
Bagdad, KY 40003 
(502) 747-8942 

March 1,2013 

Jeff R. Derouen 
Executive Director 
ICY Public Service Commission 
PO Box 615 
Frankfort, KY 40602 

RE: Formal Application to Increase Rates Pursuant to 
Purchased Water Adjustment Regulation 807 I U R  5:068 

Dear Mr. Derouen 

The North Shelby Water Company respectfully requests that the Commission allow for an adjustment to 
our rates in accordance with 807 KAR 5968 Purchased Water Adjustment clause. 

In accordance with the terms of a 20 1 1 Joint Settlement Stipulation and Recommendation agreement 
between the Frankfort Electric & Water Plant Board and the North Shelby Water Company, effective 
April 1 , 2013 the Frankfort Electric & Water Plant Board will implement a $0.10 per 1000 gallon increase 
to our wholesale water purchase rates. In addition, on September 24, 2012 the Frankfort Electric & Water 
Plant Board implemented a $0.0114 per 1000 gallon increase in the Kentucky River Authority 
Withdrawal Fee. The combined result of these increases is $17,507.07 in additional yearly supply cost 
for the Company. This translates into $0.05 per 1000 gallons of water sold to our customers. Therefore, 
we propose to increase our rates by that amount. 

The following supporting documentation is enclosed for your review: 

Exhibit A - Purchase Water Rate Adjustment 
Exhibit B - 20 1 1 Joint Settlement Stipulation and Recommendation and PSC approved Wholesale Tariffs 
Exhibit C - Frankfort Plant Board Notice and PSC approved Wholesale Tariffs in regards to the KRA Fee 
Exhibit D - Statement of Water Purchased 
Exhibit E - Statement of Water Sold 
Exhibit F -Notice to Customers 
Exhibit G - Revised Tariff Sheet 

The Notice to Customers will be published in accordance with Commission regulations and verification 
of its publication will be provided to the Commission. 

Should you have any questions please contact Lee Mudd at (502) 839-13 10, as he is handling this matter. 

S iRerel y, 

Jerry Ruble, President 



PURCHASED WATER ADJUSTMENT FOR 
WATER DISTRICTS AND ASSOCIATIONS 

(807 KAR 5:068) 

Name of Utility North Shelby Water Company ... T-\ P ? , - - . X  , I , - - -  

I I LJ 3 c: 4- I i/ i Ll L= 

Address P.O. Box 97 

City, State, Zip Bagdad, Kentucky 40003 

Telephone N um ber 

I .a. 
each. In the event the water purchased is billed by the supplier on a rate that is not a 
flat rate schedule, the entire rate schedule must be shown. Attach additional sheets if 

I (502) 747-8942 

Name of all wholesale suppliers and the base (current) rate and changed rate of 

necessary. 
Supplier(s) 

Frankfort Electric &Water 
Plant Board 

Louisville Water Company 

Shelbyville Municipal 
Water & Sewer Commission 

West Shelby Water District 

Base Rate 
Rate per 1000 gallons: $1.91 

KRA Withdraw Fee 
per 1000 gallons: $0.0965 

Monthly Meter Service 
Charge: $541.80 

(Four (4) - 3” meters @ 
$135.45 per meter) 

Rate per 1000 gallons: $1.69 

Elevated Area Surcharge 
per 1000 gallons: $0.30 

I 

Changed Rate 
Rate per 1000 gallons: $2.01 

KRA Withdraw Fee 
per 1000 gallons: $0.1079 

No Change 

$1.765 No Change I 
$7.54 I No Change 

I 

1 .b. A copy of the supplier’s notice of the changed rates showing the effective date of 
the increases are attached as Exhibit B & Exhibit C 

2. Twelve-month period upon which the purchased water adjustment is based. (This 
twelve-month period must end within 90 days of this filing). 

From February 2012 I through January 2013 
(month and year) (month and year) 
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3. Statement of water purchases. Where water is purchased from more than one 
supplier, purchases from each supplier must be shown separately. If water is 
wrchased through a declining block rate schedule, purchases for each month must be 
shown. Attach an additional sheet if necessary. 

Supplier(s) 12 month period 

Frankfort Electric & Water Plant Board 

Gallons Purchased during 

157,155,000 

2,994.682 

Louisville Water Company 

Shelbvville Municbal Water & Sewer Commission 

West Shelby Water District 0 

TOTAL PURCHASES 423,295,682 

4. Total sales for the 12 month period I 368,437,400 

5. Increased water cost $17,507.07 
The increased water cost is the cost difference between purchases at base (current 

6. Purchased water adjustment factor I $0.05 
The purchased water adjustment factor is obtained by dividing the increased cost of 
water by the total gallons sold. 

Note: The purchased water adjustment factor is added to each thousand gallons sold. 
If the minimum usage is 2,000 gallons then the purchased water adjustment factor 
would be added to the minimum bill twice. Revised tariff sheets must be attached 
showing the rate to be charged by the utility and the effective date of the increased 
rates. 

7. Proposed effective date I April 1, 2013 

A 

President 
Title 
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Increased Water Cost Calculation: 

Frankfort Electric & Water Plant Board 

(157,155 x $2.01) + (157,155 x $0.1079) = $332,838.58 

(157,155 x $1.91) + (157,155 x $0.0965) = $315,331.51 

Increased Water Cost = $17,507.07 

Purchased Water Adjustment Factor Calculation: 

Increased Cost of Water = $17,507.07 

Total Gallons Sold = 368,437,400 

$1 7,507.07 / 368,437.4 = $0.05 per 1000 Gallons 
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COMMONWEALTH OF KENTlJCKY 

BE.FORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

PROPOSED ADJUSTMENT OF THE WHOLESALE ) 
WATER SERVICE RATES OF FRANKFORT 
ELECTRIC AND WATER PLANT BOARD 

) CASE NO. 2010-00485 
) 

O R D E R  

On November 18, 2010, Frankfort Electric and Water Plant Board (”Plant Board”) 

proposed to adjust its existing rates for wholesale water service to public utilities 

effective on and after December 19, 2010. On December 17, 2010, the Commission 

suspended the Plant Board’s proposed rate, set up  this case to investigate the 

reasonableness of the proposed rate, and granted intervention to Elkhorn Water District 

(“Elkhorn”), North Shelby Water Company (“North Shelby”), Peaks Mill Water District 

(“Peaks Mill”), and US. 60 Water District (”U.S. 60 District”). The Order of December 

’l7, 2010 also included a procedural schedule and data request from the Commission. 

The Plant Board responded to that data request on January 7, 201 1. 

On January 28, 2011, Commission Staff issued a second data request to the 

Plant Board. Elkhorn and Peaks Mill issued a joint request for information on the same 

day. On February ‘IO, 2011, the Plant Board filed a motion io suspend the procedural 

schedule because the parties had reached a settlement in the matter. The Plant Board 

indicated that all parties agreed to the suspension. On February 45, 201 1, Commission 

Staff held an informal teleconference, in which the parties informed Staff of the 

proposed settlement and discussed the procedure for filing the settlement. On February 
, 
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18, 201 I , the parties filed a Joint Settlement Stipulation and Recommendation, a copy 

of which is attached as an Appendix to this Order. 

Having considered the Joint Settlement Stipulation and Recommendation, the 

Commission finds that the agreed rate and other settlement provisions should be 

approved. ’The purpose of the Commission’s jurisdiction over a municipal utility’s 

wholesale transactions with a public utility is to ensure “that any public utility 

consumer/cusiomer that has contracted and become dependent for its supply of water 

from a ciiy utility is not subject to either excessive rates or inadequate service.” 

Simpson Countv Water District v. City of Franklin_, 872 S.W.2d 460, 465 (1994). 

In the case at bar, this purpose has been served. The intervenors that purchase 

water from the Plant Board made clear their objections to the proposed rate adjustment. 

The Plant Baard has apparently addressed the intervenors concerns, and the parties 

have reached agreement on the appropriate rates for service for future years. 

As the Settlement Agreement, on its face, appears neither unreasonable nor 

unconscionable, the Commission sees no need to conduct further proceedings in this 

matter. 

IT IS THEREFORE ORDERED that: 

1. The Plant Board’s motion to suspend the procedural schedule is granted. 

2. The Joint Settlement Stipulation and Recommendation is approved. 

3. The rates for wholesale water service set forth in the Settlement 

Agreement are approved for service rendered on and after April 1 , 201 7 .  

-2- 
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4. The Plant Board shall, within 20 days of the date of this Order, file tariff 

sheets that reflect the rates approved herein. 

By the Commission 

1 KENTUCKY PUBLIC 1 
SERVl =OM ivi l SSl ON 

ATTEST: 

Case No. 201 0-00485 
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APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 2010-00485 DATED MbB 1 6 2819 
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PROPOSED AnJUSTMW OF THE WBOLESALE 
WATER SERVICE RATES OF TEE W W O R T  
ELECTRIC AND WATER PLANT BOARD 

) 
) CASE NO. 2010-00485 
1 

JOINT SET’ILEmNT STlPULATION AND R E C O m m A T I O N  

It is the intent and purpose of the parties to this proceeding, namely the applicant, 

Frankfort EZec;tric and Water Plant Eoard (“’Frankbit Plant Board” or ‘WB”); and the 

Intervenors, Elkhoin Water District, Peaks -Mill Water District, North Shelby Water Company 

and US. 60 Water District of Shelby and Frarklin Counties, K.en;;uchy (“‘Intervenors”) to express 

their agreement on a mutualfy satisfactory resolniion of all of the issues in the instant proceeding 

m7hich shall hereilfier be rcfexed to ES the ‘“Stipulation7’ andlor ‘Xecommendation”. 

It is understood by all parties hereto that this Recoinmendztion is riot binding upon the 

Public Service Gomission (“cComission”), nor does it represent agreement on any specific 

theory supporting the qpropriateness of any recommended adjustments to WB’s rates. The 

parties have expended considerable efforts to reach the stipulation and agreements that form the 

basis of this Recommendation The parties, representing diverse interests and divergent 

Viewpoints, a g z e  that this Recommendation, viewed in its entireg, constitutes a reasonable 

resolution of all issues in this proceeding. 

The adoption of Li%is Recommendation Will eliminate the need for the Cominission and 

the parties to expend significant resources h litigation of this proceeding, and 

eliminate the possibiliry of, and any need far, rehearing or appeals of the C o d s s i m ’ s  final 

orcier. Therefore, the parties stipulate and recoinmend the following. 

1 
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I. FPB should be permitted to adjust its rates to recover more in annual revenue than 

it is recovering under its current rates, nith such rates to be effective €or service rendered on and 

&er April 1, 20 1 1, The parties agree to phase in rate increases of six (6) percent per year for the 

next three (3) years beginning with the current rate of $1.704 per 1,000 gallons. Under this 

stiucture, the rates are as fobllows: 

Year 1 (April 1,201 1 -March 31,2012) - $1.81 per 1,000 gallons 

Year 2 (Apxil I ,  2012 -March 3 1,2013) - $1.92 per 1,000 gallons 

Year 3 (April 1,2013 -March 31, 2014) - $2.01 per 1,000 gallons 

FPB will not increase the rates cIiarged to the wholesale non-water producers (Le water districts) 

until afier March 3 1, 2014. After March 3 1, 2014, FPB will continue to charge $2.01 per 1,000 

gallons until it files a revised tariff that is approved by the Coininission. 

2. FPB and North Shelby Water Company and U S.  60 Water District of Shelby and 

Franl;lin Counties, Kentucky will extend their current wholesale contracts with E term sufficient 

to qualify for Rural Development financing. Fp33 ~ 4 1  negotiate mutuzlly agreeable extensions or 

nev contracts wirh Peaks Mill and Elkhon Water Districts 

3. Each party waives dl cross-examination of the wimesses ofthe other parties 

unless the Commission disapproves this Recommendation, and each pzty  hnher  stipulates and 

recommends that the tesrirnony, pleadings and responses to data requests S e d  in this proceeding 

be admitted into the record. 

4. This Recommendation is submitted for purposes of this case only and is not 

deemed binding upon the parties in any other proceeding: nor is it to be oEered or relied upon in 

my other proceeding involving FPE or any other utility. 

2 
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5. If the Commission issues an order adopting this Recornmendation in its entirety, 

each of the parties agrees that it shaIl file neither an application for rehearing with ,the 

Commission, nor an appeal to the Franklin County Circuit Court with respect to that order. 

6. If this Recommendation is not adopted in its entirety, each party reserves the right 

to withdraw &am it and require that hearings go fonvard upon any or all matters involved, and 

that in such event the terms ofthis Recommendation shaIl not be deemed binding upon the 

parties, nor shall such Recommendation be admitted into evidence, or referred to, or relied upon 

in any manner by any party, the Commission, or its Staff in any such hearing. 

7 .  The parties agiee that the foregoing R.ecommendatiori is reasonable and in the 

best interests of all concerned, and urge the Commission to adopt the Recommendation in its 

entirety. 

AGREED: This the 1 8 day of February, 20 1 1, 

ELKC@& AND PEAKS MILL WATER DISTRICTS 

ATTORNEY 

NORTH SEELBY WATER COMPANY AND TIS. 60 
WATER l3ISmCT OF SHELBY AM) ETRmm 
COUNTES, KENTUCKY 
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FRANKFORT ELECTRIC & 

WATER PLANT BOARD -. 
(Name of Utility) 

ENTIRE SERVICE AREA 
FOR 

C o m m h ~ ,  Town or City 

P.S.C. KY. NO. 1 

ORI(=TNAL SHEBT NO.- 1 

CANCELLING P.S.C. KY. NO.. N/A 

N/A SHEET NO.-N/A 

APPLICABILITY: 
Service Commission purchasing water from the FEWPB that is to be 
resold. 

All wholesale water 'users regulated by the Public 

AVAILABIL'ITY OF SERVICE: TO all water districts 

RATE: Year 1 (April 1, 2011 - Mafch 31, 2012) - $1.81 peq 1,000 gallons 
Year 2 (April 1, 2012 - March 31, 2013) - $1.91 per 1,000 gallons 
Year 3 (April 1, 2013 - March 31, 2014) .- $2.01 per 1,000 gallons 

After March 31, 2014, FPB will continue to charge $2.01 per 1,000 
gallons until it files a revised tariff that is approved by the 
Commission. 

CONDITIONS OF SERVICE:' Pursuant to contract. 

NOTE: As of April 1, 2011, this tariff sheet cancels and replaces 
a11 other tariff sheets on file containing general rates applicable 
to wholesale water districts and implements the general rates 
established in Case No. 2010-00485. 
charges for the Ky. River Authority withdrawal fee on file with the 
Commission shall remain in full farce and effect. 

PPB's tariff sheet containing 

DATEOFISSUE &h 18, 2011 

JEFF Z. DERQUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

-- 

ISSUED BY 

TIXE 

BY AUTIIOPJTY OF O ~ E R  OF THE PUBLIC SERVICE COMM~SS~ON 
INCMENQ. 2010-00485 DATED 411 /%O I 1 

PURSUANT TO 807 KAR 5:011 SECTION 9 ( 1 )  
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August 23,2012 

North Shelby Water Clistrict 
P.Q. Box 97 
Bagdad, W 40003 
Attn; Pete Hedges, Genera! Manager 

Dear Mr. Wedges: 

Enclosed is a *filing notics and a new tariff that FPB filed with the Public Sewicii 
Commission on August 23,2012 reflecting an increase in FPB’s Kentuc ky River 
Authority Withdrawal Fee. 

The KRA rnairitains the locks and dams that make it possible to nse the Kentutky 
River as a water source. Thee KRA has the abifity to collect water use fe w from all 
facilities using water  from the Kentucky River. FPB is one such facility. 

’ 

The KW4 fee 1;s separate from the rates FPB charges for wholes de water 
service, It is a “pass through” fee. That is, FPB retains none of these fii ids for its 
operations. Rathor, F PB collects these funds and remits them to the KF A. 

I 

ESased an Narlh Shelby’s usage for last month, thr3 proposed inc ease of I .14 
cent8 per 1,000 galloits will be apprsxlmlately $1 85.42 per month. 

If you have arry questions, please do not hesitate to contact me it (502) 352- ’ 

4570 or i7bannister(~;fewDb.com. 

tlerbbie Bannister, P.E 
Interim. General Manag YF 
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I 

T i e r  IX Pee 

Subtotal 

2 - 5 9  cenes per thousiutd ~alloxae 

10.79 cents p e r  thousand gallon6 

I 
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STATEMENT OF WATER PURCHASED 
NORTH SHELBY WATER COMPANY 

February 2012 
March 

FRANKFORT ELECTRIC & WATER PLANT BOARD 

12,500,000 $23,831.25 
11.305.000 21.552.98 

I Month I Usage/Gallons 1 Total Cost 1 

June 

July 

August 

September 

October 

November 

December 

January 2013 
TOTAL 

20,472,000 38,748.88 
41,300,000 77,954.48 
16,654,000 33,430.42 
28,017,000 56,295.63 
27,310,000 54,924.82 
20,125,000 40,590.55 
i8,212,000 36,819.80 
15,504,000 31,394.76 
263,146,000 $513,386.94 

November 12,160,000 24,449.87 

Month Usage/Gallons 

February 2012 0 

March 0 
April 0 

May 0 

June 0 

SHELBYVILLE MUNICIPAL WATER & SEWER COMMISSION 

December 608,700 1,074.36 
January 2013 730,100 1,288.63 
TOTAL 2,994,682 $1 8,948.52 

Total Cost 

$0.00 
0.00 
0.00 
0.00 
0.00 

LOUISVILLE WATER COMPANY 

$33,848.73 
March 17,726,000 33,613.86 

I 18,791,0001 35,621.4s 

IJulv I 01 0.001 

IAurzust I 01 0”OOl  
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STATEMENT OF WATER SOLD 
NORTH SHELBY WATER COMPANY 

February 2012 

March 

April 

May 
June 

August 

July 

September 

October 

November 

December 
January 2013 

TOTAL 

I Month I Residential I Commercial I Other I Total Gallons Sold I 
20,674,700 2,751,100 148,100 23,573,900 

21,529,700 3,683,100 161,400 25,374,200 

22,914,200 2,797,700 179,700 25,891,600 

22,717,900 3,151,900 184,600 26,054,400 

30,892,200 3,550,800 157,900 34,600,900 

47,200 37,068,600 

38,008,500 4,431,700 104,600 42,544,800 

33,384,400 3,637,000 

33,527,000 3,53 1,800 ~ 194,400 37,253,200 

32,206,400 4,697,200 169,100 37,072,700 

22,508,500 3,048,100 145,400 25,702,000 

23,433,700 3,337,900 156,600 2 6,g 28,200 
23,264,000 2,957,800 151,100 26,372,900 

325,061,200 41,576,100 1,800,100 368,437,400 
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LEGAL NOTICE REGARDING THE NORTH SHELBY WATER COMPANY 

Notice is hereby given that because of an increase in the cost of water purchased from the Frankfort 
Electric & Water Plant Board, the North Shelby Water Company will increase its rates for services 
rendered on and after April 1, 2013. An application has been filed with the Kentucky Public Service 
Commission to increase rates as follows: 

5/8” x 314” Meters: 
First 2,000 gallons 
Next 3,000 gallons 
Next 5,000 gallons 
Next 40,000 gallons 
Over 50,000 gallons 

1” Meters: 
First 5,000 gallons 
Next 5,000 gallons 
Next 40,000 gallons 
Over 50,000 gallons 

1 1/2” Meters: 
First 10,000 gallons 
Next 40,000 gallons 
Over 50,000 gallons 

2” Meters: 
First 15,000 gallons 
Next 35,000 gallons 
Over 50,000 gallons 

3” Meters: 
First 35,000 gallons 
Next 15,000 gallons 
Over 50,000 gallons 

Existing Rates 

$16.24 Minimum Bill 
$6.44 per 1,000 gallons 
$5.06 per 1,000 gallons 
$4.37 per 1,000 gallons 
$3.69 per 1,000 gallons 

$35.56 Minimum Bill 
$5.06 per 1,000 gallons 
$4.37 per 1,000 gallons 
$3.69 per 1,000 gallons 

$60.86 Minimum Bill 
$4.37 per 1,000 gallons 
$3.69 per 1,000 gallons 

$82.71 Minimum Bill 
$4.37 per 1,000 gallons 
$3.69 per 1,000 gallons 

$170.1 1 Minimum Bill 
$4.37 per 1,000 gallons 
$3.69 per 1,000 gallons 

Proposed Rates 

$16.34 Minimum Bill 
$6.49 per 1,000 gallons 
$5.1 1 per 1,000 gallons 
$4.42 per 1,000 gallons 
$3.74 per 1,000 gallons 

$35.81 Minimum Bill 
$5.1 1 per 1,000 gallons 
$4.42 per 1,000 gallons 
$3.74 per 1,000 gallons 

$61.36 Minimum Bill 
$4.42 per 1,000 gallons 
$3.74 per 1,000 gallons 

$83.46 Minimum Bill 
$4.42 per 1,000 gallons 
$3.74 per 1,000 gallons 

$17 1.86 Minimum Bill 
$4.42 per 1,000 gallons 
$3.74 per 1,000 gallons 

As noted above, based on the increased cost of water from the Frankfort Electric & Water Plant Board all 
rates will increase $0.05 per 1,000 gallons. 

The chargeshates contained in this notice are the chargeshates proposed by the North Shelby Water 
Company. However, the Public Service Commission may order chargeshates to be charged that differ 
from these proposed chargeshates. Such action may result in chargedrates for consumers other than the 
chargeshates in this notice. 

Any corporation, association, body politic, or person may, by motion within thirty (30) days after 
publication of this fee change, request leave to intervene; and the motion shall be submitted to the Public 
Service Commission, 21 1 Sower Boulevard, Post Office Box 615, Frankfort, KY 40602, and shall set forth 
the grounds for the request including the status and interest of the party. 

Intervenors may obtain copies of the application and related filings by contacting the Water Company 
office located at 4596 Bagdad Road, KY 40003. 

This notice is published pursuant to 807 KAR 5:01 ]-Tariffs. 

NORTH SHELBY WATER COMPANY 
s/ Jerry Ruble, President 
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FOR ALL AREAS SERVED 

P.S.C. KY. NO. 

North Shelby Water Company 
(Name of Utility) 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

-___- SHEET NO. 

RATES AND CHARGES 

MONTHLY RATES: 

5/8 x 3/4 Inch Meters: 
First 2,000 gallons $16.34 Minimum Bill 
Next 3,000 gallons $6.49 per 1,000 gallons 
Next 5,000 gallons $5.1 1 per 1,000 gallons 
Next 40,000 gallons $4.42 per 1,000 gallons 
Over 50,000 gallons $3.74 per 1,000 gallons 

1 Inch Meters: 
First 5,000 gallons $35.8 1 Minimum Bill 
Next 5,000 gallons $5.1 1 per 1,000 gallons 
Next 40,000 gallons $4.42 per 1,000 gallons 
Over 50,000 gallons $3.74 per 1,000 gallons 

1 1/2 Inch Meters: 
First 10,000 gallons 
Next 40,000 gallons 
Over 50,000 gallons 

$61 3 6  Minimum Bill 
$4.42 per 1,000 gallons 
$3.74 per 1,000 gallons 

2 Inch Meters: 
First 15,000 gallons 
Next 35,000 gallons 
Over 50,000 gallons 

$83.46 Minimum Bill 
$4.42 per 1,000 gallons 
$3.74 per 1,000 gallons 

3 Inch Meters: 
First 35,000 gallons 
Next 15,000 gallons 
Over 50,000 gallons 

$171.86 Minimum Bill 
$4.42 per 1,000 gallons 
$3.74 per 1,000 gallons 

DATE OF ISSUE March 1,2013 

DATE EFFECTIVE 

Month / Date / Year 

ISSUED BY 

TITLE President 

BY AIJTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. DATED _- 

EXHIBIT G 


