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COMMONWEALTH Of KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION JUL 0 $ 2013

PUBUC SERVICE
COMMISSION

In the Matter of:

TARIfF FILING OF DUO COUNTY TELEPHONE ) CASE NO.
COOPERATIVE CORPORATION, INC. ) 2013-00184

APPLICATION

Applicant Duo County Telephone Cooperative Corporation, Inc. (“Duo County”), by

counsel, pursuant to KRS 272.180, Sections 14 and 16 of $07 KAR 5:001, Section 6 of $07 KAR

5:011, and the Public Service Commission of the Commonwealth of Kentucky’s (the

“Commission”) June 28, 2013 Order in this case (the “Order,” attached hereto as “Exhibit 1”),

applies for authority to adjust its rates and charges for basic local exchange service and gives notice

of its intention to increase the same rates and charges effective May 31, 2013.

INTRODUCTION

This application for a rate increase is necessitated by an order from the Federal

Communications Commission that fundamentally alters the cost structure of providing

telecommunications services in high-cost rural areas, like those Duo County serves. See In the

Matter of Connect America fund et al., Report and Order and Further Notice of Proposed

Rulemaking, FCC 11-16 1 (Nov. 18, 2011) (“Transformation Order”). For decades prior to that

Order, high-cost carriers had received subsidies from the federal government’s “Universal Service

Fund” (“USF”). Those USF subsidies were intended to fulfill the Federal Communications Act’s

requirement that “tc]onsumers in all regions of the Nation, including. . . those in rural, insular, and

high cost areas, should have access to telecommunications and information services . . . that are

available at rates that are reasonably comparable to rates charged for similar services in urban areas.”

47 U.S.C. § 254(b)(3). The Commission found, however, that many rural consumers were paying
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rates that were less than those paid by consumers in urban areas. Transformation Order ¶ 235. In

consequence, the FCC Transformation Order sets a rate floor equal to the national average of local

rates plus state regulated fees. IcL ¶ 238. The Transformation Order also “limitts] high-cost support

where local end-user rates plus state regulated fees” do not meet that national rate floor; those

carriers’ federal subsidies will be reduced “on a dollar-for-dollar basis. . . to the extent that [the]

carrier’s local rates (plus state regulated fees) do not meet the urban rate floor.” Id ¶ 239.

Duo County’s proposed rate increase is thus necessary to preserve its ability to receive these

important USF subsidies. Without a minimum rate sufficient to meet the FCC’s new rate floor,

high-cost carriers will lose significant federal subsidies that have historically allowed these carriers

to provide service to the most costly, rural customers. That loss of federal funding will threaten the

financial existence ofthese rural carriers, who have important obligations under federal and state law

as carriers of last resort. Moreover, the loss of those subsidies could portend even larger rate

increases in the future, as these carriers would need to raise their rates dramatically to reflect the full,

unsubsidized cost of providing service in high-cost rural areas.

* * * * * *

In support of its Application, Duo County states as follows.

1. Pursuant to Section 14(1) of $07 KAR 5:001, (1) the full name ofthe applicant is Duo

County Telephone Cooperative Corporation, Inc.; (ii) the address of the applicant is 2150 North

Main Street, Jamestown, Kentucky 42629; and (iii) the electronic mailing address ofthe applicant is

dhammond@duotel.com.

2. Duo County is a rural incumbent local exchange carrier serving individuals and

businesses within all or parts of Adair County, Casey County, Cumberland County, and Russell

County (the “Service Territory”). Duo County was established in 1954 as a member-owned



cooperative to provide local telephone service to business and individual customers within the

exchanges of Burkesville Rural, fairplay, Jamestown, and Russell Springs. Duo County provides

approximately 8,722 residential lines and 1,852 business lines. Duo County is an eligible

telecommunications carrier (“fTC”) in the communities it serves and is also the carrier oflast resort

(“COLR”) in its Service Territory. In 2012, Duo County received approximately $2,028,444.00

from the High Cost Loop Support (“HCLS”) to support its COLR responsibilities in its Service

Territory.

3. This proceeding was motivated by an Order of the Federal Communications

Commission (“FCC”) that implemented “a rule to limit high-cost support where end-user rates do

not meet a specified local rate floor.” See Transformation Order at ¶ 235.

4. Under the rule, local exchange carriers such as Duo County must meet a specified rate

floor on June 1 of each subsequent year in order to be eligible to receive the maximum amount of

HCLS from the FCC. Failure to meet the rate floor will result in forfeiture of the HCL$ that the

carrier could have otherwise received for that year. IcLjJ 133, 238-40.

5. In addition to HCLS reform, the Transformation Order also established a glide path to

reduce access charges to zero.

6. On April 10, 2013, Duo County filed with the Commission revised tariff sheets that

contained an adjustment of its rates for basic local exchange service. Duo County informed the

Commission of its intent to place its proposed rates into effect on and after May 10, 2013.

7. The Commission subsequently released the Order, which allowed Duo County’s

proposed rates to become effective on June 1, 2013, subject to refund. The Order requested that Duo

County file an application to support its proposed new rates in compliance with Section 16 of $07

KAR 5:00 1, except for any waivers that may be granted.



* * * * * *

8. Pursuant to Section 4 of $07 KAR 5:006, Duo County’s annual reports, including the

annual report for fiscal year ended December 31, 2012, are on file with the Commission.

9. Pursuant to Section l4(2)(a) of $07 KAR 5:001, a certified copy of Duo County’s

Articles of Incorporation and all amendments thereto are attached hereto as “Exhibit 2”.

10. Pursuant to Section 16(1 )(b)( 1) of $07 KAR 5:001, Duo County states that it requires

an adjustment of its rates to maintain eligibility for the maximum amount of HCLS available.

11. Pursuant to Section 16(1 )(b)(2) of $07 KAR 5:001, a Certificate ofExistence for Duo

County, dated within sixty (60) days of the date this Application is filed, is attached hereto as

“Exhibit 3”.

12. Duo County does not operate under an assumed name pursuant to KRS 365.015.

Accordingly, no Certificate ofAssumed Name is required pursuant to Section 1 6(b)(3) of $07 KAR

5:001.

13. Pursuant to Section 16(1)(b)(4) of $07 KAR 5:001, Duo County’sproposed tariff, in

such form as is required by $07 KAR 5:011, is attached hereto as “Exhibit 4”. The proposed

effective date of the proposed tariff is May 31, 2013, and the rate is currently effective as of June 1,

2013 pursuant to the Order. As more fully explained in Duo County’s Motion for Waiver of Certain

Rate Application Filing Requirements filed contemporaneously with this Application, Duo County

seeks partial waiver of Section 16(1 )(b)(4) of $07 KAR 5:001, requiring that the effective date be

not less than thirty (30) days from the date the application is filed.

14. As more fully explained in Duo County’s Motion for Waiver of Certain Rate

Application Filing Requirements, Duo County seeks waiver of the requirements set forth in Section

16(1)(b)(5) of 807 KAR 5:001, requiring that the present and proposed tariff sheets be shown in
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comparative form or that the proposed tariffuse italicizing, underscoring, and strikethroughs to show

revisions.

15. Pursuant to Section 16(1)(b)(6) of $07 KAR 5:001, the notice sent to customers is

attached hereto as “Exhibit 5”. As more fully described in Duo County’s Motion for Waiver of

Certain Rate Application Filing Requirements filed contemporaneously with this Application, Duo

County seeks a waiver from the Commission of the requirement that customer notice be given in

compliance with Section 16(3)-(4) of $07 KAR 5:001.

16. As more fully explained in Duo County’s Motion for Waiver of Certain Rate

Application Filing Requirements filed contemporaneously with this Application, Duo County seeks

waiver of Section 16(2) of 807 KAR 5:001, requiring notice of intent to file an application for a rate

adjustment.

17. Pursuant to Section 1 6(9)(a) of $07 KAR 5:001, a narrative summary ofthe particular

circumstances that justify and support Duo County’s Application, including a description and

quantified explanation for the proposed adjustments, is attached hereto as “Exhibit 6” and is

incorporated herein. Exhibit 6 is filed in conjunction with a Petition for Confidential Treatment

pursuant to Section 13 of 807 KAR 5:001.

18. Duo County has gross annual revenues in excess of $5,000,000.00. As more fully

explained in Duo County’s Motion for Waiver of Certain Rate Application Filing Requirements filed

contemporaneously with this Application, Duo County seeks waiver of Section 1 6(9)(b) of $07 KAR

5:001, requiring the applicant’s witnesses’ prepared testimony.

19. Duo County has gross annual revenues in excess of S5,000,000.00. Accordingly, the

requirements of Section 16(9)(c) of 807 KAR 5:00 1 are inapplicable.



20. As more fuiiy explained in Duo County’s Motion for Waiver of Certain Rate

Application Filing Requirements filed contemporaneously with this Application, Duo County seeks

partial waiver of Section 16(9)(d) of $07 KAR 5:001, requiring total revenues resulting from the

proposed increase or decrease and the percentage of increase or decrease.

21. Duo County is not an electric, gas, sewage, or water utility. Accordingly, the

requirements of Section 16(9)(e) of $07 KAR 5:00 1 are inapplicable.

22. Pursuant to Section 16(9)(f) of $07 KAR 5:001, Exhibit 6 contains a description of

the effect upon the average bill for a change in basic local service.

23. As more fully explained in Duo County’s Motion for Waiver of Certain Rate

Application Filing Requirements filed contemporaneously with this Application, Duo County seeks

waiver of Section 16(9)(g) of $07 KAR 5:001, requiring an analysis of customers’ bills.

24. Pursuant to Section 1 6(9)(h) of $07 KAR 5:001, Duo County’s TIER calculations are

attached as “Exhibit 7.”

25. As more fully explained in Duo County’s Motion for Waiver of Certain Rate

Application Filing Requirements filed contemporaneously with this Application, Duo County seeks

waiver of Section 1 6(9)(i) of 807 KAR 5:001, requiring a reconciliation of the rate base and capital

used to determine revenue requirements.

26. As more fully explained in Duo County’s Motion for Waiver of Certain Rate

Application Filing Requirements filed contemporaneously with this Application, Duo County seeks

waiver of Section 16(9)(j) of $07 KAR 5:001, requiring a current chart of accounts.

27. As more fully explained in Duo County’s Motion for Waiver of Certain Rate

Application Filing Requirements filed contemporaneously with this Application, Duo County seeks

waiver of Section 16(9)(k) of $07 KAR 5:001, requiring an auditor’s annual opinion report.
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2$. Duo County has not been audited by the FCC. Accordingly, the requirements in

Section 16(9)(l) of $07 KAR 5:001 are inapplicable.

29. Pursuant to Section 16(9)(m) of 807 KAR 5:001, Duo County’s most recent PSC

Form T is attached hereto as “Exhibit 8”.

30. As more fully explained in Duo County’s Motion for Waiver of Certain Rate

Application Filing Requirements filed contemporaneously with this Application, Duo County seeks

waiver of Section 16(9)(n) of $07 KAR 5:00 1, requiring a summary ofthe latest depreciation study.

31. As more fully explained in Duo County’s Motion for Waiver of Certain Rate

Application Filing Requirements filed contemporaneously with this Application, Duo County seeks

waiver of Section 16(9)(o) of $07 KAR 5:001, requiring a schedule ofdetailed information regarding

all software, programs, and models used to prepare this Application.

32. Duo County has never made a stock or bond offering. Accordingly, the requirements

of Section l6(9)(p) of 807 KAR 5:001 are inapplicable.

33. As more fully explained in Duo County’s Motion for Waiver of Certain Rate

Application Filing Requirements filed contemporaneously with this Application, Duo County seeks

waiver of Section 16(9)(q) of $07 KAR 5:001, requiring the annual report to shareholders or

members with statistical supplements.

34. As more fully explained in Duo County’s Motion for Waiver of Certain Rate

Application Filing Requirements filed contemporaneously with this Application, Duo County seeks

waiver of Section l6(9)(r) of 807 KAR 5:001, requiring monthly managerial reports.

35. Duo County is not required to file the U.S. Securities and Exchange Commission’s

Form 10-K, Form 8-K, or Form l0-Q. Accordingly, the requirements of Section 1 6(9)(s) of $07

KAR 5:001 are inapplicable.
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36. Duo County has not had any amounts charged or allocated to it by an affiliate or

general or home office, and has not paid any monies to an affiliate or a general or home office during

the test period or during the previous three (3) calendar years. Accordingly, the requirements of

Section 16(9)(t) of $07 KAR 5:001 are inapplicable.

37. Duo County is not an electric, gas, sewage, or water utility. Accordingly, the

requirements of Section 1 6(9)(u) of $07 KAR 5:001 are inapplicable.

38. Duo County has fewer than 50,000 access lines. Accordingly, the requirements of

Section 16(9)(v) of $07 KAR 5:001 are inapplicable.

39. As more filly explained in Duo County’s Motion for Waiver of Certain Rate

Application Filing Requirements filed contemporaneously with this Application, Duo County seeks

waiver ofI 2.a. of the Order, which requests an estimate of the annual revenue to be received from

HCLS beginning July 1, 2013.

40. Pursuant to ¶ 2.b. of the Order, Exhibit 6 contains an estimate of the annual revenue

to be lost due to adjustment of terminating access rates effective July 1, 2013.

41. Pursuant to ¶ 2.c. of the Order, Exhibit 6 contains an estimate of the annual revenue

to be generated by the tariff changes.

42. Pursuant to ¶ 2.d. of the Order, “Exhibit 9” to the Application contains historical and

forecast line counts and the effects of any line changes on Duo County. Exhibit 9 is filed in

conjunction with a Petition for Confidential Treatment pursuant to Section 13 of $07 KAR 5:001.

43. Pursuant to ¶ 2.e. of the Order, “Exhibit 10” to the Application contains the quarterly

universal service from 1 Q2011 to 3Q20 13 projected amounts. These funds are used by Duo County

to provide voice and advanced data services to its customers, thereby providing its communities with

access to critical communications services.
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WHEREFORE, Duo County Telephone Cooperative Corporation, Inc. requests that the

Public Service Commission of the Commonwealth of Kentucky enter a final order approving Duo

County Telephone Cooperative Corporation, Inc.’s revisions to the applicable tariffs.

Respectfuli’

& SH0RL LLP
Fifth Street

LouisiiIle, KY 40202
Phone: (502) 540-2300
Fax: (502) 585-2207
Counsel to Duo County Telephone
Cooperative Corporation, Inc.
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CERTIFICATE OF SERVICE

of July, 2013.

Counsellor o nty Telephone
Cooperati e ation, Inc.

Honorable ac Conway
Capitol Suite 18
700 Capitol Avenue
frankfort, Kentucky 40601-3449

On this

I certify that, on the date this Motion for Waiver of Certain Rate Application Filing
Requirements was filed or served with the Kentucky Public Service Commission, a true and accurate
copy of the foregoing was served by Federal Express or by hand delivery upon the persons listed
below.
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

TARIFF FILING OF DUO COUNTY TELEPHONE ) CASE NO.
COOPERATIVE CORPORATION, INC. ) 2013-00184

ORDER

On April 5, 2013, Duo County Telephone Cooperative Corporation, Inc. (“Duo

County”) filed with the Commission revised tariff sheets that contained a general

adjustment of its rates for basic local exchange service. Duo County informed the

Commission of its intent to place its proposed rates into effect on or after May 10, 2013

in order to meet the rate floor mandated in 47 C.F.R. § 54.318. On May 9, 2013,

Commission found that further proceedings were necessary to determine the

reasonableness of the proposed rates and that such proceedings could not be

completed prior to the proposed effective date. The Commission suspended the

proposed rates from May 10, 2013 until June 1, 2013, when it was allowed to go into

effect subject to refund.

Duo County filed its proposed increased rates to comply with the directive of the

Federal Communications Commission (“FCC”) in its Order that, inter alia,

comprehensively reformed intercarrier compensation. In addition to establishing a glide

path to reduce access charges to zero, the FCC’s ICC/USF Order also established a

rate floor for local exchange rates. The FCC required Local Exchange Carriers (“LEC’)

such as Duo County which are in a study area to have in place by June 1 of every

subsequent year rates for local exchange service at or above a floor in order to receive



high-cost support. Failure to meet the rate floor will result in forfeiture of the high cost

support that the carrier would have otherwise received for that year.

The Commission, in the past, has held that a general adjustment in rates cannot

be made simply through a tariff filing. A utility must file an application that complies

with the filing requirements 01807 KAR 5:001 Section 16, which, inter alla, requires that

certain financial information be filed with the Commission and notice be given to

customers. Duo County’s tariff filing seeking to raise local exchange rates is a general

adjustment in rates and, therefore, an application for a general adjustment in rates must

be filed pursuant to 807 KAR 5:001, Section 16, and comply with all requirements

therein. Duo County’s tariff filing does not comply with this regulation and cannot be put

into effect on the proposed effective date.

The Commission is cognizant that Duo County’s ability to receive high-cost loop

support will be jeopardized if its rates for basic local exchange service are not at or

above the $14.00 rate floor mandated in the ICC/USF. Therefore the Commission

allowed the proposed rates to go into effect on June 1, 2013, subject to refund. The

Commission also acknowledges that, because of the mandatory nature of the FCC’s

rate floor, all of the information specified in 807 KAR 5:001, Section 16, may not be

necessary to support an increase in basic local exchange rates under these

circumstances.

At the very least, the Commission will require that Duo County file the information

required in 807 KAR 5:001, Section 16(1)(a)(1), (1)(b)(4), (1)(b)(6), (3)(b)(1), (4), (6),

f9)(a), f9)(d), (9)(f), (9)(h), and (10). Except as required above, Duo County may

-2- Case No. 2013-00184



request a deviation, pursuant to 807 KAR 5:001, Section 16(15), from the other

requirements of 807 KAR 5:001, Section 16.

Based on the foregoing, IT IS THEREFORE ORDERED that:

1. Within ten days of the date of this Order, Duo County shall file with the

Commission an application to support its proposed tariff to increase rates for local

exchange service. The application shall comply with 807 KAR 5:001 Section 16,

except for any waivers that may be granted or requirements other than those specified

in the findings above.

2. The application shall also contain:

a. The estimated annual revenue to be received from High

Cost Loop Support beginning July 1, 2013.

b. The estimated annual revenue to be lost due to adjustment

of terminating access rates effective July 1, 2013.

c. The total estimated annual revenue (increase or decrease)

to be generated by the tariff changes. Include a breakout for each service or

category of service to show changes in revenue.

d. Historical and projected line counts and the effects of any

line changes on the company.

e. Historical and projected federal universal service support

and its effects on the company.

1. A narrative of any other circumstances that justify or support

the proposed rate changes.

-3- Case No. 201 3-00184



By the Commission

ENTERED

JUN 28 2013
KENTUCKY PUBLIC

SERVICE COMMISSION

Case No. 2013-00184



Secretary of State

Certificate

I, Alison Lundergan Grimes, Secretary of State for the Commonwealth of
Kentucky, do hereby certify that the foregoing writing has been carefully
compared by me with the original thereof, now in my official custody as
Secretary of State and remaining on file in my office, and found to be a true
and correct copy of

ARTICLES OF INCORPORATION OF

DUO COUNTY TELEPHONE COOPERATIVE CORPORATION, INC. FILED MAY 26,
1954.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
Official Seal at Frankfort, Kentucky, this 10th day of June, 2013.

fAO;C (Af7’

Alison Lundergan Grimes
Secretary of State
Commonwealth of Kentucky
dwllhiams/00J4808 - Certificate ID: 139774

Alison Lundergan Grimes



‘

Department of State

Office of Secretary of State
CHARLES K. O’CONNELL SEcRETARY

DOMESTIC CORPORATION DEPARTMENT
NON-STOCK CORPORATION

] Charles K OConneh Secretary of the State of Kentucky,
hereby certify that Artiies of Incorporation of the -

3 A.

has thrc day beet; filed in my office.
It appearing from said •Arts&s of Incorporation that the said

Corporation has no cap;at stock, and no private pecun&ily profit ;

w be deth’ed therefrom, the said Corporatthn a not required by
law to pay a tax on organization,’ and t further appearing that
the afresaid Corporation has complkd with all the requirements
of the hiw this certftcate a rcsued as eidence of the fact that the
said Corporation ic now anthonked and empowered to do business
1 th State under us chaitei sitbject to the restrk;ions imposed
by the statutes of Kentzcky.

Glyci; under my hand as Secretary of Stare,
thà_.day of _‘95J_

- Sr’cretary af State

By . .____

Chief Clerk, Carporation Department.

I,’
- — V V

rrr’7’ARY KW STATE



ARTICI1S U? INCORPORATION OP T!
DUO COUi!T TEJJ?HCJTh COOPEMATIVE

COBPOILATIOK, INC.

We, the undersigned, in order to form a corporation for the

nurpose lieroinafter set forth. pursuant to the provisions of

Kcntuci: evised Statutea Scetlon 279.310, et cequontia, do here—

h on thID the .th iay of Nçj, l95i., certify as follows:

1. iho naaic of the Corporation is the Duo County V

Telophone Cooporativo Corporation, Inc.

2. Tho nain of the City, County and State in which the

principal office or piucc of business is located is

the CYty of Burkesviile, County of Cumberland in the

State of Kentucky.

3. Tho names and addresses of its incorporators are:

John W. Brake Burkeeville, Kentucky
W.C. Stearns Burkesville, Kentucky
iI.P. Thrasher El1inton, Kentucky
L.A. Miller Burkesvlie, Kentucky
Phillip fladcliffe Arnandaville, Kentucky

L. The nones and addresses of its trustees are:

l.A. Hi1lcr Burkoevifle, KenLucky
John ii. Brake Bur]cosvi].le, Kentucky
H.P. Thrasher Ellinton, Kentucky
PhIllip adc].iffe }ucendaville, Kentucky
flmhall Sarjer Albany, Kentucky
John Davis Nullins Albany, Kentucky
Charles Futioll Albany, Kentucky

• The Corooration, a non-profit cooperative, is foi’med

for the 7urr050 of prOr:3ctin and enoou iin the fullest possible

use of telephone servIce by nskin facilities for such service

available to uersons ifl rural area at the lowcst cost consistent

with aound business rtliods and prudent renaernent, with the

enernl puwers enuiiierated in Sect.on 279.360, Kentuec’ Revised

Statutes.

6. The business of the Corporation shall be rnaiiaed by a

board of seven trustees, each of whoni shall be a rnenher of the

cooperative, to he elected in the rarunor provided by the by-laws

a4op ted by the Incorporators.



7. The Lorr’oratiofl i.e to c:ciet perpetually.

6. The Corporation shall operate throughout the Counties

of Cuither] and end Clinton In the 3tate of Centucky, and in such

adjacent coramitie and counti.es as may be fea3ihle end con—

stcn1. with the not econor;eal service to Its cenbere.

3. The corporation is a nonstock corporation.

10. The ro.i.cent cient fez’ the service of process in John
W. Ereic , Ib.irhc s’ ille Henbucky.

In witness ‘.thoreof we hereunto subscribe ouz’ nniiies this
the 214.th day of hft;, l95L.

________

_
_
_
_
_

_
_

(..

-

STA’Li. ..•F NTc1rf

CGUITY or’ cri IErL%1D, SOT.,

, John S. Cary, a I1otary 1hlic in and £oi’ the State and
County Aforesaid, do hereby certify that the foreoin Articles
of Incorporution of the DUO CDE1TY IPJIDI COOPNiATIVE CofPO
TATIOU, I1C. were this day prothieed to me in said county end
stute by John W. Krake, W.C. Stearns, H.P. Thrasher, Ni].ler
and Philip Iadcliffe and ackowledCed and delivered by said
parties to be their act and deed.

‘.‘IITSS Hi HAND AND SiSAL this the 2lith day of Nay, l95t..
My corurdssion eiree October a%, 196.

Cruberland ..ounty, icky

-2-



Commonwealth of Kentucky
Alison Lundergan Grimes, Secretary of State

Alison Lundergan Grimes
Secretary of State

Frankfort, KY 40602-0718
Certificate of Existence

(502) 564-3490
http://www.sos.ky.gov

Authentication number: 139756
Visit https://app.sosky.gov/ftshow/certvalidate.aspx to authenticate this certificate.

I, Alison Lundergan Grimes, Secretary of State of the Commonwealth of Kentucky,
do hereby certify that according to the records in the Office of the Secretary of State,

DUO COUNTY TELEPHONE COOPERATIVE CORPORATION, INC.

isa corporation duly incorporated and existing under KRS Chapter 14A and KRS
Chapter 279, whose date of incorporation is May 26, 1954 and whose period of duration
is perpetual.

I further certify that all fees and penalties owed to the Secretary of State have been
paid; that Articles of Dissolution have not been filed; and that the most recent annual
report required by KRS 14A.6-010 has been delivered to the Secretary of State.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Official Seal
at Frankfort, Kentucky, this 7th day of June, 2013, in the 222rd year of the
Commonwealth.

Alison Lundergan Grime
Secretary of State
Commonwealth of Kentucky

139756/0014808



DUO COUNTY TELEPHONE COOPERATIVE PSC KY NO. j,
CORPORATION, INCORPORATED PART II

21st REVISED SHEET 2

GENERAL EXCHANGE SERVICE TARIFFS
TABLE OF CONTENTS

SI-JEET NUMBER

Title Page 1
Table of Contents
Subject Index 3
Application & Explanation of Symbols 4
Service Charges 5
Foreign Exchange Service 1 8
Direct Inward Dialing Service 23
Telecommunications Relay Service Surcharge 26
Call Screening and Restriction Services 27
Advanced Calling Services 30
Lifeline 39
Link-Up 42
ISDN — Primary Rate Interface 46
ISDN — Primary Rate Interface 47
JSDN — Primary Rate Interface 47.1
Small Business Centrex Service 50
Extended Local Catling Service 54
Channelized Trunk Service 60
Bundled Product Offerings 66 D
IP Centrex Service 67
Duo Voice Ready Service 71 D

Issue Date: April 5, 2013
Effective Date: May 10, 2013

Issued by: Is! Thomas E. Preston

Thomas E. Preston, Chief Executive Officer



DUO COUNTY TELEPHONE COOPERATIVE PSC KY NO. I
CORPORATION, INCORPORATED PART II

27th REVISED SHEET 3

GENERAL EXCHANGE SERVICE TARIFFS
SUBJECT INDEX

SUBJECT SHEET NUMBER

Advanced Calling Services 30
Bundled Product Offerings 66 D
Call Screening and Restriction Services 27
Channelized Trunk Service 60
Coin Supervision Additive Service 12.7
Directoiy Assistance - Non-Local Directory Assistance (NDA) 48
Directory Assistance - Local Directory Assistance (LDA) 49
Direct Inward Dialing Service 23
Duo Voice Ready Service 71 D
Extended Local Calling Service 54
Extra Directory Listing 9 T
Foreign Exchange Service 1 8
I? Centrex Service 67
ISDN — Primary Rate Interface 46
ISDN — Primary Rate Interface 47
ISDN — Primary Rate Interface Rates and Charges 47.1
Lifeline 39
Link-Up 42
Local Messages 9
Off-Premise Extensions 9
Service Charges 5
Shared Tenant Services Client Listings 9
Shared Tenant Services 12.8
Simply Connected Service 61
Small Business Centrex Service 50
Special Circuits 10
Telecommunications Relay Service Surcharge 26

Issue Date: April 5, 2013
Effective Date: May 10. 2013

Issued by: Is! Thomas E. Preston

Thomas E. Preston, Chief Executive Officer



DUO COUNTY TELEPHONE COOPERATIVE PSC KY NO. I
CORPORATION, INCORPORATED PART II

6thi Revised Sheet No. 9

GENERAL RULES AND REGULATIONS

Monthly Rate
3.

(T)
4. Directory Listing Services

A. Primary Listing $ 0.00
B. Dual Name $ 0.25
C. Extra I Special Listing $ 0.25
D. Shared Tenant Listing $ 0.25
E. Non-published 7 Unlisted Number $ 0.25

(T)
5.

6. Local Messages
The rate for local messages from Public or Semi-Public Telephone is $0.25 per message.

7.

8. Off-Premise Mileage
Station Mileage, for stations located on premises or in buildings other than those on or in
which the main station or P.B.X. switchboard are located or beyond the distance specified
in other parts of those tariffs, the following mileage charges apply. These charges cover
the additional facilities required and are in addition to the rate specified for the station.
Measurements are routed or circuit mile basis.

A. Each quarter mile or fraction thereof $1 .70

Issue Date: April 5, 2013
Effective Date: May 10, 2013

Issued by: Is! Thomas E. Preston

Thomas E. Preston, Chief Executive Officer



DUO COUNTY TELEPHONE COOPERATIVE PSC KY NO. 1
CORPORATION, INCORPORATED PART 11

1st Revised Sheet No.66

GENERAL RULES AND REGULATIONS

(D)

(D)

Issue Date: April 5, 2013
Effective Date: May 10, 2013

Issued by: Is! Thomas E. Preston

Thomas E. Preston. Chief Executive Officer



DUO COUNTY TELEPHONE COOPERATIVE PSC KY NO. 1
CORPORATION, INCORPORATED PART II

15t Revised Sheet No. 71

GENERAL RULES AND REGULATIONS

(D)

(D)

Issue Date: April 5, 2013
Effective Date: May 10. 2013

Issued by: Is! Thomas E. Preston

Thomas E. Preston. Chief Executive Officer



DUO COUNTY TELEPHONE COOPERATIVE PSC KY NO. I
CORPORATION, INCORPORATED PART II

yst Revised Sheet No. 72

GENERAL RULES AND REGULATIONS

(D)

(D)

Issue Date: April 5, 2013
Effective Date: May 10, 2013

Issued by: Is! Thomas E. Preston

Thomas E. Preston, Chief Executive Officer



DUO COUNTY TELEPHONE COOPERATIVE PSC KY NO. I
CORPORATION, INCORPORATED PART III

1st REVISED SHEET 2

LOCAL EXCHANGE SERVICE TARIFFS

TABLE OF CONTENTS

SHEET NUMBER

Title Page 1

Table of Contents

Application & Explanation of Symbols 3

Zone Charges 13

List of Exchanges Rate Sheet Base Rate Area Map Sheet

Russell Springs 5 C/D/T 6

Jamestown 7 C/D/T 8

Burkesville Rural 9 C/D/T 10

fairplay 11 C/D/T 12

Issue Date: April 5, 2013
Effective Date: May 10, 2013

Issued by: Is! Thomas E. Preston

Thomas E. Preston, Chief Executive Officer



DUO COUNTY TELEPHONE COOPERATIVE
CORPORATION, INCORPORATED

GENERAL RULES AND REGULATIONS
RUSSELL SPRINGS EXCHANGE

PSC KY NO. 1
PART III

10t1i Revised Sheet No. 5

General

A. This Tariff is governed, except as otherwise specified, by the Board of Directors
and the By-Laws of the Duo County Telephone Cooperative Corporation, Inc.
Unless otherwise specified, the charges quoted in this Tariff or in the General
Rules and Regulations and General Exchange Tariffs are for periods of one
month, are payable monthly in advance, and entitle the customer exchange access
service within the Russell Springs Exchange.

(C)
3. Touch tone dialing is provided with all services. Rotary dialing may be retained

for those Customers already subscribing to that service.
(C)

C. The rates quoted herein also entitle the subscribers of this exchange to call,
without additional charge, the exchanges listed below. (T)

• EXCHANGE ADDITIONAL LOCAL CALLING TO
Russell Springs Jamestown

II. Rates

CLASS Of SERVICE MONTHLY RATE
(D) (D)
(D) (B)

Business Exchange Access Service — Bi $ 20.87
Residential Exchange Access Service — RI $ 14.00 (I) t
Basic Coin Access Service $ 20.87
Key/PABX Trunk $ 34.00

(D) (B)

tariff.
Issue Date:
Effective Date:

April 5, 2013
May 10, 2013

Issued by: /s/ Thomas E. Preston

t Rate to be implemented with each bill cycle beginning on or after the effective date of this

Thomas E. Preston, Chief Executive Officer



DUO COUNTY TELEPHONE COOPERATIVE
CORPORATION, INCORPORATED

GENERAL RULES AND REGULATIONS
JAMESTOWN EXCHANGE

PSC KY NO. 1
PART III

10u1 Revised Sheet No. 7

General

A. This Tariff is governed, except as otherwise specified, by the Board of Directors
and the By-Laws of the Duo County Telephone Cooperative Corporation, Inc.
Unless otherwise specified, the charges quoted in this Tariff or in the General
Rules and Regulations and General Exchange Tariffs are for periods of one
month, are payable monthly in advance, and entitle the customer exchange access
service within the Jamestown Exchange.

(C)
B. Touch tone dialing is provided with all services. Rotary dialing may be retained

for those Customers already subscribing to that service.
(C)

C. The rates quoted herein also entitle the subscribers of this exchange to call,
without additional charge, the exchanges listed below. (T)

, EXCHANGE ADDITIONAL LOCAL CALLfNG TO
• Jamestown Russell Springs

II. Rates

CLASS Of SERVICE MONTHLY RATE
(B) (D)
(D) (D)

Business Exchange Access Service —31 $ 20.87
Residential Exchange Access Service — Ri $ 14.00 (I) t
Basic Coin Access Service $ 20.87
Key/PABX Trunk $ 34.00

(D) (D)

t Rate to be implemented with each bill cycle beginning on or after the effective date of this
tariff.

Issued by: Is! Thomas E. Preston

Issue Date:
Effective Date:

April 5, 2013
May 10, 2013

Thomas E. Preston. Chief Executive Officer



DUO COUNTY TELEPHONE COOPERATIVE
CORPORATION, INCORPORATED

GENERAL RULES AND REGULATIONS
BURKERV1LLE RURAL EXCHANGE (T)

PSC KY NO. 1
PART III

lO’ Revised Sheet No. 9

General

A. This Tariff is governed, except as otherwise specified, by the Board of Directors
and the By-Laws of the Duo County Telephone Cooperative Corporation, inc.
Unless otherwise specified, the charges quoted in this Tariff or in the General
Rules and Regulations and General Exchange Tariffs are for periods of one
month, are payable monthly in advance, and entitle the customer exchange access
service within the Btirkesville Rural Exchange.

(C)
3. Touch tone dialing is provided with all services. Rotary dialing may be retained

for those Customers already subscribing to that service.
(C)

C. The rates quoted herein also entitle the subscribers of this exchange to call,
without additional charge, the exchanges listed below. (T)

EXCHANGE ADDITIONAL LOCAL CALLING TO
Burkesville Rural Burkesville City *

II. Rates

CLASS OF SERVICE MONTHLY RATE
(D) (D)
(D) (B)

Business Exchange Access Service — BI $ 20.87
Residential Exchange Access Service — Ri $ 14.00 (I) t
Basic Coin Access Service $ 20.87
Key/PABX Trunk $ 34.00

(D) (D)

* Indicates an Exchange Area that is not served by Duo County Telephone Cooperative. (T)
t Rate to be implemented with each bill cycle beginning on or after the effective date of this

tariff.

Issued by: /s/ Thomas E. Preston

Issue Date:
Effective Date:

April 5, 2013
May 10, 2013

Thomas E. Preston, Chief Executive Officer



DUO COUNTY TELEPHONE COOPERATIVE
CORPORATION, INCORPORATED

PSC KY NO. 1
PART III

9th Revised Sheet No. 11

1. General

GENERAL RULES AND REGULATIONS
FAIRPLAY EXCHANGE (T)

A. This Tariff is governed, except as otherwise specified, by the Board of Directors
and the By-Laws of the Duo County Telephone Cooperative Corporation, Inc.
Unless otherwise specified, the charges quoted in this Tariff or in the General
Rules and Regulations and General Exchange Tariffs are for periods of one
month, are payable monthly in advance, and entitle the customer exchange access
service within the fairplay Exchange.

(C)
3. Touch tone dialing is provided with all services. Rotary dialing may be retained

for those Customers already subscribing to that service.
(C)

C. The rates quoted herein also entitle the subscribers of this exchange to call,
without additional charge, the exchanges listed below. (T)

EXCHANGE ADDITIONAL LOCAL CALLING TO
Fairplay Columbia *

II. Rates

CLASS Of SERVICE MONTHLY RATE
(D) (1))
(D) (D)

Business Exchange Access Service —31 $ 20.87
Residential Exchange Access Service — Ri $ 14.00 (I) t
Basic Coin Access Service $ 20.87
Key/PABX Trunk $ 34.00

(D) (D)

* Indicates an Exchange Area that is not served by Duo County Telephone Cooperative. (T)
t Rate to be implemented with each bill cycle beginning on or after the effective date of this

tariff.

Issued by: Is! Thomas E. Preston

Issue Date:
Effective Date:

April 5, 2013
May 10, 2013

Thomas E. Preston, Chief Executive Officer



RE: TARIFF FILING - TfS2013-00247

Duo County Telephone bill message notices on 4-10, 4-20, and May 1 wilt be as
follows:

Local Service Rate Changes

On April 5th Duo County Telephone filed with the Kentucky Public Service
Commission minor revisions to its local service rates in response to recent
Federal Communication Commission (FCC)-mandatcd changes. The FCC-
mandated $0.63 rate increase is the first i-ate increase in over thirty years to our
basic residential rate. Effective May 10, 2013, all residential local service rates
will be $14.00. This change will be implemented in your next bill cycle.



Duo County Telephone Cooperative Corporation, Inc. Case 2013-00184
Description and Justification for April 10, 2013 filing

DEscRIPTIoN AND JusTIficATtox REDACTED
On April 10, 2013, Duo County Telephone Cooperative Corporation, Inc. (“Duo

County”) filed for an increase of its basic local service rates to $14.00 per month, an increase of

$0.63 per month. This filing was in response to the federal Communications Commission’s

November 18, 2011 order requiring that providers meet certain minimum local service rates in

order to continue to receive certain federal universal service supports. In that Order (the

“Transformation Order”) the Federal Communications Commission established a local

exchange rate floor of $10.00 as of June 1,2012; $14.00 as of June 1, 2013; and an undefined

“urban rate” as of June 1, 2014. Companies below the applicable rate floor are penalized with a

dollar for dollar reduction in High Cost Loop Support (“HCLS”). Failure to meet the rate floor

established by the Federal Communications Commission will result in forfeiture of HCLS that

Duo County would otherwise receive.

Duo County was not required to increase its rates previously in order to comply with the

Transformation Order and continue to receiving HCLS because Duo County’s local service rates

were above the rate floor established for 2012. In fact, Duo County has not had a rate increase

since November 1, 1977 and would not otherwise make this filing were it not for the

Transformation Order. Duo County has provided ample notice to its members and is optimistic

that the modest increase will have a negligible impact on its members.

Because Duo County’s current rates are below the June 1, 2013 rate floor established by

the Federal Communications Commission, Duo County must increase its rate in order to avoid a

loss of HCLS. Based on its current access line count, failure to meet the Federal

Communications Commission’s $14.00 rate floor would deprive Duo County of approximately

$66,000.00 in HCLS to which the company would otherwise be entitled.



Duo County Telephone Cooperative Corporation, Inc. Case 2013-00184
Description and Justification for April 10, 2013 filing i.

_______

REDAcTEDFINANcIAL IMPACT

Duo County is seeking to increase its rates by less than 5%. Based on the 3Q13 USAC

reports, Duo County anticipates receiving $2,028,444.00 in HCLS for its 2012 fiscal year. Based

on its estimates below, without the increase in local service rates, failure to meet the FCC’s rate

floor mandate could cost Duo County approximately $66,000.00.

Subscribers Current Rate FCC Floor At Risk
Residential 8,722 $ 13.37 $ 14.00 $ 65,938
Annual HCL$ (using 3Q13 projections) $ 2,028,444
Support at risk absent a rate increase 3.25%

To meet the $14.00 residential rate floor established by the Federal Communications

Commission, Duo County proposes to increase its residential services rates by $0.63.

Additionally, as part of the Transformation Order, the Federal Communications

Commission established that the intercarrier compensation collected in 2011 fiscal year, from

October 1, 2010 to September 30, 2011, was the maximum amount of allowed revenues from

intercarrier compensation. In addition, the Transformation Order established a phase down

schedule of those maximum amounts allowed, requiring that the maximum intercarrier

compensation amount be reduced by 5.00% for the 2012 fiscal year and 4.75% for the 2013

fiscal year. With this change, Duo County cannot collect more than the maximum intercarrier

compensation revenue amount. As is shown below, this reduction was approximately

for Duo County’s 2012 fiscal year and the cumulative reduction at the end of Duo

County’s 2013 fiscal year will be approximately

2



Duo County Telephone Cooperative Corporation, Inc. Case 2013-00184
Description and Justification for April 10, 2013 filing

CoNcLusioN

The Transformation Order seeks to dramatically change the revenue sources historically

available to rural telephone companies like Duo County to use in meeting their carrier of last

resort obligation and to expand the availability of advanced broadband services to their

customers. Unfortunately, for many companies, doing so requires upward pressure on local

service rates. Duo County is only requesting this rate increase as a result of the federal

Communications Commission’s Order. Duo County is constantly looking at ways to reduce

costs in order to prevent the need for future rate increases and, currently, the company is unaware

of any future increases that will be necessary. As shown in this documentation, Duo County has

no other options available to it. and, therefore, requests that its tariff revisions be approved.

3



Duo County Telephone Cooperative Case 2013-00184
Regulated TIER Estimate

2012
Income Statement

Operating Revenues
Local network services revenue $ 2,792,918
Network access service revenue 9,555,695
Long distance network services revenue -

Miscellaneous revenue 1,170,362
Uncollectible revenue (19,608)
Additional Revenue 151,731

Total Operating Revenues $ 13,651,099

Operating Expenses
Plant specific operations expense $ 3,379,962
Plant non-specific operations expense 1,173,010
Access Expense 249,154
Provision for depreciation/amortization 3,987,561
Customer operations expense 1,308,957
Corporate operations expense 1,743,612

Total Operating Expenses $ 11,842,256

Operating Margin S 1,808,844

Fixed Charges

Interest expense on long term debt $ 447,689
Allowance due to construction

Total Fixed Charges $ 447,689

Taxes $ 24,143

Net Income S 1,337,011

TIER (Line c divided by Line b) 3.99
a Net Income (after taxes) $ 1,337,01 I
b Interest expense $ 447,689
c Net Income (after taxes) + Interest Ex $ 1,784,701



KENTUCKY PUBLIC SERVICE COMMISSION

REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA-KENTUCKY

BUSINESS FOR THE YEAR ENDING DECEMBER 31, 2012

LOCAL EXCHANGE CARRIERS and COMPETITIVE LOCAL EXCHANGE CARRIERS

Name of Utility Reporting Duo County Telephone Coop. Corp., Inc.

FEIN# (Federal Employer Identification Number) 6 1-0529587

Address of Utility P.O. Box 80

City Jamestown State Kentucky Zip Code 42629

Telephone Number of Utility 270-343-3131

Fax Number of Utility (if applicable) 270-343-3800

OfficerlContact Person Thomas E. Preston Chief Executive Officer
(NAME) (TITLE)

* **** * *** * * * * ** ** ** * * *** * *

ASSESSABLE REVENUES OF TELEPHONE UTILITY $5,726,781.05

(to agree with assessable revenues figure on the back of this page)

****** ********************

OATH

State of Kentucky
ss.

County of Russell

Thomas E. Preston being duly sworn, states that he/she is

(Officer)

Chief Executive Officer of the Duo County Telephone Coop. Corp., Inc.

(Official Title) (Utility Reporting)

that the above report of gross revenues is in exact accordance with Duo County Telephone

(Utility Reporting)

Coop. Corp. Inc. , and that such books accurately show

the gross revenues of: Duo County Telephone Coop. Corp., Inc.

(Utility Reporting)

derived from lntra-Kentucky business for the calendar year ending December 31, 2012.

< hiefExecutive Officer
(Officer) (Title)

This the

_____________

day of

______________________________

20 13

,&f-Liv cfrtbta1LJ / - /Z - 15
(Notary Public) (Cou ty) (Commission Expires)

NOTE: ANY DIFFERENCE BETWEEN THE AMOUNT OF THE GROSS

REVENUES SHOWN IN THE ANNUALY REPORT AND THE AMOUNT

APPEARING ON THIS STATEMENT MUST BE RECONCILED ON THE

REVERSE OF THIS REPORT



LOCAL EXCHANGE CARRIERS and COMPETITIVE LOCAL EXCHANGE CARRIERS

TELECOMMUNICATIONS UTILITIES RECONCILIATION FORM

Total Operating Revenues (Schedule VI, page 1 of 5) $13,651,099.16

Additions:

Intrastate Uncollectibles (Account 5300) $19,607.59

Other Uncollectibles

________________

Total Additions $19,607.59

Deductions:

Non-Regulated Revenue (Account 5280)

________________

Interstate Billing/Collection Revenues (Acct 5200) $7,817.67

End User Revenue (Account 5081) $1,156,147.02

Interstate Switched Access Revenue (Acct 5082) $5,547,126.76

Interstate Special Access Revenue (Acct 5083) $1,232,834.25

Any Miscellaneous Interstate Revenues
(Explain Below)

Total Deductions $7,943,925.70

RECONCILED ASSESSABLE REVENUES $5,726,781.05

Explanations/Comments:

______________________

Do Not Write Below This Line



KENTUCKY PUBLIC SERVICE COMMISSION
REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA-KENTUCKY

BUSINESS FOR THE YEAR ENDING DECEMBER 31, 2012

LOCAL EXCHANGE CARRIERS and COMPETITIVE LOCAL EXCHANGE CARRIERS

NAMES OF COUNTIES IN WHICH YOU FURNISH TELEPHONE SERVICE:
( sctionaI space s requirea. p’ease ada sr adcJitIona sneet)

Adair County
Casey County
Cumberland County
Russell County
Wayne County

OFFICER OR OTHER PERSON TO WHOM CORRESPONDENCE SHOULD BE ADDRESSED
CONCERNING THIS REPORT:

Name Penny J. Stephens
Address P.O. Box 80
State Kentucky Zip Code 42629

Title Accountant
City Jamestown
Phone 270-343-3131 Ext. 1173

This information is to be kept current by prompt notification to the Commission of any changes until the report for the
succeding year has been submitted.

*********************************************************

ACCESS LINES IN SERVICE:

. Public Residential Total
State or Single Line Multi-Line Access Access Access
Territory (Business) (Business) Lines Lines Lines

Kentucky 375 1489 0 8594 10458

IDENTIFY QUANTITY OF CIRCUITS PROVIDED FOR EACH OF THE FOLLOWING TRANSMISSION
CAPACITIES:

Special Fractional T-1 DS-1/T-1 OS-3/T-3 > DS-31T-3
Access
Lines 0 167 3 0



Commonwealth of Kentucky
Public Service Commission

INFORMATION FORM FOR TELEPHONE UTILITIES OPERATING
PURSUANT TO KRS 278.541 THROUGH 278.544

Complete Name
of Telephone Utility:

Physical Address
ot Principal Office:

Duo County Telephone Coop. Corp., Inc.

2150 N. Main St., Jamestown, KY 42629

Name and Title of
Person Responsible for
Answering Consumer
Complaints: Daryl L. Hammond-Vice President/Chief Financial Officer

Telephone Number of
Person Responsible for
Answering Consumer
Complaints: 270-343-3131

In accordance with KRS 278.542 (2), which requires telephone utilities operating
pursuant to 2006 KRS 278.541 through KRS 278.544 to file with the Commission certain
information, I, Daryl L. Hammond, on behalf of Duo County Telephone Coop. Corp., Inc.
do hereby certify that the foregoing information is true and correct to the best of my
knowledge, as of this7 day of , 20fl.

STATE OF KENTUCKY
COUNTY OF RUSSELL

UTILITY: Do County Telephone,.Qçop. Corp., Inc.

BY:

The foregoing was signed, sworn to and acknowledged before me, the NOTARY
PUBLIC, on this the ‘l&day of 71(LtL’ , 201.3.

l(JOTARY PUBLIC

My Commission Expires:



11500 Duo County Telephone Cooperative Corporation, Inc. 0110112012 - 1213112012

Title Page

Annual Report of

Respondent Duo County Tetephone P0 Box 80 Jamestown KY 42629

Coop. Corp., Inc.

3/25/2013 Page 1 of 33



11500 Duo County Telephone Cooperative Corporation, Inc. 0110112012 - 1213112012

General Info - Basic Service

For Kentucky Operations Only please furnish

Average Residential Basic Service Monthly Bill

Not including ThxeslNonRegulated Sercies S13.37

3125’201 3 Page 2 ol 33



11500 Duo County Telephone Cooperative Corporation, Inc. 01/01/2012 - 12/31/2012

General Information - Counties
Adaic, Casey, Cumberland, Russell, Wayne

3/2512013 Page 3 of 33



11500 Duo County Telephone Cooperative Corporation, Inc. 0110112012- 1213112012

Name.title, address and

fephone number with area

code of the person to be

contacted concerning this

report

This information is to be

kept current by prbmpt

notification to the

Commission of any

changes until the report for

the succeeding year has

beon submitted.

General information - Contact Person

Officer or other Person to

whom correspondence

should be addressed

concernino this report

Thomas E. Preston P0 Box 80 Jamestown KY 2703433131

3/25/2013 Page 4 of 33



Amount of Principal Payment During Calendar Year

Is Principal Current?

Is Interest Current?

Has all long-term debt been approved by the Public Service

Commission?

11500 Duo County Telephone Cooperative Corporation, Inc. 01/01/2012 - 12131/2012

General Info - Principal Payment and Interest Information

$3645275.52

V

Y

V

3/25?201 3 Page 5 ut 33



11500 Duo County Telephone Cooperative Corporation, Inc. 01/01/2012 - 12/31/2012

General Info Services Performed by Independent CPA

-

Are your financial statements examined by a Certitied Public

Enter Y tør Yes or N for No Y

If yes, which service is performed?

Enter an x on each appropriate line

Audit X

Compilation

Review

3,25!2013
Page 6 of 33



Prsidenl-Director

Director

Sec/Treasurer-Director

Vice-President, Director

Director

Director

Director

Chief Executive Officer

11500 Duo County Telephone Cooperative Corporation, Inc. 0110112012 - 12)31/2012

Board of Directors and General Officers - Sched. I (Ref Page: 1)

Monin, JE.

Sparys, Joseph

Hill. Sharon

Norris, 88

Outlet. Doug

Roy. Jerry D.

Hart Randy

Thomas E. Preston

Jamestown. KY

Breeding, KY

Jamestown, KY

Surkesvltte, KY

Burkesville, KY

Russell Springs, KY

Russell Springs. KY

Jamestown, KY

06/05/2015 09/20(1971

06/05/2015 0511711985

06/07/2013 10/25/1999

0610712013 02/2812002

06/0412015 09/16/2002

0610412015 1012712003

06/0712013 06107/2011

NIA N/A

3/252013 Page 7 uf 33



11500 Duo County Telephone Cooperative Corporation, Inc. 01/01/2012 - 12/31/2012

Stockholders Sched II (Ref Page: 1)

N/A Jamestown, KY 0

3/2512013
Page 8 of 33



11500 Duo County Telephone Cooperative Corporation, Inc. 0110112012 - 1213112012

Stockholders Sched II - (cont) (Ref Page: 1)

N/A - SEE ATTACHMENT 0

Enter Total number of stockholders lot

each class

with the date and purpose of the

compUation

3/25/2013 Page 9 at 33



NOTES FOR STOCKHOLDERS SCHEDULE II

Duo County Telephone Cooperative Corporation is a Cooperative Corporation and each member is issued

a membership certificate. This membership certificate entitles each member to one vote at the Annual

Meeting for the election of Directors, provided he or she is an active member at the time of the Annual
Meeting. - NON-STOCK



Current Assets

Cash and Equivalents (1120)

Receivables (1170)

Allowance for Doubtful Accounts (1171)

Inventories (1220)

Prepayments (1280)

Other Current Assets (1350)

Non-Regulated Investments (1406)

Other Noncurrent Assets (1410)

Deferred Maintenance and RetIrements (1438)

Other Jurisdictional Assets - Net (1500)

Total Current Assets

11500 Duo County Telephone Cooperative CorporatIon, Inc. 0110112012 - 1213112012

Balance Sheet Accounts - Sched III Page 1 (Ref Page: 1)

$948,874.36

$370,427.60

$69,064,232.82

$214,329.32

$2,659,826.79

$84,572,224.49

$9,962,345.38

$1,352,188.22

3/25/2013 Paqe 10 of 33



11500 Duo County Telephone Cooperative Corporation, Inc. 0110112012 12/31/2012

Balance Sheet Accounts - Sched Ill Page 2-4 (Ref Page: 2)

I fe) En*I

______

Telephone Plant

Telephone Plant In Service
(2001)

Properly Held for Future

Telephone Use t2002)

Tele. Plant Under Construct. -

Short Term (2003)

Tale. Plant Under Construct -

Long Term (2004)

Telephone Plant Adjustment

(2006)

Norroperating Plant (2006)

Godwifl (2007)

Total Telephone Plant

Land and Support Assets

Land (2111) $303,163.94 $1,618.00 $0.00 $0.00 $309,781.94

Motor Vehicles (2112) $1,281,455.07 $109,017.76 $141,255.51 30.00 31,249,217.32

Aircraft (2173)

Tools and Other Work $635,612.33 349,716.15 358,459,55 50.00 3626,868.93
Equipment (2114)

Buildings (2121) 36,590.584.38 35,237.46 $0.00 $0.00 36.595.821.64

Furniture (2122) $669,147.24 $569.32 $0.00 30.00 $669,716.56

Office Equipment (2123) $613,976.73 $18,562.23 356,318.44 30.00 $576220 52

General Purpose Computers $1,253,128.58 $168,057.47 $478,272.64 $0.00 5942,913.2 1
(2124)

Total Land andSupporl Assets 311,352,068.27 ‘ $352,778.39 $734,306.34 $0.00 310,970540.32

Central Office. Switching

Non-Digital Switching (2211)

$62,396,382.66 $2,594,077.98 $815419.68 ($13,595.28) $64,065,1 33.15

$9,398,234.17 $5,096,853.86 $0.00 $2,336,043.82 $12,159,044.21

$52,008.00 $0.00 $0.00 $0.00 $52,008.00

$71,647.1 24.83 $7,690,931.64 $815,419.68 $2,322,448.54 $76.296 1 85.36

3,2512013 Pane 11 of 33



Central Office - Transmission

Radio Systems (2231)

Circuit Equipment (2232)

Total Central Office

Tranmisson

Information Origination

TermInation

Station Apparatus (2311)

Customer Premise Wire (2321)

Large PBX (2341)

Public Telephone Terminal

EquIpment (2351)

Other Terminal Equioment

(2362)

Total Information Origin

Termination

Cable and Wire FacititTes

Assets

Poles (2411)

Aerial Cable (2421)

Underground Cable (2422)

Buried Cable (2423)

Submarine and Deep Sea

Cable (2424)

lntrabullding Network Cable

(2426)

$9,566,653.39

$9,564,653.39

$3,762,558.34

$20,621,121.43

$373,059.23

314,333,791 01

$1 0.00127

51.222,090.96

$122,090.96

558,434.01

3764.503.95

$0.00

3183.039.09

50.00

$0.00

$0.00

$10,900.76

$13,773.21

$0.00

$51,506.71

$0.00

($15,988.84)

($15,988.84)

$12,225.04

($199,562.29)

($1,170.06)

3150.857.86

30.00

$10,770,755.51

310.770:755.51

$3,797,866.55

321,172289.88

$374,829.29

$14616181.25

$10,001.27

Digital Electronic SwitChing

(2212)

11500 Duo County Telephone Cooperative Corporation, Inc. 0110112012 - 1213112012

Balance Sheet Accounts - Sched III Page 24 (Ref Page: 2)

$1,666,199.20

.4
$11,371.30 $0.00

Total Central Office - Switching $1,666,199.20 $11,371.30 50.00 $0.00 $1,677,570.60

Total Operator Systems (2220)

31.677,570.50

3/2512013 Page 12 oh 33



11500 Duo County Telephone Cooperative Corporation, Inc. 01/01/2012 - 12131/2012

Balance Sheet Accounts - Sched Ill Page 24 (Ref Page: 2)

flL_ 4I
Aerial Wire (2431) $736,470 88 $0.00 $4,932.66 (Si 664.28) 3129,813.94
Conduit Systems (2441) $521,445.59 $1,860.26 $0.00 $0.00 $523305.87
Total Cable and Wire Facilities 339.758.447.75 31.007,837.33 381,113.34 (339.913.73) 340,624,348.05
Assets

Amortizable Assets

Amortizable Tangible Assets
(2680)

Capital Leases (2681)

Loasonhold improvements
(2582)

Total Amortizable Assets

Intangibles (2690) 555,514.05 $0.00 $0.00 i573 595.28) 541,918.77

Total Tele. Plant in Service $62,396,882.66 $1,494,077.98 $815,419.68 ($69,497.85) $64,085,133.252001

3/25/2013
Paqe 13 of 33



11500 Duo County Te’ephone Cooperative Corporation, Inc. 0110112012-1213112012

Balance Sheet Accounts - Sched III Page 5a (Ref Page: 4)

Depreciation and Amortization

Accumulated Depreciation (3100)

Accumulated Depreciations - Held for Future Telecom. Use (3200)

Accumulated Depreciation - Nonoperating (3300)

Accumulated Amortization Capitalized Leases (3410)

Total Depreciation nd Amortization

Net Telephone Plant

Total Assets

________

$45,263,307.26

$45,263,307.26

$3103227810

$115605102.59

3/2512013 Page 14 of 33



Current Liabilities

Current Accounts and Notes Payable (4000)

Customers Deposits (4040)

Income Taxes - Accured (4070)

Other Taxes - Accrued (4080)

Net Current Deferred Operating Income Taxes (4100)

Net Current Deferred Nonoperating Income Taxes (4110)

Other Current Liabflhtles (4130)

Total Current Liabilities

Long Term Debt and Funded Debt (4200)

Olher Liabilities and Deferred Credits

Other Long Term Ltabllities and Deferred Credits (4300)

Unamortized Operating Investment Tax Credits - Net (4320)

Unamortized Nonoperating Investment Tax Credits - Net (4330)

Net Noncurrent Deferred Operating Income Taxes )43401

Net Deferred Tax LIability Adjustments (4341)

Net Noncurrent Deferred Noneperating Income Taxes (4350)

Deferred Tax Regulatoty LiabIlity (4361)

Other Junsdictionai Liabilities/Deferred Credits - Net (4370)

Total Other Liabilities and Deterred Credits

Capital Stock (6510)

Additional Paid-In Capital (4520)

Treasury Stock (4530)

Other Capital (4540)

Retained Earnings (4550)

Total Stockholdefs’ Equity

Total Liabilities and Stockholders Equity

52,701.69579

52.681348.33

5164,503.11

5110 057,555.36

$110,057,555.36

$11560510259

11500 Duo County Telephone Cooperative Corporation, Inc. 01/01/2012 - 12/31/2012

Balance Sheet Accounts - Sched Ill Pages 5-6 (Ref Page: 5)

$1,011,904.48

$14,400.00

$1,675,391.31

5164,503.11

3/25/2013 Pe 15 of 33



Retained Earnings (Beg of Yr)

Net Income

Dividends Declared

Capital Credit Rotations

Miscellaneous Dehits

Miscellaneous Credits

Retained Earnings (End of Year)

Explain any inUMduaI item over $10,000

11500 Duo County Telephone Cooperative Corporation, Inc. 0110112072- 1213112072

Balance Sheet Accts - Retained Earnings Sched III pg 5 (Ref Page: 6)

5100,436,731.87

$10,363,758.05

(5791,158.28)

$128261

$49,506.33

Si 10,057,555.36

3/25/2013 Page 16 of 33



11500 Duo County Telephone Cooperative Corporation, Inc. 01101/2012 - 12/3112012

Investments in Affiliated Companies - Sched IV Company names (Ref Page: 1)

Associate the name of each company to be entered on Sched. IV with the appropriate column t -5)

Column b Diversified Holding Company

Column c Bluegrass Network LLC

Column d

Column e

Column

Column g

Column h

Column

Column)

3125/2013 Page 17 of 33



11500 Duo County Telephone Cooperative Corporation, Inc. 01/01/2012 - 1213112012

Investments in Affiliated Companies Sched IV (Ref Page: 1)

All Company

Names must be

aftliiiated with a

Column on the

pteiiious schedule

Other NonCurrent

Assets (1410)

Equity method

Beginning Balance $63,824,943.00 $3185,62O.00 $0.00 50.00 $0.00 $0.00 $0.00 $0.00 $0.00

investments ($6000000.00) ($200000001 $0.00 SO 00 $0.00 50.00 $0.00 50.00 50.00

Earnings $7,549,307.00 $654,364.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00

(Losses)

Subtotal (1410) $65,374,250.00 $3,639,984.00 $0.00 50.00 50.00 50.00 50.00 $0.00 ‘ $0.00

Cash and

Equivalents (7120)

Beginning Balance

Gross Dr.

Gross (Cr)

Subtotal (1120)

Receivables

(1170)

Beginning Balance

Gross Dr.

Gross (Cr)

Subtotal (1170)

Total Affiliated $65374250.00 $3639,984.O0 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 5000
Companies

3.25/2013 Page 18 of 33



Associate the name 01 each company to be entered on Sched. IV with the appropriate column (a -

Column b

Column c

Column d

Column e

Cotumnf

Column g

Column h

Column

Cotumnj

11500 Duo County Telephone Cooperative Corporation, Inc. 01/0112012 1213112012

Investments in NonAffiliated Companies - Sched V Company names (Ref Page: 1)

NECA Services Stock

3/2512013 Page 19 of 33



11500 Duo County Telephone Cooperative Corporation, Inc. 01/01/2012 - 12131/2012

Investments in Non Affiliated Companies Sched IV (Ref Page: 1)

All Company

Names must be

atfluliated with a

Column on the

previous schedule

Other NonCurrent

Assets (1410)

Equity method

Beginning Balance $50,000.00 $0.00 $0.00 SO 00 $0.00 $0.00 $0.00 $0.00 $0.00

Investments

Earnings

ILosses)

Subtotal (1410) $50,000.00 50.00 $0.00 50.00 $0.00 $0.00 $0.00 $0.00 $0.00

Cash and

Equivalents (1120)

Beginning Balance

Gross Dr.

Gross (Cr)

Subtotal (1120)

Receivables - .- . .

(1170)

Beqinning Balance

Gross Dr.

Gross ICr)

Subtotal (1170)

Total Affiliated $50000.00 $0.00 $0.00 $0.00 $0.00 $0.00 50.00 $0.00 $0.00
Companies

32512013 Paqe 20 of 33



Local Network Servcie

Basic Area Revenue (5001)

Private Line Revenue (5040)

Other Basic Area Revenue (5060)

Total Local Network Service Revenues

Network Access Service Revenues

End User Revenue (5081)

Switched Access Revenue (5182)

Special Access Revenue 5083)

Total Network Access Revenue

Long Distance Message Revenue (51001

Miscellaneous Revenue (5200)

Directory Revenue (5230)

NonReguIated Operating Revenue (5260)

Uncollectible Revenue (5300)

TOTAL OPERATING REVENUE

11500 Duo County Telephone Cooperative Corporation, Inc. 0110112012.1213112012

Income Statement Accounts - Sched V pg 1 (Ref Page: 1)

$2,792,977.89

51.254,860.19

$7,067,991.94

$1,232,834.25

$955569538

51,170.362.26

$15173122

519,60759

$13,651,099.16

$2,792,917.89

3/25/2013 Page 21 of 33



11500 Duo County Telephone Cooperative Corporation, Inc. 0110112012 - 12/3112012

Income Statement - Operating Exp - Plant Specfic - Sched VI pg 2 (Ref Page: 2)

Plant Specific Operation Expense

Motor Vehicle Expense (6112) 514,566.14

Awcraft Expense (6113)

Toots and Other Work Equipment Expense (6114)

Total Network Support Expenses $14,566.14

Lend and Buitding Expense (6127) ., $194,877.04

Furniture and Artworlcs Expense (6122) $1,076.82

Office Equipment Expense (6123) 527,108.00

General Putose Computers Expense (6124) $58,033.33

Total Support Expense $281,095.19

NonDigital Switching Expense (6211)

Digital Electronic Expense (6212) , . 51,228,928.84

Total Central Off Switch. Exp $1,228,928.84

Operator System Expense (6220)

Radio System Expense (6231)

Circuit Equipment Expense (6232) $313,527.40

Total Central Off. Trans. Exp. $313,527.40

Station Apparatus Expense (6311)

Large P8X Expense (6341)

Public Tote. Terminat Equipment (6351)

Other Tarminl Equipment Expense (6362)

Total Info. Org. Term. Equip

Poles Expenso (6411) $555,701.89

Aerial Cable Expense (6421) 5906,615.19

Underground Cable Expense (64221

Buried Cable Expense (6423) $71734.51

Submarno and Deep Sea Cable 6424)

3125!2013
‘ Page 22 01 33



Intrabuilding Network Cable Expense (6426)

Aerial Wire Expense (6431)

Conduit Ssterns Expense (6441)

Total Cable and Wire Expense

Total Plant Spc Expense

11500 Duo County Telephone Cooperative Corporation, Inc. 01/01/2012 12/31/2012

Income Statement - Operating Exp - Plant Specfic - Sched VI pg 2 (Ref Page: 2)

$1541844.28

S3.379561 .85

$7792.69

325!2O13 Page 23 o 33



11500 Duo County Telephone Cooperative Corporation, Inc. 0110112012- 1213112012

Income Statement - Operating Exp - Plant NonSpecfic - Sched VI pg 3 (Ref Page: 3)

Plant NonSpecific Operating Expense

Plant held for future Telephone use (6511)

Provisioning Expense (6512)

Total other PPE Expense

Power Expense (6531)

Network Administration Expense (6532)

Testing Expense (6533)

Plant Operations Administration Expense (6534)

Engineering Expense (6535)

Total Network Ops Expense

Access Expense (6540)

Depreciation Expense - Telecomm Plant In Service (6561)

Depreciation Expense Property Held tot Future Telecom Use (6562)

Amorlizatlon Tangible (6563)

Amortization - Intangible (6564)

Amortization - Other

Total Depreciation and Amortization Epx

Total Plant NonSpecific Expense

Customer Operations Expense

Product Management and Sales (6611)

Product Advertising (6613)

Total Marketing Expense

Call Completion Services (6621)

Number Services (6622)

Customer Services (6623)

Total Services Expense

General and Administrative (6720)

5187,53847

$34,178.28

5242.112.33

5136,804.36

557237622

51173,009.66

5249,15453

$3,973,966.03

$13595.28

53,987.561.31

55.409.725.50

582595.98

$82,595.98

$5.61

$95,712.69

$1213238.78

$1,308,957.08

Si .743.611.78

3/2512013
Page 24 of 33



11500 Duo County Telephone Cooperative Corporation, Inc. 01101(2012 - 12131)2012

Income Statement - Operating Exp - Plant NonSpecfic - Sched VI pg 3 (Ref Page: 3)

Provision for Uncoltatibte Notes Receivabte (6790

Total Corp. Oper. Expense S1,743,61L78

Not Operating Revenue $1.726.24597

312512013
Paoe 25 of 33



11500 Duo County Telephone Cooperative Corporation, Inc. 01101/2012 - 12/31/2012

Income Statement Operating Exp - Sched VI pg 4 (Ref Page: 7)

-

Other Operating Income and Expense (7100)

Operating Taxes

Operating Investment Tax Credits Net (7210)

Operating Federal Income Taxes (7220) ($396575)

Operating State and Local Income Taxes (7230)

Operating Other Taxes (7240) 5762898.05

Provision for Deferred Operating Inconie Tax - Net (7250)

Total Operating Taxes 5758932.30

Nonoperaling Income and Expense (7300) 56,728 377 98

Nonoperating Taxes (7400)

Interest and Related Items (7500) 5447.68926

Extraordinary Items (7600)

Jurisdictional Differences and NonRegutaled Income

Income Effect of Jurisdictional Differences - Net (7910)

Nonregulated Net Income (7990) 51,115.754.66

Net Income
. $10,363,758.05

3/25/2013
‘ Page 26 of 33



NOTES FOR SCHEDULE III PAGE 5
MISCELLANEOUS CREDITS

4550350 OTHER EQUITY - UNCLAIMED PATRONAGE -$41,351.06

4550355 OTHER EQUITY - PATRONAGE DIVIDEND ADJUSTMENT $000

4550400 PATRONAGE CAPITAL ASSIGNABLE - EXCISE TAX REFUND -$8,155.27
TOTAL -$49506.33



11500 Duo County Telephone Cooperative Corporation, Inc. 01/0112012 - 12131/2012

Total Number of Employees - Sched VI (Ref Page: 4)

Total Number ot Employees at End of Year 58

Number of Full-Time Employees 54

Number of Part-Time Employees

3125’201 3 Page 27 of 33



11500 Duo County Telephone Cooperative Corporation, Inc. 0110112012. 12131/2012

Total Compensation - Sched VI (Ref Page: 4)

- — —-

Total Compensation for the Year $3167434.95

3/25/2013 of 33



11500 Duo County Telephone Cooperative Corporation, Inc. 0110112012 - 1213112012

Access Lines in Service by Technology Sched VII (Ref Page: 1)

Z

TOTAL 1 0 9,772 0 0 481 205 0

325!2013 Page 29 of 33



11500 Duo County Telephone Cooperative Corporation, Inc. 0110112012 - 12/31/2012

Access Lines in Service by Customer Sched VIII (Ref Page: 1)

ôrSwfthed 4at
KY 375 1,489 0 8594 0 0 10,458

TOTAL 375 1,489 0 8,594 0 0 10,458

312512013
Page 30 o 33



11500 Duo County Telephone Cooperative Corporation, Inc. 0110112012 -1213112012

Telephone Calls Sched IX (Ref Page: 1)

I
TOTAL

15.631,664 467,847

15,631,664 467,847 225525 977,245 359,019

1,057,646 584,544 2,034,891

1,057,646 584,544 2,034,891

3125/2013 Page 31 of 33



11500 Duo County Telephone Cooperative Corporation, Inc. 0110112012 - 1213112012

CheckList

Item Value 1 Value 2 Agree Explain

Balance Sheet Sched Ill: Line Retained Earnings 11005755536 110057555.36 OK
equals Sched Balance Sheet Accts - Retained
Earnings pg 5 Line Retained Earnings fend of year)

Balance Sheet Sched Ill: Total Assets on pg 5 equals 115605102.59 115605102.59 OK
Total Liabilities and Stockholders Equity on pg 5

3/252013 Paa 320133



OATH

Commonwealth of KENTUCKY)
ss:

County ofRUSSELL

Daryl L. Hammond makes oath and says that he is Vice President/Chief Financial Offjcej.r of
Duo County Telephone Coop. Corp. Inc. that it is his duty to have supervision over the books of
account of the respondent and to control the manner in which such books are kept; that he knows
that such books have, during the period covered by the foregoing report, been kept in good faith
in accordance with the accounting and other orders of the Public Service Commission of Kentucky,
effective during the said period; that he has carefully examined the said report and to have the best
knowledge and belief the entries contained in the said report have, so far as they relate to matters
of account, been accurately taken from the said books of account and are in exact accordance
therewith; that he believes that all other statements of fact contained in the said report are true; and
that the said report is a correct and complete statement of the business and affairs of the above-
named respondent during the period of time from and including

January 1,2012, to and including December 31, 2012.

ignature of Officer)

subscribed and sworn to before me, a NOTARY PUBLIC, in and for the State and County named

in the above this 71ay of lLLc.A..’ , 2013.

My Commission expires /_/ - / S

JZLlAcJ
“(Signature of oMr authorized to administer oath)

(Persons making willful false statements in this report may be punished by fine or imprisonment under

KRS 523.040 and 523.100.)



NECASE( AENTS 24 MONT& EST VIEW
206O-LCOMPUTED; JUN, 2013 COST

Page 1 of 9COST COMPANY TYPE; ANNUAL
REGION: 2 SOUTHERN SUBSET: 3COST STUDY MONTH END; DEC

MSM; 020007473 CIaud Smith
CSLT; Multiple Consultants
FC; 000000401 Duo County Tel. Coop. Inc.
SA; 260401 DUO COUNTY TEL COOP
EC; 000000401 Duo County Tel CoopInterstate * Intrastate Intrastate Residential & Single-Line Multi-LineAccess Minutes Term SW Access Term SW Access Access Lines Single-Line Bus Residential Business BusinessAPPLIES (md. VoIP) (excl. V0IP) (VoIP only) in Service Access Lns Access Lines Access Lines Access LinesTO DATE Ln 1A Li, 18 Ln 1C Ln 2 fA+B) Ln 2A(1+2) Ln 2A1 Ln 2A2 Ln 28JUt’ 2013 1,405,962 X 432,991 X 95,321 10,543 9,062 8,689 X 373 X 1,481 XMAY, 2013 1,405,962 C 432,991 C 95,321 10,543 9,062 6,689 C 373 C 1,481 CAPR, 2073 1.356,745 C 468,777C 71,237 10,574 9,090 8,722 C 368 C 1,484 CMAR, 2013 1,375,156 C 461,279C 37,015 10,562 9,080 8.713 C 367 C 1,452 CFEB, 2013 1,791,203 C 555,101 C 53,820 10,490 9,009 8643 C 366 C 1,481 CJAN, 2013 1,783,837 C 533,297 C 72,922 10,511 9,016 8,645 C 371 C 1,495 CDEC, 2012 1,735,627 C 10,500 9,011 C

1,469 CNOV2012 1,941,168C 10,499 9,002C
1,497 COCT, 2012 1,835,679 C 10,550 9,052 C 7,498 CSER 2012 1,959,170C 10,539 9,042 C 1497 CAUG. 2012 2,398,962 C 10,550 9,119 C 1,431 CJUL, 2012 1,758,842 C 10,605 9,116 C 1,489 CJUN, 2012 1,652,303C 10,626 9,131 C 1,495 CMAY, 2012 1,539,009 C 10,675 9,271 C 1,404 CAPR, 2012 1,771,341 C 10,726 9,273 C 1,453 CMAR, 2012 1,786,510C 10,641 9,237 C 1,404 CFEB, 2012 1,513,681 C 10,622 9,264 C 1,353 CJAN, 2012 1,797,322 C 10,612 9,231 C 1,381 CDEC 2011 1,665,577C 10,633 9,231 C 1,402 CNOV, 2011 1,780,050C 10,716 9,256 C 1,460 COCT 2011 1,776,916 C 10739 9,232 C 1507 CSER 2011 2,006,365 C 10714 9,169 C 1,545 CAUG, 2011 2,072.411 C 10,789 9,231 C 1,556 CJUL, 2011 1,913,737 C 10792 9,241 C 1,551 CJUN. 2011 1,921,514C 10,810 9,256C

1552 C
HIGH 2398,962 555,101 95,321 10,810 9,273 8,722 373 1,558AVG 1,757802 480,739 70,939 10,622 9,147 8,684 370 1,475LOW 1,356,745 432.991 37,015 10,490 9,002 8,643 366 1,358NOTE; HIGH, AVERAGE AND LOW AMOUNTS ARE DERIVED FROM NON-ZERO MONTHS ONLY.

LINES TESTED FOR COMPLIANCE C COMPLIANT N NON-COMPLIANT R = REGION REVIEWED X = NOT TESTED A = ACTUAl..

PRINTED: 07105/201717 12



Universal Service Support 1Q2011 - 3Q2013

DUO COUNTY TEL COOP Case 2013-00 184

mirj4A÷’irj i,r’1u&o gu OSPeriod State SAC . Study Area Name
Mont‘dy

3Q2013 KY 260401 DUO COuNTY TEL COOP $ 419,870 $ 1,259,610
2Q2013 KY 260401 DUO COUNTY TEL COOP $ 406,257 $ 1,218,771
1Q2013 KY 260401 DUO COUNTY TEL COOP $ 406,759 $ 1,220,277
4Q2012 KY 260401 DUO COUNTY TEL COOP $ 384,277 $ 1,152,831
3Q2012 KY 260401 DUO COUNTY TEL COOP $ 385,802 $ 1,157,406
2Q2012 KY 260401 DUO COUNTY TEL COOP $ 402,331 $ 1,206,993
1Q2012 KY 260401 DUO COUNTY TEL COOP $ 427,703 $ 1,283,109
4Q20 11 KY 260401 DUO COUNTY TEL COOP $ 390,684 $ 1,172,052
3Q20 11 KY 260401 DUO COUNTY TEL COOP $ 390,684 $ 1,172,052
2Q20 1 1 KY 260401 DUO COUNTY TEL COOP $ 388,231 $ 1,164,693
1Q2011 KY 260401 DUO COUNTY TEL COOP $ 390,104 $ 1,170,312

Source: http:llwww.universalservice.org/



RECEIVED
COMMONWEALTH OF KENTUCKY iuc 08 2013BEFORE THE PUBLIC SERVICE COMMISSION

PUBLIC SERVICE
COMMISSION

In the Matter of:

TARIFF FILING OF DUO COUNTY TELECOM ) CASE NO.
COOPERATIVE CORPORATION, INC. ) 2013-00184

MOTION FOR WAIVER OF CERTAIN RATE
APPLICATION FILING REQUIREMENTS

Applicant Duo County Telephone Cooperative Corporation. Inc. (“Duo County”), by

counsel, and pursuant to Sections 16(15) of $07 KAR 5:001, hereby moves the Public Service

Commission of the Commonwealth of Kentucky (the “Commission”) for waiver of certain filing

requirements set forth in Section 16 of $07 KAR 5:001 and the Commission’s June 2$, 2013

Order in this case (the “Order”). In support of its request, Duo County states as follows.

I. Introduction

In the Order, the Commission requested that Duo County file an application pursuant to

Section 16 of $07 KAR 5:001 in order to obtain the rate adjustments that it seeks. The

Commission recognized “the mandatory and time-sensitive nature of the FCC’s rate floor, and

that all of the information specified in 207 KAR 5:001 Section 16 may not be necessary to

support an increase in basic local exchange rates under these circumstances.” Order at 2.

Accordingly, the Commission provided a list of specific requirements from $07 KAR 5:00 1 that

are necessary to allow the Commission to evaluate Duo County’s Application. Duo County now

moves for waiver of certain filing requirements of Section 16 of $07 KAR 5:00 1 and the Order.

1006042v2



II. Argument

Upon good cause shown, the Commission shall grant “[a] request for waiver of any of the

provisions of [the] filing requirements.” $07 KAR 5:001, Section 16(15). In determining

whether good cause exists, the Commission shall consider:

(a) Whether other information provided by the utility is sufficient to
allow the Commission to effectively and efficiently review the rate application;

(b) Whether the information for which waiver is requested is normally
maintained by the utility or reasonably available from the information the utility
does maintain; and

(c) The expense in providing the information which is the subject of
the waiver request.

Id.

Because of the expedited nature of these proceedings (which is required due to the time-

sensitive nature of the rate floor) and the relatively small size of the utility, it is not feasible for

Duo County to compile some of the information required by Section 16 by the application

deadline established in the Order. Furthermore, Duo County’s Application is simply a response

to the regulatory pronouncement of the FCC as opposed to a financial need for additional

revenue from its ratepayers, and the Commission acknowledged in its Order that “all of the

information specified in $07 KAR 5:001 Section 16 may not be necessary to support an increase

in basic local exchange rates under these circumstances.” Order at 2.

Wherefore, Duo County requests waiver of the following filing requirements. A brief

supporting narrative is included for each of these provisions.

A. Filing Requirements Not Specified in the Order

The information required by the following regulations was not requested by the

Commission in the Order. See Order at 3.

2



807 KAR 5:001 Section 16(1)(b)(5) New or revised tariff sheets shown by
either providing the present and
proposed tariffs in comparative form on
the same sheet side by side or on facing
sheets side by side, or providing a copy
of the present tariff indicating proposed
additions by italicized inserts or
underscoring and striking over proposed
deletions.

Duo County does not have this information readily available and accordingly seeks

waiver of Section 16(1)(b)(5) of $07 KAR 5:001.

807 KAR 5:001 Section 16(2) File written notice of intent to file a rate
application at least thirty days, but not
more than sixty days, prior to filing the
application; state in such notice whether
the application will be supported by a
historical or forecast test period; serve a
copy of the notice upon the Attorney
General.

Duo County files the Application pursuant to the Order, which established a deadline of

ten (10) days from entry of the Order. furthermore, Duo County will serve a copy of the

Application upon the Attorney General contemporaneous with its filing. Therefore, in light of

the unique circumstances of this case, Duo County seeks waiver of Section 16(2) of 807 KAR

5:001.

3



$07 KAR 5:001 Section 16(9)(b) If utility has gross annual revenues
exceeding S5,000,000, prepared
testimony of each witness who will
support the application.

Duo County’s filing is in response to the Transformation Order and is not driven by a

financial need to obtain more revenue from its ratepayers or achieve a higher rate of return. Duo

County asserts that the information provided in the Application does not require further

explication through prepared testimony. furthermore, it is not feasible for Duo County to

prepare testimony in the timeframe prescribed by the Commission for this filing. Accordingly,

Duo County seeks waiver of Section 16(9)(b) of 807 KAR 5:001.

807 KAR 5:001 Section 16(9)(g) Analysis of customers’ bills in such
detail that revenues from present and
proposed rates can be readily
determined for each customer class.

Because of offsets Duo County will be providing its customers, the proposed rate change

will be virtually revenue-neutral. Additionally, Duo County’s financial report, containing its

2012 revenues under the rates in effect prior to the filing of the Application, is on file with the

Commission. This information should be sufficient to allow the Commission to effectively and

efficiently review the Application, and Duo County accordingly seeks waiver of Section 1 6(9)(g)

of 807 KAR 5:001.
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807 KAR 5:001 Section 16(9)(i) Reconciliation of rate base and capital
used to determine revenue requirements.

Duo County’s Application is filed for the purpose of implementing rates to maintain

eligibility for the maximum amount of High Cost Loop Support (“HCLS”) possible, and not

because of a financial need to obtain more revenue from its customers. The new rate was

determined based on the rate floor set in the Transformation Order, and was not determined

based on rate base and capital. This data is thus irrelevant to the proposed rate increase and will

not aid the Commission in evaluating Duo County’s Application. Accordingly, Duo County

seeks waiver of Section l6(9)(i) of 207 KAR 5:001.

807 KAR 5:001 Section 16(9)(j) Current chart of accounts, if more
detailed than the Uniform System of
Accounts.

Duo County’s financial reports are on file with the Commission and should be sufficient

to efficiently evaluate the Application. Accordingly, Duo County seeks waiver of Section

16(9Xj) of 807 KAR 5:001.

807 KAR 5:001 Section 16(9)(k) Independent auditor’s annual opinion
report, with any written communication
from auditor which indicates existence of
material weakness in internal controls.

Duo County’s rate Application is filed merely to maintain eligibility for the maximum

amount of HCLS and is not driven by financial weakness in the company or a need to secure

more revenue from its ratepayers. Reports that otherwise detail Duo County’s financials are on

file with the Commission. Accordingly, Duo County seeks waiver of Section 16(9)(k) of 807

KAR 5:001.
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807 KAR 5:001 Section 16(9)(n) Summary of latest depreciation study
with schedules by major plan accounts,
except that telecommunications utilities
adopting the Commission’s average
depreciation rates shall provide a
schedule identifying current and test
period depreciation rates used by major
plant accounts.

Duo County’s annual financial report for 2012, which covers the test period, is on file

with the Commission. Because this information should be sufficient to allow the Commission to

efficiently evaluate the Application, Duo County seeks waiver of Section 16(9)(n) of $07 KAR

5:001.

807 KAR 5:001 Section 16(9)(q) Annual report to shareholders, or
members, and statistical supplements
covering the two most recent years from
the application filing date.

Duo County’s annual financial report for 2012, which covers the test period, is on file

with the Commission. Because this information should be sufficient to allow the Commission to

efficiently evaluate the Application, Duo County seeks waiver of Section 1 6(9)(r) of $07 KAR

5:001.

807 KAR 5:001 Section 16(9)(r) Monthly managerial reports providing
financial results for twelve months in
test period.

Duo County’s annual financial report for 2012, which covers the test period, is on file

with the Commission. Because this information should be sufficient to allow the Commission to

efficiently evaluate the Application, Duo County seeks waiver of Section 1 6(9)(r) of $07 KAR

5:001.
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B. Filing Requirements Specified in the Order

807 KAR 5:001 Section 16(1)(b)(4) New or revised tariff sheets must have
an effective date not less than thirty days
from the date the application is filed

Because of the time-sensitive nature of the FCC-mandated rate floor, the effective date is

within the thirty-day horizon required by Section 16(1 )(b)(4), and Duo County accordingly

requests waiver of 807 KAR 5:001, Section 16(1)(b)(4) so that it may comply with the

Transformation Order and maintain eligibility for the maximum amount of HCLS.

807 KAR 5:001, Section 16(1)(b)(6) A statement that notice has been given in
compliance with subsections (3) and (4)
of 807 KAR 5:001 Section 16, with a
copy of the notice.

Duo County has provided a copy of the customer notice at Exhibit 5 of the Application.

However, Duo County requests waiver of 807 KAR 5:001 Section 16(1)(b)(6) insofar as it

requires strict compliance with $07 KAR 5:001 Section 16(3)-(4). Duo County targeted the

notice in the most direct and efficient manner to reach its customers with the pertinent

information. The notice that was provided states that basic local rates will increase, explains the

necessity of the increase under the change of the FCC’s rules, and informs the customers that the

overall effect of the rate increase along with reductions for certain services would either reduce

bills or have no effect on bills. Accordingly, Duo County requests waiver of Section 16(1 )(b)(6)

of $07 KAR 5:001.
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$07 KAR 5:001 Section 16(9)(1) Description of the effect upon the
average bill for each customer class for
change in basic local service.

Exhibit 6 of Duo County’s Application includes a complete breakdown of the effect of

the rate change based on the services subscribed to by the customers. This information is

sufficient to allow the Commission to efficiently and effectively evaluate the Application, and

Duo County accordingly seeks waiver of Section 16(9)(f) of 807 KAR 5:001.

807 KAR 5:001 Section 16(9)(h) Summary of determination of revenue
requirements based on return on net
investment rate base, return on
capitalization, interest coverage, debt
service coverage, or operating ratio, with
supporting schedules.

As an average-schedule-size company, Duo County participates in interstate pools based

on the average costs of companies of their average size. Accordingly, they are not required to

perform studies pursuant to Part 36 of the FCC Rules that separate revenues, expenses, and

investments between various jurisdictions. Due to the substantial financial burden that such

studies impose, this is a key advantage of average schedule filing. Additionally, a utility the size

of Duo County could not realistically complete a Part 36 study within ninety days, let alone

within the narrow timeframe that the circumstances of this proceeding necessitate.

Duo County does not seek a rate increase in this proceeding based on a failure to earn an

adequate rate of return. The changes in rates that it seeks are merely for the purpose of meeting

the rate floors prescribed by the Transformation Order to maintain eligibility for the maximum

amount of HCLS and are expected by Duo County to provide either no additional revenue or

nominal additional revenue that will serve as an offset to other revenue reductions.
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finally, a hypothetical analysis would require so many assumptions or consolidations as

to deprive the study of any meaningful analytical value. Such a study would require industry-

average allocation factors to establish theoretical jurisdictional separations, or they would

provide only a consolidated schedule that would portray a misleading blend of interstate and

intrastate performance.

Accordingly, Duo County seeks waiver of Section 1 6(9)(h) of 807 KAR 5:001.

Order at ¶ 3.a. Estimated annual revenue from High
Cost Loop Support beginning July 1,
2013.

Duo County does not have a readily-available projection for revenue from High Cost

Loop Support starting July 1, 2013. Accordingly, Duo County seeks waiver of the filing

requirement that appear in the Order at ¶ 3.a.

Order at ¶ 3.d. Historical and projected line loss.

Duo County has provided historical line counts but does not have readily-available data

for projected line counts. Accordingly, Duo County seeks waiver of the filing requirement that

appear in the Order at ¶ 3.d.

III. Conclusion

Duo County has demonstrated good cause for granting each of the requests for waiver or

deviation identified above. In each case, Duo County does not prepare the requested reports or

budgets or otherwise have the information readily available. In addition, it would be

prohibitively expensive for Duo County to prepare the reports in the timeftame of this case.
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Accordingly, Duo County has demonstrated good cause and the Commission should grant the

requested waivers.

John
Ed’s
J(

101
Suite 2500
Louisville, KY 40202
Phone: 502.540.2300
Fax: 502.585.2207
Counsel to Duo County Telephone
Cooperative Corporation, Inc.
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CERTIFICATE OF SERVICE

I certify that, on the date this Motion for Waiver of Certain Rate Application filing
Requirements was filed or served with the Kentucky Public Service Commission, a true and
accurate copy of the foregoing was served by federal Express or by hand delivery upon the
persons listed below.

On this the 2013.

Counsellor
Cooperative

Honorable Jack Conway
Capitol Suite 11$
700 Capitol Avenue
Frankfort, Kentucky 4060 1-3449

Inc.
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RECEIVED
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION JUL 0 $ 2013

PUBLIC SERVICE
COMMISSIONIn the Matter of:

TARIFF FILING OF DUO COUNTY TELEPHONE ) CASE NO.
COOPERATIVE CORPORATION, INC. ) 2013-00184

PETITION OF DUO COUNTY TELEPHONE COOPERATIVE
CORPORATION, INC. FOR CONFIDENTIAL TREATMENT

Duo County Telephone Cooperative Corporation, Inc. (“Duo County”) hereby petitions

the Kentucky Public Service Commission (the “Commission”), pursuant to 807 KAR 5:001

Section 13 and KRS 61.878, to grant confidential treatment to certain information Duo County is

contemporaneously filing with its application for a general adjustment in rates. The information

Duo County seeks to protect as confidential is hereinafter referred to as the “Confidential

Information.”

Pursuant to 807 KAR 5:001 Sections 13(2)(a)(3) and 13(2)(b), one (1) copy of the

hardcopy pages containing Confidential Information, with the Confidential Information

highlighted with transparent ink, printed on yellow paper, or otherwise marked

“CONFIDENTIAL,” is being filed with this petition. A copy of those pages with the

Confidential Information redacted is being filed with the original and each of the ten (10) copies

of the application filed with this petition.

The Confidential Information is not publicly available, is not disseminated within Duo

County except to those employees and professionals with a legitimate business need to know and

act upon the information, and is not disseminated to others without a legitimate need to know

and act upon the information.
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If and to the extent the Confidential Information becomes generally available to the

public, whether through filings required by other agencies or otherwise, Duo County will notify

the Commission and have the information’s confidential status removed pursuant to Section

13(1)(b) of 807 KAR 5:001.

As discussed below, the Confidential Information is entitled to confidential treatment

based upon KRS 61.878(1 )(c)( 1), which protects “records confidentially disclosed to an agency

or required by an agency to be disclosed to it, generally recognized as confidential or proprietary,

which if openly disclosed would permit an unfair commercial advantage to competitors of the

entity that disclosed the records.” $07 KAR 5:00 1 Section 13(2)(a)(1).

I. Applicable Law

807 KAR 5:001 Section 13(2)(a) sets forth the procedure by which certain information

filed with the Commission may be treated as confidential. The regulation provides that a party

seeking confidential treatment of certain information must:

Establish specific grounds pursuant to KRS 6 1.878, upon which
the Commission should classify that material as confidential;

State the time period in which the material should be treated as
confidential and the reasons for the time period; and

Include[ ] in a separate sealed envelope marked confidential, one
(1) copy of the material . . . which identifies by underscoring,
highlighting with transparent ink, or other reasonable means only
those portions which unless redacted would disclose confidential
material.

The Kentucky Open Records Act, KRS 6 1.870, et seq., exempts certain records from the

requirement of public inspection. In particular, KRS 61 .87$(c)(1) provides the following

exemption from the requirement of public inspection:

records confidentially disclosed to an agency or required by an
agency to be disclosed to it, generally recognized as confidential or
proprietary, which if openly disclosed would present an unfair
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commercial advantage to competitors of the entity that disclosed
the records.

II. Disclosure of the Confidential Information Would Grant Duo County’s
Competitors an Unfair Commercial Advantage.

The Confidential Information for which Duo County seeks confidential treatment

pursuant to KRS 61.878(l)(c)(1) is generally recognized as confidential or proprietary under

Kentucky law.

The Confidential Information in Exhibit 6 consists of data related to the revenue changes

due to adjustment of terminating access rates pursuant to the FCC’s November 18, 2011 Order

reforming intercarrier compensation and the Universal Service Fund (the “Transformation

Order”).

The highlighted information contained in Duo County’s application would result in an

“unfair commercial advantage to competitors” of Duo County if disclosed. Duo County, as a

participant in the telecommunications market, faces economic competition from other entities in

the same market. Duo County competes in the telecommunications market to sell

telecommunication services to customers. With the increased penetration of alternatives to basic

local service such as VoIP and wireless services, Duo County faces an increasingly competitive

market. Duo County’s ability to successfully compete against other entities in the

telecommunications market would be adversely affected by the disclosure of its internal financial

information. Therefore, Duo County has “competitors” as is contemplated under the statute and

faces actual competition from other market participants.

The Confidential Information for which Duo County seeks confidential treatment under

KRS 61.$78(l)(c)(1) is generally recognized as confidential or proprietary under Kentucky law.

In particular, information about a company’s detailed inner workings is generally recognized as
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confidential or proprietary. See, e.g., Hoy v. Ky. Indus. Revitalization Auth., 907 S.W.2d 766,

76$ (Ky. 1995) (“It does not take a degree in finance to recognize that such information

concerning the inner workings of a corporation is ‘generally recognized as confidential or

proprietary . . . .“); Marina Mgmt. Servs. v. Cabinet for Tourism, 906 S.W.2d 31$, 319 (Ky.

1995) (“The most obvious disadvantage may be the ability to ascertain the economic status of the

entities without the hurdles systematically associated with the acquisition of such information

about privately owned organizations.”).

The disclosure of this confidential and proprietary information would provide

competitors an unfair competitive advantage, allowing them insight into Duo County’s financial

position and giving them the ability to unfairly tailor their competitive efforts against Duo

County in light of this Confidential Information.

III. Time Period

Pursuant to Section 13(2)(a)(2) of $07 KAR 5:001, Duo County requests that the

Confidential Information remain confidential for a period of five (5) years from the date of this

petition, which should allow sufficient time for the projected data to become historical and

sufficiently outdated that it could not be used to determine similar Confidential Information at

that time.

IV. Conclusion

Based on the foregoing, the Confidential Information is entitled to confidential treatment.

If the Commission disagrees that Duo County is entitled to confidential treatment, due process

requires that the Commission hold an evidentiary hearing. Util. Regulatory Comm ‘ii v. Ky.

Water Serv. Co., Inc., 642 S.W.2d 591 (Ky. App. 1982).
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WHEREFORE, Duo County Telephone Cooperative Corporation, Inc. respectfully

requests that the Commission classify’ and protect as confidential the Confidential Information.

On this the 8th day of July, 2013.

JohnE.
Edward
Jerrad .
Dii
101
Suite 25
Louisville, KY 40202
Phone: (502) 540-2347
Facsimile: (502) 525-2207
tip.depp@dinsmore.com

Counselfor Dtio County Telephone
Cooperative Coiporation, Inc.

CERTIFICATE OF SERVICE

I certify that, on the date this Petition was filed or served with the Kentucky Public
Service Commission, a true and accurate copy of the foregoing was served by Federal Express or
by hand delivery upon the persons listed below.

Respectfully

LLP
Street

On this the 8th , 2013.

Inc.

Honorable Jack
Capitol Suite 118
700 Capitol Avenue
Frankfort, Kentucky 4060 1-3449
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