
KY PSC Case No. 2013-00 167
Response to AG’s Data Request Set One No. 179

Respondent: S. Mark Katko and Eric Belle

COLUMBIA GAS Of KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

179. Budget Variance Reports. Provide for each year 2009 through 2012, 2013

year-to-date and the base & test years, the capital budget variance reports

of the Company, and the operating budget variance reports of the

Company, in the most detailed format available.

Response: Please refer to Attachment A hereto for the capital budget variance

report.

Please refer to Attachment B hereto for the O&M budget variance report; this

report does not exist for the base period and forecasted test period.



. . .
PSC Case No. 2013-00 167

AG’s DR Set 1 No. 179
Attachment A

Capital Budget Variance Report
($000,000)

2009 2010 2011 2012 2013
Dec-YTD Dec-YTD Dec-YTD Dec-YTD Dec

Business Class Budget Budget Budget Budget Budget
New Business 4.26 1.80 1.42 1.50 5.09
Betterment 0.18 0.15 0.29 1.00 0.10
Replacement 7.10 6.00 8.43 10.20 15.20
Public Improvement 0.54 1.00 1.28 0.75 2.20
Acquisition 0.00 0.00 0.00 0.00 0.00
Support & AMR 0.34 0.46 0.30 0.55 1.35
Support - IT 0.00 0.50 0.40 0.29 0.39
Corp. IT 0.45 0.34 0.04 0.36 0.29
Total 12.86 10.25 12.16 14.65 24.62

Deu-YTD Dec-YTD Dec-YTD Dec-YTD June-YTD
Actual Actual Actual Actual Actual

New Business 1.89 1.57 1.77 3.81 0.82
Betterment 0.09 0.06 0.02 0.40 0.14
Replacement 9.16 5.87 10.14 11.87 5.82
Public Improvement 1.19 1.28 1.17 1.24 0.56
Acquisition 0.00 0.00 0.00 0.00 0.00
Support & AMR 0.18 0.25 0.62 0.80 0.55
Support - IT 0.00 1.04 0.46 0.39 0.14
Corp. IT 0.48 0.05 0.18 0.39 0.36
Total 13.00 10.13 14.35 18.90 8.40

Variance Variance Variance Variance June Variance
(Fav)IUnfav (Fav)/Unfav (Fav)/Unfav (Eav)IUnfav (Fav)IUnfav

New Business -2.36 -0.23 0.35 2.31 -4.27
Betterment -0.09 -0.09 -0.27 -0.60 0.04
Replacement 2.06 -0.13 1.71 1.67 -9.38
Public Improvement 0.65 0.28 -0.11 0.49 -1.64
Acquisition 0.00 0.00 0.00 0.00 0.00
Support -0.16 -0.21 0.32 0.25 -0.81
Support - IT 0.00 0.54 0.05 0.10 -0.25
Corp. IT 0.03 -0.29 0.14 0.03 0.07
Total 0.14 -0.13 2.19 4.25 -16.22

Variance % 1.1% -1.3% 18.0% 29.0% -65.9%



Columbia Gas of Kentucky Inc.
Case No. 2013-00167

Operating Budget Variance
For Years 2009 through 2012 and 2013 Year-to-Date

2009 2009
Budget Actuals

___________

PSC Case No. 2013-00167
AG Set I DR No. 179

Attachment B
Page 1 of 5

Respondent: S. Mark Katko

___________

Variance Variance %
COST ELEMENTS
1010 Net Labor 6,495,758 6,851,544 355,786 5.5%
2OXX Materials/Supplies 1,490,689 1349821 (140868) -9.5%
3CXX Consulting Fees 24,500 19,468 (5,032) -20.5%
3COX Audit Fees 154,201 151647 7,446 4,6%
3DXX Legal Fees

- 2604 2,604 0.0%
3XXX Outside Services 4,482,013 3,822,722 (659,291) -14.7%
4OXX Rents/Leases 178,270 213,210 34,940 19.6%
401X Buildings and Land 115,001 69831 (45,170) -39.3%
4500 Corporate insurance 763,795 758,434 (5,361) -0.7%
5OXX Employee Expenses 277,013 377,850 100,837 35.4%
55XX Company Memberships 68,049 65,482 (2,567) -3.8%
60)0< Utilities 342,334 247,530 (94,804) -27.7%
8010 Management Services 10,329,746 10,035,953 (293,793) -2.8%
8011 Accrue Mgt Services

- 1,103,986 1,103,988 0.0%
8099 Management Fees Transfer (579,542) (955,997) (376,455) 65.0%
8510 Uncollectible - Normal 1,358,000 1,361,419 3,419 0.3%
8515 Uncollectible-Bad Debt Tracker - 138,086 138,086 0.0%• 8520 Uncollectlble - Special 489,000 474,899 (14,101) -29%
8530 Uncollectble - High Pressure - 17,227 17,227 0.0%
88XX Misc Revenues (88,400) (150,244) (61,844) 70.0%
8900 Misc and Other Expenses 256,464 322,416 65,952 25.7%
8911 Amortizations 469,140 520,554 51,424 11.0%
8921 Deferred Credits (250,000) (55,564) 194,416 -77,8%
8940 landD Accrual 238,000 220,920 (17,080) -7.2%
9041 Medical 1,191,000 826,666 (364,334) -30.6%
9042 Dental 84,000 79,238 (4,752) -5.7%
9043 Group Life 27,000 (31,280) (58,280) -215,9%
9044 Long-Term Disability 40,000 125,767 85,767 214.4%
9045 Enip Assist Program 4,000 15,779 11,779 294.5°/a
9046 OPEB-Medlcal 423,000 705,252 282,252 66.7%
9047 OPEB-LIfe (74,000) 6,229 80,229 -1 08.4%
9048 SPAF 106 Amortization 281,712 261,712 - 0.0%
9049 SFAF 112 Amortization 34,356 217,700 183,344 533.7%
9051 Insured Plans-Trsf (445,644) (466,118) (40,474) 9.1%
9061 Pen/Retirement Plan 1,173,000 1,352,976 179,976 15.3%
9071 RIP Transfers (293,250) (325,934) (32,684) 11.2%
9081 Thrift Plan 275,000 302,868 27,868 10.1%
9091 Thrift Plan-Trsf (67,716) (65,590) 2,126 -3.1%
9095 Profit Sharing

- 31,097 31,097 0.0%
Q3XXAdvertising 25,000 21,424 (3,576) -14.3%
9520 Meter Shop Cleared 178,274 253,201 74,927 42,0%
954X Auto/Trucks Cleared 1,163,159 1,038,924 (124,235) -10.7%
9550 GenI Tools Cleared 61,528 88,032 25,504 43.1%
9580 Fabrication Cleared - 30 30 0.0%
TOTAL 30,694,450 31,411,761 717,311 2.3%



PSC Case No. 2013-00167
AGSetI DR No. 179
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Respondent: S. Mark Katko
Columbia Gas of Kentucky, Inc.

Case No. 2013-00167
Operating Budget Variance

For Years 2009 through 2012 and 2013 Year-to-Date

2010 2010
Budget Actuals Variance Variance %

COST ELEMENTS
1010 Net Labor 6800976 7,177,299 376,323 5,5%2OXX Materials/Supplies 1,354,253 1,404,863 50,610 3.7%3CXX Consulting Fees 85,500 42,933 (43,567) -50.4%3COX Audit Fees 145,000 148,952 3,952 2.7%3DXX Legal Fees

- 439 439 0.0%
3XXX Outside Services 4,008,878 4,092531 83,653 2,1%40)0< Rents/Leases 220,286 184,444 (35,842) -16.3%
401X Buildings and Land 117,000 74,039 (42,961) -36.7%4500 Corporate Insurance 887,071 448,990 (438,081) -49.4%
4531 Corporate Insurance I/C - 403,065 403,085 0.0%50)0< Employee Expenses 284,505 245,570 (38,936) -137%
55)0< Company MembershIps 73,793 73,560 (233) -0,3%
CCXX Utilities 307184 294,171 (13,013) -4.2%8010 Management Services 12,204,200 10,864,607 (1,339,593) -11,0%8011 Accrue Mgt Services

- 1,396,059 1,395,059 0.0%8099 Management Fees Transfer (808,643) (980,627) (171,984) 21.3%8510 Uncollectlble - Normal 1,947,000 (92,000) (2,039,000) -1 04.7%• 8515 Uncollectible-Bad Debt Tracker - 828,188 828,188 0,0%8520 Uncollectible- Special 466,000 498,140 32140 6.9%8530 Uncollectible- High Pressure 25000 (4,048) (29,048) -116.2%
88XX Misc Revenues (88,400) (178,337) (69,937) 101 .7%8900 Misc and Other Expenses 215444 430,552 215,108 99.8%
6911 Amortizations 541624 542,379 755 0.1%8912 Revenue Trackers

- 237,446 237,446 0.0%8921 Deferred Credits (50,000) (270,183) (220,183) 440.4%8940 landD Accrual 91,000 5,323 (85,677) -94.2%9041 Medical 1,158,000 913,082 (244,918) -21.2%9042 Dental 75,000 76,774 1,774 2.4%9043 Group Life 25,000 (81,964) (106,964) -427.9%9344 Long-Term Disability 53,000 137,750 84,750 159.9%
9045 Emp Assist Program 29,000 14,049 (14,951) -51.6%9046 OPEB-Medical 482,000 521,558 39,558 8.2%
9047 OPEB-Life

- (21,924) (21,924) 0.0%9048 SFAF 106 Amortization 281,712 281,712
- 0.0%9049 SFAF 112 Amortization 34,356 218,421 184,065 535.8%9051 Insured Plans-Trsf (502,375) (399,157) 103,218 -20.6%9061 Pen/Retirement Plan 1,138,000 854793 (283,207) -24.9%

9071 RIPTransfers (266000) (204,469) 61,531 -23.1%9081 Thrift Plan 297,000 309051 12,051 4.1%9091 Thrift PIan-Trsf (73,136) (64,844) 8,294 -11.3%
9095 Profit Sharing 27,772 88,447 60,675 218.5%93XX Advertising 25,000 102234 77,234 308.9%954X Autollrueks Cleared 1,072,767 1,112,719 39,952 3,7%9550 Genl Tools Cleared 84,119 119,010 34,891 41.5%
TOTAL 32,769,885 31,845,617 (924,268) -2.8%
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Respondent: S. Mark Katko
Columbia Gas of Kentucky, Inc.

Case No. 2013-00167
Operating Budget Variance

For Years 2009 through 2012 and 2013 Year-to-Date

2011 2011
Budget Actuals Variance Variance %

COST ELEMENTS
1010 Net Labor 7,111,682 6,776,705 (332,977) -4.7%2OXX Materials/Supplies 1,412,578 1,479,370 66,792 4,7%3CXX Consulting Fees 37,000 39,194 2,194 5,9%3COX Audit Fees 131,400 121570 (9,830)
3DXX Legal Fees

- 1,427 1,427 0,0%3XXX Outside ServIces 3,749,745 4,962,707 1,212,962 32.4%
4OXX Rents/Leases 182,246 166,395 4,149 2.3%
401X Buildlnos and Land 98,269 79,682 (18,587) -18.9%4500 Corporate Insurance 490,543 396,746 (93,797) -19.1%4531 Corporate Insurance I/C 432,336 402,481 (29,855) -6.9%
5OXX Employee Expenses 277,325 309,576 32,251 11.6%
55XX Company Memberships 86,698 76,902 (9,796) -11.3%
SOXXUtiflties 287,167 292,259 5,092 1,8%8010 Management Services 12,347,658 13,400,685 1,053,027 8.5%8099 Management Fees Transfer (1,097,340) (1781,532) (684,192) 62.4%
8610 Uncollecdble - Normal 600,000 (632,570) (1,232.570) -205,4%
8515 Uncollectlble-Bad Debt Tracker 752,000 620,377 (131,623) -17.5%• 8520 Uncollectible - Special 445,000 562,580 117,580 26.4%8530 Uncollectible - High Pressure 25,000 43,792 18,792 75.2%
88XX Misc Revenues (98,654) (214,682) (116,028) 117.6%
8900 Misc and Other Expenses 276,566 403,677 127,111 46.0%
8911 AmortIzations 479,052 479,052

- 0.0%8912 Revenue Trackers - 951,103 951,103 0.0%8921 Deferred Credts (50,000) (1,032,473) (982,473) 1965.0%8940 landD Accrual 163,000 89,944 (73,056) -44.8%
9041 MedIcal 1,097,000 1,035,214 (61,786)
9042 Dental 94,000 62,214 (31,786) -33.8%9043 Group Life 28,000 (38,949) (64,949) -232.0%
9044 Long-Term Disability 80,000 132,763 52,763 66.0%
9045 Emp Assist Program 26,000 6,297 (19,703) -75.8%9046 OPEB-Medical 403,000 204,279 (198,721) -49.3%9047 OPEB-Life 26,000 (23,580) (49,580) -190.7%
9048 SFAF 106 AmortIzation 281,712 281,707 (5) 0.0%9049 SFAF 112 Amortization 34,356 (171,582) (205,938) -599.4%
9051 Insured Plans-Trsf (456,040) (407,453) 48,587 -10.7%9061 Pen/Retirement Plan 1,020,000 582,096 (437,904) -42.9%
9071 RIP Transfers (255,000) (177,872) 77,128 -30.3%9081 Thrift Plan 329,000 318,189 (10,611) -3.3%9091 Thrift Pian-Trsf (69,090) (79,931) (10,841) 15.7%9095 Profit Sharing 60,112 91,943 31,831 53.0%
93)O(Advertising 25,000 157,127 132,127 526.5%954X Auto/Trucks Cleared 1,065,353 1,199,436 134,083 12.6%9550 GenI Tools Cleared 93,991 142,818 48,627 52.0%9580 Fabrication Cleared

- — 412 412 0.0%
TOTAL 32,022,665 31,334,095 (688,570) -2.2%
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Respondent: S. Mark KatkoColumbia Gas of Kentucky, Inc.
Case No. 2013-00167

Operating Budget Variance
For Years 2009 through 2012 and 2013 Year-to-Date

2012 2012
Budget Actuals Variance Variance %

COST ELEMENTS
1010 Net Labor 6648035 7342223 694,187 10.4%20)0K Materials/Supplies 1487355 1545550 58,195 3.9%30>0< Consulting Fees 77,530 229096 151,566 195.5%3COX Audit Fees 117,395 175,736 58,340 49.7%3DXX Legal Fees

- 420 420 0.0%3)00K Outside Services 4,935,220 5,103,202 167,982 3.4%4OXX Rents/Leases 308,706 221,959 (84,747) -27.6%401X Buildings and Land 83,469 79,135 (4,334) -5.2%4500 Corporate Insurance 462,192 392,701 (69,491) -15.0%4531 Corporate Insurance I/C 394,212 376,222 (17,990) -4.6%50)0K Employee Expenses 299,368 304,478 5,110 1.7%55XX Company Memberships 82,172 86,775 4,603 5.6%60)0< Utilities 279,603 368,889 89,086 31.8%8010 Management Services 13,157,557 13,434,191 276,634 2.1%8099 Management Fees Transfer (1,222,141) (1,747876) (525,735) 43.0%8510 Uncollectible - Normal 500,000 78,000 (422,000) -84.4%8515 Uncollectible-Bad Debt Tracker 244,000 45,729 (198,271) -81.3%8520 Uncollectible-Special 517,548 415,673 (101,875) -19.7%. 8530 Uncollectible - High Pressure 25,000 (4,932) (29,932) -119.7%S8XX Misc Revenues (98,653) (230,047) (131,394) 133.2%8900 Misc and Other Expenses (34,020) 230,956 264,976 -778.9%8911 Amortizations 464,228 464,231 3 0.0%6912 Revenue Trackers
- 1,097,667 1,097,667 0.0%8921 Deterred Credits (958,000) (1,165,801) (207,801) 21.7%8940 landD Accrual 126,000 99,798 (26,202) -20.8%9041 Medical 964,740 976,190 11,450 1.2%9042 Dental 86,004 76,827 (9,177) -10.7%9043 Group Life 28,000 (20,295) (48,295) -1 72.5%9044 Long-Term Disability 70,000 101,058 31,058 44.4%9045 Emp Assist Program 20,000 3,288 (16712) -83.6%9046 OPEB-Medical 221,000 217,316 (3,684) -1.7%9047 OPEB-Life 2,000 38,280 36,280 1814.0%9048 SFAF 106 Amortization 234,760 234,758 (2) 0.0%9049 SFAF 112 Amortization 28,630 262,785 234,155 617.9%9051 Insured Plans-Trsf (393,600) (374,101) 19,499 -5.0%9061 Pen/Retirement Plan 648,000 827,172 179,172 27.7%9071 RIP Transfers (182,995) (194,203) (11,208) 6.1%9081 Thrift Plan 335,000 353,972 18,972 5.7%9091 Thrift Plan-Trsf (94,608) (78,189) 16,419 -17.4%9095 Profit Sharing 57,408 56,254 (1,154) -20%g3XXAdvertising 115,000 122258 7,258 6.3%954X Auto/Trucks Cleared 1,250,922 1,098,297 (152,625) -12.2%9550 GenI Tools Cleared 122,454 121,532 (922) -0.8%

TOTAL 31,407,693 32,767,174 1,359,481 4.3%
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Respondent: S. Mark KatkoColumbia Gas of Kentucky, Inc.
Case No. 2013-00167

Operating Budget Variance
For Years 2009 through 2012 and 2013 Year-to-Date

2OI3YTD 2013Y1D
Budget Actuals Variance Variance %

COST ELEMENTS
1010 Net Labor 3575,185 3849080 273895 7.7%20)0< Materials/Supplies 674541 828882 154,341 22.9%3CXX Consulting Fees 57900 375391 317,491 548.3%3CflXAuditFees 87851 96639 8,788 10.0%3DXX Legal Fees 50000 - (50,000) -100.0%3>OCX0utsideServlces 2,361,666 2,481,369 119,703 5.1%40)0< Rents/Leases 109,430 110,131 701 0,6%401X Buildings and Land 40,893 36,091 (4,802) -i 1.7%4500 Corporate Insurance 231,875 193,209 (38,666) -16.7%4531 Corporate Insurance I/C 182,490 181,458 (1,032) -0.6%50)0< Employee Expenses 197,168 177,360 (19,808) -10.1%5sXXCompanyMemberships 73,779 39,014 (34,765) -47.1%60)0< Utilities 217,375 257,476 40,101 18.5%8010 Management Services 7,273,186 7,153,402 (119,784) -1.7%8099 Management Fees Transfer (1,126,100) (952,727) 173,373 -15.4%8510 Uncollectible - Normal 234,000 181,000 (53,000) -22.7%8515 Uncollectible-Bad Debtlracker 130,000 (64,433) (194,433) -149.6%8520 UncollecUble - Special 290,457 327783 37,326 12.9%. 8530 Uncollectible - High Pressure 12,500

- (12,500) -1 00.0%88XX Misc Revenues (49,327) (57,861) (8,534) 17.3%8900 Misc and Other Expenses 134,511 15,326 (119,185) -68.6%8911 Amortizations 195,054 195,054
- 0.0%8912 Revenue Trackers

- 679,705 679,705 0.0%8921 Deferred Credits (801,502) (932,391) (130,889) 16.3%894OlandDAccruaI 51,456 24,812 (28,644) -51.8%9041 Medical 504,000 526,788 22,788 4.5%9042 Dental 39,498 41,760 2,262 5.7%9043 Group Life 13,999 (10,751) (24,750) -1 76.8%9044 Long-Term Disability 35,501 55,852 20,381 57.4%9045 Emp Assist Program 10,001 1,391 (8,610) -86.1%9046 OPEB-Medlcal 49,001 19,925 (29,076) -59.3%9047 OPEB-Life 1,999 (4,212) (6,211) -310.7%9049 SFAF 112 AmortizatIon
- 17,182 17,182 0.0%9051 Insured Plans-Trsf (210,987) (171,268) 39,719 -lB.8%9061 Pen/Retirement Plan 508,500 1,482,964 974,464 191.6%9071 RIP Transfers (164,048) (216,520) (52,472) 32.0%9081 Thrift Plan 202,500 164,305 (38,795) -18.9%9091 Thrift Plan-Trsf (65,328) (49681) 15,647 -24.0%9095 Profit Sharing 27,096 31,869 4,773 17.6%93)0< Advertising 57,498 10,172 (47,326) -82.3%954X Auto/Trucks Cleared 568,879 534,645 (34,234) -6.0%9550 C-enl Tools Cleared 57,083 10,217 (46,866) -82.1%

TOTAL 15,839,560 17,640,438 1,800,856 11.4%



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 181

Respondent: Eric T. Belle

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

181. Capital Budget. Provide copies of all operating and capital budget

instructions, assumption, directives, manuals, policies and procedures,

timelines, and descriptions of budget procedures used for each year 2009

through 2013.

Response:

See Columbia’s response to AG Data Request Set One No. 181 Attachment A, B,

C,DandE.



NtiSource
POLICY SUBJECT:

EFFECTiVE DATE:

Gas Distribution Capital Allocation/Authorization Policy

May 5, 2008 (REVISED: September 12, 2008)

NiSource Gas Distribution is committed to making prudent capital investment decisions
that are consistent with the corporation’s tongterm plan for achieving sustainable
earnings growth and maximizing shareholder value. To achieve these results, this
Capital Allocation and Authorization Policy has been adopted for the Gas Distribution
operating companies to establish consistent guidelines, while maintaining sufficient
flexibility, for project review and approvals across a broad range of capital expenditure
levels and management systems.

This policy is aligned with and governed by the Corporate Caoitat Allocation Policy and
supersedes any prior capital authorization policy in its entirety. Each operating company
within NiSource Gas Distribution and its employees involved in capital spending and
retirement activities are expected to be familiar with and follow this policy.

—
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September 2008 NiSource Gas Distribution
Capital Authorization and Allocation Policy

Section 1: Definition and Overview

This policy applies to any activity resulting in the creation of a capital asset, recording of
a capital expenditure, capital Investment, and acquisition or divestiture of an asset.

The capitalization threshold for the purchase of “General Plant” equipment is $1,000 per
individual unit Therefore, any expenditure tot an individual unit totaling less than
$1 ,000 should be charged to the appropriate operating expense account. This threshold
will be consistently applied throughout each Gas Distribution operating company.

General Plant consists of the following type of equipment:

a) Office furniture and equipment (desk, chair, cabinet, table, etc.)
b) Tools and equipment (paving breaker, leak detector, pipe locator, etc.)
c) Computers and related equipment (personal computer, printer, monitor; etc.)
U) Miscellaneous equipment (breathing equipment, refrigerator, card reader, etc.)

The basis for determining whether a purchase of general plant equipment is to be

expensed

or capital ized should generally be determined by the individual or unit price of
the item and notthe invoi total1. Employees should consult with thCohtrollër forany
further guidance or clarification regarding the capitalization of a cost or project.

Figure 1 represents a hierarchical relationship between the annual capital program,
business classes, and budgets.

Figure 1
- - - -

--. AnnLial Citat program
-

Corporate Level Growth or Maintenance (Non IT)

Business Class Growfti* Betterment bic Replacement Supot
Level lthnrit

Specific_ Specmc Speorfic — Specific
!_:.- V V

Budget Level 15räjt Project Projecf Project Pject
v

Blañket: Blanket lnk’et- Blanket Blahki

*Definitions for business class and budget levels are provided in the following sections.-- ----—--- •-•- -. - —

1.1 Corporate Level

At the corporate level, capital expenditures are divided into either Growth or
Maintenance (Non IT). In order to achieve alignment, relevance, and execution across
the distribution companies, capital expenditures are further allocated across the five (5)
business classes as described in the following section.

For instance the purchase of 30 flat screen monitors at a unit price of $400 each is to be expensed even
though the invoice totals $12,000.

NiSource, Inc.© 2008 Page 2 of 16



September 2008 NiSource Gas Distribution
— Capital Authorization and Allocation Policy

12 Business Class Levels

1.2.1 Growth (also referred to as “New Business”)

Spnd1irthis—cafegorywilLtypically benon-discretionary-in-nature-and-shalI-be-—— ——

used for any facilities that are required to serve new tariff mandated customers.
It is recognized that on occasion there may also be discretionary spend
opportunities for long-term strategic growth initiatives. This category shall also
be used for projects that provide increased system capacity to specific new
customers and existing customers who are adding load, which may require the
replacement of existing facilities that are insufficient (he. improvements to
upstream distribution facilities).

I .2.2 Betterment (“Capacity” or “Compliance”)

Spend in this category may be either discretionary or non-discretionary, This
category shall be used for any facilities that are required to improve system
reliability or provide additional near-term2 capacity for existing customers.

—____

______

Projects to address longer term market growth shall also be included in this
cateoryJ FinlI thitegôry shall be used fo ãhibjèctsneeded to remain
compliant with internal or external policies that are not “age and condition”
related (e.g. pipeline integrity).

1.2.3 Replacement (also referred to as “Age and Condition”)

Spend in this category may be either discretionary or non-discretionary. This
category shall be used for any facilities that must be replaced (planned or
emergency) due to damage or physical deterioration in situations where repair is
not feasible. The majority of projects in this category address aging
infrastructure (e.g. bare steel, cast iron, etc.).

However, there are several other project types that are to be included here
including regulator station rebuilds, corrosion mitigation, service tie-overs, and
small/large volume meter settings to name a few. The Field Engineering
Manager should be consulted for further clarification(s).

1.2.4 Public Improvement (also referre.d to as “Mandatory Relocation”)

Spend in this category will typically be non-discretionary in nature and shall be
used for any facilities that must be relocated or raised/lowered to meet the
requirements of municipal roadway reconstruction projects. Relocation projects
that are done to accommodate requests from existing customers or private
entities shall also be included in this category.

1.2.5 Support Services

Spend in this category may be either discretionary or non-discretionary. This
category shall be used to capture capital expenditures that are not directly
related to the installation of distribution facilities. This includes expenditures for

2 Near-term is considered 1 to 3 years.
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capitalized tools/equipment, buildings/facilities, technology, and communications
related infrastructure.

Section 2: Other CapitaL

Spend in this category includes capital that is allocated to administrative services
functions at the corporate services level (e.g. IT, Meter-to-Cash, and Facilities).
Although these costs pass through to the distribution operating companies, they are not
generally managed by local distribution company management. Such costs include
strategic automated meter reading (AMR) deployment projects, WMS transformation,
and supply chain software solutions.

Investments such as AMR equipment not related to deployment projects, locally
sponsored facilities projects (e.g. operations center office renovations), and
miscellaneous IT/communications equipment purchases should NOT be included in the
Other Capital category and will generally be included in Support Services.

Section 3: Budget Typs

To facWtate the budgeting and fràkin of capital
classes described in section 1.2 of this policy, the allocation of capital is further refined
into three (3) budget levels: Blanket, Project, and Specific.

Because budgeting systems and processes currently vary among the distribution
companies, these budget levels and the specific details of how they are defined within
the budgeting systems may vary.

3.1 Blanket Budgets

The term Blanket Budget is used to designate construction or retirement activity related
to the numerous, relatively small, capital projects3 within a given distribution company
that are of a routine and recurring nature. Generally, there is no signature approval
required prior tO the commencement of work for each Blanket Budget work order.

3.2 Project Budgets

The term Project Budget is used to designate construction or retirement activity related
to a unique project within a given distribution company that generally requires an
engineering design and construction work plan. A Project Budget may consist of a
collection of related Blanket Budgets and are of a routine and recurring nature.
Signature approvals are generally required prior to the commencement of work.

3.3 Specific Budgets

The term Specific Budget is similar to Project Budget in that it is used to designate
construction or retirement activity related to a unique project within a given distribution
company. A Specific Budget may consist of multiple Project and Blanket budgets with a
total cost estimate greater than $500,000 and generally requires an engineering design
accompanied with a construction work plan. Capital costs for related blanket work

Example: Install, Service lines (New Business).
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orders shall be used in the eccnomic analysis and business case summary, but the
actual work orders do not need be submitted with The Specific Budget.

Signature approvals are required prior to the commencement of work. Once a Specific
Rrdgethasbeenapprovedanyassociated Project-Budgets—may—be-subsequently—---——---—-—-—
approved subject to the approval levels outlined in section 6 of this policy.

Section 4: Planning and Management Process

As with other business segments, the capital planning and allocation process for Gas
Distribution is integral to the overall success of the NiSource corporate planning process.
At the business segment level, strategic capital investments and priorities must be
defined with clear performance indicators.

In order to ensure the effectiveness of this process, the Capital Management & Analysis4
team (“Capital Management”) has been established to:

a) Maintain the Gas Distribution Capital Allocation and Authorization Policy and
_____function as the primary administrator and contact for the capital program.

b) Facilitate a consisteiiFapital allocation añd pIanning process across Gas
• Distribution operating companies.

a) Provide systematic capital prioritization tools to optimize capital spending across
Gas Distribution.

d) Provide long-term facilities planning solutions across all business classes.
a) Monitor capital expenditures using appropriate forecasting and variance analysis

methods/models.
f) Communicate capital expenditure information to the financial planning, regulated

revenue, operations, and corporate planning management teams.

Section 5: Budget Development and Allocation Process

The capital budgeting and planning process for Gas Distribution is a continual
management process and includes the following key milestones in preparation for
subsequent year capital expenditure programs:

Mai
V’tLW

-çaplt1r gwnt
-June:. met’4

i
the stnbit ffin[e

.. July— August Formal réquesVfor capali prasented to the CapLtalAUocation GroiIp (CaphaF
Allocation ) and -the Executive Council at the annual corporate capital planning
meeting -

terni3 ita(te WÔ4
October — Novembec President and CEO presents final budët reqUest.to Board of Directors for

. . approval. Approved capital budget Is distributed to distribution company.
•

•. .. .: leadership teams and planning organtzatlons, .

This department Is part of the NiSource Gas Distribution Engineering organization.
‘ This department is part of the NiSource. Corporate Treasury organization.
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5.1 Annual Capital Review

Every year during the months of April and May, Capital Management will meet with
each of the Engineering teams to discuss, in detail, progress on the current years

-capital programas-welhas-any expected capital requirements-forthefollowing year. It is-
understood that capital needs for the following year will be preliminary during this review
and that further study will be done before the annual corporate capital planning meeting
held in August.

These reviews should include a summary of any material changes in new business
activity for the current year as well as any betterment projects resulting from winter
operations. Engineering should also be prepared to provide a status update of any
infrastructure replacement programs.

5.2 Prioritization and Risk Assessment

Capital prioritization and risk assessment models will be administered by Capital
Management to ensure consistency, continuity, and optimization. Maintenance related
projects planned for the subsequent year will be reviewed and selected using these
ssesnentinàdels6 dui th-ionths of Aprilnd Mã3

—

5.3 Five Year Capital Investment Plan

Preparation of the five year capital investment plan will begin in April each year. In
order to assemble information in the most consistent format, Capital Management will
provide templates to each of the Engineering teams to prepare their formal requests for
capital. These templates will include the following:

a) Categorized line item estimates for each Business Class Level. For instance, the
‘Replacement” business class will include line items for main replacement, meter
installations, service lines, and peak shaving facilities.

b) Project detail information by business class for Specific Budgets including brief
project description/location and program year estimate(s).

c) Annual estimates for contributions, reimbursements, aids to construction, and
refunds.

d) A consclidated summary showing gross and net capital expenditures by year and
business class.

a) A separate listing of projects that meet the following criteria (net expenditures):
I. Maintenance projects/programs greater than $2OMM

Il. Growth projects greater than $3MM
Ill. Corporate projects greater than $1 MM

1) Additional quantitative and qualitative information to support capital requests
(e.g. rate case or regulatory tracker impacts).

All submittals will be due in June. During the months of June and July, Capital
Management will combine all templates into a consolidated five year plan and submit to
Capital Allocation for further review and approval.

6 These models include Optimain® for replacement and the current betterment assessment model (BAM)
administered by Gas Systems Planning.
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Section 6: Reviews and

-This—section-includes-descriptions-of-the-types-of review-and-approvals-covered—under
this policy, including information related to the documentation required to obtain
aprovt—Approval—rnay—beindicated by- either providing a—written--signature--or--by—-———-—
electronic approval in a system that has appropriate corporate approved controls.

6.1 Annual Program Approval

In October/November of each year, the NiSource Board of Directors approves the
following calendar year capital program for all business segments. The approval of the
annual program constitutes approval of allocations to business classes, blanket budgets,
project budgets, and specific budgets as defined by Engineering. Once approved, each
distribution company is responsible for efficiently managing its capital expenditures.

6.2 Project and Specific Budget Approval

Any planned capital project involving the installation or retirement of distribution facilities
will have an associated design capital work order7. This work order should include a
budget quality estimate of the dfal cof of work to bèrfomed.Projéëtbãdet revieW
and approval requirements are based on the total capital invested amount over the
entire life of the project. Once a work order is approved, any associated costs (i.e.
labor/material invoice payments) are implicitly approved.

Minimum signature approval requirements8 are outlined in Table I on the following
page. NiSource Gas Distribution Engineering is primarily responsible for capital project
approvals and this table prescribes the level of approval authority for each project type.
Any project with a total cost estimate in excess of $500,000 is considered a Specific
Budget (see definition in section 3.3) and requires minimum signature approval at the
Vice President level.

A standard business case template provided in Appendix A must be completed for any
Specific Budget. A work order sketch or other applicable design drawing should be
attached to the business case when routing it for approval. Templates may be revised
by Capita] Management as necessary to provide infomiation in the most relevant and
accessible format. Capital Management wilt also provide any needed assistance in
completing the specific budget request template.

‘ This is defined as a single work order with a unique reference number for the work being performed. A
work plan, work order sketch, and other necessary Information will be included.8 Local distribution company management teams may elect to have add Wonal approvals (e.g. operations
center managers, general managers, planning engineers, etc.). if necessary.
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Table I — Capital Approval Matrix

‘ r-.fr1
-- . .

-: r- — - -z —Th J--- -

—--‘Project .Type-E$25K’ ‘$5OK-’$IOOK $50OK%-’- : $3MM4>.$3MM--$20MM____.
[ —

Betterment Executive
R I F :.: :! Field Field :::;:vp - :‘

Council

lint
Engheer Engineering Engineering

Capital
t..

i’ . AliOUQi’L.

-— Executive
Corporate Applicable Applicable Applicable Applicable Applicable Applicable Council

—
- Services Manager Manager Manager Manager VP VP— — — — — — -. —

* Any investment that involves security should be approved by the Corporate Security Manager.

6.3 Additional New Business Approval

In addition to project approvals as described in section 6.2, accompanying signature
approvals are required for new business (“grovvth”) projects, All NiSource distribution
companies utilize economic analysis models to evaluate new business project
investments and these models are used to calculate minimum financial investment
returns as well as the level of any customer contributions to meet such return
requirements.

Although each distribution company presently uses different management systems (i.e.
NLRS, Microsoft Excel, etc.) to perform economic analyses, Table 2 shown on the
following page prescribes the appropriate new business approval levels in addition to the
minimum required approvals outlined in Table ‘I shown above. The approval matrix
provided in Table 2 applies to those distribution companies where the New Business
Team5 is involved in the project evaluation and approval process

It is recognized that under certain circumstances (i.e. securing an ‘at risk’ load addition
or increase), it may be appropriate to either waive a customer contribution requirement
or depart from the ‘standard’ economic analysis model. Under these “non-standard’
circumstances, new business projects must include a higher level of approval as outlined
in Table 2.

This department is part of the NiSource Gas Distribution Customer Engagement organization.
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Table 2 — Additiona’ Sinaturr Approvals for New Business

-

Pro]ect S25K $50K $IOOK $5OOK S3MM >$3MM
.--—-— ... _.Iype. . :. -;‘::..

:PrdJect.çK L. : $1.QOK.;: $50OK -.$3MM,J $3MM ..
Type

L

-Conc

.jIocaili

6.4 Corporate Review and Approval

Threshold values that initiate corporate review and approval of a capital project are
bhthtotatcapitatihëted over the entire llfeof the project and not just the
current budget year. Table 3 provides guidelines that trigger this adäitionat approval:

Table 3 — Guidelines for Corporate Review and Approval

ojectCat&ory- P}jctS-

Included in current
Betterment Replacement PUblIC >$2OMM fOps)

Approvec Capital ImprovernenL Support Services 43MM (NCS) Capital Allocation Review
Program $3MM Standard Form

_—&‘ 1MMji’4S)

Incromental o current Any <$3MM (Ops) Capital Allocation Review
Aoproved Capital <$1 MM (NCS) Sport Form = -.

Program .- Any: *- 43MM (Opsf
,41MM (NOS; -Stndard Foñ:-J

ShIft of Capital Dollars Growth to Growth >$1 MM Capital Allocation Review
between Budgets Growth to Maintenance Short term

— - Maintenance to Growth

Mqflon
r Diestitüre1i5 uemF ‘ m
lnveem :— Any >$3MM CapitalAllocation Review

., . . . Standard Form. .;

When a capital project satisfies the criteria for corporate review, the capital allocation
review forms (standard and short) referenced in Table 3 must be submitted and may be
found in the appendices of the Corporate Capital Allocation Policy, Capital Allocation
should be notified and review forms should be submitted at least 30 calendar days prior
to making any contractuat commitments. Contractual commitments should not be
entered into without prior approval of the business case.

All projects subject to corporate review which are greater than $ 10MM must be reviewed
by the Risk Management Committee (RMC) and all projects greater than $25MM must
be approved by the NiSource Board of Directors. A project which is less than S25MM
may be submitted to the board of Directors for approval at the discretion of the CEO.
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6.5 Engineering Peer Reviews

Gas Distribution Engineering has adopted a peer review process to ensure the most
-favorableprojectdesign alternatives are considere&an&tovatidate the necessity of-the-

proposed capital investment. The peer review panel wiH include cross-functional
representatives from across Gas Distribution depending on the type of project under
consideration.

Projects subject to a peer review and approval include the following:

a) All projects requiring Corporate Approval as outlined in section 6.4 of this policy.
b) All gas transmission class facilities equal to or greater than $500,000.
c) Any project as requested by the Field Engineering Manager and/or Vice

President of Engineering

Engineering peer reviews are a key part of the 5-year capital planning process and shall
be completed prior to all management signature approvals for the project under
consideration. The reviews should be done well in advance of any preliminary project
expenditures (i.e. right-of-way acquisition, contract biddiñ, étcT

Section 7: ComDfeted Prolect Evaluations

7.1 Cost and Benefit Tracking

A Cost and Benefit Tracking Report must be completed for each project that qualified for
corporate review and approval (see section 6.4). The project sponsor should deliver the
report to Capital Allocation no later than 60 days from the project in-service date.

Table 4 provides a summary of the necessary information to be included in the report.
In some instances, this information may not be applicable to the project and should be
noted in the report. In the event that information is not available to answer questions at
the time of the report is made, a subsequent review date should be scheduled.

Table 4 — Cost and Benefit Report: Required Information

Information —v- =--.
—-. -- = --Key Point- 4 -

- Aornparisoiiofrevenuesprovided inIhebuslnes caseversu reienus e>Seäted--—”
R over the next 60 months

- -venue
- An explanation of any significant differences between revenues Torecasted in the -

busine case and those being provided in the repo..

An explanation of any significant differences between forecasted project timelines arid
Timing ctualscheduIes. ,

‘:
-

If applicable, please indicate any financial impact (1vorable or non-favorable) that was-
Incurred by a delay ci the project.
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72 Post Audit Review

Each distribution company may be required to participate in random or targeted post—suditreviewscarriedouthyCapital Allocation and Internal Audit. Projects aresubject to-
post-audit review at any time during or after completion. Any projects qualifying for
corporate review and approval (see section 6.4) which vary from budget quality
estimates by greater than 15% will be subject to review by Audit. Post audit reviews will
also be carried out at the request of Executive Management.

The review may cover any relevant aspect of a project including but not limited to:

a) Changes in the project nature and scope review.
b) Variance analysis from the original timeline.
c) Variance from the originally proposed expenditures and revenues.
U) Capital allocation changes.
e) Recalculation of flnancial models. based on changing strategic goals, model input

assumptions, cash flows, discount rates, etc.
f) Risk factors that may have changed since the inception_of the project

A Post-Audit Review report will be generated by Internal Audit and Capital Allocation and
conveyed to the operating segment and the Executive Council. The review will include
audit goals, processes, findings, suggested or requited remedies, and notable
successes.

Section 8: Budget Variance Explanations

8.1 Program Variance

Each month, Capital Management will lead a capital program review session with key
management staff in engineering, budgeting, and financial planning. These sessions will
include a review of current month and year-to-date actuals, variance explanations, year-
end forecasts, and key management action plans.

8.2 Specific or Project Budget Variance

Level I Variance: Once it is known that the cost of an approved Specific or Project
budget will vary by greater than +1- 10% or $57000 (whichever is greater), the project
manager will submit a written explanation outlining the reason for the variance. At a

-minimum, Level 1 variance explanations should include a summary of changes in the
project’s nature that significantly impacted the cost such as material increases,
unexpected construction challenges, and inclement weather delays.

Level 2 Variance: As soon as it is determined that a Specific or Project budget will vary
by greater than 20% or $50,000 (whichever is greater), the budget must be re-approved
according to the approval limits applicable to the new amount. This should be done pilot
to the completion of the project. A standard template is provided in Appendix B and
must be completed for any Level 2 variance.

NiSource, Inc. © 2008 Page 11 0116



September 2008 NiSource Gas Distilbution

_____________________________________

Capital Authorization and Allocation Policy

Appendix A

Specific Budget Business Case Request — Standard Form —

—SignaturePage—

Specific Budget Request

Project Name Project Name

Project Sponsors Sponsor Name(s)

Company Company Name

Business Class Business Class (Ce. Growth, Betterment, Public Improvement, etc.)
Amount and Term $XX mililon, XX years

Reference Number: Specific Budget Number! Project ID / Work Order

Approval Authority

Signature Date

VP, Distribution Engineering S. PsUerson

SVP, Customer Engagement
C Fox(Required lot- Growth Projects)

Segment Controller R. Kriner

Manager, Field Engineering Name

Manager, Capital Mgmt & Analysis C. Crews

‘Additional Conditions

List conditions placed by sponsors or signatories for project to be authorized.
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____

appendix A

____ _______

(Gntiñiiëd) =_____

__________

Specific Budget Business Case Request — Standard Form -

General Information

To: Name cc: Name
Vice President, Engineering Mgr, Capital Mgmt & Analysis

From; Sponsor Name and Title Company: Company Name

Subject: Project Name Date: DD/MM/YYYY

Project Description & Overview
• Providea intro ction describing the project’s nature and benefits.
• Indicate how investment supports LDC goals and NiSource strategic initiatives.

List expected project start and completion dates.
• Discuss whether investment is an ongoing project or program.

Provide high-level financial impact (i.e. annualized costs, NPV, IRR, etc.).
Offer any other notable information.

Alternative Solutions
Indicate alternative solutions evaluated and why they were not pursued.

• Describe any bidding process performed and name(s) of bidders involved.
• Discuss analysis performed and tools used (e.g. FeederALL, SynerGEE, etc.).

Risks and Mitigation
• List potential risks and applicable mitigation strategies (i.e. Financial, Operating,

Market & Customer, Legal & Regulatory, Environmental, Health & Safety)

Success Criteria
• Performance measures (i.e. output, cDst savings, benchmarks, etc.) that define

project success.
• Schedule of milestones, expected timing, and any payments due at milestones.

Financial Analysis
o Provide summary of analyses performed and outcomes (e.g. NPV, IRR, etc.)

Include key assumptions used in creating the financial model
• Sensitivity Analysis - Discuss key project drivers / sensitivities. The sensitivity

analysis should also be displayed as a financial table.

Additional Information
• Provide other information or attach other documents, memos, presentations,

charts, etc. useful in evaluating the project.

NiSource, Inc. © 2008 Page 13 of 16



September 2008 NiSource Gas Distribution

________________________________________

Capital Authorization and Allocation Policy

“Level 2” Budget Variance Explanation Standard Form -_____

Note: If applicable, please attach original Speciflc Budget Business Case Request— Standard Form and a
work order sketch or design drawing detailing the work to be done.

Project Name;

______________________________________

Project Sponsor(s):

________________________________________

Original Budget Amount:

______________________________________

Amount Requested:

______________________________________

Brief Project Description

[Provide a short introduction describing the project’s nature and benefitsj
[List expected project start and completion dates]

CostlementChange

Material
EE

Corn pan Labor -
- -

DvrheadZ --

Right of-Way - -

-‘ 7T 7$
QtfteL-

- - -

Other
Oiher --

--
- z- - -r.- -

Reason for Budget Variance

[Provide a summary of key reasons for the budget variance.]
[Highlight reasons for cost element changes provide above.]

[Discuss action plans to avoid future reoccurrences.]

Approvals

[ Signature Date
Manager, Field Engineering

I VP, Distribution Engineering
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Frequent’y Asked. .Question

.

September 2008

What business classes are considered “Maintenance”? Betterment, Public Improvement,
Replacement, and Support Services are all defined as “Maintenance Capital’.

Where can I get a copy of the Corporate Capital Allocation Policy? A copy of the corporate
policy may be requested from any of the distribution engineering managers and is also availablevia MySource. From the MySource home page select the following: Policy and Procedures )
Corporate Policies Finance and Accounting. From the Finance and Accounting subfolder,
launch Corporate Capital Allocation Policy.

Why is the capitalization threshold for the purchase of General Plant equipment $t000?FERC provides general guidance regarding the capitalization of certain items and specificthresholds are further defined by each company’s management team. For NiSource; a $1,000capitalization threshold for general plant equipment has been established by NiSource’s
Corporate..Controller.JqprQvidQponsistent guidance across the organization while exerclsing an

_______

appropriate level of fiduciary control.

Many items that we use such as fittings and AMR devices are less than $1,000 perindividual unit and even collectively in certain circumstances, Should these be capitalizedor expensed? AMR devices, pipeline fittings, and other items that are attached to capitalized
assets such as meters, pipelines, etc. are considered capital asset appurtenances and should becapitalized regardless of cost and quantity. For further clarity on unique purchases, please
consult with the Segment Controller.

Are software costs capitalized or expensed? Statements of Position (SOP) have been
developed by the American Institute of Certifled Public Accountants to provide more detailed
accounting instructions for issues that may be handled inconsistently among companies.
Accounting for the cost of computer software developed or obtained for Internal use is one such
issue and guidance can be found in SOP 98-1. More information regarding SOPs can be
obtained from Information Technology or Finance & Accounting.

In general, the following guidelines should be used to determine capitalization of software costs:

• Internal and external costs incurred to develop software should be capitalized. Content
development is included in this activity.

•
. Costs to develop or obtain software tot access or conversion of old data by new systems -. — .. -. -should be capitalized.

• Upgrades and enhancements to enable software to perform tasks it was previously
incapable of performing and result in additional functionality can be capitalized.

If a gas main is exposed due to shallow depth (t.e. sediment erosion, excavation, etc.) and
must be replaced, is this considered Betterment or Replacement? Treatment of this type of
project has varied over years and across the companies. From this point forward, any such
project should be placed in the Replacement business class as the conditIon and structural
integrity of the facility is compromised under these situations (i.e. age and condition related).
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Frequently Asked Questions

September 2008

What are examples of project types that should be placed in Betterment “Compliance”?
As described in section 12, compliance betterment is reserved for those projects that are not of
an ‘age and condition” nature. These projects typically enhance the operation of a system
without increasing Its capacity. Other projects included here those that are done to fulfill
internal/external procedural requirements. Examples include installation of critical valves or
SCADA equipment.

In section 6.2, Table I shows that only the VP Engineering’s signature is required for
projects over $500,000. Is this the only signature approval required? Table I provides the
“minimum” approvals required. In this case, the VP Engineering is the final approver for
investments between $500,000 and $3 million. Other signatures are required at this level as
outlined on the signature page of the Specific Budget Business Case Request = Standard Form.

_______Also, additional signatureapprovals may be obtained at the discretion of Jocal_management (e.g.
operations center managers), but is not required under this policy. — -—

In section 8.2, it states that if the “Project” budget variance is $50,000 or more from the
original approved amount, the budget must be re-approved. Does this reapproval mean
submitting a project variance form? Yes. This is considered a “Level 2” variance and a
standard form must be completed and is provided in Appendix B of this policy.

In section 6.4, Table 3 provides guidelines for corporate approval levels based on “Project
Size”. What is meant by the terms “Ops” and “NCS”? “Ops” refers to those projects that are
sponsored by Gas Distribution and includes investments for business classes defined in section
1 .2. “NCS” refers to those projects sponsored by corporate services and are generally included
in Other Capital as defined in section 2. The varying levels are based on desired threshold levels
defined by Capital Allocation and the Executive Council.

Why are we changing the Specific Budget approval level from $250,000 to $500,000? First,
the term ‘Specific Budget” is new for some of our operating companies and its definition may be
found in section 3.3. For those companies that are already familiar with the Specific Budget term,
the change to $500,000 is in recognition of increased project sizes and to further drive
accountability across the organization as part of our DO operating model philosophy.

What does “budget quality estimate” mean as referenced in section 6.2? A budget qualfty
estimate includes a formal estimate of labor, material, and other costs using defined pricing
schedules.

When is the best time to have an engineering peer review? The purpose of an engineering
peer review is to determine the best option for a given project. Therefore right-of-way acquisition,
material purchases, contract bidding, and other preliminary engineering costs should not be
expended until a peer review is completed. Depending on the size of the project, an engineering
peer review should be done 12 to 18 months before the anticipated start date of the project.
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POLICY SUBJECT: NGD Capital Aflocation and Authorization Policy
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NiSource Gas Distribution (“NGD”) is committed to making prudent capital investmentdecisions that provide safe, efficient and reliable service to our customers whiledelivering sustainable earnings growth and value to our shareholders. To achieve theseresults, this NGD Capital Allocation and Authorization Policy has been adopted forthe NGD operating companies.

This policy is aligned with and governed by the Corporate Capital Allocation Policyand supersedes any prior capital authorization policy for NGD companies in its entirety.Each operating company and its employees involved in capital spending and retirementactivities are expected to be familiar with and follow this policy.

Table of Contents

rSeCtioIi1 - Definitkñ and view : - -..: :- -: -.: 21.1 Corporate Level
2

- 1.2 BusIness Class Levels 3SectIon 2 Budget Types
- -

-
- 4 -Section 3 Plnnlng and Management Process - - 5 -Section 4 budget Development and Allocation Process - - 54.1 Annual Capital Review 64.2 Prioritlzation and Risk Assessment 64.3 Long Range Capital hivestment Plan 6Section 5 Reviews and Approvajs

S — -
- 75.1 Annual Program Approval

5.2 Project and Specific Budget Approval 7Table I Capital Approval Matrix 85.3 Additional New Business Approval 85.4 Corporate Review and Approval 95.5 Engineering Peer Reviews 105.6 Project Management Team 105.7 Pre-Construction Review 10Section 6 - Completed Projct Evaluations - —

-

Ii6.1 Cost and Benefit Tracking 116.2 Post Audit Review
11Section 1 Budt Vriance Explañatiöns - -

‘- 127.1 Program Variance 127,2 Specific or Project Budget Variance 12

Appendix A Specific Budget Business Case Request — Standard Form 13Appendix B ‘Level 2’ Budget Variance Explanation — Standard Form 15Appendix C Frequently Asked Questions 16Appendix D Use of Optimain DS ® for Maintenance Capital Prioritization 17Appendix E CDC Construction and Retirement Blanket Budget Definitions 19

NiSource, lnc.© 2010
Page 1 of 21



Capital Authorization and Allocation Policy‘nON

January 2010

Section 1: Definition and Overview

This policy applies to any activity resulting in the creation of a capital asset, recording ofa capital expenditure, capital investment, and acquisition or divestiture of an asset.

The capitalization threshold for the purchase of ‘General Plant” equipment is $1,000 perindividual unit. Therefore, any expenditure for an individual unit totaling less than$1,000 should be charged to the appropriate operating expense account. This thresholdwill be consistently applied throughout each NGD operating company.

General Plant consists of the following type of equipment:

a) Office furniture and equipment (desk, chair, cabinet, table, etc.)
b) Tools and equipment (paving breaker, leak detector, pipe locator, etc.)
c) Computers and related equipment (personal computer, printer, scanner, etc.)U) Miscellaneous equipment (breathing equipment, refrigerator, card reader, etc.)

The basis for determining whether a purchase of general plant equipment is to beexpensed or capitalized should generally be determined by the individual or unit price ofthe item and not the invoice total’. Employees should consult with the Controller for anyfurther guidance or clarification regarding the capitazation of a cost or project.

Figure 1 represents a hierarchical relationship among the corporate, business class,and budget levels.

Corporate BudgetLevel Level

BlanketGrowth
ProjectMamtenance
Specific

1.1 Corporate Level

At the corporate level, capital expenditures are divided into either Growth orMaintenance. In order to achieve alignment, relevance, and execution across the NGDoperating companies, capital expenditures are further allocated across seven (7)business classes as described in the following section.

For instance, the purchase of 30 flat screen monitors at a unit price of $400 each is to be expensed eventhough the invoice totals $12,000.

Business Class Level

Growth
Betterment

Public Improvement
Replacement

Support Services
Segment IT
Corporate IT
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1.2 Business Class Levels

1.2.1 Growth (also referred to as “New Business”)

Spend in this category will typically be non-discretionary in nature and shall beused for any facilities that are required to serve new tariff mandated customers.It is recognized that on occasion there may also be discretionary spendopportunities for long-term strategic growth initiatives.

This category shall also be used for Growth Betterment, which are capitalinvestments that provide increased system capacity to specific new customersandlor existing customers who are adding load that requite the new installation orreplacement of existing facilities that are insufficient (i.e. improvements toupstream distribution facilities).

1.2.2 Betterment (“Capacity” or “Compliance”)

Spend in this category may be either discretionary or non-discretionary. Thiscategory shall be used for any facilities that are required to improve systemreliability or provide additional capacity for existing customers. Projects toaddress long-term market growth shall also be included in this category.

Finally, this category shall be used for any projects needed to remain compliantwith internal or external policies that are not ‘age and condition” related (e.g.pipeline integrity). This is referred to as “Compliance Betterment”.

1.2.3 Replacement (also referred to as “Age and Condition”)

Spend in this category is typically non-discretionary and shall be used for anyfacilities that must be replaced (planned or emergency) due to damage orphysical deterioration in situations where repair is not feasible. The majority ofprojects in this category address aging infrastructure.

However, there are several other project types that are to be included here suchas regulator station rebuilds, corrosion mitigation, and small/large volume metersettings. Engineering should be consulted for further clarification(s).

1.2.4 Public Improvement (also referred to as “Mandatory Relocation”)

Spend in this category is typically non-discretionary and shall be used for anyfacilities that must be relocated or raised/lowered to meet the requirements ofmunicipal roadway reconstruction projects. Relocation projects that are done toaccommodate requests from existing customers or private entities shall also beincluded in this category.

1.2.5 Support Services

Spend in this category may be either discretionary or non-discretionary. Thiscategory shall be used to capture capital expenditures that are not directlyrelated to the installation of distribution facilities. This includes expenditures for
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capitalized tools/equipment and small facility improvements (e.g. operationscenter office renovations).

1.2.6 Segment IT

Spend in This category may be either discretionary or non-discretionary andincludes capital investments in information technology that is specificallyidentified and sponsored by the NGD management team. These costs will
typically be charged directly to NGD operating companies and will be managed
by applicable NGD business units with assistance from NiSource Corporate IT.

1.2.7 Corporate IT

Spend in this category may be either discretionary or non-discretionary and
includes capital investments in information technology that is allocated to NGD
and the other NiSource business segments. These costs will typically passthrough the NGD operating companies as NCS expenditures and will bemanaged by NiSource Corporate IT with assistance from applicable NGD
business units.

1.2.8 Automated Meter Reading (AMR)

Spend in this category is of a strategic nature and include the cost of targeted
AMR deployment programs for the NGD operating companies. Spend is
captured in this category for regulatory and planning purposes and should notinclude investments in AMR equipment not related to deployment programs.

Section 2: Budget Types

To facilitate the budgeting and tracking of capital expenditures within the businessclasses described in section 1 .2 of this policy, the allocation of capital is further refinedinto three (3) budget levels: Blanket, Project, and Specific:

Blanket Budget is used to designate construction or retirement activity related tothe numerous and relatively small capital activities2 that are of a routine andrecurring nature. Generally, there is no signature approval required prior to the
commencement of work for each work order.

Project Budget is used to designate construction or retirement activity related to
a unique project that generally requires an engineering design and constructionwork plan. A Project Budget is typically routine and recurring in nature and mayconsist of a collection of related Blanket Budgets. Signature approvals aregenerally required prior to the commencement of work.

Specific Budget is used to designate construction or retirement activity related
to a unique project that has a total cost estimate greater than $500,O00 andgenerally requires an engineering design accompanied with a construction work

2 Example: Install, Service Lines (New Business).
Gross basis (not including any aid to construction ot customer deposits)
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plan. Capital costs for related blanket work orders shall be used in the economic
analysis and business case summary, but the actual work orders do not need be
submitted with the Specific Budget.

Signature approvals are required prior to the commencement of work. Once a
Specific Budget has been approved, any associated Project Budgets may be
subsequently approved subject to the approval levels outlined in section 5.

Section 3: Planning and Management Process

As with other business segments, the capital planning and allocation process for NGD is
integral to the overall success of the NiSource corporate planning process. In order to
ensure the effectiveness of this process, the Capital Program Management4 team has
been established to:

a) Maintain the NGD Capital Allocation and Authorization Policy and function as the
primary administrator and contact for the capital program.

b) Facilitate a consistent capital allocation and planning process across NGD.
c) Provide capital prioritization tools to optimize capital spending across NGD.
U) Provide long-term facilities planning solutions across all business classes.
e) Monitor capital expenditures using appropriate forecasting and variance analysis

methods/models.
f) Communicate capital expenditure information to the financial planning, regulated

revenue, operations, and corporate planning management teams.

Section 4: Budget Development and Allocation Process

The capital budgeting and planning process for NGD is a continual management
process and includes the following key mitestones in preparation for subsequent year
capital expenditure programs: -

-

__

g

(

____

July — August Formal requestfor capital is presented to the Capital Allocation Group5
Capital Allocation ) andthe Executivo Council at the annual corporate

__________

capital planning meeting (timing and location to be determined each year)

November — December President and CEO presents final budget request to Board of Directors for
cipproval Approved capital budget is dlstiibuted to distribution company

1èdershil5 tems.ard planning àrganIzafios.

G1.S Cflti.i

_______ _____June:

Budgt templatesreturned to Director, Capital P rogram

This team is part of the NGD Engineering & Operations Logistics organization.
This team is part of the NiSource Financial Planning & Analysis organization.
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4.1 Annual Capital Review

Every year duting the months of April and May, the Director, Capital Program
Management will facilitate meetings with each of the Engineering teams to discuss, in
detail, progress on the current year’s capital program as well as any expected capitalrequirements for the following year. It is understood that capital needs for the following
year will be preliminary during this review and that further study will be done before theannual corporate capital planning meeting held in July/August.

These reviews should include a summary of any material changes in new businessactivity for the current year as well as any betterment projects resulting from winter
operations. Engineering should also be prepared to provide a status update of any
infrastructure replacement programs.

4.2 Prioritization and Risk Assessment

Capital prioritization and risk assessment models will be administered by Engineering to
ensure consistency, continuity, and optimization. Maintenance related projects plannedfor the subsequent year will be reviewed and selected using these assessment models6
during the months of April and May.

4.3 Long Range Capital Investment Plan

Preparation of the multiyear capital investment plan will begin in April each year. In
order to assemble information in the most consistent format, the Director, Capital
Program Management will provide templates to each of the Engineering teams toprepare their formal requests for capital. These templates will include the following:

a) Categorized line item estimates for each Business Class Level. For instance, the
‘Replacement” business class will include line items for main replacement, meter
installations, service lines, and peak shaving facilities.

b) Project detail information by business class for Specific Budgets inc]uding brief
project description/location and program year estimate(s).

c) Annual estimates for contributions, reimbursements, aids to construction, and
refunds.

d) A consolidated summary showing gross and net capital expenditures by year and
business class.

e) A separate listing of projects that meet the following criteria (gross expenditures):
I. Maintenance projects/programs greater than $2OMM

II. Growth projects greater than $3MM
Ill. Corporate projects greater than $IMM

f) Additional quantitative and qualitative information to support capital requests
(e.g. rate case or regulatory tracker impacts).

All submittals will be generally due in June. During the months of June and July,
templates will be consolidated into multi-year plan and submitted to Capital Allocation for
further review and approval.

° These models include Optirnain DS ® for replacement and The current betterment assessment model(SAM) administered by Gas Systems Planning.
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Section 5: Reviews and Approvals

This section includes descriptions of the types of review and approvals covered under
this policy, including information related to the documentation requited to obtain
approvals. Approval may be indicated by either providing a written signature or by
electronic approval in a system that has appropriate corporate approved controls.

5.1 Annual Program Approval

During November or December of each year, the NiSource Board of Directorsapproves the following fiscal year capital program for all business segments. The
approval of the annual program constitutes approval of allocations to business classesand budgets as defined by Engineering. Once approved, each distribution company isresponsible for efficiently managing its capital expenditures.

5.2 Project and Specific Budget Approval

Any planned capital project involving the installation or retirement of distribution facilities
will have an associated design capital work order7. This work order should include abudget quality estimate of the total cost of work to be performed. Project budget review
and approval requirements are based on the total capital invested amount over theentire life of the project. Once a work order is approved, any associated costs (i.e.
labor/material invoice payments) are implicitly approved.

Capital approval and authorization levels are outlined in Table I on the following page.Please note that these are the minimum signatures required for approval and local
management teams may elect to have additional approvals (e.g. operations centermanagers, general managers, etc.). NGD Engineering is primarily responsible for
capital project approvals and this table prescribes the level of approval authority for eachproject type. Any project with a total cost estimate in excess of $500,0008 is considered
a Specific Budget (see definition in section 3.3) and requires minimum signature
approval at the Director level.

A standard business case template provided in Appendix A must be completed for any
Specific Budget. A work order sketch or other applicable design drawing should beattached to the business case when routing it for approval. Templates may be revised
as necessary to provide information in the most relevant and accessible format. Capital
Program Management will also provide any needed assistance in completing the specificbudget request template.

Defined as a single work order with a unique reference number for the work being performed accompaniedby a work plan, work order sketch, and other necessary informationB Gross basis (does not include any aid to construction or customer deposit)
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Table I — Capital Approval Matrix

Approval Growth Bettorn,ent Support Segment IT AMRLevel
. . . Replacement Services and .

• . . . •.. . Public
. . Corporate IT

• : Improvement . . . . . .

.
.

$5001< :.

. :: . •: Manager Engineering .

::

$3MM VP Engineering & Operations Logistics

-

-- L> $2OMM Executive Council
Risk Management Committee (if >$1 0MM)

NI Board of Directors Approval (if> $25MM)

5.3 Additional New Business Approval

In addition to project approvals as described in section 5.2, accompanying signatureapprovals are required for new business (“growth”) projects. Table 2 shown on the
following page prescribes the appropriate new business approval levels in addition to theminimum required approvals outlined in Table I shown above. The approvals providedin Table 2 apply to those distribution companies where the New Business team9 is
involved in the project evaluation and approval process.

It is recognized that under certain circumstances (i.e. securing an ‘at risk’ load addition
or increase), it may be appropriate to either waive a customer contribution requirement
or depart from the “standard” economic analysis model. Under these “non-standard”
circumstances, new business projects must include a higher level of approval as outlined
in Table 2.

Finally, a business case must be submitted along with any other approvals (i.e. NLRS
approvals for Columbia companies) for any new business project with gross estimatedcapital expenditures greater than $500,000. The standard business case template
provided in Appendix A should be used for these instances.

g
These teams are part of the NGD Customer Engagement organization.
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Table 2 — Additional Signature Approvals for New Business

sRep $IQK Team Leaders

$ 100K Inside Sales Manager
• .

Marketing/Sales Manager

___

S $3MM SVP Customer
-

_____

Engagement.

5,4 Corporate Review and Approval

Threshold values that initiate corporate review and approval of a capital project are
based on the total capital invested over the entire life of the project and not just the
current budget year. Table 3 provides guidelines that trigger this additionat approval:

Table 3 — Guidelines for Corporate Review and Approval

When a capital project satisfies the criteria for corporate review1 the capita] allocation
review forms (standard and short) referenced in Table 3 must be submitted and may befound in the appendices of the Corporate Capital Allocation Policy. Capital Allocation
should be notified and review forms should be submitted at least 30 calendar days priorto making any contractual commitments. Contractual commitments should not be
entered into without prior approval of the business case.

All projects subject to corporate review which are greater than $IOMM must be reviewed
by the Risk Management Committee (RMC) and all projects greater than $25MM must
be approved by the NiSource Board of Directors. A project which is less than $25MM
may be submitted to the Board of Directors for approval at the discretion of the CEO.
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S $3Mt . SVP Customer -

Ehagement.
5’IftAM =-

Included in current •.. Bett

Approved Capital : lmpr
Prpram .

2..:

Incremental to urrent Y
Approied Capital

•. -—

Progi-ani

Siift of Capital DoIl&-s .

beteeh Budgets .. .2 C

$2OMMfOps):
>$3MM (NCS) Capital Allocation Reviw

Standard Form •

Capifar lIocllonReview

- :.

n Review

• AnY...... •• .. •

. : : >$3MM : :••.• Capital Allocation Review
:2 Standard Form.
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5.5 Engineering Peer Reviews

NGD Engineering has adopted a peer review process to ensure the most favorableproject design alternatives are considered and to validate the necessity of the proposedcapital investment. The peer review panel will include cross-functional representativesfrom across NGD depending on the type of project under consideration.

Projects subject to a peer review and approval include the following:

a) All projects requiring Corporate Approval as outlined in section 5.4 of this policy.b) All gas transmission class facilities equal to or greater than $500,000b0.
a) Any project as requested by the Director Engineering

Engineering peer reviews are a key part of the long range capital planning process andshall be completed prior to all management signature approvals for the project underconsideration. The reviews should be done once the conceptual design is complete andwell in advance of any preliminary project expenditures f i.e. right-of-way acquisition,contract bidding, etc.).

5.6 Project Management Team

In order to effectively manage large construction projects, the Project Management teamhas been developed within the NGD Engineering organization. In coordination with fieldengineering, construction, supply chain, and other key groups, this team is responsiblefor managing growth and maintenance projects meeting the following criteria11:

a) All transmission class pipelines
b) All point of delivery stations
c) Any large diameter steel pipeline and/or large footage steel pipeline project(s)U) Projects requiring significant oversight such as environmental concerns, right-of-way acquisition, and increased public and political awareness
e) Any project as requested by the Director Engineering

5.7 Pro-Construction Review

The most effective project management team is one that consists of multiple disciplines(e.g. Operations, Engineering, Regulatory, Accounting, Supply Chain, etc.) workingtogether to ensure that proper financial and process controls are in place. This iscritically important for major construction projects or when dealing with complexoperational and/or financial issues. With this in mind, an integrated project managementteam shall be formed to complete a pre-construction review during the earliest planningphase for capital investments exceeding $3MM (on a gross basis).

The project manager responsible for assembling the review team will be appointed bythe NGD Engineering Director. The project manager will be responsible for working withkey business partners such as accounting and internal audit to develop a projecttemplate along with necessary control documents to ensure that proper accounting

10 Gross basis (does not include aid to construction or customer deposit)With approval of NGO Manager, Engineering for the operating company
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procedures are followed to capture complete and accurate project costs. Projectmanagement controls will also be developed for critical project and contractadministrative activities prior to project construction. Finally, these control documentswill be reviewed and approved by the project management team prior to exiting theproject initiation phase.

Section 6: Completed Project Evaluations

6.1 Cost and Benefit Tracking

A Cost and Benefit Tracking Report must be completed tot each project that qualified forcorporate review and approval (see section 5.4). The project sponsor should deliver thereport to Capital Allocation no later than 60 calendar days from the project in-servicedate.

Table 5 provides a summary of the necessary information to be included in the report.
In some instances, this information may not be applicable to the project and should benoted in the report. in the event that information is not available to answer questions atthe time of the report is made, a subsequent review date should be scheduled.

Table 5 — Cost and Benefit Report: Requited Information

a. A comparison of réver’ues provided in the busiriØis case versus r&enues expectedover the next 60 months. :V - U
An explanation of any slgnlflcant differences letWeen revenues forecasted in the
business case and those being provided i th report.

6.2 Post Audit Review

Each distribution company may be required to participate in random or targeted post-
audit reviews carried out by Capital Allocation and Internal Audit. Projects are subject topost-audit review at any time during or after completion. Any projects qualifying forcorporate review and approval (see section 6.4) which vary from budget qualityestimates by greater than 15% will be subject to review by Audit. Post audit reviews will
also be carried out at the request of Executive Management.

The review may cover any relevant aspect of a project including but not limited to:

a) Changes in the project nature and scope review.

An explonation of any signifIcant differences between forecasted project timelines and
Timin actual schedules. —...

.-- --: ••. - - . - .g
-, •lfapplicable, please indicate any financlal mpacttfavorab[e oinor-favorable) that wsincurred bye delay of the project
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b) Variance analysis from the original timeline.
c) Variance from the originally proposed expenditures and revenues.
U) Capital allocation changes.
e) Recalculation of financial models based on changing strategic goals, model input

assumptions, cash flows, discount rates, etc.
f) Risk factors that may have changed since the inception of the project

A Post-Audit Review report will be generated by Internal Audit and Capital Allocation and
conveyed to the operating segment and the Executive Council. The review will include
audit goals, processes, findings, suggested or required remedies, and notablesuccesses.

Section 7: Budget Variance Explanations

7.1 Program Variance

Each month, Capital Program Management will lead a capital program review session
with key management staff in engineering, budgeting, regulatory, and financial planning.
These sessions will include a review of current month and year-to-date actuals, variance
explanations, year-end forecasts, and key management action plans.

7.2 Specific or Project Budget Variance

Level I Variance: Once it is known that the cost of an approved Specific or Project
budget will vary by greater than +1- 10% or $5,000 (whichever is greater), the project
manager will submit a written explanation outlining the reason for the variance. At a
minimum, Level I variance explanations should include a summary of changes in the
project’s nature that significantly impacted the cost such as material increases,
unexpected construction challenges, and inclement weather delays.

Level 2 Variance: As soon as it is determined that a Specific or Project budget will vary
by greater than 20% or $50,000 (whichever is greater), the budget must be re-approved
according to the approval limits applicable to the new amount. This should be done prior
to the completion of the project. A standard template is provided in Appendix B and
must be completed for any Level 2 variance.
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Appendix A

Specific Budget Business Case Request — Standard Form
Signature Page

*VP Engineering & Operations
C ShaferLogistics

*SVP Customer Engagement
S Patterson(Required for Growth Projects)

*NGD Chief Financial Officer S. Sagun

Director Engineering D. Roy

Director Capital Program
C CrewsManagement

Manager Engineering Name

Signatures only required if gross capital investment over $i Million

Additional Conditions

List conditions placed by sponsors or signatories for project to be authorized.

Specific Budget Request

Project Name Project Name

Project Information

Project Sponsors

Company

Business Class

Amount and Term

Reference Number:

Sponsor Name(s)

Company Name

Business Class (i.e. Growth, Betterment, Public Improvement, etc.)
$XX million, XX years
Specific Budget Number) Project ID) Work Order

Approval Authority

Signature Date
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Appendix A
(Continued)

Specific Budget Business Case Request — Standard Form
General Information

To: David A. Roy cc: Charles C. Crews
Director Engineering Director Capital Program

Management

From: Sponsor Name and Title Company: Company Name

Subject: Project Name Date: DD/MM/YYYY

Project Description & Overview
• Provide a short introduction describing the projects nature and benefits.
• Indicate how investment supports LDC goals and NiSource strategic initiatives.
• List expected project start and completion dates.
• Discuss whether investment is an ongoing project or program.
• Provide high-level financial impact (i.e. annualized costs, NPV, 1RR, etc.).
• Offer any other notable information.

Alternative Solutions
• Indicate alternative solutions evaluated and why they were not pursued.
• Describe any bidding process performed and name(s) of bidders involved.
• Discuss analysis performed and tools used (e.g. Optimain, SynerGEE, etc.).

Risks and Mitigation
• List potential risks and applicable mitigation strategies (i.e. Financial, Operating,

Market & Customer, Legal & Regulatory, Environmental, Health & Safety)

Success CriterIa
• Performance measures (i.e. output, cost savings, benchmarks, etc.) that define

project success.
• Schedule of milestones, expected timing, and any payments due at milestones.

Financial Analysis
• Provide summary of analyses performed and outcomes (e.g. NPV, IRR, etc.)
• Include key assumptions used in creating the financial model
• Sensitivity Analysis - Discuss key project drivers I sensitivities. The sensitivity

analysis should also be displayed as a financial table.

Additional information
Provide other information or attach other documents, memos, presentations, charts, etc.
useful in evaluating the project.

NiSource, Inc. © 2010 Page 14 of 21



Capital Authorization and Allocation PolicyGJ5DI5J11QN

January 2010

Appendix B

“Level 2” Budget Variance Explanation = Standard Form
Note: If applicable, please attach original Specific Budget Business Case Request — Standard Form and awork order sketch or design drawing detailing the work to be done.

Project Name:
Project Sponsor(s):

______________________________________

Original Budget Amount:

_____________________________________

Amount Requested:

___________________________________

Budget Variance $ Am,ut / Percentage $XX,XXX I XX%

Brief Project Description

[Provide a short introduction describing the project’s nature and benefits]
[List expected project start and completion dates]

Cost Element Change

Material

Corn papy Labor

Right-of-Way

____________ ___ ___ __

Other

__ __

Reason for Budget Variance

[Provide a summary of key reasons for the budget variance.]
[Highlight reasons for cost element changes provide above.]
[Discuss action plans to avoid future reoccurrences.]

Approvals

Signature Date

Leader, Field Engineering

Manager, Field Engineering

Director Engineering

NiSource, lnc.© 2010
Page 15 of 21



Capital Authorization and Allocation Policy
January 2010

Appendix C

NGD Capital Policy Frequently Asked Questions

Where can I get a copy of the Corporate Capital Allocation Policy? A copy of the corporatepolicy is available via MySource from the Gas Distribution Engineering portal.

Why is the capitalization threshold for the purchase of General Plant equipment $1,000?FERC provides general guidance regarding the capitalization of certain items and specificthresholds are further defined by each company’s management team. For NiSource, a $1,000capitalization threshold for general plant equipment has been established by NiSourc&sCorporate Controller.

Many items that we use such as fittings and AMR devices are tess than $1,000 perindividual unit and even collectively in certain circumstances. Should these be capitalizedor expensed? AMR devices, pipeline fittings, and other items that are attached to capitalizedassets such as meters, pipelines, etc. are considered capital asset appurtenances and should becapitalized regardless of cost and quantity. For further clarity on unique purchases, pleaseconsult with the Segment Controller.

Are software costs capitalized or expensed? Statements of Position (SOP) have beendeveloped by the American Institute of Certified Public Accountants to provide mote detailedaccounting instructions for costs handled inconsistently across companies. Accounting forcomputer software costs can be found in SOP 98=1, which can be found via MySource in the GasDistribution Engineering Portal.

If a gas main is exposed due to shallow depth (i.e. sediment erosion, excavation, etc.) andmust be replaced, is this considered Betterment or Replacement? Projects such as thisshould be placed in the Replacement business class as the condition and structural integrity ofthe facility is compromised under these situations (i.e. age and condition related).

What are examples of project types that should be placed in “Compliance” Betterment?Compliance betterment is reserved for those projects that are not of an “age and condition”nature. Such projects typically improve the operation of a system without increasing its capacity.Other projects included here those that are done to fulfill internal/external proceduralrequirements. Examples include installation of critical valves or SCADA equipment.

When is the best time to have an engineering peer review? An engineering peer reviewshould be done once the conceptual design of the project is complete. Depending on the size ofthe project, this may be 12 to 18 months before the anticipated start date of the project.
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ppendixQ

Use of Optimain DS® for Maintenance Capital PrioritizatiOn

Introduction

Qpvanteks Optimain DS® (‘Optimain”) has been implemented for the NGD operating companiesto establish consistent guidelines and processes for prioritizing the replacement of agingInfrastructure. This application will be the primary tool used by Engineering to supportinfrastructure replacement programs

Dptimain is a gas main predictive failure software application that utilizes NiSource legacy workmanagement and customer information systems. It provides a complete risk evaluation for eachpriority pipe main segment within the gas distribution system that has experienced a leak. Thissolution identifies and ranks projects based on risk, consequence and economics to enable bettercapital allocation decisions for NGD.

System Maintenance and Administration

Optimain will be maintained and administered by the Leader, Capital Allocation and AssetManagement (“Capital Allocation Leader’). These activities include but are not limited to thefollowing

a) Coordinating quarterly updates of alt data from the aforementioned legacy systems withthe first quarterly update to be completed in early-FebrUarY each calendar year.b) Running batch processes to create new or update all existing projects
c) coordinating the appropriate local Engineering review of all High Priority projectsd) Providing support with training or system troubleshooting
e) Facilitating monthly reviews of system performance and utilization including checking forinvalid projects, leaks without projects, or other anomalies possibly created by user error.f) Requesting, developing, and evaluating necessary system enhancements from Opvantekg) Uploading all High Priority Projects into EnvistaTMl2 where appropriate to capturerepaving and coordination savings opportunities from public improvement projects

Capital Budgeting and Allocation

. 12 EnvistaTM is a web based, map-driven solution for the exchange and coordination of construction andmaintenance projects between utilities and municipal agencies

NiSource, Inc. © 2010 Page 17 of 21
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Appendix D
(Continued)

Use of Optimain DS® for Maintenance Capital Prioritization

Using Optimain to Identify Combo and High Risk Single Projects

Field Engineering should take ownership and generate a tanking of their area’s high prioritysegments and review each project to look for opportunities to create lRPs including as manyhighest risk segments as practical. All adjacent segments which are being considered and havean Optimain single project created should be included to capture the entire Combo risk value,

Field Engineering should also perform a preliminary review of all remaining High Priority singleprojects to furtl7er assess any risk mitigation or replacement activities which may berecommended in addition to any IRP recommendations. Comments and/or actions taken shouldbe added to the design notes area in Optimain.

Reports and Analysis

Metrics for each IRP and high risk single projects being submitted should include Total Risk,Capital $$ per Risk, Projected O&M Savings and any other compelling reason to approve theproject. The Optimain project report should be submitted as well. State goals should includethese metrics in addition to the total retired pipe footage.

The Capital Allocation Leader will work with the Engineering Managers to roll these reports into astatewide report and comparison to be reviewed by the Director Engineering, Director CapitalProgram Management, and Vice President Engineering & Operations Logistics.

Quarterly Reviews and Activities

After each Optimain DS update, Field Engineers who own Optimain projects should review theirproject list to determine if any projects can be completed or if some should be prioritizeddifferently. Predefined filters will easily separate any projects which have been created ormodified. Suspected areas of active corrosion should also be identified using predefined filtersand further evaluated.

After Optirnain has been updated, the Director Capital Program Management will lead a programreview session with key management staff in engineering regarding the latest month and year-todate actuals on metrics and year-end forecasts. Key management action plans about anyvariances or reallocations of capital will be made at that time.

NiSource Inc. © 2010 Page 18 of 21
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Appendix E
CDC Construction and Retirement Standard Blanket Budget Definitions

The following is a list of distribution” and general” construction and retirement standard blanketbudget definitions for the Columbia companies. For a complete list that includes definitions for‘production” and ‘storage” capital investments, please visit the Gas Distribution Engineering portalon MySource.

_

_
_

_
_

Acguisftion or Sale of Gas Plant in Service: Non
Affiliated Companies

rtTo provide fOr the prchase or sale of gas plant in service
Servicesirtg the price of associated lOnd) to or from non- : ..

-.

Service Lines — New
.

. .
-

Installation of any category of new corn pahy owned 563. .. Growthservice line to supply service to new customers.
. . . . .

NiSource, Inc. © 2010
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Electronic Flow ComputerslCorrectors
.

.
. .:TQ provide for the installation and retirement of Electronic
.

. .FJow Corn puters/orrectors for electronib coftection of
547. 548 Bettermentvolume data for GMB (excess pressure) hieters where

:.pressur temperature and super compressibiiit
.

t.

corrE - on is necessary
.

:
.

Mainsi
Extensib!
1

on lins to se nw cutorners. .
. . - -

tins - Service Improvement
•. :

. .Replacement, retwement or addton of distribution lines in 559 560 Bettermentorder to improve service to custornrs.
.

: -

- Uiti.
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House Regulators iW .
. .

.
.. :

lnckdes the cost of theregutators and installation
571 - - Growthrequired to serve new customers: A house regulator is

.

defined as one witifewèrtha two inchconnection. .

Regulator Sites
. .. * :. .

Cöstof securing or retiring regulator sites including price 575 . 576 Growthof the land.
. . .... . .

..: ..
. . . .. ..

. .

Corrosion Mitigation Installétions . . . . .. . . . . .
Provide for the installationand retirement of all types of J . 595 596 . Replacementlistribtition cathodic protection systems. .

. :. :
• : . . .

13 Percent allocation between growth and replacement varies by NGD operating company
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and retirement àf all meters regardless of size : :
both for new customers and replacement Ito meters to be 567 568. .

row
retired. This budget to include only the cost of meters . Replacement

stores expense and testing expense.
. . .

Meter lnstaUations — Replacement
. . . .. .. . :Replacement and retirement of existing low pressure.

. 579 580 lementmeter settings for all domestic, commercial and industrial
. ...

customers.
... ... . . .

. .. :

‘i pla’itr 583 : 584 Replacement

Large Volume Excess Pressure P --

..
..

::
. .

Installations . . . . . .
-

: .:
Installation of equipment (additions, retirements and. : 587 588 Growth
replacements) for all excess pressure measuring Replacement
stations. . . ..

. .. . . ..... .

.. : .



Office Furniture and Equipment
To provide necessary office furniture and equipment to

Su ortproperly carry on the utility’s operations and to replace or 901 902
Servicesretire obsolete equipment upon which maintenance has

become excessive.

LVL

Miscellaneous Buildings Equipment
To provide for essential equipment required for general

Su oftuse to carry on operations economically and efficiently 905
Secesand to replace or retire obsolete equipment with more

modern and efficient equipment.

11

Communications Equipment
To provide for additions, replacements, retirement and

909 910 Supportalterations to microwave, telephone, telemetering, remote Servicescontrol, and other distribution communication equipment.
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Electronic Data Processing EDP) Software .

To piovidè for EDP software used for. operation of EDI
913 914 Sment ITnetworks pertaining to operations where capitalization is

deemed applicable

uiprnent
.

purchase, réplacementor retirhientof Support.
r natural gas, propane, methanol or . Services

efuéls..
.

. . .
. .

- . —.--.
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POLICY SUBJECT: NGD Capital Allocation and Authorization Policy

EFFECTIVE DATE: May 5 2008

LAST REVISION: March 1, 2011

NiSource Gas Distribution (‘NGD”) is committed to making prudent capitalinvestment decisions that provide safe, efficient and reliable service to ourcustomers while delivering sustainable earnings growth and value to ourshareholders. To achieve these results, this NGD Capital Allocation andAuthorization Policy has been adopted for the NGD operating companies.

This policy is aligned with and governed by the Corporate Capital AllocationPolicy and supersedes any prior capital authorization policy for NGD companiesin its entirety. Each operating company and its employees involved in capitalspending and retirement activities are expected to be familiar with and follow thispolicy.
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Section 1: Definition and Overview
This policy applies to any activity resulting in the creation of a capital asset,recording of a capital expenditure, capital investment, and acquisition ordivestiture of an asset.

The capitalization threshold for the purchase of “General Plant’ equipment is$1,000 per individual unit. Therefore, any expenditure for an individual unittotaling less than $1 ,000 should be charged to the appropriate operating expenseaccount. This threshold will be consistently applied throughout each NGDoperating company.

General Plant consists of the following type of equipment;
a) Office furniture and equipment (desk, chair, cabinet, table, etc.)b) Tools and equipment (paving breaker, leak detector, pipe locator, etc.)c) Computers and related equipment (personal computer, printer, scanner,etc.)
U) Miscellaneous equipment (breathing equipment, refrigerator, card reader,etc.)

The basis for determining whether a purchase of general plant equipment is to beexpensed or capitalized should generally be determined by the individual or unitprice of the item and not the invoice total1. Employees should consult with theController for any further guidance or clarification regarding the capitalization of acost or project.

Figure 7 represents a hierarchical relationship among
class, and budget levels.

the corporate, business

For instance, the purchase of 30 flat screen monitors at a unit price of $400 each is to be expensed eventhough the invoice totals $12,000.

Corporate
Level

Business Class Level

[ Growth
Maintenance

Tracker
Corp IT

I

ji

Budget
LevelGrowth

Betterment
Public Improvement

Replacement
Support Services

AMR
Segment II
Corporate IT

I Blanket l
I Project

L Specific
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1.1 Corporate Level

At the corporate level, capital expenditures are divided into Growth,Maintenance, Tracker or Corporate IT. In order to achieve alignment,relevance, and execution across the NGD operating companies, capitalexpenditures are further allocated across eight (8) business classes as describedin the following section.

1.2 Business Class Levels

1.2.1 Growth (also referred to as ‘iVew Business”)

Spend in this category will typically be non-discretionary in nature and shallbe used for any facilities that are required to serve new tariff mandatedcustomers. It is recognized that on occasion there may also be discretionaryspend opportunities for long-term strategic growth initiatives.
This category shall also be used for Growth Betterment, which are capitalinvestments that provide increased system capacity to specific newcustomers and/or existing customers who are adding toad that require thenew installation or replacement of existing facilities that are insufficient (i.e.improvements to upstream distribution facilities).

12.2 Betterment (“CapacIty” or “Compilance ‘9
Spend in this category may be either discretionary or non-discretionary.This category shall be used for any facilities that are required to improvesystem reliability or provide additional capacity for existing customers.Projects to address long-term market growth shall also be included in thiscategory.

Finally, this category shall be used for any projects needed to remaincompliant with internal or external policies that are not ‘age and condition’related (e.g. pipeline integrity). This is referred to as ComplianceBetterment”.

1.23 Replacement (also referred to as “Age and Condition’9

Spend in this category is typically non-discretionary and shall be used forany facilities that must be replaced (planned or emergency) due to damage orphysical deterioration in situations where repair is not feasible. The majorityof projects in this category address aging infrastructure.
However, there are several other project types that are to be included heresuch as regulator station rebuilds, corrosion mitigation, and small/large

NiSource, lnc.© 2010 Page3of26
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volume meter settings. Engineering should be consulted for furtherclarification(s).

1.2.4 Public Improvement (also referred to as t’Mandatory Relocation”)

Spend in this cate9ory is typically non-discretionary and shall be used forany facilities that must be relocated or raised/lowered to meet therequirements of municipal roadway reconstruction projects. Relocationprojects that are done to accommodate requests from existing customers orprivate entities shall also be included in this category.

1.2.5 Support Sen,lces

Spend in this category may be either discretionary or non-discretionary.This category shall be used to capture capital expenditures that are notdirectly related to the installation of distribution facilities. This includesexpenditures for capitalized tools/equipment and small facility improvements(e.g. operations center office renovations).

1.2.6 Segment IT

Spend in this category may be either discretionary or non-discretionary andincludes capital investments in information technology that is specificallyidentified and sponsored by the NGD management team. These costs willtypically be charged directly to NGD operating companies and will bemanaged by applicable NGD business units with assistance from NiSourceCorporate IT.

1.2.7 Corporate IT

Spend in this category may be either discretionary or non-discretionary andincludes capital investments in information technology that is allocated toNGD and the other NiSource business segments. These costs will typicallypass through the NOD operating companies as NCS expenditures and will bemanaged by NiSource Corporate IT with assistance from applicable NGDbusiness units.

1.2.8 Automated Meter Reading (AMR)

Spend in this category is of a strategic nature and include the cost oftargeted AMR deployment programs for the NGD operating companies.

NiSource lnc.©2010
Page4of26
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Section 2: Budget Types

To facilitate the budgeting and tracking of capital expenditures within thebusiness classes described in section 1.2 of this policy, the allocation of capital isfurther refined into three (3) budget levels: Blanket, Project, and Specific:
Blanket Budget is used to designate construction or retirement activity

related to the numerous and relatively small capital activities2 that are of aroutine and recurring nature. Generally, there is no signature approvalrequired prior to the commencement of work for each work order.
Project Budget is used to designate construction or retirement activity

related to a unique project that generally requires an engineering design andconstruction work plan. A Project Budget is typically routine and recurring innature and may consist of a collection of related Blanket Budgets. Signatureapprovals are generally required prior to the commencement of work;however, verbal and/or electronic approvals are also acceptable.
Specific Budget is used to designate construction or retirement activity

related to a unique project that has a total cost estimate greater than$1,OOO,OOO and generally requires an engineering design accompanied witha construction work plan. Capital costs for related blanket work orders shallbe used in the economic analysis and business case summary, but the actualwork orders do not need be submitted with the Specific Budget.

Signature approvals are generally required prior to the commencement of
work; however, verbal and/or electronic approvals are also acceptable. Oncea Specific Budget has been approved, any associated job orders may besubsequently approved subject to the approval levels outlined in section 5.

Section 3: Planning nU Management Process

As with other business segments, the capital planning and allocation process forNGD is integral to the overall success of the NiSource corporate planningprocess. In order to ensure the effectiveness of this process, the CapitalProgram Management4 team has been established to:
a) Maintain the NGD Capital Allocation and Authorization Policy and function

as the primary administrator and contact for the capital program.
b) Facilitate a consistent capital allocation and planning process acrossNGD.

2 Example: Install, Service Lines (New Business).
Gross basis (not including any aid to construction or customer deposits)‘ This team is part of the NOD Engineering & Operations Logistics organization.

NiSource, Inc. © 2010 Page 5 of 26
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c) Provide capital prioritization tools to optimize capital spending acrossNGD.
U) Provide long-term facilities planning solutions across all business classes.e) Monitor capital expenditures using appropriate forecasting and varianceanalysis methods/models.
1) Communicate capital expenditure information to the financial planning,regulated revenue, operations, and corporate planning managementteams.

Section 4: Budget Development and Allocation Process

The capital budgeting and planning process for NGD is a continual managementprocess and includes the following key milestones in preparation for subsequentyear capital expenditure programs:

• November — December: PresIdent and CEO presents final budget request to Board of Directors forapproval. Approved capital budget is dJstribod to distribution companyleadership teams and planning organizations.

4.1 Annual Capital Review

Every year during the months of April and May, the Director, Capital ProgramManagement will facilitate meetings with the Engineering Department to discuss,in detail, progress on the current years capital program as well as any expectedcapital requirements for the following year. tt is understood that capital needs forthe following year will be preliminary during this review and that further study willbe done before the annual corporate capital planning meeting held inJuly/August.

These reviews should include a summary of any material changes in newbusiness activity for the current year as well as any betterment projects resultingfrom winter operations. Engineering should also be prepared to provide a statusupdate of any infrastructure replacement programs.

This team is part of the NiSource Financial Planning & Analysis organization.

July — August: •: Formal request for capital is presented to The Capital Allocation Groups(Capital Allocation’) and the ExeOutive Council at theãnñual corporatecapital planning meeting (timing and location to be detemiined each yee);

NiSource, Inc. © 2010
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4.2 Prioritization and Risk Assessment

Capital prioritization and risk assessment models will be administered byEngineering to ensure consistency, continuity, and optimization. Maintenancerelated projects planned for the subsequent year wilt be reviewed and selectedusing these assessment models6 during the months of April and May.

4.3 Long Range Capital Investment Plan

Preparation of the multi-year capital investment plan will begin in April eachyear. In order to assemble information in the most consistent format, theDirector, Capitat Program Management will provide templates to the EngineeringDepartment to prepare their formal requests for capital. These templates willinclude the following:

a) Categorized line item estimates for each Business Class Level. Forinstance, the “Replacement” business class will include line items for main
replacement, meter installations, service lines, and peak shaving facilities.b) Project detail information by business class for Specific Budgets including
brief project description/location and program year estimate(s).

c) Annual estimates for contributions, reimbursements, aids to construction,
and refunds.

U) A consolidated summary showing gross and net capital expenditures by
year and business class.

e) A separate listing of projects that meet the following criteria (grossexpenditures):
• Maintenance projects/programs greater than $2OMM
• Growth projects greater than $3MM
• Corporate projects greater than $1 MM

f) Additional quantitative and qualitative information to support capitalrequests (e.g. rate case or regulatory tracker impacts).

All submittals will be generally due in June. During the months of June andJuly, templates will be consolidated into multi-year plan and submitted to CapitalAllocation for further review and approval.

Section 5: Reviews and Approvals

This section includes descriptions of the types of review and approvals coveredunder this policy, including information related to the documentation requited toobtain approvals. Approval may be indicated by either providing a written

These models include Optimain DS © for replacement and the current betterment assessment model(BAM) administered by Gas Systems Planning.
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signature or by electronic approval in a system that has appropriate corporate
approved controls.

5.7 Annual Program Approval

During November or December of each year, the NiSource Board of Directorsapproves the following fiscal year capital program for all business segments.
The approval of the annual program constitutes approval of allocations to
business classes and budgets as defined by Engineering. Once approved, each
distribution company is responsible for efficiently managing its capital
expenditures.

5.2 Project and Specific Budget Approval

Any planned capital project involving the installation or retirement of distributionfacilities will have an associated design capital work order7. This work order
should include a budget quality estimate of the total cost of work to be performed.Project budget review and approval requirements are based on the total capital
invested amount over the entire life of the project. Once a work order isapproved, any associated costs (i.e. labor/material invoice payments) are
implicitly approved.

Capital approval and authorization levels are outlined in Table I on the following
page. Please note that these are the minimum signatures required for approval
and local management teams may elect to have additional approvals (e.g.
operations center managers, general managers, etc.). NGD Engineering is
primarily responsible for capital project approvals and this table prescribes the
level of approval authority for each project type. Any project with a total cost
estimate in excess of $t000,0008 is considered a Specific Budget (see definition
in section 2) and requires minimum signature approval at the Director level.

A standard business case template provided in Appendix A must be completed
for any Specific Budget. An alternate template provided in Appendix AA may be
used for priority pipe replacement projects. A work order sketch or other
applicable design drawing should be attached to the business case when routing
it for approval. Templates may be revised as necessary to provide information in
the most relevant and accessible format. Capital Program Management will alsoprovide any needed assistance in completing the specific budget request
template.

Defined as a single work order with a unique reference number for the work being performed accompaniedby a work plan, work order sketch, and other necessary information8 Gross basis (does not Include any aid to construction or customer deposit)
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Table I — Capital Approval Matrix
veCp1a]

Approval Growth Betterment Support Segment IT AMR
Level Replacement Services and

Public Corporate IT
Improvement

$50K Field Engineer

-

$500K Manager Engineering

I tal:

$3MM VP Planning & Engineering

> $>3MM For Projects greater than $3 Million refer to table 3 for Corporate Approval
Requirements

5.3 Additional New Business Approval

In addition to project approvals as described in section 5.2, accompanying
signature approvals are required for new business (‘growth”) projects.

Table 2 shown on the following page prescribes the appropriate new business
approval levels in addition to the minimum required approvals outlined in Table I
shown above. The approvals provided in Table 2 apply to those distribution
companies where the New Business team9 is involved in the project evaluation
and approval process.

It is recognized that under certain circumstances (i.e. securing an at risk’ load
addition or increase), it may be appropriate to either waive a customer
contribution requirement or depart from the “standard” economic analysis model.
Under these “non-standard” circumstances, new business projects must include
a higher level of approval as outlined in Table 2.

These teams are part of the NGD Customer Engagement organization.
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Finally, a business case must be submitted along with any other approvals (i.e.NLRS approvals for Columbia companies) for any new business project withgross estimated capital expenditures greater than $1,000,000. The standardbusiness case template provided in Appendix A should be used for theseinstances.

Table 2 — Additional Signature Approvals for New Business

$25K New Business Rep
5OK

DVe1ópThnt-
$1 00K New Business Services or

Sales Manager

$3MM VP Sales
$3M

5.4 Corporate Review and Approval

Threshold values that initiate corporate review and approval of a capital projectare based on the total capital invested over the entire life of the project and notjust the current budget year. Table 3 provides guidelines that trigger thisadditional approval:

Table 3 — Guidelines for Corporate Review and Approval

__

I cluded in current Betterment, Replacement, Public >$2OMM tops)
A roved Ca ital Improvement, Support Services >$3MM (NCS) Capital Allocation Review
Program

p
fo Standard Form

i crement& to current Any <$3MM (Ops) Capital Allocation Review
A proved Capital
Program ipiTIj

---

Shift of Capital Dollars Growth to Growth >$ 1MM Capital Allocation Reviewbetween Sudgets Growth to Maintenance Short Form
Maintenance to Growth

-

Any >$3MM Capital Allocation Review
Standard Form

NiSource, Inc. © 2010
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When a capital project satisfies the criteria for corporate review, the capitalallocation review forms (standard and short) referenced in Table 3 must besubmitted and may be found in the appendices of the Corporate CapitalAllocation Po]icy. Capital Allocation should be notified and review forms shouldbe submitted at least 30 calendar days prior to making any contractualcommitments. Contractual commitments should not be entered into without priorapproval of the business case.

All projects subject to corporate review which are greater than $5 MM must bereviewed by the Risk Management Committee (RMC) and all projects greaterthan $25MM must be approved by the NiSource Board of Directors. A projectwhich is less than $25MM may be submitted to the Board of Directors forapproval at the discretion of the CEO.

5.5 Engineering Peer Reviews

NGD Engineering has adopted a peer review process to ensure the mostfavorable project design alternatives are considered and to validate the necessityof the proposed capital investment. The peer review panel will include cross-functional representatives from across NGD depending on the type of projectunder consideration.

Projects subject to a peer review and approval include the following:
a) All projects requiring Corporate Approval as outlined in section 5.4 of thispolicy.
b) All gas transmission class facilities equal to or greater than $1 ,OOO,OOO°.c) Any project as requested by the Director Engineering

Engineering peer reviews ate a key part of the long range capital planningprocess and shall be completed prior to all management signature approvals forthe project under consideration. The reviews should be done once theconceptual design is complete and well in advance of any preliminary projectexpenditures (i.e. right-of-way acquisition, contract bidding, etc.).

5.6 Project Management Team

In order to effectively manage large construction projects, the ProjectManagement team has been developed within the NGD Engineeringorganization. In coordination with field engineering, construction, supply chain,

10 Gross basis (does not include aid to construction or customer deposit)
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and other key groups, this team is responsible for managing growth and
maintenance projects meeting the following criteria11:

a) All transmission class pipelines
b) All point of delivery stations
c) Any large diameter steel pipeline and/or large footage steel pipeline

project(s)
U) Projects requiring significant oversight such as environmental concerns,

right-of-way acquisition, and increased public and political awareness
e) Any project as requested by the Director Engineering

5.7 Pro-Construction Review

The most effective project management team is one that consists of multiple
disciplines (e.g. Operations, Engineering, Regulatory, Accounting, Supply Chain,
etc.) working together to ensure that proper financial and process controls are in
place. This is critically important for major construction projects or when dealing
with complex operational and/or financial issues. With this in mind, an integrated
project management team should be formed to complete a pre-construction
review during the earliest planning phase for capital investments exceeding
$3MM (on a gross basis).

The project manager responsible for assembling the review team will be
appointed by the NGD Engineering Director. The project manager will be
responsible for working with key business partners such as accounting and
internal audit to develop a project template along with necessary control
documents to ensure that proper accounting procedures are followed to capture
complete and accurate project costs. Project management controls will also be
developed for critical project and contract administrative activities prior to project
construction. Finally, these control documents will be reviewed and approved by
the project management team prior to exiting the project initiation phase.

Section 6: Completed Project Evaluations

6.1 Cost and Benefit Tracking

A Cost and Benefit Tracking Report must be completed for each project that
qualified for corporate review and approval (see section 5.4). The project
sponsor should deliver the report to Capital Allocation no later than 60 calendar
days from the project in-service date.

Table 5 provides a summary of the necessary information to be included in the
report. In some instances, this information may not be applicable to the project
‘ With approval of NGD Manager, Engineering for the operating company
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and should be noted in the report. In the event that information is not available toanswer questions at the time of the report is made, a subsequent review dateshould be scheduled.

Table 5— Cost and Benefit Report: Required Information

L
A comparison of revenues provided in The business case versus revenues expected

R over the next 60 months.enue
• An explanation of any significant differences between revenues forecasted in thebusiness case and those being provided in the report:

-E

J--

faboñOf
caj thäsbeg ddj
An explanation of any significant differences between forecasted project timeliies and

TI actual schedules.ming
• If applicable, please indicate any financial impact (favorable or non-favorable) that wasincurred by a delay of the project.

6.2 Post Audit Review

Each distribution company may be required to participate in random or targetedpost-audit reviews carried out by Capital Allocation and Internal Audit. Projectsare subject to post-audit review at any time during or after completion. Anyprojects qualifying for corporate review and approval (see section 6.4) which varyfrom budget quality estimates by greater than 15% will be subject to review byAudit. Post audit reviews will also be carried out at the request of ExecutiveManagement.

The review may cover any relevant aspect of a project including but not limitedto:

a) Changes in the project nature and scope review.
h) Variance analysis from the original timeline.
c) Variance from the originally proposed expenditures and revenues.U) Capital allocation changes.
e) Recalculation of financial models based on changing strategic goals,model input assumptions, cash flows, discount rates, etc.
f) Risk factors that may have changed since the inception of the project

A Post-Audit Review report will be generated by Internal Audit and CapitalAllocation and conveyed to the operating segment and the Executive Council.The review will include audit goals, processes, findings, suggested or requiredremedies, and notable successes.

NiSource, Inc. © 2010
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Section 7: Budget Variance Explanations

7.1 Program Variance

Each month, Capital Program Management will lead a capital program reviewsession with key management staff in engineering, budgeting, regulatory, andfinancial planning. These sessions will include a review of current month andyear-to-date actuals, variance explanations, year-end forecasts, and keymanagement action plans.

7.2 Specific or Project Budget Variance

Level I Variance: Qnce it is known that the cost of an approved Specific orProject budget will vary by greater than +1- 10% or $5,000 (whichever is greater),the project manager will submit a written explanation outlining the reason for thevariance. At a minimum, Level I variance explanations should include asummary of changes in the project’s nature that significantly impacted the costsuch as material increases, unexpected construction challenges, and inclementweather delays.

Level 2 Variance: As soon as it is determined that a Specific or Project budgetwill vary by greater than 20% or $50,000 (whichever is greater), the budget mustbe re-approved according to the approval limits applicable to the new amount.This should be done prior to the completion of the project. A standard templateis provided in Appendix B and must be completed for any Level 2 variance.
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Appendix A

Specific Budget Business Case Request — Standard Form
Signature Page

Specific Budget Request
Project Information

Project Name Project Name
Project Sponsors Sponsor Name(s)
Company Company Name
Business Class Business Class (i.e. Growth, Betterment, Public Improvement, IT, etc.)
Amount and Term $XX million, XX years
Reference Number: Specific Budget Number I Project ID / Work Order
Approval Authority

Signature Date

VP Planning & Engineering C. Shafer

Sr VP & Sr Operations Officer S. Patterson

NGD Chief Financial Officer S. Sagun

Director Engineering D. Roy

Director Capital Program
R MooneyManagement

Manager Engineering Name

Note: Titles & Signatures should be added or deleted based on Table I & 2 of the CapitalApproval Matrix Starting wi Manager and Above

Additional Conditions

List conditions placed by sponsors or signatories for project to be authorized. Use “None” if there arenot any.
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Appendix A
(Continued)

Specific Budget Business Case Request — Standard Form
General Information

To: David A. Roy cc: Robert V. Mooney
Director Engineering Director Capital Program

Management

From: Sponsor Name and Title Company: Company Name

Subject: Project Name Date: DD/MMJYYYY

Project Description & Overview
• Provide a short introduction describing the project’s nature and benefits.
• Indicate how investment supports LDC goals and NiSource strategic initiatives.
• List expected project start and completion dates.
• Discuss whether investment is an ongoing project or program.
• Provide high-level financial impact (i.e. annualized costs, NPV, IRR, etc.).
• Otfer any other notable information.

Alternative Solutions
a Indicate alternative solutions evaluated and why they were not pursued.
• Describe any bidding process performed and name(s) of bidders involved.
a Discuss analysis performed and tools used (e.g. Optimain, SynerGEE, etc.).

Risks and Mitigation
• List potential risks and applicable mitigation strategies (i.e. Financial, Operating,

Market & Customer, Legal & Regulatory, Environmental, Health & Safety)

Success Criteria
• Performance measures (i.e. output, cost savings, benchmarks, etc.) that define

project success.
• Schedule of milestones, expected timing, and any payments due at milestones.

Financial Analysis
• Provide summary of analyses performed and outcomes (e.g. NPV, IRR, etc.)
• Include key assumptions used in creating the financial model
• Sensitivity Analysis - Discuss key project drivers I sensitivities. The sensitivity

analysis should also be displayed as a financial table.

Additional Information
Provide other information or attach other documents, memos, presentations, charts, etc.
useful in evaluating the project.
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Append ix AA

Specific Budget Request — For Replacement Type Projects
Signature Page

Specific Budget Request
.“Piojeöt Information

V

V V :
V V

Project Name Project Name
Project Sponsors Name of Field Engineering Leader
Company Company Name
Business Class Business Class (Replacement or PubHc Improvement)
Amount and Term $XX million, XX years
Reference Number: Specific Budget Number I Project ID / Work Order
Approval Authority

—

Signature Date

VP Planning & Engineering C. Shafer

Sr VP & Sr Operations Officer S. Patterson

NGD Chief Financial Officer S. Sagun

Director Engineering D. Roy

Director Capital Program
R. MooneyManagement

Manager Engineering Name

Note: Titles & Signatures should be added or deleted based on Table I & 2 of the CapitalApproval Matrix Starting wi Manager and Above

Additiona’ Conditions

List conditions placed by sponsors or signatories for project to be authorized. Use “None” if there arenot any.
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Appendix AA
(Continued)

Specific Budget Business Case Request — For Replacement Type Projects
General Ihiormation

To: David A. Roy cc: Robert V. Mooney
Director Engineering Director Capital Program

Management

From: Sponsor Name and Title Company: Company Name

Subject: Project Name Date: DD/MM/YYYY

Project Description & Overview
• Locations (city)
• Engineerrrechnician:
• Project ID#:
• Total Estimated Cost:
• Estimated Main Replacement Cost:
• Estimated Service Line Replacement & Meter Move-Out Costs
• Existing MAOP:
• New MAOP:
o # of Service Lines to Replace:
• # of Meter Move-Outs:
• #of Reconnects:
• Summary of Main(s) (length, size and kind) to be Installed:
• Summary of Main(s) (length, size and kind) to be Retired:

Alternative Solutions
• Indicate alternative solutions evaluated and why they were not pursued forsituations where the new MACP will remain LP. Otherwise “None”.

Elimination of Risk
• Optimain Combo Risk Score:
• Optimain Risk Score per $lOOk of Project Cost:
• # of Single Optimain Projects w/ Risk Scores> 50:
• #01 Top 50 Optimain Projects in Area : Exampfe...2 (#4, #39)

Success Criteria
• Performance measures (i.e. output, cost savings, etc.) that define projectsuccess.
• Schedule of milestones, expected timing, and any payments due at milestones.
• Potential risk factors (i.e. land acquisition, permit approval, etc.)
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Appendix B

“Level 2” Budget Variance Explanation — Standard Form
Note: If appHcable, please attach original Specific Budget Business Case
Request — Standard Form and a work order sketch or design drawing detailing
the work to be done,

Project Name:
Project Sponsor(s):
Original Budget Amount:
Amount Requested:
Budget Variàncó $ Amount!. Peiceiitige:” $)O(,)QOC] )CX%

Brief Project Description

[Provide a short introduction describing the projects nature and benefits]
[List expected project start and completion dates]

Cost Element Change

=

Material - : .-

Company Labor

Right-of-Way -

Other

Reason for Budget Variance
[Provide a summary of key reasons for the budget variance.]
[Highlight reasons for cost element changes provide above.]
[Discuss action plans to avoid future reoccurrences.J

Approvals

Signature Date

Leader, Field Engineering

_________________________________________________

Manager, Field Engineering

___________________________________________

Director Engineering

____________________________________________
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Appendix C
NGD Capital Policy Frequently Asked Questions
Where can I get a copy of the Corporate Capital Allocation Policy? A copyof the corporate policy is available via MySource from the Gas DistributionEngineering portal.

Why is the capitalization threshold for the purchase of General Plant
equipment $1,000? FERC provides general guidance regarding the
capitalization of certain items and specific thresholds are further defined by eachcompany’s management team. For NiSource, a $1,000 capitalization threshold
for general plant equipment has been established by NiSource’s CorporateController.

Many items that we use such as fittings and AMR devices are less than $1 ,000
per individual unit and even collectively in certain circumstances. Should these
be capitalized or expensed? AMR devices, pipeline fittings, and other items that
are attached to capitalized assets such as meters, pipelines, etc. ate considered
capital asset appurtenances and should be capitalized regardless of cost and
quantity. For further clarity on unique purchases, please consult with the
Segment Controller.

Are software costs capitalized or expensed? Statements of Position (SOP)have been developed by the American Institute of Certified Public Accountants toprovide more detailed accounting instructions for costs handled inconsistently
across companies. Accounting for computer software costs can be found in SOP
98-1, which can be found via MySource in the Gas Distribution Engineering
Portal.

If a gas main is exposed due to shallow depth (i.e. sediment erosion, excavation,
etc.) and must be replaced, is this considered Betterment or Replacement?
Projects such as this should be placed in the Replacement business class as the
condition and structural integrity of the facility is compromised under thesesituations (i.e. age and condition related).
What are examples of project types that should be placed in “Compliance”Betterment? Compliance betterment is reserved for those projects that are notof an “age and condition” nature. Such projects typically improve the operation of
a system without increasing its capacity. Other projects included here those that
are done to fulfill internal/external procedural requirements. Examples includeinstallation of critical valves or SCADA equipment.
When is the best time to have an engineering peer review? An engineering
peer review should be done once the conceptual design of the project is
complete. Depending on the size of the project, this may be 12 to 18 months
before the anticipated start date of the project.
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Appendix D
Use of Optimain DS3 for Maintenance Capital Prioritization

Introduction
Opvantek’s Optimain DS® (“Optimain”) has been implemented for the NGD
operating companies to establish consistent guidelines and processes for
prioritizing the replacement of aging infrastructure. This application will be the
primary tool used by Engineering to support infrastructure replacement
programs.

Optimain is a gas main predictive failure software application that utilizes
NiSource legacy work management and customer information systems. It
provides a complete risk evaluation for each priority pipe main segment within
the gas distribution system that has experienced a leak. This solution identifies
and ranks projects based on risk, consequence and economics to enable better
capital allocation decisions for NGD.

System Maintenance and Administration
Optimain will be maintained and administered by the Leader, Capital Allocation
and Asset Management (Capital Allocation Leader”). These activities include but
are not limited to the following:

a) Coordinating quarterly updates of all data from the atorementioned legacy
systems with the first quarterly update to be completed in early-February
each calendar year.

b) Running batch processes to create new or update all existing projects
c) Coordinating the appropriate local Engineering review of all High Priority

projects
d) Providing support with training or system troubleshooting
e) Facilitating monthly reviews of system performance and utilization

including checking for invalid projects, leaks without projects, or other
anomalies possibly created by user error.

f) Requesting, developing, and evaluating necessary system enhancements
from Opvantek

g) Uploading all High Priority Projects into Envista12 where appropriate to
capture repaving and coordination savings opportunities from public
improvement projects

12 EnvistaM is a web based, mapdriven solution for the exchange and coordination of construction and
maintenance projects between utilities and municipal agencies
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Appendix D
(Continued)

Capital Budgeting and Allocation
The infrastructure replacement program (IRP) capital budgeting and planning processfor NGD is a continual management process and includes the following key milestones:

April: •. . field Engineering Leaders from each state and the .Jlocion Leader will
.: review IRP submissions for consistency and appropriate priorittzation;

fthir lRRsu jstii
-

• May - June: •. FIeld Enginering Managers will review and approve IRP projects for submittal as part
• . • of their Overall Capital Budget. :

.

Use of Optimain DS® for Maintenance Capital Prioritization

Using Optimain to Identify Combo and High Risk Single Projects
Field Engineering should take ownership and generate a ranking of their area’s high
priority segments and review each project to look for opportunities to create IRPs
including as many highest risk segments as practical. All adjacent segments which are
being considered and have an Optimain single project created should be included to
capture the entire Combo risk value.

Field Engineering should also perform a preliminary review of all remaining High Priority
single projects to further assess any risk mitigation or replacement activities which may
be recommended in addition to any IRP recommendations. Comments and/or actions
taken should be added to the design notes area in Optimain.

Reports and Analysis
Metrics for each IRP and high risk single projects being submitted should include TotalRisk, Capital $$ per Risk, Projected O&M Savings and any other compelling reason toapprove the project. The Optimain project report should be submitted as well. State
goals should include these metrics in addition to the total retired pipe footage.
The Capital Allocation Leader will work with the Engineering Managers to roll these
reports into a statewide report and comparison to be reviewed by the DirectorEngineering, Director Capital Program Management, and Vice President Engineering &
Operations Logistics.
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Appendix D

Quarterly Reviews and Activities
After each Optimain DS update, Field Engineers who own Optimain projects should
review their project list to determine if any projects can be completed or if some should
be prioritized differently. Predefined filters will easily separate any projects which have
been created or modified. Suspected areas of active corrosion should also be identified
using predefined filters and further evaluated.

After Optimain has been updated, the Director Capital Program Management will lead a
program review session with key management staff in engineering regarding the latest
month and year-to-date actuals on metrics and year-end forecasts. Key management
action plans about any variances or reallocations of capital will be made at that time.

Appendix E

CDC Construction and Retirement Standard Blanket Budget Definitions
The following is a list of “distribution” and “general” construction and retirement standard
blanket budget definitions for the Columbia companies. For a complete list that includes
definitions for ‘production” and storage” capital investments, please visit the Gas
Distribution Engineering portal on MySource.

Electronic Flow C Correctors
To provide.Ibr the instalation and retirement of Electronic
Flow Compute’rs/Correctors for electronic correction of
volume data, for GMB (excess pressure) meters where 548, Betterment
pressure, temperature and super compressibility .

correction is necessary . . . . .

. :‘ .

-

__

Mains - New Business
, , ,

., 555 ‘ G thExtensions to distribution lines to serve new customers. - -

. row

Acquisition or Sale of Gas Plant in Service: Non-
,

.

Affiliated Companies , .

,To provide for the purchase or sale of gas plant in service
(including the price of associated land) to or from hon- . ervices
affiliated parties. .

. .‘ , . - - .
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Máins Service Improvement : -. . .

Rplaêment, retirement or addition of distribution lines iri 559 560 Bettermentorder to irnfrove service to customers.

rt .c1::
-

Service Lines New
Installation of any category of new company owned 563 - - Growth

hIinp to new customers,

Meters13
Purchase and retirement of alt meters regardless of size
both for new customers and replacement meters to be• 567 568 GtOWt[I

retired. This budget to include only the cost of meters Replacement
plus stores expense and testing expense.
jFMiFIfaONW

House Regulators — New
.

- -

Includes the. cost of the regulators, and insallation
required to serve nOw customers.. A house regulator is

571 . .- - Growth
• defined a one,with fewer thai two inch connection.

- --

_____________

Regulator Sites .. . ‘•

.••
:‘

Cost of securing or retiring regulator sites including price 575 576 Growth
of the land. .

.• •• . . .
. .

Meter Installations - Replacement
.

.
.

-. — —

Replacement and retirement of existing low pressure
meter settings for all domestic, commercial and ii,dustrial 579 580

. Replacement
customers. . •.

. . •• •- . .

tibi
Plant Regulators — Replacement - •

.

. .

Replacement and retirement of town plant regulators. 583 • 584 Replacement

Percent allocation between growth and replacement varies by NGD operatin9 company
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lnstallations..
installatTon o equipment (addftions, retiremnts and
repjacements)

for

V all VVexcess

pressure measurih

stlors;. •VV V

•VV

V VVV

V

V•

V

•V VV

uMtZ
aDfrh

V Corrosion Mitigation Installations: V
V V

V
•VVVVVV•VV V

Provide: for the installation and retirement dfVa[l
types

of 595
V

V 596 Replacement
distribution cathodic protection systems

-- :-=

Office Furniture and Equipment .
V V V V

V

V

V •

V

V V
V

V

V

V

V

: T PC0i VVnecessary VoffjcVe furniture and equipment to
V

V

V V

V •
V

V

V roer1y carry on the utility’s operations and to eplace or 901 V 902 Support
retire :Obso!ète equipment uponV which maintenance has

V

V •

V IV!CS
V

V

V become excessive. . • I •

V

V • V •

V

V
: .

V •

V

V

V

VVVV V
V

V

__V
V_V__

V__
V_::V

V V

E— — :-_

-:-

:4

Misäellaneous Buildings Equipment V

V
V

V

VV
VV

V

V

V

VVV

V

V

V

V

V

V

V V

To provide for essential equipment requited for general
use to carry on operations economically and efficiently 905 906 Support
and to replace or retire obsolete equipment with more Services
modern and efficLent equipment
MeWt

jf

Communications Equipment
To provide for additions replacements retirement and Support
alterations to microwave telephone telemetering remote

909 910
Services

control and other distribution communication equipment
-

=

lat
Electronic Data Processing (EDP) Software

• To. provide for EDP software used for öération
Vf

EDP V

V V

V

V

V

V V

V

networks pertaining to operations where capitalization is 913 914 Segment II
ddémed

V
V

V

V

V
V

V

V

V

V

V
V

: V
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POLICY SUBJECT: NGD Capital Allocation and Authorization Policy

EFFECTIVE DATE: May 5, 2008

LAST REVISION: January 1, 2012

NiSource Gas Distribution (“NGD”) is committed to making prudent capital
investment decisions that provide safe, efficient and reliable service to our
customers white delivering sustainable earnings growth and value to our
shareholders. To achieve these results, this NGD Capital Allocation and
Authorization Policy has been adopted for the NGD operating companies.

This policy is aligned with and governed by the Corporate Capital Allocation
Policy and supersedes any prior capital authorization policy for NGD companies
in its entirety. Each operating company and its employees involved in capital
spending and retirement activities are expected to be familiar with and follow this
policy.
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Section 1: Definition and Overview
This policy applies to any activity resulting in the creation of a capital asset,
recording of a capital expenditure, capital investment, and acquisition or
divestiture of an asset.

The capitalization threshold for the purchase of “General Plant” equipment is
$1,000 per individual unit. Therefore, any expenditure for an individual unit
totaling less than $1 ,000 should be charged to the appropriate operating expense
account. This threshold will b consistently applied throughout each NGD
operating company.

General Plant consists of the following type of equipment:
a) Office furniture and equipment (desk, chair, cabinet, table, etc.)
b) Tools and equipment (paving breaker, leak detector, pipe locator, etc.)
c) Computers and related equipment (personal computer, printer, scanner,

etc.)
U) Miscellaneous equipment (breathing equipment, refilgerator, card reader,

etc.)

The basis for determining whether a purchase of general plant equipment is to be
expensed or capitalized should generally be determined by the individual or unit
price of the item and not the invoice total1. Employees should consult with the
Controller for any further guidance or clarification regarding the capitalization of a
cost or project.

Figure 1 represents a hierarchical relationship among
class, and budget levels.

Business Class Level

the corporate, business

1 For Instance, the purchase of 30 flat screen monitors at a unit price of $400 each is to be expensed eventhough the invoice totals $12,000.

Corporate
Level

L Growth
Maintenance

Tracker
Corp IT Ij

Growth
Betterment

Public Improvement
Replacement

Support Services
AMR

Segment ii
Corporate IT

Budget
Levelfl9:
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IA Corporate Level

At the corporate level, capital expenditures are divided into Growth,
Maintenance, Tracker or Corporate IT. In order to achieve alignment,
relevance, and execution across the NGD operating companies, capital
expenditures are further allocated across eight (8) business classes as described
in the following section.

1.2 Business Class Levels

1.2.7 Growth (also referred to as “New Business”)

Spend in this category will typically be non-discretionary in nature and shall
be used for any facilities that are required to serve new tariff mandated
customers. tt is recognized that on occasion there may also be discretionary
spend opportunities for long-term strategic growth initiatives.

This category shall also be used for Growth Betterment, which ate capital
investments that provide increased system capacity to specific new
customers and/or existing customers who are adding toad that require the
new installation or replacement of existing facilities that are insufficient (i.e.
improvements to upstream distribution facilities).

1.2.2 Betterment (“Capacity” or “Compliance ‘9
Spend in this category may be either discretionary or non-discretionary.

This category shall be used for any facilities that are required to improve
system reliability or provide additional capacity for existing customers.
Projects to address long-term market growth shalt also be included in this
category.

Finally, this category shalt be used for any projects needed to remain
compliant with internal or external policies that are not “age and condition”
related (e.g. pipeline integrity). This is referred to as “Compliance
Betterment”.

7.2.3 Replacement (also referred to as “Age and Condition

Spend in this category is typically non-discretionary and shall be used for
any facilities that must be replaced (planned or emergency) due to damage or
physical deterioration in situations where repair is not feasible. The majority
of projects in this category address aging infrastructure.

However, there are several other project types that are to be included here
such as regulator station rebuilds, corrosion mitigation, and small/large
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volume meter settings. Engineering should be consulted for further
clarification(s).

1.2.4 Public improvement (also referred to as “Mandatory Relocation”)

Spend in this category is typically non-discretionary and shall be used for
any facilities that must be relocated or raised/lowered to meet the
requirements of municipal roadway reconstruction projects. Relocation
projects that are done to accommodate requests from existing customers or
private entities shall also be included in this category.

1.2.5 Support Services

Spend in this category may be either discretionary or non-discretionary.
This category shall be used to capture capital expenditures that are not
directly related to the installation of distribution facilities. This includes
expenditures for capitalized tools/equipment and small facility improvements
(e.g. operations center office renovations).

1.2.6 Segment IT

Spend in this category may be either discretionary or non-discretionary and
includes capital investments in information technology that is specifically
identified and sponsored by the NGD management team. These costs will
typicatly he charged directly to NGD operating companies and will be
managed by applicable NGD business units with assistance from NiSource
Corporate IT.

1.2.7 Corporate IT

Spend in this category may be either discretionary or non-discretionary and
includes capital investments in information technology that is allocated to
NGD and the other NiSource business segments. These costs will typically
pass through the NGD operating companies as NCS expenditures and will be
managed by NiSource Corporate IT with assistance from applicable NGD
business units.

1.2.8 Automated Meter Reading (AMR)

Spend in this category is of a strategic nature and include the cost of
targeted AMR deployment programs for the NGD operating companies.
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Section 2: Budget Types

To facilitate the budgeting and tracking of capital expenditures within the
business classes described in section 1.2 of this policy, the allocation of capital is
further refined into three (3) budget levels: Blanket, Project, and Specific:

Blanket Budget is used to designate construction or retirement activity
related to the numerous and relatively small capital activities2 that are of a
routine and recurring nature. Generally, there is no signature approval
required prior to the commencement of work for each work order.

Project Budget is used to designate construction or retirement activity
related to a unique project that generally requires an engineering design and
construction work plan. A Project Budget is typically routine and recurring in
nature and may consist of a collection of related Blanket Budgets. Signature
approvals are generally required prior to the commencement of work;
however, verbal and/or electronic approvals are also acceptable.

Specific Budget is used to designate construction or retirement activity
related to a unique project that has a total cost estimate greater than
$I,000,OOO3 and generally requires an engineering design accompanied with
a construction work plan. Capital costs for related blanket work orders shall
be used in the economic analysis and business case summary, but the actual
work orders do not need be submitted with the Specific Budget.

Signature approvals are generally required prior to the commencement of
work; however, verbal and/or electronic approvals are also acceptable. Once
a Specific Budget has been approved, any associated job orders may be
subsequently approved subject to the approval levels outlined in section 5.

Section 3: Planning and Management Process

As with other business segments, the capital planning and allocation process for
NGD is integral to the overall success of the NiSource corporate planning
process. In order to ensure the effectiveness of this process, the Capital
Program Management4 team has been established to:

a) Maintain the NGD Capital Allocation and Authorization Policy and function
as the primary administrator and contact for the capital program.

b) Facilitate a consistent capital allocation and planning process across
NGD.

2 Example: Install, Service Lines (New Business).
Gross basis (not including any aid to construction or customer deposits)

4Th1s team is part of the NGD Engineering & Operations Logisfics organization.
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c) Provide capital prioritizatton tools to optimize capital spending across
NOD.

d) Provide long-term facilities planning solutions across all business classes.
e) Monitor capital expenditures using appropriate forecasting and variance

analysis methods/models.
f) Communicate capital expenditure information to the financial planning,

regulated revenue, operations, and corporate planning management
teams.

Section 4: Budctet Development and Allocation Process

The capital budgeting and planning process for NOD is a continual management
process and includes the following key milestones in preparation for subsequent
year capital expenditure programs:

ji 1
gnThr bctettia ssli j: 1dbiihtfei ria1iotc

June: .
. Buoget templates returned to Director, Capital Program Management.

____

• July — August: . . .
. request for capital is presenteä tO the Capital Allocatioh GroUp.:

(“capitI

Allocation”) and the Executive Qouncit at the annual corpbrale
capital planning meeting timing and location to be determined each year)
Lidt

November — December PresIdent and CEO presents final budget request to Board of Directors for
approval. Approved, capital budget is. distributed to distribution ‘company”
lèehip teams and planning organiaUons... .

.

4.1 Annual Capital Review

Every year during the months of April and May, the Director, Capital Program
Management will facilitate meetings with the Engineering Department to discuss,
in detail, progress on the current years capital program as well as any expected
capital requirements for the following year. It is understood that capital needs for
the following year will be preliminary during this review and that further study will
be done before the annual corporate Capital planning meeting held in
July/August.

These reviews should include a summary of any material changes in new
business activity for the current year as well as any betterment projects resulting
from winter operations. Engineering should also be prepared to provide a status
update of any infrastructure replacement programs.

This team is part of the NiSource Financial Planning & Analysis organization.
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4.2 Prioritization and Risk Assessment

Capital prioritization and risk assessment models will be administered by
Engineering to ensure consistency, continuity, and optimization. Maintenance
related projects planned for the subsequent year will be reviewed and selected
using these assessment models6 during the months of April and May.

4.3 Long Range Capital investment Plan

Preparation of the multi-year capital investment plan will begin in April each
year. In order to assemble information in the most consistent format, the
Director, Capital Program Management will provide templates to the Engineering
Department to prepare their formal requests for capital. These templates will
include the following:

a) Categorized line item estimates for each Business Class Level. For
instance, the “Replacement” business class will include line items for main
replacement, meter installations, service lines, and peak shaving facilities.

b) Project detail information by business class for Specific Budgets including
brief project description/location and program year estimate(s).

c) Annual estimates for contributions, reimbursements, aids to construction,
and refunds.

U) A consolidated summary showing gross and net capital expenditures by
year and business class.

e) A separate listing of projects that meet the following criteria (gross
expenditures):

• Maintenance projects/programs greater than $2OMM
• Growth projects greater than $3MM
• Corporate projects greater than $IMM

f) Additional quantitative and qualitative information to support capital
requests (e.g. rate case or regulatory tracker impacts).

All submittals will be generally due in June. During the months of June and
July, templates will be consolidated into multi-year plan and submitted to CapitalAllocation for further review and approval.

Section 5: Reviews and Approvals

This section includes descriptions of the types of review and approvals covered
under this po]icy, including information related to the documentation required to
obtain approvals. Approval may be indicated by either providing a written

These models include Optimain DS ® for replacement and the current betterment assessment modeltBAM) administered by Gas Systems Planning.
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signature or by electronic approval in a system that has appropriate corporate
approved controls.

5.1 Annual Program Approval

During November or December of each year, the NiSource Board of Directors
approves the following fiscal year capital program for all business segments.
The approval of the annual program constitutes approval of allocations to
business classes and budgets as defined by Engineering. Once approved, each
distribution company is responsible for efficiently managing its capital
expenditures.

5.2 Project and Specific Budget Approval

Any planned capital project involving the installation or retirement of distribution
facilities will have an associated design capital work order7. This work order
should include a budget quality estimate of the total cost of work to be performed.
Project budget review and approval requirements are based on the total capital
invested amount over the entire life of the project. Once a work order is
approved, any associated costs (i.e. labor/material invoice payments) are
implicitly approved.

Capital approval and authorization levels are outlined in Table I on the following
page. Please note that these are the minimum signatures required for approval
and local management teams may elect to have additional approvals (e.g.
operations center managers, general managers, etc.). NGD Engineering is
primarily responsible for capital project approvals and this table prescribes the
level of approval authority for each project type. Any project with a total cost
estimate in excess of $1 ,000,0008 is considered a Specific Budget (see definition
in section 2) and requires minimum signature approval at the Director level.

A standard business case template provided in Appendix A must be completed
for any Specific Budget. An alternate template provided in Appendix M may be
used for priority pipe replacement projects. A work order sketch or other
applicable design drawing should be attached to the business case when routing
it for approval. Templates may be revised as necessary to provide information in
the most relevant and accessible format. Capital Program Management will also
provide any needed assistance in completing the specific budget request
tern plate.

Defined as a single work order with a unique reference number for the work being performed accompanied
by a work plan, work order sketch, and other necessary Information8 Gross basis (does not include any aid to construction or customer deposit)
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Table I — Capital Approval Matrix

Approval L... j Betterment . .t IT AMRLevel Replacement Services and
Public Corporate IT
Improvement

53 Additional New Business Approval

In addition to project approvals as described in section 5.2, accompanying
signature approvals are required for new business (‘growth”) projects.

Table 2 shown on the following page prescribes the appropriate new business
approval levels in addition to the minimum required approvals outlined in Table I
shown above. The approvals provided in Table 2 apply to those distribution
companies where the New Business team9 is involved in the project evaluation
and approval process.

It is recognized that under certain circumstances (i.e. securing an ‘at risk’ load
addition or increase), it may be appropriate to either waive a customer
contribution requirement or depart from the “standard” economic analysis model.
Under these “nonstandard” circumstances, new business projects must include
a higher level of approval as outlined in Table 2.

g These teams are part of the NGD Customer Engagement organization.
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Finally, a business case must be submitted along with any other approvals (Le.
NLRS approvals for Columbia companies) for any new business project with
gross estimated capital expenditures greater than $1 OOO,OOO. The standard
business case template provided in Appendix A should be used for these
instances.

Table 2 — Additional Signature Aoprovats for New Business
I

$25K New Business Rep

INW ZP-°x
DIpiMr

$100K New Business Team
Leader.
NBuSerpeorE.

$IMM : Director New Business

> $3MM Executive Council

5.4 Corporate Review and Approval

Threshold values that initiate corporate review and approval of a capital project
are based on the total capital invested over the entire life of the project and not
just the current budget year. Table 3 provides guidelines that trigger this
additional approval:

Table 3— Guidelines for Corporate Review and Approval

F —
I I Befterment; Replacement, Public >$2GMM fOps) . .ncuded. Ctfl improvenent, Suppprt Services . $3MM.fNCS) Cpital Allocation Review
Program :GrJcZ- Standard Form

$JM(I
Incremental to ow-tent

Any ) Capital Allocation Review
Approved .. ., Capital .. •. . .. . :L S rFpr1
Program

Shift of Capital Dollars Growth to Growth . . MM Qàpital Allocation Reviewbetween Budgets Growth to Maintenance Short Forn
‘nance to Growth . . .

. ... ... .

Any .::: >$3MM. . Capital Allbcation Review.

Standard Form
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When a capital project satisfies the criteria for corporate review, the capital
allocation review forms (standard and short) referenced in Table 3 must be
submitted and may be found in the appendices of the Corporate Capital
Allocation Policy. Capital Allocation should be notified and review forms should
be submitted at least 30 calendar days prior to making any contractual
commitments. Contractual commitments should not be entered into without prior
approval of the business case.

All projects subject to corporate review which are greater than $5 MM must be
reviewed by the Risk Management Committee (RMC) and all projects greater
than $25MM must be approved by the NiSource Board of Directors. A project
which is less than $25MM may be submitted to the Board of Directors for
approval at the discretion of the CEO.

5.5 Engineering Peer ReWews

NGD Engineering has adopted a peer review process to ensure the most
favorable project design alternatives are considered and to validate the necessity
of the proposed capital investment. The peer review panel will include cross-
functional representatives from across NGD depending on the type of project
under consideration.

Projects subject to a peer review and approval include the following:
a) All projects requiring Corporate Approval as outlined in section 5.4 of this

policy.
b) All gas transmission class facilities equal to or greater than $1 ,000,0001G•

c) Any project as requested by the Director Engineering

Engineering peer reviews are a key part of the long range capital planning
process and shall be completed prior to all management signature approvals for
the project under consideration. The reviews should be done once the
conceptual design is complete and well in advance of any preliminary project
expenditures (i.e. right-of-way acquisition, contract bidding, etc.).

5.6 Project Management Team

In order to effectively manage large construction projects, the Project
Management team has been developed within the NGD Engineering
organization. In coordination with field engineering, construction, supply chain,

10 Gross basis (does not include aid to construction or customer deposit)
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and other key groups, this team is responsible for managing growth and
maintenance projects meeting the following criteria11:

a) All transmission class pipelines
b) All point of delivery stations
c) Any large diameter steel pipeline and/or large footage steel pipeline

project(s)
ci) Projects requiring significant oversight such as environmental concerns,

right-of-way acquisition, and increased public and political awareness
e) Any project as requested by the Director Engineering

5.7 Pre-Consfructfon Review

The most effective project management team is one that consists of multiple
disciplines (e.g. Operations, Engineering, Regulatory, Accounting, Supply Chain,
etc.) working together to ensure that proper financial and process controls are in
place. This is critically important for major construction projects or when dealing
with complex operational andlor financial issues. With this in mind, an integrated
project management team should be formed to complete a pre-construction
review during the earliest planning phase for capital investments exceeding
$3MM (on a gross basis).

The project manager responsible for assembling the review team will be
appointed by the NGD Engineering Director. The project manager will be
responsible for working with key business partners such as accounting and
internal audit to develop a project template along with necessary control
documents to ensure that proper accounting procedures are followed to capture
complete and accurate project costs. Project management controls will also be
developed for critical project and contract administrative activities prior to project
construction. Finally, these control documents will be reviewed and approved by
the project management team prior to exiting the project initiation phase.

Section 6: Completed Project Evaluations

6.1 Cost and Benefit Tracking

A Cost and Benefit Tracking Report must be completed for each project that
qualified for corporate review and approval (see section 5.4). The project
sponsor should deliver the report to Capital Allocation no later than 60 calendar
days from the project in-service date.

Table 5 provides a summary of the necessary information to be included in the
report. In some instances, this information may not be applicable to the project

With approval of NGD Manager, Engineering for the operating company
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and should be noted in the report. In the event that information is not available to
answer questions at the time of the report is made, a subsequent review date
should be scheduled.

Table 5 — Cost and Benefit Report: Required information
-

.-- —:
- .:

. A comparison of revenues provided in the business case versus revenues expected

over

the next 60 months.
- - •- -- - .Revenue

. ... An explanation of any significant differences between revenues forecasted in the

business

case and those being provided in .the rèp

62 Post Audit Review

Each distribution company may be required to participate in random or targeted
post-audit reviews carried out by Capital Allocation and Internal Audit. Projects
are subject to post-audit review at any time during or after completion. Any
projects qualifying for corporate review and approval (see section 6.4) which vary
from budget quality estimates by greater than 15% will be subject to review by
Audit. Post audit reviews will also be carried out at the request of Executive
Management.

The review may cover any relevant aspect of a project including but not limited
to:

a) Changes in the project nature and scope review.
b) Variance analysis from the original timeline.
c) Variance from the originally proposed expenditures and revenues.
d) Capital allocation changes.
e) Recalculation of financial models based on changing strategic goals,

model input assumptions, cash flows, discount rates, etc.
f) Risk factors that may have changed since the inception of the project

A Post-Audit Review report will be generated by Internal Audit and Capital
Allocation and conveyed to the operating segment and the Executive Council.
The review will include audit goals, processes, findings, suggested or required
remedies, and notable successes.

An explanation of any sgniflcant differences between forecasted project Dmelines and
I actual schedule .

.iming . ..

• If applicable, please indicate any ffnanoal impact (favorable or non-favorable) that was
incurred by a deIaSi of the project.

.
. .
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Section 7: Budget Variance Explanations

71 Program Variance

Each month, Capital Program Management will lead a capital program reviewsession with key management staff in engineering, budgeting, regulatory, andfinancial planning. These sessions will include a review of current month andyear-to-date actuals, variance explanations, year-end forecasts, and keymanagement action plans.

7.2 Specific or Project Budget Variance

Level I Variance: Once it is known that the cost of an approved Specific orProject budget will vary by greater than +1- 10% or $5,000 (whichever is greater),the project manager will submit a written explanation outlining the reason for thevariance. At a minimum, Level I variance explanations should include asummary of changes in the project’s nature that significantly impacted the costsuch as material increases, unexpected construction challenges, and inclementweather delays.

Level 2 Variance: As soon as it is determined that a Specific or Project budgetwill vary by greater than 20% or $50,000 (whichever is greater), the budget mustbe re-approved according to the approval limits applicable to the new amount.This should be done prior to the completion of the project. A standard templateis provided in Appendix B and must be completed for any Level 2 variance.
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Appendix A

Specific Budget Business Case Request — Standard Form
Signature Page

Specific Budget Request
Project Information

Project Name Project Name

Project Sponsors Sponsor Name(s)
Company Company Name
Business Class Business Class (i.e. Growth, Betterment, Public tmprovement, IT, etc.)
Amount and Term $XX million, XX years
Reference Number: Specific Budget Number! Project ID I Work Order
Approval Authority

-

Signature Date

Field Engineering Manager Name

Director Engineering D. Roy

VP Planning & Engineering C. Shafer

NGD Chief Operating Officer S. Patterson

NGD Chief Financial Officer S. Sagun

Note: Titles & Signatures should be added or deleted based on Table I & 2 of the CapitalApproval Matrix Starting wi Manager and Above

Additional Conditions

List conditions placed by sponsors or signatories tot project to be authorized. Use “None” if there arenot any.
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Appendix A
(Continued)

Specific Budget Business Case Request — Standard Form
General Information

To; David A. Roy cc: Robert V. Mooney
Director Engineering

- Director Capital Program
Management

From: Sponsor Name and Title Company: Company Name

Subject: Project Name Date: DD/MM/YYYY

Project Description & Overview
• Provide a short introduction describing the project’s nature and benefits.
• Indicate how investment supports LDC goals and NiSource strategic initiatives.
• List expected project start and completion dates.
• Discuss whether investment is an ongoing project or program.
• Provide high-level financial impact (i.e. annualized costs, NPV, IRR, etc.).
• Offer any other notable information.

Alternative Solutions
• Indicate alternative solutions evaluated and why they were not pursued.
• Describe any bidding process performed and name(s) of bidders involved.
• Discuss analysis performed and toots used (e.g. Optimain, SynerGEE, etc.).

Risks and Mitigation
• List potential risks and applicable mitigation strategies (i.e. Financial, Operating,

Market & Customer, Legal & Regulatory, Environmental, Health & Safety)

Success Criteria
• Performance measures f i.e. output, cost savings, benchmarks, etc.) that defineproject success.
• Schedule of milestones, expected timing, and any payments due at milestones.

Financial Analysis
• Provide summary of analyses performed and outcomes (e.g. NPV, IRR, etc.)
• Include key assumptions used in creating the financial model
• Sensitivity Analysis - Discuss key project drivers I sensitivities. The sensitMty

analysis should also be displayed as a financial table.

Additional Information
Provide other information or attach other documents, memos, presentations, charts, etc.useful in evaluating the project.
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Appendix AA

Specific Budget Request — For Replacement Type Projects
Signature Page

Specific Budget Request
Project Information

V
V

V

Project Name Project Name

Project Sponsors Name of Field Engineering Leader
Company Company Name
Business Class Business Class (Replacement or Public Improvement)
Amount and Term $XX million, XX years
Reference Number: Specific Budget Number / Project ID / Work Order
Approval Authority

Signature Date

Field Engineering Manager Name

Director Engineering D. Roy

VP Planning & Engineering C. Shafer

NGD Chief Operating Officer S. Patterson

NGD Chief Financial Officer S. Sagun

Note: Titles & Signatures should be added or deleted based on Table I & 2 of the CapitalApproval Matrix Starting wi Manager and Above

V Additional Conditions V

V

V

V

V

V

V V

V

V

V

V

V

List conditions placed by sponsors or signatories for project to be authorized. Use “None’ if there arenot any.
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Appendix AA
(Continued)

Specific Budget Business Case Request — For Replacement Type Projects
General Information

To: David A. Roy cc: Robert V. Mooney
Ditectot Engineering Director Capital Program

. Management

From: Sponsor Name and Title Company: Company Name

Subject: Project Name Date: DD/MM/YYYY

Project Description & Overview
• Location: (city)
• Engineer/Technician:
• Project lD#:
• Total Estimated Cost:
• Estimated Main Replacement Cost:
• Estimated Service Line Replacement & Meter Move-Out Cost:
• Existing MAOP:
• New MACPt
• # of Service Lines to Replace:
• # of Meter Move-Outs:
• #of Reconnects:
• Summary of Main(s) (length, size and kind) to be Installed:
• Summary of Main(s) (length, size and kind) to be Retired:

Alternative Solutions
• Indicate alternative solutions evaluated and why they were not pursued for

situations where the new MA.OP will remain LP. Otherwise None”.

Elimination of Risk
• Optimain Combo Risk Score:
• Optimain Risk Score per $1 00k of Project Cost:
• # of Single Opt main Projects w/ Risk Scores > 50:
• #f Top 50 Optimain Projects in Area 0: Examp)e...2 (#4. #39)

Success Criteria
• Performance measures (i.e. output, cost savings, etc.) that define project

success.
• Schedule of milestones, expected timing, and any payments due at milestones.
• Potential risk factors (i.e. land acquisition, permit approval, etc.)
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Appendix B

“Level 2” Budget Variance Explanation — Standard form
Note: If applicable, please attach original Specific Budget Business Case
Request = Standard Form and a work order sketch or design drawing detailing
the work to be done.

Project Name:
Project

Sponsor(s):

________________________________________

Original Budget Amount:
Amount Requested:

___________________________________

Budget Wriánce $Aniöuht I Percentage: $XX;XXX JX0k

Brief Project Description
[Provide a short introduction describing the project’s nature and benefits]
[List expected project start and completion dates]

Cost Element Change
OIa

Material . . . . . . .

-: ----—=-

Company Labor •. . . .

Right-of-Way . •. . . . .. . .

. .

—

__ _______

Other . .. ‘. . . . .. .

.

Reason for Budget Variance
[Provide a summary of key reasons for the budget variance.]
[Highlight reasons for cost element changes provide above.J
[Discuss action plans to avoid future reoccurrences.J

Approvals

Signature Date

Leader, Field Engineering

___________________________________________________

Manager, Field Engineering

_____________________________________________________

Director Engineering

_____________________________________________________
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Appendix C
NGD Capital Policy Frequently Asked Questions
Where can I get a copy of the Corporate Capital Allocation Policy? A copy
of the corporate policy is available via MySource from The Gas Distribution
Engineering portal.

Why is the capitalization threshold for the purchase of General Plant
equipment $1,000? FERC provides general guidance regarding the
capitalization of certain items and specific thresholds are further defined by each
company’s management team. For NiSource, a $1,000 capitalization threshold
for general plant equipment has been established by NiSource’s Corporate
Controller.

Many items that we use such as fittings and AMR devices are less than $1,000
per individual unit and even collectively in certain circumstances. Should these
be capitalized or expensed? AMR devices, pipeline fittings, and other items that
are attached to capitalized assets such as meters, pipelines, etc. are considered
capital asset appurtenances and should be capitalized regardless of cost and
quantity. For further clarity on unique purchases, please consult with the
Segment Controller.

Are software costs capitalized or expensed? Statements of Position (SOP)
have been developed by the American Institute of Certified Public Accountants to
provide more detailed accounting instructions for costs handled inconsistently
across companies. Accounting for computer software costs can be found in SOP
98-1, which can be found via MySource in the Gas Distribution Engineering
Portal.

If a gas main is exposed due to shallow depth (i.e. sediment erosion, excavation,
etc.) and must be replaced, is this considered Betterment or Replacement?
Projects such as this should be placed in the Replacement business class as the
condition and structural integrity of the facility is compromised under these
situations (i.e. age and condition related).
What are examples of project types that should be placed in “Compliance”
Betterment? Compliance betterment is reserved for those projects that are not
of an “age and condition” nature. Such projects typically improve the operation of
a system without increasing its capacity. Other projects included here those that
are done to fulfill internal/external procedural requirements. Examples include
installation of critical valves or SCADA equipment.
When is the best time to have an engineering peer review? An engineering
peer review should be done once the conceptual design of the project is
complete. Depending on the size of the project, this may be 12 to 18 months
before the anticipated start date of the project.
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Appendix D
Use of Optimain DS® for Maintenance Capital Prioritization

Introduction
Opvantek’s Optimain DS® (‘Optimain”) has been implemented for the NGD
operating companies to establish consistent guidelines and processes for
prioritizing the replacement of aging infrastructure. This application will be the
primary tool used by Engineering to support infrastructure replacement
programs.

Optimain is a gas main predictive failure software application that utilizes
NiSource legacy work management and customer information systems. Itprovides a complete risk evaluation for each priority pipe main segment within
the gas distribution system that has experienced a leak. This solution identifies
and tanks projects based on risk, consequence and economics to enable better
capital allocation decisions for NGD.

System Maintenance and Administration
Optimain will be maintained and administered by the Leader, Capital Allocationand Asset Management (“Capital Allocation Leader”). These activities include but
are not limited to the following:

a) Coordinating quarterly updates of all data from the aforementioned legacy
systems with the first quarterly update to be completed in early-February
each calendar year.

b) Running batch processes to create new or update all existing projects
c) Coordinating the appropriate local Engineering review of all High Priority

projects
U) Providing support with training or system troubleshooting
e) Facilitating monthly reviews of system performance and utilization

including checking for invalid projects, leaks without projects, or other
anomalies possibly created by user error.

f) Requesting, developing, and evaluating necessary system enhancements
from Opvantek

g) Uploading all High Priority Projects into EnvistarMl2 where appropriate to
capture repaving and coordination savings opportunities from public
improvement projects

2 EnvlstaTM is a web based, map-driven solution for the exchange and coordination of construction andmaintenance projects between utilities and municipal agencies
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Appendix D
(Continued)

Capital Budgeting and Allocation
The infrastructure replacement program (IRP) capita! budgeting and planning process
for NGD is a continual management process and includes the following key milestones:

Use of Optimain DS© for Maintenance Capital Prioritization

Using Optimain to Identify Combo and High Risk Single Projects
Field Engineering should take ownership and generate a ranking of their area’s high
priority segments and review each project to look for opportunities to create IRPs
including as many highest risk segments as practical. All adjacent segments which are
being considered and have an Optimain single project created should be included to
capture the entire Combo risk value.

Field Engineering should also perform a preliminary review of all remaining High Priority
single projects to further assess any risk mitigation or replacement activities which may
be recommended in addition to any IRP recommendations. Comments and/or actions
taken should be added to the design notes area in Optimain.

Reports and Analysis
Metrics for each IRP and high risk single projects being submitted should include Total
Risk, Capital $$ per Risk, Projected O&M Savings and any other compelling reason to
approve the project. The Optimain project report should be submitted as well. State
goals should include these metrics in addition to the total retired pipe footage.
The Capital Allocation Leader will work with the Engineering Managers to roll these
reports into a statewide report and comparison to be reviewed by the Director
Engineering, Director Capital Program Management, and Vice President Engineering &
Operations Logistics.

April: .:•..• .fJd. lneerlrg Leaders fràm.ec1.stae and the Cs
ri IRP submissions for consIstenyandar--

Ly -June; Field Engineering Managers will review and approve IRP prbjects for submittal as part
of their overall Capital Budget.

. ..
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Appendix D
Quarterly Reviews and Activities
After each Optimain DS update, Field Engineers who own Optimain projects should
review their project tist to determine it any projects can be completed or if some should
be prioritized differently. Predefined filters will easily separate any projects which have
been created or modified. Suspected areas of active corrosion should also be identified
using predefined filters and further evaluated.

After Optimain has been updated, the Director Capital Program Management will lead aprogram review session with key management staff in engineering regarding the latest
month and year-to-date actuals on metrics and year-end forecasts. Key management
action plans about any variances or reallocations of capital will be made at that time.

Appendix E
COC Construction and Retirement Standard Blanket Budget Definitions
The following is a list of ‘distribution” and “general” construction and retirement standard
blanket budget definitions for the Columbia companies. For a complete list that includes
definitions for ‘production” and “storage” capital investments, please visit the GasDistribution Engineering portal on MySource.

ic::t%;[iW
Acquisition or Sale of Gas Plant in Service: Non-
Affiliated Companies .

. .
“‘

.
.To provide for the purchase or sale of gas plant in service 543 .

(including the, price of associated land) to or. from non-
. . . . ,.

affiliated parties.. .

. : ‘‘ . . :
. . . ...

.

Eleàtronic Flow ComputerslCorrectors. ‘ . . :
: .“To provide for the installation and retirement of Electronic

Flow Coputers/Correctors for eJectönic correction. of 547 548 . Bettermentvolume data fOr GMB (excess ‘pressure) meters where
pressure, temperature and super compressibility .

correction is necessary . . .... ‘. .
. . : : :‘. “

Zi

Mains-NéwBusiness
. . .

555 .

..Extensions to distribution lines to serve new customers. . ,

, to
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ServiceLines—New . .

Installation of any categoy of. new company owned 563 - - Growthservice line to supply service to new customers.

==;-;

Mete’rs1 . . . .
.

Purchase nd reiremerit of aN meters regardless p1 ize
both for new àustomers and repIacerne’nt’meter to be 567 568 Growth
retired. This budget to include,bnly the cost of meters .

Replacement
plus storesexpense and testing expene.’ ‘:

iniE

House Regulators — New “ ‘‘ . . . .

.

Includes, the cost of the regulators and installation 571 , ‘ ‘ ‘required to sorv new customers. A’ house regulator is ‘ - ,

, rowt
defined, as àne with fewer than two’ inch connection.

‘

______

Regulator Sites ‘ ‘ . . . . . . . . . . .

Cost of securing or retiring regulator sites including price . 575 576 Growth
of the land. ‘ . . . .

Meter’ installations — Replacement .
‘ :

Replacement and retirement of existing low pressure
meter setting for all domestic’, commercial’ and, industrial 579. 580 Replacement
customers.

•‘ : : ‘ ‘

‘ . . . . .

13 Percent allocation between growth and replacement varies by NGD operating company
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Replacement, retirement or addition of distribution lines in 559 560 Bettermentorder to improve ervice to customers.: , ‘ ‘ . . ‘ ‘ ‘ ‘

‘Maihs Stre rovibnt- -
}Ir ic

Plant Regulators — Replacement : ‘ ‘

Replacement and retirement of town plant’ regulators. ,• 583 .
‘. 584 Replacement
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rcE;i 7m=j0B :CIa=E
Ru[Wcfct -

---

- =
Large Volume excess Pressure Measuring Station • •

Installations
Installation of equipment (additions, retirements and 567 58 Growth
replacements) for all excess pressure measuring Replacement
stations.

LTenth93 E3-GoiE

___

Corrosion Mitigation Installations
Provide for the installation and retirement of all types of 595 596 Replacementdistribution cathodic protection systems.

_____

9Z 8

Office Furniture and Equipment
To provide necessary office furniture and equipment to
properly carry on the utility’s operations and to replace or 901 902 Support
retire obsolete equipment upon which maintenance has S’es
become e<cessive.

__

Miscellaneous Buildings Equipment
To provide for essential equipment required for general

-

Use to carry on operations economically and efficiently 905 906 Support
and to replace or retire obsolete equipment with more Services
modern and efficient_equipment

_____

e1

Communications Equipment
To provide for additions, replacements, retirement and Support
alterations to microwave, telephone, telemetering, remote 909 910

Services
control, and other distribution communication equipment.

______

EicafP(E3P
9TZ:jTh—

Electronic Data Processing (EDP) Software
To provide for EDP software used for operation of EDP
networks pertaining to operations where capitalization is 974 Segment IT
deemed applicable.
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Alternative Fuel Veli Ide Eq uirment
To provide for the purchase replacement or retirement of

918 Support
fueLing equipment for natural gas propane methanol or Services
other áltetñàtvé.Sihiblefüe[s. ::
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NiSource Gas Distribution (“NGD”) is committed to making prudent capital
investment decisions that provide sale, efficient and reliable service to our
customers while delivering sustainable earnings growth and value to our
shareholders. To achieve these results, this NGD Capital Allocation and
Authorization Policy has been adopted for the NGD operating companies.

This policy is aligned with and governed by the Corporate Capital Allocation
Policy and supersedes any prior capital authorization policy for NGD companies
in its entirety. Each operating company and its employees involved in capital
spending and retirement activities are expected to be familiar with and follow this
policy.
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Section 1: Definition and Overview
This policy applies to any activity resulting in the creation of a capital asset,
recording of a capital expenditure, capital investment, and acquisition or
divestiture of an asset.

The capitalization threshold for the purchase of “General Plant” equipment is
$1,000 per individual unit. Therefore, any expenditure for an individual unit
totaling less than $1 ,000 should be charged to the appropriate operating expense
account. This threshold will be consistently applied throughout each NGD
operating company.

General Plant consists of the following type of equipment:
a) Office furniture and equipment (desk, chair, cabinet, table, etc.)
b) Tools and equipment (paving breaker, leak detector, pipe locator, etc.)
c) Computers and related equipment (personal computer, printer, scanner,

etc.)
d) Miscellaneous equipment (breathing equipment, refrigerator, card reader,

etc.)

The basis for determining whether a purchase of general plant equipment is to be
expensed or capitalized should generally be determined by the individual or unit
price of the item and not the invoice total1. Employees should consult with the
Controller for any further guidance or clarification regarding the capitalization of a
cost or project.

Figure 1 represents a hierarchical relationship among
class, and budget levels.

Business Class Level

the corporate, business

Corporate
Level

Growth
Maintenance

Tracker
corp IT

4-
Growth

Betterment
Public Improvement

Replacement
Support Services

AMR
Segment IT
Corporate IT

-c Budget
Level

Blanket

t 3

1 For instance, the purchase of 30 flat screen monitors at a unit price of $400 each is to be expensed even
though the invoice totals $12000.
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1.1 Corporate Level

At the corporate level, capital expenditures are divided into Growth,
Maintenance, Tracker or Corporate IT. In order to achieve alignment,
relevance, and execution across the NGD operating companies, capital
expenditures are further allocated across eight (8) business classes as described
in the following section.

1.2 Business Class Levels

7.2.7 Growth (also referred to as “New Business”)

Spend in this category will typically be non-discretionary in nature and shall
be used for any facilities that are required to serve new tariff mandated
customers. It is recognized that on occasion there may also be discretionary
spend opportunities for long-term strategic growth initiatives.

This category shall also be used for Growth Betterment, which are capital
investments that provide increased system capacity to specific new
customers and/or existing customers who are adding load that require the
new installation or replacement of existing facilities that are insufficient (i.e.
improvements to upstream distribution facilities).

7.2.2 Betterment (“Capacity” or “Compliance”)

Spend in this category may be either discretionary or non-discretionary.
This category shall be used for any facilities that are required to improve
system reliability or provide additional capacity for existing customers.
Projects to address long-term market growth shall also be included in this
category.

Finally, this category shall be used for any projects needed to remain
compliant with internal or external policies that are not “age and condition”
related (e.g. pipeline integrity). This is referred to as “Compliance
Betterment”.

7.2.3 Replacement (also referred to as “Age and Condition”)

Spend in this category is typically non-discretionary and shall be used for
any facilities that must be replaced (planned or emergency) due to damage or
physical deterioration in situations where repair is not feasible. The majority
of projects in this category address aging infrastructure.

However, there are several other project types that are to be included here
such as regulator station rebuilds, corrosion mitigation, and small/large
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volume meter settings. Engineering should be consulted for further
clarification(s).

7.2.4 Public Improvement (also referred to as “Mandatory Relocation”)

Spend in this category is typically non-discretionary and shall be used for
any facilities that must be relocated or raised/lowered to meet the
requirements of municipal roadway reconstruction projects. Relocation
projects that are done to accommodate requests from existing customers or
private entities shall also be included in this category.

7.2.5 Support Services

Spend in this category may be either discretionary or non-discretionary.
This category shall be used to capture capital expenditures that are not
directly related to the installation of distribution facilities. This includes
expenditures for capitalized tools/equipment and small facility improvements
(e.g. operations center office renovations).

7.2.6 Segment IT

Spend in this category may be either discretionary or non-discretionary and
includes capital investments in information technology that is specifically
identified and sponsored by the NGD management team. These costs will
typically be charged directly to NGD operating companies and will be
managed by applicable NGD business units with assistance from NiSource
Corporate IT.

7.2.7 Corporate IT

Spend in this category may be either discretionary or non-discretionary and
includes capital investments in information technology that is allocated to
NGD and the other NiSource business segments. These costs will typically
pass through the NGD operating companies as NCS expenditures and will be
managed by NiSource Corporate IT with assistance from applicable NGD
business units.

7.2.8 Automated Meter Reading (AMR)

Spend in this category is of a strategic nature and include the cost of
targeted AMR deployment programs for the NGD operating companies.
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Section 2: Budget Types

To facilitate the budgeting and tracking of capital expenditures within the
business classes described in section 1 .2 of this policy, the allocation of capital is
further refined into three (3) budget levels: Blanket, Project, and Specific:

Blanket Budget is used to designate construction or retirement activity
related to the numerous and relatively small capital activities2 that are of a
routine and recurring nature. Generally, there is no signature approval
required prior to the commencement of work for each work order.

Project Budget is used to designate construction or retirement activity
related to a unique project that generally requires an engineering design and
construction work plan. A Project Budget is typically routine and recurring in
nature and may consist of a collection of related Blanket Budgets. Signature
approvals are generally required prior to the commencement of work;
however, verbal and/or electronic approvals are also acceptable.

Specific Budget is used to designate construction or retirement activity
related to a unique project that has a total cost estimate greater than
$i,OOO,OOO and generally requires an engineering design accompanied with
a construction work plan. Capital costs for related blanket work orders shall
be used in the economic analysis and business case summary, but the actual
work orders do not need be submitted with the Specific Budget.

Signature approvals are generally required prior to the commencement of
work; however, verbal and/or electronic approvals are also acceptable. Once
a Specific Budget has been approved, any associated job orders may be
subsequently approved subject to the approval levels outlined in section 5.

Section 3: Planning and Management Process

As with other business segments, the capital planning and allocation process for
NGD is integral to the overall success of the NiSource corporate planning
process. In order to ensure the effectiveness of this process, the Capital
Program Management4 team has been established to:

a) Maintain the NGD Capital Allocation and Authorization Policy and function
as the primary administrator and contact for the capital program.

b) Facilitate a consistent capital allocation and planning process across
NGD.

2 Example: Install, Service Lines (New Business).
Gross basis (not including any aid to construction or customer deposits)

‘ This team is part of the NGD Engineering & Operations Logistics organization.
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c) Provide capital prioritization tools to optimize capital spending across
NGD.

d) Provide long-term facilities planning solutions across all business classes.
e) Monitor capital expenditures using appropriate forecasting and variance

analysis methods/models.
f) Communicate capital expenditure information to the financial planning,

regulated revenue, operations, and corporate planning management
teams.

Section 4: Budget Development and Allocation Process

The capital budgeting and planning process for NGD is a continual management
process and includes the following key milestones in preparation for subsequent
year capital expenditure programs:

April — May 1 nual Capital Review meetings are held and engineering begins
developing grass roots budget estimates using a budget template
provided by the Director, Capital Program Management.

June: Budget templates returned to Director, Capital Program Management.
June — July Director Capital Program Management merges budget templates into

,orieconsoiidatedplanforthedistributiaompanies. 4
July — August: Formal request for capital is presented to the Capital Allocation Groups

(“Capital Allocation”) and the Executive Council at the annual corporate
capital planning meeting (timing and location to be determined each
year).

________

September — October ‘ apital budget is finalized by the Executive Council
November — December: President and CEO presents final budget request to Board of Directors

for approval. Approved capital budget is distributed to distribution
company leadership teams and planning organizations.

4.7 Annual Capital Review

Every year during the months of April and May, the Director, Capital Program
Management will facilitate meetings with the Engineering Department to discuss,
in detail, progress on the current year’s capital program as well as any expected
capital requirements for the following year. It is understood that capital needs for
the following year will be preliminary during this review and that further study will
be done before the annual corporate capital planning meeting held in
July/August.

These reviews should include a summary of any material changes in new
business activity for the current year as well as any betterment projects resulting

This team is part of the NiSource Financial Planning & Analysis organization.
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from winter operations. Engineering should also be prepared to provide a status
update of any infrastructure replacement programs.

4.2 Prioritization and Risk Assessment

Capital prioritization and risk assessment models will be administered byEngineering to ensure consistency, continuity, and optimization. Maintenance
related projects planned for the subsequent year will be reviewed and selected
using these assessment models6.

4.3 Long Range Capital In vestment Plan

Preparation of the multi-year capital investment plan will begin in April each
year. In order to assemble information in the most consistent format, theDirector, Capital Program Management will provide templates to the Engineering
Department to prepare their formal requests for capital. These templates willinclude the following:

a) Categorized line item estimates for each Business Class Level. For
instance, the “Replacement” business class will include line items for main
replacement, meter installations, service lines, and peak shaving facilities.

b) Project detail information by business class for Specific Budgets including
brief project description/location and program year estimate(s).

c) Annual estimates for contributions, reimbursements, aids to construction,
and refunds.

d) A consolidated summary showing gross and net capital expenditures by
year and business class.

e) A separate listing of projects that meet the following criteria (gross
expenditures):

• Maintenance projects/programs greater than $2OMM
• Growth projects greater than $3MM
• Corporate projects greater than $1 MM

f) Additional quantitative and qualitative information to support capital
requests (e.g. rate case or regulatory tracker impacts).

All submittals will be generally due in June. During the months of June and
July, templates will be consolidated into multi-year plan and submitted to CapitalAllocation for further review and approval.

Section 5: Reviews and Approvals

6 These models include Optimain DS © for replacement and the current betterment assessment model(BAM) administered by Gas Systems Planning.
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This section includes descriptions of the types of review and approvals coveted
under this policy, including information related to the documentation required to
obtain approvals. Approval may be indicated by either providing a written
signature or by electronic approval in a system that has appropriate corporate
approved controls.

5.1 Annual Program Approval

During November or December of each year, the NiSource Board of Directors
approves the following fiscal year capital program for all business segments.
The approval of the annual program constitutes approval of allocations to
business classes and budgets as defined by Engineering. Once approved, each
distribution company is responsible for efficiently managing its capital
expenditures.

5.2 Project and Specific Budget Approval

Any planned capital project involving the installation or retirement of distribution
facilities will have an associated design capital work order7. This work order
should include a budget quality estimate of the total cost of work to be performed.
Project budget review and approval requirements are based on the total capital
invested amount over the entire life of the project. Once a work order is
approved, any associated costs (i.e. labor/material invoice payments) are
implicitly approved.

Capital approval and authorization levels are outlined in Table I on the following
page. Please note that these are the minimum signatures required for approval
and local management teams may elect to have additional approvals (e.g.
operations center managers, general managers, etc.). NGD Engineering is
primarily responsible for capital project approvals and this table prescribes the
level of approval authority for each project type. Any project with a total cost
estimate in excess of $1 ,000,0008 is considered a Specific Budget (see definition
in section 2) and requires minimum signature approval at the Director level.

Specific Budgets and projects are often revised after approval for updates such
as current contract or material pricing. Such revisions do not require new
approvals provided the estimated amount remains within the level already
approved and there is no significant change in scope.

Defined as a single work order with a unique reference number for the work being performed accompanied
by a work plan, work order sketch, and other necessary information8 Gross basis (does not include any aid to construction or customer deposit)
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A standard business case template provided in Appendix A must be completed
for any Specific Budget. An alternate template provided in Appendix AA may be
used for priority pipe replacement projects. A work order sketch or other
applicable design drawing should be attached to the business case when routing
it for approval. Templates may be revised as necessary to provide information in
the most relevant and accessible format. Capital Program Management will also
provide any needed assistance in completing the specific budget request
template.

Table I — Capital Approval Matrix
Level of Capital Expenditure and Minimum Required Approvals

Approval Growth Tracker: Maintenance: Support
Level Betterment Betterment Services

Replacement Replacement
Public Public IT
Improvement Improvement

$50K Field Engineering Technician

________

$IOOK Field Engineer Applicable NCS
Manager Manager

$25OKjLLeader
Field Engineering

$750K Manager Engineering

$1 .5MM Director Engineering

$3MM VP Engineering & Construction

> $3MM NGD Chief Operating Officer
dNGDChiefFinancialOfflcer

> $5MM For Projects greater than $5 Million refer to table 3 for Corporate
Approval Requirements

5.3 Additional New Business Approval

In addition to project approvals as described in section 5.2, accompanying
signature approvals are required for new business (‘growth”) projects.

Table 2 shown on the following page prescribes the appropriate new business
approval levels in addition to the minimum required approvals outlined in Table I
shown above. The approvals provided in Table 2 apply to those distribution

Segment AMR
IT and
Corporate

IT Manager
AMR/AMI
Programs

A
I Director Capital Program
Management
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companies where the New Business team9 is involved in the project evaluationand approval process.

It is recognized that under certain circumstances (i.e. securing an at risk’ loadaddition or increase), it may be appropriate to either waive a customercontribution requirement or depart from the “standard” economic analysis model.Under these “non-standard” circumstances, new business projects must includea higher level of approval as outlined in Table 2.

Finally, a business case must be submitted along with any other approvals (i.e.NLRS approvals for Columbia companies) for any new business project withgross estimated capital expenditures greater than $1,000,000. The standardbusiness case template provided in Appendix A should be used for theseinstances.

Table 2— Additional Signature Approvals for New Business
Approval Level Growth

$25K NB Rep or Sr Rep or Development Mgr, or Major Account Rep
$IOOK NB Team Leader or Sr Rep or Development Mgr.or Major Account Rep

$250K NB Mgr or Mgr Development or Mgr LCR
$750K Director NB or Director LCR
$1 .5MM Director New Business or Director LCR
$3MM TVP Sales & Marketing

> $3MM Chief Commercial Officer
> $5MM For Projects greater than $5 Million refer to table 3 for Corporate ApprovalRequirements

5.4 Corporate Review and Approval

Threshold values that initiate corporate review and approval of a capital projectare based on the total capital invested over the entire life of the project and notjust the current budget year. Table 3 provides guidelines that trigger thisadditional approval:

Table 3— Guidelines for Corporate Review and Approval

Project Status or Type Project Category Project Size Review Form

Included in current Betterment, Replacement, Public >$2OMM
Approved Capital Improvement, Support Services Capital ANocabon Review
Program Growth or New RegIatory >$5MM

These teams are part of the NGD Customer Engagement organization.
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Incremental to current
Approved Capital
Program Any

a

Growth to Growth
Growth to Maintenance
Maintenance to Growth

- With material retained liabilitiesMerger, Acquisition,
Divestiture or External

investments Any

<$5MM Capital Allocation Review
Short Form

>$5MM pital Allocation Revi

aniardForm

>$5MM Capital Allocation Review
Short Form

<$5MM Capital Allocation Review
Short Form

>$5MM Capital Allocation Review
Standard Form

When a capital project satisfies the criteria for corporate review, the capital
allocation review forms (standard and short) referenced in Table 3 must be
submitted and may be found in the appendices of the Corporate Capital
Allocation Policy. Capital Allocation should be notified and review forms should
be submitted at least 30 calendar days prior to making any contractual
commitments. Contractual commitments should not be entered into without prior
approval of the business case.

All projects subject to corporate review which are greater than $5 MM must be
reviewed by the Risk Management Committee (RMC) and all projects greater
than $25MM must be approved by the NiSource Board of Directors. A project
which is less than $25MM may be submitted to the Board of Directors for
approval at the discretion of the CEO.

5.5 Engineering Peer Reviews

NGD Engineering has adopted a peer review process to ensure the most
favorable project design alternatives are considered and to validate the necessity
of the proposed capital investment. The peer review panel will include cross-
functional representatives from across NGD depending on the type of project
under consideration.

Projects subject to a peer review and approval include the following:
a) All projects requiring Corporate Approval as outlined in section 5.4 of this

policy.
b) All gas transmission class facilities equal to or greater than $1 ,000,000b0.
c) Any project as requested by the Director Engineering

10 Gross basis (does not include aid to construction or customer deposit)

Tracker
Any

Shift of Capital Dollars
between Budgets
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Engineering peer reviews are a key part of the long range capital planning
process and shall be completed prior to all management signature approvals for
the project under consideration. The reviews should be done once the
conceptual design is complete and well in advance of any preliminary project
expenditures (i.e. right-of-way acquisition, contract bidding, etc.).

5.6 Project Management Team

In order to effectively manage large construction projects, the Project
Management team has been developed within the NGD Engineering
organization. In coordination with field engineering, construction, supply chain,and other key groups, this team is responsible for managing growth and
maintenance projects meeting the following criteria11:

a) All transmission class pipelines
b) All point of delivery stations
c) Any large diameter steel pipeline and/or large footage steel pipeline

project(s)
d) Projects requiring significant oversight such as environmental concerns,

right-of-way acquisition, and increased public and political awareness
e) Any project requested by the Directors of Engineering and Consruction.

5.7 Pre-Construction Review

The most effective project management team is one that consists of multiple
disciplines (e.g. Operations, Engineering, Regulatory, Accounting, Supply Chain,
etc.) working together to ensure that proper financial and process controls are in
place. This is critically important for major construction projects or when dealing
with complex operational and/or financial issues. With this in mind, an integrated
project management team should be formed to complete a pre-construction
review during the earliest planning phase for capital investments exceeding
$5MM (on a gross basis).

The project manager responsible for assembling the review team will be
appointed by the NGD Engineering and Construction Directors. The project
manager will be responsible for working with key business partners such as
accounting and internal audit to develop a project template along with necessary
control documents to ensure that proper accounting procedures are followed to
capture complete and accurate project costs. Project management controls will
also be developed for critical project and contract administrative activities prior to
project construction. Finally, these control documents will be reviewed and
approved by the project management team prior to exiting the project initiation
phase.

With approval of NGD Manager, Engineering for the operating company
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Section 6: Completed Project Evaluations

6.7 Cost and Benefit Tracking

A Cost and Benefit Tracking Report must be completed for each project that
qualified for corporate review and approval (see section 5.4). The project
sponsor should deliver the report to Capital Allocation no later than 60 calendar
days from the project in-service date.

Table 5 provides a summary of the necessary information to be included in the
report. In some instances, this information may not be applicable to the project
and should be noted in the report. In the event that information is not available to
answer questions at the time of the report is made, a subsequent review date
should be scheduled.

Table 5— Cost and Benefit Report: Required Information
Information j[KeY Points I

• A comparison of revenues provided in the business case versus revenues expected
R over the next 60 months.evenue

• An explanation of any significant differences between revenues forecasted in the
business case and those being provided in the report.

• A comparison of the capital and O&M costs in the business &se versus anupdated
forecast of costs for the next 60 months if applicable

• Indicate the level of certainty of the forecasted costs at the time of this report andCost highlight assumptions being used to provide the comparison to the business case
costs.

• An explanation of any significant differences between costs forecasted in the business
case and those being provided in the report

______

• An explanation of any significant differences between forecasted project timelines and
actual schedules.iming

• If applicable, please indicate any financial impact (favorable or non-favorable) that was
incurred by a delay of the project.

6.2 Post Audit Review

Each distribution company may be required to participate in random or targeted
post-audit reviews carried out by Capital Allocation and Internal Audit. Projects
are subject to post-audit review at any time during or after completion. Any
projects qualifying for corporate review and approval (see section 6.4) which vary
from budget quality estimates by greater than a Level 2 Variance will be subject
to review by Audit. Post audit reviews will also be carried out at the request of
Executive Management.
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The review may cover any relevant aspect of a project including but not limited
to:

a) Changes in the project nature and scope review.
b) Variance analysis from the original timeline.
C) Variance from the originally proposed expenditures and revenues.
d) Capital allocation changes.
e) Recalculation of financial models based on changing strategic goals,

model input assumptions, cash flows, discount rates, etc.
f) Risk factors that may have changed since the inception of the project

A Post-Audit Review report will be generated by Internal Audit and Capital
Allocation and conveyed to the operating segment and the Executive Council.
The review will include audit goals, processes, findings, suggested or required
remedies, and notable successes.

Section 7: Budget Variance Explanations

7.1 Program Variance

Each month, Capital Program Management will lead a capital program review
session with key management staff in engineering, construction, planning and
scheduling. These sessions will include a review of current month and year-to-
date actuals, variance explanations, year-end forecasts, and key management
action plans.

7.2 Specific or Project Budget Variance

Level I Variance: Once it is known that the cost of an approved Specific or
Project budget will vary by greater than +1- 10% or $5,000 (whichever is greater),
the project manager will submit a written explanation outlining the reason for the
variance. At a minimum, Level 1 variance explanations should include a
summary of changes in the project’s nature that significantly impacted the cost
such as material increases, unexpected construction challenges, and inclement
weather delays.

Level 2 Variance: As soon as it is determined that a Specific or Project budget
will vary by greater than 20% or $50,000 (whichever is greater), the budget must
be re-approved according to the approval limits applicable to the new amount.
This should be done prior to the completion of the project. A standard template
is provided in Appendix B and must be completed for any Level 2 variance.
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Appendix A

Specific Budget Business Case Request — Standard Form
Signature Page

ii5ource Specific Budget Request

Project Information

Project Name Project Name

Project Sponsors Sponsor Name(s)
Company Company Name
Business Class Business Class (i.e. Growth, Betterment, Public Improvement, IT, etc.)
Amount and Term $XX million, XX years
Reference Number: Specific Budget Number! Project ID I Work Order
Approval Authority

Signature Date

Field Engineering Manager

Director Engineering

VP Engineering & Construction

VP Sales & Marketing

NGD Chief Commercial Officer

NGD Chief Operating Officer

NGD Chief Financial Officer

Note: Titles & Signatures should be added or deleted based on Table I & 2 of the CapitalApproval Matrix Starting w/ Manager and Above

Additional Conditions

List conditions placed by sponsors or signatories for project to be authorized. Use ‘None” if there are
not any.
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Appendix A
(Continued)

Specific Budget Business Case Request — Standard Form
General Information

To: Director Engineering cc: Director Capital Program
Management

From: Sponsor Name and Title Company: Company Name

Subject: Project Name Date: DD/MM/YYYY

Project Description & Overview
• Provide a short introduction describing the project’s nature and benefits.
• Indicate how investment supports LDC goals and NiSource strategic initiatives.
• List expected project start and completion dates.
• Discuss whether investment is an ongoing project or program.
• Provide high-level financial impact (i.e. annualized costs, NPV, IRR, etc.).
• Offer any other notable information.

Alternative Solutions
• Indicate alternative solutions evaluated and why they were not pursued.
• Describe any bidding process performed and name(s) of bidders involved.
• Discuss analysis performed and tools used (e.g. Optimain, SynerGEE, etc.).

Risks and Mitigation
• List potential risks and applicable mitigation strategies (i.e. Financial, Operating,

Market & Customer, Legal & Regulatory, Environmental, Health & Safety)

Success Criteria
• No safety related incidents (vehicle crashes or injuries) to company personnel,

contract personnel, customers or the public related to project activities.
• Performance measures (i.e. output, cost savings, benchmarks, etc.) that define

project success.
• Schedule of milestones, expected timing, and any payments due at milestones.

Financial Analysis
• Provide summary of analyses performed and outcomes (e.g. NPV, IRR, etc.)
• Include key assumptions used in creating the financial model
• Sensitivity Analysis - Discuss key project drivers / sensitivities. The sensitivity

analysis should also be displayed as a financial table.

Additional Information
Provide other information or attach other documents, memos, presentations, charts, etc.
useful in evaluating the project.
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Appendix AA

Specific Budget Request — For Replacement Type Projects
Signature Page

Specific Budget Request

Project Information

Project Name Project Name

Project Sponsors Name of Field Engineering Leader
Company Company Name

Business Class Business Class (Replacement or Public Improvement)
Amount and Term $XX million, XX years
Reference Number: Specific Budget Number! Project ID !Work Order
Approval Authority

Signature Date

Field Engineering Manager

Director Engineering

VP Engineering & Construction

NGD Chief Operating Officer

NGD Chief Financial Officer

Note: Titles & Signatures should be added or deleted based on Table I & 2 of the Capital
Approval Matrix Starting wi Manager and Above

Additional Conditions

List conditions placed by sponsors or signatories for project to be authorized. Use None” if there are
not any.
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Appendix AA
(Continued)

Specific Budget Business Case Request — For Replacement Type Projects
General Information

To: Kevin Swiger cc: Robert V. Mooney
Director Engineering - Director Capital Program

Management

From: Sponsor Name and Title Company: Company Name

Subject: Project Name Date: DD/MM/YYYY

Project Description & Overview
• Location: (city)
• Engineer/Technician:
• Project ID#:
• Total Estimated Cost:
• Estimated Main Replacement Cost:
• Estimated Service Line Replacement & Meter Move-Out Cost:
• Existing MAOP:
• New MAOP:
• # of Service Lines to Replace:
• # of Meter Move-Outs:
• # of Reconnects:
• Summary of Main(s) (length, size and kind) to be Installed:
• Summary of Main(s) (length, size and kind) to be Retired:

Alternative Solutions
• Indicate alternative solutions evaluated and why they were not pursued for situations

where the new MACP will remain LP. Otherwise “None”.

Elimination of Risk
• Optimain Combo Risk Score:
• Optimain Risk Score per $lOOk of Project Cost:
• # of Single Optimain Projects w/ Risk Scores> 50:
• # of Top 50 Optimain Projects in Area Q: Example...2 (#4, #39)

Success Criteria
• No safety related incidents (vehicle crashes or injuries) to company personnel, contract

personnel, customers or the public related to project activities.
• Performance measures (i.e. output, cost savings, etc.) that define project success.
• Schedule of milestones, expected timing, and any payments due at milestones.
• Potential risk factors (i.e. land acquisition, permit approval, etc.)
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Appendix B

“Level 2” Budget Variance Explanation — Standard Form
Note: If applicable, please attach original Specific Budget Business Case
Request — Standard Form and a work order sketch or design drawing detailing
the work to be done.

Project Name:

_____________________________________

Project Sponsor(s):

_______________________________________

Original Budget Amount:

_____________________________________

Amount Requested:

_____________________________________

Budget Variance $ Amount I Percentage: $XX,XXX I XX%

Brief Project Description

[Provide a short introduction describing the project’s nature and benefits]
[List expected project start and completion dates]

Cost Element Change

_, Original f$) Current Estimate ($)
Material
Contract Labor [
Company Labor
Overheads

_______

______

Right-of-Way
Other

_____

__________
_______

_______

Other
Other

___

Reason for Budget Variance

[Provide a summary of key reasons for the budget variance.]
[Highlight reasons for cost element changes provide above.J
[Discuss action plans to avoid future reoccurrences.]

Approvals

Signature Date

Leader, Field Engineering

___________________________________________________

Manager, Field Engineering

___________________________________________________

Director Engineering

_____________________________________________________
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Appendix C
NGD Capital Policy Frequently Asked Questions
Where can I get a copy of the Corporate Capital Allocation Policy? A copy
of the corporate policy is available via MySource from the Gas Distribution
Engineering portal.

Why is the capitalization threshold for the purchase of General Plant
equipment $1,000? FERC provides general guidance regarding the
capitalization of certain items and specific thresholds are further defined by each
company’s management team. For NiSource, a $1,000 capitalization threshold
for general plant equipment has been established by NiSource’s Corporate
Controller.

Many items that we use such as fittings and AMR devices are less than
$1,000 per individual unit and even collectively in certain circumstances.
Should these be capitalized or expensed? AMR devices, pipeline fittings, and
other items that are attached to capitalized assets such as meters, pipelines, etc.
are considered capital asset appurtenances and should be capitalized regardless
of cost and quantity. For further clarity on unique purchases, please consult with
the Segment Controller.

Are software costs capitalized or expensed? Statements of Position (SOP)
have been developed by the American Institute of Certified Public Accountants to
provide more detailed accounting instructions for costs handled inconsistently
across companies. Accounting for computer software costs can be found in SOP
98-1, which can be found via MySource in the Gas Distribution Engineering
Portal.

What are examples of project types that should be placed in “Compliance”
Betterment? Compliance betterment is reserved for those projects that are not
of an “age and condition” nature. Such projects typically improve the operation of
a system without increasing its capacity. Other projects included here those that
are done to fulfill internal/external procedural requirements. Examples include
installation of critical valves.

When is the best time to have an engineering peer review? An engineering
peer review should be done once the conceptual design of the project is
complete. Depending on the size of the project, this may be 12 to 18 months
before the anticipated start date of the project.
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Appendix D

Use of Optimain OS® for Maintenance Capital Prioritization

Introduction
Opvantek’s Optimain DS® (“Optimain”) has been implemented for the NGD
operating companies to establish consistent guidelines and processes for
prioritizing the replacement of aging infrastructure. This application will be the
primary tool used by Engineering to support infrastructure replacement
programs.

Optimain is a gas main predictive failure software application that utilizes
NiSource legacy work management and customer information systems. It
provides a complete risk evaluation for each priority pipe main segment within
the gas distribution system that has experienced a leak. This solution identifies
and ranks projects based on risk, consequence and economics to enable better
capital allocation decisions for NGD.

System Maintenance and Administration
Optimain will be maintained and administered by the Leader, Capital Allocation
and Asset Management (“Capital Allocation Leader’). These activities include but
are not limited to the following:

a) Coordinating quarterly updates of all data from the aforementioned legacy
systems with the first quarterly update to be completed in early-February
each calendar year.

b) Running batch processes to create new or update all existing projects
C) Providing support with training or system troubleshooting
d) Facilitating monthly reviews of system performance and utilization

including checking for invalid projects, leaks without projects, or other
anomalies possibly created by user error.

e) Requesting, developing, and evaluating necessary system enhancements
from Opvantek.

1) Preparing reports and analysis utilizing Optimain data to show trends in
system performance, etc.
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Appendix D
(Continued)

Capital Budgeting and Allocation
The infrastructure replacement program (IRP) capital budgeting and planning process
for NGD is a continual management process and includes the following key milestones:

Feb 15— Mar 31: Using Optimain to identify riskiest segments, Field Engineering teams should
review and update any previously designed Combo Projects and High Priority
Single projects and finalize the estimates for program submission

April: Field Engineering Leaders from each state and the Capital Allocation Leader will
review IRP submissions for consistency and appropriate prioritization.

April May Capital Allocation Leader and Field Engineering Leaders wIl generate state by state
metrics and analyses of proposed projects (e g Total Risk $/Rtsk O&M Savings
Projections) for support of their RP submissions

May - June: Field Engineering Managers will review and approve IRP projects for submittal as part
of their overall Capital Budget.

Use of Optimain DS© for Maintenance Capital Prioritization

Using Optimain to Identify Combo and High Risk Single Projects
Field Engineering should take ownership and generate a ranking of their area’s high
priority segments and review each project to look for opportunities to create lRPs
including as many highest risk segments as practical. All adjacent segments which are
being considered and have an Optimain single project created should be included to
capture the entire Combo risk value.

Field Engineering should also perform a preliminary review of all remaining High Priority
single projects to further assess any risk mitigation or replacement activities which may
be recommended in addition to any IRP recommendations. Comments and/or actions
taken should be added to the design notes area in Optimain.

Reports and Analysis
Metrics for each IRP and high risk single projects being submitted should include Total
Risk, Capital $$ per Risk, Projected O&M Savings and any other compelling reason to
approve the project. The Optimain project report should be submitted as well. State
goals should include these metrics in addition to the total retired pipe footage.
The Capital Allocation Leader will work with the Engineering Managers to roll these
reports into a statewide report and comparison to be reviewed by the Director
Engineering, Director Capital Program Management, and Vice President Engineering &
Operations Logistics.
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Appendix D

Quarterly Reviews and Activities
After each Optimain DS update, Field Engineers who own Optimain projects should
review their project list to determine if any projects can be completed or if some should
be prioritized differently. Predefined filters will easily separate any projects which have
been created or modified. Suspected areas of active corrosion should also be identified
using predefined filters and further evaluated.

After Optimain has been updated, the Director Capital Program Management will lead a
program review session with key management staff in engineering regarding the latest
month and year-to-date actuals on metrics and year-end forecasts. Key management
action plans about any variances or reallocations of capital will be made at that time.

Appendix E

CDC Construction and Retirement Standard Blanket Budget Definitions
The following is a list of “distribution” and “general” construction and retirement standard
blanket budget definitions for the Columbia companies. For a complete list that includes
definitions for ‘production” and “storage” capital investments, please visit the Gas
Distribution Engineering portal on MySource.

Const Ret ftBusiness____Blanket Budget Definition
!1O7 108 friass

Acquisition or Sale of Gas Plant in Service: Non-
Affiliated Companies

SupportTo provide for the purchase or sale of gas plant in service 543
Services(including the price of associated land) to or from non-

affiliated parties.
Acquisition or Sale of Gas Plant in Service Affiliated1
Companies

SunnortTo provide for the purchase or sale of gas plant in service 545 546
Services(including the price of associated land) to or from an

affiliated Columbia System Company
Electronic Flow Computers/Correctors
To provide for the installation and retirement of Electronic
Flow Corn puters/Correctors for electronic correction of 547 548 Bettermentvolume data for GMB (excess pressure) meters where
pressure, temperature and super compressibility
correction is necessary
Automatic Meter Readinq Devices
To provide for the installation and retirement of automatic
meter reading devises on residential commercial and
industrial meters (Automatic meter reading devices are 549 550 AMRassociated with low pressure meter applications only
where no pressure and temperature correction is
necessary).
Mains - New Business

555 - - GrowthExtensions to distribution lines to serve new customers.

II
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. Const. Ret. BusinessBlanket Budget Definition
107 108 A Class 4

Mains - Leakage Elimination
Replacement and retirement of distribution lines which 557 558 Re lacementare found to be leaking and beyond the state of. p
economical repair
Mains - Service Improvement
Replacement, retirement or addition of distribution lines in 559 560 Betterment
order to improve service to customers.

r Mains - Street Improvement
PublicReplacement and retirement of distribution lines due to 561 562
Improvement,.treet-highvay ctru tion or requirementf otherS.

Service Lines — New
Installation of any category of new company owned 563 - - Growth
service line to supply service to new customers.
Service Lines - Replacement .:

Replacement and retirement of any category of company
565 566 Re laceméntowned service line due to condition insufficient capacity p

changes in operations etc
Meters1
Purchase and retirement of all meters regardless of size

Growthboth for new customers and replacement meters to be 567 568
Replacementretired. This budget to include only the cost of meters

plus stores expense and testing expense.
Meter Installations — New
Installation of all low pressure meter settings to serve 569 - - Growth
new domestic, commercial and industrial customers.
House Regulators — New
Includes the cost of the regulators and installation 571 - Growthrequired to serve new customers. A house regulator is
defined as one with fewer than two inch connection.

IPlantRegulators—New . I
f Purchase and installation of town plant regulators ckGrowth

Regulator Sites
Cost of securing or retiring regulator sites including price 575 576 Growth
of the land.
Regulator Structures — New ‘I GrowthStructures required to house new regulation equipment
Meter Installations — Replacement
Replacement and retirement of existing low pressure 579 580 Replacementmeter settings for all domestic, commercial and industrial
customers.
House Regulators — Replacement

.

______

Includes the cost of replacement and retirement of
existing house regulators and installation A house 581 582 Replacement
regulator is defined as one with fewer than two in

Plant Regulators — Replacement
583 584 ReplacementReplacement and retirement of town plant regulators.

12 Percent allocation between growth and replacement vaties by NGD operating company
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Blanket Budget Definition

Regulator Structures — Replacement
Replacement and retirement of structures required to 585
house regulation equipment.
Large Volume Excess Pressure Measuring Station
Installations
Installation of equipment (additions, retirements and 587
replacements) for all excess pressure measuring
stations.
Service Regulators — New
Purchase and installation of regulation equipment with 593
two inch connections and over for new customers.
Corrosion Mitigation Installations
Provide for the installation and retirement of all types of 595
distribution cathodic protection systems.
Service Regulators— Replacement
Replacement and retirement of regulation equipment with 597
two inch connections and above.

.

Office Furniture and Eguipment
To provide necessary office fumiture and equipment to
properly catty on the utility’s operations and to replace or 901
retire obsolete equipment upon which maintenance has
become excessive.
General Structures
To provide for the additions, retirements or replacements 903to structures and equipment of sundry gas properties not
provided for elsewhere.
Miscellaneous Buildings Equipment
To provide for essential equipment required for general
use to carry on operations economically and efficiently 905
and to replace or retire obsolete equipment with more
modern and efficient equipment.
Miscellaneous Motorized Equipment
To provide for essential non-licensed and numbered
general tool equipment required for general use to carry

907on operations economically and efficiently and to replace
or retire obsolete equipment with more modern and
efficient equipment.
Communications Equipment
To provide for additions, replacements, retirement and

909alterations to microwave, telephone, telemetering, remote
control, and other distribution communication equipment.
Electronic Data Processing {EDP) Equipment
To provide for additions, replacements and retirement of 911
all EDP related equipment.
Electronic Data Processing (EDP) Software
To provide for EDP software used for operation of EDP

913networks pertaining to operations where capitalization is
deemed applicable.

108 Class

5864 placement

588 Growth
Replacement

- Growth

596 Replacement

598 Replacement

Const. Ret Business

902 Support
Services

904 Support
Services

906 Support
Services

Support
Services

910 Support
Services

912jent iT

914 Segment IT
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Const. Ret. HBusinessBlanket Budget Definition
107 108 flClass

Miscellaneous
To provide for the purchase, replacement and retirement 915 916 Supportof miscellaneous minor distribution items not otherwise Servicesprovided for.

. ... .
. .

Alternative Fuel Vehicle Equipment
To provide for the purchase, replacement or retirement of

917 918 Supportfueling equipment for natural gas, propane, methanol or Servicesother alternative vehicle fuels.
Inter-Company Transfers: CDC
To provide for the purchase or sale of equipment, 998

. 999 Supportincluding meters, to or from a Columbia Distribution
. ServicesCompany, .

..

.
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KY PSC Case No. 201 3-00167
Response to AG’s Data Request Set One No. 182

Respondent: Eric T. Belle

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

182. Capital Budgets. Provide, in the most detailed format available, for each

year 2009 through 2012, 2013 year-to-date and the base & test years:

a. the budgeted capital additions by type of plant,

b. the actual results for each year by type of plant, and

c. an explanation for any variance of 10% or more.

Response:

See Columbia’s response to AG Data Request Set One No. 182 Attachment A.

Columbia does not develop or maintain explanations for variance at the blanket

budget or capital addition level by type. Budget variance explanations are

generally developed and maintained at the work order, specific budget, or entire

program budget level.
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KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 183

Respondent: Eric T. Belle

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

183. Capital Budgets. Provide, by project, for 2009 - 2012 and the base & test

years, the budgeted reliability capital additions and the actual reliability

capital additions. Explain any variance of 10% or more.

Response:

Columbia does not have a business class, blanket budget type, or job order type

identified as reliability capital. Capital expenditures are allocated across eight

business classes which includes growth, betterment, age and condition, public

improvement, support services, segment IT, corporate IT, and AMR. Columbia

utilizes multiple capital budget classes to aid in the safe, reliable, delivery of

natural gas to its customers. See Columbia’s response to AG Data Request Set

One No. 182 Attachment A.



KY PSC Case No. 2013-00 167
Response to AG’s Data Request Set One No. 184

Respondent: Eric I. Belle

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

184. Capital Budgets. RE: Belle direct at page 8, lines, 12-14, for each year for

the period 2003-2013, for that portion that relates to Columbia, please

provide the multi-year capital investment plan produced.

Response:

See Columbia’s response attached hereto as Attachment A.



PSC Case No. 2013-00167

AG’s DR Set 1 No. 184

Attachment A

Capital Projections by Company and Budget Class
($000)

CKY

2003 Approved 2004 Projected
New Business 2,009 2,174
Betterment 603 653
Replacement/Other 6,863 7,228
Support Service 402 435
IT 906 923
Gross Capital 10,783 11,412



CKY

PSC Case No. 2013-00167

AG’s DR Set 1 No. 184

Attachment A

Capital Projections by Company and Budget Class
($000)

New Business
Betterment
Replacement/Other
Support Service
IT
Gross Capital

Contributions

Net Capital

2004 Approved 2005 Projected 2006 Projected 2007 Projected 2008 Proiected
3,139 3,201 3,265 3,331 3,397

400 408 416 424 433
7,300 7,446 7,595 7,747 7,902

100 100 100 100 100
700 173 173 173 173

11,639 11,328 11,549 11,775 12,005

(470) (479) (488) (498) (508)

11,169 10,849 11,061 11,277 11,497

Segment IT
Corp It

38
662

173 173 173
0 0 0

173
0



PSC Case No. 2013-00167
AGs DR Set 1 No. 184

Attachment A

FINAL 0&12 CAPITAL PROJECTIONS BY COMPANY AND BUDGET CLASS
($000)

CKY

2005 2006 2007
Projected Projected Projected

New Business 3,955 3,955 3,955
Betterment 450 450 450
ReplacemenUOther 6,128 6,128 6,128
Support Service 50 50 50
Gross Non-IT 10,583 10,583 10,583

200$ Projected
3,955

450
6,128

50
10,583

Contributions (1,535) (1,535) (1,535) (1,535)Net Non-IT 9,048 9,048 9,048 9,048

IT 1,016 1,016 1,016 1,016Net Capital 10,064 10,064 10,064 10,064



PSC Case No. 20 13-00167

AG’s DR Set 1 No. 184

Attachment A

2005 8&4 CAPITAL PROJECTIONS BY COMPANY AND BUDGET CLASS

CKY

($000)

Contributions (930) (930) (930) (930)
Reimbursements (650) (650) (650) (650)

Total Cont/Reimb (1,580) (1,580) (1,580) (1,580)

IT (Not included after 2005)

Net Capital 9,000 12,739 12,707 12,424

2006 2007 2008 2009
Projected Projected Projected Projected

New Business 3,960 4,033 4,110 4,190
Betterment 400 923 946 969
Replacement/Other 6,190 9,332 9,199 8,813
Support Service 30 31 32 32
Gross Capital 10,580 14,319 14,287 14,004



PSC Case No. 2013-00167

AG’s DR Set 1 No. 184

Attachment A

2007 Distribution Operations Gross Capital - Detailed Summary

O&1 2
($000)

Contributions (730) (730) (730) (730) (730)
Reimb - Betterment 0 0 0 0 0
Reimb-RepI-Leakage 0 0 0 0 0
Reimb - Repi - Municipal (650) (650) (650) (650) (650)
Total ContiReimb (1,380) (1,380) (1,380) (1 380) (1,360)

Sub-Total Net Operations 12,243 13,786 13,890 15,040 14,984

Meter-to-Cash - Hardware 22 0 207 148 199
Meter-to-Cash - Software 7 0 0 47 0
Facilities 0 0 0 0 0
SupplyChain 131 1 0 0 0
Information Technology 0 0 0 0 0
Total Other Capital 160 1 207 195 199

Total Net Capital 12,403 13,787 14,097 15,235 15,183

2007
Projected

CKYBudget Class

New Business
Age and Condition
Betterment
Mandatory
Rentals
Support Service
Gross Capital

2008
Projected

CKY

2009 2010 2011
Projected Projected Projected

CKY C KY C KY

3,530 3,310 3,310 3,310 3,310
5,680 9,000 9,195 9,426 8,992
1,700 1,379 1,379 1,379 1,383
2,633 1,431 1,340 2,259 2,633

0 0 0 0 0
80 46 46 46 46

13,623 15,166 15,270 16,420 16,364



PSC Case No. 2013-00 167

AG’s DR Set 1 No. 184

Attachment A

CKY Gross Capital - Detailed Summary
($000)

2008 0&12
Submitted 01-14-08

Budget Class
New Business
Age and Condition (Replacement)
Betterment
Mandatory (Public Improvement)
Rentals*

Support Service

2008
Projected

2,192
9,427
1,292
1,806

0
100

2009
Projected

2,258
10,429
2,446

920
0

100

2010
Projected

2,325
10,431
2,905

948
0

100

2011
Projected

2,395
10,433

670
976

0
100

2012
Projected

2,467
10,435

685
1,005

0
100

Gross Capital 14,817 16,153 16,709 14,574 14,692

Contributions (220) (220) (220) (220) (220)
Reimb - Betterment 0 0 0 0 0
Reimb - RepI - Age & Condition 0 0 0 0 0
Reimb - RepI - Public Improvement (747) (334) (334) (334) (334)
Total ConUReimb (967) (554) (554) (554) (554)

Sub-Total NetOperations 13,850 15,599 16,155 14,020 14,138

Facilities 0 16 16 16 10
Meter-to-Cash 0 0 60 0 0
Transformation 83 83 83 0 0
Work Management 474 0 0 0 58
All Other Admin Serv 304 386 284 284 284
Total Other Capital 861 484 442 300 351

Total Net Capital 14,711 16,083 16,597 14,320 14,489

The following information is being supplied for regulatory planning purposes

Bare Steel and Cast Iron replacement
spend Included in the above numbers. 9,427 10,429 10,431 10,433 10,435
Riser Replacement Program spend
included in the above numbers. 0 0 0 0 0

Incremental Capital Required to Support
Regulatory Initiatives 0

Net capital reqired, including Incremental
BS/CI Regulatory Initiatives.

0 0

14,711

0 0

16,083 16,597

luperations Capital - Net ot Other 13,850 I 15,599 I 16,155 14,020 I 14,138

14,320 14,489



PSC Case No. 2013-00167

AG’s DR Set 1 No. 184
Attachment A

CKY Gross Capital - Detailed Summary
($000)

2009 0&12
Submitted 01-19-09

2009 2010 2011 2012 2013 2014
Budget Class Projected Projected Projected Projected Projected Projected
NewBusiness 4,477 1,719 1,913 1,969 1,724 1,702
Age and Condition (Replacement) 7,100 7,100 7,100 6,610 10,419 9,523
Betterment 178 204 381 326 475 1,080
Mandatory (Public Improvement) 1755 743 4,395 796 1,035 1026
Rentals 0 0 0 0 0 0
Meter-to-Cash 31 121 100 107 107 0
SupportServices 307 292 127 127 115 138
Support Services IT 448 582 192 522 637 220
Gross Capital 14,296 10,761 14,208 10,457 14,513 13,690

Contributions (220) (220) (220) (220) (220) (220)
Reimb - Betterment 0 0 0 0 0 0
Reimb - RepI - Age & Condition 0 0 0 0 0 0
Reimb - RepI - Public Improvement (1,220) (350) (3,114) (350) (350) (334)
Total Cont/Reimb (1,440) (570) (3,334) (570) (570) (554)

Total Net Capital 12,856 10,191 10,874 9,887 13,943 13,136

The following information is being supplied for regulatory planning purposes

Bare Steel and Cast Iron replacement
spend Included in the above numbers. 7,100 7,100 7,100 6,610 10,419 9,523
Riser Replacement Program spend
included in the above numbers. 0 0 0 0 0 0
CSL Replacement Program spend
included in the above numbers. 0 0 0 0 0 0
Automated Meter Reading Program
spend included in the above numbers. 0 0 0 0 0 0

Incremental Capital Required to Support
Regulatory Initiatives 0 0 0 0

Net capital reqired, including Incremental
BS/CI Regulatory Initiatives. 12,856 10,191 10,874 9,887 13,943 13,136

0 0



PSC Case No. 2013-00167

AG’s DR Set 1 No. 184

Attachment A

CKY Gross Capital - Detailed Summary
($000)

2010 0&12
Submitted 1-07-10

2010 2011 2012 2013 2014 2015

Budget Class Projected Projected Projected Projected Projected Projected
New Business 2,020 2,070 2,070 2,070 2,070 2,070
Age and Condition (Replacement) 6,000 6,100 6,100 8,100 11,200 11,200
Betterment 150 250 250 1285 1 300 1,300
Mandatory (Public Improvement) 2,000 1,976 2,150 2,200 2,200 2,200
Rentals 0 0 0 0 0 0
Meter-to-Cash 80 80 80 80 80 80
Support Services 884 290 324 148 143 125
Support Services IT* 340 328 415 407 457 475
Gross Capital 11,474 11,094 11,389 14,290 17,450 17,450

Contributions (220) (220) (220) (220) (220) (220)
Reimb - Betterment 0 0 0 0 0 0
Reimb - RepI - Age & Condition 0 0 0 0 0 0
Reimb - RepI - Public Improvement (1 000) (900) (420) (400) (400) (400)
Total Cont/Reimb (1,220) (1,120) (640) (620) (620) (620)

Total Net Capital 10,254 9,974 10,749 13,670 16,830 16,830

The following information is being supplied for regulatory planning purposes

Bare Steel and Cast Iron replacement
spend Included in the above numbers. 4,920 4,020 4,020 6,020 9,120 9,120

Riser Replacement Program spend
included in the above numbers. 0 0 0 0 0 0

CSL Replacement Program spend
included in the above numbers. 0 0 0 0 0 0
Automated Meter Reading Program
spend included in the above numbers. 80 80 80 80 80 80

Incremental Capital Required to Support
Regulatory Initiatives 0 0 0 0

Net capital reqired, including Incremental
BS/Cl Regulatory Initiatives. 10,254 9,974 10,749 13,670 16,830 16,830

0 0



2011 0&12

PSC Case No. 2013-00167
AG’s DR Set 1 No. 184

Attachment A

CKY Gross Capital - Detailed Summary
($000)

Incremental Capital Required to Support
Regulatory Initiatives 0 0 0 0 0 0

Net capital reqired, including Incremental
85/Cl Regulatory Initiatives. 12,160 13,984 14993 13,964 13,900 13,832

Revised (1.17.11)

Budget Class
New Business
Retail Services
Age and Condition (Replacement)
Betterment
Mandatory (Public Improvement)
Rentals
AM R
Support Services
Support Services - Segment IT
Support Services IT *

2011
Projected

1,620
0

8,430
290

1,925
0

90
211
404

40

2012
Projected

1,700
0

9,200
195

2,400
0

90
190
352
507

2013
Projected

1750
0

10,200
1023
2,000

0
90

226
371
533

2014
Projected

1,750
0

10,200
325

1,700
0

90
208
341

0

2015
Projected

1,750
0

10,200
188

1,700
0

90
250
372

0

2016
Projected

1,750
0

10,200
150

1,700
0

90
254
338

0Gross Capital 13,010 14,634 16,193 14,614 14,550 14,482

Contributions (200) (200) (200) (200) (200) (200)Reimb - Betterment 0 0 0 0 0 0Reimb - RepI - Age & Condition 0 0 0 0 0 0Reimb - Repl - Public Improvement (650) (450) (1,000) (450) (450) (450)Total Cont/Reimb (850) (650) (1,200) (650) (650) (650)

Total Net Capital 12,160 13,984 14,993 13,964 13,900 13,832The following information is being supplied for regulatory planning purposes

Bare Steel and Cast Iron replacement
spend Included in the above numbers. 7,350 8,120 9,200 9,200 9,200 9,200
Riser Replacement Program spend
included in the above numbers. 0 0 0 0 0 0
CSL Replacement Program spend
included in the above numbers. 0 0 0 0 0 0
Automated Meter Reading Program
spend included in the above numbers. 0 0 0 0 0 0total Regulatory Initiatives 7,350 8,120 9,200 9,200 9,200 9,200



PSC Case No. 2013-00167

AG’s DR Set 1 No. 184
Attachment A

CKY Capital Detail Summary
($000)

2012 0&12
2012 2013 2014 2015 2016 2017Submitted 1.09.12 Projected Projected Projected Projected Projected Projected

Budget Class

New Business 1700 1,700 1,750 1750 1700 1,700
Retail Services

- - - - - -

Age and Condition (Replacement) 10,200 9,200 9,200 9,200 10,200 10,200
Betterment 1,000 150 500 300 250 150
Mandatory (Public Improvement) 1,200 2,500 1,500 1500 1,500 1,500
Rentals

- - - - - -

AMR 350 375 7,024 60 60 60
Support Services 200 226 208 250 254 90
Support Services - Segment IT 292 371 341 372 338 338

Gross Capital 14,942 14,522 20,523 13,432 14,302 14,038

Contributions (200) (200) (200) (200) (200) (200)
Reimb - Betterment - - - - - -

Reimb - RepI - Age & Condition - - - - - -

Reimb - Repi - Public Improvement (450) (450) (450) (450) (450) (450)
Total Cont/Reimb (650) (650) (650) (650) (650) (650)

EItaI Segment Capital 14,292 13,872 f ‘198jV’ 12782 13 652 13 388
Corporate IT Allocation 358 593 496 - - 257
Total Capital 14,650 14,465 20,369 12,782 13,652 13,645

The following information is being supplied for regulatory planning purposes
2012 2013 2014 2015 2016 2017

Bare Steel and Cast Iron replacement
spend Included in the above numbers. 9,120 8,200 8,200 6,200 9,200 9,200
Riser Replacement Program spend
included in the above numbers. - - - - - -

CSL Replacement Program spend included
in the above numbers. - - - - - -

Automated Meter Reading Program spend
included in the above numbers. - - - - - -

total Regulatory Initiatives 9,120 8,200 8,200 8,200 9,200 9,200



PSC Case No. 2013-00167

AG’s DR Set 1 No. 184
Attachment A

CKY Capital Detail Summary
($000)

$100M + 2013 0&12
2013 2014 2015 2016 2017 2018(03.04.13) Projected Projected Projected Projected Projected Projected

Budget Class

New Business 5,290 2,600 3,200 4,000 3,500 3,900Retail Services
-

- -
-

Age and Condition (Replacement) 1 5,200 13,200 13,200 13,200 13,200 13,200Betterment 100 100 100 100 100 100
Mandatory (Public Improvement) 2,600 3,250 2,650 1,500 1,500 1,500
Rentals

- - - -

AMR 350 7,024 60 60 60 60
Support Services 1,000 900 900 900 900 900Support Services - Segment IT 391 363 399 786 365 365

Gross Capital 24,931 27,437 20,509 20,546 19,625 20,025

Contributions (200) (200) (300) (300) (300) (400)
Reimb - Betterment

- - -
- -

-

Reimb - RepI - Age & Condition
- - - -

- -

Reimb - RepI - Public Improvement (400) (400) (400) (400) (400) (400)
Total Cont/Reimb (600) (600) (700) (700) (700) (800)

ptal Segment CapItal 24 331 26,837 19BO9 19 846 13,925 19,225
Corporate IT I Facilities Allocation 294 225 - - 254 438Total Capital 24,625 27,062 19,809 19,846 19,179 19,663

The following information is being supplied for regulatory planning purposes
2013 2014 2015 2016 2017 2018

Bate Steel and Cast Iron replacement
spend Included in the above numbers. 14,200 12,200 12,200 12,200 12,200 12,200
Riser Replacement Program spend
included in the above numbers. - - - - - -

CSL Replacement Program spend included
in the above numbers.

- - - - - -

Automated Meter Reading Program spend
included in the above numbers.

- - -
- - -

total Regulatory Initiatives 14,200 12,200 12,200 12,200 12,200 12,200

Growth 5,090 2,400 2,900 3,700 3,200 3,500
Tracker 14,200 12,200 12,200 12,200 12,200 12,200
Maintenance 5,041 12,237 4,709 3,946 3,525 3,525
Segment 24,331 26,837 19,809 19,846 18,925 19,225
Corp. IT/Fac 294 225 -

- 254 438Total 24,625 27,062 19,809 19,846 19,179 19,663



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 185

Respondent: Eric T. Belle

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

185. Capital Budget. RE: Belle direct at page 9 line 20, for each year for the

period 2003-2012, please provide the annual NGD capital program.

Response:

See Columbia’s response to AG Data Request Set One No. 185 Attachment A.



. . .
PSC Case No. 2013-00167

AGTs DR Set 1 No. 185
Attachment A

Historical Capital Spend
NiSource Gas Distribution ($000)

Dec-YTD Dec-YTD Dec-YTD Dec-YTD Dec-YTD Dec-YTD Dec-YTD Dec-YTD Dec-YTD Dec-YTD
Actual Actual Actual Actual Actual Actual Actual Actual Actual ActualClass 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Growth 55,603 54,190 63,314 61,234 67,830 54,390 65,824 74,188 56,113 87,645
Betterment 7,933 12,252 56,627 26,073 36,845 20,490 7,963 14,584 22,263 12,756
Age & Condition 71,651 92,206 103,917 88,602 84,158 195,435 184,520 191,074 314,042 375,366
Public Improvement 29,140 42,195 38,804 19,858 35,849 25,343 42,488
Acquisition

55 123 97 (25) 79
Support Services 10,152 9,317 8,511 6,087 12,358 10,802 8,639 15,136 16,717 13,629
Customer Programs/AMR 11,238 11,353 23,448 39,777 29,887
Support Services IT 6,822 5,707 3,561 24,322 0 0 0 14,436 12,209 9,596
Corp. AIIoc.(IT/FAC/SEC) 6,657 1,638 3,531 10,052
Total Capital 152,161 173,672 235,930 235,458 243,386 331,214 304,936 370,450 489,971 581,499



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 186

Respondent: S. Mark Katko

COLUMBIA GAS Of KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

186. Chart of Accounts. Please identify any changes made to the chart of

accounts during the past three years.

Response:

There have been no changes to the FERC chart of accounts during the past three

years.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 187

Respondent: Herbert A Miller, Jr.

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

187. Cost Savings Programs.

a. Please list and describe all cost savings programs implemented from

the time of Columbia’s last rate case through the present.

b. Please describe each program and provide the anticipated savings as

well as the actual savings realized to date.

c. Include calculations of savings amounts and explain any assumptions

used in such calculations.

d. For each cost-saving program listed, provide the cost-benefit analyses.

Show the impact of each cost saving program on the base & test years.

e. If there are none, explain why.

Response:

Major programs initiated by Columbia since its last rate case were designed to

improve safety and efficiency in its operations. Program savings were not

specifically tracked, although Columbia believes that its improved programs and



process will serve to help mitigate future increases. The following are examples

of programs, products and processes in this category: (1) Implementation of

enhanced Optimain features that integrate with Columbia’s GIS system. The

Optimain software geo-codes leaks and displays them into the GIS system to

more readily identify high priority projects and high priority adjacent projects.

The high priority replacement projects will be displayed with municipal paving

schedules to give a visual representation of work that might impact the scope or

schedule of its replacement projects; (2) Geographic Information System (GIS):

Columbia has implemented a GIS for mapping its facilities and documenting

features of its various pipelines for real-time sharing over its intranet. This

capability will assist in damage prevention efforts, engineering design and

emergency responses; (3) Damage Prevention — Two additional Damage

Prevention Coordinators have been added to promote pipeline safety with

governments, excavators, contractors and the general public on the importance

of the Call Before You Dig law; (4) Distribution Integrity Management Plan —

Columbia has implemented its DIMP to continually assess risks to its facilities,

its customers, and the general public and determine an appropriate level of

response to the identified risks; and (5) Columbia has implemented a software

system to identify the closest Columbia responder to be called-out for an

emergency and request Columbia engineering services to assist in the emergency

2



response. All of these efforts should serve to reduce Company and customer risk

which should mitigate future price increases.

3



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 18$

Respondent: Chad E. Notestone

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

18$. Customer Service Deposits. Provide the amount of customer service

deposits by month for each year 2009 through 2012, 2013 year-to-date and

the base & test years.

Response:

Please see the table below for the actual monthly customer service

deposits balance.

Columbia’s test year revenue requirement calculation methodology

excludes both customer deposits from rate base and the related interest expense

from the cost of service. Therefore, Columbia did not forecast customer deposits

or the related interest expense for the base & test years.



Customei Deposits Customer Deposits
Account 235 Account 235

Jan-09 (2,931,138) Jan-il (2,705,795)
Feb-09 (2,980,484) Feb-11 (2,751,861)
Mar-09 (2,953,493) Mar-il (2,777,932)
Apr-09 (2,894,040) Apr-il (2,697,719)
May-09 (2,818,244) May-il (2,605,270)
Jun-09 (2,739,651) Jun-il (2,496,463)
Jul-09 (2,685,151)1 Ju1-ll (2,440,568)
Aug-09 (2,678,183) Aug-il (2,423,561)
Sep-09 (2,691,173) Sep-11 (2,448,990)
Oct-09 (2,867,886) Oct-11 (2,564,401)
Nov-09 (2,953,423) Nov-il (2,665,0i2)
Dec-09 (2,986,099) Dec-11 (2,741,028)
Jan-10 (3,032,008) Jan-12 (2,757,950)
Feb-10 (3,088,268) Feb-12 (2,810,996)
Mar-10 (2,969,067) Mar-12 (2,742,167)
Apr-10 (2,796,207) Apr-12 (2,632,863)
May-10 (2,658,145) May-12 (2,533,198)
Jun-10 (2,542,174) Jun-12 (2,429,713)
Jul-10 (2,491,902) Jul-12 (2,364,669)
Aug-10 (2,434,408) Aug-l2 (2,340,056)
Sep-10 (2,435,610) Sep-12 (2,328,011)
Oct-10 (2,516,463) Oct-12 (2,415,761)
Nov-10 (2,649,163) Nov-12 (2,462,208)
Dec-10 (2,727,401) Dec-12 (2,503,660)

Jan-13 (2,535,006)

Feb-13 (2,544,799)

Mar-13 (2,493,226)

Apr-13 (2,427,385)

May-13 (2,316,638)

Jun-13 (2,218,963)

2



KY PSC Case No. 2013-00167

Response to AG’s Data Request Set One No. 189

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.

RESPONSE TO ATTORNEY GENERAL’S FIRST
REQUEST FOR INFORMATION

DATED JULY 19,2013

189. Payroll. Please provide all compensation and benefit studies the Company

has for the years 2009-2012 that are used as a basis for determining payroll

increases and the appropriateness of payroll compensation levels.

Response:

To determine the amount of merit increases, NiSource Corporate Services

Company Human Resources analyzes projected pay increases at other utilities

and general industry employers in order to keep increases in alignment with the

market. This analysis for 2009-2012 is demonstrated in Attachment A hereto

Based on the results of this annual analysis, Human Resources recommends a

percentage increase for exempt employees and non-exempt, non-union

employees.



. 3
PSC Case No. 2013-00167

AG Set I DR No. 189
Attachment A

Respondent: S. Mark Katko

2009-2012 Salary Increase Survey Results
(including zeros; reviewed and updated 7/25/1 3)

Actual 2009 Actual 2010 Actual 2011 Actual 2012
% Merit Increase (median) % Merit Increase (median) % Merit Increase (median) % Merit Increase (median)

Mercer U.S. Compensation Planning Survey
National

Executive 1.9% 2.3% 3.0% 3.0%Management 2.1% 2.3% 3.0% 3.0%Exempt 2.2% 2.3% 3.0% 3.0%Non-Exempt 2.2% 2.3% 3.0% 3.0%Energy (includes utilities)*
Executive NA 3.3% 3.0% 3.0%Management NA 3.0% 3.0% 3.0%Exempt NA 3.1% 3.0% 3.0%Non-Exempt NA 3.0% 3.0% 3.0%

WoridatWork Salary Budget Survey
National

Executive 1.8% 2.7% 3.0% 3.0%Exempt 2.0% 2.7% 3.0% 3.0%Non-Exempt Salaried 1.9% 2.7% 3.0% 3.0%Non-Exempt Hourly Nonunion 2.0% 2.7% 3.0% 3.0%Utilities
Executive 2.4% 2.5% 3.0% 3.0%Exempt 2.6% 2.6% 2.8% 3.0%Non-Exempt Salaried 2.6% 2.0% 2.8% 3.0%Non-Exempt Hourly Nonunion 2.7% 2.5% 2.8% 2.9%

NiSource
Exempt & Executive 0.00% 3.50% 3.25% 3.00%Non-Exempt & Nonunion Hourly 3.00% 3.50% 3.00% 2.50%

Notes:
All data includes those companies who reported 0% budgted increases.
Mercer did not report energy industry medians in 2009
In 2009, NiSource exempt employees recived a 2% lump sum payment only with no increase to base; however, front line supervisors were eligble for an increase of 3%



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 190

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

190. Payroll. Please provide all compensation and benefit studies the Company

has for the years 2009-2012 that are specific to the compensation benefits

of Kentucky employees.

Response:

Please refer to Attachments A through D of this response for a copy of the

2009 and 2012 General Industry and Energy Industry Benefit Index reports that

were completed by Aon Hewitt on behalf of NiSource. The information in these

reports is CONFIDENTIAL. These studies were completed for all of NiSource to

assess the overall value of employee benefits.

Please also refer to Columbia’s response to AG data request Set; No. 189

for details about compensation studies.



Attachment (A) to AG DR Set 1 No. 190

[CONFIDENTIALJ

January 2012 General Benefit Index Report



Attachment (B) to AG DR Set 1 No. 190

[CONFIDENTIAL]

January 2012 Energy Jrdustry Index



Attachment (C) to AG DR Set 1 No. 190

[CONFIDENTIALI

January 2009 General Industry Benefit Index Report



Attachment (D) to AG DR Set 1 No. 190

[CONFIDENTIAL]

January 2009 Energy Industry Benefit Index



KY PSC Case No. 2013-00 167
Response to AG’s Data Request Set One No. 191

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

191. Payroll. Please provide for each year 2009 through 2012, 2013 year-to-date

and the base & test years, the amount of distribution base pay, overtime,

incentive compensation and the amount of other pay broken down in the

most detailed format available including the amount charged to capital,

charged to expense and charged to other. If any of the other is ultimately

expensed, provide the amount ultimately expensed in each year.

Response:

Please refer to Attachment A of this response.



. . .
PSC Case No. 2013-00167

AG Set 1 DR No. 191

Attachment A

Page 1 of 1

Respondent: 5. Mark lfatko

Columbia Gas of Kentucky, Inc.
Gross Payroll and Labor Distribution

Forecasted

Base Test
2009 2010 2011 2012 2013 June YTD Period Period

[1]

Base 7,461,222 7,406,196 7,334,221 7,629,764 3,902,334 8,057,000 8,665,854
Premium 117,956 97,294 50,176 150,571 83,524 166,196 159,173
Overtime 767,156 891,775 892,409 1,039,934 577,789 1,130,206 1,125,339

Gross Wages 8,346,334 8,395,265 8,276,806 8,820,269 4,563,647 9,353,402 9,950,366
Vacation/Non-Productive Time-Net 69,315 75,604 28,758 195,509 287,876 249,734 N/A
Non-Accrual Premium 580,565 721,006 689,426 724,274 264,414 722,971 N/A
Incoming Charges 524,792 426,026 442,435 685,245 225,445 570,735 N/A
Other (83,821) (52,336) (50,167) (257,231) (31,226) (212,726) N/A

Total Available for Distribution 9,437,185 9,565,565 9,387,258 10,168,066 5,310,156 10,684,116 9,950,366

Distribution of Total Available:
O&M 6,851,544 7,177,299 6,778,705 7,342,223 3,849,080 7,422,952 7,554,394
Construction 2,234,634 2,005,611 2,124,944 2,361,229 1,239,663 2,690,940 N/A
Retirement 158,059 118,713 173,631 222,781 100,636 346,350
Clearing Accounts 83,372 76,641 104,950 22,985 5,000 11,603 N/A
Outgoing Charges 27,414 76,893 111,810 76,111 66,470 80,185 N/A
Other 108,804 141,608 118,780 150,997 66,612 152,631 N/A

Total Distributed 9,463,827 9,596,765 9,412,820 10,176,326 5,327,461 10,704,661 7,554,394

Undistributed (26,642) (31,200) (25,562) (8,260) (17,305) (20,545) N/A

[1) Forecasted Test Period base, premium and overtime pay are calculated based on the 2013 original budget and known changes subsequent to that budget to
meet the filing requirements of Schedule G-2. N/A indicates line items not specifically budgeted beyond the 2013 original budget.



KY PSC Case No. 2013-00167

Response to AG’s Data Request Set One No. 192
Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

192. Payroll. For each year, 2009 through 2012, 2013 year-to-date and the base

& test years, provide a comparison of the amount of payroll that is

budgeted versus actual charged to capital and O&M expense.

Response:

Please refer to Attachment A of this response.



PSC Case No. 2013-00167
AG Set 1 DR No. 192

Attachment A
Page 1 of 1

Respondent: S. Mark Katko

Columbia Gas of Kentucky, Inc.
Case No. 201 3-00167

Payroll - Budget versus Actual Capital and O&M Labor Expense

ForecastedLine YTD Base TestNo. Description 2009 2010 2011 2012 2013 Period Period
[1]

1 O&M Actual 6851544 7177,299 6,778,705 7,342,223 3,849,080 6,361,742
2 O&M Budget 6,495,758 6,800976 7,111,682 6,648,036 3,575,185 5,724,043
3 Variance 355,786 376,323 (332,977) 694,187 273,895 637,699 N/A

4 Construction Actual 2,234,634 2,005,611 2124,944 2,361,229 1,239,663 2066,2355 Construction Budget 2,712,567 2,501,845 2,049,752 3,119,072 1,407,244 2,505282
6 Variance (477,933) (496,234) 75,192 (757,843) (167,581) (439,047) N/A

[lj The base period is the twelve months ending August 31, 2013. This comparison reflects only the months for which actualinformation is available (updated through June 2013).



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 194

Respondent: S. Mark Katko

COLUMEIA GAS OF KENTUCKY, NC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

194. Payroll. Provide for each year 2009 through 2012, 2013 year-to-date and

the base & test years, the distribution overtime by account. For any

account that increased from one year to the next by more than 10%

provide a detailed explanation of the activities that caused the increase.

Response:

Overtime by account is not available. For actual periods, Columbia’s labor

distribution system distributes payroll to accounts based on an average rate that

is calculated by dividing total pay including base and overtime by total hours

worked. The average rate is applied to the hours charged to each account on an

employee’s timesheet to arrive at distribution of labor costs to accounts.

Regarding the test period, Columbia does not budget by account.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 195

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

195. Payroll — Vacant Positions. For the respective base & test years, provide

the number of positions included in the request that are not currently

filled, a listing of the positions and the associated payroll expense for

those vacant positions.

Response:

Columbia has 126 employees on its payroll as of June 2013, of which 124

are full-time and 2 are part-time.

The base period reflects 5 additional full-time positions as of August 31,

2013. These positions are in Field Operations with labor expense of

approximately $320,445. Due to the constant movement of employees in and out

of the organization at any point in time, the specific positions are not readily

identifiable.

The forecasted test period reflects 7 additional positions. Of these, 2 are

attributable to the Distribution Integrity Management Program: a GIS Mapping

1



Technician with labor expense of $48,845 and a Compliance Specialist with labor

expense of $56,984. The remaining 5 additional positions are in Field Operations

as explained above with labor expense of approximately $330,060.

2



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 196

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

196. Payroll Expense. Provide a comparison of allowed payroll expense

reflected in current rates to actual payroll expense for each calendar year

since the Company’s last rate case.

Response:

Columbia’s most recent rate case (2009) was settled. Therefore, the allowed

payroll expense reflected in current rates is not readily identifiable.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 197

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

197. Employees. Provide, for each Columbia employee group, by month, for

each year 2009 through 2012, 2013 year-to-date and the base & test years,

the number of full time employees budgeted, the number of part time

employees budgeted and the actual number of full time employees and

part time employees (not FTEs). Provide on a total company basis and on

a distribution basis for setting rates. Also, provide for each period the

budgeted and actual FTEs.

Response:

Please refer to Attachment A of this response.
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KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 19$

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

198. General Ledger. Provide a detailed General Ledger for each year 2009

through 2012, and 2013 year-to-date.

Response:

Please refer to Columbia’s response to AG data request Set 1 No. 22$.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 199

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

199. Incentive Programs. Please provide complete copies of any incentive

compensation plan, bonus programs or other incentive award programs

in effect at the Company for each year 2010 through 2012, and 2013 year-

to-date.

Response:

Please refer to the responses to AG Set 1 No. 136 and AG Set 1 No. 168. Please

refer to Attachments A through F of this response for copies of the 2010, 2011,

and 2012 plans, respectively.
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Conditions for 2010 Performance Year
NiSource Corporate Incentive Plan

A. Designation of Groups

For incentive purposes, Participants shall participate as a member of one of the following
“Groups”: (a) Gas Distribution Business Unit, (b) NIE Business Unit, (c) NGT&S Business
Unit, and (d) Corporate Support. Groups (a), (b), and (c) above may also be referred to as a
“Business Unit.”

B. Corporation’s financial Trigger

The Corporation’s financial trigger is the Corporation’s achievement of net operating earnings
per share, after accounting for the cost of payments under the Plan (“NOEPS”), of $1.10 for the
Performance Year. The Corporation shall have full discretion and authority to determine
whether this trigger has been achieved and whether any adjustments need to be made in the
calculation of NOEPS to reflect unusual or non-recurring events, if the Corporation’s NOEPS
for the Performance Year is less than $1.10, no amount shall be payable under the Plan for
NOEPS and amounts payable for Business Unit performance shall be reduced by fifty percent
(50%).

C. Group Financial Triggers

Corporate Support

For Participants in Corporate Support, the performance criterion will be NOEPS and Corporate
Funds from Operations (“CFFO”). Part (D) identifies the tiers of NOEPS, CFFO and the
corresponding payout percentage of Eligible Earnings that will be used to calculate the amount
of the Incentive Pool for the Corporate Support Group. Fifty percent (50%) of a Participant’s
incentive opportunity will be based upon NOEPS and fifty percent (50%) will be based upon
CFFO.

Business Units

For Participants in a Business Unit, the performance criteria will be NOEPS, the Business Unit’s
operating earnings (“BUOE”), and the Business Unit’s cash from operations (“BCFO”). Part (D)
identifies the tiers of NOEPS, BUOE and BCFO that will be used to calculate the amount of the
Incentive Pool for each Business Unit. Twenty-Five percent (25%) of a Participant’s incentive
opportunity will be based upon NOEPS, thirty-seven and a half (37.5%) will be based upon
BUOE, and thirty-seven and a half (37.5%) will be based upon BCFO.



D. Goals and Payout Percentages

NOEPS Goals

PSC Case No. 201 3-00167
AG Set 1 DR No. 199
Attachment A
Respondent: S. Mark Katko
Page 2014

NOEPS Individual Payout Percentage

$1.20 Stretch%
$1.15 Target%
$1.10 Trigger%

CFFO Goals (millions)

CFFO Individual Payout Percentage

$1,040 Stretch %
$ 940 Target %
$ $40 Trigger %

Business Unit Goals

Gas Distribution Business Unit (millions)

S 355
$ 336
$ 320

BCFO Individual Payout Percentage

$ 574.5 Stretch %
$ 400 Target %
$ 296.4 Trigger %

NIE Business Unit (millions)

$ 250
$ 231

$ 213

BUOE Individual Payout Percentage

Stretch %
Target %
Trigger -

BCFO Individual Payout Percentage

$ 38$ Stretch %
$ 237 Target %
$ 166.9 Trigger %

BUOE Individual Payout Percentage

Stretch %
Target ¾
Trigger %

-7-



NGT&S Business Unit (millions)
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BUOE Individual Payout Percentage

$ 430 Stretch %

$418 Target%

$ 406 Trigger %

BCFO Individual Payout Percentage

$ 443.9 Stretch %

$ 349.1 Target%

$ 289.4 Trigger %

The Board of Directors has the discretion and authority to adjust these goals due to significant
movement in gas prices, changes in the law, or other significant events.

E. Incentive Pool Creation

The individual incentive opportunity for a Corporate Support Participant shall equal:

(Participant’s Eligible Earnings X NOEPS individual payout percentage X 50%)

PLUS

(Participant’s Eligible Earnings X CFFO individual payout percentage X 50%)

The individual incentive opportunity for a Business Unit Participant shall equal’:

(Participant’s Eligible Earnings X Individual Business Unit
Operating Earning payout percentage X 37.5%)

PLUS

(Participant’s Eligible Earnings X Individual Business Unit
Cash from Operations payout percentage X 37.5%)

PLUS

(Participant’s Eligible Earnings X NOEPS individual payout percentage X 25%)

If the Corporation’s NOEPS for the performance year is less than $1.10, no amount shall be payable under the Plan
for NOEPS and amounts payable for Business Unit performance shall be reduced by fifty percent (50%).

-3-
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Eligible Earnings consists of the Participant’s base earnings for the calendar year. Additionally,
Eligible Earnings for Participants who are non-exempt employees also include all shift premiums
and overtime pay for the calendar year. Reimbursements for educational assistance, relocation,
meals and mileage, as well as incentive payments, stock option gains, and long-term disability
payments are not included in Eligible Earnings.

The individual incentive opportunity for each Participant in a Group will be added together, and
the sum will equal the Incentive Pool for that Group.

F. Calculation of Bonus

In general, Participants who are non-exempt employees will receive 100% of their individual
incentive amount, as calculated under this Plan. The amount of the individual incentive
opportunity for Participants who are exempt employees generally will be the amount calculated
under this Plan, divided into two categories:

• Discretionary: 67% of the Participant’s individual incentive calculation will be
discretionary; the Corporation may increase or decrease this amount based on the
Corporation’s assessment of the Participant’s performance

• Non-discretionary: 33% of the Participant’s individual incentive calculation will be fixed.

Notwithstanding the foregoing, the Committee retains the power, authority and discretion to
reduce, eliminate, or otherwise modify the amount calculated as payable.

-4-
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2011 CASH-BASED AWARDS
TERMS AND CONDITIONS FOR PARTICIPANTS

WHO ARE NOT COVERED OFFICERS

NiSource Inc.
2010 Omnibus Incentive Plan

1. Background

Article XI of the Plan provides that the Committee may grant Cash-Based Awards to
Participants under such terms described by the Committee, subject to the terms of the Plan. This
document sets forth the terms and conditions of how Cash-Based Awards will be paid for the
applicable Performance Period that begins January 1, 2011 and ends December 31, 2011, to the
Participants who have not been designated as ‘Covered Officers’ of the Corporation. Any
capitalized term that is not defined in this document shall have the meaning assigned to it in the
Plan.

2. Eligibility for Participation

All exempt and non-exempt employees of the Corporation and its affiliates, other than
“Covered Officers”, employees who have received a last chance letter, final notice letter or
equivalent during the Plan year, certain exempt employees who participate in other specialized
functional incentive plans and bargaining unit employees of Kokorno Gas and Fuel Company are
eligible to participate in the Cash-Based Awards Program (the “Program”); provided however,
that the Committee may add additional employees and remove employees in its discretion
(“Eligible Employees”). The Committee or the Corporation’s Chief Executive Officer may
determine which Eligible Employees or groups of Eligible Employees shall actually participate
in the Program. The Committee and the Chief Executive Officer generally shall make this
determination each calendar year (a “Performance Year”). Such officers and other Eligible
Employees chosen to participate in the Program are “Participants.” Designation by the
Committee or Chief Executive Officer as a Participant in one Performance Year shall not confer
on such Participant the right to be a Participant in another Performance Year.

Notwithstanding the previous paragraph, an employee described above shall be a “Limited
Participant” if he or she has received one or more suspensions without pay totaling five days or
more during the calendar year. Each Limited Participant will have his or her individual incentive
opportunity reduced by at least 50%. Any Participant not covered under the preceding sentences
is a “Full Participant.”
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3. Performance Targets and Cash-Based Award Payouts

A. Designation of Groups

For incentive purposes, Participants shall participate as a member of one of the following
“Groups”: (a) Gas Distribution Business Unit, (b) NIE Business Unit, (c) NGT&S Business
Unit, and (d) Corporate Support. Groups (a), (b), and (c) above may also be refened to as a
“Business Unit.”

B. Corporation’s Financial Trigger

The Corporation’s financial trigger is the Corporation’s achievement of net operating
earnings per share, after accounting for the cost of payments under the Program (“NOEPS”), of
$1.25 for the Performance Year. The Corporation shall have full discretion and authority to
determine whether this trigger has been achieved and whether any adjustments need to be made
in the calculation of NOEPS to reflect unusual or non-recurring events. If the Corporation’s
NOEPS for the Performance Year is less than $1.25, no amount shall be payable under the
Program for NOEPS and amounts payable for Business Unit performance shall be reduced by
fifty percent (50%).

C. Group Financial Triggers

Corporate Support

For Participants in Corporate Support, the perfonnance criterion will be NOEPS and
Corporate Funds from Operations (“CFFO”). Part (D) identifies the tiers of NOEPS,
CFFO and the corresponding payout percentage of Eligible Earnings that will be used to
calculate the amount of the Incentive Pool for the Corporate Support Group. Fifty
percent (50%) of a Participant’s incentive opportunity will be based upon NOEPS and
fifty percent (50%) will be based upon CFFO.

Business Units

For Participants in a Business Unit, the performance criteria will be NOEPS, the Business
Unit’s operating earnings (“BUOE”), and the Business Unit’s cash from operations
(“BCFO”). Part (D) identifies the tiers of NOEPS, BUOE and BCFO that will be used to
calculate the amount of the Incentive Pool for each Business Unit. Twenty-Five percent
(25%) of a Participant’s incentive opportunity will be based upon NOEPS, thirty-seven
and a half (37.5%) will be based upon BUOE, and thirty-seven and a half (37.5%) will be
based upon BCFO.

2
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NOEPS Goals
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NOEPS Individual Payout Percentage

$1.35 Stretch %
$1.30 Target%
$1.25 Trigger%

CFFO Goals (millions)

CFFO Individual Payout Percentage

$1,0$OM Stretch%
$ 980M Target %
S 880M Trigger %

Business Unit Goals

Gas Distribution Business Unit (millions)

BUOE Individual Payout Percentage

TBD by CEO Stretch %
TBD by CEO Target %
TBD by CEO Trigger %

BCFO Individual Payout Percentage

TBD by CEO Stretch %
TBD by CEO Target ¾
TBD by CEO Trigger %

NIE Business Unit (millions)

BUOE Individual Payout Percentage
TBD by CEO Stretch %
TBD by CEO Target %
TBD by CEO Trigger %

3
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BCFO Individual Payout Percentage
TBD by CEO Stretch %
TBD by CEO Target %

TBD by CEO Trigger %

NGT&S Business Unit (millions)

Stretch %
Target %
Trigger %

BCFO Individual Payout Percentage
TBD by CEO Stretch %
TBD by CEO Target %
TBD by CEO Trigger %

E. Incentive Pool Creation

The individual incentive opportunity for a Corporate Support Participant shall equal:

(Participant’s Eligible Earnings X NOEPS individual payout percentage X 50%)

PLUS

(Participant’s Eligible Earnings X CFFO individual payout percentage X 50%)

The individual incentive opportunity for a Business Unit Participant shall equal’:

(Participant’s Eligible Earnings X Individual Business Unit
Operating Earning payout percentage X 37.5%)

PLUS

(Participant’s Eligible Earnings X Individual Business Unit
Cash from Operations payout percentage X 37.5%)

PLUS

(Participant’s Eligible Earnings X NOEPS individual payout percentage X 25%)

If the Corporation’s NOEPS for the performance year is less than $1.25, no amount shall be payable under the Plan
for NOEPS and amounts payable for Business Unit performance shall be reduced by fifty percent (50%).

TBD by CEO
TBD by CEO

BUOE Individual Payout Percentage

TBD by CEO

4
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Eligible Earnings consists of the Participant’s base earnings for the calendar year.
Additionally, Eligible Earnings for Participants who are non-exempt employees also include all
shift premiums and overtime pay for the calendar year. Reimbursements for educational
assistance, relocation, meals and mileage, as well as incentive payments, stock option gains, and
long-term disability payments are not included in Eligible Earnings.

The individual incentive opportunity for each Participant in a Group will be added
together, and the sum will equal the Incentive Pool for that Group.

F. Calculation of Bonus

In general, Participants who are non-exempt employees will receive 100% of their
individual incentive amount. as calculated under this Program. The amount of the individual
incentive opportunity for Participants who are exempt employees generally will be the amount
calculated under this Program, divided into two categories:

• Discretionary: 67% of the Participant’s individual incentive calculation will be
discretionary; the Corporation may increase or decrease this amount based on the
Corporation’s assessment of the Participant’s performance

• Non-discretionary: 33% of the Participant’s individual incentive calculation will be
fixed.

Notwithstanding the foregoing, the Committee retains the power, authority and discretion
to reduce, eliminate, or otherwise modify the amount calculated as payable.

G. Extraordinary Events

For purposes of calculating the amount of Cash-Based Awards, the Committee may
adjust the Cash-Based Awards to reflect the following extraordinary and other similar items:

1. Equity issuances;
2. Debt issuances;
3. Discontinued operations;
4. Mergers, acquisitions, and divestitures;
5. Capital expenditures;
6. Asset write-downs;
7. Litigation or claim judgments or settlements;
8. The effect of changes in tax laws, accounting principles, or other laws or

provisions affecting reported results;
9. Any reorganization or restructuring programs;
10. Foreign exchange gains and losses;
11. Extraordinary, unusual, or other nonrecurring items as described in U.S.

Generally Accepted Accounting Principles or in management’s discussion and
analysis of financial conditions and results of operations appearing in the
Company’s consolidated report to the investment community or investor letters;

5
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12. Significant movements in gas prices; and
13. Significant changes in the law.

4. General Timing of Payment

If payable, the Participant’s bonus will be distributed to the Participant, or the
Participant’s estate in the event of the Participant’s death before payment, in cash in a single sum

as soon after the end of the applicable Performance Year as practicable, but no later than March
15 after the end of the Performance Year, in accordance with the Corporation’s payroll practices.
A Participant who terminates his or her employment with the Corporation after the end of the
Performance Year, but before the distribution of the incentive payment will be entitled to receive
any payment due under this Program. However, any Participant that is terminated “for cause”
before the distribution of the incentive payment will not be entitled to receive any payment due
under this Program. Notwithstanding the foregoing, any Participant who terminates employment
with the Employer and their affiliates due to death, disability or retirement, pursuant to an
Employer’s qualified retirement plan, during a calendar year will be deemed a Participant on
December 31 of such calendar year, and will receive an incentive payment for such year based
on his or her Eligible Earnings through the date of termination of employment.

5. Notices.

Any notice required or permitted to be given by the Corporation or the Committee
pursuant to the Plan shall be deemed given when personally delivered or deposited in the United
States mail, registered or certified, postage prepaid, addressed to the Participant, his or her
beneficiary, executors, administrators, successors, assigns or transferees, at the last address
shown for the Participant on the records of the Corporation or subsequently provided in writing
to the Corporation.

6. Miscellaneous Provisions.

1. Nothing contained herein will confer upon any Participant the right to be retained in
the service of an Employer or any affiliate thereof nor limit the right of an Employer or any
subsidiary thereof to discharge or otherwise deal with any Participant without regard to the
existence of the Plan.

2. The provisions of the Plan shall be construed and interpreted according to the laws of
the State of Indiana. except as preempted by federal law.

6
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2012 CASH-BASED AWARDS
TERMS AND CONDITIONS FOR PARTICIPANTS

WHO ARE NOT COVERED OFFICERS

NiSource Inc.
2010 Onmibus Incentive F/an

1. Background

Article XI of the NiSource Inc. 2010 Omnibus Incentive Plan (the “Plan”) provides that
the Committee may grant Cash-Based Awards to Participants under such terms described by the
Committee, subject to the terms of the Plan. This document sets forth the terms and conditions
of how Cash-Based Awards will be paid for the applicable Performance Period that begins
January 1, 2012 and ends December 31, 2012, to the Participants who have not been designated
as “Covered Officers” of the Corporation. Any capitalized tenn that is not defined in this
document shall have the meaning assigned to it in the Plan.

2. Eligibility for Participation

All exempt and non-exempt employees of the Corporation and its affiliates who are active
as of 12/31/2012, other than (1) “Covered Officers”, (ii) employees who have received a last
chance letter, final notice letter or equivalent during the Plan year, and (iii) certain exempt
employees who participate in other specialized functional incentive plans, are eligible to
participate in the Cash-Based Awards Program (the “Program”) under the Plan; provided
however, that the Committee may add additional employees and remove employees in its
discretion (“Eligible Employees”). The Committee or the Corporation’s Chief Executive Officer
may determine which Eligible Employees or groups of Eligible Employees shall actually
participate in the Program. The Committee and the Chief Executive Officer generally shall make
this determination each calendar year (a “Performance Year”). Such officers and other Eligible
Employees chosen to participate in the Program are “Participants.” Designation by the
Committee or Chief Executive Officer as a Participant in one Performance Year shall not confer
on such Participant the right to be a Participant in another Performance Year.

A Participant who terminates his or her employment with the Corporation after the end of
the Performance Year, but before the distribution of the incentive payment will be entitled to
receive any payment due under this Program. However, any Participant that is terminated “for
Cause” before the distribution of the incentive payment will not be entitled to receive any
payment due under this Program. Notwithstanding the foregoing, any Participant who terminates
employment with the Employer and their affiliates due to death, disability or retirement, pursuant
to an Employer’s qualified retirement plan, during a calendar year will be deemed a Participant
on December 31 of such calendar year, and will receive an incentive payment for such year
based on his or her Eligible Earnings through the date of termination of employment.

Notwithstanding the previous paragraphs, an employee described above shall be a “Limited
Participant” if he or she has received one or more suspensions without pay totaling five days or
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more during the calendar year. Each Limited Participant will have his or her individual incentive
opportunity reduced by at least 50%. Any Participant not covered under the preceding sentences
is a “Full Participant.”

3. Performance Targets and Cash-Based Award Payouts

A. Designation of Groups

For incentive purposes, Participants shall participate as a member of one of the following
“Groups”: (a) Gas Distribution Business Unit, (b) NPSCO Business Unit, (c) NGT&S Business
Unit. and (d) Corporate Support. Groups (a), (b), and (c) above may also be refelTed to as a
“Business Unit.”

B. Corporation’s Financial Trigger

The Corporation’s financial trigger is the Corporation’s achievement of net operating
earnings per share, after accounting for the cost of payments under the Program (“NOEPS”), of
$1.40 for the Performance Year. The Corporation shall have full discretion and authority to
determine whether this trigger has been achieved and whether any adjustments need to be made
in the calculation of NOEPS to reflect unusual or non-recurring events. If the Corporation’s
NOEPS for the Performance Year is less than $1.40, no amount shall be payable under the
Program for NOEPS and amounts payable for Business Unit performance shall be reduced by
fifty percent (50%).

C. Group Financial Triggers

Corporate Support

For Participants in Corporate Support, the performance criterion will be NOEPS and
Corporate Funds from Operations (“CFFO”). Part (D) identifies the tiers of NOEPS,
CFFO and the corresponding payout percentage of Eligible Earnings that will be used to
calculate the amount of the Incentive Pool for the Corporate Support Group. Fifty
percent (50%) of a Participant’s incentive opportunity will be based upon NOEPS and
fifty percent (50%) will be based upon CFFO; provided, however, that the incentive
payout percentage for Corporate Support will not exceed the highest payout percentage of
the three Business Units.

Business Units

For Participants in a Business Unit, the performance criteria will be NOEPS, the Business
Unit’s Net Operating Earnings (“BUNOE”), and the Business Unit’s Funds from
Operations (“BFFO”). Part (D) identifies the tiers of NOEPS, BUNOE and BFFO that
will be used to calculate the amount of the Incentive Pool for each Business Unit.
Twenty-Five percent (25%) of a Participant’s incentive opportunity will be based upon
NOEPS, thirty-seven and a half (37.5%) will be based upon BLTNOE, and thirty-seven
and a half (37.5%) will be based upon B FF0.
D. Goals and Payout Percentages
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NOEPS Individual Payout Percentage
$1.50 Stretch %
$1.45 Target %
$1.40 Trigger%

CFFO Goals (millions)

CFFO Individual Payout Percentage
$1,179M Stretch %
$1,079M Target %
$979M Trigger ¾

Business Unit Goals

Gas Distribution Business Unit (n;ilhions)

Stretch %
Target ¾
Trigger %

BFFO Individual Payout Percentage
$353 Stretch%
$325 Target%
$297 Trigger %

NIPSCO Business Unit (millions)

$163
d1a’ 13

$149

Stretch %
Target ¾
Trigger ¾

BUNOE Individual Payout Percentage

. BFFO Individual Payout Percentage
. $421 Stretch %

$193
$182

BUNOE Individual Payout Percentage

$177
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$388 Target %
$354 Trigger %

NGT&S Business Unit (millions)

BUNOE [ Individual Payout Percentage
$257 Stretch %
$248 Target %
$244 Trigger %

BFFO Individual Payout Percentage
$475 Stretch %
$437 Target %
$399 Trigger%

F. Incentive Pool Creation

The individual incentive opportunity for a Corporate Support Participant shall equal’:

(Participant’s Eligible Earnings X NOEPS individual payout percentage X 50%)

PLUS

(Participant’s Eligible Earnings X CFFO individual payout percentage X 50%)

The individual incentive opportunity for a Business Unit Participant shall equal2:

(Participant’s Eligible Earnings X Individual Business Unit
Net Operating Earning payout percentage X 37.5%)

PLUS

(Participant’s Eligible Earnings X Individual Business Unit
Funds from Operations payout percentage X 37.5%)

PLUS

(Participant’s Eligible Earnings X NOEPS individual payout percentage X 25%)

The incentive payout percentage for Corporate Support will not exceed the highest payout personage of the threeBusiness Units.
2 If the Corporation’s NOEPS for the performance year is less than $1.40, no amount shall be payable under the Planfor NOEPS and amounts payable for Business Unit performance shall be reduced by fifty percent (50%).

Eligible Earnings consist of the Participant’s base earnings for the calendar year.
Additionally, Eligible Earnings for Participants who are non-exempt employees also include all
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shift premiums and overtime pay for the calendar year. Reimbursements for educationalassistance, relocation, meals and mileage, as well as incentive payments, stock option gains, andlong-term disability payments are not included in Eligible Earnings.

The individual incentive opportunity for each Participant in a Group will be addedtogether, and the sum will equal the Incentive Pool for that Group.

F. Calculation of Bonus

In general, Participants who are non-exempt employees will receive 100% of theirindividual incentive amount, as calculated under this Program. The amount of the individualincentive opportunity for Participants who are exempt employees generally will be the amountcalculated under this Program, divided into two categories:

• Discretionary: 67% of the Participant’s individual incentive calculation will bediscretionary; the Corporation may increase or decrease this amount based on theCorporation’s assessment of the Participant’s per-formance
• Non-discretionary: 33% of the Participant’s individual incentive calculation will befixed.

Notwithstanding the foregoing, the Committee retains the power, authority and discretionto reduce, eliminate, or otherwise modify the amount calculated as payable.

G. Extraordinary Events

For purposes of calculating the amount of Cash-Based Awards, the Committee mayadjust the Cash-Based Awards to reflect the following extraordinary and other similar items:

1. Equity issuances;
2. Debt issuances;
3. Discontinued operations;
4. Mergers, acquisitions, and divestitures;
5. Capital expenditures;
6. Asset write-downs;
7. Litigation or claim judgments or settlements;
8. The effect of changes in tax laws, accounting principles, or other laws or

provisions affecting reported results;
9. Any reorganization or restructuring programs;
10. Foreign exchange gains and losses;
11. Extraordinary, unusual, or other nonrecurring items as described in U.S.

Generally Accepted Accounting Principles or in managements discussion andanalysis of financial conditions and results of operations appearing in the
Company’s consolidated report to the investment community or investor letters;12. Significant movements in gas prices; and

13. Significant changes in the law.

4. General Timing of Payment
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If payable, the Participant’s incentive will be distributed to the Participant, or theParticipant’s estate in the event of the Participant’s death before payment, in cash in a single sumas soon after the end of the applicable Performance Year as practicable, but no later than March15 after the end of the Performance Year, in accordance with the Corporation’s payroll practices.

5. Notices.

Any notice required or permitted to be given by the Corporation or the Committeepursuant to the Plan shall be deemed given when personally delivered or deposited in the UnitedStates mail, registered or certified, postage prepaid, addressed to the Participant, his or herbeneficiary, executors, administrators, successors, assigns or transferees, at the last addressshown for the Participant on the records of the Corporation or subsequently provided in writingto the Corporation.

6. Miscellaneous Provisions.

1. Nothing contained herein will confer upon any Participant the right to be retained inthe service of an Employer or any affiliate thereof nor limit the right of an Employer or anysubsidiary thereof to discharge or otherwise deal with any Participant without regard to theexistence of the Plan.
2. The provisions of the Plan shall be construed and interpreted according to the laws ofthe State of Indiana, except as preempted by federal law.
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Conditions for 2010 Performance Year for Executive Council
NiSouree Corporate Incentive Plan

Incentive opportunity for all members of Executive Council other than Business UnitChief Executive Officers is 100% based on corporate performance measures, fiftypercent Net Operating Earnings Per Share; Twenty-Five percent based uponCorporate Funds From Operations; and Twenty-Five percent based upon Total Debtas of December 31, 2010:

Net Operating Earnings Per Share Goals (NOEPS)

NOEPS Payout Level
$1.20 Stretch ¾
$1.15 Target%
$1.10 Trigger%

Corporate Funds From Operations Goals (millions)

CFFO Payout Level
$1,040 $tretch%
S 940 Target %
$840 Trigger%

Total Debt as of December 31, 2010 (millions)

Debt Level Payout Level
$6,838 Stretch%
$6,988 Target %
$7,138 Trigger%

2. For Business Unit Chief Executive Officers: 50% of the individuals incentiveopportunity will be based upon the corporate measures set forth in paragraph 1 above,and 50% will be based upon the performance goals for their respective Business Unit.Accordingly, the incentive opportunity for a Business Unit CEO will be based upon:NOEPS — 25%; CFFO — 12.5%; Debt Level — 12.5%; Business Unit OperatingEanrings —25%; and Business Unit Cash From Operations —25%.

3. The Board of Directors has the discretion to adjust these measures due to significantmovement in natural gas prices, any Board-approved strategic decision to “prefund”debt or make capital investments beyond the approved plan, changes in the law orother significant events.

4. Individual award is peiformance based. The Board of Directors retains discretion tomake/adjust awards based upon individual and/or organizational results.
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Exhibit A
2011 CASH-BASED AWARDS

TERMS AND CONDITIONS FOR COVERED OFFICERS

NiSource Inc.
2010 Omnibus Incentive P’an

1. Background

Article XI of the Plan provides that the Committee may grant Cash-Based Awards toParticipants under such terms described by the Committee, subject to the terms of the Plan. Thisdocument sets forth the terms and conditions of how Cash-Based Awards will be paid for theapplicable Performance Period that begins lanuary 1, 2011 and ends December 31, 2011, to thedesignated covered officers of the Corporation (Covered Officers”). Any capitalized term thatis not defined in this document shall have the meaning assigned to it in the Plan.

2. Performance Measure and Performance Target

The Performance Measure for determining Cash-Based Awards is the Corporation’sOperating Income. The Performance Target is Operating Income that is greater than $0.00. Ifthis Performance Target is not achieved, no Cash-Based Awards shall be paid.

3. Value of Awards and Creation of Incentive Pool

The total value of Cash-Based Awards paid to Covered Officers may not exceed anamount equal to one percent of the Corporation’s Operating Income during the PerformancePeriod. This amount shall represent the Incentive Pool from which Cash-Based Awards may bepaid to Covered Officers.

4. Allocation of Incentive Pool

The value of Cash-Based Awards payable to each Covered Officer from the IncentivePool shall be determined as follows:

Covered Officer Percent of Incentive Pool
Skaggs 30% of Pool
Helms 10% of Pool
Hightman l0%ofPool
$taton 10% of Pool
Campbell 10% of Pool
Kettering 10% of Pool
Sistovaris 10% of Pool
Francisco 10% of Pool

The Committee shall have no discretion to increase the value of Cash-Based Awards toan amount greater than those percentages specified in the table above.
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5. Maximum Awards Payable to Covered Officers

Notwithstanding any provision to the contrary, in no event may the amount of anyindividual Cash-Based Award, when aggregated with other Cash-Based Awards during aPerformance Period, exceed $10 million.

6. Extraordinary Events

For purposes of calculating the amount of Cash-Based Awards payable to a CoveredOfficer, the Committee shall adjust the Cash-Based Awards to reflect the followingextraordinary and other similar items to the extent that they impact Operating Income by morethan $50 million individually:

A. Asset write-downs;
3. Litigation or claim judgments or settlements;
C. The effect of changes in tax laws, accounting principles, or other laws orprovisions affecting reported results;
I). Any reorganization or restructuring programs;
3. Mergers, acquisitions or divestitures;
F. Foreign exchange gains and losses; and
G. Extraordinary, unusual, or other nonrecurring items as described in U.S.Generally Accepted Accounting Principles or in management’s discussion andanalysis of financial conditions and results of operations appearing in theCompany’s consolidated report to the investment community or investor letters.

7. Discretion to Reduce Amounts Payable

Notwithstanding any provision to the contrary, the Committee shall have the discretion toreduce the amount of Cash-Based Awards payable to Covered Officers.

2
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Exhibit A
2012 CASH-BASED AWARDS

TERMS AND CONDITIONS FOR COVERED OFFICERS

NiSource Inc.
2010 Omnibus Incentive Plan

1. Background

Article XI of the NiSource Inc. 2010 Omnibus Incentive Plan (the ‘Plan”) provides thatthe Committee may grant Cash..Based Awards to Participants under such terms described by theCommittee, subject to the terms of the Plan. This document sets forth the terms and conditionsof how Cash-Based Awards will be paid for the applicable Performance Period that beginsJanuary 1, 2012 and ends December 31, 2012, to the designated covered officers of theCorporation (‘Covered Officers”). Any capitalized term that is not defined in this documentshall have the meaning assigned to it in the Plan.

2. Performance Measure and Performance Target

The Performance Measure for determining Cash-Based Awards is the Corporation’sOperating Income. The Performance Target is Operating Income that is greater than $0.00. Ifthis Performance Target is not achieved, no Cash-Based Awards shall be paid.

3. Value of Awards and Creation of Incentive Pool

The total value of Cash-Based Awards paid to Covered Officers may not exceed anamount equal to one percent of the Corporation’s Operating Income during the PerformancePeriod. This amount shall represent the Incentive Pool from which Cash-Based Awards may bepaid to Covered Officers.

4. Allocation of Incentive Pool

The value of Cash-Based Awards payable to each Covered Officer from the IncentivePool shall be determined as follows:

Covered Officer { Percent of Incentive Pool
Skaggs 30% of Pool
Smith 15%ofPool
Staton 15% ofPool
Hightman 10%ofPool
Campbell 10% of Pool
Kettering 10% of Pool
francisco 10% of Pool

The Committee shall have no discretion to increase the value of Cash-Based Awards toan amount greater than those percentages specified in the table above.
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5. Maximum Awards Payable to Covered Officers

Notwithstanding any provision to the contrary, in no event may the amount of any
individual Cash-Based Award, when aggregated with other Cash-Based Awards during a
Performance Period, exceed $10 million.

6. Extraordinary Events

For purposes of calculating the amount of Cash-Based Awards payable to a Covered
Officer, the Committee shall adjust the Cash-Based Awards to reflect the following
extraordinary and other similar items to the extent that they impact Operating Income by more
than $50 million individually:

A. Asset write-downs;
B. Litigation or claim judgments or settlements;
C. The effect of changes in tax laws, accounting principles, or other laws or

provisions affecting reported results;
D. Any reorganization or restructuring programs;
E. Mergers, acquisitions or divestitures;
F. Foreign exchange gains and losses; and
G. Extraordinary, unusual, or other nonrecurring items as described in U.S.

Generally Accepted Accounting Principles or in management’s discussion and
analysis of financial conditions and results of operations appearing in the
Companys consolidated report to the investment community or investor letters.

7. Discretion to Reduce Amounts Payable

Notwithstanding any provision to the contrary, the Committee shall have the discretion to
reduce the amount of Cash-Based Awards payable to Covered Officers.

2
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COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

200. Incentive Compensation. Provide for 2009, 2010, 2011 and 2012 arid the

base & test years the various goals on which incentive payments were to

be determined and the actual achievement attained (i.e. the response

should show actual metrics and not a simple reference that the goal was at

target, not at target, at maximum, etc.) Also, provide the incentive

compensation goals for the base & test years.

Response:

Please refer to Attachment A hereto for 2009, 2010, 2011 and 2012

incentive plans goals and actual achievements attained. Also refer to Attachment

A for the 2013 incentive plan goals.

The base period includes elements of both the 2012 and 2013 plans.

The incentive compensation goals for the forecasted test period are based

on estimates assuming a target level of performance. Specific incentive plan goals

do not yet exist for 2014.
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KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 201

Respondent: S. Mark Katko

COLI]MBJA GAS OF KENTUCKY, NC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

201. Incentive Compensation. For each plan, for each of the years 2009-2012

and 2013 year-to-date, provide the total Company amount of incentive

compensation capitalized and the amount expensed. Also, provide the

amount of incentive compensation capitalized and the amount expensed.

Response:

Please see the table below.

Incentive Compensation
Year Expense Capital Total
2009 $412,977 $167,123 $580,100
2010 $539,898 $222,496 $762,394
2011 $527,457 $189,138 $716,595
2012 $488,442 $229,982 $718,424

2013]uneYTD $162,310 $81,8761 $244,186
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Response to AG’s Data Request Set One No. 202

Respondent: S. Mark Katko

COLUMBIA GAS Of KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

202. Incentive Compensation. Please provide any studies the Company has in

its possession that reflect a comparison of the Company’s incentive

compensation to that allowed in rates in other jurisdictions.

Response:

Columbia has not conducted any studies that reflect a comparison of Columbia’s

incentive compensation to that allowed in rates in other jurisdictions.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 203

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, NC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

203. Incentive Compensation. Provide, for each plan, for each year 2009

through 2012, 2013 year-to-date and the base & test years, the number of

employees eligible under the plan for incentive compensation payment

and the number of eligible employees that did not receive incentive

compensation payment.

Response:

For plan year 2009 through 2012, for payout 2010 through 2013, (i.e. 2009

payment made in February/March 2010) the number of eligible employees

receiving incentive compensation payment and the number of eligible employees

that did not receive incentive compensation payments are listed in the table

below. The numbers for plan year 2013 are not available because the plan year is

not complete.



Employees Receiving Employees that did not receive
Years Incentive Incentive Payment

2009 127 1
2010 122 2
2011 128 0
2012 130 2
2013 N/A because plan year not complete



KY FSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 204

Respondent: Judy M. Cooper

COLUMBIA GAS Of KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

204. Internal Audits. Provide a list of internal audits completed, scheduled, or

in progress at the Company for the years 2009-2013. for each, list the

subject of the audit, date of audit, date of report, and title of report.

Provide a copy of each of the completed studies for review on-site.

Response:

The chart below shows internal audits completed since 2009 through 2013 that

are specific to the operations of Columbia. Please note, no audits were performed

by Internal Audit in the years 2009 or 2013 that were specific to Columbia

operations. Copies of the completed reports may be reviewed on-site.



te f
Aiid Asdit Period Pidit SubjectR°

06101110 Meter Sampling Prog, - CKY January 2009 through December 200 Review the policies and procedures in place for the Columbia Gas of
Kentucky CKY) Meter Sampling Program (Program’) including a
review of the annual repo flied with the Puic Service Commsion
(Comwission’) of Kentucky. Verify that the policies in place are
consistent with the approved regulatory guidelines issued in 1996
and proper controls exist around these poildes to produce complele
and accurate meter sampling conclusions,

03115/11 CKYAMRP Tracker Audit As of March 2011 Perform a review of the established conkols and processes
associated with
the cast tracng rnechasm in place for the Aucelecated Mn
Replacement Program (AKP) for
Columbia Gas of Kentucky (CK). Our review evaluated the
compans overall processes
currently in place to idenfify and track recoverable costs related to
this program.

13119112 Fishel hwdce Review - Survey and Land (Columbia Gas Kr August 1 2009 throu AphI 30, 2012 Perform an invoice process review for the Columbia Gas of
Kentucky (CKi survey and land contract 06-4910-02 with The
flshd Company (Fishel) for the period August 1 2009 through Apdl
30, 2012. The review focused on the procedures in place to process
invoices and to prevent and(or detect duplicate payments.

2



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 205

Respondent: Herbert A Miller, Jr. and Brooke E. Leslie

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

205. Legal Settlements. List all amounts over $50,000 included in the base &

test years which are the result of the settlements of claims against the

Company.

Response:

None.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 206

Respondent: Herbert A Miller, Jr.

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

206. Management & Performance Audit. Please provide a copy of the last

management and performance audit report of the Company issued.

Response:

Columbia’s last management audit was in 1986. It was conducted by Theodore

Barry & Associates. The audit report is a bound book. Columbia has only one

copy, and because it is bound it is impractical to copy. A copy of the audit report

book will be available for on-site review if requested.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 207

Respondent: Chad E. Notestone

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

207. Materials & Supplies. Provide the amount of materials and supplies

balances by month for each year 2009 through 2012, 2013.

Response:

Please refer to the table below.

Materials &
Supplies

Account 154

Jan-09 49,672

feb-09 49,594

Mar-09 51,125

Apr-09 44,447

May-09 44,324

Jun-09 55,276

Jul-09 53,037

Aug-09 53,483

Sep-09 52,916



Oct-09 66,302

Nov-09 67,440

Dec-09 65,039

Jan-10 65,021

Feb-10 68,287

Mar-10 73,132

Apr-10 71,007

May-10 70,956

Jun-10 63,952

Jul-10 64,668

Aug-10 67,280

Sep-10 67,533

Oct-10 72,496

Nov-10 72,100

Dec-10 71,288

Jan-11 66,609

Feb-11 65,950

Mar-11 65,822

Apr-11 68,061

May-11 67,876

2



.
Jun-11 68,304

Jul-11 64,392

Aug-11 63,229

Sep-11 65,701

Oct-11 67,831

Nov-11 67,308

Dec-11 73,295

Jan-12 73,415

Feb-12 72,908

Mar-12 73,196

Apr-12 76,248

May-12 76,576

Jun-12 76,973

Jul-12 76,391

Aug-12 78,500

Sep-12 79,019

Oct-12 71,012

Nov-12 71,291

Dec-12 71,317

Jan-13 74,527

3



.
Feb-13 74,223

Mar-13 74,692

Apr-13 74,496

May-13 76,000

Jun-13 77,442

4



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 208

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

208. Officer Compensation. Please identify and provide a copy of all

compensation surveys, studies of total compensation and payroll studies

that the Company has used in the past five years, is currently using,

and/or plans to use in 2013-2015 to evaluate whether the compensation

levels of its executives are reasonable.

Response:

See attachments A through D for copies of compensation studies that the

Company has used to evaluate whether the compensation levels of its executives

are reasonable.



.

Attachment (A) to AG DR Set 1 No. 208

[CONFIDENTIAL]

Compensation Study



.

Attachment (B) to AG DR Set 1 No. 208

[CONFIDENTIAL]

Compensation Study



.

Attaci-iment (C) to AG DR Set 1 No. 208

[CONFIDENTIALJ

Compensation Study



.

Attachment (D) to AG DR Set 1 No. 208

[CONFIDENTIALJ

Compensation Study



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 209

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

209. Penalties and Fines. Provide for each year 2009 through 2012, 2013 year

to-date a list of any and all penalties and fines paid by the Company and a

description of why the penalty/fine was paid.

Response:

There were no penalties and fines recorded to above-the-line expense during this

period.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 210

Respondent: Herbert A. Miller, Jr.

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

210. Early Retirement Plan. Did the Company offer an early retirement plan

during the period 2009-2013 year-to-date? If so, provide details including

written descriptions provided to potentially eligible employees. Provide

the details of impacts on annual expenses. Include a copy of any cost-

benefit analyses associated with such early retirement programs. Also,

describe any early retirement or employee severance plans being

considered for the base & test years and indicate whether or not the

program is reflected in the filing. If so, identify where.

Response:

No. Also, no such plans are being considered for the base and test years.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 211

Respondent: Chad E. Notestone

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY19, 2013

211. Plant Held for Future Use (“PHFU”). Provide for each year 2009 through

2012, 2013 year-to-date arid the base & test years a summary of all PHFU

showing a description of the property, the date acquired, the date

included in PHFU, the proposed site use and a date for any proposed

plant to be constructed and put in service.

Response:

Columbia does not have any capital classified as Plant Held for Future Use.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 212

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

212. Property Taxes. Provide on a monthly basis the company’s property taxes

for the period 2009 through 2013 year-to-date and the base & test years.

Response:

Please see the table below.

1



Property Tax Expense
ZT1* 1

Month 2009 2010 2011 2012 2013r
Jan $183007 $ 179 471 $ 186 821 $ 201 387 $ 221 417
Feb 183,007 115,047 186,821 201,387 221,323
Mar 183,007 175,390 186,821 208,690 221,322
Apr 183,007i 184494 186,821 203,821 215,059
May 202,958 184,494 186,821 219,005 219,757
Jun 186,997 204,494 173,856 204,738 219,757

• Jul 186,997 164,494 184,661 204,738 N/A
Aug 182,110 184,137 207,828 198,650 N/A

. Sep 186,721 116,904 185,721 204,405 N/A
Oct 12,971 176,904 192,721 204,406 N/Al

• Nov 169,345 176,304 . 185,721 175,806 N/A
De8 iT6_346E1769G4. “f85721 1J7%Z4 PA

Total $ 2029476 $ 2 039 039 $ 2 250331 $ 2 344,758 $ 1318 634

Month f Base Period Month Forecasted
Sep-12 [$ 204,405 Jan $ 247,174

• Oct 204,406 1 Feb 247,174
Nov 175,806 Mar 247,174
Dec 117,724; Apr 247,174

Jan-13 221,417 May 1 247,174.
Feb 221,323 Jun 247,174
Mar 221,000 : Jul 1 247,174
Apr 221,000 I Aug 247,174
May 2210001 J Sep 247174

: Jun 221,000 I Oct 247,174
. Jul 221,000 j Nov 247,174

A1S221Uf
-_.. Dec 247174

Total $ 2,471,080 J Total $ 2,966,084

2



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 213

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, NC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

213. Property Taxes. For each taxing district, please provide the data that tax

bills are sent and when they are paid.

Response:

Please refer to Attachment A of this response.



PSC Case No. 2013-00167
AG Set I DR No. 213

Attachment A
Page 1 of I

Respondent S. Mark Katko

Columbia Gas of Kentucky, Inc.
Property Tax Payments

Tax Year 2012
Property Tax as of 12/31/11 - Paid in 2012-2013

Date Tax Bill
County Tax District Received (1) Date Tax Bill Paid

State of Kentucky 10/2/2012 11/1/2012

Bath All Property 11/10/2012 12/10/2012
Bourbon Schools - Parts 12/29/2012 1/28/2013
Bourbon Cityof Paris 12/8/2012 1/7/2013
Boyd All Property 11/10/2012 12/10/2012
Boyd City of Ashland (PSC Franchise Tax) 11/14/2012 12/14/2012
Boyd City of Catlettsburg 11/10/2012 12/10/2012
Boyd City of Catlettsburg 1218/2012 1/7/2013
Bracken All Property 12/8/2012 1/7/2013
Carter All Property 12/8/2012 1/7/2013
Clark All Property 11/10/2012 12/10/2012
Clark City of Winchester 11/6/2012 12/6/2012
Clay All Property 11/5/2012 12/5/2012
Estill All Property 11/14/2012 12/14/2012
Estill City of Irvine 11/10/2012 12/10/2012
Estili CityofRavenna 12/29/2012 1/28/2013
Fayette All Property - LFUCG 2/13/20 13 3/15/2013
Floyd All Property 11/10/2012 12/10/2012
Franklin All Property 11/14/2012 12/14/2012
Franklin City of Frankfort 11/14/2012 12/14/2012
Greenup All Property 11/14/2012 12/14/2012
Greonup City of Bellefonte - Real Estate 8/21/2012 9/20/2012
Greenup City of Flatwooda 11/5/2012 12/5/2012
Greenup City of Fiatwoods 12/1/2012 12/31/2012
Greenup City of Greenup 3/31/2013 4/30/2013
Greenup City of Raceland 11/14/2012 12/14/2012
Greenup Cityof Russell 1/29/2013 2/28/2013
Greenup City of South Shore 11/14/2012 12/14/2012
Greenup City of Worthington 12/16/2012 1/15/2013
Greenup City of Wurtland 11/14/2012 12/14/2012
Harrison All Property 11/3/2012 12/3/2012
Harrison City of Cynthiana 11/10/2012 12/10/2012
Jeasamine All Property 2/6/2013 3/8/2013
Johnson All Property 11/14/2012 12/14/2012
Knott All Property 11/14/2012 12/14/2012
Knott Town of Hindman 1/2/2010 2/1/2010
Lawrence All Property 11/10/2012 12/10/2012
Lawrence City of Louisa 3/31/2013 4/30/2013
Lee All Property 11/3/2012 12/3/2012
Lewis All Property 11/14/2012 12/14/2012
Madison All Property 11/14/2012 12/14/2012
Madison City of RIchmond 11/10/2012 12/10/2012
Martin All Property 6/15/2013 7/15/2013
Mason All Property 11/10/2012 12/10/2012
Mason City of Maysville 11/14/2012 12/14/2012
Menifee All Property 11/10/2012 12/10/2012
Montgomery All Properly 11/14/2012 12/14/2012
Montgomery City of Mt Sterling 12/8/2012 1/7/2013
Nicholas All Property 11/14/2012 12/14/2012
Owsley All Property 1/1/2013 1/31/2013
Pike All Property 12/8/2012 1/7/2013
Robertson All Property 1/5/2013 2/4/2013
Scott All Property 11/14/2012 12/14/2012
Scott City of Georgetown 1/5/2013 2/4/2013
Woodford Real Property 11/10/2012 12/10/2012
Woodford Tangible 11/10/2012 12/10/2012
Woodford City of Midway 11/18/2012 12/18/2012
Woodford City of Versailles i 1/10/2012 12/10/2012

Notes and Assumptions:

(1) Date Received is calculated as 30 days prior to payment date.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 214

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

214. Property Taxes. For each taxing district, for any given year, please indicate

whether taxes are based on actual plant in service or whether it is based

on an assessed value. If the Company is taxed based on an assessed

value, please indicate when the assessment is made relative to when the

tax bill is issued (i.e. if tax bills are sent June 1, on what date is the

assessment based on).

Response:

Columbia’s property tax liability is based on an assessed value as of December

31. For example, taxes for tax year 2012 are assessed on property as of December

21, 2011, with bills due starting in the fourth quarter of 2012 and continuing into

2013. Please refer to Columbia’s response to AG data requests Set 1 Nos. 213 and

215 for more information.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 215

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

215. Property Taxes. Assume that new plant in service was placed into service

on January 1, 2012 at a cost of $1,000,000: for each taxing district, please

provide the tax rate per thousand dollars and provide a calculation of how

much tax the Company would have to pay, the date that the tax bill would

be sent and the date the payment would be due.

Response:

Please refer to Attachment A of this response.



PSC Case No. 2013-00167
AG Set I DR No. 215

Attachment A
Page 1 of 1

Respondent: S. Mark Katko

Columbia Gas of Kentucky, nc.
$1 Miltio Plant In Service Addition

Estimated Tax• New Plent Cost - Plant In Tax Owed by Date Tax Bill Sent Date Tax PaymentCounty Tax District Millage (1) Service 1)1 /2012 (2) Company (3) Due (3)
Stateof Kentucky 1.913912 1000000 1,914 1012/2013 12/3/2013

Bath All Property 9.539163 1,000,000 9,539 11/10/2013 12/31/2013Bourbon Schools - Paris 6.191490 1,000,000 6,191 12/29/2013 2/3/2014Bourbon Cityof Paris 1.116500 1,000,000 1,117 1218/2013 1/20/2014Boyd All Property 8.283242 1,000,000 8,283 11/10/2013 12/31/2013Boyd City a/Ashland (PSC Franchise Tax) 10.765638 1,000,000 10,766 11/14/2013 1/2)2014Boyd City of Cetiettsburg 3.217865 1,000,000 3,218 11/10/2013 1/3/2014Boyd City of Catlettsburg 3.287169 1,000,000 3,287 12/8/2013 1/20)2014Bracken Alt Property 10.802706 1,000,000 10,803 12/8/2013 1/12)2014Carter All Property 6.993330 1,000,000 6,993 12)812013 1/14/2014Clark All Property 7.834186 1,000,000 7,834 11)10/2013 12/27)2013Clark City of Winchester 1.605133 1,000,000 1,505 11)612013 1216/2013Clay All Property 8.541936 1,000,000 8,542 11/5/2013 12126/2013Estill All Property 9.347135 1,000,000 9,347 11)14/2013 12/28/2013Estilt City at Irvine 0.965904 1,000,000 966 11/10/2013 12/31/2013Estill City of Ravenna 4.973500 1,000,000 4,974 12/29/2013 2/7/2014Fayette All Property-LFUCG 9.582179 1,000,000 9,582 2/13)2014 12/13/2013Floyd All Property 7.874614 1,000,000 7,875 11/10/2013 12/26/2013Frenklin Alt Property 7.783599 1,000,000 7,784 11/14/2013 1110(2014Franklin City ofFrankfort 5.184488 1,000,000 5,184 11/14/2013 1/6)2014Greenup All Property 12.892073 1,000,000 12292 11/14/2013 1/4(2014Greenup City of Beltefonte - Real Estate 2.669470 1,000,000 2,669 8/21/2013 9/28)2013Greenup CityofFtatwoods 3.361142 1,000,000 3.361 11)5/2013 /2)31/2013Greenup City of Flatwoods 0.140608 1,000,000 141 12)1/2013 1/11/2014Greenup City of Greenup 1.440285 1,000,000 1440 3/31/2014 5)7/2014Greenup City of Raceland 1.837140 1,000,000 1,837 11/14/2013 1)4/2014Greenup City of Russetl 5.074838 1,000,000 5,075 1/29/2014 2/7/2014Greensp City 0/South Shore 1.81 8352 1,000,000 1,818 11/14/2013 1/4/2014Greenup City of Worthington 3.736215 1,000,000 3,736 12/16/2013 2)9/2014Greenup City of Wurtland 1.645630 1,000,000 1,646 11/14/2013 1/10/2014Harrison All Property 7.617433 1,000,000 7,617 11/3/2013 12/26/2013Harrison City of Cynthiana 1.796154 1,000,000 1,796 11/10/2013 12)10)2013]essamlne All Property 8.900129 1,000,000 8900 2/6/2014 4/1/2014Johnson All Property 6.397565 1,000,000 6,398 11/14/2013 1/5/2013Knott All Property 7.173949 1,000,000 7,174 11/1412013 1/7)2014Knott Town of Hindman 0.974400 1,000,000 974 1/2)2011 2/7)2011Lawrence All Property 9.587710 1,000,000 9,588 11/10/2013 12/28/2013Lawrence City of Louisa 2.347502 1,000,000 2,348 3/31/2014 5/10)2014Lee All Property 10.866468 1,000,000 10,866 11)3/2013 12/31/2013Lewis All Property 7.169178 1,000,000 7,169 11/14/2013 12/29/2013Madison All Property 8.660691 1,000,000 8,661 11/14/2013 12/28/2013Madison City of Richmond 1.529899 1,000,000 1,530 11/10/2013 12/31/2013Martin All Property 8.988992 1,000,000 8,989 6/15/2014 7/21)2014Mason All Property 8.797370 1,000,000 8.797 11/10/2013 12127/2013Mason City of Maysville 1.624000 1,000,000 1,624 11/14/2013 1/3/2014Menifee All Property 10.099514 1,000,000 10,100 11/10/2013 12/31/2013Montgomery All Property 8.814625 1,000,000 8,815 11/14/2013 11612014Montgomery City of Mt. Sterling 2.630982 1,000,000 2,631 12/8/2013 1/12/2014Nicholas All Property 6.905593 1,000,000 6,906 11/14)2013 12/27/2013Owstey All Property 10.261904 1,000,000 10,262 1/1/2014 2/15/2014Pike All Property 8.695586 1,000,000 8,696 12/8/2013 1/31/2014Robertson All Property 10.796870 1,000,000 10,797 1/5/2014 2/22/2014Scott Alt Property 6.456334 1,000,000 6,456 11/14/2013 1)4/2014Scott City of Georgetown 0.866100 1,000,000 866 1/5/2014 2/15/2014Woodford Real Property 8.061638 1,000,000 8,062 11/10/2013 12/30/2013Woodford Tangible 8.003224 1,000,000 8,003 11/10/2013 12)30/2013Woodford City of Midway 1.124292 1,000,000 1,184 11/18/2013 12/29)2013Woodford Cityof Versailles 0.714692 1,000,000 715 11/10/2013 12/31/2013
Notes and Assumptions:

(1) To calculate estimated tax rates for 2013, Columbia assumes that the prior year rates will increase by 1.5%. This estimated tes rate incorporates the allocation of the assessedvalue between real and personal property, which are taxed at different rates by each taxing authority.(2) Columbia assumes that assessed value is equal lathe cost of the plant placed in service. Columbia also assumes that the $1 million of new plant placed in service onJanuary 1,2012 occurred in each taxing jurisdiction.
(3) Date sent and date due were calculated based on prior year dates.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 216

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

216. Rate Case Expense. Provide by account, the monthly amortization of rate

case expense associated with the Company’s last rate case proceeding.

Response:

Columbia recorded rate case amortization expense of $7,412 per month through

October 2012 related to its last rate case proceeding. This amount was recorded

to Account 928.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 217

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

217. Rental Income. Please provide annual rental income for each year 2009

through 2012, 2013 year-to-date and the test year.

Response:

Please see the table below for 2009 through year-to-date June 2013. Please refer to

Columbia’s response to AG data requests Set 1 No. 219 for the forecasted test

period.

Year Account 493 Account 881 Account 93O Total
2009 $0 $0 $0 $0
2010 $0 $0 $0 $0
2011 $16,824 $924 $28,572 $46,320
2012 $16,824 $924 $28,572 $46,320

2Ol3JuneYTD $46,788 $1,986 $87,222 $135,996



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 218

Respondent: S. Mark Katko

COLUMBIA GAS Of KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

218. Rental Income. Provide monthly rental income for the years 2012 and 2013

year-to-date.

Response:

Please see the table below.

Month Account493 Account 881Account 930! Total
Jan-12 $1,402 $77 $2,381 $3,860
Feb-12 $1,402 $77 $2,381 $3,860
Mar-12 $1,402 . $77 $2,381 $3,860 I
Apr-12: $1,402 : $77 $2,381 $3,860
May-12 $1,402 $77 $2,381 $3,860
]un-12 $1,402 $77 $2,381 $3,860
Jul-12. $1,402 $77 $2,381 $3,860

• Aug-12 $1,402 $77 $2,381 $3,860
• Sep-12 $1,402 $77 $2,381 $3,860
• Oct-12; $1,402 $77 $2,381 $3,860

Nov-12. $1,402 $77 $2,381 $3,860
• Dec-12. $1,402 ; $77 . $2,381 $3,860

J.an13 $1,402 $77 $2,381 $3,860
Feb-13, $1,402 $77 . $2,381 $3,860
Mar-13 $20,590 $839 $38,849 $60,278
Apr-13: $7,798 • $331 $14,537 $22,666

May-13 $7,798 $331 $14,537 $22,666
Jun-13: $331: $14,537j $22,666!



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 219

Respondent: S. Mark Katko

COLUMBIA GAS Of KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

219. Rental Income. Please provide the budgeted rental income for base & test

years.

Response:

Please see the table below.

Other Gas

Department
Year Revenue O&M Expense Total

Base Period $16,824 $29,496 $46,320
Forecasted Test Period $16,824 $29,496 $46,320



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 220

Respondent: Judy M. Cooper

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

220. Research and Development. Identify the amount of research and

development expense recorded during the test year and identify the

account charged for each project. Provide a description of the project and

any and all associated cost/benefit analysis. Also, identify whether the

project is recurring in nature.

Response:

The research and development expense for Columbia’s fully forecasted test

period is the same as that in the base period, $300,000. it is charged annually to

account 32-232-x-x-x-14025. Please see Columbia’s response to Commission Staff

Data Request Set 1 No. 53.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 221

Respondent: Judy M. Cooper

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

221. Research and Development

a. Does the company undertake R&D projects for only those studies

which will most beneficially impact its operations?

b. How does the Company determine which R&D studies will be most

cost beneficial?

c. Provide a copy of any and all cost/benefit analyses for each research

and development project for which the Company is incurring cost in

the base & test years.

d. Provide the amount of R&D expense recorded for each year 2009

through 2012, 2013 year-to-date and the base & test years and identify

the accounts charged.

Response:

Please see Columbia’s responses to AG data request Set 1 No. 220 and

Commission Staff data request Set 1 No. 53.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 222

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

222. Employee Relocation Expense. List employee relocation expense included

in the base & test years and the previous three calendar years. Indicate

the accotmts in which such expense is provided. Indicate the amount

budgeted for 2013 and the level requested in each base & test years.

Response:

Columbia has not incurred relocation expense for the previous three calendar

years. There is no relocation expense in the 2013 budget, base period, and

forecasted test period.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 223

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

223. Reserve Accounts. Provide the monthly balances in each reserve account

(e.g., injuries and damages reserve account) for each year 2009 through

2012, 2013 year-to-date and the base & test years. This listing should

include the monthly debits and credits to the reserve accounts.

Response:

Please refer to Attachment A of this response for the Accumulated Provision for

Uncollectible Accounts and Attachment B of this response for the Accumulated

Provision for Injuries and Damages. Regarding the base period and forecasted

test period, projected month balances are at the level of the last available actual

month, which in this case is February 2013 as included in Columbia’s filing.



Columbia Gas of Kentucky, Inc.
Accumulated Provision for Uncollectible Accounts

01/01/2009 Through 06/30/2013

144 Activity for 2009-YTD 2013

PSC Case No. 2013-00167
AG Set 1 DR No. 223

Attachment A
Page 1 of2

Respondent: S. Mark Katko

Monthly
Debits Credits Balance

($694,665)
$61,669 ($262,297) ($895,293)
$74,626 ($259,941) ($1,080,608)

$140,036 ($131,685) ($1,072,256)
$234,091 ($205,106) ($1,043,271)
$405,667 ($116,308) ($753,911)
$432,834 ($126,337) ($447,414)
$493,588 ($330,661) ($284,487)
$399,874 ($233,718) ($118,331)
$249,345 ($308,716) ($177,702)
$129,062 ($217,914) ($266,554)
$126,989 ($325,113) ($464,678)
$217,364 ($166,670) ($413,983)

Monthly
Debits Credits Balance

($413,983)
$23,009 ($393,547) ($784,521)
$39,007 ($387,939) ($1,133,453)
$44,807 ($253,094) ($1,341,739)
$61,101 ($227,455) ($1,508,093)

$627,243 ($16,449) ($897,299)
$207,456 ($72,228) ($762,071)
$103,641 $0 ($658,430)
$274,510 $0 ($383,920)

$2,366 ($156,718) ($538,271)
$227,569 $0 ($310,702)
$80,360 $0 ($230,342)

$1,134 ($10,321) ($239,528)

Monthly
Debits Credits Balance

Dec40 ($239,528)
Jan-il $1,065 ($104,114) ($342,578)
Feb-li $1,399 ($161,091) ($502,270)
Mar-il $1,173 ($99,568) ($600,665)
Apr-il $18,176 $0 ($582,489)

May-li $135,238 $0 ($447,251)
Jun-li $165,629 $0 ($281,622)
Jul-il $132,109 $0 ($149,512)

Aug-li $248 ($39,779) ($189,043)
Sep-li $706 ($1,052) ($189,389)
Oct-il $1,779 ($38,583) ($226,193)
Nov-li $18,764 $0 ($207,430)
Dec41 $2,880 ($162,355) ($366,905)

Monthly
Debits Credits Balance

Dec-li ($366,905)
Jan-12 $637 ($97,627) ($463,896)
Feb-12 $995 ($91,812) ($554,713)
Mar-12 $1,429 ($54,237) ($607,520)
Apr-12 $639 ($1,687) ($608,567)

May-12 $3,160 $0 ($605,408)
Jun-12 $77,903 $0 ($527,505)
Jul-12 $339,324 $0 ($188,180)

Aug-12 $412 ($67,054) ($254,822)
Sep-12 $20,733 $0 ($234,089)
Oct-12 $612 ($11,920) ($245,397)

Nov-12 $24,662 ($14) ($220,750)
Dec-12 $1,711 ($44,578) ($263,716)

Monthly
Debits Credits Balance

Dec-12 ($263,716)
Jan-13 $785 ($83,232) ($346,164)
Feb-13 $374 ($61,406) ($407,196)
Mar-13 $576 ($38,143) ($444,762)
Apr-13 $1,263 ($23,417) ($466,916)

May-13 $5,104 $0 ($461,813)
Jun-13 $53,172 $0 ($408,641)
Jul-13 N/A

Aug-13 N/A
Sep-13 N/A
Oct-13 N/A

Nov-13 N/A
Dec-13 N/A

Dec-08

Jan-09

Feb-09

Mar-09

Apr-09

May-09

Jun-09

Jul-09

Aug-09

Sep-09

Oct-09

Nov-09

Dec-09

Dec-09

Jan-10

Feb-10

Mar-10

Apr-10

May-10

Jun-10

Jul-10

Aug-10

Sep-10

Oct-10

Nov-10

Dec-10



PSC Case No. 2013-00167
AG Set 1 DR No. 223

Attachment A

Page 1 of 2
Respondent: S. Mark Katko

Columbia Gas of Kentucky, Inc.
Accumulated Provision for Uncollectible Accounts

For the Base and the Forecasted Period

Base Period Forecasted Period
Monthly Monthly

Debits Credits Balance Debits Credits Balance
Aug-12 ($254,822) Dec-13 ($407,196)
Sep-12 $20,733 $0 ($234,089) Jan-14 ($407,196)
Oct-12 $612 ($11,920) ($245,397) Feb-14 ($407,196)
Nov-12 $24,662 ($14) ($220,750) Mar-14 ($407,196)
Dec-12 $1,711 ($44,678) ($263,716) Apr-14 ($407,196)
Jan-13 $785 ($83,232) ($346,164) May-14 ($407,196)
Feb-13 $374 ($61,406) ($407,196) Jun-14 ($407,196)
Mar-13 ($407,196) Jul-14 ($407,196)
Apr-13 ($407,196) Aug-14 ($407,196)

May-13 ($407,196) Sep-14 ($407,196)
Jun-13 ($407,196) Oct-14 ($407,196)
Jul-13 ($407,196) Nov-14 ($407,196)

Aug-13 ($407,196) Dec-14 ($407,196)



. PSC Case No. 2013-00167
AG Set 1 DR No. 223

Attachment B
Page; of2

Respondent: S. Mark Katko

Columbia Gas of Kentucky, Inc.
Accumulated Provision for Injuries and Damages

01/01/2009 Through 06/30/2013

228-2000 Activity for 2009-YTD 2013

Monthly Monthly
Debits Credits Balance Debits Credits Balance

Dec-OS ($53,547) Dec-li ($132,579)
Jan-09 $0 $0 ($53,547) Jan-12 $0 ($2,316) ($134,895)
Feb-09 $0 $0 ($53,547) Feb-12 $2,034 $0 ($132,861)
Mar-09 $13,463 $0 ($40,084) Mar-12 $0 ($8,120) ($140,981)
Apr-09 $0 $0 ($40,084) Apr-12 $6,527 $0 ($134,454)

May-09 $0 $0 ($40,084) May-12 $14,235 $0 ($120,219)
Jun-09 $8,082 $0 ($32,002) Jun-12 $12,422 $0 ($107,797)
Jul-09 $0 $0 ($32,002) Jul-12 $0 ($14,737) ($122,534)

Aug-09 $0 $0 ($32,002) Aug-12 $0 ($11,309) ($133,843)
Sep-09 $447 ($176,544) ($208,099) Sep-12 $15,436 $0 ($118,407)
Oct-09 $0 $0 ($208,099) Oct-12 $8,999 $0 ($109,408)

Nov-09 $0 $0 ($208,099) Nov-12 $0 ($350) ($109,758)
Dec-09 $0 ($33,527) ($241,626) Dec-12 $0 ($31,500) ($141,258)

Monthly Monthly
Debits Credits Balance Debits Credits Balance

Dec-09 ($241,626) Dec-12 ($141,258)
Jan-10 $0 $0 ($241,626) Jan-13 $0 ($3,000) ($144,258)
Feb-10 $0 $0 ($241,626) Feb-13 $1,022 $0 ($143,236)

Mar-10 $0 ($7,347) ($248,973) Mar-13 $0 ($9,857) ($153,093)
Apr-10 $0 $0 ($248,973) Apr-13 $35,697 $0 ($117,396)

May-10 $144,000 $0 ($104,973) May-13 $2,508 $0 ($114,888)
Jun-10 $17,634 $0 ($87,339) Jun-13 $20,851 $0 ($94,037)
Jul-10 $230 $0 ($87,109) Jul-13 N/A

Aug-10 $0 $0 ($87,109) Aug-13 N/A
Sep-10 $25,981 $0 ($61,128) Sep-13 N/A
Oct-10 $23,189 $0 ($37,939) Oct-13 N/A
Nov-10 $0 ($94,795) ($132,734) Nov-13 N/A
Dec-10 $225 ($16,017) ($148,526) Dec-13 N/A

Monthly
Debits Credits Balance

Dec-10 ($148,526)
Jan-il $6,975 $0 ($141,551)
Feb-li $5,582 $0 ($135,969)
Mar-11 $336 $0 ($135,633)
Apr-li $3 $0 ($135,630)

May-il $2,421 $0 ($133,209)
Jun-li $7,664 $0 ($125,545)
Jul-11 $0 ($22,429) ($147,974)

Aug-il $4,095 $0 ($143,879)
Sep-il $3,773 $0 ($140,106)
Oct-li $0 ($2,664) ($142,770)
Nov-li $115 $0 ($142,655)
Dec-li $10,076 $0 ($132,579)



. PSC Case No. 2013-00167
AG Seti DR No. 223

Attachment B
Page 2of2

Respondent: S. Mark Katko

Columbia Gas of Kentucky, Inc.
Accumulated Provision for Injuries and Damages

For the Base and the Forecasted Period

Base Period Forecasted Period
Monthly Monthly

Debits Credits Balance Debits Credits Balance
Aug-12 ($133,843) Dec-13 ($143,000)
Sep-12 $15,436 $0 ($118,407) Jan-14 ($143,000)
Oct-12 $8,999 $0 ($109,408) Feb-14 ($143,000)
Nov-12 $0 ($350) ($109,758) Mar-14 ($143,000)
Dec-12 $0 ($31,500) ($141,258) Apr-14 ($143,000)
Jan-13 $0 ($3,000) ($144,258) May-14 ($143,000)
Feb-13 $1,022 $0 ($143,236) Jun-14 ($143,000)

Mar-13 ($143,000) Jul-14 ($143,000)
Apr-13 ($143,000) Aug-14 ($143,000)

May-13 ($143,000) Sep-14 ($143,000)
Jun-13 ($143,000) Oct-14 ($143,000)
Jul-13 ($143,000) Nov-14 ($143,000)

Aug-13 ($143,000) Dec-14 ($143,000)



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 224

Respondent: Chad E. Notestone

COLUMBIA GAS OF KENTUCKY, iNC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

224. Revenues. Provide by month for each year 2009 through 2012, 2013 year-

to-date and the test year, the revenues from customers.

Response:

The table below shows per book revenue from January 2009 through June 2013.

Please refer to Schedule M for the monthly revenue for the test year.

Total Revenue
Jan-09 41,551,421
feb-09 31,187,184

Mar-09 15,709,238
Apr-09 11,956,722

May-09 6,768,104
Jun-09 5,169,686
Jul-09 6,398,799

Aug-09 2,965,707
Sep-09 2,604,591
Oct-09 6,674,310

Nov-09 8,993,507
Dec-09 16,347,473
Jan-10 19,259,420
feb-10 16,395,740

Mar-10 16,647,550
Apr-10 11,241,329

May-10 6,500,462



Jun-10 4,362,785
Jul-10 5,921,988

Aug-10 4,584,510
Sep-10 5,413,475

Oct-10 6,774,868

Nov-10 12,674,005

Dec-10 27,013,008

Jan-11 29,619,873

Feb-11 25,626,153
Mar-11 18,182,945

Apr-11 8,273,119

May-11 8,686,528

Jim-il 5,606,872

Jul-11 4,853,931

Aug-il 3,858,650

Sep-11 5,478,675

Oct-11 7,691,498

Nov-11 11,190,536

Dec-11 16,245,361

Jan-12 18,273,070

Feb-12 15,174,378

Mar-12 9,325,976

Apr-12 6,362,640

May-12 5,038,973

Jun-12 3,631,112

Jul-12 3,887,957

Aug-12 3,937,779

Sep-12 4,154,848

Oct-12 6,339,882

Nov-12 10,200,319

Dec-12 14,758,518

Jan-13 18,765,950

Feb-13 16,626,082

Mar-13 13,831,814

Apr-13 11,511,749

May-13 6,277,197

Jun-13 5,406,826

2



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 225

Respondent: Chad F. Notestone

COLUMBIA GAS Of KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

225. Other Revenues. Please provide the amount of Other Revenues by

revenue type for each year 2009 through 2012, 2013 year-to-date arid the

base & test years.

Response:

Non-Traditional Sales Unbified Revenue
Account 495-4xxx Account 495-7xxx

2009 6,081,566 (8,750,000)
2010 16,694,109 3,916,000
2011 27,039,610 (4,307,000)1
2012 3,16$,865 (390,000)
YTD 6/2013 11,036,959 (5,786,000)1
BaseYear 5,701,218 4,674,002
TestYear

-
-



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 226

Respondent: Chad E. Notestone

COLUMBIA GAS Of KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

226. Late Payment Revenues. Provide the annual actual late payment revenues

for each year 2009 through 2012, 2013 year-to-date and the base & test

years.

Response:

Forfeited Discounts

Account 487
:2009 209,257:

2010 1 493,933
2011 572,294
:2012 406,197
:yJfl6/2013 305,194
BaseYear 390,785
:Test Year 356,864



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 227

Respondent: Chad E. Notestone

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

227. Miscellaneous Revenues. Provide the annual actual miscellaneous

revenues for each year 2009 through 2012, 2013 year-to-date and the base

& test years.

Response:

Miscellaneous Rent from Miscellaneous
Service Revenue Gas Property Other Gas Revenue

Account 48$ Account 493 Account 495-9900
2009 133,471

- 359,756
2010 139,468

- 420,196
2011 131,251 16,828 569,092
2012 149,537 16,824 572,555
YTD 6/2013 61,810 46,788 233,271
BaseYear 141,547 16,821 373,371
Test Year 139,623 16,623 368,597



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 228

Respondent: S. Mark Ktko

COLUMBIA GAS OF KENTUCKY, INC
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

228. Trial Balance. Provide the trial balances for the years ending December 31,

2009 through 2012 and 2013 year-to-date.

Response:

Please refer to the attached file on the separate CD labeled “Columbia Trial

Balance 2009-June 2013.xlsx.”



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 229

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

229. Uncollectibles. Provide for each year 2009-2012 and the test year the total

amount of actual write-offs, the total amount of recoveries and the total

revenues for the year.

Response:

Please see the table below for total actual write-offs for 2009-2012.

Year Amount

2009 $ 2,634,434
2010 $ 971914 I

2011 $ 1,174,400
2012 $ 577,904

Please see the table below for total actual recoveries for 2009-2012.

Year Amount

2009 $ 896,525

2010 $ 768,506
2011 $ 554,985
2012 $ 354,491

Please refer to AG Set 1 No. 267 (b) for total revenue for 2009-2012.

Write-offs and recoveries are not separately identifiable in the forecasted test

period.

1



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 230

Respondent: Herbert A. Miller, Jr.

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

230. Organization Chart. Provide a copy of the current Columbia organization

charts.

Response:

Please refer to the organization chart attached to this response.



Executive Administrative

Assistant

Columbia &a-’of Kentucky
Regulated Revenue

CKY Total Headcount 136
Page Headcount: 4

. .

President

Director Regulatory Affairs ** Director Government Affairs Communications Manager

** Headcount Included in next page



. .‘a
Columbia Gs of Kentucky
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Team Leader Regulated
Customer Services

Page Headcount: 8



Columbia G?of I<entucky
Systems Operations

•1’•

. .

Leader Front Line Corrosion & Leakage

inspector A (3) Leakage Technician Operations Coordinator

Page Headcount: 6



Columbia ct-of Kentucky
Systems Operations

Leader Measurement & Regulation

Measurement & Regulation Technician 1 (4) Measurement & Regulation Technician 2 (1)

Page Headcount: 6



Columbia (of Kentucky
Systems Operations

NON-CKY Employee

Leader Front Line Corrosion &
Leakage

Corrosion Technician (2)

Page Headcount: 2



Columbia Gof Kentucky
Field Engineering

Leader Field Engineering

Field Engineer 1 Field Engineer 2 (2)

Field Engineering

_______

Engineering Intern (2)Technician (2)

Page Headcount: $



Columbia cQ of Kentucky .
Meter Reading & Collections

NON-CKY Employee

Front Line Leader Meter Reading &
Co I lectio n s

Meter Reader (2)

Page Headcount: 2



. .Columbia G of Kentucky
Constructions Services

Page Headcount: 18



. .Columbia C- of l<entucky
Field Operations

Damage Prevention
Coordinator— Field (2)

Headcount Included in next several pages Page Headcount: 6



Columbia Gas of Kentucky
Field Operations

Leader Field Operations

East Point

________ ________Plant/Service

CombinationGeneral Utility A
(3)

Customer Service A (3) f Customer Service Senior

Utility A I Utility B

Page Headcount: 11



. .Columbia G of Kentucky
Field Operations

Leader Field Operations

Frankfort

Customer Service A (8) Customer Service B (7)

Customer Service Senior Plant/Service Combination

Utility B Heavy Equipment Operator

Page Headcount: 20
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KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 231

Respondents: Herbert A. Miller, Jr. and S. Mark Katko

COLUMBIA GAS Of KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

231. Spousal/family Travel. What is the Company’s policy regarding

spousal/family travel? Include test year expense levels recorded above-

the-line and those requested in the base & test years.

Response:

Company policy reads as follows:

“In certain situations, it may be appropriate for a spouse or other individual to

participate with the employee in a business activity. In these situations, any

meals or incremental travel expenses are to be reported under the appropriate

Spousal Travel Expense category in ERS. The taxability of these expenditures will

be calculated outside of the regular expense account process. All expenses will

normally be included as imputed income on the employee’s W-2.”

There are no Columbia direct spousal expenses included in above-the-line

expenses for the forecasted test period.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 232

Respondents: S. Mark Katko, C. Notestone

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

232. Reference testimony of Katko. Please provide all work papers, source

documents and underlying data used in the development of the line item

depreciation & amortization expense for Schedule D-2.3 Sheet 1 of 1 for

both the forecast and base period and actual booked charges for the years

2009, 2010, 2011 and 2012.

Response:

Please refer to Columbia’s response to AG data request Set 1 No. 107

Attachment, Tab WPB2.2 Plant Detail, Sheet 1 of 45, for the development of the

depreciation and amortization expense referenced on Schedule D 2.3 Sheet 1 of 1

for the forecasted months in the test periods. AG DR Set 1 No. 232 Attachment F

contains the source documents for the monthly depredation expense used for the

six months of actuals in the base period.

Please refer to AG DR Set 1 No. 232 Attachments A through D for the

actual book accruals and calculations for the years 2009-2012, respectively.



C Depreciation Summa Histo 0 PSC Case No 167
AG Set 1 DR
Attachment A

Columbia Gas of Kentucky NiSource Start Month: JanI2009
Respondents: S. Mark Katko

FinancialISEC
Chad C. Notestone

End Month: Dec12009
Page 1 of 32

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve
Depreciable Assets

Production

CKY 30500 Structures & Improvements

Jan/2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MarI2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MayI2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jun12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Ju1I2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

AugI2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
SepI2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Dec12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00
CKY 31100 LPG Equipment

Jan12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
FebI2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MarI2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
May12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jun12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jul/2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Dec12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Dept Summ2 Total: 0.00 0.00 0.00 0.00
Page 1 of 32 Dept - 1039 0712512013Note: This renort is filtered.



Depreciation Summa Histo ) PSC Case No.
D0167AG Set I DR

Attachment A
Columbia Gas of Kentucky NiSource Start Month: Jan12009

Respondents: S. Mark Kaiko

FinancialJSEC
Chad 8. Notestone

End Month: Dec12009 Page 2 of 32

Beginning Life + Salvage Life + Salvage Annual Life -4- Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Depreciable Assets

Distribution

CKY 37440 Land Rights, Other Dist

Jan12009 555,084.60 555,084.60 1.5300% 707.73 126,122.45 0.0000% 0.00 -918.69
Feb12009 555,084.60 555,084.60 1.5300% 707.73 126,830.18 0.0000% 0.00 -918.69
Mar12009 555,084.60 555419.60 1.5300% 708.16 127,538.34 0.0000% OO0 -918.69
Apr12009 555,754.60 555,740.34 1.5300% 708.57 128,218.39 0.0000% 0.00 -918.69
May12009 555,726.08 555,726.08 1.5300% 708.55 128,926.94 0.0000% 0.00 -918.69
Jun/2009 555,726.08 534,037.91 1.5300% 680.90 129,607.84 0.0000% 0.00 -918.69
Ju112009 512,349.74 519,377.14 1.5300% 662.21 11723318 0.0000% 0.00 -918.69

Aug12009 526,404.53 528,873.53 1.5300% 674.31 117,907.49 0.0000% 0.00 -2,624.69
Sep12009 531,342.53 531,532.53 1.5300% 677.70 118,585.19 0.0000% 0.00 -2,624.69
OcU2009 531,722.53 531,722.53 1.5300% 677.95 119,263.14 0.0000% 0.00 -2,624.69
Nov12009 531,722.53 531,563.33 1.5300% 677.74 119,622.48 0.0000% 0.00 -2,624.69
Dec12009 531,404.13 531,445.92 1.5300% 677.59 120,300.07 0.0000% 0.00 -2,624.69

Dept Group Total: 8,269.14 120,300.07 0.00 -2,624.69
CKY 37450 Rights of Way

Jan12009 2,668,348.92 2,668,348.92 1.2200% 2,712.82 676,425.93 0.0000% 0.00 0.00
Feb12009 2,668,348.92 2,668,348.92 1.2200% 2,712.82 679,138.75 0.0000% 0.00 0.00
Mar12009 2,668,348.92 2,668,348.92 1.2200% 2,712.82 681,651.57 0.0000% 0.00 0.00
Apr12009 2,668,348.92 2,668,348.92 1.2200% 2,712.82 684,564.39 0.0000% 0.00 0.00
May12009 2,668,348.92 2,668,348.92 1.2200% 2,712.82 687,277.21 0.0000% 0.00 0.00
Jun12009 2,668,348.92 2,668,348.92 1.2200% 2,712.82 689,990.03 0.0000% 0.00 0.00
Ju112009 2,668,348.92 2,668,348.92 1.2200% 2,712.82 692,702.85 0.0000% 0.00 0.00

Aug12009 2,668,348.92 2,668,348.92 1.2200% 2,712.82 695,415.67 0.0000% 0.00 0.00
Sep!2009 2,668,348.92 2,668,348.92 1.2200% 2,712.82 698,128.49 0.0000% 0.00 0.00
OcU2009 2668,348.92 2,668,348.92 1.2200% 2,712.82 700,841.31 0.0000% 0.00 0.00
Nov12009 2,668,348.92 2,668,348.92 1.2200% 2,712.82 703,554.13 0.0000% 0.00 0.00
Dec12009 2,668,348.92 2,668,348.92 1.2200% 2,712.82 706,266.95 0.0000% 0.00 0.00

Dept Group Total: 32,553.84 706,266.95 0.00 0.00

Page 2 of 32 Dept -1039
0712512013Note: This reoort is filtered.



C Depreciation Summa Histo PSC Case No167
AGSet1 DRN,,.
Attachment A

Columbia Gas of Kentucity NiSource Start Month: Jan12009
Respondents: S. Mark Katko

FinanciallSEC
Chad S. Notestone

End Month: Dec12009
Page 3 of 32

Beginning Life + Salvage Life ÷ Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Distribution

CKY 37520 CG M&R Structures

]an12009 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Feb12009 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Mar12009 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Apr/2009 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
May12009 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Jun/2009 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Ju112009 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00

Aug12009 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Sep12009 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
OcU2009 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Nov12009 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Dec12009 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00

Depr Group Total: 0.00 5,523.29 0.00 0.00
CKY 37530 General M&R Structures

Jan12009 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Feb12009 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Mar12009 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Apr12009 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
May12009 10,846.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Jun12009 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Jul/2009 10,846.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00

Aug12009 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Sep12009 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
0ct12009 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Nov12009 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Dec/2009 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00

Depr Group Total: 0.00 10,948.17 0.00 0.00

Page 3 of 32 Dept - 1039 0712512013Note: This reoort is filtered.



C Depreciation Summa Histo PSC Case Nofl0167
AG Set 1 DR N
Attachment A

Columbia Gas of Kentucky NiSource Start Month: Jan!2009 Respondents: S. Mark Katko

FinanciaUSEC
Chad C. Notestone

End Month: Dec12009 Page 4 of 32

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve
Depreciable Assets

Distribution

CKY 37540 Regulating Structures

Jan12009 628347.37 629,839.38 1.9600% 1,028.74 347,610.08 0.0000% 0.00 -31,654.48
Feb12009 631,331.39 631,187.88 1.9600% 1,030.94 348,353.99 0.0000% 0.00 -31,654.48
MarIZOOS 631044.36 632,668.53 1.9600% 1033.36 349,387.35 0.0000% 0.00 -33,479.07
Apr12009 634,292.70 632,963.88 1.9600% 1033.84 347,763.54 0.0000% 0.00 -33,479.07
May/2009 631,635.05 631,635.05 1.9600% 1,031.67 348,795.21 0.0000% 0.00 -33,479.07
Jun12009 631,635.05 632,817.62 1.9600% 1,033.60 349,828.81 0.0000% 0.00 -36,079.75
]uI/2009 634,000.18 633,827.66 1.9600% 1,035.25 349,656.41 0.0000% 0.00 -36,079.75

Aug12009 633,655.14 636,681.86 1.9600% 1,039.91 350,696.32 0.0000% 0.00 -36,079.75
Sep12009 639,708.57 640,636.41 1.9600% 1046.37 351,742.69 0.0000% 0.00 -36,079.75
OcU2009 641,564.25 641,598.58 1.9600% 1,047.94 352,790.63 0.0000% 0.00 -36,804.75
Nov/2009 641,632.91 641,632.91 1.9600% 1,048.00 353,838.63 0.0000% 0.00 -38,236.75
Dec/2009 641,632.91 642,032.89 1.9600% 1,048.65 354,887.28 0.0000% 0.00 -38,236.75

Depr Group Total: 12,458.27 354,887.28 0.00 -38,236.75CKY 37560 Dist md M&R Structures

Jan12009 88,210.20 88,210.20 1.9600% 144.08 40502.02 0.0000% 0.00 0.00
Feb12009 88,210.20 88,210.20 1.9600% 144.08 40,646.10 0.0000% 0.00 0.00
Mar12009 88,210.20 88,210.20 1.9600% 144.08 40,790.18 0.0000% 0.00 0.00
Apr12009 88210.20 88,210.20 1.9600% 144.08 40,934.26 0.0000% 0.00 0.00
May12009 88,210.20 88,210.20 1.9600% 144.08 41,078.34 0.0000% 0.00 0.00
Jun12009 88,21020 88,210.20 1.9600% 144.08 41,222.42 0.0000% 0.00 0.00
Ju112009 88,210.20 88,210.20 1.9600% 144.08 41,366.50 0.0000% 0.00 0.00

Aug!2009 88,210.20 88,210.20 1.9600% 144.08 41,510.58 0.0000% 0.00 0.00
Sep/2009 88210.20 88,210.20 1.9600% 144.08 41,654.66 0.0000% 0.00 0.00
OcU2009 88,210.20 88,210.20 1.9600% 144.08 41,798.74 0.0000% 0.00 0.00
Nov/2009 88,210.20 88,210.20 1.9600% 144.08 41,942.82 0.0000% 0.00 0.00
Dec12009 88,210.20 68,210.20 1.9600% 144.08 42,036.90 0.0000% 0.00 0.00

Depr Group Total: 1,728.96 42,086.90 0.00 0.00

Page 4 of 32 Dept - 1039
0712512013Note: This renort is filtered.
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Attachment A

Columbia Gas of Kentucky NiSource Start Month: Jan12009
Respondents: S. Mark Katko

FinanciallSEC
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End Month: Dec!2009 Page 5 of 32

Beginning Life + Salvage Life + Salvage Annual Life ‘- Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve
Depreciable Assets

Distribution

CKY 37570 Other Structures

Jan12009 7,179,383.52 7,179,383.52 1.9900% 11905.81 2,141330.43 0.0000% 0.00 -8,117.24
Feb12009 7,179,383.52 7,179,383.52 1.9900% 11,905.81 2,153,236.24 0.0000% 0.00 -8,117.24
Mar12009 7,179,383.52 7,179,383.52 1.9900% 11,905.81 2,165,142.05 0.0000% 0.00 -8,117.24
Apr12009 7,179,383.52 7,179,383.52 1.9900% 11,905.81 2,177,047.86 0.0000% 0.00 -8,117.24
May12009 7,179,383.52 7,179,383.52 1.9900% 11,905.81 2,188,953.67 0.0000% 0.00 -8,117.24
Jun12009 7,179,383.52 7,182,646.11 1.9900% 11,911.22 2,200,864.89 0.0000% 0.00 -8,1 17.24
Ju112009 7,185,908.69 7,187,590.39 1.9900% 11,919.42 2,212,764.31 0.0000% 0.00 -8,117.24

Aug12009 7,189,272.09 7,189,272.09 1.9900% 11,922.21 2,224,706.52 0.0000% 0.00 -8,117.24
Sep12009 7,189,272.09 7,189,272.09 1.9900% 11,922.21 2,236,628.73 0.0000% 0.00 -8117.24
OcU2009 7,189,272.09 7,159,128.26 1.9900% 11,872.22 2,246,960.81 0.0000% 0.00 -8,111.65
Nov12009 7,128,984.43 7,128,984.43 1.9900% 11,822.23 2,258,783.04 0.0000% 0.00 -8,111.65
Dec12009 7,128,984.43 7,145,472.82 1.9900% 11,849.58 2,270,632.62 0.0000% 0.00 -8111.65

DeprGroupTotal: 142,748.14 2,270,632.62 0.00 -8,111.65CKY 37580 Communication Structures

Jan12009 33,260.58 33,260.58 5.3200% 147.46 25,933.39 0.0000% 0.00 0.00
Feb12009 33,260.58 33,260.58 5.3200% 147.46 26,080.85 0.0000% 0.00 0.00
Mar12009 33,260.58 33,260.58 5.3200% 147.46 26,226.31 0.0000% 0.00 0.00
Apr!2009 33,260.58 33,260.56 5.3200% 147.46 26,375.77 0.0000% 0.00 0.00

May12009 33260.58 33,260.58 5.3200% 147.46 26,523.23 0.0000% 0.00 0.00
Jun12009 33,260.58 33,260.58 5.3200% 147.46 26,670.69 0.0000% 0.00 0.00
Ju112009 33,260.58 33,260.58 5.3200% 147.46 26,818.15 0.0000% 0.00 0.00

Aug/2009 33,260.58 33,260.58 5.3200% 147.46 26,965.61 0.0000% 0.00 0.00
Sep12009 33,260.58 33,260.58 5.3200% 147.46 27,113.07 0.0000% 0.00 0.00
OcU2009 33,260.58 33260.58 5.3200% 147.46 27,260.53 0.0000% 0.00 0.00
Nov!2009 33,260.58 33,260.58 5.3200% 147.46 27,407.99 0.0000% 0.00 0.00
0ec12009 33,260.58 33,260.58 5.3200% 147.46 27,555.45 0.0000% 0.00 0.00

Dept Group Total: 1,769.52 27,555.45 0.00 0.00

Page 5 of 32 Depr - 1039
0712512013Note: This reoort is filtered.
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Attachment A

Columbia Gas of Kentucky NiSource Start Month: Jan12009
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Chad E. Notestone
End Month: Dec12009

Page 6 of 32Financial/SEC

Beginning Life + Salvage Life + Salvage Annual Life + salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37600 Mains

Jan12009 136,589,627.37 137,165,440.78 1.5700% 179,458.12 46,458,197.95 0.0000% 0.00 -61 9,751.07
Feb12009 137,741,254.19 137,830,360.79 1.5700% 180,328.06 46,636,148.88 0.0000% 0.00 -620,717.66
Mar12009 137,919,467.39 138,093,958.34 1.5700% 180,672.93 46,806,083.85 0.0000% 0.00 -628,479.20
Apr12009 138,268,449.29 138,464,103.60 1.5700% 181,157.20 46,754,364.11 0.0000% 0.00 -640,865.43
May12009 138,659,757.91 138,755,133.40 1.5700% 181,537.97 46,836,240.97 0.0000% 0.00 -646,032.68
]un12009 138,850,508.89 1 38,873,187.49 1.5700% 181,692.42 46,919,487.58 0.0000% 0.00 -673,652.89
Jul/2009 138,895,866.08 138,988,613.93 1.5700% 161843.44 47,090,295.03 0.0000% 0.00 -674,157.56

Aug12009 139,081,361.78 140,107,468.80 1.5700% 183,307.30 47,246,732.76 0.0000% 0.00 -677,382.04
Sep12009 141,133,615.81 141,229,533.54 1.5700% 184,775.31 47,405,763.65 0.0000% 0.00 -689,551.45
OcU2009 141,325,451.27 139,495,897.12 1.5700% 182,507.13 47,389,127.80 0.0000% 0.00 -668,951.83
Nov/2009 137,666,342.96 137,915,955.99 1.5700% 180,440.04 47,456,122.46 0.0000% 0.00 -691,651.30
Dec12009 138,165,569.01 138,286,784.13 1.5700% 180,925.21 47,403,875.66 0.0000% 0.00 -693,150.49

Dept Group Total: 2,178,645.13 47,403,875.66 0.00 -693,150.49
CKY 37620 Mains - CoatedlWrapped

Jan12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Feb12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Mar12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr/2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jun12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Ju112009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Sep/2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Nov12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Dec12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Page 6 of 32 Dept - 1039 0712512013Note: This reoort is filtered.



Depreciation Summa Histo ) PSC Case No.
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Attachment A
Columbia Gas of Kentucky NiSource Start Month: Jan12009
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Chad E. Notestone

End Month: Dec12009
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Deprectation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37625 Mains Replacement

Sep/2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2009 0.00 1,891,911.85 1.5700% 2,475.25 36,507.75 0.0000% 0.00 -495.05
Nov12009 3,783,823.69 3630,607.06 1.5700% 4,750.04 41,257.79 0.0000% 0.00 -495.05
Dec12009 3,477,390.42 3,602,452.26 1.5700% 4,713.21 45,658.17 0.0000% 0.00 -495.05

DeprGroupTotal: 11,938.50 45,658.17 0.00 -495.05
CKY 37630 Mains - Bare Steel

Jan12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Feb12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0,00 0.00
Mar12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jun12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Ju112009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
5ep12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Nov12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Dec12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00
CKY 37640 Mains - Plastic

Jan12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Feb/2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Mar12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jun12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Ju112009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Page 7 of 32 Depr -1039 07125/2013Note: This report is filtered.
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Beginning Life 1- Salvage Life + Salvage Annual Life ÷ salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr EXp End Reserve
Depreciable Assets

Distribution

CKY 37640 Mains - Plastic

Sep/2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Nov/2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Dec12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00CKY 37650 Mains - Joint Seals

Jan12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Feb12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Mar12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jun12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Ju112009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Sep12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Nov12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Dec12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00CKY 37660 Mains - Cathodic Protect

Jan12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Feb12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Mar12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr/2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jun!2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jul12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
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PSC Case No. 167
AG Set 1 DR N
Attachment A
Respondents: S. Mark Katko

Chad E. Notestone
Page 9 of 32

C
Columbia Gas of Kentucky
FinanciallSEC

Depreciation Summary History

NiSource Start Month: Jan12009

End Month: Dec12009

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Depreciable Assets

Distribution

CKY 37660 Mains - Cathodic Protect

Sep12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Nov12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
0ec12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00CKY 37670 Mains - Other Valves

Jan12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Feb12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Mar12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May/2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jun/2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
]u112009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Sep12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Nov12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Dec12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

CKY 37680 Mains - Cast Iron
Dept Group Total: 0.00 0.00 0.00 0.00

Jan12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Feb12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Mar12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr/2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jun12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
JuU2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Page 9 of 32
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Depreciation Summa Histo 0 PSC Case No.167
AG Set I DR N.
Attachment A

Columbia Gas of Kentucky NiSource Start Month: Jan12009
Respondents. S. Mark Katko

FinancialISEC
Chad E. Notestone

End Month: Dec12009
Page 10 ot32

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37680 Mains - Cast Iron

Sep12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Nov12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Dec12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00
CKY 37690 Mains - Fittings

Jan12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Feb12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Mar12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
1un12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jul12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug!2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Sep12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Nov12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Dec12009 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00
CKY 37810 M&R Equip-General

Jan12009 250,523.10 250,523.10 2.3500% 0.00 263,110.37 0.0000% 0.00 -83.90
Feb12009 250,523.10 251,134.24 2.3500% 0.00 264,332.64 0.0000% 0.00 83.90
Mar12009 251,745.37 251,745.37 2.3500% 0.00 264,332.64 0.0000% 0.00 -83.90
Apr!2009 251,745.37 251,745.37 2.3500% 0.00 264,332.64 0.0000% 0.00 -83.90
May12009 251,745.37 251,745.37 2.3500% 0.00 264,332.64 0.0000% 0.00 -83.90
]un12009 251,745.37 251,745.37 2.3500% 0.00 264,332.64 0.0000% 0.00 -83.90
Ju112009 251,745.37 251,745.37 2.3500% 0.00 264,332.64 0.0000% 0.00 -83.90

Aug12009 251,745.37 251,745.37 2.3500% 0.00 264,332.64 0.0000% 0.00 83.90

Page 10 of 32 Depr-1039 0712512013Note: This reoort is filtered.



C Depreciation Summa Histo PSC Case No.
D167AG Set 1 DR NL

Attachment A

Columbia Gas of Kentucky NiSource Start Month: Jan12009
Respondents. S. Mark Katto

Financial/SEC
Chad E. Notestone

End Month: Dec12009
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37810 M&R Equip-General

Sep/2009 251745.37 251745.37 2.3500% 0.00 264,332.64 0.0000% 0.00 -83.90
OcU2009 251,745.37 251,745.37 2.3500% 0.00 264332.64 0.0000% 0.00 -83.90
Nov/2009 251745.37 251,745.37 2.3500% 0.00 264,332.64 0.0000% 0.00 -83.90
Dec/2009 251,745.37 251,745.37 2.3500% 0.00 264,332.64 0.0000% 0.00 -83.90

Dept Group Total: 0.00 264332.64 0.00 -83.90
CKY 37820 M&R Equip-General-Req

Jan!2009 4,542,334.07 4,591,125.19 2.3500% 8,990.95 2,277,418.60 0.0000% 0.00 -45,302.62
Feb/2009 4,639,916.30 4638,051.80 2.3500% 9,082.85 2,281,384.43 0.0000% 0.00 -49,502.63
Mar/2009 4,636,187.30 4,636,706.06 2.3500% 9,080.22 2290,464.65 0.0000% 0.00 49,547.47
Apr/2009 4,637224.81 4,627,827.94 2.3500% 9,062.83 2,280,733.54 0.0000% 0.00 -49,547.47
May/2009 4,618,431.06 461 5,968.95 2.3500% 9,039.61 2,284,848.92 0.0000% 0.00 -53533.04
Jun/2009 4,613,506.83 4,643,420.72 2.3500% 9,093.37 2,293,942.29 0.0000% 0.00 -57,663.75
Ju112009 4,673334.61 4,673,391.90 2.3500% 9,152.06 2,303,094.35 0.0000% 0.00 -57,663.75

Aug12009 4,673,449.19 4,673,449.19 2.3500% 9,152.17 2,312,246.52 0.0000% 0.00 -57,663.75
Sep/2009 4,673,449.19 4,673,214.33 2.3500% 9,151.71 2,320,928.50 0.0000% 0.00 -57,997.63
0cU2009 4,672,979.46 4,676,558.71 2.3500% 9,158.26 2,323,662.44 0.0000% 0.00 -57997.63
Nov12009 4,680,137.95 4,672,096.08 2.3500% 9,149.52 2,314,982.65 0.0000% 0.00 -57,997.63
Dec/2009 4,664,054.20 4,675,208.52 2.3500% 9,155.62 2,324,036.52 0.0000% 0.00 -57997.63

Dept Group Total: 109,269.17 2,324,036.52 0.00 -57,997.63
CKY 37830 M&R Eq-Local Gas Purc

Jan12009 45,443.08 45,443.08 2.3500% 88.99 27,489.08 0.0000% 0.00 -65.19
Feb/2009 45,443.08 45,443.08 2.3500% 88.99 27,578.07 0.0000% 0.00 -65.19
Mar12009 45,443.08 45,443.08 2.3500% 88.99 27,667.06 0.0000% 0.00 -65.19
Apr12009 45443.08 45,443.08 2.3500% 88.99 27,756.05 0.0000% 0.00 -65.19
May/2009 45,443.08 45,443.08 2.3500% 88.99 27,845.04 0.0000% 0.00 -65.19
Jun12009 45443.08 45,443.08 2.3500% 88.99 27,934.03 0.0000% 0.00 -65.19
Jul/2009 45,443.08 45,443.08 2.3500% 88.99 28,023.02 0.0000% 0.00 -65.19

Aug/2009 45,443.08 45,443.08 2.3500% 88.99 28112.01 0.0000% 0.00 -65.19
Page 11 of 32 Depr- 1039 07(2512013Note: This reooft is filtered.



Depreciation Summa Histo PSC Case No J87
AG Set 1 DR
Attachment A

Columbia Gas of Kentucky NiSource Start Month: Jan12009
Respondents. S. Mark Katko

Chad E. Notestone
End Month: Dec12009
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Depreciable Assets

Distribution

CKY 37830 M&R Eq-Local Gas Purc

SepIZOO9 45,443.08 45,443.08 2.3500% 88.99 28,201.00 0.0000% 0.00 -65.19
OcU2009 45,443.08 45443.08 2.3500% 88.99 28,289.99 0.0000% 0.00 -65.19
Nov12009 45,443.08 45,443.08 2.3500% 88.99 28,378.98 0.0000% 0.00 -65.19
DecIZOO9 45,443.08 45,443.08 2.3500% 88.99 28,467.97 0.0000% 0.00 -65.19

Dept Group Total: 1,067.38 28,467.97 0.00 -65.19CKY 37910 M&R Equip-CG-Check St

]an12009 257,908.74 257,908.74 2.2700% 487.88 262,429.10 0.0000% 0.00 -128.40
Feb12009 257,908.74 257,908.74 2.2700% 487.88 262,916.98 0.0000% 0.00 -128.40
Mar/2009 257,908.74 257,908.74 2.2700% 487.88 263,404.86 0.0000% 0.00 -128.40
Apr12009 257,908.74 257,908.74 2.2700% 487.86 263,892.74 0.0000% 0.00 -128.40
May12009 257,908.74 257,908.74 2.2700% 487.88 264,380.62 0.0000% 0.00 -128.40
Jun/2009 257,908.74 257,908.74 2.2700% 487.88 264,868.50 0.0000% 0.00 -128.40
Jul/2009 257,908.74 257,908.74 2.2700% 487.88 265,356.38 0.0000% 0.00 -128.40

Aug12009 257,908.74 257,908.74 2.2700% 487.88 265,844.26 0.0000% 0.00 -126.40
Sep12009 257,908.74 257,908.74 2.2700% 487.88 266,332.14 0.0000% 0.00 -128.40
OcU2009 257,908.74 257,908.74 2.2700% 487.88 266,820.02 0.0000% 0.00 -128.40
Nov/2009 257,908.74 257,908.74 2.2700% 467.88 267,307.90 0.0000% 0.00 -128.40
Dec12009 257,908.74 257,908.74 2.2700% 487.88 267,795.78 0.0000% 0.00 -128.40

Dept Group Total: 5,854.56 267795.78 0.00 -128.40CKY 38000 Services

Jan12009 80,363,819.98 80,403,158.29 2.5900% 173,536.82 52,774,921.87 0.0000% 0.00 -1,908,064.57
Feb!2009 80,442,496.60 80,584,368.14 2.5900% 173,927.93 52,940,662.95 0.0000% 0.00 -1,928,234.53
Mar12009 80,726,239.67 80,862,314.35 2.5900% 174,527.83 53,061,193.73 0.0000% 0.00 -1,942,314.52
Apr12009 80,998,389.03 81,113,155.85 2.5900% 175,069.23 53,1 32,369.79 0.0000% 0.00 -2,105,680.20
May/2009 81,227,922.67 81,356,255.29 2.5900% 175,593.92 53,259,545.63 0.0000% 0.00 -2,122,845.09
Jun/2009 81,484,587.91 81,722,009.02 2.5900% 176,383.34 53,379,509.07 0.0000% 0.00 -2,148,881.19
Ju112009 81,959,430.13 82,210,352.93 2.5900% 177,437.35 53,447,160.67 0.0000% 0.00 -2,195,315.46

Aug!2009 82,461,275.73 82,624,031.92 2.5900% 178,330.20 53,526,797.45 0.0000% 0.00 -2,234,873.81
Page 12 of 32 Dept - 1039
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C Depreciation Summa Histo :fl PSC Case No.
D167AG Set IDR N

Attachment A

Columbia Gas of Kentucky NiSource Start Month: Jan12009
Respondents: S. Mark Katko

Chad E. Notestone
End Month: Dec12009

Page 13 of 32FinanciallSEC

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Distribution

CKY 38000 Services

Sept2009 82,786,788.10 82,880,723.77 2.5900% 178,884.23 53,612,232.54 0.0000% 0.00 -2,279,623.00
0cti2009 82,974,659.44 83,085,770.33 2.5900% 179,326.79 53,712,308.80 0.0000% 0.00 -2,321,722.32
Nov12009 83,196,881.22 83,269,11 7.19 2.5900% 179,722.51 53,823,810.87 0.0000% 0.00 -2,347,815.42
Dec12009 83,341,353.15 83,542,883.31 2.5900% 180,313.39 53,948,259.98 0.0000% 0.00 -2,368,087.49

Dept Group Total: 2,123,053.54 53,948,259.98 0.00 -2,368,087.49
CKY 38025 Services Replacement

Sept2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2009 0.00 22,357.17 2.5900% 48.25 48.25 0.0000% 0.00 0.00
Nov12009 44,714.33 73,787.33 2.5900% 159.26 207.51 0.0000% 0.00 0.00
Dec12009 102,860.33 161,635.38 2.5900% 348.86 556.37 0.0000% 0.00 0.00

Dept Group Total: 556.37 556.37 0.00 0.00
CKY 38100 Meters

Jan12009 11,782,894.09 11,713,483.10 2.5900% 25,281.60 3,949,909.48 0.0000% 0.00 617.02
Feb12009 11,644,072.11 11,643,862.47 2.5900% 25,131.34 3,974,846.77 0.0000% 0.00 617.02
Mar/2009 11,643,652.83 11,704,514.82 2.5900% 25,262.24 3,992,504. 19 0.0000% 0.00 617.02
Apr/2009 11,765,376.81 11,752,598.71 2.5900% 25,366.03 3,996,927.49 0.0000% 0.00 617.02
May12009 11,739,820.60 11,735,744.00 2.5900% 25,329.65 4,014,160.12 0.0000% 0.00 617.02
Jun/2009 11,731,667.40 11,804,321.56 2.5900% 25,477.66 3,998,234.49 0.0000% 0.00 617.02
Jul12009 11,676,975.71 11,861,131.11 2.5900% 25,600.27 4,065,923.68 0.0000% 0.00 10,635.27

Aug12009 11,845,286.51 11,846,073.80 2.5900% 25,567.78 3,986,141.98 0.0000% 0.00 10,635.27
Sept2009 11,846,861.08 11,835,991.80 2.5900% 25,546.02 3,947,795.55 0.0000% 0.00 10,635.27
OcU2009 11,825,122.52 11,801,052.02 2.5900% 25,470.60 3,925,181.92 0.0000% 0.00 10,635.27
Nov12009 11,776,981.51 11,795,741.17 2.5900% 25,459.14 3,940,192.83 0.0000% 0.00 10,635.27
Dec12009 11,814,500.82 11,824,242.43 2.5900% 25,520.66 3,969,529.49 0.0000% 0.00 10,635.27

Dept Group Total: 305,012.99 3,969,529.49 0.00 10,635.27
CKY 38200 Meter Installations

Jan12009 7,818,665.10 7,820,596.03 2.3900% 15,576.02 3,385,127.62 0.0000% 0.00 -25,456.27
Feb/2009 7,822,526.96 7,828,185.62 2.3900% 15,591.14 3,400,948.13 0.0000% 0.00 -25,456.27
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C Depreciation Summa Histo

____

PSC Case No.
D167AGSet1 DRN.

Attachment A
Columbia Gas of Kentucky NiSource Start Month: Jan12009 Respondents. S. Mark Katko

Chad E. Notestone
End Month: Dec12009 Page 14 0132FinanciallSEC

Beginning Life + Salvage Life + Salvage Annual Life ÷ Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve
Depreciable Assets

Distribution

CKY 38200 Meter Installations

Mar12009 7,833,844.67 7,836664.12 2.3900% 15,608.02 3,412,247.67 0.0000% 0.00 -25,456.27
Apr12009 7839,483.57 7,840,418.33 2.3900% 15,615.50 3422,199.26 0.0000% 0.00 -25,456.27
May12009 7,841,353.08 7843734.89 2.3900% 15,622.11 3,430,495.54 0.0000% 0.00 -25,456.27
Jun12009 7,846,116.70 7,846,105.42 2.3900% 15,626.83 3,437,815.56 0.0000% 0.00 -25,456.27
Ju112009 7,846094.14 7,848,850.22 2.3900% 15,632.29 3,444,770.57 0.0000% 0.00 .25,456.27

Aug12009 7,851,606.30 7,850,623.40 2.3900% 15,635.82 3,450,376.87 0.0000% 0.00 -25,456.27
Sep12009 7,849,640.50 7,849,441.55 2.3900% 15,633.47 3,457,778.39 0.0000% 0.00 -25,456.27
OcU2009 7,849,242.60 7,852,363.04 2.3900% 15,639.29 3,468,264.88 0.0000% 0.00 -25,456.27
Nov/2009 7,855,483.48 7,859,966.07 2.3900% 15,654.43 3,474,265.92 0.0000% 0.00 -25,456.27
Dec/2009 7,864,448.66 7,873,212.10 2.3900% 15,680.81 3,486,838.91 0.0000% 0.00 -25,456.27

Depr Group Total: 187,515.73 3,486,838.91 0.00 -25,456.27CKY 38300 House Regulators

Jan/2009 3,575,312.32 3,588,996.64 1.3900% 4,157.25 1,030,909.45 0.0000% 0.00 -815.77
Feb12009 3,602,680.96 3,620,432.72 1.3900% 4,193.67 1,035,609.61 0.0000% 0.00 815.77
Mar12009 3,638,184.48 3,651,358.66 1.3900% 4,229.49 1,040,014.91 0.0000% 0.00 -815.77
Apr12009 3,664,532.83 3,674,035.79 1.3900% 4,255.76 1,043,601.32 0.0000% 0.00 -815.77
May/2009 3,683,538.75 3,693563.52 1.3900% 4,273.38 1,046,921.55 0.0000% 0.00 -815.77
Jun12009 3,703,588.28 3,716,065.12 1.3900% 4,304.44 1,050,242.33 0.0000% 0.00 -815.77
Jul12009 3,728,541.95 3,739,993.84 1.3900% 4,332.16 1,053,590.94 0.0000% 0.00 -815.77

AugI2009 3,751,445.73 3,757,229.16 1.3900% 4,352.12 1,056,729.38 0.0000°Jo 0.00 -815.77
Sep12009 3,763,012.59 3,776,398.73 1.3900% 4,374.33 1,060,323.13 0.0000% 0.00 -815.77
OcU2009 3,789,784.86 3,802,886.64 1.3900% 4,405.01 1,064,100.46 0.0000% 0.00 -815.77
Nov12009 3,815,988.42 3,326,680.72 1.3900% 4,432.57 1,065,802.23 0.0000°Jo 0.00 -815.77
Dec12009 3,837,373.02 3,852,595.84 1.3900% 4,462.59 1,069,870.52 0.0000% 0.00 -815.77

DeprGroupTotal: 51,777.77 1,069,670.52 0.00 -815.77CKY 38400 House Req Installation

Jan12009 2,327,988.32 2,327,988.32 1.1000% 2,133.99 1,642,930.15 0.0000% 0.00 -93.19
Feb12009 2,327,988.32 2,327,988.32 1.1000% 2,133.99 1,645,064.14 0.0000% 0.00 -93.19
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C Depreciation Summary History ) PSC Case No.
AG Set I DR N’
Attachment A

Columbia Gas of Kentucky NiSource Start Month: Jan12009
Respondents. S. Mark Katko

Chad E. Notestone
End Month: Dec12009
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Beginning Life + Salvage Life ÷ Salvage Annual Life + Salvage COR Base CORPlant Batance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 38400 House Req Installation

Mar/2009 2,327988.32 2,327,988.32 1.1000% 2,133.99 1647,198.13 0.0000% 0.00 -93.19
Apr12009 2,327,988.32 2,325,848.72 1.1000% 2,132.03 1,645,050.96 0.0000% 0.00 -93.19
May12009 2,323,709.12 2323,709.12 1.1000% 2,130.07 1,647,181.03 0.0000% 0.00 -93.19
Jun12009 2,323,709.12 2,323,709.12 1.1000% 2,130.07 1,649,311.10 0.0000% 0.00 -93.19
Ju112009 2,323,709.12 2,323,709.12 1.1000% 2,130.07 1,651,441.17 0.0000% 0.00 -93.19

Aug12009 2,323,709.12 2,323,709.12 1.1000% 2,130.07 1,653,571.24 0.0000% 0.00 -93.19
Sep12009 2,323,709.12 2,323,709.12 1.1000% 2,130.07 1,655,701.31 0.0000% 0.00 -93.19
0ct12009 2,323,709.12 2,323,709.12 1.1000% 2,130.07 1,657,831.38 0.0000% 0.00 -93.19
Nov12009 2,323,709.12 2,321,370.79 1.1000% 2,127.92 1,655,282.64 0.0000% 0.00 -93.19
Dec12009 2,319,032.46 2,308,250.29 1.1000% 2,115.90 1,635,834.20 0.0000% 0.00 -93.19

Depr Group Total: 25,558.24 1,635,834.20 0.00 -93.19
CKY 38500 lnd M&R Equipment

Jan12009 2,717,196.56 2,719,097.57 2.0900% 4,735.76 967,240.72 0.0000% 0.00 -29,453.96
Feb12009 2,720,998.58 2,719,207.83 2.0900% 4,735.95 965,566.80 0.0000% 0.00 -31,845.95
Mar12009 2,717,417.08 2,715,861.42 2.0900% 4,730.13 967,163.15 0.0000% 0.00 -31,999.34
Apr12009 2,714,305.75 2,714,717.41 2.0900% 4,728.13 971,647.52 0.0000% 0.00 -32,336.12
May12009 2,715,129.07 2,713,229.77 2.0900% 4,725.54 972,323.16 0.0000% 0.00 -32,336.12
Jun12009 2,711,330.46 2,706,850.77 2.0900% 4,714.43 977,037.59 0.0000% 0.00 -32,561.41
Ju112009 2,702,371.08 2,702,846.38 2.0900% 4,707.46 981,011.37 0.0000% 0.00 -32,562.15

Aug12009 2,703,321.68 2,717,311.94 2.0900% 4,732.65 985,744.02 0.0000% 0.00 -32,562.15
Sep12009 2,731,302.20 2,725,541.98 2.0900% 4,746.99 970,513.47 0.0000% 0.00 -33,178.09
OcU2009 2,719,781.75 2,721,183.00 2.0900% 4,739.39 975,252.86 0.0000% 0.00 -40,663.66
Nov/2009 2,722,584.25 2,718,995.33 2.0900% 4,735.58 972,714.15 0.0000% 0.00 40,667.88
Dec/2009 2,715,406.40 2,731,132.29 2.0900% 4,756.72 980,971.34 0.0000% 0.00 41,600.61

Dept Group Total: 56,788.73 980,971.34 0.00 41,600.61
CKY 38720 Other Eq-Odorization

Jan12009 28,895.00 28,895.00 4.2200% 101.61 -25,598.49 0.0000% 0.00 -9,031.50
Feb12009 28,895.00 28,895.00 4.2200% 101.61 -25,496.88 0.0000% 0.00 -9,031.50
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Depreciation Summa Histo
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PSC Case No
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Attachment A

Columbia Gas of Kentucky NiSource Start Month: Jan12009
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End Month: 0ec12009 Page 16 of 32

Beginning Life + Salvage Life ÷ Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr EXP End Reserve
Depreciable Assets

Distribution

CKY 38720 Other Eg-Odorization

Mar12009 28895.00 28,895.00 4.2200% 101.61 -25,395.27 0.0000% 0.00 -9,031.50
Apr12009 28,895.00 28,895.00 4.2200% 101.61 -25,293.66 0.0000% 0.00 -9,031.50
MayI2009 28,895.00 28895.00 4.2200% 101.61 -25192.05 0.0000% 0.00 -9,031.50
Jun/2009 28,895.00 28,895.00 4.2200% 101.61 -25,090.44 0.0000% 0.00 -9,031.50
Jul12009 28,895.00 28,895.00 4.2200% 101.61 -24,988.83 0.0000% 0.00 -9,031.50

Aug/2009 28,895.00 28895.00 4.2200% 101.61 -24,887.22 0.0000% 0.00 -9,031.50
Sep/2009 28,895.00 28,895.00 4.2200% 101.61 -24,785.61 0.0000% 0.00 -9,031.50
OcU2009 28,895.00 28,895.00 4.2200% 101.61 -24,684.00 0.0000% 0.00 -9,031.50
Nov/2009 28,895.00 28,895.00 4.2200% 101.61 -24,582.39 0.0000% 0.00 -9031.50
Dec/2009 28,895.00 28,895.00 4.2200% 101.61 -24,480.78 0.0000% 0.00 -9,031.50

Depr Group Total: 1,219.32 -24,480.78 0.00 -9,031.50CKY 38741 Other Eq-Telephone

Jan/2009 711,152.01 711,152.01 2.3400% 1,386.75 245,244.77 0.0000% 0.00 -0.18
Feb/2009 711,152.01 711,152.01 2.3400% 1,386.75 246,631.52 0.0000% 0.00 -0.18
Mar/2009 711,152.01 711,152.01 2.3400% 1,386.75 248,016.27 0.0000% 0.00 -0.18
Apr/2009 711,152.01 711,152.01 2.3400% 1,386.75 249,405.02 0.0000% 0.00 -0.18
May/2009 711,152.01 711,152.01 2.3400% 1,386.75 250,791.77 0.0000% 0.00 -0.18
Jun/2009 711,152.01 711,152.01 2.3400% 1,386.75 252,178.52 0.0000% 0.00 -0.18
Ju)/2009 711,152.01 711,152.01 2.3400% 1,386.75 253,565.27 0.0000% 0.00 -0.18

Aug12009 711,152.01 711,152.01 2.3400% 1,386.75 254,952.02 0.0000% 0.00 -0.18
Sep!2009 711,152.01 711,152.01 2.3400% 1,386.75 256,338.77 0.0000% 0.00 -0.18
OcV2009 711,152.01 711,152.01 2.3400% 1,386.75 257,725.52 0.0000% 0.00 -0.18
Nov/2009 711,152.01 711,152.01 2.3400% 1,386.75 259,112.27 0.0000% 0.00 -0.18
Dec12009 711,152.01 711,152.01 2.3400% 1,386.75 260,499.02 0.0000% 0.00 -0.18

Dept Group Total: 16,641.00 260,499.02 0.00 -0.18CKY 38742 Other Eq-Radio

Jan!2009 872,759.08 872,759.08 2.3400% 1,701.88 509,592.90 0.0000% 0.00 -9,447.07
Feb12009 872,759.08 872,759.08 2.3400% 1,701.88 511,294.78 0.0000% 0.00 -9,447.07
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Beginning Life ÷ Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Distribution

CKY 38742 Other Eq-Radio

Mar12009 872,759.08 872,759.08 2.3400% 1,701.88 512,996.56 0.0000% 0.00 -9,447.07
Apr12009 872,759.08 872,759.08 2.3400% 1701.88 514,698.54 0.0000% 0.00 -9447.07
May12009 872,759.08 872,759.08 2.3400% 1,701.88 516,400.42 0.0000% 0.00 -9,447.07
Jun12009 872,759.08 872,759.08 2.3400% 1,701.88 518,102.30 0.0000% 0.00 -9,447.07
Ju112009 872,759.08 872,759.08 2.3400% 1,701.88 519,804.18 0.0000% 0.00 -9,447.07

Aug12009 872,759.08 872,759.08 2.3400% 1,701.88 521,506.06 0.0000% 0.00 -9,447.07
Sep12009 872759.08 872,759.08 2.3400% 1,701.88 523,207.94 0.0000% 0.00 -9,447.07
OcU2009 872,759.08 872,759.08 2.3400% 1,701.88 524,909.82 0.0000% 0.00 -9,447.07
Nov12009 872,759.08 872,759.08 2.3400% 1,701.88 526,611.70 0.0000% 0.00 -9,447.07
Dec/2009 872,759.08 872759.08 2.3400% 1,701.88 526,313.58 0.0000% 0.00 -9447.07

Depr Group Total: 20,422.56 528,313.58 0.00 -9,447.07
CKY 38744 Other Eq-Other Comm

Jan12009 169912.74 169,912.74 2.3400% 331.33 57,802.63 0.0000% 0.00 0.00
Feb12009 169,912.74 169,912.74 2.3400% 331.33 58,133.96 0.0000% 0.00 0.00
Mar12009 169,912.74 169,912.74 2.3400% 331.33 58,465.29 0.0000% 0.00 0.00
Apr12009 169,912.74 169,912.74 2.3400% 331.33 58,796.62 0.0000% 0.00 0.00
May12009 169,912.74 169,912.74 2.3400% 331.33 59,127.95 0.0000% 0.00 0.00
Jun12009 169,912.74 169949.55 2.3400% 331.40 59,459.35 0,0000% 0.00 0.00
Ju112009 169,986.37 169,986.37 2.3400% 331.47 59,790.82 0.0000% 0.00 0.00

Aug12009 169,986.37 169,986.37 2.3400% 331.47 60,122.29 0.0000% 0.00 0.00
Sep12009 169,986.37 169,980.25 2.3400% 331.46 60,453.75 0.0000% 0.00 0.00
OcU2009 169,974.13 169,974.13 2.3400% 331.45 60,785.20 0.0000% 0.00 0.00
Nov/2009 169,974.13 169,974.13 2.3400% 331.45 61,116.65 0.0000% 0.00 0.00
Dec12009 169,974.13 169,974.13 2.3400% 331.45 61,448.10 0.0000% 0.00 0.00

DeprGroupTotal: 3,976.80 61,448.10 0.00 0.00
CKY 38745 Other Eg-Telemetering

Jan/2009 1,343,593.93 1,343,593.93 2.3400% 2620.01 430,751.77 0.0000% 0.00 -294.48
Feb12009 1,343,593.93 1,343,593.93 2.3400% 2,620.01 433,371.78 0.0000% 0.00 -294.48
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Page 18 of 32FinanciallSEC

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 38745 Other Eg-Telemetering

Mar/2009 1,343593.93 1343,593.93 2.3400% 2,620.01 435,991.79 0.0000% 0.00 -294.48
Apr/2009 1,343,593.93 1,343593.93 2.3400% 2,620.01 438,611.80 0.0000% 0.00 -294.48
May12009 1,343,593.93 1,343,593.93 2.3400% 2,620.01 441,231.81 0.0000% 0.00 -294.48
]un12009 1343,593.93 1,343593.93 2.3400% 2620.01 443,851.82 0.0000% 0.00 -294.48
Ju112009 1,343,593.93 1,343,593.93 2.3400% 2,620.01 446,471.83 0.0000% 0.00 -294.48

Aug12009 1,343,593.93 1,343,593.93 2.3400% 2,620.01 449,091.84 0.0000% 0.00 -294.48
Sep12009 1,343,593.93 1,343,593.93 2.3400% 2,620.01 451,711.85 0.0000% 0.00 -294.48
OcU2009 1,343,593.93 1,343,593.93 2.3400% 2,620.01 454,331.86 0.0000% 0.00 -294.48
Nov12009 1,343,593.93 1,343,593.93 2.3400% 2,620.01 456,951.87 0.0000% 0.00 -294.48
Dec12009 1,343,593.93 1359,376.40 2.3400% 2,650.78 459,602.65 0.0000% 0.00 -294.43

Dept Group Total: 31,470.89 459,602.65 0.00 -294.48
CKY 38746 Other Eg-Cust Info Se

1an12009 127,354.97 127,354.97 2.3400% 248.34 103,596.44 0.0000% 0.00 -6.36
Feb12009 127,354.97 127,354.97 2.3400% 248.34 103,844.78 0.0000% 0.00 -6.36
Mar12009 127,354.97 127,354.97 2.3400% 248.34 104,093.12 0.0000% 0.00 -6.36
Apr12009 127,354.97 127,354.97 2.3400% 248.34 104,341.46 0.0000% 0.00 -6.36
May12009 127,354.97 127,354.97 2.3400% 248.34 104,589.80 0.0000% 0.00 -6.36
Jun12009 127,354.97 127,354.97 2.3400% 248.34 104,838.14 0.0000% 0.00 -6.36
Ju112009 127,354.97 127,354.97 2.3400% 248.34 105,086.48 0.0000% 0.00 -6.36

Aug12009 127,354.97 127,354.97 2.3400% 248.34 105,334.82 0.0000% 0.00 -6.36
Sep12009 127,354.97 127,354.97 2.3400% 248.34 105,583.16 0.0000% 0.00 -6.36
OcU2009 127,354.97 127,354.97 2.3400% 248.34 105,831.50 0.0000% 0.00 -6.36
Nov12009 127,354.97 127,354.97 2.3400% 248.34 106,079.84 0.0000% 0.00 -6.36
Dec12009 127,354.97 127,354.97 2.3400% 248.34 106,328.18 0.0000% 0.00 -6.36

DeprGroupTotal: 2,980.08 106,328.18 0.00 -6.36

Dept Summ2 Total: 5,333,277.13 120,355,939.03 0.00 -3,245,091.40
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C Depreciation Summary History ) PSC Case
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Attachment A
Columbia Gas of Kentucky NiSource Start Month: Jan12009

Respondents: S. Mark Katko

FinanciallSEC
Chad 6. Notestone

End Month: DecIZOO9 Page 19 of 32

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Depreciable Assets

General

CKY 39220 Trailers over 1,000

Jan12009 113,219.98 113,219.98 2.9400% 277.39 40,490.90 0.0000% 0.00 0.00
Feb12009 113,219.98 113,219.98 2.9400% 277.39 40,768.29 0.0000% 0.00 0.00
Mar12009 113,219.98 113,219.98 2.9400% 277.39 41,045.68 0.0000% 0.00 0.00
Apr/2009 113,219.98 113,219.98 2.9400% 277.39 41,323.07 0.0000% 0.00 0.00
May12009 113,219.98 113,219.98 2.9400% 277.39 41,600.46 0.0000% 0.00 0.00
Jun12009 113,219.98 113,219.98 2.9400% 277.39 41,877.85 0.0000% 0.00 0.00
Ju112009 113,219.98 113,219.98 2.9400% 277.39 42,155.24 0.0000% 0.00 0.00

Aug12009 113,219.98 113,219.98 2.9400% 277.39 42,432.63 0.0000% 0.00 0.00
Sept2009 113,219.98 113,219.98 2.9400% 277.39 42,710.02 0.0000% 0.00 0.00
0ct12009 113,219.98 113,219.98 2.9400% 277.39 42,987.41 0.0000% 0.00 0.00
Nov/2009 113,21 9.98 113,219.98 2.9400% 277.39 43,264.80 0.0000% 0.00 0.00
0ec12009 113,219.98 113,219.98 2.9400% 277.39 43,542.19 0.0000% 0.00 0.00

Dept Group Total: 3,328.68 43,542.19 0.00 0.00
CKY 39221 Trailers 1,000 & less

Jan12009 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
Feb12009 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
Mar12009 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
Apr/2009 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
May12009 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
Jun/2009 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
]ul12009 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00

Aug/2009 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
Sep!2009 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
OcU2009 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
Nov/2009 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
Dec12009 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00

Dept Group Total: 0.00 3,398.75 0.00 0.00

Page 19 of 32 Dept - 1039
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

General

CKY 39411 CNG Equip, Stationary

Jan12009 335308.07 335,308.07 13.7700% 3,847.66 245,339.66 0.0000% 0.00 -33,297.95
Feb12009 335,308.07 335,308.07 13.7700% 3,847.66 249187.32 0.0000% 0.00 -33,297.95
Mar12009 335308.07 335,308.07 13.7700% 3,847.66 253,034.98 0.0000% 0.00 -33,297.95
Apr12009 335,308.07 335,308.07 1 3.7700% 3847.66 256,882.64 0.0000% 0.00 -33,297.95
May/2009 335,308.07 335,308.07 13.7700% 3,847.66 260,730.30 0.0000% 0.00 -33,297.95
Jun!2009 335,308.07 335308.07 13.7700% 3,847.66 264,577.96 0.0000% 0.00 -33,297.95
Jul/2009 335,308.07 335,308.07 13.7700% 3,847.66 268,425.62 0.0000% 0.00 -33,297.95

Augi2009 335,308.07 335,308.07 13.7700% 3,847.66 272,273.28 0.0000% 0.00 -33,297.95
Sep12009 335,308.07 335,308.07 13.7700% 3,847.66 276,120.94 0.0000% 0.00 -33,297.95
OcU2009 335,308.07 335,308.07 13.7700% 3,847.66 279,968.60 0.0000% 0.00 -33,297.95
Nov12009 335,308.07 335,308.07 13.7700% 3,847.66 283,876.26 0.0000% 0.00 -33,297.95
Dec/2009 335,308.07 335,308.07 1 3.7700% 3,847.66 287,663.92 0.0000% 0.00 -33.297.95

Depr Group Total: 46,171.92 287,663.92 0.00 -33,297.95CKY 39600 Power Oper Equipment

Jan12009 653,814.37 653,814.37 0.0000% 0.00 552,541.95 0.0000% 0.00 0.00
Feb12009 653,814.37 653,814.37 0.0000% 0.00 552,541.95 0.0000% 0.00 0.00
Mar12009 653,814.37 653814.37 0.0000% 0.00 552,541.95 0.0000% 0.00 0.00
Apr12009 653,814.37 653,814.37 0.0000% 0.00 552,541.95 0.0000% 0.00 0.00
May12009 653,814.37 653,814.37 0.0000% 0.00 552,541.95 0.0000% 0.00 0.00
Jun12009 653,814.37 653,814.37 0.0000% 0.00 552,541.95 0.0000% 0.00 0.00
Jul12009 653,814.37 653,814.37 0.0000% 0.00 552,541.95 0.0000% 0.00 0.00

Aug12009 653,814.37 653,814.37 0.0000% 0.00 563,326.95 0.0000% 0.00 0.00
Sep/2009 653,814.37 650,295.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
OcU2009 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
Nov/2009 646,776.37 646776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00

Page 20 of 32 Depr-1039
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Depreciable Assets

General

CKY 39600 Power Oper Equipment

Dec12009 646776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00

Depr Group Total: 0.00 556,288.95 0.00 0.00

Depr Summ2 Total: 49,500.60 890,693.81 0.00 -33,297.95

Dept Summi Total: 5,382,777.73 121246,832.84 0.00 -3278,389.35Amortizable Assets

Intangibles

CKY 30100 Organization Costs

Jan12009 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb/2009 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar12009 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr/2009 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
May12009 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
]un/2009 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Ju112009 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug12009 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep12009 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2009 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov12009 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Dec12009 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 .oo

Depr Group Total: 0.00 0.00 0.00 0.00CKY 30300 Intangible Plant

Jan12009 164,630.54 46,309.23 0.0000% 206.53 118,527.84 0.0000% 0.00 0.00
Feb12009 164,630.54 46,102.70 0.0000% 206.52 118,734.36 0.0000% 0.00 0.00
Mar12009 164,630.54 45,896.18 0.0000% 206.53 118,940.89 0.0000% 0.00 0.00
Apr/2009 164,630.54 45,689.65 0.0000% 206.52 119,147.41 0.0000% 0.00 0.00
May12009 164,630.54 45,483.13 0.0000% 206.52 119,353.93 0.0000% 0.00 0.00
]un/2009 164,630.54 45,276.61 0.0000% 206.52 119,560.45 0.0000% 0.00 0.00
Ju112009 164630.54 45,070.09 0.0000% 206.53 29,483.95 0.0000% 0.00 0.00

Page 21 of 32 Dept - 1039
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Amortizable Assets

Intangibles

CKY 30300 Intangible Plant

Aug/2009 74347.51 44863.56 0.0000% 206.53 29,690.48 0.0000% 0.00 0.00
Sep12009 74,347.51 44,657.03 0.0000% 206.52 29,897.00 0.0000% 0.00 0.00
0cti2009 74,347.51 44,450.51 0.0000% 206.52 30,103.52 0.0000% 0.00 0.00
Nov12009 74,347.51 44,243.99 0.0000% 206.53 30,310.05 0.0000% 0.00 0.00
Dec12009 74,347.51 44,037.46 0.0000% 206.53 30,516.58 0.0000% 0.00 0.00

Dept Group Total: 2,478.30 30,516.58 0.00 0.00

DeprSumm2Total: 2,478.30 30,516.58 0.00 0.00Software

CKY 30310 DIS Software

Jan12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
FebI2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apc12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
May12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jun/2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jul!2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Dec/2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00CKY 30320 FARA Software

JanI2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MayI2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
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C Depreciation Summa Histo PSC Case No.
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Respondents: S. Mark Katko
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Beginning Life ÷ Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Amortizable Assets

Software

CKY 30320 FARA Software

Jun(2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Ju112009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sept2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
0ct12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov12009 0.00 0.00 0.0000% 0.00 0.00 o.oooo% 0.00 0.00
Dec12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00
CKY 30330 Other Software

Jan12009 1,285,367.95 537,204.99 0.0000% 15,053.08 763,215.04 0.0000% 0.00 0.00
Feb12009 1,285,367.95 522,151.91 0.0000% 15,053.08 778,268.12 0.0000% 0.00 0.00
Mar12009 1,285,367.95 507,098.83 0.0000% 15,053.06 793,321.18 0.0000% 0.00 0.00
Apr/2009 1,285,367.95 492,045.77 0.0000% 15,053.07 808,374.25 0.0000% 0.00 0.00
May12009 1,285,367.95 476,992.70 0.0000% 15,053.06 823,427.31 0.0000% 0.00 0.00
Jun12009 1,285,367.95 461,939.64 0.0000% 15,053.08 579,495.88 0.0000% 0.00 0.00

Ju112009 1,026,383.44 823,121.34 0.0000% 63,009.06 642,504.94 0.0000% 0.00 0.00
Aug12009 1,444,455.81 801,949.87 0.0000% 20,322.00 662,826.94 0.0000% 0.00 0.00
Sep12009 1,444,455.81 781,627.87 0.0000% 20,321.98 635,578.03 0.0000% 0.00 000
0ct12009 1,396,884.92 761,305.89 0.0000% 20,322.01 655,900.04 0.0000% 0.00 0.00
Nov12009 1,396,884.92 740,983.88 0.0000% 19,810.06 675,710.10 0.0000% 0.00 0.00
Dec12009 1,396,884.92 767,542.80 0.0000% 20,071.01 695,781.11 0.0000% 0.00 0.00

DeprGroupTotal: 254,174.55 695,781.11 0.00 0.00

DeprSumm2Total: 254,174.55 695,781.11 0.00 0.00
Leaseholds - Distribution

CKY 37571 Lse 461 Ashland, KY

Jan12009 0.00 0.00 1,200.0000% 0.00 0.00 1200.0000% 0.00 0.00
Feb12009 0.00 0.00 1,200.0000% 0.00 0.00 1200.0000% 0.00 0.00
Mar12009 0.00 0.00 1,200.0000% 0.00 0.00 1200.0000% 0.00 0.00
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PSC Case NoO167Depreciation Summary History
AG Set 1 DR N
Attachment A

Columbia Gas of Kentucky NiSource Start Month: Jan12009
Respondents: S. Mark Katko
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Chad E. Notestone

End Month: Dec12009 Page 24 of 32

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Amortizable Assets

Leaseholds - Distribution

CKY 37571 Lse 451 Ashland, KY

Apr12009 0.00 0.00 1200.0000% 0.00 0.00 1200.0000% 0.00 0.00
May12009 0.00 0.00 1,200.0000% 0.00 0.00 1200.0000% 0.00 0.00
Jun!2009 0.00 0.00 1,200.0000% 0.00 0.00 1200.0000% 0.00 0.00
Jul12009 0.00 0.00 1,200.0000% 0.00 0.00 1200.0000% 0.00 0.00

Aug12009 0.00 0.00 1,200.0000% 0.00 0.00 1200.0000% 0.00 0.00
Sep12009 0.00 0.00 1,200.0000% 0.00 0.00 1200.0000% 0.00 0.00
OcU2009 0.00 29,373.76 12.2449% 299.73 1,839.87 12.2449% 0.03 -5.56
Nov12009 60,287.66 58,447.79 12.3711% 602.55 2,442.42 12.3711% 0.06 -5.50
Dec12009 60,287.66 57,845.24 12.5000% 602.55 3,044.97 12.5000% 0.06 -5.44

Dept Group Total: 1,504.83 3,044.97 0.15 -5.44

DeprSumm2 Total: 1,504.83 3,044.97 0.15 -5.44General

CKY 39110 Office Furniture & Equip

Jan12009 1,213,530.11 1,213,530.11 5.0000% 5,056.38 592,779.93 0.0000% 0.00 0.00
Feb12009 1,213,530.11 1,213,530.11 5.0000% 5,056.38 597,836.31 0.0000% 0.00 0.00
Mar12009 1,213,530.11 1,213,530.11 5.0000% 5,056.38 602,892.69 0.0000% 0.00 0.00
Apr12009 1,213,530.11 1,212,731.17 5.0000% 5,053.05 606,347.86 0.0000% 0.00 0.00

May12009 1,211,932.23 1,211,932.23 5.0000% 5,049.72 611,397.58 0.0000% 0.00 0.00
]un12009 1,211,932.23 1,211,932.23 5.0000% 5,049.72 616,447.30 0.0000% 0.00 0.00
JuW2009 1,211,932.23 1,211,720.39 5.0000% 5,048.83 621,072.45 0.0000% 0.00 0.00

Aug12009 1,211,508.55 1,211,508.55 5.0000% 5,047.95 626,120.40 0.0000% 0.00 0.00
SepIZOO9 1,211,508.55 1,201,571.27 5.0000% 5,006.55 611,252.36 0.0000% 0.00 0.00
OcU2009 1,191,633.98 1,191,633.98 5.0000% 4,965.14 616,217.52 0.0000% 0.00 0.00
Nov/2009 1,191,633.98 1,191,633.98 5.0000% 4,965.14 621,182.66 0.0000% 0.00 0.00
Dec12009 1,191,633.98 1,191,633.98 5.0000% 4,965.14 626,147.80 0.0000% 0.00 0.00

DeprGroupTotal: 60,320.38 626,147.80 0.00 0.00CKY 39111 Data Handling Equip

Jan12009 13,816.01 13,816.01 6.6667% 76.76 -24,316.40 0.0000% 0.00 0.00
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Depreciation Summa Histo ) PSC Case No.. 167
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Attachment A
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End Month: Dec12009
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Amortizable Assets

General

CKY 39111 Data Handling Equip

Feb12009 13,816.01 13,816.01 6.6667% 76.76 -24,239.64 0.0000% 0.00 0.00
Mar12009 13,816.01 13,816.01 6.6667% 76.76 -24,162.88 0.0000% 0.00 0.00
Apr12009 13,816.01 13,816.01 6.6667% 76.76 -24,086.12 0.0000% 0.00 0.00
May12009 13,816.01 13,816.01 6.6667% 76.76 -24,009.36 0.0000% 0.00 0.00
Jun12009 13,816.01 13,816.01 6.6667% 76.76 -23,932.60 0.0000% 0.00 0.00
Ju112009 13,816.01 13,513.26 6.6667% 75.07 -24,463.04 0.0000% 0.00 0.00

Aug12009 13,210.50 13,210.50 6.6667% 73.39 -24,389.65 0.0000% 0.00 0.00
Sept2009 13,210.50 8,518.35 6.6667% 47.32 -33,726.64 0.0000% 0.00 0.00
OcU2009 3,826.19 3,826.19 6.6667% 21.26 -33,705.38 0.0000% 0.00 0.00
Nov/2009 3,826.19 3,826.19 6.6667% 21.26 -33,684.12 0.0000% 0.00 0.00
Dec12009 3,826.19 3,700.58 6.6667% 20.56 -33,914.78 0.0000% 0.00 0.00

Dept Group Total: 719.42 -33,914.78 0.00 0.00
CKY 39112 Information Systems

Jant2009 269,713.82 269,713.82 20.0000% 4,495.23 265,485.69 0.0000% 0.00 0.00
Febt2009 269,713.82 269,713.82 20.0000% 4,228.13 269,713.82 0.0000% 0.00 0.00
Mar12009 269,713.82 269,713.82 20.0000% 0.00 269,713.82 0.0000% 0.00 0.00
Apr12009 269,713.82 269,713.82 20.0000% 0.00 269,713.82 0.0000% 0.00 0.00
May12009 269,713.82 269,713.82 20.0000% 0.00 269,713.82 0.0000% 0.00 0.00
Jun12009 269,713.82 269,713.82 20.0000% 0.00 269,713.82 0.0000% 0.00 0.00
Jul12009 269,713.82 253,557.59 20.0000% 0.00 237,401.36 0.0000% 0.00 0.00

Aug/2009 237,401.36 237,401.36 20.0000% 0.00 237,401.36 0.0000% 0.00 0.00
Sept2009 237,401.36 237,401.36 20.0000% 0.00 237,401.36 0.0000% 0.00 0.00
OcU2009 237,401.36 237,401.36 20.0000% 0.00 237,401.36 0.0000% 0.00 0.00
Novi2009 237,401.36 237,401.36 20.0000% 0.00 237,401.36 0.0000% 0.00 0.00
Dec12009 237,401.36 157,167.88 20.0000% 0.00 76,934.39 0.0000% 0.00 0.00

Depr Group Total: 8,723.36 76,934.39 0.00 0.00
CKY 39300 Stores Equipment

Jan12009 0.00 0.00 5.0000% 0.00 833.02 0.0000% 0.00 0.00
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Depreciation Summa Histo fl PSC Case No.
D167AG Set I DR N

Attachment A
Columbia Gas of Kentucky NiSource Start Month; Jan12009

Respondents. S. Mark Katko
Chad C. Notestone

End Month: Dec12009 Page 26 of 32Financial/SEC

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Amortizable Assets

General

CKY 39300 Stores Equipment

Feb/2009 0.00 0.00 5.0000% 0.00 833.02 0.0000% 0.00 0.00
Mar/2009 0.00 0.00 5.0000% 0.00 833.02 0.0000% 0.00 0.00
Apr!2009 0.00 0.00 5.0000% -833.02 0.00 0.0000% 0.00 0.00
May/2009 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
Jun/2009 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
JuI12009 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug/2009 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep12009 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2009 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov)2009 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
Dec12009 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: -833.02 0.00 0.00 0.00
CKY 39410 Garage & Service Equip

Jan/2009 26,580.01 26,580.01 4.0000% 0.00 662,848.00 0.0000% 0.00 -656,031.78
Feb/2009 26,580.01 26,580.01 4.0000% 0.00 662,848.00 0.0000% 0.00 -658,031.78
Mar/2009 26,580.01 26,580.01 4.0000% 0.00 662,848.00 0.0000% 0.00 -658,031.78
Apr/2009 26,580.01 26,580.01 4.0000% 0.00 662,848.00 0.0000% 0.00 -658,031.78
May12009 26,580.01 26,580.01 4.0000% 0.00 662,846.00 0.0000% 0.00 658,031 .78
Jun/2009 26,580.01 26,580.01 4.0000% 0.00 662,848.00 0.0000% 0.00 -658,031.78
Jul12009 26,560.01 26,580.01 4.0000% 0.00 662,848.00 0.0000% 0.00 -658,031.78

Auq/2009 26,560.01 26,580.01 4.0000% 0.00 662,848.00 0.0000% 0.00 -658,031.78
Sep/2009 26,580.01 26,580.01 4.0000% 0.00 662,848.00 0.0000% 0.00 -658,031.78
OcU2009 26,580.01 26,580.01 4.0000% 0.00 662,848.00 0.0000% 0.00 -658,031.78
Nov/2009 26,580.01 26,580.01 4.0000% 0.00 662,648.00 0.0000% 0.00 -658,031.76
Dec!2009 26,580.01 26,580.01 4.0000% 0.00 662,848.00 0.0000% 0.00 -658,031.78

Dept Group Total: 0.00 662,848.00 0.00 -658,031.78
CKY 39420 Shop Equipment

Jan12009 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
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End Month: Dec12009 Page 27 of 32

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Amortizable Assets

General

CKY 39420 Shop Equipment

Feb12009 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00

Mar12009 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00

Apr12009 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00

May12009 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00

Jun12009 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00

Ju112009 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00

Aug12009 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00

Sept2009 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00

OcU2009 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00

Nov12009 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00

Dec12009 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00

Dept Group Total: 0.00 185.21 0.00 0.00
CKY 39430 Tools & Other Equipment

Jan12009 1,948,106.19 1,948,106.19 4.0000% 6,493.69 950,521.04 0.0000% 0.00 0.00

Feb12009 1,948,106.19 1,948,106.19 4.0000% 6,493.69 957,014.73 0.0000% 0.00 0.00

Mar12009 1,948,106.19 1,948,106.19 4.0000% 6,493.69 963,508.42 0.0000% 0.00 0.00

AprI200g 1,948,106.19 1,945,305.78 4.0000% 6,484.35 964,391.95 0.0000% 0.00 0.00

May12009 1942,505.37 1942,505.37 4.0000% 6,475.02 970,866.97 0.0000% 0.00 0.00

Jun12009 1,942,505.37 1,942,505.37 4.0000% 6,475.02 977,341.99 0.0000% 0.00 0.00

Ju112009 1,942,505.37 1,920442.57 4.0000% 6,401.48 939,617.87 0.0000% 0.00 0.00

AugI2009 1,898,379.77 1,929,372.76 4.0000% 6431.24 946,049.11 0.0000% 0.00 0.00

5ep12009 1,960,365.74 1,958,682.44 4.0000% 6,528.94 949,211.44 0.0000% 0.00 0.00

0ct12009 1,956,999.13 1,956,999.13 4.0000% 6,523.33 955,734.77 0.0000% 0.00 0.00

Nov12009 1,956,999.13 1,956,999.13 4.0000% 6,523.33 962,258.10 0.0000% 0.00 0.00

Dec12009 1,956,999.13 1,956,431.03 4.0000% 6,521.44 967,643.34 0.0000% 0.00 0.00

Dept Group Total: 77,845.22 967,643.34 0.00 0.00
CKY 39500 Laboratory Equipment

Jan12009 10307.98 10,307.98 5.0000% 42.95 4,738.34 0.0000% 0.00 0.00
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End Month: Dec12009
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Amortizable Assets

General

CKY 39500 Laboratory Equipment

Feb12009 10,307.98 10,307.98 5.0000% 42.95 4,781.29 0.0000% 0.00 0.00
Mar12009 10,307.98 10,307.98 5.0000% 42.95 4,824.24 0.0000% 0.00 0.00
Apr12009 10,307.98 10,307.98 5.0000% 42.95 4,867.19 0.0000% 0.00 0.00
May12009 10,307.98 10,307.98 5.0000% 42.95 4,910.14 0.0000% 0.00 0.00
Jun12009 10,307.98 10,307.98 5.0000% 42.95 4,953.09 0.0000% 0.00 0.00
Ju112009 10,307.98 10,307.98 5.0000% 42.95 4,996.04 0.0000% 0.00 0.00

Aug12009 10,307.98 10,307.98 5.0000% 42.95 5,038.99 0.0000% 0.00 0.00
Sep12009 10,307.98 10,307.98 5.0000% 42.95 5,081.94 0.0000% 0.00 0.00
OcU2009 10,307.98 10,307.98 5.0000% 42.95 5,124.89 0.0000% 0.00 0.00
Nov12009 10,307.98 10,307.98 5.0000% 42.95 5,167.84 0.0000% 0.00 0.00
Dec12009 10,307.98 10,307.98 5.0000% 42.95 5,210.79 0.0000% 0.00 0.00

DeprGroupTotal: 515.40 5,210.79 0.00 0.00
CKY 39800 Misc Equipment

Jan/2009 78,932.17 78,932.17 6.6667% 438.51 39,695.21 0.0000% 0.00 -121.90
Feb/2009 78,932.17 78,932.17 6.6667% 438.51 40,133.72 0.0000% 0.00 -121.90
Mar12009 78,932.17 78,932.17 6.6667% 438.51 40,572.23 0.0000% 0.00 -121.90
Apr/2009 78,932.17 76,395.73 6.6667% 424.42 35,923.76 0.0000% 0.00 -121.90
May/2009 73,859.28 73,859.28 6.6667% 410.33 36,334.09 0.0000% 0,00 -121.90
Jun/2009 73,859.28 73,859.28 6.6667% 410.33 36,744.42 0.0000% 0.00 -121.90
Ju1I2009 73,859.28 72,797.78 6.6667% 404.43 35,025.84 0.0000% 0.00 -121.90

Aug12009 71,736.27 71,736.27 6.6667% 398.54 35,424.38 0.0000% 0.00 -121.90
Sep12009 71,736.27 70,341.84 6.6667% 390.79 33,026.31 0.0000% 0.00 -121.90
OcU2009 68,947.41 68,947.41 6.6667% 383.04 33,409.35 0.0000% 0.00 -121.90
Nov12009 68,947.41 68,947.41 6.6667% 383.04 33,792.39 0.0000% 0.00 -121.90
Dec12009 68,947.41 70,515.81 6.6667% 391.76 34,184.15 0.0000% 0.00 -121.90

Dept Grouplotal: 4,912.21 34,184.15 0.00 -121.90

Dept Summ2 Total: 152,202.97 2,339,238.90 0.00 -658,153.68
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Depreciation Summa Histo fl PSC Case No. Dm7AGSet1DRNL
Attachment A

Columbia Gas of Kentucky NiSource Start Month: Jan12009
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End Month: Dec12009

Page 29 of 32FinancialISEC

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Amortizable Assets

Other

CKY 39413 Underground Tank Cleanup

Jan/2009 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
Feb12009 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
Mar12009 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00

Apr12009 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
May12009 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
Jun12009 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
Jul12009 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00

Au912009 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
Sept2009 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
OcU2009 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
Nov/2009 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
Dec12009 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00

Depr Group Total: 0.00 37,937.36 0.00 0.00

Depr Summ2 Total: 0.00 37,937.36 0.00 0.00

DeprSumml Total: 410,360.65 3,106,518.92 0.15 -658,159.12
Future Use

Other

CKY 105.000 Future Use

Jan12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar12009 0.00 0.00 0.0000% 0.00 0.00 0.OODO% 0.00 0.00
Apr/2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
May12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jun12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jul12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sept2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
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Depreciation Summary History PSC Case NoJQ0167
AG Set 1 DR F.
Attachment A

Columbia Gas of Kentucky NiSource Start Month: ]anIZOO9
Respondents: S. Mark Katko

FinancialISEC
Chad F. Notestone

End Month: Dec12009 Page 30 of 32

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve
Future Use

Other

CKY 105.000 Future Use

Nov12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
0ec12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Depr Summ2 Total: 0.00 0.00 0.00 0.00

DeprSumml Total: 0.00 0.00 0.00 0.00
NonDepreciable

Production

CKY 30410 Land

Jan12009 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb12009 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MarIZOO9 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr12009 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
May12009 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
]un12009 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jul12009 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug12009 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep12009 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2009 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov12009 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Dec12009 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00

Dept Summ2 Total: 0.00 0.00 0.00 0.00Distribution

CKY 37410 Land, CG & ML md M&R

Jan/2009 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb12009 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar12009 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr12009 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Page 30 of 32 Depr - 1039
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C Deprecia8on Summa Histo fl PSC Case No.167
AG Set 1 DR Nc
Attachment A

Columbia Gas of Kentucky NiSource Start Month: Jan12009
Respondents: S. Mark Katko

FinanciallSEC
Chad S. Notestone

End Month: 0ec12009
Page 31 of 32

Beginning Life ‘- Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Non-Depreciable

Distribution

CKY 37410 Land, CG & ML md M&R

May12009 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
]un12009 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Ju112009 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug12009 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep12009 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2009 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov12009 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Dec12009 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00
CKY 37420 Land, Other Dist

Jan12009 873,471.06 873,471.06 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb12009 873,471.06 873,471.06 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MarI2009 873,471.06 873,471.06 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr/2009 873,471.06 873,471.06 0.0000% 0.00 0.00 0.0000% 0.00 0.00
May12009 873,471.06 873,471.06 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jun12009 873,471.06 873471.06 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jul12009 873,471.06 873,471.06 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug12009 873,471.06 873,471.06 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep12009 873,471.06 873,471.06 0.0000% 0.00 0.00 0,0000% 0.00 0.00
OcU2009 873,471.06 873,471.06 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov12009 873,471.06 873,471.06 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Dec12009 873,471.06 873,471.06 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00

Depr Summ2 Total: 0.00 0.00 0.00 0.00
Other

CKY None

Jan12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0,00
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C Depreciation Summa Histo PSC Case
No.(D167AGSet1DRN

Attachment A

Columbia Gas of Kentucky NiSource Start Month: Jan12009
Respondents S. Mark Katto

Chad E. Notestone

End Month: Dec12009 Page 32 0132FinanciallSEC

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Non-Depreciable

Other

CKY None

Mar12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

May12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jun12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Ju112009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU200S 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Nov12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dec12009 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

DeprSumm2 Total: 0.00 0.00 0.00 0.00

Dept Summi Total: 0.00 0.00 0.00 0.00

CompanylSet of Books Total: 5,793,138.38 124,353351.76 0.15 -3,936,548.47
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C
Columbia Gas of Kentucky

Financial/SEC

PSC Case No. 201 ?67
AG Set 1 DR No. 2
Attachment B -J
Respondents: S. Mark Katko

Start Month: Jan/2010 Chad E. Notestone

End Month: DecI2OlO
Page 1 of 33

Depreciation Summary History

NiSource

Beginning Life ‘- Salvage Life ÷ Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Production

CKY 30500 Structures & Improvements

Jan/2010 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb12010 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MarI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
AprI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MayI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
JunI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jul/2010 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

AugI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

SepI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

OcU2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Nov/2010 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

DecI2OlO 0.00 0.00 0.0000% o.oo 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00
CKY 31100 LPG Equipment

JanI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Feb/2010 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

MarI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Apr/201 0 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

MayI2Of 0 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

JunI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 o.oo
JulI2Ol 0 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug/2010 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

SepI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

OcU2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

NovI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dec/2010 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Page 1 of 33
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Dept Summ2 Total: 0.00 0.00 0.00 0.00
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Depreciation Summa Histo fl PSC Case No. 2017
AGSet1DRNo.2 )
Attachment B -.—-‘

Respondents: S. Mark Katko
Columbia Gas of Kentucky NiSource Start Month: JanI2OlO Chad E. Notestone
FinanciallSEC End Month: Dec/2010

Page 2 of 33

Beginning Life + Salvage Life + Salvage Annual life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37440 Land Rights, Other Dist

JanI2OlO 531487.70 532391.20 1.5300% 578.80 120,978.87 0.0000% 0.00 -2,624.69
Feb/2010 533,294.70 533,294.70 1.5300% 679.95 121,658.82 0.0000% 0.00 -2,624.69
MarI2OlO 533,294.70 533,444.70 1.5300% 680.14 122,338.96 0.0000% 0.00 -2,624.69
AprI2OlO 533,594.70 533,594.70 1.5300% 680.33 123,019.29 0.0000% 0.00 -2,624.69
MayI2OlO 533,594.70 534,844.70 1.5300% 681.93 123,701.22 0.0000% 0.00 -2,624.69
JunlZOlO 536,094.70 536,094.70 1.5300% 683.52 124,384.74 0.0000% 0.00 -2,624.69
JulI2OlO 536,094.70 536,094.70 1.5300% 683.52 125,068.26 0.0000% 0.00 -2,624.69

AugI2OlO 536,094.70 536,094.70 1.5300% 683.52 125,751.78 0.0000% 0.00 -2,624.69
SepI2OlO 536,094.70 536,644.70 1.5300% 684.48 126436.26 0.0000% 0.00 -2,624.69
OcU2OlO 537,594.70 537,594.70 1.5300% 685.43 127,121.69 0.0000% 0.00 -2,624.69
NovI2OlO 537,594.70 542,290.74 1.5300% 691.42 127,813.11 0.0000% 0.00 -2,624.69
Dec/2010 546,986.78 557,746.13 1.5300% 711.13 128,524.24 0.0000% 0.00 -2,624.69

Depr Group Total: 8,224.17 128,524.24 0.00 -2,624.69
CKY 37450 Rights of Way

JanI2OlO 2,668,348.92 2,668,348.92 1.2200% 2,712.62 708,979.77 0.0000% 0.00 0.00
FebI2QlO 2,668,348.92 2,668,348.92 1.2200% 2,712.82 711,692.59 0.0000% 0.00 0.00
Mar12010 2,668348.92 2,668,348.92 1.2200% 2,712.82 714,405.41 0.0000% 0.00 0.00
AprI2OlO 2,668,348.92 2,668,348.92 1.2200% 2,712.82 717,118.23 0.0000% 0.00 0.00
May/2010 2,668,348.92 2,668,348.92 1.2200% 2,712.82 719,831.05 0.0000% 0.00 0.00
JunI2OlO 2,668,348.92 2,668,348.92 1.2200% 2,712.82 722,543.87 0.0000% 0.00 0.00
Jul/2010 2,668,348.92 2,668348.92 1.2200% 2,712.82 725,256.69 0.0000% 0.00 0.00

Augl2OlO 2,668,348.92 2,668,348.92 1.2200% 2,712.82 727,969.51 0.0000% 0.00 0.00
SepI2OlO 2,668,348.92 2,668,348.92 1.2200% 2,712.82 730,682.33 0.0000% 0.00 0.00
OcU2OIO 2,668,348.92 2,668,348.92 1.2200% 2,712.82 733,395.15 0.0000% 0.00 0.00
Nov/2010 2,668,348.92 2,668,348.92 1.2200% 2,712.82 736,107.97 0.0000% 0.00 0.00
DecI2OlO 2,668,348.92 2,668,349.24 1.2200% 2,712.82 738,820.79 0.0000% 0.00 0.00

Dept Group Total: 32,553.84 738,820.79 0.00 0.00

Page2of33 Depr-1039 0712512013Note: This report is filtered.



Depreciation Summa Histo fl PSC Case No. 20127
AG Set 1DR No. 2(
Attachment B
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: JanI2Ol 0 Chad E. Notestone
FinancialISEC End Month: DecI2OlO

Page 3 of 33

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Distribution

CKY 37520 CG M&R Structures

JanI2OlO 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
FebI2OlO 5,249.05 5,249.05 1.9600% 0.00 5523.29 0.0000% 0.00 0.00
MarI2OlO 5,249.05 5,249.05 1.9600% 0.00 5,52329 0.0000% 0.00 0.00
AprI2OlO 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Mayt2OlO 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
JunI2OlO 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Ju112010 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00

AugI2OlO 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Sept2010 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
OcU2OlO 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Nov12010 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Dec12010 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00

Dept Group Total: 0.00 5,523.29 0.00 0.00
CKY 37530 General M&R Structures

Jan12010 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
FebI2OlO 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Mart2OlO 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Aprt2OlO 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Mayt2OlO 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Juni2OlO 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Ju1t2010 10,848.26 10,648.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00

AugI2OfO 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Sept2010 10,848.26 10,648.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
OcU2010 10,848.26 10,848.26 1.9600% 0.00 10,946.17 0.0000% 0.00 0.00
Novt2OlO 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Dec!2010 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00

Dept Group Total; 0.00 10,948.17 0.00 0.00

Page 3 of 33 Dept.. 1039 07125t2013Note: This rePort is filtered.



PSC Case No. 201
Depreciation Summa Histo AG Set I DR No.

Attachment B
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: JanI2OlO Chad B. Notestone
Financial/SEC End Month: DecI2OlO

Page 4 of 33

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Distribution

CKY 37540 Regulating Structures

]an!2010 642432.87 642432.87 1.9600% 1,049.31 355,936.59 0.0000% 0.00 -38236.75
FebI2OlO 642,432.87 642,432.87 1.9600% 1,049.31 356,985.90 0.0000% 0.00 -38,236.75
MarI2OlO 642,432.87 642432.87 1.9600% 1,049.31 358,035.21 0.0000% 0.00 -38,236.75
AprI2OlO 642,432.87 642,432.87 1.9600% 1,049.31 359,084.52 0.0000% 0.00 -38,236.75
May/2010 642,432.87 642,432.87 1.9600% 1,049.31 360,133.83 0.0000% 0.00 -38,545.15
JunI2OlO 642,432.87 642,432.87 1.9600% 1,049.31 361,183.14 0.0000% 0.00 -38,545.15
JuI/2010 642,432.87 642432.87 1.9600% 1,049.31 362,232.45 0.0000% 0.00 -38,545.15

AugI2OlO 642,432.87 642,432.87 1.9600% 1,049.31 363,281.76 0.0000% 0.00 -38,545.15
Sep/2010 642,432.87 642,432.87 1.9600% 1,049.31 364,331.07 0.0000% 0.00 -38,545.15
OcU2OlO 642,432.87 642,432.87 1.9600% 1,049.31 365,380.38 0.0000% 0.00 -38,545.15
Nov/2010 642,432.87 644,602.03 1.9600% 1,052.85 366,433.23 0.0000% 0.00 -38,545.15
DecI2OlO 646,771.19 646,825.17 1.9600% 1,056.48 367,489.71 0.0000% 0.00 -38,545.15

Dept GroupTotal: 12,602.43 367,489.71 0.00 -38,545.15
CKY 37560 Djst nd M&R Structures

JanI2OlO 88,210.20 88,210.20 1.9600% 144.06 42,230.98 0.0000% 0.00 0.00
FebI2OlO 88,210.20 88,210.20 1.9600% 144.08 42,375.06 0.0000% 0.00 0.00
Mari2OlO 88,210.20 88,210.20 1.9600% 144.08 42,519.14 0.0000% 0.00 0.00
AprI2OlO 88210.20 88,210.20 1.9600% 144.08 42,663.22 0.0000% 0.00 0.00
MayI2OlO 88,210.20 88,210.20 1.9600% 144.08 42,807.30 0.0000% 0.00 0.00
JunI2OlO 88,210.20 88,210.20 1.9600% 144.08 42,951.38 0.0000% 0.00 0.00
JuI/2010 88,210.20 88,210.20 1.9600% 144.08 43,095.46 0.0000% 0.00 0.00

AugI2OlO 88,210.20 86,210.20 1.9600% 144.08 43,239.54 0.0000% 0.00 0.00
Sept2010 88,210.20 88,210.20 1.9600% 144.08 43,383.62 0,0000% 0.00 0.00
OcU2OlO 88,210.20 88,210.20 1.9600% 144.08 43,527.70 0.0000% 0.00 0.00
Nov/2010 88,210.20 88,210.20 1.9600% 144.08 43,671.78 0.0000% 0.00 0.00
DecI2OlO 88,210.20 88,210.20 1.9600% 144.08 43,815.86 0.0000% 0.00 0.00

DeprGroupTotal: 1,728.96 43,815.86 0.00 0.00

Page 4 of 33 Depr- 1039 0712512013Note: This reuort is filtered.



PSC Case No. 201’
Depreciation Summa Histo AG Set 1 DR No. 2D

Attachment B
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: JanI2OlO Chad E. Notestone
FinanciallSEC End Month: DecI2OlO

Page 5of33

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Distribution

CKY 37570 Other Structures

JanI2OlO 7,161,961.20 7,165288.12 1.9900% 11,862.44 2,282515.06 0.0000% 0.00 -8,111.65
FebI2OlO 7,168,61503 7,168,615.03 1.9900% 11,887.95 2,294,403.01 0.0000% 0.00 -8,111.65
MarI2OlO 7,168,615.03 7,168,615.03 1.9900% 11,887.95 2,306,290.96 0.0000% 0.00 8,111.65
Apr/2010 7,168,615.03 7,168,615.03 1.9900% 11,887.95 2,318,178.91 0.0000% 0.00 -8,111.65
MayI2OlD 7,168,615.03 7,159805.19 1.9900% 11873.34 2,330,052.25 0.0000% 0.00 -8,111.65
JunI2OlO 7150,995.34 7,150,995.34 1.9900% 11,858.73 2,341,910.98 0.0000% 0.00 -8111.65
Ju1I2010 7,150,995.34 7,150,995.34 1.9900% 11,858.73 2,353,769.71 0.0000% 0.00 -8,111.65

Augi2OlO 7,150,995.34 7,150,995.34 1.9900% 11,658.73 2,365,626.44 0.0000% 0.00 -8111.65
Sep/2010 7,150,995.34 7,149,317.62 1.9900% 11,855.95 2,377,484.39 0.0000% 0.00 -8,111.65
OcU2OlO 7,147,639.89 7,147,639.89 1.9900% 11853.17 2,389,337.56 0.0000% 0.00 -8,111.65
NovI2OlO 7,147,639.89 7,147,639.89 1.9900% 11,853.17 2,401,190.73 0.0000% 0.00 -8,111.65
DecI2OlO 7,147,639.89 7147,639.89 1.9900% 11653.17 2,413,043.90 0.0000% 0.00 8,111.65

DeprGroupTotal: 142,411.28 2,413,043.90 0.00 -8,111.65
CKY 37580 Communication Structures

Jan/2010 33,260.58 33,260.58 5.3200% 147.46 27,702.91 0.0000% 0.00 0.00
Febt2OlO 33,260.58 33,260.58 5.3200% 147.46 27,850.37 0.0000% 0.00 0.00
MarI2OlO 33,260.58 33,260.58 5.3200% 147.46 27,997.83 0.0000% 0.00 0.00
AprIZOlO 33,260.58 33,260.58 5.3200% 147.46 28,145.29 0.0000% 0.00 0.00
MayI2OlO 33,260.58 33,260.58 5.3200% 147.46 28,292.75 0.0000% 0.00 0.00
JunI2OlO 33,260.58 33,260.58 5.3200% 147.46 28,440.21 0.0000% 0.00 0.00
Jul/2010 33,260.58 33,260.58 5.3200% 147.46 28,587.67 0.0000% 0.00 0.00

AugI2OlO 33,260.58 33,260.58 5.3200% 147.46 28,735.13 0.0000% 0.00 0.00
SepI2OlO 33,260.58 33,260.58 5.3200% 147.46 28,882.59 0.0000% 0.00 0.00
OcU2OlO 33,260.58 33,260.58 5.3200% 147.46 29,030.05 0.0000% 0.00 0.00
NovI2OlO 33,260.58 33,260.58 5.3200% 147.46 29,177.51 0.0000% 0.00 0.00
Decl2OlO 33,260.58 33,260.58 5.3200% 147.46 29,324.97 0.0000% 0.00 0.00

Depr Group Total: 1,769.52 29,324.97 0.00 0.00

Page 5 of 33 Depr - 1039 0712512013Note: This renort is filtered.



PSC Case No. 201
Depreciation Summa Histo AG Set I DR No.

Attachment B
Respondents: S. Mark KatkoColumbia Gas of Kentucky NiSource Start Month: JanI2OlO Chad E. Notestone

FinanciallSEC End Month: DecI2OIO
Page 6 of 33

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

De,reciabte Assets

Distribution

CKY 37600 Mains

JanI2OI 0 138,407,999.25 138,421379.79 1.5700% 181 .101.31 47,539,127.99 0.0000% 0.00 -698,983.78
Feb/2010 138,434,760.32 139,091,250.86 1.5700% 161,977.72 47,702,174.56 0.0000% 0.00 -700,454.33
MarI2Ol 0 139,747,741.40 139,716,102.94 1.5700% 182,797.85 47,862,148.93 0.0000% 0.00 -702,959.63
AprI2Ol 0 139,688,464.48 139,717,031.70 1.5700% 182,796.45 48,019,096.10 0.0000% 0.00 -707,450.98
MayI2OlO 139,745,598.92 139,773,615.96 1.5700% 182,870.48 48,184,002.87 0.0000% 0.00 -729,470.40
Jun/2010 139,801,633.00 139,811,058.22 1.5700% 182,919.47 48,350,146.95 0.0000% 0.00 -732,048.70
Ju11201 0 139,820,483.44 139,831,548.73 1.5700% 182,946.28 48,535,481.56 0.0000% 0.00 -747,330.66

AugI2Ol 0 139,842,614.02 139,864,638.83 1.5700% 182,989.57 48,717,242.85 0.0000% 0.00 -746,465.05
Sep/201 0 139,886,663.63 139,918,615.84 1.5700% 1 83,060.19 48,823,852.33 0.0000% 0.00 -746,465.05
OcUZOlO 139,950,566.04 139,950,693.87 1.5700% 183,102.16 48,979,804.05 0.0000% 0.00 -755,414.41
NovI2Ol 0 139,950,819.69 139,988,617.05 1.5700% 183,1 51.77 49,157,901.22 0.0000% 0.00 -756,446.12
Dec/2010 140,026,414.40 140,076,440.24 1.5700% 183,266.68 49,320,825.66 0.0000% 0.00 -759,842.89

Dept Group Total: 2,192,979.93 49,320,825.66 0.00 -759,842.89
CKY 37620 Mains - CoatedlWrapped

Jan/2010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
FebI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Mar/2010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
AprI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May/2010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
JunI2OIO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
JulI2OlD 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug/2010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
SepI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
NovI2OIO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
DecI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00

Page6of33 Depr-1039 0712512013Note: This reoort is filtered.



PSC Case No. 201?C Depreciation Summa Histo I AG Set 1 DR No. 2
Attachment B
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: JanI2OlO Chad E. Notestone
FinancialISEC End Month: Decl2OIO Page 7 of 33

Beginning Life + Salvage Life + Salvage Annual Life ÷ Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37625 Mains Replacement

Jan!2010 3,727514.10 3,689,073.95 1.5700% 4,826.54 50,484.71 0.0000% 0.00 -495.05
FebI2Of 0 3,650,633.80 3,054,537.19 1.5700% 3,996.35 54,481.06 0.0000% 0.00 -495.05
MarI2OlO 2,458,440.58 2629,179.75 1.5700% 3,439.84 57,920.90 0.0000% 0.00 495.05
AprI2OlO 2,799,918.92 2,866,475.65 1.5700% 3,750.31 61,671.21 0.0000% 0.00 496.50
MayI2OlO 2,933,032.38 2,958,076.17 1.5700% 3,870.15 65,541.36 0.0000% 0.00 -496.50
JunI2OlO 2,983,119.95 3,008,414.09 1.5700% 3,936.01 69,477.37 0.0000% 0.00 -496.50
Ju112010 3,033,708.23 3,102,892.32 1.5700% 4,059.62 73,536.99 0.0000% 0.00 496.50

AugI2OlO 3,172,076.40 3,325,600.91 1.5700% 4,350.99 77,887.98 0.0000% 0.00 -496.50
SepI2OlO 3,479,125.42 3,618,379.28 1.5700% 4,734.05 82,622.03 0.0000% 0.00 496.50
OcU2OlO 3,757,633.14 3,904,388.20 1.5700% 5,108.24 87,730.27 0.0000% 0.00 -496.50

NovI2OlO 4,051,143.26 4,186,750.46 1.5700% 5,477.67 93,207.94 0.0000% 0.00 496.50
DecI2OlO 4,322,357.65 4,882,345.27 1.5700% 6,387.74 99,595.68 0.0000% 0.00 496.50

Depr Group Total: 53,937.51 99,595.68 0.00 496.50
CKY 37630 Mains - Bare Steel

Jan/20f0 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
FebI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
MatI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
AprI2OlD 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May!2010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
JunI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Ju112010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

AugI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
SepI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcUZOlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
NovI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
DecI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Page7of33 Depr-1039 0712512013Note: This report is filtered.



PSC Case No. 2013C Depreciation Summa Histo . ) AG Set 1 DR No. 3Attachment B
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: JanI2OlO Chad E. Notestone

nnciIIc End Month: DecI2OlO
Page 8 of 33

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37640 Mains - Plastic

JanI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Febi2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
MarI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
AprI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
MayI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
JunI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jul12010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

AugI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
SepI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
NovI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
DecI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00
CKY 37650 Mains - Joint Seals

JanI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
FebI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
MarI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
AprI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May/2010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

JunI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
JulI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

AugI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Sep12010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
NovI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Dec/2010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Page 8 of 33 Dept - 1039 07125/2013Note: This reoort is filtered.



C PSC Case No. 201?
Depreciation Summary History .

/ AG Set I DR No.
Attachment B
Respondents: S. Mark KatkoColumbia Gas of Kentucky NiSource Start Month: JanI2OlO Chad E. Notestone

FinanciaUSEC End Month: Dec12010
Page 9 of 33

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37660 Mains - Cathodic Protect

]an12010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
FebI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
MarI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apti2DlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
MayI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
JunI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jul12010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

AugI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Sept2010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Nov/2010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
DecI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00
CKY 37670 Mains - Other Valves

JanI2OIO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Feb!2010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
MarI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr/2010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
MayI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
]unI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jul/2010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug!2010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Sept2010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
NovI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Dec/2010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00

Page9of33 Depr-1039 0712512013Note: This reoort is filtered.



C Depreciation Summa Histo fl PSC Case No. 201
AG Set I DR No. 2
Attachment B
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: Janl2OiO Chad E. Notestone
FinanciallSEC End Month: DecI2OlO Page 10 of 33

Beginning Life ÷ Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37680 Mains - Cast Iron

JanI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00.
FebI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
MarI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

AprI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

MayI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

JunI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
1u112010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

AugI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

SepI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
NovI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
DecI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00
CKY 37690 Mains - Fittings

Jani2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

FebI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

MarI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
AprI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

MayI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
JunI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Ju112010 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

AugI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

SepI2OiO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcV2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

NovI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

DecI2OlO 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Page 10 of 33 Dept - 1039 07/2512013Note: This reoort is filtered.



C PSC Case No. 201
Depreciation Summa Histo . AG Set 1 DR No. 2:

Attachment B
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: ]anI2OlO Chad E. Notestone
FinanciallSEC End Month: DecI2OlO

Page 11 of 33

Beginning Life + Salvage Life + Salvage Annual Life + salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37810 M&R Equip-General

JanI2Ol 0 251745.37 252432.39 2.3500% 494.35 264826.99 0.0000% 0.00 -83.90
FebI2OlO 253,119.41 253,119.41 2.3500% 495.69 265,322.68 0.0000% 0.00 -83.90
Mar/2010 253,119.41 253,119.41 2.3500% 452.70 265,775.38 0.0000% 0.00 -83.90
AprI2OlO 253,119.41 253,119.41 2.3500% 0.00 265,775.38 0.0000% 0.00 -83.90
MayI2OlO 253,119.41 253,119.41 2.3500% 0.00 265,775.38 0.0000% 0.00 -83.90
JunI2OlO 253,119.41 253,119.41 2.3500% 0.00 265,775.38 0.0000% 0.00 -83.90
Jul!2010 253,119.41 253,119.41 2.3500% 0.00 265,775.38 0.0000% 0.00 -83.90

Aug/2010 253,119.41 253,119.41 2.3500% 0.00 265,775.38 0.0000% 0.00 -83.90
SepI2OlO 253,119.41 253,119.41 2.3500% 0.00 265,775.38 0.0000% 0.00 -83.90
OcU2OlO 253,119.41 253,119.41 2.3500% 0.00 265,775.38 0.0000% 0.00 -83.90
NovI2OlO 253,119.41 253,119.41 2.3500% 0.00 265,775.38 0.0000% 0.00 -83.90
Deci2OlO 253,119.41 253,119.41 2.3500% 0.00 265,775.38 0.0000% 0.00 -83.90

Dept Group Total: 1,442.74 265,775.38 0.00 -83.90
CKY 37820 M&R Equip-General-Req

JanI2OlO 4,686,362.83 4,677,073.22 2.3500% 9,159.27 2,314,616.57 0.0000% 0.00 -58,197.85
Feb/2010 4,667,783.61 4,671,675.91 2.3500% 9,148.70 2,322,468.78 0.0000% 0.00 -63,646.37
MarI2OlO 4,675,568.20 4,675,522.04 2.3500% 9,156.23 2,331,532.69 0.0000% 0.00 -64,014.76
AprI2OlO 4,675,475.88 4,693,014.66 2.3500% 9,190.49 2,341,971.67 0.0000% 0.00 -66,581.40
MayI2OlO 4,710,553.43 4,710,329.42 2.3500% 9,224.40 2,350,765.92 0.0000% 0.00 -67,403.21
JunI2OlO 4,710,105.41 4,707,324.02 2.3500% 9,218.51 2,351,241.48 0.0000% 0.00 .67,403.21
Ju112010 4,704,542.62 4,704,565.40 2.3500% 9,213.11 2,360,454.59 0.0000% 0.00 -67,403.21

Au912010 4,704,588.18 4,705,812.68 2.3500% 9,215.55 2,369,612.64 0.0000% 0.00 -67,403.21
SepI2OlO 4,707,037.58 4,707,970.12 2.3500% 9,219.77 2,377,748.98 0.0000% 0.00 -67,403.21
OcU2OlO 4,708,902.66 4,723,664.27 2.3500% 9,250.51 2,386,999.49 0.0000% 0.00 -67,403.21
NovI2OlO 4,738,425.88 4,740,260.01 2.3500% 9,283.01 2,396,282.50 0.0000% 0.00 -67,403.21
Dec12010 4,742,094.14 4,742,262.09 2.3500% 9,286.93 2,405,760.59 0.0000% 0.00 -67,403.21

Dept Group Total: 110,566.48 2,405,760.59 0.00 -67,403.21

Page 11 of 33 Depr- 1039 07125(2013Note: This reoort is filtered.



C Depreciation Summa Histo
PSC Case No. 2017
AG Set 1 DR No.2.
Attachment B
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: JanI2OlO Chad 2. Notestone
FinanciallSEC End Month: 0ec,2010 Page 12 0133

Beginning Life + Salvage Life 4- Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37830 M&R Eq-Local Gas Purc

JanI2OlO 45443.08 45443.08 2.3500% 88.99 28,556.96 0.0000% 0.00 -65.19
Feb12010 45,443.08 45,443.08 2.3500% 88.99 28,645.95 0.0000% 0.00 -65.19
MarI2OlO 45,443.08 45,443.06 2.3500% 88.99 28,734.94 0.0000% 0.00 -65.19
AprI2OlO 45,443.08 45,443.08 2.3500% 88.99 28,823.93 0.0000% 0.00 -65.19
May12010 45443.08 45443.08 2.3500% 68.99 28,912.92 0.0000% 0.00 -65.19
JunI2OlO 45,443.08 45443.08 2.3500% 88.99 29,001.91 0.0000% 0.00 -65.19
Ju112010 45,443.08 45,443.08 2.3500% 88.99 29,090.90 0.0000% 0.00 -65.19

AugI2OlO 45,443.08 45,443.08 2.3500% 88.99 29,179.89 0.0000% 0.00 -65.19
Sep/2010 45,443.08 45,443.08 2.3500% 88.99 29,268.88 0.0000% 0.00 -65.19
OcU2OlO 45,443.08 45,443.06 2.3500% 88.99 29,357.87 0.0000% 0.00 -65.19

NovI2OlO 45,443.08 45,443.08 2.3500% 88.99 29,446.86 0.0000% 0.00 -65.19
DecI2OlO 45,443.08 45,443.08 2.3500% 88.99 29,535.85 0.0000% 0.00 -65.19

Depr Group Total: 1,067.88 29,535.85 0.00 -65.19
CKY 37910 M&R Equip-CG-Check St

JanI2OlO 257908.74 257,908.74 2.2700% 487.88 268,283.66 0.0000% 0.00 -128.40
FebI2OlO 257,908.74 257,908.74 2.2700% 487.88 268,771.54 0.0000% 0.00 -128.40
MatI2OlO 257,908.74 257,908.74 2.2700% 487.88 269,259.42 0.0000% 0.00 -128.40
AprI2OlO 257,908.74 257,906.74 2.2700% 487.88 269,747.30 0.0000% 0.00 -128.40
Mayl2OlO 257,906.74 257,908.74 2.2700% 487.88 270,235.18 0.0000% 0.00 -128.40
Jun/2010 257,908.74 257,908.74 2.2700% 487.88 270,723.06 0.0000% 0.00 -128.40
Jul/ZOlO 257908.74 257,908.74 2.2700% 81.12 270,804.18 0.0000% 0.00 -128.40

Aug/2010 257,908.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40
Sep/2010 257,906.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40
OcU2OlO 257,908.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40
Nov!2010 257,908.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40
DecI2OlO 257,908.74 257,906.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40

Dept Group Total: 3,008.40 270,804.18 0.00 -126.40

Page 12 of 33 Dept - 1039 0712512013Note: This reooft is filtered.



PSC Case No. 201?
Depreciation Summary History AG Set 1 DR No. 2

Attachment B
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: Jan/201 0 Chad E. Notestone
FinanciallSEC End Month: DecI20101°

13o133

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Distribution

CKY 38000 Services

JanI2Ol 0 83,744,413.47 83,806,573.10 2.5900% 180,882.52 54,070,674.31 0.0000% 0.00 -2,380,266.01
FebI2Ol 0 83,868,732.73 83,908,181.78 2.5900% 181,101.83 54,223,796.62 0.0000% 0.00 -2,388,579.91
MarI2OlO 83,947,630.82 84,014,831.31 2.5900% 181,332.01 54,359,913.54 0.0000% 0.00 -2,400,107.21
AprI2OlO 84,082,031.79 84,110,042.49 2.5900% 181,537.51 54,513,537.20 0.0000% 0.00 -2,421,392.49
MayI2OlO 84,138,053.19 84,209,401.92 2.5900% 181,751.96 54,668,069.03 0.0000% 0.00 -2,437,753.83
JunI2Ol 0 84,280,750.64 84,311,417.31 2.5900% 181,972.14 54,812,336.04 0.0000% 0.00 -2,462,231.91
Ju112010 84,342,083.98 84,356,133.76 2.5900% 182,068.66 54,969,763.53 0.0000% 0.00 -2,488,590.06

AugI2OlO 84,370,183.53 84,404,286.79 2.5900% 182,172.59 55,120,554.26 0.0000% 0.00 -2,507,314.35
SepI2OlO 84,438,390.04 84,534,308.87 2.5900% 182,453.22 55,266,838.31 0.0000% 0.00 -2,521,525.32
OcU2OlO 84,630,227.69 84,684,267.41 2.5900% 182,776.88 55,395,847.23 0.0000% 0.00 -2,583,453.36
NovI2OlO 84,738,307.12 84,778,950.22 2.5900% 182,981.23 55,523,439.20 0.0000% 0.00 -2,594,074.17
DecI2OlO 84,819,593.31 84,924,513.42 2.5900% 183,295.41 55,673,589.96 0.0000% 0.00 -2,607,579.93

Dept Group Total: 2,184,325.96 55,673,589.96 0.00 -2,607,579.93
CKY 38025 Services Replacement

JanI2OlO 220,410.43 254,470.33 2.5900% 549.23 1,105.60 0.0000% 0.00 0.00
FebIZOlO 288,530.23 308,879.27 2.5900% 666.66 1,772.26 0.0000% 0.00 0.00
MarI2OfO 329,228.30 351,407.40 2.5900% 758.45 2,530.71 0.0000% 0.00 0.00
AprI2OlO 373,586.50 410,576.73 2.5900% 886.16 3,416.87 0.0000% 0.00 0.00
MayI2OlO 447,566.96 466,040.55 2.5900% 1,005.67 4,422.74 0.0000% 0.00 0.00
Juni2OlO 484,514.14 498,754.41 2.5900% 1,076.48 5,499.22 0.0000% 0.00 0.00
JulI2OlO 512,994.68 532,008.53 2.5900% 1,148.25 6,647.47 0.0000% 0.00 0.00

AugIZOlO 551,022.38 997,232.55 2.5900% 2,152.36 8,799.83 0.0000% 0.00 0.00
Sep/2010 1,443,442.71 1,540,365.72 2.5900% 3,324.62 12,124.45 0.0000% 0.00 0.00
OcU2OlO 1,637,288.73 1,750,230.95 2.5900% 3,777.58 15,902.03 0.0000% 0.00 0.00
NovI2OlO 1,863,173.16 1,940,013.35 2.5900% 4,187.20 20,089.23 0.0000% 0.00 0.00
DecI2OlO 2,016,853.54 2,122,367.64 2.5900% 4,580.78 24,670.01 0.0000% 0.00 0.00

Dept Group Total: 24,113.64 24,670.01 0.00 0.00

Page 13 of 33 Dept - 1039 0712512013Note: This reoort is filtered.



C Depreciation Summa Histo
ifl PSC Case No. 20137

AG Set 1 DR No. 2:
Attachment B
Respondents: S. Mark Katko

Columtsa Gas of Kentucky NiSource Start Month: Janl2OlO Chad E. Notestone
FinanciallSEC End Month: J2010 Page 14 of 33

Beginning Life + Salvage Life + Salvage Annual Life + salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 38100 Meters

JanI2OlO 11,833,984.03 11,829,346.19 2.5900% 25,531.67 3,985,757.40 0.0000% 0.00 10,635.27
FebI2OlO 11,824,708.35 11,821,587.13 2.5900% 25,514.93 4,005029.89 0.0000% 0.00 10635.27
MarI2OlO 11,818,465.91 11,805,769.67 2.5900% 25,480.79 4,010,364.47 0.0000% 0.00 10,635.27
Aprl2Ol 0 11,793,073.42 11,836,320.44 2.5900% 25,546.72 4,006,741.75 0.0000% 0.00 10,634.67
May/201 0 11,879,567.46 11,863,705.10 2.5900% 25,605.83 4,002,683.14 0.0000% 0.00 10,634.67
JunI2Ol 0 11,847,842.73 11,821,592.21 2.5900% 25,514.94 3976,408.73 0.0000% 0.00 10,634.67
Jul/201 0 11,795,341.69 11,783,264.97 2.5900% 25,432.21 3,977,687.50 0.0000% 0.00 10,634.67

Aug12010 11,771,188.25 11,763,576.08 2.5900% 25,389.72 3,989,943.51 0.0000% 0.00 10,634.67
Sep12010 11,755,963.91 11,741,778.65 2.5900% 25,342.67 3,988,129.33 0.0000% 0.00 10,634.67
OcU2OlO 11,727,593.38 11,718,407.19 2.5900% 25,292.23 3,996,042.20 0.0000% 0.00 10,634.67
NovI2OlO 11,709,220.99 11,812,944.81 2.5900% 25496.27 4,021,437.23 0.0000% 0.00 10,634.67
DecI2Ol 0 11,916,668.63 11,916,668.63 2.5900% 25,720.14 4,047,314.83 0.0000% 0.00 10,634.67

Depr Group Total: 305,868.12 4,047,314.83 0.00 10,634.67
CKY 38200 Meter Installations

Jan12010 7,881,975.54 7,885,039.29 2.3900% 15,704.37 3,499,274.35 0.0000% 0.00 -25,465.66
FebI2OlO 7,888,103.03 7,890,497.81 2.3900% 15,715.24 3,512,413.69 0.0000% 0.00 .25,465.68
MarI2OlO 7,892,892.59 7,896,546.84 2.3900% 15,727.29 3,526,245.84 0.0000% 0.00 -25,465.68
AprI2OlO 7,900,201.08 7,902,689.62 2.3900% 15,739.52 3,537,482.59 0.0000% 0.00 -25,465.68
MayI2Dl 0 7,905,178.15 7,908,963.16 2.3900% 15,752.02 3,547,771.60 0.0000% 0.00 -25,465.66
Jun12010 7,912,748.17 7,912,945.19 2.3900% 15,759.95 3,556,402.53 0.0000% 0.00 -25,465.68
]u11201 0 7,913,142.21 7,915,253.56 2.3900% 15,764.55 3,568,151.14 0.0000% 0.00 -25,465.68

AugI2OlO 7,917,364.91 7,918,180.12 2.3900% 15,770.38 3,580,626.87 0.0000% 0.00 -25,465.68
Sept2010 7,918,995.33 7,922,568.17 2.3900% 15,779.11 3,594,109.95 0.0000% 0.00 25,465.68
OcU2OlO 7,926,141.00 7,930,136.27 2.3900% 15,794.19 3,607,580.82 0.0000% 0.00 -25,465.66
NovI2OlO 7,934,131.54 7,951,908.57 2.3900% 15,837.55 3,621,356.66 0.0000% 0.00 -25,465.68
DecI2OlO 7,969685.60 7,981,655.15 2.3900% 15,896.80 3,634,324.75 0.0000% 0.00 -25,465.68

Dept Group Total: 189,240.97 3,634,324.75 0.00 -25,465.68

Page 14 of 33 Dept - 1039 07125/2013Note: This reoort is filtered.



C PSC Case No. 2017
Depreciation Summary History . AG Set I DR No. 2

Attachment B
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: JanI2OlO Chad E. Notestone
FinanciallSEC End Month: DecI2OlO

Page 15 of 33

Beginning Life ‘- Salvage Life ÷ Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Distribution

CKY 38300 House Regulators

]anI2OlO 3,867,818.65 3,874,837.82 1.3900% 4,488.35 1,073,922.09 0.0000% 0.00 -824.36
Feb12010 3,881,856.98 3,894559.46 1.3900% 4,511.20 1,077,966.37 0.0000% 0.00 -824.36
MarI2Ol 0 3,907,261.94 3,91 4,118.60 1.3900% 4,533.85 1082,315.66 0.0000% 0.00 -824.36
AprI2OlO 3,920,975.26 3,925,400.85 1.3900% 4,546.92 1,086,372.32 0.0000% 0.00 -824.36
MayI2OlO 3,929,826.44 3,947,326.08 1.3900% 4,572.32 1,090,390.74 0.0000% 0.00 -824.36
Juni2OiO 3,964,825.71 3,972,152.25 1.3900% 4,601.08 1,094,300.29 0.0000% 0.00 -824.36
Ju112010 3,979,478.78 3,987,074.78 1.3900% 4,618.36 1,098,630.44 0.0000% 0.00 -824.36

Aug/2010 3,994,670.78 4,001,223.58 1.3900% 4,634.75 1,102,996.91 0.0000% 0.00 -824.36
SepI2OlO 4,007,776.37 4,012,900.69 1.3900% 4,648.28 1,107,894.15 0.0000% 0.00 -824.36
OcU2OlO 4,018,025.00 4,027,329.59 1.3900% 4,664.99 1,112,338.18 0.0000% 0.00 -824.36
NovI2OlO 4,036,634.18 4,195,127.06 1.3900% 4,859.36 1,116,984.28 0.0000% 0.00 -824.36
DecI2OlO 4,353,619.93 4,361,850.56 1.3900% 5,052.48 1,121,870.93 0.0000% 0.00 -824.36

Depr Group Total: 55,731.94 1,121,870.93 0.00 -824.36
CKY 38400 House Reg Installation

JanI2OlO 2,297,468.12 2,297,468.12 1.1000% 2,106.01 1,637,940.21 0.0000% 0.00 -94.01
FebI2OlO 2,297,468.12 2,297,468.12 1.1000% 2,106.01 1,640,046.22 0.0000% 0.00 -94.01
MarI2OlO 2,297,468.12 2,297,468.12 1.1000% 2,106.01 1,642,152.23 0.0000% 0.00 94.01
AprI2Ol 0 2,297,468.12 2,297,468.12 1.1000% 2,106.01 1,644,258.24 0.0000% 0.00 94.0l
MayI2OlO 2,297,468.12 2,297,468.12 1.1000% 2,106.01 1,646,364.25 0.0000% 0.00 94.01
JunI2OlO 2,297,468.12 2,295,422.43 1.1000% 2,104.14 1,644,377.01 0.0000% 0.00 -94.01
JulI2OlO 2,293,376.74 2,293,376.74 1.1000% 2,102.26 1,646,479.27 0.0000% 0.00 -94.01

Aug/2010 2,293,376.74 2,293,376.74 1.1000% 2,102.26 1,648,581.53 0.0000% 0.00 94.01
SepI2OlO 2,293,376.74 2,292,191.63 1.1000% 2,101.18 1,648,312.49 0.0000% 0.00 -94.01
OcU2OlO 2,291,006.52 2,291,006.52 1.1000% 2,100.09 1,650,412.58 0.0000% 0.00 -94.01
Nov/2010 2,291,006.52 2,291,006.52 1.1000% 2,100.09 1,652,512.67 0.0000% 0.00 -94.01
Decl2OlO 2,291,006.52 2,290,246.95 1.1000% 2,099.39 1,653,092.91 0.0000% 0.00 -94.01

Dept Group Total: 25,239.46 1,653,092.91 0.00 -94.01

Page 15 of 33 Depr-1039 07/2512013Note: This report is filtered.



4 fl PSC Case No. 201?
- Depreciation Summary History AG Set 1 DR No. 2

Attachment B
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSoutce Start Month: ]anI2OlO Chad E. Notestone
FinancialJSEC End Month: Dec!2010
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr EXP End Reserve

Depreciable Assets

Distribution

CKY 38500 lnd M&R Equipment

JanI2Ol 0 2746,858.17 2,738,058.93 2.0900% 4,768.79 974,032.57 0.0000% 0.00 -42,175.41
Feb/2010 2,729,259.66 2,727,326.72 2.0900% 4,750.09 974,713.62 0.0000% 0.00 42,247.70
MarI2OlO 2,725,393.75 2,725,357.75 2.0900% 4,746.66 979,460.28 0.0000% 0.00 -42,247.70
AprI2OlO 2,725,321.75 2,726,338.80 2.0900% 4,748.37 984,711.58 0.0000% 0.00 42,487.83
MayI2OlO 2,727,355.84 2,724,575.08 2.0900% 4,745.30 986,577.17 0.0000% 0.00 -42,104.66
JunI2OlO 2,721794.32 2,721794.37 2.0900% 4,740.46 991,317.63 0.0000% 0.00 -42,139.32
Jul12010 2,721,794.41 2,721,781.02 2.0900% 4,740.44 992,123.20 0.0000% 0.00 -42,139.32

AugI2OlO 2,721,767.63 2,721,767.63 2.0900% 4,740.41 996,863.61 0.0000% 0.00 42,139.32
SepI2OlO 2,721,767.63 2,721,767.63 2.0900% 4,740.41 1,001,604.02 0.0000% 0.00 -42,139.32
OcU2OlO 2,721,767.63 2,721,767.63 2.0900% 4,740.41 1,006,344.43 0.0000% 0.00 -42,139.32
Nov/2010 2,721,767.63 2,721,767.63 2.0900% 4,740.41 1,011,084.84 0.0000% 0.00 -42,139.32
DecI2Ol 0 2,721,767.63 2,721,766.82 2.0900% 4,740.41 1,015,825.25 0.0000% 0.00 42,139.32

DeprGroupTotal: 56,942.16 1,015,825.25 0.00 -42,139.32
CKY 38720 Other Eg-Odorization

JanI2OlO 28895.00 28,895.00 4.2200% 101.61 -24,379.17 0.0000% 0.00 -9,031.50
Feb/2010 28,895.00 28,895.00 4.2200% 101.61 24,277.56 0.0000% 0.00 -9,031.50
MarI2OlO 28,895.00 28,895.00 4.2200% 101.61 -24,175.95 0.0000% 0.00 -9,031.50
Apr/2010 28,895.00 23,395.47 4.2200% 82.27 -35,092.74 0.0000% 0.00 -9,031.50
MayI2OlO 17,895.94 17,895.94 4.2200% 62.93 -35,029.81 0.0000% 0.00 -9,031.50
JunI2OlO 17,895.94 17,895.94 4.2200% 62.93 -34,966.88 0.0000% 0.00 -9,031.50
Ju112010 17,895.94 17,895.94 4.2200% 62.93 -34,903.95 0.0000% 0.00 -9,031.50

AugI2OlO 17,895.94 17,895.94 4.2200% 62.93 -34,841.02 0.0000% 0.00 -9,031.50
Sep!2010 17,895.94 17,895.94 4.2200% 62.93 -34,778.09 0.0000% 0.00 -9,031.50
OctI2OlO 17,895.94 17,895.94 4.2200% 62.93 -34,715.16 0.0000% 0.00 -9031.50
Nov!2010 17,895.94 17,895.94 4.2200% 62.93 -34,652.23 0.0000% 0.00 9,031.50
DecI2OlO 17,895.94 17895.94 4.2200% 62.93 -34,589.30 0.0000% 0.00 -9,031.50

Depr Group Total: 890.54 -34,589.30 0.00 -9,031.50

Page 16 of 33 Depr-1039 0712512013Note: This reoort is filtered.



Depreciation Summa Histo
‘ PSC Case No. 201?7
) AGSet1DRNo.Z

Attachment B —‘

Respondents: S. Mark Katko
Columbia Gas of Kentucky NiSource Start Month: Janl2010 Chad E. Notestone
FinanciallSEC End Month: DecI2OlO

Page 17 of 33

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Distribution

CKY 38741 Other Eq-Telephone

JanI2OlO 711152.01 711152.01 2.3400% 1,386.75 261,885.77 0.0000% 0.00 -0.18
FebI2OlO 711,152.01 711,152.01 2.3400% 1,386.75 263,272.52 0.0000% 0.00 -0.18
MarI2OlO 711,152.01 711,152.01 2.3400% 1,386.75 264,659.27 0.0000% 0.00 -0.18
AprI2OlO 711,152.01 711,152.01 2.3400% 1,386.75 266,046.02 0.0000% 0.00 -0.18
MayI2OlD 711,152.01 711,152.01 2.3400% 1,386.75 267,432.77 0.0000% 0.00 -0.18
Jun/2010 711,152.01 711,152.01 2.3400% 1,386.75 268,819.52 0.0000% 0.00 -0.18
Ju112010 711,152.01 711,152.01 2.3400% 1,386.75 270,206.27 0.0000% 0.00 -0.18

Augl2OlO 711,152.01 711,152.01 2.3400% 1,386.75 271,593.02 0.0000% 0.00 -0.18
SepI2OlO 711,152.01 711,152.01 2.3400% 1,386.75 272,979.77 0.0000% 0.00 -0.18
OctI2OlO 711,152.01 711,152.01 2.3400% 1,386.75 274,366.52 0.0000% 0.00 -0.18
NovI2OlO 711,152.01 711,152.01 2.3400% 1,386.75 275,753.27 0.0000% 0.00 -0.18
DecI2OlO 711,152.01 711,152.01 2.3400% 1,386.75 277,140.02 0.0000% 0.00 -0.18

Depr Group Total: 16,641.00 277,140.02 0.00 -0.18
CKY 38742 Other Eq-Radio

JanI2OlO 872,759.08 872,759.08 2.3400% 1,701.88 530,015.46 0.0000% 0.00 -9,447.07
FebI2OlO 872,759.08 872,759.08 2.3400% 1,701.88 531,777.34 0.0000% 0.00 -9,447.07
Mar/2010 872,759.08 872,759.08 2.3400% 1,701.88 533,419.22 0.0000% 0.00 -9447.07
AprI2OlO 872,759.06 872,759.08 2.3400% 1,701.88 535,121.10 0.0000% 0.00 -9,447.07
MayI2Ol 0 872,759.08 872,759.08 2.3400% 1,701.88 536,822.98 0.0000% 0.00 -9,447.07
JunI2OlO 872,759.08 872,759.06 2.3400% 1,701.88 538,524.66 0.0000% 0.00 -9,447.07
Ju112010 872,759.08 872,759.08 2.3400% 1,701.88 540,226.74 0.0000% 0.00 -9,447.07

Aug/2010 872,759.08 872,759.08 2.3400% 1,701.88 541,928.62 0.0000% 0.00 -9,447.07
SepI2OlO 872,759.08 872,759.08 2.3400% 1,701.88 543,630.50 0.0000% 0.00 -9,447.07
OcU2OlO 872,759.08 872,759.08 2.3400% 1,701.88 545,332.38 0.0000% 0.00 -9,447.07
NovI2OlO 872,759.08 872,759.08 2.3400% 1,701.88 547,034.26 0.0000% 0.00 -9,447.07
DecI2OlO 872,759.08 872,759.08 2.3400% 1,701.88 546,736.14 0.0000% 0.00 -9,447.07

Depr Group Total: 20,422.56 548,736.14 0.00 -9,447.07

Page 17 of 33 Dept -1039 0712512013Note: This report is filtered.



PSC Case No. 201
Depreciation Summa Histo AG Set 1DR No. DAttachment B

Respondents: S. Mark Katko
Columbia Gas of Kentucky NiSource Start Month: JanIZOlO Chad E. Notestone
FinanciallSEC End Month: DecI2OlO Page 18 of 33

Beginning Life + Salvage Life -I- Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 38744 Other Eq-Other Comm

JanI2OlO 169,974.13 169,974.13 2.3400% 331.45 61,779.55 0.0000% 0.00 0.00

FebI2OlO 169,974.13 169,974.13 2.3400% 331.45 62,111.00 0.0000% 0.00 0.00

MarI2OlO 169,974.13 169,974.13 2.3400% 331.45 62,442.45 0.0000% 0.00 0.00

AprI2OlO 169,974.13 169,974.13 2.3400% 331.45 62,773.90 0.0000% 0.00 0.00

MayI2OlO 169,974.13 169,974.13 2.3400% 331.45 63,105.35 0.0000% 0.00 0.00

JunI2OlO 169,974.13 169,974.13 2.3400% 331.45 63,436.80 0.0000% 0.00 0.00

Ju112010 169,974.13 169,974.13 2.3400% 331.45 63,768.25 0.0000% 0.00 0.00

AugI2OlO 169,974.13 169,974.13 2.3400% 331.45 64,099.70 0.0000% 0.00 0.00

SepI2OlO 169,974.13 169,974.13 2.3400% 331.45 64,431.15 0.0000% 0.00 0.00

OcU2OIO 169,974.13 169,974.13 2.3400% 331.45 64,762.60 0.0000% 0.00 0.00

NovI2OlO 169,974.13 169,974.13 2.3400% 331.45 65,094.05 0.0000% 0.00 0.00

Dec/2010 169,974.13 169,974.13 2.3400% 331.45 65,425.50 0.0000% 0.00 0.00

Dept Group Total: 3,977.40 65425.50 0.00 0.00
CKY 38745 Other Eg-Telemetering

JanI2OlO 1,375,158.86 1,375,158.86 2.3400% 2,681.56 462,284.21 0.0000% 0.00 -294.48

FebI2OlO 1,375,158.86 1,375,158.86 2.3400% 2,681.56 464,965.77 0.0000% 0.00 -294.48

Marl2OlO 1,375,158.86 1,375,158.86 2.3400% 2,681.56 467,647.33 0.0000% 0.00 -294.48

Apr!2010 1,375,158.86 1,383,667.45 2.3400% 2,698.15 472,137.37 0.0000% 0.00 -373.60

May/2010 1,392,176.04 1,392,176.04 2.3400% 2,714.74 474,852.11 0.0000% 0.00 -373.60

Jun!2010 1,392,176.04 1,392,176.04 2.3400% 2,714.74 477,566.85 0.0000% 0.00 -373.60

Jul/2010 1,392,176.04 1,392,176.04 2.3400% 2,714.74 480,281.59 0.0000% 0.00 -373.60

AugI2OlO 1,392,176.04 1,392,176.04 2.3400% 2,714.74 482,996.33 0.0000% 0.00 -373.60

SepI2OlO 1,392,176.04 1,392,176.04 2.3400% 2,714.74 485,711.07 0.0000% 0.00 -373.60

OcU2OIO 1,392,176.04 1,392,176.04 2.3400% 2,714.74 486,425.81 0.0000% 0.00 -373.60

NovI2OlO 1,392,176.04 1,392,176.04 2.3400% 2,714.74 491,140.55 0.0000% 0.00 -373.60

DecI2OlO 1,392,176.04 1,392,176.04 2.3400% 2,714.74 493,855.29 0.0000% 0.00 -373.60

Dept Group Total: 32,460.75 493,855.29 0.00 -373.60
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C PSC Case No. 201;
Depreciation Summary History AG Set I DR No.

Attachment B
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: JanI2OlO Chad E. Notestone
FinanciallSEC End Month: DecI2OlO

Page 19 of 33

Beginning Life + Salvage Life ÷ Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Distribution

CKY 38746 Other Eg-Cust Info So

JanI2OlO 127,354.97 127,354.97 2.3400% 248.34 106,576.52 0.0000% 0.00 -6.36
FebI2OlO 127,354.97 127354.97 2.3400% 248.34 106,824.86 0.0000% 0.00 -6.36
Mar/2010 127,354.97 127,354.97 2.3400% 248.34 107,073.20 0.0000% 0.00 -6.36
AprI2OlO 127,354.97 127,354.97 2.3400% 248.34 107,321.54 0.0000% 0.00 -6.36
May/2010 127,354.97 127,354.97 2.3400% 248.34 107,569.88 0.0000% 0.00 -6.36
JunI2OlO 127,354.97 127,354.97 2.3400% 248.34 107,818.22 0.0000% 0.00 .6.36
Ju112010 127354.97 127,354.97 2.3400% 248.34 108,066.56 0.0000% 0.00 -6.36

AugI2OlO 127,354.97 127,354.97 2.3400% 248.34 103,314.90 0.0000% 0.00 -6.36
SepI2OlO 127,354.97 127,354.97 2.3400% 248.34 108,563.24 0.0000% 0.00 -6.36
OcU2OlO 127,354.97 127,354.97 2.3400% 248.34 108,811.58 0.0000% 0.00 -6.36
NovI2OlO 127,354.97 127,354.97 2.3400% 248.34 109,059.92 0.0000% 0.00 -6.36
DecI2OlO 127,354.97 127,354.97 2.3400% 248.34 109,308.26 0.0000% 0.00 6.36

DeprGrouplotal: 2,980.08 109,308.26 0.00 -6.36

Dopr Summ2 Total: 5,481,127.72 124,760,352.82 0.00 -3,561,628.92
General

CKY 39220 Trailers over 1,000

Jan/2010 113,219.98 113,219.98 2.9400% 277.39 43,819.58 0.0000% 0.00 0.00
FebI2OlO 113,219.98 113,219.98 2.9400% 277.39 44,096.97 0.0000% 0.00 0.00
MarI2OlO 113,219.98 113,219.98 2.9400% 277.39 44,374.36 0.0000% 0.00 0.00
AprI2OlO 113,219.98 113,219.98 2.9400% 277.39 44,651.75 0.0000% 0.00 0.00
MayI2OlO 113,219.98 113,219.98 2.9400% 277.39 44,929.14 0.0000% 0.00 0.00
Junl2OlO 113,219.98 113,219.98 2.9400% 277.39 45206.53 0.0000% 0.00 0.00
JulI2Ol 0 113,219.98 113,219.98 2.9400% 277.39 45,483.92 0.0000% 0.00 0.00

AugI2OlO 113,219.98 113,219.98 2.9400% 277.39 45,761.31 0.0000% 0.00 0.00
SepI2OlO 113,219.98 113,219.98 2.9400% 277.39 46,038.70 0.0000% 0.00 0.00
OcU2OlO 113,219.98 113,219.93 2.9400% 277.39 46,316.09 0.0000% 0.00 0.00
NovI2OlO 113,219.98 113,219.98 2.9400% 277.39 46,593.48 0.0000% 0.00 0.00

Page 19 of 33 Dept - 1039 07/25/2013Note: This renort is filtered.



PSC Case No. 201
Depreciation Summa Histo } AG Set I DR No. 2D

Attachment B
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: Jan/2010 Chad E. Notestone
FinanciallSEC End Month: DecI2OlO

Page 20 of 33

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

General

CKY 39220 Trailers over 1,000

DecI2OlO 113,219.98 113219.98 2.9400% 277.39 46,870.87 0.0000% 0.00 0.00

Depr Group Total: 3,328.68 46,870.87 0.00 0.00
CKY 39221 Trailers 1,000 & less

JanI2OlO 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
FebI2OlO 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
MarI2OlO 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
AprI2OlO 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
MayI2OlO 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
JunI2OlO 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
Ju112010 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00

Aug/2010 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
SepI2OlO 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
OcU2OlO 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
NovI2OlO 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
DecI2OlO 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00

Depr Group Total: 0.00 3,398.75 0.00 0.00
CKY 39411 CNG Equip, Stationary

Jan/2010 335,308.07 335,308.07 13.7700% 3,847.66 291,511.58 0.0000% 0.00 -33,297.95
Feb/2010 335,308.07 335,308.07 13.7700% 3,847.66 295,359.24 0.0000% 0.00 -33,297.95
MarI2OlO 335,308.07 335,308.07 13.7700% 3,847.66 299,206.90 0.0000% 0.00 -33,297.95
AprI2OlO 335,308.07 335,308.07 13.7700% 3,847.66 303,054.56 0.0000% 0.00 -33,297.95
MayIZOlO 335,308.07 335,308.07 13.7700% 3,647.66 306,902.22 0.0000% 0.00 -33,297.95
JunI2OlO 335,308.07 335,308.07 13.7700% 3,847.66 310,749.88 0.0000% 0.00 -33,297.95
Ju112010 335,308.07 335,308.07 13.7700% 3,847.66 314,597.54 0.0000% 0.00 -33,297.95

AugI2OlO 335,308.07 335,308.07 13.7700% 3,847.66 318,445.20 0.0000% 0.00 -33,297.95
SepI2OlO 335,308.07 335,308.07 13.7700% 3,847.66 322,292.86 0.0000% 0.00 -33,297.95
OcU2OlO 335,308.07 335,308.07 13.7700% 3,847.66 326,140.52 0.0000% 0.00 -33,297.95
NovI2OlO 335,308.07 335,308.07 13.7700% 3,847.66 329,988.18 0.0000% 0.00 -33,297.95
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Depreciat
PSC Case No. 201 ‘4,7

ion Summary History AG Set 1 DR No. 2 )Attachment B —

Respondents: S. Mark Katko
Columbia Gas of Kentucky NiSource Start Month: JanI2OlO Chad E. Notestone
FinanciallSEC End Month: DecI2Ol

Page 21 of 33

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

General

CKY 39411 CNG Equip, Stationary

DecI2OlO 335308.07 335308.07 13.7700% 3,847.66 333,635.84 0.0000% 0.00 -33,297.95

Depr Group Total: 46171.92 333,835.84 0.00 -33,297.95
CKY 39600 Power Oper Equipment

JanI2OlO 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
Feb!2010 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
MarI2OlO 646,776.37 646776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
AprI2OlO 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
MayI2OlO 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
JunI2OlO 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
Jul/2010 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00

AugI2OlO 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
Sepl2OlO 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
OcU2OlO 646,776.37 646,776.37 0.0000% 0.00 556,286.95 0.0000% 0.00 0.00
Nov/2010 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
DecI2OlO 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00

Dept Group Total: 0.00 556,288.95 0.00 0.00

Dept Summ2 Total: 49,500.60 940,394.41 0.00 -33,297.95

Depr Summi Total: 5,530,628.32 125,700,747.23 0.00 -3,594,926.87
Amortizable Assets

Intangibles

CKY 30100 Organization Costs

Jan!2010 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb!2010 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar/2010 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
AprI2OlO 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MayIZOfO 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
JunI2OlO 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Ju112010 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
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Depreciation Summary History
PSC Case No. 20I3-7
AG Set 1 DR No.
Attachment B
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: JanI2OlO Chad E. Notestone
FinanciallSEC End Month: DecI2OlO
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Amortizable Assets

Intangibles

CKY 30100 Organization Costs

AugI2OfO 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep/2010 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2010 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
NovI2OlO 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
0ec12010 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 000 0.00 0.00 0.00
CKY 30300 Intangible Plant

]anI2OlO 74,347.51 43,830.93 0.0000% 206.52 30,723.10 0.0000% 0.00 0.00
Feb/2010 74347.51 43,624.41 0.0000% 206.52 30929.62 0.0000% 0.00 0.00
MarI2OlO 74,347.51 43,417.89 0.0000% 206.53 31,136.15 0.0000% 0.00 0.00
AprI2OlO 74,347.51 43,211.36 0.0000% 206.52 31,342.67 0.0000% 0.00 0.00
May/2010 74,347.51 43,004.84 0.0000% 206.52 31,549.19 0.0000% 0.00 0.00
]unI2OlO 74,347.51 42,798.32 0.0000% 206.52 31,755.71 0.0000% 0.00 0.00
Jul/2010 74,347.51 42,591.80 0.0000% 206.53 31,962.24 0.0000% 0.00 0.00

AugI2OlO 74,347.51 42,385.27 0.0000% 206.53 32,768.77 0.0000% 0.00 0.00
SepI2OlO 74,347.51 42,178.74 0.0000% 206.53 32,375.30 0.0000% 0,00 0.00
OcU2OIO 74,347.51 41,972.21 0.0000% 206.53 32,581.83 0.0000% 0.00 0.00
NovI2OlO 74,347.51 41,765.68 0.0000% 206.52 32,788.35 0.0000% 0.00 0.00
DecI2OlO 74,347.51 41,559.16 0.0000% 206.53 32,994.88 0.0000% 0.00 0.00

Dept Group Total: 2,478.30 32,994.88 0.00 0.00

Dept Summ2 Total: 2,478.30 32,994.88 0.00 0.00Software

CKY 30310 DIS Software

JanI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
FebI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MarI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
AprI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MayI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
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PSC Case No. 201C Depreciation Summa Histo fl AG Set 1 DR No. 2
Attachment B
Respondents: S. Mark Kalko

Columbia Gas of Kentucky NiSource Start Month: JanI2OlO Chad E. Notestone
FinancialISEC End Month: Deci2OlO Page 23 of 33

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Amortizable Assets

Software

CKY 30310 DIS Software

Jun/2010 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

JulI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

AugI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

SepI2OfO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

OcU2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

NovI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

DecI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00
CKY 30320 FARA Software

JanI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

FebI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Mar12010 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

AprI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

May/2010 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

JunI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Ju112010 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Augi2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

SepI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

OcU2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

NovI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Deci2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00
CKY 30330 Other Software

JanI2OlO 1,489,622.85 793,840.74 0.0000% 20,843.77 716,624.88 0.0000% 0.00 0.00

FebI2OlO 1489,622.85 772,996.97 0.0000% 20,643.82 737,468.70 0.0000% 0.00 0.00

MarI2Ol 0 1489,622.85 752,722.28 0.0000% 20,804.30 758,273.00 0.0000% 0.00 0.00

AprI2OlO 1,490,761.09 732,487.09 0.0000% 20,763.08 779,036.08 0.0000% 0.00 0.00

May/201 0 1490,761.09 711726.45 0.0000% 20,760.65 799,796.73 0.0000% 0.00 0.00
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PSC Case No.

2Ol9J7
Depreciation Summary History AG Set 1 DR No. 2

Attachment B
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: JanI2OlO Chad E. Notestone
FinanciallSEC End Month: Dec!2010

Page 24 of 33

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Amortizable Assets

Software

CKY 30330 Other Software

JunI2OlD 1,490,761.09 690,963.36 0.0000% 20,763.11 771,415.66 0.0000% 0.00 0.00
JulI2OlO 1441,616.91 670,200.25 0.0000% 20763.08 792,178.74 0.0000% 0.00 0.00

AugI2OlO 1441,616.91 649,437.17 0.0000% 20,763.12 812,941.86 0.0000% 0.00 0.00
Sept2010 1,441,616.91 628,674.05 0.0000% 20,763.06 833,704.92 0.0000% 0.00 0.00
OcU2OlO 1,441,616.91 607,910.99 0.0000% 20763.10 854,468.02 0.0000% 0.00 0.00
Nov12010 1,441,616.91 587,147.89 0.0000% 20,223.22 874,691.24 0.0000% 0.00 0.00
Dec12010 1,441,616.91 919,252.12 0.0000% 30,565.30 844,065.62 0.0000% 0.00 0.00

Dept Group Total: 258,619.61 844,065.62 0.00 0.00

Dept Summ2 Total: 258,61 9.61 844,085.62 0.00 0.00
Leaseholds - Distribution

CKY 37571 Lse 451 Ashland, KY

Jan12010 60,287.66 57,242.69 12.6316% 602.55 3,647.52 12.6316% 0.06 -5.38
Feb12010 60,287.66 56,640.14 12.7660% 602.55 4,250.07 12.7660% 0.06 -5.32
MarI2OlO 60,287.66 56,037.59 12.9032% 602.55 4,852.62 12.9032% 0.06 -5.26
AprI2OlO 60,287.66 55,435.04 13.0435% 602.55 5,455.17 13.0435% 0.06 -5.20
MayI2OlO 60,267.66 54,632.49 13.1868% 602.55 6,057.72 13.1868% 0.06 -5.14
Juni2OlO 60,287.66 54,229.94 13.3333% 602.55 6,660.27 13.3333% 0.06 -5.08
]u112010 60,287.66 53,627.39 13.4831% 602.55 7,262.62 13.4831% 0.06 -5.02

Aug12010 60,287.66 53,024.84 13.6364% 602.56 7,865.36 13.6364% 0.06 4.96
Sept2010 60,287.66 54,100.01 13.7931% 621.84 8,487.22 13.7931% 0.06 4.90
OcU2010 63,643.11 55,155.89 13.9535% 641.35 9,128.57 13.9535% 0.06 4.84
NovlZOlO 63,643.11 54,514.54 14.1176% 641.35 9,769.92 14.1176% 0.06 -4.78
DecI2OlO 63,643.11 53,873.19 14.2857% 641.35 10,411.27 14.2857% 0.06 4.72

Dept Group Total: 7,366.30 10,411.27 0.72 -4.72
CKY 37571 LSE 704

JulI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000°A, 0.00 0.00
Aug12010 0.00 0.00 31.5789% 0.00 0.00 31.5789% 0.00 0.00
Sept2010 0.00 0.00 16.4384% 0.00 0.00 16.4384% 0.00 0.00
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PSC Case No. 201C Depreciation Summa Histo AG Set I DR No. 2\D
Attachment B
Respondents: S. Mack Katko

Columbia Gas of Kentucky NiSource Start Month: JanI2OlO Chad E. Notestone
Financial/SEC End Month: DecI2OlO

Page 250133

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Amortizable Assets

Leaseholds - Distribution

CKY 37571 LSE 704

OcU2OlO 0.00 0.00 16.6667% 0.00 0.00 16.6667% 0.00 0.00
Nov/2010 0.00 0.00 16.9014% 0.00 0.00 16.9014% 0.00 0.00
DecI2OlD 0.00 0.00 17.1429% 0.00 0.00 17.1429% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Dept Summ2 Total: 7366.30 10,41 1.27 0.72 4.72
General

CKY 39110 Office Furniture & Equip

Jan/2010 1191,63398 1,191633.98 5.0000% 4,965.14 631,112.94 0.0000% 0.00 0.00
Feb/2010 1,191,633.98 1,191,633.98 5.0000% 4,965.14 636,078.08 0.0000% 0.00 0.00
Mar/2010 1,191,633.98 1,191,633.98 5.0000% 4,965.14 641,043.22 0.0000% 0.00 0.00
AprI2OlO 1,191,633.98 1,191,633.98 5.0000% 4,965.14 646,008.36 0.0000% 0.00 0.00
May/2010 1,191,633.98 1,191,633.98 5.0000% 4,965.14 650,973.50 0.0000% 0.00 0.00
Jun/2010 1,191,633.98 1185,449.72 5.0000% 4,939.37 643,544.35 0.0000% 0.00 0.00
JulI2OlO 1,179,265.46 1,179,265.46 5.0000% 4,913.61 648,457.96 0.0000% 0.00 0.00

Aug/2010 1,179,265.46 1,779,265.46 5.0000% 4,913.61 653,371.57 0.0000% 0.00 0.00
Sep/2010 1,179,265.46 1,174,815.35 5.0000% 4,895.06 649,366.41 0.0000% 0.00 0.00
OcU2OlO 1,170,365.24 1,170,365.24 5.0000% 4,876.52 654,242.93 0.0000% 0.00 0.00
NovI2OlO 1,170,365.24 1,170,365.24 5.0000% 4,876.52 659,119.45 0.0000% 0.00 0.00
Dec/2010 1,170,365.24 1,169,477.88 5.0000% 4,872.82 662,217.54 0.0000% 0.00 0.00

DeprGroupTotal: 59,113.21 662,217.54 0.00 0.00
CKY 39111 Data Handling Equip

Jan/2010 3,574.97 3,574.97 6.6667% 19.86 -33,894.92 0.0000% 0.00 0.00
Feb/2010 3,574.97 3,574.97 6.6667% 19.86 -33,875.06 0.0000% 0.00 0.00
Mar/2010 3,574.97 3,574.97 6.6667% 19.86 -33,855.20 0.0000% 0.00 0.00
Apr/2010 3,574.97 3,574.97 6.6667% 19.86 -33,835.34 0.0000% 0.00 0.00
May/2010 3,574.97 3,574.97 6.6667% 19.86 -33,815.48 0.0000% 0.00 0.00
Jun/2010 3,574.97 3,574.97 6.6667% 19.86 -33,795.62 0.0000% 0.00 0.00
Jul/2010 3,574.97 3,574.97 6.6667% 19.86 -33,775.76 0.0000% 0.00 0.00

Page 25 of 33 Dept - 1039 07/2512013Note: This report is filtered.



PSC Case No. 2013’7
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Columbia Gas of Kentucky NiSource Start Month: JanI2010 Chad E. Notestone
FinanciallSEC End Month: Dec12010
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Amortizable Assets

General

CKY 39111 Data Handling Equip

Augl2OiO 3,574.97 3,574.97 6.6667% 19.86 -33,755.90 0.0000% 0.00 0.00
Sept2010 3,574.97 3,574.97 6.6667% 19.86 -33,736.04 0.0000% 0.00 0.00
OcU2OlO 3,574.97 3,574.97 6.6667% 19.86 -33,716.18 0.0000% 0.00 0.00
Nov12010 3,574.97 3,574.97 6.6667% 19.86 -33,696.32 0.0000% 0.00 0.00

DecI2OlO 3,574.97 3,574.97 6.6667% 19.86 -33,676.46 0.0000% 0.00 0.00

Depr Group Total: 238.32 -33,676.46 0.00 0.00
CKY 39112 Information Systems

Jan/2010 76,934.39 76,934.39 20.0000% 0.00 76,934.39 0.0000% 0.00 0.00

FebI2OlO 76,934.39 76,934.39 20.0000% 0.00 76,934.39 0.0000% 0.00 0.00
MarI2010 76,934.39 76,934.39 20.0000% 0.00 76,934.39 0.0000% 0.00 0.00

Apr/2010 76,934.39 76,934.39 20.0000% 0.00 76,934.39 0.0000% 0.00 0.00
MayI2OlO 76,934.39 76,934.39 20.0000% 0.00 76,934.39 0.0000% 0.00 0.00

Jun/2010 76,934.39 76,934.39 20.0000% 0.00 76,934.39 0.0000% 0.00 0.00
JulI2010 76,934.39 76,934.39 20.0000% 0.00 76,934.39 0.0000% 0.00 0.00

Aug/2010 76,934.39 76,934.39 20.0000% 0.00 76,934.39 0.0000% 0.00 0.00

Sept2010 76,934.39 76,934.39 20.0000% 0.00 76,934.39 0.0000% 0.00 0.00
OcU2OlO 76,934.39 76,934.39 20.0000% 0.00 76,934.39 0.0000% 0.00 0.00

NovI2OlO 76,934.39 76,934.39 20.0000% 0.00 76,934.39 0.0000% 0.00 0.00

DecI2OlO 76,934.39 62,026.98 20.0000% 0.00 47,119.56 0.0000% 0.00 0.00

DeprGroupTotal: 0.00 47,119.56 0.00 0.00
CKY 39300 Stores Equipment

JanI2OlO 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00

Febl2OlO 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00

MarI2OlO 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00

AprI2OlO 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00

MayI2OlO 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00

Jun12010 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00

JulI2OlO 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Amortizable Assets

General

CKY 39300 Stores Equipment

AugI2OlO 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
SepI2Ol 0 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2OlO 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
NovI2OiO 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
DecI2OlO 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00
CKY 39410 Garage & Service Equip

Janl2OlO 26,580.01 26,580.01 4.0000% 0.00 662,848.00 0.0000% 0.00 -658,031.78
Febl2OlO 26,580.01 26580.01 4.0000% 0.00 662,848.00 0.0000% 0.00 -658,031.78
MarI2OlO 26580.01 26,580.01 4.0000% 0.00 662,848.00 0.0000% 0.00 -658,031.78
AprI2OlO 26,580.01 26580.01 4.0000% 0.00 662,848.00 0.0000% 0.00 .658,031.78
MayI2OlO 26,580.01 26,580.01 4.0000% 0.00 662,848.00 0.0000% 0.00 -658,031.78
JunI2OlO 26,580.01 26,333.76 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78
Ju1I2010 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78

AugI2OlO 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78
Sep/2010 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -656,031.78
OcU2OlO 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78
NovI2OlO 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78
DecI2OlO 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78

Depr Group Total: 0.00 662,355.50 0.00 -658,031.78
CKY 39420 Shop Equipment

]an/2010 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
FebIZOlO 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
Marl2OlO 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
AprI2OlO 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
MayI2OlO 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
Jun/2010 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
Jul/2010 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
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Beginning Life + Salvage Life + Salvage Annual Life ÷ Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr EXP End Reserve

Amortizable Assets

General

CKY 39420 Shop Equipment

Aug/2010 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
Sep/2010 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
OcU2OlO 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
Nov/2010 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
DecI2OlO 0.00 0.00 4.0000% 0.00 785.21 0.0000% 0.00 0.00

Depr Group Total: 0.00 185.21 0.00 0.00
CKY 39430 Tools & Other Equipment

Jan/2010 1,955,862.93 1,955862.93 4.0000% 6,519.54 974,162.88 0.0000% 0.00 0.00
Feb/201 0 1,955,862.93 1,957,047.93 4.0000% 6,523.49 980,686.37 0.0000% 0.00 0.00
Mar/2010 1,958,232.93 1,958,232.93 4.0000% 6,527.44 987,213.81 0.0000% 0.00 0.00
Apr!2010 1,958,232.93 1,958,232.93 4.0000% 6,527.44 993,741.25 0.0000% 0.00 0.00
MayI2OlO 1,958,232.93 1,958,232.93 4.0000% 6,527.44 1,000,268.69 0.0000% 0.00 0.00
Jun/20f 0 1,958,232.93 1,953,063.07 4.0000% 6,510.21 993,865.18 0.0000% 0.00 0.00
Jul/2010 1,947,893.21 1,972,515.84 4.0000% 6,575.05 1,000,440.23 0.0000% 0.00 0.00

Aug/2010 1,997,138.47 1,997,215.69 4.0000% 6,657.39 1,007,097.62 0.0000% 0.00 0.00
Sep/2010 1,997,292.91 1,991,556.09 4.0000% 6,638.52 1,001,263.03 0.0000% 0.00 0.00
OcV2OIO 1,985,819.26 1,985,819.26 4.0000% 6,619.40 1,007,882.43 0.0000% 0.00 0.00
Nov/2010 1,985,819.26 1,989,606.66 4.0000% 6,632.02 1,014,514.45 0.0000% 0.00 0.00
DecI2OlO 1,993,394.06 2,009,643.82 4.0000% 6,698.81 1,020,337.83 0.0000% 0.00 0.00

DeprGroupTotal: 78,956.75 1,020,337.83 0.00 0.00
CKY 39500 Laboratory Equipment

Jan/2010 10,307.98 10,307.98 5.0000% 42.95 5,253.74 0.0000% 0.00 0.00
Feb/2010 10,307.98 10,307.98 5.0000% 42.95 5,296.69 0.0000% 0.00 0.00
MarI2OlO 10,307.98 10,307.98 5.0000% 42.95 5,339.64 0.0000% 0.00 0.00
Apr/2010 10,307.98 10,307.98 5.0000% 42.95 5,382.59 0.0000% 0.00 0.00
May/2010 10,307.98 10,307.98 5.0000% 42.95 5,425.54 0.0000% 0.00 0.00
Jun/2010 10,307.98 10,307.98 5.0000% 42.95 5,468.49 0.0000% 0.00 0.00
Jul/2010 10,307.98 10,307.98 5.0000% 42.95 5,511.44 0.0000% 0.00 0.00
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Amortizable Assets

General

CKY 39500 Laboratory Equipment

AugI2OlO 10307.98 10,307.98 5.0000% 42.95 5,554.39 0.0000% 0.00 0.00

SepI2OfO 10307.98 10,307.98 5.0000% 42.95 5,597.34 0.0000% 0.00 0.00

OcU2OlO 10,307.98 10,307.98 5.0000% 42.95 5,640.29 0.0000% 0.00 0.00

NovI2OlO 10,307.98 10,307.98 5.0000% 42.95 5,683.24 0.0000% 0.00 0.00

Dec/2010 10,307.98 10,044.89 5.0000% 41.85 5,198.91 0.0000% 0.00 0.00

DeprGroupTotal: 514.30 5,198.91 0.00 0.00
CKY 39800 Misc Equipment

JanI2OlO 72,084.20 72,084.20 6.6667% 400.47 34,584.62 0.0000% 0.00 .121.90

FebI2OlO 72,084.20 72,084.20 6.6667% 400.47 34,985.09 0.0000% 0.00 -121.90

MarI2OlO 72,084.20 72,084.20 6.6667% 400.47 35,385.56 0.0000% 0.00 -121.90

Apr/2010 72,084.20 72,084.20 6.6667% 400.47 35,786.03 0.0000% 0.00 -121.90

MayI2OlO 72,084.20 80,890.07 6.6667% 449.39 36,235.42 0.0000% 0.00 -121.90

]unI2OlO 89,695.94 89,695.94 6.6667% 498.31 36,733.73 0.0000% 0.00 -121.90

]u112010 89,695.94 89,695.94 6.6667% 498.31 37,232.04 0.0000% 0.00 -121.90

AugI2OlO 89,695.94 89,695.94 6.6667% 498.31 37,730.35 0.0000% 0.00 -121.90

SepI2OlO 89,695.94 89,695.94 6.6667% 498.31 38,228.66 0.0000% 0.00 -121.90

OcU2OlO 89,695.94 89,695.94 6.6667% 498.31 38,726.97 0.0000% 0.00 -121.90

Nov/2010 89,695.94 89,695.94 6.6667% 498.31 39,225.28 0.0000% 0.00 -121.90

Dec!2010 89,695.94 93,820.22 6.6667% 521.23 39,746.51 0.0000% 0.00 -121.90

DeprGroupTotal: 5,562.36 39,746.51 0.00 -121.90

Depr Summ2 Total: 144,384.94 2,403,484.60 0.00 -658,153.68
Other

CKY 39413 Underground Tank Cleanup

JanI2OfO 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00

FebI2OlO 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00

MarI2OlO 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00

AprI2OlO 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00

May/2010 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr EXP End Reserve

Amortizable Assets

Other

CKY 39413 Underground Tank Cleanup

JunI2OlO 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
Jul12010 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00

AugI2OlO 0,00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
SepI2OlO 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
OcU2OIO 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
NovI2OlO 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
Dec/2010 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00

Dept Group Total: 0.00 37,937.36 0.00 0.00

Dept Summ2 Total: 0.00 37,937.36 0.00 0.00

Dept Summi Total: 412,849.15 3,328,913.73 0.72 -658,158.40
Future Use

Other

CKY 105.000 Future Use

JanI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
FebI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mari2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
AprI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MayI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
JunI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
JulI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Au912010 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0,00 0.00
SepI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
NovI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept EXP End Reserve

Future Use

Other

CKY 105.000 Future Use

DecI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00

Dept Summ2 Total: 0.00 0.00 0.00 0.00

Dept Summi Total: 0.00 0.00 0.00 0.00
Non-Depreciable

Production

CKY 30410 Land

JanI2OlO 7678.39 7678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
FebI2OlO 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MarI2OlO 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
AptI2OlO 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MayI2OlO 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
JunI2OlO 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Ju112010 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00

AugI2OlO 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
SepI2OlO 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2OlO 7,678.39 7678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00

NovI2OlO 7678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
DecI2OlO 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Dept Summ2 Total: 0.00 0.00 0.00 0.00
Distribution

CKY 37410 Land, CG & ML md M&R

Jan!2010 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

FebI2OlO 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

MarI2OlO 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

AprI2OlO 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

MayI2OlO 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr EXp End Reserve

Non-Depreciable

Distribution

CKY 37410 Land, CG & ML md M&R

JunI2OlO 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
JuI/2010 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

AugI2OlO 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sept2010 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2OlO 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
NovI2OlO 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Dec!2010 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 coo

Depr Group Total: 0.00 0.00 0.00 0.00
CKY 37420 Land, Other Dist

JanI2OlO 873,471.06 873471.06 0.0000% 0.00 0.00 0.0000% 0.00 0.00
FebI2OlO 873,471.06 873471.06 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MarI2OIO 873,471.06 873,471.06 0.0000% 0.00 0.00 0.0000% 0.00 0.00
AprI2OlO 873,471.06 873,471.06 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MayI2OlO 873,471.06 873,471.06 0.0000% 0.00 0.00 0.0000% 0.00 0.00
JunI2OlO 873471.06 873,471.06 0.0000% 0.00 3,135.32 0.0000% 0.00 -3,135.32
Ju112010 873,471.06 873,471.06 0.0000% 0.00 3,135.32 0.0000% 0.00 -3,135.32

AugI2OlO 873,471.06 873,471.06 0.0000% 0.00 3,135.32 0.0000% 0.00 -3,135.32
Sept2010 873,471.06 873,471.06 0.0000% 0.00 3,135.32 0.0000% 0.00 3,135.32
OcU2OlO 873,471.06 873,471.06 0.0000% 0.00 3,135.32 0.0000% 0.00 3,135.32
Novi2OlO 873,471.06 873,471.06 0.0000% 0.00 3,135.32 0.0000% 0.00 -3,135.32
DecI2OlO 873,471.06 873,471.06 0.0000% 0.00 3,135.32 0.0000% 0.00 -3,135.32

DeprGrouplotal: 0.00 3,135.32 0.00 -3,135.32

DeprSumm2 Total: 0.00 3,135.32 0.00 3,135.32
Other

CKY None

]anI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
FebI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mari2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
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PSC Case No. 201?7C Depreciation Summa Histo AG Set 1 DR No. JAttachment B
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: JanI2OlO Chad E. Notestone
FinanciallSEC End Month: DecI2OlO
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Begin fling Life + Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Non-Depreciable

Other

CKY None

Apr/2010 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mayi2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
JunI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
JuliZOlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

AugI2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
SepIZOlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Novi2OlO 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dec/2010 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00

Depr Summ2 Total:. 0.00 0.00 0.00 0.00

DeprSumml Total: 0.00 3,135.32 0.00 -3,135.32

CompanylSet of Books Total: 5943,477.47 129,032,796.28 0.72 -4,256,220.59
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PSC Case No. 201
AG Set I DR No. 2-.
Attachment C

Start Month: JanI2Oll Respondents: S. Mark Katko
Chad E. NotestoneEnd Month: DecI2Oll Page 1 of 34

Columbia Gas of Kentucky
FinanciallSEC

Depreciation Summa Histo

NiSource

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Production

CKY 30500 Structures & Improvements

Janl2Qll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
FebI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MarI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
AprI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MayI2Olf 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
]unJ2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
1u112011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

AugI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
SepI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
NovI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
DecI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00
CKY 31100 LPG Equipment

JanI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
FebI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Marl2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
AprI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
May/ZOll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Junl2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
JulI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

AugI2Olf 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
SepI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Novl2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Decl2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Page 1 of 34
Note: This reoort is filtered.

Dept Summ2 Total: 0.00 0.00 0.00 0.00
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PSC Case No. 201 7
AG Set 1 DR No. 2
Attachment C

Start Month: Jani2Oll Respondents: S. Mark Katko
Chad E. Notestone

End Month: DecI2Oll Page 2 of 34

Depreciation Summary History

Columbia Gas of Kentucky

Financiall5EC

n
NiSource

Beginning Life + Salvage Life + Salvage Annual Life 4- Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37440 Land Rights, Other Dist

JanI2Oll 568505.48 570614.54 1.5300% 727.53 127,568.86 0.0000% 0.00 -2,624.69

Febl2Oll 572723.59 573012.17 1.5300% 730.59 128,298.61 0.0000% 0.00 -2,624.69

MarI2Oll 573,300.75 575006.86 1.5300% 733.13 128,973.95 0.0000% 0.00 -2,624.69

AprI2Oll 576,712.96 577,309.96 1.5300% 736.07 129,710.02 0.0000% 0.00 -2,624.69

Mayl2Oll 577,906.96 577,977.58 1.5300% 736.92 130,446.94 0.0000% 0.00 -2,624.69

JunI2Oll 578,048.19 581,609.94 1.5300% 741.81 131,188.75 0.0000% 0.00 -2,624.69

JulI2Oll 585,571.69 586,132.92 1.5300% 747.32 131,936.07 0.0000% 0.00 -2,624.69

AugI2Oll 586,694.14 586,694.14 1.5300% 748.04 132,684.11 0.0000% 0.00 -2,624.69

SepI2Oll 586,694.14 587,084.14 1.5300% 748.53 133,432.64 0.0000% 0.00 -2,624.69

OcU2Oll 587,474.14 587,474.14 1.5300% 749.03 134,181.67 0.0000% 0.00 -2,624.69

NovI2Oll 587,474.14 591,507.66 1.5300% 754.17 134,935.84 0.0000% 0.00 -2,624.69

Decl2Oll 595,541.17 595,727.60 1.5300% 759.55 135,695.39 0.0000% 0.00 -2,624.69

Dept Group Total: 8,912.69 135,695.39 0.00 -2,624.69
CKY 37450 Rights of Way

Jan/2011 2,668,349.56 2,668349.56 1.2200% 2,712.82 741,533.61 0.0000% 0.00 0.00

FebI2Oll 2,668,349.56 2,668,349.56 1.2200% 2,712.62 744246.43 0.0000% 0.00 0.00

MarI2Oll 2,668,349.56 2,668,349.56 1.2200% 2,712.82 746,959.25 0.0000% 0.00 0.00

AprI2Oll 2,668,349.56 2,668,349.56 1.2200% 2,712.82 749,672.07 0.0000% 0.00 0.00

Mayl2Oll 2,668,349.56 2,668,349.56 1.2200% 2,712.82 752,384.89 0.0000% 0.00 0.00

JunI2Oll 2,668,349.56 2,668,348.97 1.2200% 2,712.82 755,097.71 0.0000% 0.00 0.00

Ju112011 2,668,348.38 2,668,348.38 1.2200% 2,712.82 757,810.53 0.0000% 0.00 0.00

AugI2Oll 2,668,348.38 2,668,348.38 1.2200% 2,712.82 760,523.35 0.0000% 0.00 0.00

SepI2Oll 2,666,348.38 2,667,653.78 1.2200% 2,712.11 763,235.46 0.0000% 0.00 0.00

OcU2Oll 2,666959.16 2,666,959.18 1.2200% 2,711.41 765,946.87 0.0000% 0.00 0.00

NovI2Oll 2,666,959.18 2,666,764.43 1.2200% 2,711.21 768,268.58 0.0000% 0.00 0.00

DecI2Oll 2,666,569.68 2,666,569.68 1.2200% 2711.01 770,979.59 0.0000% 0.00 0.00

Dept Group Total: 32,548.30 770,979.59 0.00 0.00

Depr - 1039 0712512013



C Depreciation Summary History ) PSC Case No. 2O1”)7
AG Set 1 DR No. 2...
Attachment C

Columbia Gas of Kentucky NiSoutce Start Month: JanI2Oll Respondents: S. Mark Katko
FinancialiSEC End Month: DecI2Oll

Chad E. Notestone
Page 30134

Beginning Life 1- Salvage Life .‘- Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37520 CG M&R Structures

]an12011 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
FebI2Oll 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Mar/2011 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
AprI2Oll 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
MayI2Oll 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
JunI2Oll 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Ju112011 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00

AugI2Ot1 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Sept2011 5,249.05 5,249.05 1.9600% 0.00 5523.29 0.0000% 0.00 0.00
OcU2Oll 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Novi2Oll 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
DecI2Oll 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00

Dept Group Total: 0.00 5,523.29 0.00 0.00
CKY 37530 General M&R Structures

]anI2Oll 10,648.26 10848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
FebI2Oll 10,648.26 10,848.26 1.9600% 0.00 10,948.77 0.0000% 0.00 0.00
MarI2Oll 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
AprI2Oll 10,848.26 10848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
MayI2Oll 10,848.26 10848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
JunI2Oll 10,648.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
JuI/2011 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00

AugI2Oll 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Sept2011 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
OcU2Oll 10,846.26 10,848.26 1.9600% 0.00 10,946.17 0.0000% 0.00 0.00
NovI2Oll 10,848.26 10,848.26 1.9600% 0.00 70,948.17 0.0000% 0.00 0.00
Dec!2011 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00

Dept Group Total: 0.00 10,948.17 0.00 0.00
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C Depreciation Summa Histo 0 PSC Case No. 2O1
AG Set 1 DR No. 2
Attachment C

Columbia Gas of Kentucky NiSource Start Month: JanI2Oll Respondents: S. Mark Katko
FinanciallSEC End Month: DecI2Oll

Chad E. Notestone
Page 4 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37540 Regulating Structures

JanI2Oll 646,879.15 708816.75 1.9600% 1,157.73 358,241.46 0.0000% 0.00 -38,545.15
FebI2Oll 770,754.35 770,754.35 1.9600% 1,258.90 359,500.36 0.0000% 0.00 -38,545.15
MarI2Oll 770,754.35 771,003.24 1.9600% 1,259.31 360,298.86 0.0000% 0.00 -38545.15
AprI2Oll 771,252.13 771,252.13 1.9600% 1,259.71 361,558.57 0.0000% 0.00 -38,545.15
MayI2Oll 771,252.13 771,252.13 1.9600% 1,259.71 362,818.28 0.0000% 0.00 38,545.15
Jun/2011 771,252.13 771,252.13 1.9600% 1,259.71 364,077.99 0.0000% 0.00 -38,545.15
Jul/2011 771,252.13 771,252.13 1.9600% 1,259.71 365,337.70 0.0000% 0.00 -38,545.15

AugI2Oll 771,252.13 770,691.97 1.9600% 1,258.80 365,476.18 0.0000% 0.00 -38,545.15
SepI2Oll 770,131.61 772,882.13 1.9600% 1,262.37 365,576.40 0.0000% 0.00 -38545.15
OcU2Oll 775,632.44 775,972.82 1.9600% 1,267.42 366,843.82 0.0000% 0.00 -36,545.15
NovI2Oll 776,313.19 776,312.82 1.9600% 1,267.98 368,111.80 0.0000% 0.00 -38,545.15
Deci2Oll 776,312.44 776,955.72 1.9600% 1,269.03 369,380.83 0.0000% 0.00 -36,545.15

Dept Group Total: 15,040.38 369,380.83 0.00 -38,545.15
CKY 37560 Dist md M&R Structures

JanI2Oll 88,210.20 88,210.20 1.9600% 144.08 43,959.94 0.0000% 0.00 0.00
FebI2Oll 88,210.20 88,210.20 1.9600% 144.08 44,104.02 0.0000% 0.00 0.00
MarI2Oll 88,210.20 88,210.20 1.9600% 144.08 44,248.10 0.0000% 0.00 0.00
AprI2Oll 88,210.20 88,210.20 1.9600% 144.08 44,392.18 0.0000% 0.00 0.00
MayI2Oll 88,210.20 88,210.20 1.9600% 144.08 44,536.26 0.0000% 0.00 0.00
]unI2Oll 88,210.20 88,210.20 1.9600% 144.08 44,680.34 0.0000% 0.00 0.00
Ju112011 88,210.20 88,210.20 1.9600% 144.08 44,824.42 0.0000% 0.00 0.00

AugI2Oll 88,210.20 88210.20 1.9600% 144.08 44,968.50 0.0000% 0.00 0.00
Sept2011 88,210.20 88210.20 1.9600% 144.08 45,112.58 0.0000% 0.00 0.00
OctI2Oll 88,210.20 88,210.20 1.9600% 144.06 45,256.66 0.0000% 0.00 0.00
NovI2Oll 88,210.20 88,210.20 1.9600% 144.08 45,400.74 0.0000% 0.00 0.00
Dec(2011 88,210.20 88,210.20 1.9600% 144.08 45,544.82 0.0000% 0.00 0.00

Dept Group Total: 1,728.96 45,544.82 0.00 0.00
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Depreciation Summa Histo fl PSC Case No. 201(D7AG Set 1DR No.
Attachment C

Columbia Gas of Kentucky NiSource Start Month: Jan!2011 Respondents: S. Mark Katko
FinanciallSEC End Month: DecI2Oll

Chad E. Notestone
Page 5 0134

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37570 Other Structures

JanI2Oll 7,147639.89 7,155,422.58 1.9900% 11,866.08 2,424,909.98 0.0000% 0.00 -8,111.65
FebI2Oll 7,163,205.26 7,163,205.26 1.9900% 11,878.98 2,436,768.96 0.0000% 0.00 -8,111.65
MarI2Oll 7,163,205.26 7,163,205.26 1.9900% 11,878.98 2,448,667.94 0.0000% 0.00 -8,111.65
AprI2Oll 7,163,205.26 7,163,205.26 1.9900% 11,878.98 2,460,546.92 0.0000% 0.00 -8,111.65
Mayi2Oll 7,163,205.26 7,153,205.26 1.9900% 11,878.98 2,472,425.90 0.0000% 0.00 -8,111.65
JunI2Ol 1 7,163,205.26 7,163,205.26 1.9900% 11,878.98 2,484,304.88 0.0000% 0.00 .81 11.65
Ju11201 1 7,163,205.26 7,163,205.26 1.9900% 11,678.98 2,496,183.86 0.0000% 0.00 -8,1 11.65

AugI2Ol 1 7,163,205.26 7,163,205.26 1.9900% 11,878.98 2,508,062.84 0.0000% 0.00 -8,1 11.65
Sept2011 7,163,205.26 7,163,205.26 1.9900% 11,878.98 2,519,941.82 0.0000% 0.00 -8,111.65
OcU2Ol 1 7,163,205.26 7,163,205.26 1.9900% 11,878.98 2,531,820.80 0.0000% 0.00 -8,111.65
NovI2Oll 7,163,205.26 7,163,205.26 1.9900% 11,878.98 2,543,699.78 0.0000% 0.00 -8,111.65
DecI2Ol j 7,163,205.26 7,163,205.26 1.9900% 11,878.98 2,555,578.76 0.0000% 0.00 -8,111.65

Depr Group Total: 142,534.86 2,555,578.76 0.00 -8,111.65
CKY 37580 Communication Structures

JanI2Ofl 33,260.58 33260.58 5.3200% 147.46 29,472.43 0.0000% 0.00 0,00
FebI2Oll 33,260.58 33,260.58 5.3200% 147.46 29,619.89 0.0000% 0.00 0.00
Mari2Oll 33,260.58 33,260.58 5.3200% 147.46 29,767.35 0.0000% 0.00 0.00
Aprt2011 33,260.58 33,260.58 5.3200% 147.46 29,914.61 0.0000% 0.00 0.00
MayI2Oll 33,260.58 33,260.56 5.3200% 147.46 30,062.27 0.0000% 0.00 0.00
Junt2Oll 33,260.58 33,260.58 5.3200% 147.46 30,209.73 0.0000% 0.00 0.00
]ult2Oll 33,260.58 33,260.58 5.3200% 147.46 30,357.19 0.0000% 0.00 0.00

Aug!2011 33,260.58 33,260.58 5.3200% 147.46 30,504.65 0.0000% 0.00 0.00
Sept2011 33,260.58 33,260.58 5.3200% 147.46 30,652.11 0.0000% 0.00 0.00
OctI2Oll 33,260.58 33,260.58 5.3200% 147.46 30,799.57 0.0000% 0.00 0.00
Nov12011 33,260.58 33,260.58 5.3200% 147.46 30,947.03 0.0000% 0.00 0.00
Dect2011 33,260.58 33,260.58 5.3200% 147.46 31,094.49 0.0000% 0.00 0.00

Dept Group Total: 1,769.52 31,094.49 0.00 0.00
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AG Set 1DR No. 2
Attachment C
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Beginning Life + Salvage Life + Salvage Annual Life 1- Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37600 Mains

Jan1201 1 140,126466.08 140,112,055.41 1.5700% 183,313.27 49,530,784.90 0.0000% 0.00 -771920.34

Feb/2011 140,097,644.74 140,108,828.51 1.5700% 183,309.05 49,662,289.88 0.0000% 0.00 -773,545.55

MarI2Ol 1 140,120,012.28 140,1 67,007.60 1.5700% 183,385.17 49,821890.22 0.0000% 0.00 -773,607.80

Apr12011 140,214,002.91 140,230,090.40 1.5700% 183,467.70 49,992,050.74 0.0000% 0.00 -773,868.48

MayI2Ol 1 140,246,177.89 140,376,593.46 1.5700% 183,659.38 50,145,806.85 0.0000% 0.00 -778,495.61

Jun12011 140,507,009.03 140,501,138.49 1.5700% 183,822.32 50,321,546.30 0.0000% 0.00 -797,592.33

Jul/207 1 140,495,267.95 140,592,691.29 1.5700% 183,942.10 50477, 192.72 0.0000% 0.00 -805,663.79

Aug/201 1 140,690,114.63 140,843,274.19 1.5700% 184,269.95 50598,960.08 0.0000% 0.00 -829,304.24

Sept2011 140,996,433.75 141,093,505.05 1.5700% 184,597.34 50,773,080.41 0.0000% 0.00 -838,684.53

OctI2Ol 1 141,190,576.34 141,218,536.56 1.5700% 184,760.92 50,956,095.60 0.0000% 0.00 -848,793.14

NovI2OJl 141,246,496.77 141,242,094.98 1.5700% 184,791.74 51,134,337.82 0.0000% 0.00 -977,168.74

Dec/201 1 141,237,693.19 141,739,854.55 1.5700% 1 85,442.98 51,159,472.87 0.0000% 0.00 -979,953.06

Dept Group Total: 2,208,761.92 51,159,472.87 0.00 979,953.06
CKY 37620 Mains - Coated/Wrapped

JanI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

FebI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

MarI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Apr/2011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

May/2011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

JunI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Jul/2011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

AugI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Sept2011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

OcU2011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Nov/2011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

DecI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00

Page6of34 Depr-1039 07/2512013
Note: This report is filtered.



Depreciation Summary History PSC Case No. 201
AG Set 1 DR No. 2S
Attachment C

Columbia Gas of Kentucky NiSource Start Month: JanI2Oll Respondents: S. Mark Katko
FinancialISEC End Month: DecI2Oll

Chad E. Notestone
Page 7 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Distribution

CKY 37625 Mains Replacement

JanI2Oll 5,442,332.89 5,552,718.04 1.5700% 7,264.81 108,004.64 0.0000% 0.00 -514.12
FebI2Oll 5,663,103.19 5,736,507.92 1.5700% 7,505.26 115,509.90 0.0000% 0.00 -514.12
MarI2Oll 5,809,912.65 5,869,278.35 1.5700% 7,678.97 123,188.87 0.0000% 0.00 -514.12
AprI2Oll 5,928,644.04 6,127,715.68 1.5700% 8,017.09 131,205.96 0.0000% 0.00 -514.12
MayI2Oll 6,326,787.32 6,348,381.79 1.5700% 8,305.80 139,511.76 0.0000% 0.00 -514.12
JunI2Oll 6,369,976.26 6,412,295.77 1.5700% 8,389.42 147,901.18 0.0000% 0.00 -514.12
]ulI2Oll 6,454,615.27 6,484,320.70 1.5700% 8,483.65 156,384.83 0.0000% 0.00 -514.12

AugI2Oll 6,514,026.13 7,340,122.49 1.5700% 9,603.33 165,986.16 0.0000% 0.00 -514.12
Sept2011 8,166,218.84 8,298,643.13 1.5700% 10,857.39 176,845.55 0.0000% 0.00 514.12
OcV2Oll 8,431,067.41 8,773,508.92 1.5700% 11,478.67 188,324.22 0.0000% 0.00 -514.12
NovI2Oll 9,115,950.42 9,404,330.30 1.5700% 12,304.00 200,471.80 0.0000% 0.00 514.12
DecI2Oll 9,692,710.17 10,253,260.57 1.5700% 13,414.68 213,886.48 0.0000% 0.00 -514.12

Dept Group Total: 113,303.07 213,886.48 0.00 -514.12
CKY 37630 Mains - Bare Steel

JanI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
FebI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
MarI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr12011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
MayIZOll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jun12011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Ju112011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

AugI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Sept2011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
NovI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Dec12011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Page 7 of 34 Depr- 1039 0712512013Note: This reDort is filtered.



PSC Case No. 201i
AG Set IDR No. 2
Attachment C

Start Month: JanI2Oll Respondents: S. Mark Katko
Chad E. NotestoneEnd Month: DecI2OlI Page $ of 34

C
Columbia Gas of Kentucky
FinanciallSEC

Depreciation Summary History
. )

NiSource

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37640 Mains Plastic

JanI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
FebI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Mar/2011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
AprI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
MayI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
JunI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Ju112011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Augl2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
SepI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2Ofl 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
NovI2Ofl 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
DecI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

DeprGroupTotal: 0.00 0.00 0.00 0.00
CKY 37650 Mains - Joint Seals

JanI2OJl 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
FebI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
MarI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr/2011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May/2011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jun/2011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Ju112011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

AugI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
SepI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2Of 1 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Nov/2011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
DecI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00

Page 8 of 34
Note: This reoort is filtered.
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PSC Case No.
2011D7AG Set 1 DR No. 2j

Attachment C
Start Month: ]an12011 Respondents: S. Mark Katko

Chad E. NotestoneEnd Month: DecI2Ol I Page 9 of 34

Columbia Gas of Kentucky
FinanciallSEC

NiSource

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37660 Mains - Cathodic Protect

JanI2OII 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
FebI2OII 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 000
MarI2OII 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
AprI2OlI 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
MayI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jun/2011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Ju112011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

AugI2OIl 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
SepI2OlI 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcV2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Nov/2011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
DecIZOII 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00
CKY 37670 Mains - Other Valves

JanI2OlI 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
FebI2OII 0.00 0.00 1.5700% 0.00 0.00 0.0000%, 0.00 0.00
MarI2OlI 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
AprI2OII 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
MayI2OII 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
JunI2OII 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Ju112011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug/2011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
SepI2OII 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2OIf 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
NovI2OII 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
DecI2OlI 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Depr - 1039 0712512013



PSC Case No. 201 7
AG Set 1 DR No. 2.
Attachment C

Start Month: JanI2Oll Respondents: S. Mark Katko
Chad E. NotestoneEnd Month: Dec12011 Page 10 of 34

Columbia Gas of Kentucky
FinanciallSEC

Depreciation Summary History

NiSource

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Ease Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37680 Mains - Cast Iron

JanI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
FebI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
MarI2Oll 0.00 0.00 15700% 0.00 0.00 0.0000% 0.00 0.00
AprI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
MayI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
JunI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Ju1l2011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

AugI2OIl 0.00 0.00 l.5700% 0.00 0.00 0.0000% 0.00 0.00
Sept2011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
NovI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
DecI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00
CKY 37690 Mains - Fittings

Janl2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
FebI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
MarI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr/2011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 000
MayI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
JunI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Ju112011 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

AugI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Sept2071 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
NovI2Oll 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Decl2Oll 0.00 0.00 1.5700% 0.00

. 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00

Page 10 of 34
Note: This reoort is filtered.
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Columbia Gas of Kentucky

Financial/SEC

NiSource

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37810 M&R Equip-General

JanI2Oll 253119.41 253,079.33 2.3500% 0.00 265,695.22 0.0000% 0.00 -83.90
Feb/2011 253,039.25 253,039.25 2.3500% 0.00 265,695.22 0.0000% 0.00 -83.90
Mar/2011 253,039.25 253,039.25 2.3500% 0.00 265,695.22 0.0000% 0.00 -83.90
Apr!2011 253,039.25 252,678.63 2.3500% 0.00 264,973.97 0.0000% 0.00 -83.90
May/2011 252,318.00 252,318.00 2.3500% 0.00 264,973.97 0.0000% 0.00 -83.90
Jun/2011 252,316.00 252,318.00 2.3500% 0.00 264,973.97 0.0000% 0.00 -83.90
Jul/2011 252,318.00 252,318.00 2.3500% 0.00 264,973.97 0.0000% 0.00 -83.90

AugI2Oll 252,318.00 252,318.00 2.3500% 0.00 264,973.97 0.0000% 0.00 -83.90
Sep/2011 252,318.00 252,318.00 2.3500% 0.00 264,973.97 0.0000% 0.00 -63.90
OcU2Oll 252,318.00 252,318.00 2.3500% 0.00 264,973.97 0.0000% 0.00 -83.90
Nov/2011 252,318.00 252,318.00 2.3500% 0.00 264,973.97 0.0000% 0.00 -83.90
Dec/2011 252,318.00 251,830.04 2.3500% 0.00 263,998.05 0.0000% 0.00 -83.90

Dept Group Total: 0.00 263,998.05 0.00 -83.90
CKY 37820 M&R Equip-General-Req

Jan/2011 4,742,430.04 4,746,754.47 2.3500% 9,295.73 2422,918.13 0.0000% 0.00 -67,403.21
FebI2Oll 4,751,078.90 4,749,370.00 2.3500% 9,300.85 2,428,506.03 0.0000% 0.00 -67,403.21
Mari2Oll 4,747,661.09 4,747,616.67 2.3500% 9,297.42 2,437,714.60 0.0000% 0.00 -67,403.21
Apr/2011 4,747,572.24 4,747,572.24 2.3500% 9,297.33 2,447,011.93 0.0000% 0.00 -67,403.21
Mayi2OlI 4,747,572.24 4,748,731.63 2.3500% 9,299.60 2,456,311.53 0.0000% 0.00 -67,403.21
Jun/2011 4,749,891.01 4,755,429.18 2.3500% 9,312.72 2,465,624.25 0.0000% 0.00 -67,403.21
JuI/2011 4,760,967.35 4,764,668.66 2.3500% 9,330.81 2,474,071.63 0.0000% 0.00 -67,403.21

Aug/2011 4,768,370.00 4,783,438.51 2.3500% 9,367.57 2,474,989.47 0.0000% 0.00 -67,403.21
Sept2011 4,798,507.01 4,793,166.96 2.3500% 9,386.62 2,469,366.82 0.0000% 0.00 -67,403.21
OctI2Oll 4,787,826.91 4,790,442.08 2.3500% 9,381.28 2,477,250.86 0.0000% 0.00 -67,592.10
Nov/2011 4,793,057.25 4,808,573.71 2.3500% 9,416.79 2,481,567.62 0.0000% 0.00 -68,664.04
DecI2011 4,824,090.17 4,826,917.14 2.3500% 9,452.71 2,490,144.97 0.0000% 0.00 -69,002.43

Dept Group Total: 112,139.43 2,490,144.97 0.00 -69,002.43

Dept -1039 0712512013
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept EXp End Reserve

Depreciable Assets

Distribution

CKY 37830 M&R Eq-Local Gas Purc

JanI2OIl 45443.08 45,443.08 2.3500% 8599 29,624.84 0.0000% 0.00 -65.19
FebI2OII 45,443.08 45,443.08 2.3500% 88.99 29,713.83 0.0000% 0.00 -65.19
Mar!2011 45,443.08 45443.08 2.3500% 88.99 29,802.82 0.0000% 0.00 -65.19
AptI2Oll 45,443.08 45,443.08 2.3500% 88.99 29,891.81 0.0000% 0.00 -65.19
MayI2OIl 45,443.08 45,443.08 2.3500% 88.99 29,980.80 0.0000% 0.00 -65.19
JunI2OIl 45,443.08 45,443.08 2.3500% 88.99 30,069.79 0.0000% 0.00 -65.19
Ju112011 45,443.08 45,443.08 2.3500% 88.99 30,158.78 0.0000% 0.00 -65.19

AugI2Oll 45,443.08 45,443.08 2.3500% 88.99 30,247.77 0.0000% 0.00 -65.19
Sep!2011 45,443.08 45,443.08 2.3500% 88.99 30,336.76 0.0000% 0.00 -65.19
OcU2OlI 45,443.08 45,443.08 2.3500% 88.99 30,425.75 0.0000% 0.00 -65.19
NovI2OII 45,443.08 45,443.08 2.3500% 88.99 30,514.74 0.0000% 0.00 -65.19
DecI2OII 45,443.08 45,443.08 2.3500% 88.99 30,603.73 0.0000% 0.00 -65.19

Dept Group Total: 1,067.88 30,603.73 0.00 -65.19
CKY 37910 M&R Equip-CG-Check St

JanI2Of 1 257,908.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40
FebI2Oll 257,908.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40
MatI2Oll 257,908.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40
Apri2OlI 257,908.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40
MayI2Oll 257,908.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40
JunI2Oll 257,908.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40
Ju112011 257,908.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40

AugI2Oll 257,908.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40
SepI2Oll 257,908.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40
OcU2Oll 257,908.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40
Nov/2011 257,908.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40
DecI2Oll 257,908.74 257,905.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40

Depr Group Total; 0.00 270,804.18 0.00 -128.40

Page 12 of 34 Dept -1039 0712512013Note: This reoort is filtered.



Page 13 of 34
Note: This renort is filtered.

PSC Case No. 20)7
AG Set 1 DR No. 2,
Attachment C

Start Month: JanI2Oll Respondents: S. Mark Katko
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C
Columbia Gas of Kentucky
FinanciallSEC

Depreciation Summary History

Nisource

Beginning Life + Salvage Life ÷ Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Depreciable Assets

Distribution

CKY 38000 Services

JanI2Oll 85,029,433.53 85,044,659.54 2.5900% 183,554.72 55,804,434.08 0.0000% 0.00 -2,620,523.01
FebI2Oll 85,059,885.55 85,068,075.93 2.5900% 183,605.26 55,943,901.55 0.0000% 0.00 -2,633,321.58
MarI2Oll 85,076,266.30 85,124,615.85 2.5900% 183,727.30 56,074,628.02 0.0000% 0.00 2,647,420.42
AprI2Ol 1 85,172,965.39 85,176,195.81 2.5900% 183,838.62 56,1 91,558.14 0.0000% 0.00 -2,669,466.75
MayI2Ol 1 85,179,426.23 85,189,570.51 2.5900% 183,867.49 56,292,725.36 0.0000% 0.00 -2,686,567.22
JunI2Oll 85,199,714.79 85,213,441.98 2.5900% 183,919.01 56,390,315.60 0.0000% 0.00 -2,716,865.06
Ju11201 1 85,227,169.17 85,251,019.75 2.5900% 1 84,000.12 56,450,097.20 0.0000% 0.00 -2,782,645.15

Aug1201 1 85,274,870.32 85,286,354.01 2.5900% 184,076.38 56,564,494.28 0.0000% 0.00 -2,793,525.14
SepI2Oll 85,297,837.70 85,317,464.78 2.5900% 184,143.53 56,651,341.49 0.0000% 0.00 -2,830,138.90
OcU2Ol 1 85,337,091.86 85,365,357.08 2.5900% 184,246.90 56,716,243.12 0.0000% 0.00 -2,843,295.62
NovI2Ol 1 85,393,622.29 85,469,635.95 2.5900% 184,471.96 56,816,152.09 0.0000% 0.00 -2,896,852.29
DecI2Oll 85,545,649.61 85,633,712.15 2.5900% 184,826.10 56,929,213.24 0.0000% 0.00 -3,102,842.09

Dept Group Total: 2,208,277.39 56,929,213.24 0.00 -3,102,842.09CKY 38025 Services Replacement

JanI2Oll 2,227,881.74 2,279,488.72 2.5900% 4,919.90 29,589.91 0.0000% 0.00 0.00
Feb12011 2,331,095.69 2,399,339.18 2.5900% 5,178.57 34,768.48 0.0000% 0.00 0.00
MarI2Oll 2,467,582.67 2,603,960.44 2.5900% 5,620.21 40,388.69 0.0000% 0.00 0.00
AprI2Oll 2,740,338.21 2,849,341.39 2.5900% 6,149.83 46,538.52 0.0000% 0.00 0.00
MayI2Oll 2,958,344.56 3,061,679.80 2.5900% 6,608.13 53,146.65 0.0000% 0.00 0.00
Jun/2011 3,165,015.03 3,302,603.77 2.5900% 7,128.12 60,274.77 0.0000% 0.00 0.00
Ju112011 3,440,192.51 3,585,026.10 2.5900% 7,737.68 68,012.45 0.0000% 0.00 0.00

Au912011 3,729,859.69 3,820,887.48 2.5900% 8,246.75 76,259.20 0.0000% 0.00 0.00
Sepl2Oll 3,911,915.26 4,101,559.22 2.5900% 8,852.53 85,111.73 0.0000% 0.00 0.00
OcU2Oll 4,291,203.18 4,454,107.68 2.5900% 9,613.45 94,725.18 0.0000% 0.00 0.00
NovI2Oll 4,617,012.17 4,860,832.38 2.5900% 10,491.30 105,216.48 ‘ 0.0000% 0.00 0.00
DecI2Oll 5,104,652.58 5,263,512.17 2.5900% 11,360.41 116,576.89 0.0000% 0.00 0.00

Depr Group Total: 91,906.88 116,576.89 0.00 0.00

Depr- 1039
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CKY 38200 Meter Installations

PSC Case No. 2O1’7
AG Set 1 DR No. 23
Attachment C

Start Month: JanI2Oll Respondents: S. Mark Katko
Chad E. Notestone

End Month: DecI2Oll Page 14 of 34

Depreciation Summary History )

Columbia Gas of Kentucky NiSoutce

Financial/SEC

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 38100 Meters

JanI2Oll 11,916,668.63 11,912,643.24 2.5900% 25,711.45 4,065,166.91 0.0000% 0.00 10,634.67
FebI2Oll 11,908,617.84 11,909,725.78 2.5900% 25,705.16 4,083,059.85 0.0000% 0.00 10,634.67

MarI2Oll 11,910,833.72 11,890,318.21 2.5900% 25,663.27 4,067,692.09 0.0000% 0.00 10,634.67
Apr/201 1 11869,802.69 11882,297.36 2.5900% 25,645.96 4,093,394.59 0.0000% 0.00 10,634.67
MayI2Oll 11,894,792.03 11,935,668.88 2.5900% 25,761.15 4,094,983.78 0.0000% 0.00 10,634.67
JunI2Otl 11,976,545.72 11,983,214.71 2.5900% 25,863.77 4,075,880.06 0.0000% 0.00 10,634.67
Ju112011 11,989,883.70 11,972,614.49 2.5900% 25,840.89 4,059,694.28 0.0000% 0.00 10,634.67

AugI2Oll 11,955,345.28 11,944,322.92 2.5900% 25,779.83 4,057,273.67 0.0000% 0.00 10,309.72

SepI2Oll 11,933,300.55 11,936,420.56 2.5900% 25,762.77 4,038,703.71 0.0000% 0.00 10,309.72

OcU2Oll 11,939,540.57 11,948,622.07 2.5900% 25,789.11 4,063,666.97 0.0000% 0.00 10,237.23

NovI2Oll 11,957,703.57 11,958,218.93 2.5900% 25,809.82 4,063,870.49 0.0000% 0.00 9,528.22

DecI2Ol 1 11,958,734.29 11,951,887.84 2.5900% 25,796.16 4,070,923.67 0.0000% 0.00 8,817.02

Depr Group Total: 309,129.34 4,070,923.67 0.00 8,817.02
CKY 38110 Auto Meter Reading Dev

AprI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

MayI2Olf 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

JunI2Oll 0.00 34,622.70 2.5900% 74.73 74.73 0.0000% 0.00 0.00

Ju112011 69,245.39 69,245.39 2.5900% 149.45 224.18 0.0000% 0.00 0.00

AugI2Oll 69,245.39 69,245.39 2.5900% 149.45 373.63 0.0000% 0.00 0.00

SepI2Oll 69,245.39 69,245.39 2.5900% 169.45 523.08 0.0000% 0.00 0.00

OcU2Oll 69,245.39 122,153.80 2.5900% 263.65 786.73 0.0000% 0.00 0.00

Nov/2011 175,062.20 174,844.49 2.5900% 377.37 1,164.10 0.0000% 0.00 0.00

DecI2Oll 174,626.78 246,969.21 2.5900% 533.04 1,697.14 0.0000% 0.00 0.00

DeprGroupTotal: 1,697.14 1,697.14 0.00 0.00

JanI2Oll 7,993,624.69 7,996,618.43 2.3900% 15,926.60 3,648,523.15 0.0000% 0.00 -25,465.68

FebI2Oll 7,999,612.17 8,002,619.31 2.3900% 15,938.55 3,662,607.50 0.0000% 0.00 -25,465.68

MarI2Oll 8,005,626.44 8,007,640.50 2.3900% 15,948.55 3,676,564.41 0.0000% 0.00 -25,465.68

Page 14 of 34
Note: This renort is filtered.
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PSC Case No. 201
AG Set I DR No.
Attachment C

Start Month: JanI2Oll Respondents: S. Mark Katko
Chad E. Notestone

End Month: Decl2Oll Page 15 of 34

Columbia Gas of Kentucky
FinanciallSEC

I
Depreciation Summary History

NiSource

Beginning Life ÷ Salvage Life + Salvage Annual Life + salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Distribution

CKY 38200 Meter Installations

Aprl2Gll 8,009,654.56 8,009,982.45 2.3900% 15,953.22 3,685247.22 0.0000% 0.00 -25465.68
MayI2Of 1 8,010,310.34 8,01 2,116.38 2.3900% 15,957.47 3,697,494.86 0.0000% 0.00 -25,465.68
]unI2Ol 1 8013,922.42 8,01 4,510.12 2.3900% 15,962.23 3,708773.54 0.0000% 0.00 -25,465.68
Jull2Ol 1 8,015,097.62 8,014,502.29 2.3900% 15,962.22 3,718,488.36 0.0000% 0.00 -25,465.68

AugI2Oll 8,013,906.76 8,015,863.53 2.3900% 15,964.93 3,731,106.27 0.0000% 0.00 -25,465.68
SepI2Oll 8017820.30 8,019,337.60 2.3900% 15,971.85 3,743,693.71 0.0000% 0.00 -25,465.68
OcUZOll 8,020,854.89 8,036,907.03 2.3900% 16,006.84 3,756,082.83 0.0000% 0.00 -25,465.68
NovI2Of 1 8,052,959.16 8,061,569.66 2.3900% 16,055.96 3,769,339.41 0.0000% 0.00 -25,465.68
DecI2Oll 8,070,180.16 8,074,759.53 2.3900% 16,082.23 3,782,341.85 0.0000% 0.00 -25,465.68

Depr Group Total: 191,730.65 3,782,341.85 0.00 -25,465.68
CKY 38300 House Regulators

JanI2Oll 4,370,081.19 4,374,551.70 1.3900% 5,067.19 1,126,643.35 0.0000% 0.00 -824.36
FebI2Oll 4,379,022.21 4,383,736.14 1.3900% 5,077.83 1,131,435.15 0.0000% 0.00 -824.36
Marl2Oll 4,388,450.07 4,391,513.51 1.3900% 5,086.84 1,136,334.08 0.0000% 0.00 -824.36
AprI2Oll 4,394,576.94 4,399330.38 1.3900% 5,095.89 1,141,181.39 0.0000% 0.00 -824.36
Mayl2Oll 4,404,083.81 4,408,035.29 1.3900% 5,105.97 1,145,997.32 0.0000% 0.00 -824.36
JunI2Ol 1 4,411,986.77 4,415,769.32 1.3900% 5,114.93 1,1 50,786.29 0.0000% 0.00 -824.36
Ju1l201 1 4,419,551.87 4,424,474.35 1.3900% 5,125.02 1,155,035.02 0.0000% 0.00 -824.36

AugI2Oll 4,429,396.83 4,436,642.72 1.3900% 5,139.11 1,159,744.97 0.0000% 0.00 -824.36
Sept2011 4,443,888.61 4,452081.41 1.3900% 5,156.99 1,164,680.20 0.0000% 0.00 -824.36
OcU2Oll 4460,274.20 4,476983.69 1.3900% 5,185.84 1,169,543.05 0.0000% 0.00 -824.36
NovI2Oll 4,493,693.17 4,512,712.65 1.3900% 5,227.23 1,174,525.03 0.0000% 0.00 -824.36
DecI2Oll 4531,732.13 4,539,726.03 1.3900% 5,258.52 1,179,478.52 0.0000% 0.00 -824.36

Depr Group Total: 61,641.36 1,179,478.52 0.00 -824.36
CKY 38400 House Req Installation

Jan/2011 2,289,487.37 2,289,487.37 1.1000% 2,098.70 1,655,191.61 0.0000% 0.00 -94.01
FebI2Oll 2,289,487.37 2,289,487.37 1.1000% 2,098.70 1,657,290.31 0.0000% 0.00 -94.01
MarI2Oll 2289,487.37 2,289,487.37 1.1000% 2,098.70 1,659,389.01 0.0000% 0.00 -94.01

Page 15 of 34
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C Depreciation Summa Histo PSC Case No. 201
AG Set 1 DR No. 2
Attachment C

Columbia Gas of Kentucky NiSource Start Month: JanI2Oll Respondents: S. Mark Katko
Financial/SEC End Month: Dec/2011

Chad E. Notestone
Page 16 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Distribution

CKY 38400 House Req Installation

Apr/2011 2289,487.37 2,289,487.37 1.1000% 2098.70 1,661487.71 0.0000% 0.00 -94.01
May/2011 2,289,487.37 2,289,487.37 1.1000% 2,098.70 1,663,586.41 0.0000% 0.00 -94.01
Jun/2011 2,289,487.37 2,289,487.37 1.1000% 2,098.70 1,665,685.11 0.0000% 0.00 -94.01
Ju112011 2,289,487.37 2,289,487.37 1.1000% 2,098.70 1,667,783.81 0.0000% 0.00 -94.01

Augi2Oll 2,289,487.37 2,289,487.37 1.1000% 2,098.70 1,669,882.51 0.0000% 0.00 -94.01
Sept2011 2,289,487.37 2,289,487.37 1.1000% 2,098.70 1,671,981.21 0.0000% 0.00 -94.01
OcU2Oll 2,289,487.37 2,289,487.37 1.1000% 2,098.70 1,674,079.91 0.0000% 0.00 -94.01
NovI2Olf 2289,487.37 2,285,875.67 1.1000% 2,095.39 1,668,951.89 0.0000% 0.00 -94.01
DecI2Oll 2,282,263.96 2,282,263.96 1.1000% 2,092.08 1,671,043.97 0.0000% 0.00 -94.01

DeprGroupTotal: 25,174.47 1,671,043.97 0.00 -94.01
CKY 38500 md M&R Equipment

JanI2Oll 2,721,766.00 2,713,724.20 2.0900% 4,726.40 1,004,468.04 0.0000% 0.00 -42,139.32
Feb/2011 2,705,682.39 2,705,243.03 2.0900% 4,711.63 1,008,300.95 0.0000% 0.00 -42,139.33
Mar/2011 2,704,803.67 2,704,803.67 2.0900% 4,710.87 1,013,011.82 0.OöOO% 0.00 -42,139.33
Apr/20f 1 2,704,803.67 2,704,266.65 2.0900% 4,709.93 1,016,647.71 0.0000% 0.00 -42,139.33
May/2011 2,703,729.63 2,703,729.63 2.0900% 4,709.00 1,021,356.71 0.0000% 0.00 42,139.33
JunI2Ol 1 2,703,72963 2,701,658.42 2.0900% 4,705.39 1,021,791.15 0.0000% 0.00 43,271.65
Ju112011 2,699,587.20 2,701,495.27 2.0900% 4,705.10 1,030,312.39 0.0000% 0.00 -43,271.68

AugI2Oll 2,703,403.34 2,689,878.00 2.0900% 4,684.87 1,007,946.58 0.0000% 0.00 43,271.68
Sept2011 2,676,352.66 2,679952.87 2.0900% 4,667.58 1,004,370.94 0.0000% 0.00 -43,271.68
OcU2011 2,663,553.08 2,679,241.93 2.0900% 4,666.35 999,623.41 0.0000% 0.00 -43,446.73
Novt2Oll 2,674,930.78 2,674,858.37 2.0900% 4,658.71 1,003,999.39 0.0000% 0.00 -45,338.88
Dect2Oll 2,674,785.95 2,674,781.67 2.0900% 4,656.58 1,008,657.97 0.0000% 0.00 -45,617.97

DeprGroupTotal: 56,314.41 1,008,657.97 0.00 -45,617.97
CKY 38720 Other Eg-Odorization

Jan/2011 17,895.94 17,895.94 4.2200% 62.93 -34,526.37 0.0000% 0.00 -9,031.50
Febt2Oll 17,895.94 17,895.94 4.2200% 62.93 -34,463.44 0.0000% 0.00 -9,031.50
Mart2Oll 17,895.94 17,895.94 4.2200% 62.93 -34,400.51 0.0000% 0.00 -9,031.50

Page 16 of 34 Depr - 1039 0712512013Note: This report is filtered.



C
Columbia Gas of Kentucky
FinancialISEC

Depreciation Summary History ()
NiSource

PSC Case No. 2O1’)7
AG Set 1 DR No. 23
Attachment C

Start Month: JanI2Oll Respondents: S. Mark Katko
Chad E. NotestoneEnd Month: DecI2Oll Page 17 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Depreciable Assets

Distribution

CKY 38720 Other Eg-Odorization

AprI2Oll 17,895.94 17,895.94 4.2200% 62.93 -34,337.58 0.0000% 0.00 -9,031.50
MayI2Oll 17,895.94 17,895.94 4.2200% 62.93 -34,274.65 0.0000% 0.00 -9,031.50
JunI2Oll 17,895.94 17,895.94 4.2200% 62.93 -34211.72 0.0000% 0.00 -9,031.50
Jul12011 17,895.94 17,895.94 4.2200% 62.93 -34,148.79 0.0000% 0.00 -9,031.50

AugI2Oll 17,895.94 17,895.94 4.2200% 62.93 -34,085.86 0.0000% 0.00 -9,031.50
Sept2011 17,895.94 17,895.94 4.2200% 62.93 -34,022.93 0.0000% 0.00 -9,031.50
OcU2Oll 17,895.94 17,895.94 4.2200% 62.93 -33,960.00 0.0000% 0.00 -9,031.50
Novt2Oll 17,895.94 17,895.94 4.2200% 62.93 -33,897.07 0.0000% 0.00 -9,031.50
Dec12011 17,895.94 17,895.94 4.2200% 62.93 -33,834.14 0.0000% 0.00 -9,031.50

Depr Group Total: 755.16 -33,834.14 0.00 -9,031.50CKY 38741 Other Eq-Telephone

Jan!2011 711,152.01 711,152.01 2.3400% 1,386.75 278,526.77 0.0000% 0.00 -0.16
FebI2Oll 711,152.01 711,152.01 2.3400% 1,386.75 279,913.52 0.0000% 0.00 -0.18
Mart2Oll 711,152.01 711,152.01 2.3400% 1,386.75 281,300.27 0.0000% 0.00 -0.18
AprI2Oll 711,152.01 711,152.01 2.3400% 1,386.75 282,687.02 0.0000% 0.00 -0.18
MayI2Oll 711,152.01 711,152.01 2.3400% 1,386.75 284,073.77 0.0000% 0.00 -0.18
JunI2OlI 711,152.01 711,152.01 2.3400% 1,386.75 285,460.52 0.0000% 0.00 -0.18
Ju112011 711,152.01 711,152.01 2.3400% 1,386.75 286,847.27 0.0000% 0.00 -0.18

AugI2Oll 711,152.01 711,152.01 2.3400% 1,386.75 288,234.02 0.0000% 0.00 -0.18
Sept2011 711,152.01 711,152.01 2.3400% 1,386.75 289,620.77 0.0000% 0.00 -0.18
OcU2Oll 711,152.01 711,152.01 2.3400% 1,386.75 291,007.52 0.0000% 0.00 -0.18
NovI2Oll 711,152.01 711,152.01 2.3400% 1,386.75 292,394.27 0.0000% 0.00 -0.18
DecI2Oll 711,152.01 711,152.01 2.3400% 1,386.75 293,781.02 0.0000% 0.00 -0.16

Dept Group Total: 16,641.00 293,781.02 0.00 -0.18
CKY 38742 Other Eq-Radio

JanI2Oll

FebI2Oll

Mart2Ol I

Page 17 of 34
Note: This tenort is filtered.

872,759.08 872,759.06 2.3400% 1,701.86 550,438.02 0.0000% 0.00 -9,447.07
872,759.08 872759.08 2.3400% 1,701.88 552,139.90 0.0000% 0.00 -9,447.07
872,759.08 872,759.08 2.3400% 1,701.88 553,841.78 0.0000% 0.00 -9,447.07

Depr - 1039
0712512013



PSC Case No. 201”7
AG Set I DR No. 23
Attachment C

Start Month: JanI2Oll Respondents: S. Mark Katko
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Depreciation Summary History

Columbia Gas of Kentucky NiSource

FinanciallSEC

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Distribution

CKY 38742 Other Eq-Radio

Aprl2Oll 872,759.08 872,759.08 2.3400% 1,701.88 555,543.66 0.0000% 0.00 -9,447.07
MayI2Oll 872,759.08 872,759.08 2.3400% 1,701.88 557,245.54 0.0000% 0.00 -9,447.07
JunI2Oll 872,759.08 872,759.08 2.3400% 1,701.88 558,947.42 0.0000% 0.00 .9,447.07
Jull2OIl 872,759.08 872,759.08 2.3400% 1,701.88 560,649.30 0.0000% 0.00 -9,447.07

AugI2Oll 872,759.08 872,759.08 2.3400% 1,701.88 562,351.18 0.0000% 0.00 -9,447.07
SepI2Oll 872,759.08 872,759.08 2.3400% 1,701.88 564,053.06 0.0000% 0.00 -9,447.07
OctI2Oll 872,759.08 872,759.08 2.3400% 1,701.86 565,754.94 0.0000% 0.00 -9,447.07
NovI2OlI 872,759.08 872,759.08 2.3400% 1,701.88 567,456.82 0.0000% 0.00 -9,447.07
Decl2Oll 872,759.08 872,759.08 2.3400% 1,701.88 569,158.70 0.0000% 0.00 -9,447.07

Depr Group Total: 20,422.56 569,158.70 0.00 -9,447.07
CKY 38744 Other Eq-Other Comm

JanI2OIl 169,974.13 169974.13 2.3400% 331.45 65,756.95 0.0000% 0.00 0.00
Febl2Oll 169,974.13 169,974.13 2.3400% 331.45 66,088.40 0.0000% 0.00 0.00
MarI2Oll 169,974.13 169974.13 2.3400% 331.45 66,419.85 0.0000% 0.00 0.00
Aprl2OIl 169,974.13 169,974.13 2.3400% 331.45 66,751.30 0.0000% 0.00 0.00
MayI2Oll 169,974.13 169,974.13 2.3400% 331.45 67,082.75 0.0000% 0.00 0.00
JunI2Oll 169,974.13 169,974.13 2.3400% 331.45 67,614.20 0.0000% 0.00 0.00
Ju112011 169,974.13 169,974.13 2.3400% 331.45 67,745.65 0.0000% 0.00 0.00

AugI2OIl 169,974.13 169,974.13 2.3400% 331.45 68,077.10 0.0000% 0.00 0.00
SepI2Olf 169,974.13 169,974.13 2.3400% 331.45 68,408.55 0.0000% 0.00 0.00
OcU2OII 169,974.13 169,974.13 2.3400% 331.45 68,740.00 0.0000% 0.00 0.00
NovI2OIl 169,974.13 169,974.13 2.3400% 331.45 69,071.45 0.0000% 0.00 0.00
Decl2Oll 169,974.13 169,974.13 2.3400% 331.45 69,402.90 0.0000% 0.00 0.00

Depr Group Total: 3,977.40 69,402.90 0.00 0.00
CKY 38745 Other Eq-Telemeterinq

]anlZOli 1,392,176.04 1,392,176.04 2.3400% 2,714.74 496,570.03 0.0000% 0.00 -373.60
FebI2Oll 1,392,176.04 1,392,176.04 2.3400% 2,714.74 499,284.77 0.0000% 0.00 -373.60
MarI2OIl 1,392,176.04 1,392,176.04 2.3400% 2,714.74 501,999.51 0.0000% 0.00 -373.60

Page 18 of 34
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Columbia Gas of Kentucky
FinanciallSEC

Depreciation Summa Histo

NiSource

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 38745 Other Eg-Telemeterinc

Aprl2Oll 1,392,176.04 1,392,176.04 2.3400% 2,714.74 504,714.25 0.0000% 0.00 -373.60
Mayl2Oll 1,392,176.04 1,392,176.04 2.3400% 2,714.74 507,428.99 0.0000% 0.00 -373.60
1un12011 1,392,176.04 1,392,176.04 2.3400% 2,714.74 510,143.73 0.0000% 0.00 -373.60
JulI2Oll 1,392,176.04 1,394,334.08 2.3400% 2,716.95 512,862.68 0.0000% 0.00 -373.60

Augl2Oll 1,396,492.12 1,438,794.50 2.3400% 2,805.65 508,196.95 0.0000% 0.00 -373.60
Sep12011 1,481,096.88 1,481,096.88 2.3400% 2,888.14 511,085.09 0.0000% 0.00 -373.60
OcU2Oll 1,481,096.88 1,481,095.53 2.3400% 2,888.14 513,973.23 0.0000% 0.00 -373.60
NovI2Oll 1,481,094.17 1,481,015.41 2.3400% 2,887.98 516,861.21 0.0000% 0.00 -373.60
DecI2Oll 1,480,936.64 1,480,942.97 2.3400% 2,887.84 519,749.05 0.0000% 0.00 -373.60

Dept Group Total: 33,365.14 519,749.05 0.00 -373.60
CKY 38746 Other Eg-Cust Info Se

JanI2Oll 127,354.97 127,354.97 2.3400% 248.34 109,556.60 0.0000% 0.00 -6.36
Feb12011 127,354.97 127,354.97 2.3400% 248.34 109,804.94 0.0000% 0.00 -6.36
Mar12011 127,354.97 127,354.97 2.3400% 248.34 110,053.28 0.0000% 0.00 -6.36
Aprl2Oll 127,354.97 127,354.97 2.3400% 248.34 110,301.62 0.0000% 0.00 -6.36
MayI2OJl 127,354.97 127,354.97 2.3400% 248.34 110,549.96 0.0000% 0.00 -6.36
JunI2Oll 127,354.97 127,354.97 2.3400% 248.34 110,798.30 0.0000% 0.00 -6.36
Ju112011 127,354.97 127,354.97 2.3400% 248.34 111,046.64 0.0000% 0.00 -6.36

AugI2Oll 127,354.97 127,354.97 2.3400% 248.34 111,294.98 0.0000% 0.00 -6.36
SepI2Oll 127,354.97 127,354.97 2.3400% 248.34 111,543.32 0.0000% 0.00 -6.36
OcU2Oll 127,354.97 127,354.97 2.3400% 248.34 111,791.66 0.0000% 0.00 -6.36
NovI2Oll 127,354.97 127,354.97 2.3400% 248.34 112,040.00 0.0000% 0.00 -6.36
Dec12011 127,354.97 127,354.97 2.3400% 248.34 112,288.34 0.0000% 0.00 -6.36

DeprGroupTotal: 2,980.08 112,288.34 0.00 -6.36

General

CKY 39220 Trailers over 1,000

Jan1201 I

Page 19 of 34
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Depr Summ2 Total:

113,219.98 113,219.98 2.9400% 277.39 47,148.26

5,661,819.99 128,644,134.74 0.00 -4,283,914.39

0.0000% 0.00 0.00

Dept - 1039 0712512013



C Depreciation Summa Histo 0 PSC Case No.
2O1D7AG Set 1 DR No. 2.

Attachment C
Columbia Gas of Kentucky NiSource Start Month: JanI2Oll Respondents: S. Mark Katko
FinancialISEC End Month: DecI2Oll

Chad E. Notestone
Page 20 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

General

CKY 39220 Trailers over 1,000

FebI2Oll 113,219.98 113,219.98 2.9400% 277.39 47,425.65 0.0000% 0.00 0.00
MarI2Oll 113,219.98 113,219.98 2.9400% 277.39 47703.04 0.0000% 0.00 0.00
AprI2Ofl 113,219.98 113,219.98 2.9400% 277.39 47,980.43 0.0000% 0.00 0.00
May/2011 113,219.98 113,219.98 2.9400% 277.39 48,257.82 0.0000% 0.00 0.00
JunI2Oll 113,219.98 113,219.98 2.9400% 277.39 48,535.21 0.0000% 0.00 0.00
Jul/2011 113,219.98 113,219.98 2.9400% 277.39 48,812.60 0.0000% 0.00 0.00

Aug/2011 113,219.98 113,219.98 2.9400% 277.39 49,089.99 0.0000% 0.00 0.00
Sept2011 113,219.98 113,219.98 2.9400% 277.39 49,367.38 0.0000% 0.00 0.00
OcU2Oll 113,219.98 113,219.98 2.9400% 277.39 49,644.77 0.0000% 0.00 0.00
NovI2Oll 113,219.98 113,219.98 2.9400% 277.39 49,922.16 0.0000% 0.00 0.00
DecI2Oll 113,219.98 113,219.98 2.9400% 277.39 67,425.46 0.0000% 0.00 0.00

Depr Group Total: 3,328.68 67,425.46 0.00 0.00
CKY 39221 Trailers 1,000 & less

JanI2Oll 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
FebI2Oll 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
Marl2Oll 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
Apr/2011 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
MayI2Oll 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
JunI2Oll 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
JulI2Oll 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00

Au912011 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
Sept2011 3,398.75 3,398.75 2.9400% 0.00 3,398.75 0.0000% 0.00 0.00
OcU2Oll 3,398.75 15,629.85 2.9400% 38.29 3,437.04 0.0000% 0.00 0.00
NovI2Oll 27,860.95 27,860.95 2.9400% 68.26 3,505.30 0.0000% 0.00 0.00
DecI2Oll 27,860.95 27,860.95 2.9400% 68.26 3,573.56 0.0000% 0.00 0.00

Dept Group Total: 174.81 3,573.56 0.00 0.00
CKY 39411 CNG Equip, Stationary

Jan/2011 335,308.07 335,308.07 13.7700% 1,472.23 335,306.07 0.0000% 0.00 33,297.95

Page 20 of 34 Depr-1039 0712512013Note: This renort is filtered.



PSC Case No. 201,Depreciation Summary History
AG Set 1 DR No. 2S
Attachment C

Columbia Gas of Kentucky NiSource Start Month: Jan12011 Respondents: S. Mark Katko
FinanciallSEC

End Month: DecI2Oll
Chad E. Notestone

Page 21 of34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr EXP End Reserve
Depreciable Assets

General

CKY 39411 CNG Equip, Stationary

FebI2Oll 335,308.07 335,308.07 13.7700% 0.00 335,308.07 0.0000% 0.00 -33,297.95
MarI2Oll 335,308.07 335,308.07 13.7700% 0.00 335,308.07 0.0000% 0.00 -33,297.95
AprI2Oll 335,308.07 335,308.07 13.7700% 0.00 335,308.07 0.0000% 0.00 -33,297.95
MayI2Oll 335,308.07 335,308.07 13.7700% 0.00 335,308.07 0.0000% 0.00 -33,297.95
JunI2Oll 335,308.07 335,308.07 1 3.7700% 0.00 335,308.07 0.0000% 0.00 -33,297.95
Jul/2011 335,308.07 335,308.07 13.7700% 0.00 335,308.07 0.0000% 0.00 -33,297.95

Aug/2011 335,308.07 335,308.07 13.7700% 0.00 335,308.07 0.0000% 0.00 -33,297.95
Sept2011 335,308.07 335,308.07 13.7700% 0.00 335,308.07 0.0000% 0.00 -33,297.95
OctI2Oll 335,308.07 335,308.07 13.7700% 0.00 335,308.07 0.0000% 0.00 -33,297.95
NovI2Oll 335,308.07 335,308.07 13.7700% 0.00 335,308.07 0.0000% 0.00 -33,297.95
DecI2Oll 335,308.07 335,308.07 13.7700% 0.00 335,308.07 0.0000% 0.00 -33,297.95

Dept Group Total: 1472.23 335,306.07 0.00 -33,297.95CKY 39600 Power Oper Equipment

JanI2Oll 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
FebI2Oll 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
MarI2Oll 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
AprI2Oll 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
MayI2Oll 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
JunI2Oll 646,776.37 646,776.37 0.0000% 0.00 556,268.95 0.0000% 0.00 0.00
JulI2Oll 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00

AugI2Oll 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
Sept2011 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
OcU2Oll 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
NovI2Oll 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00

Page 21 of 34 Depr- 1039
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PSC Case No. 2Ol
AG Set I DR No. 2
Attachment C

Start Month: JanI2Of I Respondents: S. Mark Katko
Chad E. NotestoneEnd Month: DecI2OII Page 22 of 34

C Depreciation Summa Histo fl)
Columbia Gas of Kentucky NiSource
FinanciallSEC

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Depreciable Assets

Genetal

CKY 39600 Power Oper Equipment

DecI2Oll 646776.37 646776.37 0.0000% 0.00 556288.95 0.0000% 0.00 0.00

Depr Group Total: 0.00 556288.95 0.00 0.00

Dept Summ2 Total: 4,975.72 962,596.04 0.00 -33,297.95

Dept Summi Total: 5,666,795.71 129,606,730.78 0.00 -4,317,212.34
Amortizable Assets

Intangibles

CKY 30100 Organization Costs

JanI2OlI 521.20 521.20 0.0000°Jo 0.00 0.00 0.0000% 0.00 0.00
FebI2OIl 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar/2011 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
AprI2Oll 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
May/2011 521.20 521.20 0.0000% 0.00 0.00 0,0000% 0.00 0.00
Jun/2011 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
JulI2OlI 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00

AugI2Ol1 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
SepI2Oll 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2Oll 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
NovI2Oll 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Dec!2011 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00
CKY 30300 Intangible Plant

Page 22 of 34
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JanI2OlI 74,347.51 41,352.63 0.0000% 206.52 33,201.40 0.0000% 0.00 0.00
FebI2OII 74,347.51 41,146.11 0.0000% 206.52 33,407.92 0.0000% 0.00 0.00
MarI2Oll 74,347.51 40,939.59 0.0000% 206.53 33,614.45 0.0000% 0.00 0.00
Apr/2011 74,347.51 40,733.06 0.0000% 206.52 33,820.97 0.0000% 0.00 0.00
MayI2OIl 74,347.51 40,526.54 0.0000% 206.52 34,027.49 0.0000% 0.00 0.00
JunI2OII 74,347.51 40,320.02 0.0000% 206.52 34,234.01 0.0000% 0.00 0.00
Jui/2011 74,347.51 40,113.50 0.0000% 206.53 34,440.54 0.0000% 0.00 0.00

Dept - 1039
0712512013



PSC Case No. 20t
AG Set 1 DR No.
Attachment C

Start Month: JanI2Oll Respondents: S. Mark Katko
Chad E. NotestoneEnd Month: Dec1201 I Page 23 of 34

Depreciation Summa Histo

Columbia Gas of Kentucky NiSource
Financial/SEC

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve
Amortizable Assets

Intangibles

CKY 30300 Intangible Plant

Aug/2011 74,347.51 39,906.97 0.0000% 206.52 34,647.06 0.0000% 0.00 0.00
Sepi2Oll 74,347.51 39,700.45 0.0000% 206.53 34,853.59 0.0000% 0.00 0.00
OcU2Oll 74,347.51 39,493.92 0.0000% 206.53 35,060.12 0.0000% 0.00 0.00
Nov/2011 74,347.51 39,287.39 0.0000% 206.53 35,266.65 0.0000% 0.00 0.00
Dec/2011 74,347.51 39,080.86 0.0000% 206.53 35,473.18 0.0000% 0.00 0,00

Dept Group Total: 2,478.30 35,473.18 0.00 0.00

Dept Summ2 Total: 2,478.30 35,473.18 0.00 0.00Software

CKY 30310 OIS Software

Jan/2011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb/2011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar/2011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr/2011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MayI2OIl 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jun!2011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jul/2011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug/2011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep/2011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2OIl 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov/2011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Dec!2011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

CKY 30320 FARA Software
Dept GroupTotal: 0.00 0.00 0.00 0.00

Jan/2011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb/2011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MarI2OII 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
AprI2OII 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
May/2011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
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Note: This reooft is filtered.

Dept -1039
07/25/2013



C
Columbia Gas of Kentucky
FinanciallSEC

Depreciation Summa Histo Q
NiSource

PSC Case No. 201:
AG Set I DR No. 23
Attachment C

Start Month: JanI2Oll Respondents: S. Mark Katko
Chad E. NotestoneEnd Month: DecI2Oll Page 24 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Amortizable Assets

Software

CKY 30320 FARA Software

Junl2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Ju112011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

AugI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
SepI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
NovI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
DecI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00
CKY 30330 Other Software

JanI2Oll 2089,278.36 1,246,259.19 0.0000% 26,203.09 870,288.71 0.0000% 0.00 0.00
FebI2Oll 2,091,413.25 1,222,660.80 0.0000% 26,234.68 896,523.39 0.0000% 0.00 0.00
MarI2Oll 2,094,487.77 1,198,002.56 0.0000% 26,254.03 922,777.42 0.0000% 0.00 0.00
AprI2Oll 2,094,566.12 1,173,256.06 0.0000% 26,272.72 949,050.14 0.0000% 0.00 0.00
Mayl2Olf 2,097,502.83 1,149,405.53 0.0000% 26,303.21 975,353.35 0.0000% 0.00 0.00
JunI2Oll 2,099,410.51 1,124,066.13 0.0000% 26,315.49 1,001,668.84 0.0000% 0.00 0.00
Ju112011 2,099,430.45 1,097,760.61 0.0000% 26,315.62 1,027,984.46 0.0000% 0.00 0.00

AugI2Oll 2,099,430.45 1,200,249.95 0.0000% 22,184.88 1,050,169.34 0.0000% 100 0.00
Sepl2Oll 2,303,604.32 1,304,003.94 0.0000% 29,126.40 1,079,295.74 0.0000% 0.00 0.00
OcV2Oll 2,354,951.29 1,288,908.86 0.0000% 28,810.48 1,108,106.22 0.0000% 0.00 0.00
NovI2Oll 2,369,508.53 1,265,442.51 0.0000% 27,574.35 1,135,680.57 0.0000% 0.00 0.00
DecI2Oll 2,377,912.00 1,311,142.52 0.0000% 28,800.34 931,919.48 0.0000% 0.00 0.00

Dept Group Total: 320,395.29 931,919.48 0.00 0.00

Leaseholds - Distribution

CKY 37571 Lse 451 Ashland, KY

Page 24 of 34
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Depr Summ2 Total: 320,395.29 931,919.48 0.00 0.00

]anI2Oll 63,643.11 53,231.84 14.4578% 641.35 11,052.62 14.4578% 0.06 -4.66
Feb12011 63,643.11 52,590.49 14.6341% 641.35 11,693.97 14.6341% 0.06 -4.60
MarI2Oll 63,643.11 51,949.14 14.8148% 641.35 12,335.32 14.8148% 0.06 -4.54

Dept - 1039
0712512013
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PSC Case No. 201
AG Set 1 DR No. 23
Attachment C

Start Month: Jan/2011 Respondents: S. Mark Katko
Chad E. NotestoneEnd Month: DecI2Oll Page 25 of

Columbia Gas of Kentucky
Financial/SEC

Depreciation Summa Histo 0
NiSource

Beginning Life + Salvage Life + Salvage Annual Life ÷ Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve
Amortizable Assets

Leaseholds - Distribution

CKY 37571 Lse 451 Ashland, KY

Aprl2Oll 63,643.11 51,307.79 15.0000% 641.35 12,976.67 15.0000% 0.06 .4.48
MayI2Oll 63,643.11 50,666.44 15.1899% 641.35 13,618.02 15.1899% 0.06 4.42
JunI2Oll 63,643.11 50,025.09 15.3846% 641.35 14,259.37 15.3846% 0.06 -4.36
JulI2Oll 63,643.11 49,383.74 15.5844% 641.35 14,900.72 15.5844% 0.06 4.30

Aug/2011 63,643.11 48,742.39 15.7895% 641.35 15,542.07 15.7895% 0.06 4.24
SepI2Olf 63,643.11 48,101.04 16.0000% 641.35 16,183.42 16.0000% 0.06 4.18
OcU2Oll 63,643.11 46,208.59 16.2162% 624.44 15,954.62 16.2162% 0.05 -3.91
Nov/2011 60,287.66 44,333.04 16.4384% 607.30 16,561.92 16.4384% 0.05 -3.86
DecI2Oll 60287.66 43,725.74 16.6667% 607.30 17,169.22 16.6667% 0.05 -3.81

DeprGroupTotal: 7,611.19 17,169.22 0.69 -3.81CKY 37571 LSE 704

JanI2Oll 0.00 0.00 17.3913% 0.00 0.00 17.3913% 0.00 0.00
FebI2Oll 0.00 0.00 17.6471% 0.00 0.00 17.6471% 0.00 0.00
Mar/2011 0.00 0.00 17.9104% 0.00 0.00 17.9104% 0.00 0.00
AprIZOll 0.00 0.00 18.1818% 0.00 0.00 18.1818% 0.00 0.00
MayI2Oll 0.00 0.00 18.4615% 0.00 0.00 18.4615% 0.00 0.00
JunI2Oll 0.00 0.00 18.7500% 0.00 0.00 18.7500% 0.00 0.00
Jul/2011 0.00 0.00 19.0476% 0.00 0.00 19.0476% 0.00 0.00

Aug/2011 0.00 0.00 19.3548% 0.00 0.00 19.3548% 0.00 0.00
SepI2Oll 0.00 0.00 19.6721% 0.00 0.00 19.6721% 0.00 0.00
OcU2Oll 0.00 1,251.11 20.0000% 20.85 874.09 20.0000% 0.00 -0.22
Nov/2011 3,355.45 2,481.36 20.3390% 42.06 916.15 20.3390% 0.00 -0.22
DecI2Oll 3,355.45 2,439.30 20.6897% 42.06 958.21 20.6897% 0.00 -0.22

Dept Group Total: 104.97 958.21 0.00 -0.22

DeptSumm2Total: 7,716.16 18,127.43 0.69 4.03General

CKY 39110 Office Furniture & Equip

Janl2Oll 1,168,590.51 1,168,590.51 5.0000% 4,869.13 667,086.67 0.0000% 0.00 0.00

Dept - 1039
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C
Columbia Gas of Kentucky
FinanciallSEC

PSC Case No. 201
AG Set I DR No. 2.. /
Attachment C

Start Month: JanI2OlI Respondents: S. Mark Katko
Chad E. NotestoneEnd Month: DecI2Oll Page 26 of 34

Depreciation Summary History

NiSource

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Amortizable Assets

General

CKY 39110 Office Furniture & Equip

FebI2Oll 1168,590.51 1168,590.51 5.0000% 4,869.13 671,955.80 0.0000% 0.00 0.00
MarI2Oll 1,168,590.51 1,168,590.51 5.0000% 4,869.13 676,824.93 0.0000% 0.00 0.00
AprI2011 1,168,590.51 1,168590.51 5.0000% 4,869.13 681,694.06 0.0000% 0.00 0.00
MayI2Oll 1,168,590.51 1,168,590.51 5.0000% 4,869.13 686,563.19 0.0000% 0.00 0.00
JunI2Oll 1,168,590.51 1,168,590.51 5.0000% 4,869.13 691,432.32 0.0000% 0.00 0.00
JuI/2011 1,168,590.51 1,168,590.51 5.0000% 4,869.13 696,301.45 0.0000% 0.00 0.00

AugI2Dll 1,168,590.51 1,168,590.51 5.0000% 4,869.13 701,170.58 0.0000% 0.00 0.00
Sept2011 1,168,590.51 1,168,590.51 5.0000% 4,869.13 706,039.71 0.0000% 0.00 0.00
OcU2OII 1,168,590.51 1,172,936.24 5.0000% 4,887.23 710,926.94 0.0000% 0.00 0.00
Nov/2011 1,177,281.97 1,177,281.97 5.0000% 4,905.34 715,832.28 0.0000% 0.00 0.00
DecI2Oll 1,177,281.97 1,170,615.03 5.0000% 4,877.56 703,839.30 0.0000% 0.00 0.00

Dept Group Total: 58,492.30 703,839.30 0.00 0.00CKY 39111 Data Handling Equip

JanI2Oll 3,574.97 3,574.97 6.6667% 19.86 -33,656.60 0.0000% 0.00 0.00
FebI2Oll 3,574.97 3,574.97 6.6667% 19.86 -33,636.74 0.0000% 0.00 0.00
MarI2Oll 3,574.97 3,574.97 6.6667% 19.86 -33,616.88 0.0000% 0.00 0.00
AprI2Oll 3,574.97 3,574.97 6.6667% 19.86 -33,597.02 0.0000% 0.00 0.00
MayI2Oll 3,574.97 3,574.97 6.6667% 19.86 -33,577.16 0.0000% 0.00 0.00
]unI2Oll 3,574.97 3,574.97 6.6667% 19.86 -33,557.30 0.0000% 0.00 0.00
Ju1i2011 3,574.97 3,574.97 6.6667% 19.86 -33,537.44 0.0000% 0.00 0.00

Au912011 3,574.97 3,574.97 6.6667% 19.86 -33,517.58 0.0000% 0.00 0.00
SepI2Oll 3,574.97 3,574.97 6.6667% 19.86 -33497.72 0.0000% 0.00 0.00
OcU2Oll 3,574.97 3,574.97 6.6667% 19.86 -33,477.86 0.0000% 0.00 0.00
NovI2Oll 3,574.97 3,574.97 6.6667% 19.86 -33,458.00 0.0000% 0.00 0.00
Dec/2011 3,574.97 3,574.97 6.6667% 19.86 -33,438.14 0.0000% 0.00 0.00

Dept Group Total: 238.32 -33,438.14 0.00 0.00CKY 39112 Information Systems

Page 26 of 34

JanI2Oll 47,119.56 47,119.56 20.0000% 0.00 47,119.56 0.0000% 0.00 0.00

Note: This reoort is filtered.
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Depreciation Summary History ) PSC Case No. 201
AGSet1 DRNo.2,
Attachment C

Columbia Gas of Kentucky NiSource Start Month: JanI2Oll Respondents: S. Mark Katko
Financial/SEC Chad E. NotestoneEnd Month: Dec/2011 Page 27 of 34

Beginning Life + Salvage Life ÷ Salvage Annual Life ÷ Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Amortizable Assets

General

CKY 39112 Information Systems

FebI2Dll 47119.56 47,119.56 20.0000% 0.00 47,119.56 0.0000% 0.00 0.00
MarI2Oll 47,119.56 47,119.56 20.0000% 0.00 47,119.56 0.0000% 0.00 0.00
Apr/2011 47,119.56 47,119.56 20.0000% 0.00 47,119.56 0.0000% 0.00 0.00
Mayi2Oll 47119.56 47,119.56 20.0000% 0.00 47,119.56 0.0000% 0.00 0.00
Jun)2011 47119.56 47,119.56 20.0000% 0.00 47,119.56 0.0000% 0.00 0.00
Jul/2011 47,119.56 47,119.56 20.0000% 0.00 47,119.56 0.0000% 0.00 0.00

Aug/2011 47,119.56 47,119.56 20.0000% 0.00 47,119.56 0.0000% 0.00 0.00
Sept2011 47,119.56 327,313.98 20.0000% 5,455.23 52,574.79 0.0000% 0.00 0.00
OcU2Oll 607,508.40 605,970.86 20.0000% 10,099.51 62,674.30 0.0000% 0.00 0.00
NovI2Oll 604,433.31 604,433.31 20.0000% 10,073.89 72,748.19 0.0000% 0.00 0.00
Dec/2011 604,433.31 606,388.31 20.0000% 10,106.47 82,854.66 0.0000% 0.00 0.00

Dept Group Total: 35,735.10 82,854.66 0.00 0.00
CKY 39300 Stores Equipment

Jan/2011 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
FebI2Oll 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar/2011 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr/2011 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
MayI2Oll 0.00 0.00 5,0000% 0.00 0.00 0.0000% 0.00 0.00
Jun/2011 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
Jul/2011 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00

Augt2OJl 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
SepI2Oll 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2Oll 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
NovI2Olf 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
DecI2Oll 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00
CKY 39410 Garage & Service Equip

JanI2Oll 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78
Page 27 of 34 Depr-1039 07/2512013Note: This report is filtered.



CKY 39430 Tools & Other Equipment

PSC Case No. 201D7AG Set 1 DR No. 23
Attachment C

Start Month: JanI2Of I Respondents: S. Mark Kalko
Chad E. NotestoneEnd Month: DecI2OII Page 28 of 34

JanI2OII

Page 28 of 34
Note: This reoort is filtered.

2,025,893.57 2,026,529.54 4.0000% 6,755.10

C Depreciation Summa Histo

Columbia Gas of Kentucky NiSource
FinancialISEC

Beginning Life + Salvage Life + salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Amortizable Assets

General

CKY 39410 Garage & Service Equip

FebI2Oll 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -656,031.78
MarI2Oll 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78
AprI2OII 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78
MayI2Of 1 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78
JunI2Of 1 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78
Ju112011 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78

Aug12011 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78
SepI2OIf 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78
OcU2OII 26,087.51 26087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78
NovI2OII 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78
DecI2QII 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 658,031.78

Dept Group Total: 0.00 662,355.50 0.00 -658,031.78CKY 39420 Shop Equipment

JanI2OIf 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
FebI2Oll 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
MarI2OlI 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
Aprl2OIl 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
MayI2Oll 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
JunI2OIl 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
JulI2CII 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00

AugI2Oll 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
SepI2OIl 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
OctI2Oll 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
NovI2Oll 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
Dec/2011 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00

DeprGroupTotal: 0.00 185.21 0.00 0.00

1,027,092.93 0.0000% 0.00 0.00

Dept - 1039
07/2512013



PSC Case No. 2O1
AG Set 1 DR No. 23
Attachment C

Start Month: JanI2Oll Respondents: S. Mark Katko
Chad E. NotestoneEnd Month: DecIZOll Page 29 of 34

4

Depreciation Summary History

Columbia Gas of Kentucky
FinanciallSEC

NiSource

Beginning Life + Salvage Life + Salvage Annual Life ÷ Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Amortizable Assets

General

CKY 39430 Tools & Other Equipment

FebI2Oll 2,027,165.51 2,027,165.51 4.0000% 6,757.22 1,033,850.15 0.0000% 0.00 0.00
MarI2Oll 2,027,165.51 2,027,165.51 4.0000% 6,757.22 1,040,607.37 0.0000% 0.00 0.00
Apr/2011 2,027,165.51 2,061,324.43 4.0000% 6,871.08 1,047,478.45 0.0000% 0.00 0.00
MayI2Oll 2,095,483.34 2,095,483.34 4.0000% 6,984.94 1,054,463.39 0.0000% 0.00 0.00
Junl2Oll 2,095,483.34 2,093,843.31 4.0000% 6,979.48 1,061,442.87 0.0000% 0.00 0.00
Ju112011 2,092,203.27 2,108,601.46 4.0000% 7,028.67 1,068,471.54 0.0000% 0.00 0.00

Aug/2011 2,124,999.65 2,134,461.15 4.0000% 7,114.87 1075,586.41 0.0000% 0.00 0.00
SepI2Oll 2,143,922.65 2,144,779.72 4.0000% 7,149.27 1,082,735.68 0.0000% 0.00 0.00
OcU2011 2,145,636.78 2,146,997.23 4.0000% 7,156.66 1,088,935.84 0.0000% 0.00 0.00
NovI2Oll 2,148,357.67 2,149,258.14 4.0000% 7,164.19 1,096,100.03 0.0000% 0.00 0.00
DecI2Oll 2,150,158.61 2,109,626.06 4.0000% 7,032.09 1,017,297.36 0.0000% 0.00 0.00

Dept Group Total: 83,750.79 1,017,297.36 0.00 0.00
CKY 39500 Laboratory Equipment

Jan12011 9,781.80 9,781.80 5.0000% 40.76 5,239.67 0.0000% 0.00 0.00
Feb12011 9,781.80 9,781.80 5.0000% 40.76 5,280.43 0.0000% 0.00 0.00
MatI2Oll 9,781.80 9,781.80 5.0000% 40.76 5,321.19 0.0000% 0.00 0.00
Apr/2011 9,781.80 9,781.80 5.0000% 40.76 5,361.95 0.0000% 0.00 0.00
MayI2Oll 9,781.80 9,781.80 5.0000% 40.76 5,402.71 0.0000% 0.00 0.00
JunI2Oll 9,781.80 9,781.80 5.0000% 40.76 5,443.47 0.0000% 0.00 0.00
Ju112011 9,781.80 9,781.80 5.0000% 40.76 5,484.23 0.0000% 0.00 0.00

AugI2Oll 9,781.80 9,781.80 5.0000% 40.76 5,524.99 0.0000% 0.00 0.00
SepI2Oll 9,781.80 9,781.80 5.0000% 40.76 5,565.75 0.0000% 0.00 0.00
OcU2OII 9,781.80 9,761.80 5.0000% 40.76 5,606.51 0.0000% 0.00 0.00
NovI2Oll 9,781.80 9,781.80 5.0000% 40.76 5,647.27 0.0000% 0.00 0.00
Decl2Ofl 9,781.80 9,781.80 5.0000% 40.76 5,688.03 0.0000% 0.00 0.00

DeprGroupTotal: 489.12 5,686.03 0.00 0.00
CKY 39800 Misc Equipment

Jan12011 97,944.49 97,944.49 6.6667% 544.14 40,290.65 0.0000% 0.00 -121.90
Page 29 of 34
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Columbia Gas of Kentucky
FinancialISEC

C Depreciation Summa Histo fl
NiSource

PSC Case No. 201
AG Set 1 DR No. 2&
Attachment C

Start Month: JanI2Oll Respondents: S. Mark Katko
Chad E. NotestoneEnd Month: DecI2Oll Page 30 of 34

Beginning Life + Salvage Life ÷ Salvage Annual Life ÷ Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve
Amortizable Assets

General

CKY 39800 Misc Equipment

FebI2Oll 97,944.49 98189.56 6.6667% 545.50 40,836.15 0.0000% 0.00 -121.90
MarI2Oll 98,434.63 99,058.13 6.6667% 550.33 41,386.48 0.0000% 0.00 -121.90
AprI2Oll 99,681.63 101,357.27 6.6667% 563.10 41,949.58 0.0000% 0.00 -121.90
MayI2Oll 103,032.91 103,032.91 6.6667% 572.41 42,521.99 0.0000% 0.00 -121.90
JunI2Oll 103,032.91 103,032.91 6.6667% 572.41 43,094.40 0.0000% 0.00 -121.90
Jul/2011 103,032.91 103,032.91 6.6667% 572.41 43,666.81 0.0000% 0.00 -121.90

Aug/2011 103,032.91 103,032.91 6.6667% 572.41 44,239.22 0.0000% 0.00 -121.90
SepI2Oll 103,032.91 103,032.91 6.6667% 572.41 44,811.63 0.0000% 0.00 -121.90
OctI2Oll 103,032.91 103,032.91 6.6667% 572.41 45,384.04 0.0000% 0.00 -121.90
Nov12011 103,032.91 103,032.91 6.6667% 572.41 45,956.45 0.0000% 0.00 -121.90
DecI2Oll 103,032.91 115,771.20 6.6667% 643.18 29,943.68 0.0000% 0.00 -121.90

DeprGrouptotal: 6,653.12 29,943.68 0.00 -12190

Dept Summ2 Total: 185,558.75 2,468,725.60 0.00 -658,153.68Other

CKY 39413 Underground Tank Cleanup

JanI2Oll 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
FebI2Oll 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
MarI2Oll 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
AprI2Oll 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
MayI2Oll 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
JunI2Oll 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
Ju112011 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00

Aug!2011 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
Sept2011 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
OcU2OII 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
NovI2Oll 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00

Dept -1039 07/2512013



C : PSC Case No. 2oltD7Depreciation Summary History
AG Set I DR No. 23
Attachment C

Columbia Gas of Kentucky NiSource Start Month: JanI2Oll Respondents: S. Mark Katko
FinancialISEC Chad E. NotestoneEnd Month: Dec12011 Page 31 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve
Amortizable Assets

Other

CKY 39413 Underground Tank Cleanup

DecI2Oll 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00

Depr Group Total: 0.00 37,937.36 0.00 0.00

Dept Summ2 Total: 0.00 37,937.36 0.00 o.oo
DeprSumml Total: 516148.50 3492,183.05 0.69 -658,157.71ARO

Distribution

CKY 37603 Mains PCB ARO

Dec/2011 793,370.04 0.00 0.0000% 0.00 793,370.04 0.0000% 0.00 0.00

Depr Group Total: 0.00 793,370.04 0.00 0.00

Dept Summ2 Total: 0.00 793,370.04 0.00 0.00

Dept Summi Total: 0.00 793,370.04 0.00 0.00Future Use

Other

CKY 105.000 Future Use

JanI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
FebI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar/2011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
AprI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MayI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
JunI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Ju112011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

AugI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
SepI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2OII 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
NovI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Page 31 of 34 Depr - 1039
0712512013Note: This reoort is filtered.



C
Columbia Gas of Kentucky
FinanciallSEC

Depreciation Summary History

NiSource

PSC Case No. 201:
AG Set I DR No. .../
Attachment C

Start Month: JanI2Oll Respondents: S. Mark Katko
Chad E. NotestoneEnd Month: DecI2OIl Page 32 of 34

Beginning Life ÷ Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Future Use

Other

CKY 105.000 Future Use

DecI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Dept Summ2 Total: 0.00 0.00 0.00 0.00

DeprSumml Total; 0.00 0.00 0.00 0.00
Non-Depreciable

Production

CKY 30410 Land

JanI2OlI 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
FebI2OIl 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar/2011 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr/2011 7,678.39 7,678.39 0.0000% 0.D0 0.00 0.0000% 0.00 0.00
MayI2Oll 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
JunI2Oll 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jul12011 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00

AugI2Oll 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep/2011 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcV2Oll 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
NovI2OJl 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
DecI2Oll 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Distribution

CKY 37410 Land, CG & ML nd M&R

]anl2Oll

FebI2Oll

MarI2Oll

Apr!201 1

MayI2OIl

Page 32 of 34
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206.00

206.00

206.00

206.00

206.00

Depr Summ2 Total:

0.0000%

0.0000%

0.0000%

0.0000%

0.0000%

206.00

206.00

206.00

206.00

206.00

0.00 0.00 0.00 0.00

0.00 0.00 0.0000% 0.00 0.00

0.00 0.00 0.0000% 0.00 0.00

0.00 0.00 0.0000% 0.00 0.00

0.00 0.00 0.0000% 0.00 0.00

0.00 0.00 0.0000% 0.00 0.00
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Depreciation Summa Histo ‘fl PSC Case No. 20
AG Set 1 DR No. 2_
Attachment C

Columbia Gas of Kentucky NiSource Start Month: Jan12011 Respondents: S. Mark Katko
Financial/SEC Chad E. NotestoneEnd Month: DecI2Oll Page 33 of 34

Beginning Life + Salvage Life - Salvage Annual Life f Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve
Non-Depreciable

Distribution

CKY 37410 Land, CG & ML Ind M&R

Jun12011 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jul/2011 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug/2011 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
SepI2Oll 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2Oll 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov/2011 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
DecI2Oll 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00CKY 37420 Land, Other Dist

Jan/2011 873,471.06 873,471.06 0.0000% 0.00 3135.32 0.0000% 0.00 -3135.32
Feb/2011 873,471.06 873,471.06 0.0000% 0.00 3,135.32 0.0000% 0.00 -3,135.32
Mar/2011 873,471.06 873,471.06 0.0000% 0.00 3,135.32 0.0000% 0.00 -3,135.32
Apr/2011 873,471.06 873,471.06 0.0000% 0.00 3,135.32 0.0000% 0.00 -3,135.32
May12011 873,471.06 873,471.06 0.0000% 0.00 3,135.32 0.0000% 0.00 -3,135.32
JunI2Oll 873,471.06 873,471.06 0.0000% 0.00 3,135.32 0.0000% 0.00 -3,135.32
Ju112011 873,471.06 873,471.06 0.0000% 0.00 3,135.32 0.0000% 0.00 -3,135.32

Aug/2011 873,471.06 873,471.06 0.0000% 0.00 3,135.32 0.0000% 0.00 -3,135.32
Sep/2011 873,471.06 876,062.11 0.0000% 0.00 3,135.32 0.0000% 0.00 -3,135.32
OcU2Oll 878,653.15 878,653.15 0.0000% 0.00 3,135.32 0.0000% 0.00 -3,135.32
Novi2Oll 878,653.15 878,653.15 0.0000% 0.00 3,135.32 0.0000% 0.00 -3,135.32
Dec!2011 878,653.15 878,643.56 0.0000% 0.00 3,116.14 0.0000% 0.00 -3135.32

DeprGrouprotal: 0.00 3,116.14 0.00 3,135.32

DeprSumm2Total: 0.00 3,116.14 0.00 -3,135.32Other

CKY None

Jan/2011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb12011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar/2011 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Page 33 of 34
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C Depreciation Summa Histo fl PSC Case No.
201D7AG Set 1 DR No. 23....

Attachment C
Columbia Gas of Kentucky NiSource Start Month: Jani2Oll Respondents: S. Mark Katko
FinanciallSEC Chad E. NotestoneEnd Month: Dec/2011 Page 340134

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve
Non-Depreciable

Other

CKY None

AprI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MayI2Oll 0.00 0.00 0.0000% 0.00 000 0.0000% 0.00 0.00
JunI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
JulI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

AugI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sepi2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Octi2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
NovI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
DecI2Oll 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Depr Summ2 Total: 0.00 0.00 0.00 0.00

DeprSumml Total: 0.00 3,116.14 0.00 -3,135.32

CompanylSet of Books Total: 6,182,944.21 133,895,400.01 0.69 -4,978,505.37

Page 34 of 34 Dept - 1039
0712512013Note: This reoort is filtered.



C Depreciation Summa Histo fl PSC Case No. 2017
AG Set I DR No. 2.
Attachment D
Respondents: S. Mark KatkoColumbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone

FinanciallSEC End Month: Decl2012 Page 1 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Production

CKY 30500 Structures & Improvements

Jan12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MarI2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
May12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jun12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jul12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
NovI2Of 2 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Dec12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00
CKY 31100 LPG Equipment

]an12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar/2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
May12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jun12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Ju112012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Au912012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
SepIZOl2 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
DecIZOl2 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

DeprGroupTotal: 0.00 0.00 0.00 0.00

Dept Summ2 Total: 0.00 0.00 0.00 0.00
Page 1 of 34 Dept - 1039 07125/2013Note: This reoott is filtered.



Depreciation Summa Histo fl PSC Case No.
20l?D7AG Set I DR No.2

Attachment 0
Respondents: S. Mark KatkoColumbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone

FinanciallSEC
End Month: Dec12012

Page 2 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Depreciable Assets

Distribution

CKY 37440 Land Rights, Other Dist

Jan12012 595,914.03 595,914.03 1.5300% 759.79 136,455.18 0.0000% 0.00 -2,624.69
Feb/2012 595,914.03 597,955.78 1.5300% 762.39 137,217.57 0.0000% 0.00 -2,624.69
Mar12012 599,997.53 604,090.53 1.5300% 770.22 137,987.79 0.0000% 0.00 -2,624.69
Apr12012 608,183.53 608,183.53 1.5300% 775.43 138,763.22 0.0000% 0.00 -2,624.69

May12012 608,183.53 608,235.79 1.5300% 775.50 139,538.72 0.0000% 0.00 -2,624.69
Jun12012 608,288.05 608,288.05 1.5300% 775.57 140,314.29 0.0000% 0.00 .2,624.69
Jul12012 608,288.05 612,366.08 1.5300% 780.77 141,095.06 0.0000% 0.00 -2,624.69

Au912012 616,444.10 616,358.38 1.5300% 785.86 137,368.78 0.0000% 0.00 0.00
Sep12012 616,272.65 616,332.40 1.5300% 785.82 138,154.60 0.0000% 0.00 0.00
OcU2OI2 616,392.15 616,392.15 1.5300% 785.90 138,940.50 0.0000% 0.00 0.00
Nov/2012 616,392.15 616,392.15 1.5300% 785.90 139,726.40 0.0000% 0.00 0.00
Dec12012 616,392.15 616,481.15 1.5300% 786.01 140,512.41 0.0000% 0.00 -286.46

Dept Group Total: 9,329.16 140,512.41 0.00 -286.48CKY 37450 Rights of Way

Jan12012 2,666,569.68 2,666,569.68 1.2200% 2,711.01 773,690.60 0.0000% 0.00 0.00
Feb12012 2,666,569.68 2,666,570.44 1.2200% 2,711.01 776,401.61 0.0000% 0.00 0.00
Mar12012 2,666,571.20 2,666,571.20 1.2200% 2,711.01 779,112.62 0.0000% 0.00 0.00
Apr12012 2,666,571.20 2,666,571.20 1.2200% 2,711.01 781,823.63 0.0000% 0.00 0.00
May12012 2,666,571.20 2,666,571.20 1.2200% 2,711.01 784,534.64 0.0000% 0.00 0.00
Jun/2012 2,666,571.20 2,666,571.20 1.2200% 2,711.01 787,245.65 0.0000% 0.00 0.00
Jul/2012 2,666,571.20 2,666,571.20 1.2200% 2,711.01 789,956.66 0.0000% 0.00 0.00

Aug12012 2,666,571.20 2,666,571.20 1.2200% 2,711.01 792,667.67 0.0000% 0.00 0.00
Sep12012 2,666,571.20 2,666,571.20 1.2200% 2,711.01 795,378.68 0.0000% 0.00 0.00
OcU2012 2,666,571.20 2,666,571.20 1.2200% 2,711.01 798,089.69 0.0000% 0.00 0.00
Nov12012 2,666,571.20 2,666,571.20 1.2200% 2,711.01 800,800.70 0.0000% 0.00 0.00
Dec12012 2,666,571.20 2,666,571.20 1.2200% 2,711.01 803,511.71 0.0000% 0.00 0.00

DeprGroupTotal: 32,532.12 803,511.71 0.00 0.00

Page 2 of 34 Dept - 1039
0712512013Note: This reoort is filtered.



PSC Case No. 2013
Depreciation Summa Histo AG Set 1 DR No. Z

S.—’ Attachment D
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone
Financial/SEC End Month: Dec!2012

Page 3 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37520 CG M&R Structures

Jan/2012 5249.05 5249.05 1.9600% 0.00 5523.29 0.0000% 0.00 0.00
Feb12012 5249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Mar/2012 5249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
Apr12012 5,249.05 5,249.05 1.9600% 0.00 5,523.29 0.0000% 0.00 0.00
May/2012 5,249.05 5,249.05 1.7800% 7.79 5,028.96 0.1800% 0.79 502.91
Jun12012 5,249.05 5,249.05 1.7800% 7.79 5,036.75 0.1800% 0.79 503.70
Jul!2012 5,249.05 5,249.05 1.7800% 7.79 5,044.54 0.1800% 0.79 504.49

Aug/2012 5,249.05 5,249.05 1.7800% 7.79 5,052.33 0.1800% 0.79 505.28
Sep/2012 5,249.05 5,249.05 1.7800% 7.79 5,060.12 0.1800% 0.79 506.07
OcU2012 5,249.05 5,249.05 1.7800% 7.79 5,067.91 0.1800% 0.79 506.86
Nov12012 5,249.05 5,249.05 1.7800% 7.79 5,075.70 0.1600% 0.79 507.65
Dec/2012 5,249.05 5,249.05 1.7800% 7.79 5,083.49 0.1800% 0.79 508.44

Dept Group Total: 62.32 5,083.49 6.32 508.44
CKY 37530 General M&R Structures

Jan!2012 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Feb/2012 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Mar12012 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
Apr/2012 10,848.26 10,848.26 1.9600% 0.00 10,948.17 0.0000% 0.00 0.00
May/2012 10,848.26 10,848.26 1.7800% 16.09 9,968.97 0.1800% 1.63 996.92
Jun12012 10,848.26 10,648.26 1.7600% 16.09 9,985.06 0.1600% 1.63 998.55
Jul/2012 10,848.26 10,848.26 1.7800% 16.09 10,001.15 0.1800% 1.63 1,000.18

Aug12012 10,848.26 10,848.26 1.7800% 16.09 10,017.24 0.1600% 1.63 1,001.61
Sep/2012 10,848.26 10,848.26 1.7800% 16.09 10,033.33 0.1800% 1.63 1,003.44
OcU2012 10,848.26 10,848.26 1.7800% 16.09 10,049.42 0.1800% 1.63 1,005.07
Nov12012 10,848.26 10,848.26 1.7800% 16.09 10,065.51 0.1800% 1.63 1,006.70
Dec/2012 10,848.26 10,848.26 1.7800% 16.09 10,081.60 0.1800% 1.63 1,008.33

Dept Group Total: 128.72 10,081.60 13.04 1,008.33

Page 3 of 34 Depr - 1039 07/25/2013Note: This reoort is filtered.



Depreciation Summa Histo
PSC Case No.
AG Set 1 DR No. 2
Attachment D
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone
Financial/SEC End Month: Dec12012

Page 4 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Distribution

CKY 37540 Regulating Structures

Jan12012 777598.99 778995.75 1.9600% 1272.36 370,653.19 0.0000% 0.00 -38,545.15
Feb/2012 780,392.51 781,223.71 1.9600% 1,276.00 371,929.19 0.0000% 0.00 -38,545.15
Mar!2012 782,054.90 856,519.54 1.9600% 1398.98 372,043.05 0.0000% 0.00 -38,545.15
Apr/2012 930,984.17 930,971.16 1.9600% 1,520.59 368,660.39 0.0000% 0.00 -38,545.15
May/2012 930,958.14 932,014.04 1.7800% 1,382.49 339,851.24 0.1800% 139.80 -8,213.71
Jun12012 933,069.94 933,396.87 1.7800% 1,384.54 340,751.23 0.1800% 140.01 -8,073.70
Jul/2012 933,723.80 934,901.11 1.7600% 1,386.77 342,113.00 0.1800% 140.24 -7,933.46

Aug/2012 936,076.41 934,523.19 1.7800% 1,386.21 299,884.55 0.1600% 140.18 10,613.54
Sep/2012 932,967.97 939,337.09 1.7800% 1,393.35 301,277.90 0.1800% 140.90 6,647.54
OcU2012 945,706.21 945,706.21 1.7800% 1,402.80 302,680.70 0.1800% 141.86 6,789.40
Nov12012 945,706.21 942,987.99 1.7800% 1,398.77 298,643.03 0.1800% 141.45 6,930.85
Dec/2012 940,269.77 944,899.29 1.7800% 1,401.60 295,490.78 0.1800% 141.73 6,189.49

Dept GroupTotal: 16,604.46 295,490.78 1,126.17 6,189.49
CKY 37560 Dist md M&R Structures

Jan/2012 88,210.20 88,210.20 1.9600% 144.08 45,686.90 0.0000% 0.00 0.00
Feb/2012 88,210.20 88,210.20 1.9600% 144.08 45,832.98 0.0000% 0.00 0.00
Mar/2012 83,210.20 88,210.20 1.9600% 144.08 45,977.06 0.0000% 0.00 0.00
Apr/2012 88,210.20 88,210.20 1.9600% 144.08 46,121.14 0.0000% 0.00 0.00
May/2012 88,210.20 88,210.20 1.7800% 130.85 42,098.45 0.1800% 13.23 4,166.77
Jun/2012 88,210.20 88,210.20 1.7800% 130.85 42,229.30 0.1800% 13.23 4,180.00
JuI/2012 38,210.20 83,210.20 1.7800% 130.85 42,360.15 0.1800% 13.23 4,193.23

Aug/2012 88,210.20 88,210.20 1.7800% 130.85 42,491.00 0.1800% 13.23 4,206.46
Sep/2012 88,210.20 88,210.20 1.7800% 130.65 42,621.85 0.1600% 13.23 4,219.69
OcU2012 88,210.20 88,210.20 1.7800% 130.85 42,752.70 0.1800% 13.23 4,232.92
Nov/2012 88,210.20 88,210.20 1.7800% 130.85 42,883.55 0.1800% 13.23 4,246.15
Dec/2012 88,210.20 88,210.20 1.7800% 130.85 43,014.40 0.1800% 13.23 4,259.38

Dept Group Total: 1,623.12 43,014.40 105.84 4,259.38

Page 4 of 34 Depr - 1039 07/25/2013Note: This reoort is filtered.



PSC Case No. 201?
Depreciation Summa Histo Q AG Set I DR No. 2 DAttachment D

Respondents: S. Mark KatkoColumbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone
FinanciallSEC End Month: Dec12012

Page 5 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr EXP End Reserve
Depreciable Assets

Distribution

CKY 37570 Other Structures

Jan12012 7,163,205.26 7163,205.26 1.9900% 11,878.98 2,567,457.74 0.0000% 0.00 -8,111.65
Feb12012 7,163,205.26 7,163,205.26 1.9900% 11,878.98 2,579,336.72 0.0000% 0.00 -8,111.65
Mar12012 7,163,205.26 7163,205.26 1.9900% 11,878.98 2,597,275.70 0.0000% 0.00 -8,111.65
Apr12012 7,163,205.26 7,163,205.25 1.9900% 11,678.98 2,603,094.68 0.0000% 0.00 -8,111.65
May12012 7,163,205.26 7163,205.26 1.9900% 11,878.98 2,614,973.66 0.0000% 0.00 -8111.65
Jun12012 7,163,205.26 7163,205.26 1.9900% 11,878.98 2,626,852.64 0.0000% 0.00 -8111.65
]ul12012 7,163,205.26 7,163205.26 1.9900% 11,878.98 2,638,731.62 0.0000% 0.00 -8,111.65

Aug12012 7,163,205.26 7,163,205.26 1.9900% 11,878.98 2,642,498.95 0.0000% 0.00 0.00
Sep12012 7,163,205.26 7,163,205.26 1.9900% 11,878.98 2,654,377.93 0.0000% 0.00 0.00
OcU2012 7,163,205.26 7,163,205.26 1.9900% 11,878.98 2,666,256.91 0.0000% 0.00 0.00

Nov12012 7,163,205.26 7,763,205.26 1.9900% 11,878.98 2,678,135.69 0.0000% 0.00 0.00
Dec12012 7,163,205.26 7,163,205.26 1.9900% 11,878.98 2,690,014.87 0.0000% 0.00 0.00

Dept Group Total: 142,547.76 2,690,014.67 0.00 0.00
CKY 37580 Communication Structures

Jan12012 33,260.58 33,260.58 5.3200% 147.46 31,241.95 0.0000% 0.00 0.00
Feb12012 33,260.58 33,260.58 5.3200% 147.46 31,389.41 0.0000% 0.00 0.00
Mar!2012 33,260.58 33,260.58 5.3200% 147.46 31,536.87 0.0000% 0.00 0.00
Apr12012 33,260.58 33,260.58 5.3200% 147.46 31,684.33 0.0000% 0.00 0.00
May12012 33,260.58 33,260.58 5.3200% 147.45 31,831.79 0.0000% 0.00 0.00
Jun12012 33,260.58 33,260.58 5.3200% 147.46 31,979.25 0.0000% 0.00 0.00
Jul12012 33,260.58 33,260.58 5.3200% 147.46 32,126.71 0.0000% 0.00 0.00

Aug12012 33,260.58 33,260.58 5.3200% 147.46 32,274.17 0.0000% 0.00 0.00
5ep12012 33,260.56 33,260.58 5.3200% 147.46 32,421.63 0.0000% 0.00 0.00
OcU20f2 33,260.58 33,260.58 5.3200% 147.46 32,569.09 0.0000% 0.00 0.00
Nov12012 33,260.58 33,260.58 5.3200% 147.46 32,716.55 0.0000% 0.00 0.00
Dec12012 33,260.56 33,260.56 5.3200% 147.46 32,664.01 0.0000% 0.00 0.00

Depr Group Total: 1,769.52 32,864.01 0.00 0.00

Page 5 of 34 Dept - 1039 0712512013Note: This reoort is filtered.



C Depreciation Summa Histo
PSC Case No. 2012
AGSetI DRNo.2D
Attachment D
Respondents: S. Mark KatkoColumbia Gas of Kentucky NiSource Start Month; Jan12012 Chad E. Notestone

FinanciallSEC End Month; 0j2012 Page 6 of 34

Beginning Life + Salvage Life + Salvage Annual Life ÷ Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciabte Assets

Distribution

CKY 37600 Mains

Jan12012 142,242,015.91 141,761,093.45 1.5700% 185,470.76 51,137,599.48 0.0000% 0.00 -981,956.00
FebI2Ol 2 141,280,170.98 141,201,192.37 1.5700% 184,738.23 51,259,633.70 0.0000% 0.00 -985,077.84
Mar/2012 141,122,213.75 141,370,256.82 1.5700% 184,959.42 51,430137.29 0.0000% 0.00 -991,853.40
Apr/201 2 141,618,299.89 141,717,046.05 1.5700% 185,41 3.14 51,538,639.29 0.0000% 0.00 -1,005,286.03
May/201 2 141,815,792.21 141,930,236.31 1 .3100% 154,940.51 45,039,598.37 0.2600% 30,751.55 5,562,928.70
JunI2Ol 2 142,044680.40 142,040,497.01 1.3100% 155,060.88 45,120,603.41 0.2600% 30,775.44 5,588,053.28
JuI/2012 142,036,313.62 142,093,278.12 1.3100% 155,118.50 45,104,141.35 0.2600% 30,786.88 5,607,331.34

Augi2Ol 2 142,150,242.62 141,855,463.54 1.3100% 1 54,858.89 44,212,850.11 0.2600% 30,735.35 6,610,334.30
Sep/201 2 141,560,684.45 141,539,624.23 1.3100% 154,514.09 44,226,931.37 0.2600% 30,666.92 6,700,418.22
OcU2Ol 2 141,518,564.01 142,276,776.55 1.3100% 155,318.81 44,380,669.83 0.2600% 30,826.63 6,729,110.95
NovIZOl2 143,034,989.08 142,774,124.11 1.3100% 155,861.75 44,397,340.91 0.2600% 30,934.39 6,742,323.67
Dec12012 142,513,259.14 142,380,376.16 1.3700% 155,431.91 44,430,724.04 0.2600% 30,849.08 6,742,459.71

Depr Group Total: 1,981,686.89 44,430,724.04 246,326.24 6,742,459.71
CKY 37620 Mains - CoatedlWrapped

Jan12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Feb12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Mar12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May/2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jun12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Ju112012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Sep12012 0.00 0.00 1.5700% 0.00 -1,526.43 0.0000% 0.00 1,526.43
0cU2012 0.00 0.00 1.5700% 0.00 -1,526.43 0.0000% 0.00 1,526.43
Nov12012 0.00 0.00 1.5700% 0.00 -1,526.43 0.0000% 0.00 1,526.43
Dec12012 0.00 0.00 1.5700% 0.00 -1,526.43 0.0000% 0.00 1,526.43

Dept Group Total: 0.00 -1,526.43 0.00 1,526.43

Page 6 of 34 Depr - 1039 07/2512013Note: This reoort is filtered.



( fl PSC Case No. 201
Depreciation Summary History AG Set 1 DR No. 2’

Attachment D
Respondents: S. Mark KatkoColumbia Gas of Kentucky NiSource Start Month: Jan!2012 Chad E. Notestone

FinanciallSEC
End Month: Dec12012

Page 7 of 34

Beginning Life + Salvage Ufe + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Depreciable Assets

Distribution

CKY 37625 Mains Replacement

Jan12012 10,813810.96 10,372,364.15 1.5700% 13,570.51 227,184.49 0.0000% 0.00 -514.12
Feb12012 9,930,917.34 10,078,533.46 1.5700% 13,186.08 240,266.65 0.0000% 0.00 -514.12
Mar12012 10,226,149.57 10,486,477.87 1.5700% 13,719.81 253,986.46 0.0000% 0.00 -514.12
Apr12012 10,746,806.17 11046,517.21 1.5700% 14,455.14 268,441.60 0.0000% 0.00 -2,040.55
MayI2Ol 2 11350,228.24 12,514,657.32 1.3100% 13,661.84 252,537.74 0.2600% 2,711.51 30,235.38
Jun12012 13,679,086.40 13,971,728.91 1.3100% 15,252.47 267,790.21 0.2600% 3,027.21 33,262.59
]u11201 2 14,264,371.41 14,462,960.32 1.3100% 15,768.74 283,578.95 0.2600% 3,133.64 36,396.23

Aug12012 14,661,549.23 15600,026.96 1.3100% 17,030.03 300,094.86 0.2600% 3,380.01 40,290.36
Sep12012 16,538,504.69 16,944,928.36 1.3100% 18,498.21 318,593.07 0.2600% 3,671.40 43,961.76
OcU2Ol 2 17,351,352.03 18,159,823.45 1.3100% 19,824.47 338,417.54 0.2600% 3,934.63 47,896.39
Nov12012 18,968,294.86 19,093,684.63 1.3100% 20,844.16 359,261.70 0.2600% 4,137.01 52,033.40
DecI2Ol 2 19,219,474.39 19,234,980.82 1.3100% 20,998.18 380,259.88 0.2600% 4,167.58 56,200.98

Dept Group Total: 196,829.64 380,259.88 28,162.99 56,200.98CKY 37630 Mains - Bare Steel

Jan12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Feb12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Mar12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Mayi2OlZ 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jun12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jul12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug/2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Sep12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Nov12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Dec12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Page 7 of 34 Dept -1039
0712512013Note: This reeort is filtered.



PSC Case No. 201Y’7C Depreciation Summa Histo AG Set 1 DR No. 2 I
Attachment D
Respondents: S. Mark KatkoColumbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone

FinancialISEC
End Month: Dec12012

Page 8 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Depreciable Assets

Distribution

CKY 37640 Mains - Plastic

Jan12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Feb12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Mar12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jun12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Ju112012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Sep12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Nov/2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Dec12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00CKY 37650 Mains - Joint Seals

Jan12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Feb/2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Mar12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jun/2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Ju112012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Sep12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2O12 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Nov/2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Dec12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Page 8 of 34 Depr- 1039
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Q PSC Case No. 2013Depreciation Summary History AG Set 1 DR No. 2(
Attachment D
Respondents: S. Mark KatkoColumbia Gas of Kentucky NiSource Start Month: Jan12012 Chad 2. NotestoneFinancialISEC

End Month: Dec12012
Page 9 of 34

Beginning Life ÷ Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Depreciable Assets

Distribution

CKY 37660 Mains - Cathodic Protect

Jan12012 000 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
FebI2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Mar/2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jun12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Ju112012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug!2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Sep!2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Nov12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Dec/2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00CKY 37670 Mains - Other Valves

Jan/2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Feb12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Mar12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jun12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
]u112012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug!2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Sep12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2Of2 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Nov12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Dec12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Page 9 of 34 Dept - 1039
0712512013Note: This report is filtered.



C Depreciation Summa Histo
PSC Case No. 2013
AG Set 1 DR No. 2(ry
Attachment D
Respondents: S. Mark KatkoColumbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone

FinanciallSEC End Month: DecIZOl2
Page lOot 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 37680 Mains - Cast Iron

Jan12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Feb12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Mar12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Jun12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
]u112012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug/2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Sep12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Nov12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
DecIZOl2 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00
CKY 37690 Mains - Fittings

Jan12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Feb12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Mar12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Apr12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
May12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
1unl2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
JuU2OI2 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Aug/2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Sep12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
OcU2012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Nov12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00
Dec12012 0.00 0.00 1.5700% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Page 10 of 34 Depr-1039 07/25/2013Note: This reoort is filtered.



C Depreciation Summa Histo
PSC Case No. 20137
AG Set I DR No. 2
Attachment D
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone
Financial/SEC End Month: 0ec,2012 Page 11 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr EXP End Reserve

Depreciable Assets

Distribution

CKY 37810 M&R Equip-General

Jan12012 251342.08 251342.08 2.3500% 0.00 263,998.05 0.0000% 0.00 -83.90
Feb12012 251,342.08 251342.08 2.3500% 0.00 263,998.05 0.0000% 0.00 -83.90
Mar12012 251,342.08 251,342.08 2.3500% 0.00 263,998.05 0.0000% 0.00 -83.90
Apr12012 251,342.08 251,342.08 2.3500% 0.00 263,998.05 0.0000% 0.00 -83.90
May12012 251,342.08 251,342.08 2.2200% 0.00 251,430.71 0.1300% 27.23 12,510.67
]un12012 251,342.08 251,342.08 2.2200% 0.00 251,430.71 0.1300% 27.23 12,537.90
Jul/2012 251,342.08 251,342.08 2.2200% 0.00 251,430.71 0.1300% 27.23 12,565.13

Aug12012 251,342.08 251,342.08 2.2200% 0.00 251,346.81 0.1300% 0.00 12,649.03
Sep/2012 251,342.08 251,342.08 2.2200% 0.00 251,346.81 0.1300% 0.00 12,649.03
OcU2012 251,342.08 251,342.08 2.2200% 0.00 251,345.81 0.1300% 0.00 12,649.03
Nov/2012 251,342.08 251,342.08 2.2200% 0.00 251,346.81 0.1300% 0.00 12,649.03
Dec12012 251,342.08 251,342.08 2.2200% 0.00 251,346.81 0.1300% 0.00 12,649.03

Dept Group Total: 0.00 251,346.81 81.69 12,649.03
CKY 37820 M&R Equip-General-Req

Jan12012 4,829,744.10 4,835,095.44 2.3500% 9,468.73 2,497,611.40 0.0000% 0.00 -69,189.42
Feb12012 4,840,446.77 4,842,473.37 2.3500% 9,483.18 2,506,825.71 0.0000% 0.00 -69,851.39
Mar/2012 4,844,499.97 4,844,499.97 2.3500% 9,487.15 2,516,312.86 0.0000% 0.00 -69,851.39
Apr12012 4,844,499.97 4,840,474.08 2.3500% 9,479.26 2,517,049.94 0.0000% 0.00 -69,910.06
May12012 4,836,448.19 4,840,000.13 2.2200% 8,954.00 2,410,364.80 0.1300% 524.33 41,005.83
Jun12012 4,843,552.06 4,843,619.60 2.2200% 8,960.69 2,419,325.49 0.1300% 524.73 41,530.56
Ju112012 4,843,687.14 4,839,024.85 2.2200% 8,952.20 2,418,769.20 0.1300% 524.23 42,054.79

Aug/2012 4,834,362.56 4,877,659.67 2.2200% 9,023.67 2,346,503.33 0.1300% 528.41 110,243.88
Sep/201 2 4,920,956.77 5,037,921.42 2.2200% 9,320.15 2,349,523.72 0.1300% 545.77 111,527.61
0ct12012 5,154,886.06 5,148,829.73 2.2200% 9,525.34 2,346,936.40 0.1300% 557.79 112,085.40
Nov!2012 5,142,773.40 5,139,618.73 2.2200% 9,508.29 2,347,796.25 0.1300% 556.79 112,604.45
Dec12012 5,136,464.06 5,164,899.68 2.2200% 9,555.07 2,356,244.08 0.1300% 559.53 108,378.61

Dept Group Total: 111,717.73 2,356,244.08 4,321.58 108,378.61

Page 11 of 34 Depr - 1039 07/2512013Note: This report is filtered.



PSC Case No. 201’ 7C Depreciation Summa Histo AG Set 1 DR No. 2ç
Attachment D D
Respondents: S. Mark KatkoColumbia Gas of Kentucky Nisource Start Month: Jan/2012 Chad E. Notestone

FinancialISEC
End Month: Dec12012

Page 12 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve
Depreciable Assets

Distribution

CKY 37830 M&R Eq-Local Gas Purc

Jan12012 45,443.08 45,443.08 2.3500% 88.99 30,692.72 0.0000% 0.00 -65.19
Feb12012 45,443.08 45,443.08 2.3500% 88.99 30,781.71 0.0000% 0.00 -65.19
Mar12012 45,443.08 45443.08 2.3500% 88.99 30,870.70 0.0000% 0.00 -65.19
Apr12012 45,443.08 45,443.06 2.3500% 88.99 30,959.69 0.0000% 0.00 -65.19
May12012 45,443.08 45,443.08 2.2200% 84.07 29,585.31 0.1300% 4.92 1,396.16
Jun/2012 45,443.08 45,443.08 2.2200% 84.07 29,669.38 0.1300% 4.92 1,403.10
Ju112012 45,443.08 45,443.08 2.2200% 84.07 29,753.45 0.1300% 4.92 1,408.02

Aug!2012 45,443.08 45,443.08 2.2200% 84.07 29,772.33 0.1300% 4.92 1,478.13
Sep/2012 45,443.08 45,443.08 2.2200% 84.07 29,856.40 0.1300% 4.92 1,483.05
OcU2012 45,443.08 45,443.08 2.2200% 84.07 29,940.47 0.1300% 4.92 7,487.97
Nov12012 45,443.08 45,443.08 2.2200% 84.07 30,024.54 0.1300% 4.92 1,492.89
Dec!2012 45,443.08 45,443.08 2.2200% 84.07 30,708.61 0.1300% 4.92 1,497.81

Dept Group Total: 1,026.52 30,108.61 39.36 1,497.81CKY 37910 M&R Equip-CG-Check St

Jan12012 257,908.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40
Feb/2012 257,908.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40
Mar12012 257,908.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40
Apr12012 257,908.74 257,908.74 2.2700% 0.00 270,804.18 0.0000% 0.00 -128.40
MayI2Of 2 257,908.74 257,908.74 2.7400% 0.00 270,804.18 0.1300% 27.94 -100.46
JunIZOl2 257,908.74 257,908.74 2.1400% 0.00 270,804.18 0.1300% 27.94 -72.52
Ju112012 257,908.74 257,908.74 2.1400% 0.00 270,804.18 0.1300% 27.94 -44.58

Aug12012 257,908.74 257,908.74 2.1400% 0.00 270,675.78 0.7300% 0.00 83.82
Sep12012 257,908.74 257,908.74 2.1400% 0.00 270,675.78 0.1300% 0.00 83.82
0ct12012 257,908.74 257,908.74 2.1400% 0.00 270,675.78 0.1300% 0.00 83.82
Nov12012 257,908.74 257,908.74 2.1400% 0.00 270,675.78 0.1300% 0.00 83.82
Dec12012 257,908.74 257,908.74 2.1400% 0.00 270,675.78 0.1300% 0.00 83.82

Depr Group Total: 0.00 270,675.78 83.82 83.82

Page 12 of 34 Depr-1039
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c Depreciation Summa Histo Q PSC Case No. 201
AG Set 1 DR No. 2
Attachment D
Respondents: S. Mark KatkoColumbia Gas of Kentucky NiSource Start Month: Jan/2012 Chad E. Notestone

FinanciallSEC
End Month: DecI2Of 2

Page 13 of 34

Beginning Life ÷ Salvage Life + Salvage Annual Life 4- Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Depreciable Assets

Distribution

CKY 38000 Services

JanI2Ol 2 85,721,774.68 85,738,154.95 2.5900% 185,051.52 57,061550.94 0.0000% 0.00 -3,126,625.66
FebI2Ol 2 85,754,535.22 85,799,707.76 2.5900% 185,184.37 57,150,257.44 0.0000% 0.00 -3,167,613.74
MarI2Ol 2 85,844,880.30 85,840,174.94 2.5900% 185,271.71 57,1 96,357.16 0.0000% 0.00 -3,221,324.03
Apr12012 85,835,469.58 85,908,583.50 2.5900% 185,419.36 57,292,280.28 0.0000% 0.00 -3,250,181.24
May12012 85,981,697.42 85,995,970.10 1.7300% 123,977.52 39,346,656.07 0.8600% 61,630.45 14,732,723.82
Jun1201 2 66,010,242.78 86,039,287.14 1.7300% 124,039.97 39,388,274.99 0.8600% 61,661.49 14,760,090.48
Ju112012 86,066,331.50 86,110,471.89 1.7300% 124,142.60 39,424,274.69 0.8600% 61,712.50 14,783,198.42

AugI2Ol 2 86,152,612.28 86,199,828.55 1.7300% 124,271.42 36,345,163.13 0.8600% 61,776.54 17,939,712.29
SepI2Ol 2 86,247,044.81 86,295,947.92 1.7300% 124,409.99 36,268,899.68 0.8600% 61,845.43 18,132,405.93
OcU2Ol 2 86,344,851.02 86,467,961.02 1.7300% 124,657.98 36,326,099.02 0.8600% 61,968.71 18,174,217.70
NovI2Ol 2 86,591,071.01 86,677,503.81 1.7300% 124,960.07 36,379,492.93 0.8600% 62,118.88 18,057,176.54
DecI2Ol 2 86,763,936.60 86,789,870.40 1.7300% 125,122.06 36,349,893.19 0.8600% 62,199.41 18,085,905.91

Dept Group Total: 1,736,508.57 36,349,893.19 494,913.41 18,085,905.91
CKY 38025 Services Replacement

Jan12012 5,422,371.76 5,498,363.03 2.5900% 11,867.30 128,444.19 0.0000% 0.00 0.00
Feb12012 5,574,354.29 5,684,120.40 2.5900% 12,268.23 140,712.42 0.0000% 0.00 0.00
Mar12012 5,793,886.51 5,952,102.70 2.5900% 12,846.62 153,559.04 0.0000% 0.00 0.00
Apr12012 6,110,318.88 6,237,174.44 2.5900% 13,461.90 167,020.94 0.0000% 0.00 0.00
MayI2Ol 2 6,364,029.99 6,558,989.02 1.7300% 9,455.68 133,662.09 0.8600% 4,700.61 47,515.34
Jun12012 6,753,948.05 6,971,535.88 1.7300% 10,050.63 143,712.72 0.8600% 4,996.27 52,511.61
Jul12012 7,189,123.71 7,355,763.88 1.7300% 10,604.56 154,317.28 0.8600% 5271.63 57,783.24

Aug!2012 7,522,404.04 7,618,386.01 1.7300% 11,271.51 165,588.79 0.6600% 5,603.18 63,386.42
Sep/2012 8,114,367.98 8,213,475.29 1.7300% 11,841.09 177,429.88 0.8600% 5,886.32 69,272.74
OcU2012 8,312,582.60 8,571,830.82 1.7300% 12,357.72 184,804.60 0.8600% 6,143.15 75,415.89
Nov12012 8,831,079.04 8,956,745.54 1.7300% 12,912.64 202,700.24 0.8600% 6,419.00 81,692.95
Dec12012 9,082,412.04 9,064,160.00 1.7300% 13,067.50 215,767.74 0.8600% 6,495.98 88,188.93

DeprGroupTotal: 142,005.58 215,767.74 45,516.14 86,168.93

Page 13 of 34 Depr-1039
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C Depreciation Summa Histo ) PSC Case No. 2017
AGSet1DRNo.2ç )
Attachment D ‘—‘

Respondents: S. Mark KatkoColumbia Gas of Kentucky NiSource Start Month: Jan/2012 Chad E. Notestone
Financial/SEC End Month: Dec12012

Page 14 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve
Depreciable Assets

Distribution

CKY 38100 Meters

Janl2012 11,945,041.38 11,937,862.23 2.5900% 25,765.89 4,082,443.63 0.0000% 0.00 8,817.02
Feb/201 2 11930,683.07 11939,471.50 2.5900% 25,769.36 4089,556.08 0.0000% 0.00 8,085.38
Mar12012 11,948,259.92 11,934,743.66 2.5900% 25,759.16 4,088,339.10 0.0000% 0.00 8,050.10
Apr12012 11,921,227.39 11,951,367.79 2.5900% 25,795.04 4,086,222.29 0.0000% 0.00 8,015.16
MayI2Ol 2 11,981,508.19 11,989,1 74.16 2.5900% 25,876.63 4,090,392.30 0.0000% 0.00 6,051.40
JunI2Ol 2 1 1,996,840.13 12,013,338.57 2.5900% 25,928.79 4,080,675.96 0.0000% 0.00 8,051.40
JuI/2012 12,029,837.00 12,027,626.02 2.5900% 25,959.63 4,094,992.02 0.0000% 0.00 8,051.40

Aug12012 12,025,415.04 12,026,706.02 2.5900% 25,957.64 4,074,965.67 0.0000% 0.00 16,868.42
Sep/2012 12,027,997.00 12,020,983.75 2.5900% 25,945.29 4,087,791.44 0.0000% 0.00 17,670.28
OcU2012 12,013,970.49 12,016,412.33 2.5900% 25,935.42 4,102,881.83 0.0000% 0.00 17,670.28
Nov/201 2 12,018,854.16 12,082,450.96 2.5900% 26,077.96 4,126,143.22 0.0000% 0.00 17,670.28
Dec/201 2 12,146,047.75 12,157,803.18 2.5900% 26,240.59 4,174,445.26 0.0000% 0.00 17,670.28

DeprGroupTotal: 311,011.40 4,174,445.26 0.00 17,670.28
CKY 38110 Auto Meter Reading Dev

Jan12012 319,311.64 319,311.64 2.5900% 689.18 2,366.32 0.0000% 0.00 0.00
Feb/2012 319,311.64 319,311.64 2.5900% 689.18 3,075.50 0.0000% 0.00 0.00
Mar12012 319,311.64 324,923.47 2.5900% 701.29 3,776.79 0.0000% 0.00 0.00
Apr12012 330,535.29 330,535.29 2.5900% 713.41 4,490.20 0.0000% 0.00 0.00
May12012 330,535.29 490,981.01 2.5900% 1,059.70 5,549.90 0.0000% 0.00 0.00
Jun12012 651,426.73 651,426.73 2.5900% 1,406.00. 6,955.90 0.0000% 0.00 0.00
Ju112012 651,426.73 651,426.73 2.5900% 1,406.00 8,361.90 0.0000% 0.00 0.00

Aug/2012 651,426.73 651,426.78 2.5900% 1,406.00 9,767.90 0.0000% 0.00 0.00
Sep12012 651,426.82 651,426.82 2.5900% 1,406.00 11,173.90 0.0000% 0.00 0.00
OcU2012 651,426.82 704,268.07 2.5900% 1,520.05 12,693.95 0.0000% 0.00 0.00
Nov!2012 757,109.32 757,109.32 2.5900% 1,634.09 14,328.04 0.0000% 0.00 0.00
Dec/2012 757,109.32 719,746.62 2.5900% 1,553.45 15,881.49 0.0000% 0.00 0.00

Depr Group Total: 14,184.35 15,881.49 0.00 0.00

Page 14 of 34 Dept -1039
07/2512013Note: This reoort is filtered.



,Q PSC Case No. 2013
Depreciation Summary History AG Set 1 DR No. 2

Attachment D
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: Jan/2012 Chad E. Notestone
Financial/SEC End Month: Dec12012

Page 15 of 34

Beginning Life ÷ Salvage Life + Salvage Annual Life + Salvage COR Base COR
Plant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Distribution

CKY 38200 Meter Installations

Jan12012 8,079338.89 8,087181.89 2.3900% 16,106.97 3,796568.25 0.0000% 0.00 -25,465.68
Feb/2012 8,095,024.88 8,097,268.64 2.3900% 16127.06 3,810,945.47 0.0000% 0.00 -25,465.68
Mar12012 8,099,512.40 8,103,225.38 2.3900% 16,138.92 3,825,889.60 0.0000% 0.00 -25,465.68
Apr!2012 8,106,938.36 8,109,924.46 2.3900% 16,152.27 3,838,909.23 0.0000% 0.00 -25,465.68
May12012 8,112,910.55 8,117,801.83 2.2500% 15,220.88 3,673,094.89 0.1400% 947.08 155,057.71
Jun/2012 8,122,693.11 8,126,870.02 2.2500% 15,237.88 3,636,677.41 0.1400% 948.13 156,005.84
Jul/2012 8,131,046.93 8,133,091.47 2.2500% 15,249.55 3,699,698.22 0.1400% 948.86 156,954.70

Aug/2012 8,135,136.01 8,141,059.56 2.2500% 15,264.49 3,688,123.32 0.1400% 949.79 183,370.17
Sep12012 8,146,983.10 8,148,648.06 2.2500% 15,278.72 3,701,629.51 0.1400% 950.68 184,320.85
OcU2012 8,150,313.02 8,155,457.62 2.2500% 15,291.49 3,715,116.05 0.1400% 951.47 185,272.32
Nov/2012 8,160,602.22 8,172,667.78 2.2500% 15,323.75 3,725,685.14 0.1400% 953.48 186,225.80
Dec/201 2 8,184,733.33 8,209,743.09 2.2500% 15,393.27 3,739,568.19 0.1400% 957.80 187,183.60

Depr Group Total: 186,785.25 3,739,568.19 7,607.29 187,183.60
CKY 38300 House Regulators

Jan/2012 4,547,719.93 4,558,866.74 1.3900% 5,260.69 1,184,435.17 0.0000% 0.00 -824.36
Feb12012 4,570,013.54 4,577,398.41 1.3900% 5,302.15 1,189,559.76 0.0000% 0.00 -824.36
MarI2Ol 2 4,584,783.27 4,593,101.82 1.3900% 5,320.34 1,194,643.79 0.0000% 0.00 -824.36
AprI2Ol 2 4,601,420.37 4,603,081.10 1.3900% 5,337.69 1,199,376.55 0.0000% 0.00 -824.36
May/2012 4,614,741.83 4,621,620.02 1.3100% 5,045.27 1,147,949.33 0.0800% 308.11 55,846.17
Junl2Ol 2 4,628,498.21 4,636,637.09 1.3100% 5,061.44 1,152,705.23 0.0800% 309.10 56,155.27
Jul/2012 4,644,375.96 4,652,727.44 1.3100% 5,079.23 1,157,310.74 0.0800% 310.18 56,465.45

Aug/2012 4,661,078.92 4,664,990.00 1.3100% 5,092.62 1,161,370.15 0.0800% 311.00 57,600.81
Sep/2012 4,668,901.08 4,679,113.93 1.3100% 5,108.04 1,166,146.71 0.0800% 311.94 57,912.75
OcU2012 4,689,326.77 4,701,754.55 1.3100% 5,132.75 1,170,994.84 0.0800% 313.45 58,226.20
Nov/2012 4,714,182.33 4,727,718.84 1.3100% 5,161.09 1,175,819.09 0.0800% 315.18 58,547.38
Dec/201 2 4,741,255.35 4,813,010.85 1.3100% 5,254.20 1,180,947.08 0.0800% 320.87 58,862.25

Depr Group Total: 62,175.51 1,180,947.08 2,499.83 58,862.25

Page 15 of 34 Depr - 1039 07/25/2013Note: This renort is filtered.



c N, PSC Case No. 20177
Depreciation Summary History AG Set 7 DR No. 2

Attachment D
Respondents: S. Mark KatkoColumbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone

Financial/SEC End Month: Dec/2012
Page 16 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Depreciable Assets

Distribution

CKY 38400 House Reg Installation

Jan/2012 2,282,263.96 2,282,263.96 1.1000% 2,092.08 1,673,136.05 0.0000% 0.00 -94.01
Feb12012 2,282,263.96 2,282,263.96 1.1000% 2,092.08 1,675,228.13 0.0000% 0.00 -94.01
Mar12072 2,282,263.96 2,282,263.96 1.1000% 2,092.08 1,677,320.21 0.0000% 0.00 -94.01
Apr/2012 2,282,263.96 2,282,263.96 1.7000% 2,092.08 1,679,412.29 0.0000% 0.00 -94.01
May12012 2,282,263.96 2,282,263.96 1.1000% 2,092.08 1,681,504.37 0.0000% 0.00 -94.01
Jun12012 2,282,263.96 2,282,263.96 1.1000% 2,092.08 1683,596.45 0.0000% 0.00 -94.01
Jul/2012 2,282,263.96 2282,263.96 1.1 000% 2,092.08 1,685,688.53 0.0000% 0.00 -94.01

Aug12012 2,282,263.96 2,282,263.96 1.1000% 2,092.08 1,687,686.60 0.0000% 0.00 0.00
Sep12012 2,282,263.96 2,282,263.96 1.1000% 2,092.08 1,689,778.68 0.0000% 0.00 0.00
DcU2012 2,282,263.96 2,282,263.96 1.1000% 2,092.08 1,691,870.76 0.0000% 0.00 0.00
Nov/2012 2,282,263.96 2,282,263.96 1.1000% 2,092.08 1,693,962.84 0.0000% 0.00 0.00
Dec12012 2,282,263.96 2,282,263.96 7.1000% 2,092.08 1,696,054.92 0.0000% 0.00 0.00

DeprGrouprotal: 25,104.96 1,696,054.92 0.00 0.00
CKY 38500 md M&R Equipment

Jan/2012 2,674,777.38 2,674,765.59 2.0900% 4,658.55 1,013,292.94 0.0000% 0.00 -45,790.70
Feb12012 2,674,753.80 2,674,753.80 2.0900% 4,658.53 1,017,951.47 0.0000% 0.00 -47,369.82
Mar12012 2,674,753.80 2,674,753.80 2.0900% 4,658.53 1,022,610.00 0.0000% 0.00 47,894.62
Apr12012 2,674,753.80 2,658,853.88 2.0900% 4,630.84 995,441.00 0.0000% 0.00 -48,672.83
May/2012 2642,953.96 2,642,953.96 1.9500% 4,294.80 953,664.26 0.7400% 308.34 -2,708.12
Jun/201 2 2,642,953.96 2,641,822.12 7.9500% 4,292.96 946,163.92 0.1400% 308.21 -2,403.16
JulI2Ol2 2,640,690.28 2,663,196.72 1.9500% 4,327.70 950,511.62 0.1400% 310.71 -2,092.45

Aug/2012 2,685,703.16 2,703,289.46 7.9500% 4,392.85 892,664.29 0.7400% 315.38 44,073.63
Sep12012 2,720,875.75 2,721,491.42 1.9500% 4,422.42 889,853.87 0.1400% 317.51 46,664.28
OcU2012 2,722,107.09 2,718,413.64 1.9500% 4,417.43 886,689.66 0.1400% 317.15 46,981.43
Nov/201 2 2,774,720.18 2,736,306.86 1.9500% 4,446.50 888,860.36 0.1400% 319.24 47,300.67
Dec12012 2,757,893.54 2,760,696.77 7.9500% 4,486.14 893,346.50 0.1400% 322.08 47,622.75

Depr Group Total: 53,687.25 893,346.50 2,518.62 47,622.75

Page 16 of 34 Depr-1039 07125/2013Note: This reoort is filtered.



PSC Case No. 201..C Depreciation Summa Histo AG Set I DR No. 2fl
Attachment D
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone
Financial!SEC End Month: Dec12012 Page 17 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 38720 Other Eg-Odorization

Jan12012 17,895.94 17,895.94 4.2200% 62.93 -33,77121 0.0000% 0.00 -9,031.50
Feb12012 17,895.94 17,895.94 4.2200% 62.93 -33,708.28 0.0000% 0.00 -9,031.50
Marl2012 17,895.94 17,895.94 4.2200% 62.93 -33,645.35 0.0000% 0.00 -9,031.50
Apr12012 17,695.94 17,895.94 4.2200% 62.93 -33,582.42 0.0000% 0.00 -9,031.50
May12012 17,895.94 17,895.94 4.2200% 62.93 -33,519.49 0.0000% 0.00 -9,031.50
Jun12012 17,895.94 17,895.94 4.2200% 62.93 -33,456.56 0.0000% 0.00 -9,031.50
Jul12012 17,895.94 17,695.94 4.2200% 62.93 -33,393.63 0.0000% 0.00 -9,031.50

Aug12012 17,895.94 17,895.94 4.2200% 62.93 42,362.20 0.0000% 0.00 0.00
Sep12012 17,895.94 17,895.94 4.2200% 62.93 42,299.27 0.0000% 0.00 0.00
OcU2012 17,895.94 17,695.94 4.2200% 62.93 42,236.34 0.0000% 0.00 0.00
Nov12012 17,895.94 17,895.94 4.2200% 62.93 42,173.41 0.0000% 0.00 0.00
Dec12012 17,895.94 17,895.94 4.2200% 62.93 -42,110.48 0.0000% 0.00 0.00

DeprGrouplotal: 755.16 -42,110.48 0.00 0.00
CKY 38741 Other Eq-Telephone

Jan12012 711,152.01 711,152.01 2.3400% 1,386.75 295,167.77 0.0000% 0.00 -0.18
Feb12012 711,152.01 711,152.01 2.3400% 1,366.75 296,554.52 0.0000% 0.00 -0.18
Marl2012 711,152.01 711,152.01 2.3400% 1,386.75 297,941.27 0.0000% 0.00 -0.18
Apr12012 711,152.01 711,152.01 2.3400% 1,366.75 299,328.02 0.0000% 0.00 -0.18
May12012 711,152.01 711,152.01 2.3400% 1,386.75 300,714.77 0.0000% 0.00 -0.18
Jun12012 711,152.01 711,152.01 2.3400% 1,366.75 302,101.52 0.0000% 0.00 -0.18
Ju112012 711,152.01 711,152.01 2.3400% 1,386.75 303,486.27 0.0000% 0.00 -0.18

Aug12012 711,152.01 711,152.01 2.3400% 1,386.75 304,874.84 0.0000% 0.00 0.00
Sep12012 711,152.01 711,152.01 2.3400% 1,386.75 306,261.59 0.0000% 0.00 0.00
OcU2012 711,152.01 711,152.01 2.3400% 1,386.75 307,648.34 0.0000% 0.00 0.00
NovI2Ol2 711,152.01 711,152.01 2.3400% 1,386.75 309,035.09 0.0000% 0.00 0.00
Dec12012 711,152.01 711,152.01 2.3400% 1,386.75 310,421.84 0.0000% 0.00 0.00

Dept Group Total: 16,641.00 310,421.84 0.00 0.00

Page 17 of 34 Dept - I 039 0712512013Note: This reoort is filtered.



C PSC Case No.
201317Depreciation Summary History ) AG Set 1 DR No. 2

Attachment D
Respondents: S. Mark KatkoColumbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone

FinanciallSEC End Month: DecI2Ol 2
Page 16 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Distribution

CKY 38742 Other Eq-Radio

]an12012 872,759.08 872,759.08 2.3400% 1,701.88 570,860.58 0.0000% 0.00 -9,447.07
Feb12012 $72,759.08 872,759.08 2.3400% 1,701.88 572,562.46 0.0000% 0.00 -9,447.07
Mar12012 872,759.08 872,759.08 2.3400% 1,701.88 574,264.34 0.0000% 0.00 -9447.07
Apr12012 872,759.08 872,759.08 2.3400% 1,701.88 575,966.22 0.0000% 0.00 -9,447.07
May12012 872,759.08 872,759.08 2.3400% 1,701.88 577,668.10 0.0000% 0.00 -9,447.07
Jun12012 872,759.08 872,759.08 2.3400% 1,701.88 579,369.98 0.0000% 0.00 -9447.07
Ju112012 872,759.08 872,759.08 2.3400% 1,701.88 581,071.86 0.0000% 0.00 -9,447.07

AugI2Of 2 872,759.08 872,759.08 2.3400% 1,701.88 573,326.67 0.0000% 0.00 0.00
Sep12012 872,759.08 872,759.08 2.3400% 1,701.88 575,028.55 0.0000% 0.00 0.00
OcU2O12 872,759.08 872,759.08 2.3400% 1,701.88 576,730.43 0.0000% 0.00 0.00
NovI2Ol 2 872,759.08 872,759.08 2.3400% 1,701.88 578,432.31 0.0000% 0.00 0.00
Dec12012 872,759.08 872,759.08 2.3400% 1,701.88 580,134.19 0.0000% 0.00 0.00

Depr Group Total: 20,422.56 580,134.19 0.00 0.00
CKY 38744 Other Eq-Other Comm

JanI2Of 2 169,974.13 169,974.13 2.3400% 331.45 69,734.35 0.0000% 0.00 0.00
Feb12012 169,974.13 169,974.13 2.3400% 331.45 70,065.80 0.0000% 0.00 0.00
Mar12012 169,974.13 169,974.13 2.3400% 331.45 70,397.25 0.0000% 0.00 0.00
Apr/2012 169,974.13 169,974.13 2.3400% 331.45 70,728.70 0.0000% 0.00 0.00
May12012 169974.13 169,974.13 2.3400% 331.45 71,060.15 0.0000% 0.00 0.00
Jun12012 169,974.13 169,974.13 2.3400% 331.45 71,391.60 0.0000% 0.00 0.00
Ju112012 169974.13 169,974.13 2.3400% 331.45 71,723.05 0.0000% 0.00 0.00

Aug/2012 169,974.13 169,974.13 2.3400% 331.45 72,054.50 0.0000% 0.00 0.00
Sep12012 169,974.13 169,974.13 2.3400% 331.45 72,385.95 0.0000% 0.00 0.00
OcU2012 169,974.13 169,974.13 2.3400% 331.45 72,717.40 0.0000% 0.00 0.00
Nov/2012 169,974.13 169,974.13 2.3400% 331.45 73,048.85 0.0000% 0.00 0.00
Dec12012 169,974.13 169,974.13 2.3400% 331.45 73,380.30 0.0000% 0.00 0.00

Dept Group Total: 3,977.40 73,360.30 0.00 0.00

Page 18 of 34 Dept - 1039 0712512013Note: This renort is filtered.



PSC Case No. 201
Depreciation Summa Histo fl AG Set 1 DR No. 2( )Attachment D

Respondents: S. Mark KatkoColumbia Gas of Kentucky NtSource Start Month: Jan12012 Chad E. Notestone
FinanciallSEC End Month: Dec12012

Page 19 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve
Depreciable Assets

Distribution

CKY 38745 Other Ep-Telemetering

Jan12012 1,480,949.30 1,480,949.30 2.3400% 2,887.85 522,636.90 0.0000% 0.00 -373.60
Feb12012 1,480,949.30 1,480,949.30 2.3400% 2,887.85 525,524.75 0.0000% 0.00 -373.60
Mar12012 1,480,949.30 1,480,949.30 2.3400% 2,887.85 528,412.60 0.0000% 0.00 -373.60
Apr12012 1,480,949.30 1,484,908.29 2.3400% 2,895.57 531,308.17 0.0000% 0.00 -373.60
MayI2012 1,488,867.28 1,490,154.02 2.3400% 2,905.80 522,001.22 0.0000% 0.00 -373.60
Jun12012 1,491,440.75 1,491,440.75 2.3400% 2,908.31 524,909.53 0.0000% 0.00 -373.60
Ju112012 1,491,440.75 1,491,440.75 2.3400% 2,908.31 527,817.84 0.0000% 0.00 -373.60

Aug!2012 1,491,440.75 1,491,440.75 2.3400% 2,908.31 530,352.55 0.0000% 0.00 -727.03
Sep12012 1,491,440.75 1,491,440.75 2.3400% 2,908.31 533,260.86 0.0000% 0.00 -727.03
OcV2012 1,491,440.75 1,491,440.75 2.3400% 2,908.31 536,169.17 0.0000% 0.00 -727.03
Nov12012 1,491,440.75 1,491,440.75 2.3400% 2,908.31 539,077.48 0.0000% 0.00 -727.03
Dec!2012 1,491,440.75 1,540,928.23 2.3400% 3,004.81 542,082.29 0.0000% 0.00 -727.03

Depr Group Total: 34,919.59 542,082.29 0.00 -727.03
CKY 38746 Other Eq-C ust Info Se

Jan12012 127,354.97 127,354.97 2.3400% 248.34 112,536.68 0.0000% 0.00 -6.36
Feb12012 127,354.97 127,354.97 2.3400% 248.34 112,785.02 0.0000% 0.00 -6.36
Mar12012 127,354.97 127,354.97 2.3400% 248.34 113,033.36 0.0000% 0.00 -6.36
Apr12012 127,354.97 127,354.97 2.3400% 248.34 113,281.70 0.0000% 0.00 -6.36
May12012 127,354.97 127,354.97 2.3400% 248.34 113,530.04 0.0000% 0.00 -6.36
Jun12012 127,354.97 127,354.97 2.3400% 248.34 113,778.38 0.0000% 0.00 -6.36
Ju112012 127,354.97 127,354.97 2.3400% 246.34 114,026.72 0.0000% 0.00 -6.36

Aug!2012 127,354.97 127,354.97 2.3400% 246.34 114,268.70 0.0000% 0.00 0.00
Sept2012 127,354.97 127,354.97 2.3400% 248.34 114,517.04 0.0000% 0.00 0.00
OcU2012 127,354.97 127,354.97 2.3400% 248.34 114,765.38 0.0000% 0.00 0.00
Nov12012 127,354.97 127,354.97 2.3400% 248.34 115,013.72 0.0000% 0.00 0.00
DecI2Of 2 127,354.97 127,354.97 2.3400°J 248.34 115,262.06 0.0000% 0.00 0.00

Depr Group Total: 2,960.08 115,262.06 0.00 0.00

Depr Summ2 Total: 5,107,018.62 101,583,480.61 833,322.34 25,419,182.26Pagel9 of 34 Depr-1039
0712512013Note: This renort is filtered.



C Depreciation Summa Histo fl PSC Case No. 2017
AG Set I DR No. 2
Attachment D
Respondents: S. Mark KatkoColumbia Gas of Kentucky NiSource Start Month: ]an12012 Chad 6. Notestone

FinanciallSEC
End Month: Dec12012

Page 20 of 34

Beginning Life ÷ Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Depreciable Assets

General

CKY 39220 Trailers over 1,000

1an12012 113219.98 113,219.98 2.9400% 277.39 67,702.85 0.0000% 0.00 0.00
Feb12012 113,219.98 113,219.98 2.9400% 277.39 67,980.24 0.0000% 0.00 0.00
Mar12012 113,219.98 113,219.98 2.9400% 277.39 68,257.63 0.0000% 0.00 0.00
Apr12012 113,219.98 113,219.98 2.9400% 277.39 68,535.02 0.0000% 0.00 0.00
May/2012 113,219.98 113,219.98 2.9400% 277.39 68,812.41 0.0000% 0.00 0.00
Jun12012 113,219.98 113,219.98 2.9400% 277.39 69,089.80 0.0000% 0.00 0.00
Jul/2012 113,219.98 113,219.98 2.9400% 277.39 69,367.19 0.0000% 0.00 0.00

AugI2Ol 2 113,219.98 137,682.18 2.9400% 337.32 69,704.51 0.0000% 0.00 0.00
Sep12012 162,144.38 162,144.38 2.9400% 397.25 70,101.76 0.0000% 0.00 0.00
OcU2012 162,144.38 162,144.38 2.9400% 397.25 70,499.01 0.0000% 0.00 0.00
Nov12012 162,144.38 162,144.38 2.9400% 397.25 70,896.26 0.0000% 0.00 0.00
Dec/2012 162,144.38 162,144.38 2.9400% 397.25 71,293.51 0.0000% 0.00 0.00

Dept Group Total: 3,868.05 71,293.51 0.00 0.00CKY 39221 Trailers 1,000 & less

Jan12012 27,860.95 27,860.95 2.9400% 68.26 3,641.82 0.0000% 0.00 0.00
Feb/2012 27,860.95 27,860.95 2.9400% 68.26 3,710.08 0.0000% 0.00 0.00
Mar12012 27,860.95 27,860.95 2.9400% 68.26 3,778.34 0.0000% 0.00 0.00
Apr12012 27,860.95 27,860.95 2.9400% 68.26 3,846.60 0.0000% 0.00 0.00
May12012 27,860.95 27,860.95 2.9400% 68.26 3,914.86 0.0000% 0.00 0.00
1un12012 27,860.95 27,860.95 2.9400% 68.26 3,983.12 0.0000% 0.00 0.00
]ul/2012 27,860.95 27,860.95 2.9400% 68.26 4,051.38 0.0000% 0.00 0.00

Aug12012 27,860.95 27,860.95 2.9400% 68.26 4,119.64 0.0000% 0.00 0.00
Sep12012 27,860.95 27,860.95 2.9400% 68.26 4,187.90 0.0000% 0.00 0.00
OcU2012 27,860.95 27,860.95 2.9400% 68.26 4,256.16 0.0000% 0.00 0.00
Nov12012 27,860.95 27,860.95 2.9400% 68.26 4,324.42 0.0000% 0.00 0.00
0ec12012 27,860.95 27,660.95 2.9400% 68.26 4,392.68 0.0000% 0.00 0.00

Depr Group Total: 819.12 4,392.68 0.00 0.00
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PSC Case No. 20137
Depreciation Summary History ,,) AG Set 1 DR No. 2(

Attachment D
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone
FinancialISEC End Month: Dec12012
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Beginning Life + Salvage Life ÷ Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Depreciable Assets

Gene ral

CKY 39411 CNG Equip, Stationary

Jan12012 335,308.07 335,308.07 13.7700% 0.00 335,308.07 0.0000% 0.00 -33,297.95
Feb12012 335,308.07 335,308.07 13.7700% 0.00 335,308.07 0.0000% 0.00 -33,297.95
Mar12012 335,308.07 335,308.07 13.7700% 0.00 335,308.07 0.0000% 0.00 -33,297.95
Apr/2012 335,308.07 335,308.07 13.7700% 0.00 335,308.07 0.0000% 0.00 -33,297.95
May12012 335,308.07 335,308.07 13.7700% 0.00 335,308.07 0.0000% 0.00 -33,297.95
Jun!2012 335,308.07 335,308.07 13.7700% 0.00 335,308.07 0.0000% 0.00 -33,297.95
Ju112012 335,308.07 335,308.07 13.7700% 0.00 335,308.07 0.0000% 0.00 -33,297.95

Aug12012 335,306.07 335,308.07 13.7700% 3,847.66 305,857.78 0.0000% 0.00 0.00
Sep12012 335,308.07 335,308.07 13.7700% 3,847.66 309,705.44 0.0000% 0.00 0.00
OctI2Of 2 335,308.07 335,308.07 13.7700% 3,847.66 313,553.10 0.0000% 0.00 0.00
Nov12012 335,308.07 335,308.07 13.7700% 3,847.66 317,400.76 0.0000% 0.00 0.00
Dec12012 335,308.07 335,308.07 13.7700% 3,847.66 321,248.42 0.0000% 0.00 0.00

Depr Group Total: 19,236.30 321,248.42 0.00 0.00
CKY 39600 Power Oper Equipment

Jan12012 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
Feb!2012 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
Mar12012 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
Apr12012 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
May12012 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
Jun12012 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
Ju112012 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00

Aug12012 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
Sep12012 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
OcU2012 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
Nov12012 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00
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C Depreciation Summa Histo
PSC Case No. 2017
AG Set 1 DR No. 2
Attachment D
Respondents: S. Mark KatkoColumbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone

FinanciallSEC End Month: Dec12012
Page 22 of 34

Beginning Life + Salvage Life + Salvage Annual Life ÷ Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Depreciable Assets

General

CKY 39600 Power Oper Equipment

Dec12012 646,776.37 646,776.37 0.0000% 0.00 556,288.95 0.0000% 0.00 0.00

Dept Group Total: 0.00 556,288.95 0.00 0.00

Dept Summ2 Total: 23,925.47 953,223.56 0.00 0.00

Dept Summi Total: 5,130,944.09 102,536,704.17 833,322.34 25,419,182.26
Amortizable Assets

Intangibles

CKY 30100 Organization Costs

Jan12012 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb12012 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar/2012 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr12012 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
May12012 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jun/2012 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
]u112012 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug12012 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep12012 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 o.oo
OcU2OI2 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov12012 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Dec12012 521.20 521.20 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00
CKY 30300 Intangible Plant

Jan12012 74,347.51 38,874.33 0.0000% 206.52 35,679.70 0.0000% 0.00 0.00
Feb12012 74,347.51 38,667.81 0.0000% 206.52 35,886.22 0.0000% 0.00 0.00
Mar12012 74,347.51 38,461.29 0.0000% 206.53 36,092.75 0.0000% 0.00 0.00
Apr12012 74,347.51 38,254.76 0.0000% 206.52 36,299.27 0.0000% 0.00 0.00
MayI2Of 2 74,347.51 38,048.24 0.0000% 206.53 36,505.80 0.0000% 0.00 0.00
Jun12012 74,347.51 37,841.71 0.0000% 206.52 36,712.32 0.0000% 0.00 0.00
Ju112012 74,347.51 37,635.19 0.0000% 206.53 36,918.85 0.0000% 0.00 0.00
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Depreciation Summa Histo
PSC Case No. 20137
AG Set I DR No. 2t
Attachment D
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone
FinanciallSEC End Month: DecI2012

Page 23 of 34

Beginning Life 4- Salvage Life + Salvage Annual Life 1- salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Amortizable Assets

Intangibles

CKY 30300 Intangible Plant

Aug12012 74,347.51 37,428.66 0.0000% 206.53 37,125.38 0.0000% 0.00 0.00
Sep/2012 74,347.51 37,222.13 0.0000% 206.52 37,331.90 0.0000% 0.00 0.00
OcU2012 74,347.51 37,015.61 0.0000% 206.53 37,538.43 0.0000% 0.00 0.00
Nov12012 74,347.51 36,809.08 0.0000% 206.53 37,744.96 0.0000% 0.00 0.00
Dec12012 74,347.51 36,602.55 0.0000% 206.53 37,951.49 0.0000% 0.00 0.00

Dept Group Total: 2,478.31 37,951.49 0.00 0.00

Depr Summ2 Total: 2,478.31 37,951.49 0.00 0.00
Software

CKY 30310 DIS Software

Jan12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MayI2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
JunI2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Ju112012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug/2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
SepI2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
0ct12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
DecI2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00
CKY 30320 FARA Software

JanI2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
FebI2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
MarIZOl2 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
May/2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
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C Depreciation Summa Histo
PSC Case No. 2017

I AG Set I DR No. 2
Attachment D
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone
FinanciaUSEC End Month: Dec12012

Page 24 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Amortizable Assets

Software

CKY 30320 FARA Software

Jun12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 3.00
Ju112012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

AugI2OlZ 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Dec12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00
CKY 30330 Other Software

Jan12012 2,283,174.72 1351,320.28 0.0000% 29,942.89 961862.37 0.0000% 0.00 0.00
Feb12012 2,283,306.81 1,325,049.09 0.0000% 30,005.86 991,868.23 0.0000% 0.00 0.00
Mar12012 2,290,518.10 1,346,087.75 0.0000% 31,519.78 1,023,388.01 0.0000% 0.00 0.00
Apr12012 2,359071.96 1,498,552.78 0.0000% 43,655.65 1,067,043.66 0.0000% 0.00 0.00
May12012 2,532,593.16 1,471,216.36 0.0000% 34,162.52 1,101,206.18 0.0000% 0.00 0.00
Jun12012 2,543,928.85 1,495,470.90 0.0000% 35,525.53 1,136,731.71 0.0000% 0.00 0.00
Jul12012 2,598,375.22 1,644,817.10 0.0000% 33,857.71 1,170,589.42 0.0000% 0.00 0.00

Aug12012 2,964,724.37 1,782,032.80 0.0000% 40,161.08 1,210,750.50 0.0000% 0.00 0.00
Sep12012 2,930,058.36 1,721,517.56 0.0000% 39,463.90 1,250,214.40 0.0000% 0.00 0.00
OcU2012 2,934,479.76 1,685,850.45 0.0000% 35,232.30 1,074,676.91 0.0000% 0.00 0.00
Nov12012 2,726,882.13 1,652,217.62 0.0000% 35,261.72 1,109,938.63 0.0000% 0.00 0.00
Dec/2012 2,726,908.92 1,736,308.63 0.0000% 39,390.49 1,149,329.12 0.0000% 0.00 0.00

Dept Group Total: 428,179.43 1,149,329.12 0.00 0.00

DeprSumm2Total: 428,179.43 1,149,329.12 0.00 0.00
Leaseholds - Distribution

CKY 37571 Lse 451 Ashland, KY

Jan12012 60,287.66 43,118.44 16.9014% 607.30 17,776.52 16.9014% 0.05 -3.76
Feb/2012 60,287.66 42,511.14 17.1429% 607.30 18,383.82 17.1429% 0.05 -3.71
Mat12012 60,287.66 41,903.84 17.3913% 607.30 18,991.12 17.3913% 0.05 -3.66
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PSC Case No. 201?
Depreciation Summa Histo fl AG Set 1 DR No. 7Attachment D

Respondents: S. Mark Katko
Columbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone
FinanciallSEC End Month: Dec12012
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Amortizable Assets

Leaseholds - Distribution

CKY 37571 Lse 451 Ashland, KY

Apr12012 60,267.66 41,296.54 17.6471% 607.30 19,598.42 17.6471% 0.05 -3.61
May12012 60,287.66 40689.24 17.9104% 607.30 20,205.72 17.9104% 0.05 -3.56
Jun12012 60,287.66 40,081.94 18.1818% 607.30 20,813.02 18.1818% 0.05 -3.51
Ju112012 60,287.66 39,474.64 18.4615% 607.30 21,420.32 18.4615% 0.05 -3.46

Aug12012 60,287.66 38,869.22 18.7500% 607.33 22,023.89 18.7500% 0.00 0.30
Sep/2012 60,287.66 38,263.77 19.0476% 607.36 22,631.25 19.0476% 0.00 0.30
OcU2012 60,287.66 37,656.41 19.3548% 607.36 23,238.61 19.3548% 0.00 0.30
Nov12012 60,287.66 37,049.05 19.6721% 607.36 23,845.97 19.6721% 0.00 0.30
Dec12012 60,287.66 36,441.69 20.0000% 607.36 24,453.33 20.0000% -0.01 0.29

Depr Group Total: 7287.87 24,453.33 0.34 0.29
CKY 37571 LSE 704

Jan12012 3,355.45 2,397.24 21.0526% 42.06 1,000.27 21.0526% 0.00 -0.22
Feb12012 3,355.45 2,355.18 21.4286% 42.06 1,042.33 21.4286% 0.00 -0.22
Mar12012 3,355.45 2,313.12 21.8182% 42.06 1,084.39 21.8182% 0.00 0.22
Apr/2012 3,355.45 2,271.06 22.2222% 42.06 1,126.45 22.2222% 0.00 -0.22
MayI2Of2 3,355.45 2,229.00 22.6415% 42.06 1,168.51 22.6415% 0.00 0.22
Jun12012 3,355.45 2,186.94 23.0769% 42.06 1,210.57 23.0769% 0.00 -0.22
Ju112012 3,355.45 2,144.88 23.5294% 42.06 1,252.63 23.5294% 0.00 -0.22

Aug12012 3,355.45 2,102.93 24.0000% 42.06 1,294.47 24.0000% 0.00 0.00
Sep12012 3,355.45 2,060.98 24.4898% 42.06 1,336.53 24.4898% 0.00 0.00
OcU2012 3,355.45 2,018.92 25.0000% 42.06 1,378.59 25.0000% 0.00 0.00
Nov12012 3,355.45 1,976.86 25.5319% 42.06 1,420.65 25.5319% 0.00 0.00
Dec12012 3,355.45 1,934.80 26.0870% 42.06 1,462.71 26.0870% 0.00 0.00

Dept Group Total: 504.72 1,462.71 0.00 0.00

DeprSumm2Total: 7,792.59 25,916.04 0.34 0.29
General

CKY 39110 Office Furniture & Equip

Jan12012 1,163,948.08 1,163,948.08 5.0000% 4,649.78 708,669.08 0.0000% 0.00 0.00
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C PSC Case No. 2017”7
Depreciation Summary History AG Set 1 DR No. 2

Aftachment 0
Respondents: S. Mark KatkoColumbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone

FinancialISEC End Month: DecI2Ol 2
Page 260134

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
AmortizabTe Assets

General

CKY 39110 Office Furniture & Equip

Feb12012 1,163948.08 1,163,948.08 5.0000% 4,849.78 713,538.86 0.0000% 0.00 0.00
Mar12012 1,163948.08 1,163948.08 5.0000% 4,849.78 718,388.64 0.0000% 0.00 0.00
Apr12012 1,163,948.08 1,163,948.08 5.0000% 4,849.78 723,238.42 0.0000% 0.00 0.00
May12012 1,163,948.08 1,159,056.78 5.0000% 4,829.40 718,285.21 0.0000% 0.00 0.00
Jun12012 1,154,165.47 1,153,932.27 5.0000% 4,808.05 722,626.86 0.0000% 0.00 0.00
]u112012 1,153,699.07 1,146,691.33 5.0000% 4,777.88 713,389.25 0.0000% 0.00 0.00

Aug12012 1,139,683.58 1,139,683.58 5.0000% 4,748.68 718,137.93 0.0000% 0.00 0.00
Sep12012 1,139,683.58 1,139,510.62 5.0000% 4,747.96 722,539.96 0.0000% 0.00 0.00
OcU2012 1,139,337.65 1,139,337.65 5.0000% 4,747.24 727,287.20 0.0000% 0.00 0.00
Nov12012 1,139,337.65 1,137,784.49 5.0000% 4,740.77 728,921.65 0.0000% 0.00 0.00
Dec/2012 1,136,231.33 1,136,231.33 5.0000% 4,734.30 733,655.95 0.0000% 0.00 0.00

Dept Group Total: 57,533.40 733,655.95 0.00 0.00
CKY 39111 Data Handlinq Equip

Jan/2012 3,574.97 3,574.97 6.6667% 19.86 -33,418.28 0.0000% 0.00 0.00
FebI2012 3,574.97 3,574.97 6.6667% 19.86 -33,398.42 0.0000% 0.00 0.00
Mar12012 3,574.97 3,574.97 6.6667% 19.86 -33,378.56 0.0000% 0.00 0.00
Apr12012 3,574.97 3,574.97 6.6667% 19.86 -33,358.70 0.0000% 0.00 0.00
May/2012 3,574.97 13,574.97 6.6667% 75.42 -13,283.28 0.0000% 0.00 0.00
JunI2012 23,574.97 23,574.97 6.6667% 130.97 -13,152.31 0.0000% 0.00 0.00
Ju112012 23,574.97 23,574.97 6.6667% 130.97 -13,021.34 0.0000% 0.00 0.00

Aug/2012 23,574.97 23,574.97 6.6667% 130.97 -12,890.37 0.0000% 0.00 0.00
Sep12012 23,574.97 23,574.97 6.6667% 130.97 -12,759.40 0.0000% 0.00 0.00
OcU2012 23,574.97 23,574.97 6.6667% 130.97 -12,626.43 0.0000% 0.00 0.00
Nov12012 23,574.97 23,574.97 6.6667% 130.97 -12,497.46 0.0000% 0.00 0.00
Dec12012 23,574.97 23,574.97 6.6667% 130.97 -12,366.49 0.0000% 0.00 0.00

Dept Group Total: 1,071.65 -12,366.49 0.00 0.00
CKY 39112 Information Systems

Jan!2012 608343.31 608,476.41 20.0000% 10,141.27 92,995.93 0.0000% 0.00 0.00
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PSC Case No. 201 3.-%7
Depreciation Summary History ) AG Set I DR No. 2

jAttachment D
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone
FinanciallSEC End Month: Dec12012
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Amortizable Assets

General

CKY 39112 Information Systems

Feb12012 608,609.50 608,609.50 20.0000% 10,143.49 103,139.42 0.0000% 0.00 0.00
Mar12012 608,609.50 608,609.50 20.0000% 10,143.49 113,282.91 0.0000% 0.00 0.00
Apr12012 608,609.50 610,602.90 20.0000% 10,176.72 123,459.63 0.0000% 0.00 0.00
May12012 612,596.30 614,812.56 20.0000% 10,246.88 126,858.89 0.0000% 0.00 0.00
Jun12012 617,028.81 617,028.81 20.0000% 10,283.81 137,142.70 0.0000% 0.00 0.00
Jul!2012 617,028.81 617,028.81 20.0000% 10,283.81 147,426.51 0.0000% 0.00 0.00

Aug12012 617,028.81 617,028.81 20.0000% 10,283.81 157,710.32 0.0000% 0.00 0.00
Sep12012 617,028.81 617,148.44 20.0000% 10,285.81 167,996.13 0.0000% 0.00 0.00
OcU2012 617,268.07 617,268.07 20.0000% 10,287.60 176,283.93 0.0000% 0.00 0.00
Nov12012 617,268.07 617,268.07 20.0000% 10,287.80 188,571.73 0.0000% 0.00 0.00
Dec12012 617,268.07 617,268.07 20.0000% 10,287.80 198,859.53 0.0000% 0.00 0.00

Depr Group Total: 122,852.49 198,859.53 0.00 0.00
CKY 39300 Stores Equipment

Jan/2012 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb12012 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar12012 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr12012 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
May12012 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
]un12012 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
Ju112012 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug/2012 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep12012 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU20f2 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
NovI2Ql2 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00
Dec12012 0.00 0.00 5.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00
CKY 39410 Garage & Service Equip

Jan12012 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78
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Attachment D
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FinancialiSEC
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Amortizable Assets

General

CKY 39410 Garage & Service Equip

Feb12012 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78
Mar12012 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78
Apr12012 26,087.51 26,087.51 4.0000% 0.00 662,355.50 0.0000% 0.00 -658,031.78
May12012 26,087.51 25,953.66 4.0000% 0.00 662,087.79 0.0000% 0.00 -658,031.78
Jun!2012 25,819.80 25,819.80 4.0000% 0.00 662,087.79 0.0000% 0.00 -658,031.78
Ju112012 25,819.80 25,819.80 4.0000% 0.00 662,087.79 0.0000% 0.00 -658,031.78

Aug12012 25,819.80 25,819.80 4.0000% 86.07 4,142.08 0.0000% 0.00 0.00
Sept2012 25,819.80 25,819.80 4.0000% 86.07 4,228.15 0.0000% 0.00 0.00
OcU2012 25,819.80 25,819.80 4.0000% 86.07 4,314.22 0.0000% 0.00 0.00
Nov12012 25,819.80 25,819.80 4.0000% 86.07 4,400.29 0.0000% 0.00 0.00
Dec12012 25,819.80 25,819.80 4.0000% 86.07 4,486.36 0.0000% 0.00 0.00

Dept Group Total: 430.35 4,486.36 0.00 0.00CKY 39420 Shop Equipment

Jan12012 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
Feb12012 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
Mart2Ol2 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
Apr/2012 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
May12012 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
Jun12012 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
1ul12012 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00

Aug12012 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
Sep12012 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
OcU2Of2 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
Nov12012 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00
Dec12012 0.00 0.00 4.0000% 0.00 185.21 0.0000% 0.00 0.00

DeprGroupTotal: 0.00 185.21 0.00 0.00CKY 39430 Tools & Other Equipment

Jan/2012 2,069,093.51 2,069,093.51 4.0000% 6,896.98 1,024,194.34 0.0000% 0.00 0.00
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Columbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone
FinanciallSEC End Month: Dec12012 Page 29 of 34

Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Amortizable Assets

General

CKY 39430 Tools & Other Equipment

Feb12012 2069,093.51 2,068,980.11 4.0000% 6,896.60 1,031,090.94 0.0000% 0.00 -363.22
Mar12012 2,068,866.70 2,068,866.70 4.0000% 6,896.22 1,037,957.16 0.0000% 0.00 -363.22
Apr12012 2,068,866.70 2068,866.70 4.0000% 6896.22 1,044,883.38 0.0000% 0.00 -363.22
May12012 2,068,866.70 2,058,596.87 4.0000% 6,867.99 1031205.70 0.0000% 0.00 -363.22
Jun12012 2,048,327.03 2,043,954.73 4.0000% 6,813.18 1,029,274.28 0.0000% 0.00 -363.22
Ju112012 2,039,582.43 2038,657.20 4.0000% 6,795.52 1,034219.34 0.0000% 0.00 -363.22

Aug12012 2,037,731.97 2,060,075.23 4.0000% 6,866.92 1,041,086.26 0.0000% 0.00 -363.22
Sep12012 2,082,418.49 2,092,569.50 4.0000% 6,975.23 1,047,698.27 0.0000% 0.00 0.00
OcU2OI2 2,102,720.51 2,106,220.51 4.0000% 7,020.74 1,054,719.01 0.0000% 0.00 0.00
Nov12012 2,109,721.10 2,110,082.20 4.0000% 7,033.61 1,060,655.06 0.0000% 0.00 0.00
Dec12012 2,110,443.30 2,152,163.36 4.0000% 7,173.88 1,067,858.94 0.0000% 0.00 0.00

Depr Group Total: 83,127.09 1,067,858.94 0.00 0.00
CKY 39500 Laboratory Equipment

Jan12012 9,781.80 9,781.80 5.0000% 40.76 5,728.79 0.0000% 0.00 0.00
Feb12012 9,781.80 9,781.80 5.0000% 40.76 5,769.55 0.0000% 0.00 0.00
Mar12012 9,781.80 9,781.80 5.0000% 40.76 5,810.31 0.0000% 0.00 0.00
Apr/2012 9,781.80 9,781.80 5.0000% 40.76 5,851.07 0.0000% 0.00 0.00
May12012 9,781.80 9,781.80 5.0000% 40.76 5,891.83 0.0000% 0.00 0.00
Jun/2012 9,781.80 9,781.80 5.0000% 40.76 5,932.59 0.0000% 0.00 0.00
Jul12012 9,781.80 9,781.80 5.0000% 40.76 5,973.35 0.0000% 0.00 0.00

Aug12012 9,781.80 9,781.80 5.0000% 40.76 6,014.17 0.0000% 0.00 0.00
Sep/2012 9,787.80 9,781.80 5.0000% 40.76 6,054.87 0.0000% 0.00 0.00
OcU2O12 9,781.80 9,781.80 5.0000% 40.76 6,095.63 0.0000% 0.00 0.00
Nov12012 9,781.80 9,781.80 5.0000% 40.76 6,136.39 0.0000% 0.00 0.00
Dec12012 9,781.80 9,781.80 5.0000% 40.76 6,177.15 0.0000% 0.00 0.00

DeprGroupTotal: 489.12 6,177.15 0.00 0.00
CKY 39800 Misc Equipment

Jan12012 128,509.48 128,509.48 6.6667% 713.95 30,657.63 0.0000% 0.00 -121.90

Page 29 of 34 Depr-1039 0712512013Note: This report is filtered.



C 7N PSC Case No. 201
Depreciation Summa Histo ) AG Set 1 DR No. 2fl

Attachment D
Respondents: S. Mark Katko

Columbia Gas of Kentucky NiSource Start Month: JanI2012 Chad E. Notestone
FinanciallSEC End Month: Dec12012
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Amortizable Assets

General

CKY 39800 Misc Equipment

Feb12012 128,509.48 128,509.48 6.6667% 713.95 31,371.58 0.0000% 0.00 -121.90
Mar12012 128,509.48 128,509.48 6.6667% 713.95 32,065.53 0.0000% 0.00 -121.90
Apr12012 128,509.48 128,509.48 6.6667% 713.95 32,799.48 0.0000% 0.00 -121.90
May12012 128,509.48 125,737.60 6.6667% 698.55 27,954.26 0.0000% 0.00 -121.90
Jun12012 122,965.71 122,965.71 6.6667% 683.15 28,637.41 0.0000% 0.00 -121.90
Ju112012 122,965.71 122,965.71 6.6667% 683.15 29,320.56 0.0000% 0.00 -121.90

Aug12012 122,965.71 122,965.71 6.6667% 683.15 29,881.81 0.0000% 0.00 0.00
SepIZOl2 122,965.71 122,965.71 6.6667% 683.15 30,564.96 0.0000% 0.00 0.00
OcU2012 122,965.71 122,965.71 6.6667% 683.15 31,248.11 0.0000% 0.00 0.00
Nov12012 122,965.71 122,965.71 6.6667% 683.15 31,931.26 0.0000% 0.00 0.00
Dec12012 122,965.71 122,965.71 6.6667% 683.15 32,614.41 0.0000% 0.00 0.00

Dept Group Total: 8,336.40 32,614.41 0.00 0.00

Dept Summ2 Total: 273,840.50 2,031,471.06 0.00 0.00
Other

CKY 39413 Underground Tank Cleanup

Jan12012 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
Feb12012 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
Mar12012 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
Apr12012 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
MayIZOl2 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
Jun12012 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
Ju112012 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00

Aug12012 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
Sep12012 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
OcU2O12 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
Nov12012 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Amortizable Assets

Other

CKY 39413 Underground Tank Cleanup

Dec12012 0.00 0.00 0.0000% 0.00 37,937.36 0.0000% 0.00 0.00

Dept Group Total: 0.00 37,937.36 0.00 0.00

Dept Summ2 Total: 0.00 37,937.36 0.00 0.00

Depr Summi Total: 712,290.83 3,282,605.07 0.34 0.29
ARO

Distribution

CKY 37603 Mains PCB ARO

Jan/2012 793,370.04 0.00 0.0000% 0.00 793,370.04 0.0000% 0.00 0.00
Feb12012 793,370.04 0.00 0.0000% 0.00 793,370.04 0.0000% 0.00 0.00
Mar12012 793,370.04 0.00 0.0000% 0.00 793,370.04 0.0000% 0.00 0.00
Apr/2012 793,370.04 0.00 0.0000% 0.00 793,370.04 0.0000% 0.00 0.00
May12012 793,370.04 0.00 0.0000% 0.00 793,370.04 0.0000% 0.00 0.00
Jun12012 793,370.04 0.00 0.0000% 0.00 793,370.04 0.0000% 0.00 0.00
Jul12012 793,370.04 0.00 0.0000% 0.00 793,370.04 0.0000% 0.00 0.00

Aug/2012 793,370.04 0.00 0.0000% 0.00 793,370.04 0.0000% 0.00 0.00
5ep12012 793,370.04 0.00 0.0000% 0.00 793,370.04 0.0000% 0.00 0.00
OcU2012 793,370.04 0.00 0.0000% 0.00 793,370.04 0.0000% 0.00 0.00
Nov/2012 793,370.04 0.00 0.0000% 0.00 793,370.04 0.0000% 0.00 0.00
Dec12012 793,370.04 0.00 0.0000% 0.00 793,370.04 0.0000% 0.00 0.00

Depr Group Total: 0.00 793,370.04 0.00 0.00

Dept Summ2 Total: 0.00 793,370.04 0.00 0.00

Dept Summi Total: 0.00 793,370.04 0.00 0.00
Future Use

Other

CKY 105.000 Future Use

Jan12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
FebI2Of 2 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
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Columbia Gas of Kentucky NiSource Start Month: Jan12012 Chad E. Notestone
FinanciallSEC End Month: Dec/2012
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve

Future Use

Other

CKY 105.000 Future Use

Mar12012 0.00 0.00 0.0000% 0.00 000 0.0000% 0.00 0.00
Apr12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
May12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
1un12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Ju112012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Augl2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep/2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Oct12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov/2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Dec12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Dept Group Total: 0.00 0.00 0.00 0.00

Depr Summ2 Total: 0.00 0.00 0.00 0.00

Depr Summl Total: 0.00 0.00 0.00 0.00
Non-Depreciable

Production

CKY 30410 Land

Jan12012 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb/2012 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar12012 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr12012 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
May12012 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jun12012 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Ju112012 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Au912012 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep12012 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2012 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov!2012 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Depr Exp End Reserve

Non-Depreciable

Production

CKY 30410 Land

Dec/2012 7,678.39 7,678.39 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00

Depr Summ2 Total: 0.00 0.00 0.00 0.00Distribution

CKY 37410 Land, CG & ML md M&R

Jan12012 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb/2012 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar/2012 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr12012 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
May)2012 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jun/2012 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
JuI/2012 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug12012 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep12012 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2012 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov12012 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Dec12012 206.00 206.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00
CKY 37420 Land, Other Dist

Jan/2012 878,633.97 878,633.97 0.0000% 0.00 3,116.14 0.0000% 0.00 -3,135.32
Feb12012 878,633.97 878,633.97 0.0000% 0.00 3,116.14 0.0000% 0.00 -3,135.32
Mar/2012 878,633.97 878,633.97 0.0000% 0.00 3,116.14 0.0000% 0.00 3,135.32
Apr/2012 878,633.97 878,633.97 0.0000% 0.00 3,116.14 0.0000% 0.00 -3,135.32
May12012 878,633.97 878,633.97 0.0000% 0.00 3,116.14 0.0000% 0.00 -3,135.32
Jun/2012 878,633.97 878,633.97 0.0000% 0.00 3,116.14 0.0000% 0.00 -3,135.32
Jul!2012 878,633.97 878,633.97 0.0000% 0.00 3,116.14 0.0000% 0.00 -3,135.32

Aug!2012 878,633.97 878,633.97 0.0000% 0.00 -19.18 0.0000% 0.00 0.00
Sept2012 878,633.97 878,633.97 0.0000% 0.00 -19.18 0.0000% 0.00 0.00
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Attachment D
Respondents: S. Mark KatkoColumbia Gas of Kentucky NiSource Start Month: Jan/2012 Chad E. Notestone
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End Month: Dec12012
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Beginning Life + Salvage Life + Salvage Annual Life + Salvage COR Base CORPlant Balance Depreciation Base Depreciation Rate Depreciation Ending Reserve COR Rate COR Dept Exp End Reserve
Non-Depreciable

Distribution

CKY 37420 Land, Other Dist

OcU2012 878,633.97 878633.97 0.0000% 0.00 -79.18 0.0000% 0.00 0.00
Nov12012 878,633.97 878633.97 0.0000% 0.00 -19.18 0.0000% 0.00 0.00
Dec/2012 878633.97 878,583.97 0.0000% 0.00 -19.17 0.0000% 0.00 0.00

Dept Group Total: 0.00 -19.17 0.00 0.00

DeprSumm2Total: 0.00 -19.17 0.00 0.00Other

CKY None

Jan12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Feb/2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Mar/2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Apr12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
May12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Jun/2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Ju112012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Aug12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Sep12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
OcU2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Nov/2012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00
Dec12012 0.00 0.00 0.0000% 0.00 0.00 0.0000% 0.00 0.00

Depr Group Total: 0.00 0.00 0.00 0.00

Depr Summ2 Total: 0.00 0.00 0.00 0.00

Dept Summi Total: 0.00 -19.17 0.00 0.00

Company/Set of Books Total: 5,843,234.92 106,612,660.11 833,322.68 25,419,182.55

Page 34 of 34 Depr - 1039
07/25/2013Note: This reoort is filtered.



. PSC Case No. 2013-00W-
AG Set 1 DR No. 232
Attachment E
Respondents: S. Mark Katko

DATE: 10/16/12 08:27:43 COLUMBIA GAS OF KENTUCKY, INC. Chad E. Notestone
INCONE STATEHENY Page 1 of 6

FOR THE PERIOD ENDING SEPTEMBER 30, 2012

CR YIN ACTUAL INC PREy YEAR YIN ACTUAL INC PBEV YEAR 12 MIlls ACTUAL INC FRET YEAR
OPERATING REVENUES

GAS 2,914,718 (403,670) 52,948,719 (17,634.568) 79,697,710 (27,003.549)TRANSPORTATION 1,195,728 20. 576 13, 819,541 (341, 231) 19.311,563 (708, 036)OTHER OPERATING REVENUES 44,402 (940,732) 3,018.473 (22,424,209) 5.904,852 (24.022,910)
TOTAL OPENPJINU RFVENTJES 4,154,848 (1,323, 69,786,733 (40.400,008) 104,914,125 (51,734,495)

OPERATING EXPENSES
PRODUCTS PURCHASED — NATURAl GAS 809,044 (1,640,812) 29,350,053 (38,290,046) 47,559,545 (49,736,399)OPERATION 2,371,496 108,562 21,387,256 259,113 29,099,208 (176,571)ERINTENANCE 215,127 2,796 2,207,144 208,460 2,702,395 (102,060)DEPRECIATION AND DEPLETION 568,572 44,968 4,959,305 372,337 6,555,280 461,087OTHER TAXES 242,725 26,491 2,246,943 184,673 2,955,099 215,095

TOTAL OPERATING EXPENSES 4,207,964 (1,257,995) 60,159,701 (37,265,463) 88,871,527 (49,338,848)

OPERATING INCOXE (LOSS) (53,116) (65,831) 9,627,032 (3,134,545) 16,042,598 (2,395,647)

OTHER INCURE (DEDUCTIONS)
INCOME FROM INVESTMENT IN SUBSIDIARY 1,722 (3,512) 28,486 (13,551) 36,177 (17,218)INTEREST £NCOI4E AND OTHER, NET 160,782 (38,212) 1,756,745 (569,569) 2,322,508 (849,992)INTEREST EXPENSE & NEGATED CHARGES (382,121) 8,802 (3,532,348) 47,573 (4,763,285) (80,558)

TOTAL OTHER INCOME (DEDUCTIONS) (219,617) (32,922) (1,747,117) (635,547) (2,404,600) (947,768)

INCOME (LOSS) BEFORE INCOME TAXES (272,733) (98,753) 7,879,915 (3,770,092) 13,637.998 (3,343,415)INCOME TAXES (112,495) (17,184) 3,004,453 (1,398,568) 5,155,263 (1,126,177)

NET INCOME BEFORE EXTRAORDINARY ITEMS (160,237) (61,569) 4.875,462 (2,371,524) 8,482,735 (2,215,238)

EXTRAORDINARY ITEMS

CUMULATIVE CHANGE IN ACCOUNTING PRIHCIPI

NET INCOME (LOSS) (160,237) (61,569) 4,875,462 (2,371,524) 8,482,735 (2,215,238)

REPORT 10: INC FOSRAT ID: INC
PAGE 2
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O (“) PSC Case No. 201 3-OO1PN
AG Set 1 DR No. 232 )
AttachmentE
Respondents: S. Mark Katko

Chad E. NotestoneDATE: 11/13/12 08:59:46 CULTJHEIA GAS OF KENTUCKY, INC.
INCOOIE STATENENT age o

FOR TUE PERIOD ENDING UETOBER 31, 2012

CR 45TH ACTUAL INC P41EV YEAR lTD ACTUAL INC P41EV TEAl. 12 SITES ACTUAL INC P8EV YEAR
OPERATING REVENUES

GAS 4,436,461 (1,132,628) 57,385,180 (18,767,196) 78,565,062 (28,601,818)TRANSPORTATION 1,462,443 10,500 1S,281,984 (330,731) 19,322,063 (815,793)OTHER OOERATINC REVENUES 440,978 (229,487) 3,459,431 (22,653,696) 5,675,365 (24,585,129)
TOTAL OPERATING REVENUES 6,339,882 (1,351,615) 76,126,615 (41,751,623) 103,562,510 (54,002,740)

OPERATING EXPENSES
PRODUCTS PURCHASED — NA3’URAL GAS 2,166,545 (1,456,824) 31,525,599 (39,746,870) 46,102,721 (51,721,396)OPERATION 2,448,783 (43,974) 23,936,039 215,139 29,055,234 (716,130)MAINTENANCE 201,195 80,729 2,409,339 289,189 2,783,124 141.386DE?RZCIAT;ON AND DEPLETION 568,450 38,597 5,527,755 410,934 6,593,877 467,359OTHER TAXES 245,853 21,824 2,492,796 206,497 2,976,923 233,188

TOTAL OPERATING EXPENSES 5,530,827 (1,359,648) 65,790,528 (38,625,111) 87,511,879 (51,595,413)

OPERATING INCOHE (LOSS) 709,055 10,336,087 (3,126,312) 16,050,631 (2,407,327)

OTHER INCOHE (DEDUCTIONS)
INCOME FROM INVESTMENT IN SUBSIDIARY (5,437) (8,006) 23,048 (21,557) 28,171 (23.597)INTEREST INCOME AND OTHER, NET 216,763 (3,086) 1,973,508 (672,655) 2,319.422 (882,771)INTEREST EXI’ENSE & RELATED CHARGES 390,708) 12,039 (3,923,036) 59,612 (4,751,246) (20,636)

TOTAL OTHER INCOME (DEDUCTIONS) (179,382) 947 (1,926,499) (634,600) (2,403,653) (927,004)

INCOME (LOSS) BEFORE INCOME TAKES 529,673 8,980 6,409,588 (3,761,112) 13,646,978 (3,334,331)INCOME TAXES 73,673 (118,686) 3,078,126 (1,518,254) 5,035,577 (953,056)

NET INCOME BEFORE EXTRAORDINARY ITEMS 456,000 128,656 5,331,462 (2,242,638) 8,611,401 (2,381,275)

EXTRAORDINARY ITEMS

CUMULATIVE CHANGE IN ACCOUNTING PPINCIPL

NET INCOME (LOSS) 456.000 128, 666 5,331,462 (2,242,858) 8,611,401 (2,381.275)

REPORT ID; INC IORMST ID: INC PAGE 2

Paqe 4 (unaudited)



(N
PSC Case No. 2O13-OO1

) AG Set I DR No. 232
Attachment E
Respondents: S. Mark Katko

DATE: 12/14/12 09:37:40 COLOMBIA GAS OF KENTUCKY, Chad E. Notestone
INCOME STATENENT Page 3 of 6

FOR THE PERiOD ENDING NOVEMBER 30, 2012

CR MTK ACTUAL INC P5EV YEAR Yb ACTUAL INC P5EV YEAR 12 MTNS ACTUAL INC P5EV YEAR
OPERATING REVENUES

GAS 8,011,825 (661,536) 65,397,005 (19,428,732) 77.903,546 (27,936,900)TRANSPORTATION 1,950,087 187,765 17,232,071 t142,966) 19,509,820 (599,820)OTHER OPERATING REVENUES 238,406 (516,446) 3,697,857 (23,170,142) 5,158,919 (24,975,767)
TOTAL OPERATING REVENUES 10,200,318 Th990,217) 86,326,933 (42,741.840) 102,572,293 (53.509,487)

OPERATING EXPENSES
PRODUCTS ?URCHASE0 — RATURAL GAS 4,377,229 (1.319,649) 35,902,820 (41,066,519) 44,793,072 (51,366,867)OPERATION 3,115,297 842,769 26,951.336 1,057,908 29,899,003 332,642MAINTEHANCE 207,847 31,044 2,616.186 320,233 2,814,168 296,129DEPRECIATION AND DEPLETION 571,972 41,108 9,099,727 452,042 5,634,985 476,120OTHER TAXES 252,874 23,697 2,745,670 230,194 3,000,620 243,083

TOTAL OPERATING EXPENSES 8,523,219 (381,031) 74,315,747 (39,006,142) 87,130,848 (50,018,893)

OPERATING INCOHE (LOSS) 1,675,099 (609,186) 12,011,186 (3,735.698) 1S,441,485 (3,490,594)

OTHER INCO) (DEDUCTIONS)
INCOME FROM INVESTMENT IN SUCSIOIARY 2,459 294 23,508 (21,263) 28,465 (22,428)INTEREST INCOME AND OTHER. NET 297,929 137,324 2,271,437 (535,331) 2,456,746 (616,939)INTEREST EXPENSE & RELATED CHARGES (395, 832) 24,679 (4,318,888) 84,291 (4,726,567) 61.334

TOTAL OTHER INCOME )DEUUCTIONS) (95,444) 162,297 (2,021,943) (472,303) (2,241,356) (577,833)

INCOME (LOSS) BEFORE INCOME TAXES 1,579,655 (446,889) 9,989,243 (4,208,001) 13,200,089 (4,068,427)INCOME TAXES 607,797 115,692 3,685,923 (1,402.562) 5,151,269 (1,109,757)

NET INCOME BEFORE EXTRBORDINP_RY ITEMS 971,858 (582,581) 6,303,320 (2,805,439) 9,048,820 (2,958,670)

EXTRAORDINARY ITEMS

CUMULATIVE CHANGE IN ACCOUNTING ERINCIPS

NET INCOME (LOSS) 971,858 (562,581) 6,303,320 (2,905,439) 8,049,820 (2,958,670)

REPORT ID: INC FORMAT ID: INC
PAGE 2

Pagc 4funudited)



Q PSC Case No. 2013-0016-
AG Set 1 DR No. 232
Attachment 2
Respondents; S. Mark Katko

Chad 2. Notestone
DATE: 01/25/13 09:33:58 COLUMBIA GAS OF KENTUCKY, Page4of6

INCOME STATEMENT
FOR THE PERIOD ENDING DECEMBER 31, 2012

CR PITh ACTUAL INC PREV YEAR IO ACTUAL INC PREV YEAR 12 NThS ACTUAL INC PREV YEAR

OPERATING REVENUES
GAS 11,965,483 (541, 058) 77,362,488 (19, 969, 790) 77,362,488 (19, 969,790)17.ANSPORTATION 2,176,926 (100,831) 19.408,997 (243.797) 19,408,997 (243,797)OTHER OPERATING REVENUES 616,108 (844,954) 4,313,965 (24,015,096) 4,313,965 (24,015,096)

TOTAL OPERATING REVENUES 14,758,517 tl,486,843) 101,085,450 (44,228,683) 101,085,450 (44,228,683)

0PERATINC EXPENSES
PRODUCTS PURCHASED — NATURAL GAS 7,125,170 (1,755,074) 43,027,998 (42,821,593) 43,027,998 (42,821,593)OPERATION 2,866,043 (80,624)• 29,817,375 977,284 29,817,379 977,284
MAINTENANCE 333,560 135,570 2,949,746 455,811 2,949,746 455,811
DEPRECIATION AND DEPLETION 576,026 41,568 6,676,553 493,610 6,676,553 493,610
OTHER TAXES 167,334 (87,616) 2,913,004 142,578 2,913,004 142,578

TOTAL OPERATING EXPENSES 11,068,933 (1,746,168) 85,384,680 (40,752,310) 05.384,680 (40,752.310)

OPERATING INCOME (LOSS) 3.689,504 259,325 15,700,770 (3,476,373) 15,700,770 (3,476,373)

OTHER INCOME (DEDUCTIONS)
INCOME PROM INVESTMENT IN SUBSIDIARY 3,092 135 28,600 (21,128) 28,600 (21,120)
INTEREST INCOME AND DIRER. NET 200,146 14,837 2,471,583 (520,494) 2,471,583 4520,494)
INTEREST EXPENSE & RELATED CHARGES (398,615) 9,064 (4,717,503) 93,355 (4,717,503) 93,355

TOTAL OTHER INCOME (DEDUCTIONS) (195,377) 24,036 (2,217,320) (448,267) (2,217,320) (448,267)

INCOME (LOSS) BEFORE INCOME TAXES 3,494,207 293,361 13,483,450 (3,924,040) 13,483,450 (3,924,640)
INCOME TAXES 1,281,006 (183,540) 4,967,729 (1,586,102) 4,967,729 (1,586,102)

NET INCOME BEFORE EXTRAORDINARY ITEMS 2,212,401 466,901 8,515,721 (2,338,538) 8,515,721 (2,338,538)

EXTRAORDINARY ITEMS

CUMULATIVE CHANGE IN ACCOUNTING PRINCIPL

NET INCOME (LOSS) 2,212,401 466,901 8.515,721 (2,339,538) 8,515,721 (2,338,538)

REPORT ID: INC FORMAT IO INC PAGE 2

Pago 4)unauited)



Q PSC Case No. 2013-001
AG Set 1 DR No. 232
Attachment E
Respondents: S. Mark Katko

DATE: 02/12/13 10:04:31 COLUHEIR GAS Of KENTUCKY, INC. Chad E. Notestone
INCC SEATEMENT Page 5 of 6FOR THE PERIOD ENDING DANUP,RY 31, 2013

CR MTh ACTUAL INC PREy TEAR YTO ACTUAL INC P2EV YEAR 12 HTHS PCTUAL INC PREV YEAR
OPERATINS REVENUES

GAS 13, 325,470 (1,359, 730) 13,325,470 (1,359,730) 76,002,758 (13,509,175)TRANSPORTATION 2,613,479 42,492 2,613,479 42,492 19,451,489 (52,254)OTHER OPERATING REVENUES 2,827,001 1,810,116 2,827,001 1,810,118 6,124,083 (18,827,571)
TOTAL OPERATING REVENUES 18,765,950 492,880 18,765,950 492,880 101,578,330 (32,389,000)

O?ERATIHG EXPENSES
PRODUCTS PUECRASED — NATURAL GAS 10,466,175 339,187 10,486,175 339,187 43,367,185 (31,627,868)OPERATION 2,402,663 (936,128) 2,402,663 (936,128) 28,861,251 (560,754)MAINTENANCE 182,556 25,262 182,556 25,262 2,975,006 449,718DEPRECIATION AND DEPLETION 574,571 37,120 574,571 37.120 6,713,073 499,478OTHER TAXES 268,909 14,894 268,909 14,894 2,927,898 138,883

TOTAL OPERATING EXPENSES 13,914,874 (519,665) 13,914,874 (519,665) 84,865,015 (31,100,543)

OPERATING INCOME (LOSS) 4,851,076 1,012,545 4,551,076 1,012,545 16,713,315 (1,288,457)

OTHER INCOME (DEDUCTIONS)
INCOME FROM INVESTMENT IN SUBSIDIARY 3,666 (527) 3,666 (527) 28,073 (21,027)INTEREST INCOME AND OTHER, NET 287,283 42,694 267,283 42,694 2,514,277 (395,595)INTEREST EXPENSE & REI,ATGO CRARGES (419,418) (15,647) (419,418) (15,047) (4,733,150) 73,113

TOTAl OTHER INCOME (DEDUCTIONS) (128,459) 26,520 (128,469) 26,520 (2,190,800) (343,509)

INCOME (LOSS) BEFORE INCOHE TAXES 4,722,507 1,039,055 4,722,607 1,039,065 14,522,515 (1,631,966)INCOME TAXES 1,825,804 395,152 1,525,604 395,162 5,362,911 (714,934)

NET INCOME BEFORE EXTRAORDINJ.34.Y ITEMS 2,896,803 643,853 2,896,803 643,583 9,159,604 (917,032)

EXTRAORDINARY ITEMS

CUMULATIVE CHANGE IN ACCOUNTING PRINCIPL

NET INCOME (LOSS) 2,896,883 643,863 2,696,803 643,883 9.159,604 (917,032)

REPORT ID: INC FORMAT ID: INC
PAGE 2

Page 4 (unaudited)



PSC Case No. 201 3-0010 AG Set I DR No. 232
Attachment E
Respondents: S. Mark Katko

Chad E. NotestoneDATE: 03/14/13 09:19:55 COLt7MEIA GAS OF REETUCKY, INC.
INCOME STATEMENT age 0

FOR IRE PERIOD ENDING FEBRUARY 28, 2013

CR MTH ACTUAL IEC PNEV YEAR YTD ACTUAl, INC PREy YEAR 12 MTHS ACTUAL INC PREy YEAR

OPERATING REVENUES
GAS 12,136,113 (266,614) 25,461,583 (1,626,344) 75,736,144 (9,937,555)TRANSPORTATION 2,450,751 120,045 5,064,230 162,537 19,571,534 7,873OThER OPERATiNG REVENUES 2,039,218 1,598,272 4,866,219 3,408,390 7,722,355 (10.555.941)

TOTAL OPERATING REVENUES 16,626,082 1,451,703 35,392,032 1,944.583 103.030,033 (20,485,523)

OPERATING EXPENSES
PRODUCTS PURchASED — NATURAL GAS 9,254,453 1,057,542 19,740,628 1,396,729 44,424,727 (20,590,279)OPTRATION 2,694,651 881,211 5,097,314 (54.917) 29,762,462 907,518MAINTENANCE 159,484 (31,659) 342,040 (6,397) 2,943,349 462,565OE?RECIATION AND DEPlETION 576,237 39,239 1,150,000 76,359 6,752,912 507,151OTMER TAXES 271.583 19,012 540,492 33,906 2,946,910 149,950

TOTAL OPERATING EXPENSES 12.956.408 1,965,345 26,971,282 1,445,680 86,830,360 (18,563,095)

OPERATING INCOME (LOSS) 3,669,674 (513,642) 8,520,750 498,903 16,190,673 (1,922,428)

OTBEP. INCOME (DEDUCTIoNS)
INCOME FROM INVESTMENT IN SUBSIDIARY 3,598 712 7,264 185 28,785 (18,461)INTEREST INCOME AND OThER, NET 226,540 23,383 513,823 66,077 2,537,660 (265,544)INTEREST EXPENSE & RELATED ChARGES (383,873) (8,153) (803,291) (23,800) (4,741,303) 72,232

TOTAL OTNER INCOME (DEDUCTIONS) (153,735) 15,042 (282,204) 42,462 (2,174,858) (211,773)

INCOME (LOSS) BEFORE INCOME TAXES 3,515,939 (407,700) 8,230,546 541,365 14,024,815 (2,134,201)INCOME TAXES 1,338.989 (220,616) 3,164,693 174,566 5,142,295 (948,946)

NET INCOME BEFORE EflI’.AORDINARI ITEMS 2,177,050 (277,084) 5,073,853 366,799 8,892,520 (1,185,255)

EXTRAORDINARY ITEMS

CUMULATIVE CHANGE IN ACCOUNTING PRTNCI?L

NET INCOME (LOSS) 2,177,050 (277,084) 5,073,853 366,799 8,882,520 (1,185,255)

REPORT ID: INC FORMAT ID: INC
PAGE 2

Page 4 (unaudited)



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 233

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

233. Reference testimony of Katko, Schedule C-2.2A & 2.2B, Sheets 1 of 2 which

shows property Tax Expenses for the forecasted Period are increasing

19.9% due to an increased level of Property including Storage Gas. Please

provide all work papers, source documents and underlying data used in

the development of both forecast and base period property taxes and

actual booked charges for the years 2009, 2010, 2011 and 2012.

Response:

Please refer to Workpaper WPD-2.41 in Columbia’s application for a calculation

of property tax expense for the forecasted test period. This workpaper provides

support for an adjustment included on Schedule D-2.4; however, the only

difference between the calculation shown and the unadjusted forecasted test

period property tax expense included on Schedule C-2.2 is an update to Gas

Storage to reflect the amount included in Columbia’s application. A similar

workpaper for the base period was not developed.



The primary driver of property tax expense increases for Columbia is an

increased capital expenditure program due in large part to the Accelerated Main

Replacement Program.

Please refer to the response to AG Set 1 No. 212 for actual booked property tax

expense for the years 2009 through 2012.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 234

Respondent: S. Mark Katko and Susanne M. Taylor

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

234. Reference testimony of Katko, Schedule D-2.2 Sheet 2 of 3. Please provide

all work papers, source documents and underlying data used in the

development of both forecast and base period management fees and

actual booked charges for the years 2009, 2010, 2011 and 2012.

Response:

Please refer to Attachment A hereto for work documents used in the

development of base period management fees of $12,352,361 and forecasted test

period management fees of $12,733,636. Also, please refer to Attachment B hereto

for actual management fees booked by Columbia for the years 2009, 2010, 2011,

and 2012.



C I .PSC Case No. 2013-00167
AG-1-234

Attachment A

Respondents: Susanne M. Taylor and S. Mark Katko
Page 1 of 2

CKY

Management Fee - Base Period

2012
2013Base Period Sept actual Oct actual Nov actual Dec actual Jan actual Feb actual Mar Apr May Jun jul Aug Total

Gross O&M 1,120,668 1,082,383 1,454,302 1,178,312 1,033,933 1,209,222 1,234,098 1,215,289 1,203,410 1,241,260 1,213,919 1,213,262 14,450,0632&1 Budget Adjustment
57,758

57,758Gross 426 (a) (181) (5,000) (314) (2,216) - - - - - - -

- (7,711)Total Gross 1,120,487 1,077,388 1,453,988 1,176,096 1,083,933 1,209,222 1,291,856 1,215,289 1,203,410 1,241,260 1,213,919 1,213,262 14,500,110Balance Sheet Transfers (146,495) (139,532) (197,684) (196,589) (157,028) (176,881) (191,074) (188,162) (186,323) (192,183) (187,950) (187,848) (2,147,749)Net Management Fee 973,992 937,856 1,256,304 979,507 926,905 1,032,341 1,100,782 1,027,127 1,017,087 1,049,077 1,025,969 1,025,414 12,352,361

2014
Period Jan Feb Mar Apr May jun Jul Aug Sept Oct Nov Dec Total

Gross O&M 1,207,858 1,241,415 1,256,278 1,228,747 1,228,066 1,267,186 1,246,844 1,262,129 1,272,923 1,246,747 1,300,145 1,298,549 15,056,887Gross 426 (a) - - - - - - - - - - - - -

Total Gross 1,207,858 1,241,415 1,256,273 1,223,747 1,228,066 1,267,186 1,246,844 1,262,129 1,272,923 1,246,747 1,300,145 1,298,549 15,056,887Balance Sheet Transfers (186,370) (191,548) (193,841) (189,594) (189,488) (195,525) (192,386) (194,744) (196,410) (192,371) (200,610) (200,364) (2,323,251)Net Management Fee 1,021,488 1,049,867 1,062,437 1,039,153 1,038,578 1,071,661 1,054,458 1,067,385 1,076,513 1,054,376 1,099,535 1,098,185 12,733,636

(a) Not inclsded in base period for rate base filing since it is on a regulatory, not GAAP, basis.



PSC Case No. 2013-00167
AG-l-234
Attachment A
Respondents: Susanne M. Taylor and S. Mark Katko
Page 2 of 2

CKY Management Fee - Ease Period
September 2012 - August 2013 Forecasted

Actual Forecast Grand Total Test Period
Labor 2,159,511 2,291,429 4,450,940 4,637,114
Operating Materials 53,992 66,030 120,022 299,089
Non Operating Materials 87,155 87,546 174,701
Outside Services 666,880 762,720 1,429,601 1,511,811
IBM Services 1,887,726 1,814,092 3,701,818 3,653,297
Employee Expenses 178,478 280,218 458,696 582,021
Uncollectible (1,106) (1,106)

-

Clearing - Vehicle Maint 443 434 877 867
Dues and Donations 22,540 29,338 51,879 58,807
Other 73,644 64,808 138,452 136,614
Purchased Power, Gas & Fuel - Equipment 4,528 4,528

-

Utilities 20,330 23,386 43,716 45,266
Insurance 19,001 18,529 37,530 37,531
Capital Work in Progress (3,374) (12,782) (16,156) -

Maintenance 121,093 127,175 248,268 357,972. Employee Benefits 1,076,618 880,699 1,957,316 1,899,640
Stock Compensation 141,945 172,305 314,250 346,919
Rents & Leases 256,831 255,814 512,645 553,917
Interest Expense 40,490 37,601 78,091 30,941
Depreciation 186,639 209,294 395,933 460,163
Taxes 135,460 212,603 348,063 444,918
Grand Total 7,128,825 7,321,238 14,450,063 15,056,887



PSC Case No. 2013-00167

AG- 1-2 34
Attachment B
Respondent:
Susan Taylor

Columbia Gas of Kentucky Management Fee

2009 2010 2011 2012
Labor 3,029,820 3,317,612 3,656,694 4,042,036
Operating Materials 22,843 60,813 77,825 97,440
Non Operating Materials 130,056 142,635 135,901 127,723
Outside Services 939,137 1,183,482 1,438,216 1,266,907
Outsourced Services 3,440,448 3,775,656 3,685,335 3,659,749
Employee Expenses 146,036 220,740 308,499 328,606
Uncollectible 17,888 (1,106)
Clearing 1,133 1,090 723 740
Dues & Donations 50,505 34,731 56,423 42,564
Other 80,631 156,895 120,845 112,613
Purchased Power, Gas & Fuel 931 173 12,033
Utilities 52,721 62,459 45,852 45,669
Insurance 33,001 34,742 30,602 37,068
Captial Work in Progress (300) (5,250) (20,613)
Maintenance 163,812 196,053 222,807 239,137
Employee Benefits 1,734,841 1,883,768 2,117,377 1,868,397
Stock Comp 162,479 196,540 227,209 298,720
Rents & Leases 409,802 438,918 481,580 527,899
Interest Expense 115,068 80,897 86,757 102,973
Accretion Expense 766 876 72
Depreciation 178,985 194,430 286,590 343,925
Taxes 450,632 319,317 456,976 316,680
Grand Total 11,142,715 12,302,287 13,449,094 13,449,161



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 235

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSETO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

235. Reference testimony of Katko, Schedule D-2.2 Sheet 2 of 3 from witness

Katko (on page 73 of Volume #8). Please provide all work papers, source

documents and underlying data used in the development of both forecast

and base period uncollectible accounts expenses and actual booked

charges for the years 2009, 2010, 2011 and 2012.

Response:

Please refer to Attachment A of this response for the calculation of uncollectible

expense for low pressure residential, commercial, and industrial accounts for the

years 2009 through 2012. Actual normal expense for each year is summarized in

the table below.

Year Amount
2009 $ 1,440,000
2010 $ 33,000
2011 $ 703,000
2012 $ 122,000

1



In addition, Attachment A provides the calculation of the 2013 net charge-off

factor which was used to calculate low pressure uncollectible accounts expense

for the adjusted forecasted test period. A calculation is not available specifically

for the base period.

Uncollectible expense for high pressure commercial and industrial

accounts for the years 2009, 2010, 2011 and 2012 is:

Year Amount*

2009 $ 17,227
2010 $ (4,047)
2011 $ (8,104)
2012 $ (4,931)

credit amounts indicate that a prior reserve was reversed due to a subsequent customer payment.

Uncollectible expense for high pressure commercial and industrial accounts is

determined based on a review of each specific high pressure commercial and

industrial account by representatives from Finance, Revenue Recovery and Gas

Transportation. Please refer to Attachment B of this response for documentation

of the review.

For the adjusted forecasted test period, high pressure uncollectible

accounts expense was calculated based on a five-year historic trend of actual

activity for the years 2008 through 2012.

2



PSC Case No. 201 3-001 67
AG Set 1 DR No. 235

Attachment A
Page 1 of 2

Respondent: S. Mark Katko

UNCOLLECTIBLE ACCRUAL AND EXPENSE FOR 2012

RESIDENTIAL BILLED SALES - SEP2011 THROUGH AUG.2012
PLUS UNBILLED RESIDENTIAL SALES AUG2012
LESS UNBILLED RESIDENTIAL SALES AUG2011

TOTAL

UNCOLLECTIBLE ACCRUAL AND EXPENSE FOR 2011

RESIDENTIAL BILLED SALES - SEP. 2010 THROUGH AUG2011
PLUS UNBILLED RESIDENTIAL SALES AUG2011
LESS UNBILLED RESIDENTIAL SALES AUG.2010

TOTAL

NET CHARGED-OFF 12 MONTHS ENDED DEC2011

% OF SALES

RESIDENTIAL BILLED SALES - SEP THROUGH DEC2011
PLUS UNBILLED RESIDENTIAL SALES DEC2011
LESS UNBILLED RESIDENTIAL SALES AUG.2011

SUB TOTAL

% OF SALES CALCULATION

Desired Balance 12/31/2011

LESS RESERVE BALANCE 1/1/2011
PLUS 2011 NET CHARGE-OFF

CALCULATED ACCRUAL FOR 2011

(COOs)
$ 64,609
$ 1,963
$ (1,989)
$ 64,583

$ 227

0.00351486

$ 17,271
$ 6,468
$ (1,963)
$ 21,776

0.00351486

$ 77

$ 182
$ 227

$ 122

$ 81,718
$ 1,989
$ (1,993)
$ 81,714

$ 630

0.00770982

$ 18,938
$ 6,651
$ (1,989)
$ 23,600

0.00770982

$ 182

$ 109
$ 630

$ 703

Columbia Gas of Kentucky, Inc.
Case No. 2013-00167

Calculation of Uncollectible Expense for Low Pressure Residential,
Commercial and Industrial

2013 NET CHARGE-OFF FACTOR USED TO CALCULATE ADJUSTED FORECASTED TEST PERIOD EXPENSE
(000’s)

RESIDENTIAL BILLED SALES - SEP.2012 THROUGH AUG.2013 $ 62,590
PLUS UNBILLED RESIDENTIAL SALES AUG.2013 $ 1,943
LESS UNBILLED RESIDENTIAL SALES AUG.2012 $ (1,963)

TOTAL $ 62,570

NET CHARGED-OFF 12 MONTHS ENDED DEC.2013 $ 356

% OF SALES 0.00566963

NET CHARGED-OFF 12 MONTHS ENDED DEC.2012

%OFSALES

RESIDENTIAL BILLED SALES - SEP THROUGH DEC.2012
PLUS UNBILLED RESIDENTIAL SALES DEC.2012
LESS UNBILLED RESIDENTIAL SALES AUG.2012

SUB TOTAL

% OF SALES CALCULATION

Desired Balance 12/31/2012

LESS RESERVE BALANCE 1/1/2012
PLUS 2012 NET CHARGE-OFF

CALCULATED ACCRUAL FOR 2012



UNCOLLECTIBLE ACCRUAL AND EXPENSE FOR 2010

RESIDENTIAL BILLED SALES - SEP2009 THROUGH AUG2010
PLUS UNBILLED RESIDENTIAL SALES AUG2010
LESS UNBILLED RESIDENTIAL SALES AUG2009

TOTAL

UNCOLLECTIBLE ACCRUAL AND EXPENSE FOR 2009

RESIDENTIAL BILLED SALES - SEP2008 THROUGH AUG2009
PLUS UNBILLED RESIDENTIAL SALES AUG2009
LESS UNBILCED RESIDENTIAL SALES AUG2008

TOTAL

NET CHARGED-OFF 12 MONTHS ENDED DEC2009

¾ OF SALES

RESIDENTIAL BILLED SALES - SEP THROUGH DEC2009
PLUS UNBILLED RESIDENTIAL SALES DEC2009
LESS UNBILLED RESIDENTIAL SALES AUG2009

SUB TOTAL

¾ OF SALES CALCULATION

Desired Balance 12131/2009

LESS RESERVE BALANCE 1/1/2009
PLUS 2010 NET CHARGE-OFF

CALCULATED ACCRUAL FOR 2009

$ 114646
$ 1752
$ (2,163)
S 114235

$ 1,738

0.01521425

$ 15,893
$ 6,984
$ (1,752)
$ 21,125

0.01521425

$ 321

S 619
$ 1,738

$ 1,440

PSC Case No. 2013-00167
AG Set 1 DR No. 235

Attachment A
Page 2 of 2

Respondent: S. Mark Katko

Columbia Gas of Kentucky, Inc.
Case No. 2013-00167

Calculation of Uncollectible Expense for Low Pressure Residential,
Commercial and Industrial

NET CHARGED-OFF 12 MONTHS ENDED DEC2010

% OF SALES

RESIDENTIAL BILLED SALES - SEP THROUGH DEC2010
PLUS UNBILLED RESIDENTIAL SALES DEC2010
LESS UNBILLED RESIDENTIAL SALES AUG2010

SUB TDTAL

% OF SALES CALCULATION

Desired Balance 12/31/2010

LESS RESERVE BALANCE 1/1/2010
PLUS 2010 NET CHARGE-OFF

CALCULATED ACCRUAL FOR 2010

$ 67,187
$ 1,993
$ (1,752)
$ 67,428

$ 245

0.00363351

$ 22,165
$ 9,898
$ (1,993)
$ 30,070

0.00363351

$ 109

$ 321
$ 245

$ 33
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Year Month Amount Reference
2009 June Uncollectible Meeting $ 7,571.18 A

October Uncollectible Meeting $ 17,294.51 B
November Uncollectible Meeting $ (7,639.12) C

2009 Total $ 17,226.57

2010 January Uncoflectible Meeting $ 3,805.30 D
February Uncollectible Meeting $ (13,316.54) E
September Uncollectibie Meeting $ 10,305.94 F
October Uncollectible Meeting $ 5,682.77 G
November Uncollectible Meeting $ (10,524.80) H

2010 Total $ (4,047.33)

2011 March Uncollectible Meeting $ (7,352.32)
April Uncollectible Meeting $ (5,682.77)
July Uncollectible Meeting $ 8,001.03 K
August Uncollectibte Meeting $ (8,001.03) L
September Uncollectible Meeting $ 6,100.22 M
October Uncollectible Meeting $ (1,391.81) N
November Uncollectible Meeting $ 222.20 0

2011 Total $ ($,104.48)

2012 ]anuary Uncollectible Meeting $ (4,930.61) P
April Uncollectible.Meeting $ 1i,-948.33
May Uncotlectible Meeting $ 9,005.90 R
June Uncotlectible Meeting $ (20,954.23) 5
September Uncollectible Meeting $ 6,397.31 T
October Uncollectible Meeting $ (3,242.74) U
November Uncollectible Meeting $ (3,154.57) V

2012 Total $ (4,930. 61)
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Respondent: S. Mark Katko

Intercompany Communication

Date: June 30, 2009

Subject: Minutes from Jun 2009
Uncoilectible Meeting

To: Cindy lunddle
Deanna Carter
Slier) Coastman
Brian Elliott

Background: On a monthly basis, a meeting Is held with Columbia & Bay State representatives from the Finance, Revenue Recovery & GasTransportation (GIS) Departments to discuss the delinquency status (50 days or older) of Large Volume GMB and GTS customers. At that time.recommendations from Revenue Recovery and GTS are made to Finance to establish a reserve and/or write-off the balances for thesedelinquent customers that may be deemed uncollectlble.

On Tuesday, June 30, 2009, the June 2009 Uncolloctlble Meeting was held and the following recommendations were made:

(Positive Hurt, Negative = Help)

Columbia Gas of Kentucky, Inc (CKY)

The following GMB customer’s balance was reserved duo to non payment:

Prior Reserve New Reserve
Bal Curr Reserve Adj Write-off Ba) Income Impact

AS-America $000 7,571.18 0.00 7,571.18 7,571.18

If you need any additIonal Information, please feel free to contact me at 460-64.53.

Approved by:

Robed Kriner, EDE Controller

A
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Respondent: S. Mark Katko

Intercompany Communication

Date: October 28,2009

Subject: Minutes from October 2009
UncoliecUbie Meeting

To: Cindy Hunddle
Deanna Carter
Shed Leastman

Background; On a monthly basis, a meeting is held with Columbia & Bay State representatives from the Finance Revenue Recovery & GasTransportation (GTS) Depertmants to discuss The delinquency ststus (60 days or older) of Large Volume 3MB and GTh customers. At that time,recommendations from Revenue Recovery and GTS are made to Finance to establish a reserve and/ct write-off the balances for these delinquentcustomers that may be deemed uncotectible.

On Wednesday October 28, 2009, the October 2009 Uncollectibie Meetlng was held and the following recommendations were made:

(PositIve Hurt, Negative Help)

Columbia Gas of Kentucky, Inc (CKY)

The following GMB customsr’s balance was reserved due to company being out of business:

Prior Reserve New Reserve
Sal Curr Reserve Adj Write-off Gal income impact

RJind $0.00 112.56 0.00 112.56 112.56

The following GMB customer’s balance was reserved due to non pay:

Prior Reserve New Reserve
Gal Curt ReserveAdj Write-off Sal Income Impact

VA West $0.00 1778195 0.00 17,181.95 17181.95 \3

Note t3:
VA West Customer has been placed on payment plan however, revenue recovery Is not sure if customer wiil totow

through with commitment. Customer has not paid as agreed at this time, Term latter to ba sent.

Approved by:

Robert Krlner, EDE Controller
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Respondent: S. Mark Katko

Intercompany Communication
Date: November 30, 2009

Subject: Minutes from Novarrnber 2009
Uncoileotiblo Meeting

To: Cindy Hunddle
Deanna Carter
Sheri Leastman
Brian Elliott

Background: On a monthly basis, a meeting is held with Columbia & Bay State representatives from the Finance, Revenue Recovery & GasTransportation (GTS) Departments to discuss the delinquency status (60 days or older) of Large Volume GMB and GTS customers, At that time,recommendations from Revenue Recovery and GTS are made to Finance to establish a reserve and/or write-off the balances for these delinquentcustomers that may be deemed uncollectible.

On Monday November 30, 2009, the November2009 Uncoilectible MeetIng was held and the following recommendations were made:

(Positive = Hurt, Negativo Help)

Columbia Gas of Kentucky, Inc fCKY)

The following GMB customer’s reserve was adjusted due to payment:

Prior Reserve New Reserve
Bal Curr Reserve Ad] Write-off Bal income ImpactVA West $17,181.95 (7,63912) 000 9542.83 (7639.12)

Approved by:

Robert Knner, EDE Controller
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Respondent: S. Mark Katko

Intercompany Comniunication

Date: January 312010

Subject: Minutes from January2010
Uncoliectible Meeting

To: Cindy Hunddie
Deanna Carter
Shari Leastman
Brian Elliott

Background: On a monthly basis, a meeting Is held with Columbia & Bay State representatives from the Finance, Revenue Recovery & Gas Transportation (GTS)Departmenls to discuss The delinquency status (60 days or older) of Large Voiume 0MB and GTS customers. At that time, recommendations from Revenue Recovery andGTS are made to Ftnance to establish a reserve andlor write-off the balances for these datinquent customers that may be deemed uncoliectible,

On Friday January 29, 2070, the January 2010 Uncoliactibie Meeting was held and the following recommendations were made:

tpositive Hurt, Negative Help)

Columbia Gas of Kentucky, Inc (GKY)

The following GM8 customers’ reserves were adjusted due to non payment:

Prior Reserve Sal Curr Reserve MJ Writs-off New Reserve Bal Income ImpactRJindustrles $112.50 31.59 0,00 144.15 31.09VA West $9542.83 3,773.71 0.00 13,316.54 3,773.71

Approved by:

Robert Kriner, EDO Controller
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Respondent: S. Mark Katko

hitercompany Communication

Date: February 28, 2010

SubJect: Minutes from February2olo
Uncollectibia Meeting

To: Cindy Huncdle
Deanna Carter
Shert Leastman
Brian Elliott

Background: On a monthly basis, a meeting is held with Columbia & Bay State representatives from the Finance, Revenue Recovery & Gas Transportation (GTS)Departments to discuss the delinquency status (60 days or older) of Large Volume GMO end GTS customers. At that time, recommendations from Revenue Recovery andGTS are made to Finance to establish a reserve and/or write-oft the balances for these delinquent customers that may be deemed uncoliectlble.

Ci, Friday February 26, 2010, the Febwejy 2010 lincoilectibie Meeting was held and the following recommendations were made:

(Positive Kurt, Negative Hetp)

Cotumbia Gas of Kentucky, Inc (01(Y)

The following GMO customers reserve was reversed due fo payment:

Prior Reserve Bat Curr Reserve Ad( Write-off New Reserve Bal Income impactVA West $13316.54 (13,316,84) 0.00 0.00 (13,316.54)

Approved by

Robert KminerEDE Controller - —

EL
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Respondent: S. Mark Katko

Intercompany Communication

Dater October 4 2010

CubicaL Minutes from September2010
Unoolleotible Mootng

To: Deanna Carter
BrIan Elliott
Cindy Huddle
June Konold
Bob Krinar
Sherry Lesatnian
Colleen Schenz

Jeremy Wentworth

Background: On a monthly beats, a meeting Is held wtih Columbia & Bay State representatives from ihe flnance, Revenue Recovery & Gas Transportation tOTS) Departments to discussthe deltnqtienoy status C0 days or older) of Large Volume 0MG end 018 customers. At that time, recomme,daflona trom Revenue Recovery end 015 are made to Flnwroa to establish areserve and!or write-off the balances for these deltnqtrenl customers that may be deemed uncofecllbie.

On September 30,2010, the September2010 Uncotlectible Meeting was held end the following recommendations were made:

(PosItive Hurt, Negative = Help)

Columbia Gas of Kentucky, [no (CKY)

The following 0MB customer wee reserved due to non-peymerib

Prier Reserve Bet Curr Reserve Ad) Write-off New Reserve Ba! Income ImpactPeoples Gas Inc. 5000 10,524.80 0.00 10524.80 10,524.83 ‘3
The following 0MB oustanreris reserve was decreased due to payment:

Prior Reserve 0l Gum Reserve Ad) Write-oft New Reserve Bal income ImpactA-S America $7571.18 (218.80) 0.00 7352.32 (218.88)

oote)

Peoples Gas Inc Customer to disputing current bitt and refusing to pay based on the meter readings for the customer.

Approved by

Robert Krtner, BUS Controller
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Interoompany Comniuncation

Dale: Novamber2, 2210

Subjoet: Minutes from October 2010
Uncoflectibie Meeting

re: Deanna Carter
Brian 5#iott
Cindy Huddle
June Konotd
Bob Kriner
Sherry Leastman
Coitesn Schenz

Frerr: Jeremy Wentworth

Background: On a mactHy basis, a meeting is held with Columbia & Bay State ‘epresentailves from the Firance, Revenue Recovery & Gas Transpostafon (GTS) Departments to diecussthe delkiquency status (60 days or older) of Large Volume 0MB and GTS customers. At That time, recommendatIons from Revenue Recovory end GTS are made to Finance to establish areserve andior write-off the balances for these delinquent customers that may be deemed uncoliectible.

On October 28, 2010, the October 2010 Unootectible Meeting was held end the following recommendatIons were made:

(Positive Hurt, Negative Help)

Columbia Gas of Kentucky, Inc (CKY)

The following 0MB customer was reserved due to non-payment:

Prior Reserve Bet Curr Reserve Ad Write-elf New Reserve Gal Income ImpactVA West Chase 80.00 5,682.77 0,00 5,682.77 5,682.77 \3

Note \3: VA West Chase Customer has not been respondbig to terminatIon notices. The revenue recovery team believes (his customer Isout of business and requested the customer be reserved for doubt olcoleofon on arreerages.

Approved by:

Robert (<rifler, EDE Controller



PSC Case No. 2013-00167
AG Set I DR No. 235

Attachment B
Page 9 of23

Respondent: S. Mark Katko

Intercompany Communication

Dto, December 2, 2010

SLibjeob Minutes from November2010
Uncolleotible Meeting

Th: Deanna Caiter
Brian Elliott
Cindy Huddle
June Konotd
Bob Eriner
Sherry Lessbnan
Colleen Scheni

From: Jeremy Wenbvorth

Background: On a monthly basis, a meodnO Is held with ColumbIa & Bay State represenlatlves from the Finance, Revenue Recovery & Gas Iracepnrtauon (GTS) Depurtmont.s to discussthe detnquency statue (60 days or stder) at Large Volume GMB and GTS customers. At that lime, recommendations from RevOnue Recovery end GTS are made to Finance to establish aresolve en&or write-off the balances for these delinquent customers that may be deemed unoollectiblo.

On November 29,2010, the November 2010 Unoollectible Meoling was held and the fOllowlr,g recommendatIons were made:

(Positive oHurt, Negative Help)

ColumbIa Gas of Kentucky, Inc (CKY)

The following GMB customers reserve was reversed duo to payment

PrIor Reserve Bal Cta Reserve Ad) Writa-oft Nm Reserve Bal Income ImpactPeoples Gas Inc. $10,624.80 10,024.80) 0.00 0.00 (10624.80)

Approved by:

Robert Kriner, BDE Controller

K
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Respondent: S. Mark Katko

Intercompany Communication

Sate: AptI 1,2011

Subjeob Minutes from March2011
Uncolleotibia Meeting

TO: Deanna Carter
Brian Elliott
cindy Huddle
June Korold
Bob <ziner
Sherry Leasiman
Cclleen Schertz

prom: Jeremy Wantworth

Background: On a monthly basis, a meeting Is held with Columbia & Bay State representatives from the Finance, Revenue Recovery 8 C-as Transportaton CGTS) Doporiments todlsouss the delinquency status (60 days or o:der ot Large Volume 0MB end OTS eatonlers. At that time, recommendations from Revenue Recovery nd GTS are made to Finance toestablish a reserve and/or write-off the balances for these detinquent cuatomem that may be deemed uncoltecfble.

On March 25, 2011, the March 2011 Uncnllectle Meeting was held and the following recommendatIons were made:

(Positive = Hurt, Negative Help)

Columbia Gas of Kentucky, Inc (CKY)

The following Gd/S customer’s reserve was reversed duo to peymonc

PrIor Reserve Bal Gum Reserve Ac Write-off New Reserve Hal income ImpactA-S America 7,35232 (7352.32) 0,00 0.00 (7,352,32)

Approved by:

Robert ifriner, EDE Controller

.1



Intercompany Communication

Dater May2 2011

Subfeotr ltinutes from Apil 2011
Uicotectibie Meetln

Deanna Curler
Brian Elrtctt
Ckrdy Huddie
June konotd
Bob l<jfrer
Shorty Lcanfmzn
Comes Schenc

Jeremy Wenlwotth

PSC Case No. 201 3-00167
AG Set 1 DR No. 235

Attachment B
Page 11 of23

Respondent: S. Mark Katko

i1w7

Backgrorind: On a monthly buds, a meetlrr Is hetd wlh Columbia & Boy Slate repceserrtallves from the Flnnncn, Rnvaue Rncovaiy & Dan Trannpoitatlcn tOTS) Departments to dtscunn thednknquency Males (60 days or older) of Carve Volume DUB and GTS customers. At that time, rucommendations Born Revenue Recovery end GTS are made to Finance to entabtish a reserve endiorwdte-off the balances for these del:oquan[ cuntcrrmns That may ba dnannd unculeclinie.

On ApilI 29, 2011, the April 2011 Uncolactibie Mnetln wan held and the foIlawin9 reconirnandahocs were made:

(Positive Hurl, Negative = Help)

Columbia Qua of Kentucky, Inc (0KV)

The thiowfrt2 DMa m.ntarner’s rusaive was reversed due Ia payment:

VA West Chase

Approved by

Prior Reserve Gal Cur Reserve AZI(
$6,682.77 5,682.77)

Wttle-ofl New Reserve Sal Income Impact
0.00 0.00 (6,682.77)

Robert Krlnnr 8DB Conhroler

3-
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t Respondent: S. Mark Katko

Intercompany Communication

August 2,2011

CakJesti Minutes from July 2011
Uncoiietisie Meethg

Dealna Carter
Brian Elliott
Cindy Huddle
July Konoid
Bob Mast
Sherry Leautman
Colsen Sclrenz

Freer: Jeremy Wentworth

Background: On a monthly basis, a meeting is held with Columbia & Bay State repreaenialivea from the Finance, Revenue Recovery & Can Transportation (GTS) Departments todiscuss tire delinquency status (aa days or otdnr) of Large Volume GMB and GTS customers. At that time, recommendations from Revenue Recovery and 018 are made to Finance toestablish a rename andtor welts-off the balances for these delinquent customers that July be deemed uncoitectible,

On July 28, 2011 the July 2011 Unsoileclibin Meeting was held and tire fatowlng recommendatIons were made:

(Posiliva Hurt, Negative Help)

Columbia Gas of 1<entucky, Inc (CKY

Tha followIng 6MB crlatcmnr was resen’ed due to non.paynwnt

Prior Reserve eel Crrr Rename AdJ Write-off New Rename Sal income impactLax-Pay Urban $0.00 8,001.03 0.00 8,001.03 8,00t.03

Approved by

Robert Kuher, EDO Contraiw
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Respondent: S. Mark Katko

Intercompany Communication
Out., Seper,,bor2, 2011

Wboooe Ire,,, Aug,od 2011
Unmilodibie 1AnMh

to, Deem,, Cutler
Soon Elliott
Cindy Hcddis
]uno Konoid
Sot, Ktlnor
Sherry Lenutmon
Colorer SOhonz
Stair Sugur,

one Jeremy Weotnmrth

Bonfrround: On monthly bode, ft meetIng in hold reSt, Coluimbla & Bay State roprenoptutlves froneth, Finnone, Revenue Reoonmy I. Gee Troonpurtotton lOTS) Dupenteleoloto diouussU,eileiinqueno stable (00 days orolder) of L.nrge Volume 0MB end OTS ountomern. Al thettime, reoome,endaSoou too,,, Revenus Recovery nod 015 are made to Finunos to enlabliob a reserve auctionwrite-ott lIre baiueen forlheno delinquent customers that Augcrst toe d.e,ned unoeihctihlo,

On Alcgvet 30, 2011, the Auyosi 2011 Urneiler,itAn Muotmw,,o hoot end thGIOIOUIItg ieonmnrendntionswore mode:

ipoutuve Hunt, Negative Help)

Coluniblu Gao olldonluclry, no ICKY)

The Mtoitthq Obl8ouioomnrooo,wersodduo to payment

Pdor React,,. Bet Cten Rename M( Write-uS New Roocrre Set income liugadLen-Fey UrIne 58.001,03 (8,031.o3 0.01) 0.20 (0,001.05)

Approved by

Rot,el iUtIwr, ODE Cuntrniler

L
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Intercompany Communication

Octooor4, 2011

Minutes 1mm September2011
Uncolectibie Meetng

To: Deanna Carter
Brian Ctbtt
Cindy Hddie
Jine Konold
Bob <riner
Sherry Laastman
coi:een Schunc
Stan Sagan

From: Jeremy Woolworth

Background: On a monthly baai, a meeting is held with Columbia & Bay State representatives from the Finance Revenue Recovery & Gas Iransportatton tOTS) Departments to discuss thedelirujuoncy statue (60 days or oldar) of Large Volume 0MB and OTS Cusfomors. At that lime, recommendalions from Ravenue Recovery and GTS are nude to Finance to establish a reserveandlor wrtta.off the balances far these delinquent customers that September be deemed uncoliecttbie.

On September 30,2011 The September 2011 Uncotiambie Meettnp was heid end the lokwing recommendations were made:

(Positive = Hurt Negative Help)

Columbia Gas of I(entuoky Inc (CKY)

The MIoWThg GMS customer was reserved due iv r,on-payrrren0

Prior Reserve Bai Curs Reeerve Ad) Wrte.off New Reserve Bei income ImpactKentucky Dept of Parke $0.00 6,100.22 0.00 6100.22 6.tOO.22

Approved by:

Robert iCrinor, EDE Conlrctec



intercompany Communication

Novom bet 2, 3011

eubJu: Mirruteolroiv October2011
Unoolioctbia Meelbig

tsr Ceanna Carter
Brian Olliott
Cindy iluddle
June Konoid
Ocb Kitner
Sherry [eastman
CoUsee Schenz
Sian Sngun

Frem: Jeremy Wsntwcrth

PSC Case No. 2013-00167
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Respondent: S. Mark Katko

NiSowvê

Eeckgroand: On a monthly hauls, a meeting in held with Columbia & Bay State repressniattves from the Finance, Revenue Reconety ê Gas Transportation (GTS) Departments to discuss Thedelinquency states 160 days or older) of Large Volume GMB end GTS customers. At that time, recommendations from Revenue Recovery and GTS are Cade to Finance to establish a reserveend/or write-off the balances for these delinquent customers that October be deemed unootlectible,

O October 28, 2011, the October 2011 Utccllecbblo Meeting was held end the toltov1ng recunmendef ecu were made:

(Positive Kurt, Negative = Help)

Columbia Gas of Kentucky, triG (CKY)

The fotlowing Gk4B wsbmar’s reserve was deaaased due to pa,wr.en

Knntuckt Dept of Parks

The follolng GMB customer’s reserve was depleted due to charge off

RI lnduttrieo

Approved btt

Prior Reserve Bel Curt Reserve Mj Write-off New Reserve Bal ticome frrrpect
$6,tOO22 (1,301.87) 000 4,708.41 (1,301.81)

Prior Reserve Bol Curt ReserveAdj Write-off NewReserve Bat hicome hjact$144.18 0.00 144.15 0,00 0.00

Jsra Kecoid, SDE Mdetant Confroffer

f\J



intercompany Communication

bato: December 2, 2011

SHare: klnjtes from Noven*wr 2011
Uncoiectlbta Meeling

Ta: Deenjie Carter
Brian Elliott
ChdyH.Jddo
June Korrold
Bob (rlner
Sherry Leaatman
Coteen SChnz
Stan Sagun

Pram: Jereirry Woolworth

PSC Case No. 2013-00167
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Attachment B
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Respondent: S. Mark Katko

Niirce

Background: On a monthly basis, a meeting ía held with CoIubIa & 2ay State repreeertetlves from the Finance, Revenue Recovery & Gee Transportation CGTS) Departments to discuss thedelinquency status (60 days or older) of Large Volume 0MB and GTS customers, At that time, reoommendatlone from Revenue Recovery and OTS are mada to Rnance to establish a reserveandlor writs-off the balances for these delinquent customers that were deemed uncallectible.

On November 26, 20 I, the November 201 UnctacIible Meeting was held and the following recomrrneridaUans ware made:

tpoaiuve Hurt, Negative Help)

Columbia Gas of Kentucky, Ian (CKY)

The following GMS custumar’srnservn woe decreaSed due to payxnvnt:

Kentucky Dept of Parks

The thlloelng 0MB custumer’vreservo was depleted due to chel5ra Off

RI Industries

Approved by:

Prior Resemne Bal Gum Reserve M) Wits-oft New Reserve Eel income hapald
94,708.41 222.20 0.00 4,930,61 222.20

Prior ResetVe Bel Dun Reesree MI Writs-oil New Reserve Sal income lnmect$144.15 0.00 144.15 0,00 0.00

June Ronald, EDE Controter

0
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Intercompany Communication

.

Date: February 2,2072

Subject: Minutes from January 2012
Uncollectible Meeting

To: Deanna Carter
Brian Elliott
Cindy Huddle
June Konold
Bob Krlner
Sherry Leastman
Colleen Schenz
Stan Sagun

From: Jeremy Wentworth

Background: On a monthly basis, a meeting Is held with Columbia & Bay State representatives from the Finance, Revenue Recovery &Gas Transportation tOTS) Departments to discuss the delinquency status (60 days or older) of Large Volume GME and OTS customers.At that time, recommendations from Revenue Recovery and 01$ are made to Finance to establish a reserve andlor write-off thebalances or these delinquent customers that were deemed uncollectible.

On January 30,2012, the January 2012 Uncolleotlble Meeting was held and the following recommendations were made:

(Positive Hurt, Negative Help)

Columbia Gas of Kentucky, Inc tCKY)

The following GMB cusiomers reseniw was reversed due to payment

-.

P4ot Rê Bài CÜRêëN AdJ Whteöff
-. Ne ReervBäl - lhdàelpdàtKentucky Dept of Parks $4,930.61 (4930,61) 0.00 0.00 (4930.61)

Approved by:

June Konold, EDE Controller
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Intercompany Communication

Date: May 2 2012

SubJect: Minutes from April2012
Uncollectibla Meeting

To: Deanna Carter
Cindy Huddle
June Konold
Sherry Leastman
Colleen Schenz
Carla Rider
Stan Sagun

From: Jeremy WentHorth

Background: On a monthly basis, a meeting is held with Columbia & Bay State representatives from the Finance, Revenue Recovery & GasTransportatIon (GTS) Departments to discuss the delinquency status (60 days or older) of Large Volume GMB and GTS customers. At thattime, recommendations from Revenue Recovery and GTS are made to Finance to establish a reserve and!or write-off the balances for thesedelinquent customers that were deemed uncoltectible.
V

On April 30,2012, the April 2012 Uncollectlble Meeting was held and the following recommendations were made:

(Positivo Hurt, Negative Help)

Columbia Gas of Kentucky, Inc (CKY)

The following GTS customer was reserved due to non-payment

Prior Reserve Sal Curr Reserve Adj Write-off New Reserve Sal income Impact

_.L

y - 0:20 11 948330.00 - •.1 _V V

Approved by:

June Konold, EDE Controller

Q



PSC Case No. 2013-00167
AG Set I DR No. 235

Attachment B
Page 19 of 23

Responden : S. Mark Katko

Intercompany Communication NOgIICe
Date: June 4, 2012

Subject: Minutes from May 2012
Uncollectible Meeting

To: Deanna Carter
Cindy Huddle
June Konold
Sherry Leastman
Colleen Schenz
Carla Rider
Stan Sagun
Linda Moore

From: Jeremy Wentworth

Background: On a monthly basis, a meeting is held with Columbia & Bay State representatives from the Finance, Revenue Recovery & GasTransportation (GTS) Departments to discuss the delinquency status tOO days or older) of Large Volume GMB and GTS customers. At thattime, recommendations from Revenue Recovery and GTS are made to Finance to establish a reserve andlor write-oft the balances for thesedelinquent customers that were deemed uncoliectibie.

On May 30, 2012, the May 2012 Uncoilectible Meeting was held and the following recommendaUons were made:

(Positive = Hurt, Negative Help)

Columbia Gas of Kentucky Inc fCKY)

The following GT$ customers were reserved due to non-payment

Prior Reserve Bal Curr Reserve Ad] Write-off New Reserve Bel Income ImpartCintas Corporation $0.00 7,371.55 0.00 7,371.55 7,371.55Kuhlmann Electric $0.00 13,562.68 0.00 13,582.68 13,562.68 t2

The following GTS customer’s reserve was reversed due to payment.’

Prior Reserve Bal Curt Reserve Ad] Write-off New Reserve Bal income ImpactUniversity of Kentucky $1 1,948.33 (11,948.33) 0.00 0.00 (11948.33)

Note Kuhlmann Electric This customer is on a compliance request currontiy. A final bill notice wHI be Issued and sent out 6111112. RevenueRecovery stated that customer has not been receiving bills. Revenue Recovery will be contacting customer regardingthis bill soon.

Approved by:

Linda Moore, EDE Assistant Controller



PSC Case No. 2013-00167
AG Set 1 DR No. 235

Attachment B
Page 20 of23

es onden S. Mark Katko

intercompany Communication kOIICë
Date: July 5, 2012

Subject: Minutes from June 2012
Uncollectlble MeetIng

To: Deanna Carter
Cindy Huddle
June Konold
Sherry Leastman
Colleen Schenz
Carla Rider
Stan Sagun
Linda Moore

From: Jeremy Wentworth

Background: On a monthly basis, a meeting Is held with Columbia & Bay State representatives from the Finance, Revenue Recovery & GasTransportation fGTS) Departments to discuss the delinquency status (60 days or older) of Large Volume GMB and GTS customers. At thattime, recommendations from Revenue Recovery and GTS are made to Finance to establish a reserve andlor wrlteoff the balances for thesedelinquent customers that were deemed uncoilectible.

On June 28, 2012, the June 2012 Uncollectible Meeting was held and the Following recommendations were made:

(Positive = Hurt, Negative Help)

Columbia Gas of Kentucky, Inc (CKY)

The following GTS customers reserves were reversed due to payment:

Prior Reserve Bal Curr Reserve Ad) Write-off New Reserve Bal Income Impact
- . $7371.55 t7371.55) 0.00 0.00 (7371.55)Kuhlmann Electric $13582.68 (13582.68) 0.00 0.00 (13582.68)

Approved by

Linda Moore, EDE Assistant Controlter

S



PSC Case No. 201 3-00167
AG Set 1 DR No. 235

Attachment B
Page 21 of23

Res ondent: S. Mark Katko

Intercompany Communication .

Date: October 5, 2012

Subject: Minutes from September2012
Uncoliectible Meeting

To: Deanna Carter
Cindy Huddle
June Konold
Sherry Leastman
Cofleen Schenz
Carla Rider
Stan Sagun
Linda Moore

From: Jeremy Wentworth

Background: On a monthly basis, a meeting is held with Columbia & Bay State representatives from the Finance, Revenue Recovery & GasTransportation tGTS) Departments to discuss the delinquency status (60 days or older) of Large Volume GMB and GTS customers. At thattime, recommendations from Revenue Recovery and GTS are made to Finance to estabiish a reserve andior write-off the balances for thesedelinquent customers that were deemed uncollectible.

On October 1,2012, the September 2012 Uncollectible Meeting was heid and the following recommendations were made:

(Positive = Hurt, Negative Help)

Columbia Gas of Kentucky, Inc (CKY)

The following GMB customers were reserved due to non-payment:

Prior Reserve Eel Curr Reserve Adj Write-off New Reserve Bal income ImpactCintascorp.....- $0.00- -3154.57-.- 0.00-- 3-154.57 ---3164;&ZMarriott Hotels
. $0.00 3,242.74 0.00 3,242.74 3242.74

Approved by

Linda Moore, EDE Assistant Controfler

•1



PSC Case No. 201 3-00767
AG Set I DR No. 235

Attachment B
Page 22 of 23

Respondent: S. Mark Katko

intercompany Communication NiiO(IIe
Date: November 6, 2012

Subject: Minutes from October 2012
Uncollectible Meeting

To: Deanna Cefter
Cindy Huddle
June Konoid
Sherry Leastman
Colleen Schenz
Carla Rider
Stan Sagun
Linda Moore

From: Jeremy Wentworth

Background; On a monthly basis, a meeting Is held with Columbia & Bay State representatives from the Finance, Revenue Recovery & GasTransportation (GTS) Departments to discuss the delinquency status (60 days or older) of Large Volume GMB and GTS customers. At thattime, recommendations from Revenue Recovery and GTS are made to Finance to establish a reserve andlor write-off the balances for thesedelinquent customers that were deemed uncollecUble.

On November 1, 2012, the October 2012 Uncoilectible Meeting was held and the fo7owlng recommendations were made:

(Positive = Hurt, Negative Help)

Columbia Gas of Kentucky, Inc fCKY)

The following GMB customer’s reserve was reversed due to payment:

Prior Reserve Sal Ctrr Reserve AdJ Write-off New Reserve Bal Income ImpactCintasCorp
.

. •$3242.74 ... (3242.74) . o.00. •. 0.00 (3,24274)

Approved by:

Linda Moore, EDE Assistant Controller

LA



PSC Case No. 2013-00167
AG Set 1 DR No. 235

Attachment B
Page 23 of23

Respondent: S. Mark Katko

Intercompany ComniunTcation NI5IIICë
Date; December 7, 2012

Subject: Minutes from November 2012
Uncotiectibie Meeting

To: Deanna Carter
Cindy Huddle
June Konoid
Sherry Leastrnan
Colloen Schenz
Carla Rider
Stan Sagun
Linda Moore

From: Jeremy Wentworth

Background: On a monthly basis, a meeting is held with Columbia & Bay State representatives from the Finance, Revenue Recovery & GasTransportation (GTS) Departments to discuss the delinquency status (60 days or older) of Large Volume GMB and GTS customers. At thattime, recommendations from Revenue Recovery and GTS are made to Finance to establish a reserve andlor write-off the balances for thesedelinquent customers that were deemed uncoilectible.

On November 30, 2012, the November 2012 Uncoliectibie Meeting was held and the following recommendations were made:

(Positive Hurt, Negative = Help)

Columbia Gas of Kentucky, tnc (C KY)

The following GMB customers reserve was reversed due to payment.

Prior Reserve Bal Curt Reserve Adj Write-off New Reserve Sal tncome ImpactMarriott.Hotels.
V

. $3,i54&7. . (3154.57.) 0.00 00 (a,154.67)

Approved by:

Linda Moore, EDE Assistant Controller

V



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 236

Respondent: S. Mark Katko

COLUMBIA GAS Of KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

236. Please provide Average-Aged Trial Balances for 2010, 2011 & 2012 and the

first 5 months of 2013.

Response:

Columbia requests clarification regarding this request. It is not familiar with the

term average-aged trial balance.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 237

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

237. Reference testimony of Katko, page 10. Mr. Katko states that uncollectible

accounts expense is based on the latest estimate of net charge-offs as a

percentage of residential revenue. For the period 2008-June 2013, please

provide monthly net charge-offs and residential revenues booked by the

Company.

Response:

Please see Attachment A hereto for the monthly net charge-offs for low pressure

residential, commercial and industrial accounts and residential revenues for the

period 2008 to July 2013.



Columbus Gas of Kentucky, Inc. PSC Case No. 2013-00167
Case No. 2013-00167 AG Set 1 DR No. 237

Net Charge Offs and Residential Revenues Attachment A
Page 1 of 2

Respondent: S. Mark Katko

Billed Unbilled
Net Residential Residential

Charge offs* Revenue Revenue**

2008
JANUARY $ (22,270.25) $ 19,230,094.30 $ 10,762,00000
FEBRUARY $ 7,861.31 $ 19,639,253.27 $ 9,564,00000
MARCH $ 62,770.98 $ 17,110,147.13 $ 7,317,000.00
APRIL $ 151,427.09 $ 10,403,167.21 $ 3,983,000.00
MAY $ 226,792.65 $ 5,242,638.04 $ 2,780,000.00
JUNE $ 419,859.86 $ 3,806,856.95 $ 2,056,000.00
JULY $ 317,273.92 $ 2,871,832.01 $ 2,097,000.00
AUGUST $ 270,195.66 $ 2,769,462.99 $ 2,163.000.00
SEPTEMBER $ 182,753.52 $ 2,796,702.12 $ 2,141000.00
OCTOBER $ 57,207.00 $ 3,300,130.02 $ 5,934,000.00
NOVEMBER $ (143,781.13) $ 8,840,123.48 $ 11,837,000.00
DECEMBER $ (17,824.16) $ 19,179,685.46 $ 12,718,000.00

2009
JANUARY $ (8,627.44) $ 23,005,163.70 $ 14,817,000.00
FEBRUARY $ 19,684.92 $ 23,166,606.38 $ 10,475,000.00
MARCH $ 101,351.55 $ 13,765,686.53 $ 5,791,000.00
APRIL $ 201,985.60 $ 9,114,348.29 $ 3,449000.00
MAY $ 379,359.32 $ 4,736,460.81 $ 2,197,000.00
JUNE $ 378,068.51 $ 2,658,929.40 $ 1,677,000.00
JULY $ 450,926.86 $ 2,674,690.73 $ 1,678,000.00
AUGUST $ 341,155.89 $ 1,410,731.96 $ 1,752,000.00
SEPTEMBER $ 168,629.27 $ 1,646,076.90 $ 1,733000.00
OCTOBER 5 (96,557.91) $ 2,203,223.78 $ 2,977000.00
NOVEMBER $ (70,762.52) $ 4,230,758.93 $ 4,530,000.00
DECEMBER $ (127,304.61) $ 7,812,639.23 $ 6984000.00

2010
JANUARY $ (50,732.37) $ 11,943,744.64 $ 7,124,000.00
FEBRUARY $ (24,248.07) $ 11,098,528.59 $ 6,453,000.00
MARCH $ (5,286.62) $ 11,898,213.01 $ 5,079,000.00
APRIL $ 26,645.92 $ 5,997,233.84 $ 3,072,000.00
MAY $ 139,794.52 $ 3,459,110.69 $ 2303,000.00
JUNE $ 184,227.86 $ 2,433,890.47 $ 1,968,000.00
JULY $ 150,641.08 $ 2,241,462.28 $ 1,965,000.00
AUGUST $ 95,510.43 $ 2,223,308.89 $ 1,993,000.00
SEPTEMBER $ (101,962.47) $ 2,404,432.90 $ 2,298,000.00
OCTOBER $ (1,748.45) $ 2,897,544.21 $ 3,542,000.00
NOVEMBER $ (124,164.56) $ 4,998,923.09 $ 6,154,000.00
DECEMBER $ (44,238.03) $ 11,863,918.67 $ 9,898,000.00

2011
JANUARY $ 1,950.80 $ 17,044,374.99 $ 9,254,000.00
FEBRUARY $ (49,692.38) $ 14,861,233.74 5 6,507,000.00
MARCH $ (15,747.82) $ 9,214,177.67 $ 5214,000.00
APRIL $ 80,493.28 $ 6,800,071.17 $ 2,892,000.00
MAY $ 202,238.37 $ 3,975,738.10 $ 2,523,000.00
JUNE $ 203,629.34 $ 2,880,639.80 $ 2,089,000.00
JULY $ 154,110.31 $ 2,452,345.77 $ 2,079,000.00
AUGUST $ 152,468.39 $ 2,324966.45 $ 1,989,000.00
SEPTEMBER $ 50,724.16 $ 2,451,719.79 $ 2,312,000.00
OCTOBER $ (32,340.52) $ 3,001,734.02 $ 3,773,000.00
NOVEMBER $ (98,014.07) $ 5,266,529.84 $ 5,213,000.00
DECEMBER $ (18,578.35) $ 8,218344.36 $ 6,651,000.00



Columbus G55 of Kentucky, Inc. PSC Case No.2013-00167
Case No. 2013-00167 AG Set; DR No. 237

Net Charge Offs and Residential Revenues Attachment A
Page 2 of 2

Respondent: S. Mark Katko

Billed Unbilled
Net Residential ResIdential

Charge offs* Revenue Revenu&*

2012
JANUARY $ (17,921,44) $ 11,466,195.84 $ 6,745,000.00
FEBRUARY $ (6,816.67) $ 10,737,342.66 $ 5,885,000.00
MARCH $ 17,192.49 $ 8,518,758.02 $ 3,590,000.00
APRIL $ 46,901.05 $ 4,527,918.58 $ 2,943,000.00
MAY $ 51,165.73 $ 3,496,360.97 $ 2,180,000.00
JUNE $ 91,759.82 $ 2,404,578.33 $ 1,985,000.00
JULY $ 59,324.46 $ 2,288,785.62 $ 1,975,000.00
AUGUST $ 40,358.09 $ 2,229,465.54 $ 1,963,000.00
SEPTEMBER $ 28,130.16 $ 2,259,478.20 $ 2,198,000.00
OCTOBER $ (13,550.70) $ 2,700,205.27 $ 3,256,000.00
NOVEMBER $ (46,352.69) $ 4,736,274.27 $ 4,940,000.00
DECEMBER $ (20,966.18) $ 7,575,734.18 $ 6,468,000.00

2013
JANUARY $ (9,447.18) $ 10,563,346.44 $ 6,458,000.00
FEBRUARY $ (4,031.95) $ 10,231,219.27 $ 5,631,000.00
MARCH $ 12,433.24 $ 9,136,803.62 $ 4,764,000.00
APRIL $ 23,845.94 $ 6,792,842.30 $ 2,821,000.00
MAY $ 67,103.72 $ 3,451,056.63 $ 2,285,000.00
JUNE $ 80,172.26 $ 2,834,062.75 $ 2174,000.00

*cIudes high pressure induabial and commercial net charge offa
**Represents the gross unbilled for the month. Each month the prior month unbilled will reverse.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 23$

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

238. Reference testimony of Katko. Please provide all work papers, source

documents and underlying data to attachment SMK-1 Page 1 with respect

to Deferred Credit Expenses for the forecasted and base periods and

actual booked charges for the years 2009, 2010, 2011 and 2012.

Response:

Please see the table below for a breakdown of activity for Deferred Credits

Expenses for 2009, 2010, 2011, 2012, the base period, and the forecasted test

period.

1



Deferred Credits

Energy
Efficiency/Conservation

Program

Base
2012 Period

$ $

Materials & Supplies
Consulting Fees
Other Outside Services
Advertising

Deferred Credits
Net O&M Expense

Energy Assistance Program
Other Outside Services
Deferred Credits

Net O&M Expense

Reguatory/External Affairs
Consulting Fees
Other Outside Services
Deferred Credits
Net O&M Expense

Total Deferrable Expenses
Total Deferred Credits
Difference

19,249

956,757

106,601

(1,082,607)

2009 2010 2011

$ $ $

Forecasted

Test

Period

$

540 5,959 - 10,414 5,150

141,976

77,497

(220,013)

$00,101

135,476

(941,536)

1,183,726

149,256

(1,343,396)

$37,390

92,700

(935,240)

55,584 50,168 90,936 83,194 $1,268 50,000
(55,584) (50,168) (90,936) (83,194) ($1,268) (50,000)

- - -

- 18,500 -

- - - - 15,000 -

- - -
- (98,500) -

- - -
- (65,000) -

55,584 270,181 1,032,472 1,165,801 1,458,164 985,240
(55, 584) ( 270, 181) (1,032,472) (1, 165,801) (1,523,164) (985,240)

- - -

- (65,000) -

2



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 239

Respondent: S. Mark Katko

COLUMBIA GAS Of KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

239. Reference testimony of Katko, Schedule F-6 Page 1 of 1. Please provide all

work papers, source documents and underlying data to attachment SMK

1 Page 1 with respect to Public Awareness/Pipeline Safety Expenses for

the forecasted and base periods and actual booked charges for the years

2009, 2010, 2011 and 2012.

Response:

Below are the public awareness expenses for the requested periods. The amounts

for 2009 through 2012 were billed to Columbia from NiSource Corporate Services

Company (NCSC). The amounts for the base period and forecasted test period

include amounts billed by NCSC and expenses incurred directly by Columbia.

2009 $44,362

2010 $75,913

2011 $63,652

2012 $79,056



Base Period $105,920

forecasted Test Period $211,841

Attachment A is a copy of Columbia’s approved Public Awareness Plan.

Attachment B is Columbia’s 2013 Public Awareness Workplan. As outlined in

Columbia’s response to AG Data Request Set One No. 064, Columbia is

undertaking an accelerated effort to further reduce third party excavation

damages recognized as a top risk in our Distribution Integrity Management

Program (DIMP). Columbia is targeting an additional $150,000 to increase public

awareness through increased public safety messaging on damage prevention.

2
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iwOKIrce Columbia Gas of Kentucky, Inc.
Public Awareness Plan

Forward
Public awareness and the understanding of pipeline operations are vital to the continued safeoperation of pipelines. On December 17, 2002 the President of the United States of Americasigned into law the Pipeline Safety Improvement Act (PSIA)1 that required an owner or operatorof a gas or hazardous liquid pipeline facility to take action on improving its public educationprogram and allowed the Secretary of the U.S. Department of Transportation to issue standardsprescribing the elements of an effective public education program. In response, the Office ofPipeline Safety (OPS) issued an Advisory Bulletin (ADB-03-08) for operators to complete andsubmit a self-assessment survey of their public education programs. It later promulgatedregulations2 that revised 49 CFR 192.616 and incorporates by reference the AmericanPetroleum Institute’s (API) Recommended Practice(RP) 1162, “Public Awareness Program forPipeline Operators.” The regulation states in part that Columbia Gas of Kentucky, Inc. mustdevelop and implement a written continuing public education program that follows the guidanceprovided in RP 1162.

Representatives from the NiSource Companies listed below, together with respective tradeassociations, have developed this Plan. A working group, the NiSource Public AwarenessCorporate Advisory Council, was formed in December 2004 with the purpose to foster bestpractices, economies of scale and consistency, where practical, in Public AwarenessCommunication efforts across the various operating companies.

Columbia Gas of Massachusetts
Columbia Gas of Kentucky
Columbia Gas of Maryland
Columbia Gas of Pennsylvania
Columbia Gas of Ohio
Columbia Gas of Virginia
NiSource Gas Transmission and Storage
Northern Indiana Energy

1 Pipeline Safety Improvement Act of 2002, Title 49. Transportation, Subtitle VIII, Pipelines, Chapter 601, Safety,§ 60116 Public education programs.
2 Final Rule - Pipeline Safety: Pipeline Operator Public Awareness Program (Docket No. RSPA—03—1 5852), FederalRegister Vol. 70 No. 96, Page 28833, May 19. 2005.



iuocIrce Columbia Gas of Kentucky, Inc.
PubBc Awareness Plan
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hocite Columbia Gas of Kentucky, Inc.
Public Awareness Plan

1. Program Objectives

Columbia Gas of Kentucky, Inc., herein referred to as the Company”, has continuouslystriven to educate the general public, public safety agencies, emergency responders andexcavators on how to excavate around the Company’s gas lines and how to respond topossible gas leaks involving natural gas for many years (Federal Pipeline SafetyStandards found in 49 CFR 192.614, 192.615, and 192.616).

The purpose of the program is to:

• Enhance public safety by educating Commonwealth of Kentucky residents on the
hazards of natural gas, and how to recognize and react to possible leaks inpipelines of all kinds operating in the Commonwealth of Kentucky. This includesnatural gas pipelines, and pipelines carrying liquefied natural gas and propane.

• Raise public awareness of the necessity to call Kentucky 811 in their state beforedigging when doing any kind of excavation work.

• Raise the awareness of the affected public and stakeholder audiences of thepresence of buried natural gas pipelines in the communities we serve. A moreinformed public will also understand that they too have a significant role inhelping to prevent third-party damage accidents.

• Help excavators understand the steps that they should take to prevent damage
to the pipeline and respond properly if the pipeline is damaged.

• Enhance emergency response coordination by helping emergency response
agencies and first responders understand the proper actions to take in response
to a pipeline emergency.

• Improve pipeline safety performance.

• Build trust and better relationships with the public along the pipeline route.
• Keep appropriate Company personnel, jurisdictional authorities and the publicinformed about the Company’s integrity management efforts and the results of its

integrity management activities.

I of 36



Columbia Gas of Kentucky, Inc.
Public Awareness Plan

2. Glossary of Terms

American Petroleum Oil and natural gas industry members brought together toInstitute (API) influence public policy in support of a strong, viable U.S. oil
and natural gas industry essential to meet the energy
needs of consumers in an efficient, environmentally
responsible manner. API also provides the opportunity for
standards development, technical cooperation and other
activities to improve the industry’s competitiveness through
sponsorship of self-supporting programs.

Code of Federal The codification of the general and permanent rulesRegulations (CFR) published in the Federal Register by the executive
departments and agencies of the Federal Government. It is
divided into 50 titles that represent broad areas subject to
Federal regulation.

Common Ground Alliance The Common Ground Alliance (CGA) is a member-driven(CGA) association dedicated to ensuring public safety,
environmental protection, and the integrity of services by
promoting effective damage prevention practices.

Continuous Improvement Continuous means constantly adapting the program by
gathering and applying information and by evaluating
changes to determine their effectiveness. It includes
monitoring incidents, identifying opportunities for
improvement, implementing changes, obtaining feedback,
analyzing trends, updating records, and conducting
management review in an integrated, holistic approach to
program enhancement and greater awareness of pipeline
safety.

Distribution Lines A pipeline other than a gathering or transmission pipeline.

Gathering Lines A gathering line beginning is not beyond the furthermost
downstream point in a production operation, and the
endpoint may not extend beyond the first downstream
processing plant.

High Consequence Areas A high consequence area is a location that is specially(HCA’s) defined in federal DOT pipeline safety regulations (49 CFR
192.903) as an area where transmission pipeline releases
could have greater consequences to health and safety or
the environment. Pipeline safety regulations require a
pipeline operator to take specific steps to ensure the
integrity of a pipeline for which a release could affect an
HCA and, thereby, the protection of the HCA.
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hoiirce Columbia Gas of Kentucky, Inc.
Public Awareness Plan

High Volatile Liquid (HVL) A highly volatile liquid, as defined in pipeline safety
regulations, is a hazardous liquid that will form a vapor
cloud when released to the atmosphere and has a vapor
pressure exceeding 276kPa (40 psia) at 37.8 degrees C
(100 degrees F).

Integrity Management An integrity management program is a documented set ofPlan (IMP) policies, processes, and procedures that are implemented
to ensure the integrity of a pipeline, in accordance with 49
CFR 192, Subpart 0, “Pipeline Integrity Management.”

Integrity Management The overall approach by the Company operator to ensure thcProgram integrity of the gas distribution system.

Local Distribution The local distribution systems for liquids and natural gasCompany (LDC) differ because of the nature and use of the products.
Typically, liquid petroleum products are distributed by means
of tank trucks or rail cars. Local natural gas distribution
companies receive natural gas at “city gate stations” and
distribute it via underground mains and services located
along city streets to end users such as homes and
businesses.

Kentucky Gas Association An organization to inform member companies of rules,(KGA) regulations and accepted practices within the gas industry
to promote customer satisfaction, public safety and
awareness.

Kentucky 81 1 The role of Kentucky 811 is to reduce accidents by
receiving notifications of proposed excavations, identifying
possible conflicts with nearby facilities, processing the
information and notifying affected facility owners/operators
in order to protect underground facilities. In addition to the
national one-call number (811), the one-call center can be
reached at 1-800-752-6007. Columbia Gas of Kentucky is
a member of Kentucky 811 and works with the organization
to promote safe digging practices and one-call
requirements.

Master Meter Operator A pipeline system for distributing gas within, but not limited
to, a definable area such as a mobile home park, housing
project or apartment complex, where the operator
purchases metered gas from an outside source for resale
through a gas distribution pipeline system. The gas
distribution pipeline system supplies the ultimate consumer
who either purchases the gas directly through a meter or by
other means, such as rents.

National One Call (811) This nationwide abbreviated dialing code will provide an
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houie Columbia Gas of Kentucky, Inc.
Public Awareness Plan

effective replacement for an array of numbers used across
the nation to connect to communication systems operated
by underground utility operators and state and local
governments. “One Call’ notification systems will enable
contractors to give advance notice of their plans to
excavate so that utility companies can mark underground
facilities prior to excavation to prevent damage to these
facilities.

National Pipeline A geographic information system (GIS) created by the U.S.Mapping System (NPMS) Department of Transportation, Pipeline and Hazardous
Materials Safety Administration (PHMSA), Office of Pipeline
Safety (OPS) in cooperation with other federal and state
governmental agencies and the pipeline industry. The
NPMS consists of geospatial data, attribute data, public
contact information and metadata pertaining to the
interstate and intrastate gas and hazardous liquid
transmission pipelines, liquefied natural gas (LNG) facilities
and hazard liquid breakout tanks jurisdictional to OPS.

Odorant Any material added to natural or LP gas in small
concentration to impart a distinctive odor. Odorants in
common use include various mercaptans, organic sulfides,
and blends of these.

Office of Pipeline Safety Office of Pipeline Safety, part of the Pipeline andfOPS) Hazardous Materials Safety Administration (PHMSA) of the
U.S. Department of Transportation. OPS develops and
enforces safety and integrity regulations for pipelines and
pipeline operations.

Oil and Gas Producers The one call center for production and gathering locators.Underground Protection Their toll free number is 1-800-925-0988.
Service

Operator All companies that operate pipelines as defined by 49 CFR
192.

Pipeline and Hazardous PHMSA is one of twelve agencies of the US Department OfMaterials Safety Transportation and has two separate offices, one forAdministration (PHMSA) Hazardous Materials and one for Pipeline Safety. PHMSA
is the federal agency charged with the safe and secure
movement of almost one million daily shipments of
hazardous materials by all modes of transportation. The
agency also overseas the nation’s pipeline infrastructure,
which accounts for 64 percent of the energy commodities
consumed in the United States.

Pipeline Right-of-Way A defined strip of land on which an operator has the rights
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(ROW) to construct, operate and/or maintain a pipeline. A ROW
may be owned outright by the operator or an easement
may be acquired for specific use of the ROW.

Places of Congregation Places where people assemble or work on a regular basis(POC)
— on or along a transmission pipeline ROW, unrelated to
habitation. Includes: businesses, schools, places of
worship, hospitals, prisons, parks, playgrounds, etc.

Pipeline Safety Pipeline Safety Improvement Act of 2002 (PSIA 2002)Improvement Act of 2002 required that the Department of Transportation (DOT), the(PSIA) Department of Energy (DOE) and the National Institute of
Standards and Technology (NIST) in the Department of
Commerce (DOC) carry out a program of research,
development, demonstration and standardization to ensure
the integrity of pipeline facilities.

Public Awareness Work The Public Awareness Work Plan is the document used toPlan document specific activities that support the Company’s
Public Awareness Plan.

RP1162 API’s Recommended Practice 1162: “Public Awareness
Program for Pipeline Operators.”

Third Party Damages Damages caused to pipeline facilities by parties other than
Company personnel or their agents.

Transmission Lines Transmission pipelines move large amounts of liquids or
natural gas from producing and/or refining locations to local
“outlets,” such as bulk storage terminals (for liquids) and
natural gas for distribution systems. Transmission
pipelines can be classified as “intrastate” (within the states
borders) or “interstate” (crossing state lines)
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3. Statement of Management Support

At Columbia Gas of Kentucky, Inc., we believe an informed public plays an important rolein assuring the continued safety and reliability of our natural gas pipeline system. That iswhy we are committed to developing and implementing a program that raises publicawareness about the presence and purpose of our facilities, the importance of damageprevention, and the steps to take in the event of a natural gas emergency.

In line with this commitment, we affirm that:

• Company management is accountable for implementing a Public Awareness
Program (PAP) in accordance with applicable federal, state, and local laws andregulations.

• Company Program Administrator and Steering Team shall develop a PublicAwareness Program that addresses our operating and regulatory requirements.
• The Company will maintain its membership with the state’s onecall center,Kentucky 811. In addition, the Company will continue to support andsupplement the Kentucky 811 in its efforts to educate excavators about therequirements, roles and responsibilities for excavation safety and use of the one-call center.

• The Company shall continuously monitor and evaluate the effectiveness of theprogram and implement enhancements as necessary to achieve desired results.
• We will commit appropriate personnel, funding and other resources as necessaryto successfully carry out this Public Awareness Program.

We pledge to support this Public Awareness Program as an important element inassuring the continued safety and reliability of our natural gas pipeline system.

Signature on file. Signature on file.

Danny G. Cote, Vice President Pipeline Herbert A. Miller, Jr., PresidentSafety and Compliance, NiSource Gas Columbia Gas of Kentucky, Inc.Distribution Date: December 31, 2012

Date: December 31, 2072
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4. Program Administration

As further defined below, this program is administered by:
• The Columbia Gas of Kentucky, Inc. Public Awareness ProgramAdministrator, and

• The Columbia Gas of Kentucky, Inc. Public Awareness Steering Team.

4.1. Program Administrator

The Company has designated the Communications Manager as the ProgramAdministrator to implement, deliver and perform ongoing development of thePAP, herein identified as Lisa Smith. The Communications Manager shall overseethe project and can be reached at 859-288-0245.

4.2. Public Awareness Steering Team

The Public Awareness Steering Team supports implementation of the PublicAwareness Program. At a minimum, functional groups represented on the teaminclude:

• Operations: Primarily responsible for implementing local face-to-facecommunication and emergency responder elements of Public AwarenessPrograms. Able to provide advice and counsel on local issues and face-to-face communication needs.

• Regulatory Compliance: Assist with interpretation and compliance withapplicable laws and regulations. Provide support for programimplementation, advice and counsel to administrator.

• Communications & Community Relations: Provides counsel andsupport for development and implementation of effective messages,materials or other communication tools and techniques to supportprogram.

The Public Awareness Steering Team members are listed in Appendix A.

4.3W Roles and Responsibilities

The Program Administrator is to develop and implement the program inaccordance with the PAP Schedule outlined in Table 4-1. Development ot theprogram shall include documentation of:

• Affected parties that will be targeted by the PAP
• Media and methods of communication to be used for each targetaudience, as well as the basis for selecting the chosen method andmedia.

• Letters, brochures and other communication vehicles used to promote
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public awareness.

• Industry association communications and programs that support theCompany’s public awareness initiatives.

• The frequency of communications for each target audience and the basis
for selecting the frequency.

• Supplemental activities, beyond the baseline program, and the basis for
implementing such enhancements.

• The program evaluation process, including objectives, methodology and
results.

• Program improvements based on the results of the evaluation.
Additionally, the Program Administrator shall be responsible for ongoingprogram maintenance and administration, including, but not limited to:

• Establishing an annual schedule of PAP activities to be completed during
the calendar year.

• Documenting the date each activity was completed.
• Updating Stakeholder lists to ensure message is teaching all of the

intended audience.

• Updating printed materials with any information that may have changed
since the previous distribution such as phone numbers, mailing/web
address, etc.

• Scheduling/conducting any personal contact as defined in the PAP.
• Ensuring Direct mailers/letters are sent as defined in the PAP.
• Bill inserts incorporated as defined in the PAP.

4.4. Program Development

The Company has established and will periodically review this written descriptionof its PAP components, including:

• A statement of management commitment to achieving effective public
community awareness.

• A description of roles and responsibilities for personnel administering the
program.

• Identification of key personnel and their titles (including individuals
responsible for program development, delivery and ongoing improvement
of the program).

• Identification of the media and methods of communication to be used in
the program, as well as the basis for selecting the chosen methods and
media.
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• Documentation of frequency and the basis for selecting the frequency forcommunicating with each of the targeted audiences.
• Identification of any necessary program enhancements beyond thebaseline program and the basis for implementing such enhancements.
• The program evaluation process, including the evaluation objectives,methodology to be used to perform the evaluation and analysis of theresults and criteria for program improvements based on the results of theevaluation.

TABLE 4-1

Public Awareness Program Schedule
Define program objectives

Obtain management support and document program administratorroles and responsibilities
Identify pipeline assets covered within the program

6/20/06 Identify the four stakeholder audience groups and methods ofidentification
Determine the message type and content

Establish baseline delivery frequencies

Establish delivery methods- Identify personnel, vendors,
contractors and associations to be utilized
Evaluate the need for supplemental activities beyond the baseline

6/20/07
Implement program and track progress

6/20/10 Perform program evaluation

After 6/20/10 Make program modifications as deemed necessary for continuousimprovement

4.5. Management of Change

This section describes the Management of Change (MOC) process to identifyand consider the impact of significant changes to the Company’s PAP. Anychange that may substantially affect the program’s implementation or maysignificantly modify the program or schedule for carrying out the program elementsis considered a ‘significant change.” The Company’s pipeline systems and theenvironment in which they operate are seldom static. Thus the Company’s PAPwill need to adapt over time. A systematic process shall be used to ensure that,prior to implementation; significant changes to the PAP are evaluated.

MOC shall address technical, physical, procedural, and organizational significantchanges whether permanent or temporary. A MOC process includes the following:
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• Reason for change

• Authority for approving changes

• Analysis of implications

• Documentation

• Communication of change to affected parties
• Time limitations

The MOC process ensures the changes are recognized, formally reviewed,impacts considered, communicated to affected parties, documented, justified, andapproved before being implemented.

The Program Administrator is responsible for the maintenance of the MOCprocess.

Under the MOC process, the Program Administrator shall document and justifyany significant change to the PAP prior to implementing the change. A request forchange form may be used as shown in Appendix B. It is recommended that theProgram Administrator maintain a log of significant changes made to theCompany’s PAP, refer to Appendix C.

Upon receiving a request for change, the Program Administrator shall make adetermination of whether the request for change is significant. If significant, theProgram Administrator should review the proposed change with the affectedparties.

When applicable, the Program Administrator should seek subject matterexpertise to assist in performing a review and impact analysis of the proposedchange(s).

Significant changes should be approved by the Vice President, Pipeline Safety andCompliance.

4.6. Program Documentation

Program Administrator shall maintain records of key program elements todemonstrate the level of implementation of PAP. Record keeping shall include:

• Lists, records or other documentation of stakeholder audiences withwhom the operator has communicated.

• Copies of all materials provided to each stakeholder audience.
• All program evaluations, including current results, follow-up actions andexpected results.

The record retention for each of these items shall be at least five (5) years.
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5. Identification of Pipeline Assets

5.1.Identiflcation of Pipeline Assets

The Company’s primary goal is the safe and reliable continuous operation of all itspipeline facilities. This goal assures delivery of product to customers withoutadverse effects on employees, customers, the public, and the environment. The
PAP shall be administered to parties affected by the Company’s facilities, including:

• Distribution mains and services.

• Transmission Pipeline rights-of ways and facilities (660 feet either side of
a pipeline).

• Regulator Stations and Meter Sets.

5.2. Integrity Management Program Overview for Transmission Pipelines

The Company’s Pipeline Integrity Management Program (IMP) meets therequirements identified in 49 CFR Part 192, Subpart 0 Pipeline IntegrityManagement. This Program is a comprehensive systematic approach to maintainand improve the safety of the Company’s transmission pipeline system. A keyelement of the IMP is a Communications Plan that meets the requirements of ASMEB31 .8S, “Supplement to B31 .8 on Managing System Integrity of Gas Pipelines”. ThisCommunications Plan keeps appropriate Company personnel, jurisdictionalauthorities and the public informed about their integrity management efforts and theresults of the Company’s integrity management activities.

The PAP provides the requirements of informing the public (externalcommunications) of the Company’s Integrity Management Program efforts. Internalcommunication requirements for integrity management are found in the Company’swritten IMP.

The PAP shall include IMP messages for the following stakeholder audiences withinhigh consequence areas (HCAs)3:

• Affected Public
• Emergency Officials
• Public Officials

Message content for these stakeholder audiences are listed in Table 7-3.

High consequence area is defined in Part 192.903.
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6. Stakeholder Audience

The Company has a number of stakeholder audiences for messages regarding the safe
operations of the Company’s pipeline system within the four primary audience groups
suggested in 49 CFR 192.616:

• The Affected Public

• Emergency Officials

• Public Officials

• Excavators

Method(s) used to identify audiences are listed in the tables below. Other methods are
available and dependent on system requirements, collaborative efforts, demographics and
geographic area.

Where specific circumstances suggest a wider coverage area for a certain pipeline
location, the Company shall consider expanding its communication coverage area as
appropriate. For example, the Company may elect to deliver a damage prevention
message on the potential of pipeline damages associated with farming activities across
the entire rural service territory after a farmer damages a pipeline while tilling.

TABLE 6-1

AFFECTED PUBLIC

Stakeholder Audience Audience Audience Identification
Audience Definition Examples Examples

LDC Customers People or entities that are served LDC Customers (including • Customer databases
by gas distribution facilities Businesses and School districts)

Residents along the People or entities who live on or • Non-customers living • Use Zip Code address
local distribution immediately adjacent to the adjacent to the distribution databases or geo-spatial
system distribution pipelines pipelines address databases

. Businesses
• School districts

Transmission class Businesses or facilities that are • Power plants • Customer databases
pipeline customers served through transmission class • Businesses

pipeline by Operating Company. • Industrial Facilities
Residents located People who live adjacent to a • Transmission Class • Use Zip Code address
adjacent to the natural gas and/or hazardous Customers databases or geo-spatial
transmission class liquid transmission class pipeline • Non-customers living address databases
pipeline ROW ROW adjacent to transmission • Use of outside vendors to

class pipelines provide address databases
from periodicals associated
with farming or the
agricultural community

Places of Identified places where people • Businesses • Use Zip Code address
congregation assemble or work on a regular • School districts databases or geo-spatial

basis — on or along a • Places of worship address databases. Use of
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transmission class pipeline ROW, • Hospitals and mental facilities outside vendors to provide
unrelated to habitation • Prisons address databases

. Parks and recreational • Use of patrolling to identify
facilities places of congregation

• Day-care centers • Customer databases
. Playgrounds • Standard Industrial

Classification Codes

TABLE 6-2

EMERGENCY OFFICIALS

Stakeholder Audience Audience Audience IdentificationAudience Definition Examples Examples
Emergency Officials Local, state or regional officials, • Fire departments • Telephone directory

agencies and organizations with • Police/sheriff departments • Internet
emergency response and/or • Local Emergency Planning • Contact local or statepublic safety jurisdiction along the Commissions (LEPCs) officialspipeline route.

• County and State Emergency • Company personnel
Management Agencies • Company databases
(EMA)

. Other emergency response
organizations

• Other public safety
organizations

. Coast Guard

TABLE 6-3

LOCAL PUBLIC OFFICIALS

Stakeholder Audience Audience Audience Identification
Audience Definition Examples Examples

Public Officials Local, city, county or state • Planning boards • Company personnel
officials and/or their staffs having • Zoning board • Telephone directoryland use and street/road • Licensing departments • Internetjurisdiction along the pipeline • Permitting departments • Company databasesroute.

• Building code enforcement • Contact local or state
departments officials

• City and county managers
• Public and government

officials
• Public utility boards
• Includes local Governing

Councils” as defined by many
communities

• Public officials who manage
franchise or license
agreements
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TABLE 6-4

EXCAVATORS

Stakeholder Audience Audience Audience IdentificationAudience Definition Examples Examples
Excavators! Companies and local/state • Construction companies • SIC Codes
Contractors! government agencies who are • Excavation equipment rental • Call Before YouDevelopers! involved in any form of excavation companies Dig/Kentucky 811Miscellaneous activities. • Public works officials • Dig SafeConstruction-related

• Public street, road andParties
highway departments
(maintenance and
construction)

• Timber companies
• Fence building companies
• Drain tiling companies
• Landscapers

•__Well_Drillers
Land developers Companies and private entities • Home builders • SIC Codes

involved in land development and • Land developers • Appropriate associations
planning • Real estate sales • Telephone directory

One Call Centers - Excavation One-Call Centers • Each state, region or • Call Before You
Kentucky 811 relevant to the area. organization established to Dig/Kentucky 811

notify underground facility
owner/operators of proposed
excavations. Excavation
One-Call Centers relevant to
the_area.
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7. Message TypelContent

The Company’s Public Awareness messages provide:

• A broad overview of how pipelines operate,

• The hazards that may result from activity in close proximity to pipelines and those
hazards possible due to pipeline operations, and

• The measures undertaken to prevent impact to public safety, property or the
environment.

In addition, the Company’s program provides provisions to educate the public,
appropriate government organizations, and persons engaged in excavation related
activities on:

• Use of a one-call notification system prior to excavation and other damage
prevention activities:

• Possible hazards associated with unintended releases from a gas pipeline
facility;

• Physical indications that such a release may have occurred:
• Steps that should be taken for public safety in the event of a gas pipeline release;

and

• Procedures for reporting such an event.

Table 7-1 provides a summary of the Company’s required message types to be
communicated to the intended audiences of distribution and transmission class systems.
Table 7-2 provides a summary of supplemental message types. Table 7-3 provides a
summary of the message types to meet the Company’s Integrity Management Plan and
Program external communication requirements.
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TABLE 7-1

BASELINE MESSAGES

MESSAGE TYPE TRANSMISSION CLASS LINES LINES
Affected Emergency Public Excavators! Affected Emergency Public Excavators!Public Officials Officials Contractors Public Officials Officials ContractorsDamage prevenbon X X X X X Xawareness

Emergency X X X XPreparedness
Hazard Awareness and X X X X X X X XPrevenbon Measures
How to obtain additional X X X X X X X Xinformation
Leakrecogniton and X X X X X Xresponse
One call requirements X X X X XPipeline location X X X ‘ X X X Xinformation IPipeline purpose and X X X X X X X Xreliability
Potential Hazards X

TABLE 7-2

SUPPLEMENTAL MESSAGES
MESSAGE TYPE TRANSMISSION CLASS LINES DISTRIBUTION LINES

Affected Emergency Public Excavators! Affected Emergency Public Excavators!Public Officials Officials Contractors Public Officials Officials ContractorsROW encroachment X X X Xprevention
Maintenance/construction Xactivity
Incident response

Xnotification and/or
evacuation_measures
Purpose_and_reliability
Prevention measures X X X XDamage prevention X X X X XSpecial procedures if
sour gas or other
segment_specific_reason
General location
Hazard awareness
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TABLE 7-3

INTEGRITY MANAGEMENT MESSAGES

MESSAGE TYPE
Affected Public Emergency Officials Public Officials Land Owners &

Tenants Along Right-
of-wayCompany name, locafion and contact X X x xinformation

General location infocmafion and where more X X Xspecific location information or maps can be
obtained
Commodity transported X XHow to recognize, report and respond to a X
leak
Contact phone numbers both rouUne and X X Xemergency
General informabon about Company’s X x x xprevenbon, integrity measures, emergency
preparedness, HCAs and how to obtain a
summary_of Integrity_Management_Plans
Damage prevenbon informabon, induding X xexcavation nofification numbers and
excavation nofification center requirements
and_who_to_contact_if there_is_any_damage
Coordination of Company’s emergency X
preparedness with local officials

-_____________________

Summary of operators emergency X
capabilities
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8. Delivery Methods and Baseline Frequency

The message content, delivery method and frequency, as well as the audiences’ retention
of the messages, are carefully considered during the development and implementation of
the Company’s Public Awareness Program. The Company may consider one or more
of the baseline delivery method and/or media contained in Table 8-1.

Some of the Company’s communications are available on demand (e.g. websites,
pipeline markers) and others are periodic in nature (e.g. mass mailings, public meetings
and advertisements). This Baseline Schedule shall include:

• Stakeholder Audience

• Message Type

• Delivery Method and/or Media

• Delivery Frequency

Public Awareness messages are to be conducted in English and in other languages
commonly understood by a significant number and concentration of the non-English
speaking population in the operator’s area. The Company uses U.S. Census data to
identify non-English speaking populations in our service territory.

The combination of the specific messages, delivery methods, and delivery frequencies are
available in the Company’s program for each audience. The Company utilizes an Annual
Public Awareness Work Plan which reflects the yearly dynamic plan consistent with
changing media channels, data and business needs.

TABLE 8-1

Baseline Delivery
Audience Delivery Method and/or Media Frequency

Affected Public: LDC Customers 1. Bill inserts Twice annually
2. Direct mail
3. Web site
4. On hold” messages
5. Bill messages
6. Paid media
7. Public Service Announcements
8. Media Outreach
9. Specialty Advertising
10. Above/Belowground Pipeline Marker Signs
11. Company_vehicles

Affected Public: Non-customers along the 1. Direct Mail Annually
local distribution system 2. Public Service Announcements

3. Website
4. Paid media
5. Media Outreach
6. Specialty Advertising
7. AbovelBelowground Pipeline Marker Signs
8. Company vehicles

Baseline Delivery
Audience Delivery Method and/or Media Frequency

Emergency Officials For Local 1. Kentucky Gas Association training Annually
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Distribution Companies 2. Preventing Accidental Ignition/Damage
Prevention/Responding to AOC (M7) training

3. Group meetings
4. Print material
5. Personal contact
6. Telephone calls
7. Videos and CD’s
8. Trade publications
9. Web site
10. National Pipeline Mapping System (NPMS)
11. Kentucky Fire Commission training
12. Personal contact

Baseline Delivery
Audience Delivery Method and/or Media Frequency

Public Officials 1. Targeted distribution of print material Every three years.
2. Website
3. Personal contact
4. National Pipeline Mapping System (NPMS)

Baseline Delivery
Audience Delivery Method and/or Media Frequency

Excavators/Contractors One-Call Center outreach Annually
Excavators/Contractors 1. Participation in local damage prevention On-going

councils
2. Group meetings
3. Personal contact
4. Targeted distribution of print material
5. Web site
6. Above/Belowground Pipeline Marker Signs
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9. Supplemental Enhancements of Company’s Baseline Public
Awareness Program

9.1. Scope and Purpose

This section provides guidance on how the Company may enhance its baseline
program with supptemental program components when a mote intensive effort is
needed to increase pipeline safety awareness.

The term “program enhancement” refers to the Company’s decision to
supplement its Public Awareness Program beyond the baseline. This section
provides guidance when the Company’s consideration of relevant factors along
the pipeline route indicates that supplemental program enhancement is warranted.

Three primary forms of enhancement are provided for consideration in the
development and administration of the Company’s Public Awareness Program:

9.1.1. Increased Frequency (Shorter Interval)

Increased frequency refers primarily to providing communications to
specific stakeholder audiences on a more frequent basis (shorter interval)
than the baseline interval to reach the intended audience.

9.1.2. Enhanced Message Content and Delivery! Media Efforts

Enhanced message content and delivery/media efforts refer to providing
additional or supplemental communications activities beyond those
identified in the baseline, using an enhanced or custom-tailored message
content and/or different, or additional, delivery methods/media to reach
the intended audience.

9.1.3. Coverage Areas

Coverage areas refer to broadening or widening the stakeholder audience
coverage area beyond those contained in the baseline for delivery of
certain communications messages. This can also be considered relative
to widening the buffer distance for reaching the stakeholder audience
along the pipeline route.

9.2. Considerations of Relevant Factors

When subsequent periodic program evaluations are performed, the Company
shall assess what components of the Public Awareness Program that should be
enhanced.

The Company may consider each of the following factors applied along the entire
route of the pipeline system:

• Potential hazards

• High Consequence Areas (HCAs)
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• Population density

• Land development activity

• Land farming activity

• Third-party damage incidents

• Environmental considerations

• Pipeline history in an area

• Specific local situations

• Regulatory requirements

• Results from previous Public Awareness Program evaluations
• Other relevant needs

HCAs: The Company should consider public awareness activity above thebaseline level as described in Table 7-3 of this Plan.

Perception of Hazards: The Company should consider the hazards associatedwith the pipeline as perceived by either the Company or the audience.For example, if a pipeline segment has experienced multiple third-partydamage, the Company should consider increasing the frequency ofmessages to those third-parties and other relevant audiences whereappropriate.

9.3. Natural Gas Transmission Pipelines

The Company should consider the following for program enhancements fortransmission pipelines when conditions are warranted.

9.3.1. The Affected Public

The occurrences indicate an elevated potential for third-partydamage. Examples include:
- A mailing to farmers along the right-of-way just prior to the deepplowing season where deep till plow methods are used.
- An additional or interim mass mailing to or face-to-facecommunications with residents of new housing developments inareas along the pipeline route that may not have previously

been reached.
- Increasing the frequency of baseline communication efforts aslisted in Table 7.1.

• Frequently changing population in an area for an identifiedaudience when determining supplemental efforts to:
- Residents in areas such as multi-family developments ordensely populated urban areas.
- Increase the frequency of communications to residents.

• Right-of-way encroachments have occurred frequently. Examplesof supplemental efforts include:
- Enhanced mailings to, face-to-face communications with, or
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increasing the frequency of communications to
residents/developers/contractors in areas of right-of-way
encroachment.

The potential for concern about consequences of a pipelineemergency is heightened. Consider widening the coverage areafor:
- HVL pipelines in high population areas extend the coveragearea beyond the 1/8th mile minimum distance each side of the

pipeline.
- Large diameter, high pressure, high volume pipelines where a

pipeline emergency would likely affect the public outside of thespecified minimum coverage area—extend the coverage areato a wider distance as deemed prudent.

9.3.2. Public Officials

Consideration should be given to supplemental program enhancementwhere:

• Heightened public sensitivity to pipeline emergencies exists in thearea, independent of cause or which operator was involved.
• Significant right-of-way encroachments (such as new constructiondevelopments) are occurring.
• Submit updates to the National Pipeline Mapping system annually.

9.3.3. Emergency Officials

Consideration should be given to supplemental program enhancementwhere:

• Emergency officials have heightened sensitivity to pipelineemergencies.
• After post-emergency review, or where there’s potential forenhanced “liaison activities” between the Company andemergency officials that could have improved the emergencyresponse to a pipeline emergency.
• Requested by emergency officials to provide additionalcommunications.
• Submit updates to the National Pipeline Mapping system annually.

9.3.4. ExcavatorslContractors and One-Call Centers

Consideration should be given to supplemental program enhancementwhere:

• There are instances that indicate an elevated potential for thirdparty damage.
• Developers and contractors are performing a high number ofexcavations along a pipeline route in developing areas.
• There are instances of problems identified with excavators’ use or
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lack of use of the One-Call System. In those cases the Company
may request that Kentucky 811 perform additional public
awareness outreach activities.

9.4. Local Natural Gas Distribution Companies (LDCs)

Table 7-2, for LDCs, in Section 7, provides supplemental communicationrecommendations for each of the different audiences.

The Company’s supplemental communications may vary in frequency anddelivery method within a specific audience group due to its size and serviceterritory (rural, suburban, urban). The Company may tailor its program based onspecific local considerations.

23 of 36



htaource Columbia Gas of Kentucky, Inc.
Public Awareness Plan

10. Program Evaluation

10.1. Scope and Purpose

This section provides guidance on how the Company will periodically evaluate its
PAP.

The purpose of the Company’s PAP evaluation is to:

• Assess whether the Company’s current Program is effective in achieving
the objectives of the PAP as defined in Section 1 of this Plan,

• Provide the Company with information on implementing improvements
(enhancements) in its PAP effectiveness based on findings from the
evaluation(s), and

• Demonstrate to Company management and regulators the status and
validity of the Company’s PAP.

10.2. Program Evaluation Elements

The evaluation elements consist of measuring program implementation and
effectiveness.

Based on the results of the evaluation, the Company shall make necessary
changes in the Program’s implementation process, stakeholder identification effort,
messages, delivery methods and/or frequency of delivery as soon as practical but
not to exceed 12 months after the completion of the evaluation.

10.3. Measuring Program Implementation

The Company shall conduct an annual implementation review to determine if the
Program has been developed to address the objectives, elements, and schedule.
In addition the review shall determine if the responsible parties have implemented
and properly documented the requirements of this PAP. The annual review shall
be documented on the Form “Annual Record of Review” in Appendix D.

Appendix E includes a set of questions to be used as a guide when conducting
the annual review of the implementation process.

The annual review can be accomplished either by an internal self-assessment or
by a third-party.

Where appropriate, results from regulatory inspections shall also be part of the
annual review.

10.4. Measuring Program Effectiveness

As the PAP matures, the Company shall assess progress on the following
measures to assess whether the actions undertaken in implementation of this PAP
are achieving the intended goals and objectives.

Assessing progress may take several years to achieve as the Company develops
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and implements the PAP.

A baseline effectiveness survey shall be conducted to assess whether the
Company’s current PAP is effective in:

Outreach: Whether the audience received the Public Awareness
communication.

• Knowledge: Inquire about what the person would do hypothetically in
certain situations.

• Behavior: Inquire of actual behaviors.

Section 10.4.2 provides additional information on surveys.

Upon completion of the baseline survey, the Company shall evaluate the results,
determine if improvements are needed, and implement improvements where
needed.

After completion of the baseline survey, a Program effectiveness survey shall be
conducted once every four years.

When major design changes occur in the PAP consideration shall be given to
determine if a survey should be implemented.

10.4.1. Measure 1—Outreach: Percentage of Each Intended Audience
Reached with Desired Messages

In order to assess if the Company’s public awareness messages has
reached the intended audience, the Company shall estimate the number
and percentages of individuals or entities reached within an intended
audience (e.g., households, excavating companies, local government,
and local first responder agencies) during its program assessment.

The Company performs a public awareness effectiveness survey every
fourth year to assess whether the current program is effective in
achieving the objectives of the current Public Awareness Programs and to
provide the Company information on implementing improvements in the
Company Public Awareness Program effectiveness, based on findings
from the evaluation(s). The results shall be used to guide implementation
of improvements to the Company’s PAP.

Appendix F contains supplemental measures the Company shall
consider to measure program outreach effectiveness.

10.4.2. Measure 2—Understandability of the Content of the Message

This measure assesses the percentage of the intended stakeholder
audience that understood and retained the key information in the
message received. This measurement helps to evaluate the
effectiveness of the delivery media, delivery methods and the message
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style and content.

Pre-test materials: The Company should pie-test public awarenessmaterials for their appeal and the messages for their clarity,understandability and retain ability before they are widely used. One ormore of the following representative audiences may be used to assist inpie-testing:

• Small sample group of operator employees not involved indeveloping the Public Awareness Program,
• Small section of the intended stakeholder audience,
• Professional vendor with demonstrated public awarenessexpertise, or
• Other focus groups.

Survey target stakeholder audiences: The Company may use one ora combination of survey methods such as face-to-face contacts,telephone or written surveys.

The following factors shall be considered when designing programeffectiveness surveys:

• Sample size appropriate to draw general conclusions,
• Questions to gauge understandability of messages andknowledge or survey respondent,
• Retention of messages, and
• Comparison of the most effective means of delivery.

The Company may choose to develop and implement its own programeffectiveness survey in-house; have a survey designed with the help of athird-party; or participate in and use the results of an industry group ortrade-association survey. If the latter approach is used, the Companyshall assess the results relevant to the Company’s own pipeline corridorsand Public Awareness Program.

10.4.3. Measure 3—Desired Behaviors by the Intended Stakeholder
Audience

This measure is aimed at determining whether appropriate preventionbehaviors have been learned and is taking place when needed andwhether appropriate response or mitigation behaviors would occur andhave taken place. This is a measure of learned and, if applicable, actualreported behavior.

The baseline survey conducted as the means of assessing Measure 2(above) should be designed to include questions that ask respondents toreport on actual behaviors following incidents.

Appendix F contains supplemental measures the Company shouldconsider to measure program outreach effectiveness.
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10.4.4. Measure 4—Achieving Bottom-Line Results

One measure of the bottom-line results” is the damage preventioneffectiveness of the Company’s PAP and the change in the number andconsequences of third-party damages. As a baseline, the Company shallconsider tracking the following metrics:

• Number of reported near misses.
• Reported pipeline damage occurrences that did not result in arelease.
• Third-party excavation damage events that resulted in pipelinefailures.
• Comparison of leaks caused by third-party excavation damage tostatistics of the Industry.
• The affected public’s perception of the safety of pipelines.
• Other bottom-line measures deemed appropriate.

While third-party excavation damage is a major cause of pipelineincidents, data regarding such incidents shall be evaluated over arelatively long period of time to determine any meaningful trends relativeto the Company’s PAP.
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11. Employee Participation

Company employees shall be provided either training or communication tools forfamiliarizing them with the Company’s Public Awareness objectives.

As members of communities and community service organizations, the Companyrecognizes the importance of informed employees promoting pipeline awareness. Keyemployees who are interested in and capable of performing a greater publiccommunication role may be given the necessary training, communications materials and,as appropriate, be provided with opportunities for direct involvement with the community.
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.

Appendix A. Public Awareness Steering Team

PUBLIC AWARENESS STEERING TEAM

NAME TITLE

Herbert A. Miller, Jr. President

Tim McKune Operations Compliance Manager

Gary Sullivan Leader, Field Engineering

Kimra Cole Operations Center Manager

Judy Cooper Director, Regulatory Policy

Lisa Smith Communications Manager

rack Marquette Director, Government Affairs

Steve Sylvester General Manager

Angela Reed Program Specialist I

Ashley Donnini Manager, Damage Prevention
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Appendix B. Public Awareness Forms

PAP Proposed Change Form

Date: Change Type:

XLI Editorial XE Technical
Document Number:
Document Name:
Brief Description of Change:

Change From:

Change To:

Name of Individual Proposing Change

Printed Name:

Signature:

Form PAP.-1

30 of 36



.
Columbia Gas of Kentucky, Inc.

Public Awareness Plan
Appendix C. Master Change Log

MOC - MASTER CHANGE LOG
Date [ Document Number [ Change Location Brief Description of Change

11-14-07 2007-1 Section 1 Updated References to Kentucky 811

11-14-07 2007-1 Section 3 Updated References to Kentucky 811

11-14-07 2007-1 Section 6 Added KY 811 to Table 6-4

11-14-07 2007-1 Section 7 Marked One-Call Requirements for Affected Public in table 7-1

11-14-07 2007-1 9.3.4 Updated reference to One-Call Center

11-14-07 2007-1 Appendix A Updated Steering Team Membership

08-04-08 2008-1 Section 8 Removed “phone call with follow-up of targeted distribution of print material” from
Table 8-1

08-04-08 2008-1 Appendix A Updated Steering Team Membership (remove Brian Adams)

8-27-09 2009-1 Appendix B Updated Steering Team Membership (replace Keith Campbell with Gary Sullivan)

8-27-09 2009-1 Sec. 3 Statement of
Added a signature for the Columbia Gas of Kentucky, Inc., President to the plan.Management Support

9-20-10 201 0-1 Appendix A Updated Steering Team Membership (added Brack Marquette)

Form PAP-2

.
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Appendix C. Master Change Log

MOC - MASTER CHANGE LOG

Date Document Number Change Location [ Brief Description of Change

10-01-11 2011-1 Appendix B Appendix B forms will no longer be recorded in the plan, but kept by the
Administrator.

10-01-12 -i- Forward Updated Columbia Gas Transmission to NiSource Gas Transmission and Storage

Removed and added necessary terms to be more applicable to current plan.Section 2 Glossary of Terms
Notably — Public Awareness Work Plan: A document used to specify the activities executed to

support the Public Awareness Plan.

Statement of Management Updated organizational leadership changes that will support the planSection 3
Support

Advisement that significant plan changes will be approved by the Vice President,Section 4.5 Management of Change
Pipeline Safety and Compliance

Identification of PipelineSection 5.1 Line items removed to reflect a more accurate reflection of CKY assetsAssets

Section 8 — Table 8.1 Delivery Methods & Addition of the National Pipeline Mapping System & Kentucky Fire CommissionBaseline Frequency Training

Public & Emergency Advisement of the annual submission of information to the National PipelineSections 9.3.2 & 9.3.3
Officials Mapping System from the organization

Section 9.5 Gathering/Pipeline
Information removed — no longer pertinent to planOperators
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Measure 1 — Outreach:
Additional verbiage to demonstrate that Measure 1 — Outreach is achievedPercentage of Each

Section 10.4.1 Intended Audience through the utilization of a four year survey in which the information is utilized to
determine measuring effectiveness and how to administer change orReached w/Desired

Messages improvements.

Public Awareness Steering Damage Prevention Manager and Program Specialist, Public Awareness,Appendix A
Team NiSource Gas Distribution were added to the state steering team.
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Appendix D. Annual Record of Review

PUBLIC AWARENESS PLAN
ANNUAL RECORD OF REVIEW

REVISION DATE SECTION CHANGE

11-14-07 All Annual Review Complete. See Appendix B for revisions made.

08-04-08 All Annual Review Complete. See Appendix B for revisions made.
Annual Review Complete. See Sec. 3 — Statement of Support

08-27-09 All & Appendix B for revisions made.

09-20-10 All Annual Review Complete. Appendix B for revisions made.
Annual Review Complete. See Administrator for Appendix B

10-01-11 All for revisions made.
Annual Review Complete. See Administrator for list of revisions

10-1-12 All made.

Form PAP-3
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Appendix E. Sample Assessment of Program Implementation

I Program Development and Documentation: Has the Public Awareness Program been developed and
written to address the objectives, elements and baseline schedule as described in Section 8-1 and the
remainder of this Plan?

1. Does the operator have a written Public Awareness Program?

2. Have all of the elements described in Section 2 of this RP been incorporated into the written
program?

3. Does the written program address all of the objectives of this RP as defined in Section 2.1?

4. Does the documented program address regulatory requirements identified in Section 2.2 of this RP
and other regulatory requirements that the operator must comply with?

5. Does the operator have a plan that includes a schedule for implementing the program?

6. Does the program include requirements for updating responsibilities as organizational changes are
made?

II Program Implementation: Has the public awareness plan been implemented and documented according
to the written plan?

1. Is the program updated and current with any significant organizational or major new pipeline system
changes that may have been made?

2. Are personnel assigned responsibilities in the written program aware of their responsibilities and
have management support (budget and resources) for carrying out their responsibilities on the
program?

3. Has the program implementation been properly and adequately documented?

4. Have all required elements of the program plan been implemented in accordance with the written
plan and schedule?

5. Does the operator have documentation of the results of evaluating the program for effectiveness?

6. Are the results of the evaluation of program effectiveness being used in a structured manner to
improve the program or determine if supplemental actions (e.g. revised messages, additional
delivery methods, increased frequency) in some locations?
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Appendix F. Measuring Program Effectiveness

Measure 1—Outreach: Percentage of Each Intended Audience Reached with Desired Messages -

Supplemental Measures
Track the number of inquiries by phone to Company-personnel or to the public
awareness portions of the Company’s website (Caution - Unless such information
is specifically sought by the Company, this measure would not define if the caller
or website viewer is a member of the target stakeholder audience nor whether this
measure includes counts of repetitive website reviewers)

• Track input received via feedback postcards (often called reply or bounce-back
cards) from representatives of the stakeholder audience at events or meetings,
sent by mail, or as a result of the operator’s canvassing of the rights-of-way

• Track the number of officials or emergency responders who attend emergency
response exercises (this is an indicator of interest and the opportunity to gain
knowledge).

Measure 3—Desired Behaviors by the Intended Stakeholder Audience — Supplemental Measures
• Whether excavators are following through on all safe excavation practices, in

addition to calling the One-Call Center

• The number ot notifications received by the operator from the excavation One-Call
Center (e.g. is there a noticeable increase following distribution of public
awareness materials?)

• An assessment of first responder behaviors, including the response to pipeline-
related calls, and a post-incident assessment to determine whether their actions
would be and were consistent with the key messages included in the public
awareness communications. Assessments of actual incidents should recognize
that each response would require unique on-scene planning and response to
specifics of each emergency.

• Measuring the appropriateness of public stakeholders’ responses is also anecdotal
but could include tracking whether an actual incident that affected residents was
correctly identified and whether reported and personal safety actions undertaken
were consistent with public awareness communication.
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2013 CKY Public Awareness Workplan

AFFECTED
PUBLIC:
LDC Customers

• Pipeline purpose&
reliability

• Hazard awareness &
prevention measures

• Damage prevention
awareness

• Leak recognition &
response

• How to get additional
information

• Bill Inserts
o Scratch n’Sniff (February)
o For Your Safety &

Comfort (January)
o Your Service newsletter

• Bill Messages
o 811 msgon envelopes

• Safety brochure mailing

• Press Releases
o Call Before You Dig
o Herald-Leader OpEd

. Web site

. On Hold Messages

• Advertising
o Call Before You Dig
o Odor recognition &

response
o Kentucky 811
o Truck magnets

• Media interviews
• Community events

o 811 display @ Thursday
Night Live (Lexington)

o 811 display @ Beer
Cheese Festival
(Winchester)

o 811 3K Run (Winchester)
o 811 display © Court

Days (Mt. Sterling)
• Educator outreach

o NEF safety packets for

Annually
Annually

4x/year

Ongoing

August

Annually
April 25

Ongoing

Ongoing

April-July
Sept.-Dec.

April
Ongoing

Baseline Activity:
• Bill stuffers

Supplemental Activity:
• Targeted distribution of

print materials

Audience Baseline Messages Current Delivery Method Current Suggested Delivery Baseline
andlor Media Delivery Method andIor Media Delivery

Frequency Frequency

.

Twice annually

Ongoing

May 30

June 8

August11

Oct. 18-21

Ongoing



C
AFFECTED
PUBLIC: Residents
along the Local
Distribution System
(LDC)

• Pipeline purpose &
reliability

• Hazard awareness &
prevention measures

• Damage prevention
awareness

• Leak recognition &
response

• How to get additional
information

teachers —

• Bill Inserts
o Scratch n’Sniff (February)
o For Your Safety &

Comfort (January)
o Your Service newsletter

• Bill Messages

• Safety brochure mailing
• Press Releases

o Call Before You Dig

• Web site

• On Hold Messages

• Advertising
o Call Before You Dig
o Odor recognition &

response
o Kentucky8ll
o Truck magnets

• Media interviews
• Community events

o 811 display © Thursday
Night Live (Lexington)

o 811 display Beer
Cheese Festival
(Winchester)

o 81 1 3K Run (Winchester)
o 811 display @ Court

Days (Mt. Sterling)

Educator Outreach
o NEF safety packets for

Kentucky teachers

Ongoing

November

Annually

Ongoing

Ongoing

April-July
Sept.-Dec.

April
Ongoing

Ongoing

May 30

June 8

August11

Oct. 18-21

Baseline Activity:
• PSAs, or
• Paid advertising, or
• Bill stuffers

Supplemental Activity:
• Targeted distribution of

print materials
• Newspaper & magazines
• Community events
• Community neighborhood

newsletters

Annually
Annually

Ongoing
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. . .
Audience Baseline Messages Current Delivery Method Current Suggested Delivery Baseline

and/or Media Delivery Method and/or Media Delivery
Frequency Frequency

EMERGENCY • Pipeline purpose & • Safety training (Paradigm) May- Annually Baseline Activity: AnnuallyRESPONDERS reliability June • Print materials, or
. Hazard awareness & • Group meetings

prevention measures • Personal contact by CKY Ongoing
. Damage prevention Operations staff Supplemental Activity:

awareness • Telephone calls
. Leak recognition & • Maysville Fire School (tentative) Oct. 25-27 • Personal contact

response • Videos & CDs
. How to get additional • Mailing to paid & volunteer fire Annually

information departments
LOCAL PUBLIC • Pipeline purpose & • Pipeline safety mailer/email to Annually Baseline Activity: Three years
OFFICIALS reliability public officials • Targeted distribution of

• Hazard awareness & print materials
prevention measures • Personal contact by CKY Ongoing

• Damage prevention Operations staff Supplemental Activity:
awareness • Group meetings

• Leak recognition & • Neighborhood AMRP project Ongoing • Telephone calls
response meetings/mailings • Personal contact

• How to get addl. info

Audience Baseline Messages Current Delivery Method Current Suggested Delivery Baseline
and/or Media Delivery Method and/or Media Delivery

Frequency Frequency
EXCAVATORS: • Pipeline purpose & • Safety training (Paradigm) May- Annually Baseline Activity: Annually
Excavators/ reliability June • One-Call Center outreach,
Contractors • Hazard awareness & or

prevention measures • Personal contact by CKY Ongoing • Group meetings
• Leak recognition & Operations staff/job site visits

response Supplemental Activity:
• One-call • Kentucky 81 1 Truck Magnets Ongoing • Personal contact

requirements • Video & CDs
• How to get additional • Open houses

information
ONE-CALL • Pipeline location • Maintain membership in Kentucky Ongoing Baseline Activity: Requirements
CENTERS information 811 • Membership in appropriate of the

• Other requirements One-Call Center applicable
of the applicable • Kentucky 81 1 ad campaign April-July • Requirements of the One-Call
One-Call Center applicable One-Call Center Center

3



i• Kentucky 811 billboard at
Lexington Legends baseball fieldSupplemental Messages:

• One-Call System
performance

• Accurate line location
information

• One-Call System
improvements

Ongoing
Maps (as required)

• Actively work with Kentucky 811
to promote call before you dig
messages and 811 number.

o Your Service newsletter
o News release
o Website
o Media interviews
o Lex. Legends billboard

Ongoing

Supplemental Activity:
• Targeted distribution of

print materials
• Personal contact
• Telephone calls
• Maps (as required)
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KY PSC Case No. 2013-0016 7
Response to AG’s Data Request Set One No. 240

Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

240. Reference testimony of Katko, Schedule F-9 Page 1. Please provide all

work papers, source documents and underlying data with respect to

Political Activities Expense the forecasted and base periods and actual

booked charges for the years 2009, 2010, 2011 and 2012.

Response:

Please refer to Attachment A of this this response for a listing of lobbying

expenses incurred by Columbia for the periods requested. The listing reflects

each statement of expenditures filed by John C. B. “Brack” Marquette, who is

Columbia’s legislative agent, for the actual portion of the periods requested.

Attachment A also shows the annual amount for outside consulting services

related to lobbying activities for the same periods.



PSC Case No. 2013-00167
AG Set; DR No. 240

Attachment A
Page 1 of;

Respondent: S. Mark Katko
Columbia Gas of Kentucky, Inc.

Case No. 2013-00167
Political Activities Expense

For Years 2009 through 2012

Meals, Mileage, Receptions and
Food/Beverage Events for Lodging and Misc Salary of Whitehouse

Reporting Period for Legislator Legislators by Employee Employee Sub-Total Riddle Total
$ $ $ 5 $ $ $

2009 Total
01/01/2009 - 01/31/2009

- 1,000 50 455 1,505
- 1,50502/01/2009 - 02/28/2009

-
- 56 228 283

- 28303/01/2009 - 03/31/2009
-

- 870 2,867 3,736 - 3,73604/01/2009 - 04/30/2009
-

- 343 2,002 2,345
- 2,34509/01/2009 - 12/31/2009

- 209 1,217 708 2,134 - 2,13401/01/2009 - 12/31/2009
-

-
- -

- 16,250 16,250
- 1,209 2,536 6,259 10,004 16,250 26,254

2010 Total
01/01/2010 - 01/31/2010

- 1 457 637 1,096
- 1,09602/01/2010 - 02/28/2010

-
- 51 364 415 41503/01/2010 - 03/31/2010

-
- 489 2,230 2,719

- 2,71904/01/2010 - 04/30/2010
-

- 341 3,336 3,677
- 3,67705/01/2010 - 08/31/2010

- 185 1,999 2,820 5,004
- 5,00409/01/2010 - 12/31/2010

- 1 546 1,001 1,548 - 1,54801/01/2010 - 12/31/2010
-

-
- -

- 27,000 27,000
- 187 3,884 10,388 14,458 27,000 41,458

2011 Total
01/01/2011-01/31/2011

-
- 29 273 302 - 30202/01/2011 - 02/28/2011

-
- 437 2,730 3,167 - 3,16703/01/2011 - 03/31/2011

-
- 265 1,092 1,357 - 1,35704/01/2011-04/30/2011

-
-

- -
- -

-05/01/2011 - 08/31/2011
- 44 1,470 1,535 3,050 - 3,05009/01/2011 - 12/31/2011
-

- 187 1,320 1,506
- 1,50601/01/2011 - 12/31/2011

- - - 27,000 27,000
- 44 2,389 6,950 9,383 27,000 36,383

2012 Total
01/01/2012 - 01/31/2012

- 57 319 3,575 3,9S0 - 3,95002/01/2012 - 02/29/2012
- 297 2,475 2,772

- 2,77203/01/2012 - 03/31/2012
-

- 430 3,850 4,280
- 4,28005/01/2012 - 08/31/2012

- 160 1,836 7,600 9,597
- 9,59709/01/2012 - 12/31/2012

-
- 1,027 3,846 4,873 - 4,87301/01/2012 - 12/31/2012

-
- - -

- 27,000 27,000
- 217 3,910 21,346 25,473 27,000 52,473

Base Period TME 08/31/2013
09/01/2012 - 12/31/2012

-
- 1,027 3,846 4,873

- 4,87301/01/2013 - 01/31/2013
-

- 347 1,620 1,967
- 1,96702/01/2013 - 02/28/2013

-
- 217 3,300 3,517

- 3,51709/01/2012 - 08/31/2013 (March
through August Budgeted Months)

-
-

- -

- 27,000 27,000
-

- 1,592 8,766 10,358 27,000 37,358

Forecasted Period TME 12/31/2014
(Based on 2012 Actual)
01/01/2014 - 12/31/2014

- 217 3,910 21,346 25,473 27,000 52,473



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 241

Respondents: Herbert A. Miller, Jr. and Brooke F. Leslie

COLUMBIA GAS Of KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

241. Schedule F-9 page 1 provides the detail of Political Activities Expenses. In

his testimony, Mr. Miller states on page 4, line 8 that expenditures in the

Political Activities Expense category allow Columbia “to continue to

provide safe and reliable service at the lowest reasonable price to its

customers”. Please elaborate on this statement. Please explain how each

expenditure in this category allow Columbia “to continue to provide safe

and reliable service at the lowest reasonable price to its customers”.

Response:

Objection — relevance. This data request is not reasonably calculated to lead to

the discovery of relevant information. This question improperly attempts to

connect Mr. Miller’s general testimony filed with Columbia’s application

regarding a rate increase based on a revenue requirement comprised of allowable

costs with a schedule of expenses which Columbia has excluded from its

recovery request. Without waiving its objection Columbia states that while



political activities expenses are not recoverable under Kentucky law, efforts to

understand and impact legislative and regulatory policy can promote safe and

reliable service and lower prices to customers. Examples of Columbia’s efforts

are: supporting LIHEAP funding for low-income customers; opposing legislation

to impose individual city franchise fees on all Columbia customers system-wide;

supporting improvements in the “Call Before You Dig” legislation; investigating

and analyzing the expanded use of natural gas for motor vehicles and

collaborating with government stakeholders on improving energy efficiency for

customers.
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KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 242

Respondents: Herbert A. Miller, Jr. and S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

242. Reference testimony of Katko, Schedule F-I. For each line item under

Corporate Dues and Membership, please provide an explanation as to

why the Company considers it reasonable for ratepayers to fund such

organizations as are presented in this list. For example, why is it

reasonable for Kentucky ratepayers to fund a $7,500 contribution to the

University of Missouri.

Response:

Corporate memberships in civic and other organizations contribute to better

understanding and collaboration among customer and other interest groups and

assist Columbia in designing and implementing improved customer service.

Chambers of Commerce, for example, offer opportunities for Columbia to

support various communities efforts to improve education, workforce

enhancement and job opportunities and economic development. Economic

growth and development help spread utility costs and mitigate the effects of



increasing business expenses. Membership in the Financial Research Institute,

under the auspices of the University of Missouri, provides educational

opportunities to learn about utility industry trends, new advances in technology

and customer service and the financial environment of attracting capital. The

Institute also makes prominent regulatory speakers available to its members to

exchange ideas and best practices for improved utility operations.
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KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 243

Respondent: Paul R. Moul

COLUMKA GAS Of KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’SFIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

243. Please provide electronic (Microsoft Excel) copies of all rate of return, capital

structure, and debt cost rate schedules with all data and formulas intact.

Response:

Please refer to the Microsoft Excel spreadsheets that are attached on the separate

CD. The rate of return is set forth in Attachment “SchOIpl.xls,” the capital

structure is set forth in Attachment “SchO5pl.xls,” and the cost of debt is set forth

in Attachment “SchO6pl&2.xls.” All formulas are intact.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 244

Respondent: Mark Downing

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

244. Please provide copies of all presentations made to rating agencies and/or

investment firms by NiSource Inc. (“NiSource”) and/or Columbia Gas of

Kentucky, Inc. (“Columbia”) between January 1, 2012 and the present.

Response:

Please see the response to AG-i-i 14.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 245

Respondent: Paul R Moul

COLUMBIA GAS OF KENTUCKY, INC
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

245. Please provide copies of all prospectuses for any security issuances by

NiSource and Columbia since January 1, 2010.

Response:

Please reference Columbia’s response to AG Data Request Set One No. 111
Attachments A - F, which are copies of all prospectuses for NiSource or
Columbia since January 1, 2010.

A. Attachment PSC Case No. 2013-00167_AG Set 1 DR No. 111 Attachment A, dated April 10, 2013.
B. Attachment PSC Case No. 2013-00167_AG Set 1 DR No. 111 Attachment B, dated June 12, 2012.
C. Attachment PSC Case No. 2013-00167 AG Set 1 DR No. 111 Attachment C, dated November 16, 2011.D. Attachment PSC Case No. 2013-00167_AG Set 1 DR No. 111 Attachment D, dated June 8, 2011.
B. Attachment PSC Case No. 2013-00167_AG Set 1 DR No. 111 Attachment B, dated December 2, 2010.
F. Attachment PSC Case No. 2013-00167_AG Set 1 DR No. 111 Attachment F, dated September 9, 2010.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 246

Respondent: Mark Downing

COLUMBIA GAS Of KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

246. Please provide copies of all studies performed by NiSource and/or

Columbia, or by consultants or investment firms hired by NiSource and/or

Columbia, to assess: (1) Columbia’s financial performance; (2) the

performance of the Columbia relative to other utilities; or (3) the

adequacy of the Columbia’s return on equity or overall rate of return.

Response:

Please see the response to AG-i-I 12.



KY PSC Case No. 2013-00167
Response to AG’s Data Request Set One No. 247

Respondent: Paul R. Moul

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO ATTORNEY GENERAL’S FIRST

REQUEST FOR INFORMATION
DATED JULY 19,2013

247. Please provide copies of all known investment reports on NiSource

published since January 1, 2012.

Response:

Please refer to AG DR Set One No. 247 Attachment A, attached hereto


