
March 5,2013 

MARION COUNTY WATER DISTRICT 
1835 CAMPBELLSVILLE ROAD 

B 0 BOX 528 
LEBANON, KY 40033 

0 

Telephone: 270-692-2004 
Fax: 270-692- I 0 10 

TTY 1-800-648-6956 or 7 1 1 

2093 

Mr. Jeff Derouen 
Executive Director 
Public Service Coinmission 
P.O. Box 615 
Frankfort, ICY 40602 

Re: Marion County Water District Loan Agreement Application 

Dear Mr. Derouen: 

Enclosed please find the original and ten (10) copies of the Application of the Marion County Water 
District for an Order authorizing the District to enter into a loan agreement pursuant to KRS 278.300. 

This Application requests approval of the issuance of a loan agreement for the purpose of refinancing 
certain high interest bonds of the applicant. Due to the extreme volatility of the financial markets 
and the fact that this refinancing is interest rate sensitive, we request that the Commission process 
the Application in an expedited manner and issue an Order on or before April 15, 2013 (the 
closing date). 

Thank you for your assistance and if you need any additional information or documentation, please let 
us lUl0W. 

Sincerelv. 

Jai#es Lee Mudd 
Manager 

JLM : ingin 
Enclosures 

Marion County Water District is an Equal Opportunity Provider and Employer 
Complaints of discrimination should be sent to: 

USDA, Director, Office of Civil Rights, Washington, D. C. 20240-9410 



$2613 
\i\ kR COMMON W EAL,TI-I OF KENTIJCKY 

BEFORE TI-IE PUBLIC SERVICE COMMISSION 
F;n‘J\GE p~&$$s-.\C)~ 

In tlie Matter of: 

APPL.ICATION OF MARION COUNTY WATER ) 

LOAN AGREEMENT WITH CITIZENS NATIONAL ) 
DISTRICT FOR AUTHORITY TO ENTER INTO A 

BANK OF LEBANON, ICY ) 

) CASE NO. 2013- 

APPLICATION 

Marion County Water District (“Marion District”), by counsel, pursuant to KRS 2,78.300, 

petitions the Commission for authority to execute a loan agieeiiient with Citizens National Bml< 

of L.ebatioii, KY (“Citizens”) in tlie aiiioriiit of $820,000.00 in ordei to refinaiice existing boi i t l  

iiidebtedness. Tlie following information is filed in accordance with the Commission’s 

regulations: 

1. Marion District’s office address is P.O. Box 52,8, Lebanon, I<entticky 40033. Its 

principal officers are listed in its 20 12 Annual Report, wliicli is attached to  this Application as r 

Ex hi bit A. 

2. Marion District is a lion-profit water cfistrict organized ~iiider KRS Chapter 74 ant1 

has no articles of incorporation. 

3. A clesciiption of Marion District’s water system and its property stated a t  origiiial 

cost by accounts is containecl in its 2012 Annual Repoit, a copy of which is attacliecl to this 

Application as Exhibit A. 

4. Marion District proposes to enter into a loan agreement with Citizens to hori ow 

$820,000 to refinance existing boncl iiirtebtedtiess. Tlie loan will have a fixed interest rate of 

three and one-half percent (3.5%)) per annum, which shall coiiiiiieiice with the first draw of 

funds. The loan will be repaid over a period of seveiiteeii ancl one-half (17.Sj years. As a 



iecluireiiient of the loan agieeiiient, Maiioii District will giant a security inteiest in its xsets  to 

Citizens. Tlie teiiiis am1 conditions of the pioposecl loan ale set foi th  in the Citizens Loan 

Proposal, clatect Felxuaiy 10, 2013, a copy of which is attached as Exliihit B. An aiiioitization 

schedule for the proposed loan is attached as Exhibit C. 

5. The proceeds of tlie pioposecl loan will be used to refinance existing h o d  

indebtedness. Tlie proposal will result in a savings in tlie aiimunr ol$2,36,8 18.2'7 ovei the life of 

the loan as a iesult of a rectucecl late of iiiteiest ant1 a nine (9) year deciease in tlie iepayiiieiit 

period. 

6. Marion District has tlie following outstanding long-term loans that will be 

refinanced untler tlie proposed loan fiorii Citizens: 

a. Riiral Development Bond No. 9 1-08 (Series 1992A). Tlie original amount 

of this h o d  was $500,000. Principal and interest payments are (hie aniirially until  2032. The 

note has a n  interest rate of5.0%. As of December 31, 2012, the halaiice was $357,000. 

17. Riiral Development Bond No. 91-10 (Series 1993). Tlie original aiiiouiit 

of this boncl was $235,000. Principal and interest payments are clue annually until 2032,. Tlie 

note has a n  inteiest rate of 4.5%. As of December 31, 2012, tlie balaiice was $167,000. 

c. Rural Development Bond No. 9 1- 15 (Series 2000). Tlie original amount 

of this bond was $350,000. Principal aiid interest payments are due annually tinti1 2039. The 

note has a n  interest rate of 4.75%. As of Deceiiiber 31, 2012, tlie balance was $296,000. 

WI-IEREFORE, the Applicant, Marion District requests that the Public Service 

Coiiiiiiissioii of I<entucky grant to tlie Applicant a n  Order approving tlie issuance of evidences of 

inclebreclness in tlie form of a loan fiom Citizen's National Bank of L.ebanon, KY in the amount of 

$820,000. 

-2- 



Respectfully suhmittetl, 

Joseph HyM:ttingly, I11 
Mattingly & Nally-Martin. PLLC 
104 W. Main Street 
P.O. Box 678 
L.ehanon, Kentucky 40033 

COUNSEL, FOR MARION COUNTY 
WATER DISTRICT 

COMMONWEALTI-I OF KENTUCKY ) 
) 

COUNTY OF MARION 1 

The undersigned, Barbara May, being cluly swoiii, cleposes ant1 states that she is the 
Chairpelson of the Boaid of Commissioners of the Marion County Water District, Applicant, in 
the above proceetlings; that she has lead the foregoing Application ancl has iiotecl the contents 
tlieieof; that the same is true of her own Itnowledge, except as to matters which are therein 
stated on information or belief, ant1 as to those matteis, she believes same to he t ~ u e .  

IN TESTIMONY WI-IEREOF, witness the signature o l  the rintlersigned on, this March 
, 2013. 

Board of Coiiiiiiissioiiers 
Marion County Water District 

Subscribetl ancl sworn to hefore me by Barbara May, Chaiipersoii of the Board of 
Coinmissioiiers of the Marion County Watei Dislrict, on this March &I&, 201 3. 

-3- 



Exliib i t 

A 

B 
c 

- LIST OF EXHIBITS 

Document 

2012 Annual Report 

Citizens Loan Proposal 

Proposed Amortization Schedule foi Citizens Lmn 
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February 10,20 13 

Marion County Water District 
P.O. Box 528 
Lebanon, ICY 40033 
Attention: Jimmy Mudd 

Dear Jimmy: 

Please find enclosed a proposal from Citizens National Bank to refinance the three 
outstanding bond issues for the Marion County Water District. The savings would be 
significant over the life of the loan ($236,81 8.27) as a result of the reduced rate of interest 
(3.50% fixed) and the frequency of payments (nioiithly or quarterly) through a loan at 
Citizens National Bank of Lebanon. The new loan payments are approximately the same 
as the 3 bond issue payments on an annual basis which will not impact cash flows for the 
water district. Further please note that tlis loan will pay out in 17.5 years (2030) which 
is almost 9 years sooner than your longest bond issue (2039). 

I would welcome the opportunity to be of service to the Marion County Water District 
regarding this refinancing. The total loan would be $820,000.00 with a fixed rate of 
3.50% amortized over 17.5 years on either monthly or quarterly payments with a closing 
fee of $750 and documents would be signed by the same officials who signed the three 
different bond issues that are being refinanced. Citizens National Bank would be simply 
stepping into the shoes of the bondholders of these three issues being consolidated into 
the new loan. 

William P. Thompson 
President & CEO 
Citizens National Bank 
Lebanon, KY 40033 
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