MARION COUNTY WATER DISTRICT
1835 CAMPBELLSVILLE ROAD
P O BOX 528
LEBANON, KY 40033

Telephone: 270-692-2004
Fax: 270-692-1010
TTY 1-800-648-6956 or 711

RECEIVED

March 5, 2013 MAR 8 2013

PUBLIC sgR
RVIC
COMMISSIOI\(; =

Mr. Jeff Derouen

Executive Director

Public Service Commission
P.O.Box 615

Frankfort, KY 40602

Re:  Marion County Water District Loan Agreement Application
Dear Mr. Derouen:

Enclosed please find the original and ten (10) copies of the Application of the Marion County Water
District for an Order authorizing the District to enter into a loan agreement pursuant to KRS 278.300.

This Application requests approval of the issuance of a loan agreement for the purpose of refinancing
certain high interest bonds of the applicant. Due to the extreme volatility of the financial markets
and the fact that this refinancing is interest rate sensitive, we request that the Commission process
the Application in an expedited manner and issue an Order on or before April 15, 2013 (the
closing date).

Thank you for your assistance and if you need any additional information or documentation, please let
us know.

Sincerely,

iﬁ?{/ %W)W
Jarfies Lee Mudd
Manager

JLM:mgm
Enclosures

Marion County Water District is an Equal Opportunity Provider and Employer
Complaints of discrimination should be sent to:
USDA, Director, Office of Civil Rights, Washington, D. C. 20240-9410
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In the Matter of:

APPLICATION OF MARION COUNTY WATER )
DISTRICT FOR AUTHORITY TO ENTER INTO A ) CASENO. 2013-
LOAN AGREEMENT WITH CITIZENS NATIONAL )
BANK OF LEBANON, KY )

APPLICATION

Marion County Water District (“Marion District”), by counsel, pursuant to KRS 278.300,
petitions the Commission for authority to execute a loan agreement with Citizens National Bank
of Lebanon, KY (“Citizens”) in the amount of $820,000.00 in order to refinance existing bond
indebtedness. The following information is filed in accordance with the Commission's
regulations:

I. Marion District's office address is P.O. Box 528, Lebanon, Kentucky 40033. Its
principal officers are listed in its 2012 Annual Report, which is attached to this Application as
Exhibit A.

2. Marion District is a non-profit water district organized under KRS Chapter 74 and
has no articles of incorporation.

3. A description of Marion District's water system and its property stated at original
cost by accounts is contained in its 2012 Annual Report, a copy of which is attached to this
Application as Exhibit A.

4. Marion District proposes to enter into a loan agreement with Citizens to borrow
$820,000 to refinance existing bond indebtedness. The loan will have a fixed interest rate of
three and one-half percent (3.5%) per annum, which shall commence with the first draw of

funds. The loan will be repaid over a period of seventeen and one-half (17.5) years. As a



requirement of the loan agreement, Marion District will grant a security interest in its assets to
Citizens. The terms and conditions of the proposed loan are set forth in the Citizens Loan
Proposal, dated February 10, 2013, a copy of which is attached as Exhibit B. An amortization
schedule for the proposed loan is attached as Exhibit C.

5. The proceeds of the proposed loan will be used to refinance existing bond
indebtedness. The proposal will result in a savings in the amount of $236,818.27 over the life of
the loan as a result of a reduced rate of interest and a nine (9) year decrease in the repayment
period.

6. Marion District has the following outstanding long-term loans that will be
refinanced under the proposed loan from Citizens:

a. Rural Development Bond No. 91-08 (Series 1992A). The original amount
of this bond ;Jvas $500,000. Principal and interest payments are due annually until 2032. The
note has an interest rate of 5.0%. As of December 31, 2012, the balance was $357,000.

b. Rural Development Bond No. 91-10 (Series 1993). The original amount
of this bond was $235,000. Principal and interest payments are due annually until 2032. The
note has an interest rate of 4.5%. As of December 31, 2012, the balance was $167,000.

c. Rural Development Bond No. 91-15 (Series 2000). The original amount
of this bond was $350,000. Principal and interest payments are due annually until 2039. The
note has an interest rate of 4.75%. As of December 31, 2012, the balance was $296,000.

WHEREFORE, the Applicant, Marion District requests that the Public Service
Commission of Kentucky grant to the Applicant an Order approving the issuance of evidences of

indebtedness in the form of a loan from Citizen’s National Bank of Lebanon, KY in the amount of

$820,000.



Respectfully submitted,

%‘“%“”70?6’

Joseph H. Mattingly, 111
Mattingly & Nally-Martin. PLLC
104 W. Main Street

P.O. Box 678

Lebanon, Kentucky 40033

COUNSEL FOR MARION COUNTY

WATER DISTRICT
COMMONWEALTH OF KENTUCKY )
)
COUNTY OF MARION )

The undersigned, Barbara May, being duly sworn, deposes and states that she is the
Chairperson of the Board of Commissioners of the Marion County Water District, Applicant, in
the above proceedings; that she has read the foregoing Application and has noted the contents
thereof; that the same is true of her own knowledge, except as to matters which are therein
stated on information or belief, and as to those matters, she believes same to be true.

IN TESTIMONY WHEREOF, witness the signature of the undersigned on, this March

(i, 2013.

Barbara May, Chairperson
Board of Commissioners
Marion County Water District

Aadae ) /)%}3

Subscribed and sworn to before me by Barbara May, Chairperson of the Board of
Commissioners of the Marion County Water District, on this March & iﬁ 2013.

My commission expires: QM’M// 5’ 20 /§¢
7 ;

(Ope Ao b’

N(%ny Public State-At-Large

GADOCS\COA TTORN\A pplicationffinancing doc



LIST OF EXHIBITS

Exhibit Document

2012 Annual Report

>

Citizens Loan Proposal

Proposed Amortization Schedule for Citizens Loan

O o



24700 Marion County Water District 01/01/2012 - 12/31/2012
Title Page

Water
Districts/Associations

Annual Report of

Respondent MARION COUNTY 1835 CAMPBELLSVILLE PO BOX 528 LEBANON KY 40033
WATER DISTRICT RD
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Principal Payment and Interest information

Amount of Principal Payment During Calendar
Year

$462,600.00

is Principal Current? S

Is Interest Current?

Has all long-term.debt been app'rbved_py the
Public Service Commission? < = i

21112013 ,‘ Page 2 of 68



24700 Marion County Water District 01/01/2012 - 12/31/2012

Services Performed by Independent CPA

Are your financial statements examined by a Certified Pubiic
Accountant?

Enter Y for Yes or N for No . e : Y

If yes, which service is performed?

Enter an X on cach appropriate line - o L Sl Rl L
Audit . N
Compilation o : ' ' S e e .
Review

<fant color="Red"><b>Please enclose a copy,of the anounlant'é )

report with annual report.</b></fant> -

21172013 Paae 3 of 68




24700 Marion County Water District 01/01/2012 - 12/31/2012

Additional Requested Information

Name of Utility and Web Address

Contact Name and Email Address

2/1/2013

MARION COUNTY WATER DISTRICT mewdh2o0@yahoo.com

BARBARA R MAY mowdh2o@yahoo.com

Page 4 of 68



24700 Marion County Water District 01/01/2012 - 12/31/2012

Additional Information Required '

21112013 Page 5 of 68




24700 Marion County Water District 01/01/2012 - 12/31/2012

Major Water Projects

Provide details about each major water project which is planned but has not yet been submitted for
approval to the Public Service commission.

For the lxmlted purpose of thls report a "Major Prcuect" is defned as one which'is not in: the ordmary

Brief Project Description: (|mprovement replacemem bulldlng constructlon expansnon o
expansion, provide the estlmated number of new customers : T

Projected Costs and Funding Sources/Amounts:

Approval Status: (Application for finaricial assistance filed,
approved, but have not advertiéed for constructidn bids)

but no(‘app:rovezd;,» or dpplication. . A

Location: (community, area or nearby roads)

21112013 Page 6 of 68
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24700 Marion County Water District 01/01/2012 - 12/31/2012

History-Legal Name (Ref Page: 4)

1. Exact name of utility making this report.

(Use the words "The", "Company” or "Incorporated”.only When part of the corporate name.) »

MARION COUNTY WATER DISTRICT

2/1/2013 Page 7 of 68




24700 Marion County Water District 01/01/2012 - 12/31/2012

History-Location (Ref Page: 4)

Give the
location,including
street and number,
and TELEPHONE
NUMBER of the
principal office in KY.

1835 i
.CAMPBELLS\/ILLE »

principal office in KY  MARION COUNTY
’ = WATER DISTRICT,

PO BOX 528 . - KY 40033 ¢ 2706922004

Give name, title,
address and

TELEPHONE

NUMBER of the officer

to whom

correspondence »

concerning this report »

should be addressed. .~ B T e &
BARBARA R MAY, 1835 PO BOX 528 LEBANON KY 40033 2706922004
CHAIR PERSON CAMPBELLSVILLE

RD

Location where books. -MARION couNTv] i S
are located - AWATER DISTRICT o+ CAMPBELLSVILLE

PO BOX 528 LEBANON ~ ~ = KY = 0. 2708922004

21172013 Page 8 of 68



24700 Marion County Water District 01/01/2012 - 12/31/2012

History-Date Organized (Ref Page: 4)

Date of Organization 10/09/1969

21172013 Page 9 of 68




24700 Marion County Water District 01/01/2012 - 12/31/2012

History-Laws of Organization (Ref Page: 4)

If a consolidated or merger company, name all contigent and all merged companies. Give reference
to charters or general laws governing each, and all amendments of same

Date and Autharity for eiach:coir'g‘sp!ida‘tizéfn; and each ferger: -

20112013

Page 10 of 68



24700 Marion County Water District 01/01/2012 - 12/31/2012

History-Departments (Ref Page: 4)

State whether respondent is a water district or association WATER DISTRICT

Name all operating depaﬁments otbhe‘r'ihah’w'étver o

2012013 Paoe 11 of 68




24700 Marion County Water District 01/01/2012 - 12/31/2012

History - Counties (Ref Page: 5)
Marion, Nelson

2/1/2013 Page 12 of 68



24700 Marion County Water District 01/01/2012 - 12/31/2012

History - Number of Employees (Ref Page! 5)

Number of Full-time employees 7

Number of Part-time employees

21172013 Page 13 of 68




24700 Marion County Water District 01/01/2012 - 12/31/2012
Contacts (Ref Page: 6)

Person to send CHAIR PERSON MAY BARBARAR PO BOX 528, LEBANON,
correspondence: KY 40033

Person who prepared~this;,“"AUblr'vTO‘é'.: '

" CHARLES M %+ 1219 S PROCTOR KNOTT
report - : .

- AVE, LEBANON KY 40033 Lo

Officers and Managers

CMAYS o UBARBARAR 0 POBOX528,LEBANON, I -0 $2,000.00 12/31/2016
FEOMIE S T A antas e A,

TREASURER BROWNING DONNIE PO BOX 528, LEBANON, $1,375.00 12/31/2015
KY 40033

. 'SECRETAR

L EVERETT - '.1:: - : "»'-»-',po BOX 528, LEBANON, - "~ ' $1750.00- 12/31/2014
ol TUKY 40033 : i : g

COMMISSIONER PRESTON JEFF PO BOX 528, LEBANON, $1,125.00 12/31/2016

KY 40033
- ~“COMMISSIONER NDUSKY,JR -~~~ EARL® © = "' ~POBOXS528LEBANON, = == - $1,500,00 12/31/2013

JIMMY PO BOX 628, LEBANON, $1,500.00
KY 40033

GENERAL MANAGER

2/1/2013 Page 14 of 68



24700 Marion County Water District 01/01/2012 - 12/31/2012

Balance Sheet - Assets and Other Debits (Ref Page: 7)

UTlL!T‘Y PLANT
Utjlity Plant (101-106)
Lesé; Accumulated Depreciatiéyn énd Ar;nonizat}on (108-110)
Net Plant ) » s ‘
Utility Plant Acquisition Adjuétments (Net) (114-115) '

Other Utility Plant Adjustments_(:11‘6)_;:. : l e
Total Net Utility Plant V

OTHER PROPERTY AND iNVEST‘ME:r\jT'Sf:

Nonutility Property (121)

Less: Accumulated DVEpreQ;alir‘Jn and :Améﬁizaﬁipn (i??j :

Net Nonutility Property - -

Investment in Associated Combahies (123) - .

Utility and Other Investments (124-125)
Sinking Funds (126): P}
Other Special Funds (127)

Total Other Property avnd lnvestments':i
CQRRENT AND ACCRUED ASSETS
Cash (131) |

Special Deposits (132)

Other Special Deposits (133) -~ =
Working Funds (134)
Temporary Cash Investments (188) o =

Accounts and Notes Receivable, Less Accumulated Provision for
Uncollectible Accounts (141-144)

Accounts Receivable from As'so'cialed»:‘Compani'és (145):
Notes Receivable from Associated Companies (1486)

Materials and Supplies (151-1 53);'. :

2/1/2013

| '817.251.238.00°

. +$17,520,867.00.

$5,253,247.00 $5,566.264.00
©$11,007,991.00 © . §11,954,603.00
$11,997,991.00 $11,954,603.00
$650,003.00 $650,003.00

o g31146000 7

 ;$650,00_‘3'.‘00‘ o $650,003.00-

/$1,633,782.00 $1,562,548.00

$172,297.00 $132,971.00

©.$197,124.00

Page 15 of 68



24700 Marion County Water District 01/01/2012 - 12/31/2012

Balance Sheet - Assets and Other Debits (Ref Page: 7)

Stores Expense (161)

Prepayments (162)

. "3$71v0,833’._00*’ SRS S - $11,088.00

Accrued interest and Dividends Receivable (171) * $2,031.00 $1,458.00

Rents Receivable (172)

Accrued Utility Revenues (173)

Misc: Current and Accrued Asséfs (¢ 74)

Total Current and Accrued Assets $2,130,403.00 $1,905,190.00
DEFERRED DEBITS ‘ LT '
Unamortized Debt Discount and Expense (181) : $0.00

Extaordinary Property Losses (1 82)

Preliminary Survey and Invesuganon Charges (183)

Clearmg Accounts (184)

Temporary Facilities (185)

MISG Deferred Deblts " 86)

Research and Develpmem Expendlture (187)

Total. Deffered Deblts

TOTAL ASSETS AND OTHER DEBITS $14,778,397.00 $14,509,796.00

2/1/2013 Page 16 of 68



24700 Marion County Water District 01/01/2012 - 12/31/2012

Balance Sheet - Equity Capital and Liabilities (Ref Page: 9)

'EQUITY CAPITAL
‘Appropriated Retained Earnings (214) ) ’

Retained Earnings From Incorr;xe bef(.Jre contributions (215.1)
Donated Capital (215.2) ’ e B
Total Equity Capital |

LONG-TERM DEBT )

Bonds (221)

Reaquired Bonds (222).

OtherLong-Term Debt (224). .. 7

"llota! Long Term Debt | :

CURRENT. AND ACCRUED LIABILITIES 7

Accounts Payable (231)

Notes Payable (232)

Accounls Payable to Associated Co. (233)

Notes Payable to Associated Co (2”34)/

Customer Deposits (235)

Accrued Taxes {236)
Accrued Interest {(237)

Matured Long-Term Debt (239) .= ..

Matured Interest (240)

Tax Collections Payable (241)

Misc. Current and Accrued Liabilities (242)

Total Current and Accrued Liabilities * S

DEFFERRED CREDITS

Unamorlized Premium on Debt (251)*;_"::: S

Advances for Construction (252)

21172013

. $B17.991.00

$986,391.00

- $9,900,383.00

$11,713,765.00

$2,797,700.00

$2,797,700.00

$103,062.00

$28,226.00

L $2475.00

©1$128,474.00

$4,995.00

- $266932.00 -

-$806,058.00

$1,086,899.00

$10,004,875.00

$11,897,832.00

$2,335,100.00

$2,335,100.00

$114,125.00

$30,173.00

- $2,016.00

$125,649.00
$4,901.00

$276,864.00

Page 17 of 68



24700 Marion County Water District 01/01/2012 - 12/31/2012

Balance Sheet - Equity Capital and Liabilities (Ref Page: 9)

Other Deferred Credits (253)

Total Deferred Credits®

OPERATING RESERVES

Accumulated Provision For: -

Property Insurance {261)

Injuries and Damages (262 -

Pensions and Benefits (263)

Miscelianeous Opeféting Reserves(265

Total Operating Reserves

Total Equity Capital'and Liabilities. -

§14778307.000 0 T et . $14,509,796.00

21112013 Page 18 of 68



24700 Marion County Water District 01/01/2012 - 12/31/2012

Comparative Operating Statement (Ref Page: 11)

UTILITY OPERATING INCOME

QOperating Revenues (400)
Operating Expenses (401)
Depreciation Expenses (403)

Amortization of Utility Plant Acqu;smon Adjustment (406)

Amortization Expense (407) o
Taxes Other Than Income (408 10-408. 13)

Ulility Operaling Expenses V

Ulility Operating Income

Income From Utitity Plant Leased to Others (413)
Galns (Losses) from Disposition of Umlty Property (414)
Total Utility Operating lncome

OTHER INCOME AND DEDUCTIONS

Revenues From Merchandising, Jvobbihg,énd éqntr,aq't'fvjvor'kz(d,‘ls) 3

Cosls and Expenses of Merchandising, Jobbing and Contract

Work (416)

Interest and Dividend Income (419) ‘
Allowance for funds Used Dunng Conslructions (420)
No’numity Income (421} ‘
Miscellaneous Nonulility Expenses (426)
Total Other Income.and Deduct!ons

TAXES APPLICABLE TO OTHER INCOME
Taxes Other Than Income (408 20)

Total Taxes Applic. to Other Income

INTEREST EXPENSE

Interest Expense (427)

Amortizalion of Debt Discount and Exp. (428) - |

21172013

. $2,522,04800 -

$1,891,801.00

$21,621.00

$227,778.00

' $227,778.00°

$8,523.000

$32,071.007

$99,562.00

. s3074800

§2,294,270.00. v

L $40,504.00 i

1$2,537,024.00°
$1,977,255.00

~$406,482.00" .

$23,851.00
- $2,407,588.00

$140,236.00

($15,078.00)

$140,236.00

$6,706.00
. $43,137.00

$49,843.00

$75,626.00

Paoe 19 of 68



24700 Marion County Water District 01/01/2012 - 12/31/2012

Comparative Operating Statement (Ref Page: 11)

Amortization of Premium on Debt (428)

Total Interest Expense"; g

S s 7. 7$99,562.00 $75,626.00 »
EXTRAORDINARY ITEMS " ‘ ‘
Extréordinary Income (433)7 -
Extraordinary Deductions (434) )
Total Extraordinary ltér.ns'vff_":: : P . ’
NET lNCOME BEFORE‘C‘Z‘ONTRI'BUTlONS ' -fvli.1"68,é’iv0..00 I - V $88,575.00

21172013 Page 20 of 68



24700 Marion County Water District 01/01/2012 - 12/31/2012

Statement of Retained Earnings 2002 (Ref Page: 12)

Appropriated Retained earnings (214)

(state balance and purpose 6f gzaéh'appbrdbriétéd aman; ét‘y‘eva‘r L
end:) R . A :

$650,003.00

~ CASH-RESERVEFUND - $57,317.00

““““ CASH - SHORT~QVED ASSVVET o $98,738.00

Total Appropriated Rexained.Eamhg§ N e s $806,058.00
Retained Earnings From Income Beforer Conﬂtr.ilra.utions’ (21.5.;)

Balance beginning of yeabrr-' _7 k : B ‘$988.391.00 ,

Balance transferred from Net Income Before Coniributions (4355 i $88,575.00
- Changes to account: . : : v

Appropriations of Retained Earnings (435) o $11,933.00

. Adjustmenis to Retained Esl'nihgé'(439)-', '
(requires Commission approvai prior to use):

Credits

Debits

Balance End of Year

-+ $1,086,899.00

2/1/2013 Page 21 of 68




24700 Marion County Water District 01/01/2012 - 12/31/2012
Statement of Retained Earnings (cont. 215.2) (Ref Page: 12)

Donated Capital (215.2)

Balance Beginning of the Year

L $2,761635.00 . i §7,147,748.00

80000

$9,909,383.00
Credits

Proceeds from capita‘l S

U 589,516.00.
contributions (432) b T I

C$5976.00° o yf$0‘oo*” S $95,492.00

Other Credits (explain)

Debils (explain - requires
Commission Approval)

Balance End of Year $2,851,151.00 $7,153,724.00 $0.00 $10,004,875.00

2/1/2013 Page 22 of 68



Utility Plant in Service {101}
Ulility Plant Leased to Others (102)

Property Held for Future Use (103)

Utility Plant Purchased of Sold (104) 77

Construction Work in Progress (105)

Completed Construction Not.CIassiﬁei;l:’v(fIOG)‘ Ea

Total Utility Plant

21112013

24700 Marion County Water District 01/01/2012 - 12/31/2012

Net Utility Plant (Accts. 101-106) (Ref Page: 13)

$17,520,689.00

$178.00

$17,520,867.00

Page 23 of 68



24700 Marion County Water District 01/01/2012 - 12/31/2012

Accumulated Depreciation ( Acct. 108) (Ref Page: 13)

Balance First of Year R $5,253,247.00

Credit during yéar A

Accruals Charged to Account 108.1 $406,482.00

Accruals Charged toAccount‘lDBZ

Accruals Charged to Account 108.3

“"Accruals'Charged t'oiQ’th'ev'r Acccounts(spectfy)

(specify)

Salvage Valle Recovered éﬁiPlia'ntb_R‘eﬁi'eA;d: e S

Other Credits

(specify)

Tolal Credits $406,482.00

Debits during ye‘ar:;.. "

Boaok Cost of Plant Retired $93.465.00

Cost of Removal .- o

Other Debits
{specify)
Total Debits $93,465.00

Balance at End of Year::,: $5,566,264.00

2/1/2013 Page 24 of 68



Organization (301)
Franchises (302)

Land and Land
Rights (303)

Structures and
Improvements
(304)

Collecting and
Impounding
Reservoirs (305)

Lakes, Rivers and
Other Intakes
(308)

Wells and Springs
{307)

Infiltration
Galleries and
Tunniels {308)

Supply Mains
(309)

Power Generation
Equipment (310}

Pumping
Equipment (311)
Water Treatment

Equipment (320)

Distribution
Reservoirs and
Standpipes (330)

Transmission and:
Distribution Mains
(331)

201/2013

$52,205.00

$259,206.00 . '-t$:0.q‘0_ B

$252,688.00

$3.280.00.

$2,378,904.00

©$11,422,385.00 7

$7,503.00

$2,745.00

$63,095.00

©7U$43,963.00

150.00

24700 Marion County Water District 01/01/2012 - 12/31/2012

Water Utility Plant Accounts (Ref Page: 14)

$0.00 $59,708.00

© $000.  §258,206.00

$0.00 $255,433.00

© %0007 $3239.00 0
$85235.00  $2,356,764.00

. $0.00

7 $11,466,348.00 -

$0.00

$0.00 ..

$0.00

$255,433.00

$0.00
$0.00 $0.00

$0.00

$2,356,764.00

$11,466,348.00

50,00 ,

$59,708.00

$269,206.00-

$0.00
$0.00

$0.00

$0.00

Paae 75 nf AR



24700 Marion County Water District 01/01/2012 - 12/31/2012

Water Utility Plant Accounts (Ref Page: 14)

Services (333)

Meters and Meter» o
installations {834) - ="

Hydrants (335)

Backflow
Prevention "
Devices (336)

Other Plant and
Misc. Equipment
(339)

Office Furnitiire
and Equip. (340)

Transporiation
Equipment {341)

Stores Equipment:

(342)

Tools, Shop and
Garage Equip
(343)

Laboratary.
Equipment (344).

Power Operated
Equipment (345)

Communication- - - :
Equipment (348} .

Miscellaneous
Equipment (347)

Other Tangible . .-

Plant (348)°

Total Water Plant

2/1/2013

' $1.816,186.00°

$179,653.00

. $145,129.00

$506,364.00

$73,376.00

sasrmos

$16,646.00

7 $41619.00

$91,906.00

$17,251,238.00

$24.770.00

$4,332.00

$380,618.00

o $2,662.000

$0.00

$0.00

$19,800.00

$3,470.00

$111,167.00

$0.00

$508,903.00

$2.044,750.00

$73,376.00

$184,623.00

$13,176.00

$96,238.00

$146,62100 e

54768500

©$4,619.00

$0.00

L5000

$0.00

$17,520,689.00

$0.00

$0.00

$0.00

$0.00

CUg0000

$0.00

$0.00

$255,433.00

$0.00

$0.00

50,00

$0.00

5000

$0.00

$0.00

$0.00

$0.00

“$0.00-

$3,239.00

$508,903.00

- $2,044,750.00

$73,376.00

..%0.00

$0.00

$0.00

$0.00

.$0.00

$16,450,141.00

/$0.00

$0.00
$0.00

$0.00

$47.685.00

$184,623.00

$13,176.00

$4,619.00

$96,238.00

$146,621.00

$811,876.00

Page 26 of 68



24700 Marion County Water District 01/01/2012 - 12/31/2012

Analysis of Accumulated Depreciation and Amortization by Primary Acct (Ref Page: 15)

Organization (301)

Franchises(302) .

Land and Land Rights
(303)

Structures and © ' %$113,829.00

~$105,458.00:
Impravements (304) y i Ten

Coliecting and Impounding
Reservoirs (305}

Lake, River and Other
Intakes (306)

Wells and Springs (307}

Infiltration Galleries and. - o
Tunnells (308)

Supply Mains (309)

Power Generating
Equipment (310)

Pumping Equipment (311) $167,949.00 $5,989.00 $0.00

$173,938.00
Water Treatment ST e T 83472.00 B j$>66[00’. 555(1100, : $3,238.00-
Equipment (320) e S R R s
Distributions Reservoirs $582,651.00 $50,965.00 $67,532.00 $566,084.00
and Standpipes (330)
Transmission and v e '$v3.270’,v1v13.00 ; . $243;585.00 R b_—'f‘$0.‘0v03. i - .'553.513,698_00‘
Distribution Mains (331) L R I e
Services (333) $237,639.00 $10,217.00 $0.00 $247,856.00
Meters and Meter “o.9510857.00 ¢ - §5B,693.00 . -0 §0000 . - $569,250.00
Hydrants (335) $16,046.00 $1,671.00 $0.00 $17,717.00

Backflow Prevention
Devices (336)
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Analysis of Accumulated Depreciation and Amortization by Primary Acct (Ref Page: 15)

Other Plant and
Miscellaneous Equipment
(339)

Office Furniture and Equip: ;
(340)

S §2001.000 ¢ v g2662000 0 .§000 - 0 eT§000 L $34,978.00

Transportation Equipment $156,906.00 $8,538.00 $19,800.00 $0.00 $0.00 $145,644.00
(341)

Stores Equipment (342) .

Tools, S'hop and Garage $15,084.00 $334.00 $3,470.00 $0.00 $0.00 $11,948.00
Equip (343)

Laboratory Equipment " S go00 LoUs0Do $0.00 ¢ T s000 o §4619.00
(344) e e Cnlan O R AR

Power Operated $6,324.00 $0.00 $0.00 $0.00 $68,884.00

Equipment (345)

Communication Equipment -+ - $8827.00 50,00 $0.00 C§000 ¢ $94,581.00
(346) o C : . T T

Miscellaneous Equipment
(347)

OtherTangible Plant’(Sbti‘B:)‘f“’ a

Totals $5,253,247.00 $406,481.00 $93,464.00 $0.00 $0.00 $5,566,264.00
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Accumulated Amortization ( Acct. 110) (Ref Page: 16)

Balance First of Year

Credit during year .~ - f..i:t :

Accruals Charged to Account 110.1

_ Accruals Charged to Account 110,277 7

Other Credits

(specify)

Total Credits

Debits during year:

Book Cost of Plant Retired

QOther Debits

(specify)

Total Debits

Balance end of Year
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Utility Plant Acquisition Adjustments (Accts. 114-115) (Ref Page: 16)

Acquistion Adjustments (114)

(specify).

Total Plant Acquisition Adjustments

Accumulated Amortization (1157

(specify)

Total Accumulated Arvrvlbrﬁzatig:nyr.; -

Net Aquisition Adjustments
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Investments and Special Funds (Ref Page: 17)

Investment in Associated Companies (123)

Total Investment in Associated Companies

Utility investments (124) .-

Total Utility Investments-. <=

Other Investments (125)

Total Other Investmenis

Sinking Funds (126)

Total Sinking Funds

Other Special Funds (127)

Total Other Special Funds

20112013

' RESERVE INVESTMENTS, =

T $660,003.00°

$650,003.00
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24700 Marion County Water District 01/01/2012 - 12/31/2012
Accounts and Notes Receivable - Net (Accts 141-144) (Ref Page: 18)

Accounis and Notes Receivable

Customer Accounts Regeiyabi.e'(izjﬂm .

$137,460.00

Other Accounts Receivable (142)

URETURNEDCHECKS - oo oo s e o e S §161.00
OTHER AR $190.00
Total Othér Accourits Receivable.. i SRR $351.00

Notes Receivable (144)

Total Notes Receivable

Total Accounts and Notes Receivable $137,811.00

Accumultated Provision for Uncollectible Accounts (143)

Balance First one_af BRI e T T e T e T e e e $5,383.00
Add:

Provision for"ﬁncbliediié.ie,é"fbf u_r;eni::}/eévr: $6,000.00

Collections of accounst 'pr;a.viousiy w;itten off o $1,279.00

Other » e :

(specify)
Total Additions'. $7,279.00
Deduct accounts written off during year:

Other g :

(specify) $7,822.00
Total Deductions"‘:;,g: i i $7,822.00
Balance end of Year - ) : - ’ - ’ $4,840.00

Total Accounts and Notes Reééivable;”Né't‘

$132,971.00
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Materials and Supplies (151-153) (Ref Page: 19)

Plant Materials and Supplies (151)

Merchandise (152)

$197,124.00

Other Materials and Supplies (153)

Total Materials and Supplies .

$197,124.00.

20112013
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Prepayments (Acct. 162) (Ref Page: 19)

Prepaid insurance

$11,088.00

Prepaid interest

Prepaid Taxes

Other Prepayments

(Specify)
Total Prepayments $11,088.00
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24700 Marion County Water District 01/01/2012 - 12/31/2012
Miscellaneous Deferred Debits (Acct. 186) (Ref Page: 20)

Miscellaneous Deferred Debits (186)

Deferred Rate Case E)’(pf&ﬂééﬁ&éﬁ).

Other Deferred Debits (186.2)

Regulatory Assets (186.3) : L

Total Miscellaneous Deferred Debits

212013 Page 35 of 68
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Unamortized Debt Discount and Expense and Premium on Debt (Accts 181 and 251) (Ref Page: 20)

Unamortized Debt Discount and Expense (181)

Total Unamortized Debt Discount and Expense

Unamortized Premium-on Debt (251 ‘

Total:Unamortized Premium on Demj’: e
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Extraordinary Property Losses {(Acct. 182) (Ref Page: 21)

Extraordinary Property Losses {182)
. (Specify) ' :

Totat Extraordinary Property Losses
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Advances for Construction (Acct. 252) (Ref Page: 21)

Balance First of Year

Add credits during year

Deduct charges during year

Balance end of year-
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24700 Marion County Water District 01/01/2012 - 12/31/2012
Long Term Debt (Ref Page: 22)

Total

21112013 : Page 39 of 68




24700 Marion County Water District 01/01/2012 - 12/31/2012
Bonds - Account 221 (Ref Page: 23)

$778,000.00 $778,000.00 $778,000.00 $0.00 $0.00 $0.00

- $500,000.00

" $500,000,00 -+ -.§500,00000 . - - $357,00000 . $18,400.00 $18,400.00

$235,000.00 $235,000.00 $235,000.00 $167,000.00 $7,763.00 $7,763.00

C$131,00000- L $43100000 L $100,00.00° . - $462200 $4,622.00

$350,000.00 $350,000.00 $296,000.00 $14,321.00 $14,321.00

©$1435,00000 - §1433,00000 $143300000 . .§141500000 $46.573.00 $46,573.00

Total $3.,427,000.00 $3,427,000.00 $3,427,000.00 $2,335,100.00 $91,679.00 $91,679.00
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Schedule of Bond Maturities (Ref Page: 23)

SER 1988 1992-2029 $778,000.00 $778,000.00 $0.00

'SER 982K . .7 1996-2032 - $500,000.00" - $357,000.00

SER 1993 1996-2032 $167,000.00

$235,000.00

SER1996" . .. - 1998:2035 -+.$131,000.00. **

= *. $100,100.00
SER 2000 2002-2039 4.7500 $350,000.00

$2986,000.00

'SER2009

£ 2013-2050 - 32500. 70 §1,433,000.00°

L $1415,000.000

Total $3,427.000.00 $1,091,900.00 $2,335,100.00
(The total of Column 12 IR ; ; ‘ ' : i o .
must agree with the total of

col 4)
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Notes Payable (Accts 232 and 234) (Ref Page: 24)

Account 232 - Notes

Payable

Total Account 232

Account234 - Nq_tes“ k

Payable to Associated- 7

Companies: 7 L L
0

Total Account 234
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24700 Marion County Water District 01/01/2012 - 12/3'1/2012

Accounts Payable to Associated Companies (Acct. 233) (Ref Page: 24)

Show Payable to Each Associated Company Seperately

(Specify)

Total
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Taxes Accrued (Acct. 236) (Ref Page: 25)

Balance First of Year . $2,175.00

Accruals Gharge’d.: ’

Utility regulatory assessment fees (408.10) $4,424.00

Property taxes (408,1 1’);3'

Payroll taxes (employer's portion) (408.12) $19,427.00

‘Olher taxes antj licenses (403 13):

Taxes other than income, other income and deductions {(408.20)

Total taxes accrued S $23,851.00

Taxes paid during year:

Utility regulatovrylasséssmgn‘tj fees(4081 0\ $4.424 .00

Property taxes (408.11)

-Payroll taxes (employer's portion) (408:12) * ", $19,586.00

Other taxes and licenses (408.13)

Taxes other than.inc_dme;,véthefiht;bﬁééhd dédﬁct}iqﬁ_éf"(tt()ﬁ.zﬂ)‘

Total Taxes Paid $24,010.00

Balance end of year $2,016.00
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Accrued Interest (Account 237) 2002 (Ref Page: 25)

Long Term Debt:
‘US DEPT OF AG_RICULT:URE:& o

- ';3175_,37'8.00{1” - :~5 "$0;00;

$0.00 $0.00

Notes Payable:

$0.00 $0.00 $0.00
Customer Deposits: ' i

$248.00 $248.00 $0.00
Other o T

Total Acct. No 237

. g75E26000 " 50,00
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Miscellaneous Current and Accrued Liabilities (Acct. 242) (Ref Page: 26)

ACCRUED COUNTY EMPLOYEES RETIREMENT $4,901.00
CONTRIBUTIONS

Total Miscellaneous CurrentandAccru Liabilifies $4,901.00
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Regulatory Commission Expense( Acct 666 and 667) (Ref Page: 26)

Total
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Water Operating Revenue (Ref Page: 27)

Operating Revenues

Unmetered Water Reverus (460)

Metered Water Revenue (461)

Sales to Residential Customers (461 $1,967.471.00

Sales to Commercial Customers (461.2) $423,185.00

"Sales to lndustrial Customers(4613) v

Sales to Public Authérit-ies"(4614) - 5 ' $20,900.00
Sales to Muitiple F’évn"iiiy,D,; elhngs (46 5) . 9 N o " : LA : $15,268.00
Sales tﬁ‘rough Bulk Loading Stations (461.6)

Tolal Metered Sales S 5,651 5719 B " . T . $2.426,824.00

Fire Protection Revenue (462)

‘Public Fire Protection (462.1) __: e

Private Fire Protection (462.2)

Total Fire Protection Revehu‘e

Other Sales to Public Authorities (464)

Sales to l}rigétion’ Cusibrﬁe}é‘(465)'

Sales for Resale (466)
lnterdépartmemal Sales (467')2-‘,{_" g : PR o

Total Sales of Water 5,651 5,719 $2,426,824.00
Other Water Réver}ues;f‘ > : —— » g '

Guaranteed Revenues (469)

Forfeited Discounts (470)

$40,859.00
Miscellaneous Service Revenues (4%1) $37.643.00
Rents from Watér Properly (472) i $31,698.00
Interdepartments Rents (473) T
Other Water Revénués (474) i
Total Other Water Revenues - $110,200.00
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Water Operating Revenue (Ref Page: 27)

Total Water Operating Revenues $2,537,024.00
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24700 Marion County Water District 01/01/2012 - 12/31/2012
Water Utility Expense Accounts (Ref Page: 28)

Salaries and $225,285.00 $0.00 $0.00 $0.00 $0.00 $90,116.00 $27,035.00 $108,138.00 $0.00
Wages-Employees

(601)

Salariesand - .7 $35,693.00
Wages-Officers;. " ... L
Directors.and - .

Majority .
Stockholders (603) .. "

%000 LU§000 7 50000 §0.00 $35,693.00

Employee $92,802.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $92,902.00
Pensions and
Benefits (604)

Purchased Water - -+ $1,315,096:00°; '$1,315,096.00 000 5000 5000 . $0.00 $0.00
610 { A St P

Purchased Power $40.633.00 $0.00 $0.00

$36,911.00 $0.00 $0.00 $3,722.00
(615) ,

Fuel for Power
Production (616)

Chemicals (618)

Materials and = " $136,510.00 - $0.00 - %000 - . §12381.00 . - $81080.00 - $25922.00 $17,127.00
Supplies (620)." - Sl s L IR . : Colee

Contractual
Services - Eng.
(631)

Contractual - "
Services - Acct. -
(632)

To§000 T s000 T $0.00 U §000 0 $000. - $000 $11,435.00

Contractual
Services - Legal
(633)

Contractual ™
Services - . 7%
Management Fees
(634)
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Water Utility Expense Accounts (Ref Page: 28)

Contractual
Serves - Water
Testing (635)

Contractual
Services - Other
(636)

Rental of Bid./Real
Property (641)

Rental of
Equipment (642)

Transportation
Expenses (650)

Insurance -
Vehicle (656)

Ihsurance -
General Liability
(657}

Insurance -
Worker's
Compensation
(658)

Insurance - Other
(659)

Advertising
Expenses (660)

Regulatory
Commission Exp.

- Amortization
of Rate Case (666)

-Other (667)

20172013

| $40.02600 .

$30,309.00

$4.649.00°

$9,134.00

31200 -

$4,040.00

éfvt',$0:00 =

$0.00

§0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$25,233.00

$0.00

$367.00
$139.00

$9,134.00

-:$0.00

$4,040.00
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Water Utility Expense Accounts (Ref Page: 28)

Water Resource
Conservation
Expense (668)

BadDebt (670) .~ $9.745.00

$0.00 0 UC$000 0 L U§0.00 0 o §0.00 - v §0.00. . $9,745.00 $0.00

$0.00 $0.00 $0.00 $0.00 $0.00 $8,770.00

Miscellaneous $18,670.00

$9,800.00
Expenses (675}

Total

5131500600

S §000 U000 T TS0000 - $168,97500 11500300 . . §193:632.00 $184,450.00
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Pumping and Water Statistics - part one (Ref Page: 29)

January 35,887

February . ,:’: o : 34,839 _':! H i s

March 33,271

April

May
June

July

August s ol _'7>;¢»"43,586 SRS
September 42823

October ’ s 36913

November 34,809 0 : 34,809 30,570

December - 36,826 L : et

‘ ‘ : 36,826 30,469
Total for the year 460,342 0 460,342 392,554
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Pumping and Water Statistics - part two (Ref Page: 29)

Maximum Gallons pumped by all methods in any one day (Omit
000's)

Minimum Gallons pumped by al! meth ds i

o day (Ol
000's) i

2/1/2013
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24700 Marion County Water District 01/01/2012 - 12/31/2012
Pumping and Water Statistics - part three (Ref Page: 29)

If water is purchased indicate the following:

' LEBANON WATER WORKS INC & CAMPBELLSVILLE WATER & SEWER SYSTEM - -

Vendor

Point of Delivery MULTIPLE MASTER METERS
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24700 Marion County Water District 01/01/2012 - 12/31/2012
Pumping and Water Statistics - part four (Ref Page: 29)

If water is sold to other water utilities for
redistribution, identify all entities with whom the
ulility has a water sales contract and the
maximum quantity the utility is under contract

to provide daily and monthly. - If unhmliedthen list
"unlimited" otherwise list in thousarids of gallon

2/1/2013
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24700 Marion County Water District 01/01/2012 - 12/31/2012
Sales For Resale (466) (Ref Page: 30)

Total
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Water Statistics (Ref Page: 30)

1. Water Produced, Purchased and Distributed

2. Wat‘erProdl‘Jced»vf' T

3. Water Purchased 460,342

Co4e0342 0 L

6. Water Sales:

7. Residential - =

303982

8. Commercial 82,041

9.+ Industrial BRI

10. Bulk Loading Stations

11. -Resale

12.  Other Sales 2,650

13 Total Water Saless ©  gepssa

15. Other Water Used

16. . Utility/water treatment plant’

17.  Wastewater plant

18. - System flushing E.

6,830

19. Fire department 69

20. . Other e
21. Totai Other Water Used

23. Water Loss:

24, Tank Overflows

25. Line Breaks

26. Line Leaks
27. Other

28. Total Line Loss

Note: Line'13 + Line 21+ Lme28 rﬁdéi'é‘qijalrfl;iné 4

32. Waler Loss Percentage
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Water Statistics (Ref Page: 30)

33. Line 28 divided by Line 4 13.2267

2/1/2013 Page 59 of 68




24700 Marion County Water District 01/01/2012 - 12/31/2012

Plant Statistics (Ref Page: 31)

Nurnber of fire hydrants, by size

Number of private fi f“re hydrants by SI :

If produced whether water supply is river, impounded streams, well springs artificiai Iake or collector

well
If produced whether supply is by gravsty, pumpmg ora comblnanon

Type, capacity, and elevation of reservoirs at overflow and ground level

Miles of main by size and kind’

Types of filters: gravity or pressure, number of units and iotal rated in capacity in gal. per min.

Type of disinfectant,” number of umts and capac;ty m pounds per 24 fours

Station Equpment. List each pump,giving type and capacity, HP of driving unit and character of
driving unit(steam/electric/int. combustxon) also whether pump is high/ low duty

Quantity of fuel used: coal in lbs gasx cu.ft 0|I in gals and elecmc in KWH

Give description and total cost of any sizable additions or retirements to plant and service outside
the normal system of growth for the period covered by this report

Capacity of clear well -

Pealk monlh, in gallons of water soid

Peak day, in Qallbns of water sold = 7o

2/1/2013

81 -6 INCH HYDRANTS, 47 - 4 INCH HYDRANMNTS

NONE

RIVER AND ARTIFICIAL LAKE

COMBINATION

75,000 GALLON ELEVATED, OVERFLOW ELEVATION 890 FT. & GROUND ELEVATION 788 FT;

250,000 GALLON ELEVATED, OVERFLOW ELEVATION 830 FT. & GROUND ELEVATION 798
FT.; 218,000 GALLON STANDPIPE, OVERFLOW ELEVATION 1,175 FT & GROUND
ELEVATION 1,145 FT., 150,000 GALLON STANDPIPE, OVERFLOW ELEVATION 875 FT. &
GROUND ELEVATION 805 FT.; 100,000 GALLON STANDPIPE, OVERFLOW ELEVATION 895
FT. & GROUND ELEVATION 805 FT.; 250,000 GALLON STANDPIPE, OVERFLOW ELEVATION
890 FT & GROUND ELEVATION 852 FT.; 100,000 GALLON ELEVATED, OVERFLOW
ELEVATION 1,020 FT. & GROUND ELEVATION 866 FT.; 150,000 GALLON ELEVATED,
OVERFLOW ELEVATION 977 FT. & GROUND ELEVATION 881 FT

A2 INCH 12 629 MILES; 8 INCH - 19 811 MILES 6 INCH.- 95.658 MILES; 4 INCH - 124.16
‘ MILES 3 INCH -179.314 MILES; 2 INCH - 3.125 MILES

NONE BY DISTRICT. WATER SUPPLIED BY LEBANON WATER WORKS & CAMPBELLSVILLE
WATER & SEWER SYSTEM

NONE

NONE

MNONE

NONE

NONE

AUGUST 2012

UNDETERMINABLE
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Plant Statistics - Part B (Ref Page: 31)

Choose one lo indicate the type of Water Supply Purchase
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24700 Marion County Water District 01/01/2012 - 12/31/2012
Plant Statistics - Part C (Ref Page: 31)

Choose one to indicate the type of Water Suppiy Method Combination
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24700 Marion County Water District 01/01/2012 - 12/31/2012

ltemn

Value 1

ChecklList {2002)
Value 2

NOTE: Any mention of page numbers or Line ltems
refers io the annual report published and distrubuted
for the 2002 repart pericd.

ldentifications pages (ref 4-8) have been completed.
Balance Sheet - Assets and Other Debts {ref. pg 7)

Utility Plant {Accts 101-106) agrees with Sched:
Net Utility Plants Accts 101-106 (ref pg 13) Line: Total
Utility Plant

Accis 108-110 Acc. Depreciation and Amort. agrees
with Sched: Analysis of Ace. Dep. and Amort. (ref pg
18) Line: Total 301-348 Col h

Accls 114-115 Utility Plant Acquistion Adjustments
agrees with Sched: Utility Plant Aquisition
Adjustments (ref pg 16) Line: Net Acqguisitian
Adjusiments {114-115)

Accts 123 Investment in Assoc. Companies agrees
with Sched: Investiments and Spec. funds (ref pg
17) Line: Total Investment in Associaled Companies

Accts 124-125 Utility Investments agrees with
Sched: Investments and Spec. Funds (raf pg 17)
Sum of Lines: 124 Total Utility Investments and 125
Total Other Investments

Accts 126 Sinking Funds agrees with Sched:
Investments and Spec. Funds (ref pg 17) Line: 126
Total Sinking Funds

Accls 127 Other Special Funds agrees with
Sched: investments and Spec. Funds (ref pg 17)
Line: Total 127 Other Special Funds

Accts 141-144 Accounts and Motes Receivable
agrees with Sched: Accls and Notes Receivable (ref
pg 18) Line: Na! Balancei41-144

Accts 151-153 Material and Suppites agrees with
Sched: Material and Supplies (ref pg 19) Line: Total
151-153

2172013

17520867.00

5566264.00

650003.00

132971.00

197124.00

17520867.00

5566264.00

650003.00

132971.00

197124.00

OK

OK

OK

OK

OK

OK

oK

OK

OK
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24700 Marion Gounty Water District 01/01/2012 - 12/31/2012

item

Value 1

ChecklList (2002)

Value 2

_ Accts 162 Prepayments agrees with Sched:
Prepayments (ref pg 19) Line: Total 162

Accls 181 Unamortized Debt Discount and Expense
agrees with Sched: Unamorized Debt Discount and
Exp. (ref pg 20} Line: Total 181

Accls 182 Exiraordinary Prop. losses agrees with
Sched: Extracrdinary Property Losses (ref pg 21)
Line: Total 182

Agcis 186 Misc. Deferred Deblis agrees with
Sched: Misc. Deferred Debits (ref pg 20) Line: Total
186

Balance Sheet - Equify Capitol and Liabilities (ref. pg
9)

Accts 214 Appropriated Retained Eamings agress
with Sched: Statement of Retained Eamnings (ref pg
12} Lins: Total Appropriated Retained Eamings 214

Accis 215.1 Retained Earnings from Income before
Contributions with Sched: Statement of Retainad
Eamings {ref pg 12) Lina: Balance End of Year 215.1

Accts 215.2 Danated Capital with Sched:
Statement of Retalned Eamings (cont. 215.2) (ref pg
12) Line: Balance End of Year 215.2

§

Accls 221 Bonds agrees with Sched: Account 221
(ref pg 23) Line: Tofal Outstanding Bonds Col 4

Accts 221 Bonds agrees with Sched: Schedule of
Bond Maturities (ref pg 23) Line; Total Remaining
Bonds (Col 12}

Accts 224 Other LLong Term Debt agrees with
Sched: Long Term Debt (ref pg 22) Line: Total Acct
224 nol T

Accts 232 MNoles Payable agrees with Sched:
Motes Payable (Accts 232 and 234) (ref pg 24) Line:
Total Acct 232

21112043

11088.00

806058.00

1086899.00

10004875.00

2335100.00

2335100.00

11088.00

806058.00

1086899.00

10004875.00

2335100.00

2335100.00

oK

OK

OK

OK

OK

OK

oK

oK

OK

OK

OK
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24700 Marion County Water District 01/01/2012 - 12/31/2012

Hem

Value 1

CheckList (2002)
Value 2

Accis 233 Accounis Payable to Associated Co.
agrees with Sched: .Accounts Payable to Assoc.
Companies (Accts 233) (ref pg 24) Line: Total Acct
233

Accts 234 Notes Pavable agrees with Sched:
Notes Payable (Accts 232 and 234) (ref pg 24) Line:
Total Acct 234

Accis 236 Taxes Accrued Balance First of Year
agrees with Sched: Taxes Accrued (Accls 236) (ref
pg 25) Line: Beginning Balance

Accls 236 Taxes Accrued agrees with Sched:
Taxes Accruad (Accts 236) (ref pg 25) Line: Ending
Balance

Accts 237 Accrued Interest Balance from Prev
Year agrees with Sched: Accrued Interest (Accls 237)
(ref pg 25j Line: Total 237 Balance Beginning of Year
-Col b '

Acels 237 Accrued Jmterest agress with Sched:
Accrued Interest (Accts 237) (ref pg 25) Line: Total
237 Balance End of Year -Cal e

Accis 242 Misc. Current and Accrued Liabilitiss
agrees with Sched: Misc current and Accrued
Liabilities (Accts 242) (ref pg 26) Line: Total
- Miscellaneous and Current Accrued Liabilities

Accis 251 Unamortized Premium on Debt agrees
with Sched: Unamorted Debt Discount and Expense
and Premium on Debt (Accts 181 - 251) (ref pg 20)
Line: Total 251

Accls 252 Advarices for Contruction agrees with
Sched: Advances for Contstruction (Accts 252) (ref
pg 21) Line: Tolal 252

Total Equity Capital and Liabilities agrees with Balance
Sheet - Assets and Other Debits: Total Assets and
Other Debits

Comparitive Operating Statement (ref pg 10)

21172013

2175.00

2016.00

0.0060

4901.00

14508796.00

2175.00

2016.00

0.0000

4801.00

14509786.00

OK

OK

oK

OK

OK

oK

OK

OK

OK

OK

Paas A~ nf &R



24700 Marion County Water District 01/01/2012 - 12/31/2012

llem

Value 1

CheckList {2002)

Value 2

Agree

Explain

Accts 400 Operafing Revenues agrees with Sched:
Water Operating Revenue (Accts 400) (ref pg 27)
Line: Total Water Operating Revenues - Col e

Accis 401 Operating Expenses agrees with Sched:
Waler Udility Expense Accounts (ref pg 28B) Line:
Total Accts (601-675) - Col ¢

Accts 408.1 Taxes Other than Income agrees with
Schedule Taxes Accrued (Acct 236) (ref pg 26) Sum of
Accts 408.10 - 408.13

Sum of Accts 408.1and 408.2 agrees with Sched:
Taxes Accrired (Acct 236) {ref pg 25} Line: Tolal
taxes Accrued

Accis 427 Interest Expense agrees with Sched:
Accrued Interest {(Acct 237) {ref pg 25) Line: Tolal
Acct Mo 237 Colc- Interest Accrued

Net Income agrees with Sched: Retained Eamings
{Acct 237) {ref pg 2} Line: Balance Transfered from
Income (Acct 435)

Miscellzenous

Schedule Net Utility Plant Accts 101 - 106 (ref pg
13) Utility Plant (101) agrees with Sched: Water Utility
Plamt Accounts (ref pg 14) Line: Total Water Plant Col
{-Currert Year

The analysis of waler utility plant accounts Cols ¢
though k has been completed {Ref pg 14)

The analysis of accumuiated depreciation and
amortization by primary account has been campleted.
(Ref pg 14y

Sched: Misc. Defferred Debits {Acct 188) Deferred
Rale Case (Acat 186.1) agrees with Sched: Amart. of
Rale Case (Acct 865 and 667} (ref pg 26) Line: Tolal
Col ¢ - Ami Transfered to 186.1

Schedule of Long Term Debt has been completed (ref
Pg 22}

2072813

2537024.00

1977255.00

23851.00

23851.00

75626.00

88575.00

17520689.00

2537024.00

1977255.00

23851.00

23851.00

75626.00

88575.00

17520688.00

0

OK

oK

OK

OK

OK

OK

oK
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24700 Marion County Water District 01/01/2012 - 12/31/2012

ftem Vaiye 1

Checklist (2002)

Value 2

Agree

Explain

Schedute of Bond Maturities has been completed (ref
pg 23)

Taxes collected {(example: schoal tax, sales tax,
franchise tax ) have been exciuded from Operating
Ravenue ( Ref pg 29)

The analysis of water operiating revenus Cals c,d and
e have been completed. {Ref pg 28)

The analysis of waler utility expense accounts Cals ¢
through k have been completed. (Ref pg 2B}

Schedule oi Pumping and Purchased Water Safistics
has bean completed ( Ref pg 29)

Sched Pumping and Water Stalistics - part ane (ref pg
28) Line Total for the year - Cal Total (d) agrees with
Sched Water Statistics (ref pg 30) Line 4. Total
Produced and Purchased Cal Gallans

Sched Pumping and Water Statistics - part one (ref pg
29) Line Total for the vear - Col Waler Sold{e) agrees
with Scihed Water Statistics (ref pg 30) Line Total
Water Sales Col Galions

Sched Sales for Resale (ref pg 30) 466 Total Gal
agrees with Sched Water Statistics (rei pg 30) Total
Water Sales

Qaih Page Has besn Completed

28103

460342

392554

460342

392554

OK

oK
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OATH

Commonwealth of 3
j a8
Caunly of }
males oakh and says
Mame of Officer)
that hefshe is af

(Ol title of oificer)

{Exact legal lille or rame «§ rspondznl)

st W is hisfher duly to hava supervisian over the taoks of accaunt of the respendent and (o coniral the ynanner
wivich such books are kept; thal he/she knows that such boaks have, during th2 pericd covered by the foregoing
rzpor, been kent Io goo fgith inn accerdance with the accounting and ather ordars of e Public Service
Commission of Keniucky, sffective during the said pericd; thal heishe has carefully examined the said repart and
ta have the hest of histher knowledge and belief the entries cantained in the said report have, so far as ey relate
to matiers of acoount, been aocurately taken from the saild boaks of acoount and ave in exact ancordance
therewlth; that heishe beiieves that alrother statements of fact contalned in the said repart are true; and that the
said report is a correct and camplete statement of the businass and afiais of the above-namsd respendent during
the perfod of time fram and including

.20 toandingludng —_— — —— - 20

—_—

{Signature af Officar)

sinscribed and swern to before me, & i and for

the State snd Counly nanssd in the above this dayol oo e 20

{Apply Seal Hare)

ady Cormmnission expires

{Slgnature a1 eRicer authortzzd Io admiristar calh)

[Persons making willfui False statements in this report may be punished by fine or imprisonment under
KRS 523,044 and 523.100.}



149 West Main Street | Lebanon, Kemucky 40@33
Phone: 270-692-2113 | Fax: 270-692-0344 | Web Address: yuvw.cnboiichan

pRa

February 10, 2013

Marion County Water District
P.O. Box 528

Lebanon, KY 40033
Attention: Jimmy Mudd

Dear Jimmy:

Please find enclosed a proposal from Citizens National Bank to refinance the three
outstanding bond issues for the Marion County Water District. The savings would be
significant over the life of the loan ($236,818.27) as a result of the reduced rate of interest
(3.50% fixed) and the frequency of payments (monthly or quarterly) through a loan at
Citizens National Bank of Lebanon. The new loan payments are approximately the same
as the 3 bond issue payments on an annual basis which will not impact cash flows for the
water district. Further please note that this loan will pay out in 17.5 years (2030) which
is almost 9 years sooner than your longest bond issue (2039).

I would welcome the opportunity to be of service to the Marion County Water District
regarding this refinancing. The total loan would be $820,000.00 with a fixed rate of
3.50% amortized over 17.5 years on either monthly or quarterly payments with a closing
fee of $750 and documents would be signed by the same officials who signed the three
different bond issues that are being refinanced. Citizens National Bank would be simply
stepping into the shoes of the bondholders of these three issues being consolidated into
the new loan.

Thank you,

s

William P. Thompson
President & CEO

Citizens National Bank
Lebanon, KY 40033

Witliam P. Thompson
President and Chief Executive Oﬁ“icer
Phone: 270-692-21
Fax: 270-692- @ 344
Ermail Address: cnbank@kyol.net




$357,000 $296,000 $167,000 Total CNB $820,000 Loan

Year Bond Pmt.#1 Bond Pmt.#2 Bond Pmt.#3 Bond Pmts. Year Monthly Pmts. of $5,227.43

2013 e 2013 $47,046.88 (Annual Sum) April 1 - Dec. 1
2014 $ 29,850.00 $ 20,060.00 $ 13,015.00 $62,925.00 2014 62,729.17 {Annual Sum} Jjan.1-Decl
2015 29,250.00 20,275.00 13,267.50 62,792.50 2015 62,729.17 {Annual Sum) Jan.1-Decl
2016 29,650.00 19,966.25 12,997.50 62,613.75 2016 62,729.17 (Annual Sum) Jan.1-Decl
2017 30,000.00 20,157.50 13,227.50 63,385.00 2017 62,729.17 {Annual Sum) Jan.1-Decl
2018 29,300.00 19,825.00 13,435.00 62,560.00 2018 62,729.17 (Annual Sum) Jan.1-Decl
2019 29.600.00 19,992.50 13,120.00 62,712.50 2019 62,729.17 (Annual Sum) Jan.1-Decl
2020 29,850.00 20,136.25 13,305.00 63,291.25 2020 62,729.17 (Annual Sum) Jan.1-Decl
2021 29,050.00 20,256.25 13,467.50 62,773.75 2021 62,729.17 (Annual Sum) Jan.1-Decl
2022 30,250.00 19,852.50 13,107.50 63,210.00 2022 62,729.17 (Annual Sum) jan.1-Decl
2023 29,350.00 19,948.75 13,747.50 63,046.25 2023 62,729.17 (Annual Sum) jan.1-Decl
2024 29,450.00 20,021.25 13,342.50 62,813.75 2024 62,729.17 (Annual Sum) Jan.1-Decl
2025 29,5600.00 20,070.0C 13,437.50 63,007.50 2025 62,729.17 (Annual Sum| Jan.1-Decl
2026 29,500.00 20,095.00 13,510.00 63,105.00 2026 62,729.17 (Annual Sum} Jan.1-Decl
2027 29.450.00 20,096.25 13,060.00 62,606.25 2027 62,729.17 (Annual Sum) Jan.1-Decl
2028 29,350.00 20,073.75 13,110.00 62,533.75 2028 62,729.17 (Annual Sum) Jan.1-Decl
2029 30,200.00 20,027.50 13,137.50 63,365.00 2029 62,729.17 {Annual Sum) Jan.1-Deci
2030 28,950.00 19,957.50 13,142.50 62,050.00 2030 47,046.88 (Annual Sum) Jan.1-Sept. 1
2031 29,700.00 20,363.75 13,125.00 63,188.75

2032 28,350.00 19,722.50 13,5685.00 61,657.50 $1,097,760.48

2033 20,081.25 20,081.25

2034 19,892.50 19,892.50

2035 20,180.00 20,180.00

2036 19,920.00 19,920.00

2037 20,136.25 20,136.25

2038 20,305.00 20,305.00

2039 20,426.25 20,426.25

Savings $236,818.27

$1,334,578.75




Loan Amorlization Schedule - Bond # 1

Enier values
Loan amount| $ 357,000.00
Annual interest rate 5.00. %
Loan period in years 19
Number of payments per year 1
Start date of loan 1/1/2013
Optional exira paymentis| $ -

Loan summary

Scheduled payment

Scheduled number of payments .

Actual number of payments
Total early payments
Total interest

3 N

$ 203.600.00

* Interest Paymenis paid semi-annually (July 1si. & Jan. 1st)

Cumulative

Pmit Beginning Scheduled BExtra Ending

No. Payment Date Balance Payment Payment Total Payment Principatl Interest * Balance Inferest
1 1/1/2014 '§ ~ 357,000.00 $ 29,850.00 $ - 29,850.00° $ 12,000.00 $ 17.850.00 § 345,000.00 $ 17.850.00
2 1/1/2015 345,000.00 29,250.00 - 29,250.00 12,000.00 17,250.00 333,000.00 35,100.00
3 11172016 333,000.00 29,650.00 - 29,650.00 13,000.00 16,650.00 320,000.00 51,750.00
4 1112017 320,000.00 30,000.00 - 30,000.00 14,000.00 16,000.00 306,000.00 67,750.00
5 1172018 306,000.00 29,300.00 - 29,300.00 14,000.00 15,300.00 292,000.00 83,050.00
6 1112019 292,000.00 29,600.00 - 29,600.00 15,000.00 14,600.00 277,000.00 97.,650.00
7 1/1/2020 277,000.00 29,850.00 - 29.850.00 16,000.00 13,850.00 261,000.00 111,500.00
8 1/1/2021 261,000.00 29,050.00 - 29,050.00 16,000.00 13,050.00 245,000.00 124,550.00
9 1112022 245,000.00 30,250.00 - 30,250.00 18,000.00 12,250.00 227,000.00 136,800.00
10 11172023 227,000.00 29,350.00 - 29,350.00 18,000.00 11,350.00 209,000.00 148,150.00
(K 1/1/2024 209,000.00 29,450.00 - 29,450.00 19,000.00 10,450.00 180,000.00 158,600.00
12 1/1/2025 190,000.00 29,500.00 - 29,500.00 20,000.00 9,500.00 170,000.00 168,100.00
13 1/1/2026 170,000.00 29,500.00 - 29,500.00 21,000.00 8,5600.00 149,000.00 176,600.00
14 1/1/2027 149,000.00 29,450.00 - 29,450.00 22,000.00 7,450.00 127,000.00 184,050.00
15 11112028 127,000.00 29,350.00 - 29,350.00 23,000.00 6,350.00 104,000.00 190,400.00
16 1/1/2029 104,000.00 30,200.00 - 30,200.00 25,000.00 5,200.00 79,000.00 195,600.00
17 1/1/2030 79,000.00 28,950.00 - 28,950.00 25,000.00 3,950.00 54,000.00 199,550.00
18 111/2031 54,000.00 29,700.00 - 29,700.00 27,000.00 2,700.00 27,000.00 202,250.00
19 1/1/2032 27,000.00 28,350.00 - 28,350.00 27,000.00 1,350.00 0.00 203,600.00



Loan Amortization Schedule - Bond # 2

Enter values Loan summary
Loan amount] § 296,000.00 Scheduled payment
Annual interest rate|  4.75 % Scheduled number of payments 26
Loan period in years 26 Actual number of payments 26
Number of payments per year ] Total early paymenis ﬂf_I_%_‘ o
Start date of loan 1/1/2013 Totalinterest| $ 225,838.75
Opftional extra payments| § -

Lender name:lCiﬁzens National BGnk—LebOnon} * Interest Payments paid semi-annucilly {July 1st. & Jan, 1si)

Pmt Beginning Scheduled Exira Ending Cumuidgfive
No. Payment Date Balance Payment Paymeni Tolal Paymenti Principal Inferest * Balance inferest
1 1/1/2014 %~ 286,000.00 § 20,06000 $ - $ 20,060.00 § 600000 $ 14,080.00 $ 290,000.00 § 14,060.00

1/1/20156 290,000.00 20,275.00 - 20,275.00 6,500.00 13,775.00 283,500.00 27,835.00
3 11112016 283,500.00 19,966.25 - 19,966.25 6,500.00 13,466.25 277,000.00 41,301.25
4 17112017 277,000.00 20,157.50 - 20,157.50 7,000.00 13,157.50 270,000.00 54,458.75
5 1/1/2018 270,000.00 19,825.00 - 19,825.00 7,000.00 12,825.00 263,000.00 67,283.75
6 1/1/2019 263,000.00 19,992.50 - 19,992.50 7.500.00 12,492.50 255,500.00 79,776.25
7 1/1/2020 255,500.00 20,136.25 - 20,136.25 8,000.00 12,136.25 247 ,500.00 91,812.50
8 1/1/2021 247,500.00 20,256.25 - 20,256.25 8,500.00 11,756.25 239,000.00 103,668.75
9 11112022 239,000.00 19,852.50 - 19,852.50 8,500.00 11,352.50 230,500.00 115,021.25
10 11112023 230,500.00 19,948.75 - 19,948.75 9,000.00 10,948.75 221,500.00 1256,970.00
11 11112024 221,500.00 20,021.25 - 20,021.25 9,500.00 10,521.25 212,000.00 136,491.25
12 1/1/2025 212,000.00 20,070.00 - 20,070.00 10,000.00 10,070.00 202,000.00 146,561.25
13 1/112026 202,000.00 20,095.00 - 20,095.00 10,500.00 9,595.00 191,500.00 156,156.25
14 11172027 191,500.00 20,096.25 - 20,096.25 11,000.00 9,096.25 180,500.00 165,252.50
15 1/1/2028 180,500.00 20,073.75 - 20,073.75 11,500.00 8,573.75 169,000.00 173,826.25
16 1112029 169,000.00 20,027.50 - 20,027.50 12,000.00 8,027.50 157,000.00 181,853.75
17 1/1/2030 157,000.00 19,957.50 - 19,957.50 12,500.00 7457.50 144,500.00 189,311.25
18 17172031 144,500.00 20,363.75 - 20,363.75 13,500.00 6,863.75 131,000.00 196,175.00
19 1/1/12032 131,000.00 19,722.50 - 19,722.50 13,500.00 6,222.50 117,500.00 202,397.50
20 1/1/2033 117,500.00 20,081.25 - 20,081.25 14,500.00 5,5681.25 103,000.00 207,978.75
21 1/1/2034 103,000.00 19,892.50 - 19,892.50 15,000.00 4,892 50 88,000.00 212,871.25
22 1/1/2035 88,000.00 20,180.00 - 20,180.00 16,000.00 4,180.00 72,000.00 217,051.25
23 1/1/2036 72,000.00 19,920.00 - 19,920.00 16,500.00 3.420.00 55,500.00 220,471.25
24 1/1/2037 55,500.00 20,136.25 - 20,136.25 17,500.00 2,636.25 38,000.00 223,107.50
25 1/1/2038 38,000.00 20,305.00 - 20,305.00 18,500.00 1,805.00 19,500.00 224 912.50
26 v 1/1/2039 19,5600.00 20,426.25 - 20,426.25 19,500.00 926.25 0.00 225,838.75



Loan Amortization Schedule -

Bond # 3

Annual interest rate

Loan period in years

Number of payments per year

Start date of loan A/,

Optional exira payments

Loan amount

Enter values

Lender name: ]Elnt;zal“sl\—lahonall?v;m ~Lebanon

Scheduled payment|
Scheduled number of payments;

Actual number of payments

Total early payments!
Total interest|

Loan summary|

* Interest Payments paid semi-annually {July 1st. & Jan. Tst)

i

Pmt. Payment Date | Beginning Balance Scheduled Extra Payment | Total Payment| Principal l Interest l Ending Balance Cumulative Interest

No. | Payment

1 1/1/2014 § 167,00000 $ 13,015.00 % - % 13,015.00 $ 550000 $ 751500 § 161.500.00 % 7.515.00
2 1/1/2015 § 161,500.00 $  13,267.50 $ - % 1326750 % 6.000.00 & 726750 $ 155,500.00 $ 14,782.50
3 1/1/2016 % 155,500.00 &  12,997.50 % - % 1299750 % 6.000.00 §$ 699750 % 149,500.00 % 21,780.00
4 1/1/2017 % 149,600.00 $  13,22750 § - $ 1322750 § 6,500.00 % 6,727.50 § 143,000.00 $ 28,507.50
5 1/1/2018 § 143,000.00 $  13.435.00 % - $ 1343500 § 7.000.00 $ 6,435.00 $ 136,000.00 $ 34,942.50
6 1/1/2019 % 136,000.00 % 1312000 % - $ 13,120.00 % 7,000.00 % 6,120.00 $ 129,000.00 % 41,062.50
7 1/1/2020 $ 129,000.00 $  13,305.00 §$ - % 1330500 % 7.500.00 % 5,805.00 & 121,500.00 $ 46,867.50
8 1/1/2021 % 121,500.00 § 1346750 $ - $ 1346750 % 8,000.00 % 546750 § 113,500.00 $ 52,335.00
9 1/1/2022 % 11350000 $  13,10750 § - $ 1310750 $ 8,000.00 & 510750 $ 105,500.00 % 57,442.50
10 1/1/2023 % 105,500.00 $  13,747.50 § - $ 1374750 % 9,000.00 $ 474750 $ 96,500.00 § 62,190.00
11 1/1/2024 % 96,500.00 $  13,34250 $ - $ 1334250 % 9,000.00 § 4,342.50 $ 87,500.00 § 66,532.50
12 1/1/2025 % 87,500.00 $ 1343750 % - % 1343750 $ 9,500.00 $ 393750 $ 78,000.00 $ 70.470.00
13 1/1/2026 $ 78,000.00 § 13,510.00 $ - $ 1351000 $  10.000.00 % 351000 § 68,000.00 $ 73.980.00
14 1/1/2027 % 68,000.00 $  13,060.00 & - % 1306000 $ 1000000 $ 3.060.00 $ 58,000.00 §$ 7,040.00
15 1/1/2028 3% 58,000.00 $  13,110.00 % - $ 13110.00 $ 10.500.00 % 2,610.00 $ 47,500.00 $ 79,650.00
16 1/1/2029 $ 47,500.00 $ 13,137.50 $ - $ 1313750 $ 1100000 % 213750 §$ 36,500.00 % 81,787.50
17 1/1/2030 § 3650000 & 1314250 % - $ 1314250 $  11,500.00 $ 164250 $ 25,000.00 §$ 83,430.00
18 1/1/2031 % 25,000.00 $ 13,125.00 § - $ 13125.00 $ 1200000 % 1125.00 % 13,000.00 % 84,555.00
19 1/1/2032 $ 13,00000 §  13585.00 § - % 13,585.00 $  13,00000 % 585.00 $ - % 85,140.00



