsecured and unsubordinated indebtedness. 
The Indenture contains no restrictions on the amount of additional indebtedness that we may 
issue. 

Principal Amount, Maturity, Interest and Payment 

The Series E Notes and the Series F Notes wi l l initially be issued in an aggregate 
principal amount of $550,000,000 and $300,000,000, respectively. We may at any time and 
from time to time, without consent of the holders of either series of the Senior Notes, issue 
additional notes having the same ranking, interest rate, maturity and other terms as the applicable 
Senior Notes. These notes, together with the applicable Senior Notes, wi l l be a single series of 
notes under the Indenture. 

The Series E Notes wi l l mature and become due and payable, together with any accrued 
and unpaid interest, on December  2017, and wi l l bear interest  the rate of 1.65% per year 
from December 3, 2012 until December 15, 2017. The Series E Notes are not subject to any 
sinking fund provision. 

The Series F Notes wi l l mature and become due and payable, together with any accrued 
and unpaid interest, on December  2022, and w i l l bear interest at the rate of 2.95% per year 
from December 3, 2012 until December 15, 2022. The Series F Notes are not subject to any 
sinking fund provision. 

Interest on each Senior Note wil l be payable semi-annually in arrears on June  and 
December  of each year and at redemption, i f any, or maturity. The initial interest payment 
date is June  2013. Each payment of interest shall include interest accrued through the day 
before such interest payment date. Interest on the Senior Notes wi l l be computed on the basis of 
a 360-day year consisting of twelve 30-day months. 

We w i l l pay interest on the Senior Notes (other than interest payable at redemption, i f 
any, or maturity) in immediately available funds to the owners of the Senior Notes as of the 
Regular Record Date (as defined below) for each interest payment date. 

S-7 



 Case No. 2013-00197 
AG's First Set of Data Requests 
Received September 4,  
Item No. 3 
Attachment 1 

   38 

We wi l l pay the  of the Senior Notes and any  and interest payable at 
redemption, i f any, or at maturity in immediately available furtds at the office of The Bank of 
New York Mellon Trust Company, N.A., 101 Barclay Street in New York, New York. 

I f any interest payment date, redemption date or the maturity is not a Business Day (as 
defined below), we wi l l pay all amounts due on the next succeeding Business Day and no 
additional interest wi l l be paid. 

The "Regular Record Date" wi l l be the close of business on the June 1 or December 1 
prior to the relevant interest payment date, whether or not a Business Day. 

"Business Day" means any day that is not a day on which banking institutions in New 
York City are authorized or required by law or regulation to close. 

Waiver of Replacement Capital Covenant 

The Indenture provides that the Senior Notes wi l l not be entitled to benefit in any way 
from the Replacement Capital Covenant, dated as of March 1, 2008, entered into by the 
Company in favor of certain holders of the Company's debt, and subsequently amended by an 
amendment dated as of February 29,  (as amended, the "Replacement Capital Covenant"). 
Under this provision, the Senior Notes wi l l never become Eligible Debt or Covered Debt (as 
such terms are defined in the Replacement Capital Covenant), and the holders of the Senior 
Notes wi l l never be entitled to become Covered Debtholders (as defined in the Replacement 
Capital Covenant). Any person purchasing or otherwise acquiring a Senior Note or any interest 
in a Senior Note wil l be deemed to have agreed to this waiver of the Replacement Capital 
Covenant. 

Optional Redemption 

We may redeem the Senior Notes at our option at any time upon no more than 60 and not 
less than 30 days' notice by mail. 

At any time prior to November   we may redeem the Series E Senior Notes either 
as a whole or in part at a redemption price equal to the greater of (1)  of the principal 
amount of the Series E Senior Notes being redeemed and (2) the sum of the present values of the 
remaining scheduled payments of principal and interest on the Series E Senior Notes being 
redeemed (excluding the portion of any such interest accrued to the date of redemption) 
discounted (for  of determining present value) to the redemption date on a semi-annual 
basis (assuming a 360-day year consisting of twelve 30-day months) at the Treasury Rate (as 
defined below) plus 20 basis points, plus accrued interest thereon to the date of redemption. 

At any time on or after November   we may redeem the Series E Senior Notes in 
whole or in part at 100% of the principal amount of the Series E Senior Notes being redeemed, 
plus accrued interest thereon to the date of redemption. 

At any time prior to September  2022, we may redeem the Series F Senior Notes either 
as a whole or in part at a redemption price equal to the greater of (1)  of the principal 
amount of the Series F Senior Notes being redeemed and (2) the sum of the present values of the 
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remaining scheduled payments of principal and interest on the Series F Senior Notes being 
redeemed (excluding the portion of any such interest accrued to the date of redemption) 
discounted (for purposes of determining present value) to the redemption date on a semi-annual 
basis (assuming a 360-day year consisting of twelve 30-day months) at the Treasury Rate (as 
defined below) plus 25 basis points, plus accrued interest thereon to the date of redemption. 

At any time on or after September  2022, we may redeem the Series F Senior Notes in 
whole or in part at  of the principal amount of the Series F Senior Notes being redeemed, 
plus accrued interest thereon to the date of redemption. 

"Treasury Rate" means, with respect to any redemption date for the Senior Notes, the rate 
per year equal to the semi-annual equivalent yield to maturity of the Comparable Treasury Issue, 
assuming a price for the Comparable Treasury Issue (expressed as a percentage of its principal 
amount) equal to the Comparable Treasury Price for such redemption date. 

"Comparable Treasury Issue" means the United States Treasury security selected by a 
Independent Investment Banker as having a maturity comparable to the remaining term of the 
Senior Notes that would be utilized, at the time of selection and in accordance with customary 
financial practice, in pricing new issues of corporate debt securities of a comparable maturity to 
the remaining term of the Senior Notes. 

"Comparable Treasury Price" means, with respect to any redetnption date for the Senior 
Notes, (1) the average of the bid and asked prices for the Comparable Treasury Issue (expressed 
in each case as a percentage of its principal amount) on the third Business Day preceding such 
redemption date, as set forth in the daily statistical release (or any successor release) published 
by the Federal Reserve Bank of New York and designated "Composite 3:30 p.m. Quotations for 
U.S. Government Securities" or (2) i f such release (or any successor release) is not published or 
does not contain such prices on such third Business Day, the Reference Treasury Dealer 
Quotation for such redemption date. 

"Independent Investment Banker" means one of the Reference Treasury Dealers 
appointed by us and reasonably acceptable to the Trustee. 

"Reference Treasury Dealer" means a primary U.S. Government Securities Dealer 
selected by us and reasonably acceptable to the Trustee. 

"Reference Treasury Dealer Quotation" means, with respect to the Reference Treasury 
Dealer and any redemption date, the average, as determined by the Trustee, of the bid and asked 
prices for the Comparable Treasury Issue (expressed in each case as a percentage of its principal 
amount) quoted in writing to the Trustee by such Reference Treasury Dealer at or before 5:00 
p.m., New York City time, on the third Business Day preceding such redemption date. 

S-9 
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Restrictive Covenants Relating to the Senior Notes 

Limitation upon Liens on Stock of Certain Subsidiaries 

For so long as any Senior Notes remain outstanding, we  not create or incur or allow 
any of our subsidiaries to create or incur any pledge or security interest on any of the capital 
stock of a Public Utility Subsidiary held by us or one of our subsidiaries or a Significant 
Subsidiary. 

For purposes of this covenant, a Public Utility Subsidiary means, at any particular time, a 
direct or indirect subsidiary of ours that, as a substantial part of its business, distributes or 
transmits electric energy to retail or wholesale customers at rates or tariffs that are regulated by 
either a state or Federal regulatory authority. 

For purposes of this covenant,  Subsidiary means, at any particular time, any 
direct subsidiary of ours whose consolidated gross assets or consolidated gross revenues (having 
regard to our direct beneficial interest in the shares, or the like, of that subsidiary) represent at 
least 25% of our consolidated gross assets or our consolidated gross revenues. 

Limitation upon Mergers, Consolidations and Sale of Assets 

Nothing in the Indenture or the Senior Notes prevents us from consolidating or merging 
with or into, or selling or otherwise disposing of all or substantially  of our property to another 
entity, provided that (1) we agree to obtain a supplemental indenture pursuant to which the 
surviving entity or transferee agrees to assume our obligations relating to all outstanding debt 
securities issued under the Indenture and (2) the surviving entity or transferee is organized under 
the laws of the United States, any state thereof or the District of Columbia. 

Additional Information 

For additional important information about the Senior Notes, including: (i) additional 
information about the terms of the Senior Notes, (ii) general information about the Indenture and 
the trustee, and (hi) a description of events of default under the Indenture, see "Description of the 
Senior Notes" in the accompanying prospectus. 

 



 

 Global Markets  Goldman, Sachs & Co. and J.P. Morgan Securities LLC 
are acting as representatives of the underwriters named below with respect to the Senior Notes. 

 to the tenns and conditions of the underwriting agreement, we have agreed to sell to each 
of the underwriters named below and each of the underwriters has severally and not jointly 
agreed to purchase from us the respective principal amount of Senior Notes set forth opposite its 
name below: 

Principal Amount Principal Amount 
 of Series E Notes of Series F Notes 
Citigroup Global Markets Inc. $77,000,000 $42,000,000 
Goldman, Sachs 8c Co. 77,000,000 42,000,000 
J.P. Morgan Securities LLC 77,000,000 42,000,000 
BNP Paribus Securities  77,000,000 42,000,000 
Credit Agricole Securities (USA) Inc. 77,000,000 42,000,000 
RBS Securities Inc. 77,000,000 42,000,000 
B N Y Mellon Capital Markets, LLC 17,600,000 9,600,000 
KeyBanc Capital Markets  17,600,000 9,600,000 
Mizuho Securities USA Inc.  9,600,000 
Scotia Capital (USA) Inc. 17,600,000 9,600,000 
SunTrust Robinson Humphrey, Inc. 17.600.000 9.600,000 
Total   

In the underwriting agreement, the underwriters have  subject to the terms and 
conditions set forth therein, to purchase all of the Senior Notes offered hereby i f any of the 
Senior Notes are purchased. 

The expenses associated with the offer and sale of the Senior Notes are expected to be 
approximately $755,000. 

The underwriters propose to offer the Senior Notes to the public at the initial public 
offering prices set forth on the cover page of this prospectus supplement and to certain dealers at 
such price less a concession not in excess of 0.35% per Series E Note and 0.40% per Series F 
Note. The underwriters may allow, and such dealers may reallow, a discount not in excess 
of 0.225% per Series E Note and 0.25% per Series F Note to certain other dealers. After the 
initial public offering, the public offering price, concession and discount may be changed. The 
offering of the Senior Notes by the underwriters is subject to receipt and acceptance and subject 
to the underwriters right to reject any order in whole or in part. 

We have agreed to indemnify the underwriters against certain liabilities, including 
liabilities under the Securities Act of 1933, as amended, or contribute to payments that each 
underwriter may be required to make in respect thereof. 

Prior to this offering, there has been no public market for the Senior Notes. The Senior 
Notes wi l l not be listed on any securities exchange. Certain underwriters have advised us that 
they intend to make a market in the Senior Notes. The  wi l l have no obligation to 
make a market in the Senior Notes, however, and may cease market making activities, i f 
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commenced, at any time. There can be no assurance of a secondary market for the Senior Notes, 
or that the Senior Notes may be resold. 

In connection with the offering, the underwriters may purchase and sell the Senior Notes 
in the open market. These transactions may include over-allotment and stabilizing transactions 
and purchases to cover syndicate  positions created in connection with the offering. 
Stabilizing transactions consist of  bids or purchases for the purposes of preventing or 
retarding a decline in the market price of the Senior Notes and syndicate  positions involve 
the sale by the underwriters of a greater number of Senior Notes than they are required to 
purchase from us in the offering. The underwriters also may impose a penalty bid, whereby 
selling concessions allowed to syndicate members or other broker dealers in respect of the 
securities sold in the offering for their account may be reclaimed by the syndicate i f such Senior 
Notes are repurchased by the syndicate in stabilizing or covering transactions. These activities 
may stabilize, maintain or otherwise affect the market price of the Senior Notes, which may be 
higher than the price that might otherwise prevail in the open market; and these activities, i f 
commenced, may be discontinued at any time. These transactions may be effected in the'over-
the-counter market or otherwise. 

The underwriters and their respective affiliates are full service financial institutions 
engaged in various activities, which may include sales and trading, commercial and investment 
banking, advisory, investment management, investment research, principal investment, hedging, 
market making, brokerage and other financial and non-financial activities and services. Certain' 
of the underwriters and their respective affiliates have provided, and may in the future provide, a 
variety of these services to the Company and to persons and entities with relationships with the 
Company, for which they received or wi l l receive customary fees and expenses. 

In the ordinary course of their various business activities, the underwriters and their 
respective affiliates have made or held, and may in the future make or hold, a broad array of 
investments including serving as counterparties to certain derivative and hedging arrangements, 
and may have actively traded, and, in the future may actively trade, debt and equity securities (or 
related derivative securities), and financial instruments (including bank loans) for their own 
account and for the accounts of their customers and may have in the past and at any time in the 
future hold long and short positions in such securities and instruments. Such investment and 
securities activities may have involved, and in the future may involve, securities and instruments 
of the Company. 

Some of the underwriters or their affiliates engage in transactions with, and have 
performed services for, us and our affiliates in the ordinary course of business and have, from 
time to time, performed, and may in the future perform, various financial advisory and ' 

 banking services for us, for which they received or wi l l receive customary fees and 
expenses. 

S-12 
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L E G A L MATTERS 

Ceitain legal matters with respect to this offering of the Senior Notes wil l be passed on 
for us by Jeffrey D. Cross, Esq., Deputy General Counsel of American Electric Power Service 
Corporation, one of our affiliates, or Thomas G. Berkemeyer, Esq., Associate General Counsel 
of American Electric Power Service Corporation. Ceitain legal matters with respect to the 
offering of the Senior Notes wi l l be passed on for the underwriters by Hunton & Williams LLP, 
New York, New York. From time to time, Hunton & Williams LLP acts as counsel to out-
affiliates for some matters. 

EXPERTS 

The consolidated financial statements, and the related financial statement schedules, 
incorporated in this prospectus supplement by reference from the American Electric Power 
Company, Inc. Annual Report on Form  for the year ended December   and the 
effectiveness of American Electric Power Company, Inc. and subsidiary companies' internal 
control over financial reporting have been audited by Deloitte & Touche LLP, an independent 
registered public accounting firm, as stated in their reports (which  express an unqualified 
opinion and, as to the report related to the consolidated financial statements, includes an 
explanatory paragraph relating to the adoption of new accounting pronouncements in  and 

 which are incorporated herein by reference. Such consolidated financial statements and 
financial statement schedules have been so incorporated in reliance upon the reports o f such firm 
given upon their authority as  in accounting and auditing. 
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PROSPECTUS 

AMERICAN ELECTRIC POWER COMPANY, INC. 
1 RIVERSIDE PLAZA 

COLUMBUS, OHIO  
(614)716-1000 

SENIOR NOTES 
COMMON STOCK 

JUNIOR SUBORDINATED DEBENTURES 
STOCK PURCHASE CONTRACTS 

STOCK PURCHASE UNITS 

TERMS OF SALE 

This prospectus contains summaries of the general terms of the securities. You wi l l find 
the specific terms of these securities, and the manner in which they are being offered, in 
supplements to this prospectus. You should read this prospectus and the available prospectus 
supplement carefully before you invest. 

The common stock of American Electric Power Company, Inc. is listed on the New York 
Stock Exchange under the symbol "AEP". The last reported sale of the common stock on the 
New York Stock Exchange on December 9,  was $39.73 per share. 

In this prospectus, unless the context indicates otherwise, the words "we", "ours" and "us" 
refer to American Electric Power Company, Inc. and its consolidated subsidiaries. 

INVESTING I N THESE SECURITIES I N V O L V E S RISKS. SEE T H E SECTION 
E N T I T L E D "RISK FACTORS" BEGINNING ON PAGE 2  M O R E 
I N F O R M A T I O N . 

The securities have  been approved or disapproved by the Securities and 
Exchange Commission or any state securities commission, nor have these organizations 
determined that this prospectus is accurate or complete. Any representation to the 
contrary is a criminal offense. 

The date of this prospectus is December 15,  
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T H E COMPANY 

We are a public utility holding company that owns, directly or indirectly, all of the 
outstanding common stock of our domestic electric utility subsidiaries and varying percentages 
of other subsidiaries. Substantially all of our operating revenues derive from the fitrnishing of 
eiectric service. We were incorporated under the laws of New York in  and reorganized in 
1925. Our principal executive offices are located at 1 Riverside Plaza, Columbus, Ohio 43215, 
and our telephone number is (614) 716-1000. 

We own, directly or indirectly, all the outstanding common stock of the following 
operating public utility companies: AEP Texas Central Company, AEP Texas North Company, 
Appalachian Power Company, Columbus Southern Power Company, Indiana Michigan Power 
Company, Kentucky Power Company, Kingsport Power Company, Ohio Power Company, 
Public Service Company of Oklahoma, Southwestern Electric Power Company and Wheeling 
Power Company. These operating public utility companies supply electric service in portions of 
Arkansas, Indiana, Kentucky, Louisiana, Michigan, Ohio, Oklahoma, Tennessee, Texas, Virginia 
and West Virginia. We also own all of the outstanding common stock o f American Electric 
Power Service Coiporation, which provides accounting, administrative, information systems, 
engineering, financial, legal, maintenance and other  to us and our subsidiaries. 

PROSPECTUS SUPPLEMENTS 

We wi l l provide information to you about the securities in up to three separate documents 
that progressively provide more detail: (a) this prospectus provides general information some of 
which may not apply to your securities, (b) the accompanying prospectus supplement provides 
more specific terms of your securities, and (c) the pricing supplement, i f any, provides the final 
terms of your securities. It is  for you to consider the infonnation contained in this 
prospectus, the prospectus supplement, and the pricing supplement, i f any, in making your 
investment decision. 

RISK FACTORS 

Investing in our securities involves risk. Please see the risk factors described in our most 
recent Annual Report on Form  and all subsequent Quarterly Repoits on Form  which 
are incorporated by reference in this prospectus. Before making an investment decision, you 
should carefully consider these risks as well as other information contained or incorporated by 
reference in this prospectus. The risks and  described are those presently known to 
us. Additional risks and unceitainties not presently known to us or that we currently deem 
immaterial may also impair our business operations, our financial results and the value of our 
securities. 

W H E R E Y O U C A N FIND M O R E I N F O R M A T I O N 

This prospectus is part of a registration statement we filed with the SEC. We also file 
annual, quarterly and current reports and other information with the SEC. You may read and 
copy any document we file at the SEC's Public Reference Room at  F Street N.E., Room 

2 



KPSC Case No.  
AG's First Set of Data Requests 
Received September 4,  
Item No. 3 
Attachment 1 
Page 18 of 38 

 Washington, D.C. 20549. Please call the SEC at 1-800-SEC-0330 for further information 
on the Public Reference Room. You may also examine our SEC filings through the SEC's web 
site at http://www.sec.gov. 

The SEC allows us to "incorporate by reference" the information we file with them, 
which means that we can disclose impoitant information to you by referring you to those 
documents. The information incorporated by reference is considered to be part of this 
prospectus, and later information that we file with the SEC wi l l automatically update and 
supersede this information. We incorporate by reference the documents listed below and any 
future filings made with the SEC under Sections 13(a), 13(c), 14, or 15(d) of the Securities 
Exchange Act of 1934 (including any documents filed after the date of the initial registration 
statement and prior to its effectiveness) until we sell all the securities. 

 Annual Report on Form  for the year ended December  2010; 
  Repoits on Form  for the  ended March  

June 30,  and September 30, 2011; 
 Current  on Form 8-K filed April  
 Current Repoit on Form 8-K filed May 2,  
  Repoit on Form 8-K filed May 9,  
 Current Repoit on Form 8-K filed May 25,  
 Current Repoit on Form 8-K filed July 5,  
 Current Report on Form 8-K filed July 27,  
 Current Report on Form 8-K filed October 26,  
 Current Repoit on Form 8-K filed November   and 
 Current Report on Form 8-K filed December  

You may request a copy of these filings, at no cost, by writing or telephoning us at the 
following address: 

Mr. John R. Huneck 
American Electric Power Service Corporation 
1 Riverside Plaza 
Columbus, Ohio 43215 
614-716-1000 

You should rely only on the information incorporated by reference or provided in this 
prospectus or any supplement to this prospectus and in any written communication from us or 
any undei-writers specifying the final terms of the particular offering. We have not authorized 
anyone else to provide you with different information. We are not making an offer of these 
securities in any state where the offer is not permitted. You should not assume that the 
information in this prospectus or any supplement to this prospectus is accurate as of any date 
other than the date on the front of those documents. 
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R A T I O OF EARNINGS TO FIXED CHARGES 

The Ratio of Earnings to Fixed Charges for each of the periods indicated is as follows: 

Twelve Months Period Ended Ratio 

December 31, 2006 2.48 
December 31, 2007 2.44 
December 31, 2008 2.62 
December  2.56 
December 31,  2.47 
September 30, 2011 2.96 

The Ratio of Earnings to Fixed Charges for the nine-months ended September 30,  
was  For  information on the Ratio of Earnings to Fixed Charges, please see out
most recent   and Form  See Where You Can Find More Information on page 2. 

USE OF PROCEEDS 

The net proceeds from the sale of any of the offered securities  be used for general 
corporate purposes relating to our business. Unless stated otherwise in a prospectus supplement, 
these purposes include redeeming or repurchasing outstanding debt, replenishing working 
capital, financing our subsidiaries' ongoing construction and maintenance programs. I f we do 
not use the net proceeds immediately, we temporarily invest them in short-term, interest-bearing 
obligations. At December 7,  our outstanding  debt was  million. 

The prospectus supplement of a  offering of securities w i l l identify the use of 
proceeds for the offering. 

DESCRIPTION  T H E SENIOR NOTES 

General 

We wil l issue the Senior Notes directly to the public, to a trust or as part of a Stock 
Purchase Unit, under an Indenture dated May 1,  between us and The Bank of New York 
Mellon Trust Company, N.A. as Trustee. This prospectus briefly outlines some provisions of the 
Indenture. I f you would like more information on these provisions, you should review the 
Indenture and any supplemental indentures or company orders that we have filed or wi l l file with 
the SEC. See Where You Can Find More  on how to locate these docurnents. You 
may also review these documents at the Trustee's offices at 2  LaSalle Street, Chicago, 
Illinois. 

The Indenture does not limit the amount of Senior Notes that may be issued. The 
Indenture permits us to issue Senior Notes in one or more series or tranches upon the approval of 
our board of directors and as described in one or more company orders or supplemental 
indentures. Each series of Senior Notes may differ as to their terms. The Indenture also gives us 
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the ability to reopen a previous issue of a series of Senior Notes and issue additional Senior 
Notes of such series. 

Because we are a holding company, the claims of creditors of our subsidiaries wi l l have a 
priority over our equity rights and the rights of our creditors (including the holders of the Senior 
Notes) to  in the assets of the subsidiary upon the subsidiary's liquidation. 

The Senior Notes are unsecured and w i l l rank equally with all our unsecured 
unsubordinated debt. For current information on our debt outstanding see our most recent Form 

 and  See Where You Can Find More Information. 

A pricing or prospectus supplement wi l l include the final  for each series of Senior 
Notes. I f we decide to list upon issuance any series of Senior Notes on a securities exchange, a 
pricing or prospectus supplement wi l l identify the exchange and state when we expect trading 
could begin. The following terms of the Senior Notes that we may sell at one or more times wi l l 
be established in the applicable pricing or prospectus supplement: 

- Maturity 
- Fixed or floating interest rate 

Remarketing features 
 or book-entry form 

Redemption 
- Not  amortized or subject to a sinking fund 

Interest paid on fixed rate Senior Notes quaiterly or semi-annually 
Interest paid on floating rate Senior Notes monthly, quaiterly, semi-annually, or annually 
Issued in multiples of a minimum denomination 

- Abili ty to defer payment of interest 
Any other terms not inconsistent with the Indenture 
Issued with Original Issue Discount 

The Senior Notes wi l l be denominated in U.S. dollars and we wi l l pay principal and 
interest in U.S. dollars. Unless an applicable pricing or prospectus supplement states otherwise, 
the Senior Notes wi l l not be subject to any conversion, amortization, or sinking fund. We expect 
that the Senior Notes issued to the public wi l l be "book-entry," represented by a permanent 
global Senior Note registered in the name of Cede & Co., The Depository Trust Company's 

 nominee, or such other name as may be requested by an authorized representative of 
The Depository Trust Company. We reserve the right, however, to issue Senior Note  
registered in the name of the Senior Noteholders. 

In the discussion that follows, whenever we talk about paying principal on the Senior 
Notes, we mean at maturity or redemption. Also, in discussing the time for notices and how the 
different interest rates are calculated, all times are New York City time and all references to New 
York mean The City of New York, unless otherwise noted. 

The Indenture does not protect holders of the Senior Notes i f we engage in a highly 
leveraged transaction. 

5 
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The following tenns may apply to each Senior Note as specified in the applicable pricing 
or prospectus supplement and the Senior Note: 

Redemptions 

I f we issue redeemable Senior Notes, we may redeem such Senior Notes at our option 
unless an applicable pricing or prospectus supplement states otherwise. The pricing or 
prospectus supplement wi l l state the terms of redemption. We may redeem Senior Notes in 
whole or in part by delivering written notice to the Senior Noteholders no more than 60, and not 
less than 30, days prior to redemption. I f we do not redeem all the Senior Notes of a series at 
one time, the Senior Notes wi l l be redeemed by lot or in such other manner as the Trustee shall 
deem fair and appropriate in its discretion. 

Remarketed Notes 

I f we issue Senior Notes with remarketing features, an applicable pricing or prospectus 
supplement wi l l describe the terms for the Senior Notes including: interest rate, remarketing 
provisions, our right to purchase or redeem Senior Notes, the holders' right to tender Senior 
Notes, and any other provisions. 

Note Certificates-Registration, Transfer, and Payment of Interest and Principal 

Unless otherwise indicated in the applicable prospectus supplement, each series of Senior 
Notes issued to the public wi l l be issued initially in the form of one or more global notes, in 
registered form, without coupons, as described under  System. However, i f we issue 
Senior Note certificates, they w i l l be registered in the name of the Senior Noteholder. The 
Senior Notes may be  or exchanged, pursuant to administrative procedures in the 
Indenture, without the payment of any service charge (other than any tax or other governmental 
charge) by contacting the paying agent. Payments to public holders of Senior Note  
wi l l be made by check. 

Original Issue Discount 

We may issue the Senior Notes at an original issue discount, bearing no interest or 
bearing interest at a rate that, at the time of issuance, is below market rate, to be sold at a 
substantial discount below their stated principal amount. Generally speaking, i f the Senior Notes 
are issued at an original issue discount and there is an event of default or acceleration of their 
maturity, holders wi l l receive an amount  than their principal amount. Tax and other special 
considerations applicable to original issue discount debt wi l l be described in the prospectus 
supplement in which we offer those Senior Notes. 

 Rate 

The interest rate on the Senior Notes wil l either be fixed or floating. The interest paid 
wi l l include interest accrued to, but excluding, the date of maturity or redemption. Interest is 
generally payable to the person in whose name the Senior Note is registered at the close of 
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business on the record date before each interest payment date. Interest payable at maturity or 
redemption, however, wi l l be payable to the person to whom principal is payable. 

I f we issue a Senior Note after a record date but on or prior to the related interest payment 
date, we wi l l pay the first interest payment on the interest payment date after the next record 
date. We wi l l pay interest payments by check or wire transfer, at our option. 

Fixed Rate Senior Notes 

A pricing or prospectus supplement  designate the record dates, payment dates, out-
ability to defer interest payments and the fixed rate of interest payable on a Senior Note. We w i l l 
pay interest quarterly or semi-annually, and upon maturity or redemption. Unless an applicable 
pricing or prospectus supplement states otherwise, i f any payment date falls on a day that is not a 
business day, we wil l pay interest on the next business day and no additional interest wi l l be 
paid. Interest payments wi l l be the amount of interest accrued to, but excluding, each payment 
date. Interest wi l l be computed using a 360-day year of twelve 30-day months. 

Floating Rate Notes 

Each floating rate Senior Note wi l l have an interest rate fonnula. The applicable pricing 
or prospectus supplement wi l l state the initial interest rate or interest rate formula on each Senior 
Note effective until the first interest reset date. The applicable pricing or prospectus supplement 
w i l l state the method and dates on which the interest rate wi l l be determined, reset and paid. 

Events of Default 

The following are events of default under the Indenture with respect to any series of 
Senior Notes, unless we state otherwise in the applicable prospectus supplement: 

failure to pay for three business days the principal of (or premium, i f any, on) any Senior 
Note of a series when due and payable; 
failure to pay for 30 days any interest on any Senior Note of any series when due and 
payable; 
failure to perform any other requirements in such Senior Notes, or in the Indenture in 
regard to such Senior Notes, for 90 days after notice; 

- certain events of our  or insolvency; or 
- any other event of default specified in a series of Senior Notes. 

An event of default for a particular series of Senior Notes does not necessarily mean that 
an event of default has occurred for any other series of Senior Notes issued and outstanding 
under the Indenture. I f an event of default occurs and continues, the Trustee or the holders of at 
least 33% of the principal amount of the Senior Notes of the series affected may require us to 
repay the entire principal of the Senior Notes of such series immediately ("Repayment 
Acceleration").  most instances, the holders of at least a majority in aggregate principal 
amount of the Senior Notes of the affected series may rescind a previously triggered Repayment 
Acceleration. However, i f we cause an event of default because we have failed to pay 
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(unaccelerated) principal, premium, i f any, or interest, Repayment Acceleration may be 
rescinded only i f we have first cured our default by depositing with the Trustee enough money to 
pay all (unaccelerated) past due amounts and penalties, i f any. 

The Trustee must within 90 days after a default occurs, notify the holders of the Senior 
Notes of the series of default unless such default has been cured or waived; provided, that the 
Trustee may withhold from the holders notice of any default, except a default relating to the 
payment of principal (or premium, i f any) or interest, i f it determines in good faith that 
withholding notice is in the interests of the holders of such series of Senior Notes. We are 
required to  an annual certificate with the Trustee, signed by an officer, concerning any 
default by us under any provisions of the Indenture. 

Subject to the provisions of the Indenture relating to its duties in case of default, the 
Trustee shall be under no obligation to exercise any of its rights or powers under the Indenture at 
the request, order or direction of any holders unless such holders offer the Trustee indemnity or 
security satisfactory to it. Subject to the provisions for indemnification, the holders of a majority 
in principal amount of the Senior Notes of any series may direct the time, method and place of 
conducting any proceedings for any remedy available to, or exercising any trust or power 
conferred on, the Trustee with respect to such Senior Notes. 

Modification of Indenture 

Under the Indenture, our rights and obligations and the rights of the holders of any Senior 
Notes may be changed. Any change affecting the rights of the holders of any series of Senior 
Notes requires the consent of the holders of not less than a majority in aggregate principal 
amount of the outstanding Senior Notes of all series affected by the change, voting as one class. 
However, we cannot change the terms of payment of principal or interest, or reduce the 
percentage required for changes or a waiver of default, unless the holder consents. We may issue 

 series of Senior Notes and take other action that does not affect the rights of holders of 
any series by executing supplemental indentures without the consent of any Senior Noteholders. 

Consolidation, Merger or Sale 

We may merge or consolidate with any entity or sell substantially all of our assets as an 
entirety as long as the successor or purchaser (i) is organized and existing under the laws of the 
United States, any state thereof or the District of Columbia and (ii) expressly assumes the 
payment of principal, premium, i f any, and interest on the Senior Notes. 

Legal Defeasance 

We wi l l be discharged from our obligations on the Senior Notes of any series at any time 
if: 

- we deposit with the Trustee sufficient cash or government securities to pay the principal, 
interest, any premium and any other sums due to the stated maturity date or a redemption 
date of the Senior Note of the series, and 
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we deliver to the Trustee an opinion of counsel stating that the federal income tax 
obligations of Senior Noteholders of that series  not change as a result of out
performing the action described above. 

I f this happens, the Senior Noteholders of the series wi l l not be entitled to the benefits o f 
the Indenture except for registration of transfer and exchange of Senior Notes and replacement of 
lost, stolen or mutilated Senior Notes. 

Covenant Defeasance 

We wi l l be discharged from our obligations under any restrictive covenant applicable to 
the Senior Notes of a particular series i f we perform both actions described above. See Legal 
Defeasance. I f this happens, any later breach of that  restrictive covenant wi l l not 
result in Repayment Acceleration. I f we cause an event of default apart from breaching that 
restrictive covenant, there may not be sufficient money or government obligations on deposit 
with the Trustee to pay all amounts due on the Senior Notes of that series. In that instance, we 
would remain liable for such amounts. 

Governing Law 

The Indenture and Senior Notes of all series w i l l be governed by the laws of the State o f 
New York. 

Concerning the Trustee 

We and our affiliates use or wi l l use some of the banking services of the Trustee in the 
normal course of business. The Trustee is also the Subordinated Indenture Trustee under the 
Subordinated Indenture relating to the Junior Subordinated Debentures. I f the Trustee acquires 
any conflicting interest within the meaning of the Trust Indenture Act of 1939, as amended, it 
must eliminate such interest or resign to the extent and in the manner provided by, and subject to 
the provisions of, the Trust Indenture Act of  as amended, and the Indenture. 

The Trustee wi l l be under no obligation to exercise any of its rights or powers under the 
Indenture at the request of any holder of the Senior Notes, unless such holder shall have offered 
to the Trustee security or indemnity satisfactory to it against any costs, expenses and liabilities. 

DESCRIPTION OF COMMON STOCK 

Our authorized capital stock currently consists of 600,000,000 shares of common stock, 
par value $6.50 per share. 482,912,247 shares of our common stock were issued and outstanding 
as of October 27,  Our common stock, including the common stock offered in this 
prospectus once issued, is listed on the New York Stock Exchange. Computershare Trust 
Company, N.A., P.O. Box 43081, Providence,  Island 02940-3081, is the transfer agent 
and registrar for our common stock. 
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Dividend Rights 

The holders of our common stock are entitled to receive the dividends declared by out
board of directors provided funds are legally available for such dividends. Our income derives 
from our common stock equity in the  of our subsidiaries. Various financing 
arrangements, chatter provisions and regulating requirements may impose  restrictions on 
the ability of our subsidiaries to transfer funds to us in the forrn of cash dividends, loans or 
advances. 

Voting Rights 

The holders of our common stock are entitled to one vote for each share of common stock 
held. The holders of our common stock are entitled to cumulate their votes when voting for the 
election o f directors. 

Pre-emptive Rights 

The holders of our common stock generally do not have the right to subscribe for or 
purchase any part of any new or additional issue of our common stock.  however, our board of 
directors determines to issue and sell any common stock solely for money and not by (1) a public 
offering, (2) an offering to or through undei-writers or dealers who have agreed to promptly make 
a public offering, or (3) any other offering which the holders of a majority of our outstanding 
common stock have authorized; then such common stock must first be offered pro rata to our 
existing shareholders on terms no less favorable than those offered to persons other than our 
existing shareholders. 

Rights Upon Liquidation 

I f we are liquidated, holders of our common stock w i l l be entitled to receive pro rata all 
assets available for distribution to our shareholders after payment o f our liabilities, including 
liquidation expenses. 

Restrictions on Dealing with Existing Shareholders 

We are subject to Section 513 of New York's Business Corporation Law, which provides 
that no domestic corporation may purchase or agree to purchase more than  of its stock from 
a shareholder who has held the shares for less than two years at any price that is higher than the 
market price unless the transaction is approved by both the corporation's board of directors and a 
majority o f the votes of all outstanding shares entitled to vote thereon at a meeting of 
shareholders, unless the certificate of incorporation requires a greater percentage of the votes of 
the outstanding shares to approve or the corporation offers to purchase shares from all the 
holders on the same terms. Our certificate of incorporation does not currently provide for a 
higher percentage. 

10 
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 OF THE JUNIOR SUBORDINATED DEBENTURES 

General 

We wi l l issue the Junior Subordinated Debentures directly to the public, to a trust or as 
 of a Stock Purchase Unit under the Junior Subordinated Indenture dated March 1, 2008 

between us and The Bank of New York Mellon Trust Company, N.A. as Subordinated Indenture 
Trustee. This prospectus briefly outlines some provisions of the Subordinated Indenture. I f you 
would like more information on these provisions, you should review the Subordinated Indenture 
and any supplemental indentures or company orders that we w i l l  with the SEC. See Where 
You Can Find More Information on how to locate these documents. You may also review these 
documents at the Subordinated Indenture Trustee's offices at 2 North LaSaile Street, Chicago, 
Illinois. 

The Junior Subordinated Debentures are unsecured obligations and are junior in right of 
payment to "Senior Indebtedness". You may  a description of the subordination provisions 
of the Junior Subordinated Debentures, including a description of Senior Indebtedness under 
Subordination. 

Because we are a holding company, the claims of creditors of our subsidiaries wi l l have a 
priority over our equity rights and the rights of our creditors (including the holders of the Junior 
Subordinated Debentures) to participate in the assets of the subsidiary upon the subsidiary's 
liquidation. 

The Subordinated Indenture does not limit the amount o f Junior Subordinated Debentures 
that we may issue under it. We may issue Junior Subordinated Debentures from time to time 
under the Subordinated Indenture in one or more series by entering into supplemental indentures 
or by our Board of Directors or a duly authorized committee authorizing the issuance. The 
Subordinated Indenture also gives us the ability to reopen a previous issue of a series of Junior 
Subordinated Debentures and issue additional Junior Subordinated Debentures of such series. 

A pricing or prospectus supplement wi l l include the final terms for each Junior 
Subordinated Debenture. I f we decide to list upon issuance any series of Junior Subordinated 
Debentures on a securities exchange, a pricing or prospectus supplement wi l l identify the 
exchange and state when we expect trading could begin. The following terms of the Junior 
Subordinated Debentures that we may sell at one or more times wi l l be established in a 
prospectus supplement: 

- Maturity 
Fixed or floating interest rate 

- Remarketing features 
- Certificate or book-entry form 

Redemption 
- Not convertible, amortized or subject to a sinking fund 
- Interest paid on fixed rate Junior Subordinated Debentures quarterly or semi-annually 
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- Interest paid on floating rate Junior Subordinated Debentures monthly, quarterly, semi
annually, or annually 

- Issued in multiples of a minimum denomination 
- Abili ty to defer payment of interest 
- Any other terms not inconsistent with the Subordinated Indenture 

Issued with Original Issue Discount 

The Subordinated Indenture does not protect the holders of Junior Subordinated 
Debentures i f we engage in a highly leveraged transaction. 

Redemption 

Provisions relating to the redemption of Junior Subordinated Debentures wi l l be set forth 
in the applicable prospectus supplement. Unless we state otherwise in the applicable prospectus 
supplement, we may redeem Junior Subordinated Debentures only upon notice mailed at least 30 
but not more than 60 days before the date fixed for redemption. I f we do not redeem all the 
Junior Subordinated Debentures of a series at one time, the Subordinated Indenture Trustee 
selects those to be redeemed by such a method as shall be provided for such particular series, or 
in the absence of any such provision, in a manner it determines to be fair. 

Junior Subordinated Debenture Certificates-Registration, Transfer, and Payment of 
Interest and Principal 

Unless otherwise indicated in the applicable prospectus supplement, each series of Junior 
Subordinated Debentures issued to the public initially  be in the form of one or more global 
Junior Subordinated Debentures, in registered fonn, without coupons, as described under Book-
Entry System. However, i f we issue Junior Subordinated Debenture certificates, they wi l l be 
registered in the name of the Junior Subordinated Debentureholder. The Junior Subordinated 
Debentures may be transferred or exchanged, pursuant to administrative procedures in the 
Subordinated Indenture, without the payment of any service charge (other than any tax or other 
governmental charge) by contacting the paying agent. Payments to public holders of  
Subordinated Debenture certificates wi l l be made by check. 

Original Issue Discount 

We may issue the Junior Subordinated Debentures at an original issue discount, bearing 
no interest or bearing interest at a rate that, at the time of issuance, is below market rate, to be 
sold at a substantial discount below their stated principal amount. Generally speaking, i f the 
Junior Subordinated Debentures are issued at an original issue discount and there is an event of 
default or acceleration of their maturity, holders wi l l receive an atnount less than their principal 
amount. Tax and other special considerations applicable to original issue discount debt wi l l be 
described in the prospectus supplement in which we offer those Junior Subordinated Debentures. 

12 



 Case No. 2013-00197 
AG's First Set of Data Requests 
Received September 4,  
Item No. 3 
Attachment 1 

 28 of 38 

Interest Rate 

The interest rate on the Junior Subordinated Debentures wi l l either be fixed or floating. 
The interest paid wi l l include interest accrued to, but excluding, the date of maturity or 
redemption. Interest is generally payable to the person in whose name the Junior Subordinated 
Debenture is registered at the close of business on the record date before each interest payment 
date. Interest payable at maturity or redemption, however, wi l l be payable to the person to 
whom principal is payable. 

I f we issue a Junior Subordinated Debenture after a record date but on or prior to the 
related interest payment date, we wi l l pay the first interest payment on the interest payment date 
after the next record date. We wi l l pay interest payments by check or wire transfer, at our 
option. 

Fixed Rate Junior Subordinated Debentures 

A pricing or prospectus supplement wi l l designate the record dates, payment dates, out-
ability to defer interest payments and the fixed rate of interest payable on a Junior Subordinated 
Debenture. We w i l l pay interest quarterly or semi-annually, and upon maturity or redemption. 
Unless an applicable pricing or prospectus supplement states otherwise, i f any payment date falls 
on a day that is not a business day, we wi l l pay interest on the next business day and no 
additional interest wi l l be paid. Interest payments wi l l be the amount of interest accrued to, but 
excluding, each payment date.   be computed using a 360-day year of twelve 30-day 
rnonths. 

Floating Rate Junior Subordinated Debentures 

Each floating rate Junior Subordinated Debenture wi l l have an interest rate formula. The 
applicable pricing or prospectus supplement wi l l state the initial interest rate or interest rate 
formula on each Junior Subordinated Debenture effective until the first interest reset date. The 
applicable pricing or prospectus supplement wi l l state the method and dates on which the interest 
rate wi l l be detet-mined, reset and paid. 

Events of Default 

The following are events of default under the Subordinated Indenture with respect to any 
series of Junior Subordinated Debentures, unless we state otherwise in the applicable prospectus 
supplement: 

- failure to pay for three business days the principal of (or premium, i f any, on) any Junior 
Subordinated Debenture of a series when due and payable; 

- failure to pay for 30 days any interest on any Junior Subot-dinated Debenture of any series 
when due and payable; 

- failure to perform any other requirements in such Junior Subordinated Debentures, or in 
the Subordinated Indenture, for 90 days after notice; 
certain events of our bankruptcy or insolvency; or 
any other event of default specified in a series of Junior Subordinated Debentures. 
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An event of default for a particular series o f Junior Subordinated Debentures does not 
necessarily mean that an event of default has occurred for any other series of Junior 
Subordinated Debentures issued under the Subordinated Indenture. I f an event of default occurs 
and continues, the Subordinated Indenture Trustee or the holders of at least 33% of the principal 
amount of the Junior Subordinated Debentures of the series affected may require us to repay the 
entire principal of the Junior Subordinated Debentures of such series immediately ("Repayment 
Acceleration"). In most instances, the holders of at least a majority in aggregate principal 
amount of the Junior Subordinated Debentures of the affected series may rescind a previously 
triggered Repayment Acceleration. However, i f we cause an event of default because we have 
failed to pay (unaccelerated) principal, premium, i f any, or interest, Repayment Acceleration 
may be rescinded only i f we have first cured our default by depositing with the Subordinated 
Indenture Trustee enough money to pay all (unaccelerated) past due amounts and penalties, i f 
any. 

Unless  specified in the Subordinated Indenture, the Subordinated Indenture 
Trustee must give notice of any default to the holders of the Junior Subordinated Debentures o f 
the series of default in the manner and to the extent required by the Trust Indenture Act of 1939, 
as amended, unless such default has been cured or waived. We are required to file an annual 
certificate with the Subordinated Indenture Trustee, signed by an officer, concerning any default 
by us under any provisions of the Subordinated Indenture. 

Subject to the provisions of the Subordinated Indenture relating to its duties in case of 
default, the Subordinated Indenture Trustee shall be under no obligation to exercise any of its 
rights or powers under the Subordinated Indenture at the request, order or direction of any 
holders unless such holders offer the Subordinated  Trustee indemnity or security 
satisfactory to it. Subject to the provisions for indemnification, the holders of a majority in 
principal amount of the Junior Subordinated Debentures of any series may direct the time, 
method and place of conducting any proceedings for any remedy available to, or exercising any 
trust or power conferred on, the Subordinated Indenture Trustee with respect to such Junior 
Subordinated Debentures. 

Modification of Subordinated Indenture 

Under the Subordinated Indenture, our rights and obligations and the rights of the holders 
of any Junior Subordinated Debentures may be changed. Any change affecting the rights of the 
holders o f any series of Junior Subordinated Debentures requires the consent of the holders of 
not less than a majority in aggregate principal amount of the outstanding Junior Subordinated 
Debentures of all series affected by the change, voting as one class. However, we cannot change 
the terms of payment of principal or interest, or reduce the percentage required for changes or a 
waiver of default, unless the holder consents. We may issue additional series of Junior 
Subordinated Debentures and take other action that does not affect the rights of holders of any 
series by executing supplemental indentures without the consent of any debentureholders. 
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Consolidation, Merger or Sale 

We may merge or consolidate with any entity or sell substantially all of our assets as an 
entirety as long as the successor or purchaser (i) is organized and existing under the laws of the 
United States, any state thereof or the District of Columbia and (ii) expressly assumes the 
payment of principal, premium, i f any, and interest on the Junior Subordinated Debentures. 

Legal Defeasance 

We wi l l be discharged from our obligations on the Junior Subordinated Debentures of 
any series at any time if: 

- we deposit with the Subordinated hidenture Trustee sufficient cash or government 
securities to pay the principal, interest, any premium and any other sums due to the stated 
maturity date or a redetnption date of the Junior Subordinated Debenture of the series, 
and 
we deliver to the Subordinated Indenture Trustee an opinion of counsel stating that the 
federal income tax obligations of debentureholders of that series  not change as a 
result o f our performing the action described above. 

I f this happens, the debentureholders of the series wi l l no longer be entitled to the 
benefits of the Subordinated Indenture except for registration of transfer and exchange of Junior 
Subordinated Debentures and replacement of lost, stolen or mutilated Junior Subordinated 
Debentures. 

Covenant Defeasance 

We w i l l be discharged from our obligations under any  covenant applicable to 
the Junior Subordinated Debentures of a pailicular series i f we perfonn both actions described 
above. See Legal Defeasance. I f this happens, any later breach of that particular restrictive 
covenant wi l l not result in Repayment Acceleration. I f we cause an event of default apart from 
breaching that restrictive covenant, there may not be sufficient money or government obligations 
on deposit with the Subordinated Indenture Trustee to pay all amounts due on the Junior 
Subordinated Debentures of that series. In that instance, we would remain liable for such 
amounts. 

Junior Subordinated Debentures issued to a trust wi l l not be subject to covenant 
defeasance. 

Subordination 

Each series of Junior Subordinated Debentures wi l l be subordinate and junior in right of 
payment, to the extent set  in the Subordinated hidenture, to all Senior Indebtedness as 
defined below. If: 
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we make a payment or distribution of any of our assets to creditors upon our dissolution, 
winding-up, liquidation or reorganization, whether in bankruptcy, insolvency or 
otherwise; 

- a default beyond any grace period has occurred and is continuing with respect to the 
payment of principal, interest or any other monetary amounts due and payable on any 
Senior Indebtedness; or 

- the maturity of any Senior Indebtedness has been accelerated because of a default on that 
Senior Indebtedness, 

then the holders of Senior Indebtedness generally wi l l have the right to receive payment, 
in the case of the first instance, of all amounts due or to become due upon that Senior 
Indebtedness, and, in the case of the second and third instances, of all amounts due on that Senlor 
Indebtedness, or we wil l make provision for those payments, before the holders of any Junior 
Subordinated Debentures have the right to receive any payments of principal or interest on their 
Junior Subordinated Debentures. 

"Senior Indebtedness" means, with respect to any series of Junior Subordinated 
Debentures, the principal, premium, interest and any other payment in respect of any of the 
following: 

- all of our indebtedness that is evidenced by notes, debentures, bonds or other securities 
we sell for money or other obligations for money borrowed; 

- all indebtedness of others of the kinds described in the preceding category which we have 
assumed or guaranteed or which we have in effect guaranteed through an agreement to 
purchase, contingent or otherwise; and 

- all renewals, extensions or refundings of indebtedness of the kinds described in either of 
the preceding two categories. 

Any such indebtedness, renewal, extension or refunding, however, wi l l not be Senior 
Indebtedness i f the instrument creating or evidencing it or the assumption or Guarantee of it 
provides that it is not superior in right of payment to or is equal in right of payment with those 
Junior Subordinated Debentures. Senior Indebtedness wi l l be entitled to the benefits of the 
subordination provisions in the Subordinated Indenture irrespective of the amendment, 
modification or waiver of any term of the Senior Indebtedness. 

The Subordinated Indenture does not limit the amount of Senior Indebtedness that we 
may issue. As of September 30,  our Senior Indebtedness totaled approximately 
$772 million. 

Governing Law 

The Subordinated Indenture and Junior Subordinated Debentures of all series are 
governed by the laws of the State of New York. 
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Concerning the Trnstee 

We and our affiliates use or  use some of the banking services of the Subordinated 
Indenture Trustee in the nonnal course of business. The Subordinated Indenture Trustee is also 
the Trustee under the Indenture relating to the Senior Notes. I f the Subordinated Indenture 
Trustee acquires any conflicting interest within the meaning of the Trust Indenture Act of  
as amended, it must eliminate such interest or resign to the extent and in the manner provided by, 
and subject to the provisions of, the Trust Indenture Act of  as amended, and the 
Subordinated Indenture. 

The Subordinated Indenture Trustee wi l l be under no obligation to exercise any of its 
rights or powers under the Subordinated Indenture at the request of any holder of the Junior 
Subordinated Debentures, unless such holder shall have offered to the Subordinated Indenture 
Trustee security or indemnity satisfactory to it against any costs, expenses and liabilities. 

DESCRIPTION OF THE STOCK PURCHASE CONTRACTS AND THE STOCK 
PURCHASE UNITS 

We may issue Stock Purchase Contracts representing contracts obligating holders to 
purchase from us and we may sell to the holders, a specified number of shares of  stock 
(or a range of numbers of shares pursuant to a predetermined fonnula) at a future date or dates. 
The price per share of common stock may be fixed at the time the Stock Purchase Contracts are 
issued or may be determined by reference to a specific formula set fotlh in the Stock Purchase 
Contracts. 

The Stock Purchase Contracts may be issued separately or as a part of units, often  
as Stock Purchase Units, consisting of a Stock Purchase Contract and either Debt Securities or 
debt obligations of third patties, including U.S. Treasury securities, securing the holder's 
obligations to purchase the common stock under the Stock Purchase Contracts. 

The Stock Purchase Contracts may require us to make periodic payments to the holders 
of the Stock Purchase Units or vice versa, and such payments may be unsecured or prefunded on 
some basis. The Stock Purchase Contracts may require holders to secure their obligations in a 
specified manner and in cetlain circumstances we may deliver newly issued prepaid Stock 
Purchase Contracts, often known as prepaid securities, upon release to a holder of any collateral 
securing such holder's obligations under the original Stock Purchase Contract. 

The applicable prospectus supplement wi l l describe the terms of any Stock Purchase 
Contracts or Stock Purchase Units and, i f applicable, prepaid securities. The description in the 
applicable prospectus supplement wi l l not necessarily contain all of information that you may 
find useful. For more information, you should review the Stock Purchase Contracts, the 
collateral arrangements and depositary arrangements, i f applicable, relating to such Stock 
Purchase Contracts or Stock Purchase Units and, i f applicable, the prepaid securities and the 
document pursuant to which the prepaid securities wi l l be issued. These documents wi l l be filed 
with the  promptly after the offering of such Stock Purchase Contracts or Stock Purchase 
Units and, i f applicable, prepaid securities. 
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BOOK-ENTRY SYSTEM 

Unless otherwise stated in a prospectus supplement, book-entry securities of a series wi l l 
be issued in the fonn of a global security that the Trustee wi l l deposit with The Depository Trust 
Company, New York, New York ("DTC"). This means that we wi l l not issue security 
ceitificates to each holder. One or more global securities wi l l be issued to DTC who wi l l keep a 
computerized record of its participants (for example, your broker) whose clients have purchased 
the securities. The participant wi l l then keep a record of its clients who purchased the securities. 
Unless it is exchanged in whole or in part for a certificate, a global security may not be 
transferred, except that DTC, its nominees, and their successors may transfer a global security as 
a whole to one another. 

Beneficial interests in global securities wi l l be shown on, and transfers of global 
securities wi l l be made only through, records maintained by DTC and its participants. 

DTC has provided us the following information: 

DTC, the world's largest depository, is a  trust company organized under 
the New York Banking Law, a "banking organization" within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a "clearing coiporation" within the 
meaning of the New York Uniform Commercial Code, and a "clearing agency" registered 
pursuant to the provisions of Section  Securities Exchange Act of 1934. DTC holds 
and provides asset servicing for over 3.5 million issues of U.S. and  equity issues, 
corporate and municipal debt issues, and money market instruments from over  countries that 
DTC's participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade 
settlement among Direct Participants of sales and other securities transactions in deposited 
securities, through electronic computerized book-entry transfers and pledges between Direct 
Participants' accounts. This eliminates the need for physical movement of securities certificates. 
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Coiporation ("DTCC"). DTCC is the holding 
company for DTC, National Securities Clearing Coiporation and Fixed Income Clearing 
Coiporation, all of which are registered clearing agencies. DTCC is owned by the users of its 
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. 
and non-U.S. securities brokers and dealers, banks, trust companies and clearing corporations 
that clear through or maintain a custodial relationship with a Direct Participant, either directly or 
indirectly ("Indirect Participants"). The DTC Rules applicable to its Participants are on  with 
the Securities and Exchange Commission. More information about DTC can be found at 

 

Purchases of securities under the DTC system  be made by or through Direct 
Participants, which wi l l receive a credit for the securities on DTC's records. The ownership 
interest of each actual purchaser of each security ("Beneficial Owner") is in turn to be recorded 
on the Direct and Indirect Participants' records. Beneficial Owners wi l l not receive written 
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive 
written confirmations providing details of the transaction, as well as periodic statements of their 
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holdings, from the Direct or Indirect  througli which the Beneficial Owner entered into 
the transaction. Transfers of ownership interests in the securities are to be accomplished by 
entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial 
Owners. Beneficial Owners wi l l not receive certificates representing their ownership interests in 
securities, except in the event that use of the book-entry system for the securities is discontinued. 

To facilitate subsequent transfers, all securities deposited by Direct Participants with 
DTC are registered in the name of DTC's   Cede & Co., or such other name 
as may be requested by an authorized representative of DTC. The deposit of securities with 
DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect 
any change in beneficial ownership. DTC has no laiowledge of the actual Beneficial  of 
the securities; DTC's records reflect only the identity of the Direct Participants to whose 
accounts such securities are credited, which may or may not be the Beneficial  The 
Direct and Indirect Participants wi l l remain responsible for keeping account of their holdings on 
behalf of their customers. 

Conveyance of notices and other  by DTC to Direct Participants, by 
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Cwners wi l l be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Beneficial Cwners of securities 
may wish to take certain steps to augment the transmission to them of notices of significant 
events with respect to the securities, such as redemptions, tenders, defaults and proposed 
amendments to the securities documents. For  Beneficial Cwners of securities may 
wish to ascertain that the nominee holding the securities for their benefit has agreed to obtain and 
transmit notices to Beneficial Cwners. In the alternative, Beneficial Cwners may wish to 
provide their names and addresses to the registrar and request that copies of notices be provided 
directly to them. 

Redemption notices shall be sent to DTC. I f less than all of the securities within an issue 
are being redeemed, DTC's practice is to determine by lot the amount of the interest of each 
Direct Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) wi l l consent or vote with 
respect to the securities unless authorized by a Direct Participant in accordance with DTC's 
Procedures. Under its usual procedures, DTC mails an Cmnibus Proxy to us as soon as possible 
after the record date. The Cmnibus Proxy assigns Cede & Co.'s consenting or voting rights to 
those Direct  to whose accounts the securities are credited on the record date 
(identified in a listing attached to the Cmnibus Proxy). 

Principal and interest payments on the securities w i l l be made to Cede & Co., or such 
other nominee as may be requested by an authorized representative o f DTC. DTC's practice is 
to credit Direct Participants' accounts upon DTC's receipt of funds and corresponding detail 
infonnation from us or the Trustee on the payable date in accordance with their respective 
holdings shown on DTC's records. Payments by Participants to Beneficial Cwners  be 
governed by standing instructions and customary practices, as is the case with securities held for 
the accounts of customers in bearer form or registered in "street name," and wil l be the 
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responsibility of such Paiticipant and not of DTC, the Trustee or us, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Payment of principal and interest 
payments to Cede & Co. (or such other nominee as may be requested by an authorized 
representative of DTC) is our or the Trustee's  disbursement of such payments to 
Direct Participants wil l be the responsibility of DTC, and disbursement of such payments to the 
Beneficial Cwners wil l be the responsibility of Direct and Indirect Participants. 

A Beneficial Owner shall give notice to elect to have its securities purchased or tendered, 
through its Participant, to the Tender/Remarketing Agent, and shall effect delivery of such 
securities by causing the Direct Participant to transfer the Participant's interest in the securities, 
on DTC's records, to the Tender/Remarketing Agent. The requirement for physical delivery of 
the securities in connection with an optional tender or a mandatory purchase  be deemed 
satisfied when the ownership rights in the securities are transferred by Direct Participants on 
DTC's records and followed by a book-entry credit of tendered securities to the 
Tender/Remarketing Agent's DTC account. 

DTC may discontinue providing its services as depository with respect to the securities at 
any time by giving reasonable notice to us or the Trustee. Under such circumstances, in the 
event that a successor depository is not obtained, security certificates are required to be printed 
and  

We may decide to discontinue use of the system of book-entry transfers through DTC (or 
a successor securities depository). In that event, security certificates wi l l be printed and 
delivered. 

The information in this section concerning DTC and DTC's book-entry system has been 
obtained from sources that we believe to be reliable, but we take no responsibility for the 
accuracy thereof. 

P L A N OF D I S T R I B U T I O N 

We may sell the securities (a) through agents; (b) through underwriters or dealers; or (c) 
directly to one or more purchasers. 

By Agents 

Securities may be sold on a continuing basis through agents designated by us. The agents 
wi l l agree to use their reasonable efforts to solicit purchases for the period of their appointment. 

Any initial offering price and any discounts, concessions or commissions allowed or 
reallowed or paid to dealers may be changed from time to time. 

The agents wi l l not be obligated to make a market in the securities. We cannot predict 
the amount of trading or liquidity of the securities. 
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By Underwriters 

The  prospectus supplement wi l l set forth the terms under which the securities 
are offered, including the name or names of any underwriters, the purchase price of the securities 
and the proceeds to us from the sale, any underwriting discounts and other items constituting 
underwriters' compensation, any initial offering price and any discounts, commissions or 
concessions allowed or reallowed or paid to dealers. 

I f underwriters are used in the sale, the underwriters wi l l acquire the securities for their 
own account. The underwriters may resell the securities in one or more transactions, including 
negotiated transactions, at a fixed public offering price or at varying prices determined at the 
time of sale. The obligations of the underwriters to purchase the securities wil l be subject to 
certain conditions. The underwriters wi l l be obligated to purchase all the securities offered i f any 
are purchased. Any initial public offering price and any discounts or concessions allowed or re
allowed or paid to dealers may be changed from time to time. 

The underwriters may not be obligated to make a market in the securities. We cannot 
predict the amount of trading or liquidity of the securities. 

Direct Sales 

We may also sell securities directly. In this case, no underwriters or agents would be 
involved. 

General Information 

Underwriters, dealers, and agents that participate in the distribution of the securities may 
be underwriters as defined in the Securities Act of  (the "Act"), and any discounts or 
commissions received by them from us and any profit on the resale of the securities by them may 
be treated as underwriting discounts and commissions under the Act. 

We may have agreements with the underwriters, dealers and agents to indemnify them 
against certain civil liabilities, including liabilities under the Act. 

Underwriters, dealers and agents may engage in transactions with, or perform services 
for, us or our affiliates in the ordinary course of their businesses. 

L E G A L OPINIONS 

Our counsel, Simpson Thacher & Bartlett LLP, New York, NY, or Jeffrey D. Cross or 
Thomas G. Berkemeyer, Deputy General Counsel and Associate General Counsel, respectively, 
of American Electric Power Service Corporation, our service company affiliate, wi l l issue an 
opinion about the legality of the securities for us. Dewey & LeBoeuf LLP, New York, N Y wi l l 
issue an opinion for the agents or underwriters. From time to time, Dewey & LeBoeuf LLP acts 
as counsel to our affiliates for some matters. 
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EXPERTS 

The consolidated financial statements, and the related financial statement schedules, 
incorporated in this Prospectus by reference from the American Electric Power Company, Inc. 
Annual Report on Form  for the year ended December 31,  and the effectiveness of 
American Electric Power Company, Inc. and subsidiary companies' internal control over 
financial reporting have been audited by Deloitte & Touche LLP, an independent registered 
public accounting firm, as stated in their reports (which reports express an unqualified opinion 
and, as to the report related to the consolidated financial statements, includes an explanatory 
paragraph relating to the adoption of a new accounting pronouncement in  which are 

 herein by reference. Such consolidated financial statements and financial statement 
schedules have been so incorporated in reliance upon the reports of such firm given upon their 
authority as experts in accounting and auditing. 

22 
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 850,000,000 

AMERICAN ELECTRIC POWER COMPANY, INC. 

$550,000,000 1.65% Senior Notes, Series E , due 2017 
$300,000,000 2.95% Senior Notes, Series F, due 2022 

 

PROSPECTUS SUPPLEMENT 

 Book-Running Managers 

J.P. Morgan Citigroup Goldman, Sachs & Co. 

BNP PARIBAS Credit Agricole CIB RBS 

Co-Managers 

BNY Mellon Capital Markets, L L C 
KeyBanc Capital Markets 

Miznho Securities 
Scotiabank 

SunTrust Robinson Humphrey 

November  



KPSC Case No.  
Attorney General's Initial Set  Data Requests 

Dated September 4, 2013 
Item No. 4 
Page 1 of 1 

Kentucky Power Company 

R E Q U E S T 

Please provide copies of credit reports for Kentucky Power Company and/or American 
Electric Power Company between  1, 2008 and the present from the major credit 
rating agencies (Moody's, S&P, and Fitch). 

RESPONSE 

See A C 1-4 Attacliment 1. It is being provided on the enclosed CD due to its voluminous 
nature. 

WITNESS:  D Reitter 



KPSC Case No.  
Attorney General's In i t i a l Set of Data Requests 

Dated September 4, 2013 
I tem No. 5 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Please provide the corporate credit and bond ratings assigned to Kentucky Power 
Company, American Electric Power Company, and  other operating subsidiaries o f 
AEP since the year 2005 by S&P, Moody's, and Fitch. For any change in the credit 
and/or bond rating, please provide a copy of the associated report. 

RESPONSE 

Please see A G 1-5 Attacliment 1 for Kentucky Power, American Electric Power 
Company and other operating subsidiary corporate credit and bond ratings. 

Please see A G 1-5 Attacliment 2 for reports associated with a change in credit and/or 
bond ratings. 

W I T N E S S : Marc D Reitter 



Current Ratings for A E P , inc. & Subsidiaries 

Company 

Moody's 

Senior 

Unsecured Outlook 

S&P 

Senior 

Unsecured Outlook 

Fitch 

Senior 
Unsecured  

American Electric Power Company inc. Baa2 S BBB s BBB S 
AEP, inc. Short Term Rating P2 S A2 S F2 s 
AEP Texas Central Company Baa2 s BBB s A- s 
AEP Texas North Company Baa2 s BBB s A- s 
Appalachian Power Company Baa2 s BBB s BBB s 
Indiana Michigan Power Company Baa2 s BBB s BBB s 
Kentucky Power Company Baa2 s BBB s BBB s 
Ohio Power Company Baa1 s BBB s A- N 
Public  Company of Oklahoma Baa1 s BBB s BBB+ s 
Southwestern Eiectric Power Company Baa3 s BBB s BBB S 
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MOODY'S 
I N V E S T O R S S E R V I C E 

Rating Action: MOODrS UPGRADES DEBT RATINGS OF AMERICAN ELECTRIC 
POWER COMPANY (SR.  TO Baa2 FROM Baa3); RATING OUTLOOK IS 
STABLE 

Global Credit Research  Sep 2005 

Approximately $4.2 Billion of Debt Securities and Bank Credit Facilities Affected 

New York, September 14, 2005 - Moody's Investors Service upgraded the debt ratings of American Electric 
Power Company (AEP), including its senior unsecured debt to Baa2 from Baa3, and its commercial paper rating to 
Prime-2 from Prime-3. This concludes the review for possible upgrade that was initiated on August 26, 2005. 
There are no changes in the ratings or rating outlook  the subsidiaries of AEP. The rating outlook  for 
AEP and its subsidiaries. 

Moody's also assigned a Baa2 senior unsecured rating to AEP's syndicated bank credit facilities totaling $2 7 
billion as follows: $1.5 billion maturing In March 2010; $1.0 billion maturing in May 2007; and $200 million  
in September 2006.  

The rating action recognizes reduced business risk and an improved financial profile at the holding company level 
Improvements include the sale of under-performing non-core assets, a reduction in the level of unregulated 
business activities, including an exit from speculative energy trading, and substantial debt reduction at the parent 
holding company level. The rating action also considers positive regulatory developments for several utility 
subsidiaries, especially in the states of Ohio and Texas, which have resulted in greater certainty of future 
consolidated cash flows. 

Since there is no change In the subsidiaries' ratings, the upgrade of AEP represents a narrowing of the notching 
between the holding company and its utility subsidiaries. This reflects the fact that a substantial portion of the debt 
reduction ($1.7 billion In long-term debt since 2002) has occurred at the parent holding company level and at the 
unregulated businesses. Over the last three years, AEP has taken steps to address the poor returns for its non-
regulated Investments. The company has nearly completed the sale of Its non-core assets, including various 
international assets, its HPL and  pipelines, and domestic independent power  in addition, the Texas 
Central subsidiary has sold most of its power generation assets in the deregulated Texas market. Proceeds were 
primarily used to reduce debt. 

There have also been some improvements in the reliability of consolidated cash flow from AEP's utility 
subsidiaries, though these modest improvements are not viewed as being sufficient to change the ratings of the 
affected subsidiaries. Earlier this year, the Public Utility Commission of Ohio (PUCO) approved AEP's Rate 
Stabilization Plan, which extended distribution rates through 2008, reducing the level of regulatory uncertainty with 
respect to the company's Ohio  in addition, in May of this year, AEP submitted its true-up filing with the 
Public Utility Commission of Texas (PUCT) for a final determination of stranded costs and other true-up amounts 
as required by the Texas Electric Choice Act of 1999. AEP's Texas Central subsidiary is seeking approval of 
approximately $2.4 biiilon in stranded costs, including associated carrying costs incurred since the start of retail 
choice in that state. An order by the PUCT is expected by year end 2005. The company intends to accelerate the 
recovery of these stranded costs through the sale of transition bonds In a securitization transaction. 

The collective impact of AEP's efforts to improve Its credit profile had a visible impact on the company's 2004 
financial results, and the Improving trend has continued into 2005. Going forward, the upgrade considers Moody's 
expectation that there will be sustainable credit metrics consistent with the company's business risk profile 
including a ratio of funds from operations (FFO) to debt in the range of  or higher; FFO to interest of mo're than 
3.5x; and debt to total capitalization in the range of 55-60%, all  on a consolidated  Incorporating 
Moody's standard analytical adjustments. Moody's also anticipates that AEP will manage its capital structure, 
including debt issuance to cover its substantial forecasted capital expenditures, in such a way that the credit' 
profile of AEP on a consolidated basis and the credit profiles of individual operating utilities will be maintained, 
which may include the issuance of equity if necessary. Moody's also expects that the company's on-going 
shareholder reward strategy will be balanced with the interests of debt holders. 

The upgrade also reflects AEP's fairly strong liquidity position, which includes the $2.7 billion in syndicated bank 
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credit facilities. While capital expenditures related to environmental compliance through  are forecast to be 
substantial, the regulatory response is expected to provide  the timely  of these outlays from 
ratepayers. 

Moody's assignment of a Baa2 rating to the $2.7 billion In syndicated bank credit facilities considers the pari passu 
position of the facilities relative to AEP's other senior unsecured debt. The facilities will be used for commercial 
paper back-stop and for other general corporate purposes. The only financial covenant in each of them Is the 
maintenance of a debt-to-capital ratio below 67.5%. The company's most recent reported results are comfortably 
within compliance for this test. New borrowings under these facilities require a bring-down of the representation of 
no material adverse change in the condition of AEP (except for the  billion facility, for which this representation 
will no longer apply as a result of the upgrade to Baa2); however, this representation is not required under any of 
the credit facilities if the proceeds of the borrowing are to be used to repay commercial paper. 

The Prime-2 rating recognizes the stability and predictability of cash flows generated primarily by AEP's regulated 
utility subsidiaries. The Prlme-2 rating assumes that AEP will manage the amount of outstanding commerciai paper 
and its other near-term obligations within the Iimits of its readily available sources of  including its committed 
bank credit facilities. 

The outlook is stable, reflecting the low volatility of the company's underlying utility operations, the expectation that 
AEP's financial profile will be maintained over the next several years, and that there will be a reasonably 
supportive  response to rate filings to recover increased costs and outlays for environmental spending. 

Headquartered in Columbus Ohio, AEP is an energy company that owns and operates more than 36,000 
megawatts of generating capacity in the U.S. and is the largest electricity generator in the U.S. It sells electricity to 
almost 5 million customers, linked through the company's  electricity transmission and distribution system. 

New York 
Daniel Gates 
Managing Director 
Corporate Finance Group 
Moody's investors Service 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS: 212-553-1653 

New York 
Richard E. Donner 
Vice President - Senior Analyst 
Corporate Finance Group 
Moody's Investors Service 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS: 212-553-1653 

MOODY'S 
INVESTORS S E R V I C E 

 Moody's Investors Service, inc. and/or its licensors and affiliates (collectively, "MOODY'S"). All rights 
reserved. 

CREDIT RATINGS ISSUED BY  INVESTORS SERVICE, INC.  AND ITS AFFILIATES ARE 
 CURRENT OPINIONS  THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT 

COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH 
PUBLICATIONS PUBLISHED BY   PUBLICATIONS") MAY INCLUDE  
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, 
OR DEBT OR DEBT-LIKE SECURITIES. MOODYS DEFINES CREDIT RISK AS THE  THAT AM 
ENTITY MAY NOT MEET  CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY 



KPSC Case No. 2013-00197 
AG's  Set of Data Requests 
Received September 4,  
Item No. 5 
Attachment 2 
Page 3 of 33 

ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY 
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE 
VOLATILITY. CREDIT RATINGS AND MOODYS OPINIONS INCLUDED IN MOODYS PUBLICATIONS ARE 
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS AND MOODYS 
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND 
CREDIT RATINGS AND MOODYS PUBLICATIONS ARE NOT AND DO NOT PROVIDE 
RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT 
RATINGS NOR MOODYS PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR 
ANY  INVESTOR. MOODYS ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODYS 
PUBLICATIONS  THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE 
ITS OWN STUDY AND EVALUATION OF EACH SECURITY  IS UNDER CONSIDERATION FOR 
PURCHASE, HOLDING, OR SALE. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, 
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE 
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, 
REDISTRIBUTED CR RESOLD, CR STORED FCR SUBSEQUENT USE FCR ANY SUCH PURPOSE, IN 
WHOLE CR IN PART,  ANY FORM CR MANNER CR BY ANY MEANS WHATSOEVER, BY ANY PERSON 
WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All information contained herein is obtained by MOODY'S 
from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as 
well as other factors, however, all information contained herein is provided "AS IS" without warranty of any kind. 
MOODY'S adopts all necessary measures so that the information It uses in assigning a credit rating is of sufficient 
quality and from sources Moody's considers to be reliable, including, when appropriate, independent third-party 
sources. However, MOODY'S is not an auditor and cannot in  instance independently verify or validate 
information received in the rating process. Under no circumstances shall MOODY'S have any liability to any 
person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to, any error 
(negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any of 
its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis, 
interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special, 
consequential, compensatory or Incidental damages whatsoever (including without limitation, lost profits), even if 
MOODY'S Is advised in advance of the possibility of such damages, resulting from the use of or inability to use, 
any such information. The ratings, financial reporting analysis, projections, and other observations, if any, 
constituting part of the information contained herein are, and must be construed solely as, statements of opinion 
and not statements of fact or recommendations to purchase, sell or hold any securities. Each user of the 
information contained herein must make its own study and evaluation of each security it may consider purchasing, 
holding or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, 
COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH 
RATING OR OTHER OPINION OR INFORMATION  GIVEN OR MADE BY MOODY'S  ANY FORM OR 
MANNER WHATSOEVER. 

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most 
Issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and 
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating 
services rendered by it fees ranging from  to approximately $2,500,000. MCO and MIS also maintain policies 
and procedures to address the independence of  ratings and rating processes. Information regarding certain 
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from 
MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually 
at vww.moodys.com under the heading "Shareholder Relations —• Corporate    Director and 
Shareholder Affiliation Policy." 
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For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial  
License of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or 
Moody's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is Intended 
to be provided only to "wholesale clients" within the meaning of section  of the Corporations Act  By 
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accessing the document as a  of, a "wholesale client" and that neither you nor the entity you 
represent will directly or indirectly disseminate this document or its contents to "retail clients" within the meaning of 
section  of the Corporations Act 2001. MOODY'S credit rating is an opinion as to the creditworthiness of a 
debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to 
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Fitch Ratings | Press Release     

Fi tch D o w n g r a d e s AEP T e x a s Cent ra l to ' B B B ' ; Out look to Wegative; Aff i rms AEP  
S u b s ; Out look Stab le  Endorsement Policy 

  2007 9:35 AM (EOT) 

Fitch  April 2007: Fitch has downgraded the ratings of AEP Texas Central (TCC) and affirmed the 
outstanding ratings for American Electric Power Co. (NYSE: AEP) and the remaining eight subsidiaries The Rating 
Cutlook for TCC Is revised to Negative from Stable. Fitch has concurrently revised the Rating Cutlook for AEP Texas North 
(TNG) to Stable from Negative. The Rating Cutlook for all other entitles is Stable. A detailed  of  Is shown below 
Approximately  billion of debt Is affected. 

Ratings downgraded: 

TCC 
-Issuer Default Rating  to 'BBB' from  
-Senior Secured Debt to 'A-' from 'A'; 
-Senior Unsecured Debt to 'BBB+' from 'A-'; 

 Stock to 'BBB' from 'BBB+'. 

Ratings affirmed: 

AEP 
- Issuer Default Rating (IDR) at 'BBB'; 
-Senior Unsecured Debt at 'BBB'; 
-Commercial Paper at 'F2'. 

TNC 
-Issuer Default Rating (IDR) at  
-Senior Secured Debt at 'A'; 
-Senior Unsecured Debt at 'A-'; 
-Preferred Stock at 'BBB+'. 

Appalachian Power Co. (APC) 
- Issuer Default Rating (IDR) at 'BBS'; 
-Senior Secured Debt at 'A-'; 
-Senior Unsecured Debt at 'BBB+'; 
-Preferred Stock at 'BBB'; 

Columbus Southern Power Co. (CSP) 
- Issuer Default Rating (IDR) at 'BBB+'; 
-Senior Unsecured Debt at 'A-'; 
-Commercial Paper at'F2'. 

Indiana Michigan Power Co, (IMP) 
- Issuer Default Rating (IDR) at 'BBB-'; 
-Senior Unsecured Debt at 'BBB'; 
-Commercial Paper at  

Kentucky Power Co. (KPC) 
-Issuer Default Rating (IDR) at 'BBB-'; 
-Senior Unsecured Debt at 'BBB'; 
-Commercial Paper at 'F2'. 

 9/6/2013 
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 Power Co. (OPC) 
-Issuer Default Rating (IDR) at 'BBB'; 
-Senior Unsecured Debt at 'BBB+'; 
-Preferred Stock at 'BBB'; 
-Commercial Paper al 'F2'. 

Public Service Company of Oklahoma (PSO) 
"Issuer Default Rating (IDR) at 'BBB+'; 
-Senior Unsecured Debt at 'A-'; 
-Preferred Stock at 'BBB+'. 

 Electric Power Co. (SWEPCO) 
-Issuer Default Rating (IDR) at 'BBB+'; 
-Senior Secured Debt at 'A'; 
-Senior Unsecured Debt at 'A-'; 
-Preferred Stock at 'BBB+'. 

TCC's downgrade  credit protection measures that are more consistent  the tower rating category. TCC 
experienced reduced earnings and cash flow due to a decline In wholesale revenues as contracts  large customers 
expired. At the same time, the company had non-cash carrying costs related to the delays in completing Its planned 
securitization that negatively impacted credit coverages. TCC's $1.7 billion securitization was completed In October 2006. 
Additionally, TCC's cash flow declined In 2006 following the company's exit from the generation business and associated 
removal of AEP power pool profits. The Negative Rating Outlook reflects Fitch's expectation that credit metrics at the 
company will continue to be weak  the 'BBB' rating category absent a favorable outcome In TCC's pending rate case in 
Texas, where the company has requested an  million Increase. Fitch views the Texas regulatory environment as 
being somewhat challenging for wires companies operating in the state. A final order Is expected In October 2007. 

The ratings affirmation for AEP and the remaining subsidiaries take into account the stable cash flow and earnings base 
generated from the regulated utility operations, a solid competitive position derived from low-cost coal-fired generation 
assets. The ratings also reflect leverage that is at the high end for the ratings category at the parent company and at some 
of the subsidiaries. Consolidated leverage, as measured by the ratio of Debt to EBITDA, was 4.1x at year-end 2006, and is 
forecasted by Fitch to remain near those levels over the next several years. This increase In leverage has been anticipated 
as a sizeable portion of the company's large capital expenditure program will likely be funded with debt. However, Fitch 
notes that AEP's current and forecasted credit metrics should be able to withstand these higher levels of debt at current 
ratings, assuming reasonable rate recovery In various rate filings. 

Annual consolidated capital investments are expected to average  billion through  the bulk of which  be spent 
on ongoing Infrastructure replacement and environmental compliance. Inadequate rate recovery of these costs at the utility 
subsidiary level could place ratings pressure on the affected subsidiaries (APC, CSP, KPC, OPC, PSO and SWEPCO) and 
possibly the parent. Additionally, while AEP has had resolution to several rate issues over the past year, several 
outstanding regulatory issues remain, in particular in Virginia, West Virginia, Texas, Indiana, Oklahoma and  FERC. 
In addition, the market structure In Ohio following the expiration of the current rate stabilization plans in 2009 Is uncertain. 
Fitch's ratings and Stable Outlook include an expectation of reasonable outcomes to these issues, however adverse 
regulatory decisions may negatively Impact the affected subsidiaries and potentially the parent. 

The Stable Rating Outlook also reflects Fitch's expectation that AEP will continue to benefit from stable and predictable 
cash flows from its regulated operations, an overall continuation of generally balanced regulatory environments, and that 
the company will receive timely and appropriate recovery of capital expenditures during the more active construction 
period. 

AEP delivers electricity to more than five million customers in Tl states, including Ohio, Indiana, West Virginia, Virginia, 
Kentucky, Michigan, Tennessee, Oklahoma, Texas, Louisiana and Arkansas. 

Conlacts: Karen Anderson,  Chicago; or Denise Furey,  and Rajat Sehgal, CFA, +1-
212-908-0242, New York. 

Media Relations; Brian Bertsch, New  Tel: +1  

Fitch's rating definitions and the terms of use of such ratings are available on the agency's public site, 
 Published ratings, criteria and methodologies are available from  site, at all limes. Fitch's code 

of conduct, confidentiality, conflicts of interest, affiliate firewall, complianca and other relevant policies and procedures are 
also available from the 'Code of Conduct' section of this  

 9/6/2013 
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Global Power 
U.S. and Canada 
Credit Analysis 

Public Service Company of 
Oklahoma 
A Subsidiary of  Electric Power Co. 

Ratings 
Security Class 
Issuer Default Rating 
Senior Unsecured Debt 
Preferred Stock 
Commercial Paper 

Outlook 

Current Rating 

 
BBB 
 

Stable 

Financial Data 
Public Service Company of Oklahoma 
(S  

 2006 
Revenues 1,396 1,442 
Gross Margin 492 470 
Cash from 
Operations 113  
Operating 
EBITDA 87  
Total Debt 918 751 
Total 
Capitalization 1,564 1,342 
 (3.B6) 6.46 
Capex/ 
Depreciation 

 343.4 274.4 

Analysts 
Karen Anderson 
+1 312 368-3165 
 

Sharon Bonetli 
+1 212 908-0581 
 

Daniel Neama 
+1 212 908-0561 
danlel.neama@fitchratlngs.com 

Related Research 

• Credit  Analysis,  Electric 
Power Co., May 15, 2007. 

Rating Rationale 
• Fitch downgraded  the ratings of Public Service Company of Oklahoma (PSO) on 

Feb. 8, 2008. 

•  The downgrade reflects credit protection measures that are more consistent wi th 
the 'BBB' category. While recent financial performance was negatively impacted by 
severe ice storms in January 2008 and December 2007, Fitch's analysis assumes 
these are singular events and the company wi l l receive some cost recovery from 
regulators. 

• More important ly, going-forward credit ratios  are not expected to recover to 
historical levels due to a  rate order in October 2007, as wel l as 
an Increased capital expenditure program through 2012. The recent rate order, 
which provided for a 10% return on equity  w i l l make i t challenging for PSO to 
significantly improve its financial position, absent future favorable regulatory 
outcomes in Fitch's view. 

•  The ratio of  is anticipated to approximate 4.0 times (x), and 
cash f low coverage should be around 3.7x over the next several years. Leverage, as 
measured by the ratio of  is forecasted by Fitch to be more than 
4.0x, as the company continues its considerable capital expenditure program, 
which wi l l partially be funded by debt. 

•  The new ratings for PSO also take into account the company's relatively stable cash 
f low generation from its regulated operations, aff i l iation wi th its parent, American 
Electric Power Co. (AFP, rated 'BBB' wi th a Stable Outlook) and  
l iquidity position. PSO benefits f rom the operational and financial ties wi th AFP, 
including participation in AEP's power pool and money pool. Due to AEP's highly 
centralized electric and treasury operations, any deterioration in the credit quality 
of the parent could impair the ratings of PSO. 

 Primary rating concerns relate to PSO's rising capital investments and the 
seemingly uncertain regulatory environment in Oklahoma. 

 The Stable Outlook reflects Fitch's expectation that the company wi l l post f inancial 
measures commensurate to its current rating category and continue to benefit f rom 
the stable cash f low generation from its regulated operations. The Outlook further 
assumes reasonable outcomes in upcoming planned rate cases. Any financial 
deterioration at the ut i l i ty due to adverse  outcomes would place 
negative pressure on the ratings. 

Key Rating Drivers 
• Events that could lead  to a positive rating action: 

o None expected in the normal course of business. 

 Events that could lead to a negative rating action: 

o Regulatory environment declines in Oklahoma; adverse outcomes in planned 
future rate cases. 

  com March 6, 2008 



o If a decline in financial performance results in weakened credit  

o Negative credit pressures on its parent, AEP. 

Recent Events 
Rate Case Outcome 
In October 2007, the Oklahoma Corporation Commission (OCC) issued an order to PSO's 
base rate case, providing for an increase of $9.8 million and a 10% ROE. The f inal order 
also provides for lower depreciation rates, which PSO estimates wi l l decrease 
depreciation expense by approximately $10 mill ion on an annual basis. Therefore, the 
annual impact of the f inal order wi l l increase the company's pretax income by 
approximately $20 mil l ion. The f inal rate order follows PSO's November 2006 request to 
increase rates by $47.9 mill ion wi th an  ROE. 

While Oklahoma's regulatory environment had historically been constructive, Fitch views 
this outcome as less than supportive. In the near to medium term, PSO wi l l be requesting 
additional rate increases given the upcoming construction build, as wel l as recovery 
mechanisms for the recent ice storms. The ut i l i ty wi l l be dependent on more constructive 
outcomes in future regulatory decisions in order to keep credit fundamentals in line with 
the 'BBB' uti l i ty guidelines. 

Red Rock Decision 
On Oct.  2007, the OCC officially denied pre-approval of the proposed 950 megawatt 
(MW) coal-fired Red Rock generating faci l i ty, effectively terminating plans to build the 
plant. Red Rock was announced in July 2006, as a joint venture between PSO and 
Oklahoma Gas  Electric  whereby  would construct and operate the unit, 
and PSO would own 50% of the plant. Total cost of the new plant was estimated to be 
$1.8 bil l ion, with an in-start date in 2012. The first phase of the projected began in 
February 2007. As of September 2007, PSO incurred approximately $21 mill ion of pre-
construction costs and contract cancellation fees. Management has f i led wi th the OCC to 
seek recovery of these costs. Fitch views the Red Rock outcome as a one-time incident 
and not a negative indication of the OCC's commitment to building additional generation 
in the state. Cancellation also seems to indicate a preference to rely on gas-fired 
generation for new capacity. 

The company is looking at other alternatives to address the upcoming capacity shortfall in 
the state. 

in Apri l 2007, the OCC approved the proposed natural gas peaking plants at Southwestern 
(170 MW, $57 million) and Riverside (170 MW, $57 million) as "used and useful" 
investments for customers. The OCC also provided for cost-recovery mechanisms for these 
facil i t ies, which are expected to be in service during the first quarter of 2008. 

Recent Ice Storms 
PSO's service terr i tory experienced two significant ice storms in 2007. On the weekend of 
Jan. 12, 2007, more than 50,000 PSO customers lost power at the height of the storm. 
PSO f i led with the OCC to request recovery of  mill ion of operating and maintenance 
(06M) expenses related to service restoration efforts after the  storm. On 
Dec.  2007, the worst storm in state history left more than 254,000 customers without 
power. Preliminary estimates of the December storm approximate $90 mil l ion, of which 
the company expects to recover approximately $70 million of OHM expenses and 
capitalize $20 mil l ion. 

Public Service Company of Oklahoma March 6, 2008 
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  R I S K     

Total Capitalization Debt  
(SOOO,  of Dec. 31,2007) ($ Mil.) 

 918.3 2008  
Preferred Stock    
Common Equity 640.9 2010  
Total 1,564.5 2011 75 

2012  

Source: 2007 10-K. 
Debt to Capital  58.7 

Source: 2007 10-K. 

Liquidity  Debt Structure 
Debt maturities are expected to be met through a combination of internal cash 
generation and external refinancing. 

PSO has access to short-term borrowings through a cash pool managed by AEP, whereby 
entities with excess short-term liquidity lend to affiliates with cash needs. External 
financing needs of this pool are sourced directly by the parent, AEP. AEP has $3 bil l ion in 
committed bank credit facilit ies in place; $1.5 bill ion that expires in March  and $1.5 
billion that expires in April 2012. As of Sept. 30, 2007, approximately $2.5 bil l ion was 
available. The revolving credit agreements contain a covenant that requires AEP to 
maintain a debt-to-total capitalization ratio at or below 67.5%. 

Capital expenditures are anticipated 
to average approximately $394  
million per year through 2012. In 
addition to the new gas plants in 
2008, the company wi l l also be 
funding new and refurbished 
transmission lines, new distribution 
lines and equipment. Capital 
investments are expected to be 
financed through a combination of 
external debt and internal cash f low. 

PSO's Money Pool Activity 
(5 Mil.) 

Maximum. 
 

242.1 

Average 
Borrowings 

 
 

 

Authorized 
Limit 
300.0 

 Dec.  2007, PSO was a net Investor in the money pool. 
Source: 2007 10-K. 

Public  Company of Oklahoma March 6, 2008 
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Corporates 

Financial 
 Years Ended Dec. 31) 

-Public Service Company of  

2007 2006 2005 2004 2003 2002 
Fundamental Ratios (x) 

 Expense 
 Expense 

Debt/FFO 
Operating  Expense 
Operating  Expense 
Debt/Operating EBITDA 
Common Dividend Payout  
Internal Cash/Capitat Expenditures  
Capital Expenditures/Depreciation  

Profitability 
Revenues 
Net Revenues 
Operating and Maintenance Expense 
Operating EBITDA 
Depreciation and Amortization Expense 
Operating  
Gross Interest Expense 
Net Income for Common 
Operating Maintenance Expense % of Net Revenues 
Operating  % of Net Revenues 

  
Cash Flow from Operations 

Change in Working Capital 
Funds from Operations 
Dividends 
Capital Expenditures 
Free Cash Flow 

Net Other Investment Cash Flow 
Net Change in Debt 
Net Change in Equity 

Capital St ructure 
Short-Term Debt 
Long-Term Debt 
Total Debt 
Preferred and Minority Equity 
Common Equity 
Total Capital 

Total Debt/Total Capital  
Preferred and Minority Eq./Total Capital  
Common Equity/Total Capital  

2.6 
3.2 

10.8 
(0.1) 

1.7 
 
(0.9) 
35.8 

343.4 

1,396 
492 
 
87 
92 
(5) 
52 

(24) 
74.2 
(1.0) 

113 

 
85 
(0) 

(315) 
(202) 

(48) 
168 

0 

0 
918 
918 

5 
641 

1,564 

58.7 
0.3 

41.0 

5.8 
4.4 
3.7 
2.2 
4.2 
4.2 
0.6 

59.2 
274.4 

1,442 
470 
259 
179 
88 
91 
42 
37 

55.1 
19.4 

142 

 
203 
(0) 

(240) 
 

0 
98 
0 

76 
675 
751 

5 
585 

1,342 

56.0 
0.4 

43.6 

2.8 
4.7 

10.7 
3.4 
5.9 
3.2 

64.1 
67.7 

154.9 

1,304 
463 
224 
205 
87 

118 
35 
58 

48.3 
25.5 

128 

67 
61 

(37) 
(134) 
(43) 

(0) 
45 
0 

76 
574 
649 

5 
549 

1,203 

54.0 
0.4 

45.6 

4.2 
3.9 
4.9 
2.2 
4.5 
3.5 

93.8 
92.4 
92.1 

1,048 
430 
219 
173 
90 
83 
38 
37 

50.9 
19.3 

112 

(12) 
124 
(35) 
(83) 

(6) 
10 

(fi) 
(0) 

55 
547 
602 

5 
529 

1,137 

53.0 
0.5 

46.6 

5.0 
4.7 
3.4 
3.0 
4.9 
2.7 

55.9 
156.5 
100.4 

1,108 
436 
181 
222 
86 

136 
45 
54 

41.6 
31.2 

 

(15) 
181 
(30) 
(87) 
49 

(3) 
(105) 

50 

33 
575 
608 

5 
483 

1,096 

55.5 
0.5 

44.1 

3.3 
3.5 
6.4 
2.3 
4.0 
3.6 

164.9 
61.0 

104.0 

794 
410 
182 
195 
 

109 
48 
41 

44.2 
26.5 

122 

12 
110 
(68) 
(89) 
(35) 

(3) 
45 
0 

620 
707 

5 
399 

1,111 

63.6 
0.5 

35.9 

Note: Numbers may not add due to rounding. Numbers are adjusted for interest and  payments on transition property securitization certificates. Long-term debt 
includes trust preferred secun'ties. LTM - Latest 12 months. Operating EBIT - Operating income plus total reported state and federal income tax expense. 
Operating EBITDA - Operating income plus total reported state and federal income tax expense plus depreciation and  expense. 
Source: Financial data obtained from SNL Energy Information System, provided under license by SNL Financial, LC of  VA. 

Copyright   by Fitch, Inc., Fitch Ratings Ltd. and Its subsidiaries. One State Street Plaza, NY, NY 10004. 
   908-0500. Fax:   Reproduction or retransmission in  or in part Is prohibited except by 

permission. All rights reserved. All of the  contained herein is based on information obtained from Issuers,  obligors, 
 and other sources   believes to be reliable. Fitch does not audit or verify the truth or accuracy of any such information. 

As a result, the information in this report is provided "as is" without any representation or warranty of any kind. A Fitch taring is an opinion as to 
the  of a security. Tile rating does not address tire risk of loss due to risks other  credit risk, unless such risk is specifically 
mentioned. Fitch is not engaged in the offer or sale of any security. A report providing a Fitch rating is  a prospectus nor a substitute for 
the information assembled, verified and presented to investors by the issuer and its agents in connecrion with the sale of  securities. Ratings 
may be changed, suspended, or  at anytime for any reason In  sole discretion of Fitch. Fitch does not provide investment advice of 
any sort. Ratings are not a recommendation lo buy, soli, or  any security. Ratings do not comment on  adequacy of  price,  
suitability of any security for a particular investor, or the  nature or taxability of payments made in respect to any security.  
receives  from issuers, insurers, guarantors,   and undervnilers for rating securities. Such fees  vary from USDi.OOO to 

 (or  applicable currency equivalent) per issue. In certain cases,   rate all or a number of issues issued by a particular 
issuer, or insured or guaranteed by a parri'cuiar insurer or guarantor, for a single annual fee. Such fees are expected to vary from  to 

 (or the applicable currency equivalent). The assignment, publication, or dissemination of a rating by Fitch shall not constitute a 
consent by  to use its name as an expert in connecrion with any registration statement filed under the United States securities  the 
Financial Services and Markets Act of  of Great Britain, or the securities laws of any particular jurisdiction. Due to the relative efficiency of 

 publishing and  Fitch research may be available to electronic subscribers up to  days earlier than to print subscribers. 
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Southwestern Electric Power Co. 
A Subsidiary of American Electric Power Co. 

Ratings 
Security Class Current Rating 
Issuer Default Rating BBB 
Senior Unsecured Debt BBB+ 
Preferred Stock BBB 

Outlook 
stable 

Financial Data 
Southwestern Electric Power Co. 
(5 Mil.) 

  
Revenues 1,483 1,432 
Gross Margin  711 
Operating EBITDA 274 322 
Total Debt 1,299  
Total Capitalization 2,279  
ROE  11.2 7.5 
 
 362.4 244.5 

 
Karen Anderson 
+1 312 368-3165 
 

Sharon Bonelli 
+1 212  
 

Related Research 
 Analysis, American Electric 

Power Co., dated May 15, 2007. 

Rating Rationale 
• Fitch downgraded  the ratings of Southwestern Electric Power Co. (SWEPCO) on 

March 28, 2008. The Rating Outlook for the company is Stable. 

•  The new ratings reflect debt leverage measures that are more consistent with the 
'BBB' rating category. Currently, leverage, as measured by  was 
4.4 times (x) for the 12 month period ended Dec. 31, 2007. Going forward, leverage 
is projected to increase to more than  as the company borrows funds to meet 
increasing capital investments. 

•  For the year ended Dec. 31, 2007, the ratio of  was 4.5x, and 
funds from operations interest coverage was 4.3x. SWEPCO is expected to 
experience significantly higher debt levels over the next several years as the 
company borrows funds to add additional generation investments. 

 While Fitch's analysis assumes that SWEPCO will receive regulatory recovery for the 
new generation, credit fundamentals are not expected to return to historical levels 
associated with the prior 'BBB+' rating over the rating time horizon. An inability to 
reduce leverage over the longer term may place further downward pressure on the 
company's credit profile. 

•  The Stable Outlook reflects Fitch's expectation that the company will continue to 
post stable cash flows and achieve reasonable regulatory outcomes related to the 
recovery of costs associated with new generation. 

Key Rating Drivers 
Credit strengths include: 

• Stable utility operations. 

 Participation in the American Electric Power (AEP, rated 'BBB', Stable Outlook) 
power pool and money pool. 

 Improving regulatory relations in Arkansas and Louisiana. 

 Fuel adjustment clauses in all service territories. 

Credit concerns include: 

 Significant capital expenditure program through 2012 to meet growth in semce 
territory. 

 Increased leverage associated with higher capital  

 Challenging regulatoiy environment in Texas. 

Recent Events 
Update on New Generation 

 Plant 
On March 27, 2008, the Public Utility Commission of Texas (PUCT) declined to rule on 
SWEPCO/AEP's application for a certificate of convenience and necessity for its Turk 
Power Plant in Arkansas. The Turk plant is a proposed 600 megawatt (MW) coal-fired base 
load plant, jointly owned by SWEPCO (73%), the Oklahoma Municipal Power Authority 
(7%), the East Texas Electric Cooperative,  (8%) and the Arkansas Electric Cooperative 

  April 8, 2008 
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Corporation (12%). The plant would be constructed by SWEPCO affiliate, American 
Electric Power Service Corp., and the construction costs are estimated to be 

 billion, of which SWEPCO's share would be $986 million. 

The plant has received approval from regulators in Arkansas and support from the 
Louisiana Public Service Commission (LPSC). in Texas, the proposed facility has remained 
controversial because of regulatory concerns regarding its potential negative impact on 
the development of a competitive market in SWEPCO's territory there. In January 2008, a 
Texas Administrative Law judge issued a report that concluded that SWEPCO failed to 
prove there is a need for the plant, and recommended that the application be denied. 
SWEPCO has indicated that even if Texas regulators were to reject the plant, the 
company will move forward with construction by finding an alternative customer for the 
respective state's share of the output. A follow-up hearing by the PUCT is tentatively 
scheduled for May 2008. The plant is also awaiting an air quality permit from the Arkansas 
Department of Air Quality. 

 Units 
In December 2007, SWEPCO began commercial operation of two new simple-cycle natural 
gas-fired peaking units at the Mattison Power Plant in Arkansas. The units have an initial 
combined capacity of  MW. After testing is completed on additional equipment in the 
spring of 2008, the units' capacity will increase to 170 MW. The commencement of Units 
1 and 2 in December follows the commercial operation of Units 3 and 4, which were 
started on July 12, 2007. The four-unit project cost approximately $131 million, 
producing a total of 340 MW. 

Stall Unit 
In May 2006, SWEPCO announced plans to build a new intermediate load 480 MW natural 
gas-fired combined cycle generating unit at its existing Arsenal Hill Plant location in 
Shreveport, La. SWEPCO has submitted the appropriate filings with the PUCT, the LPSC 
and the Arkansas Public Service Commission (APSC). The Stall Unit is estimated to cost 
$375 million, excluding AFUDC, and expected to be in service by mid-2010. As of 
Dec. 31, 2007, the company had incurred and capitalized approximately $45 million, and 
has contractual commitments for an additional  million. If the Stall Unit is not 
approved, cancellation fees may be required to terminate SWEPCO's commitment. In 
March 2007, the PUCT approved SWEPCO's request. The LPSC has hearings scheduled for 
April 2008 regarding the Stall facility. The APSC has not yet established a procedural 
schedule. 

Regulatory Update 
Cost of Service Review in Louisiana 

In February 2008, SWEPCO and LPSC Staff signed a settlement agreement that 
prospectively resolves outstanding issues associated with compliance filings related to 
AEP's merger with Central and Southwest in 2000. As part of the Louisiana settlement, 
SWEPCO agreed to a formula rate plan (FRP) with a three-year term. Beginning 
August 2008, rates will be established to allow SWEPCO to earn an adjusted return on 
equity (ROE) of 10.565%. If, in years two or three of the FRP, the adjusted earned ROE is 
within the range of 10.015% to  no adjustment to rates is  However, if 
the adjusted earned ROE is outside of the specified range, an FRP rider will be 
established to increase or decrease rates prospectively. The settlement provides for a 
separate credit rider, prospectively decreasing Louisiana retail base rates by $5 million 
over the entire three-year term, which will not affect the adjusted earned return. 

Finally, the settlement provides for an expected reduction in depreciation rates effective 
October 2007. SWEPCO and the LPSC staff have submitted the settlement to an 
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administrative law judge (ALJ) and 
expect the LPSC to rule on the 
settlement in the second quarter of 2008. 
Fitch views the settlement, in its current 
form, to be relatively constructive. 
Positively, it eliminates regulatory 
overhang from this issue, which has been 
ongoing for several years. 

Capital  
 As of Dec. 31,2007) 

Amount % 

Short-Term Debt 2 0.09 
Long-Term Debt 1,197 55.00 
Preferred 6 0.30 
Common Equity 973 44.70 
Total  100.00 

Source: 10-K for the period ended Dec. 31, 2007. 

Money Pool Activity in 2007 
 Mil.) 

Maximum 
Borrowings 

 

Average 
Borrowings 

68.1" 

Borrowings 
(as of 

12/31/07) 
1.60 

Total Allowed 
Borrowings 

350 

SWEPCO has plans to file for rate base 
requests in Arkansas and Texas in the 
near to medium term. The company's last rate case in Arkansas was in November 1999, 
when it received a $5.4 million rate reduction and a 10.75% return on equity (ROE). 
SWEPCO's last formal rate case in Texas was in February  the company currently has 
an 11.1%  in the state. 

liquidity  Debt Structure 
SWEPCO has access to short-term 
borrowings through a cash pool managed 
by AEP, whereby entities with excess 
short-term liquidity lend to affiliates 
with cash needs. External financing 
needs of this pool are sourced directly 
by the parent, AEP. AEP has $3 billion in 
committed bank credit facilities in 
place; $1.5 billion that expires in March 

 and $1.5 billion that expires in 
April  As of Dec. 31, 2007, AEP's commercial paper outstanding was $659 million. 
The revolving credit agreements contain a covenant that requires AEP to maintain a debt-
to-total capitalization at or below 67.5%. 

Debt maturities over the next five years are considered to be manageable, and are as 
follows: $6 million in 2008, $4 million in 2009, $54 million in 2010, $42 million in 20TI and 
$20 million in 2012. 

Capital Expenditures 
Capital expenditures are forecasted to be significantly higher than  norms over 
the next several years due to the planned construction of the Turk  and Stall (2010) 
units, as well as the recently built Mattison units. Capital spending is expected to average 
approximately $636 million per year through 2010. It is anticipated that SWEPCO will 
meet its capital spending needs through a mix of external financing and internally 
generated funds. 

'Includes days when SWEPCO was a net Investor in the pool. 
Source:  for the period ended Dec.  2007. 
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Financial  Southwestern  Power Co. 
 Years Ended Dec. 31) 

2DD7 2006 2005 2004 2003 2002 

4.4 4.4 4.9 4.7 5.3 5.0 
3.7 4.7 5.1 4.8 4.9 4.6 
6.3 5.2 4.1 4.2 3.3 3.5 
2.2 3.3 3.1 3.3 3.2 3.0 
4.5 5.6 5.7 5.7 5.1 5.1 
4.7  2.8 2.7 2.8  
NA 43.7 74.6 67.2 74.3 68.7 

32.6 52.5 97.0 150.5 146.1 137.3 
362.4 244.5 119.7 76.5 99.2 90.9 

1,483 1,432  1,091 1,149 1,085 
685 711 674  626 607 
345 326 315 266 248 253 
274 322 292 309 325  
 132   121  
  161  204  
61 57 51 55 64 59 
66 01   74 89 98 83 

 45.8 46.7 41.7 39.6 41.6 
19.7 26.7 23.8 28.1 32.6 29.0 

165 210 208 209 249  
 14 10 8 (25) (27) 
   201 274 238 
(0) (40) (55) (60) (73) (57) 

 (323) (158) (99) (120) (112) 
 (153)  50 55 42 

(0) (0) 42 28 (64) (1) 
254  (39) (86) 10 (46) 

(0) 

2 206 30 23 
1,298  787 840  803 
1,299 1,020 817 840 906  

6 7 7 6 6 5 
973 821 782 769 697 662 

2,279  1,606 1,614 1,609 1,493 
57.0 55.2 50.9 52.0 56.3 55.4 
0.3 0.4 0.4 0.4 0.4 0.3 

42.7 44.4 48.7  43.3 44.3 

Fundamental Ratios (x) 
Funds from Operations  Expense 
Cash Flow from Operations  Expense 
Debt/FFO 
Operating EBIT/lnterest Expense 
Operating EBITDA/lnterest Expense 
Debt/Operating EBITDA 
Common Dividend Payout {%) 
Internal Cash/Capital Expenditure (%) 
Capital Expenditure/Depreciation  

Profitability 
Revenues 
Net Revenues 
Operating and Maintenance Expense 
Operating EBITDA 
Depreciation and Amortization Expense 
Operating EBIT 
Gross Interest Expense 
Net Income for Common 
Operating Maintenance Expense % of Net Revenues 
Operating EBIT % of Net Revenues 

Cash  
Cash Flow from Operations 
Change in Working Capital 
Funds from Operations 
Dividends 
Capital Expenditures 
Free Cash Flow 
Net Other Investment Cash  
Net Change in Debt 
Net Change in Equity 

Capital Structure 
Short-Term Debt 
Long-Term Debt 
Total Debt 
Preferred and Minority Equity 
Common Equity 
Total Capital 
Tctal Debt/Total Capital  
Preferred and Minority Equity/Total Capital  
Common Equity/Total Capital  

LTM - Latest 12 months. Operating EBIT - Operating income plus total reported state and federal income tax expense. Operating EBITDA - Operating income plus total 
reported state and federal income tax expense plus depreciation and amortization expense. 
Source: Financial data obtained from SNL Energy Information System, provided under license by SNL Financial, LC of Charlottesville, Va 

Copyright O  by  Inc., Rtch  Ltd. and its  One State Street Plaza, NY,  10004. 
Teleplione:    Fax:   Reproduction or retransmission  whole or in part is prohibited except by 
permission. All  reserved. All of the  contained herein is based on  obtained from issuers,   

 and other sources which Rtch  to be reliable- Rtch does not audit or verify the truth or accuracy of any such InformaUon' 
As a result,  informaUon   report is provided "as is" without any representaUon or warranty of any  A Rtch  Is an opinion as lo 

  of a security-  rating does not address  risk of loss due to risks  than credit risk, unless  risk is  
rnenUoned- Fitch is not engaged   offer or sale of any security- A report providing a Rtch rating is  a prospectus nor a substitute for 
the information assembled, verified and presented to investors by  issuer and its agents in cormecHon  the sale cf the securities Ratings 
may be changed, suspended, or vnthdrawn at anytime for any reason in  sole discretion of Fitch- Fitch does not provide investment advice of 
any sort- Ratings are not a recommendation to buy, sell, or  any security- Ratings do not comment on the adequacy of market price the 
suitability of any security for a particular investor, or the tax-exempt nature or taxability of  made In respect to any security Fitch 
receives fees from issuers, insurers, guarantors,  obligors, and  for rating  Such fees  vary from  000 to 

 (or  applicable currency equivalent) per issue- In certain cases, Rtch  rate all or a number of issues issued by a  
issuer, or insured or guaranteed by a particular insurer or guarantor, for a single annual fee- Such fees are expected to vary from  000 to 

 000 (or tire applicable currency   assignment, publication, or dissemination of a rating by Fitch shall not constitute a 
consent by Rtch to use  name as an expert in connection  any registration statement filed under the United States securities   
Financial  and Markets Act of 2000 of Groat Britain, or  securities laws of any   Due to  relative efficiency cf 
electronic publishing and distribution, Rtch research may be available to  subscribers up to three days earlier  to print  

4 Southwestern Electric Pov/er Co. April 8, 2008 
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Rating Action: Moody's downgrades A E P Texas North and confirms and A E P 
Texas Central; outlooks stable 

Global Credit Research - 01 Jun 2009 

Approximately $3.5 billion of debt affected 

New York, June  2009  Moody's Investors Sen/Ice downgraded the ratings for AEP Texas North Company 
(AEP TNC) Baa2 senior unsecured and confirmed the Baa2 senior unsecured ratings of AEP Texas Central 
Company (AEP TCC). Both AEP TNG and AEP TCC are wholly owned subsidiaries of American Eiectric Power 
Company (AEP, Baa2 senior unsecured / negative outlook). These actions conclude a review for possible 
downgrade that was initiated on February 2, 2009. The rating outlooks for both AEP TON and AEP TCC are 
stable. 

The Baa2 senior unsecured rating for both AEP TCC and AEP TNC reflect the slightly lower business and 
operating risk that these utilities enjoy as rate regulated electric transmission and distribution utilities operating in 
Texas; the strong recovery support provided by the Public Utility Commission of Texas with respect to long term 
credit quality; and adequate sources of near-term liquidity. 

The stable rating outlook reflects the expectation that both T&D utilities will produce financial credit metrics over 
the intermediate term horizon that support the Baa2 investment grade ratings  and are consistent with 
their peer group. With respect to AEP TCC, this inciudes producing a ratio of cash flow from operations before 
working capital adjustments (CFO pre-w/c) to total adjusted debt between  - 13% on a sustainable basis. AEP 
TCC's financial credit metrics include both the cash flow and outstanding debt associated with approximately $2 
billion of Aaa-rated securitization bonds. With respect to AEP TNC, which has historically produced strong 
financial credit metrics given its rating category, we Incorporate a view that the ratio of CFO pre-w/c to total 
adjusted debt will decline to approximately 15% on a sustainable basis. 

"There appears to be a convergence between AEP TCC and AEP TNC's financial credit metrics" said Jim 
Hempstead, Senior Vice President "which was a primary factor behind moving the ratings to the same rating 
category." 

Moody's last rating action for AEP TCC and AEP TCN occurred on February 2, 2009, when the ratings were 
placed on review for possible downgrade. 

The principal methodology used In rating the utilities was the Rating  Global Regulated Electric 
 it can be found  in the Credit Policy & Methodologies directory, in the Ratings 

Methodologies subdirectory. Other methodologies and factors that may have been considered in the process of 
rating this issuer can also be found in the Credit Policy  Methodologies  

AEP Texas Central and AEP Texas North are wholly-owned subsidiaries of American Electric Power Company 
(AEP). AEP is headquartered in Columbus, Ohio. 

New York 
James Hempstead 
Senioi" Vice President 
Global infrastructure Finance 
Moody's Investors Service 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS:  

New York 
 L. Hess 

Managing Director 
Global infrastructure Finance 
Moody's Investors  
JOURNALISTS: 212-553-0376 
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SUBSCRIBERS: 212-553-1653 

MOODY'S 
INVESTORS S E R V I C E 

©   Moody's Investors Service, Inc. and/or its licensors and affiliates (collectively, "MOODY'S"). All rights 
 

CREDIT RATINGS ISSUED BY MOODrS INVESTORS SERVICE, INC. ("MIS") AND ITS AFFIUATES ARE 
 CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT 

COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH 
PUBLICATIONS PUBLISHED BY  ("MOODrS PUBUCATIONS") MAY INCLUDE  
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, 
OR DEBT OR DEBT-LIKE SECURITIES.  DEFINES CREDIT RISK AS THE RISK THAT AN 
ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY 
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY 
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE 
VOLATIUTY. CREDIT RATINGS AND MOODrS OPINIONS INCLUDED IN MOODrS PUBLICATIONS ARE 
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS AND  S 
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND 
CREDIT RATINGS AND  PUBLICATIONS ARE NOT AND DO NOT PROVIDE 
RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT 
RATINGS NOR  PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR 
ANY PARTICULAR INVESTOR.  ISSUES ITS CREDIT RATINGS AND PUBLISHES  
PUBLICATIONS  THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE 
ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR 
PURCHASE, HOLDING, OR SALE. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO 
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE 
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED. TRANSFERRED, DISSEMINATED 
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE IN 
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON 
WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All information contained herein is obtained by MOODY'S 
from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as 
well as other factors, however, all information contained herein is provided "AS IS" without warranty of any kind. 
MOODY'S adopts all necessary measures so that the information it uses in assigning a credit rating is of sufficient 
quality and from sources Moody's considers to be reliable, including, when appropriate, independent  
sources. However, MOODY'S is not an auditor and cannot in  instance independently verify or validate 
information received in the rating process. Under no circumstances shall MOODY'S have any liability to any 
person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to, any error 
(negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any of 
its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis, 
interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special,' 
consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits), even'if 
MOODY'S is advised in advance of the possibility of such damages, resulting from the use of or inability to use, 
any such information. The ratings, financial reporting analysis, projections, and other observations, if any, 
constituting part of the information contained herein are, and must be construed soieiy as, statements of opinion 
and not statements of fact or recommendations to purchase, sell or hold any securities.  user of the 
information contained herein must make its own study and evaluation of each security it may consider  
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holding or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, 
COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH 
RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR 
MANNER WHATSOEVER. 

MIS, a wholly-owned credit rating agency subsidiary of Moody's Coiporation ("MCO"), hereby discloses that most 
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and 
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating 
services rendered by  fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies 
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain 
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from 
MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually 
at www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and 
Shareholder Affiliation Policy." 

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services 
License of MOODY'S affiliate, Moody's investors Service Pty Limited ABN 61 003 399  336969 and/or 
Moody's Analytics Australia Pty Ltd ABN 94   972 AFSL 383569 (as applicable). This document is intended 
to be provided only to "wholesale clients" within the meaning of section  of the Corporations Act  By 
continuing to access this document from within Australia, you represent to MOODY'S that you are, or are 
accessing the document as a representative of, a "wholesale client" and that neither you nor the entity you 
represent will directly or indirectly disseminate this document or its contents to "retail clients" within the meaning of 
section  of the Corporations Act 2001. MOODY'S credit rating is an opinion as to the creditworthiness of a 
debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to 
retail clients. It would be dangerous for retail clients to make any investment decision based on MOODY'S credit 

 if in doubt you should contact your financial or other professional adviser. 
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Rating Action: Moody's downgrades Ohio Power to Baa1 sr. u n s e c ; outlook 
stable 

Global Credit Research  Aug 2009 

Approximately $3.5 billion of debt securit ies affected 

New York, August 14, 2009 - Moody's Investors  downgraded Ohio Power Company's (Ohio Power) 
senior unsecured rating to  from A3. Ohio Power is a wholly-owned operating subsidiary of American Electric 
Power Company (AEP). Ohio Power's rating outlook is stable. 

The downgrade primarily reflects our expectation that Ohio Power's financial credit metrics will remain in a range 
that is more appropriate for the Baa-ratings category over the near to intermediate term horizon. 

These financial credit metrics include the ratio of cash flow from operations before working capital adjustments 
(CFO pre-w/c) to debt in the high teen's / 20% range. The  senior unsecured rating also reflects the positive 
attributes associated with being a rate-regulated eiectric utility In Ohio; the near to intermediate-term regulatory 
certainty associated with the recent settlement regarding the Electric Security Plan (ESP) entry on rehearing; an 
adequate over-all liquidity profile; and the status as being one of the core principal operating utility subsidiaries of 
Ohio-based AEP, its parent. 

"Ohio Power's  clarity should provide a path for cash flow to debt related credit ratio's to remain close to 
the 20% range" said Jim Hempstead, senior vice president. "The authorized base rate increases, fuel recovery 
mechanisms and other rate adders are expected to remain in place through the ESP period, ending  which 
provides relatively good regulatory certainty." 

Ohio Power has produced cash flow from operations before working capital adjustments (CFO pre w/c) to total 
adjusted debt of approximately  for the twelve months ended  2009, and is expected to improve modestly 
over the near to intermediate term horizon which is consistent with the  ratings  Moody's 
incorporates a view that there Is some modest legal risk remaining associated with the regulatory appeals process 
which could last for approximately 16 more months, but there should not be any retro-active  issues. 
There could be some recovery risk associated with the deferral balances occurring after the  expiration of the 
ESP. These risks are considered manageable and are reflected in the  rating. 

"The Ohio regulatoiy environment continues to evolve" added Hempstead "and we consider the Public Utilities 
Commission of Ohio (PUCO) to be supportive of the utilities they regulate as evidenced by the individually 
structured settlement plans for each utility in Ohio." 

Moody's remains somewhat concemed  the acute economic pressures currently evident in Ohio and that Ohio 
Power's reasonably large industrial load could pose challenges for both the company and the PUCO in future 
hearings. 

The stable rating outlook reflects Ohio Power's strong position as one of the principal operating utility subsidiaries, 
which includes a recent $525 million net equity infusion from AEP; the near to intermediate term regulatory stability 
associated with its Ohio ESP; and our estimates that the CFO to debt related credit ratios  remain in the 20% 
range over the near to intermediate term horizon. 

Moody's last rating action on Ohio Power occurred on January 23, 2009, when the ratings were placed on review 
for possible downgrade. 

The principal methodology used in rating the utilities was the Rating Methodology: Regulated Electric & Gas 
Utilities. It can be found at  in the Credit Policy & Methodologies directory, in the Ratings 
Methodologies  Other methodologies and factors may have been considered in the process of the 
rating these issuers can also be found in the Credit Policy  Methodologies  

Ohio Power is a wholly-owned  of American Electric Power Company. American Electric  
Company is headquartered in Columbus, Ohio. 
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Downgrades: 

 Marshall (County of) WV 

 Unsecured Revenue Bonds, Downgraded to Baa1 from A3 

 Mason (County of) WV 

 Unsecured Revenue Bonds, Downgraded to Baa1 from A3 

 Ohio Air Quality Development Authority 

 Unsecured Revenue Bonds, Downgraded to Beat from A3 

 Chio Power Company 

 Rating, Downgraded to Baa1 from A3 

 Stock Preferred Stock, Downgraded to  from Baa2 

 Stock Shelf, Downgraded to (P)Baa3 from (P)Baa2 

 Unsecured Regular Bond/Debenture, Downgraded to  from A3 

 Unsecured Shelf, Downgraded to (P)Baa1 from (P)A3 

 West Virginia Economic Development Authority 

 Unsecured Revenue Bonds, Downgraded to Baa1 from A3 

Cutlook Actions: 

 Chio Power Company 

 Changed To Stable From Rating Under Review 

 York 
James Hempstead 
Senior Vice  
Global Infrastructure Finance 
Moody's Investors Service 
JCURNALISTS: 212-553-0376 
SUBSCRIBERS: 212-553-1653 

New York 
William L. Hess 
Managing Director 
Global  Finance 
Moody's Investors  
JCURNALISTS:  
SUBSCRIBERS: 212-553-1653 

MOODY'S 
I N V E S T O R S S E R V I C E 

© 2013 Moody's Investors   Inc. and/or its licensors and affiliates (collectively, "MCCDY'S"). All rights 
reserved. 
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CREDIT RATINGS ISSUED B Y  INVESTORS SERVICE, INC. ("MIS") AND ITS AFFIUATES ARE 
 CURRENT OPINIONS OF THE RELATIVE  CREDIT RISK OF ENTITIES, CREDIT 

COMMITMENTS, OR  OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH 
PUBLICATIONS PUBLISHED BY  ("MOODrS PUBLICATIONS") MAY INCLUDE MOODrS 
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS 
OR DEBT OR  SECURITIES. MOODrS DEFINES CREDIT  AS THE RISK THAT AN 
ENTITY MAY NOT  ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS  COME DUE AND ANY 
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY 
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE 
VOLATIUTY. CREDIT RATINGS AND MOODrS OPINIONS INCLUDED IN MOODrS PUBUCATIONS ARE 
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS AND  
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND 
CREDIT RATINGS AND  PUBLICATIONS ARE NOT AND DO NOT PROVIDE 
RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT 
RATINGS NOR MOODrS PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR 
ANY PARTICULAR INVESTOR. MOODrS ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODrS 
PUBLICATIONS  THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR  MAKE 
ITS OWN STUDY AND EVALUATION OF EACH SECURITY  IS UNDER CONSIDERATION FOR 
PURCHASE, HOLDING, OR SALE. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO 
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE 
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED 
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE IN 
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER BY ANY PERSON 
WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All Information contained herein is obtained by MOODY'S 
from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as 
well as other factors, however, all information contained herein is provided "AS IS" without warranty of any kind. 
MOODY'S adopts all necessary measures so that the information it uses in assigning a credit rating is of sufficient 
quality and from sources Moody's considers to be reliable, including, when appropriate, independent third-party 
sources. However, MOODY'S is not an auditor and cannot in every instance independently verify or validate 
information received in the rating process. Under no circumstances shall MOODY'S have any liability to any 
person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to, any error 
(negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any of 
its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis, 
interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special,' 
consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits), even 'if 
MOODY'S is advised in advance of the possibility of such damages, resulting from the use of or  to use, 
any such information. The ratings, financial reporting analysis, projections, and other observations, if any, 
constituting part of the information contained herein are, and must be construed soieiy as, statements of opinion 
and not statements of fact or recommendations to purchase, sell or hold any securities. Each user of the 
information contained herein must make its own study and evaluation of each security it may consider purchasing 
holding or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS 
COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH 
RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR 
MANNER WHATSOEVER. 

MIS, a wholly-owned credit rating agency  of Moody's Corporation ("MCO"), hereby discloses that most 
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and 
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating 
services rendered by  fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies 
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain 
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affiliations that nnay exist between directors of MCO and rated entities, and between entities who hold ratings from 
MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually 
at www.moodvs.com under the heading "Shareholder Relations — Corporate Govemance — Director and 
Shareholder Affiliation Policy." 

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services 
License of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399  336969 and/or 
Moody's Analytics Australia Pty Ltd ABN 94  136  AFSL 383569 (as applicable). This document is intended 
to be provided only to "wholesale clients" within the meaning of section  of the Corporations Act  By 
continuing to access this document from within Australia, you represent to MOODY'S that you are, or are 
accessing the document as a  of, a "wholesale client" and that neither you nor the entity you 
represent will directly or indirectly disseminate this document or Its contents to "retail clients" within the meaning of 
section  of the Corporations Act 2001. MOODY'S credit rating is an opinion as to the creditworthiness of a 
debt obligation of the Issuer, not on the equity securities of the issuer or any form of security that is available to 
retail clients. It would be dangerous for retail clients to make any investment decision based on MOODY'S credit 
rating. If in doubt you should contact your financial or other professional adviser. 



KPSC Case No. 2013-00197 
AG's  Set of Data Requests 
Received September 4, 2013 
Item No. 5 
Attachment 2 
Page 23 of 33 

Fitch Ratings | Press Release 

F i tch D o w n g r a d e s A p p a l a c h i a n P o w e r C o . ' s R a t i n g s ; Out look R e v i s e d to Stable 
Ratings Endorsement Policy 

 Sep 2009 10:38 AM (EOT) 

Fitch  September 2009: Fitch Ratings has downgraded the ratings for Appalachian Power Co. (APCo) 
as follows: 

- Issuer Default Rating (IDR) to 'BBB-' from 'BBS'; 
-Senior unsecured debt to 'BBB' from  
-Preferred stock to 'BBB-' from 'BBB'; 
-Pollution control revenue bonds to 'BBB' from 'BBB+'. 

The Rating Outlook has been revised to Stable from Negative. Approximately $3.6 billion of debt Is affected. 

The ratings downgrade reflects APCo's projected credit metrics that are more consistent with the 'BBB-' rating category 
following a trend of weakening coverage measures and high debt leverage, due to higher operating and maintenance 
expenses, under-recovery of fuel costs and elevated levels of capital expenditures. Additionally, APCo's financial position 
has been negatively impacted by the  of the off-system sales rider (which was replaced with a 75% sharing 
mechanism), and less than full fuel recovery in Virginia. Fitch highlighted the utility's dependence on conslruclive outcomes 
in pending and planned rates cases to improve financial performance and enhance credit ratios. Fitch views the outcome 
for APCo's 2008 rate case in Virginia as reasonable with a $168 million base rate increase compared to a request of $208 
million but a below average return on equity (ROE) of 10.2%. However, other factors have arisen, specifically the impact of 
the economic recession on the utility's service territory and deferrals of cost recoveries, which have reduced sales, 
earnings and cash flows. The utility posted EBITDA to interest coverage and funds from operations to interest coverage of 
2.8 times (x) and 3.0x, respectively, for the  period ended June 30, 2009. Leverage, as measured by the ratio of 
debt io EBITDA was 5.5x for the same time period. 

Going forward, Fitch projects APCo's credit metrics  improve moderately, but remain  the guidelines for the new 
rating category. Both EBITDA to interest and FFO coverage are expected to remain above 3.0x over the next two years. 
Factors contributing to the expected Improvement in financial performance include the company's 2008 rate case outcome 
in Virginia, which provided for a $168 million increase in base rates beginning October  as well as Fitch's expectation 
that the company will receive a balanced result in Its pending 2009 rata request of  million and notes that the current 
case will be administered under regulations promulgated after the 2007 Virginia Energy Law was passed. However, the 
economic downturn will continue to result in cost recovery deferrals in Virginia and West Virginia and  the 
Improvement In credit metrics, as evidenced by the West Virginia Public Service Commission's (WVPSC) decision to 
suspend APCo's  million filing under its expanded net energy charge (ENEC) which Incorporates the company's 
Incremental fuel, purchased power and environmental compliance project expenses to December  from earlier this 
year. While the Commission  not contest the validity of the ENEC, given the current economic recession and the 
magnitude of the rate request, the WVPSC found it unreasonable to meet the request for Implementation of rates. Fitch 
maintains that APCo will continue to be dependent on reasonable outcomes in Its fuel cost recovery and base rate cases 

 the next two years and/or continuing parent company support to preserve current rating levels. 

In August 2009, APCo filed a revised request with the Virginia State Commerce Commission (VSCC) for a  million 
base rate increase based on a 13.35% ROE, which includes a 0.85% ROE performance incentive increase for investment 
In new generation and environmental retrofits as permitted by law. The major component of the rate request is for the 
recovery of fixed costs related to cost of service. The new base rates will be effective, subject to refund, on Dec. 12, 2009. 
A final order from the Commission Is expected in the second quarter of  A separate $24 million rale filing was made 
for the recovery of transmission service expenses. Also in August, the VSCC issued an order providing the company with a 
$130 million fuel revenue Increase. APCo had filed for a $227 million fuel revenue increase in May of this year. 

Earlier this year, APCo's parent, American Electric Power Co. (AEP, IDR rated 'BBB', Stable Outlook by Fitch) reduced its 
2009 capital budget to $2.6 billion from $3.3 billion and its  capital budget to $1.8 billion from  billion. The 
reductions in capital spending  2009 and  are spread across AEP's utility operating companies in generation, 
transmission and distribution. Discretionary projects are being deferred until the economic climate warrants the additional 

Page   
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investment. APCo's capital spending budget for 2009 and  has been reduced to  billion from  billion from the 
prior 2008 forecast. Thee reductions were primarily made in environmental capex and distribution capital. Funding for 
APCo's capex program will be met through Inlemally generated cash flows. Additionally, AEP has infused $250 million of 
equity into  following the parent's  billion common stock offering  April 2009. APCo used the proceeds to 
reduce Its money pool borrowings, and as a result the company has a solid liquidity position with approximately $425 
million available as of June 30, 2009. 

APCo, a wholly owned subsidiary of AEP, is a regulated electric utility engaged in the generation, transmission and 
distribution of electric power to approximately 942, 000 customers in West Virginia, Virginia and Tennessee. 

Contact: Karen Anderson  Chicago; Sharon Bonelli +1-212-908-0581 or Karlma Omar +1-212-908-0592, 
New York. 

Media Relations: Cindy Stoller, New York, Tel: +1 212 908 0526, Email:  

Fitch's rating definitions and the terms of use of such ratings are available on the agency's public site, 
 Published ratings, criteria and methodologies are available from this sits, at all times. Fitch's code 

of conduct, confidentiality, conflicts of interest, affiliate firewall, compliance and other relevant policies and procedures are 
also available from ihe 'Code of Conduct' section of this site. 

Copyright ©2013  by Fitch Ratings, Inc., Filch Ratings Ltd. and  subsidiaries. 

 9/6/2013 
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F i t c h D o w n g r a d e s S o u t h w e s t e m E i e c t r i c P o w e r C o . ; Out look Stable Ratings 
Endorsement Policy 
 Jun 2010 12:26 PM (EOT) 

Fitch Ratings-Chicago-02 June  Fitch Ratings has downgraded the outstanding ratings of Southwestern Electric 
Power Co. (SWEPCO) as follows: 

- Issuer Default Rating (IDR) to 'BBB-' from 'BBB'; 
-Senior Unsecured Debt to 'BBB' from 'BBB+'; 
-Preferred Stock to 'BB+' from 'BBB-'. 

Concurrently, Fitch has revised the Rating Outlook to Stable from Negative. Approximately $1.9 billion of debt is affected. 

The ratings downgrade reflects SWEPCO's current and projected credit metrics, which have been trending down and 
comparable to 'BBB-' utility peers. Capital spending will remain elevated as a result of spending on the new  megawatt 
Turk coal plant, which is expected to enter commercial operation in  High capital spending may continue after 
completion of  for projects such as environmental compliance, which could delay any improvements in credit ratios. 
Furthermore, a recent decision by the Supreme Court of Arkansas has cast uncertainty surrounding rate recovery for Turk 
in the state (approximately 88 MW, or 20% of SWEPCO's capacity). 

SWEPCO's credit rating Is supported by the tangible support afforded by affiliation with the parent,  Electric 
Power Co. (AEP, IDR 'BBB' with a Stable Outlook), including participating In the money pool and power pool, as well as 
periodic equity infusions to maintain a balanced capital structure. Fitch expects AEP to continue  provide sufficient 
financial support to maintain SWEPCO's current rating. However, any deterioration in the credit quality of the parent could 
impair the ratings of Ihe utility subsidiary. 

On May 13, 2010, the Supreme Court of Arkansas reversed and remanded the decision of Ihe Arkansas Public Service 
Commission (APSC) to grant the Certificate of Environmental Compatibility and Public Need (CECPN) for the Turk plant. 
In its decision the Supreme Court held that Arkansas law requires that the determination of whether the company has 
demonstrated the need for additional power supply sources and whether the conditions to issue the CECPN have been 
met must be evaluated in a single proceeding. The Court ruled that the APSC erred in determining the need for additional 
power supply sources In a proceeding separate from its granting of the CECPN. The company has filed a petition for a 
rehearing. Approximately 20% of Turk's output Is in Arkansas,  the balance split between Texas, Louisiana and FERC 
customers. The inability to receive full and timely recovery of the costs related to Turk in Arkansas or to rely on wholesale 
sales for the Arkansas portion of capacity, SWEPCO's credit protection measures would be moderately impacted. 

The company's  of EBITDA to interest and funds from operations interest coverage were 3.1 times (x) and 4.6x, 
  the 12-month period ended March 31, 2010. Debt leverage, as measured by the ratio of Debt to EBITDA, 

was high at 6.0x. Cash flows will be pressured over the next few years as SWEPCO continues construction on the Turk 
plant, scheduled to come on-line in late 2012. As a result, Fitch forecasts EBITDA to interest to remain below 4.0x and 
funds flow coverage to be less than 3.5x over the ratings horizon. Debt leverage  expected to remain elevated through 

 at or above 5.0x. The utility's liquidity position remains strong, with $350 million of available capacity under the AEP 
money pool. Total AEP available liquidity was approximately  billion as of March  2010, including more than  
million of cash on hand. AEP's credit facilities are comprised of a $1.5 billion facility that matures in March  a  
billion facility that matures In April 2012 and a $627 facility that matures In April  SWEPCO's debt maturities are 
minimal over the next five years with $42.6 million maturing in  and $20 million in 2012. Maturing debt will be funded 
through a combination of internal cash generation and external refinancings. Fitch also notes that the service territories 
served by the companies in Arkansas, Louisiana and Texas have been holding up during the economic downturn with 
unemployment rates below the national average. 

The Stable Outlook reflects Fitch's expectation that SWEPCO will complete the Turk unit on schedule without significant 
cost overruns and receive timely recovery of its Investment In Louisiana and Te:(as, as well as maintain financial and 
operational support from AEP. 
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S W E P C O is also constructing the Stall Unit, an intermediate load 500 MW natural gas-Tired combustion turbine combined 
cycle generating unit in Shreveport,  The plant is estimated to cost $431 million and is currently in the testing phase to 
come on-line in mid June  

In April  a settlement agreement was approved by the Public Utilities Commission of Texas (PUCT) to increase 
SWEPCO's base rates by approximately $25 million, effective May 2010, including a return on equity (ROE) of 10.33%, 
which consists of $5 million related to construction of Stall,  million In other increases and a  million one-year 
surcharge rider to recover additional vegefalion management costs. SWEPCO filed a request for a $75 million base rate 

 Including an  ROE in August 2009. 

Applicable criteria available on Fitch's website at  include: 

-Credit Rating Guidelines for Regulated Utility Companies (July 31, 2007). 
-Corporate Rating Methodology (Nov. 24, 2009). 
-Issuer Default Ratings and Recovery Ratings In the Power and Gas Sector (Nov. 5, 2005). 
-U .S . Power and Gas Comparative Operating Risk (COR) Evaluation and Financial Guidelines (Aug. 22, 2007). 
-Parent and Subsidiary Rating Linkage (Fitch's Approach to Rating Entities within the Corporate Group Structure) (June 
17, 2007). 
-Rating Hybrid Securities (Dec. 29, 2009). 

Contacts: Karen Anderson +1-312-368-3165, Chicago; or Sharon  and  
0592, New York. 

Media Relations: Cindy Stoller, New York, Tel: +1  908 0526, Email:  

Additional information is available at  

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ 
THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK: 

  A D D I T I O N , R A T I N G D E F I N I T I O N S A N D T H E 
T E R M S O F U S E O F S U C H R A T I N G S A R E A V A I L A B L E O N T H E A G E N C Y ' S P U B L I C W E B S I T E 

 PUBLISHED RATINGS, CRITERIA AND METHODOLOGIES ARE  FROM 
THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE 
FIREWALL, COMPLIANCE AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAIUBLE FROM 
THE 'CODE OF CONDUCT SECTION OF THIS SITE. 

Copyright  by Fitch Ratings, Inc., Filch Ratings Ltd. and its subsidiaries. 

 9/6/2013 
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FitchRatings 
F I T C H UPGRADES AEP TEXAS CENTRAL; AFFIRMS 

AMERICAN E L E C T R I C POWER CO. & SUBSIDIARIES 

Fitch  February  Fitch Ratings has upgraded the ratings of AEP Texas 
Central (TCC) and  afftnned the  ratings for American Electric Power Co. 
(AEP) and its other subsidiaries: AEP Texas North (TNC), Appalachian  Co. (APC), 
Columbus Southern Power Co. (CSP), Indiana Michigan Power Co. ( I & M ) , Kentuclcy Power Co. 
(KPC),  Power Co. (OPC), Public Service Co. of  (PSO), and Southwestem Electric 
Power Co. (SWEPCO). Additionally, Fitch   ratings to TCC, TNC, APC, 
PSC and SWEPCC of'F2'. 

The Rating Outlooks for TCC, AEP, CSP, APC, I & M , KPC, PSC, TNC and SWEPCC are Stable. 
The Rating Cutlook for CPC remains Positive pending the proposed merger with CSP. 
Approximately $17.5 billion of debt is affected by today's rating actions. A full list of rating actions 
follows at the end of this release. 

Key drivers of the ratings affinnations include: AEP's  and geographic diversification via 
ownership of nine rated electric utility subsidiaries; generally balanced regulatory environments; 
consolidated credit metrics that are consistent with Fitch's 'BBB' Issuer Default Rating (IDR) 
guidelines, a solid competitive position with ownership of low-cost  assets as well as a 
relatively low risk strategy of investing in transmission assets. Recent financial performance at the 
company has been bolstered by base rate increases in Kentucky and West Virginia, favorable 
weather across AEP's service territories, effective cost control measures as well as continued 
improvement in the economy, particularly in the industrial sector. AEP's ratios of EBITDA to 
interest and funds from operations to interest were 4.2 times (x) and 4.3x, respectively, for the year 
ended Dec.  2010. Consolidated leverage, as measured by the ratio of Debt to EBITDA, was 
4.0x for the same time period. AEP has modest levels of  debt. Fitch forecasts that AEP's 
consolidated credit metrics wi l l remain at or near current levels through  taking into account 
previously received and planned rate increases, nonnalized weather and continued economic 
recovery. 

Rating concerns relate to: AEP's exposure to emissions regulations and legislation given the 
company's large coal-fired generation fleet, regulatory  in Ohio regarding the pending 
electric security plan (ESP) filing at AEP Ohio (CSP and OPC), increased customer switching in 
CSP's commercial sector and permitting and merchant price risk issues surrounding SWEPCO's 
Turk coal plant construction project. Of additional concern is tire uncertainty related to the 
termination of the AEP East power pool. AEP's largest e.xposure to future carbon laws and other 
emissions regulations is in Ohio, which encompasses approximately 42% of totai coal-fired 
generation. Fitcli notes that Ohio Senate Bi l l 221, which was enacted in May 2008, specifically 
provides electric utilities with the ability to recover carbon related environmental costs. 

On Jan. 27,  AEP Ohio filed a petition with the Public Utilities Commission of Ohio (PUCO), 
to establish a new eiectric security plan (ESP) for the period Jan. 1, 2012 through May  2014. In 
addition, the companies plan to file a $93.2 million joint distribution rate case in March of this year. 
The PUCO is expected to rule on the ESP no later than the fourth quarter of this year. AEP does 
have the option to file for a Market Rate Option (MRO) should the PUCO approve an ESP that is 
unacceptable to the company. Fitch notes that the current market structure in Ohio for electric 
companies makes it challenging for utilities to make longer-term investments (beyond the 
three-year horizon) in generation. This is not an immediate concern for AEP Ohio due to the excess 
capacity at OPC,  has a reserve margin of 42%. An additional issue  has recently arisen in 
Ohio is the increased customer switching in CSP's southern commercial jurisdiction, in total about 
3% in 2010 and expected to grow to 17% in 2011. While this equates to approximateiy 6% of AEP 
Ohio's total load, and 1.5% of total AEP load, the higher shopping levels, coupled with the 
three-year ESP plans, could place pressure on the operating efficiencies  the  utilities over 
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the longer term. 

On Jan. 4,  APC made a filing with the Virginia State Corporation Commission (VSCC) that 
detailed the AEP East pool members' (APC, I & M , KPC, CSP and OPC) intent to terminate the 

 agreement. The pool members now have a three-year time frame in which to work 
out a settlement and new arrangement. The decision to evaluate the pool was initially raised by 
regulatory concerns, particularly from Virginia, that the current pool arrangement resulted in a lack 
of transparency. At this  Fitch believes it is unlikely that the new arrangements to replace the 

 wi l l have material credit rating impacts and wil l continue to monitor developments. 

AEP expects to generate about $1.1 billion of cash through accelerated depreciation, including $300 
million in  $550 million in 2012 and $225 million in 2013. Management has not specified 
how it intends to use the cash but has indicated that they are reviewing several options, including 
reducing  level debt and/or funding pension expense and a lawsuit settlement. 

AEP has a sufficient  liquidity position, with approximately $2.6 billion of net available 
liquidity as of Dec. 31, 2010, including $294 million of cash on hand. AEP has credit facilities 
totaling $3.4 billion, of which two $1.5 billion credit facilities support the company's commercial 
paper program. The revolving credit agreements contain a covenant that requires AEP to maintain a 
debt to total capitalization at or below 67.5%. The $478 million facility that matures in April  
is currently used to support the various variable rate debt and floating rate debt. Management plans 
to retire the facility and enter into bilateral agreements as a replacement. Consolidated debt 
maturities over the next several years are considered manageable and are as follows: $616 million 
in  $565 million in 2012 and $1.1 billion in 2013. The next parent-only maturity is in 2015, 
when $243 million of senior notes becomes due. Fitch expects maturing debt to be funded through a 
mix of internal cash generation and external refinancings. 

AEP's  capital spending budget is approximately $2.6 billion, with $2.9 billion projected in 
 Major projects and investments include transmission projects and environmental compliance. 

Capex financing is anticipated to be met through a combination of internally generated cash and 
external debt issuances. 

Fitch has upgraded the following ratings with a Stable Outlook: 

TCC 

- I D R to 'BBB+' from 'BBB'; 
—Senior unsecured debt and  pollution control bonds to 'A-' from 'BBB+'; 

 stock to 'BBB' from 'BBB-'. 

Fitch has assigned the following ratings: 

TCC 
TNC 
PSO 
SWEPCO 
APC 
-Short-term IDR 'F2'. 

Fitch has affirmed the following ratings with a Positive Outlook: 

OPC 

  
—Senior unsecured debt and  pollution control bonds at  
-Preferred Stock at 'BBB-'; 
—Short-term  IDR and Commercial Paper at 'F2, 

Fitch has affirmed the following ratings with a Stable Outlook: 

AEP 



 at 'BBB'; 
-Senior Unsecured Debt at 'BBB'; 
—Junior  Subordinated Debentures at 'BB+'; 
-Short-term IDR at 'F2'; 
-Commercial Paper at 'F2'. 

AEP Texas North 
 at 'BBB+'; 

—Senior unsecured debt at  'A-'; 
 stock at 'BBB'. 

APC 
  

-Senior unsecured debt and pollution control revenue and solid waste disposal bonds at 'BBB'; 
-Prefen-ed Stock at 'BB+'. 

CSP 
- I D R at 'BBB+'; 
-Senior Unsecured Debt and Pollution Control Bonds at 'A-'; 
—Short-term  IDR and Commercial Paper at 'F2. 

I & M 
- I D R at 'BBB-'; 
-Senior Unsecured Debt at 'BBB'; 
-Prefen-ed Stock at 'BB+'; 
-Short-term IDR at 'F2'. 

KPC 
- I D R at 'BBB-'; 
-Senior Unsecured Debt at 'BBB'; 
-Short-term  at 'F2'. 

PSO 
- I D R at 'BBB'; 
-Senior unsecured debt and pollution control revenue bonds at 'BBB+'; 
-Prefen-ed stock at 'BBB-'. 

SWEPCO 
 at 'BBB-'; 

-Senior Unsecured Debt at 'BBB'; 
-Preferred Stock at 'BB+'. 

Contact: 

Primary Analyst: 
Karen Anderson 
Senior Director 
Fitcb Inc 
+ 1-312-368-3165 
70 West Madison Street 
Chicago,  60602 

Secondary Analyst: 
Sharon Bonelli 
Managing Director 
+ 1-212-908-0581 
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Managing Director 
+1-212-908-0577 

Media Relations: Cindy Stoller, New York, Tel: +1 212 908 0526, Email: 
 

Additional information is available at 'www.fitchratings.com'. 

Applicable Criteria and Related Research: 
 Rating Methodology (Aug.   

-Credit Rating Guidelines for Regulated Utility Companies (July  2007) 
-US Power and Gas Comparative Cperating Risk (CCR) Evaluation and Financial Guidelines 
(Aug. 22, 2007) 
—Utilities  Sector Notching and Recovery Ratings (March   
-Parent and Subsidiary Rating Linkage (Fitch's Approach to Rating Entities within a Corporate 
Group Structure) (July 14, 2010) 

Applicable Criteria and Related Research: 
 Rating Methodology 

 
Credit Rating Guidelines for Regulated Utility Companies 
 
U.S. Power and Gas Comparative Cperating Risk (CCR) Evaluation and Financial Guidelines 
 
Utilities Sector Notching and Recovery Ratings 
 
Parent and Subsidiary Rating Linkage Criteria Report 

 ?rpt_id=534826 

A L L FITCH CREDIT RATINGS ARE SUBJECT TC CERTAIN LIMITATICNS AND 
DISCLAIMERS. PLEASE READ THESE LIMITATICNS AND  BY 
FCLLCWING THIS LINK: 

 IN ADDITICN, 
RATING DEFINITICNS AND THE TERMS CF USE CF SUCH RATINGS ARE AVAILABLE 
CN THE AGENCY'S PUBLIC WEBSITE  PUBLISHED 
RATINGS, CRITERIA AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT 
A L L TIMES. FITCH'S CODE CF CONDUCT, CONFIDENTIALITY, CONFLICTS CF 
INTEREST, AFFILIATE FIREWALL, COMPLIANCE AND OTHER RELEVANT POLICIES 
AND PROCEDURES ARE ALSO AVAILABLE FROM THE 'CODE CF CONDUCT SECTION 
CF THIS SITE. 
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Fitch Upgrades Ohio Power & Affirms Columbus Southern Power Pending Close of Merger; 
Cutlook Stable Ratings 

   11:41 AM (EST) 

Fitch Ratings-New York-29 December  Fitch Ratings has upgraded Ohio Power Company's (OPCo) long-term Issuer Default 
Rating  to  and Us senior unsecured rating to 'A-'. Fitch has also affirmed Columbus Southern Power Company's 
(CSPCo) 'BBB+' IDR and 'A-' senior unsecured rating. A full list of rating actions is shown at the end of this release. 

The Rating Outlook for both entities is Stable. 

Merger Approved: 

These rating actions reflect the merger of CSPCo into OPCo, which was approved by the Public Utilities Commission of Ohio 
(PUCO) on Dec. 14, 2011 and is scheduled to close on Jan. 1, 2012. The utilities are sister companies and subsidiaries of 
American Electric Power Company, Inc. (AFP;  'BBB', Stable Outlook). 

CSPCo and OPCo already function operationally as a single entity, but the merger will enable the utilities to combine their rate 
structures, which should simplify the regulatory process going forward. The debt at CSPCo would be assumed by OPCo once the 
merger is finalized. 

PUCO Adoption of ESP: 

In addition to approving the merger, the PUCO modified and then adopted an electric security plan (ESP) settlement agreement 
between OPCo and CSPCo and numerous other parties. The adopted ESP will result In the merged utility transitioning to a market-
based generation rate structure  a four and a half year period between Jan. 1,  and May  The utility will also divest its 
generation assets to a separate competitive generation entity within the AEP family, subject to a PUCO approved corporate 
separation plan. 

PUCO Modifications to ESP: 

The modifications PUCO made to the ESP settlement agreement will result in a slight reduction to AEP's cash flows over the next 
several years. However, Fitch expects the overall impact to AEP's credit profile to be relatively benign. Base generation rate 
increases in the PUCO-approved plan were cut to half of what was proposed in the settlement agreement, resulting in AEP's 
generation rates increasing at a more gradual rate before switching to market-based pricing in  The PUCO also increased the 
amount of market-based capacity that would be reserved for competitive retail electric service providers. 

Key rating factors: 
-Robus t financial metrics; 
- L o w risk regulated operations; 
- Increased customer switching due to the competitive retail electricity market environment in  

The credit quality of CSPCo and OPCo has been supported by strong cash flows and a modest use of leverage. The utilities have 
been able to keep capital expenditures in check while benefiting from low-cost, coal-fired generation. Financial metrics may weaken 
somewhat due to the competitive retail environment in Ohio, but Fitch expects OPCo's financial metrics to remain strong over the 
next three years. Fitch expects EBITDA to interest coverage to average more than  and FFO to debt to average more than 
25%. 

Company Profile: 

OPCo and CSPCo are sister utilities In Ohio and wholly owned subsidiaries of AEP that operate under the brand name AEP Ohio. 
 the completion of the merger on Jan. 1,  OPCo will provide electricity to almost 1.5 million customers in Ohio. 
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AEP Is one of the largest electric utilities in the U.S., delivering electricity to more than 5 million customers in  states. AEP owns 
nearly 38,000 MW of generating capacity, of which 23,900 MW are coal-fired. AEP also has the largest transmission network in the 
U.S., with nearly 39,000 miles of transmission lines. 

Fitch has upgraded the following ratings with a Stable Outlook: 

OPCo 
-Long-term IDR to 'BBB+' from 'BBB': 

 unsecured debt to 'A-' from  
-Pollut ion control revenue bonds to 'A-' from  

Fitch has affirmed the following ratings with a Stable Outlook: 

OPCo 

-Short- term IDR and commercial paper at 'F2'. 

CSPCo 

-Long-term IDR at  
-Senior unsecured debt at 'A-': 
-Short-term IDR and commercial paper at  
Fitch has withdrawn OPCo's 'BBB-' preferred stock rating following the utility's redemption of its preferred stock earlier this month. 

Contact: 

Primary Analyst 
Kevin L. Beicke, CFA 
Director 
+1-212-908-9112 
Fitch, Inc. 
One State Street Plaza 
New York, NY  

Secondary Analyst 
Philip W. Smyth, CFA 
Senior Director 
+1-212-908-0531 

Committee Chairperson 
Glen Grabelsky 
Managing Director 
 

Media Relations: Brian Bertsch, New York, Tel: +1 212-908-0549, Email:  

Additional information is available at  The ratings above were solicited by, or on behalf of, the issuer, and 
 Fitch has been compensated for the provision of the ratings. 

Applicable Criteria and Related Research: 
- 'Corporate Rating Methodology' (Aug. 12,  
- 'Rat ing North American Utilities, Power, Gas, and Water Companies' (May 16, 2011). 

App l icab le Criteria and Related Research: 
Corporate Rating Methodology 
Rating North American Utilities, Power, Gas, and Water Companies 

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE 
LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK: 
H T T P : / / F I T C H R A T I N G S . C O M / U N D E R S T A N D I N G C R E D I T R A T I N G S .  A D D I T I O N , R A T I N G D E F I N I T I O N S A N D T H E T E R M S O F 

U S E O F S U C H R A T I N G S A R E A V A I L A B L E O N T H E A G E N C Y ' S P U B L I C W E B S I T E ' W W W . F I T C H R A T I N G S . C O M ' . P U B L I S H E D 

R A T I N G S , C R I T E R I A A N D M E T H O D O L O G I E S A R E A V A I L A B L E F R O M T H I S S I T E A T A L L T I M E S . F I T C H ' S C O D E O F 

C O N D U C T , C O N F I D E N T I A L I T Y , C O N F L I C T S O F I N T E R E S T , A F F I L I A T E F I R E W A L L , C O M P L I A N C E A N D O T H E R R E L E V A N T 

P O L I C I E S A N D P R O C E D U R E S A R E A L S O A V A I U B L E F R O M T H E ' C O D E O F C O N D U C T S E C T I O N O F T H I S  

Fitch Ratings I Press Release 
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Kentucky Power Company 

REQUEST 

Please provide the breakdown in the expected  on pension plan assets for Kentucky 
Power Company. Specifically, please provide the expected return on different assets 
classes (bonds, US stocks, mternational stocks, etc.) used in determining the expected 
return on plan assets. Please provide ail associated source documents and work papers. 

RESPONSE 

The pension plan assets had an assumed rate of return o f 6.5% for  The breakdown 
by asset class for the totai pension portfolio is as follows: 

Marketable Equities 9.00% 
Fixed Income 4.00% 
Private Equity 8.80% 

It should he noted that the returns assumed are for large portfolios consisting of  
securities. Assumptions used for any specific security or any given company would have 
a different risk profile than the portfolio and,  would have a different expected 
return. 
The portfolio of marketable equities consists o f stocks from firms with different capital 
sizes in many different industries and markets, both domestic and international. 

Fixed income assumption is for a portfolio o f long duration bonds consisting o f a mixture 
of US Treasury securities, US govermnent hacked  securities and corporate 
bonds. 

The source o f the information was from the AEP 2012   as an attachment in 
response to A G 1-8). Page 39 o f the   is the source document. 

W I T N E S S : Hugh E McCoy 
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 Power Company 

R E Q U E S T 

As to the Application generaily, please provide the foiiowmg: 

a. The authorized and earned return on coimnon equity for Kentucky Power Company 
and the other operating subsidiaries o f AEP over the past five year's; and 

b. The earned  on equity for American Eiectric Power Company for the past five 
years. 

RESPONSE 

Please see A G 1-7  1. 

WITNESS:  D Reitter 



A E P S Y S T E M E L E C T R I C OPERATING  RETURNS ON EQUITY 
T W E L V E MONTHS ENDED D E C E M B E R 2012 

Company 

American Electric Power Co. inc. 

Appalachian Pov/er Company 

Wheeling Power Company 

Appalachian / Wheeling Combined 

Ohio Power Company 

Indiana Michigan Pov/er Company 

Kentucky Power Company 

Kingsport power Company 

AEP Generating Company 

AEP Texas Central Company 

AEP Texas North Company 

AEP Texas 

Public Service Company of Oklahoma 

Southwestem Electric Power Company 

Per Books 
ROE 

8.42% 

 

52.63% 

 

 

 

 

8.31% 

 

14.21% 

9.21% 

 

 

10.39% 

Authorized ROE 

10.53%  VA Retail, Case No. PUE 2009-00030 Juiy 15, 2010 effective August 1, 2010 
 - VA Retail, Case No. PUE 2011-00037 November 30,  effective January  
 - WV Retail, Case No.  March 30,  effective March 31, 2011 

9.95% - FERC 

 - WV Retail, Case No.  March 3D, 2011, effective March 31, 2011 

 WV Combined ROE due to identical WV tariffs ordered for APCo and WPCo WV customers resulting from a 
combined rate filing in WV.  Retail, Case No.  March  effective March 31, 2011 
10.53% - VA Retail, Case No. PUE 2009-00030 Juiy  effective August 1, 2010 
10.90% - VA Retail, Case No. PUE 2011-00037 November 30, 2011 effective January 29, 2012 

 - FERC 

10.20% PUCO Distribution Case Nos.  and  effective January  
 Ohio Power Settled Case No.  March  
 Columbus Southern  Case No.  May  

 - IN, Cause No.  March  
 - Mi, Case No.  October 14,  effective December  billing cycle 

10.20% - Mi, Case No.  February 15, 2012 effective April 2012 billing cycle 

10.50% -Specified in paragraph 7 of unanimous settlement agreement for KPSC Case No. 2009-00459, June 28,  

12.00%, Settled Case, November  

 per the Rockport contract 

11.97%  Lawrenceburg contract (adjusted annually) 

 T&D - TCC rate is from Texas PUC Docket No.  effective June 1, 2007 

9.96% T&D - TNC rale is from its Texas PUC Docket Nos.  effective June 1, 2007 

Combined ROE of TCC and TNC 

 ROE is from OCC Order No. 581748, Cause No.  (1/5/2011) effective February 2011 billing cycle 

10.25% - AR - SEP Rate is from Arkansas Public Service Commission Docket  Order No. 12 (11/24/09) 
 - LA - SEP rate is from Louisiana Public Service Commission Order No. U-23327, Subdocket A - A  

10.33% - TX - Texas PUC Docket No. 37364 SOAH Docket No. 473-10-0035 (04/16/2010)  May 2010 



 SYSTEM ELECTRIC OPERATING COMPANIES' RETURNS ON EQUITY 
TWELVE MONTHS ENDED DECEMBER 2011 

 

American Electric Power Co.  

Appalachian Power Company 

Wheeling Power Company 

Appaiachlan /  Combined 

Ohio Power Company 

Columbus  Power Company 

AEP Ohio 

Indiana Michigan Pov/er Company 

Kentucky Power Company 

 Power Company 

AEP Generating Company 

AEP Texas  Company 

AEP Texas North Company 

AEP Texas 

Public Service Company of Okiahoma 

Southwestem Electric Power Company 

Per Books 
ROE 

13.73% 

E.62% 

 

15.04% 

10.30% 

a.5S% 

 

10.05% 

12.41% 

 

12.58% 

65.32% 

14.34% 

 

Authorized ROE 

10.53% - VA Retail, Case No. PUE  Juiy 15,  effective August 1, 2010 
10.50% - WV Retail, Settled Case No.  Juiy  

 Retail, Case No.  March 30, 2011, effective March 31, 2011 
 

10.50% - WV Retail, Settled Case No.  Juiy  2006 
10.00%-WV Retail, Case No.  March  effective March  

10.50% WV Combined ROE due to identical WV tariffs ordered for APCo and WPCo WV customers  from a 
combined rate ffiing in WV.  - WV Retail, Settled Case No.  July  2006 
10.00% WV Combined ROE due to identical WV tariffs ordered for APCo and WPCo WV customers resuillng from a 
combined rale filing in WV. WV Retail, Case No.  March 30, 2011, effective March 31, 2011 
10.53% - VA Retail, Case No. PUE  Juiy 15, 2010 effective August  

 - FERC 

 Settled Case No. 94-996-EL-AIR, March  

 Case No.  May  

Combined ROE of OPCo and CSP 

10.50% -  Cause No. 43306, March 4,  

 - Mi, Case No.  October 14, 2010 effective December billing cycle 

10.50%  in paragraph 7 of unanimous settlement agreement for KPSC Case No.  June  2010 

12.00%, Settled Case, November  

12.16% perthe Rockport contract 

11.97% perthe Lawrenceburg contract (adjusted annually] 

9.96%  - TCC rate Is from Texas PUC Docket No. 33309 effective June   

9.96% T&D - TNC rate is from its Texas PUC Docket Nos.  effective June 1, 2007 

Combined ROE of TCC and TNC 

10.15% ROE is from OCC Order No.  Cause No.  |1/5f2011) effective February 2011 billing cycle 
10.50% ROE is from OCC Cause No.   

 - AR - SEP Rale is from Arkansas Public Service Commission Docket  Order No. 12  
 - LA - SEP rate is from Louisiana Public Service Commission Order No. U-23327, Subdocket A - A  

 -TX - Texas PUC Docket No. 37364 SOAH Docket No.   effective May 2010 



AEP S Y S T E M E L E C T R I C OPERATING  RETURNS ON EQUITY 
T W E L V E MONTHS ENDED D E C E M B E R 2010 

Per Books 
Company ROE 

American Electric Power Co. Inc. 9.05% 

Appalachian Power Company  

Wheeling Power Company  

Appalachian / Wheeling Combined 5.71% 

 Power Company  

Columbus Southern Power Company  

AEP Ohio  

Indiana Michigan Power Company 7.40% 

Kentucky Power Company 8.12% 

Kingsport Power Company 29.42% 

AEP Generating Company 6.27% 

AEP Texas Central Company  

AEP Texas North Company 7.92% 

AEP Texas 10.11% 

Public Service Company of Oklahoma  

Southwestem Electric Power Company 8.90% 

Authorized ROE 

10.53% - VA Retail, Case No. PUE 2009-00030 (July 15, 2010) effective August 1, 2010 
10.20% - VA Retail, Case No. PUE  October  2008 

 - WV Retail, Settled Case No.  July   
9.95% - FERC 

10.50% - WV Retail, Settled Case No.  July 28,  

 WV Combined ROE due to identical WV tariffs ordered tor APCo and 
WPCo WV customers resulting from a combined rate tiling In WV. 
10.53% - VA Retail, Case No. PUE 2009-00030 (July 15, 2010) effective August  

 - VA Retail, Case No. PUE  October 28,  
9.95% - FERC 

 Settled Case No. 94-996-EL-AIR, March  

 Case No.  May  

Combined ROE ot OPCo and CSP 

 - IN, Cause No. 43306, March 4, 2009 
 - Ml, Case No. U-9656, April  

10.50% -Specified In paragraph 7 ot unanimous settlement agreement tor KPSC Case No. 2009-00459, June 28,  
No ROE specified In settlement agreement tor KPSC Case No. 2005-00341 except to note that KPCo 
will use ROE ot 10.50% tor environmental surcharge and AFUDC accruals 

12.00%, Settled Case, November  

 per the Rockport contract 

11.97% perthe Lawrenceburg contract (adjusted annually) 

 T&D - TCC rate Is from Texas PUC Docket No.  effective June 1, 2007 

 T&D - TNC rate Is from Its Texas PUC Docket Nos. 33310/33309 effective June 1, 2007 

Combined ROE  and TNC 

10.50% ROE Is from OCC Cause No.  (01/14/2009) 

10.25% - AR - SEP Rate Is from Arkansas Public Service Commission Docket 09-008-U Order No. 12 (11/24/09) 
 - LA - SEP rate Is from Louisiana Public Service Commission Order No. U-23327, Subdocket A - A (08/21/08) 

 - TX (backed Into from a 9.6% overall rate from Texas Senate  7 (June  
 - TX - Texas PUC Docket No. 37364 SOAH Docket No.   effective May  
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AEP SYSTEM 

Company 

American Eleclric Power Co. inc. 

Appalachian Power Company 

Wheeling Power Company 

Appalachian / Wheeling Combined 

Ohio Power Company 

Columbus Southern Power Company 

 Ohio 

Indiana Michigan Power Company 

Kentucky Power Company 

Kingsport Power Company 

AEP Generating Company 

AEP Texas Central Company 

AEP Texas North Company 

AEP Texas 

Public Service Company of Oklahoma 

Southwestem Eleclric Pov/er Company 

ELECTRIC OPERATING  RETURNS ON EQUITY 
TWELVE MONTHS ENDED DECEMBER 2009 

Per Boohs 
ROE 

11.38% 

5.93% 

 

 

 

21.09% 

13.82% 

13.71% 

 

-7.03% 

9.96% 

14.69% 

5.69% 

 

9.66% 

 

Authorized ROE 

10.20% - VA Retail, Case No. PUE  October  2008 
 - WV Retail, Settled Case No.  July 28,  

 - FERC 

10.50% - WV Retail, Settled Case No.  July 28,  

10.50% WV Combined ROE due to Identical  tariffs ordered for APCo and 
WPCo WV customers resulting from a combined rate filing In WV. 

 - VA Retail, Case No. PUE  October 28,  
 - FERC 

  Case No. 94-996-EL-AIR, March  

12.46%, Case No. 91-418-EL-AIR, May  

Combined ROE ot OPCo and CSP 

 - IN, Cause No. 43306, March 4, 2009 
12.00% - IN, Cause No. 39314, November  

 - Ml, Case No. U-9656, April  

No ROE specified In settlement agreement tor KPSC Case No. 2005-00341 except to note that KPCo 
will use ROE ot 10.50% tor environmental surcharge and AFUDC accruals 

12.00%, Settled Case, November  

12.16%  Rockport contract 

14.060% per the Lawrenceburg contract (adjusted annually) 

 T&D - TCC rate Is trom Texas PUC Docket No. 33309 ettective June 1, 2007 

 T&D - TNC rate Is trom Its Texas PUC Docket Nos. 33310/33309 effective June 1, 2007 

Combined ROE ot TCC and TNC 

10.50% ROE is trom OCC Cause No. PUD200800144 (01/14/2009) 
10.00% ROE is trom OCC Cause No.  Order No. 545168 (10/09/2007) 

 -AR-SEP Rate is from Arkansas Public Service Commission Docket 09-008-U Order No. 12(11/24/09) 
 - AR-SEP Rate is trom Arkansas Public Service Commission Docket  Order No. 9  

10.565% -  rate Is trom Louisiana Public Service Commission Order No. U-23327, SubdocketA - A (08/21/08) 
15.70% - TX (Last rate case In  

 - TX (backed Into trom a  overall rate from Texas Senate  7) 
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AEP SYSTEM E L E C T R I C 

Per Books 
Company ROE 

American Eleclric Power Co. Inc, 13.26% 

Appalachian Power Company  

Wheeling Power Company  

Appalachian / Wheeling Combined 6.22% 

 Power Company 9.37% 

Columbus Southern Power Company  

Indiana Michigan Power Company 9.12% 

Kentucky Power Company  

Kingsport Power Company 7.24% 

AEP Generating Company  

AEP Texas Central Company 17.88% 

Public Sen/ice Company of Oklahoma  

Southwestem Eleclric Power Company 8.46% 

OPERATING COMPANIES RETURNS ON EQUITY 
D E C E M B E R 2008 

Authorized ROE 

 - VA Retail, Case No. PUE 2008-00046, October 28,  
 - VA Case No. PUE  October 2, 2006 
 - WV Retail, Settled Case No. 05-1278-E-PC-PW-42T, July   

9.95% - FERC 

10.50% - WV Retail, Settled Case No.  July  

10.50% WV Combined ROE due to Identical WV tariffs ordered for APCo and 
WPCo WV customers resulting trom a combined rate tiling In WV. 

 - VA Retail, Case No. PUE  October 28, 2008 
10.00% - VA Case No. PUE  October 2,  
9.95% - FERC 

12.81%, Settled Case No. 94-996-EL-AIR, March  

 Case No.  May  

12.00% - IN, Cause No. 39314, November  
 - Ml, Case No. U-9856, April  

No ROE specified In settlement agreement for KPSC Case No. 2005-00341 except to note that KPCo 
 use ROE ot 10.50% tor environmental surcharge and AFUDC accruals 

12.00%, Settled Case,  1992 

12.16%  Rockport contract 

14.060%  Lawrenceburg contract (adjusted annually) 

9.96% T&D - TCC rate Is trom Texas PUC Docket No. 33309 effective June 1, 2007 

 ROE Is trom OCC Cause No.  Order No.   

10.75%-AR 
11.10% - LA -SEP rate Is from Louisiana Public Service Commission Docket U-23029-A dated  

 - LA - SEP rate Is trom Louisiana Public Service Commission Order No. U-23327, Subdocket A - A 
15.70% - TX (Last rate case In 1983) 
11.10% -TX (backed Into trom a 9.6% overall rate trom Texas Senate  7) 

AEP Texas North Company 10.26% 9.96% T&D - TNC rate is trom Its Texas PUC Docket Nos. 33310/33309 effective June 1, 2007 
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Kentucky Power Company 

REQUEST 

Please provide copies of the financial statements (balance sheet, income statement, 
statement o f cash flows, and the notes to the financial statements) for  and  for 
Kentucky Power Company and American Electric Power Company. 

RESPONSE 

See A G 1-8  1 and 2 for the financial statements  for AEP for  and 
 It is being provided on the enclosed CD due to its voluminous nature. 

See A G 1-8 Attaclmrents 3 and 4 for the fmancial statements (FERC Form 1)  
Kentucky Power for  and  It is being provided on the enclosed CD due to its 
voluminous nature. 

W I T N E S S : Thomas E Mitchell 
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Attorney GeneraPs In i t i a l Set of Data Requests 

Dated September 4, 2013 
I tem No. 9 
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Kentucky Power Company 

REQUEST 

Questions  reference Rate of Retum on Conmron Equity 

Please provide a copy of Dr. Avera's direct testimony in Microsoft Word. 

RESPONSE 

Please see A G 1-9 Attacimient 1 on the enclosed CD. 

W I T N E S S : Dr. Will iam E. Avera 



KPSC Case No. 2013-00197 
Attorney General's I n i t i a l Set of Data Requests 

Dated September 4, 2013 
I tem No. 10 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Please provide copies of all source documents,  cited documents listed in 
footnotes, regulatory decisions, work papers, and other sources used in the development 
and preparation o f the testimony of Dr. Avera. 

RESPONSE 

Please see A G  Attacimient 1. It is  provided on the enclosed CD clue to its 
voluminous nature. 

W I T N E S S : Dr.  E. Avera 



KPSC Case No. 2013-00197 
Attorney General Initial Set of Data Requests 

Dated September 4, 2013 
Item No.  
Page 1 of 1 

Kentucky Power Company 

R E Q U E S T 

With reference to Dr. Avera's direct testimony at pages 16-17, please complete or 
otherwise provide the following information: 

a. Indicate the universe o f utility companies as indicated hy Value Line Investment 
Survey, 

h. List the companies eliminated from the group from each of the screens; and 

c. List/provide the reasons each of the companies were eliminated. 

RESPONSE 

Please see the Company's response to KPSC 2-3. 

WITNESS: Dr. Wi l l i am  Avera 



KPSC Case No. 2013-00197 
Attorney General In i t i a l Set of Data Requests 

Dated September 4, 2013 
Item No. 12 
Page 1 of 1 

Kentuclcy Power Company 

REQUEST 

Please provide copies o f the source documents, work papers, and underlying data used in 
the development o f Exhihits WEA-2   For each  please provide 
the data and work papers in hoth hard copy and electronic formats (Microsolt Excel), 
with all data and formulas intact. Please also include electronic copies (Microsoft Excel) 
o f the Exhihit, leaving all data and formulas intact. 

RESPONSE 

See the Company's response to KIUC   14. 

W I T N E S S : Dr. Wil l iam E. Avera 



KPSC Case No. 2013-00197 
Attorney Genera! Initial Set of Data Requests 

Dated September 4, 2013 
Item No. 13 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Please provide copies of the source documents, work papers, and underlying data used in 
the development of Tables   WEA-6. Please provide the data and work 
papers in both hard copy and electronic fomiats (Microsoft Excel), with all data and 
formulas intact. Please also include electronic copies (Microsoft Excel) o f the Exiiihit, 
leaving all data and formulas intact. 

RESPONSE 

Please see the Company's response to A G 1-10. 

W I T N E S S : Dr. Wil l l iam E. Avera 



KPSC Case No. 2013-00197 
Attorney General In i t i a l Set of Data Requests 

Dated September 4, 2013 
Item No. 14 
Page 1 of 1 

Kentuclcy Power Company 

REQUEST 

Questions  Reference Capital Structm-e & Cost of Capital. 

Please provide a copy of Mr. Reitter's testimony in Microsoft Word. 

RESPONSE 

Please see A G 1-14 Attacimient 1 on the enclosed CD. 

WITNESS:  D Reitter 



 Case No. 2013-00197 
Attorney General Initial Set of Data Requests 

Dated September 4, 2013 
Item No. 15 
Page 1 of 1 

Kentuclcy Power Company 

 

Please provide copies o f all source documents, articles, cited documents listed in  
regulatory decisions, work papers, and other sources used in the development and preparation o f 

 testimony of Mr. Reitter. 

RESPONSE 

The work paper supporting certain components of the Company's Schedule V fding package has 
been provided in the Company's response to KIUC 1-1, Attacimient 13. Please see AG  
Attachment 1 for the implied forward 30-year U.S. Treasury rate as stated in Company witness 
Reitter's testimony on page 7, line 23. Additionally, the application for approval of the transfer of 
an undivided fifty percent interest in the Mitchell Generating Station and associated assets and 
liabilities, Case No. 2012-00578 is attached as A G 1-15 Attacimient 2. 

WITNESS: Marc D Reitter 
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C O M M O N W E A L T H OF K E N T U C K Y 

BEFORE T H E PUBLIC SERVICE COMMISSION 

In The Matter Of: 

The Application Of Kentucky Power Company For: 
(1) A Certificate Of Public Convenience And Necessity 
Authorizing The Transfer To The Company Of An 
Undivided Fifty Percent  In The Mitchell 
Generating Station And Associated Assets; (2) Approval 
Of The  By Kentucky Power Company Of 
Certain Liabilities In Connection With  Transfer Of 
The Mitchell Generating Station; (3) Declaratory Rulings; 
(4) Deferral O f Costs Incurred In Connection With The 
Company's Efforts To Meet Federal Clean A n Act And 
Related Requirements; And (5) For A l l Other Requned 
Approvals And Relief 

 No. 

VERIFIED A P P L I C A T I O N 

Kentucky Power Company ("Kentucky Power" or the "Company") moves the Public 

Service Commission of Kentucky ("Commission") for an Order: (1) granting the Company a 

Certificate o f Public Convenience and Necessity pursuant to KRS 278.020(1) and 807 K A R 

5:001, Section 9 in connection with the transfer of an undivided fifty percent interest in Ohio 

Power Company's Mitchell generating station and related assets to Kentucky Power; 

(2) authorizing pursuant to KRS 278.300 and 807 KAR 5:001, Section 11 the assumption by 

Kentuclcy Power of certam liabilities in  with the transfer; (3) declaimg that  

pursuant to KRS 278.020(5) and KRS 278.020(6) is not required in connection with the merger 

of Kentucky Power and NEWCO Kentucky as part of the transfer, (4) authorizing Kentucky 

Power Company in accordance with Financial Accounting Standards Board Standards 

Codification 980-340-25-1 ("FASB Codification 980-340-25-1") to accumulate and defer for 
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review and recovery in its next base rate proceedmg the approximately $30 million of costs 

 from 2004  present in connection with  Company's on-going efforts to meet 

Federal Clean Air Act and other environmental requirements with respect to Big Sandy Unit 2; 

and (5) granting all other required relief or approvals. In support thereof Kentucky Power states: 

Introduction 

 As a result of  and evolving enviromnental requirements, Kentucky Power 

faces important choices about how to obtain sufficient resources and base load generation to 

meet the capacity and energy needs of its customers over the long term. At  crossroad, and as 

promised earlier this year when Kentucky Power withdrew its application to retrofit Big Sandy 

Unit 2, the Company has conducted in-depth analyses of reasonable portfolio alternatives to 

determine the best path to ensure adequate and reliable capacity and energy for its customers. As 

described more in detail in this Application and supporting testimony, the Company's plan for 

the transfer o f an undivided fifty percent interest in the Mitchell generating station to Kentucky 

Power in  o f retrofitting the Big Sandy Unit 2 generating station with environmental controls 

is  least cost and best alternative. 

2. The Mitchell units are attractive for many reasons.  are of a similar size, 

design, and capacity to Big Sandy Unit 2, and thus represent technology with which the 

Company and the Commission  already familiar. The units are sized to meet the needs of 

Kentucky Power, and are  units already equipped with  flue gas 

desuifurization ("FGD") and selective catalytic reduction ("SCR") systems. The Mitchell units 

w i l l be transferred at their net hook value and thus at a fraction of the cost of retrofitting Big 

Sandy Unit 2. Taken together, and for the additional reasons set  in this Application and 

2 
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attached testimony, the transfer to Kentucky Power o f a fifty percent interest in the Mitchell 

generating station is the right choice for the Company's customers and Kentucky Power. 

3. The relief sought in this application, including the receipt of all necessary 

Commission approvals to consummate the transfer of an undivided fifty percent interest in the 

Mitchell station, along with  Mitchell generation station associated assets, contracts, liabilities 

and debt, to Kentucky Power, and receipt of authority to defer the Company's prudently  

costs associated with its Phase I investigation into retrofitting Big Sandy Unit 2, represent the 

best  to address the capacity and energy needs o f Kentucky Power's customers and the 

Company over the long term. 

 

4. Kentucky Power is an electric utility organized as a corporation lurder the laws of 

the  of Kentucky in 1919. A certified copy of Kentucky Power's Articles of 

Incorporation and all amendments thereto was attached to the Joint Applicatiorr in Case No. 99-

149' as Exhibit 1. The post office address of Kentucky Power is  Enterprise Drive, P.O. 

5190,  Kentucky 40602-5190. Kentucky Power is engaged in the generation, purchase, 

transmission, distribution, and sale of electric power. Kentucky Power serves approximately 

173,000 customers in the following 20 counties of eastern Kentucky: Boyd, Breathitt, Carter, 

Clay, Elliott, Floyd, Greenup, Johnson, Knott, Lawrence, Leslie, Letcher, Lewis, Magoffin, 

Martin, Morgan, Owsley,   and Rowan. Kentucky Power also supplies electric power 

'//J the Matter of: The   Of  Power Company, American Electric Power Company, Inc. And 
Central And South West Corporation Regarding  Proposed Merger, P.S.C. Case No.  
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at wholesale to other utilities and municipalities in Kentuclcy for resale. Kentucky Power is a 

utility as that term is defined at KRS 278.010. 

5. Kentucky Power is a direct, wholly-owned subsidiary of American Electric Power 

Company,  ("AEP.") AEP is a multi-state public utility holding company whose operating 

companies provide electric utility service to customers in parts of eleven states -  

Indiana, Kentuclcy, Louisiana, Michigan, Ohio, Oldahoma, Tennessee, Texas, Virginia and West 

Virginia. 

  

6. Ohio Power Company ("Ohio Power") is a corporation organized under the laws 

of the State of  and provides elechic utility service to approximately 1.5 million retail 

customers i n Oliio. Oliio Power does not provide utility service in the Commonwealth of 

Kentucky and is not a utility subject to the provisions o f Chapter 278 o f the Kentucky Revised 

Statutes. Ohio Power, which is a direct, wholly-owned  of AEP, has offices located at 

850 Tech Center Drive,  Ohio 43230. 

7. AEP Generation Resources  ("AEP Generation Resources") is a  

organized under the laws of the State of Delaware. It is a direct subsidiary of Ohio Power and an 

 wholly-owned subsidiary o f AEP. AEP Generation Resources was created for the 

purpose o f organizing and operating the generating assets of Ohio Power. AEP Generation 

Resources does not provide utility service in the Conunonwealth of Kentuclcy and is not a utility 

 AEP Generation Resources Inc. is a coiporation distinct fi-om AEP Generating Company,  owns a portion of 
the Rockport generating station. 

4 
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subject to the provisions of Chapter 278 of the Kentucky Revised Statutes. Its corporate address 

is 1 Riverside Plaza, Columbus, Ohio  

8. NEWCO Kentucky is a yet-to-be  coiporation to be organized under the 

laws of the State of Delaware for the limited purpose of  the subject assets and 

liabilities. I t wi l l not survive closing. NEWCO Kentucky  exist and hold assets transitorily 

only for a brief period immediately prior to NEWCO Kentucky's merger with Kentucky Power. 

It w i l l be an indirect wholly-owned subsidiary o f AEP Generation Resources. Although 

NEWCO Kentuclcy w i l l briefly own certain generating facilities i f the proposed transaction 

occurs, i t wi l l not provide utility  in the Commonwealth of Kentucky, and wi l l not be a 

utility subject to the provisions of Chapter 278 of the Kentucky Revised Statutes. 

9. Appalachian Power Company ( "APCo") is a coiporation organized under the 

laws of the Commonwealth of  and provides electric utility service to  

1,000,000 retail customers in Vnginia and West Virginia. APCo does not provide utility seivice 

in the Commonwealth of Kentucky and is not a utility subject to the provisions of Chapter 278 of 

the Kentucky Revised Statutes. APCo, which is a direct, wholly-owned subsidiary of AEP, 

maintains an office at 707 Virginia Street East, Charleston, West Virginia 25301. 

10. American Electric Power Service Corporation ("AEPSC") is a coiporation 

organized  the  of the State of New York, AEPSC is a wholly-owned subsidiary o f 

AEP and provides management and professional services to AEP and its utility operating 

subsidiaries. 

5 
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Overview Of The Proposed  

11. In the proposed transaction an undivided fifty percent interest in Unit 1 and Unit 2 

o f Mitcheii generating station and associated assets w i l l be  in a series of near-

simultaneous transactions to Kentucky Power at  December   net book value. The 

net book value o f the fifty percent interest as of December   was  million and 

presently is forecasted to be approximately $536 million at time of closing. The fifty percent 

undivided interest in the Mitchell generating station constitutes approximately 780 MW of 

average   In conjunction with the transaction, Kentucky Power w i l l also assume 

an undivided fifty percent interest in the liabilities associated with the Mitchell Plant as well as 

certain related liabilities. 

The Assets To Be Transferred 

12. The Mitchell generating station consists o f two base load  electric 

generating units with a total average amiual capacity rating o f 1,560 M W . Unit 1 of the Mitchell 

generating station has an average annual capacity rating of 770 M W ; Unit 2 has an average 

annual capacity rating o f 790 MW. Both units are  with FGD and SCR systems. The 

Mitchell generating station currently is owned by Ohio Power and is located approximately 

twelve miles south o f Monndsville, West  

13. Along with the  fifty percent interest in the Mitchell generating station, 

a like share o f all related equipment and facilities associated with the Mitchell generating station 

w i l l be transferred to Kentucky Power, including the appurtenant intercomiection facilities, the 

 Kentucky Power intends to issue a competitive solicitation in  first part of  for up to 250 MW of long-term 
capacity and energy and to explore  options with respect to Big Sandy Unit  The Company will  the 
results of the solicitation and study of Big Sandy Unit 1 and retum to the Commission in 2013 to seek all necessary 
approvals. 
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associated real property, inventories, leases, permits, emission allowances, equipment, 

machinery, and the other assets  in Section 2.01 of  Form of the Asset Contribution 

Agreement between AEP Generation Resources and NEWCO Kentucky ("Asset Contribution 

Agreement").'' Collectively  fifty percent undivided mterest in the Mitchell generatmg 

station and related assets to be  to Kentucky Power constitute the "Transferred 

Assets." Excluded from the definition of Transferred Assets are the assets described m Section 

2.02 of the Asset   

The Liabilities To Be Assumed 

14. In  with the transfer of the Transferred Assets, the Company wi l l 

 a fifty percent undivided interest in the liabilities described in Section 2.03 of the Asset 

Contribution Agreement between AEP Generation  Inc. and NEWCO Kentucky 

(Collectively these liabilities constitute the "Assumed Liabilities.") Excluded from Assumed 

Liabilities  those liabilities described  Section 2.04 of the Asset  Agreement. 

The Proposed Transaction 

15. The Transferred Assets and Assumed Liabilities w i l l be  to Kentucky 

Power through a series o f near-simultaneous transactions described in Paragraphs 22-26 below 

("Transfer and Assumption Transaction,") At the conclusion o f the Transfer and Assumption 

Transaction, the Company w i l l own the Transferred Assets and he subject to the Assumed 

Liabilities. 

(a)  Of The Proposed Transaction. 

'' A copy of the Asset Contribution Agreement is attached as EXHIBIT 1 to this Application for information purposes 
only. 
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16. Kentucky Power is a party to the Interconnection Agreement dated July 6, 1951, 

as amended, by and between APCo, Kentucky Power, Indiana Michigan Power Company 

( " I & M " ) , Ohio  and AEPSC, as agent, ("Pool Agi-eement") that defines the  of 

costs and benefits of their respective generating plants. The Pool Agi-eement "is a tariff that 

contains rates and terras of service for the wholesale sale of power and is subject to regulation by 

... [the Federal Energy Regulatory Commission ("FERC")].  members of the ... [Pool 

Agreement] share generatmg capacity and either make or receive capacity-related payments 

 to FERC-approved  

17. In recent years, the electric  has undergone major  

environmental, and market  These changes have produced movement toward industry 

deregulation, increased competition in wholesale generation markets, and resulted in changes in 

Pool Agreement member costs and  and the availability of supply and demand-side 

resom-ces. 

 As result of these changes, on December   each member of the Pool 

Agreement gave notice o f its decision to ternrinate the Pool Agreement pursuant to Section  

of the Pool Agreement, effective January 1, 2014. On October 31, 2012, the members of the 

 P r i o r t o its December  merger with Ohio Powei-, Columbus Southern  Company also was a party to 
the Pool Agreement. 

Order, In  Matter of: The Application of  Power Company for Approval of An Amended Compliance 
 for Purposes of Recovering Additional Costs of Pollution Control  And To Amend Its Environmental 

Cost Recovery Surcharge Tariff, Case No. 2006-00307 at 2-3  P.S.C. J a n u a r y 24,  

 These changes are described in greater detail in the October 31,  Section 205 filing at FERC made on behalf 
of Kentucky Power and other AEP companies. A copy of the Section 205 filing, along with the other FERC filings 
described In but not attached as exhibits to this Application, may be found at 

 

8 
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Pool Agreement filed a notice with FERC of their intent to terminate the  Agreement and the 

AEP System Interim Allowance Agreement. 

19. Following termination of the Pool Agreement, the Company wi l l be required to 

have  generation to meet its load and reserve obligations. 

20. Big Sandy Unit 2 is an 800 M W coal-tired steam electric generating unit 

completed in 1969. Unless Big Sandy Unit 2 is retrofitted with extensive and costly 

enviromnental  including a FGD unit, the Company wi l l be required to retire Big Sandy 

     

21. The Transfer and Assumption Transaction is intended to permit the Company to 

meet its long-term capacity obligations and to provide base load generation to meet its 

customers' energy requirements. It is the least cost alternative for meeting  obligations and 

 As required by the Commission's Order dated July 24, 2012 in Case No. 2008-

 the Company fully evaluated cost-effective energy efficiency resources in determining 

the least cost alternative to meet its long-term capacity obligations and energy requnements. 

(b) The Transfer And  Process. 

22. On October   AEPSC filed an application on behalf of Ohio Power and 

AEP Generation  pursuant to Section 203 of the Federal Power Act and  33 of the 

Regulations of FERC seeking authorization for an internal  reorganization that wi l l 

separate Ohio Power's generation and power marketing businesses from its distribution and 

  the Matter of: Consideration   New Federal Standards Of  Independence And Security Act Of 
2007, Case No.  at  (Ky. P.S.C. July 24,  

9 
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 businesses. The full  separation is required by Ohio restructuring law and 

the Ohio Power restructuring plan approved by the Public Utilities  of Ohio. 

23. Under the corporate  plan approved by the Public Utilities 

Coimnission of Ohio, Oliio Power wi l l transfer its generation assets to AEP Generation 

Resources  Separation Transaction.") Among the generation assets to be transferred 

is Ohio Power's  interest in the Mitchell generatmg station.  generation assets  be 

transferred by Ohio Power to AEP Generation Resources at Ohio Power's net book value. AEP 

Generation Resom-ces also  assume the liabilities associated with the Mitchell generating 

station, including the Assumed Liabilities. 

 Immediately upon the closing o f the Corporate Separation Transaction, a fifty 

percent undivided interest m the Mitchell generating station and the other Trausfen-ed Assets w i l l 

be transferred in a  series of transactions to NEWCO  In addition, 

NEWCO Kentucky w i l l assume liability for the Assumed Liabilities. These actions wi l l all 

 on or about December   and are designed to ensure that the transfer of the Mitchell 

generating station w i l l be accomplished without  umntended tax consequences. The 

contribution of the fifty percent undivided interest in the Mitchell generating station, and 

assumption of the Assumed Liabilities, w i l l be made in accordance with the terms and conditions 

of the Asset Contribution  

 remaining fifty percent undivided interest in the Mitcheii  station will be transfeiTed to NEWCO 
Appalachian. This fifty percent undivided interest in the Mitchell  station will be transferred to APCo in a 
series of near-simultaneous transactions that parallel those by which the fifty percent undivided interest in the 
Mitchell generating station will be transfeiTed to Kentuclcy Power. 

10 
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25. In  final step, NEWCO Kentucky w i l l merge with Kentucky Power, with the 

Company being the surviving entity. The merger  take place in accordance  the tenns 

and conditions o f  Form of Agreement and Plan of Merger of Kentucky Power Company and 

NEWCO Kentucky attached as E X H I B I T 2 to this  The merger is expected to close 

on or about December  

26. At the conclusion o f these transactions, Kentucky Power wi l l own a fifty percent 

undivided interest in the Transfened Assets. In addition, Kentucky Power w i l l be liable for the 

Assumed Liabilities, The net book value at which the fifty percent undivided interest in the 

Mitchell generating station wi l l be transferred to Kentucky Power is projected to be $536 

million, or approximately $687 per kW, at the time of the closing, which is expected to occur on 

or about December 31, 2013. 

Other Agreements 

(a) The Mitchell Plant Operating Agreement. 

27. On October  2012, AEPSC requested on behalf of APCo and Kentucky Power 

that FERC accept for filing without condition or modification the Mitchell Plant Operating 

Agi-eement. Under the Mitchell Plant Operating Agi-eement APCo w i l l operate and maintain the 

Mitchell generating station in accordance with good utility practices. The Mitchell Plant 

Operating Agi-eement also provides Kentucky Power with the right to call on at any and all times 

its pro rata share of  available output of the Mitchell generating station.  monthly Mitchell 

generating station operating and maintenance costs are apportioned between APCo and 

Kentucky Power is seeking a  ruling fi-om the Commission in this Application that the merger of 
NEWCO Kentucky and Kentucky Power, with Kentucky Power being the surviving entity, does not  
approval under KRS 278.020(5) or KRS 278.020(6). 
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Kentucky Power in accordance with their respective ownership interests. The Mitchell Plant 

Operating Agreement also provides for an Operating Committee, made up of representatives of 

APCo, Kentucky Power, and AEPSC as agent, to review and approve annual budgets, capital 

expenditures, and other matters regarding the operation of the  generating station. 

Finally, the Mitchell Plant Operatmg Agreement governs other aspects of the operation of the 

Mitchell generating station as well as relations among the parties to the agreement. A n 

unexecuted copy of the Mitchell Plant Operating Agreement is attached to this Application as 

E X H I B I T  

28.  addition to the Mitchell Plant Operating agreement, the transfer of ownership 

of  Mitchell generating station wi l l involve the assumption by APCo (in its role as operator of 

the plant) o f the rights and obligations under various executory contracts necessary for the 

operation of Mitchell. These contracts include contracts for supplies of coal, transportation of 

coal, consumables for  operation of environmental control facilities (e.g., limestone, urea, and 

trona), and other matters. A l l of these contracts are existing, necessary for the operation of the 

Mitchell generating station,  significant in number, and may be subject to change prior to the 

transfer. A representative list of the principal agreements to be assumed by APCo is attached as 

E X H I B I T 4 to provide a sense o f the nature of the  to be assumed by APCo. Under the 

Mitchell Plant Operating Agreement, Kentucky Power w i l l reimburse APCo for Kentucky 

Power's pro rata share of the expenses under the contracts assumed by APCo." 

(b) The Bridge Agreement. 

"  Mitchell Plant  Agreement is a mechanism to fairly allocate Kentucky  ratable expenses in 
connection with its ownership of a  percent undivided interest in the Mitchell generating station; it is  an 
assumption of liability by the Company. To the extent the Commission disagrees, the Company respectfully 
requests  necessary approvals under KRS 278.300. 

12 
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29. On October  2012, AEPSC requested on behalf of APCo, I & M , Oliio Power, 

Kentucky Power, AEP Generation Resources, and AEPSC, as agent, that FERC accept the 

Bridge Agi'eement for filing without condition or modification. The Bridge Agreement is an 

interim agreement among APCo, I & M , Ohio Power, Kentucky Power, AEP Generation 

Resources, and AEPSC, as agent, and governs the  of purchases and sales made on 

behalf of the parties before, but that extend beyond, the  of the Pool Agreement. In 

addition, the Bridge Agi'eement addresses the manner in which APCo, I & M , Ohio Power, and 

Kentucky Power wi l l meet their collective obligation under the PJM Reliability Assurance 

Agreement  May 31,  (PJM planning year  A copy of the unexecuted 

Bridge Agreement was filed at FERC as an exhibit to the Company's October  2012 Section 

205 filings. The Company's Section 205 filing may be found at the following website: 

 

(c) The Power Coordination Agreement. 

30. On October 31, 2012 AEPSC, as agent, requested on behalf of APCo, I & M , and 

Kentucky Power that FERC accept the Power Coordination Agreement for filing without 

condition or modification. Unlike the Pool Agi'eement, there is no requirement under the Power 

Coordination Agreement for generation to be planned on a system-wide basis. APCO, I & M , and 

Kentucky Power individually v/ i l l be required to have sufficient generation to meet their 

respective load and reserve  Consequently, there are no capacity equalization 

payments required under the Power Coordination  Because there are no  

payment or take-or-pay obligations under the agreement no approval is required under KRS 

Parties to the Power Coordination Agreement are not precluded fl-om jointly owning units with, or buying 
capacity fi-om or selling capacity to,  parties to the agreement, through separate agreements. 
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278.300. A copy of the  Power Coordination Agreement was filed at FERC as an 

exhibit to the Company's October 31, 2012 Section 205 filings and may be found at 

 

 State commission approval is not required for the Bridge Agreement,   

Coordination Agreement, or the Mitchell Plant Operating Agreement,  upon acceptance by 

FERC, w i l l be FERC-filed rate schedules under Section 205 of the Federal Power Act. 

32. Following  execution, Kentucky Power w i l l  with the Commission 

executed copies of: 

(a) the Agreement and  of Merger of Kentucky Power and NEWCO 

Kentucky; and 

(b) the Mitchell Plant Operating Agreement among APCo, Kentucky Power, 

and AEPSC, as agent. 

Compliance W i t h The Affiliate  Statute 

33. To the extent  statute is applicable, the Transfer and Assumption Transaction 

and the Mitchell Plant Operatmg Agreement fully comply wit l i the requirements of KRS 

278.2207 and the other provisions of KRS 278.2201   

 To the extent the Commission concludes to the contrary,  Company respectfully requests all  waivers 
 KRS  

14 
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A P P L I C A T I O N FOR C E R T I F I C A T E OF 
PUBLIC CONVENIENCE AN © NECESSITY 

34. To obtain a certificate of public convenience and necessity a utility is required to 

 a need for such facilities and the absence of wasteful  Need m turn 

requires a  

o f a substantial  of existing service, involving a 
consumer  sufficiently large to make i t economically 
feasible for the new system or facility to be constructed or 
operated. 

 inadequacy must be due either to a substantial deficiency of 
seivice facilities, beyond what could be supplied by normal 
improvements in  ordinary course of business; or to 
indifference, poor management or disregard of the rights of 
consumers, persisting over such a period o f time as to establish an 
inability or unwillingness to render adequate  

35. The Transferred Assets are required to permit Kentucky Power to meet its long-

term capacity obligations and to provide base load generation to meet its customers' energy 

requnements. The Transfer and Assumption Transaction is the least cost alternative for meeting 

these obligations and requnements. 

36. The Transferred Assets w i l l not result in wasteful duplication. "'Wasteful 

duplication' is defined as 'an excess of capacity over need' and 'an excessive investment in 

relation to productivity or efficiency, and an  multiplicity of physical  

Kentucky Power perfoimed a thorough review of reasonable alternatives to meet its capacity and 

 The Matter Of: Joint Application  Gas And Eleclric Company And  Utilities Company 
For   Of Public Convenience And Necessity  Site Compatibility Certificate For The Constniction Of 
A Combined Cycle Combustion Turbine At The Cane Run Generation Station And The Purchase Of Existing Simple 
Cycle Combustion Turbine Facilities From Bhtegrass Generation Company, LLC  LaGrange,   No. 

 at  (Ky. P.S.C. May 3,  

Id. at  

15 
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energy requirements, including energy efficiency resources, and determined the Transferred 

Assets are the least cost, reasonable alternative for meeting the Company's capacity and energy 

requnements. 

37. Kentucky Power w i l l submit requests to modify existing Title V pennits, and 

other pennits and licenses to reflect its transfer of an undivided fifty percent interest in the 

Transfen-ed Assets.  Company is not requned to seek any franchises m connection with the 

transfer of the Transfen-ed Assets and hence 807 K A R 5:001, Section 9(1) is inapplicable. [807 

 5:001, Section 9(2)(b).] 

38. The book value of the Transfened Assets wi l l be fixed at the time of closing. The 

book value, net of accumulated depreciation, of the Transfened Assets as of December   

was $678 million. The book value of the Assumed Liabilities w i l l be also fixed at the time of 

closing. The book value of the Assumed Liabilities, excluding debt, as of December   

was $159 million. Therefore, the net book value of the Transferred Assets, net of assumed 

liabilities and indebtedness, as of December 31, 2011 was $519 million and wi l l initially be 

financed with a combination of  and an intercompany note. See also Paragraph 44 

of this Application. [807 K A R 5:001, Section 9(2)(e).] 

39. Using the actual  cost incuned as an estimate of Kentucky Power's amrual 

operation and maintenance cost of the Transfen-ed Assets, these costs were $134.9 million for 

operations and $15.5 million for maintenance in  [807 K A R 5:001, Section  In 

addition, using these and other  values to reflect the effects of the Mitchell  and the 

 of the  Pool Agreement on  the Company's cost of service would have 

increased approximately eight percent. 

16 
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40. In  with 807 K A R 5;001, Section 9(2)(c),   sets of maps to 

suitable scale showing the location of the Transferred Assets, including the Mitchell generating 

station  is located near Monndsville, West Virginia, and the location and identification of 

the ownership of any like facilities owned by others located within the map area  filed with 

this Application as   The TransfeiTed Assets w i l l not compete with any other utility, 

corporation or person as described in the regulation. 

A P P L I C A T I O N F O R A P P R O V A L O F A S S U M P T I O N 

O F I N D E B T E D N E S S B Y K E N T U C K Y P O W E R C O M P A N Y 

 As part o f the Transfer and Assumption Transaction Kentucky Power w i l l acqune 

the Assmned Liabilities. The Assumed Liabilities include fifty percent of the liabilities 

described in Section 2.03 of the Asset  Agreement. Excluded from the Assumed 

Liabilities  those liabilities described in Section 2.04 of Asset Contribution Agreement. 

42. The book value of the Assumed Liabilities wi l l be fixed at the time of closing. 

The book value of the Assumed Liabilities, excluding debt, as of December   was $159 

million. 

43. The net book value of the TransfeiTed Assets w i l l initially be financed with a 

combination of paid-in-capital and an intercompany note. Based on the net book value of  

milliou at December 31,  the estimate o f Paid-in-Capital is  million and the anticipated 

intercompany note is $200 million. The actual capitalization w i l l be deteimined at the time of 

closing based on the actual net assets transfeiTed on or about December   

44. No new debt wi l l be issued by Kentucky Power at the time of the Transfer and 

Assumption Transaction. Within six months o f the closing of the Transfer and  

17 
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 Kentucky Power anticipates issuing debt in the approximate  o f $275 

million. The proceeds w i l l be used to  the intercompany note that w i l l be assumed in 

connection with the Transfer and Assumption Transaction, and to recapitalize Kentucky Power 

to restore its debt-capital ratio to levels approximating  levels prior to the Transfer and 

Assumption Transaction. In addition, the rights and liabilities associated with the West Virginia 

Economic Development Authority ("WVEDA")  Control Revenue Bond  

that partially financed the FGD units constructed at the Mitchell generatmg station w i l l be 

transferred to Kentucky Power. This $65 million WVEDA bond for Mitchell is cuixently held in 

trust by Ohio Power and may be reissued by Kentucky Power. Kentucky Power wi l l seek  

necessary approvals under KRS 278.300 for any financmg activities subsequent to the Transfer 

and Assumption Transaction. [807 KAR 5:001, Section  

(a) Regulatory Requirements -  5:001. Section 11. 

45. A general description of Kentucky Power's property and its field of operation, 

together with the statement of its origmal cost and its cost to Kentucky Power, is attached as 

 [807 K A R 5:001, Section l l ( l ) ( a ) . ] 

46. The Assumed Liabilities in  entirety are being acquired by Kentucky Power 

as part o f the Transfer and Assumption Transaction, which w i l l  Kentuclcy Power to meet 

its  capacity obligations and to provide base load generation to meet its customers' 

energy requirements. The Transfer and Assmnption Transaction, which includes the assumption 

of the assumed liabilities, is the least cost alternative for meeting these obligations and 

 West Virginia Economic Development Authority $65,000,000 Series 2008A  PCRB. 
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requirements. The property to be acquired and the liabilities and debt to be assumed are 

described in more detail above. [807  5:001, Section 1 l ( l ) (c ) . ] 

47. The assets to be acquned include an undivided fifty percent interest in: 

(a) the Mitchell generating station; and 

(b) the assets described in Section  of the Asset Contribution Agi-eement. 

Excluded from the assets to be acquired in connection with the assumption of indebtedness are 

the assets described in Section 2.02 of the Asset Contribution Agreement. Maps and  

showmg the  to be acquired are attached as   No contracts have been made for 

the Transferred Assets or the disposition of any indebtedness or liabilities. [807 KAR 5:001, 

 l l ( l ) ( d ) . ] 

48. There are no outstanding trust deeds or mortgages relating to Kentucky Power or 

its property. There are no trust deeds or mortgages relating to the Transfened Assets. [807 KAR 

5:001,  l l (2)(b) .] 

49. The information required hy 807 KAR 5:001, Section ll(2)(c) is attached as 

E X H I B I T  

50. Kentucky Power w i l l not issue any stock as  of the Transfer and Assumption 

Transaction. [807  5:001, Section l l ( l ) ( b ) . ] 

(b) Regulatory Requirements - 807 K A R 5:001, Section 6 (Financial  

 

 Kentucky Power has the following stock authorized, issued and outstanding: 

 K A R 5:001, Section  
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(a) Common Stock: 2,000,000,000 shares  and 1,009,000 shares 

outstanding. [807 KAR 5:001, Section 6(1), (2)]; and 

(b) Kentucky Power has no authorized  stock. [807 KAR 5:001, 

Section 6(3).] 

52. There are no mortgages encumbering Kentucky Power's property or the 

TransfeiTed Assets. [807 K A R 5:001, Section 6(4).] 

53. The bonds identified in E X H I B I T 7 to  Application constitute the Company's 

authorized and issued bonds. [807 K A R 5:001, Section 6(5).] 

54. The note identified in E X H I B I T 7 to this Application constitutes the Company's 

existing note. [807 KAR  Section 6(6).] 

55. Kentucky Power has no other indebtedness outstanding. [807 K A R 5:001, 

Section 6(7).] 

56. During the past five  Kentucky Power paid  dividends identified in 

E X H I B I T 7 to this Application. [807  5:001, Section 6(8).] 

57. A detailed income statement and a detailed balance sheet for Kentucky Power for 

the twelve month period ending September 30, 2012 are attached as E X H I B I T 8 and  9 

respectively. [807 ICAR  Section 6(9).] 

(c) The Transfer And Assumption Transaction Satisfies The Requirements Of 
KRS  

20 
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58. The Assumed Liabilities  being acquired by Kentucky Power in  

with the transfer of the TransfeiTed Assets. The TransfeiTed Assets  permit Kentucky Power 

to meet its long-tenn capacity obligations and to provide base load generation to meet its 

customers' energy requirements. The Transfer and Assumption Transaction, winch includes the 

assumption of the assumed liabilities, is  least cost altemative for meeting these obligations 

and requirements. As such, the liabilities are being assmned in connection with a lawful object 

within the coiporate pmposes of Kentucky Power, and are necessary and appropriate for, and 

consistent with, the proper performance by the Company of its provision of electric utility 

service to the public. The assumption by the Company of the Assumed Liabilities as part of the 

Transfer and Assumption Transaction satisfies the requirements of  278.300. 

A P P L I C A T I O N FOR D E C L A R A T O R Y A N D OTHER RELIEF 

59. KRS 278.020(5) requires Commission approval for any acquisition or transfer of 

ownership of, control, or the right to control "any utility under the  of the 

commission." 

60. KRS 278.020(6) likewise requires Commission approval of the acquisition of 

control o f any utility furnishing service i n the Commonwealth. Excluded from the requnements 

of KRS 278.020(6) is the acquisition of control of a utility providing service in the 

Commonwealth where both the acquiring entity and the entity to be acquired   common 

control. KRS 278.020(7)(b). 

61. The final step of the Transfer and Assumption Transaction is the merger of 

NEWCO Kentucky with Kentucky Power. Tlnough the merger, Kentucky Power w i l l be the 
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 entity and the Transferred Assets and the Assmned Liabilities wi l l be transferred to the 

Company. 

62. NEWCO Kentucky wi l l be created and briefly  at the time of the merger to 

facilitate the transaction. Although during this brief period NEWCO Kentucky wi l l  assets 

that could be used in connection with the generation o f electricity to the public for compensation 

for lights, heat, power, and other uses, NEWCO Kentucky  not be a utility under the 

jurisdiction o f the Commission. Its coiporate existence w i l l cease upon its merger with 

Kentucky Power. As a result, the merger is not subject to the requirements of KRS 278.020(5), 

which is limited to the acquisition or transfer of ownership or control of a utility under the 

jurisdiction o f the Commission. 

63. For tire same reasons, NEWCO Kentucky w i l l not be providmg utility service in 

the Conunonwealth. Accordingly, the merger is not subject to the requirements o f 

KRS 278.020(6), which is Limited to the acquisition of control of a utility  service in 

the  In addition, NEWCO Kentucky wi l l be mider common control with 

Kentucky Power. As such, the merger of NEWCO Kentucky and Kentucky Power is not subject 

to the requirements of KRS 278.020(6). KRS 278.020(7)(b). 

64. Kentucky Power requests that the  enter an Order declaring that  

merger of NEWCO Kentucky and Kentucky Power is not subject to the requirements o f KRS 

278.020(5) or KRS 278.020(6) on or before February 15, 2013. I f the Commission detennines 

that the merger of NEWCO Kentucky and Kentucky Power is subject to review under KRS 

278.020(5) or KRS 278.020(6), or, i f the Commission is unable to determine by February 15, 

2013 whether approval under KRS 278.020(5) or KRS 278.020(6) is required in connection with 
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the merge,  Power  file an application seekmg approval for the merger under KRS 

278.020(5) or KRS 278.020(6), or both, as the case may be. Kentucky Power wi l l also request 

that this second application be consolidated with this proceedmg. 

A P P L I C A T I O N T O ESTABLISH R E G U L A T O R Y 
ASSETS A N D L I A B I L I T I E S 

(a) The Company's Investigation Of Enviromnental And Other Controls 
Or Measures On Or Relating To Big Sandy Unit 2 To Meet Clean Air Act  
And Other  Requirements 

65.  in 2004 Kentucky Power, in collaboration with AEPSC, began a Phase 

I investigation into the  necessary to pennit Big Sandy Unit 2 to continue to operate in 

compliance with the Federal Clean Air Act and other enviroimiental requirements. Among the 

enviroimiental requirements addressed in the Phase I investigation were the former Cross-State 

Ai r Pollution Rule, the Clean Ai r Interstate Rule, the fomier Electric Generating Unit Maximum 

Achievable Control Technology Rule, the Mercury and Air Toxic Standards ("MATS")  

and the requnements imposed by the 2007 NSR Consent Decree. 

66. As part o f the Phase I investigation the Company engaged an architect/engineer to 

perform the engineering, design, and feasibility studies in comiection with  investigation. In 

Phase I the architect/engineer, with input from a team of AEPSC engineers and managers, 

defined the scope of the project, prepared work plans, and developed a budgetary cost estimate 

and schedule for implementation. Preliminary environmental permitting work also began. 

Finally, because the Company was investigating the use of a "wet" FGD unit ("WFGD") a 

WFGD supplier was engaged to begin conceptual engineering o f the WFGD unit. 
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67. In 2006, Kentucky Power suspended, but did not cancel, the Phase I investigation 

into retrofitting Big Sandy Unit 2. Work was suspended because the Company concluded the 

WFGD was not the most economic means of addressing the environmental requirements for the 

continued operation of Big Sandy Unit 2 and as a result of the decreased projected price spread 

between low and higher sulfur coals. A t the time of suspension, the Phase I investigation and 

related expenditures for which  is sought totaled approximately $15.2 million. $1.69 

million of these expenditures were related to the landfdl. 

68. Following further investigation into the least cost alternative for meeting 

Kentucky Power's capacity and energy needs in light of the enviromnental requirements 

affecting Big Sandy Unit 2, the Company reinitiated its Phase I investigation in October  

This work was a continuation of  work  began in 2004 and was suspended in 2006. As 

part of this investigation the Company evaluated the available FGD teclmologies and concluded 

that the best suitable teclmology was a dry FGD ("DFGD") unit. Finally, the Company also 

 the necessary engineering and other requned activities to support the Company's 

application in Case No. 2011-00401. 

69. On May 31, 2012, the Commission granted the Company's motion for leave to 

withdraw without prejudice its application in Case No.  to permit the Company to re

evaluate the continued operation of the Big Sandy generating station in light of the 2007 NSR 

Consent Decree, the Cross-State Ai r Pollution  the MATS Rule, and other environmental 

standards. 

70. Based upon the Company's  Kentucky Power concluded that the 

transfer of a fifty percent undivided interest in the Mitchell generating station and  retirement 

24 
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of Big Sandy Unit 2 by June  is the least cost alternative for meeting its long-term capacity 

obligations and to provide base load generation to meet its customers' energy requirements. As a 

consequence of Big Sandy Unit 2's proposed retirement, the unit w i l l not be retrofitted with 

environmental controls. The expenses incuiTed by the Company in connection with its Phase I 

investigation into the measmes necessary to permit Big Sandy Unit 2 to continue to operate in 

compliance with the Federal Clean Air Act and other environmental requirements were 

necessary, proper, and prudently incuiTed. 

(b) The  To Be Accumulated And Deferred. 

71. As of November 30, 2012, the incremental costs associated with the Phase I 

investigation that would not have been incurred hut for the investigation totaled $29,287,494. 

The expenditures tlnough October   for which  is being sought are: 

Description  WFGD DFGD Total 

Internal Labor $ 798 .$ 81,918 $ 186,833 $ 269,549 

Outside Services $ 1,760,535 $ 11,246,162 $ 7,102,097 $20,108,794 

Service  

Charges $ 469,771 $ 1,306,534 $ 2,119,992 $3,896,297 

Land Purchase $ 630,376 $ - $ - $ 630,376 

Overheads $ 678,412 $ 921,489 $ 2,686,515 $ 4,286,416 

Other   $ 7,474 $ 68,458 $ 96,062 

Total $ 3,560,022 $ 13,563,577 $12,163,895 $29,287,494 

The Company does not anticipate any additional costs w i l l he incuiTed in comiection with its Big 

Sandy Unit 2 Phase 1 investigation, hut wi l l supplement this Application with any updated 

 A Landfill would have been required for both  WFGD and DFGD. 
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values. 

72. Kentucky Power currently has recorded, subject to  approval, its total 

Phase I investigation expenditures with respect to Big Sandy Unit 2 on its balance sheet as an 

asset. I f the Company is authorized to defer these Phase I investigation costs the regulatory asset 

w i l l be recorded under Account No.  - Cther Regulatory Assets. 

73. Kentucky Power's base rates  contain no expenses relating to the Phase I 

investigation of Big Sandy Unit 2. 

74. Kentucky Power seeks authorization from the  to accumulate and 

defer for review and recovery in Kentucky Power's next base rate proceedmg the net actual costs 

 as part o f the Big Sandy Unit 2 Phase I investigation from 2004 to date. The  

amoimt to be established as a regulatory asset in Account No.  is $29,287,494. 

(c) Basis For  Requested Accounting Treatment 

75. FASB Codification  for the creation under prescribed 

circumstances of a regulatory asset such as Kentucky Power proposes. FASB Codification 980-

340-25-1 states in pertinent part: 

Rate actions of a regulator can provide reasonable assurance of the existence of 
an asset. An enterprise shall capitalize all or part of an incurred cost that 
would otherwise be charged to expense if both of the following criteria are met: 

 It is probable (as defined in Topic 450) that future revenue in an 
amount at least equal to the capitalized cost w i l l result from the inclusion 
of that cost in the allowable costs for ratemaking  

h. Based on the available evidence, the future revenue w i l l be 
provided to pennit recovery of the previously  cost rather than to 
provide for expected levels of similar ftiture  

(emphasis supplied). 
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76. The Commission typically has exercised its discretion to approve a regulatory 

asset upon demonstration  the expenses to be deferred fall into one of four  

(1) an extraordinary nomecurring expense which could not have reasonably been 
anticipated or included in the utility's  (2) an expense resultmg from a 
statutory or administrative directive; (3) an expense in relation to an industry 
sponsored mitiative; or (4) an   expense that over time 
w i l l result in a savings tliat  offsets the costs."' 

77. The Big Sandy Phase I investigation expenditures that are the subject of this 

application result from statutory and administrative directives, including those requirements 

identified in  65 of this application. 

78. In accordance with FASB Codification 980-340-25-1 and Coimnission precedent, 

Kentucky Power requests the Commission to exercise its authority under KRS 278.220 to 

prescribe the  in which the Company keeps its accounts by entering an order permitting 

Kentucky Power to accumulate and defer for review and recovery in its next base rate 

proceeding the $29,287,494 in incurred by the Company in conducting its Big Sandy Unit 2 

Phase I and related investigations from 2004 to present. 

  The  Of: The Application of East  Power Cooperative, Inc. For An Order Approving 
Accounting Practices To Establish  Regulatory Asset Related To Certain Replacement Power Costs Resulting 
From Generation Forced Outages, Case No. 2008-00436 at 4  P.S.C. December 23, 2012), 
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Requested Date For  Order 

79. In light of the time required to consummate the transaction after all approvals are 

received, Kentucky Power requests that, with the exception of the request for declaratory relief 

for which the Company is requesting an earlier  the Conmiission issue its order 

granting the requested relief no later than June 30, 2013. 

Exhibits And Testimony 

80. The exliibits and testimony listed in the Appendix to this Application are attached 

to and made a part of this  

 

81. The Applicant respectfully requests that communications in this matter be 

addressed to: 

Mark R. Overstreet 
R. Benjamin Crittenden 
STITES & HARBISON PLLC 
P.O. Box 634 

 Kentucky 40602-0634 

Kenneth J. Gish, Jr. 
STITES & HARBISON PLLC 
250 West Main  Suite 2300 
Lexington, Kentucky 40507-1758 

Ranie K. Wolmhas 
Kentucky Power Company 
P.O.  5190 

 Kentucky  

ON  OF KENTUCKY POWER 
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WHEREFORE, Kentucky Power Company requests that the Commission issue an Crder: 

(a) Grantmg Kentucky Power a Certificate of Public Convenience and 

Necessity  to KRS 278.020(1) and 807 K A R 5:001, Section 9 approving the transfer to 

Kentucky Power of an undivided fifty percent interest in the Transferred Assets; 

(b) Approving  to  278.300 and 807 I'CAR 5:001, Section 11 of 

the assumption by Kentucky Power of  Assumed Liabilities; 

(c) Declaring on or before February  2013 that approval is not required 

pursuant to KRS 278.020(5) or KRS 278.020(6) for the merger of Kentucky Power and NEWCC 

Kentucky; 

(d) Authorizing Kentucky Power Company in accordance with FASB 

Codification 980-340-25-1 to accumulate and defer for review and recovery in its next base rate 

proceeding before the Conmiission  approximately  million of costs  from 2004 

 present in connection with the Company's on-going efforts to meet Federal Clean A i r 

Act and other enviromnental requirements with respect to Big Sandy Unit 2; and 

(e) Granting Kentucky Power such other relief or approvals as may be 

appropriate or required to consummate transactions set forth in  Application, including the 

Transfer and Acquisition Transaction, and the accounting deferral and authorization to create a 

regulatory asset. 
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R. Benjamin  
STITES &  PLLC 

 West Main Street 
P.O. Box 634 
Frankfort, Kentucky 40602-0634 
Telephone: (502) 223-3477 
Facsimile: (502) 223-4387 
  
 

Kenneth J. Gish, Jr. 
STITES & HARBISON PLLC 
250 West Main Street, Suite 2300 
Lexington, Kentucky 40507-1758 
Telephone: (859)226-2300 
Facsimile: (859) 425-7996 
 

COUNSEL FOR: 
KENTUCKY POWER  
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V E R I F I C A T I O N 

 Gregory G. Pauley, President and   Officer of Kentucky Power 
 after being duly sworn, state tlrat  facts  in  Application arc true and 

accurate to  best of nry  

Gregory  

COMMONWEALTH OF KENTUCKY ) 

) 
COUNTY OF FRANKLIN ) 

Subscribed  sworn to before me by Gregory G. Pauley on tlris the  of 
December,  

  State  

My  Expires: 
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CERTIFICATE OF SERVICE 

I hereby certify that a true and accurate copy of the foregoing was served as indicated 

below upon; 

Michael  Kurtz Jennifer Black Hans 
Jody M . Kyler Dennis G. Howard I I 

 Kurtz & Lowry Lawrence W. Cook 
36 East Seventh Street, Suite 1510 Kentuclcy Attorney General's Office 
Cincinnati, Ohio 45202  Capital Center Drive, Suite  

Franldbrt, Kentucky 40601-8204 

By Overnight Delivery 
By Overnight Delivery 

Mark R. Overstreet 
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APPENDIX 

T E S T I M O N Y 

Witness 

Gregory G. Pauley 

Subiect Matter 

Mark A. Becker 

Karl R. Bletzacker 

 D. LaFleur 

Karl A . McDermott 

 M . McManus 

Scott C. Weaver 

Ranie K.  

Discusses the basis for Kentucky Power's re-evaluation of 
the Big Sandy generating station in light of existing and 
pendmg  requirements; details the decision to 
transfer of an undivided fifty percent interest in the Mitchell 
generating station to Kentucky Power; and provides an 
overview of tliis Application. 

Describes the Strategist ®  modeling application used by 
 Power. 

Addresses the forecasts for natural gas prices, C02 prices, 
 prices, energy prices, and capacity values used in 

Company Witnesses Becker and Weaver's analyses and how 
the forecasts were derived. 

Describes the Mitchell generating station and its operational 
 and  the Big Sandy and Mitchell 

generating stations. 

Provides a review of the proposed asset transfer for 
consistency with regulatory principles. 

Discusses the current and future  requirements 
affecting the Company's generating assets and the Mitchell 
generating station and  compliance measures. 

Describes the Kentucky Power generation resources 
modeled, the modeling process used, and the resulting 
analyses. 

Provides an overview of the accounting and financing 
 associated with the proposed asset transfer; 

 the estimated customer rate impact due to the 
transfer of the Mitchell generating station and the 
termination of the current Pool Agreement; explains the 
Company's request for the  of costs and 
establishment of a regulatory asset in comiection with the 
Phase I investigation of the Big Sandy Unit 2 scrubber 
project. 
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L I S T O F E X H I B I T S 

EXHIBIT  Asset Contribution Agreement (Paragraph  of the Application). 

EXHIBIT 2: Form of Agreement and Plan of Merger of Kentucky Power Company and 

NEWCO Kentucky (Paragraph 25 of the Application). 

EXHIBIT  Unexecuted copy of the Mitchell Plant Operating Agreement among APCo, 

Kentucky Power, and AEPSC, as agent  27 of the Application). 

EXHIBIT 4: Representative list o f principal agreements to be assumed by APCo (Paragraph 28 

of the Application). 

EXHIBIT  Maps and drawings to suitable scale showing location and layout of Transferred 

Assets and the location of  like facilities. (Paragraphs 40, 47, and 49 of the 

Application). 

EXHIIBT 6: General description of Kentucky Power's property, the Company's field of 

operation, and cost information (Paragraph 45 o f the Application). 

EXHIBIT 7: Information regarding bonds, note, and dividends paid (Paragraphs 53, 54, and 56 

of the Application). 

EXHIBIT 8: Detailed income statement of Kentucky Power for the year ended September 30, 

2012 (Pai'agraph 57 of the Application). 

EXHIBIT 9: Detailed balance sheet of Kentucky Power for the year ended September 30, 2012 

 57 of the Application). 
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 Power Company 

REQUEST 

Please provide the quaiterly capitalization amounts and ratios, including and exciuding 
short-term debt, for the past  years for Kentucky Power Company and AEP. Please 
provide the data in both hard copy and eiectronic (Microsoft Excel) formats, with all data 
and formulas intact. 

RESPONSE 

Please see A G 1-16 Attacliment 1 for Kentucky Power quarterly capitalization amounts 
and ratios. 

Please see A G  Attacliment 2 for AEP quarterly capitalization amounts and ratios. 

W I T N E S S : Marc D Reitter 



Kentucky Power Company 
Case No.  

Quarterly Capital Structures (INCLUDING Short Term Debt) 
 the Penods as Shown 

"ODD Omitted" 

 3/31/2013 
Type of Capital Amount Ratio Amount Ratio 
Long-term Debt 549,305  549,264 52.28% 

ro 
o Short-term Debt 0.00%  1.05% 
CO Preferred & Preference Slock 0.00% 0.00% 

Common Equity 490,680    
Other (Itemize by Type) 0.00% 0.00% 
Total Capitalization 1,039,985  1,050,643 100.00% 

12/31/2012 9/30/2012  3/31/2012 

2012 

Type of Capital 
12/31/2012 9/30/2012  3/31/2012 

2012 

Type of Capital Amount Ratio Amount Ratio Amount Ratio Amount Ratio 

2012 

Long-term Debt 549,222 52.70% 549,180  549,138  549,097  2012 

Short-term Debt  1.28% 0.00%  0.00% 

2012 Preferred & Preference Stock 0.00% 0.00%  0.00% 

2012 

Common Equity  46.02%     463,313 45.76% 

2012 

Other (Itemize by Type) 0.00%  0.00% 0.00% 

2012 

Total Capitalization 1,042,191  1,025,818      

    

 

Type of Capital 
    

 

Type of Capital Amount Ratio Amount Ratio Amount Ratio Amount Ratio 

 Long-term Debt 549,055 54.39%  54.38% 548,972 54.58% 548,930 54.50%  

Short-term Debt 0.00% 0.00% 0.00% D.00% 

 

Preferred & Preference Stock  0.00% 0.00% 0.00% 

 

Common Equity  45.61% 460,487 45.62% 456,789 45.42%   

 

Other (Itemize by Type) D.00% 0.00% 0.00% 0.00% 

 

Total Capitalization   1,009,500  1,005,761  1,007,151  

12/31/2010 9/30/2010 

2010 

Type of Capital 
12/31/2010 9/30/2010 

2010 

Type of Capital Amount Ratio Amount Ratio 

2010 

Long-term Debt 548,888  548,847 55.79% 2010 

Short-term Debt 0.00% 0.00% 

2010 Preferred  Preference Stock D.00% 0.00% 

2010 

Common Equity 446,216 44.84%  44.21% 

2010 

Other (Itemize by Type) 0.00% 0.00% 

2010 

Total Capitalization 995,104  983,766 100.00% 



Kentucky Power  
Case No. 2013-00197 

Quarterly Capital Structures (EXCLUDING Short Term Debt) 
For the Periods as Shown 

"000 Omitted" 

  

2013 

Type of Capital 
  

2013 

Type of Capital Amount Ratio Amount Ratio 

2013 

Long-term Debt 549,305  549,264 52.83% 2013 

Preferred & Preference Stock  0.00% 

2013 Common Equity   490,340 47.17% 

2013 

Other (Itemize by Type) 0.00% 0.00% 

2013 

Total Capitalization   1,039,604  

2013 

12/31/2012  6/30/2012 3/31/2012 

 

Type of Capital 
12/31/2012  6/30/2012 3/31/2012 

 

Type of Capital Amount Ratio Amount Ratio Amount Ratio Amount Ratio 

 Long-term Debt 549,222   53.54% 549,138 53.88% 549,097 54.24%  

Preferred S Preference Stock 0.00%   0.00% 

 

Common Equity  46.62% 476,638 46.46%   463,313 45.76% 

 

Other (Itemize by Type) 0.00% 0.00% 0.00% 0.00% 

 

Total Capitalization     1,019,246 100.00% 1,012,410  

    

 

Type of Capital 
    

 

Type of Capital Amount Ratio Amount Ratio Amount Ratio Amount Ratio 

 Long-term Debt 549,055 54.39% 549,013 54.38%  54.58%  54.50%  

Preferred S Preference Stock  0.00%   

 

Common Equity 460,416 45.61% 460,487 45.62% 456,789 45.42% 458,221 45.50% 

 

Other (Itemize by Type) 0.00% 0.00% 0.00% 0.00% 

 

Total Capitalization 1,009,471      1,007,151  

12/31/2010  
Type of Capital Amount Ratio Amount Ratio 
Long-term Debt    55.79% 

 Preferred & Preference Stock  0.00% 
 Common Equity  44.84%  44.21% 

Other (Itemize by Type) 0.00% 0.00% 
Total Capitalization    100.00% 



 

American Electric Power Company 
Kentucky Case No.  

Quarterly Capital Structures (INCLUDING Short Term Debt) 
For the Periods as Shown 

"$ in Millions" 

  
Type of Capital Amount Ratio Amount Ratio 
Long-term Debt   17,573  

 Short-term Debt 1,538  1,307  
CO Preferred & Preference Stock  0.00% 

Common Equity     
Other (Itemize by Type) 0,00%  
Total Capitalization 34,693    

12/31/2012 9/30/2012 6/30/2012  
Type of Capital Amount Ratio Amount Ratio Amount Ratio Amount Ratio 
Long-term Debt 17,757 52.26% 17,227 51.04% 17,302 51.62%  52.13% 

 Short-term Debt  2.89%  3.60% 1,208 3.61% 1,050  
Preferred & Preference Stock 0.00% 0.00% 0.00% 0.00% 
Common Equity  44.85%  45.35% 15,007 44.77% 14,857 44.71% 
Other (Itemize hy Type) 0.00% 0.00% 0.00% 0.00% 
Total Capitalization   33,749  33,517  33,227  

12/31/2011    
Type of Capital Amount Ratio Amount Ratio Amount Ratio Amount Ratio 
Long-term Debt 16,516 50.31%  50.71% 16,635 51.54% 17,052 52.75% 

 Short-term Debt 1,650 5.03%  3.94%  5.08% 1,433 4.43% 
Preferred & Preference Stock  0.00% 0.00% 60  
Common Equity   44.67% 14,652 45.17% 13,939   42.63% 
Other (Itemize by Type) 0.00%   60   
Total Capitalization 32,830 100.00% 32,441  32,273 100.00% 32,324  

12/31/2010  
Type of Capital Amount Ratio Amount Ratio 
Long-term Debt   17,281  

o Short-term Debt 1,346    
 Preferred & Preference Stock 60  60  

Common Equity  42.78%  42.07% 
Other (Itemize by Type)  0.00% 
Total Capitalization 31,839 100.00% 32,463  
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American Electric Power Company 
Kentucky Case No. 2013-00197 

Quarteriy Capital Structures (EXCLUDING Short Term Debt) 
For the Periods as Shown 

 in Millions" 

 3/31/2013 

 

Type of Capital 
 3/31/2013 

 

Type of Capital Amount Ratio Amount Ratio 

 Long-term Debt 17,618  17,573 53.26%  

Preferred & Preference Stock   

 

Common Equity   15,421  46.74% 

 

Other (Itemize by Type)  0.00% 

 

Total Capitalization 33,155 100.00% 32,994  

 

12/31/2012  6/30/2012  

2012 

Type of Capital 
12/31/2012  6/30/2012  

2012 

Type of Capital Amount Ratio Amount Ratio Amount Ratio Amount Ratio 

2012 

Long-term Debt 17,757 53.82% 17,227 52.95% 17,302   53,83% 2012 

Preferred & Preference Stock 0.00% 0.00% 0.00%  

2012 Common Equity    47.05%  46.45%   

2012 

Other (Itemize by Type) 0.00% 0.00% 0.00% 0.00% 

2012 

Total Capitalization 32,994  32,533  32,309  32,177  

2012 

    

 

Type of Capital 
    

 

Type of Capital Amount Ratio Amount Ratio Amount Ratio Amount Ratio 

 Long-term Debt 16,516 52.97%   16,635  17,052 55.20%  

Preferred S Preference Stock    60 0.19% 

 

Common Equity 14,664 47.03% 14,652 47.02% 13,939 45.50% 13,779 44.61% 

 

Other (Itemize by Type) 0.00% 60  60 0.20%  

 

Total Capitalization 31,180   100.00% 30,634  30,891  

 

12/31/2010 9/30/2010 

2010 

Type of Capital 
12/31/2010 9/30/2010 

2010 

Type of Capital Amount Ratio Amount Ratio 

2010 

Long-term Debt  55.13% 17,281 55.75% 2010 

Preferred & Preference Stock 60 0.20% 60 0.19% 

2010 Common Equity  44.67% 13,656  

2010 

Other (Itemize by Type) 0.00%  

2010 

Total Capitalization 30,493    

2010 



KPSC Case No. 2013-00197 
Attorney General In i t i a l Set of Data Requests 

Dated September 4,  
I tem No.  
Page 1 of 1 

 Power Company 

REQUEST 

Please provide all data, assumptions, calculations, work papers and somxe documents 
used in the development of the Company's proposed capital structure. Please provide the 
data in both hard copy and electronic (Microsoft Excel) formats, with all data and 
formulas intact. 

RESPONSE 

Please see K I U C 1-1 Attacliment 13 which supports the proposed capital structure 
presented in Section V Schedule 3 Columns 3 & 4. 

W I T N E S S : Marc D Reitter 



 Case No. 2013-00197 
Attorney General In i t i a l Set of Data Requests 

Dated September 4, 2013 
I tem No. 18 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Please provide all data, assumptions, calculations, work papers and source documents 
used in the development o f the Company's proposed long-tenn debt cost rate. Please 
provide the data in both  copy and electronic (Microsoft Excel) formats, with all data 
and formulas intact. 

RESPONSE 

Please see "Effective Cost o f L T D 33113" tab on KIUC 1-1 Attaclnnent 13. 

WITNESS: Marc D Reitter 



KPSC Case No. 2013-00197 
Attorney General In i t i a l Set of Data Requests 

Dated September 4, 2013 
I tem No.  
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Please provide all data,  calculations, work papers and source documents 
used in the development o f  Company's proposed short-tenn debt cost rate and 
accounts receivable cost rate. Please provide the data in both hard copy and electronic 
(Microsoft Excel) formats, wi th all data and formulas intact. 

RESPONSE 

Please see Section V Workpaper S-3 Page 2 of 4 for short-term debt cost rate, which was 
provided in KIUC 1-1 Attacliment  

Please see "Accts Rec Financing" tab on K I U C 1-1 Attaclnnent 13 for accounts 
receivable cost rate. 

W I T N E S S : Marc D Reitter 



KPSC Case No. 2013-00197 
Attorney General Initial Set of Data Requests 

Dated September 4, 2013 
Item No. 20 
Page I of 1 

Kentucky Power Company 

R E Q U E S T 

With reference to page 8, line 1, please provide: (1) copies o f all workpapers and data 
used to derives the 150 basis point yield differential; and (2) the data in both hard copy 
and electronic (Microsoft Excel) formats, with all data and formulas intact. 

RESPONSE 

There are no workpapers or data that is responsive to tlris request. Please refer to page 8, 
lines  of Company witness Reitter's testimony which outlines the basis of the credit 
spread description. Further detail is provided in the Company's response to KPSC 2-32 
subpart a. 

W I T N E S S :  D Reitter 



KPSC Case No. 2013-00197 
Attorney General's Initial Set of Data Requests 

Dated September 4, 2013 
Item No. 21 
Page 1 of 1 

Kentucky Power Company 

R E Q U E S T 

Questions  reference General Questions and Revenue Requirement 

With regard to uncollectible expenses, please provide the following information: 

a. The actual  904 uncollectible expenses and residential, commercial and 
public authority revenues for FY 2013 Y T D , FY 2012, FY  FY 2010, FY 2010 
and F Y 2009, as well as the ratios of imcollectible expenses to the total o f 
residential,  and public authority revenues. Please show calculation o f 
ratios; and 

b. The basis for any uncollectible ratio. 

RESPONSE 

a. Please see A G  Attaclnnent 1 and the electronic copy enclosed on CD. 

b. The ratio o f uncollectible expense was based on the percentage of revenue per 
customer class times the amount of imcollectible expense recorded on the books for 

 corresponding period. 

WITNESS:   Munsey 



KPSC Case No.  
Attorney General's First Set of Data Requests 

Dated September 4,  
Item No. 21 

Attachment 1 
Page 1 of 3 

KENTUCKY POWER COMPANY 

ANALYSIS OF UNCOLLECTIBLE EXPENSE (ACCOUNT 904) 

Revenue Class 

2009 

 

% of Revenues 

Per Class 

A l locat ion of 

 

Expense 

Resident ial 

Commercia l 

Industr ia l 

Publ ic Au tho r i t y 

 

115,966,273.13 

178,452,706.51 

1,316,086.62 

39.40% 

23.76% 

36.57% 

0.27% 

3,701.53 

2,232.64 

3,435.66 

25.33 

$  100.00%  

2009 Uncol lect ib le Expense Recorded in Account 904. 9,395.16 

Revenue Class 

2010 

Revenues 

% of Revenues 

Per Class 

A l loca t ion of 

Uncol lect ib les 

Expense 

Resident ia l 

Commerc ia l 

Industr ia l 

Publ ic Au tho r i t y 

225,937,613.80 

129,946,413 

183,743,139 

1,452,301 

41.76% 

24.02% 

 

0.27% 

4,262.61 

2,451.61 

3,466.55 

27.40 

  100.00% 10,208.17 

2010 Uncol lect ib le Expense Recorded In Account 904 . 10,208.17 

Revenue Class 

2011 

Revenues 

% of Revenues 

Per Class 

A l locat ion of 

Uncol lect ib les 

Expense 

Resident ia l 

Commerc ia l 

Industr ia l 

Publ ic Au tho r i t y 

226,169,378.43 

135,517,406 

 

1,618,697 

40.45% 

24.24% 

35.03% 

0.29% 

5,844.09 

3,501.69 

5,061.00 

 

$  100.00% 14,448.61 

2 0 1 1 Uncol lect ib le Expense Recorded In Account  $ 14,448.61 



KPSC Case No.  
Attorney General's First Set of Data Requests 

Dated September 4,  
Item No. 21 

Attachment 1 
Page 2 of 3 

KENTUCKY POWER COMPANY 

ANALYSIS OF UNCOLLECTIBLE EXPENSE (ACCOUNT 904) 

Revenue Class 

2012 

Revenues 

% of Revenues 

Per Class 

A l locat ion of 

Uncol lect ib les 

Expense 

Resident ia l 

Commerc ia l 

Industr ia l 

Publ ic Au tho r i t y 

205,799,147.04 

125,716,958 

167,974,954 

1,545,674 

41.07% 

 

33.53% 

0 .31% 

62,686.39 

38,293.37 

51,165.15 

470.81 

$ 501,036,732.40 100.00% 152,615.72 

2012 Uncol lect ib le Expense Recorded In Account 904 . 152,615.72 

Revenue Class 

2013 YTD 

Revenues 

% of  

Per Class 

A l locat ion of 

Uncol lect ib les 

Expense 

Resident ia l 

Commerc ia l 

Indust r ia l 

Publ ic Au tho r i t y 

$ 147,504,778.88 

86,199,177 

113,404,332 

1,037,339 

42.37% 

24.76% 

32.57% 

0.30% 

 (49,999.46) 

$  

 (38,440.49) 

$ (351.62) 

$ 348,145,626.38 100.00% $ (118,010.37) 

2013 YTD Uncol lect ib le Expense Recorded In Account 904.  (118,010.37) 



KENTUCICY POWER COMPANY - REVENUES BY CLASS 

 Class 
 May-OS   

 

 

 

Public  

25,608,075.34 

 

 

 

21,047,532.00 

 

 

104,506.83 

 

 

15,458,231.66 

 

 

 

 

 

12,184,660.11 

 

15,567,295.55 

 

14,385,032.06 

 

16,311,694.62 

 

 

 

 

 

 

 

 

108,096.49 

 

8,247,099.46 

 

 

 

8,400,253.66 

14,709,978.33 

 

 

 

 

112,452.21 

 

 

13,174,332.90 

 

 43,850,562.47   37,423,561.46 41,945,437.66 44,062,979.87      

 Class 
      

ResidenLial 

Commercial 

industrial 

Public  

 

 

 

 

23,801,996.93 

 

 

 

 

 

13,465,546.38 

 

 

7,810,328.87 

 

 

12,283,685.19 

 

16,155,546.76 

109,413.85 

 

 

 

 

 

 

 

 

20,668,560.49 

 

 

 

 

 

12,110,181.45 

 

 

11,583,784.66 

 

 

 

10,583,964.80 

 

 

33,329,903.46 

 

 

127,162.27 

         42,165,463.71  65,458,718.73 

 Class 
Apr-11    

Residential 

Commercial 

Industrial 

Public  

 

 

15,355,334.12 

 

 

10,152,663.11 

 

103,068.44 

 

 

 

 

14,379,338.77 

 

 

 

13,812,523.27 

11,674,333.41 

 

139,137.00 

 

 

17,609,077.54 

 

 

12,844,603.50 

17,060,848.47 

 

 

 

15,443,112.46 

 

 

 

 

130,01750 

 

 

17,276,16751 

 

16,918,416.75 

 

 

 

22,574,818.67 

 

16,706,813.40 

 

            

Revenue Class 
Apr-12    

Residential 

Commercial 

 

Public  

25,557,106.47 

11,298,722.91 

 

 

 

 

14,814505.76 

 

16,312,339.17 

9,602,21051 

 

129,401.98 

 

 

 

 

13,797,914.71 

 

13,928,768.81 

 

14,432,464.61 

10,260,333.37 

 

124,594.52 

18,927,441.61 

11,386,067.10 

 

 

17,718,542.02 

11,145,614.81 

12,564,865.51 

 

 

 

12,569,091.63 

128,084.41 

 

11,784,663.74 

 

 

 

 

14,323,637.45 

131,774.31 

 

9,722,807.26 

 

 

53,143,224.41    38,120,430.29    35,796,371.44 41,598,431.91  43,109,270.03 

 Class 
  Jun-13    

Residential 24,690,455.39    13,599,231.80   17,140,267.16 

Commercial 11,135.707.08  10,925,475.11   10,953,326.08   

industrial 13,079,153.20 14,340,125.38  13,522,084.67     

Public Authority  132,058.27  126,834.81    129,802.44 

49,031,598.12  46,246,832.78   40,607,857.43  42,842,363.00 



KPSC Case No. 2013-00197 
Attorney General's Initial Set of Data Requests 

Dated September 4, 2013 
Item No. 22 
Page 1 of 1 

Kentuclcy Power Company 

R E Q U E S T 

Please provide the following actual test-year amounts by class or rate schedule as 
available: 

a. Late payment  
b. Customer deposits, 
c. Customer advances, and, 
d. Uncollectibles expense. 

RESPONSE 

The test-year amounts  not available by class or rate schedule, but are described in the 
testimony of Company witness Stegall on pages 17 and 20 and allocated in the Class 
Cost-of-Service study shown in  JMS-2 pages 3 and 4 of 30 as follows: 

a.  payment  were allocated on  
b. customer deposits were allocated on  
c. customer advances were allocated on TDPLANT 
d. uncollectible expense was allocated on  

WITNESS: Jason M Stegall 



KPSC Case No. 2013-00197 
Attorney General's Initial Set of Data Requests 

Dated September 4, 2013 
Item No. 23 
Page 1 of 1 

Kentucky Power Company 

R E Q U E S T 

Please provide the amiual level of write-offs by rate schedule for each of the last tlve (5) 
years  o f surrendered deposits). 

RESPONSE 

The aimual level o f write-offs for each of the last  year's is listed below. This data is 
not tracked by individual rate schedule. 

2008  $1,063,277 
2009  $1,202,066 
2010 = $ 990,177 
2011  $1,830,096 
2012 = $1,129,976 

WITNESS:  Munsey 



KPSC Case No.  
Attorney GeneraPs Initial Set of Data Requests 

Dated September 4, 2013 
Item No. 24 
Page 1 of 1 

Kentucky Power Company 

R E Q U E S T 

Provide by account the mouthly amortization of rate case expenses  in Case No. 
2009-00459 

RESPONSE 

KPCo is not amortizing costs from the last rate case. 

WITNESS:   Munsey 



KPSC Case No. 2013-00197 
Attorney GeneraPs Initial Set of Data Requests 

Dated September 4, 2013 
Item No. 25 
Page 1 of 1 

Kentuclcy Power Company 

R E Q U E S T 

Provide estimated rate case expenses filed in both the application and in response to 
applicable data requests filed in Case No. 2009-00459. 

RESPONSE 

Please see A C 1-25 Attacliment 1. 

WITNESS:   Munsey 



KPSC Case No.  
AG's First Set of Data Requests 

Dated September 4, 2013 
Item No. 25 

Attachment 1 
Page 1  28 

Kentucky Power Company 
Amortization of Rate Case Expense 

Test Year Twelve Months Ended 9/30/2009 

Section V 
Workpaper S-4 

Page  

Ln 

No 

(1) 

Description 

(2) 

1 

2 

3 

4 

5 

6 

7 

Estimated Cost: 

Legal Expense 

Other Professional Services 

Publication Notices 

KPCo Miscellaneous Out of Pocket Costs 

Tree Inventory Report 

Total Estimated Costs 

Number of Years 

8 Annual Average Rate Case Costs (Ln 6/ Ln 7) 

9 Less: Rate Case Expense In Test Year 

 Adjustment to Test Year  Expense 

 Allocation Factor - SPECIFIC 

12 KPSC Jurisdiction Amount (Ln 10 X Ln 11) 

Amount 

(3) 

$275,000 

$20,000 

$175,000 

$18,000 

$75,000 

$581,000 

3 

$187,000 

 $0 

$187,000 

  

$187,000 

Witness: E. K. Wagner 



KPSC Case No. 2013-00197 
AG's First Set of Data Requests 

Dated September 4,  
Item No. 25 

Attactiment 1 
Page 2 of 28 

KPSC  No. 2009-00459 
Commission Staffs First Set of Data Request 

Order Dated December 23, 2009 
Item No. 55 
Page 1 of  

Updated January 29, 2010 

Kentucky Power Company 

REQUEST 

Provide the  information concerning the costs for the preparation of this case: 

a. A detailed schedule of expenses incurred to date for the following categories: 

(1) Accounting; 
(2) Engineering; 
(3) Legal; 
(4) Consultants; and 
(5) Other Expenses (identify separately). 

For each category, the schedule should include the date of each transaction, check numher or 
other document reference,  vendor, the hours worked, the rates per  amount, a 
description of the services performed, and  account number in which the expenditure was 
recorded. Provide copies of any invoices, contracts, or otlier documentation that support charges 
incurred in the preparation of this rate case. Indicate any costs  for this case that 
occurred during  test  

b. An itemized  of the total cost to be  for tliis case. Expenses should be 
broken down mto  same categories as identified in (a) above, with an estimate of the hours to 
be worked  the rates per  Include a detailed explanation of how the estimate was 

 along with all  workpapers and calculations. 

c. During   of this proceeding, provide  updates of  actual costs incuiTed, 
m  manner requested in (a) above. Updates  be due the last business day of each month, 
tln-ough the month of the public hearing. 

RESPONSE 

a, b & c .  January 29, 2010. 

WITNESS:  K Wagner 



Ln 
No 

(1) 

Case No. 2009-00459 Hem No. 55 Page 2 of  

Kentucky Power Company 
Case No.  

As of January 29, 2010 

Description Hours 
Hourly 
Rate 

1 Accounting: 

As  
Estimate 

 Case No. 2013-00197 
AG's First Set of Data Requests 

Dated September 4,  
Item No. 25 

Attachment 1 
   28 

Actual as of 
31-Dec-09 

2 Engineering: 

3 Legal: 1,000  $275,000 $56,223 

4 Consultants: 
5 Demolition Study 
6 Tree Inventory 
7 Cost of Equity 

8 Publication Notices 
9 Ky Press Association 

10 Customer Mailed Notices 

$5,000 
$75,000 
$15,000 

$175,000 

$5,000 
$73,950 

$9,725 

 
$34,833 

 KPCo Miscellaneous Out of Pocket Costs 
12  Max 
13 Car Rental 
14 UPS 

 
 

$95 
$228 

15 Total   



 Case No. 2013-00197 
AG's First Set of Data Requests 

Dated September 4,  
Item No. 25 

Attacliment 1 
   28 

Case No. 2009-00459  No. 55    18 

Kentucky Power Company 
Case No.  

As of December  

Purchase 

Ln 
No 
(1) 

Vendor 

(2) 

Dale 

(3) 

or Check 
Number 

(4) 

Voucher 
ID 
(5) 

 
ID 
(6) 

Invoice 
No. Amount 

(7) 

 

(8) 

1 

Brandenburg Industrial 
Services Company       

Update Demolition 
Study 

2 Sub-Total  

 
 

  flrvnIFn        191902 1836  Cost of Equity 

4 Financial Concepts   3000027012 169522 191902    of Equity 

S 
 

Financial   
Sub-Total 

  170403 191902 1836  
 

 of Equity-

7 Advanced  12/14/2009  169041 5100590601   Tree Inventory 

 
g 

Advanced  
Sub-Total 

  169041    
 

10   Harbison    6872 793493 $945.00 Legal 

 Stites & Harbison 12/18/2009     $9,223.50 Legal 

12 
13 

Stiles  Harbison 
Sub-Total 

6872 809225  
 

Legal 

14 Office Max Various Credit Card $3,050.21  Supplies 

15 UPS Various Credit Card $108.41 Shipping 

 
17 

Car Rental 
Associated gas 

 
 

Credit Card 
Credit Card 

$55 
$39.80 

Transportation cost 
Transportation  

 
 
20 

Postmaster 
Kentucky Press 
UPS 

 
 

Various 

 
3000027655 
Credit Card 

1275479 
170778 

 
 

KPCo 
 

 
$243,567.45 

 

 Postage-
Newspaper Notice-
Mailing Case Info' 

21 Total  

Revised January 29,  



KPSC Case No.  
AG's First Set of Data Requests 

Dated September 4,  
Item No. 25 

Attachment 1 
   28 

Cass No.  Item No. 55    18 

Kentucky Power Company - PSC Case No.  

Summary of Legal Fees and Expenses 
Stites  Harbison, PLLC 

Ln Thru Grand 
No Date  Rate Hours Fee  Total 

(1)   (4) (5) (6) (7) (8) 

1 10/31/2009  R Overstreet $270.00 3.5 $945.00  $945.00 

2 11/30/2009 B F Clark $345.00 10.3  $0.00 $3,553.50 
3 11/30/209  R Overstreet $270.00 21  $0.00  

4 12/31/2009 B F Clark $345.00 66.6 $22,977.00  $22,988.68 
5 12/31/2009  R Overstreet   $22,167.00 $0.00  
6  R B Critfenden $175.00 5  $0.00 $875.00 
7 12/31/2009 P J Tipton  0.4 $24.00 $0.00 $24.00 

Sub-Total  



KPSC Case No. 2013-00197 
AG's First Set of Data Requests 

Dated September 4, 2013 
Item No. 25 

Attachment 1 
Page 6 of 28 

Case No, 2009-00469   55  

KENTUCKY PRESS SERVICE 
   

    Voice  Fax (502)  

 P R E S S  

Friday, Januaiy   08:53 AM 

Invoice 

JUDY ROSQUIST 

Agency KENTUCKY POWER COMPANY PO Number 

P.O. BOX5190 . Order 09125KK5 

REGULATORY SERVICES 

101A ENTERPRISE DR. 

FRANKFORT, KY 40602 

Client KY POWER COMPANY 

Newspaper 

Caption Run Date Ad Size Rata Rate Name Color Disc. Total 

ASHLAND  INDEPENDENT 
  KY Power 

Cusfomers-PAGE 1 
   SAU  0,0000%  

 to KY Power 
 2 

 8 X 2 1 $25.62 SAU  0.0000% $4,304.16 

Notice to KY Power 
Customers-PAGE 3 

  $25.62 SAU $0.00   

Notice to KY Power 
Customers-PAGE 1 

  $25.62 SAU $0.00   

 fo  Power 
Customers-PAGE 2 

  $25.62 SAU $0.00  $4,304.16 

•  Notice to KY Power 
Cusfomers-PAGE 3 

  $25.62 SAU  0.0000% $4,304.16 

Notice to KY Power 
Customers-PAGE 1 

01/05/2010   SAU $0.00 0.0000% $4,304.16 

 fo  Power 
Customers-PAGE 2 

01/05/2010  $25.62 SAU $0.00   

Notice to  Power 
Customers-PAGE 3 

  $25.62 SAU $0.00   

 SENTINEL 
Notice to KY Power 
Customers-PAGE 1 

12/23/2009  $6.33  $0.00   

Notice to KY Power 
Customers-PAGE 2 

12/23/2009       

Notice to  Power 
Customers-PAGE 3 

   CLDIS $0.00   

Notice to  Power 
Customers-PAGE 1 

   CLDIS $0.00 0.0000%  

Notice to KY Power    CLDIS  0.0000% $797.58 

ANY QUESTIONS CONCERNING TEARSHEETS AND ALL REQUESTS FOR ACCOUNT CREDIT MUST BE 
IVIADE WITHIN FIVE DAYS OF THE DATE OF THIS INVOICE.  THE REQUEST  NOT RECEIVED 

WITHIN FIVE DAYS, THE CLIENT IS RESPONSIBLE FOR FULL PAYMENT OF THE INVOICE AMOUNT. 

Amount Due Subject to 1.5% Service Charge After 30 Days 
Please Pay From This Invoice. No Statement  Be Sent. 

      Ta:  Press  
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KENTUCKY P R E S S SERVICE 
101   

 
 (502)  Fax (502)  

KENTUCKY PRESS SERVICE 

Friday,     AM 

Invoice 
JUDY ROSQUIST 

Agency KENTUCKY POWER COMPANY 

P.O. BOX 5190 

 SERVICES 

 ENTERPRISE DR. 

FRANKFORT, KY  

Cl ient KY POWER COMPANY 

Newspaper 

PO Number 

Order  

 R u n Date Ad Size Rate Rata  Color Disc. Tota l 

Customers-PAGE 2 
 to KY Power    CLDIS $0.00 0.0000%  

Customers-PAGE 3 
 to KY Power    CLDIS  0.0000%  

 1 
Notice to KY Power 01/06/2010   CLDIS $0.00 0,0000%  
Customars-PAGE 2 

Notice to KY Power  6 X 2 1 $6.33 CLDIS $0.00   
Customers-PAGE 3 

 

AYSON JOURNAL-ENQUIRER 
Notice to KY Power 12/23/2009   CLDIS  0.0000%  
Customers-PAGE 1 

 

Notice to KY Power 12/23/2009 8 x 2 1 $11.05 CLDIS $0.00  $1,856.40 
Customers-PAGE 2 
Notice to KY Power 12/23/2009  $11.05 CLDIS $0.00  $1,856.40 

 3 
$1,856.40 

 KY Power   $11.05 CLDIS $0.00   
Customers-PAGE 1 
Notice to KY Power   $11.05 CLDIS $0.00  $1,856.40 
Customers-PAGE 2 

$1,856.40 

Notica to KY Power 12/30/2009  $11.05 CLDIS    
Customers-PAGE  

 

  Power    CLDIS $0.00   
Customers-PAGE 1 

 

Notice to KY Power   $11.05 CLDIS $0.00 0.0000%  
Cusfomers-PAGE 2 
Notice to KY   8 X 2 1  CLDIS    
Customers-PAGE 3 

 

ANY QUESTIONS CONCERNING TEARSHEETS AND A L L REQUESTS FOR ACCOUNT CREDIT MUST BE 
MADE WITHIN FIVE DAYS OF THE DATE OF THIS INVOICE. IF THE REQUEST IS NOT RECEIVED 

WITHIN FIVE DAYS, THE CLIENT IS RESPONSIBLE FOR FULL PAYMENT OF THE INVOICE AMOUNT. 

A m o u n t Due Subject t o 1.5% Service Charge Af ter 30 Days 
Please Pay From This Invoice. No Statement Wi l l Be S e n t 

   by     To: Kentucky   
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KENTUCKY P R E S S SERVICE 
101 CONSUMER  

 
 (502)  Fax (502)  

KENTUCKY TRESS SEEVTCE 

Friday, January   

Invoice 

Agency 

Client 

Newspaper 

JUDY ROSQUIST 

KENTUCKY POWER COMPANY 

P.O.  5190 

 SERVICES 

101A ENTERPRISE DR. 

FRANKFORT, KY 40602 

K Y  COMPANY 

PO Number 

Order 09125KK5 

 Run Data Ad Size Rate  Rate Name Color Disc, Total 

GREENUP NEWS 
Notica to KY Power 
Customers-PAGE 1 

12/24/2009 8 x 2 1 $5.05 CLDIS  0.0000%  

Notice to KY Power 
Customers-PAGE 2 

 8 x 2 1 $5.05 CLDIS $0.00 0.0000% $848.40 

Notice to  Power 
Customers-PAGE 3 

 8 x 2 1 $5.05 CLDIS $0.00 0.0000% $848.40 

 fo  Power 
Cusfomers-PAGE 1 

  $5.05 CLDIS $0.00 0.0000% $848.40 

Notice to KY Power 
Cusfomers-PAGE 2 

12/31/2009  $5.05 CLDIS   $848.40 

Notica to KY Power 
Cusfomers-PAGE 3 

   CLDIS $0.00   

Notica to KY Power 
Customers-PAGE 1 

  $5.05 CLDIS . $0.00   

 fo KY Power 
Cusfomers-PAGE 2 

01/07/2010   CLDIS    

Notice to KY Power 
Customers-PAGE 3 

  $5.05 CLDIS   $848.40 

HAZARD HERALD 
Notice to KY Power 
Customers-PAGE 1 

  $9.25 CLDIS $0.00 0,0000%  

 to KY Power 
Cusfomers-PAGE 2 

12/22/2009  $9.25 CLDIS $0.00   

Notice fo KY Power 
Customers-PAGE 3 

  $9.25 CLDIS $0.00 0.0000%  

Notice to KY Power 
Customers-PAGE 1 

   CLDIS  0.0000%  

 fo KY Power 12/30/2009   CLDIS  0.0000%  

ANY QUESTIONS CONCERNING TEARSHEETS AND ALL REQUESTS FOR ACCOUNT CREDIT MUST BE 
MADE WITHIN FIVE DAYS OF THE DATE OF THIS INVOICE. IF THE REQUEST IS NOT RECEIVED 

WITHIN  DAYS, THE CUENT IS RESPONSIBLE FOR FULL PAYMENT OF THE INVOICE AMOUNT. 

Amount Duo Subject to  Service Charge After 30 Days 
 Pay From This Invoice. No Statement  Be Sent 
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   nf   

KENTUCKY P R E S S SERVICE 
101 CONSUMER LANE 

 (502)   (502)  

KENTUCKY PRESS  

Friday,     AM 

JUDY ROSQUIST 

Agency KENTUCKY POWER COMPANY 

P.O.   

REGULATORY SERVICES 

 ENTERPRISE DR. 

FRANKFORT, KY 40602 

Cl ient KY POWER COMPANY 

Newspaper 

Capt ion Run Date A d Size Rata Rate Name Color  Total 

 2 
Notice to KY Power 

 3 
   CLDIS    

Notice to KY Power 
 1 

   CLDIS    

 KY Power 
Customers-PAGE 2 

  $9.25 CLDIS    

 to KY Power 
Customers-PAGE 3 

  $9.25 CLDIS    

 TROUBLESOME CREEK TIMES 
Notice to KY Power 
Customers-PAGE 1 

12/24/2009   CLDIS $0.00 0.0000%  

Notice to KY Power 
Customers-PAGE 2 

 6X21  CLDIS  0.0000%  

Notice to  Power 
Customers-PAGE 3 

  $8.56 CLDIS  0.0000%  

Notloa to KY Power 
Customers-PAGE 1 

   CLDIS $0.00 0.0000%  

Notice to  Power 
Customers-PAGE 2 

 6X21  CLDIS   $1,078.56 

Notice to  Power 
Customers-PAGE 3 

12/31/2009   CLDIS $0.00   

Notloa to KY Power 
Customers-PAGE 1 

  6 x 2 1  CLDIS  0.0000%  

Notice to KY Power 
Customers-PAGE 2 

  $8.56 CLDIS  0.0000%  

Notice to KY Power 
Cusfomers-PAGE 3 

 6 x 2 1  CLDIS    

ANY QUESTIONS CONCERNING TEARSHEETS AND A L L REQUESTS FOR ACCOUNT CREDIT MUST BE 
MADE WITHIN  DAYS OF THE DATE OF THIS INVOICE. IF THE REQUEST IS NOT RECEIVED 

WITHIN  DAYS, THE CLIENT IS RESPONSIBLE FOR FULL PAYMENT OF THE INVOICE AMOUNT. 

A m o u n t Due Sub jec t to  Service Charge Af ter  Days 
Please Pay F rom This Invoice. Mo Statement Wi l l Be Sent. 

Invoice 

PO Number 

Order 09125KK5 

  Inc.   To:    
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Case No. 2009-00459 Item No. 55    18 

KENTUCKY P R E S S SERVICE 
 CONSUMER  

 40601-
 (502)  Fax (502)  

KENTUCKY PRESS  

Friday,  2010 09:53AM 

Invoice 
JUDY ROSQUIST 

Agency KENTUCKY POWER COMPANY 

P.O. BOX 5190 

  

 ENTERPRISE DR. 

FRANKFORT. KY 40602 

Client KY POWER COMPANY 

Newspaper 

PO Number 

Order  

 Run Date A d Size Rata  Rate Name Color Disc. Tota l 

HYDEN LESLIE CO. NEWS 
 to KY Power 

Customers-PAGE 1 
  $7.00 CLDIS    

Notloa to KY Power 
Customers-PAGE 2 

12/24/2009 6X21  CLDIS $0.00 0.0000%  

Notice to  Power 
Customers-PAGE 3 

  $7.00 CLDIS $0.00  $S8Z00 

Notice to KY Power 
Customers-PAGE 1 

  $7.00 CLDIS $0.00   

Notice fo KY Power 
Customers-PAGE 2 

12/31/2009  $7.00 CLDIS $0.00 0.0000%  

Notice to KY Power 
 3 

12/31/2009 6 x 2 1 $7.00 CLDIS $0.00 0.0000%  

Notica to KY Power 
Customers-PAGE 2 

01/05/2010   CLDIS $0.00  $882.00 

Notice to KY Power 
Custcmers-PAGE 3 

01/05/2010  $7.00 CLDIS $0.00 0.0000%  

 KY Power 
Custcmers-PAGE 1 

01/07/2010  $7.00 CLDIS   $882.00 

INEZ  CITIZEN 
Notloa to KY Power 
Customers-PAGE 1 

   CLDIS $0.00  $777.42 

Notice to KY Power 
Customers-PAGE 2 

   CLDIS  0.0000%  

Notica to KY Power 
Customers-PAGE 3 

12/23/2009 6X21 $6.17 CLDIS $0.00 0.0000% $777.42 

Notice to KY Power 
Customers-PAGE 1 

12/30/2009 6 x 2 1  CLDIS $0.00  $777.42 

Notloa to KY Power    CLDIS $0.00 0.0000% $777.42 

ANY QUESTIONS CONCERNING TEARSHEETS AND ALL REQUESTS FOR ACCOUNT CREDIT MUST BE 
IVIADE WITHIN  DAYS OF THE DATE OF THIS INVOICE. IF THE REQUEST IS NOT RECEIVED 

WITHIN FIVE DAYS, THE CLIENT IS RESPONSIBLE FOR FULL PAYMENT OF THE INVOICE AMOUNT. 

Amount Due Subject fo  Service Charge After 30 Days 
Please Pay From  Invoice. No Statement  Be Sent 

  6.20 by  Inc,    
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Case No. 2009-00459 Item No.       

KENTUCKY P R E S S SERVICE 
101 CONSUMER LANE 

  223-3821 Fax   

 Januay     

Invoice 

JUDY ROSQUIST 

Agency  POWER COMPANY 

P.O.  5190 

REGULATORY SERVICES 

 ENTERPRISE DR. 

FRANKFORT, KY 40602 

Client KY POWER COMPANY 

Newspaper 

Capt ion Run Date A d Size Rate Rate Warns Color  Tota l 

 2 
Notice to KY Power 
Customers-PAGE 3 

   CLDIS   $777.42 

Notice to KY Power 
Cusfomers-PAGE 1 

01/06/2010   CLDIS $0.00  $777.42 

Notloa to KY Power 
Customers-PAGE 2 

  $6.17 CLDIS   $777.42 

Notice   KY Power 
 3 

  $6.17 CLDIS   $777.42 

  
Notice to  Power 
Customers-PAGE 1 

  $6.11 CLDIS $0.00 0.0000% $769.86 

Notice to KY Power 
 2 

12/24/2009  $6.11 CLDIS $0.00 0.0000% $769.86 

 to KY Power 
Customers-PAGE 3 

   CLDIS  0.0000% $769.86 

Notice to KY Power 
Customers-PAGE 1 

   CLDIS $0.00   

 to KY Power 
Customers-PAGE 2 

12/31/2009 6 x 2 1  CLDIS $0.00   

Notice to KY Power 
Customers-PAGE 3 

 6 x 2 1 $6,11 CLDIS $0.00   

Notice to KY Power 
Customers-PAGE 1 

01/07/2010   CLDIS  0.0000% $769.86 

Notice to KY Power 
Customers-PAGE 2 

01/07/2010  $6.11 CLDIS $0,D0 0.0000%  

Notice to  Power 
Cusfomers-PAGE 3 

01/07/2010   CLDIS  0.0000%  

ANY QUESTIONS  TEARSHEETS AND ALL REQUESTS FOR ACCOUNT CREDIT MUST BE 
MADE WITHIN FIVE DAYS OF THE DATE OF THIS INVOICE. IF THE REQUEST IS NOT RECEIVED 

WITHIN FIVE DAYS, THE CLIENT IS RESPONSIBLE FOR FULL PAYMENT OF THE INVOICE AMOUNT. 

A m o u n t Due Subject t o  Service Charge After 30 Days 
Please Pay From Th is Invo ice. No Statement  Be Sent. 

KENTUCKY PRESS SERVICE 

PO Number 

Order 09125KK5 

  S.20   [no,    Press  
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KENTUCKY P R E S S SERVICE 

 CONSUMER LANE 
 40601-

 (502)  Fax (502) 87S-2624 

KENTUCKY PRESS SERVICE 

Friday. January   09;S3 AM 

Invoice 
JUDY ROSQUIST 

Agency KENTUCKY POWER  

P.O.  5190 

REGULATORY SERVICES 

101A ENTERPRISE DR. 

FRANKFORT. KY 40602 

Cl ient KY POWER COMPANY 

 

PO Number 

Order 09125KK5 

Caption Run Date A d  Rate Rats Name Color  Total 

LOUISA BIG SANDY NEWS 
Notice to KY Power 
Customers-PAGE 1 

 a   CLDIS    

Notica to KY Power 
Custcmers-PAGE 2 

12/23/2009  $9.00 CLDIS   $1,512.00 

Notice to  Power 
Customers-PAGE 3 

12/23/2009  $9.00 CLDIS $0.00 o:oooo%  

Notice to KY Power 
Customers-PAGE 1 

  $9.00 CLDIS  0.0000%  

 KY Power 
 2 

  $9.00 CLDIS $0.00  $1,512.00 

•   to KY Power 
Customers-PAGE 3 

   CLDIS $0.00   

Notice to KY Power 
Customars-PAGE 1 

   CLDIS $0.00  $1,512.00 

Notioe to  Power 
Customers-PAGE 2 

   CLDIS  0.0000%  

Notloa to KY Power 
Cusfomers-PAGE 3 

  $9.00 CLDIS $0.00 0.0000% $1,512.00 

MANCHESTER ENTERPRISE 
Notioe to  Power 
Customers-PAGE 1 

 8X21 $10,13 CLDIS .$0.00  $1,701.84 

Notioe to KY Power 
Customers-PAGE 2 

 8 x 2 1 $10.13 CLDIS    

  Power 
Customers-PAGE 3 

  $10.13 CLDIS $0.00 D.0000%  

  Power 
Customers-PAGE 1 

12/31/2009  $10.13 CLDIS $0.00 0.0000%  

Notioe to KY Power 12/31/2009 8 x 2 1 $10.13 CLDIS $0.00 0.0000% $1,701.84 

ANY QUESTIONS CONCERNING TEARSHEETS AND ALL REQUESTS FOR ACCOUNT CREDIT MUST BE 
MADE WITHIN FIVE DAYS OF THE DATE OF THIS INVOICE. IF THE REQUEST IS NOT RECEIVED 

 WITHIN FIVE DAYS. THE CLIENT IS RESPONSIBLE FOR FULL PAYMENT OF THE INVOICE AMOUNT. 

Amount Due Subject to  Service Charge After  Days 
Please Pay From This Invoice. No Statement  Be Sent 

     To:    



KPSC Case No. 2013-00197 
AG's First Set of Data Requests 

Dated September 4,  
 No. 25 

Attachment 1 
   28 

Case No. 2009-00459  No. 55    16 

KENTUCKY PRESS SERVICE 

KENTUCKY P R E S S SERVICE 
101 CONSUMER LANE 

   Fax (502)  

Friday, January    AM 

Invoice 

JUDY ROSQUIST 

Agency KENTUCKY POWER COMPANY 

P.O. BOX  

REGULATORY SERVICES 

101A ENTERPRISE DR. 

FRANKFORT, KY 40602 

Cl ient KY POWER COMPANY 

Newspaper 

PO Number 

Order 09125KK5 

 Run Date Ad Size Rate Rate Name Color Disc. Tota l 

Customers-PAGE 2 
 fo KY Power     $0.00 0,0000%  

Cusfomers-PAGE 3 
 KY Power 01/07/2010  $10.13 CLDIS $0.00   

Customers-PAGE 1 
 

Notica to  Power 01/07/2010  $10.13 CLDIS $0.00   
 2 

Notice to  Power    CLDIS $0.00 0.0000% $1,701,84 
Customers-PAGE 3 

$1,701,84 

 NEWS 
Notioe to  Power    CLDIS   $1,859.40 
Customers-PAGE 1 

$1,859.40 

 fo KY Power 12/22/2009 8 X 2 1  CLDIS $0.00   
 2 

 

 to [KY Power   $11.05 CLDIS $0.00  $1,856.40 
 3 

$1,856.40 

Notice fo KY Power  8 x 2 1  CLDIS  0.0000% $1,856.40 
 1 

$1,856.40 

  Power   $ 1 1 0 5 CLDIS $0.00   
Customers—PAGE  2 

  Power  8 x 2 1 $11.05 CLDIS $0,00  $1,856.40 
Cusfomers-PAGE 3 

$1,856.40 

  Power   $11.05 CLDIS $0.00 0.0000%  
Customers—PAGE  1 

 KY Power 01/05/2010  $11.05 CLDIS    
Customers—PAGE  2 

 

Notice fo KY Power 01/05/2010   CLDIS $0.00  $1,856.40 
  

ANY QUESTIONS CONCERNING TEARSHEETS AND A L L REQUESTS FOR ACCOUNT CREDIT MUST BE 
MADE WITHIN FIVE DAYS OF THE DATE OF THIS INVOICE. IF THE REQUEST IS NOT RECEIVED 

WITHIN FIVE DAYS, THE CLIENT IS RESPONSIBLE FOR FULL PAYMENT OF THE INVOICE AMOUNT. 

Amount Due Subject to 1.5% Service Charge Af ter 30 Days 
Please Pay From Th i s Invoice. No Statement  Se Sent. 

  hy  [no.   ReflictarccI     
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KENTUCKY P R E S S SERVICE 
101 CONSUMER LANE 

 
   Fax  875-2624 

Friday, January   09;S3 AM 

Invoice 
JUDY ROSQUIST 

Agency KENTUCKY POWER COMPANY PC Number 

P.O.   Order 09125KK5 
 SERVICES 

 ENTERPRISE DR. 
FRANKFORT, KV 40602 

Cl ient KY POWER COMPANY 

Newspaper 

Captfon  Data   Rate  Rate Name Color  Total 

PAINTSVILLE HERALD 
 KY Power 

Customers-PAGE 1 
    CLDIS $0.00  $1,170.96 

Notica to KY Power 
Customers-PAGE 2 

12/23/2009  $6.97 CLDIS  0.0000%  

Notioe to KY Power 
Cusfomers-PAGE 3 

12/23/2009   CLDIS $0.00   

Notioeto  Power 
Customers-PAGE 1 

 8 x 2 1  CLDIS $0.00 0.0000%  

Notica to KY Power 
Customers-PAGE 2 

12/30/2009  $6.97 CLDIS  0.0000%  

Notice to  Power 
Cusfomers-PAGE 3 

  $6.97 CLDIS $0.00 0.0000%  

 to KY Power 
Customers-PAGE 1 

   CLDIS  0.0000%  

 to KY Power 
Customers-PAGE 2 

 8 x 2 1  CLDIS   $1,170.96 

 Power 
Customers-PAGE  

   CLDIS $0.00  $1,170.96 

PIKEVILLE APPALACHIAN NEWS-EXPRESS 
 to KY Power 

 1 
12/23/2009 9 x 2 1  CLDIS $0.00   

Notioeto  Power 
 2 

12/23/2009   CLDIS    

Notica to KY Power 
Customere-PAGE 3 

  $11.20 CLDIS $0.00   

Notice to KY Power 
Customars-PAGE 1 

       

Notioe to KY Power   $11.20 CLDIS  0.0000%  

ANY QUESTIONS CONCERNING TEARSHEETS AND ALL REQUESTS FOR ACCOUNT CREDIT MUST BE 
MADE WITHIN FIVE DAYS OF THE DATE OF  INVOICE. IF THE REQUEST IS NOT RECEIVED 

WITHIN FIVE DAYS, THE CLIENT IS RESPONSIBLE FOR FULL PAYMENT OF THE INVOICE AMOUNT. 

Amount Due Subject to  Service Charge After  Days 
Please Pay From This invoice. No Statement  Be Sent. 

      
 TD:    
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KENTUCKY P R E S S SERVICE 
101 CONSUMER LANE 

 
   Fax (502)  

   

Friday,  20100g:53AM 

Invoice 
JUDY ROSQUIST 

Agency KENTUCKY POWER COMPANY PC Number 

P.O.  5190 Order  

REGULATORY SERVICES 

101A ENTERPRISE DR. 

FRANKFORT, KY 40602 

Cl ient K Y POWER COMPANY 

Newspaper 

Caption Run Date Ad  Rate Rate Name  Disc. Total 

Customers-PAGE 2 
Notioe to KY Power 
Customers—PAGE 3 

 9X21 $11.20 CLDIS $0.00  $2,116.80 

Notice to KY Power 
Customers-PAGE 1 

01/06/2010 9X21 $11.20 CLDIS $0.00 0.0000%  

Notioe to KY Power 
Customers-PAGE 2 

   CLDIS , $0.00  $2,116.80 

 Power 
Customers—PAGE 3 

   CLDIS  0.0000%  

PRESTQNSBURG FLOYD COUNTY TIMES 
  Power 

Customers-PAGE 1 
  $7.80 CLDIS  0.0000%  

 KY Power 
Customers-PAGE 2 

   CLDIS $0.00  $1,474.20 

Notice   KY Power 
Customers—PAGE 3 

   CLDIS $0.00 0.0000% $1,474.20 

 KY Power 
Customers-PAGE 1 

12/30/2009 9 x 2 1 $7.80 CLDIS   $1,474.20 

Notioe to KY Power 
Cusfomers-PAGE 2 

   CLDIS $0.00   

Notfoe to KY Power 
Customers—PAGE 3 

12/30/2009   CLDIS   $1,474.20 

 KY Power 
Cusfomers-PAGE 1 

01/06/2010  $7,80 CLDIS   $1,474.20 

Notfoe to KY Power 
Cusfomers-PAGE 2 

 9 x 2 1  CLDIS $0.00  $1,474.20 

Notice to KY Power 
 3 

   CLDIS  0.0000% $1,474.20 

ANY QUESTIONS CONCERNING TEARSHEETS AND ALL REQUESTS FOR ACCOUNT CREDIT MUST BE 
IVIADE WITHIN  DAYS OF THE DATE OF THIS INVOICE. IF THE REQUEST IS NOT RECEIVED 

WITHIN FIVE DAYS, THE CLIENT IS RESPONSIBLE FOR FULL PAYMENT OF THE INVOICE AMOUNT. 

Amount Due Subject to 1.5% Sen/ice Charge After 30 Days 
Please Pay From This Invoice. No Statement  Be Sent. 

   hy  ho.    To:  Presa  
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KENTUCKY  SERVTCE 

KENTUCKY P R E S S SERVICE 
101 CONSUMER LANE 

 
   Fax (502)  

Friday, January  09:53 AM 

Invoice 

JUDY ROSQUIST 

Agency KENTUCKY POWER COMPANY 

P.O.   

  

 ENTERPRISE DR. 

FRANKFORT, KY  

Client KY POWER COMPANY 

Newspaper 

PO Number 

Order 09125KK5 

Capt ion Run Data A d Size Rate Rate Name Color  Totai 

 INDEPENDENT 
Notice to  Power  9 x 2 1  CLDIS  0.0000%  

 1 
 

  Power 12/24/2009  $5.75 CLDIS $0.00 0.0000% $1,086.75 
Customers-PAGE 2 

  Power    CLDIS  0.0000%  
Customers-PAGE 3 

 fo  Power 01/07/2010  $5.75 CLDIS $0.00 0.0000%  
 1 

 

Notioeto  Power    CLDIS $0.00   
Customers-PAGE 2 

 

Notice to KY Power 01/07/2010  $5.75 CLDIS $0.00 0.0000%  
Customers-PAGE 3 

 

Notioe to KY Power 01/14/2010   CLDIS SO.OD 0.0000%  
Customers-PAGE 1 

 

Notioe to KY Power    CLDIS $0.00 0.0000% $1,086.75 
 2 

 KY Power 01/14/2010  $5.75 CLDIS  0.0000%  
Customers-PAGE 3 

 

SANDY HOOK ELLIOTT COUNTY NEWS 
  Power 12/25/2009 6 x 2 1 $4.25 CLDIS   $535.50 

Customers-PAGE 1 
  Power   $4.25 CLDIS $0.00 0.0000% $536.50 

Customers-PAGE 2 
Notice  KY Power   $4.25 CLDIS $0.00  $535.50 
Cusfomers-PAGE 3 
Notice to KY Power 01/01/2010  $4.25 CLDIS  0.0000% $535.50 
Customers-PAGE 1 

$535.50 

 KY Power   $4.25 CLDIS $0.00   

ANY QUESTIONS CONCERNING TEARSHEETS AND A L L REQUESTS FOR ACCOUNT CREDIT MUST BE 
MADE WITHIN FIVE DAYS OF THE DATE OP  INVOICE. IF THE REQUEST IS NOT RECEIVED 

WITHIN  DAYS, THE CLIENT IS RESPONSIBLE FOR FULL PAYMENT OF THE INVOICE AMOUNT. 

Amoun t Due Sub jec t t o 1.5% Sen/ice Charge After 30 Days 
Please Pay F rom  Invo ice. No Statement  Be Sent. 

 [no.    To: Kenlucky   
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KENTUCKY P R E S S SERVICE 
101 CONSUMER UNE 

 
Voice (502)  Fax   

KENTUCKY PRESS  

Friday. January  09:53 AM 

Invoice 
JUDY ROSQUIST 

Agency KENTUCKY POWER COMPANY 

P.O.  5190 

REGULATORY SERVICES 

101A ENTERPRISE DR. 

FRANKFORT, KY  

Client KY POWER COMPANY 

Newspaper 

P C Number 

Order 09125KKS 

Capt ion  Date Ad  Rate Rate Name Color  Tota l 

Customers-PAGE 2 
Notice to KY Power 
Cusfomers-PAGE 3 

  $4.25 CLDIS $0.00 0.0000% $535.50 

 fo KY Power 
Customers-PAGE 1 

01/08/2010  $4.25 CLDIS $0.00 0.0000% $535.50 

Notice fo KY Power 
Customers-PAGE 2 

  $4.25 CLDIS    

Notioe to KY Power 
 3 

  $4.25 CLDIS $0.00 0.0000% $535.50 

NCEBURG LEWIS COUNTY HERALD 
Notice to  Power 
Customers-PAGE 1 

 6 x 2 1  CLDIS $0.00 0.0000% $441.00 

 KY Power 
Cusfomers-PAGE 2 

12/22/2009  $3.50 CLDIS $0.00  $441.00 

 KY Power 
Customers—PAGE  3 

  $3.50 CLDIS $0.00  $441.00 

Notice fo KY Power 
Customers-PAGE 1 

 6 x 2 1 $3.50 CLDIS $0.00  $441.00 

Notloa to KY Power 
Customers-PAGE 2 

 6X21 $3.50 CLDIS   $441.00 

  Power 
Customers-PAGE 3 

 6 x 2 1  CLDIS $0.00 0.0000%  

Notice   Power 
Customers-PAGE 1 

  $3.50 CLDIS  0.0000%  

Notioe to KY Power 
Cusfomers-PAGE 2 

  $3.50 CLDIS $0.00 0.0000% $441.00 

Notloa to KY Power 
Customers-PAGE 3 

  $3.50 CLDIS $0.00 0.0000%  

ANY QUESTIONS CONCERNING TEARSHEETS AND A L L REQUESTS FOR ACCOUNT CREDIT MUST BE 
IVIADE WITHIN  DAYS OF THE DATE OF  INVOICE. IF THE REQUEST IS NOT RECEIVED 

WITHIN  DAYS, THE CLIENT IS RESPONSIBLE FOR FULL PAYMENT OF THE INVOICE AMOUNT. 

Amoun t Due  f o 1.S% Service Charge  Days 
Please Pay From  Invoice. No Statement Wi l l Be Sent. 

      
 



KPSC Case No. 2013-00197 
AG's First Set of Data Requests 

Dated September 4,  
Item No. 25 

Attachment 1 
   28 

Cass No.  Item No. 55     

 KENTUCKY P R E S S SERVICE 
101 CONSUMER LANE 

 
   Fax  

KENTUCKY PRESS SERVTCE 

Friday. Januaiy  2010  AM 

Invoice 

Agency 

Cl ient 

Newspaper 

Capt ion 

JUDY ROSQUIST 

KENTUCKY POWER COMPANY 

P,0 ,   

R E G U U T O R Y SERVICES 

101A ENTERPRISE DR. 

FRANKFORT, KY 40602 

KY POWER COMPANY 

PO Number 

Order 09125KK5 

Run Date A d Size Rate Rate Name Color  

WEST LIBERTY LICKING VALLEY COURIER 

Total 

 fo KY Power 
Customers-PAGE 1 

12/24/2009   CLDIS  0.0000%  

 KY Power 
Customers-PAGE 2 

12/24/2009 6 x 2 1 $4.69 CLDIS    

Notice to KY Power 
Cusfomers-PAGE a 

12/24/2009   CLDIS  0.0000%  

  Power 
Customers-PAGE 1 

12/31/2009  $4.69 CLDIS $0.00 0.0000% $590.94 

Notioeto KY Power 
Customers-PAGE 2 

  $4.69 CLDIS    

Notice fo KY Power 
Customers-PAGE 3 

12/31/2009  $4.69 CLDIS $0.00 0.0000%  

  Power 
Customers-PAGE 1 

01/07/2010   CLDIS  0.0000%  

Notice lo KY Power 
Customers-PAGE 2 

   CLDIS  0.0000%  

 to KY Power 
Customers-PAGE 3 

01/07/2010  $4.69 CLDIS $0.00 0.0000%  

 MOUNTAIN EAGLE 
Notica to KY Power 
Customers-PAGE 1 

  $8.00 CLDIS $0.00 0.0000% $1,344.00 

  Power 
Customers-PAGE 2 

12/23/2009   CLDIS   $1,344.00 

 KY Power 
Customers-PAGE 3 

12/23/2009   CLDIS $0.00   

Notice to KY Power 
Customers-PAGE 1 

  $8.D0 CLDIS $0.00  $1,344.00 

  Power 12/30/2009   CLDIS  0.0000%  

A N Y QUESTIONS CONCERNING TEARSHEETS AND ALL REQUESTS FOR ACCOUNT CREDIT MUST BE 
 WITHIN FIVE DAYS OF THE DATE OF THIS INVOICE.  THE REQUEST  NOT RECEIVED 

WITHIN FIVE DAYS, THE CLIENT IS RESPONSIBLE FOR FULL PAYMENT OF THE INVOICE AMOUNT. 

A m o u n t Due Sub jec t ta 1.5% Service Charge Af ter 30 Days 
Please Pay From This Invoice. Wo Statement  Be Sent. 

  Ins.      
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KENTUCKY P R E S S S E R V I C E 
101 CONSUMER LANE 
FRANKFORT.KY 

 (502)  Fax (502)  

Friday, January  AM 

Invoice 

JUDY ROSQUIST 

Agency KENTUCKY POWER COMPANY   Number 

P.O.   Order 09125KK5 

R E G U U T O R Y SERVICES 

 ENTERPRISE DR. 

FRANKFORT, KY  

Client KY POWER COMPANY 

Newspaper 

Capt ion  Date A d Size Rate Rate Name Color Disc. Total 

Customers-PAGE 2 
Notioeto KY Power 
Customers-PAGE 3 

12/30/2009   CLDIS  0.0000% $1,344.00 

Notice to KY Power 
Cusfomers-PAGE 1 

   CLDIS $0.00 0.0000%  

Notioe to KY Power 
Customars-PAGE 2 

   CLDIS  0.0000% • $1,344.00 

Notice fo KY Power 
Customers-PAGE 3 

   CLDIS $0.00 0.0000%  

Total Advertising $243,567.45 

Discounts $0.00 

Tax: USA $0.00 

Total Invoice  

Payments $0.00 

Adjustments $0.00 

Balance Due  
 . fttl'illa 

 
CANNOT BE  

KENTUCKY PRESS SERVTCE 

ANY QUESTIONS CONCERNING TEARSHEETS AND ALL REQUESTS FOR ACCOUNT CREDIT MUST BE 
MADE WITHIN FIVE DAYS OF THE DATE OF THIS INVOICE. IF THE REQUEST IS NOT RECEIVED 

WITHIN FIVE DAYS, THE CLIENT IS RESPONSIBLE FOR FULL PAYIWENT OF THE INVOICE AMOUNT. 

A m o u n t Due Subject t o  Service Charge Af ter 30 Days 
Please Pay From  Invoice. Mo Statement  Be Sent. 

  Eon       To: Kenlucky   
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  First  of Data Request 
Order Dated December  

 No. 55 
Page 1 of 5 

Updated March  

 Power Company 

REQUEST 

Provide the  information concerning  costs for the preparation of this case: 

a. A detailed schedule of expenses incurred to date for the following categories: 

(1) Accountmg; 
(2) Engineering; 
(3) Legal; 
(4) Consultants; and 
(5) Other Expenses (identify  

For each category, the schedule should include  date of each  check number or 
other document reference,  vendor, the hours worked, the rates per hour, amount, a 
description of the services performed, and the account  in  the expenditure was 
recorded. Provide copies of any invoices, contracts, or other documentatiou that support charges 

   preparation of tiiis rate case. Indicate any costs incurred for this case  
occurred dining the test  

b. An itemized estimate of the total cost to be incmTed for this case. Expenses should be 
broken down into the same categories as identified in (a) above, with an estimate of the  to 
be worked and the rates per horn: Include a detailed  of how the estimate was 
determined, along with all supporting  and calculations. 

c. Dming the  of this proceeding, provide monthly updates of the actual costs  
in the manner requested in (a) above. Updates wi l l be due the last business day of each month, 
through the mouth of the public hearing. 

 

a, b & c. Please refer to the attached pages as of February  

WITNESS: Errol K Wagner 
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Case No.  Item No. 55 Page 2 of 5 

Kentucky Power Company 
PSC Case No.  

As of January 31,2010 

Purchase 
Una 
No 
(1) 

Vendor 
(2) 

Date 
 

or Check 
Number 

(4) 

Voucher 
ID 
(5) 

Vendor 
ID 
 

Invoice 
ID 

(7) 
Amount 

 
Description 

(9) 

1 
Brandenburg Industrial 
Services Company  3000025740     

Update 
Demolition Study 

2 Subtotal $5,000.00 

3 Financial Concepts Appllo.      $1,300.00 Cost of Equity 

4 Financial Concepts Appllc.  3000027012  191902    of Equity 

5 Financial Concepts Appllc. 01/05/2010   191902   Cost of Equity 

6 Subtotal  

7 Advanced Applications 12/14/2009 3000027122  5100590601  $11,092.50 Tree Inventory 

8 Advanced Applications  3000027122 169041 5100590601  $62,857.50 Tree Inventory 

 Subtotal  

10  0  

Stites   
   6872  $945.00 Legal 

11 Stites & Harbison 12/18/2009    800138  Legal 

12 Stites S Harbison     809225 $43,191.18 Legal* 

13 Stites & Harbison 02/17/2010 3000252858 1285217  813710 $8,540.50 Legal 

14 Subtotal  

15 Office Max Various $5,395.49 Office Supplies* 

16 UPS Various  Shipping 

17 

18 

Car Rental 

Associated Gas 

 

 

 

 

Transportation 
Cost 
Transportation 
Cost 

19 Postmaster Various $34,832.58 Notice Postage 

20 Kentucky Press Various  
Newspaper 
Notice 

21 UPS Various  

Mailing 
Rale Case 
Information* 

22  Various $678.40 
Data Request 
Copies 

23 Total  

Revised March 05,  
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Case No. 2009-00459 Item No. 55    5 

Kentucky Power Company 
PSC Case No. 2009-00459 

Summary of Legal Fees and Expenses 
Stites & Haribson, PLLC 

Line Th ru 
No Date Timekeeper Rate 

(1)  (3) (4) 

1 10/31/2009 M R Overstreet $270.00 

2 11/30/2009 B F Clark $345.00 
3   R Overstreet $270.00 

4 12/31/2009 B F Clark $345.00 
5 12/31/2009 M R Overstreet $270.00 
6 12/31/2009 R B Crittenden $175.00 
7 12/31/2009 P J Tipton $60.00 

8 01/31/2010 B F Clark $345.00 
9 01/31/2010 M R Overstreet $270.00 

10 01/31/2010 R B Crittenden $175.00 

Subtotal 

 
Hours Fee Expenses Total 

(5) (6) (7) (8) 

3.5 $945.00 $0.00 $945.00 

10.3  $0.00 $3,553.50 
21.0  $0.00 $5,670.00 

58.3 $20,113.50 $11.68  
82.1 $22,167.00 $0.00 $22,167.00 

5.0  $0.00 $875.00 
0.4 $24.00 $0.00 $24.00 

7.2 $2,484.00 $128.00 $2,612.00 
15.8 $4,266.00 $0.00 $4,266.00 

9.5 $1,662.50 $0.00 $1,662.50 

$61,900.18 
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421  MAIN STREET 
 
FRANKFORT,   

 
 

JANUARY  
KENTUCKY POWER COMPANY 
MR. ERROL  WAGNER 

  5190 
FRANKFORT,   

  CASE 

    AEP0O2O62O INVOICE NO.  

  ID:  

-TERMS: PAYABLE UPON RECEIPT 

PROFESSIONAL SERVICES,  the period ended DECEMBER  

Fees for legal   with 
the ahove captioned  through DECEMBER  
and   by the attached summary 

Additional Services  

Subtotal  $43,191.18 

  

TOTAL BALANCE DUE  

      tCV  K Y  T N  D C 
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Case No.   No. 55    5 

  

  

421    
  634 

 K Y  
 
 
 

FEBRUARY  
KENTUCKY POWER COMPANY 
MR. ERROL K. WAGNER 

  5190 
FRANKFORT,  

  CASE 

  PACK  AEP0020620 ' INVOICE NO.  

  ID: 61-0680249 

MRO TERMS: PAYABLE WON RECEIPT 

     JANUARY  

Fees   services rendered   
the above captioned  through JANUARY  

        

 Services  

Subtotal  

Prior Balance  

TOTAL BALANCE DDE  
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 Power Company 

REQUEST 

Provide the following information concerning the costs for the  of this case: 

a. A detailed schedule of expenses incurred to date for the following categories: 

 Accountmg; 
(2) Engineering; 
(3) Legal; 
(4) Consultants; and 
(5) Other Expenses (identify separately). 

For each category, the schedule should include the date of each transaction, check number or 
other document reference, the vendor, the hours worked, the rates per hour, amount, a 
description of the services perfonned, and tire account number in which the expenditure was 
recorded. Provide copies of any invoices, contracts, or other documentatiou tlrat support charges 
hrcmTed in tire preparation of this rate case. Indicate any costs  for this case tlrat 

 during the test year". 

b. An itemized estimate of the total cost to be incurred for this case. Expenses should be 
broken down into the same categories as identified in (a) above, with an estimate of the hours to 
be worked and the rates per   a detailed explanation of how the estimate was 
determined, along with  supporting worlqpapers and calculations. 

c. During the course of this proceeding, provide mouthly updates of the actual costs  
 the manner requested in (a) above. Updates  be due the last business day of each month, 

through the month of the public hearing. 

RESPONSE 

a, b & c. Please refer to tire attached pages as of March  

WITNESS:  Wagner 
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Kentucky Power Company 
PSC Case No.  

As of March  

Purchase 
Lino 
No 
(11  

Vendor 
 

Date 
(31  

or Check 
Number 

 

Voucher 
ID 
(51 

 
ID 
(61  

Invoice 
ID 
(71 

Amount 
(81  

Description 
(91 

1 
Brandenburg Industrial 
Sen/ices Company 10/30/2009 3000025740 79702  67859A $5,000.00 

Update 
Demolition Study 

2 Subtotal $5,000.00 

3 Financial Concepts Applic. 11/17/2009     $1,300.00 Cost of Equity 

4 Financial Concepts Appllc. 12/28/2009 3000027012  191902   Cost of Equity 

5 Financial Concepfs Appllc,  3000027493  191902   Cost of Equity 

 Subtotal $9,725.00 

7 Advanced Applications 12/14/2009    278066  Tree Inventory 

8 Advanced Applications     278066  Tree Inventory 

9 Subtotal $73,950.00 

10 Stites     1255201 6872 793493 $945.00 Legal 

11 Stites & Flarbison    6872   Legal 

12 Stites S Harbison    6872 809225 $43,191.18 Legal 

13 Stites  Harbison 02/17/2010      Legal 

14 Stites a Harbison 03/24/2010     $16,115.72 Legal* 

15 Subtotal  

16 Office Max Various  Office Supplies 

17 UPS Various $108.41 Shipping 

18 

19 

Car Rental 

Associated Gas 

 

12/28/2009 

 

$39.80 

Transportation 
Cost 
 
Cost 

20 Postmaster Various  Notice Postage 

21 Kentucky Press Various  
Newspaper 
Notice 

22 UPS Various $321.09 

Mailing 
Rate Case 
Information 

23 Kinko's Various $678.40 
Data Request 
Copies 

24 Office Max Various  Office Supplies* 

25 Total  

Revised April   
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Kentucky Power Company 
PSC Case No. 2009-00459 

Summary of Legal Fees and Expenses 
Stites  Haribson, PLLC 

Line Thru 
No Date Timekeeper Rate 
(1) (2) (3)  

1 10/31/2009 M R Overstreet $270.00 

2 11/30/2009 B F Clark $345.00 
3 11/30/2009 M R Overstreet $270.00 

4 12/31/2009 B F Clark  
5 12/31/2009 M R Overstreet $270.00 
6 12/31/2009 R B Crittenden $175.00 
7 12/31/2009 P J Tipton $60.00 

8 01/31/2010 B F Clark $345.00 
9 01/31/2010 M R Overstreet $270.00 

10 01/31/2010 R B  $175.00 

11 02/28/2010 B F Clark $345.00 
12 02/28/2010 M R Overstreet $270.00 
13 02/28/2010 R B Crittenden $175.00 

Grand 
Hours Fee Expenses Total 

 (6)  (8) 

3.5 $945.00 $0.00 $945.00 

10.3 $3,553.50 $0.00 $3,553.50 
21.0 $5,670.00 $0.00 $5,670.00 

58.3 $20,113.50  $20,125.18 
82.1 $22,167.00 $0.00 $22,167.00 
5.0 $875.00 $0.00 $875.00 
0.4 $24.00 $0.00 $24.00 

7.2 $2,484.00 $128.00 $2,612.00 
15.8 $4,266.00 $0.00 $4,266.00 
9.5 $1,662.50 $0.00 $1,662.50 

26.1 $9,004.50 $12.72 $9,017.22 
21.3 $5,751.00 $0.00 $5,751.00 
7.7 $1,347.50 $0.00 $1,347.50 

Subtotal $78,015.90 
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  634 

FRANKFORT, KY  
 

 (502) 223-4124 
 

MARCH  
 
MR. ERROL   

   
FRANKFORT,   

2009 RATE CASE 
  PACK MATTER: AEP002a62a 

 

 

 820305 

  

TERMS:   RECEIPT 

PROFESSIONAL SERVICES,   period ended FEBRUARY  2010 

Foes for legal services  in  with 
the    FEBRUARY  

 reflected      

 Services  12.72 

Subtotal  

 $0.00 

T O T A L B A L A N C E D U E  

Alexandria, V A Atlanta, O A  I C Y  I N  I C Y  I C Y    D C 


