Valley Gas, Inc.

401 First Street, Irvington, Kentucky 40146 270-547-2455
April 25,2013
Jeff Derouen STV
Executive Director ﬁ‘ﬁ‘u Y MB
Public Service Commission

I 2
PO Box 615 APR 2 ¢ 2013
Frankfort, Kentucky 40602-0615 PUBLIC SERVICE

COMMISSION
Dear Mr. Derouen:

Enclosed please find six copies of our tax returns to be attached to our rate filing
application for revised rates in accordance Valley’s application in Case No. 2013-00150.

Your assistance is appreciated.

Yours truly,

VALLEY GAS, INC.

Kelry R Kasey
Secretary
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Ebelhar Whitehead, PLLC
100 West Third Street, Suite 200
Owensboro, KY 42303
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Comparison Schedule of 2011 to 2010 (Form 11208, Page 1)

Name as shown on return

VALLEY GAS, TINC.

Employer Identification Number

Description 2011 2010 Difference
Income

Grossreceipts orsales . ... v v e v e e . e 242,029. 318, 263. =76, 234.
Lessreturns and allowances . .. .. .. ... 00 ... 619. -619.
Netreceiptsorsales. . v v v v v v v v v v v v v v v uun 242,029. 317,644. -75,615.
Costofgoodssold. . v v v v v v it it v e s 179,142, 202,318. -23,176.
Gross profit & . . v vt e e e e e 62,887. 115, 326. -52,439.
Net gain or (loss) from Form4797 . . .. ... ... ..

OtherinCome . . v v v v vt ot v o e s sean e e 101,177, 9,544, 91,633.
Totalincome . . . v v v o v v oo oo ouas C e 164, 064. 124,870. 39, 194.

Deductions

Compensation of officers . v v v v v v v v v v v v v 60,000. 67,000. -7.000.
Salariesandwages . .. .. i i v ittt e e

Repairs and maintenance . . . . ... ... ..0u ... 4,150. 742, 3,408.
Baddebts ... ... ... ittt 3,981. 2,369. 1,612,
02T 1 6,225. 12,225, -6,000.
Taxes and liCeNSES . . . v v v v v v s oo v v nonens 8,041. 10,945. -2,904.
Interest, . . .. .o i i it v ittt s

Depreciation not claimed elsewhere , , . . .. . 23,228. 24,631. -1,403.
Depletion (Do not deduct oil and gas depletlon)

AdVertiSING . « v v v e e e e e e e e e e e 160. 1,007. -847.
Pension, profit-sharing, etc.plans . . . . ... ... ...

Employee benefitprograms . . . . .. .. ettt v .

Other deductions . v . v v v v v v v v o n oo e nnnns 70,071. 107,176. -37,105.
Totaldeductions . .. .. ... .. '’ evuuunnnn 175,856. 226, 095. ~50, 239.
Ordinary income (loss) from trade or business activities . -11,792. -101,225. 89,433.

Tax:
Excessive net passive incometax., . . ... .......
LIFOrecapturetax. . . . . v v v v v v v v v v e v v wwn
Taxfrom ScheduleD ... ...........¢c....
Othertaxes . .......euooenteueaenenasn
Totaltaxes . . . . v v i v vttt i i i s e
Payments: Current year estimated tax payments and
amount applied from prioryearreturn , , . . ... .. ..
Tax deposited with Form 7004 , . . . ... ... ....
Credit for Federal taxpaidonfuels , ., ., ........
Credit for Federal telephone excise taxpaid , . ... ..
Total paymentsandcredits . . . ... 4o v v e v v v
Estimated taxpenalty , . . ... ... .00
Taxdue . . v v v v v v o v s e s vt s v oo s onsssoes
Overpayment . . . v v v v v v v v v v v st s o s v n e nn
Overpayment credited to next year estimated tax . . . . .
Overpaymentrefunded . . « . v o v v o v v v v v v oo s

1C6801 1.000




Comparison Schedule of 2011 to 2010 (1120S, Schedule K)

Name as shown on return

VALLEY GAS, INC.

Employer Identification number

Description

2011

2010 Difference

Income (Loss)

Ordinary business income (loss) |
Net rental real estate income (loss)
Other gross rental income (loss)
Expenses from other rental activities |
Other net rental income (loss)
Interest income | |
Ordinary dividends
Qualified dividends
Royalties | . ... .. .......
Net short-term capital gain (loss) | |
Net long-term capital gain (loss)
Collectibles (28%) gain(loss} _ _ . . . .. ... .....
Unrecaptured section 1250 gain |
Net section 1231 gain (loss)
Other income (IoSS) « « « « v v v v v v e v e v a0 v v

..............

-11,792.

-101,225. 89,433.

201. -193.

Other Deductions

Section 179 deduction | |
Contr‘bUﬂons -----------------------
Investment interest expense

Section 59(e)(2) expenditures

Other deductions . « « v« o . . s 4 s s s 0 s s s s s

200.

250. -50.

Credits & Credit Recapture

Low-income housing credit (section 42(}(5)) = |

Low-income housing credit (other) , ., . ... .....
Qualified rehabilitation expenditures (rental real estate) ,
Other rental real estate credit, , ., ... .. e e
Other rental credits . .. ...... P

Credit for alcoholused asafuel, , ., ..........
Other credits and credit recapture . « « « « « v v o v .

1C6802 1.000




Comparison Schedule of 2011 to 2010 (Form 11208, Schedule K) (Cont.)

Name as shown on return Employer Identification number
VALLEY GAS, INC. i .
Description 2011 2010 Difference

Foreign Transactions

Gross income from all sources

Gross income sourced at shareholder level

e e e e e

Foreign gross income sourced at corporate level:

Passive | .. ... . i i

Listed categories | _ .

General limitation ... .......
Deductions allocated and apportioned at shareholder level:

Interest expense | |

Other ----------------------
Deductions allocated and apportioned at corporate Ievel
to foreign source income:

Passive

....................

...................

Foreign taxes paid |, ,
Foreign taxes accrued .
Reduction in taxes available forcredit . . ... ... ..

Alternative Minimum Tax (AMT) Items

Post-1986 depreciation adjustment -151. -244. 93.

Adjusted gainorloss .. .....
Depletion (other thanoilandgas) == |
Oil, gas, and geothermal properties-gross income )

Oil, gas, and geothermal properties-deductions , ,

Other AMT items . . v v v i e e e v i v e e a v o e o a

Items Affecting Shareholder Basis

Tax-exempt interest income
Other tax-exemptincome , , , . ... ..........
Nondeductible expenses | _ , .
Property distributions . . . .. ........ .
Repayment of loans from shareholders ....... -

Other Information

Investment income | . . 8. 201. -193.
Investment expenses

Dividend distributions from accumulated earnings and prohls .
Other items and amounts

D S )

Income loss reconciliation. . . . . . v v v v v et uu .. ~11,984. -101,274. 89, 290.

1C6803 1.000




Ebelhar Whitehead »uc

CPAs & Advisors

100 West Third Street, Suite 200
P.O. Box 1824

Owensgboro, KY 423021824
Telephone: 270-926-2922

Valley Gas, Inc.
P. 0. BOX 218
Irvington, KY 40146

Enclosed are the original and one copy of the following corporate returns prepared on behalf of Valley
Gas, Inc. for the year ended June 30, 2012.

2011 11208 U.S. Income Tax Return for an S Corporation
2011 Kentucky S Corporation Income Tax Return

The original of each of the above mentioned returns should be dated and signed by an authorized officer
of the corporation in accordance with the filing instructions included with the copy of the return. This

copy is for your use and should be retained for your files.

The enclosed return(s) were prepared primarily from data and information which you submmitted. You
should review the return(s) to ensure that there are no omissions or misstatements.

We sincerely appreciate this opportunity to serve you. Please contact us if you have any questions or if
we may be of further assistance.

Sincerely,

Jeffrey T. Ebelhar, CPA
Ebelhar Whitehead, PLLC

Enclosure(s)

XL445 1,000



Ebelhar Whitehead e

CPAs & Advisors

100 West Third Street, Suite 200
P.0. Box 1824

Owensboro, KY 42302-1824
Telephone: 270-926-2922

x k Kk K K

vValley Gas, Inc.
Instructions for Filing
Form 11208
11208 U.S. Income Tax Return for an S Corporation
for the year ended June 30, 2012

% ok ok kK

Signature . .
The original return should be signed (using full name and title) and
dated on page one by an authorized officer of the corporation.

Filing . .
The signed return should be filed on or before September 17, 2012
with:
Department of the Treasury
Internal Revenue Service Center
Cincinnati, OH 45999-0013

To document the timely filing of your tax return(s), we suggest that
you obtain and retain proof of mailing. Proof of mailing can be
accomplished by sending the tax return(s) by registered or certified
mail (metered by the U.S. Postal Service) or through the use of an IRS
approved delivery method provided by an IRS designated private delivery
service.

pPayment of tax .
No payment of tax is required.

X445 1.000



CARRYOVERS TO NEXT YEAR

REGULAR ALTERNATIVE
TAX MINIMUM TAX

SEC. 179 EXPENSE ..... ...t NONE

o _



wm 11208 U.S. Income Tax Return for an S Corporation | ous No. 15450130
» Do not file this form unless the corporation has filed or is
Depariment of the Trassry attaching Form 2553 to elect lg be an s corporation. g@1 1
Intornal Rovorue Srico P See separate instructions.
For calendar year 2011 or tax year beginning 07 /071 / 2&;1 , ending 06/30/2012
A S election effective date Name D Employer identification number
07/01/1¢79 VALLEY GAS, INC.
B Business activity wd?uns) L‘:‘E Number, street, and room or suite no. If a P.O. box, see instructions. E
e (P, Q. BOX 218 05/13/1962
Cc glr::cc; e'L Sch. M-2 City or town, state, and ZIP code F Total assets (see instructions)
] IRVINGTON, KY 40146 $ 182,044.
G Is the corporation electing to be an S corporation beginning with this tax year? l__rYes LX_J No If "Yes," attach Form 2553 if not already filed
H Checkif: (1) Final return (2) Name change (3) Address change
(4) Amended return (5} S election termination or revocation
I Enter the number of shareholders who were shareholders during any partofthetaxyear . « « « « o s « « o o ¢ o s o ¢ 2 0 s o« > 1
Caution. Include only trade or business income and expenses on lines 1a through 21. See the instructions for more information.
1a Merchant card and third-party payments. For 2011, enter-0- [ 1a
b Gross receipts or sales not reported on line 1a (see instructions) |, , . | 1b 242,029.
c Total. Add lines 1aand 1b | | . . . . . . 0 i, e 242,028.
® d Returns and allowances plus any other adjustments (see instructions), | 1d
E| e Subtractline 1d from ine1c | |, L .\ .\ v e eureerennennsneeneraeeaena.[i® 242,029.
21 2 Costof goods sold (attach FOMM 1125-A) | . . o v s e s v e e e s a s a s anesns s snnnns|2 179,142,
| 3 Gross profit. Subtractline 2from ine 1€, e ... |3 62,887.
4 Net gain (loss) from Form 4797, Part ll, line 17 (attach Form 4797) | | . . . . . . . @ c i i v v v v v v 4
5 Otherincome (loss) (see instructions - attach statement) _ . . . . ...SEE. STATEMENT. 1..|s 101,177,
6 Total income (10ss). Add ines 3trough 5 .+ o v v v o o v oo v e oo v s eeesesos P |6 164,064,
7 Compensation Of OFfICEIS , . v 4 v v v s v o v e s e v banenonsosenannannnsssensl? 60,000.
N 8 Salaries and wages (less employment Credits) | ., . . .t v i v e a e e et i s e e e e s e a8
| 9 Repaiisand maintenance ..., PP . 4,150.
E110 BaEDIS | . . L\t L 0 3,981.
BT RN L 6,225.
2112 Taxesandlicenses . .. ....................SEE STATEMENT, 2, 12 8,041.
S113 Inferest | L L L L e e 13
2114 Depreciation not claimed on Form 1125-A or elsewhere on retumn (attach Form 4562). . . . ... ... .. 14 23,228.
§ 15 Depletion (Do not deduct oil and gas depletion.) . . ... ... .. M I -
W18 Advertising | B 160.
£/17  Pension, profitsharing, etc., pans . | N
§13 Employeebenefitprograms____._'.._._____.'..._____._.'____.._.._13
B |19 Other deductions (attach statement), . . . v v v v v s e v v e u v n e SEE. STATEMENT, 2., 19 70,071.
D120 Total deductions. Add lINeS 7HIOUGN 19, |, . . . v v s v v v s e e a e s anansnses. > (20 175,856.
21 Ordinary business income (loss). Subtract line 20 fromline6 . . . . . PSP - | -11,792.
22 a Excess net passive income or LIFO recapture tax (see instructions) . . . 22a
b Tax from Schedule D (Form 11208) = . . ... ......... 22b
‘g ¢ Add lines 22a and 22b (see instructions for additioNal tAXES) . . v v v v s « v e s o s v v s + s o s o s o+ P2C
g 23 a 2011 estimated tax payments and 2010 overpayment credited to 2011 |{23a
2 b Tax deposited wWith FOrm 7004 | . . . . . v s v v o o o s o n v+« |23b
t ¢ Credit for federal tax paid on fuels (attach Form 4136), , ., , ... .. (23¢
g dAddlin3523ath[oug|123c..-.........--..................--......23d
%124 Estimated tax penalty (see instructions). Check if Form 2220 isattached , , , , ., .. ... ... PD 24
F 125 Amount owed. If line 23d is smaller than the total of lines 22¢ and 24, enter amountowed, . . . . . . .. 25
26 Overpayment. If line 23d is larger than the total of lines 22¢ and 24, enter amount overpaid _ , , . ., . ., . 126
27 Enter amount from line 26 Credited to 2012 estimated tax P Refunded P (27
Under penalties of perury, | declare that | have examined this return, including accompanying Schedules and statements, and to the best of my knowledge and belief, it is true,
Sign carrect and complete, Declaration of preparer {other than taxpayer) is based on all information of which preparer has any knowledge.
May the IRS discuss this return with
Here ' } the preparer shown below (seo
Signaiure of officer Date Title instructions)?| ¥ | Yes No
Print/Type preparer's name Preparer's signature Date Check if self- P
, - . employed r_‘l
Paid JEFEREY T. EBELHAR, CPA i
Preparer |Fimsname B EBELHAR WHITEHEAD, PLLC Firm's EIN
Use Only 100 WEST THIRD STREET, SUITE 200
Fim's address B OWENSBORO, KY 42303 Phoneno270-926-2922

For Paperwork Reduction Act Notice, see separate instructions.
1C14102.000  JSA

Form 11208 (2011)



Form 11208 (2011)

Page 2

Other Information (see instructions) Yes | No

1 Check accounting method: a L__I Cash b l_X_I Accrual ¢ L_] Other (specify) » _ _ _ _ _ _

2 See the instructions and enter the:

a Businessactivity™ __SERVICE__ _ .. b Product orservice ™ _NATURAL GAS _ _ _ _ _ _ _ _ _ ______

3 At the end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(c).) If "Yes," attach a statement showing: (a) name and employer
identification number (EIN), (b) percentage owned, and (c) if 100% owned, was a qualified subchapter S subsidiary
electionmade? L et e - X

4 Has this corporation filed, or is it required to file, Form 8918, Material Advisor Disclosure Statement, to provide
information on any reportable transaction?. . . . .« v 0 h Ll e e e e e e e e e e e e X

5 Check this box if the corporation issued publicly offered debt instruments with original issue discount . . . .. »> D
If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount
Instruments.

6 If the corporation: (a) was a C corporation before it elected to be an S corporation or the corporation acquired an
asset with a basis determined by reference to the basis of the asset (or the basis of any other property} in
the hands of a C corporation and (b) has net unrealized built-in gain in excess of the net recognized built-in gain
from prior years, enter the net unrealized built-in gain reduced by net recognized built-in gain from prior years (see
INSEUCtions) ., v v v u s i e e e e e S

7 Enter the accumulated earnings and profits of the corporation at the end of the tax year. -

8 Are the corporation's total receipts (see instructions) for the tax year and its total assets at the end of the tax year less
than $250,0007 If "Yes," the corporation is not required to complete Schedules LandM-1. . . . .. e et X

9 During the tax year, was a qualified subchapter S subsidiary election terminated or revoked? If "Yes," see instructions . . X

10a Did the corporation make any payments in 2011 that would require it to file Form(s) 1099 (see instructions)?, = X
b If "Yes," did the corporation file or will it file all required Forms 1098? , , ., ... ....... e e e e e e e e X
Shareholders' Pro Rata Share ltems Total amount
1 Ordinary business income (loss) (page 1,line21) ., ., .. e 1 -11,792.
2  Net rental real estate income (loss) (atfach Form 8825) . . . . . .. ... v oo o
3a Other gross rentalincome (loss), , . . .......... 3a
b Expenses from other rental activities (attach statement)  { 3b
¢ Other net rental income (loss). Subtract line 3bfromline3a, . ... ... ........... 3c
W4 Interestincome | . . ... ... STMI. 3..| 4 8.
81 5 Dividends: a Ordinary dividends . . .......... e e e 5a
Pt b Qualified dividends . . . . ... ...... | sb |
E . e
| 6 (Royalies ., . ,....... e e B
L7 Net short-term capital gain (loss) (altach Schedule D (Form 1120S)), . . . v v v v v v v v v o v o .
8 a Net long-term capital gain (loss) (attach Schedule D (Form 1120S)) v « v v v 4 v 4 v v s v v 0 v 0 v o s 8a
b Collectibles (28%)gain (Ioss) . . . . v v v v v v v v u. 8b
¢ Unrecaptured section 1250 gain (aftach statement) , ., , . . .| 8¢
9  Net section 1231 gain (loss) (attach Form 4797) . . . . . ... .... e 9
10  Other income (loss) (see instructions) . . . . . . .. Type » 10

ISA

Form 11208 (2011)

1C1420 2,000



VALLEY GAS, INC.

Form 11208 (2011) Page 3
Shareholders’ Pro Rata Share Items (continued) Total amount
g 11 Section 179 deduction (atach FOrm 4562) . . . . v v v v v vt v e e s s st nnnnnneel
§ [12a Contributions., . . . . ... ... ... ..., STMD. 4. [ 122 200.
3 b Investment inlerest@MPONSe | |, . L L .\ it ittt e, | 12D
3 ¢ Section 59(e)(2) expenditures (1) Typed» (2) Amount p|12¢(2)
d Other deductions (see instructions) , ,Type p 12d
13a Low-income housing credit (SecHoN 42()(5)) « v« « « 4 4 v v v 4 @ o 4 o s v o b ke e e 13a
b Low-income housingcredit (Other). . . & v v v v v v v b i it e e e et s e s e e 13b
38 ¢ Qualified rehabilitation expenditures (rental real estate) (attach FOrm3468) » « v v + « « 4 « o« o » 13c
? d Other rental real estate credits (see instructions) . . Type ™ _ _ __ _ _ __ _ _ _ _ __ ________ 13d
o e Other rental credits (see instructions) . . . . ... Type» ___ ___ _ __ _ _ _ __________ 13e
f Alcohol and cellulosic biofuel fuels credit (attach FOrm 6478). . v v v v v v v o o ¢ s s 2 s o o » 13f
g Other credits (see instructions) . . . . . ..... Typep 13g
14a Name of country or U.S, possession
b Gross income from all sources | e e 14b
¢ Gross income sourced al shareholder level | 14¢c
Foreign gross income sourced at corporate level
dpassiveca‘eg)fy..-........ ----- R ) 14d
@ e GeneralCalegory | L L. e e a e, | 14
S | f Other(attachstatement) . . . . .. ... .............0...ie.... B I L
g Deductions aliocated and apportioned at shareholder level
S | 0 INereSteNpense | L. e, | 140
% Deductions allocated and apportioned at corporate level to foreign source income
I P N I 7"
I GeneralCalegory | | . . . ... ... R U
k Other (aftach statement) . . . . . .. .. ... ...\, R 14k
Other information
I Total foreign taxes (check one): PD Paid DAccrued R N L.
m Reduction in taxes available for credit (attach statement) = . .. . . ... ........|14m
n Other foreign tax information (attach statement)
15a Post-1986 depreciation adjUStment | , o 4 v v v « s v + o o s o s s + + 2 o2 « o« 00 0sa.| 150 -151.
gég b Adjusted gain oOrloSS . o 4 4 v v v v b b e e e e e e e | 18P
ggg ¢ Depletion (other than cilandgas) . . . . . . ......... e e e e .. | 15¢
._QEE d Oil, gas, and geothermal properties - grossincome . . . ... ... R 1
“EZ| ¢ Oil, gas, and geothermal properties - edUCIONS . . - » » » » o v v o s s e e e ... | 15
f Other AMT items (8tfach Statement) . . . v v v « « « + + o = o« o o s s » s s s s « o« « « « s o «| 15f
2, | 16a Tax-exemptinterestincome . . . ..ottt tiiit e 16a
3%3 b Other lax-exemptinCoMe + + v 4 4 4 v v s v o s o s+ t o s o s o v v s nnesenneaass | 16D
<§§ ¢ NONdeduUCHbIE EXPENSES &+ w v v 4 4 4 s & s o s o ¢t ¢ s o o bt v o n e u e e | 16C
§ g d Distributions (attach statement if required) (see insStructions), . . . . v v v v v v 4 v v v v v v e 16d
= e Repayment of 10ans from shareholderS, , . . . v v v v v 4 v v o o o « s o s s o« s s s s« s « « » | 16€
S| 17a Investmentincome | . . . . ... ..t e 170 8.
o A B £
O_‘é ¢ Dividend distributions paid from accumulated earningsandprofits , , . . .. ... ... ....1 17c
£ d Other items and amounts (aftach statement)
s
835 |18 Incomelloss reconciliation. Combine the amounts on lines 1 through 10 in the far right
235 column. From the result, subtract the sum of the amounts on lines 11 through 12d and 14l 18 -11,984.
Ferm 11208 (2011)
JSA

1C1430 2.000




VALLEY GAS,

Form 1120S (2011)

INC.

. ..

Balance Sheets

Beginning of tax year

End of tax year

per Books
Assets (a) (b) (c) (d)
1 Cash, e 43,291. 17,294,
2a Trade notes and accounts receivable, L‘ 571. 6 ’ 053.
b Less allowance for bad debts , , . |{ ) 7,571. ) 6,053.
3 Inventories | , , ., ., ..... 95,478. 92, 715.
4 U.S. govemment obligations | |
§  Tax-exempl securities (see instructions),
6  Other current assels (atlach statement) ,
7 Loanstoshareholders, . « + . .
8 Mortgage and real estale loans , .
9  Other investments (attach statement)
10a Bulldings and other depreciable assets , 3 7;, 8 2 3 . 4 1 7 z l 2 O .
b Less accumulated depreciation | ( 327,937 45,886. 352,232.) 64,888.
11a Depletable assets, , , , , .. .
b Less accumulated depleton , , ( ) )
12 Land (net of any amortization) |
13a Intangible assets (amortizable only)
b Less accumulated amortization , ( ) )
14  Other assets (atfach statement), STMT 5 1,094. 1,094.
15 Totalassets , . . . ... ... 193,320. 182, 044,
Liabilities and Shareholders' Equity
16 Accountspayable , , , , ., .. 67,044.
17 Mortgages, notes, bonds payable in
lessthantyear , , ., ... .
18 Other current liabilities (Zffach STMT 5 16, 564. 14,621.
19 Loans from shareholders ., . . .
20 Mortgages, notes, bonds payable in
fyearormore. « + « « « « = «
21 Other liabilities (attach statement),
22 Capalstock, , . . v v v u .. 86,875, 86,875.
23 Additional paid-in capital , , . . 497, 696. 552,696.
24 Retained eamings |, _ . . . . . -474,859. -472,148.
25 Adjustments to shareholders’
equity (attach statement) . + . .
26 Less costoftreasurystock , . . . ( ) ( )
27  Total liabilities and shareholders' equity « 193, 320. 182,044.
Reconciliation of Income (Loss) per Books With Income (Loss) per Return
Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more - see instructions
1 Netincome (loss) perbooks = =~ = 2, 709. |5 Income recorded on books this year not included
i on Sl K s 1 hough 10 lanic)
year {ilamize): a Tax-exemptinterest$ _ _ _
3 Expenses recorded on books this year not 6 Deductions included on  Schedule K
included on Schedule K, lines 1 through 12 lines 1 through 12 and 141, not charged
and 141 (itemize): against book income this year (itemize).
a Depreciaton$ _ _ _ _ _ _ __ ___ _ __ a Depreciation $ _ _ _ _ _ oo __ 14,693,
b Travel and entertainment $_ 1 e ———
______________________ 7 AdAlNeSSand6 . o v v vty e e e e e 14,693.
4 Addlines 1through 3. « « « « o o 4 « « 2, 709. |8 Income (loss) (Schedule K, line 18). Line 4 less line 7 , -11,984.

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and Shareholders

Undistributed Taxable Income Previously Taxed (see instructions)

(a) Accumu ated (b) Other adjustments (c) Shareholders’ undistributed

adjustments account account taxable income previously taxed
1 Balance at beginning of taxyear =~~~ | e e e e —580, 126. -17, 653.
2 Ordinary income from page 1, line 21 | | e e e e
3 Otheraddiions . . .. SEE, STATEMENT. 6. 8.
4 Lossfrompaget,line21 | | . ., ... .. ..., ( 11,792.)
5  Other reductions . . . . SEE, STATEMENT, 6. ( 200.) ( )
6 Combinelines1through5, | ., . ., . . . . v v v v v « -592, 110. ‘“17, 653
7 Distributions other than dividend distributions , ., , . . . . .
8 Balance at end of tax year. Subtract line 7 rom line6 . . . . “592, 110. —17, 653.

JSA
1C1440 2 000

Form 11208 (2011)



Form 1 1 25'A

{December 2011)

Department of the Treasury
Internal Revenue Service

Cost of Goods Sold

OMB No. 1545-2225

» Attach to Form 1120, 1120-C, 1120-F, 11208, 1065, and 1065-B.

Name ber
VAL_EY GAS, TINC.
1 Inventory at beginningofyear | | L L. . L L. e e e e 1 2478.
2 PUICRBSES | o L 4t i it e e e e e e e e e e e e e e 2 176,379.
3 Costoflabor. . . . . e e e e e e e e e e e e e e e e e e e 3
4  Additional section 263A costs (attach schedule), , ., . . . . e e e e eee s e e e e .. 4
5 Othercosts (attach schedule), , , . . ... .. ..t nnenn e e 5
6  Total. Add lines 1 through5 , , , . ., . e e e e e e e e 6 271,857,
7 INVentoy Bl end Of YBAr L L .. L. i i e e e e e e e e e 7 92,715.
8  Cost of goods sold. Subtract line 7 from line 6. Enter here and on Form 1120, page 1, line 2 or the
appropriate line of your tax return (see instructions) . . . . 4 v 4 v v v e b 4t 0 0 ... P, 8 179,142.
9a Check all methods used for valuing closing inventory:
{i) Cost
(i) Lower of cost or market
(iif) Other (Specify method used and attach explanation.) W _ o
b Check if there was a writedown of subnormalgeods ., . . . . v 4 v v v o & e h e e ke e e e e e e e e e e | 4 B
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form970). . .+ v v v v ¢ o v 4 & >
d If the LIFO inventory method was used for this tax year, enter amount of closing inventory computed
underLIFO, | L . i i h it i e e e e e e e et et e e e e I 9d |
e If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? . « « + « + « » . Yes LX_] No

f Was there any change in determining quantities, cost, or valuations between opening and closing inventory? If "Yes,"
attach explanation . . . . . Cee e e e

Section referances are to the Internal
Revenue Code unless otherwise noted.

General Instructions

Future Developments. The IRS has

created a page on IRS.gov for information
about Form 1125-A and its instructions at
www.irs.goviform1125a. Information about
any future developments affecting Form
1125-A (suct as legislation enacted after
we release it} will be posted on that page.

Purpose of Form

Use Form 1125-A to calculate and deduct
cost of goods sold for certain entities.

Who Must File

Filers of Form 1120, 1120-C, 1120-F,
11208, 1065, or 1065-B, must complete
and attach Form 1125-A if the applicable
enlt(ijty reports a deduction for cost of goods
sold.

Inventories

Generally, inventories are required at the
beginning and end of each tax year if the
production, purchase, or sale of
merchandise is an income-producing
factor. See Regulations section 1.471-1. If
inventories are required, you generally
must use an accrual method of accounting
for sales and purchases of inventory items.

Exception for certain taxpayers. If you
are a qualifying taxpayer or a qualifying
small business taxpayer (defined below),

you can adopt or change your accounting
method to account for inventoriable items
in the same manner as materials and
supplies that are not incidental.

Under this accounting method inventory
costs for raw materials purchased for use
in producing finished goods and
merchandise purchased for resale are
deductible in the year the finished goods or
merchandise are sold (but not before the
year you paid for the raw materials or
merchandise, if you are also using the cash
method). For additional guidance on this
method of accounting, see Pub. 538,
Accounting Periods and Methods. For
guidance on adopting or changing to this
method of accounting, see Form 3115,
Application for Change in Accounting
Method, and its instructions

If you account for inventoriable items in
the same manner as materials and supplies
that are not incidental, you can currently
deduct expenditures for direct labor and all
indirect costs that would otherwise be
included in inventory costs.

Qualifying taxpayer. A qualifying
taxpayer is a taxpayer that, (a) for each
prior tax year ending after December 16,
1998, has average annual gross receipts of
$1 million or less for the 3 prior tax years
and (b) its business is not a tax shelter (as
defined in section 448(d)(3)). See Rev.
Proc. 2001-10, 2001-2 LLR.B. 272.

Qualifying small business taxpayer. A
qualifying small business taxpayer is a
taxpayer that, (a) for each prior tax year

ending on or after December 31, 2000, has
average annual gross receipts of $10
million or less for the 3 prior tax years, (b)
whose principal business activity is not an
ineligible activity, and (c) whose business is
not a tax shelter (as defined in section 448
(d)(3)). See Rev. Proc. 2002-28, 2002-18, 1.
R.B. 815.

Uniform capitalization rules. The uniform
capitalization rules of section 263A
generally require you to capitalize, or
include in inventory, certain costs incurred
in connection with the following.

e The production of real property and
tangible personal property held in inventory
or held for sale in the ordinary course of
business.

e Real property or personal property
(tangible and intangible) acquired for resale.

e The production of real property and
tangible personal property by a corporation
for use inits trade or business or in an
activity engaged in for property.

See the discussion on section 263A
uniform capitalization rules in the
instructions for your tax return before
completing Form 1125-A. Also see
Regulations sections 1.263A-1 through
1.263A-3. See Regulations section
1.263A-4 for rules for property produced in
a farming business.

For Paperwork Reduction Act Notice, see instructions.

JSA
1X4012 3 000

Form 1125-A(12-2011)




- . . - OMB No. 5-0172
o 4562 Depreciation and Amortization o184
(Including Information on Listed Property) 2@11
Department of the Treasury Attachment
Internal Revenue Sevico  (99) p See separate instructions. P Attach to your tax return. Sequence No. 179

Name(s) shown cn return
VALLEY GAS, INC. _
Business or activity to which this form relates
GENERAL DEPRECIATION AND AMORTIZATION
Election To Expense Certain Property Under Section 179

Note: If you have any listed property, complete Part V before you complete Part .

1 Maximum amount (see instructions), , _ ., . e R A 500, 000.
2 Total cost of section 179 property placed in service (see InStructions), . . . . 0 0 0 v v o v e et e e e e a2 19,578.
3 Threshold cost of section 179 property before reduction in limitation (see instructions) ., . . . .. .. ....[.3 2,000,000.
4 Reduction in limitation. Subtract line 3 from line 2. If zeroor less, enter-0- . . . . .. ... ... .....0 4
S omioa . Sublvact fne 4from ine 1. ¥ zero orless, onlor O Wrmamied g @ e eieiena 5 500, 000.
6 (a) Description of property {b) Cost (business use only) {c) Elected cost
METERS 19,578. NONE
7 Listed property. Enter the amount fromline29 =~ ... .. ... . ... l 7
8 Total elecied cost of section 179 property. Add amounts in column (c), lines6and7 . ... ........L8 NONE
9 Tentative deduction. Enterthe smaller of line S5 orline 8 . . . . . . v i i i it i et et el NONE
10 Carryover of disallowed deduction from line 13 of your 2010 Form 4562 R '
11 Business income limitation. Enter the smaller of business income (not less than zero) or line § (see instructions) | 11 NONE
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter morethanline 11 | , ., . . . . . . . . ... 12
13 Carryover of disallowed deduction to 2012. Add lines 9 and 10, lessline12 . . ., . b I 1:L[ NONE
Note: Do not use Part Il or Part lll below for listed property. Instead, use Part V.
Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14 Special cepreciation allowance for qualified property (other than listed property) placed in service
during the tax year (see instructions) _ . . ., .. ... A X 19,578.
15 Property subject to section 1688(f)(1) €leCtion | | . . . . . v v i v i s e e e e e e e e e e e e e e e e e 15
16 Other depreciation (inCluding ACRS) , v 4w v 4 o s v o o s o o o o o v oo oo v o s o s o aoseoesaoesrel 16

:FTid|[§ MACRS Depreciation (Do not include listed property.) (See instructions.)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2011

P KT 800.
18 If you are electing to group any assets placed in service during the tax year into one or more general
asset accounts, checkhere . . . . . v v v o v i a0 e eaa . TIPS .

Section B - Assets Placed in Service During 2011 Tax Year Using the General Depreciation System

. (b) Month and year (c) Basis fpr depreciation (d) Recovery .
(a) Classification of property placed in (business/investment use : (e) Convention | (f) Method | (g) Depreciation deduction
service only - see instructions) period
19a 3-year property
b 5-year pioperty
c 7-year property
d 10-year property
e 15-year property
f 20-year property
g 25-year pioperty ) 25 yrs. S/L
h Residential rental 27.5 yrs. MM S/L
property 27.5 yrs. MM S/L
i Nonresidential real 39 yrs. MM S/L
property MM S/L
Section C - Assets Placed in Service During 2011 Tax Year Using the Alternative Depreciation System
20a Class life S/L
b 12-year 12 yrs. S/L
c 40-year 40 yrs. MM S/L
Summary (See instructions.)
21 Listed property. Enter amount from ine 28 | @, . . L 0 i i it e e e e e e e s e e e e 2] 2,850.
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here
and on the appropriate lines of your return. Partnerships and S corporations -seeinstructions . . . .« v v o v o .| 22 23,228,
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263Acosts _ , . . . ... .. ... e e .| 23
JsA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2011)

o -



Form 4562 (2011)

Listed Property (Include automobiles, certain other vehicles, certain computers, and property used for
entertainment, recreation, or amusement.)
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a,
24b, columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A - Depreciation and Other Information (Caution: See the instructions for limits for passenger automabiles.)

24a Do you have evidence to support the business/investment use claimed? Yes | ] No l 24b If "Yes," is the evidence written? Yes I l No
(@) (b) s @ . i ® (@) (h) 0}
Type of property (list Date placed . AISiness c . asis for depreciation | o o avery Method/ Depreciation Elected section
; : investment use| Cost or other basis | (pysinessiinvestment f : -
vehicles first) in service percentage use only) period Convention deduction 179 cost

25 Special depreciation allowance for qualified listed property placed in service during the tax

year and used more than 50% in a qualified business use (SEeINStructions) « « « v v « v 4w 2 s v ¢« s v « « v « « | 25
26 Property used more than 50% in a qualified business use:
HONDA CRV 08/21/2009 100 % 23,719. 12,759, 5.0 200 DB-HY 2,850.
%
%|

27 Property used 50% or less in a qualified business use:

%, S/L -
Yol S/L -
Yol S/L -
28 Add amounts in column (h), lines 25 through 27. Enter here andon line 21, page 1, , , . . .. ... .. .. .28 2,850.

29 Add amounts in column (i), line 26. Enterhereand onlin€ 7, page 1 . . . 4 v v v v v v 4 4 o v o s o # 2 o « s o ¢ o o v o » I 29

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," ar related person. If you provided vehicles to your
employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

(a) (b} (c) (d) (e) (f)
Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6

30 Total business/investment miles driven during
the year (do not include commuting miles) « « « «

31 Total commuting miles driven during the year | |
32 Total other personal (noncommuting) miles

driven L L L e e s i e e
33 Total miles driven during the year. Add lines

30through32, ., . .. ... ... ...
34 Was the vehicle available for personal use | Yes | No | Yes | No | Yes | No | Yes | No | Yes | No | Yes | No

during off-duty hours? | , . ., . . . ... s . ..
35 Was the vehicle used primarily by a more
than 5% owner or related person?

L I R

36 Is another vehicle available for personal

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not
more than 5% owners or related persons (see instructions).

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by Yes No
YOUr @MPIOYEES? | | | L L L . i it e h e e e e e e e e e e e e e h e ke e e
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees?
See the instructions for vehicles used by corporate officers, directors, or 1% Ormore OWNers | . . . . . . . 0 i it e e e e e
39 Do you treat all use of vehicles by employees as personaluse? e e R
40 Do you provide more than five vehicles to your employees, obtain information from your employees about the
use of the vehicles, and retain the information received?
41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) =~~~ . . ., , .
Note: If your answer to 37, 38, 39, 40, or 41 is "Yes," do not complete Section B for the covered vehicles.
Amortization
G
(a) Date arg:J)nization () (d) Amon('.tilation . 0
Description of costs begins Amortizable amount Code section period or Amortization for this year
percentage
42 Amortization of costs that begins during your 2011 tax year (see instruclions):
43 Amortization of costs that began before your 2011 tax year N A 2
44 Total. Add amounts in column (f). See the instructions for wheretoreport | | ., . . . . ... ... ... ....| 44

JSA Fom4562 (2011)



VALLEY GAS, INC.

FORM 1120S, PAGE 1 DETAIL

REFUND OF MANAGEMENT FEES
OTHER INCOME
INSURANCE REIMBURSEMENT

TOTAL

77,044.
17,095.
7,038.

STATEMENT 1



VALLEY GAS, INC. _

FORM 1120S, PAGE 1 DETAIL

LINE 12 -~ TAXES

PAYROLL TAXES 4,854.
OTHER TAXES & LICENSES 3,187.
TOTAL 8,041.

LINE 19 - OTHER DEDUCTIONS

COMPUTER BILLING 7, 650.
DUES & SUBSCRIPTIONS 523.
INSURANCE 18, 091.
LABOR 9, 480.
LEGAL AND ACCOUNTING FEES 3,631.
MANAGEMENT FEES 20, 000.
MI SCELLANEOUS 394.
POSTAGE 2,308.
PRINTING 1,728.
UTILITIES & TELEPHONE 3,480.
TRAINING 1,491.
CREDIT CARD EXPENSE 1,295.

TOTAL 70,071.

STATEMENT 2



VALLEY GAS, INC. _

FORM 1120S, PAGE 2 DETAIL

SCH K, LINE 4 - INTEREST INCOME
SCH K: OTHER INTEREST INCOME 8.
TOTAL 8.

STATEMENT 3



VALLEY GAS, INC.

FORM 11208, PAGE 3 DETAIL

SCH K, LINE 12A - CONTRIBUTIONS

VARTIOUS CHARITABLE DONATIONS 200.
SUBTOTAL 200.
TOTAL 200.

STATEMENT 4



BEGI NNI NG ENDING
LINE 14 - OTHER ASSETS
© EAsEMENTS 1,094, 1,094,
tora, 1,000 1,094,
LINE 18 - OTHER CURRENT LIABILITIES
__EB;EBQEQ—BEEBQE;; ———————————————— 16, 564. 14,621,
TOTAL 1,564 14,621,

STATEMENT 5



VALLEY GAS, INC. E

FORM 1120S, PAGE 4 DETAIL

SCH M-2, LINE 3 - OTHER ADDITIONS - AAA

INTEREST INCOME 8.

TOTAL 8.

SCH M-2, LINE 5 - OTHER REDUCTIONS - AAA

CHARITABLE CONTRIBUTIONS 200.

TOTAL 200.

STATEMENT 6



VALLEY GAS, INC.

RECONCILIATION OF SCH M-2 ACCOUNTS TO SCH L RETAINED EARNINGS

ARA OAA SUTIPT
M-2 ENDING BALANCES -592,110. -17,653.
TOTAL SCHEDULE M-2 ENDING BALANCES -609, 763.
C-CORPORATION RETAINED EARNINGS 78, 887.
BOOK TAX DEPRECIATON DIFFERENCE 58, 728.
TOTAL RECONCILED ENDING M-2 BALANCES -472,148.
SCHEDULE 1L ENDING RETAINED EARNINGS -472,148.

STATEMENT 7



VALLEY GAS, INC. I

SHAREHOLDER SUMMARY

OWNERSHIP
SH. # SHAREHOLDER NAME BEGINNING SHARES PERCENTAGE
1 L. KENNETH KASEY 100. 000000



Schedule K-1
(Form 1120S)

2011

Final K~1

D Amended K-1 OM-

Shareholder's Share of Current Year Income,
Deductions, Credits, and Other ltems

Department of the Treasury For calendar year 2011, or tax 1 | Ordinary business income (loss) 13 | Credits
Intemal Revenue Service y ' , ;
yearbeginning 07/01/2011 "‘1.].‘ 792.
ending 06/30/2012 2 | Net rental real estate income (loss)
Shareholder's Share of Income, Deductions, 3 | Other net rental income (loss)
Credits, etc. P> See back of form and separate instructions,
5 . 4 | Interest income
[El Information About the Corporation 6
A Corporation's employer identification number 5a | Ordinary dividends
_:ddress, city, state, and ZIP code 5b | Qualified dividends 14 | Foreign transactions
VALLEY GAS, INC.
P. O. BOX 218 6 | Royallies
IRVINGTON, KY 40146
7 | Net short-term capital gain (foss)
C IRS Center where corporation filed retum 8a | Net long-term capital gain (loss)
CINCINNATI
. 8b | Collectibles (28%) gain (joss)
Fudll Information About the Shareholder
D  Shareholder's identifying number 8¢ | Unrecaptured section 1250 gain
ﬁ Shareholder's name, address, city, state, and ZIP code 9 | Net section 1231 gain (loss)
L. KENNETH KASEY
P. 0. BOX 218 10 | Other income (loss) 15 | Alternative minimum tax (AMT} items
IRVINGTON, KY 40146 A -151.
F  Shareholder’s percenlage of stock
ownership fortaxyear , , ., , ... ... 100.000000 %
11 | Section 179 deduclicn 16 | Items affecting shareholder basis
12 | Other deductions
A 200.

For IRS Use Only

Other information

* See attached statement for additional information.

For Paperwork Reduction Act Notice, see Instructions for Form 11208,

JSA

1C1600 2.000

Schedule K-1 (Form 1120S) 2011



Schedule K-1 (Form 11208) 2011

Page 2

This list identifies the codes used on Schedule K-1 for all shareholders and provides summarized reporting information for shareholders who
file Form 1040. For detailed reporting and filing information, see the separate Shareholder's Instructions for Schedule K-1 and the

instructions for your income tax return.

1. Ordinary business income (loss). Determine whether the income (loss} is
passive or nonpassive and enter on your return as follows:

Report on

See the Shareholder's Instructions

Schedule E, line 28, column (g)

Schedule E, line 28, column (h)

Schedule E, line 28, column (j)

See the Sharenolder’s Instructions

Passive loss
Passive income
Nonpassive loss
Nonpassive income
2. Net rental real estate income (loss)

3. Other net rental income (loss)
Net income
Net loss

4. Interest income

5a. Ordinary dividends

5b, Qualified dividends

6. Royalties

7. Net short-term capital gain (loss)
8a. Netlong-term capital gain {loss)
8b. Collectibles (28%) gain (loss)

Schedule E, line 28, column (g)
See the Sharehalder’s Instructions

Form 1040, line 8a

Form 1040, line 9a

Form 1040, line 9b

Schedule E, line 3b

Schedule D, line §

Schedule D, line 12

28% Rate Gain Worksheet, line 4
{Schedule D instructions)

See the Shareholder’s Instructions
See the Shareholder's Instructions

8c. Unrecaptured section 1250 gain
9. Net section 1231 gain (loss)
10. Other income (loss)
Code

A Other portfolio income (loss)

B Inveluntary conversions

C Sec. 1256 contracts & straddles
D Mining exploration costs recapture
E Other income (loss)

Section 179 deduction

Other deductions
Cash contributions (50%)
Cash contributions (30%)
Noncash contributions (50%)
Noncash contributions (30%)
Capital gain property to a 50%
organization (30%)
Capital gain property {20%)
Contributions (100%)
Investment interest expense
Deductions - royalty income
Section 59(e)(2) expenditures
Deductions - portfolio (2% floor)
Deductions - portfalio (other)
Preproductive period expenses
Commercial revitalization deduction
from rental real eslate aclivilies
Reforestation expense
deduction
Domestic production aclivities
information
Qualified production activities
income
Employer's Form W-2 wages
Other deductions

redits
Low-income housing credit (section =
42(j)}(5)) from pre-2008 buildings
Low-income housing credit (other)
from pre-2008 buildings
Low-income housing credit (section
42(j)(5)) from post-2007 buildings
Low-income housing credit (other)
from post-2007 buildings
Qualified rehabilitation expenditures
(rental real estate)
Other rental real estale credits
Other rental credits
Undistributed capital gains credit
Alcohol and cellulosic biofuel fuels
credit
Work opportunity credit
Disabled access credit
Empowerment zone and renewal
community employment credit

See the Shareholder’s Instructions
See the Shareholder's Instructions
Form 6781, line 1

See Pub, 5§35

See the Shareholder’s Instructions

1. See the Sharehalder’s Instructions

12.

See the Shareholder's
Instructiens

Form 4952, line 1

Schedule E, line 19

See the Shareholder’s Instructions
Schedule A, ling 23

Schedule A, line 28

See the Shareholder's Instructions

See Form 8582 instructions
See the Shareholder's Instructions

0O ZIrX&«~"IEmMm mMUOO>»

See Form 8903 instructions
Form 8903, line 7b

Form 8903, line 17

See the Shareholder's Instructions
13.

> See the Shareholder’s
Instructions

~
Form 1040, line 71, boxa

“TXrem m O O W >»PO0VA O T

See the Shareholder's
Instructions

rxX<

JSA
1C1610 2.000

14

15.

16.

17.

Code

M
N

o
P

Credit for increasing research
activities

Credit for employer social
security and Medicare taxes
Backup withholding

Other credils

Foreign transactions

A

B
c

Foreign gross income sourced at corporate level

D
E
F

Name of country or U.S.
possession

Gross income from all sources
Gross income sourced at
shareholder level

Passive category
General category
Other

Report on
See the Shareholder’s Instructions
See the Shareholder's Instructions

Form 1040, line 62
See the Shareholder’s Instructions

Form 1116, Part |

Form 1116, Part|

Deductions allocated and apportioned at shareholder level

G
H

Interest expense
Other

Form 1116, Part |
Form 11186, Part|

Deductions allocated and apportioned at corporate level to foreign source
income

I
J
K

Passive category
General category
Other

Other information

> OTVO zZ=r

mogow»z MTMOO®>»

ot

m Mmoo OoOm»

- - =T

vToz=z

30

Total foreign taxes paid

Total foreign laxes accrued
Reduction in taxes available for
credit

Foreign trading gross receipts
Extraterritorial income exclusion
Other foreign transactions

Iternative minimum tax (AMT) items

Post-1986 depreciation adjustment
Adjusted gain or loss

Depletion (other than oil & gas)

Qil, gas, & geothermal - gross income
Qil, gas, & geothermal - deduclions
Other AMT items

ms affecting shareholder basis
Tax-exempt interest income
Other tax-exempt income
Nondeductible expenses
Distributions
Repayment of loans from
sharehclders

her information
Investment income
Investment expenses
Qualified rehabilitation expenditures
(other than rental real estate)
Basis of energy properly
Recapture of low-income housing
credit (section 42(j)(5))
Recapture of low-income housing
credit (other)
Recapture of investment credit
Recapture of other credits
Look-back interest - completed
long-term contracts
Look-back interest - income forecast
method
Dispositions of property with
section 179 deductions
Recapture of section 179
deduction
Section 453(1)(3) information
Section 453A(c) information
Section 1260(b) information
Interast allocable to preduction
expenditures
CCF nonqualified withdrawals
Depletion information - oil and gas
Amortization of reforestation
cosis
Section 108(i) information
Other information

} Form 1116, Part |

Form 11186, Part Il
Form 11186, Part Il

Form 1116, line 12

Form 8873

Form 8873

See the Shareholder’s Instructions

See the
Shareholder’s
Instructions and
the Instructions for
Form 6251

Form 1040, line 8b

See the Shareholder's
Instructions

Form 4952, line 4a
Form 4952, line 5

See the Shareholder’s Instructions
See the Shareholder's Instructions

Form 8611, line 8

Form 8611, line 8

See Form 4255

See the Shareholder's Instructions
See Form 8697

See Form 8866
~

See the Shareholder's
Instructions




Shareholder Basis Schedule
For calendar year 2011 or tax year beginning 07 /01 /2011 andending 06/30 /2012

Shareholder Number: 1
Shareholder Name: 1., KENNETH KASEY

Stock Loan Suspended
Basis Basis Loss

Beginning balances

P I T B T I A 40’241.

Increases

Separately computed items:
Tax-exemptincome « « « « « ¢ « v o s 4 s o o o = o »

Net income from rental real estate activities = = = + = » «

Net income from other rental activities = = » + = « = « =
Net por[fo]io NCOME * = + » » =+ » = v o« s v a s o s «» 8 .
Net section 1231 gain » « = = « - P I I I

Otherincome = « = = « ¢ « s s a s = ¢ ¢ ¢ s s s 0 o

Nonseparately computed income « « « ¢« « ¢ v ¢ v = s o s

New Loans to corporation « » « » « o ¢ « v o v 0 0 0 00
OtherincreaseS » « + « + s 3 & = s s« ¢« s v s s & s 2 2 s = 55’000

Total INCreases  « « « v « v ¢ o v v v s s s s s o o s 55,008

Decreases

Distributions not included on Form 1099-DIV, |, ,

Separately computed items:
Net loss from rental real estate activitiess + « « » « = =«
Net loss from other rental activities « + » = = = « « « v »
Net portfolio 0SS = « = s s s o s s v v v 0 0000
Net section 12311oss * + + = =« = = ¢ ¢ ¢ o o v o v v
Otherloss « « = « = =+ » = = = » e v s e saeus e
Charitable contributions = « « « = « + = « » e e e e 200.
Section 179 expense deduction « . « « . -« e s e
Deductions related to portfolio income (loss) « « + « « «
Other deductions .+ « « « « o ¢ v o v & e e e e s s e
Interest expense on investmentdebts « « « « » » o v .

Foreigntaxes...-.................

Section 59(e)(2) expenditures + + ¢+ e s e w000
Nonseparately computedloss » = + =+ ¢ o v o 0 v 0 00 s 11, 792.
Nondeductible eXpenses « « » « « s 2+ o ¢ s 0 v 4 o s s
Oil and gas depletion not exceeding basis « + « « « « « « .
Loans repaid by corporation ¢+ ¢ v v s m e e e w e e e
Other decreases « « » « » P )

Totaldecreases...........--....-- 11’992'

Application of net increase/decrease =+ » « » » v v ¢+ o - 43,016.

Ending balances « = + =+ ¢ v s s s s e oo n e 83, 257.




VALLEY GAS, INC.

S/H BASIS SCHEDULE, S/H # 1 L. KENNETH KASEY

INCREASE IN ADDITIONAL PAID IN CAPITAL 55,000.

TOTAL 55, 000.



Ebelhar Whitehead vuic

CPAs & Advisors

100 West Third Street, Suite 200
P.0O. Box 1824

Owensboro, KY 42302-1824
Telephone; 270-926-2922

Valley Gas, Inc.
Instructions for filing
Form 7208
Kentucky S Corporation Income Tax Return
for the year ended June 30, 2012

* ok ok kK ok

Signature . .
The original return should be signed and dated on page two
by an authorized officer of the corporation.

Balance due . .
A check payable to "Kentucky State Treasurer"
in the amount of $ 175. should be included with the
return.

The amount pavable includes:

Limited Liability Entity Tax......... 175.
e 3 o S $ 175
Filing .

The original return should be filed on or before October 15, 2012
with the following:

Kentucky Department of Revenue
Frankfort, KY 40620

To document the timely filing of your tax return(s), we suggest that
you obtain and retain proof of mailing. Proof of mailing can be
accomplished by sending the tax return(s) by registered or certified
mail (metered by the U.S. Postal Service).

The corporation's employer identification number should be
included on the check.

XL445 1.000



7208
41A720S

Department of Revenue
» See instructions.
Taxable period beginning

Kentucky

UNBRIDLED SPIRIT

AT

07/071.2011 ,andending

06730 2012

102017 1 000

Account Number

2011

KENTUCKY S CORPORATION
INCOME TAX AND LLET RETURN

B D Federal
Check applicable box(es}

Identification Number

LLET
Receipts Method

Name of S Corporation

Taxable Year Ending

06 12

Mo. Yr.

State and Date of Incorporation

KENTUCKY 05/13/1362
Gross Receipts VALLEY GAS ! INC. Principal Business Activity in KY
Gross Prafits Number and Street SERVICE
75 mini NAICS Code Number
$178 minimum P'_ 0. BOX 218 (Relating to Kentucky Activity)
Nonfiling Status Code City State | ZIP Code Telephone Number (See www.census.gov)
Enter Code ,
— — |IRVINGTON v 40146 502-547-2455 B
Income Tax Return E Check if appilcable ':] Qualified investment pass-through entity [:l e D Initial retumn D Final return (attach explenation)

Short-period return (attach explanation) D Amended return D Change of namg D Change of address D Change of accounting period

Nonfiling Status Code

Enter Code

F Number of Shareholders (Attach K-1s)
Number of QSSSs Included in This Return (Attach Schedule} »

2

1

PART I - ORDINARY INCOME (LOSS) COMPUTATION 9. Film industry taxcredit , , . . .. ... 9
1. Federal ordinary income (loss) (see 10. Extension payment . . . . . ... ... 10
instructions) « .« v v 4 v s e s e e e )1 —11, 792 |11. Prior year's taxcredit , ., ., . ..... 11
ADDITIONS 12. Income tax overpayment from :
2. State taxes based on net/gross income . .| 2 Part I e 11 . . o v v e we .. 12
3. Federal depreciation (do not include 13. LLET due (line 6 less lines 7
Section 179 expense deduction). . . . . . 3 23,228 BhroUGN 12) . o v s e e e v e e e e e 13 175
4. Relaled partyexpenses . . . . .+ « .« |l 4 14. LLET overpayment (lines 7
5. Other (attach Schedule O-PTE). . . . . . 5 through 12 lessline®), . . . . ..... 14
6. Total (add lines 1 through5). + « « + . « .| 6 11, 436 |15. Credited to 2011 income tax L. 15
SUBTRACTIONS 16. Credited to 2012 LLET , . . ... ... 18
7. Federal work opportunitycredit . . . . . .| 7 17. Amount to be refunded . . . . « . . 17
8. Kentucky depreciation (do not include PART lll - INCOME TAX COMPUTATION
Section 179 expense deduction). . . . . . 8 2,288
9. Other (attach Schedule O-PTE). . . . . . . 9 1. Excess net passive incometax. . . . ..} 1
10. Kentucky ordinary income (loss) 2. Built-ingainstax . . . . v v v v v« 2
(line 6 less lines 7 through9) . . . . . . .| 10 9,148 | 3. Taxinstalimenton LIFO recapture . . . . 3
PART Il - LLET COMPUTATION 4. Total (add lines 1 through3), « « « « & 4
5. Estimated tax payments
1. Schedule LLET, Section D, line 1. + . . . .} 1 175 E] Check if Form 2220-K attached , | 5
2. Recycling/composting equipment 6. Extension payment , , . . . . .. 6
tax credit recapture . . . . . . . C e 2 Prior year's taxcredit . . . .. ... .. 7]
3. Total (add lines1and2). . . ... .. . 175 | 8. LLET overpayment from Part |1,
4. Nonrefundable LLET credit from linets .. ... e .18
Kentucky Schedule(s) K-1 + v « v« + » o] 4 9. Income tax due (line 4 less lines 5
5. Nonrefundable tax credits ! through8) . . . . . s i 9
(Schedule TCS) + « v v v« s v o v v v s a| 5 10. Income tax overpayment (lines 5
6. LLET liability (greater of line 3 less through 8 lesslined), . . ... ... .1 10
lines 4 and 5 or $175 minimum). . . . . . 6 175 [11. Credited to 2011 LLET, . . . . .. R 5
7. Estimated tax payments. . . . . . . P 12. Credited to 2012 corporation income tax,| 12
Certified rehabilitation tax credits « « « « .| 8 13. Amount to be refunded ., . . . ... ./ 13
TAX PAYMENT SUMMARY (Round fo nearest dollar) » Federal Form 11208, all pages and
any supporting schedules must be
LLET INCOME attached.
1. LLET due (Partli, Line 13)  § 175 | 1. income tax due (Part i, Line 9)  $
2 penaly s — |2 Perany s Kentucky Stats Traasurer
3. Interest $ 3 Interest $
4 Subtotal $ 175 | 4 subtotal 3 Mail return with payment to:

TOTAL PAYMENT (A SUblOtalS) . » v 4 « v ¢ o 2 « o o o ¢ s a s »

cep s

175

Kentucky Department of Revenue
Frankfort, Kentucky 40620

10kL2



Form 7208 (2011)
Commonwealth of Kentucky
DEPARTMENT OF REVENUE

1D2002 1000
Page 2

SCHEDULE Q - KENTUCKY S CORPORATION QUESTIONNAIRE

IMPORTANT: Questions 4-10 must be completed by all S corporations. If this
is the S corporation’s initial return or if the S corporation did not file a retumn
under the same name and same federal 1.0. number for the preceding year,
questions 1, 2 and 3 must be answered. Failure to do so may result in a request
for a delinquent return.

1. (ndicate whether: (a)D new business; (b) Dsuccessor to previously
existing business which was organized as:
(1) corporation; (2) D partnership; (S)D sole proprietorship;
or (4), other
If successor to previously existing business, give name, address and federal
1.D. number of the previous business organization.

2. List the following Kentucky accounl numbers. Enter N/A for any number
not applicable

Employer Withholding
Sales and Use Tax Permit

Consumer Use Tax

Unemployment Insurance

Coal Severance andlor
Processing Tax
3. If a foreign S corporation, enter the date qualified to do business in

Kentucky.

4. If change of accounting periad, item E an page 1, is checked, complete
the following information:
Year End before the change:

Month and Day

a. D Change from a Fiscal Year to a Calendar Year (NOT a 52/53
week filer):

b. i l Change from a Calendar Year to a Fiscal Year (NOT a 52/63
week filer):
New Year End:
Month__________andDay

c. Change from a Fiscal Year to a Calendar Year (52/53
week filer):

New Year End: December and day of week

d. Change from a Calendar Year to a Fiscal Year (52/53 week filer}:

New Year End:
Month and day of week
If a 52/53 week filer: (Choose one of the options below.)

i l:] Option A: Ends on the same day of lhe week and whatever
date this same day of the week last occurs in a calendar
month,

i l:l Option B: Ends on the same day of the week and whatever

date this same day of the week occurs that is the nearest to
the Jast day of the calendar month.

5. The S corporation’s books are in care of: (name and address)
COMPANY
COMPANY ADDRESS

e e oo st osonngy ) Yes [X] no. 1t yes,

7. Was the S corporation a partner or member in a pass-through entity doing
business in Kentucky? D Yes No. If yes, list name and federal 1.D
number of each pass-through entity.
Was the S corporation doing business in Kentucky other than
through its interest held in a pass-through entity doing business in
Kentucky? [zl Yes No

8. Was this retum prepared on: (a)D cash basis, (b)@ accrual basis,
(c) other

9. Did the S corporation file a Kentucky tangible perscnal properly
tax return for January 1, 20127 Yes No

10. Is the S corporation currently under audit by the Internal Revenue

Service? DYes No

If yes, enter years under audit
If the Internal Revenuve Service has made final and unappealable
adjustments to the corporation's taxable income which have not been
reported to the department, checkhere [ ] and file an amended Form
7208 for each year adjusted. Altach a copy of the final determination to
each amended retun.

OFFICER INFORMATION (Failure to Provide Requested Information May Result in a Penalty)

Has the officer information entered below changed from the last return filed?
President's Name: KASEY, L. KENNETH
President's Home Address; TRVINGTON, KENTUCKY

President's Social Security Number: __-:

Date Bacame President
Vice President's Name: _ KASEY, KEVIN
Vice President's Home Address: _LRVINGTON, KENTUCKY

Treasurer's Home Address:

DYes DNO

Treasurer's Name:

Treasurer's Social Security Number:

Secretary's Name: KASEY, KERRY
Secretary's Home Address: __ TRVINGTON, KENTUCKY

Secrelary's Social Security Numkter:

Vice President’s Social Security Number: ‘m
|, the undersigned, declare under the Bt | have examined this return, including all accompanying schedules and statements, and

to the best of my knowledge and belief, it is true, correct and complete.

Signature of principal officer or chief accounting officer

EBELHAR WHITEHEAD, PLLC

Name of person or firm preparing return

www.revenue.ky.gov

10ke

Date

SSN,

Date

May the DOR discuss this return with the preparer?
[E Yes [:l No

Email Address:

TelephoneNo.: ( 270) 926-—




Form 720S (2011) 102018 1000
Schedule K Page 3

Commonwealth of Kentucky
DEPARTMENT OF REVENUE

SCHEDULE K - SHAREHOLDERS' SHARES OF INCOME, CREDITS, DEDUCTIONS, ETC.

SECTION (a) Pro Rata Share Items (b) Total Amount
Income (Loss) and Deductions
1. Kentucky ordinary income (loss) from trade or business activities =
(page 1, Partlhline 10) | . . . ... e e e i 9,148
2. Net income (loss) from rental real estate activities (attach federal Form 8825). . . . . . ... .. :
3. (a) Gross income from other rental activites, , , . ... ... - 3(a)
(b) Less expenses from other rental activities (attach schedule) (b).
(c) Net income (loss) from other rental activities (line 3alessline3b) . . . . . ... .. ..... 3(c)
4. Portfolio income (loss): i
(a) Interestincome , ., , ... .. e e 4(a) 8
(b) Dividend income | |, ., . ... .. e e e e _(b)
(c) Royalty income, | . ., , . ........ . e e (©)
(d) Net short-term capltal gain (Ioss) (attach federal Schedule D and Kentucky ;
Schedule D, ifapplicable) , . . . ... ... ... ... . e e (d)
(e) Net long-term capital gain (loss) (attach federal Schedule D and Kentucky e
Schedule D, ifapplicable) | . . . ... . ... ... e _(e)
(f) Other portfolio income (loss) (attach schedule), |, ., . . . . v v v v vt v ot s s e et o s nns )
5. Section 1231 net gain (loss) (other than due to casualty or theft) (attach federal = '
and Kentucky Forms 4797) , | e e e e 96
6. Other income (loss) (attach schedule) . . . . . . .. .. ovesnsen e, ... [is
7. Charitable contributions (attach schedule) and housing for homeless deduction T
(attach Schedule HH) | . ., ... SEE. STATEMENT. 1| 7 200
8. IRC Section 179 expense deduction (attach federal Form 4562 and Kentucky :
Form 4562) | e e e 8 9,148
9. Deductions related to portfolio income (loss) (attach schedule) , | , . . . e e e e Sl
10. Other deductions (attach schedule). . . . ... .. S o a s 04 s s euos s s e v e e e ea e © 10
Investment Interest
11. (a) Interest expense on investmentdebts | , . .. ... .. [ 1 1 ()
(b) (1) Investment income included on lines 4(a), 4(b), 4(c) and 4(f) above , .. ........ (b)(1) 8
(2) Investment expenses includedonlineSabove . . . . . . . . . . i it i et 2)
Tax Credits
12. Kentucky Small Business Investment Tax Credit (attach KEDFA notification) . . . . ... ..... 12
13. Skills Training Investment Tax Credit (attach copy of certification(s)) ., . .. ... ......... e
14, Certified Rehabilitation Tax Credit (attach copy of certification(s)), . . ... .. I
15. Kentucky Unemployment Tax Credit (attach Schedule UTC), | . . . . .. . .. i v v v v 15
16. Recycling/Composting Equipment Tax Credit (attach Schedule RC) , ., , . .. ..... ... .. 16
17. Kentucky Investment Fund Tax Credit (attach KEDFA notification) , _ ., .., ............ ST
18. Coal Incentive Tax Credit (attach Schedule Cl) , , . ... ... e e e e e e 18
19. Qualified Research Facility Tax Credit (attach Schedule QR) , . . . . . . . v v v v v s e i e u 19
20. GED Incentive Tax Credit (attach FOorm DAEL-31) | . . . . . i v i e i e e e e e e e e e e 20
21. Voluntary Environmental Remediation Tax Credit e
(attach Schedule VERB) | | | . ... . ... e et e =21
22. Biodiesel Tax Credit (attach Schedule BIO) | |, . . . . . . v v i vt s e et e e et e e e n .. B2
23. Environmental Stewardship Tax Credit (attach Schedule KESA). . . . . .« .. v v 4o e e s 23
10ke
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Commonwealth of Kentucky
DEPARTMENT OF REVENUE

SCHEDULE K - SHAREHOLDERS' SHARES OF INCOME, CREDITS, DEDUCTIONS, ETC.

SECTION | - continued (a) Pro Rata Share ltems {b) Total Amount

Tax Credits - continued
24, Clean Coal Incentive Tax Credit (attach Schedule CCl) 24
25. Ethanol Tax Credit (attach Schedule ETH), . . . . . . . v i it it s e e e e et e ean e nn 25
26. Cellulosic Ethanol Tax Credit (attach Schedule CELL) . . v & v v 4 v o v o v v v v oo o v o a o 26
Form 5695-K Pass-through Amounts (attach Form 5695-K)

27. Energy Efficiency Products Tax Credit from Form 5695-K,line® , ., ... ......... 27
28. Energy Efficiency Products Tax Credit from Form 5695-K, line 12, | . . . .., ........ . 28
29. Energy Efficiency Products Tax Credit from Form 5695-K, line 18, . ... e e 29
30. Energy Efficiency Products Tax Credit from Form 5695-K,line 36, , , , ., .., ....... . 30
31. Energy Efficiency Products Tax Credit from Form 5695-K, line 36, _ | | . . . 31
32. Energy Efficiency Products Tax Credit from Form 5695-K, line 51, , , , . . ... ... ... .. 32
33. Energy Efficiency Products Tax Credit from Form 56956-K,line 51, , . . .. ... ........ 33
34. Energy Efficiency Products Tax Credit from Form 5695-K, line 57, | | e e e e e e 34

35. Energy Efficiency Products Tax Credit from Form 5695-K,fine 63, . . . . o . v o o v 0 v v v o« 35

36. Railroad Maintenance and Improvement Tax Credit (attach Schedule RR-l), , , , . . .. e 36
37. Endow Kentucky Tax Credit {(attach Schedule ENDOW) . . v v v v v o o v v v o v o o o v v o v 37
Other Items
38. (a) Type of Section 59(e)(2) expenditures b 38(a)
(b) Amount of Section 59(e)(2) expenditures | ... ... L L e (b)
39. Tax-exemptinterestinCome | | . . . . .. ... ... ... e 39
40. Other tax-exemptinCOME | | . . . . . .. ... et e ennsmnnnnonssseensnn 40
41. Nondeductible expenses | | . . . . ... ... i e e 41

42. Total property distributions (including cash) other than dividends reported on
line 42 below, 42
43. Other items and amounts required to be reported separately to shareholders
(BUACh SChEAUIE), | . . .\ s\ s e e e e e e e e e e e e 43
44 Total dividend distributions paid from accumulated earnlngs andprofits . . . . v v v v v . 44

SECTION II - Pass-through Items

S corporation's Kentucky sales from Schedule A, Section |, line 1
S corporation's total sales from Schedule A, Section |, line 2

.................

...................

1
2

3. S corporation's Kentucky property from Schedule A, Section |, line 5
4. S corporation's total property from Schedule A, Section |, line6 |
5
6
7

S corporation's Kentucky payroll from Schedule A, Section |, line 8

S corporation's total payroll from Schedule A, Section |, line 9

S corporation's Kentucky gross profits from Schedule LLET, Section A,

Column A liNe 5 | L . i e e e e e 7 164,072
8. S corporation's total gross profits from all sources from Schedule LLET, Section

A ColumnB, ine S | . et 8 164,072

9. Limited liability entity tax (LLET) nonrefundable credit from page 1, Part I, the
total of lines 4 and 6, less $175. . . .« o ¢ o v . .. 4 s o 8 s 5 e s s o o s s s o s e s s . . 9

L0ke

................
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Yr
Commonwealth of Kentucky

DEPARTMENT OF REVENUE

LIMITED LIABILITY ENTITY TAX
» See instructions. KRS 141.0401 [:] Member of a Combined Group
™ Attach to Form 720, 720S, 725 or 765. Raason Code
Name of Corporation or Limited Liability Federal Identification Kentucky Corporation/LLET
Pass-through Entity Number Account Number

D Check this box and complete Schedule LLET-C, Limited Liability Entity Tax-Continuation Sheet, if the ¢ ited

liability pass-through entity filing this tax return is a partner or member of a limited liability pass-through entity or general
partnership (organized or formed as a general partnership after January 1, 2006) doing business in Kentucky. Enter the total
amounts from Schedule LLET-C in Section A of this schedule.

Section A - Computation of Gross Receipts and Gross Profits

Column A Column B
Kentucky Total

1. Grossreceipls e L 343,214 343,214
2 Returns and allowar‘ces ------------------------------ 2
3. Gross receipts after returns and allowances

(line 1 less line 2 or amount from Schedule LLET-C) | . ... ..... 3 343,214 343,214
4. Costofgoodssold ==~ ... 4 179,142 179,142
5. Gross profits (line 3 less line 4 or amount from Schedule LLET-C) « « . v v . . . [ 5 164,072 164,072
Section B - Computation of Gross Receipts LLET
1. If gross receipts from all sources (Column B, line 3) are $3,000,000 :

or less, STOP and enter $175 on Section D, line 1 1
2. If gross receipts from all sources (Column B, line 3) are greater than

$3,000,000 but less than $6,000,000, enter the following:

(Column A, line 3 x 0.00095) -[$2.850 x ($6.000,000 - Column A, line 3])

$3,000,000

but in no case shall the result be less than zero o, 2
3. If gross receipts from all sources (Column B, line 3) are $6,000,000

or greater, enter the following: Column A, line 3x0.00095 . . ... ... ... 3
4. Enterthe amountfromiline2orline 3, . . . .. ..o v v v v ennnns .4
Section C - Computation of Gross Profits LLET
1. If gross profits from all sources (Column B, line 5) are $3,000,000 =

or less, STOP and enter $175 on Section D, line 1, , . ... . ... ...... 1
2. If gross profits from all sources (Column B, line 5) are greater than

$3,000,000 but less than $6,000,000, enter the following:

(Column A, line 5 x 0.0075) { $22,500 x ($6.000,000 - Column A, line 5)

$3,000,000

but in no case shall the result be lessthanzero , _ _ . .. . ... ... ..... 2
3. If gross profits from all sources (Column B, line 5) are $6,000,000

or greater, enter the following: Column A, line 5 x0.0075, , . ., . U |-
4. Enter the amountfromiine2orline 3. . . . . .. 0 v v v v v v v v v e oo 4
Section D - Computation of LLET
1. Enter the lesser of Section B, line 4 or Section C, line 4, or a minimum

of $175 on this line and on Form 720, Part |, line 1; for Form 720S,

725 or 765, enter on Part Il line 1. . . . . ... e e R 75

L0k2 |[STOP Mark the applicable Receipts Method box on Form 720, 7208, 725 or 765, page 1, ltem B.

o -



SCHEDULE A

41A720A (10-11)

Commonwealth of Kentucky
DEPARTMENT OF REVENUE

>
>

See instructions.

Attach to Form 720, 720S, 725,
765 or 765-GP.

VAR

1Y2016 1.000
Taxable Year Ending
0 6 112

Yr.

APPORTIONMENT AND ALLOCATION
(For corporations and pass-through entities taxable
both within and without Kentucky.)
Regulations 103 KAR 16:090, 103 KAR 16:270, 103 KAR 16:290

Name of Corporation or Pass-through Entity

ALLEY GAS,

Check this box and complete Schedule A-C, Apportionment and Allocation - C

]

INC.

Federal Identification Number

Kentucky Corporation/LLET
Account Number

rporation filing thi

member of a limited liability pass-through entity or general partnership (organized or formed as a general partnership after January 1, 2006) doing business
in Kentucky; or (ii) if the pass-through entity filing this tax return is a partner or member of a pass-through entity doing business in Kentucky.

nexus cansolidated tax return as provided by KRS 141.200(11).

If apportionment method other than statutory formula Is used:

J

method as pravided by KRS 141.120(8)(b), and attach a copy of the election to the tax retumn.

Check this box and complete Schedule A-N, Apportionment Factor Schedule (For a Nexus Consolidated Tax Retum), If the corporation is filing a mandatory

Check this box: (i) if the department has granted written approval lo use an alternative allocation and apportionment method as provided by KRS 141.120(9)(a),
and attach a copy of the approval letter to the tax return; or (ii) if the company has made an irrevocable five year election to use an allocation and appertionment

SECTION |. COMPUTATION OF APPORTIONMENT FRACTION

SECTION il. APPORTIONMENT AND ALLOCATION OF INCOME

Convert lines 3, 4,7, 10, 11 and 12 to a percentage carried to four decimal places. 1. Net income (from Form 720, Part ll, line 20) 1
1. Kentucky sales + .1 2. Deduct nonbusiness income (if applicable):
(a) Interest , , P
2. Total sales . . . .L2 (b) Rents , , , [
12(c)
3. Sales factor (c) Royalties . .
{line 1 divided by line 2) .| 3 % (d) Net gain or loss ca
salo or exchange of E(d
4. Double-weighted Sales factor capital assels -,
{line 3 multiplied by 2) « o v v v v v v e e 4 w| (O Joultmem oo
5.
Qﬁ:ig:yv'ar‘:l/?l[mgble H l;fs: ’:'La.led
property (Sactonll) | | 5 (armch - 20| (
6. Average value of total Net nonbUSINESSiNCOME + + « + & « v v v o 2 & |2
vaall(an(rhlg proparty
[Soction .. .8 4. Business income (ine 1 lessline3) . . . . . . . |4
7. Property facior (line S 5. Business income apportioned to Kentucky (line 4
divided byline6) « « + « ¢« « o o o v 0o w0 of7 % multiplied by line 12, Section ) , , . . . . . . . |2
6. Add Kentucky nonbusiness income (if applicable):
8. Kentucky payralls .| 8 (@) Interest ., , B@)
(o) Rents . , , Bl
9. Total payrofls , , [ 91 (c) Royalties , , Ble)
(d) Nel galnor loss on
salo or oxchango of
10. Payroll factor (line 8 divided byline9) , . . . . .[10 % Capitdl assats o . p(d
(&) Total {ines () k
theough (d)) o o (O]
11. Total (add lines 4, 7and 10) + v v v v & & o o &fid % (f) Less Kontucky
rolated oxpensos
{attach schaddo) « |60
7. Kentucky net nonbusinessincome , , , . 4 « « 7
12. Apportionment fraction - line 11 divided by 4
or number of factors present (sales representing 2 8. Taxable net income (line & plus line 7) (enter here
T2CtOMS) o v o o v o o w v o o nx oo o12000. 0000% and on Form 720, Partlll,line21). . . . .. .. |8
SECTION Ilil. KENTUCKY REAL/TANGIBLE PROPERTY SECTION IV. TOTAL REAL/ITANGIBLE PROPERTY
PROFERTY A. Beginning of Year B. End of Year PROPERTY A. Beginning of Year B. End of Year
1. Inventories , , ., ,[1 1. Inventories , , , , .[1
2. Buildings , , ., ., . .lL2 2. Buildings . , ., .. 2
K y and . W13 3. hinery and . .3
4 land, ., . ....14 4. land, , ,,.,...4
5. Other tangible assets | 5 5. Other tangible assets ,| §
6. “Total {lines 1 tvoighs) , |6 6. Total (lines 1 throwgh 5} 6
7. Average valu2 of realltangible property owned in 7. Average value of real/tangible property owned
Kentucky, total of line 6, columns A and B everywhere, total of line 6, columns A and B
dividedby2 L. ... WD dividedby2 ... ... ... D
8. Leased property (Eight times the annual rental 8. Leased property (Eight times the annual rental
rate less subrentals) , , . . . . P ralelesssubrentals) , . . .. ... ... . o8
9. Total (lines 7 and 8) (enter on line 5, Section 1) , ,| 9 9. Total (lines 7 and 8) (enter on line 6, Sectionl) , .| 9
10k2



VALLEY GAS, INC.

KENTUCKY FORM 720S, PAGE 3 DETAIL

LINE 7 - CHARITABLE CONTRIBUTIONS

TOTAL 200

STATEMENT 1



-~11208 U.S. Income Tax Return for an S Corporation | ove No. 15450130
> DO fathing Form 2851 1o cloct to B an S corporation. 2011
51‘.‘2’:2’.1."‘321:&"2&32”’ i ¢ P> See separate instructions. .
For calendar yzar 2011 or tax year beginning 07 /01 /2011 , ending 06/30/2012
A S election effectie date Name D Employer identification number
07/01/1979 VALLEY GAS, INC. m
B Business ac(ivilycod?ons) ;‘;”E Number, street, and room or suite no. If a P.Q. box, see instructions. ED cf
eant [P, 0. BOX 218 05/13/1962
o City or town, state, and ZIP code F Total assets (see instructions)
[] IRVINGTON, KY 40146 $ 182,044.
G Is the corpcration electing to be an S corporation beginning with this tax year? L_l Yes LL| No If "Yes," attach Form 2553 if not already filed
H Checkif: (1) Final return (2) Name change (3) Address change
(4) Amended return  (5) S election termination or revocation
| Enter the number of shareholders who were shareholders during any part of the taXx year « « « v v « s « o o s s o s v o o o 0 s o P 1
Caution. Incluae only trade or business income and expenses on lines 1a through 21. See the instructions for more information.
1a Merchant card and third-party payments. For 2011, enter-0- . . . [1a
b Gross receipts or sales not reported on line 1a (see instructions) . | | | 1b 242,029.
c Total. Add lines taandtb _ . . . . . ... ... .. ... ... 1c 242,029.
o d Returns and allowances plus any other adjustments (see instructions), | | 1d
E| e subtractline fdfromiine1c | | L L L ... ... 1® 242,029,
21 2 Costof goods seld (attach FOrM 1125-A) |, . . . 0 v i v s s et e e e e e e e e e e e a2 179,142.
Tl s Gross profit. Subtractline 2 fromline 1 a8 62,887.
4 Net gain (loss) from Form 4797, Part ll, line 17 (attach Form 4797) A .
5 Other income (loss) (see instructions - attach Statement) | ., . . . @ v v v v o v v s s e s e lB 101,177,
6 Totalincome (loss). Add lines 3 through5 . . . o v v o v v v v v o e s o oo o s o aeeeoseo P |6 164,064.
7 Compensation Of OffCEIS , , 4 v v v v v v s et e e et eae et T 60,000.
N 8 Salaries and wages (less employment Credits) | . . . . s s e e e e e e e e e e e s e l8B
2| 9 Reparsandmaintenance, L |2 4,150.
E110 Badcebls | L L L L Ll |10 3,981.
E R A A | 6,225.
2112 Taxesandiosnses L2 8,041,
SIA3 INIEIESt | L L L ittt e e 13
Z |14 Depreciation not claimed on Form 1125-A or elsewhere on return (attach Form 4562). . . . . . ... ... 14 23,228.
§ 15 Depletion (Do not deductoilandgasdepletion.) , . . . . . .. .. v v i v o neeenrnnweeaaaldd
W |16 Advertising e ce.. .18 160.
5 17  Pension, profit-sharing, ete., PIans . | | . . L L L. e e e e e AT
§ 18 Employee benefit programs | | L L L L e e e e e, A8
B119  Other deductions (attach Statement), . . . v v v v s v e v v v n st e e v v n oo anonens .. 19 70,071,
Q120 Total deductions. Add lINes 7 through 19, | . o o v v v v v v e e e et s aeen e e, 20 175,856,
21 Ordinary business income (loss). Subtractline 20 fromline 6 . . . . . . .« . . i i .. it . 44 .. 21 -11,792.
22 a Excess net passive income or LIFO recapture tax (see instructions) , . . |22a
b Tax from Schedule D (Form 11208) . . . ... . 22b
v ¢ Add lines 22a and 22b (see instructions for additional taxes) . . v v v v 4 4 4 « s o s s 2 e s s s o« s o« « R2C
E’ 23 a 2011 estimated tax payments and 2010 overpayment credited to 2011 [23a
» b Taxdeposited with Form 7004 | = . ., . . . s e e v e ... |23b
% ¢ Credit for federal tax paid on fuels (attach Form 4136), . ., ... .. |23¢c
5 dAddlines23athrough23c......................-.............-...23d
%24 Estimated tax penalty (see instructions). Check if Form 2220 is attached |, _ . , . . .. ... ... > 24
125 Amount owed. If line 23d is smaller than the total of lines 22c and 24, enfer amountowed, . , . . . . . . |25
26 Overpayment. If line 23d is larger than the total of lines 22¢ and 24, enter amount overpaid , , , , , , . . |26
27 Enter amount from line 26 Credited to 2012 estimated tax P Refunded P |27
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, It is true,
sign corract, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
May the IRS discuss this return with
Here } } the preparer _shown below (see
Signature of officer Date Title Instruc!ions)? Yes No
Print/Type preparer's name Preparer's signature Date Check if self-
Paid JEFFREY T. EBELHAR, CPE employed [ ]
Preparer |Firmsname B EBELHAR WHITEHEAD, PLLC Firm’s EIN|
Use Only 100 WEST THIRD STREET, SUITE 200
Firm's address p» QOWENSBORO, KY 42303 Phoneno270-926-2922
f&rdﬁ)agxgorgvork"slieductlon Act Notice, see separate instructions. Form 11208 (2011)



Form 11208 (2011) Page 2

Other Information (see instructions) Yes | No
1 Check accounting method: a [_I Cash b rxj Accrual ¢ l___] Other (specify) »
2 See the instructions and enter the:

a Businessactivity ™ _SERVICE b Product or service » _ NATURAL GAS

3 At the end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(c).) If "Yes," attach a statement showing: (a) name and employer
identification number (EIN), (b) percentage owned, and (c) if 100% owned, was a qualified subchapter S subsidiary

eleCtoN Made? L L e e e e X
4 Has this corporation filed, or is it required to file, Form 8918, Material Advisor Disclosure Statement, to provide

information on any reportable transaction?. . . . . . . e R A . X
5 Check this box if the corporation issued publicly offered debt instruments with original issue discount . . . . . > D

If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount

Instruments.

6 If the corporation: (a) was a C corporation before it elected to be an S corporation or the corporation acquired an
asset with a basis determined by reference to the basis of the asset (or the basis of any other property) in
the hands of a C corporation and (b) has net unrealized built-in gain in excess of the net recognized built-in gain
from prior years, enter the net unrealized built-in gain reduced by net recognized built-in gain from prior years (see

inStructions) . . . ... u i e T (U
7 Enter the accumulated earnings and profits of the corporation at the end of the tax year. S
8 Are the corporation's total receipts (see instructions) for the tax year and its total assets at the end of the tax year less
than $250,0007 If “Yes," the corporation is not required to complete SchedulesLandM-1. . . . . ... ... .. .. - X
9 During the tax year, was a qualified subchapter S subsidiary election terminated or revoked? If "Yes,” see instructions , . X
10a Did the corporation make any payments in 2011 that would require it to file Form(s) 1099 (see instructions)?, |, ., X
b If "Yes," did the corporation file or will it file all required Forms 1099? , , , ... ... .. e e e e e vl X
Shareholders' Pro Rata Share ltems Total amount
1 Ordinary business income (loss) (page 1,1ine21) , . ., ... .0t iewn.. R -11,792.
Net rental real estate income (loss) (attach Form 8825) . « v v v v v v v vt v v v s v v v 0 v e 2
3a Other gross rentalincome (loss), , , , ... - 3a
b Expenses from other rental activities (attach statement) 3b
¢ Other net rental income (loss). Subtract line 3b from Ilne 7= 3c
P4 IMerestinCOME | | L L . . ... ittt e 4 8.
S| 5 Dividends:a Ordinary dividends .« . . v v v v vt vt b e s e e 5a
@ b Qualified dividends . . . . . . ... .... [5p ]
g v
S| 6 Royalies | | ... ... e |8
£17 Net short-term capital gain (loss) (attach Schedu/e D (Form 112OS)) ___________________ 7
8 a Net long-term capital gain (loss) (attach Schedule D (Form 17208)) . . . .« ¢ v v v o o v v v v v 0 ot 8a
Collectibles (28%) gain (loss) , ., .. .. e e 8b
¢ Unrecaptured section 1250 gain (attach statement) =, ., | 8¢
9  Netsection 1231 gain (loss) (aftach Form 4797) . . . . . . . . . . e e e e e e 9
10  Other income (loss) (see instructions) . . . . . . . . Type » 10
Form 11208 (2011)
JSA

o -



VALLEY GAS, INC.

Form 11208 (2011)

Shareholders’ Pro Rata Share Items (continued) Total amount
g 11 Section 179 deduction (aftach Form4562) , . . . . . . . v v v v v v v .. AP B
T | 12a Contributions, _ , . . e e R ML 200.
S | b investment ierestemense L. . L. ... ... |2
e ¢ Section 59(e)(2) expenditures (1) Type »__ __ (2) Amount p-|12¢c(2)
d Other deductions (see instructions) , .Type p B 12d
13a Low-income housing credit (SECtion 42(j)(5)) + « v & & v 4 v 4t 4 & & o s v o 4 v v w w b e 13a
b Low-income housingcredit (Other), + v v v v v ot vt v 4 v 4 o 0 s v e s e s s m v n s a e 13b
] ¢ Qualified rehabilitation expenditures (rental real estate) (atfach Form3468) . , . . . . . . . . . . 13¢c
'g d Other rental real estate credits (see instructions) . . Type ™ _ _ _ __ __ __ __ _ _ _________ 13d
o e Other rental credits (see insfructions) . . . . ... Type®» __ _______ __ ___________ 13e
 Alcohol and cellulosic biofuel fuels credit (attach FOrm 6478). . v v v v v v v v v v v o v w. . |LA3F
g Other credils (s€6 inSIrutions) v . v v . « « o« « . TYPE P 139
14a Name of country or U.S. possession »_ e
b Grosslncomefromallsources...'....'___-_._.._'___ . 14b
¢ Gross income sourcedatshareholderlevel. I, e 14c
Foreign gross income sourced at corporate level o s
d Pesshvecalegory . ... .. ......i.ceiieenen. L
» e Generalcalegory | , . ., .. ... e [
s T Other (altach S@IOMENt) | . | | . . . .. .\ e |14
g Deductions allocated and apportioned at shareholder level
§ | 9 INMereSteMpense | L L. .| 140
%’ Deductions allocated and apportioned at corporate level to foreign source income
S | 1 Passivecalegony L L L L L L. 14
J Generalcalegory | | | . . ... ... e P L
k Other (attach statement) _ , . ., . e R B 1
Other information
| Total foreign taxes (check one): P[:_] Paid D Accrued | L L L1
m Reduction in taxes available for credit (attach statement) . . ... ......14m
n Other foreign tax information (attach statement)
15a Post-1986 depreciation adjustment , . . v v v v v v v s v s v e o nn s e e e n e | 153 -151.
§E§ bAdjustfdgainorloss....................................... 15b
252 c Depletion (other than Giland gas) o v v v v v s v s s s s s s s s s a v e nnn e e | 15C
§:-5 d Oil, gas, and geothermal properties - grossincome . . . ., . . . v ... . . e eee . .| 1Ed
== e Oil, gas, and geothermal properties - deductions , ., . . . . A L
f Other AMT items (attach SIatement) . v u v « « o w4 o 4+ o o s o s s s o o o v o o o o o u s o | 15F
2, | 16a Tax-exemptinterestincome . . . v v v v v v v s w s vnsnsnennonnansnssess | 162
BE,| b Othertex-exemptinCome . . . . uu v vvvuuuuernunnesonananesaass 160
E"é C NONJedUCHDIE BXPENSES 4 4 v v v v 4 v e v v s o s e s a e mae s na e ea e .. | 16C
gg,-, d Distributions (attach statement if required) (Se€ inStructions), . v v « v v v « « o o o s s s v o s » 16d
= e Repayment of loans fromshareholders, , . . . . . v v v v v v v v v v v o v u s .| 168
§ [ 17a Investmentincome , ., . ... .\ ittt | 178 8.
g‘g b INVeStMENt XpENSES | | | . L .\ i\ it it a e 17D
Og c Dividend distributions paid from accumulated eamingsandprofits , . . . . . .. ... .....1 17c
= d Other items and amounts (attach statement)
5
§§ 18 Incomelloss reconciliation. Combine the amounts on lines 1 through 10 in the far right
[ column. From the result, subtract the sum of the amounts on lines 11 through 12d and 14l 18 -11,984.
Form 11208 (2011)
JSA
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VALLEY GAS,

Form 11208 (2011)

1
2

©C W NG AW

-

11

12
13

14
15

16
17
18
19
20
21
22
23
24
25
26
27

INC.

Balance Sheets
er Books

Beginning of tax year

End of tax year

Assets
L;aSh--.--o-

a Trade notes and i ..

(a)

(b) (c)

(d)

1,57

43,291.

1.

b Less allowance for bad debts , , ,
Inventories

R

U.S. govemment obligations
Tax-exempt securities (see instnictions),
Other current assets (attach statement),
Loans to shareholders, . + . . .
Mortgage and real estate loans , .
Other investments {attach statement)

a Buildings and other depreciable assels

b Less accumulated depreciation |

a Depletable assets, , , , , . ..,

b Less accumulated depletion

Land (net of any amortization) _
a Intangible assets (amartizable only)
b Less accumulated amortization | |
Other assets (attach statement)

Total assets

Liabilities and Shareholders' Equity

Accountspayable |, [ . | .
Mortgages, notes, bonds payable in
lessthaniyear , ., ., , . « 4 &

Other current I'ab'l'"ess(talemenr)

Loans from shareholders . . . .

Mortgages, notes, bonds payable in
Tyearormoré.s « « + o « = o &

Other liabllities (attach statement),
Capital stock, , . , ., . ...
Additional paid-in capital

Relained eamings |
Adjustments to shareholders' "
equity (attach statement} . . . .

Less cost oftreasury stock , . , ,

Tolal liabilities and shareholders' equity«

)

6,053.

17,294.

7,571. U )

6,053.

373,823.

95,478.

327,937.)

417,120.

92, 715.

45,886. |( 352,232.)

64,888,

1,094,

193, 320.

1,094.

182,044,

67,044.

16,564.

86,875.

497,696.

-474,859.

(

320.

193,

14,621.

86,875.

552,696.

-472,148.

182, 044.

Reconciliation of Income (Loss) per Books With Income (Loss) per Return

Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more -

see instructions

Net income (loss) per books

year (itemize):

Expenses recorded on boeks this year not
included on Schedule K, lines 1 through 12

and 14| (itlemize):

Add lines Tthrough3. « « v « & «

Income included on Schedule K, lines 1, 2, 3c, 4,
5a, 6, 7, 8a, 9, and 10, not recorded on books this

_2,709.

5 Income recorded on books this year not included

on Schedule K, lines 1 through 10 (itemize):
a Tax-exempt interest §

6 Deductions included on Schedu!e K,
lines 1 through 12 and 141, not charged
against book income this year (itemize).

a Depreciation $

7 AddlinesSand8, | ., ., .., 4 v e w0 a0

2,709.

8 Income (loss) (Schedule K, line 18). Line 4 less line 7 ,

14,693.
14,693.
-11,084.

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and Shareholders’
Undistributed Taxable Income Previously Taxed (see instructions)

1440 2 000

(a) Accumulated (b) Other adjusiments (c) Shareholders' undistributed

adjustments account account taxable income previously laxed
1 Balance at beginning of taxyear ., "-580, 126. —17, 653.
2 Ordinary income frompage 1,line21 | | , ., ... ..
3 Otheradditions . . . . .« . .. s s e e e s o 8.
4 Loss from page 1, line21 , ., . . e e e e e e e ( 11,792.)
5 Oherreductions o » « o v o o v o v v n s e e s owa L 200.) )
6 Combinelines TthrougN S, . o o v v v v 4 o s o n s s s -582,110. -17,653.
7  Distributions other than dividend distributions , , . . . ., .
8 Balance at end of tax year. Subtract line 7 fom line6 . . . . -502,110. -17,653.
JSA
1C

Fom 11208 (2011)



rom 4562

Department of the Treasury
Internal Revenue Service

Depreciation and Amortization
(Including Information on Listed Property)
(99)

p- See separate instructions. P Attach to your tax return.

OMB No. 1645-0172

2011

Attachment
Sequence No, 179

Name(s) shown on retun

VALLEY GAS, INC.

Business or activity to which this form relates

GENERAL DEPRECIATION AND AMORTIZATION

Identifying number

Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part .

1 Maximum amount (seeinstructions), | . . . . .. ... ............ . R, R 500, 000.
2 Total cost of section 179 property placed in service (SEe iNSIrUCHONS ), | . L v v v v s v s v e e e v e ool 2 19, 578.
3 Threshold cost of section 179 property before reduction in limitation (see instructions) . . ... .......L23 2,000,000.
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- . ... ... .. 4
e AN b S S DS R I 500, 000.
6 {(a) Description of property (b) Cost (business use only) (c) Elected cost

METERS 19,578. NONE
7 Listed property. Enter the amount from line 29 R | 7
8 Total elecled cost of section 179 properly. Add amounts in column (c), lines6and? . . ......L8 NONE
9 Tentative deduction. Enter the smaller of line S 0rline 8 | . . . . s e e e e e e PR I NONE
10 Carryover of disallowed deduction from line 13 of your 2010 Form 4562 . . . . .. . ... ... ¢. .. 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) | 11 NONE
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 T I P
13 Carryover of disallowed deduction to 2012. Add lines 9 and 10, less line 12 . . . . b | 13 1 NONE

Note: Do not use Part Il or Part Il below for listed property. Instead, use Part V.

F13d|0 Special Depreciation Allowance and Other Depreciation (Do not include listed property.)

(See instructions.)

14 Special depreciation allowance for qualified property (other than listed property) placed in service

during the tax year (SEe iNStrUCHONS) | . . . v v v s v v e v o v s o v o s s o s s s m e e eeneeeesseal1a 19,578.
15 Property subject to section 168(f)(1) €leCtion |, | ., . . v v v v v v v e s e e e n e e et e P N -
16 Other depreciation (including ACRS) |, . . 4 4 v v v v 4 v s o v v s o s o o o o o o s s s o s o o oo o o oa| 1B
MMACRS Depreciation (Do not include listed property.) (See instructions.)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2011 | 17 J 800.

18 |If you are electing to group any assets placed in service during the tax year into one or more general

assel acCounts, CRECK NEI& v v v v v 4 o v s o s « s s ¢ o o « o e o c o o s o o 055 002 o0+ P ]

Section B - Assets Placed in Service During 2011 Tax Year Using the General Depreciation System

) ) (b) Month aqd year | {c) B_asis f_or depreciation (d) Recovery _ o )
(a) Classification of property placed in (business/investment use ‘ (e) Convention | (f) Method | (g) Depreciation deduction
service only - see instructions) period
19a 3-year property
b 5-year property
¢ 7-year property
d 10-year property
e 15-year property
f 20-year property
g 25-year property 25 yrs. S/L
h Residential rental 27.5 yrs. MM S/L
property 27.5 yrs. MM S/L
i Nonresidential real 39 yrs. MM S/L
property MM S/L
Section C - Assets Placed in Service During 2011 Tax Year Using the Alternative Depreciation System
20a Class life S/L
b 12-year 12 yrs. S/L
¢ 40-year 40 yrs. MM S/L
Summary (See instructions.)
21 Listed property. Enter amount from N 28 | L, . . 0 v v vt e s e e e e e et e 2] 2,850.
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here
and on the appropriate lines of your return. Partnerships and S corporations -seeinstructions , . . . . . . . . . . . 22 23,228.
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263Acosts, , , ., ., .. . ... W e ... ] 23

JsA For Paperwork Reduction Act Notice, see separate instructions.
1X2300 2 000

Form 4562 (2011)



Form 4562 (2011)

Listed Property (Include automobiles, certain other vehicles, certain computers, and property used for
entertainment, recreation, or amusement.)
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a,
24b, columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A - Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)

24a Do you have evidence to support the business/investment use claimed? Yes | No J 24b |f "Yes," is the evidence written? Yes No
(a) (b) aul? @ R I @ () )
Type of property (list Date placed | susine i 2ste for depreciaion | posovery Method/ Depreciation Elected section
vehicles first) in service '";:fg;‘rﬁ:‘g:” Rkl e (b""“:::""'l‘_“{;’fl"‘e“' period Convention deduction 179 cost

25 Special depreciation allowance for qualified listed property placed in service during the tax

year and used more than 50% in a qualified business use (see instructions) . « « v v « v v v v o v v v 0 0 s v o | 25
26 Property used more than 50% in a qualified business use:
HONDA_CRV 08/21/2009 100 % 23,719. 12,759. 5.0 200 DB-HY 2,850.
%i
%

27 Property used 50% or less in a qualified business use:

% SiL -

% S/L -

% SIL -
28 Add amounts in column (h), lines 25 through 27. Enter hereandonline 21, page 1, | ., . v v v v v v o o v » L28 2,850.
29 Add amounts in column (i), line 26. Enter hereandonline7,page1 . . . ... .. e e e e e e e e e e e e e ] 29

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person. If you provided vehicles to your
employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles,

(a) (b) (c) (d) (e) (f)
Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6

30 Total business/investment miles driven during
the year (do not include commuting miles) . - « .

31 Total commuting miles driven during the year | |
32 Total other personal (noncommuting) miles
driven , , . ... e e e Ce e
33 Total miles driven during the year. Add lines
30through 32, , | . L. . i
34 Was the vehicle available for personal use | Yes | No | Yes | No | Yes | No | Yes | No | Yes | No | Yes | No

during off-dutyhours? . . . . ... ... ...,
35 Was the vehicle used primarily by a more
than 5% owner or related person?

36 Is another wvehicle available for personal

USE? 4 o 4 v s o s o u o o « s & + s o o o s o v b s

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not
more than 5% owners or related persons (see instructions).

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by Yes | No
youremployees? | | L L L L L i e e e e e e e e n e s
38 Do you maintain a written pollcy statement that prohibits personal use of vehicles, except commuting, by your employees?
See the instructions for vehicles used by corporate officers, directors, or 1% Or more OWNerIS . . . . . . . . i i e e e e e ..
39 Do you treat all use of vehicles by employees as personal use? = = | e e e
40 Do you providle more than five vehicles to your employees, obtam information from your employees about the
use of the vehicles, and retain the information received? e e e
41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) = . ., .. ..
Note: If your answer to 37, 38, 39, 40, or 41 is "Yes,” do not complete Section B for the covered vehicles.
Amortization
(]
. (a) Date arsnbo)nization . ) (d) y Amor('ﬂlation . .m .
Description of costs begins Amortizable amount Code section period or Amortization for this year
perceniage
42 Amortization of costs that begins during your 2011 tax year (see instructions):
43 Amortization of costs that began before your 2011 taxyear L e e e e e ... 43
44 Total. Add amounts in column (f). See the instructions forwheretoreport | . . ., . . . . 4 4 s et e .. ..]| 44

JSA Form 4562 (2011)

1X2310 2.000



STATES NOT ADOPTING EXPANDED SECTION 179 EXPENSE

om 4562 Depreciation and Amortization
(Including Information on Listed Property)

Department of the Treasury

Internal Revenue Service  (99)

P See separate instructions. P Attach to your tax return.

KENTUCKY

OMB No. 1545-0172

2011

Attachment
Sequence No. 179

Name(s) shown on retumn

VALLEY GAS, INC.

Business or activity to which this form relates

GENERAL DEPRECIATION AND AMORTIZATION

Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part I.

1 Maximum amount (see nSUCONS), | . . . . . .\ i s e e e e e | 25,000.
2 Total cost of section 179 property placed in service (see instructions), . . . . . . . v it v v v e e e e e 2 19, 578.
3 Threshold cost of section 179 property before reduction in limitation (see instructions) . .. ... .....[L3 200,000.
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- | R ..
5 Dollar limitation for tax year. Subtract Ime4(rorn line 1. If zero or less, enter -0-. If married filing

soparalely, see instructions » « + o o+ o « 4 N s e s & e o e a o 8 s s o u « o 4 s s v s s 4w % = s s v = e 4 - 5 25, 000.
6 (a) Description of property (b) Cost (business use only) (c) Elected cost

METERS 19,578. 19,578.
7 Listed property. Enter the amountfrom line29 . . . ., .. .. e e .. T
8 Total elected cost of section 179 property. Add amounts in column (c), lines6and?7 | . ... ... .....0L 8 18,578.
9 Tentative deduction. Enterthe smallerof line Sorline8 . e e e ea 9 18,578.
10 Carryover of disallowed deduction from line 13 of your 2010 Form 4562 = = . . . . ... .. ... ..... 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5§ (see instructions) | 11 9,148.
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more thantine 11, , , . . ., . .. . .. . 12 9,148.
13 Carryover of disallowed deduction to 2012. Add lines 9 and 10, lessline12 . . . . P J 13 1 10, 430.

Note: Do not use Part lf ar Part ill below for listed properly. Instead, use Part V.

Special Depreciation Allowance and Other Depreciation (Do not include listed property.) {

See instructions.)

14 Special depreciation allowance for qualified property (other than listed property) placed in service

duringthe taxyear(seeinstructions) , . . . . . . . .t ittt i it i s s e e e 14 :9.0.9.9.9,9.0.9.4
15 Property subject to section 168(f) (1) €lection | . . . . . v v v v v s e e s e e e et e et e e 15
16 Other depreciation (including ACRS) , . . 4 4 v o 4w o v o v o o v v v u o o o o o o v o oo s s v 16
MACRS Depreciation (Do not include listed property.) (See instructions.)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2011 , , . . . . ... ... ..... 17 j

18 If you are electing to group any assets placed in service during the tax year into one or more general

2556t accouUNts, CNECK NEIE & 4 v v 4 v v v e s o o o o o o 8 s o v o s o o s o o s o o s o oo s o o P

Section B - Assets Placed in Service During 2011 Tax Year Using the General Depreciation System

(b) Month and year | (c) Basis for depreciation

(a) Classification of property placed in (businessl/investment use @ Ref:ovefy (e) Convention | (f) Method | (g) Depreciation deduction
service only - see instructions) period
19a 3-year property
b S-year property
¢ 7-year property
d 10-year property
e 15-year property
f 20-year property
g 25-year property 25 yrs. S/L
h Residential rental 27.5 yrs. MM SiL
property 27.5 yrs. MM S/L
i Nonresidential real 39 yrs. MM SIL
property MM S/L
Section C - Assets Placed in Service During 2011 Tax Year Using the Alternative Depreciation System
20a Class life S/L
b 12-year 12 yrs. S/L
¢ 40-year 40 yrs, MM S/L
Summary (See instructions.)
21 Listed property. Enter amount from e 28 |, . . . . 0 v v vt i s e e e e e e b s e a2 2,288.
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here
and on the appropriate lines of your return. Partnerships and S corporations -seeinstructions . . . + « v o 0 o o o . | 22 2,288.
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263Acosts , , , ., . .. ... ... .. .. 23

JsA For Paperwork Reduction Act Notice, see separate instructions
1X2300 2 000

Form 4562 (2011)



VALLEY GAS, INC. KENTUCKY *
Form 4562 (2011)

Listed Property (Include automobiles, certain other vehicles, certain computers, and property used for
entertainment, recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a,
24b, columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A - Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)

24a Do you have evidence to support the business/investment use claimed? Yes I l No I 24b If "Yes," is the evidence written? Yes l I No
(@) ®) ol @ R (@) h) 0
Type of property list Date placed . | Dosis for deprecalion | oo oavery Method/ Depreciation | Elected section
vehicles first) in service ’";:fc";‘,ﬁ:'g:se Costor olher basis (businessfinvestmant | "period | Convention deduction 179 cost

25 Special depreciation allowance for qualified listed property placed in service during the tax

year and used more than 50% in a qualified business USe (See iNStruClions) « « « « o o+ v v o v v o s o o v s s | 25 | XUAXXKX
26 Property used more than 50% in a qualified business use:
HONDA CRV 08/21/2009 100 %, 23,719. 23,719. 5.0 200 DB-HY 2,288.
%
Yol

27 Property used 50% or less in a qualified business use:

%) SIL -
Yol S/L -
% SIL -
28 Add amounts in column (h), lines 25 through 27, Enter here and on line 21, page 1, . , . . e e e e L28 2, 288.

29 Add amounts in column (i}, line 26. Enterhereandonline 7, page 1 . . . . v v v v v v v v 4 v s o 8 v v o e v v s v s ee ]| 29

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person. If you provided vehicles to your
employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

(a) (b) (c) {d) (e) (f)
Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6

30 Total business/investment miles driven during
the year (do not include commuting miles) » « « «

31 Total commuting miles driven during the year |
32 Total other personal (noncommuting) miles
driven
33 Total miles driven during the year. Add lines
30through32, . . L it i ne s
34 Was the vehicle available for personal use | Yes | No | Yes | No | Yes | No | Yes | No | Yes | No | Yes | No

during off-duty hours? ., . . . . ... ... ...
35 Was the vehicle used primarily by a more
than 5% owner or related person? , ., ., ...
36 Is another vehicle available for personal

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not
more than 5% owners or related persons (see instructions).

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by Yes No
YOUr €MPIOYEBS? | | L L L L e e e e e me e e e e e e e e e
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees?
See the instructions for vehicles used by corporate officers, directors, or 1% Or mOre OWNers | . . . . . . . 0 s s e h e e e e
39 Do you treat all use of vehicles by employees as personaluse?
40 Do you provide more than five vehicles to your employees, obtain information from your employees about the
use of the vehicles, and retain the information received? ~
41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) =~ . ., , .
Note: /f your answer to 37, 38, 39, 40, or 41 is "Yes," do not complete Section B for the covered vehicles.
Amortization
(b) "
Descriptggnz of cosls Dale amortzatian Amortiza(:l)e amount Code(ds)eczion Al:::ii;ag‘m Amorlizalio(:) for this year

begins percentage

42 Amortization of costc that begine during your 2011 tax year (see instructions):

43 Amortization of costs that began before your 2011 tax year . . 43

P R R R R R R R )

44 Total. Add amounts in column (f). See the instructions for where to report

e e e e e e e aae e s s s .| 44

Form 4562 (2011)

JSA
1X2310 2.000



(Form 7203) 102021 1.000
KENTUCKY
SCHEDULE K+1 2 0 1 1

41A720S(K-1)

Commonwealth of Kertucky

DEPARTMENT OF REVENUE SHAREHOLDER'S SHARE OF
» See instructions. INcOME, CREDITS, DEDUCTIONS, ETC.
For calendar year 2011 or fiscal year beginning 07/01 , 2011, and ending 06/30 ,2012.
Shareholder's identifying S corporation's FEIN Kentucky Corporation/LLET
number » » Account Number p

Shareholder's " ode 1

L. KENNETH KASEY Check if applicable: [__] Qualified investment pass-through entity
P. O. BOX 218
IRVINGTON, KY 40146 VALLEY GAS, INC.

! c|o|rp||o| l!lll! name, address and ZIP code -—_—

P. 0. BOX 218
IRVINGTON, KY 40146

A. Shareholder's percentage of stock ownership for taX Year | | . . . . . i v v v e v v s e e v s nnnneerananss P 100.000000 %
B. (1) Resident shareholder's taxable percentage of proratashareitems | | | | | . . . . . . v v v v s v e vt v > 100%
(2) Nonresident shareholder's taxable percentage of pro rata share items (seg Schedul Sectionl, line2) , , . ..... » %
C. What type of entity is this shareholder? m Individual B Estate Trust eﬁ Single Member LLC
D. Check the box if nonresident shareholder's income is reported on:
Kentucky Nonresident Income Tax Withholding on Distributive Share Income Transmittal Report
and Composite Income Tax Return (Form 740NP-WH and Form PTE-WH)
E  Check if apolicable: (1) L] Final k-1 @) [ Amended k-1
IMPORTANT: Refer to Shareholder's Instructions for Schedule K-1 before entering information from Schedule K-1 on your tax return.
(a) Pro Rata Share ltems T (b) Amount
Income (Loss)
1. Ordinary income (loss) from trade or business activities | _ _ ., . ... ... ....... e e e PR 9,148
2. Netincome (loss) from rental real estate activities, |, | | . . . . . v v v 4 v v s v s b s s s e e e 2
3. Netincome (loss) from otherrental @Ctiviies | | |, . . . . . . v v v s v o s o o s o v s s s s s a o s s s s o 3
4, Portfolio income (loss):
(B) IMIES . o\ s e e e e e e e .. 40 8
() DIVIAONES . . . o s s et e e e e e e, O
() ROVBIIES . . . . v s s s e et e e e e e e e e e (c)
(d) Net short-term capital gain (I95S) . . . . . . o v e in e e e e
(e} Netlong-term capital gain (I0SS), . . . . . . . o vt i i e e e e e e e e (e
(fy Other portfolio income (loss) (attach schedule), . , . . v v v v v v v n e s envnnnsonoesans 0
5. Section 1231 net gain (loss) (other than due to casualty ortheft), , |, | . . . . . 0 i v e v v o et v o o s v e 5
6. Other income (loss) (attach schedule). . o o « w4 4 o o 4o o & o s o o o o o s w o o o o s o s v s o o o o 8 s v oo 6
Deductions
7. Charitable contributions (attach schedule) and housing for homeless deduction (attach Schedule HH), | | STMT .1, 7 200
8. IRC Section 179 expense deduction (attach federal Form 4562 and Kentucky Form4562) , . . . ... ... ... . 8 9,148
9. Deductions related to portfolio income (loss) (attach schedule), , , , ., ., ., .. .... e e e e e e e e e :
10. Other deductions (attach schedule). . . . . PP Lk
fnvestment interest
11. (a) Interestexpense oninvestmentdebls & |, . L L L L. 0 .. i e e e e e e e 11(a)
(b) (1) Investmentincome included on lines 4(a), 4(b), 4(c)and 4(fjabove , , , , ., ., . ... v n v (b)(1) 8
(2) Investment expenses includedonfineSabove , . . . . . . . . .. ... .u.esuieeesee . (2)
Tax Credits
12. Kentucky Small Business Investment TaxCredit, , _ . . . . ... ... ... ... .. J A | 14
13, Skills Training Investment Tax Credit | ., . ... ....... RN i
14, Certified Rehabilitation Tax Credit | . . 0 i s i s e s et o s s s nsnsssasnnassosnnens 14
16.  Kentucky Uremployment TaxCredit =~ L e e 15
16. Recycling/Composting EQUIpmMent Tax Credit . . . . . . . o 0 v s s i s v e e e e e et e |18
17. Kentucky Investment Fund TaxCredit , . . . . . . v . o2 v oo v v v o n . PP I 17




1D2032 1000

Form 7208 (2011)
e e ANV
Commanwealth of Kentucky
DEPARTMENT OF REVENUE
SHAREHOLDER'S SHARE OF INCOME, CREDITS, DEDUCTIONS, ETC. 1
(a) Pro Rata Share Items (continued) | (b) Amount

Tax Credits - continued
18, Coal InCentive TAXCIEUIt | . . .\ 0\ o s e e ee e ee e e e te e et 18
19. Qualified Research Facility Tax Credit | | L L 0 v i s v s e e v e e b s o n oot n s s s nnas 19
20. GEDIncentive TaxCredit , . . . . ... ........... e e e e 20
21. Voluntary Environmental Remediation Tax Credit | _ . ., . . .. e e e e e e e e e 21
22. Biodiesel TAXCIEU , | . L L\ L\t et e e e et et e 22
23. Environmental Stewardship Tax Credit | | . 0 . L . . i i s s e e e e e et e 23
24, Clean Coal Incentive Tax Credit | | . . v 0 v i s v e e v e e e e e et et e e et ennes 24
25. Ethanol TAXCredit » v v v v v 4 v v v v e s e v b e s e n e e e e 25
26. Cellulosic Ethanol TaxCredit. . . . . . . . . .. e e e aeaes e o s 8 v s v s s e e as se s e e am.e 26
Form 5695-K Pass-through Amounts
27. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 3), , , . . . e e e e e e e . 27
28. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line9), | . . . . . .. ... .. ¢ s ... 28
29. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 15}, . . . . . . . . v v v v v v s s 29
30. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line29), . ., . . . . ... .. ... ... 30
31. Energy Efficiency Products Tax Credit (Enter on Form 5695-K,1iNe32) . | . . . . . v v v v v v v o v o 31
32. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, lined4) . . . . . . ... ..... 32
33. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line47) . , , . . ., . e e e e e 33
34, Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line54) | . . . . . . . . . @ . @ o v v v v v v .. 34
35. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, ine60) . . v 4 v o v ¢ o ¢« v « s o o v o s 35
36. Railroad Maintenance and Improvement TaxCredit, . v 4 4 & v v ¢ v 4 v v 0 0 0 s s s v 0 s 0 s 2 o0 36
37. Endow Kentucky TaX Credit v v v v o o o v o o v 4 4 o o o o o s s s o o o s 8 s s t o s s s s s s s s 37
Other ltems
38. (a) Type of Section 59(e)(2) expenditures P 38(a)

(b) Amount of Section 59(e)(2) eXPENTIUIES | . | . . . L\t ittt e e e ®
39. Tax-exemptinterestincome _ ., ., . ... ... ............ e e e e e e e e 39
40.  Other tax-exemptinCome | . . . . . . i . v v v imsee et 40
41. Nondeduclible @xpenses | _ . ., . . ... ... ... ea e e 41
42, Property distributions (including cash) other than dividend distributions reported to you on Form 1099-DIV 42
43. Supplemental information required to be reported to each shareholder (attach schedules), | |, ., . ., . 43
44, Total dividend distributions paid from accumulated earningsandprofits . . . . . . v o 0 e 4 o e w0 e .. 44
LLET Pass-through items
45. Shareholder's share of S corporation's Kentucky sales from Schedule K, Section I, line 1, |, , . . ., 45
46. Shareholder's share of S corporation's total sales from Schedule K, Section ll, line2 . .., ... 46
47. Shareholder's share of S corporation’s Kentucky property from Schedule K, Section Il, line3 |, |, 47 -
48. Shareholder's share of S corporation's total property from Schedule K, Section Il, line4 _ , ., ., .., 48 -
49.  Shareholder's share of S corporation's Kentucky payroll from Schedule K, Section ll, line 5 . ., | 49
50. Shareholder's share of S corporation's total payroll from Schedule K, Section Il, line6 | , ., ... ... 50
51. Shareholder's share of Kentucky gross profits from Schedule K, Section I, line7 , ., . . .. ... .. 51 164,072
52. Shareholder's share of total gross profits fram all sources from Schedule K, Section Il, line 8 , , | | | 52 164,072
53. Shareholder's share of limited liability entity tax (LLET) nonrefundable credit e "

from Schedule K, Section 11 lin€ 9 . . o v v v v o 4 v o o o o o v 4 o s o s o o o o v o o s o s 8 s 4 53
Resident Shareholder Adjustment
54. Combination of Kentucky Schedule K-1, lines 1 through 5, 8 and portions of lines € and 10. ;

Add income amounts and subtract (loss} and deduction amounts (see instructions), , , , ., ... ... 54 8
55, Combination of federal Schedule K-1, lines 1 through 9, 11 and portions of lines 10 and 12. e

Add income amounts and subtract (loss) and deduction amounts (see instructions), , , , ., .. ... .. 55 -11,784
56. Enter the difference of lines 54 and 55 here and on appropriate line on Schedule M WIS

(SEE INSUUCKIONS) v o o v v o v e v o o e s 4 s o o o o m e s x s s s s e e e e e e ae e s 56 11,792

10k2




VALLEY GAS, INC. IIIIIIIIIIII

KENTUCKY FORM 720S SCHEDULE K-1 DETAIL FOR L. KENNETH KASEY

LINE 7 - CHARITABLE CONTRIBUTIONS

TOTAL 200

STATEMENT 1





