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Hardin County Water District No. 1 r = ^ 
Sei-ving Radcliff and Hardin County for Over 60 Years » ' • • ' 

1400 Rogersville Road AUG 2 7 2013 
Radcliff, KY. 40160  

August 27, 2013 

Mr. Jeff Derouen 
Executive Director - Kentucky Public Service Commission 
211 Sower Blvd. 
P.O. Box 615 
Frankfort, KY40620-0615 DMr>. 

SUBJECT: Filing of Response to Data Request No. 1 C 01 /i ivi i o J , U i < 
Case 2013-00050 

Dear Director Derouen, 

Enclosed please find an original and eight copies of our pre-filed testimony along with exhibits to be considered part of 
our application for the above general rate case filing. Due to the volume of material we have included responses to 
questions 29 and 33 as originals under separate binder covers, and electronic copies of these responses are provided within 
each binder on a separate compact disc. 

The original deadline for this response was 9-August. On 13-August an order was issued extending the deadline to 27-
August. We do appreciate the Commission's consideration and approval of our motion to extend. 

On 14-August, we also received the request of substitution of counsel from the Office of the Attorney General. We have 
changed our certification of service to show delivery of this response, and for future responses, to the notice ofthe 
substituted counsel (Hon. Gregory T. Dutton). 

On 13-August we received order for Data Request No. 2 with a due date of 27-August. We filed a motion on 19-August 
for a time extension for this deadline to 20-September. We have yet to receive an order approving that time extension. 
While myself and staff are working diligently on responses to DR2, it will be impossible to meet the 27-August deadline 
given the volume of questions and time required to formulate responses, especially while our limited staff was still 
working on DRl. 

If you have any questions, please do not hesitate to call me or our attorney, Mr. David Wilson II (Phone: 270-351-4404). 

Jiiji-'Boice, General Manager 
/ / 
/ / 

/ p f ' Mr. David Wilson II , HCWD 1 Attorney 

End. 

Phone 1-270-351-3222 

mww.HCWD.com 
FAX: 1-270-352-3055 



V E R I F I C A T I O N 

The undersigned, Mr . James S. Bruce, General Manager o f the Hardin County Water District N o . l , 
hereby verifies that he has personal knowledge o f the matters set forth in the response to Data Request 
No. 1, to PSC General Rate Case 2013-00050, and that he is duly designated by the Board of 
Commissioners o f the Hardin County Water District No. 1 to sign and submit this information its behalf. 

Hardin p^unty Water District No. 1 

Jantes Ŝ . Bruce, General Manager 

C E R T I F I C A T I O N 

This is to certify that a true and correct copy o f the foregoing was delivered on or about the 27 day of 
August, 2013 to Mr. Jeff Derouen, Executive Durector, Kentucky PubUc Service Commission, 211 

Sower Boulevard, Frankfort, K Y . 40601-8204 and to Hon. Gregory T. Dutton, Assistant Attorney 
General, 1024 Capital Center Drive, Suite 200, Frankfort, K Y . 40601-8204 

Attorney for Hardin County Water District No. 1 

STATE OF K E N T U C K Y 

COUNTY OF H A R D I N 

I, the undersigned, a Notary Public, do hereby certify that on this ^1 day o f Ar l>^ l>^^ - 2013, 
personally appeared before me, James S. Bruce and David T. Wilson, I I , who being by me first sworn, 
subscribed to and acknowledged that they both represent the Hardin County Water District No. 1, a 
Kentucky Corporation, that they have signed the foregoing document as General Manager and Attorney 

o f the Corporation. 

N O T A R Y PUBLIC, STATE OF K E N T U C l ^ : \^f^^%^o^ 

M y Commission Expires; I d| 1 ^ ( ^ 0 / 6 ^ h . u » » ^ > ^ 

Phone 1-270-351-3222 F A X : 1-270-352-3055 





1. Provide the minutes of the meeting of Hardin County Fiscal Court in which that body 
approved the cun-ent salary level for members Hardin District's Board of 
Commissioners. 

ANSWER 1: The requested information is provided as Exhibit 1. 

WITNESS: Mr. Jim Bruce, HCWD1 General Manager 
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C O M M O N W E A L T H O F K E N T U C K Y 
B A B D I N C O U N T Y F I S C A L C O U R T 

R E S O L U T I O N 

This Resolution duly made and adopted this / / day of January, 1999, by the Hardin 

County Fiscal Court, County of Hardin, Commonwealth of Kentucky. 

W H E R E A S , K R S 74.020 provides that the salary paid to Commissioners of single county 

water districts shall be fixed by the County Judge/Executive with the approval of the Fbcal Court; 

and 

W H E R E A S , Hardin County has two single county water districts identified as Hardin 

County Water District No. 1 and Hardin County Water District No. 2. 

NOW, THER3EFORE, B E I T R E S O V L E D by the Hardin County Fiscal Couri; as follows: 

1. Pursuant to ICRS 74.020 (6), each duly appointed Comnussioner of Hardin County Water 

District No. 1 and Hardin County Water District No. 2 shall receive an annual salary of 

$6,000.00 eflfective January 1, 1999 to be paid out of the respective Water Districts funds 

which may be paid in periodic payments after all other legal obligations of the respective 

District have been paid. 

2. Pursuant to KRS 74.020 (7) in order to receive the salary as specified herein, each 

Commisdoner shall successfially complete a minimum of six (6) instmctional hours of water 

district management training annually approved by the Public Service Commission ofthe 

Commonwealth of Kentucky. 

This Resolution duly made and adopted on the date hereinabove specified. 

HARDIN COUNTY COURT C L E R K 





Provide: 

a. A copy of the executed assistance agreement between the City of Radcliff 
and the Kentucky Infrastmcture Authority C'KIA") for KIA Loan No. A97-03. 

b. A copy of the executed assumption agreement between Hardin District and 
KIA for KIA Loan No. A97-03. 

c. A current amortization schedule that covers the life of KIA Loan No. A97-03 
and detail the payment amounts, principal retirements, interest payments, 
interest rates, and outstanding balances. 

ANSWER 2: 

a. A copy of the assistance agreement between City of Radcliff and the 
Kentucky Infrastmcture Authority (KIA) Loan No. A97-03 is attached as 
Exhibit 2. 

b. A copy of Resolution 01-2012 adopted by Hardin District's Board of 
Commissioners dated March 20, 2012 is attached as Exhibit 3. The 
reason this was adopted in 2012 and not 2008 is because KIA did not 
realize this document was not in their files and requested it in eariy 
2012. 

c. The KIA amortization schedule for Loan No. A97-03 is attached as 
Exhibit 4. 

WITNESS: Mr. Scott Schmuck, HCWD1 Finance & Accounting Manager 



TRANSCRIPT OF PROCEEDINGS 

ASSISTANCE AGREEMENT 
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TRANSCRIPT OF PROCEEDEMGS 
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I N D E X TO TRANSCRIPT OF PROCEEDINGS 

In re: Assistance Agreement between Kentuclcy Infrastructure Authority (the "Authority") and 
City o f Radcliff, Kentucky (die "Govemmental Agency"), dated as of October 1, 1997 

1. Opinion o f Counsel to the Govemmental Agency. 

2. General Closing Certificate of the Govemmental Agency. 

3. Assistance Agreement. 

4. Resolution of the Govermnental Agency authorizing the Assistance Agreement. 

5. Extract o f Minutes o f the Meeting of the City Council adoptuig Resolution authorizing 
Assistance Agreement. 

6. Extract o f Minutes o f the Authority authorizing the Assistance Agreement. 

7. Commitment Letter, includuig Credit Analysis. 
7714 
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S K E E T E R S , B E N N E T T A N D W I L S O N 
A t t o r n e y s a t L a w 

5 5 0 W. U N C O L N TOAIL B L V D . 

P.O. B O X 6 1 0 

R A D C U F F . K E N T U C K Y 40160 
TEL: (502) 351-4404 

FAX: (502) 352-4626 

REAL ESTATE DEPT: 

TEL: (502) 352-4406 

FAX: (502) 352-4421 

October xo 1997 

Kentucky I n f r a s t r u c t u r e Authority 
Room 2 61, C a p i t o l Annex 
Fra n k f o r t , Kentucky 

RE: A s s i s t a n c e Agreement by and between Kentucky 
I n f r a s t r u c t u r e Authority and C i t y of R a d c l i f f , 
Kentucky, dated as October 1, 1997 

Ladies and Gentlemen: 

The undersigned i s an attorney at law duly admitted to the 
p r a c t i c e of law i n the Commonwealth of Kentucky and i s legal 
counsel to the C i t y of R a d c l i f f , Kentucky, h e r e i n a f t e r referred 
to as the "Governmental Agency" . I am f eimiliar with the 
organization and existence of the Governmental Agency and the 
laws of the Commonwealth applicable thereto. Additionally I am 
f a m i l i a r with the wastewater treatment works proj e c t (the 
"P r o j e c t " ) with res p e c t to which the Ass i s t a n c e Agreement by and 
between the Kentucky I n f r a s t r u c t u r e Authority ("Authority") and 
the Governmental Agency i s being authorized, executed and 
d e l i v e r e d . 

I have reviewed the form of Assistance Agreement by and 
between the Authority and the Governmental Agency, the 
r e s o l u t i o n or ordinance of the governing authority authorizing 
the execution and d e l i v e r y of s a i d A s s i s t a n c e Agreement and the 
plans, designs and s p e c i f i c a t i o n s prepared by the Engineers for 
the Governmental Agency with respect to the P r o j e c t . 

Based upon my review I am of the opinion that: 

1) The Governmental Agency i s a duly organized and 
e x i s t i n g p o l i t i c a l subdivision or body p o l i t i c of the 
Commonwealth of Kentucky v a l i d l y e x i s t i n g under the Constitution 
and s t a t u t e s of the Commonwealth of Kentucky. 

2) The A s s i s t a n c e Agreement has been duly executed and 
d e l i v e r e d by the Governmental Agency and i s a v a l i d and binding 
o b l i g a t i o n of the Governmental Agency enforceable i n accordance 
with i t s terms, except to the extent that he e n f o r c e a b i l i t y 
thereof may be l i m i t e d by equitable p r i n c i p l e s and by 

1 

JNALD E. SKEETERS 
R.TERRY BENNETT 
DAVID T. GRAY 
DAVID T.WILSON II 
R. BRADLEY VAN LANINGHAM 
LORI A. LODGE-LANE 
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bankruptcy, reorganization, moratorium, insolvency or s i m i l a r 
laws heretofore or hereafter enacted r e l a t i n g to or a f f e c t i n g 
the enforcement of c r e d i t o r s ' r i g h t s or remedies generally. 

3) The Governmental Agency has a l l necessary power and 
a u t h o r i t y ( i ) t o enter i n t o , perform and consummate a l l 
t r a n s a c t i o n s contemplated by the Assistance Agreement, and ( i i ) 
to execute and d e l i v e r the documents and instruments to be 
executed and d e l i v e r e d by i t i n connection with the construction 
of the P r o j e c t . 

4) The Service Charges, as defined i n the Assistance 
Agreement, are i n f u l l force and e f f e c t and have been duly and 
l a w f u l l y adopted by the Governmental Agency. 

5) The execution and d e l i v e r y of the A s s i s t a n c e Agreement, 

and the performance by the Governmental Agency of i t s 
o b l i g a t i o n s thereunder does not and w i l l not c o n f l i c t with, 
v i o l a t e or c o n s t i t u t e a default under any court or 
a d m i n i s t r a t i v e order, decree or r u l i n g , or any law, statute, 
ordinance or regulation, or any agreement, indenture, mortgage, 
l e a s e , note or other o b l i g a t i o n or instrument, binding upon the 
Governmental Agency, or any of i t s properties or a s s e t s . The 
Governmental Agency has obtained each and every authorization, 
consent, permit, approval or l i c e n s e of, or f i l i n g or 
r e g i s t r a t i o n with, any court or governmental department, 
commission, board, bureau, agency or instrtimentality, or any 
s p e c i f i c a l l y granted exemption from any of the foregoing, that 
i s necessary to the v a l i d execution, d e l i v e r y or performance by 
the Governmental Agency of the Assistance Agreement and the 
imposition of the Service Charges. 

6) To the best of my knowledge a f t e r due i n q u i r y there i s 
no a c t i o n , s u i t , proceedings or i n v e s t i g a t i o n at law or in 
equity before any court, public board or body pending or 
threatened against, a f f e c t i n g or questioning ( i ) the v a l i d 
e x i s t e n c e of the Governmental Agency, ( i i ) the r i g h t or t i t l e of 
the members and o f f i c e r s of the Governmental Agency to t h e i r 
r e s p e c t i v e p o s i t i o n s , ( i i i ) the authorization, execution, 
d e l i v e r y or e n f o r c e a b i l i t y of the Assistance Agreement or the 
a p p l i c a t i o n of any monies or s e c u r i t y therefor, ( i v ) the 
c o n s t r u c t i o n of the P r o j e c t , (v) the v a l i d i t y or e n f o r c e a b i l i t y 
of the Service Charges or (v i ) t h a t would have a m a t e r i a l 
adverse impact on the a b i l i t y of the Governmental Agency to 
perform i t s obligations under the Assistance Agreement. 

7) None of the proceedings or authority heretofore had or 
taken by the Governmental Agency f o r the a u t h o r i z a t i o n , 
execution or d e l i v e r y of the Assistance Agreement has or have 
been repealed, rescinded, or revoked. 

8) To the best of my knowledge, the Governmental Agency 
has f u l l y complied with a l l f e d e r a l and s t a t e labor and 
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procurement laws i n connection with the a c q u i s i t i o n and 
c onstruction of the P r o j e c t . 

9) A l l proceedings and actions of the Governmental Agency 
with respect to which the Assistance Agreement i s to be 
d e l i v e r e d were had or taken at meetings properly convened and 
held i n s u b s t a n t i a l compliance with the a p p l i c a b l e provisions of 
S e c t i o n s 61.805 to 61.850 of the Kentucky Revised Statutes. 

Very t r u l y yours. 

R. Terry Bennett 
C i t y Attorney 

RTB/kgh 
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Re: Assistance Agreement between the Kentuclcy Infrastructure Authority ("KIA") and City 
o f Radcliff, Kentucky (the "Governmental Agency"), dated as of October 1, 1997 

G E N E R A L C L O S I N G C E R T I F I C A T E O F G O V E R N M E N T A L A G E N C Y 

In connection with the above-captioned Assistance Agreement (the "Assistance 
Agreement"), the Governmental Agency, through its undersigned duly authorized officer hereby 
certifies, represents, warrants and covenants as follows: 

1. No event o f default exists, or wi th the passage of time w i l l exist, under the 
Assistance Agreement and the representadons and warranties set forth in the Assistance 
Agreement are true and correct as o f the date hereof. 

2. The Govemmental Agency has examined and is familiar with proceedings o f the 
governing body of the Governmental Agency approving the Assistance Agreement and 
authorizing its negotiation, execution and dehvery and such proceedings were duly enacted or 
adopted at a meeting o f the governing body ofthe Govemmental Agency at which a quorum was 
present and acting throughout; such proceedings are in f i i l l force and effect and have not been 
superseded, altered, amended or repealed as of the date hereof; and such meeting was duly called 
and held in accordance with law. 

3. The Govemmental Agency is a duly organized and validly existing municipal 
corporation o f the Commonwealth o f Kentucky with fu l l power to own its properties, conduct 
its affairs, enter into the Assistance Agreement and consummate the transactions contemplated 
thereby. 

4. The negotiation, execution and delivery of the Assistance Agreement by the 
Govemmental Agency and the consummation o f the transactions contemplated thereby by the 
Governmental Agency have been duly authorized by all requisite action of the goveming body 
of the Govemmental Agency. 

5. The Assistance Agreement has been duly executed and delivered by the 
Govermnental Agency and is a valid and binding obligation o f the Govemmental Agency 
enforceable in accordance with its terms, except to the extent that the enforceability thereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 

6. There is no controversy or litigation of any nature pending, or to the knowledge 
of the Governmental Agency after diligent inquiry, threatened, in any court or before any board, 
tribunal or administrative body, to challenge in any manner the authority of the Governmental 
Agency or its goveming body to make payments under the Assistance Agreement or to constract 
the Project, or to challenge in any manner the authority of the Govemmental Agency or its 
governing body to take any of the actions which have been taken in the authorization or delivery 
of the Assistance Agreement or the construction of the Project, or in any way contesting or 
affecting the validity o f the Assistance Agreement, or in any way questioning any proceedings 
taken with respect to the authorization or delivery by the Governmental Agency of the Assistance 
Agreement, or the application of the proceeds thereof or the pledge or application of any monies 
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or security provided therefor, or in any way questioning the due existence or powers o f the 
Governmental Agency, or otherwise wherein an unfavorable decision would have an adverse 
impact on the transactions authorized in connection with the Assistance Agreement. 

7. The authorization and delivery of the Assistance Agreement and the consummation 
o f the transactions contemplated thereby wil l not constitute an event of default or violation or 
breach, nor an event which, with the giving of notice or the passage of time or both, would 
constitute an event o f default or violation or breach, under any contract, agreement, instrument, 
indenture, lease, judicial or administrative order, decree, rule or regulation or other document or 
law affecting the Governmental Agency or its goveming body. 

8. A l l actions taken by the Govemmental Agency in connection with the Assistance 
Agreement and the loan described therein and the Project, as defined in the Assistance 
Agreement, have been in f i i l l compliance with the provisions o f the KenUicky Open Meetings 
Law, KRS 61.805 to 61.850. 

9. The Govemmental Agency has all licenses, permits and other govemmental 
approvals required to own, occupy, operate and maintain the Project and to enter into the 
Assistance Agreement, is not in violation of and has not received any notice of an alleged 
violation o f any zoning or land use laws applicable to the Governmental Agency Project, and has 
fu l l right, power and authority to perform the acts and things as provided for in the Assistance 
Agreement. 

10. The individuals named below are the duly elected or appointed qualified and acting 
incumbents in the off ice of the Govemmental Agency indicated after their respective names and 
the signatures subscribed above their names are their genuine signatures. 

WITNESS our signaUires, this day of October, 1997. 

ATTEST: 

Name: Chance Fox 
Tide: City Clerk 

7714 
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A S S I S T A N C E A G R E E M E N T 

This Assistance Agreement made and entered into as of the date set forth on the co\ er 
page hereof (the "Assistance Agreement") by and between the KENTUCKY INFRASTRUCTURE 
AUTHORITY, a body corporate and politic, constituting a public corporation and goverrunental 
agency and instrumentality o f the Commonwealth of Kentucky (the "Authority") and the 
Govemmental Agency identified on the cover of this Assistance Agreement (the "Governmental 
Agency"): 

W I T N E S S E T H 

WHEREAS, the General Assembly o f the Commonwealth of Kentucky, being the duly 
and legally constituted legislature o f Kentucky at its 1988 Regular Session, enacted House Bill 
217 amending Chapter 224A of the Kenbicky Revised Statutes (the "Act"), creating the 
"Kentucky Infrastmcture Authority" to serve the public purposes identified in the Act; and 

WHEREAS, the Authority has established its Program as hereinafter defmed, for the 
purpose o f providing financial assistance to Goverartiental Agencies, as defined in the Act, in 
connection with the acquisition and construction o f Projects, as defmed in the Act, in order to 
preserve, protect, upgrade, conserve, develop, utiUze and manage the resources of the 
Commonwealth o f Kentucky (the "Commonwealth") for the protection and preservation of the 
health, safety, convenience, and welfare ofthe Commonwealth and its citizens, and in that respect 
to assist and cooperate with Govemmental Agencies ui achieving such purposes; and 

WHEREAS, the Program is flmded in part, pursuant to the Capitalization Grant Operating 
Agreement between the Authority and die U.S. Environmental Protection Agency dated as of 
January 1, 1990 (the "Federal Agreement") under which the Authority is responsible for providing 
certain "match funding" described in the Federal Agreement; and 

WHEREAS, the Authority has issued, and w i l l issue f rom time to time, its revenue bonds 
pursuant to a General Trust Indenture dated as o f September 1, 1989 (the "Indenture") between 
the Authority and National City Bank (F/K/A First Kentucky Tmst Company) (the "Trustee") in 
order to provide die "match funding" for die Program; and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable 
to acquire, construct, and finance the Project, as hereinafter defined, and the Authority has 
determined that the Project is a Project within the meaning of the Act and the Indenture, thereby 
qualifying for financial assistance from the Authority; and 

WHEREAS, the Governmental Agency desires to enter into this Assistance Agreement 
with the Authority for the purpose o f securing from the Authority the repayable Loan hereinafter 

identified; and 



WHEEIEAS, the Authority is wi l l ing to cooperate with the Govemmental Agency in 
making available the Loan pursuant to the Act and the Indenture to be applied to the Project upon 
the conditions hereinafter enumerated and the covenants by the Govermnental Agency herein 
contained to levy, collect, and enforce and remit adequate Service Charges, as hereinafter defined, 
for the services provided by the Governmental Agency's System, as hereinafter defined, and to 
apply the necessary portion o f said Service Charges to the repayment o f the Loan and the interest 
thereon, as hereinafter specifically provided; and 

WHEREAS, the Authority and the Governmental Agency have determined to enter into 
this Assistance Agreement pursuant to the terms o f the Act and the Indenture and to set forth 
their respective duties, rights, covenants, and obligations with respect to the acquisition, 
construction, and financing o f the Project and the repayment of the Loan and the interest thereon; 

NOW, THEREFORE, FOR A N D I N CONSIDERATION OF THE IVIUTUAL 
COVENANTS HEREIN SET FORTH, THE L O A N HEREBY EFFECTED A N D OTHER 
GOOD A N D V A L U A B L E CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY 
A C K N O W L E D G E D BY E A C H PARTY, THE PARTIES HERETO M U T U A L L Y COVENANT 
A N D AGREE, EACH W I T H THE OTHER AS FOLLOWS: 

A R T I C L E I 

DEFINITIONS 

A l l o f the terms utilized in this Assistance Agreement wi l l have the same definitions and 
meaning as ascribed to them in the Act and the Indenture, which Act and Indenture are hereby 
incorporated in this Assistance Agreement by reference, the same as i f set forth hereby verbadm; 
provided, however, that those definitions utilized in the Act and the Indenture having general 
application are hereby modified in certain instances to apply specifically to the Govemmental 
Agency and its Project. 

"Act" shall mean Chapter 224A o f the Kentucky Revised Statutes, as amended. 

"Administrative Fee" means the charge of the Authority for the servicing o f the Loan, 
which is the armual percentage charged against the unpaid principal balance o f the Loan as 
identified in the Project Specifics. 

"Assistance Agreement" shall mean this agreement made and entered into by and between 
a Goverrunental Agency and the Authority, as authorized by the Act, providing for a Loan to the 
Governmental Agency by the Authority, and for the repayment thereof to the Authority by die 
Governmental Agency. 

"Authority" shall mean the Kentucky Infrastructure Authority created by the Act, a body 
corporate and politic, constituting a public corporadon and a governmental agency and 
instrumentality o f the Commonwealth of Kentucky, or such other designation as may be effected 
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by future amendments to the Act. 

"Bond' or "Bonds" or "Revenue Bonds" shall mean any Kentucky Infrastructure Authority 
Bond or Bonds, or the issue of such Bonds, as the case may be, authenticated and delivered under 
the Indenture. 

"Business Day" shall mean any day other than a Saturday, Sunday or other legal holiday 
on which the general offices of the Commonwealth are closed. 

"Cabinet" means the Natural Resources and Environmental Protection Cabinet of the 
Commonwealth. 

"Code" shall mean the Internal Revenue Code of 1986, as amended, and shall include the 
Regulations of the United States Department o f the Treasury promulgated thereunder. 

"Commonwealth" shall mean the Commonwealth of Kentucky. 

"Construction" shall mean construction as defined in the Act. 

"Debt Obligations" shall mean those outstanding obligations of the Govermnental Agency 
identified i n the Project Specifics outstanding as o f the date o f this Assistance Agreement or 
issued in the future in accordance with the terms hereof, payable from the income and revenues 
o f the System. 

"Engineers" means the firm of consulting engineers employed by the Governmental 
Agency i n connection with the Project identified in the Project Specifics. 

"Federal Act" shall mean the Water Quality Act of 1987, 33 U.S.C. § 1251 et. seg. 

"Governmental Agency" shall mean any agency or unit of government within the 
Commonwealth, now having or hereafter granted the authority and power to finance, acquire, 
construct, and operate a Project, including specifically but not by way of limitation, incorporated 
cities, counties, sanitation districts, water dishricts, public authorities, sewer construction districts, 
metropolitan sewer districts, sanitation taxing districts, and any other agencies, commissions, 
districts, or authorities (either acting alone, or in combmation with one another pursuant to any 
regional or area compact, or multi-municipal agreement), now or hereafter established pursuant 
to the laws of the Commonwealth having and possessing such described powers; and for the 
purposes o f this Assistance Agreement shall mean the Govemmental Agency identified in the 
Project Specifics. 

"Indenture" shall mean the General Trust Indenture dated as of January I , 1989 between 
the Authority and the Trustee. 

"Interagency Agreement" means the Interagency Agreement dated as o f January I , 1990 

between the Authority and the Cabinet. 



"Loan" shall mean the loan effected under this Assistance Agreement from the Authority 
to the Governmental Agency in the principal amount set forth in the Project Specifics, for the 
purpose of defraying the costs incidental to the Construction o f the Project. 

"Loan Rate" means the rate o f interest identified in the Schedule o f Payments. 

"Person" shall mean any individual, f i rm, partnership, association, corporation or 
Governmental Agency. 

"Program" shall mean the program authorized by fCRS 224A. 111 and the Indenture as the 
"federally assisted wastewater revolving fund" for financing Projects through Loans by the 
Authority to Govemmental Agencies and shall not be deemed to mean or include any other 
programs of the Authority. 

"Project" shall mean, when used generally, a Treatment Works project, and when used 
in specific reference to the Govemmental Agency, the Project described in the Project Specifics. 

"Project Specifics" means those specific details o f the Project identified m Exhibit A 
hereto, all o f which are incorporated by reference in this Assistance Agreement. 

"Requisition for Funds" means the form attached hereto as Exhibit B to be utilized by die 
Governmental Agency in obtaining disbiu-sements of the Loan from the Authority as construction 
o f the Project progresses. 

"Resolution" means the resolution of the Governmental Agency attached hereto as Exhibh 
D authorizing the execution o f this Assistance Agreement. 

"Schedule of Payments" means die principal and interest requirements of the Loan as set 
for th in Exhibit F hereto, to be established and agreed to upon or prior to the completion of the 
Project. 

"Schedule of Service Charges" shall mean those general charges to be imposed by the 
Governmental Agency for services provided by the System, as set forth i n Exhibit C hereto, and 
such other revenues identified in Exhibit C f rom which the Loan is to be repaid, which Schedule 
o f Service Charges shall be in f u l l force and effect to the satisfaction o f the Authority prior to 
the disbursement o f any portion o f the Loan hereunder. 

"Service Charges" shall mean any monthly, quarterly, semi-armual, or annual charges, 
surcharges or improvement benefit assessments to be imposed by a Governmental Agency, or by 
the Authority, in respect of the Project which Service Charges arises by reason of the existence 
o f and requirement of, any Assistance Agreement and for the purposes of this Assistance 
Agreement said Service Charge shall be no less than those set forth in the Schedule of Service 
Charges. 

"System" shall mean the Treatment Works system owned and operated by the 
Governmental Agency of which the Project shall become a part and from the earnings of which 
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(represented by the Service Charges) the Governmental Agency shall repay the Authority the 
Loan hereunder. 

"Treatment Works" shall mean Treatment works as defmed in the Act. 
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A R T I C L E I I 

REPRESENTATIONS A N D WARRANTIES 

Section 2.1. Representations and Warranties o f Autlioritv. The Authority represents and 
warrants for the benefit o f the Goverrunental Agency as follows: 

(A) The Authority is a body corporate and politic constituting a governmental agency 
and instrumentality of the Commonwealth, has all necessary power and Authority to enter into, 
and perform its obligations under, this Assistance Agreement, and has duly authorized the 
execution and delivery o f this Assistance Agreement. 

(B) Neither the execution and delivery hereof, nor the fulfi l lment o f or compliance 
wi th the terms and conditions hereof, nor the consumrnation of the transactions contemplated 
hereby, conflicts with or results in a breach of the terms, conditions and provisions of any 
restriction or any agreement or mstrument to which the Authority is now a party or by which the 
Authority is bound, or constitutes a default imder any o f the foregoing. 

(C) To the knowledge of the Authority, there is no litigation or proceeding pending 
or threatened against the Authority or any other person affecting the right of the Authority to 
execute or deliver this Assistance Agreement or to comply with its obligations under this 
Assistance Agreement. Neither the execution and delivery of this Assistance Agreement by the 
Authority, nor compliance by the Authority with its obligations under this Assistance Agreement, 
require the approval of any regulatory body, or any other entity, which approval has not been 
obtained. 

(D) The authorization, execution and delivery of this Assistance Agreement and all 
actions of the Authority wi th respect thereto, are in compliance with the Act and the Federal Act 
and any regulations issued thereunder. 

Secdon 2.2. Representations and Warranties o f the Govemmental Agencv. The 
Govemmental Agency hereby represents and warrants for the benefit o f the Authority as follows: 

(A) The Governmental Agency is a duly organized and validly existing Govemmental 
Agency, as described in the Act, with f u l l power to own its properties, conduct its affairs, enter 
into this Assistance Agreement and consummate the transactions contemplated hereby. 

(B) The negotiation, execution and delivery of this Assistance Agreement and the 
consummation o f the transactions contemplated hereby have been duly authorized by all requisite 
action of the governing body o f the Govemmental Agency. 

(C) This Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation o f the Govemmental Agency 
enforceable i n accordance wi th its terms, except to the extent that the enforceability hereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 
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(D) To the knowledge of the Governmental Agency, there is no controversy or 
litigation o f any nature pending or threatened, in any court or before any board, tribunal or 
administrative body, to challenge in any manner the authority of the Governmental Agency or 
its governing body to make payments under this Assistance Agreement or to construct the Project, 
or to challenge in any marmer the authority of the Governmental Agency or its goveming body 
to take any of the actions which have been taken in the authorization or delivery of this 
Assistance Agreement or the construction of the Project, or in any way contesting or affecting 
the validity of this Assistance Agreement, or in any way questioning any proceedings taken with 
respect to the authorization or delivery by the Governmental Agency of this Assistance 
Agreement, or the application o f the proceeds thereof or the pledge or application of any monies 
or security provided therefor, or in any way questioning the due existence or powers of the 
Governmental Agency, or otherwise wherein an unfavorable decision would have an adverse 
impact on the transactions authorized in cormection with this Assistance Agreement. 

(E) The authorization and delivery of this Assistance Agreement and the consummation 
o f the transactions contemplated hereby wi l l not constitute an event of default or violation or 
breach, nor an event which, wdth the giving of notice or the passage of time or both, would 
constitute an event o f default or violation or breach, under any contract, agreement, instrument, 
indenture, lease, judicial or administrative order, decree, rule or regulation or other document or 
law affecting the Governmental Agency or its governing body. 

(F) Attached hereto as Exhibit D is a true, accurate and complete copy of the 
resolution or ordinance o f the govemmg body of the Govemmental Agency approving and 
authorizing the execution and delivery of this Assistance Agreement. Such resolution or 
ordinance was duly enacted or adopted at a meeting of the goveming body of the Govemmental 
Agency at which a quorum was present and acting throughout; such resolution or ordinance is 
in f u l l force and effect and has not been superseded, altered, amended or repealed as of the date 
hereof; and such meeting was duly called and held in accordance with law. 

(G) A l l actions taken by the Goverrunental Agency in connection with this Assistance 
Agreement and the Loan described herein and the Project have been in fu l l compliance with the 
provisions of the Kentucky Open Meeting Law, KRS 61.805 to 61.850. 

(H) The Govemmental Agency has all licenses, permits and other govemmental 
approvals (including but not limited to all required approvals of the Kentucky Public Service 
Commission) required to own, occupy, operate and maintain the Project, to charge and collect 
the Service Charges and to enter into this Assistance Agreement, is not in violation of and has 
not received any notice o f an alleged violation of any zoning or land use laws apphcable to the 
Project, and has fu l l right, power and authority to perform the acts and things as provided for in 
this Assistance Agreement. 

(I) Legal counsel to the Goverrunental Agency has duly executed and delivered the 
opinion o f legal coimsel substantially in the form set forth in Exhibit E hereto. 

(J) The Govermnental Agency is in fu l l compliance with all federal and state labor 
and procurement laws in connection with the planning, design, acquisition and construction of 
the Project. 

23 



A R T I C L E I I I 

AUTHORITY 'S AGREEMENT TO M A K E LOAN; TERMS 

Section 3.L Determination of Eiigibiiitv. Pursuant to tiie terms of tiie Act and tlie 
Indenture, the Authority has determined that the Goverrunental Agency's Project is a Treatment 
Works Project under the Act and the Govemmental Agency is entitled to financial assistance from 
the Authority in connection with financing the Constmction o f the Project. 

Section 3.2. Principal Amount o f Loan Established: Loan Payments: Disbursement of  
Funds. The principal amount of the Loan shall be the Loan Amount as identified in the Project 
Specifics, subject to such adjustments as may be set forth in the Schedule of Payments. Principal 
payments shall be made semiannually in the emiounts and on the dates to be established by the 
Schedule o f Payments, which Schedule o f Payments shall provide for approximately level debt 
service payments over the Repayment Term set forth ui the Project Specifics, commencing with 
the Amortization Commencement Date set forth in the Project Specifics. 

The Loan shall bear interest, payable semiannually, at the Loan Rate identified in the 
Project Specifics, and after the Amortization Commencement Date, in the amounts (based on such 
Loan Rate) and on the dates set forth in the Schedule of Payments; provided that, should an 
Event of Default occur, such payments of uiterest shall be made on the fust day o f each month 
during the continuation o f such Event o f Default. 

The Authority shall advance the proceeds o f the Loan as Constmction o f the Project 
progresses upon the submission by the Governmental Agency of a Requisition for Funds in 
substantially the same form as Exhibit B hereto. Each disbursement under a Requisition for 
Funds representing a portion o f the principal amount of the Loan shall bear interest at the Loan 
Rate from the date o f the disbursement; subject to the requirements set forth in Article IV hereof 

Payments o f principal and interest on the Loan shall be made at the principal office of die 
Authority or the Tmstee, as designated by the Authority. 

Section 3.3. Governmental Agency's Right to Prepav Loan. The Govemmental Agency 
shall have the right to prepay and retire the entire amoimt of the Loan at any time without 
penalty upon written notice to the Authority no less than five (5) Business Days in advance of 
said prepayment. 

Notwithstanding the foregoing, upon the determination by the Authority that it intends to 
issue revenue bonds secured by a pledge o f the payments on the Loan, the Authority shall advise 
the Govemmental Agency (i) o f its intention to proceed with the authorization of such bonds (ii) 
o f the limitation on prepayments after such bonds are issued and (ii i) that the Governmental 
Agency has thirty (30) days f rom its receipt of said notice to exercise its option to prepay the 
Loan. Upon the expiration o f said thirty day period the Governmental Agency's right to prepay 
the Loan shall be limited to the terms described in such notice. 

Section 3.4. Subordination of Loan. The Authority hereby agrees that, subject to 
compliance by the Governmental Agency with the covenants and conditions set forth in Exhibit 
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G hereto, the source o f payment for the Loan shall be inferior and subordinate to the security 
interest and source o f payment for the Debt Obligadons o f the Govemmental Agency payable 
f rom the revenues o f the System outstanding at the time this Assistance Agreement is executed 
as identified in the Project Specifics and all such Debt Obligations that may hereafter be issued 
on a parity with the Debt Obligations identified in the Project Specifics; provided, however, the 
Authority shall receive notice o f any additional financings in accordance with Section 5.6 (D) 
hereof 
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A R T I C L E I V 

CONDITIONS PRECEDENT TO DISBURSEMENT; 
REQUISITION FOR FUNDS 

Section 4.1. Covenants of Govemmental Agencv and Conditions of Loan. By the 
execution o f this Assistance Agreement, the Govemmental Agency agrees that prior to any 
requests for the disbursement o f all or a portion o f the Loan made hereunder, the Governmental 
Agency shall supply the Authority and the Cabinet appropriate documentation, satisfactory to the 
Authority indicating the fol lowing: 

(A) That the Authority and the Cabinet and any appropriate regulatory agency of the 
Commonwealth as may be designated by the Authority or the Cabinet, and their respective duly 
authorized agents, shall have the right at all reasonable times, subject to prior notice to the 
Governmental Agency, to enter upon the Project and to examine and inspect same. 

(B) A l l real estate and interest in real estate and all personal property constioiting the 
Project and the Project sites heretofore or hereafter acquired shall at all times be and remain the 
property of the Govemmental Agency and constitute a part o f die System. 

(C) In the event the Governmental Agency is required to provide financing for the 
Project from sources other than the Authority (as described in the Project Specifics) the Authority 
shall have the right to receive such reasonable proofs as i t may require o f the abilitj- of the 
Goverrunental Agency to finance the costs o f Constmction of the Project over and above the 
Loan, prior to the disbursement by the Authority of any portion of the Loan. 

(D) The Govemmental Agency shall do all things necessary to acquire all proposed and 
necessary sites, easements and rights of way necessary or required in respect of the Project and 
demonstrate its ability to constmct the Project in accordance with the plans, design and 
specifications prepared for the Governmental Agency by the Engineers. 

(E) Actual constmction and installation incident to die Project shall be performed by 
either the lump-sum (fixed price) or unit price contract method, and adequate legal methods of 
obtaining public, competitive bidding wi l l be employed prior to the awarding of the construction 
contract for the Project in accordance with Kentucky law. 

(F) Unless construction of the Project has already been initiated as of the date of this 
Assistance Agreement, pursuant to due compliance with state law and applicable regulations, the 
Project w i l l not be advertised or placed on the market for construction bidding by the 
Governmental Agency until the final plans, designs and specifications therefor have been 
approved by such state and federal agencies and authorities as may be legally required, and until 
written notification of such approvals has been received by the Governmental Agency and 
furnished to the Cabinet. 
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(G) Duly authorized representatives of the Cabinet and such otlier agencies of the 
Commonwealth as may be charged with responsibility w i l l have reasonable access to the 
construction work, whenever i t is in preparation or progress, and the Governmental Agency wil l 
assure that the contractor or contractors w i l l provide facilities for such access and inspection. 

(H) The construction contract or contracts shall require the contractor to comply with 
all provisions of federal and state law legally applicable to such work, and any amendments or 
modifications thereto, together with all other applicable provisions of law. to cause appropriate 
provisions to be inserted in subcontracts to insure compliance therewith by all subcontractors 
subject thereto, and to be responsible for the submission of any statements required of 
subcontractors thereunder. 

(I) A work progress schedule utilizing a method of standard acceptance in the 
engineering coramimity shall be prepared prior to the institution o f construction in connection 
wi th each construction contract, or, i f construction has already been initiated as of the date of this 
Assistance Agreement, at the earliest practicable date, to indicate the proposed schedule as to 
completion of the Project, and same shall be mamtained monthly thereafter to indicate the actual 
construction progress of the Project. 

(J) Prior to the award of the construction contract and prior to the commencement of 
construction, the Govemmental Agency w i l l arrange and conduct a conference as to the Project 
said conference to include representatives o f the Authority, the Governmental Agency, the 
Cabinet and any other participating federal or state agency, the Engineers, and all constmction 
contractors, such conference to be held in accordance wi th guidelines established by the Authority 
and the Cabmet. A written brief of said conference summarizing the constmction schedule, fund 
requirements schedule, payment audiorizations, responsible parties for approval o f all facets of 
the constmction work and payment therefor, and other pertinent matters shall be prepared and 
distributed to each agency involved, and all constmction contractors and Engineers. Provided, 
however, that in die event construction shall have been initiated as o f the date of this .Assistance 
Agreement, this provision may be waived. 

(K) A l l construction contracts w i l l be so prepared that federal participation costs, i f 
any, and state participation costs may be readily segregated from local participation costs, i f any, 
and from each other, and in such manner that all materials and equipment ftimished to the 
Governmental Agency may be readily itemized. 

(L) Any change or changes in a construction contract w i l l be promptly submitted to 

the Cabinet and any state or federal agencies. 

(M) The Construction, including the letting o f contracts in connection therewith, will 
conform in all respects to applicable requirements o f federal, state and local laws, ordinances, 
rules and regulations. 

(N) The Governmental Agency w i l l proceed expeditiously with and complete the 
Project in accordance with the approved surveys, plans specifications and designs or amendments 
thereto, prepared by the Engineers for the Governmental Agency and approved by state and 
federal agencies. 
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(O) I f requested, the Governmental Agency will erect at the Project sites, signs 
satisfactory to the Authority and the Gnited States Environmental Protection Agency noting the 
participation of the Authority and the U.S. Government, respectively, in the financing of the 
Project. 

(P) Except as otherwise provided in this Assistance Agreement, the Govemmental 
Agency shall have the sole and exclusive charge o f all details o f the Construction. 

(Q) The Governmental Agency shall keep complete and accurate records of the costs 
o f acquiring the Project sites and the costs of Construction. The Governmental Agency shall 
permit the Authority and the Cabinet, acting by and through their duly authorized representatives, 
and the duly authorized representatives of state and/or federal agencies to inspect all books, 
documents, papers and records relating to the Project at any and all reasonable times for the 
purpose of audit and examination, and the Govemmental Agency shall submit to the Authority 
and the Cabinet such documents and informadon as such public bodies may reasonably require 
in connection with the administration o f any federal or state assistance. 

(R) The Governmental Agency shall require that each construction contractor or 
contractors fumish a performance and a payment bond in an amount at least equal to one himdred 
percent (100%) of the contract price or the portion o f the Project covered by the particular 
contract as security for the faithful performance o f such contract. 

(S) The Governmental Agency shall require that each of its contractors and all 
subcontractors maintain during the l ife of the constmction contract, worker's compensation 
insurance, public liability insurance, property damage insurance and vehicle liability insurance 
in amounts and on terms satisfactory to the Authority. Until the Project facilities are completed 
and accepted by the Govemmental Agency, the contractor shall maintam builders risk msurance 
(fire and extended coverage) on a one hundred percent (100%) basis (completed value form) on 
the insiurable portion o f the Project, such insurance to be made payable to the order o f the 
Authority, the Governmental Agency, the prime contractor, and all subcontractors, as their 
interests may appear. 

(T) The Goverrunental Agency shall provide and maintain competent and adequate 
resident engineering services covering the supervision and inspection of the development and 
construction o f the Project, and bearing the responsibility of assuring that Construction conforms 
to die approved plans, specifications and designs prepared by the Engineers. Such resident 
engineer shall certify to the Cabinet, any involved state or federal agencies, and the Governmental 
Agency at the completion o f construction that constmction is in accordance with the approved 
plans, specificadons and designs, or, approved amendments thereto. 

(U) The Govemmental Agency shall demonstrate to the satisfaction o f the Authoritv-
the legal capability o f the Governmental Agency to enact, adopt, levy, charge, collect, enforce 
and remit to the Authority and the Cabinet the Service Charges o f the Governmental Agency 
described in the Schedule o f Service Charges ad:ached to and made a part o f this Assistance 
Agreement as Exhibit C and submit proof satisfactory to the Authority that the Service Charges 
are in f u l l force and effect as of the submission of the initial Requisition for Funds. 
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Section 4.2. Additional Conditions to Disbursement Required Under the Federal  
Agreement. The Goverrunental Agency, in order to comply with the terms and conditions of the 
Federal Agreement, further covenants and further agrees to additional conditions to disbursement, 
as follows: 

(A) That the Project shall be completed no later than the date set forth in the Project 
Specifics. 

(B) Notwithstanding any other agreements contained herein regarding the maintenance 
of books and records, that it shall maintain Project accounts in accordance with generally 
accepted Governmental accounting standards, as required by Section 603(d) o f the Federal Act. 
The Goverrunental Agency shall retain such records for no less than three (3) years following the 
final payment by the Governmental Agency under this Assistance Agreement or i f any portion 
of the Project is disposed o f until at least three (3) years after such disposition; provided that i f 
any litigation, claim, appeal or audit is commenced prior to the end of such period such records 
shall be maintained unti l the completion of such action or until three (3) years after such 
commencement, whichever is later. 

(C) That it has not and w i l l not apply any other federal funding to die Project in a 
manner that would cause it to receive "double benefits" as described in Section 603 of die Water 
Quality Act of 1987. 

(D) That all property required for the completion of the Project shall be obtained, by 
easement, purchase or other means acceptable to the Autiiority, prior to commencement o f 
construction and that the relocation o f any Person resulting therefrom be in accordance with 49 
CFE124 for Uniform Relocation Assistance and Real Property Acquisition Act o f 1970. 

(E) That all Project contractors shall be required to retain Project records for the 
periods estabUshed for the retention o f the Governmental Agency's records in Section 4.2(B). 

(F) That no more than f i f t y percent (50%) of the proceeds of the Loan shall be 
disbursed until approval by tiie Cabinet of the final plan for operation for the Project. 

(G) That no more than ninety percent (90%) of die proceeds of die Loan shall be 
disbursed until approval by the Cabinet of the draft operations and maintenance manual. 

(H) That final disbursement w i l l not be allowed until approval by the Cabinet of a final 

operations and maintenance manual. 

(I) That, as required by 40 CFR 35.2218, all engineering services regarding 
construction and regarding the first year of operation of the Project shall be provided for, 

including the following: 

( I ) The operation of the Project and the revision o f the operations and maintenance 
manual as necessary to accommodate actual operating experience; 
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(2) The training o f operating personnel, including preparation of curricula and training 
material for operating personnel; and 

(3) Advice as to whether the Project is meeting die Project performance standards 
(including three quarterly reports and one project performance report). 

(1) That it shall advise the Cabinet and the Authority in writing of the date for 
initiation o f operation o f the Project. 

(J) That one year after operation is initiated, it shall certify to the Cabinet and the 
Authority that the Project is capable of meeting the Project performance standards. 

(K) That it shall provide that qualified inspectors are present at the construction site. 
A summary of such inspector's qualifications and experience shall be submitted to the Cabinet 
and the Authority. 

(L) That it shall notify the Authority and the Cabinet o f the completion date o f the 
Project. 

(M) That it agrees to the terms and conditions o f its application for assistance and the 
Authority's commitment to provide assistance, the terms of which are incorporated herein by 
reference. 

(N) That all measures required to minimize water pollution to affected waters shall be 
employed in the construction o f the Project includuig compliance v/ith Section 404 o f PL 92-500, 
as amended, it being understood that approval of the Project does not constitute sanction or 
approval o f any changes or deviations from established water quality standards, criteria 
implementation dates, or dates established by enforcement proceedings. 

(O) That it shall enact a sewer use ordinance complying with the requirements set forth 
in the Federal Agreement and the Interagency Agreement. 

Section 4.3. Disbursements of Loan; Requisition for Funds. The Govemmental Agency 
shall submit to the Authority (or the Trustee acting on behalf o f the Authority, i f so designated) 
and the Cabinet a Requisition for Funds prior to the f i f t h day o f each month (or such other 
designated period as is acceptable to the Authority), in substantially the same form as that 
attached to this Assistance Agreement as Exhibit B and made a part hereof, accompanied by, to 
the extent requested by the Authority, the following documentation: 

(A) A fu l l and complete accounting of the costs o f the Project to be obligated by 
contract or otherwise diuring the month in question, or already obligated and not included in any 
previous accounting; 

(B) A fiall and complete accounting o f any costs o f the Project paid by the 
Governmental Agency f rom its own funds with the approval o f the Authority and not included 
in any previous accounting for which it seeks reimbursement; 
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(C) A full and complete accounting of any costs of the Project paid or requisitioned 
under any other financing, loan, bond, grant or similar agreement or paid from its own funds for 
which it does not seek reimbursement and which have not been identified in any previous 
requisition form. 

(D) The contractor's estimate o f work performed during the preceding month pursuant 
to construction contracts for the Project and payment thereunder due, together with the Engineer's 
and Governmental Agency's approval thereof for disbursement by the Authority. 

Upon the Authority's receipt o f the Requisition for Ftmds, and such additional 
documentation as it may require, and subject to certification by the Cabinet, the Authority may 
direct the Trustee to remit the amount requested to the Governmental Agency as a draw upon the 
Loan. 
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A R T I C L E V 

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY; 
PAYMENTS TO BE M A D E BY GOVERNMENTAL AGENCY TO THE AUTHORITY 

Section 5.L Imposition of Service Charges. The Governmental Agency hereby 
irrevocably covenants and agrees to comply with all o f the terms, conditions and requirements 
o f this Assistance Agreement, pursuant to which the Loan is to be made by the Authorit>' to the 
Governmental Agency as specified herein and in the A c t and the Indenture. The Govemmental 
Agency hereby further irrevocably covenants and agrees that it already has, or w i l l , to the extent 
necessary, immediately impose Service Charges upon all persons, firms and entities to whom or 
which services are provided by the System, such Service Charges to be no less than as set forth 
in Exhibit C armexed hereto. I f so required, such Service Charges shall be in addition to ail other 
rates, rentals-and service charges of a similar nature o f the Governmental Agency now or 
hereafter authorized by law, and now or hereafter being levied and collected by the Govemmental 
Agency and shall be levied and collected solely for the purpose o f repaying to the Authority all 
sums received from the Authority as representing the Loan m respect of the Project. 

Section 5.2. Goverrunental Agency's Obligation to Repav Loan. The obligation of the 
Governmental Agency to repay to the Authority the amount of the Loan f rom the Service 
Charges shall not be revocable, and in the event that services supplied by the Project shall cease, 
or be suspended for any reason, the Governmental Agency shall continue to be obligated to repay 
the Loan f rom the Services Charges. In the event the Governmental Agency defaults in the 
payment o f any Service Charges to the Authority, the amount of such default shall bear interest 
at the per annum rate equal to the Defauh Rate set fo r th m the Project Specifics, from the date 
o f the default until the date of the payment thereof. 

Section 5.3. Covenant to Adjust Service Charges. In the event, for any reason, the 
Schedule of Service Charges shall prove to be insufficient to provide to the Authority the 
minimum sums set forth i n the Schedule o f Payments, to provide for the operation ofthe System 
as required under this Assistance Agreement and to make the required deposits to the 
Maintenance and Replacement Reserve, the Govemmental Agency hereby covenants and agrees 
that i t w i l l , upon notice by the Authority, to the f u l l extent authorized by law, both federal and 
state, immediately adjust and increase such Schedule of Service Charges, or immediately 
commence proceedings for a rate adjustment and increase with all applicable regulatory 
authorities, so as to provide funds sufficient to pay to the Authority the minimum sums set forth 
in the Schedule o f Payments, to provide for the operation of the System as required under this 
Assistance Agreement and to make required deposits to the Maintenance and Replacement 
Reserve. 

Section 5.4. Adequacy of Service Charges. The Service Charges herein covenanted to 
be imposed by the Governmental Agency shall be fixed at such rate or rates (and it is represented 
that the Schedule set forth in Exhibit C hereto so qualifies), as shall be at least adequate to make 
the payments at the times and in the amounts set for th in the Schedule of Payments, to provide 
for the operation ofthe System as required under this Assistance Agreement and to make required 
deposits to the Maintenance and Replacement Reserve, subject to necessary govemmental and 
regulatory approvals. 
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The Service Charges imposed by tlie Governmental Agency shall be paid by the users of 
the System and accordingly the Project not less frequently than the Service Charge Payment 
period set forth in the Project Specifics, and shall be remitted to the Authoritv- by the 
Governmental Agency with a report shov/ing collections and any delinquencies. A report of all 
collections and delinquencies shall be made at least semi-annually on or before each Payment 
Date identified in the Schedule of Payments. 

Section 5.5. Covenant to Establish Maintenance and Replacement Reserve. The 
Governmental Agency shall establish a special account identified as a "Maintenance and 
Replacement Reserve". The Govemmental Agency shall deposit into the Maintenance and 
Replacement Reserve an amount equal to the amount set forth in the Project Specifics at the times 
set forth in the Project Specifics. Amounts in the Maintenance and Replacement Reser\-e may 
be used for extraordinary maintenance expenses related to the Project or for the unbudgeted costs 
o f replacing worn or obsolete portions of the Project. 

Section 5.6. Covenant to Charge Sufficient Rates: Reports: Inspection. The 
Governmental Agency hereby irrevocably covenants and agrees with the Authority: 

(A) That, as aforesaid, it w i l l at all times unpose, prescribed, charge and collect the 
Service Charges set forth in Exhibit C hereto for the services of the Project as shall result in net 
revenues to the Governmental Agency at least adequate to provide for the payments to the 
Audiority required by this Assistance Agreement, to provide for the operation of the System as 
required under this Assistance Agreement and to make the required deposits to the Maintenance 
and Replacement Reserve. 

(B) That i t vvill fumish to the Authority and the Cabinet not less than annually reports 
o f the operations and income and revenues of the Project, and w i l l permit authorized agents of 
the Authority to inspect all records, accoimts and data of the Project at all reasonable times. 

(C) That it w i l l collect, account for and promptiy remit to the Authority those specific 
revenues, funds, income and proceeds derived f rom Service Charges incident to this Assistance 
Agreement. 

(D) That it w i l l notify the Authority in wri t ing of its intention to issue bonds or notes 
payable f rom the revenues o f the System not less than tiiirty (30) days prior to the sale of said 
obhgations. 

Section 5.7. Segregation of Funds. The Governmental Agency shall at all times account 
for the income and revenues ofthe System and distinguish same from all other revenues, moneys 
and funds o f the Governmental Agency, i f any. 

Section 5.8. Mandatory Sewer Connection. The Governmental Agency hereby 
irrevocably covenants and agrees with the Authority that it wi l l , to the maximum extent permitted 
by Kentucky law, and by means of ordinance, or other appropriate legislative order or action, 
mandatorily require the connection to and use o f the sanitary sewers constituting the Project by 
all persons owning, renting or occupying premises generating pollutants where such sanitary 
sewers are reasonably available to such premises, and to exhaust, at the expense of the 
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Governmental Agency, all remedies for the collection o f Service Charges, including, either 
directly or indirectly, pursuant to authority granted by Sections 96.930 to 96.943, inclusive, of 
the Kentucky Revised Statutes, and the Act, causing termination of water services to any premises 
where the b i l l for sewer services is delinquent and foreclosure and decretal sale in respect of 
improvement benefit assessments which are delinquent. 
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A R T I C L E V I 

OTHER COVENANTS OF THE GOVERNMENTAL AGENCY 

Section 6.1. Furtiier Assurance. At any time and all times the Govemmental Agency 
shall, so far as it may be authorized by law, pass, make, do, execute, acknowledge and deliver, 
all and every such further resolutions, acts, deeds, conveyances, assignments, transfers and 
assurances as may be necessary or desirable for the better assuring, conveying, granting, assigning 
and confirming all and singular the rights, assets and revenues herein pledged or assigned, or 
intended so to be, or which the Governmental Agency may hereafter become bound to pledge or 
assign. 

Section 6.2. Completion of Proiect. The Governmental Agency hereby covenants and 
agrees to proceed expeditiously with and promptly complete the Project in accordance with the 
plans, designs and specifications prepared by the Engineers for the Governmental Agency. 

Section 6.3. Establishment of Completion Date. The completion date for the Project shall 
be evidenced to the Authority by a certificate signed by the Engineer and an authorized 
representative of the Governmental Agency stating that, except for amounts retained by the 
Authority for costs o f the Project not then due and payable, (i) the Constmction has been 
completed and all labor, services, materials, supplies, machinery and equipment used in such 
Constmction have been paid for, (ii) all other facilities necessary in cormection wi th the Project 
have been acquired, constructed, equipped and installed and all costs and expenses incurred in 
connection therewith have been paid, ( i i i ) the Project and all other facilities i n cormection 
therewith have been acquired, constmcted, equipped and installed to his satisfaction. 

Section 6.4. Commitment to Operate. The Govemmental Agency hereby covenants and 
agrees to commence operation of the Project immediately on completion of constmction and not 
to discontinue operations or dispose o f such Project without the approval of the Authority. 

Section 6.5. Continue to Operate. The Govemmental Agency hereby covenants and 
agrees to continuously operate and maintain the Project in accordance with applicable provisions 
o f federal and state law and to maintain adequate records relating to said operation; said records 
to be made available to the Authority upon its request at all reasonable times. 

Section 6.6. Tax Covenant. In the event the Authority issues Bonds which are intended 
to be excludable from gross income for federal income tax purposes to provide the funds for the 
Loan, the Govemmental Agency shall at all times do and perform all acts and things permitted 
by law and necessary or desirable in order to assure such exclusion and shall take such actions 
as may be directed by the Authority in order to accomplish the foregoing. The Govemmental 
Agency shall not permit ( i ) the proceeds o f the Loan to be used directly or indirectly in any trade 
or business, ( i i ) its payments hereunder to be secured directly or indirectly by property to be used 
in a trade or business, ( i i i ) any management agreement for the operation of the System or (iv) 
any federal guarantee o f its obligations hereunder without the prior written consent of the 
Authority. The Governmental Agency w i l l not acquire or pledge any obligations which would 
cause the Bonds to be "arbitrage bonds" within the meaning of the Code. 
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Section 6.1. Accounts and Reports. Tlie Governmental Agency shall at all times keep, 
or cause to be kept, proper books of record and account in accordance with the "Uniform System 
o f Accounts" established by the Commonwealth, in which complete and accurate entries shall be 
made of all its transactions relating to the System and which shall at all reasonable times be 
subject to the inspection o f the Authority. 

Section 6.8. Financial Statements. Within ninety (90) days after the end o f each fiscal 
year of the Govemmental Agency, the Governmental Agency shall provide to the Authority, 
itemized financial statements of income and expense and a balance sheet in reasonable detail, 
certified as accurate by a f i r m of independent certified public accountants or the Auditor o f 
Public Accounts of the Commonwealth. A l l financial information must be satisfactory to the 
Authority as to form and content and be prepared in accordance with generally accepted 
accounting principles on a basis consistent with prior practice unless specifically noted thereon. 
W i t h such financial statements, the Govemmental Agency shall furnish to the Authority a 
certificate stating that, to the best knowledge of the authorized representative signing such 
certificate, no default under this Assistance Agreement exists on the date of such certificate, or 
i f any such default shall then exist, describing such default with specificity. 

Section 6.9. General Compliance With A l l Duties. The Governmental Agency shall 
fai thful ly and punctually perform all duties with reference to the System required by the 
Constitution and laws o f the Commonwealth, and by the terms and provisions o f this Assistance 
Agreement and any other Debt Obligations. 

Section 6.10. Svstem Not to Be Disposed Of. The Governmental Agency covenants and 
agrees that, until satisfaction in f i i l l o f its obligations hereunder, i t w i l l not, without the prior 
written consent of the Authority, which consent shall not be unreasonably withheld, sell, 
mortgage, or in any manner dispose of, or surrender control or otherwise dispose of any of the 
facilities o f the System or any part thereof (except that the Governmental Agency may retire 
obsolete and worn out facilities, and sell same, i f appropriate). 

Section 6.11. General. The Govermnental Agency shall do and perform or cause to be 
done and performed all acts and things required to be done or performed by or on behalf of the 
Governmental Agency under the provisions of tiie Act, the Federal Act and this Assistance 
Agreement in accordance with the terms o f such provisions including the Additional Covenants 
and Agreements, i f any, set forth in Exhibit G hereto. 

Section 6.12. Further Covenants under the Federal Agreement. The Governmental 
Agency shall comply with all fiulher requirements or conditions which may arise from time to 
time in order to assure compliance wi th the Federal Act, and v/ith the agreements of the 
Authority set forth in the Federal Agreement, including but not limited to the following: 

(A) The Governmental Agency shall provide all information requested of it by the 
Authority or the Cabinet so that (i) the Grants Information Control System, referred to in the 
Federal Agreement, can be maintained, ( i i ) the accounting and auditing procedures required by 
Sections 603 and 606 o f the Federal Act can be maintained and ( i i i ) the Authority can flirnish 
the information required o f its under the Federal Agreement. 
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(B) Qualified operating personnel, properly certified by the Cabinet, shall be retained 
by the Governmental Agency to operate the Project during the entire term of this Assistance 
Agreement. An approved plan of operating and an operations and maintenance manual for the 
Project shall be provided by the Govemmental Agency to the Cabinet and the Authority. The 
Project shall be operated and maintained in an efficient and effective manner. 

(C) A l l residents in the service area o f the Project must be offered the same 
opportunity to become users of the Project regardless of race, creed, color, or level of income. 

(D) The Govemmental Agency shall comply with provisions contained in the following 
federal regulations, orders, acts and circulars and the following statutes and regulations of the 
Commonwealth. 

(1) Federal: 

(a) 49 CFR, Part 24, Implementing the Uniform Relocation Assistance and 
Real properties Acquisition Policies Act o f 1970 

(b) 40 CFR, Part 6, the National Environmental Policy Act 
(c) 40 CFR, Part 15, Administration of Clean Water Act with respect to grants 

and loaris 
(d) 40 CFR, Part 7,8, and 12, Nondiscrimination and Equal Employment 

Opportimity Act 
(e) 40 CFR, Part 29, Intergovernmental Review 
(f) 40 CFR, Part 32, Debarment and Suspension 
(g) 40 CFR, Part 35, Subpart K 
(h) Executive Order 11246, as amended, 11625 and 12138 
(i) Title V I of the Civi l Rights Act of 1964, as amended 
(j) Davis Bacon Act, Wage Rates 
(k) Age Discrimination Act 
(1) Rehabilitation Act of 1973 
(m) Contract work Hours and Safety Standards Act 
(n) 40 CFR, Part 25, Public Participation Requirements 

(2) State: 

(a) KRS 224 
(b) KRS 224A. 111 Federally Assisted Wastewater Revolving Fimd 
(c) KRS Chapter 337, Labor Laws 
(d) 401 K A R Chapter 5 

Section 6.13. Continuing Disclosure Obligation. The Governmental Agency covenants 
and agrees that notwithstanding any other provision o f this Assistance Agreement to the contrary, 
upon written notice f rom the Authority that the Schedule of Payments provides ten percent (10%) 
or more of the debt service requirements on an issue of the Authority's Bonds and that 
compliance by the Governmental Agency with the requirements of Securities and Exchange 
Commission Rule I5c2-12, as amended (the "SEC Rule") is required in connection vvith the 
Authority's Bonds, the Governmental Agency shall provide to the Authority such information as 
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may be required by the Rule, within the time periods set out in such notice by the Authority, to 
I enable the Authority to establish to the satisfaction o f prospective purchasers of the Authority's 

Bonds that the requirements o f the SEC Rule w i l l be satisfied in connection with the issuance of 
the Authority's Bonds. The Governmental Agency further understands and agrees that the 
Authority shall act as the Governmental Agency's disclosure agent for purposes of compliance 
with the SEC Rule and that upon a failure by the Govemmental Agency to provide the 
information required to be provided under the SEC Rule wi th in the time frame specified in such 
notice, the Authority and/or the beneficial owners and holders o f the Authority's Bonds shall be 
specifically granted the right o f enforcing the provisions o f this Section 6.13 by an action in 
mandamus, for specific performance, or similar remedy to compel performance. 
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A R T I C L E V I I 

MAINTENANCE, OPERATION, INSURANCE A N D CONDEMNATION 

Section 7.1. Maintain Svstem. Tlie Governmental Agency agrees that during the entire 
term of this Assistance Agreement, it wil l keep the Project, including all appurtenances thereto, 
and the equipment and machinery therein, in good and sound repair and good operating condition 
at its own cost so that the completed Project w i l l continue to provide the services for which the 
System is designed. 

Section 1.2. Additions and Improvements. The Govemmental Agency shall have the 
privilege of making additions, modifications and improvements to the sites of the Project, and 
to the Project itself f rom time to time provided that said additions, modifications and 
improvements do not impair the operation or objectives o f the Project. The Cost o f such 
additions, modifications and improvements shall be paid by the Governmental Agency, and the 
same shall be the property o f the Governmental Agency and shall be included under the terms 
o f this Assistance Agreement as part of the site o f the Project, or the Project, as the case may be. 
Nothing herein contained shall be constmed as precluding the Authority and the Govemmental 
Agency from entering into one or more supplementary Assistance Agreements providmg for an 
additional Loan or Loans in respect of additional Projects undertaken by the Govemmental 
Agency. 

Section 7.3. Compliance with State and Federal Standards. The Govemmental Agency 
agrees that it w i l l at all times provide operation and maintenance of the Project to comply with 
the water quality standards, i f any, established by any state or federal agency. The Govemmental 
Agency agrees that qualified operating persormel properly certified by the Commonwealth wi l l 
be retained to operate the Project during the entire term o f this Assistance Agreement. 

Secdon 7.4. Access to Records. The Governmental Agency agrees that it wi l l permit the 
Authority and any state or federal agency and their respective agents to have access to the records 
o f the Govemmental Agency pertaining to the operation and maintenance of the Project at any 
reasonable time fol lowing completion of construction o f the Project, and commencement of 
operations thereof. 

Section 7.5. Covenant to Insure - Casualty. The Governmental Agency agrees to insure 
the Project facilities in such amount as like properties are similarly insured by political 
subdivisions similarly situated, against loss or damage o f the kinds usually insured against by 
political subdivisions similarly situated, by means o f policies issued by reputable insurance 
companies duly qualified to do such business in the Commonwealth. 

Section 7.6. Authoritv as Named Insured. Any insiurance policy issued pursuant to 
Section 7.5 hereof, shall be so written or endorsed as to make losses, i f any, payable to the 
Governmental Agency, and to the Authority, as their interests may appear. 
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Section 1.1. Covenant to Insure - Liability. The Governmental Agency agrees that it wi l l 
carry public liability insurance with reference to the Project with one or more reputable insurance 
companies duly qualified to do business in the Commonwealth, insuring against such risks 
(including but not limited to personal inquiry, death and property damage) and in such amounts 
as are set forth in the Project Specifics, and naming the Authority as an additional insured. 

Section 7.8. Covenant Regarding Worker's Compensation. Throughout the entire term 
of this Assistance Agreement, the Govemmental Agency shall maintain worker's compensation 
coverage, or cause the same to be maintained. 

Section 7.9. Application o f Casualty Insurance Proceeds. I f prior to the completion of 
the term o f this Assistance Agreement, the Project shall be damaged or partially or totally 
destroyed by fire, windstorm or other casualty, there shall be no abatement or reduction in the 
amount payable by the Governmental Agency pursuant to the terms of this Assistance Agreement 
and the Govemmental Agency w i l l (1) promptly repair, rebuild or restore the Project damaged 
or destroyed; and (2) apply for such purpose so much as may be necessary o f any net proceeds 
o f insurance resulting from clahns for such losses, as well as any additional moneys of the 
Goverrmiental Agency necessary therefor. A l l net proceeds o f insurance resulting fiom claims 
for such losses shall be paid to the Governmental Agency, and shall be promptly applied as 
herein provided. 

Section 7.10. Eminent Domain. In the event that title to, or the temporary use of, the 
Project, or any part thereof shall be taken under the exercise of the power o f eminent domain 
by any govermnental body or by any Person acting under govemmental authority, there shall be 
no abatement or reduction in the minimum amounts payable by the Govemmental Agency to the 
Authority pursuant to the terras o f this Assistance Agreement, and any and all net proceeds 
received f r o m any award made in such eminent domain proceedings shall be paid to and held by 
the Goverrmiental Agency in a separate condemnation award account and shall be applied by the 
Governmental Agency in either or both o f the following ways, as shall be determined by the 
Govemmental Agency in its sole discretion: 

(A) The restoration o f the improvements located on the Project sites to substantially 
the same condition as prior to the exercise of said power o f eminent domain; or 

(B) The acquisition of additional property, i f necessary, and the acquisition of 
additional facilities by construction or otherwise, equivalent to the Project facilities, which 
property and faciUties shall be deemed to be a part of the Project sites and a part o f the 
Project facilities and to be substihited for Project facilities so taken by eminent domain, 
without the payment of any amount other than herein provided, to the same extent as i f such 
property and facilities were specifically described herein. 

Any balance o f the net proceeds of the award in such eminent domain proceedings after 
the carrying out o f the mandatory proceedings stipulated in (A) and (B) of this Section 7.10, shall 
be paid to the Goverrunental Agency upon delivery to the Authority of a certificate signed by an 
authorized officer o f the Governmental Agency to the effect that the Governmental Agenc%- has 
complied with either subparagraph (A) or (B), or both, of this Section, and written approval of 
such certificate by an authorized officer of the Authority. In no event w i l l the Governmental 



Agency voluntarily settle or consent to the settlement of any prospective or pending 
condemnation proceedings whh respect to the Project or any part thereof without the written 
consent of the Authority. 

Section 7.11. Flood Insurance. A l l structures located in flood prone areas shall be 
covered by flood insurance carried by the Govemmental Agency for an amount equal to the total 
Project cost excluding the cost of land and any uninsurable improvements, or for the maximum 
limit available under the National Flood Insurance Act o f 1968, as amended, whichever is less, 
for the entire useful life of the Project. 
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A R T I C L E V I I I 

EVENTS OF DEFAULT A N D ElEMEDIES 

Section 8.L Events o f Default Defined. Tiie following wi l l be "Events o f Default" under 
this Assistance Agreement and the term "Event of Default" or "Default" wi l l mean, whenever it 
is used in this Assistance Agreement, any one or more o f the following events: 

(A) Failure by the Govemmental Agency to pay any payments at the times specified 
herein. 

(B) Failure by the Governmental Agency to observe or perform any covenant, 
condition or agreement on its part to be observed or performed, other than as referred to in 
subsection (A) of this Section, for a period of thirty (30) days after witten notice specifying 
such failure and requesting that i t be remedied w i l l have been given to the Governmental 
Agency by the Authority imless the Authority agrees in writing to an extension of such time 
prior to its expiration; provided, however, i f the failure stated in the notice cannot be 
corrected within the applicable period, the Authority wi l l not unreasonably withhold its 
consent to an extension o f such time i f corrective action is instituted by the Govemmental 
Agency within the applicable period and diUgently pursued until such failure is corrected. 

(C) The dissolution or liquidation of the Govemmental Agency, or the voluntary 
initiation by the Governmental Agency of any proceeding under any federal or state law 
relatmg to bankruptcy, insolvency, arrangement, reorganization, readjustment o f debt or any 
other f o r m of debtor relief, or the initiation against the Governmental Agency of any such 
proceeding which w i l l remain undismissed for sixty (60) days, or the entry by the 
Govemmental Agency into an agreement of composition with creditors or the failure generally 
by the Govemmental Agency to pay its debts as they become due. 

(D) A default by the Governmental Agency under the provisions of any agreements 
relating to its Debt Obligations. 

Section 8.2. Remedies on Default. Whenever any Event o f Defauh referred to in Section 
8.1 has occurred and is continuing (other than an event of default arising under Section 6.13 of 
this Assistance Agreement), the Authority may, without any further demand or notice, take one 
or any combination of the following remedial steps: 

(A) Declare all payments due hereunder, as set forth in the Schedule o f Payments to 
be immediately due and payable. 

(B) Exercise all the rights and remedies o f the Authority set forth in the Act. 

(C) Take whatever action at law or in equity may appear necessary or desirable to 
enforce its rights under this Assistance .Agreement. 

(D) Submit a formal referral to the appropriate federal agency, as required by the 
Federal Agreement. 
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The sole remedies for an Event o f Default under this Assistance Agreement arising by 
virtue o f the failure of the Governmental Agency to comply with the provisions o f Section 6.13 
hereof shall be those remedies specifically set forth in Section 6.13 hereof 

Section 8.3. Appointment o f Receiver. Upon the occurrence o f an Event o f Default, and 
upon the f i l ing of a suit or other commencement of judicial proceedings to enforce the rights of 
the Authority under this Assistance Agreement, the Authority shall be entitied, as a matter o f 
right, to the appointment o f a receiver or receivers o f die System and all receipts therefrom, 
pending such proceedings, with such power as the court making such appointment shall confer; 
provided, however, that the Authority may, with or without action under this Section, pursue any 
available remedy to enforce the payment obligations hereunder, or to remedy anv Event o f 
Default. 

Section 8.4. No Remedv Exclusive. No remedy herein conferred upon or reserved to the 
Authority is intended to be exclusive, and every such remedy wi l l be cumulative and wil l be in 
addition to every other remedy given hereunder and every remedy now or hereafter existing at 
law or in equity. No delay or omission to exercise any right or power accruing upon any default 
w i l l impair any such right or power and any such right and power may be exercised from time 
to time and as often as may be deemed expedient. 

Section 8.5. Consent to Powers o f Authoritv Under Act. The Governmental Agency 
hereby acknowledges to the Authority its understanding of the provisions of the Act, vesting in 
the Authority certain powers, rights and privileges in respect of the Project upon the occurrence 
o f an Event o f Default, and the Govemmental Agency hereby covenants and agrees that i f the 
Authority should in the future have recourse to said rights and powers, the Governmental Agency 
shall take no action of any nature whatsoever calculated to inhibit, nul l i fy , void, delay or render 
nugatory such actions o f the Authority i n the due and prompt implementation of this Assistance 
Agreement. 

Section 8.6. Waivers. In the event that any agreement contained herein should be 
breached by either party and thereafter waived by the other party, such waiver w i l l be limited to 
the particular breach so waived and w i l l not be deemed to waive any other breach hereunder. 

Section 8.7. Agreement to Pav Attomeys' Fees and Expenses. In the event that either 
party hereto w i l l default under any of the provisions hereof and die non-defaultmg part}- employs 
attomeys or incurs other expenses for the enforcement of performance or observance of any 
obligation or agreement on the part of the defaulting party herein contained, the defaulting party 
agrees that i t w i l l pay on demand therefor to the non-defaulting party the fees o f such attomeys 
and such other expenses so incurred by the non-defaulting party. 
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A R T I C L E I X 

MISCELLANEOUS PROVISIONS 

Section 9.L Approval not to be Unreasonably Withtield. Any approval o f the Authority 
required by this Assistance Agreement shall not be unreasonably withheld and shall be deemed 
to have been given on the thirtieth (30th) day following the submission o f any matter requiring 
approval to the Authority, imless disapproved in writing prior to such thirtieth (30th) day. Any 
provision of this Assistance Agreement requirmg the approval of the Authority or the satisfaction 
or the evidence of satisfaction of the Authority shall be interpreted as requiring action by an 
authorized officer of the Authority granting, authorizing or expressing such approval or 
satisfaction, as the case may be, unless such provision expressly provides otherwise. 

Section 9.2. Approval. This Agreement is made subject to, and conditioned upon, the 
approval o f this Assistance Agreement by the Secretary of the Finance and Administration 
Cabinet. 

Section 9.3. Effective Date. This Assistance Agreement shall become effective as of the 
date first set forth hereinabove and shall continue in f u l l force and effect until the date the 
obligations o f the Governmental Agency pursuant to the provisions o f this Assistance Agreement 
have been fu l ly satisfied. 

Section 9.4. Binding Effect. This Assistance Agreement shall be binding upon, and shall 
inure to the benefit of the parties hereto, and to any person, officer, board, department, agency, 
municipal corporation, or body politic £md corporate succeeding by operation o f law to the 
powers and duties of either o f the parties hereto. This Assistance Agreement shall not be 
revocable by either o f the parties, without the written consent of the other party. 

Section 9.5. Severabilitv. In the event that any provision o f this Assistance Agreement 
w i l l be held invalid or unenforceable by any court o f competent jurisdiction, such holding wi l l 
not invalidate or render unenforceable any other provision hereof. 

Section 9.6. Assignability. The rights of the Authority under this Assistance Agreement 
shall be assignable by the Authority without the consent of the Governmental Agency, but none 
o f the rights, duties or obligations of the Govemmental Agency under this Assistance Agreement 
shall be assignable by the Governmental Agency without the prior written consent of the 
Authority. 

Section 9.7. Execution in Counterparts. This Assistance Agreement may be 
simultaneously executed in several counterparts, each of which w i l l be an original and all of 
which wi l l constitute but one and the same instmment. 

Section 9.8. Applicable Law. This Assistance Agreement w i l l be governed by and 
construed in accordance with the laws o f the Commonwealth. 

Section 9.9. Captions. The captions or headings herein are for convenience only and in 
no way define, limit or describe the scope or intent of any provisions or sections of this 
Assistance Agreement. 
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I N WITNESS WHEREOF, the parties hereto have caused this Assistance Agreement to 
be executed by their respective duly authorized officers as of the day and year above written. 

ATTEST: KENTUCKY INFRASTRUCTURE 
AUTHORITY 

Title: ^ t t f Îfo^J^uuA \̂; NAj>j>jjavftJV Title: 

ATTEST: 

Title: City Clerk 

GOVERNMENTAL AGENCY: 
flTvYjOF RADCUFH, BCENTUCKY 

Title n Mayor 

APPROVED: 

TARY/FINANCE 
)MINISTRATION CABINET OF THE 

COMMONWEALTH OF K E N T U C K Y 

EXAMINED: 

LEGAL C O u / l S E L / ^ T H E 
KENTUCKY INFRASTRUCTURE 
AUTHORITY 

CABINET FOR N A T U R A L RESOURCES 
A N D ENVIRONMENTAL PROTECTION OF 
THE COMMONWEALTH OF KENTUCKY 
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EXHIBIT A 
CITY OF RADCUFF 

PROJECT SPECIFICS 
A 97-03 

GOVERNMENTAL AGENCY: 

Name: 
Address: 

Contact 
Person: 

SYSTEM: 

PROJECT: 

City of Radcliff 
411 W. Lincoln Trail 
Radcliff, KY 40159-0519 

Jennings H. Smith, Mayor 

Wastewater 

ENGINEERS: 

Quest Engineers 
880 Corporate Drive 
Lexington, KY 40503 

Benton Hanson, P.E. 

Design, expansion and modification ofthe existing 2.81 MGD oxidation ditch 
wastewater treatment plant to 4.0 MGD. 

PROJECT COST BREAKDOWN: 

Actual Total Project Cost: 

Administrative and legal (KIA) 2,300.00 
Engineering (Local & KIA) 487,500.00 
Construction (KIA) 4,033,000.00 
Value engineering (KIA) 14.500.00 
Interest during construction (KIA) 95,000.00 
Contingencies (KIA) 201,650.00 
Total $4,833,950.00 

FUNDING SOURCES: 

Local Funds 10,000.00 
KIA Fund A Loan 4,823,950.00 
Total $4,833,950.00 

LOAN AMOUNT: 
LOAN RATE: 
REPAYMENT TERM: 

$4,823,950.00 
3.8% 

20 years 

AMORTIZATION COMMENCEMENT DATE: June 1 and December 1 

Interest payments will commence within six months from first draw of funds (estimated 
06/01/98). 

Full principal and interest payments will commence within one year of Initiation of 
operation, (estimated 12/01/98). 



REPLACEMENT R E S E R V E ACCOUNT: $30,860 to be deposited into bon-ower held 
account on or before December 1 of each year commencing with first fiJll principal and 
interest payment. The annual deposits are to be made until balance reaches $308,600 
and maintained for the life of the loan. 

ADMINISTRATIVE F E E : .2% 

DEFAULT RATE: 8.0% 

DEBT OBLIGATIONS CURRENTLY OUTSTANDING: 

ISSUE AMT Outstanding 
1973 KPAA Loan 
1978 Sewer Ref Rev Bonds 
1991 Sewer Lease Rev Bonds 

$ 92,218 
$1,320,000 
$3,080,000 

LIABILITY INSURANCE COVERAGE: 

Death or Personal Injury (per person) 
Death or Personal Injury (per occunrence) 
Property Damage on System 

$1,000.000 

$1.000.000 
$1,000,000 
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EXHIBIT B 

REQUEST FOR PAYMENT W I T H RESPECT TO 
ASSISTANCE AGREEMENT D A T E D JANUARY 1, 1997 

Request No. Dated 

Original sent to: Kentuclcy Infrastructure Authority 
Room 261, 702 Capitol Avenue 
Frankfort, Kentucky 40601-3453 

Copy sent to: Mr. William Gatewood 
Facilities Construction Branch 
Division o f Water 
Natural Resources and 

Environmental Protection Cabinet 
18 Reilly Road 
Frankfort, Kentucky 40601 

FROM: City of Radcliff, Kentucky (the "Governmental Agency") 
Gentlemen: 

The above identified Govemmental Agency has entered into an Assistance Agreement with 
the Kentucky Infrastructure Authority (the "Authority") for the acquisition and constmction of 
facilities described in the Assistance Agreement as the "Project." 

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the 
following expenses in connection with the Project and that the Authority's flmding share of these 
expenses is in the amount so denoted in this request totaling $ . 

Documentation supporting the expenses incurred and identified per this request are 
attached. 

ELIGIBLE PROJECT EXPENSES INCURRED 

Expenses this Expenses to 
Contractor Request Date 

Total 
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ALLOCATION OF FUNDING FOR EXPENSES 

Portion of Portion of Expenses 
Funding Source Expenses ttiis Request Total to Date 

Totals 

The Govemmental Agency certifies it has also paid Project expenses or has 
submitted reqiusitions to the applicable fiinding sources for Project expenses, which have not been 
identified in any previous Request or Payment, as follows: 

Amount of Payment Date o f Payment 
Funding Source or Requisidon or Requisition 

Respectfully submitted, 



CERTIFICATE OF CONSULTING ENGINEERS AS TO 
PAYMENT REQUEST 

The undersigned, a duly qualified and licensed Engineer hereby certifies that he or she 

represents the Governmental Agency submitting this request in connection wi th the "Eligible 

Project" and that all expenses represented in this request were duly incurred for the Construction 

of the "Project," that the Authority's fionding share o f these expenses is accurately represented 

and that such expenses have not been the subject o f any request for disbursement previously 

submitted. 

Engineer/Consuhant 

F i rm Name 
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97-08-751 

AN ORDINANCE AMENDING AN ORDINANCE TO PROVIDE FOR T H E COLLECTION OF 
SEWER S E R V I C E CHARGES FROM USERS OF THE PUBLIC SEWAGE TREATMENT SYSTEM, 

ORDINANCE NUMBER 96-03-705 

WHEREAS, the City Council ofthe City of Radcliff, Kentucky, has heretofore determined that the 
promotion and preservation ofthe public health, safety and general welfare of said City and of all its citizens 
and inhabitants requires the construction of extensions, additions and improvements to the existing sewer 
system of the City, and 

WHEREAS, the City of Radcliff desires to provide funds needed to pay for proposed wastewater 
system improvements associated with the City of Radcliff wastewater works, and provide sufficient funds 
for the operation, maintenance and replacement (OM&R) and debt service expenses of the existing facility 
and proposed improvements, 

B E IT ORDAINED BV THE CITY COUNCIL OF THE CITY OF RADCLIFF, COUNTY OF 
HARDIN, STATE OF KENTUCKY. THAT ORDINANCE NO.96-03-705 IS AMENDED AS FOLLOWS: 

Section 4.2 Sewer Rate Schedule for Customers: 

S E W E R RATE S C H E D U L E 

Debt Service 
User Rate Per Rate Per 1,000 Total Rate Per 

Rate Category , v 1,000gal gal 1,000 gal 

First 2,000 gallons or less $3T«»(min.) $3^/2,000 gal $?*l/2,000 gal 

(minimum fee 
for 2.000 gal) 

2,000- 15,000 gallons $+:94 $0:60 $2154 

2J1 U 2 

Over 15,000 gallons SOrOS $2:03 

2.71 Q.50 121 

Effectivg on the first billing cycle due and payable following January I • 1998 

Section 6 - Rate Review: 

6.1 The City shall review not less often than annually the sewage contributions of users, the total 
cost of operation and maintenance of the sewage works, and user charges. An annual cost of living 
aditistmCTtvfill bgaddal to the wrcharew each year Wnningfanwao' I . \99% T k adjustrngnt? v i l l bs 
based upon the Consumer Price Index maintained and reported bv the U. S. Department of Labor. Bureau 
of Labor statistics and repotted by the Kentucky Department of Local Govemment each February. The 
ingrgas? in 1999 will bŝ  based tipon thg rate providsd in Fgbruao^. 199? and all gvbwauent years will be 

. somptited agcprdingly. 

Read at a meeting ofthe Radcliff City Council on the 19t:h day of August . 1997 ; a second 
reading was held on the ̂ ^^h jgy of August 1997 and said Ordinance was READ, PASSED and 
APPROVED on the _ i 5 f E d a y of August ,997 

a n c e C . Fox, City Clerk/Treasurer 



EXHIBIT D 

RESOLUTION 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF RADCLIFF, 
KENTUCKY APPROVING A N D AUTHORIZING A N ASSISTANCE 
AGREEMENT BETWEEN T H E CITY OF ElADCLIFF, K E N T U C K Y A N D THE 
KENTUCKY INFRASTRUCTURE AUTHORITY. 

WHEREAS, the City Council ("Governing Authority") o f the City o f Radcliff, Kentuclcy, 
("Govemmental Agency") has previously determined that it is in the public interest to acquire and 
constract certain facilities and improvements to the Govemmental Agency's Wastewater System 
(the "Project") and 

WHEREAS, the Govemmental Agency has made application to die Kentucky 
Infrastmcture Authority (the "Authority") for the purpose o f providing monies to constmct the 
Project; and 

WHEREAS, in order to obtain such monies, the Governmental Agency is required to enter 
into an Assistance Agreement vdth the Authority; 

N O W , THEREFORE, BE IT RESOLVED by the Governing Authority of the City o f 
Eminence, Kentucky, as follows: 

SECTION 1. That the Goveming Authority hereby approves and authorizes the 
Assistance Agreement between the Govemmental Agency and the Authority substantially in the 
f o r m on f i le with die Govemmental Agency for the purpose of providing the necessary financing 
to the Govemmental Agency for the Project. 

SECTION 2. That the Mayor o f the Govemmental Agency be and hereby is authorized, 
directed and empowered to execute necessary documents or agreements, and to otherwise act on 
behalf o f the Govemmental Agency to effect such financing. 

SECTION 3. That this resolution shall take effect at the earliest time provided by law. 

ADOPTED on October ^ 1997. - \ 

Attest: 

Ti t le : City Clerk 
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CERTIFICATE 

I , the undersigned, hereby certify that I am the duly qualified and acting city clerk o f the 

City of Radcliff Kentucky; that the foregoing is a fu l l , true and correct copy o f a Resolution 

said off ic ia l action appears as a matter of public record in the off ic ia l records or journal o f the 

governing authority; that said meeting was held in accordance wi th all applicable requirements 

o f Kentucky law, including ICRS 61.810, 61.815, 61.820 and 61.825; that a quorum was present 

at said meeting; that said official action has not been modified, amended, revoked or repealed and 

is now i n f i i l l force and effect. 

adopted by the goveming authority o f said City at a meeting duly held on October^^^l 997; that 

I N TESTIMONY WHEREOF, witness my signattire this ^ d a y of ^sfaJuAJ 

City Clerk 
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EXHIBIT E 

OPINION OF COUNSEL 

[Letterhead of Counsel to Governmental Agency] 

[Date] 

Kentucky Infrastructure Authority 
Room 261, Capitol Armex 
Frankfort, Kentucky 

RE: Assistance Agreement by and between Kentucky Infrastructure Authority and City 
of Radcl i f f Kentucky, dated as o f October I , 1997 

Ladies and Gentlemen: 

The undersigned is an attorney at law duly admitted to the practice of law in the 
Commonwealth of Kentucky and is legal counsel to the City o f Radcliff, Kentucky, hereinafter 
referred to as the "Governmental Agency". I am familiar wi th die organization and existence of 
the Govemmental Agency and the laws of the Commonwealth applicable thereto. .Additionally 
I am familiar with the wastewater treatment works project (the "Project") with respect to which 
the Assistance Agreement by and between the Kentucky Infrastructure Authority ("Authority") 
and the Governmental Agency is being authorized, executed and delivered. 

I have reviewed the form o f Assistance Agreement by and between the Authority and the 
Governmental Agency, the resolution or ordinance of the goveming authorit>' authorizing the 
execution and delivery o f said Assistance Agreement and the plans, designs and specifications 
prepared by the Engineers for the Govermnental Agency with respect to the Project. 

Based upon my review I am of the opinion that: 

1) The Governmental Agency is a duly organized and existing political subdivision 
or body politic of the Commonwealth of Kentucky validly existing under the Constitution and 
statutes o f the Commonwealth o f Kentucky. 

2) The Assistance Agreement has been duly executed and delivered by the 
Goverrunental .\gency and is a valid and binding obligation o f the Governmental Agency 
enforceable in accordance with its terms, except to the extent that the enforceability thereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
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similar laws heretofore or hereafter enacted relating to or affecting the enforcement ofcreditors' 
rights or remedies generally. 

3) The Governmental Agency has all necessary power and authority (i) to enter into, 
perform and consummate all transactions contemplated by the Assistance Agreement, and ( i i ) to 
execute and deliver the documents and instruments to be executed and delivered by it in 
connection with the construction o f the Project. 

4) The Service Charges, as defined in the Assistance Agreement, are in full force and 
effect and have been duly and lawfully adopted by the Goverrunental Agency. 

5) The execution and delivery ofthe Assistance Agreement and the performance by 
the Governmental Agency of its obligations thereunder does not and will not conflict with, violate 
or constitute a default under any court or administrative order, decree or ruling, or any law, 
statute, ordinance or regulation, or any agreement, indenture, mortgage, lease, note or other 
obligation or instrument, binding upon the Goverrmaental Agency, or any of hs properties or 
assets. The Goverrunental Agency has obtained each and every authorization, consent, permit, 
approval or license of, or filing or registration with, any court or governmental department, 
commission, board, bureau, agency or instrumentality, or any specifically granted exemption from 
any o f the foregoing, that is necessary to the valid execution, delivery or performance by the 
Governmental Agency o f the Assistance Agreement and the imposition of the Service Charges. 

6) To the best o f my knowledge after due inquiry there is no action, suit, proceedings 
or investigation at law or in equity before any court, public board or body pending or threatened 
against, affecting or questioning (i) the valid existence o f the Governmental Agency, (ii) the right 
or title o f the members and officers of the Govemmental Agency to their respective positions, 
( i i i ) the authorization, execution, delivery or enforceability o f the Assistance Agreement or the 
application of any monies or security therefor, (iv) the construction ofthe Project, (v) the validity 
or enforceability of the Service Charges or (vi) that would have a material adverse impact on the 
ability o f the Governmental Agency to perform its obligations under the Assistance .Agreement. 

7) None o f the proceedings or authority heretofore had or taken by the Govemmental 
Agency for the authorization, execution or delivery ofthe Assistance Agreement has or have been 
repealed, rescinded, or revoked. 

8) To the best o f my knowledge, the Governmental Agency has fully complied with 
all federal and state labor and procurement laws in connection with the acquisition and 
construction of the Project. 

9) A l l proceedings and actions of the Governmentai Agency with respect to vvhich 
the Assistance Agreement is to be delivered were had or taken at meetings properly convened and 
held in substantial compliance with the applicable provisions o f Sections 61.805 to 61.850 ofthe 
Kentucky Revised Statutes. 

Very truly yours. 
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EXHIBIT F 

TO ASSISTANCE AGREEMENT BETWEEN 
THE CITY OF RADCLIFF. K E N T U C K Y 
("GOVERNMENTAL AGENCY") A N D 

T H E KENTUCKY INFRASTRUCTURE AUTHORITY 

Total Loan to be Repaid by 
Governmental Agency to 
Kentucky Infrastructure Authority $ 

Principal and Interest Payable 
on Each and 

It is understood and agreed by the parties to this Assistance Agreement that this 
Exhibit F is an integral part of the Assistance Agreement between the Goverrmiental Agency and 
the Kentucky Infrastructure Authority. 

I N WITNESS WHEREOF, the parties have caused this Exhibit F to Assistance 
Agreement to be executed by their respective duly authorized officers as of the date o f said 
Assistance Agreement. 

KENTUCKY INFRASTRUCTURE AUTHORITY 

By: 

Tide: 

C I T Y OF R A D C L I F F , K E N T U C K Y 
Governmental Agency 

ATTEST: 

Title:City Cleric 
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EXHIBIT G 

A D D I T I O N A L COVENANTS A N D AGREEMENTS 

1. Requisitions submitted by the Governmental Agency for the payment of engineering 
services w i l l be processed only upon submission to, and approval by, the Division of 
Water of al l required procurement documentation and the engineering services contract. 

9710/psw/October 7. 1997 
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RESOLUTION OF THE CITY COUNCIL OF C I T Y OF RADCLIFF. 
KENTUCKY APPROVING AND AUTHORIZING A N ASSISTANCE 
AGREEMENT BETWEEN THE CITY OF RADCLIFF, KENTUCKY AND 
THE KENTUCKY INFRASTRUCTURE AUTHORITY. 

WHEREAS, the City Council ("Governing Authority") of the City of Radcliff, 
Kentucky, ("Governmental Agency") has previously determined that it is in the public interest to 
acquire and construct certain facilities and improvements to the Govemmental Agency's 
Wastewater System (the, "Project") and 

WHEREAS, the Governmental Agency has made application to the Kentucky 
Infrastructure Audiority (the "Authority") for the purpose o f providing monies to constmct the 
Project; and 

WHEREAS, in order to obtain such monies, the Govemmental Agency is required to 
enter into an Assistance Agreement with the Authority; 

NOW, THEREFORE, BE IT RESOLVED by die Govemmg Authority of City of 
Radcliff, Kentucky, as follows: 

SECTION 1. That the Goveming Authority hereby approves and authorizes the 
Assistance Agreement between the Govemmental Agency and the Authority substantially in the 
form on f i le with the Governmental Agency for the purpose o f providing the necessary financing 
to the Govemmental Agency for the Project. 

SECTION 2. That the Mayor of the Governmental Agency be and hereby is authorized, 
directed and empowered to execute necessary documents or agreements, and to otherwise act on 
behalf o f the Governmental Agency to effect such financing. 

SECTION 3. That this resolution shall take effect at the earliest time provided by law. 

ADOPTED on October l £ 1997. 

Attest: 

Title: City Clerk 



CERTIFICATE 

I , the undersigned, hereby certify that I am the duly qualified and acting City Clerk of 

the City of Radcliff, Kentucky; that the foregoing is a fu l l , true and correct copy of a Resolution 

adopted by the governing authority of said City at a meeting duly held on October ^^1997; that 

said official action appears as a matter of public record in the official records or journal o f the 

goveming authority; that said meeting was held in accordance with all applicable requirements 

of KenUicky law, including KRS 61.810, 61.815, 61.820 and 61.825; that a quomm was present 

at said meeting: that said official action has not been modified, amended, revoked or repealed and 

is now in ful l force and effect. 

I N TESTIMONY WHEREOF, witness my signature this ^ i l ! ^ day o f October, 1997. 

City Clerk 

7714 
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C I T Y OF R A D C L I F F 
411 West Lincoln Trail Blvd 

Radcliff, Kentucky 40160 
October 10,1997 

A called meeting of the Radcliff City Council was convened Friday, October 10, 1997. Mayor 
Jennings H . Smith presided. Radcliff City Council members and staff present were as follows: 

Charles Angus Present Vincent Kieta Present 
Martha Baker Absent Jacob Pearman Present 
Sheila Enyart Present DotmeU Yates Present 

Mayor Smith stated that Brandenburg Telephone Co. submitted the only telephone fraiaMse bid and 
that Teny Bennett will be contacting GTE's legal counsel to determine their reasotting for not 
submitting a bid. The Mayor stated that the current franchise agreement with Brandenburg 
Telephone Co. will expire on November 22,1998. 

Motion by Councilman Yates, seconded by Councilman Kieta, to accept the firanchi^ bid in the 
amount of ttiex (3) percent submitted by Brandenburg Telephone. 

Voice Vote A l l in Favor MOTION C A R R I E D 

Motion by Councilman Yates, seconded by Councilman Kieta, to read An Ordinance Relathsg To 
The Award Of A Non-Exclusive Franchise To Use The Public Rights Of Way O f The City Of 
Radcliff for providing telephone service for the first time. 

Voice Vote A l l in Favor MOTION C A R R I E D 

The Mayor stated that the City needs to adopt a resolution approving and authorizing an assistance 
agreement between the City and Kentucky Infrastructure Authority to close our loan. 

Motion by Councilman Kieta, seconded by Councilman Yates, to read A Resolution Of The City 
Council O f The City O f Radcliff, Kentucky Approving And Authorizing An Assistance Agreement 
Between The City O f Radcliff, Kentucky And The Kentucky Infrastructure Authority. 

Voice Vote A l l in Favor MOTION C A R R I E D 

Motion by Councilman Kieta, seconded by Councilman Peannan, to adopt A Resolution Df The City 
Council O f City Of The Radcliff, Kentucky Approving And Authorizing An Assistance Agreement 
Between The City O f Radcliff, Kentucky And The Kentucky Infrastructure Authority. 

Voice Vote . A l l in Favor MOTION C A R R I E D 
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Dale Painter, Senior Building Inspector, explained to the Council the intent of Change Order #1 to 
the spec building plans. Hie recommended change to the blacktopping at the site would result in 
a reduction in cost of $62,212. Additions to the project including installing a standing seam roof, 
building ventilators, painting the exterior block and installing four foam backed overhead doors at 
a cost of S35;200. The changes would result in a net savings of $26,992. 

Motion by Councilman Yates, seconded by Councilman Pearman, to accept Change Order #1 as 
submitted. 

Voice Vote All in Favor MOTION C A R R I E D 

The Mayor said the 1997 property tax rates will be the same as last year's rate based upon the tax 
late calculation worksheet. 

Motion by Councilman Kieta, seconded by Councilman Peannan, to read An Ordinance Levj'ing 
City of Radcliff Ad Valorem Taxes For General Municipal Purposes For The Fiscal Year of 1998, 
On All Taxable Property' Within The Taxins Jurisdiction Of TTie City, On Each One Hundred 
Dollars ($100-00) O f Fiscal Year 1997 Assessed Valuation As FoUows: On Real Property .175 and 
Personal Property S.175 Including Real And Personal Property O f Service Companies: And On 
Privately Owned And Registered Vehicles: .199 for the first tune. 

Voice Vote A l l in Favor MOTION C A R R I E D 

The Mayor stated that Julia Thunnan has requested revisions in job descriptions for positions in her 
department 

Motion by Councilman Pearman, seconded by Councilman Angus, to approve the job descriptions 
for wastewater as revised. Positions included are Chief Operator Technician, Wastewater Treatment 
General Manager. Operator Technician Level, and Mechanical Operator. 

Voice Vote A l l in Favor MOTION C A R R I E D 

Motion by Councilman Yates, seconded by Councilman Angus, go into an executive session to 
discuss personnel. 

Voice Vote Al l in Favor MOTION C A R R I E D 

Motion by Councilman Peannan, seconded by Councilman Angus, to retum to regular session. 

Voice Vote AU in Favor MOTION C A R R I E D 

The Mayor stated that there was no official action taken in executive session. 
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Motion by Councilman Kieta, seconded by Councilman Peamaan to adjoum. 

Voice Vote All in Favor MOTION C A R R I E D 

Jen lings H. Smith, May(»' 

Chance C. Fox, City Cleric/Treasurer 



KENTUCKY INFRASTRUCTURE AUTHORITY 
June 19,1997 

A meeting of tlie Kentucky Infrastructure Authority (KIA) was called to order by Chairman John 
P. McCarty at 11:00 a.m., June 19, 1997, in Room 386 of the Capitol Annex, Frankfort, 
Kentucky. 

Other members present: Mr. Mark York, Proxy for Secretary James E. Bickford, Natural 
Resources Cabinet; Mr. Darrel! Gilliam, Kentucky Economic Development Partnership; 
Commissioner Bob Arnold, Department of Local Government; Ms. Tern Wellman, Proxy for 
Secretary Gene Strong, Economic Development Cabinet; Ms. Lanola Lawson, Harlan; and 
Ms. Judy McDonald, Louisville. 

Guests present: Mr. Benton Hansen, Quest Engineers, representing the city of Radcliff; Mr. 
Frank Overby and Williams Simms, Reidland Water District and Mr. Roger Colburn, Florence & 
Hutcherson Engineers, representing the Reidland Water District. 

Chairman McGarty noted that the press had been notified and a quorum was present. 

APPROVAL OF MINUTES OF THE FULL BOARD ON MARCH 6, 1997 AND 
EXECUTIVE COMMITTEE ON APRIL 28,1997 

Chaimnan McCarty called for a motion to approve the minutes ofthe Full Board meeting of March 
6, 1997 and the Executive Committee meeting of April 28,1997. Commissioner Amold moved 
to approve the minutes, Mr. Gilliam seconded and motion carried. 

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE AUTHORITY 
ESTABLISHING THE FUND B AND FUND E "INDEX RATE" FOR THE PERIOD 
APRIL 1,1997 THROUGH JUNE 30,1997 

Ms. Eaton-Thomas presented the resolution. Two rates of interest will be offered for Fund B. 
If the borrower's county median family income is equal to or above the statewide average, the 

effective lending rate is 3.7 percent. If the county median family income is below the statewide 
average, the lending rate is 1.7 percent. The single rate offered for Fund E is 2.7 percent. 
Commissioner Amold moved to approve the resolution; Ms. Lawson seconded and motion 
carr ied. 

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE AUTHORITY 
AUTHORIZING APPROVAL OF A FEDERALLY ASSISTED WASTEWATER 
REVOLVING LOAN (FUND A) OF $4,836,450 TO THE CITY OF RADCLIFF, 
HARDIN COUNTY, FOR WASTEWATER TREATMENT IMPROVEMENTS 

Mr. Bill Gatewood, Division of Water (DOW) and Ms. Debby Milton, KIA, presented the 
resolution. The project consists ofthe design, expansion and modification of the existing MGD 
oxidation ditch wastewater treatment plant. This renovation will allow the city to comply with all 
regional water quality needs and accommodate expected future growth during the planning 
period within the planning area. KIA recommended the project based on the condition noted in 
the 6/19/97 board book. Mr. Gilliam moved to approve the resolution; Ms. Lawson seconded 
and motion carried. 
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KIA M1NUTES--6/19/97 
PAGE TWO 

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE AUTHORITY 
AUTHORIZING REAPPROVAL OF A FEDERALLY ASSISTED WASTEWATER 
REVOLVING LOAN (FUND A) OF $3,517,638 TO REIDLAND WATER-SEWER 
DISTRICT, FOR A NEW WASTEWATER TREATMENT PLANT AND SYSTEM 
RENOVATIONS FOR WASTEWATER SYSTEM EXPANSION 

Mr. Gatewood and Ms. Milton presented the resolution. The Board originally approved this 
project on November 29,1994 in the amount of $3,274,135. The project consists of construction 
of a new wastewater treatment plant, repairing/replacing existing influent pump station and 
construction of a new outfall line. The District opened bids on May 30,1996 but was unable to 
meet the six-month deadline due to the Public Service Commission review process. The review 
has now been completed and the District is seeking reapproval with an amended amount of 
$3,517,638 to continue the project. KIA staff recommended the project for approval based on 
the conditions noted in the 6/19/97 board book. Commissioner Amold moved to approve the 
resolution; Ms. McDonald seconded and motion carried. 

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE AUTHORITY 
AUTHORIZING A FEDERALLY ASSISTED WASTEWATER REVOLVING LOAN 
(FUND A) OF $982,400 TO WARREN COUNTY WATER DISTRICT FOR SEWER 
SYSTEM EXTENSION 

Mr. Gatewood and Mr. Art Francis, KIA, presented the resolution. The District is building a sewer 
interceptor along US Highway 68W to provide sewer service to a proposed Tennessee Valley 
Authority Customer Service Center. This is the first phase of a development project that will lead 
to the annexation of 2,200 acres. The KIA staff recommended the project for approval. Mr. 
Gilliam moved to approve the resolution; Ms. Lawson seconded and motion carried. 

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE AUTHORITY 
AUTHORIZING A GOVERNMENTAL AGENCIES PROGRAM LOAN (FUND C) 
OF $263,006 TO EAST PENDLETON WATER DISTRICT, PENDLETON 
COUNTY, FOR WATER SYSTEM IMPROVEMENTS 

Mr. John Covington, KIA, presented the resolution. The District suffered damages to their 
drinking water distribution system during a flood in-March 1997. This project consists of 
approximately one mile of water main and reinstallation of the Morgan River crossing. The 
District has made application to the Federal Emergency Management Agency (FEMA) for 
financial assistance but indications are that it will be 2-3 months before a decision will be made 
by FEMA. In the meantime, the District must make the repairs to the system. In the event that 
FEMA does assist the District it will effect the KIA loan. The Board felt a "best effort" condition 
should be added to the conditions ofthe KIA loan approval. The KIA staff recommended the 
project for approval. Mr. Gilliam moved to approve the resolution; Ms. Lawson seconded and 
motion carried. 
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PAGE THREE 

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE AUTHORITY 
AUTHORIZING APPROVAL OF A SOLID WASTE REVOLVING LOAN (FUND E) 
OF $150,000 TO THE CITY OF HARDINSBURG, BRECKINRIDGE COUNTY, 
FOR A SOLID WASTE TRANSFER STATION 

Mr. John Covington, KIA, presented the resolution. The city is requesting a loan to construct a 
new solid waste transfer station. KIA staff recommended this project for approval based on the 
conditions noted In the 6/19/97 board book. Ms. McDonald moved to approve the resolution; 
Mr. Gilliam seconded and motion carried. 

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE AUTHORITY 
AUTHORIZING APPROVAL OF A SOLID WASTE REVOLVING LOAN (FUND E) 
OF $150,000 TO HOPKINS COUNTY, FOR LANDFILL CLOSURE 

The Board took no action on this resolution at this time. 

REPORT ON NOTE ISSUE 

Mr. Covington noted that the KIA bond anticipation notes 1997 Series A were priced on April 23, 
1997, and closed on May 5,1997. The notes will mature on June 30,1998. Face amount ofthe 
notes is $5.2 million of which $5 million was used for construction financing. The initial rate on 
the notes is 4.25% and the estimated all-in interest costs on the notes is projected to be 5.64% 
based on the interest rate at issuance and the cost of issuance and expenses incun-ed in issuing 
the notes. Proceeds from the notes are used to provide-construction financing to the Fund C 
program. In this note issue there is construction financing for five projects. 

REPORT ON FUND F REGULATIONS 

Ms. Eaton-Thomas and Mr. Donald Moccia, Division of Water, repori:ed on the regulations. The 
Fund F regulations were filed with the Legislative Research Commission on May 15, 1997. 
These regulations were related to the new Drinking Water Revolving Loan Fund that President 
Clinton signed into law in the Fall of 1996. The Authority is eligible to receive $12.5 million for 
the program this year. The regulations include who is eligible to apply for funding; activities 
eligible or not eligible; specific requirements of agencies applying for fiinds and the basics ofthe 
priority system. The Natural Resources Cabinet and the Authority are in negotiations with the 
Environmental Protection Agency regarding the priority system. 

KENTUCKY INFRASTRUCTURE AUTHORITY BUDGET FOR FISCAL YEAR 
1998 

Ms. Eaton-Thomas presented the Operating Budget for the Authority. Total Revenues Projected 
for 1998 are $604,050.00 and Total Expenses Projected for 1998 are $604,050.00. Mr. Gilliam 
questioned the category named "commodities" on the budget. Ms. Milton is to research and 
report to the Board members by letter. Ms. Lawson moved to approve the resolution; 
Commissioner Amold seconded and motion carried. 
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RESOLUTION OF THE KENTUCKY INFRASTRUCTURE AUTHORITY 
AUTHORIZING AND APPROVING THE ISSUANCE OF OBLIGATIONS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY TO REIMBURSE CAPITAL 
EXPENDITURES MADE BY GOVERNMENTAL AGENCIES PURSUANT TO 
LOANS MADE BY THE KENTUCKY INFRASTRUCTURE AUTHORITY TO 
SUCH GOVERNMENTAL AGENCIES 

Ms. Eaton-Thomas presented the resolution, which enables the Authority to make expenditures 
to govemmental agencies from cash-on-hand when necessary and reimburse the cash from the 
issuance of bond proceeds. The Hopkins County (Fund E) project is excluded from this 
reimbursement The projects covered under this resolution are listed in the 6/19/97 board book 
as Attachment A. Ms. Lawson moved to approve the resolution; Mr. Gilliam seconded and 
motion carried. 

POTENTIAL REVIEW OF PLANNING/DESIGN LOAN APPLICATION BY 
EXECUTIVE COMMITTEE 

Ms. Eaton-Thomas distributed and presented a resolution. In the Fall of 1996 the Board 
approved the Authority to do loans purely from the planning/design purposes under the 
wastewater program. The city of Crestwood has filed the first application in the amount of 
approximately $300,050. A review was not completed in time to present the project at the 
6/19/97 board meeting. Due to the Full Board not reconvening until late July or August, KIA 
requested the Board to consider authorizing the Executive Committee to review the loan and 
make a recommendation for approval/disapproval. The Board felt that the application for 
Crestwood did not require special consideration for funding and could be presented at the next 
Full Board meeting. 

FINANCIAL STATUS REPORT ON FUND A, FUND B, FUND 81, FUND B2, 
FUND C AND FUND E 

Financial status reports were included in the 3/6/97 board book for informational purposes. 

NEW BUSINESS 

There being no further business to bring before the Board the meeting was adjourned. 

Submitted by: 

C;\My Documents\WP\KIA\MINUTES\M-6-19-97.doc 
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V/ 

PAUL E . PATTON 

GOVERNOR 

JOHN P. MCCARTY 

CHAIRMAN 

K E N T U C K Y I N F R A S T R U C T U R E A UTHORITY 

Finance and Administration Cabinet 
702 Capitol Avenue 

Suitg.261, Capitol Annex 
Frankfort, Kentucky 40601-3453 

(502) 564-2090 
Telefax (502) 564-7416 

•SI 
L. Muais, J R . 

ExECyriVE DlflECTOR 

-THOMAS 

^ y - f V i ^ S f l ^ ^ ^ f USURER 

June 25, 1997 

Honorable Jennings H. Smith 
Mayor, City of Radcliff 
411 W. Uncoln Trail 
Radcliff, Kentucky 40159-0519 

KENTUCKY INFRASTRUCTURE AUTHORITY 
FEDERALLY ASSISTED WASTEWATER REVOLVING LOAN FUND 

CONDITIONAL COMMITMENT L E T T E R A97-03 
WASTEWATER TREATMENT PLANT IMPROVEMENTS 

Dear Mayor Smith: 

The Kentucky Infrastructure Authority (KIA) commends your efforts to improve public sen/ice facilities 
in your community. Your loan application to the KIA for the improvements and expansion of the 
wastewater treatment plant was approved by KIA on June 19, 1997. The total cost of the project 
shall not exceed $4,846,450 of which the KIA loan shall provide up to $4,836,450. Other antidpated 
funding for the project is reflected in the attached credit analysis. The credit analysis and the 
Application for Loan Assistance incorporated herein by reference fully describe the project. 

A loan agreement will be executed between KIA and the city of Radcliff upon satisfactory 
performance of the conditions set forth in this letter. A period of six months from the date of this 
letter (December 20, 1997) will be allowed for you to meet the conditions set forth in this letter. 
Funds will be available for disbursement only after execution of the loan agreement. 

The loan agreement and this commitment shall be subject, but not limited to, the following terms: 

1. The KIA project loan shall not exceed $4,836,450. 

2. The loan shall bear Interest at the rate of 3.8% per annum commencing with the first 
draw of funds. 

3. The loan shall be repaid over a period not to exceed 20 years from the date the loan 
is closed. 

An Equal Opportunity Employer M / F / D 

Printed on recycled paper 
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June 25, 1997 
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4. Interest shall be payable oijjhe amount of actual funds received. The first payment 
shall be due on June 1 or December 1 immediately succeeding the date of the initial 
draw of funds, provided that if such June 1 or December 1 shall be less than three 
months since the date of the initial draw of funds, then the first interest payment date 
shall be the June 1 or December 1 which is at least six months from the date of the 
initial draw of funds. Interest payments will be due each six months thereafter until 
the loan is repaid. 

5. Full principal payments will commence on the appropriate June 1 or December 1 
within twelve months from initiation of operation. Full payments will be due each six 
months thereafter until the loan is repaid. 

6. A loan servicing fee of two-tenths of one percent of the annual outstanding loan 
balance shall be payable to KIA as a part of each interest payment. 

7. Loan funds will be disbursed after execution of the loan agreement as project costs 
are incurred. 

The following is a list of the standard conditions to be satisfied prior to execution of the' loan 
agreement or incorporated in the loan agreement. Any required documentation must be submitted 
to the agency noted in parenthesis, either KIA or the Division of Water (DOW). 

1. The Authority to Award (bid) package must be submitted to the Division of Water for 
approval within 21 days of bid opening. 

2. Loan Agreement must be executed within six (6) months from bid opening. 

3. The final plan of operation must be approved prior to 50 percent payment. (DOW) 

4. The draft operation and maintenance manual must be approved prior to 90 percent 
payment. The final operation and maintenance manual must be approved prior to 
final payment and loan closing. (DOW) 

5. The city must agree to expend all KIA loan funds within six months of the date of 
initiation of operation. 

6. Documentation of final funding commitments from all parties other than KIA as 
reflected in the credit analysis shall be provided prior to preparation of the loan 
agreement and disbursement of the loan monies. Rejections of any anticipated 
project funding shall be immediately reported and may cause this loan to be subject 
to further consideration. (KIA) 

7. The consulting engineer shall certify the expected life of the project. (KIA) 



Mayor Jennings H. Smitii 
June 25, 1997 
Page Three 

Any special conditions listed below and/or stated in the credit analysis must be resolved. (KIA and 
DOW) 

1. No pay requests will be processed until the user charge system/ordinance is 
approved by the DOW. 

2. No pay requests for engineering services will be processed until the required 
procurement documentation and contract are approved by DOW. 

Please inform KIA of any changes in your financing plan as soon as possible. We will assist you in 
a final evaluation of the financing plan when construction bids are available. We wish you every 
success for this project, whic^ will benefit both your community and the Commonwealth as a whole. 

Marilyn Eaton-Thomas 
Secretary/Treasurer 

Attachment 

c: Bill Gatewood, Division of Water 
Roger Petenman, Peck, Shaffer & Williams, L L P . 
Tom Annstrong, State Local Debt Officer, Dept. of Local Govemment 
Benton Hanson, Quest Engineering 

lease sign and return a copy of this letter indicating your acceptance of this commitment and its 

Date 

C;\My Dacuments\WWlACMTLTRS\RADCUFF.DOC 
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I E X E C U T I V E SUMMARY 
K E N T U C K Y I N F R A S T R U C T U R E AUTHORITY 
F U N D A , F E D E R A L L Y A S S I S T E D W A S T E W A T E R 
R E V O L V I N G L O A N 

p g © ! ^ ' E S f t l E S B ^ ^ ^ ^ ^ ^ ^ | City of Radcliff, Hardin County 

Reviewer Debljy Milton 
Date: June 11,1997 

^^^^^^^^^^^^^^^^^ 
Improvements and expansion of the wastewater treatment plant. 
Project consists of construction of two 24-foot effluent weirs and 
adding supplemental aeration to the oxidation ditches; removing the 
intra-channel darifiers and constructing two 80-foot diameter darifiers; 
construction of a splitter box between the oxidation ditches and new 
darifiers; construction of a new retum activated sludge/waste 
activated sludge pumping fadlity; and repladng the vacuunrvasslsted 
sludge drying beds wijh a 2jTie^^ 

toROJECT FINANCiNg: ' I 
KIA Fund A 
Local 

Total 

$4,836,450 
10.000 

$4.846,450 

Adm & Legal 
Engineering 
Construction 
Value Eng 
Const Int 
Contingendes 
Total 

$2,200 
487,500 

4,045,000 
14,500 
95,000 

202.250  
$4^846,450 

Est. Payment: 
1st Payment: 

$357,100 
P&l: 6/1/99 

Bond Counsel: 
I Const award: 

Const start: 
Const compit: 

I Issue 
1973 KPPA 
1978 Sewer 
1991 Sewer 

Quest Eng. 

Peck, Shaffer & Williams 
8/1/97 
8/1/97 
8/1/98 

issue 
None 

Balance 
$92,218 
$1,320,000 
$3.080.000 

Amount 

Users Rates 
Cun^nt 7,600 Current $11.63/3,500 
Propsd 0 Propsd $16.43/3,500 
N/A N/A 

Cash Avail for Coverage 
^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ Debt Service Debt Service Cashflow Ratio 
(Audit) 1995 $ 818 $ 550 $ 105 1.49 
(Audit) 1996 $ 707 $ 545 $ 162 1.30 
(Proforma) 1997 $ 617 $ 600 $ 72 1.13 
(Profonma) 1998 $ 838 $ 695 $ 143 1.21 
(Proforma) 1999 $ 996 $ 902 $ 94 1.10 
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Reviewer Debby L. Milton 
Date: June 11, 1997 

KENTUCKY INFRASTRUCTURE AUTHORITY 
WASTEWATER REVOLVING LOAN (FUND A) 

CITY OF RADdLIFF, HARDIN COUNTY 
CREDIT ANALYSIS 

1- P R O J E C T DESCRIPTION 

The project consists ofthe design, expansion and modification ofthe existing 2.81 
MGD oxidation ditch wastewater treatment plant to 4.0 MGD. This renovation will 
allow the city to comply with all regional water quality needs and accommodate 
expected future growth during the planning period within the planning area. The 
proposed improvements and expansion are as follovy :̂ 

Construction of two 24-foot effluent weirs and adding supplemental aeration 
to the oxidation ditches. 

Removal of the intra-channel darifiers and construction of two 80-foot 
diameter circular ciarifiers, thus increasing the treatment capacity. 

Construction of a splitter box between the oxidation ditches and new 
darifiers. 

Construdion of a new retum activated sludge/waste activated sludge 
pumping facility. 

Replace the vacuum-assisted sludge drying beds with a 2-meter belt filer 
press. 

The city opened Taids on June 5,1997. 

H. P R O J E C T BUDGET 
AS BID 

Administrative and legal expenses (KIA) $ 2,200 
Engineering fees (Local & KIA) 487,500 
Constaidion (KIA) 4.045,000 
Value Engineering (KIA) 14.500 
Interest during construdion (KIA) 95,000 
Contingencies (KIA) 202.250 
Total Project Cost $4,846,450 



P R O J E C T FUNDING 

A. FUNDING SOURCES 

KIA Fund A Loan $4,836,450 
Local 10.000 
Total $4,846,450 

A. KIA Debt Service 

Loan Amount $4,836,450 
P&l (3.8% for 20 years) $ 347,428 
Administrative Fee (.2% of loan amt) 9.672 
Total Estimated Annual Debt Service $ 357,100 

Note: The city of Radcliff s median household income is greater than the 
state median, thus, the standard rate of 3.8% is in effect. 

IV. R A T E STRUCTURBDEMOGRAPHICS 

A. Customers 
Sewer 

Residential 7,000 
Commercial 600 
Total 7,600 

No new customers will be added as a direct result of this project 

B. Current Sewer Rates/Usage 

First 2,000 gallons $7.82 (minimum) 
2,001 - 15,000 gallons $2.54/1.000 gallons 
All over 15,000 gallons $2.02/1,000 gallons 

Average residential bill: $11.63/3,5000 gallons 

Sewer bills are distributed monthly by the city based on water usage and 
collection rate is cun-ently 98%. Under contract dated October 17,1989, the 
city of Radcliff receives their water supply from the Hardin County Water 
District No. 1 with area wells and springs as a raw water source. The city of 
Radcliff owns and operates the wastewater treatment plant. Effluent is 
discharged into a tributary of the Mill Creek. 
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C. Proposed Sewer Rates 

The city Is oirrently revising the sewer rate structure based on bids received 
June 5,1997. As originally proposed, sewer rates are expected to increase 
by approximately 41 % for the average usage of 3,500 gallons. 

Proposed residential bill: $16.43/3,500 gallons 

A public hearing was held at the city hall on July 13,1995 to discuss the final 
plan for the Radcliff wastewater treatment facilities. At this meeting the 
public was notified of the estimated sewer rate increase from $11.63/3,500 
gallons to $16.43/3,500 gallons. No significant objections were voiced 
before, during or after the meeting in relation to this project. 

D. Demographics 

Radcliff is situated in northern Hardin County, with an estimated 1992 
population of 19.911 persons. Radcliff is adjacent to the Fort Knox Military 
Reservation. The city has experienced a very rapid rate of growth in all 
residential and commercial areas since 1970. The existing sewered 
population In the planning area is approximately 22,155 and the proposed 
design year population (2015) is 30,012. 

CREDIT ANALYSIS 

A. BALANCE S H E E T 

Historical: There is no problem with the sewer system's liquidity. As of 
6/30/95 the cun-ent ratio (cunrent assets divided by current liabilities) was 
1.49 and a healthy 2.15 at 6/30/96. Long term debt to equity improved to 
0.41 as of 6/30/96 from 0.44 as of 6/30/95, anything below 1.0 is considered 
good. 

Proforma: Although the long term debt will inaease as a result of this 
project, the proposed rate increase should allow the city to continue 
amortizing all debt with a comfortable cushion. Steady profitability should 
keep the city's liquidity from worsening. 

B. CASHFLOW ANALYSIS 

Historical: The city's overall sewer fund profitability has been excellent the 
past several years. Continued growth with an excellent customer base has 
allowed the city to maintain comfortable sewer rates. The city should be 
commended for its sewer system profitability that well exceeds the 
Authority's requirements. 



C . PROFORMA 

The cashflow forecast uses the following assumptions: 
1. 41 % sewer rate increase 
2. No further sewer revenue inaease 
3. No water revenue Increase 
4. Annual reserve and maintenance deposits of $30,860 
5. New debt amortization begins in FY98 with full P&l in FY99 

The proposed sewer rate increase should be placed in effect no later than 
January 1, 1998. Operating revenues should inaease to $1,995,000 for 
FY98, reflecting a half year of the increase. FY99 revenues should increase 
to $2,334,000 with a full year of the rate increase in efTecL 

Replacement reserve has been calculated by applicant to be $30,860. This 
amount is to be deposited into a borrower held account each December 1 
beginning with first full principal and interest payment and continued until 
balance reaches $308,600 and maintained for the life of the loan. 

VII. PROJECT SCHEDULE 

Anticipated construction contract awards: 
Anticipated constmction start 
Anticipated constmction completion: 

August 1.1997 
August 1.1997 
August 1,1998 

VHI. OUTSTANDING DEBT AND STATE ASSISTANCE 

A. Outstanding Debt Amt Outstanding 
1973 KPAA Loan $ 92.218 
1978 Sewer Ref Rev Bonds $1.320.000 
1991 Sewer Lease Rev Bonds $3,080,000 

B. State or Federal funding received within past five years: None 

VI. K E Y CONTACTS 

A p p l i c a n t 

N a m e : 

A d d r e s s : 

City of Radcliff 
411 W. Lincoln Trail 
Radcliff, KY 40159-0519 
Jennings H. Smith, Mayor, (502) 351-4714 
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B. Engineer 
Name: Quest Engineers, Inc. 
Address: 880 Corporate Drive 

Lexington, KY 40503 
Benton Hanson, P.E., (606) 223-3755 

Vn. S T A F F RECOMMENDATION 

KIA staff recommends this project for approval based on the following condition: 

1. No KIA funds will be disbursed until user charge has been reviewed and 
approved by DOW/KIA. 
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CITY OF RADCUFF SEWER FUND 
T A B L E 1: BALANCE SHEET ($000) 

1995 1996 
A S S E T S 
Current Assets 

Cash 491 499 
Accts Receivable 130 306 
Restricted Assets 1.992 1,813 

Total Cunrent Assets 2,613 2,618 

PP&E 
Sewer System 14,882 14.492 
Less: Accum Depr 0 

Total PP&E 14,882 14,492 

TOTAL A S S E T S 17.495 1 7.110 

LIABILITIES 

Current Liabilities 
Accounts Payable 415 374 
Lond Temi Debt 5,185 4,902 

Total Cunrent Liabilities 5,601 5,276 

FUND EQUITY 
Contributed Capital 9,219 9,240 
Retained Earnings 2,675 2,593 

Total Fund Equity 11,894 11,833 

TOTAL LIAB & EQUITY 17,495 17,109 

Current Ratio ' 1.49 2.15 
Long Term Debt to Equity 0.44 0.41 
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CITY OF RADCUFF SEWER FUND 
T A B L E 2: PROFORMA CASHFLOW ($000) 

Hf • 

audited audited proforma proforma proforma 

6/30/95 6/30/96 6/30/97 6/30/98 6/30/99 
Operating revenues: 

User charges 1.620 1,639 1.656 1,995 2.334 
Interest 134 135 135 135 135 
Misc 12 9 9 9 9 

Total operating revenues 1,766 1783 1800 2139 2478 

Operating expenses: 
(less depreciation) 
Cunrent O&M on W/S system 
Additional O&M on sewer system 
Replacement resen/e 

948 1,076 1,183 1,301 1.320 
132 
30 

Total operating expenses 948 1.076 1,183 1301 1482 

Income available for 
debt service 818 707 617 838 996 

Outstanding debt service: 
Cun-ent (W&S) 
New KIA Fund A Loan 

. 550 545 545 545 
150 

545 
357 

Total debt service 550 545 545 695 902 

Net Income 105 162 72 143 94 

Debt coverage ratio 1.49 1.30 1.13 1.21 1.10 



RESOLUTION 01-2012 
Ofthe Hardin County Water District No. 1 Board of Commissioners 

R E S O L U T I O N O F T H E HARDIN C O U N T Y W A T E R D I S T R I C T No. 1 APPROVING 
AND A U T H O R I Z I N G AN ASSUMPTION A G R E E M E N T B E T W E E N T H E HARDIN 
C O U N T Y W A T E R D I S T R I C T NO.l AND T H E K E N T U C K Y I N F R A S T R U C T U R E 
A U T H O R I T Y . 

WHEREAS, the Hardin County Water District No. 1 (the "Governmental Agency") 
acquired the wastewater system of the City of Radcliff, Kentucky (the "City") on April 20; 2008, 
pursuant to a purchase contract between the Governmental Agency and the City; and 

WHEREAS, prior to the acquisition of the City's wastewater system by the 
Governmental Agency, the City had determined that it was in the public interest to acquire and 
construct certain infrastructure improvements for the benefit of the residents of City (the 
"Project") and 

WHEREAS, the City had made an application to the Kentucky Infrastructure Authority 
(the "Authority") for the purpose of providing monies to permanently finance the costs of the 
Project; and 

WHEREAS, in order to obtain such monies, the Authority and the City entered into a 
certain Assistance Agreement dated as of October 1, 1997 (the "Assistance Agreement"), 
between the City and the Authority; and 

WHEREAS, in conjunction with the acquisition of the City's wastewater sy,stem by the 
Governmental Agency, the Governmental Agency assumed the obligations of the City payable 
from the revenues of such wastewater system, including the obligations under the Assistance 
Agreement; and 

WHEREAS, in connection with the assumption of the Assistance Agreement it is 
necessary and desirable that the Governmental Agency enter into Assumption Agreement with 
the Authority to formally assume the Assistance Agreement; and 

NOW, THEREFORE, BE I f RESOLVED BY THE HARDIN COUN l Y WA l ER 
DISTRICT No. 1 AS FOLLOWS: 

SECTION 1. That the Board of Directors of the Governmental Agency hereby approves 
and authorizes the Assumption Agreement between the Governmental Agency and the Authority 
substantially in the forms on file with the Governmental Agency for the purpose of assuming the 
Assistance Agreement. 

SECTION 2. That the Chair and Secretary of the Governmental Agency be and hereby 
are authorized, directed and empowered to execute the Assumption Agreements and any other 
necessary documents or agreements, and to otherwise act on behalf of the Governmental Agency 
to effect such assumption. 

SECTION 3. That this resolution shall take effect upon adoption as provided by law. 

Exhibit 3 
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CERTIFICATION 

I , the undersigned, hereby certify that I am the duly qualified and acting Secretary of tiie 
Hardin County Water District No. 1; that the foregoing is a fu l l , true and correct copy of a 
Resolution adopted by the Board of Commissioners o f said District at a meeting duly held on 

Uarth ^ , 2012; that said official action appears as a matter o f public record in the official 
records or journal of the Board; that said meeting was held in accordance with all applicable 
requirements of Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.823; that a quorum 
was present at said meeting; that said official action has not been modified, amended, revoked or 
repealed and is now in f u l l force and effect. 

I N TESTIMONY WHEREOF, witness my signature this 20 day o f March, 2012. 
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Refer to Application, Exhibit 3, Wastewater Rate and Cost of Service Study, 
Appendix E. Provide all work papers, show all calculations, and state all 
assumptions that Hardin District used to develop its pro forma test-period financial 
information. For all work papers and calculations that exist in an electronic 
spreadsheet format, provide on an electronic storage medium an electronic copy 
that is capable of being read and manipulated using Microsoft Excel. 

ANSWER 3: An electronic version of all work papers, calculations, and 
assumptions is provided with this response to information 
request and is found as a digital folder titled "Cost of Service 
Study" on the Compact Disc behind tab 35. 

WITNESS: Mr, Bart Kreps, Rate Consultant 





Refer to Application at 160. Appendix E, Schedule I reports test-period depreciation 
expense as $981,121. The Depreciation Expense Report for the Radcliff wastewater 
operation, however, lists depreciation expense as of December 31, 2012 of 
$903,181 and the allocated depreciation for the common assets as $68,929 for an 
annual total of $972,110.'' Explain the disagreement between depreciation expense 
levels set forth in the Depreciation Expense Report and the revenue requirement 
statement. 

ANSWER 4: Page 160, Appendix E, Schedule 1 of the Hardin District's 
Application reports "Depreciation/Amortization" Expense of 
$981,121. This includes Depreciation Expense of $903,181, 
Allocated Depreciation Expense of $68,840 and Amortization of 
Acquisition Expense of $9,100 totaling $981,121. This can be 
found on the general ledger statement within the file titled 
"Radcliff 2012 Trial Balance Detail" on the Compact Disc behind 
tab 35 as account numbers 4.06.40300, 4.06.40301 and 
4.06.43200. 

WITNESS: Mr. Scott Schmuck, HCWD1 Finance & Accounting Manager 





Refer to Application at 171. Explain in detail the entry "Deduction of Depreciation," 
which is reported as $8,185. 

ANSWER 5: The deduction of depreciation was based on detailed 
depreciation data in the test year (Exhibit 3, Appendix E, 
Schedule 14, Pages 177-179 of Hardin District's Application). 
The reduction of $8,185 Includes six (6) assets that will be fully 
depreciated on an accounting basis by the end of 2013. 

WITNESS: Mr. Bart Kreps, Rate Consultant 





6. a. Provide a schedule that lists each test-period expenditure related to the preparation of Hardin 
District's application for rate adjustment and describes the nature of expenditure and states 
its amount. 

b. Provide for each expenditure listed in response to Item 6(a) the conesponding vendor 
invoice. The invoices should contain detailed descriptions of the services, the amount of time 
billed for each service, and the hourly billing rate. Identify the account number and title to 
whidi each amount was charged. 

c. State the expected total cost to prosecute this case to completion. The projected amount 
should be detailed by type of service and vendor with supporting documentation for each. 

d. Provide a monthly update of the schedule requested in Item 6(a) that shows total costs 
incurred as of that date and that includes the supporting detailed vendor invoices as 
requested in Item 6(b). 

ANSWER 6: 

a. Hardin District includes expenditures related to the preparation of its rate adjustment 
case in GL account number 4.00.10700, Construction-ln-Progress, with furtfier 
project sub-account number 4.1086.9999, Radcliff Sewer Rate Study. Hardin 
District anticipates amortizing these costs over a 5-year period. Exhibit 5 shows 
consulting services and legal fees charged to this project for test year 2012 and rate 
year 2013 as $15,693 and $38,921 respectfully. 

b. Invoices for Raftelis Financial Consulting Services, Inc. and Skeeters, Bennett, 
Wilson & Pike are attached as Exhibit 6. 

c. Per Exhibit 5 referenced in response 6.a, Raftelis Financial Consulting Services, Inc. 
anticipates remaining charges of $7,500 to prosecute this case to completion. 
Likewise, Skeeters, Bennett, Wilson & Pike anticipate remaining charges to be an 
estimated $20,000. Including these diarges, total estimated professional service 
fees for 2012 and 2013 are $66,836 combined. 

d. The monthly update is shown as part of Exhibit 5. 

Also, prior to the test year, Hardin District incurred $69,621 of expenses to its rate 
consultant for initial development of a rate model and proposed rate changes for 
eariier test years. 

Hardin District has also accumulated an additional $8,334 of intemal labor and 
external costs (i.e. printing and mailing of public notices) which total $77,955. This 
amount has not been included in the test year or revenue requirements for proposed 
rate adjustment. 

WITNESS: Mr. Scott Schmuck, HCWD1 Finance & Accounting Manager 
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Radcliff Sewer Rate Study Project 

Ci .P #4-1086-9999 

2012 
Skeeters, Bennet, Wilson & 

Pike Service Provided 

Raftelis Financial 

Consultants, Inc. Service Provided 

Jan $0.00 SO.OO 

Feb So.oo $2,793.75 17.75 hrs Consulting Svc plus Communication Chrgs 

Mar So.oo $2,005.00 12.50 hrs Consulting Svc plus Communication Chrgs 

April So.oo 52,542.50 15.00 hrs Consulting Svc plus Communication Chrgs 

May So.oo $476.25 3.25 hrs Consulting Svc plus Communication Chrgs 

June So.oo SO.OO 

July So.oo SO.OO -

August so.oo $2,502.60 11.00 hrs Consulting Svc plus Communication Chrgs 8i Travel 

August so.oo $4,593.66 25.00 hrs Consulting Svc plus Communication Chrgs & Travel ' 

Sept so.oo SO.OO 

Oct $0.00 $778.75 4.75 hrs Consulting Svc plus Communication Chrgs 

Nov So.oo SO.OO 

Dec So.oo $0.00 

Total 2012 Professional Services So.oo $15,692.51 

2013 
Skeeters, Bennet, Wilson & 

Pike Service Provided 

Raftelis Financial 

Consultants, Inc. Service Provided 

Jan So.oo SO.OO 

Feb So.oo $1,128.75 6.75 hrs Consulting Svc plus Communication Chrgs 

Feb $0.00 53,542.50 21.00 hrs Consulting Svc plus Communication Chrgs 

Mar So.oo SO.OO 

April 52,952.00 16.80 hrs Rate Case Legal Svc $3,383.75 21.75 hrs Consulting Svc plus Communication Chrgs 

May $0.00 $1,697.50 10.00 hrs Consulting Svc plus Communication Chrgs 

June $3,224.00 21.70 hrs Rate Case Legal Svc 52,703.75 15.75 hrs Consulting Svc plus Communication Chrgs 

June $1,354.00 7.30 hrs Rate Case Legal Svc SO.OO 

July So.oo 53,360.00 19.50 hrs Consulting Svc plus Communication Chrgs , 

July $0.00 $297.50 2.00 hrs Consulting Svc plus Communication Chrgs 

$20,oa).oo Estimated Charges for Remaining Work to be 57,500.00 Estimated Charges for Remaining Work to be performed 

Professional Services as of July 2013 527,530.00 523,613.75 

Total Test Year & Rate Year Professional 

Services $27,530.00 539,306.26 



Skeeters, Bennett, Wilson & Pike 
P.O. Box 610 

550 W. Lincoln Trail Blvd. 
Radcliff, KY 40160 

Ph: (270)351-4404 Fax: (270)352-4626 

May 1,2013 

"̂ ' Invoice Number: 30499 

Matter Number: 1355-045 

To ensure proper credit to your 
account, please Include Matter 
Number on your check. 

Includes Charges through: 04/30/2013 

LEGAL SERVICES RENDERED 

DATE STAFF DESCRIPTION HOURS AMOUNT 

01.18.13 DTW Conference call 0.60 108.00 

01.22.13 DTW Long distance telephone call 3.00 

DTW Telephone call and email to PSC 0.20 36.00 

01.23.13 DTW Email to Jim; revised correspondence to PSC 0.10 18.00 

01.29.13 DTW Telephone call with PSC; email to client 0.20 36.00 

DTW Attention to email; communication to PSC 0.15 27.00 

ME Type draft of PSC meeting request form, 
email to Jim Bruce for input 

0.50 25.00 

01.30.13 ME Email meeting request information form to 
PSC, copy to client 

0.20 10.00 

02.05.13 DTW Attention to NOI letter 0.10 18.00 

02.06.13 DTW Met at PSC 4.00 800.00 

02.12.13 DTW Receipt of letter from PSC commissioner 0.10 20.00 

Exhibit g 

Invoice submitted to: 

Hardin County Water District #1 
1400 Rogersville Rd. 
Radcliff, KY40160 Cm o<]^\ 

RE: HCWD/PSC/RadcliffSewer 
Admin 



Invoice #: 

02.20.13 

^2.21.13 

02.22.13 

02.28.13 

03.13.13 

04.16.13 

04.17.13 

04.23.13 

04.24.13 

04.25.13 

30499 Page 

DTW Read Whitesburg opinion 

DTW Long distance telepiione call 

DTW Telephone call with Viola 

DTW Telephone call with Jim re: phone call with 
Viola 

DTW Discussed meeting with JJ; rate increase; 
deadlines 

DTW Telephone conference with client 

DTW Review of old filings; email to Jim re :Notice 
to proceed 

DTW Review of KRS and regulations; telephone 
call with PSC 

DTW Telephone call with Marvin; representation at 
court in Bardstown; travel 

DTW Review of new KRS, KAR and check list; 
began to draft Petition 

DTW Conference with Jim, Scott and Brent; review 
of KAR re: notice; telephone call with Jim; 
resumed drafting application 

DTW Review of 2 letters to PSC 

DTW Attention to application; email to J. Bruce re: 
sending notice of intent to Attorney General 

ME Begin typing draft of application 

ME Type, edit draft of application 

Totals Legal Services 

INVOICE TOTALS 

Total Fee & Disbursements 

Discount Applied 

0.75 

0.25 

0.10 

0.20 

0.10 

0.45 

0.85 

2.10 

1.75 

3.05 

0.10 

0.25 

0.70 

0.00 

16.80 

150.00 

3.00 

50.00 

20.00 

36.00 

18.00 

81.00 

153.00 

378.00 

315.00 

549.00 

18.00 

45.00 

35.00 

0.00 

$2,952.00 
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Skeeters, Bennett, Wilson & Pike 
P.O. Box 610 

550 W. Lincoln Trail Blvd. 
Radcliff, KY 40160 

Ph: (270) 351-4404 Fax: (270) 352-4626 

Invoice submitted to: 

Hardin County Water District #1 
1400 Rogersville Rd. 
Radcliff, KY 40160 

RE: HCWD/PSC/Radcliff Sewer 
Admin 

Includes Charges through: 05/31/2013 

L E G A L S E R V I C E S R E N D E R E D 

6̂  m . m i 

June 12, 2013 

Invoice Number: 

Matter Number: 

31157 

1355-045 

To ensure proper credit to your 
account, please include Matter 
Number on your check. 

D A T E 

05.06.13 

05.07.13 

05.08.13 

S T A F F D E S C R I P T I O N H O U R S AMOUNT 

DTW Added new sections and review of and 1.25 250.00 
revised draft of Application 

DTW Receipt of and review of letter from PSC 0.05 10.00 

DTW Preliminary review of Whitesville case 0.30 60.00 

DTW Finished draft; began revisions 1.90 342.00 

ME Edit PSC application 0.70 35.00 

DTW Add verbiage as required by J071; telephone 1.75 315.00 
call with PSC; edited draft 

DTW Preliminary review of pre-filed testimony 0.35 63.00 
question; preparation of comments for J. 
Bruce 

ME Edit PSC application 0.50 25.00 

ME Edit application 2.00 100.00 

DTW Attention to the 4 cases sent by J. Wuetcher 0.75 135.00 
re: third party issue; revised Petition 
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Invoice #: 31157 Page 2 

05.10.13 

05.13.13 

05.28.13 

05.30.13 

05.31.13 

DTW Review of Whitesburg; telephone call with 
Jim 

DTW Review of audit of MWD 

DTW Review of both opinions; various KRS case 
law and OAG; drafted answers 

dch legal research on OAG opinions 

ME Edit draft of application 

ME Type questions and answers re rate increase 

DTW Revised Question and Answer; drafted new 
contract re: 424.260 and revised first draft 

ME Edit questions and answers 

DTW Telephone call with J. Bruce re: various 
issues 

DTW Review of testimony; telephone call with Jim 
and Scott 

DTW Revised testimony 

ME Edit Pre-Filed Testimony Questions 

DTW Finished review and revisions to testimony 

Totals Legal Services 

INVOICE TOTALS 

1.05 

1.35 

2.75 

0.30 

0.50 

0.60 

0.90 

0.50 

0.10 

2.50 

0.40 

0.70 

0.50 

21.70 

189.00 

243.00 

495.00 

45.00 

25.00 

30.00 

162.00 

25.00 

18.00 

450.00 

72.00 

35.00 

100.00 

$3,224.00 

Total Fee & Disbursements 

Previous Balance 

Previous Payments 

Discount Applied 

$3,224.00 

2,952.00 

2,952.00 

$0.00 

\ ^ \ y \ $3,224.00 Balance Now Due (please pay this amount) 

To ensure proper credit to your account, please include Matter Number on your check. Thank you. 



Skeeters, Bennett, Wilson & Pike 
P.O. Box 610 

550 W. Lincoln Trail Blvd, 
Radcliff, KY 40160 

Ph: (270) 351-4404 Fax: (270) 352-4626 

Invoice submitted to: 

Hardin County Water District #1 
1400 Rogersville Rd. , . 
Radcliff, KY 40160 ' \ ^ 

0 ^ - / o F ^ - ^ ^ ^ ^ 

RE: HCWD/PSC/Radcliff Sewer ^ 
Admin 

Includes Charges through: 06/30/2013 

L E G A L S E R V I C E S R E N D E R E D 

July 1,2013 

Invoice Number: 

Matter Number: 

31273 

1355-045 

To ensure proper credit to your 
account, please include Matter 
Number on your check. 

DATE 

06.03.13 

06.06.13 

06.11.13 

06.12.13 

06.18.13 

06.19.13 

S T A F F D E S C R I P T I O N 

DTW Conference with client 

DTW Telephone call with Jim re: notice 

DTW Review of Notice and letter; edited Notice and 
call with client 

DTW Telephone call with Jim 

DTW Review of KRS re: Notice of Intent; email and 
telephone call to PSC 

DTW Attention to email re: type of notice and email 
from PSC 

DTW Telephone call with Jerry W.; telephone call 
with Brett P. and email to PSC 

DTW Formal review of application of KAR and case 
law; telephone call with J. Bruce 

DTW Conference with Andrea 

DTW Telephone call with Jim B. re: issue with 
tariffs 

H O U R S 

2.00 

0.10 

1.25 

0.15 

0.50 

0.15 

0.25 

2.60 

0.20 

0.10 

AMOUNT 

400.00 

18.00 

225.00 

27.00 

90.00 

27.00 

45.00 

468.00 

36.00 

18.00 
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Invoice #: 31273 Page 2 

Totals Legal Services 7.30 $1,354.00 

NVOICE TOTALS 

Total Fee & Disbursements $1,354.00 

Previous Balance 3,224.00 

Previous Payments 3,224.00 

Discount Applied $0.00 

Balance Now Due (please pay this amount) $1,354.00 

To ensure proper credit to your account, please Include Matter Number on your check. Thank you. 



RFC 
RAFTELIS FINANCIAL 
CONSULTANTS, INC, 

• 1031 S.Caldwell Street,Suite 100 • PjK[ne-3?J4«373«l 199 
Charlotte • North Carolina • 28203 Fax 704«373» 1113 

www.raftelis.com 

Hardin County Water EHstrict No. 1 

1400 Rogersville Road 

Radcliff, K Y 40160 

February 07,2012 

Invoice No: HCKY0906-21. 

Project R-HCKY0906.00 

Professional Services from January 01,2012 to January 31,2012 

Professional Personnel 

Manager 

Kreps, J. 

Senior Consultant 

Craley, Rockford 

Administrative 

Adams, Diane 

Totals 

Total Professional Fees 

R-HCKY0906.00 Hardin County Wastewater COS Rate Study 

Hours 

10.75 

6.50 

.50 

17.75 

Rate 

165.00 

125.00 

60.00 

Amount 

1,773.75 

812.50 

30.00 

2,616.25 

2.61635 

Technology/Communications Charge 177.50 

177JO 

Total this Invoice 

177 JO 

$2,793.75 

Billings to Date 

Current Prior Total Received A/R Balance 

2,793.75 69,620.83 72,41438 69,620.83 2,793.75 

With billing inquiries, please contact Diane Adams, CFO, at dadams@raftelis.com or 704-910-8961. 
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RFC u 1031 S.Caldwell Street, Suite 100 B-^^hone 704»373«l 199 •www.raftelis.com 
Charlotte • North Carolina • 28203 - Fax 704'373«IM3 

RAFTELIS FINANQAL 
CONSULTANTS, IhC. / ^ 

March 07, 2012 

Hardin County Water District N o . l Invoice No: HCKY0906-22. 

1400 Rogersville Road 

RadcUff, K Y 40160 

Project R-HCKY0906.00 R-HCKY0906.00 Hardin County Wastewater COS Rate Shidy 

Professional Services from February 01,2012 to February 29.2012 

Professional Personnel 

Hours Rate Amount 

Manager 

Kreps, J. 9.50 165.00 1,567.50 

Associate Consultant 

Fox, David 2.50 125.00 312.50 

Administrative 

Warren, Carrie .50 0.00 

Totals 12.50 1,880.00 

Total Professional Fees 1,880.00 

Technology/Communications Charge 125.00 

125.00 

Total this Invoice 

Cturent Prior Total Received A/R Balance 

Billings to Date 2,005.00 72,414.58 74,419.58 72,414.58 2,005.00 

With billing inquiries, please contact Diane Adams, CFO, at dadams@raftelis.com or 704-910-8961. 
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RFC 
RAFTELIS FINANCIAL 
CONSULTANTS, INC. 

1031 S. Caldwell Street, Suite 100 • Phone 704*3 73* 1199 
Charlotte • North Carolina • 28203 Fax 704«373'l 113 

vwwv.raftelis.com 

Hardin County Water District No. 1 

1400 Rogersville Road 

Raddiff, KY 40160 

Project R-HCKY0906.00 

Professional Services from March 01.2012 to March 31.2012 

Professional Personnel 

Manager 

Kreps, J. 

Administrative 

Warren, Carrie 

Totals 

Total Professional Fees 

April 05, 2012 

Invoice No: HCKY0906-23. 

R-HCKY0906.00 Hardin County Wastewater COS Rate Study 

Hours Rate 

14.50 165.00 

.50 

15.00 

Amount 

2,392.50 

0.00 

2,392.50 

2,39^50 

Technology/Communications Charge 

Billings to Date 

150.00 

150.00 

Total this Invoice 

Current Prior Total Received A/R Balance 

2,542.50 74,419.58 76,962.08 74,419.58 2,542.50 

With billing inquiries, please contact Diane Adams, CFO, at dadams@raftelis.com or 704-910-8961. 



R A F T E L I S 
F I N A N C I A L C O N S U L T A N T S , I N C . 

Hardin County Water District No, 1 

1400 Rogersville Road 

Radcliff, KY 40160 

t1 Md 
1031 S.Caldwell Street 
Suite 100 
Charlotte, NC 28203 

Phone 704.373. 1199 
Fax 704.373.1113 

www.raftelis.cotn 

May 03,2012 

Invoice No: HCKY0906-24. 

Project R-HCKY0906.00 R-HCBCY0906.00 Hardin County Wastewater COS Rate Study 

Professional Services from April 01,2012 to April 30.2012 

Professional Persoimel 

Hours Rate Amotmt 

Manager 

Kreps, J. 1.75 165.00 288.75 

Associate Consultant 

Pitts, Jennifer 1.00 125.00 125.00 

Administrative 

Warren, Carrie .50 60.00 30.00 

Totals 3.25 443.75 

Total Professional Fees 443.75 

Technology/Communications Charge 

BUlings to Date 

Current 

476.25 

Prior 

76,96Z08 

32.50 

32.50 

Total this Invoice 

Total 

77,438.33 

Received 

76,962.08 

32,50..^ 

A/R Balance 

476.25 

With billing inquiries, please contact Diane Adams, CFO, at dadams@raftelis.com or 704-910-8961. 
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1031 5. Caldwell Street 
Suite 100 
Charlotte, NC 28203 

Phone 704,373.1199 
Fax 704.373.1113 

R A F T E L I S 
F I M A N C I A L C O N S U L T A N T S , INC 

Haidin Covrnty Water District No. 1 

1400 Rogersville Road 

Radcliff, KY 40160 

August 04, 2012 

Invoice No: HCKY0906-25. 

Project R-HCKY0906.00 R-HCKY0906.00 Hardin County Wastewater COS Rate Study 

Prpf^g^jpnat g?rvi(;g? frpm .My Ql, 2012 tp July 31,2012 

Professional Personnel 

Manager 

Kreps, J. 

Administrative 

Warren, Carrie 

Totals 

Total Professional Fees 

Project Expenses 

Project Travel Expenses 

Hours 

10.50 

.50 

11.00 

Rate 

165.00 

60.00 

Amount 

1,732.50 

30.00 

1,762.50 

630.10 

630.10 

www.raftelis.com 

1,76X50 

630.10 

Technology/Corrununications Charge 110.00 

Total this Invoice 

Current Prior Total Received A/R Balance 

Billings to Date 2,50Z60 77,438.33 79,940.93 77,438.33 2J02.60 

With billing inquiries, please contact Diane Adams, CFO, at dadams@raftelis.com or 704-910-8961. 
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1031 S. Caldwell Street 
Suite 100 
Charlotte, NC 28203 

Phone 704.373.1199 www.raftelis.com 
Fax 704.373.1113 

R A F T E L I S 
F I N A N C I A L C O N S U L T A N T S , I N C . 

Hardin County Water District No. 1 

1400 Rogersville Road 

Radcliff, K Y 40160 

September 06, 2012 

Invoice No: HCKY0906-26. 

Project R-HCKY0906.00 R-HCKYD906.00 Hardin County Wastewater COS Rate Study 

Professional Services from Attgust 01,2012 to Angnst 31.2012 

Professional Personnel 

Manager 

Kreps, J. 

Administrative 

Wctrren, Carrie 

Totals 

Total Professional Fees 

Project Expenses 

Project Travel Expenses 

Hours 

24.50 

.50 

25.00 

Rate 

165.00 

60.00 

Amount 

4,042.50 

30.00 

4,072.50 

271.16 

271.16 

4,07Z50 

271.16 

Technology/Communications Charge 

Billings to Date 

250.00 

250.00 

Total this Invoice 

250.00 

$4^93.66 

Current Prior Total Received A/R Balance 

4393.66 79,940.93 84,534.59 79,940.93 4^93.66 

With billing inquiries, please contact Diane Adams, C F O , at dadams@raftelis.com or 704-910-8961. 
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1031 S. Caldwell Street 
Suite 100 
Charlotte, NC 28203 

Phone 704 . 373.1199 
Fax 704.373.1113 

www.raftelis.com 

F I N A N C I A L C O N S U L T A N T S , I N C . 

Hardin County Water District No. 1 

1400 Rogersville Road 

Radcliff, K Y 40160 

October 08,2012 

Invoice No: HCKY0906-27. 

Project R-HCKY0906.00 

Professional Services from September 01.2012 to September 30,2012 

Professional Personnel 

Hours 

Manager 

Kreps, J. 4.25 

Administrative 

Warren, Carrie .50 

Totals 4.75 

Total Professional Fees 

R-HCKY0906.00 Hardin County Wastewater COS Rate Study 

Rate 

165.00 

60.00 

Amount 

701,2; 

so.oo' 
73155 

731J2S 

Technology/Corrununications Charge 47.50 

47.50 

Total this Invoice 

47.50^ 

$778.75/ 

Billings to Date 

Current 

778.75 

Prior 

8433439 

Total 

85313.34 

Received 

84334.59 

A/R Balance 

778.75 

With billing inquiries, please contact Diane Adams, C F O , at dadams@raftelis.com or 704-910-8961. 

100 



7?tr 1113 
1031 S. Caldwell street Phone 704.373 .1199 www.raftelis.com 
Suite 100 Fax 704.373.1113 
Charlotte. NC 28203 

R A F T E L I S 
F I N A N C I A L C O N S U L T A N T S , INC 

Hardin County Water District No. 1 

1400 Rogersville Road 

Radcliff, KY 40160 

February 09, 2013 

Invoice No: HCKY0906-28. 

Project R-HCKYa906.00 R-HCKY0906,00 Hardin County Wastewater COS Rate Study 

Professional Services from January 01. 2013 to January 31.2013 

Professional Personnel 

Hours Rate Amotmt 

Manager 

Kreps, J, 625 165.00 1,031.25 

Administrative 

Warren, Carrie .50 60.00 30.00 

Totals 6.75 1,061.25 

Total Professional Fees 1,061.25 

Technology/Commimications Charge 67.50 

67.50 

Total this Invoice 

67.50 

$1,128.75 

Billings to Date 

Current 

1,128.75 

Prior 

85,313.34 

Total 

86,442.09 

Received 

85,313.34 

A/R Balance 

1,128.75 

0^ Itn.WI (^%y) 

With billing inquiries, please contact Diane Adams, CFO, at dadams@raftelis.com or 704-910-8961. 
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R A F T E L I S 
F I N A N C I A L C O N S U L T A N T S . INC 

Hardin County Water District No. 1 

1400 Rogersville Road 

Radcliff, KY 40160 

î Cr/751 
1031 S. Caldwell Street Phone 704.373.1199 
Suite 100 FaK 704 . 373.1113 
Charlotte, NC 28203 

www.rafteUs.com 

March 06, 2013 

Invoice No: HCKY0906-29. 

Project R-HCKY0906.00 

Professional Services from February 01.2013 to Februarv 28.2013 

Professional Personnel 

Manager 

Kreps, J. 

Associate Consultant 

Howard, Will 

Administrative 

Warren, Carrie 

Totals 

Total Professional Fees 

R-HCKY0906.00 Hardin County Wastewater COS Rate Study 

Hours Rate Amoimt 

18.50 165.00 3,05230-^ 

2.00 125.00 250.00^^ 

.50 60.00 30.00^ 

21.00 3,332.50 

333250 

Technology/Communications Charge 

BiUings to Date 

Ctirrent 

3,54250 

Prior 

86,442.09 

210.00 

210.00 

Total this Invoice 

Total 

89,984.59 

Received 

86,442.09 

210.00 

$3342.50'^'c 

A/R Balance f\ v A. 

3342.50 

With billing inquiries, please contact Diane Adams, C F O , at dadams@raftelis.com or 704-910-8961. 
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R A F T E L I S ^ilWni 
F I N i N C I A L C O N S U L T A N T S , I N C . 

1031 S. Caldwell Street Phone 704. 373.1199 www.rafteU5.com 
Suite 100 Fax 704.373.1113 
Charlotte, NC 28203 

Hardin County Water District No. 1 

1400 Rogersville Road 

Radcliff, KY 40160 

April 16,2013 

Invoice No: HCKY0906-30. 

Project R-HCKY0906.00 R-HCKY0906.00 Hardin County Wastewater COS Rate Study 

Fiqf^S9ipn4 SeTvi<;?9 ftofft M^ch Ql, 201.? tp March 3i, 20:13 

Professional Personnel 

Hours Rate Amount 

Manager 

Kreps, J. 12.00 165.00 1,980.00'' 

Associate Consultant 

Howard, Will 925 125.00 1,156.25'̂  

Admirustrative 

Warren, Carrie .50 60.00 30.00 

Totals 21.75 3,166.25 

Total Professional Fees 

Technology/Communications Charge 217.50 

217.50 

Total this Invoice 

Current Prior Total Received 

Billings to Date 3383.75 89,984.59 93,368.34 89,984.59 

3,166.25 

217.50 

$3,383.75^ 

'MR A/R Balance 

HiM-W] ( 0 3 $ ) 

With billing inquiries, please contact Diane Adams, CFO, at dadams@rafteiis.com or 704-910-8961. 
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R A F T E L I S 
F I N A N C I A L C O N S U L T A N T S , I N C . 

Hardin County Water District No. 1 

1400 Rogersville Road 

Radcliff, BCY 40160 

1031 S. Caldwell Street 
Suite 100 
Charlotte, NC 28203 

Phone 704.373.1199 
Fax 704.373.1113 

www.raftelis.com 

May 08,2013 

Invoice No: HCKY0906-31. 

Project R-HCKY0906.00 R-HCKY0906.00 Hardin County Wastewater COS Rate Study 

Professional Services from ApiU 01.2013 to April 30,2013 

Professional Personnel 

Hours Rate Amount 

Manager 

Kreps, J. 9.50 165.00 1367.50 

Admirustrative 

Warren, Carrie .50 60.00 30.00 

Totals 10.00 1397.50 

Total Professional Fees 1,59730 

Technology/Communications Charge 

Outstanding Invoices 

Number 

HCKY0906-30. 

Total 

Date 

4/16/2013 

Balance 

3,383.75 

3383.75 

100.00 

100.00 

Total this Invoice 

100.00 

$1,69730 

Billings to Date 

Current 

1,697.50 

Prior 

93,36834 

Total 

95,065.84 

Received 

89,984.59 

A/R Balance 

5,081.25 

With billing inqiiries, please contact Diane Adams, CFO, at dadams@raftelis.com or 704-910-8961. 
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1031 S. Caldwell Street 
Suite 100 
Charlotte, NC 28203 

Phone 704.373.1199 
Fax 704.373.1113 

www.raftelis.com 

R A F T E L I S 
F I N A N C I A L C O N S U L T A N T S , INC 

Hardin County Water District No, 1 

1400 Rogersville Road 

Radcliff, K Y 40160 

June 08, 2013 

Invoice No: HCKY0906-32, 

Project R-HCKY0906,00 R-HCKY0906,00 Hardin County Wastewater COS Rate Study 

Professional Services from May 01. 2013 to Mav 31.2013 

Professional Personnel 

Hours Rate Amount 

Manager 

Kreps, J, 15.25 165.00 2,516.25 

Administrative 

Warren, Carrie .50 60.00 30.00 

Totals 15.75 2,546.25 

Total Professional Fees 2,546.25 

Technology/Communications Charge 157.50 

157.50 157.50 

Total this Invoice $2,703.75 

Current Prior Total Received A/R Balance 

Billings to Date 2,703.75 95,065.84 97,769.59 95,065.84 2,703.75 

With billing inquiries, please contact Diane Adams, CFO, at dadams@raftelis.com or 704-910-8961. 
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1031 S. Caldwell Street 
Suite 100 
Charlotte, NC 28203 

Phone 704.373.1199 www.raftelis.cotn 
Fax 704.373.1113 

R A F T E L I S 
F I N A H C I A L C O N S U L T A N T S , I N C . 

Hardin County Water District No. 1 

1400 Rogersville Road 

Radcliff, KY 40160 

1) 

July 08,2013 

Invoice No: HCKY0906-33. 

Project R-HCKY0906.00 R-HCKY0906,00 Hardin County Wastewater COS Rate Study 

Professional Services from Tune 01,2013 to Tune 30.2013 

Professional Personnel 

Marwger 

Kreps, J. 

Administrative 

Warren, Carrie 

Totals 

Total Professional Fees 

Hours Rate 

19.00 165.00 

.50 

19.50 

60.00 

Amount 

3,135.00 

30.00 

3,165.00 

3,165.00 

Technology/Communications Charge 195.00 

195.00 

Total this Invoice 

195.00 

$3360.00 

Billings to Date 

Current Prior Total Received A/R Balance 

3,360.00 97,769.59 101,129.59 97,769.59 3,360.00 

With billing inquiries, please contact Diane Adams, CFO, at dadams@raftelis.com or 704-910-8961. 
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1031 S. Caldwell Street 
Suite 100 
Charlotte, NC 28203 

Phone 704. 373.1199 www.raftelis.com 
Fax 704.373.1113 

R A F T E L I S 
F I N A N C I A L CONSULTANTS, I N C . 

Hardin County Water District No. 1 

1400 Rogersville Road 

Radcliff, KY 40160 

August 08,2013 

Invoice No: HCKY0906-34. 

Project R-HCKY0906.00 R-HCKY0906.00 Hardin County Wastewater COS Rate Study 

Professional Servicers from Inly 01.2013 to Inly 31, 2013 

Professional Personnel 

Manager 

BCreps.J. 

Administrative 

Warren, Carrie 

Totals 

Total Professional Fees 

Hours Rate 

1.50 165.00 

.50 

2.00 

Amount 

60.00 

247.51 

30.00^ 

277.50 

277.50 

Technology/Communications Charge 20.00 

20.00 

Total this Invoice 

20.00 

$297, 

Billings to Date 

Current 

297.50 

Prior 

101,129.59 

Total 

101,427.09 

Received 

101,129.59 

A/R Balance 

297.50 

With billing inquiries, please contact Diane Adams, C F O , atdadams@raftelis.com or 704-910-8961. 
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Refer to Application at 190. For each capital project listed on Schedule 18, provide a 
description ofthe asset being constructed or installed, its projected in-service date, 
and the basis for its proposed service life. 

ANSWER 7: Please refer to Exhibit 7b, titled Capital Projects for a 
description ofthe asset being constructed or installed and its 
proposed in-service date. 

The proposed sen/ice lives for the assets identified in Schedule 
18 are based on guidance pnavided by National Association of 
Regulatory Utility Commissioners (NARUC). The ultimate 
source identified in Exhibit 7, which was provided by HCWD1 
staff, and presents average service lifetimes for major 
wastewater system components, is the O&M Guide for the 
Support of Rural Water-Wastewater Systems by the 
Commission on Rural Water, Chicago, Illinois, 1974, p246-247. 

The approach to assigning major capital projects to asset 
categories was to use a 50-year useful life for collection system 
infrastmcture, 40-year useful life for lift stations, and 25-year 
useful life for treatment plant improvements. Useful service 
lives for small capital outlays were provided by HCWD1 staff, 
which are also consistent with guidance provided by NARUC. 

WITNESS: Mr. Scott Schmuck, HCWD1 Finance & Accounting Manager 
Mr. Bart Kreps, Rate Consultant 



MAY-27-2009 14:05 
MAY-27-2809 14:05 

Hardin County Water D i s t . 
KY PUBLIC SERMICE COMM 

12703523065 P.003/003 
5025641582 P .03 

Table 44 
Average Service Lifetimes, Major Systems Components 

Wastewater Systems 

Description 

Septic Tank-Soil Absorption 
Septic Tank 
Soil Absoiption System 

Home Aerobic Tanks 
Tank 
Mechanical Components 

Collection Systems 
Gravity Sewers, clay, cemeot 
Gravi^ Sewere, cast iron 
Gravity Seweis, plastic 
Manholes, structores 
Lift Station, structures 
Lift Station, pumps, etc. 
Pressure sewers, plastic, small dia. 
Small Chou$ehold) sewage pumps 
Pressure Mains-same as gravhy sewers 

Treatment Systems 
Primary Conmiinutors 

Screens 
Clarifiar Tanks, concrete 
Clarifier Tanks, metal 
Grit and Sludge Handling Equipment 

Secondaiy Lagoons 
Extended Aeration tankage, concrete 
Extended Aeration tankage, metal 
Aerator Compressors 
AirdifBiseis 
Sludge pumps 
Clarifier Tankage, Concrete 
Clarifier Tankage, Metal 
Chlorinators 
Sludge Digesters-same as aeration tankage 

Advanced Wastewater Treattnent Sand Filters 
Sludge Disposal Equipment 

Effluent Disposal 

General PseEqwlpment 
Laboratory instrumentation 
Service Vehicles 
Pumper/Tank tracks 
Automatic Controls 

Drying beds 
Incinerators 
Dewatering devices 
Irrigation Pujjjps 
Sprinkler Heads 

Average Service 
Lifetimes 

20-SO years 
10-30 years 

20-50 yesffs 
3-10 years 

25-50 years 
30-75 years 
30-75 years 
20-50 years 
20-50 years 
7 years 
5-10 years 
5-10 years 

5 years 
lOyeaK 
20 years 
20 years 
5-10 years 
5-25 years 
20-50 years 
30-30 years 
5-10 years 
3 years 
5-10 years 
20-50 years 
20-30 years 
10 years 

5-10 years 
5-15 years 

5-10 years 
2- 5 years 

3- 10 years 
3-5 years 
5-10 years 
5-20 years 

Source: O &M Guide for the Support of Rural Water-Wastewater Systems, by Commission on Rural Water, 
Chicago, Illinois, 1974, p 246-247 
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8. Refer to Application at 181 — 186 and 470. 

a. For eadi employee whose salary is allocated to Radcliff wastewater operations: 

(1) State the level of wage increase in percentage and dollar amount that Hardin District 
granted in each of calendar years 2011, 2012, and 2013. 

(2) Provide the minutes of each meeting of Hardin District's Board of Commissioners in 
which each wage increase was discussed and approved. 

b. Hardin District's capitalization rates vary by employee classification. State the basis for each 
capitalization rate and provide all work papers, show all calculations, and state all 
assumptions used to develop each rate. 

c. Hardin District uses different allocation factors for each employee classification to allocate the 
employee's salary to its Radcliff wastewater operations. State the basis for each allocation 
factor and provide all work papers, show all calculations, and state all assumptions used to 
develop each factor. 

d. At page 185 of its Application, Hardin District lists ten separate employees with the position 
title "Distribution Operator." Six ofthe positions are identified as "Distribution Operator — I or 
II." Explain why the designation 1 or II" is used in the position title. 

ANSWER 8: 

a. (1) For the years 2011,2012 and 2013 Hardin Districts Board of Commissioners 
approved raises of 2.5%, 2.5% and 3.0%, respectively. The actual amount provided 
to individual employees varies based on their performance evaluation. Please refer 
to filename "Radcliff Allocated Labor - 2012" on the Compact Disc behind tab 35 
which shows the employees allocated to Radcliff and their con'esponding raises for 
each year. 

(2) Please see Exhibit 8 for copies of Hardin District's board of commission approved 
minutes showing discussion of each wage inaease and approval for calendar years 
2011,2012 and 2013. 

b. Please refer to Hardin District's Application, Exhibit 7, page 470 - 486 for Allocation 
Methodologies and Capitalization Methodologies. Distribution Operators who work directly 
on Construction-ln-Progress and Meter Installations record the hours worked for each 
specific project on their time sheets. 

Also, a memo titled "Accounting Allocation Procedure for Water & Sewer Utilities" provides 
policy and direction to employees on how to allocate various types of expenses, including 
labor, to various funds / utilities. This memo is enclosed as Exhibit 9. 

c. Please refer to Hardin District's application, Exhibit 7, page 470 - 486 for Allocation 
Methodologies as well as the response to question 8.b. 

d. Hardin District defines the description "Distribution Operator -1 or 11" as an employee who 
does not yet have certification or has obtained a level I or II certification. The pay grade is 
the same regardless of the certification held (or if they have not yet received a certification). 
Please see E>diibit 10 for a copy of Hardin Districts 2013 pay plan which shows that both 
Distribution Operators III and IV each fall in a different pay grade. Certification is dependent 
years of experience and passing of a license test as set forth in 401 KAR 11:040. 

WITNESS: Mr. Scott Schmuck, HCWD1 Finance & Accounting Manager 
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Minutes of Special Meeting of the Board of Commissioners 
December 22, 2010 

Continued 

Board and staff discussed the current pay scale, yearly wage increase, and renewing the company health 
insurance. Chairman Rissel, with a consensus from the other Board members, requested that staff bring 
back a detailed report showing the breakdown of past pay changes, which should include the percentage of 
increase from performance evaluations and pay grade increases and more information regarding rates and 
quotes for health insurance. ^ 

There was a consensus from the Board to go through the list and discuss each Capital & Request item 
separately. After a lengthy discussion, Commissioner Hockman made a motion to approve capital items 1 
through 11 and 15,16,17, 20, 24, 25, 26, 28, 34 and 37, to cut items 27, 33, 35 and 38 from the list and to 
include funding but require future Board approval before purchase o f items 12,13, 14,18,19,21,22,23, 
29, 30, 31 , 32 and 36. Secretary Tindall seconded the motion and motion passed. 

Commissioner Hockman then made a motion to approve the 2011 preliminary budget with the stipulation 
that amounts made on assumptions o f rates and revenues, which were not specifically approved by the 
Board, would need to be brought back to the Board for consideration prior to any changes or 
implementation. Commissioner Walton seconded the motion and motion passed. (The final approved 
amounts for the 2011 budget are); 

ITEM Water Ft. Knox 
Sanitary Sewer 

Ft. Knox 
Storm Sewer 

Radcliff Sewer Consolidated 

Capital Request List $587,047 $40,854 $4,326 $439,446 $1,071,673 

Other Capital 
Construction / Uses 

$1,658,106 $973,927 $175,313 $1,857,551 $4,664,897 

Operations Budget $3,838,028 $2,696,703 $325,843 $3,546,909 $10,407,483 

Total > $6,083,181 $3,711,484 $505,482 $5,843,906 $16,144,053 

Adjourn: Being no further business before the Board, Secretary Tindall made a motion to adjourn at 2:08 
P M and it was seconded by Commissioner Hockman and passed. 

(Minutes submitted by Ms. Christie Campbell) 

A P P R O V A L O F M I N U T E S 

I hereby certify that the foregoing minutes were duly approved by the Board o f Commissioners of the Hardin 
County Water District No. 1 at a meeting held on the date shown below: 

H A R D I N / : O U N T Y ) \ ^ T E R DISTRICT No.l 

MrMohruTindall, Se/retary 
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January 25,2011 - Special Commission Meeting 
Hardin County Water District No. 1 

Continued 

Item No. 9-2011 Annual Pav Increases-Pay Plan Update: Chairman Rissel asked Mr. Bruce to review 
how the District's pay plan is administered and how raise amounts are determined. Mr. Bruce drew several 
examples on the board and answered several Board questions. The Board and staff discussed how the 
percentage for COLA (cost o f living allowance) and employee raises are determined and distributed. 
Secretary Tindall made a motion to approve the 2011 Annual Pay Increase amounts with 1.25% being 
added to all pay ranges and 1.5% being made available for performance based pay increases. 
Commissioner Hockman seconded the motion and motion passed. 

Adjourn; Being no further business before the Board, Commissioner Hockman made a motion to adjoum 
at 7:14 p.m. Motion was seconded by Commissioner Walton and passed. 

(Minutes submitted by Ms. Christie Campbell) 

A P P R O V A L O F M I N U T E S 

I hereby certify that the foregoing minutes were duly approved by the Board o f Commissioners ofthe 
Hardin County Water District No. 1 at a meeting held on the date shown below: 

114 



Hardin County Water District No. 1 - Board of Commissioners 
Minutes of Special Meeting 
December 20,2011 

Continued 

as recommended by legal counsel: delete the reference to "loss of profits" in section 14,C and that the 
order of the first two sentences in section 15 be transposed, in order for L W C to prepare for and begin 
operations of elements of the Ft. Knox potable water system, begiiming February 1,2012. 
Commissioner Walton seconded the motion and motion passed. 

Commissioner Rissel asked if anyone had any objection to releasing the staff and legal counsel for the 
budget portion ofthe meeting, and there was none. Staff and legal counsel were released at 1:10 p.m., 
with Mr. Bruce and Mr. Schmuck remaining. At 1:14PM, Commissioner Hockman excused himself 
from the meeting as he was feeling ill. 

2012 Budget Meeting: Mr. Bruce distributed and discussed a revised copy of the Radcliff 5 Year 
projection. Mr. Bruce also handed out a memo which explained the reasons that the Veolia Radcliff 
operating fee increase for 2012 was lower than originally proposed. Mr. Bruce also handed out an 
updated comparison of key expense and revenue amotmts, between 2006 and 2011, for the Radcliff 
sewer system. There was also some discussion about different water and sewer rate options, including 
raising the water minimum bill amount and eliminating the sewer yard meter option, available to 100 
customers. 

There was also discussion about the financial status of the Radcliff Sewer Fund, and options for 
improving the deficits. Mr. Bruce said that the staff would need Board direction on how and when to 
update the rate model, and bring back a recommendation. He noted that as soon as the financial 
statements for 2011 were complete, the rate model could be revised to see what rates would need to be 
in the fiiture to avoid deficits. Secretaiy Tindall made a motion to charge staff with updating the 
Radcliff Sewer Cost of Service rate model and bring a recommendation with options for changes to 
the Board at the eariiest convenience, and to in include a comparison of rates for similar sized water 
and sewer systems. Treasurer Gossett seconded the motion and motion passed. 

There was then a discussion about the percentage that the employee is responsible for in the current 
health insurance deductible and whether or not that should be changed. Mr. Bruce explained in more 
detail what type of health insurance the District currently provides, including the use of a High 
Deductible - Low Premium policy. More discussion followed about different options and ways to 
lower future health insurance costs. Commissioner Walton made a motion to have staff present a 
thorough review, comparison and expert's recommendations for a Board presentation during 2012, 
prior to the budget meeting. Treasurer Gossett seconded the motion and motion passed. 

""there was discussion about bringing proposed pay increases to the Board in October as opposed to 
December. Mr. Schmuck also explained the comparisons he had used in coming up with the proposed 
2012 wage increases. Treasurer Gossett made the motion to approve pay changes for 2012 at a total of 
2.75% for grade shift and performance increases, with 1.25% going to increase the existing pay 
grades, and 1.5% for performance based increases. Secretary Tindall seconded the motion and motion 
passed. 
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Hardin County Water District No. 1 - Board of Commissioners 
Regular Meeting Minutes 
October 16,2012 

Continued 

2013 Proposed Wage Adiustment: The provided comparison chart was discussed and reviewed. 
Treasurer Gossett made a motion to authorize staff to use a 3% increase for total wage increases, 
effective February 1,2013, with 1.3% being added to all pay grades and 1.7% available for 
performance based raises, and to use these increases to develop the 2013 Budget using these wage 
changes, with Board's final approval to adjust 2013 wage increases at the time the budget is approved. 
Secretary Tindall seconded the motion and motion passed 

2012 Christmas Awards Pinner; Commissioner Hockman made a motion to approve the expenditure 
of $1,700 for the Annual Christmas & Awards diimer and to award as an aimual bonus $350 to each 
Employee. Secretary Tindall seconded the motion and motion passed. 

Executive Session; Mr. Wilson informed the Board that he needed to discuss another possible 
litigation topic. Mr. Pyles informed the Board that Mr. Pendley may be needed for the discussion, and 
he was invited to join the discussion. Commissioner Walton made a motion to go into Executive 
Session for legal reasons. Secretary Tindall seconded the motion and motion passed. Chairman Rissel 
then reconvened open session. 

Adjourn; Being no fiirther business before the Board, Commissioner Hockman made a motion to 
adjoum at 1:45 PM. Motion was seconded by Commissioner Walton and motion passed. 

(Minutes submitted by Andrea Palmer, Executive Assistant) 

A P P R O V A L O F M I N U T E S 

I hereby certify that the foregoing minutes were duly approved by the Board of Commissioners of the 
Hardin County Water District No. 1 at a meeting held on the date shown below: 

Date Approved 



Hardin County Water District No. 1 
Serving Radcliff and Hardin County for Over 50 Years 

1400 Rogersville Road 
Radcliff. KY. 40160  

M E M O R A N D U M 
Hardin County Water District No. 1 

DATE: May 26, 2005 

TO: All HCWD1 Employees 
Karen Brown, HCWD1 Accounting Specialist 
Copy to: Kentucky Public Service Commission 

FROM: Jim Bruce, HCWD1 General Manager 

S U B J E C T : Accounting Allocation Procedure for Water & Sewer Utilities 

As required in our order from the Kentucky Public Service Commission (order dated 
December 1,2004, case no. 2004-00422), we will need to begin to properly account for 
revenues and expenses between our water and sewer utility. Please review the following 
procedures and plan to implement and use after July 1 when we take over operations of the 
Ft. Knox Sewer Systems. If you have any questions, please contact Karen or myself; 

1. Purpose of process / procedures 

a. Beginning in 2005, the District became owner and began operating the Ft. Knox 
Sewer Utilities (FKSU) in response to a bid award by the United States 
Government (Government). The PSC issued an order dated December 1, 
2004 (Case No. 2004-00422) approving the District beginning operations as a 
sewer utility, and also approved its tariff and fees which it will charge to the 
Government. As part ofthe PSC's order, the District must develop procedures 
to be used for the allocation of joint and common costs, and unique costs 
(including revenues) between its water, sanitary sewer and storm sewer 
operations. 

b. By correctly allocating costs using NARUC, UsoA (Uniform System of 
Accounts), the District is able to make certain that customers of the different 
utilities are not being charged for operating costs from another utility of which 
they are not a customer and receive no benefit. Revenues must also be 
debited to the proper utility so that funds are available for operations derived 
from that utilities customers, and a utility is not using revenues from other 
customers. 

Phone 1-270-351-3222 FAX: 1-270-352-3055 
www.WCM/D.com 
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SUBJECT: Accounting Allocation Procedure for Water & Sewer Utilities 
May 26, 2005 

Page 2 . 

c. Also, as some of the District's employees, equipment and resources may be 
used for more than one of these operations, a process must be in place to 
allocate a single resource, to multiple accounts or utilities. 

2. Chart of Accounts 

a. The District has developed a separate chart of accounts, including balance 
sheet, for its Water and Sewer Utilities. The accounting system (inHance) also 
is able to use separate funds for two distinct operations or utilities. As storm 
water is not a regulated utility by the PSC, separate balance sheet and 
operating statement (revenue and expense) accounts are maintained for both 
the sanitary and storm sewer utilities. 

3. Methods of Allocation 

a. Direct / Actual: This is used when there is no question or sharing of revenue or 
expenses between utilities. The charge is put 100% to the cost center or 
division that has created the need for the expense, or the revenue center for 
which utility created the sales or service. Example; A hand tool that will only be 
used at the wastewater treatment plant would be charged to Wastewater 
Treatment, Sanitary Sewer Utility 

b. Measured Allocation between two or more cost centers: If a resource will be 
used or benefitting two or more utilities, and actual measurement is possible or 
available. Example; An employee works 10 hours at the sewer plant, and 30 
hours at the water plant in a week. Their time sheet would measure the 
allocation and the single week would be allocated to both utilities based on 
known and measured time working for each. Other measurement methods 
could be miles driven or hours / weeks that equipment is used at different sites. 

c. Calculated Estimates based on Test Period: For an allocation that will be 
routine or repetitive, a test period can be used to measure the split and then 
that allocation used in future until re-testing is needed or allocation changes 
significantly. Example; If an employee makes a weekly check or rounds 
between the utilities they could keep track of how much time is spent at each 
for a month, or several months. After the test period, it may be found that each 
week it takes 5 hours to complete the sewer work, and the remaining 35 weeks 
is at water. For that 40 hour work week, 13% of the employees time was spent 
on sewer and 87% on water. Those percentages would then be used to 
allocate wages, benefits, and other payroll to the two utilities. 

Phone 1-270-351-3222 FAX: 1-270-352-3055 

www.HCM/D.com 
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SUBJECT: Accounting Allocation Procedure for Water & Sewer Utilities 
May 26, 2005 

Page 3  

d. Estimated pro-forma method: If an operation or process of sharing resources 
has not been measured or established before, it may be necessary to allocate 
costs based on an estimate or which would be applied for a period until actual 
data or measurement can be used to compare to the estimated method. A year 
end adjustment may be needed to correct from the pro-forma amounts used. 
Example; A new piece of lab equipment is purchased which can do sewer and 
water analysis and tests. If it is unknown how much time each test will take, or 
the amount of tests in a year for each utility, an estimate would be used to 
allocate the purchase cost of the equipment between the utilities. 

e. Revenue or Asset Value Allocation: Some resources could be allocated based 
on the percentage of revenues or plant asset value between two utilities. If the 
item could increase sales or revenues for both utilities, the purchase cost of 
that item could be based on the percent difference of added revenues, or 
current revenues. The same method could be used based on assets. 
Example; If a rate study were being completed by a consultant for both utilities, 
there charge could be allocated by 60% to water and 40% to sewer, assuming 
ofthe combined revenues for both utilities, 60% were water. 

4. Records and Transaction Documents 

a. Expenses: The normal stamp used on all invoices has a place for multiple 
account numbers to be used. The amount of allocation should use one of the 
methods above. If an employee is uncertain of the allocation amount, they will 
ask the Accounting Specialist or General Manager. Expense allocation could 
be for materials, supplies or services. 

b. Revenues: Revenues are normally "hard coded" in the accounting system and 
when they are posted, the revenues go to the correct account numbers. If a 
revenue needs to be split, the entry will have to be done manually by the 
Accounting Specialist. 

c. Payroll / Benefits: Non-exempt employees will use their time-sheet and 
department numbers or CIP / Work Order numbers to show time they worked 
on different utility projects. Exempt or salary employees should keep a log of 
time worked on different utility issues or projects, and periodically report to 
Accounting Specialist how many hours to allocate for their time. Accounting 
Specialist may use a journal entry to credit and debit wage and benefit value 
from one utility to another for salaried time allocations. Annually, an final 
adjusting journal entry will also be made to adjust any salaried personnel time 
between utilities based on time spent on different projects. 

Phone 1-270-351-3222 FAX: 1-270-352-3055 

www.HCVVD.com 
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SUBJECT: Accounting Allocation Procedure for Water & Sewer Utilities 
May 26, 2005 

Page 4  

d. Capital Purchases: Some capital equipment or vehicles can also be allocated 
or used between utilities. When the expense or purchase is made, the most 
accurate allocation method should be used to determine how much to make to 
each utility. Example; A pick-up truck a supervisor would use and drive 
between both utility sites. If the supervisor has accurate records of time or 
mileage spent between the sites, that same percentage could be used for 
expensing the vehicle. 

e. Depreciation of Fixed Assets: When a capital asset is purchased that will be 
shared between utilities, (such as truck example above), that asset total 
acquisition cost should be shown on each utility's Depreciation Schedule or 
Fixed Asset list, showing only the portion ofthe asset charged to that utility. 
The regular estimated life years would be used to divide the cost to determine 
annual depreciation amount. Any sold asset which is on the depreciation list 
should also split the sale proceeds by the same percentage as was split when 
the item was purchased. 

5. Annual Budgeting 

a. During the annual budget process, the General Manager and supervisors will 
determine which resources, requests and capital projects / purchase may 
benefit multiple utilities. The requested revenue estimates, expense line 
accounts and capital purchases shall be split on the budget forms based on the 
percentage approved by the General Manager. A budget will be presented to 
the Board for each utility, however a single capital request list will be used, 
showing how much of a single request will be charged to each utility. Upon 
Board approval ofthe final list, the allocated amount will be added to the 
appropriate capital or operating budget line accounts. 

6. Frequency of Allocation Review / Auditing 

a. During year end closing and the audit, the Accounting Specialist and auditors 
will review any allocated costs between utilities for accuracy and correctness. 
Year end adjustment entries may be needed to transfer charges or revenues 
between utilities. Expenses that may be paid once annually (CPA expense for 
annual report, liability insurance, amortized expenses) may also require a 
single journal entry at year end. 

b. Any year that a rate design is completed for a utility, an additional effort will be 
made by staff or the consultant to ensure that test year data for the utility which 
the rates are being designed do not include amounts that should be credited 
from or debited to another utility. This adjustment may also include checking 

Phone 1-270-351-3222 FAX: 1-270-352-3055 

www.HCWD.com 
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SUBJECT: Accounting Allocation Procedure for Water & Sewer Utilities 
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Page 5  

previous assumptions or allocation percentages previously being used, to make 
sure that are still correct and accurate. 

c. Any split allocations, especially non-routine or large extra-ordinary expenses, 
should have noted on the source document what method was used for the 
allocation percentage, and any other explanation or why a certain allocation 
method was used. These notes or records may be needed to show the PSC 
during a rate case, especially if a customer challenges the their new calculated 
rate and is able to review actual expense and purchase records. 

7. Annual Reporting Requirements 

a. The Annual Financial Report & Audit will show columns for the two main 
utilities, with a column for consolidated amounts for the District as a whole. 
Storm Sewer will not be shown as a distinct enterprise, but separate lines will 
be shown under the "Sewer Utility" column. 

b. Two separate annual PSC reports will be required for Water and Sewer 
(NARUC classifies our Sewer operation as a Class A). Storm water amounts 
will be excluded from either report (based on PSC written order) as these 
amounts are not considered "regulated" by the PSC. The District's CPA and 
P S C will determine if any notes and reference to Storm Water financial entries 
should be shown on either the annual P S C water or sewer report. 

c. Bond Documents / Official Statements: If any future bonds are sold for sewer 
capital projects, the CPA and bond counsel will determine if both storm and 
sanitary revenues and expenses can be combined for stating the "sewer" 
financial position of the District, and for calculating bond coverage or other 
requirements. 

Phone 1-270-351-3222 

www.HCM/D.com 
FAX: 1-270-352-3055 
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2013 Pay Plan (Effective Date Jan 1, 2013) 
Hardin County Wa^r District No. 1 (Adds 1.3% to aU ranges) 

Tralnina Developing Market Excep tlonal 

MIN MAX MIN MAX MIN Middle MAX MIN MAX 

POSITION GRADE 

Administrative Clerk 

Distribution System Operator 1 - D or II - D 

\WTP Operator Trainee 

WTP Operator - Class 1 - A & II - A 

1 

1 

1 

1 

$11.51 $12.09 $12.10 $12.95 $12.96 $14.39 $15.83 $15.84 $1727 

Customer Service Representative 

Distribution System Operator 111 - D 

WTP Operator - Class III - A 

Utilitv Billing Specialist 

2 

2 

2 

2 

$13.24 $13.90 $13.91 $14.90 $14.91 $16.65 $18.21 $18.22 $19.86 

Accounting Specialist 

Distribution System Operator IV - D 

Executive Assistant 

3 

3 

3 

3 

$15.22 $15.98 $15.99 $17.12 $17.13 $19.03 $20.93 $20.94 $22.83 

Heavy Equipment Operator - Class IV - D 4 

4 

$17.48 $18.35 $18.36 $19.67 $19.68 $21.85 $24.04 $24.05 $26.22 

Exempt 1 Salaried Positions 
Project Coordinator 

Accountant 

Water Quality / Measurement Specialist 

DistritHition GIS/Planninp Specialist 

E1 

E1 

El 

E l 

$38,741 $41,453 $41,454 $45,521 $45,522 $52,300 $59,080 $59,081 $65,860 

Water Treatment Plant Supervisor 

Distribution Supen/isor 

Customer Service Manager 

SI 

S1 

SI 

$44,552 $47,671 $47,672 $52,349 $52,350 $60,145 $87,942 $67,943 $75,738 

Operations Manager 

l=1nance & Accounting Manager 

^ Enqineefino Manager 

S2 

S2 

32 

$51,235 $54,821 $54,822 $60,201 $60,202 $69,167 $78,133 $78,134 $87,100 

NOTES 1. Non̂ exemfA positions 50% Range low to high, exempt positions 70% range low to high 
2. Seasonal and temporary rates use 85% of amounts in range for that position 
3. Range amounts approved at 10/16/2012 Board meeting 
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9. Refer to Application at 189. Provide vendor invoices to support the estimated 
premiums for insurance services. State the basis for each allocation factor used to 
allocate the premiums to Radcliff wastewater operation and provide all work papers, 
show all calculations, and state all assumptions used to develop each factor. 

ANSWER 9: Curneal & Hignite Insurance, Inc. (C&H), as part of Its due dilligence 
and RFP (Request for Proposal) requirements after being selected in 
2011 as the new liability insurance provider, conducted an assessment 
on each Hardin District utility (County Water, Ft. Knox Sewer, Ft. Knox 
Storm Water, Raddiff Sewer) to determine the value to be insured for 
each fund. 

Additionally, when Hardin District acquired the Ft. Knox Water system 
in February 2012, C&H also assessed the value of that system for 
insurance purposes. For each utility, C&H has calculated a separate 
insurance premium based on asset value and risk assessment. 

Any subsequent additions or deletions are added or subtracted 
throughout the year as required. Each year, Hardin District requires 
C&H to fumish the renewal premiums for the next year to be used for 
budgeting purposes. 

For the test year 2012, Radcliff Sewer premiums were $28,329 with an 
additional premium and taxes for a 2012 Chevy 3500 truck of $436.71 
and $28.65, for a total of $28,795. The 2013 rate year insurance 
premium is $25,614 as seen on the 2013 premium worksheet as 
supplied by C&H. The 2012 invoices from C&H as well as the 2012 
and 2013 insurance premium worksheets from C&H are attached as 
Exhibit 11. 

WITNESS: Mr. Scott Schmuck, HCWD1 Finance & Accounting Manager 
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HARDIN COUNYTY w ATER DISTRICT #1 
PREMIUM BRAKDOWN BY LINE OF BUSINESS BY FUND (REVISED) 

1/1/2012-1/1/2013 
HCWD Radcliff Ft Knox Sewer Storm Total 

PROPERTY $ 18,006.61 $ 16,813.09 $ 17,072.55 $ $ 51,892.25 

INLAND MARINE $ 620.33 $ 876.52 $ 114.40 $ $ 1,611.25 

GENERAL LIABIUTY $ 5,811.20 $ 1,525.11 $ 937.86 $ 490.84 $ 8,765.00 

D&O/PROFESSIONAL LIABILITY $ 362.25 $ 362.25 $ 362.25 $ 362.25 $ 1,449.00 

EMPLOYMENT PRACTICES UABE^ITY $ 1,453.00 $ $ $ $ 1,453.00 

CRIME $ 1,531.25 $ $ $ $ 1,531.25 

AUTO $ 13.793.14 $ 7,878.61 $ 647.25 $ $ 22,319.00 

UMBRELLA $ 823.84 $ 823.84 $ 823.84 $ 823.84 S 3,295.37 

TOTAL $ 42,401.62 $ 28,279.42 S 19358.15 S 1,676.93 S 92,316.12 

FEE $^'^.40:00 $ ^ 49:00- $^59:00- $ 200.00 
$ 92,516.12 



HARDIN COUNYTY V ATER DISTRICT #1 
PREMIUM BRAKDOWN BY LINE OF BUSINESS BY FUND (REVISED) 

1/1/2012-1/1/2013 
By Entity By Quarter H C W D Radcliff Ft KBOX Sewer Storm Total 

PROPERTY $ 4,501.65 $ 4,203.27 $ 4,268.14 $ $ 12,973.07 

INLAND MARINE $ 155.08 $ 219.13 $ 28.60 $ - $ 402.81 

GENERAL LIABILITY $ 1,452.80 s 381.28 $ 234.46 $ 122.71 $ 2.191.25 

D&O/PROFESSIONAL LIABILITY $ 90.56 $ 90.56 $ 90.56 $ 90.56 $ 362.25 
EMPLOYMENT PRACTICES LIABIUTY $ 363.25 s - $ - $ - $ 363.25 

CRIME $ 382.81 $ - $ - $ $ 382.81 

AUTO S 3,448.29 $ 1,969.65 $ 161.81 $ - $ 5.579.75 

UMBRELLA $ 205.96 $ 205.96 $ 205.96 $ 205.96 $ 823.84 

Total $ 10,600.41 $ 7,069.85 $ 4,989.54 $ 419.23 $ 23,079.03 

Fee $ 12.50 $ 12.50 $ 12.50 $ 12.50 $ 50.00 

Quarterly Totals January April July October Total 

PROPERTY $ 12,973.07 $ 12,973.06 $ 12,973.06 $ 12.973.06 $ 51,892.25 

INLAND MARINE $ 402.82 $ 402.81 $ 402.81 $ 402.81 $ 1,611.25 
GENERAL LIABILITY $ 2,191.25 $ 2,191.25 $ 2,191.25 $ 2,191.25 $ 8,765.00 
D&O/PROFESSIONAL UABIUTY $ 362.25 $ 362.25 $ 362.25 $ 362.25 $ 1,449.00 

EMPLOYMENT PRACTICES LIABILITY $ 363.25 $ 363.25 $ 363.25 $ 363.25 $ 1,453.00 

CRIME $ 382.82 $ 382.81 $ 382.81 $ 382.81 $ 1,531.25 

AUTO $ 5,579.75 $ 5,579.75 $ 5,579.75 $ 5.579.75 $ 22,319.00 

UMBRELLA $ 823.85 $ 823.84 $ 823.84 $ 823.84 $ 3.295.37 

Total $ 23,079.06 $ 23,079.02 $ 23,079.02 $23,079.02 $ 92,316.12 

Fee $ 50.00 $ 50.00 $ 50.00 $ 50.00 $ 200.00 

12/20/2011 
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HARDIN COUNTY \ r ^ T E R DISTRICT #1 
PREMIUM BRAKDOWN BY LINE OF BUSINESS BY FUND 

1/1/2013-1/1/2014 

Premium Tax Total HCWD Radcliff Ft Knox Sewer Storm Ft Knox Water Total 

PROPERTY $ 83,145.00 $ 1,496.61 $ 84,641.61 $ 16,928.32 $ 16,436.63 $ 18,405.44 $ 32,871.22 $ 84,641.61 

INLAND MARINE $ 2,031.00 $ 36.56 $ 2,067.56 $ 765.00 $ 992.43 $ 144.73 •$ $ 165.40 $ 2,067.56 

GENERAL LIABILITY $ 12,027.00 $ 216.49 $ 12,243.49 $ 9,794.79 $ $ $ $ 2,448.70 $ 12,243.49 

D&O/PROFESSIONAL LIABILITY $ 1,549.00 $ 27.88 S 1,576.88 $ 315.38 $ 315.38 $ 315.38 S 315.38 $ 315.38 $ 1,576.88 

EMPLOYMENT PRACTICES LIAB $ 1,453.00 S 26.15 $ 1,479.15 $ 1,479.15 $ $ $ $ $ 1,479.15 

CRIME $ 1,501.00 $ 27.02 $ 1,528.02 $ 1,528.02 $ $ $ $ $ 1,528.02 

AUTO $ 25,476.00 $ 458.57 $ 25,934.57 $ 12,059.23 S 7,104.62 $ 920.27 $ $ 5,850.45 $ 25,934.57 

UMBRELLA $ 3,560.00 $ 64.08 $ 3,624.08 $ 724.82 $ 724.82 $ 724.82 $ 724.82 $ 724.82 $ 3,624.08 

TOTAL $ 130,742.00 $ 2,353.36 S 133,095.36 S 43,594.70 $ 25,573.87 S 20,510.63 S 1,040.19 $ 42,375.97 S 133,095.36 

FEE $ 200.00 200 $ 40.00 $ 40.00 $ 40.00 $ 40.00 $ 40.00 S 200.00 
S 133^95.36 $ 133,295.36 

10/9/2012 
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Curneal & Hignite Insurance, Inc. 
2S05 Ring Road 
P.O. Box 807 
BIzadjetMown. Ky 4270a-m7 
Phom (270)737.2828 Fax (270)737-49S0 
www.cumealhigntteln8.oom 

Hardin County Water Distrfĉ t No. 1 
1400 Rc^ersville Road 

Radcliff. KY 40160 

n r\ nA ft 

Customer Hardin Counfy restrict No. 1 
00011402 

Oats Oeoember20,2011 

Customar Joel F. Stewart 
Jrtlirey B StOes, CIC 

Page 1 

Payment Informafion 

Invoice Summaiy 

Payment Amount $23,115.60 

Payment for. 1" Quaiterty Statement 

Invoice Effactive Tranaaction Description AMOUNT 

Pofl<9#GVVPKG0143601 01/01/2012-01/01/2013 
Arch Insumnoe Company 

244450 1/1/2012 NewBuetatess Commeitial Package - First OuartBfly Statement $21,874.5 

Taxes & Surcharges $380.^ 

Policy Fee $50 

14454 1/1/2012 New Business Foley* GWFXS0143601 01/01/2012-01/01/2013 
/ \n* Insurance Company 

Corranercial Umbralla-Fiist Quaitarfy Statennent $810.75 

Taxes & Sundtarges $13.09 

ICL60OO jo.ia % 

Jo.00,1(^16661) ^002-. 00 

2.60 

Total 

$23,129.03 

.aimeal & Hignite Insurant. Inc. (270)737-2828 
I 2905 Ring Road P.O. Box 807 

Bizabethtown. Ky 427Q2-0807 
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HARDIN COUNYTY WATER DISTRICT #1 
PREMIUM BRAKDOWN BY LINE OF BUSINESS BY FUND (REVISED) 

1/1/2012-1/1/2013 
HCWD RadcUff FtKnoxSeirer Stonn Total 

PROPERTY $ 18.006.61 $ 16.813.09 $ 17.072.55 $ $ 51,892.25 

INLAND MARINE $ 62033 $ 876.52 $ 114.40 $ S 1.611.25 

GENERAL LIABILITY $ 5,81 U O $ 1,525.11 $ 937.86 $ 490.84 $ 8.765.00 

D&O/PROFESSIONAL LIABIUTY $ 36225 $ 362.25 $ 36225 $ 36225 $ 1.449.00 

EMPLOYMENT PRACTICES LIABILITY $ 1,453.00 $ $ $ $ 1.453.00 

CRIME $ 1,531.25 $ $ $ $ 1,531.25 

AUTO $ 13.793.14 $ 7.878.61 $ 64725 $ $ 22319.00 
UMBRELLA $ 823.84 $ 823.84 $ 823.84 $ 823.84 s 329537 

TOTAL S 42,401.62 s 28,279.42 S 19,958.15 S 1,676.93 $ 92,316.12 

FEE $ ^o-moe- $ 40:00 SJ'o 40:00 S^tJ 4 0 M s 200.M 

4 
/ 

3 m 

n • 1 3 

1.60 fed 0 0 

92,516.12 

12'~"'2011 
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HARDIN COUNYTY WATER DISTRICT #1 
PREMIUM BRAKDOWN BY LINE OF BUSINESS BY FUND (REVISED) 

1/1/2012-1/1/2013 
By Entity By Quarter HCWD RadcUff Ft KBOX Sewer Storm Total 
PROPERTY $ 4,501.65 $ 4203.27 $ 4268.14 $ • $ 12,973.07 
INLAND MARINE $ 155.08 $ 219.13 $ 28.60 $ - $ 402.81 
GENERAL U A B E J T Y $ 1,452.80 $ 38128 $ 234.46 $ 122.71 $ 2.19125 
D&O/PROFESSIONAL LIABILITY $ 90.56 $ 90.56 $ 90.56 $ 90.56 $ 36225 
EMPLOYMENT PRACTICES LIABILITY $ 36325 $ - $ - $ - $ 36325 
CRIME $ 382.81 $ - $ - $ - $ 382.81 
AUTO $ 3,448.29 $ 1,969.65 $ 161.81 $ - $ 5.579.75 
UMBRELLA $ 205.96 $ 205.96 $ 205,96 $ 205.96 $ 823.84 
Total $ 10.600.41 $ 7.069.85 $ 4,989.54 $ 419.23 $ 23,079.03 
Fee $ 12.50 $ 12.50 $ 12.50 $ 12.50 $ 50.00 

Quarterly Totals January Aiml July Ctetober Total 
PROPERTY $ 12,973.07 $ 12.973.06 $ 12,973.06 $ 12,973.06 $ 51,89225 
INLAND MARINE $ 402.82 $ 402.81 $ 402.81 $ 402.81 $ 1.61125 
GENERAL UABILITY $ 2.19125 $ 2,19125 $ 2,191.25 $ 2,191.25 $ 8,765.00 
D&O/PROFESSIONAL LIABIUTY $ 36225 $ 36225 $ 36225 $ 36225 $ 1,449.00 
EMPLOYMENT PRACTICES UABIUTY $ 36325 $ 36325 $ 36325 $ 36325 $ 1,453.00 
CRIME $ 382.82 $ 382.81 $ 382.81 $ 382.81 $ 1,53125 
AUTO $ 5,579.75 $ 5.579.75 $ 5,579.75 $ 5,579.75 $ 22,319.00 
UMBRELLA $ 823.85 $ 823.84 $ 823.84 S 823.84 $ 3295J7 
Total $ 23.079.06 $ 23,079.02 $ 23,079.02 $23,079.02 $ 92316.12 
Fee $ 50.00 $ 50.00 $ 50.00 $ 50.00 $ 200.00 

1? ^7011 
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v.llcl.^ nui i iuci . u u j u u j 

V |AL & HIGNITE INS INC CImJC^SO^ January 17,2012 

lice Number Date GL Account Numbers Distribution Reference Vouclier Amount Paid Amount 

GWPKG0143601 12/20/2011 1-00-16201 $10,512.98 $23,129.03 
2- 00-16600 $5,002.00 
3- 00-16600 $431.74 
4- 00-16600 $7,082.31 

TOTAL: $23,129.03 
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Curneal & Hignite insurance, Inc. 
2905 Ring Road 
P. O. Box 807 
ElizabeUitown, Ky 42702-0807 
Piione (270)737-2828 Fax (270)737-4950 
www.cumealhlgnlteins.com 

Hardin County Water District No. 1 

1400 Rogersville Road au.Z5/(T7> ?2'/0^ 
Radcliff, KY 40160 

INVOICE 
l-larclin County Water District No. 1 

00011402 

IWarch 27, 2012 

Joel F . Stewart 
Jeffrey B Stiles, C I C 

iifitlnfomiatfort-, . :̂  

$32,415.88 

Pay^rtlbr. 2nd Quarterly Installment 

THANK YOU 

Invoica Effrctlva 'Trans action 

244450 

W 5 4 

254003 

1/1/2012 Renewal 

1/1/2012 Renewal 

Endorsement 

16 3i 

Policy#GWPKG0143601 01/01/2012-01/01/2013 
Arch Insurance Company Water 

Commercial Package - 2"̂  Quarterly Installment 

Taxes & Surcharges 

Policy Fee 

Policy# GWFXS0143601 01/01/2012-01/01/2013 
Arch Insurance Company Water 

Commercial Excess Liability - 2"° Quarterly Installment 

Taxed & Surcharges 

Policy* GWPKG01436qd'^01/01/2011-01/01/2012 
Arch insurance C o m p a n y W a t « L _ _ 

Commercial Package - 2"° Quarterly Installment (FT Knox) 

Taxes & Surcharges 

"j J i\ '1 

$21,874.50 

$380.69 

$50.00 

$810.75 

$13.09 

9,171,75 

165.10 

Curneal & Hignite Insurance, inc. 
2905 Ring Road P. O. Box 807 
Elizabethtown, Ky 42702-0807 

(270)737-2828 
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INEAL & HIGNITE INS INC 

imber Date 

04/01/2012 

GL Account Numbers 

1- 00-16201 
2- 00-16600 
3- 00-16600 
4- 00-16600 
5- 00-16201 

Distribution Reference 

Ciiedc Number: 

Date: 

Voucher Amount 

$10,613.18 
$5,001.90 

$431.76 
$7,082.19 
$9,336.85 

005216 

April 11, 2012 

Paid Amount 

$32,465.88 

TOTAL: $32,465.88 



C u m e a l & H i g n i f B i n s u r a n c e . I n c . 
2gO5Rin0Road 
P.O. Boot 807 
Enzabett^mn. Ky 42702.OBO7 
Phona (270)737-3828 Fax (270)737-4050 
www.cunneaMgn8eins.cam 

INVOICE 

HartinCouiily Water District No.l 
1400RogefswiUeRoad \ o , 

Raddiff. KY40160 ' ' 

Cualomoi' Hanfin County Water DtsbictNa 1 

0001i«n 
Data June 27.2012 

Customer 
Senioe 

JoeiF.^towait 
JeflNiyB Stites. CIC 

Page 1 

Payment InfbrnKrtion 

fnwoice Summary 

Payment AmouA $32;360.0t 

Pafymentlbn 3Ri QuaitBily iMtAnent 

Invoice EITecUvs Tranaactfon D«scripik>n AMOUNT 

Poacy*GIMPKG0143«M 01«1/2012-01/01/2013 
Aitii insurance Company Water 

2444S0 1/1/2012 nenuwol CMiiHwiwairiPadage-3r*QuartBrtyh»lalnBent 

Taiees & SurdiaiBes 

POlcyFee ^.^^^^,63 

Po«cy«GWFXS014360101/D1/2O12-O1W1/2013 
Ardi InranMoe Company WMer 

$21,874.50 

$380.69 

$50.00 

244454 1/1/2012 Renewai Coirmefcisri ExceaslJabVy—3'*QtwiiBfly iiBstaAnant 

Taxed & Su(cii»ges 

$810.75 

S13.09 

2S<K»3 1rt/ai12 Endorsement Pogi9*GWtfPKQ0143600 01AM/2011-01A1/2012 
Aicti Irmwanca Company Vteter 

CommefcMPaci(age-3^QuHtBrtylnatalment9=TI(noiO (u/^r^^ ^ 

Taxes 8i Surctiaises p ^ 
s 

9.171,ra CommefcMPaci(age-3^QuHtBrtylnatalment9=TI(noiO (u/^r^^ ^ 

Taxes 8i Surctiaises p ^ 
s 

\ , 165.10 

3/230012 

CJ>1 
J 

EiKkMsemsnft PQSi9*OIMPi«30143e00 01/0112011-01/01/2012 
An:h Insurance Company Water 

3/230012 

CJ>1 
J 

VJn 1 - > BusaiessAuta-Oeicttng2005ColofadDTruck*S715 HCWDORiEe -$542.58 

321889 Endorsement Poficyf CWPKG0143«» 01/01/2011-01/01/2012 
Arcfi frewanoe Company Water 

Busftiees Auto-Adiftig 2012 Ciie«roM3S0O #24218 RadcfiffWW 

- - b ' 2 1 /2 . i f 

$436.71 

1 / ' ) ' 3 3 if'/ Total 

$32,360.01 
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Scott Schmuck 

From: JeiTStilesDsHes@chSns.com] 
Sent: Tuesday. June 26.2012 2:11 PM 

1 To: Scott Schmuck 
I 'ubject: Third Quarter Instellment - Invoice 

attachments: HCWD1 3rd Qtr In^llment lnvoice.pdf 

Scott, 

Please find attached 3"* Quarter Installment Invoice. This installment includes 2 Auto Endorsements during the past 
quarter. Should you have any questions, please feel free to call me. 

Jeff Stiles 

1 
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HIGNITE INS INC 

nber Date 

fER 2012 06/27/2012 

GL Account Numbers 

1- 00-16201 
2- 00-16600 
3- 00-16600 
4- 00-16600 
5- 00-16201 

Distribution Reference 

Checic Number: 

Date: 

Vouctier Amount 

$10,070.61 
$5,001.90 

$431.76 
$7,518.90 
$9,336.84 

005391 

June 28, 2012 

Paid Amount 

$32,360.01 

TOTAL: $32,360.01 



\ l h i m i m 

Curneal & Hignite Insurance, Inc. 
2905 Ring Road 
P. O. Box 807 
Ellzabethtown, Ky 42702-0807 
Phone (270)737-2828 Fax (270)737-4950 
www.cumealhlgniteins.com 

Hardin County Water District No. 1 
1400 Rogersville Road 

Radcliff, KY 40160 

IMVniPF 
UN V v . y i o c 

Customer Handin County Water District No. 1 
00011402 

Date September 27, 2012 

Customer 
Servce 

Joel F . Stewart 
Jeffrey 8 Stiles. CIC 

Page • 

Payment Information 

Invoice Summary 

Payment Amount $32,483.23 

Payment for 4" Quarteriy Installment 

THANK YO 

Invoice Effective Transaction Description AMOUNT 

244450 1/1/12 Renewal 

A5A 1/1/12 Renewal 

254003 Endorsement 

323281 

330744 

7/2/12 

8/9/12 

Endorsement 

Endorsement 

Policy* GWPKG0143601 01/01/2012-01/01/2013 
Arch Insurance Company 

Commercial Paclcage - 4* Quarteriy Installment 

Taxes & Surcharges 

Policy Fee 

Policy* GWPKG0143601 01/01/2012-01/01/2013 
Arch Insurance Company 

Commercial Excess Liability - 4* Quarteriy Installment 

Taxes & Surcharges 

Policy* GWPKG0143601 01/01/2012-01/01/2013 
Arch Insurance Company 

Commercial Package - 4"" Quarteriy Installment (Ft Knox) 

Taxes & Surcharges 

Policy* GWPKG0143601 01/01/2012-01/01/2013 
Arch Insurance Company 

Adding 2012 Ford F150 Short Bed 

Deleting 2 FonJ Tmcks 

0^ 

i) 

$21,874.50 

$480.69 

$50 

$810.75 

$13.09 

$9,171.75 

$243.26 

$412.27 

-$573.08 

$32,483.23 

fcumeal & Hignite Insurance, Inc. 5 '"̂  ' '' 
2905 Ring Road P.O. Box 807 / r^f) 
Ellzabethtown, Ky 42702-0807 j,{n) - 'p i -> 

/ V i / ' t ' ' / / ) (270)737-2828 

So,''in 7 '2. 
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Karen Morrison 

>om: Scott Schmuck 
. >ent: Monday, October 01, 2012 10:07 AM 
To: Karen Morrison 
Subject: FW: 
Attachments: HCWD1 4th Quarter Installment.dot 

Karen, 

C&H 4*'' Qtr Invoice attached. It is ok to pay. 

Thanks 

Serving Hardin County Since 1952 

Scott Schmuck Hardin County Water District #1 
Finance & Accounting Manager 1400 Rogersville Road 

Radcliff, KY 40160 

sschmuck@hcwcl.com tel: 270-352-4280, ext 222 
www.HCWD.com fax: 270-352-3055 

PJJBljBL^iivisk'^JitftmgiijiiyJUfJJlMJBBB^ Want a signature like this? 

From: Jeff Stiles [mailto:jstiles@chiins.com] 
Sent: Monday, October 01, 2012 9:56 AM 
~o: Scott Schmuck 
' i : jstewart@chiins.com 
Subject: 

Scott, 

Please find attached 4"̂  quarter installment for the current term. 

Jeff Stiles 

1 
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I OFf=ICE 

CURNEAL & HIGNITE INS INC 

3ice Number 

2012 

Date 

09/30/2012 

GL Account Numbers 

1.00.16201 
2.00.16600 
3.00.16600 
4.00.16600 
5.00.16201 

Distribution Reference 

Checic Number: 

Date: 

Voudier /Amount 

$10,108.93 
$5,020.95 

$433.41 
$7,547.55 
$9,372.39 

005596 

October 16, 2012 

Paid Amount 

$32,483.23 

TOTAL: $32,483.23 
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10. Refer to the Application at 191; Pre-Filed Testimony, Question 12. 

a. At page 191 of the Application, Hardin District states than an adjustment of 
$79,391 to test-period contractual service expense results from the 
capitalization of "a portion of the Veolia contract." In the written testimony 
submitted with the Application, Bart Kreps states: "The most recent 
negotiation between Hardin District and Veolia increased the total annual a)st 
for services by $79,391. This includes estimated overages which are allowed 
per the contract and included in the Radcliff Utility 2013 Operating Budget." 
Explain the discrepancy and state whidi rationale reflects Hardin District's 
position. 

b. The total annual costs of Veolia's services have increased by $79,391. 
Provide a breakdown of the increase between annual costs and estimated 
overages. 

c. Describe how Hardin District estimated contract overages for 2013. Provide 
all work papers, show all calculations, and state all assumptions used to 
develop the estimate. 

d. Explain how a pro forma adjustment to reflect estimated cost increases is 
"known and measurable." 

ANSWER 10: 

a. The statement "....Hardin District states that an adjustment of $79,391 to test-
period contractual service expense results from the capitalization of a portion 
of the Veolia contract" is not correct. Appendix E, page 191 of Hardin 
District's Application states; "HCWD1 capitalizes a portion of the Veolia 
contract operating agreement." For the test year 2012, the Veolia 
Management Fee or Contractual Service totaled $2,158,923 which includes 
$2,016,599 for Operations fees. Maintenance & Repair Limits agreed upon as 
well as Electrical limit fees and Odor Control Fees plus $142,324 for amounts 
over the agreed upon amounts for limit accounts known as "overages". 

Throughout the year $56,383 of items were classified as a capital fixed asset 
and therefore, re-dassed out of Contractual Services leaving the total balance 
of contractual services for 2012 of $2,102,540 ($2,158,923 less $56,383). 

For test year 2013, $2,181,931 was budgeted for the Veolia Management 
Fee, which included an approved fee increase to $2,056,931 (+2.0%) per the 
attached letter from Veolia dated August 30, 2012 (see attached Exhibit 12) 
as well as $125,000 for anticipated overages for the Maintenance & Repair 
Limit and Electrical Limit accounts. These overages were based upon the 
actual overages in 2010, 2011 and 2012 for the Maintenance & Repair limit 
account and the Electrical Limit Account totaling $113,274, $186,596 and 
$142,324 
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(Answer 10 continued) 

respectively. Hardin District has attached the limit tracking reports for these 
three years as Exhibit 12b. 

Therefore, Hardin District agrees that the $79,391 is a total increase in 
Veolia's costs for 2013 compared to 2012. 

b. As explained in Answer lO.a, the $79,391 is the "Net Increase" in Veolia 
costs from 2012 to 2013. The 2012 contractual services, after deducting 
costs for capital expenditure type items and recording actual Limit overages, 
totaled $2,102,540. On August 30, 2012, Veolia notified Hardin District that 
their fee would increase for 2013 to $2,056,931 or 2.0% over 2012. This fee 
increase was approved by Hardin District's Board of Commissioners on 
October 16, 2012 as seen in the minutes submitted as Exhibit 13. Hardin 
District also added $125,000 to contractual services for overages as 
discussed in answer 10.a. Please see Exhibit 13 for a breakdown of annual 
costs with actual overages compared to budgeted overages for years 2009 
through 2012 and estimated overages for 2013. 

c. See above answers to 10.a and 10.b. 

d. As discussed in response 10.a and 10.b, the Limit account overages for 2010, 
2011 and 2012 were known and measurable. Because those overages are 
known and measurable, it is Hardin District's position that accruing for an 
overage totaling $125,000 for 2013 is fair and reasonable since the actual 
three year average is more than $125,000 (average = $147,398). 

Due to the high level of Inflow and Infiltration (l&l) the Raddiff system 
experiences, coupled with the fact of the high maintenance costs generated 
with maintain and improve the aging system, Hardin Distrid's believes it to be 
reasonable that it will have costs exceeding the Maintenance & Repair Limit 
account as well as the Eledric Limit account as set forth in its contract with 
Veolia, NA, and has used that basis to calculate the $125,000 accrual. 

Furthemnore, Generally Accepted Accounting Principles (GAAP) require that 
management record estimates based upon "known and measurable" 
experience and use accrual basis accounting. Since Hardin District is a 
Special Purpose Entity as defined by the Commonwealth of Kentucky, it is 
required to follow the procedures ofthe Govemmental Accounting Standards 
Board, (GASB). As such, GASB34 requires state and local governments to 
"prepare financial statements based upon the accrual basis of accounting". 
See attached Exhibit 14. 

WITNESS: Mr. Scott Schmuck, HCWD1 Finance & Accounting Manager 
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Q v e o L i A 
WAT€R 

August 30, 2012 

Mr. Jim Bruce 
Hardin County Water District No. 1 
1400 Rogersville Road 
Radcliff, ICf 40160 

Dear Mr. Bruce. 

Please find below a summary of the proposed O&M fee increase for the period of January 1, 
2013 to December 31, 2013. I have also sent you a letter vnth the fee calculated based on the 
Annual Fee Adjustment Formula in the contract. What Veolia is requesting here is less than the 
formula calculation. 

The O&M fee is requested to be adjusted 2.00% to reflect cost of living increases for 
employees and increase in fc>enefit costs, utilities, fuel, chemical and vehicle maintenance 
totaling $40,331.98 overall annually. 

The breakdown is as follows 

• The salaries, benefits, fuel and vehicle maintenance has been increased by 2.00% 
• Utility (Natural Gas) has been increased 36.00% 
• Chemicals has been increased 5.00% 
• Outside Services has t>een increased 5.00% 

« 

The annual fee mutually negotiated between Hardin County Water District No. 1 and Veolia 
Water North America South. LLC will increase from $2,016,698.92 to $2,056,930.90 effective 
January 1, 2013. 

Cun-ent 
Monthly Fee Current 

Annual Fee 
/ Proposed 

2013 Fee Difference Comment 
O&M $168,049.9 

1 
$2,016,598.9 
2 

$2,056,930.9 
0 

$40,331.98 Salaries, Benefits, 
vehicle maintenance, 
chemicals and fuel 

R&M 
Odor 

$16,100 $193,200 $193,200 0 R&M 
Odor $1,250 $15,000 $15,000 0 
Electrical $15,897 $190,764 $190,764 0 

$40,331.98 
- — 0 

$40,331.98 
- — 

Total annual increase = 2.00% J.. '3 ^-^ 
$3,361.00 monthly increase 

V*oll» Witei NA - Mem WWTf 
J50 New Stteet East. Sadcliff. 40160 
lei: J70 35' 6270 • J70 4499 
www veotiawAterna cam 

Exhibit 12 
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- 2 - August 30,2012 

Sincerely. 

Crure L Winfree 
Area Manager 
Veolia Water North America South, LLC 

cc: Steve Kruger, Operations Manager, Veolia Water NA. South LLC 

Brad Walicer, Project Manager, Veolia Raddiff, KY 
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Scott Schmuck 

From: Walker, James [James.Walker@veollawaterna.com] 
Sent: Thursday, January 05, 2012 10:23 AM 
)o: Jim Bruce; Winfree, Clure; Brett Pyles; Scott Schmuck; Preston Pendley 

Cc: Newton, Jessica; Fox, Barbara 
Subject: Electrical limit 

As per section 6.9 of Veolia Water's contract with the District, Veolia Water shall notify the District when the actual 
Electrical expenditures equal eighty (80%) ofthe Electrical limit budget. The Raddiff Electrical limit budget as ofthe end 
of December 2011 is as follows: 

Radcliff Electric Budget 2011 
ACTUAL BUDGETED Monthly Running Tot 

Jan-11 25,208.59 $(15,897.00) 9,311.59 
Feb-11 19,422.22 $(15,897.00) 3,525.22 
Mar-1126,476.05 $(15,897.00) 10,579.05 
Apr-11 28,380.99 $(15,897.00) 12,483.99 
May-1126,403.78 $(15,897.00) 10,506.78 
Jun-11 36,686.95 $(15,897.00) 20,789.95 
Jul-11 25,503.18 $(15,897.00) 9,606.18 
Aug-11 22,734.65 $(15,897.00) 6,837.65 
Sep-11 14,947.85 $(15,897.00) (949.15) 
Oct-11 25,382.22 $(15,897.00) 9,485.22 
Nov-1119,356.02 $(15,897.00) 3,459.02 
Dec-11 21,111.38 $(15,897.00) 5,214.38 

Total $291,613.88 $(190,764.00) 

Total Due after Payments $5,214.38 

Total Due after 100% Budget $100,849.88 

Total Due after Budget & Pmts $5,214.38 

Payments Billed Payments Billed 

November $92,176.48 
December $3,459.02 

% Budget Spent 153% 

-iy questions please feel free to contact me. 

Jaffiss E. Walter 
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Radc l i f f Project ^Aanager 
Veolia Water N o r t h America South LLC. 

I Radc l i f f 
' 50 East New St ree t 

Radcl i f f , Ky. 40160 

Phone: (270) 351-6270 
Fax: (270) 352-4499 

Cell: (270) 268-0136 

jQmes.walker@veoliawaternQ.com  

www.veoliQwaternQ.com 
"Service First, Safety A/ways" 

G)V£OUA 
www.veol iawatema.com Veolia Water is the world leader in water and wastewater services and technology solutions. We 
are 'paxt of VeoEa Environnement (NYSE: VE), the global leader i n environmental services with 30,000 North American 
employees. 

www.growingblue.coni Water. Economics. Life. Growing Blue is an information resource that tells the story of how water 
is as essential to our economic and social growrth as i t is to sustaining our envirormient. 

^ Please consider the environment before print ing this e-mail. 
Confidentiality Note: Tills e-mail message and any attaciiments to it are intended only for tiie named recipients and may contain legally privileged 
and/or confidential information. If you are not one of ttie intended recipients, please do not duplicate or forward ttiis e-mail message and 
immediately delete it from your computer. 

2 
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Scott Schmuck 

From: 
'̂ ent: 
io: 

Cc: 
Subject: 

Walker, J a m e s [Jame8.Walker@veol iawatema.com] 
Thursday, J a n u a r y 05, 2012 10:12 A M 
Jim Bruce; Winf ree , Clure; Brett P y l e s ; Scott S c h m u c k ; Preston Pendley 
Newrton, J e s s i c a ; Fox, Barbara 
R&M limit budget 

As per section 6.8 of Veolia Water's contract with the District, Veolia Water shall notify the District when the actual 
Repair and Maintenance expenditures equal eighty (80%) percent o f the Repair and Maintenance limit. The Radcliff 
Repair and Maintenance limit budget as of the end of December is as follows: 

Radcl i f f R & M 

ACTUAL 

B u d g e t 2011 

BUDGETED 
Montlily Running 

Tot 

Jan-11 3,142.75 $ (16,100.00) (12,957.25) 

Feb-11 4,548.44 $ (16,100.00) (11,551.56) 

Mar-11 26,494.90 $ (16,100.00) 10,394.90 

Apr-11 15,102.84 $ (16,100.00) (997.16) 

May-11 10,858.10 $ (16,100.00) (5,241.90) 

Jun-11 33,328.20 $ (16,100.00) 17,228.20 

Jul-11 33,956.47 $ (16,100.00) 17,856.47 

Aug-11 32,253.07 $ (16,100.00) 16,153.07 

Sep-11 32,242.59 $ (16,100.00) 16,142.59 

Oct-11 37,699.99 $ (16,100.00) 21,599.99 

Nov-11 27,598.38 $ (16,100.00) 11,498.38 

Dec-11 35,653.99 $ (16,100.00) 19,553.99 

Total $ 292,879.72 $ (193,200.00) f 

Total Due after 
Payments 

$ ) 
99,679.72 J 

$ 
19,553.99 

Total Due after 100% Budget 

Total Due after Budget & 
Pmts 

$ ' 

$ 

£fa 679.72 . , ,' 

19,553.99 

1 Payments 
Billed 
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November 

December 
$ 
$ 

68.627.35 
11,498.38 

% Budget 
Spent 152% 

Any questions please feel free to contact me. 

James B. Walker 

Radc l i f f Project Manager 

Veolia Wate r No r th America South LLC. 
Radc l i f f 

350 East New St ree t 

Radcl i f f , Ky. 40160 

Phone: (270) 351-6270 
Fax; (270) 352-4499 

Cell: (270) 268-0136 

james.WQlker@veoliQwoterna.com  

www.veoliawQternQ.com 
"Service First, Safety Always" 

Q V C O U A 

-ww.veol iawatema.com Veolia Water is the world leader in water and wastewater services and technology solutions. We 
are part of Veolia Environnement (NYSE: VE), the global leader in environmental services with 30,000 North American 
employees. 

www.growingblue.com Water. Economics. Life. Growing Blue is an information resource that tells the story of how water 
is as essential to our economic and social growth as i t is to sustaining our environment. 

1 ^ Please consider the environment before pr int ing this e-mail. 
Confidentiality Note: This e-mail message and any attaciiments to it are intended only for ttie named recipients and may contain legally privileged 
and/or confidential information. If you are not one of the intended recipients, please do not duplicate or forward this e-mail message and 
immediately delete it from your computer. 

2 
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H a r d i n County Water Dis t r ic t N o . 1 - Board o f Commissioners 
Regu lar Meet ing Minutes 
October 16,2012 

Cont inued 

suf fered mul t ip le ma in breaks. M r . Pyles explained that those particular breaks were due to a change i n 

pressure dur ing tank maintenance and that new procedures had been developed and put i n place to 

prevent ttiis from happening i n the future. 

M r . Pendley presented the Engineer ing Manager Report. There was discussion about smoke testing on 
W i l s o n Road near the Cement L i f t Stat ion Chairman Rissel volunteered to accompany Mr . Pendley to 

discuss the smoke testing w i t h M r . Duva l l beforehand. Chairman Rissel recommended that the Distr ict 

no t i f y a l l other owners i n this area that smoke testing w i l l be tak ing place. 

Commissioner Hockman inqu i red about the selection process f o r engineers who are considered for 

projects. M r . Pendley explained the process for selection. Discussion o n engineer selection continued 

and Chairman Rissel suggested that a formal ized process be considered only i f i t does not add 

administrat ive costs t o the process. 

Consen t Agenda I t ems : Cha i rman Rissel asked i f there were any questions on the consent agenda. 
I n compliance w i t h the Board 's previous request to noti fy the Board when a project is the near 

p rox im i t y o f a Board member 's property, Mr. Pyles announced that the Spring Street water main 

replacement project is near ConMnissioner Hockman's chvirch, bu t there are no connections between 
h i m being a commissioner and the w o r k being done. Commissioner Hockman added that the church 

granted the Distr ict the easement f o r that project at no cost. 

Secretary T inda l l made a mo t i on to authorize award o f contract for the Black jack & Centeraiial, 

E v e l y n , & Spr ing Street Water L i n e Replacement Projects to the lowest bidder, Gary C l i f fo rd 
Enterprises, for a contract total not to exceed $440,000. Treasurer Gossett seconded the mot ion and 

m o t i o n passed. Commissioner Hockman abstained due to the prox imi fy o f t h e project to his church. 

Veo l i a 2013 Fee Increase - F o r t K n o x Sewer Opera t ions : There was b r ie f discussion regarding the 

D is t r i c t absorbing the addit ional cost associated w i t h the fee increase rather than passing i t on to the 

Govemment , and the Board requested that s taf f not i fy the Govemment o f t h e increase and to note that 

the Dis t r ic t is absorbing the di f ference. Commissioner Wa l t on made a mot ion to approve the Veoha 

For t K n o x fee increase as requested to become effective October 1,2013 and to authorize staff to not i fy 

the Govermnent that their current fees w i l l remain unchanged f o r 2013, and the next possible fee notice 

w o u l d not be un t i l Febniary 2014. Treasurer Gossett seconded the mot ion and the mot ion passed. 

V e o l i a 2013 Fee Increase - R a d c l i f f Sewer Opera t ions ; A f t e r a short discussion about contract 

opt ions, Secretaiy T inda l l made a mot ion to approve the proposed Veoha Water Radc l i f f operating fee 

increase o f 2 % , effective Januaiy 2013, and authorize staf f to execute any contract change and to 

inc lude this as an adjustment t o revenue requirements in the RadcHff Sewer Rate increase appUcation to 

the Publ ic Service Commiss ion. Treasurer Gossett seconded the mot ion and the motion passed. 

Commissioner Hockman abstained due to having fami ly employed by Veol ia . 

Execu t i ve Session; M r . W i l s o n in formed the Board that he needed to discuss possible l i t igation and 

on l y needed M r . Pyles i n the room. Commissioner Wal ton made a mot ion to go into Executive Session 

f o r legal reasons. Secretaiy T i nda l l seconded the mot ion and mot ion passed. Chairman Rissel then 

reconvened open session. 
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Radcliff Veolia Fee Comparison 2009-2013 
1 

2013 2012 2011 2010 20 09 
1 1 

j Annual Mthly Annual Mtlily Annual Mttily Annual Mtlily Annual Mtlily 

Oawi Fee ' S 1.657.966.90 $ 138,163.91 S 1,617,634.92 $ 134,802.91 S 1,600,318.92 $ 133,359.91 $ 1,550,581.00 $ 129,215.08 S 1,496,700.00 S 124,725.00 

R&M S 193,200.00 S 16,100.00 S 193,200.00 S 16,100.00 $ 193,200.00 S 16,100.00 S 193,200.00 $ 16,100.00 $ 193,200.00 S 16,100.00 

Electric $ 190,764.00 $ 15,897.00 $ 190,764.00 $ 15,897.00 S 190,764.00 $ 15,897.00 $ 190,764.00 $ 15,897.00 S 190,764.00 1 $ 15,897.00 

Odor Control S 15,000.00 $ 1,250.00 S 15,000.00 $ 1,250.00 $ 15,000.00 S 1,250.00 S 15,000.00 $ 1,250.00 S 15,000.00 ' $ 1,250.00 

Total Veolia Fee $ 2,056,930.90 S 171,410.91 $ 2,016,598.92 $ 168,049.91 $ 1,999,282.92 $ 166,606.91 S 1,949,545.00 $ 162,462.08 S 1,895,664.00 i $ 157,972.00 

i 

Over: ges Overages Overages 1 _^ Overages Ovei ages 

Budget Actual Budget Actual Budget Actual Budget Actual Budget Actual 

R&M S 25,000.00 ??? S 25,000.00 $ 90,080.30 $ S 99,679.72 $ $ 37,055.05 $ Breakdown not available 

Electric S 100,000.00 ??? S 100,000.00 $ 66,103.35 S 93,000.00 S 100,849.88 S $ 89,983.13 $ Breakdown not available 

Odor Control $ ??? $ S (13,859.68) S S (13,933.89) S S (13,764.13) r$ ^ Breakdown not a\ /ailable 

S 125,000.00 ??? •^_$ 125,000.00 $ 142,323.97 S 93,000.00 S 186,595.71 $ $ 113,274.05 s S 169,967.15 S 125,000.00 $ 142,323.97 S 93,000.00 

2012 Summary Totals % i 

Total Paid Veolia $ 2,158,922.89 

- - • 

R&M S 283,280.30 13.12% 
- - • 

Electric S 256,867.35 11.90% 

Odor Control S 1,140.32 0.05% 

Base Fee S 1,617,634.92 74.93% 
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Summaries / Status 

Summary of Statement No. 34 
Basic Financial Statements—and Management's Discussion and Analysis— 
for State and Local Governments 
(Issued 6/99) 

Prefaca 

This statement establishes new financial reporting requirements for state and local 
governments thn)ughout the United States. When Implemented, It will create new 
Infonnation and will restructure mudi of the information that governments have 
presented In the pas t W s developed these new requirements to make annual reports 
more comprehensive and easier to understand and use. 

The G A S B ' s first concepts Statement,* Issued In 1987 after extensive due process, 
ktentlfies what we believe are the most Important objectives of financial reporting by 
govemments. Some of those objectives reaffimi the hiportance of Infornnation that 
govemments already Include In their annual reports. Other obiectlves point to a need 
for new Infbmiation. For this reason, this Statement requires govemments to retain 
some ofthe Information they currently report, but also requires them to reach beyond 
the familiar to new and different Information. This Statement will result In reports that 
accomplish many of the objectives we emphasized In that concepts Statement 

•GASB Concepts statement No. i. Objectives of FlnandBl Reporting. 

Retaining the Familiar 

Annual reports currently provide information about funds. H/lost funds are established by 
goveming bodies (such a s state legislatures, dty councils, or school boards) to show 
restrictions on the planned use of resources or to measure, in the short term, the 
revenues and expenditures arising from certain activities. Concepts Statement 1 noted 
that annual reports should albw users to a s s e s s a government's accountability by 
assisting them In detemilning compliance with finance-related laws, mles, and 
regulations. For this reason and others, this Statement requires govemments to 
continue to present financial statements that provide Infonnation about funds. The 
focus of these statements has been stiarpened, however, by requiring govemments to 
report Infomiatton about their most Important, or "major," funds, Including a 
govemments general fijnd. In cun^nt annual reports, fund Infonnation Is reported In the 
aggregate by fund type, which often makes it difficult for users to a s s e s s accountability. 

Fund statements also will continue to measure and report the "operating results" of 
many fiinds by measuring cash on hand and other assets that can easily be converted 
to cash . T h e s e statements show the perfbmnance—in the short/erm—of Individual 
funds using the same measures that many govemments use when financing their 
current operations. For example. If a govemment issues fifteen-year debt to build a 
school, It does not collect taxes In the first year sufficient to repay the entire debt; K 
levies and collects what Is needed to make that year's required payments. On the other 
hand, when govemments charge a fee to users for serv ices—as Is done for most water 
or electric utilities—fiind Information will continue to be based on accrual accounting 
(discussed below) so that all costs of providing services are measured. 

Showing budgetary compliance is an Important component of govemments 
accountability. Many citizens—regarclless of their profession—participate In the process 
of establishing the original annual operating budgets of state and local govemments. 
Govemments will be required to continue to provide budgetary comparison Infonnation 
In their annual reports. An Important change, however, Is the requirement to add the 
govemments original budget to that comparison. Many govemments revise their 
original budgets over the course of the year for a variety of reasons. Requiring 
govemments to report their original budget In addition to their revised budget adds a 
new analytical dimension and Increases the usefulness of Uie budgetary comparison. 
Budgetary changes are not, by their nature, undesirable. However, we believe that the 
Infonnation will be important—in ttie Interest of accountability—to those who are aware 
of, and perhaps made decisions based on, the original budget It will also allow users to 
a s s e s s the government's ablBty to estimate and manage Its general resources. 

Bringing in New Information 

The financial managers of govemments are knowledgeable about Uie b^nsactions, 
events, and conditions Uiat are reflected In ttie govemments financial report and of ttie 
fiscal policies ttiat govem its operations. For the first time, those financial managers will 
be asked to share Uielr Insights In a required management's discussion and analysis 
(referred to a s MD&A) by giving readers an objective and easily readable analysis of 
ttie govemment's financial performance for Uie year. This analysis should provide users 
with the Infonnation ttiey need to help them a s s e s s whether ttie govemment's financial 
position has Improved or deteriotBted a s a result ofthe year's operations. • .a .m 

http://www.gasb.org/st/siinimary/gstsm34.html&pf===tme C A i l I P 
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Financial managers also will be in a better position to provide this analysis because for 
the first time the annual report will also Include new government-wide financial 
statements, prepared using accrual accounting for all ofthe government's activities. 
Most govemmental utilities and private-sector companies use accrual accounting. It 
measures not Just current assets and liabilities but also long-term assets and liabilities 
(such as capital assets , including infrastructure, and general obligation debt). It also 
reports all revenues and all costs of providing sen/ices each year, not just those 
received or paid in the cun'ent year or soon after year-end. 

These government-wide financial statements will help users: 

A s s e s s the finances of the government in Its entirety, including the year's operating 
results 

Detennine whether the govemment's overall financial position Improved or 
deteriorated 

Evaluate whether the government's current-year revenues were sufficient to pay for 
current-year services 

S e e the cost of providing sen/Ices to its citizenry 

S e e how the government finances Its programs—through user fees and other 
program revenues versus general tax revenues 

Understand the extent to which the govemment has invested In capital assets , 
including roads, bridges, and other infrastructure assets 

Make better comparisons between govemments. 

In short, the new annual reports should give govemment officials a new and more 
comprehensive way to demonstrate their stewardship in the long terni in addition to the 
way they currently demonstrate their stewardship In the short term and through the 
budgetary process. 

The G A S B expresses its thanks to the thousands of preparers, auditors, academics, 
and users of govemmental financial statements who have participated during the past 
decade in the research, consideration, and deliberations that have preceded the 
publication of this Statement. We especially appreciate the input of those who 
participated by becoming members of our various task forces, which began wori< on 
this and related projects a s early a s 1985. 

The G A S B is responsible for developing standards of state and local govemmental 
accounting and financial reporting that will (a) result in useful information for users of 
financial reports and (b) guide and educate the public, including Issuers, auditors, and 
users of those financial reports. We have an open decision-making process that 
encourages broad public participation. 

Summary 

This statement establishes financial reporting standards for state and local 
govemments. Including states, cities, towns, villages, and spedal-purpose govemments 
such as school districts and public utilities. It establishes that the basic financial 
statements and required supplementary Information (RSI) for general purpose 
govemments should consist of: 

Management's discussion and analysis (MD&A). MD&A should introduce ttie basic 
financial statements and provide an analyUcal oven/lew ofthe govemment's 
financial activities. Although it is R S I , govemments are required to present MD&A 
t>efore the basic financial statements. 
Basic financial statements. T h e basic financial statements should Include: 

Government-wide financial statements, consisting of a statement of net assets 
and a statement of activities. Prepared using the economic resources y_ 
measurement focus and the accmal basis of accounfing, these statements ^ 
should report all ofthe assets , liabilities, revenues, expenses, and gains and 
losses of ttie govemment. E a c h statement should disHnguish between the 
govemmental and business-type activities ofthe primary govemment and 
between the total primary government and Its disaetely presented component 
units by reporting each In separate columns. Rduciary activlUes, whose 
resources are not available to finance the govemment's programs, should be 
excluded fi-om the govemment-wide statements. 

Fund financial statements consist of a series of statements that focus on 
infomiation about the aovemment's maior aovemmental and enterorise fijnds. 

http:/ /www.gasb.org/st/summary/gstsm34.html&pf=tme 1®B^2013 
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including its blended component units. Fund financial statements also should 
report information about a govemment's fiduciary funds and component units 
that are fiduciary In nature. Govemmental fund financial statements (Including 
financial data for the general fund and special revenue, capital projects, debt 
service, and permanent funds) should be prepared using the current financial 
resources measurement focus and the modified accrual basis of accounting. 
Proprietary iunti financial statements (Including financial data for enterprise and 
internal service funds) and fiduciary fund financial statements (Including financial 
data for fiduciary funds and similar component units) should be prepared using 
the economic resources measurement focus and the accmal basis of 
accounting. 

Notes to the financial statements consist of notes that provide Information that is 
essential to a user's understanding ofthe basic financial statements. 

Required supp/ementary information (RSI ) . In addition to MD&A, this Statement 
requires budgetary comparison schedules to be presented as RSI along with other 
types of data as required by previous G A S B pronouncements. This Statement also 
requires RSI for governments that use the modified approach for reporting 
infrastructure assets . 

Special-purpose govemments that are engaged in only governmental activities (such 
as some library districts) or that are engaged in both governmental and business-type 
activities (such a s some school districts) generally should be reported in the same 
manner a s general purpose governments. Special-purpose govemments engaged only 
In business-type activities (such as utilities) should present the financial statements 
required fOr enterprise fijnds, including MD&A and other RS I . 

Important Aspects of MD&A 

MD&A should provide an objective and easily readable analysis of the government's 
financial activities based on curtenUy known facts, decisions, or conditions. MD&A 
should Include comparisons ofthe current year to the prior year based on the 
govemment-wide infonmation. it should provide an analysis ofthe govemment's overall 
financial position and results of operations to assist users in assessing whettierthat 
financial position has Improved or deteriorated a s a result of ttie year's activities. In 
addition, it should provide an analysis of significant changes that occur in funds and 
significant budget variances. It should also describe capital asset and long-term debt 
activity during the year. MD&A should conclude with a description of currently known 
facts, decisions, or conditions Uiat are expected to have a significant effect on financial 
position or results of operations. 

Important Aspects of the Government-wide Financial Statements 

Govemments should report all capital assets , Including Infrastmcture assets, In the 
govemment-wide statement of net assets and generally should report depreciation 
expense in the statement of activities, infi-astmcture assets that are part of a network or 
subsystem of a network are not required to be depreciated as long as the govemment 
manages those assets using an asset management system that has certain 
characteristics and Uie govemment can document that the assets are being preserved 
approximately at (or above) a condition level established and disclosed by the 
govemment. 

The net assets of a govemment should be reported In ttiree categories—invested in 
capital assets net of related debt, restricted, and unrestricted. This Statement provides 
a definition of the temi restricted. Permanent endowments or pennanent fund principal 
amounts included in restricted net asse ts should be displayed in two additional 
components—expendable and nonexpendable. 

The government-wide statement of activities should be presented In a format that 
reports expenses reduced by program revenues, resulting in a measurement of "net 
(expense) revenue" for each ofthe govemment's functions. Program expenses should 
include all direct expenses. General revenues, such as taxes, and special and 
extraordinary items should be reported separately, ultimately anlving at the change in 
net assets for the period. Special items are significant transactions or other events that 
are either unusual or Infi-equent and are wittiin the control of management 

Important Aspects of the Fund Financial Statements 

To report additional and detailed information about the primary govemment, separate 
fund financial statements should be presented for governmental and proprietary fonds. 
Required govemmental fund statements are a balance sheet and a statement of 
revenues, expenditures, and changes In fund balances. Required proprietary fund 
statements are a statement of net assets ; a statement of revenues, expenses, and 
changes in fond net assets ; and a statement of cash flows. To allow users to a s s e s s 
!he relationship between fond and govemment-wide financial statements, govemments 
should present a summary reconciliation to the govemment-wide financial statements 
at the bottom ofthe fund financial statements or in an accompanying schedule. 

E a c h ofthe fund statements should report separate columns for the general fond and 
for other major govemmental and enterprise funds. Major foods are fonds whose 
revenues, expenditures/expenses, assets , or liabilities (excluding extraordinary items) 
are at least 10 percent of corresponding totals for all governmental or enterprise funds 
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funds. Any other fund may be reported as a major fund if the govemment's officials 
believe that fund is particularly important to financial statement users. Nonmajor funds 
should be reported in the aggregate In a separate column. Intemal sen/Ice funds also 
should be reported in the aggregate in a separate column on the proprietary fund 
statements. 

Fund balances for govemmental fiinds should be segregated Into resen/ed and 
unreserved categories. Proprietary fund net asse ts should be reported In the same 
categories required for the govemment-wide financial statements. Proprietary fund 
statements of net assets should distinguish between current and noncurrent assets and 
liabilities and should display restricted assets . 

Proprietary fund statements of revenues, expenses, and changes In fund net assets 
should distinguish between operating and nonoperating revenues and expenses. T h e s e 
statements should also report capital contributions, contributions to pennanent and 
term endowments, special and extraordinary items, and transfers separately at the 
bottom ofthe statement to anive at the all-inclusive change In fijnd net assets. C a s h 
flows statements should be prepared using the direct method. 

Separate fiduciary fijnd statements (including component units that are fiduciary in 
nature) also should be presented as part ofthe fijnd financial statements. Fiduciary 
fijnds should be used to report assets that are held In a trustee or agency capacity for 
others and that cannot be used to support the govemment's own programs. Required 
fiduciary fund statements are a statement of fiduciary net assets and a statement of 
changes in fiduciary net assets . 

Interfund activity includes interfund loans, interfund sendees provided and used, and 
interftjnd transfers. This activity should be reported separately in the ftjnd financial 
statements and generally should be eliminated in the aggregated govemment-wide 
financial statements. 

Required Supplementary Information 

To demonsft-ate wheUier resources were obtained and used in accordance witti the 
govemment's legally adopted budget, RSI should include budgetary comparison 
schedules for the general fund and for each major special revenue fund that has a 
legally adopted annual budget. The budgetary comparison schedules should present 
both (a) the original and (b) tiie final appropriated budgets for the reporting period a s 
well a s (c) actual Inflows, outflows, and balances, stated on ttie govemment's 
budgetary basis. This Statement also requires R S I for govemments that use the 
modified approach for reporting Infi-astructure assets . 

Effective Date and Transition 

The requirements of ttiis Statement are effective in ttiree phases based on a 
govemment's total annual revenues In ttie first fiscal year ending after June 15,1999. 
Govemments with total annual revenues (excluding extraordinary Items) of $100 million 
or more (phase 1) should apply ttiis Statement for periods beginning after June 15, 
2001. Govemments with at least $10 million but less than $100 million in revenues 
(phase 2) should apply this Statement for periods beginning after June 15,2002. 
Govemments with less than $10 million in revenues (phase 3) should apply this 
Statement for periods beginning after June 15,2003. Eariier application Is encouraged. 
Govemments ttiat elect early implementation of this Statement for periods beginning 
before June 15,2000, should also Implement G A S B Statement No. 33, Accounting and 
Financial Reporting for Nonexct)ange Transactions, at the same time, if a primary 
govemment chooses eariy Implementation of Uiis Statement, all of Its component units 
also should implement this standard eariy to provide the financial Infomiation required 
for the govemment-wide financial statements. 

Prospective reporting of general Inflrasti-ucture assets is required at the effective dates 
of this Statement. Retroactive reporting of all major general govemmental Infrastructure 
asse ts Is encouraged at that date. For phase 1 and phase 2 govemments, reh-oactive 
reporting Is required four years after the effective date on the basic provisions for all 
major general Infl-astiijcture assets Uiat were acquired or signlficantiy reconstiucted, or 
that received significant improvements, In fiscal years ending after June 30,1980. 
P h a s e 3 govemments are encouraged to report infrastructure retroactively, but may 
elect to report general Infrastructure prospectively only. 

Components of This Statement 

This Statement consists of several components. The detailed authoritative standards 
established by this Statement are presented In paragraphs 3 ttirough 166. Appendix C 
provides nonauthoritative Illustrations of MD&A; the basic financial statements required 
for a variety of types of govemments, such a s towns, school districts, fire districts, and 
utilities; notes to ttiose financial statements required by ttils Statement; and RSI other 
than MD&A. The reasons for the Board's conclusions on the major Issues are 
d iscussed in the Bas is for Conclusions (Appendix B) . Appendix D summarizes how the 
new standards would be Incorporated into the G A S B ' s June 30 ,1999, Codification of 
Govemmental Accounting and Financial Reporting Standards. 
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Unless othenwise specified, pronouncements of ttie G A S B apply to financial reports of 
all state and local govemmental entities, including general purpose govemments, public 
benefit corporations and authorities, public employee retirement systems, ufllitles, 
hospitals and other healthcare providers, and colleges and universities. Paragraphs 2 
and 3 d iscuss the applicability of this Statement. 

li 
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11. Refer to the Application at 192. 

a. Provide a copy of the "contract operating agreement between HCWDI and the 
Fort Knox Water system" or, if previously filed with the Commission, state the 
case number of the proceeding in which Hardin District filed the agreement 
and the date on which it filed the agreement. 

b. Describe how the "contract operating agreement between HCWDI and the 
Fort Knox Water system" affects the "general and administrative costs" 
allocated to the Radcliff operations. 

ANSWER 11: 

a. Hardin District previously provided a copy of the contract operating 
agreement between HCWD1 and Louisville Water Company to provide Water 
Treatment Services for the Fort Knox Water Utility under Case No. 2011-
00416 in response to question number 25.a of data request number 1 which 
was sent to the PSC on January 27, 2012. 

b. The "contract operating agreement between HCWD1 and the Fort Knox 
Water System affects the general and administrative costs" allocated to 
Radcliff Sewer as a benefit or credit of $88,329 per Exhibit 10, pages 194 -
195 of Hardin District's pre-filed testimony. 

Fort Knox Water pays for a portion of the general and administration costs 
($328,980) ofthe other four funds (County Water, Ft. Knox Sewer, Ft. Knox 
Stonn Water and Radcliff Sewer). These costs include such items as 
Salaries & Benefits, Accounting & Legal Fees, Utilities and Transportation & 
Fuel costs, etc. The calculation of these costs and benefits can be seen in 
Exhibit 15. Therefore, the general and administrative cost paid by Fort Knox 
Water is a benefit to the other four funds by helping to pay existing fixed 
costs. 

WITNESS: Mr. Scott Schmuck, HCWD1 Finance & Accounting Manager 
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2012 Budget Line Accounts $ 

2012 - Board Approved - 12ffi0/2011 1.03 1,03 

2010 2011 2011 2012 

ROW# ACCOUNTMO ACCOUNT Actual VE A|>|}raved SbpYTD Requttsted Allocate Basis / Comments 

WATER UTILITY GP Accounts Source of Sup|3fy: 

$ 1 10.10.6150100 1.01.61501 Power Purchased/Well (Gray Ln) $ 35.688 $ 26,625 $ 28,098 s 30,000 Assumes taking nomial permit amount in 2012 

S 3 10.10.6200400 1.01.62300 Maint. & Rapair Expense S 133 s 1,000 $ $ 1,000 

$ 4 10.10.6350000 1.01.63800 Contractual Services $ s 500 $ s 

SUB TOTAL > s 35,820 $ 28,125 s 2Bfl?B s 31,000 

Pirtle Water Plant 1 

s 5 10.11.6010000 1.O2.601OO Salary & Wanes s 300.167 s 364,800 221.638 s 248,900 

$ 6 10.11.6010001 1.02.60101 Salary & Wages (Contra Account) $ (4,674) $ $ (4,414i s 
S 7 10.11.6010100 1.02.40812 OASDl s 21.552 $ 27,800 % 15,488 $ 19,400 

s 8 10.11.6010200 1.02.60400 Pension $ 50,623 $ 60,200 % 40,622 s 47,400 

s 9 10.11.5010300 1.02.60401 Health (Life / Olsab Insurance s 32,556 s 42,808 s 31,211 s 30,292 

s 10 10.11.6010400 1.02.60102 Oertime s 6,242 % 3,500 $ 2,054 $ 4,800 Using 2,5% estimated 

$ 11 10.11.8010500 1.02.60103 Premium Time $ 4,667 $ 4,900 % 3,785 $ 5,000 Estimated 

s 12 10.11.6010801 1.02.60402 Flexible Benefits $ 11.760 $ 13,400 s 8,540 $ 10,100 

s 13 10.11.6580500 1.02.65800 Workers Comp % 5,724 $ 10,892 $ 4,844 $ 6,214 

s 14 10.11.6150000 1.02.61500 Utilities s 48.344 S 49,000 s 38,761 s 50,500 Inci Billed water use, non cash expense 

s 15 10.11.6150300 1.02.61503 WTP Energy Expenses s _JI45,726 $ 145,300 s 113,619 i 156,000 Main Pirtle Spring raw pumps on own elect mtr now 

ia 10.11.6180000 1.02.61800 Chemicals i 141,003 s 153,500 $ 129,904 % 150,000 Avg of 09+10 plus 2,5% 

s 17 10.11.6200300 1.02.62000 Supplies & Expense % 14,587 s 9,600 S 8,952 % 11,700 Slightly higher to supply new plant 

$ 18 10.11.6200400 1.02.62300 Maintenance & Repairs i 5,079 s 6,200 $ 5.576 % 8,800 Added S1,100 for Chemical feed rebuild kits 4 Wall Cass par Phil 10/17/11 

$ 20 10.11.6200900 1.02.62600 Small Tool Expense % 1,372 % 2,500 $ 672 i 3,200 AddedS2,10Ofor Pressure Washer, Slepladder, Work Planks & Weed Eater per Phil 1W17/1' 

s 21 10.11.6350000 1.02.63600 Contractual Services $ 293 $ 400 $ 1,763 500 Waste Mqmt, Random Testing, DOT Physicals (Backed out EPA Penalty a CIP Closeout) 

s 22 10.11.63601M 1.02.63500 Professsional Servtces/Leb % 18,385 $ 21,600 $ 15,452 s 6,000 Per Mandy*s guesstimate 

S 23 10.11.6500000 1.02.65000 Transportation Fuel & Repairs $ 4,775 $ 4,300 s 3,884 s 6,260 Fuel, oil only, Pius Tires for '06 Chevy & Ford Ranger 

s 24 10.11.6750100 1.02.67600 Phone Expense % 3,971 S 4,500 s 2,899 % 3,900 Windslream(AddBd AddVl line in Sept '09), Biuegrass, MCI 

SUB TOTAL > 812,152 $ 915,200 s 643,251 $ 768,958 

DtstribuUon 

is 25 10.14.6010000 1.03.60100 Salary & Wages s 460,080 $ 413,900 $ 308,911 $ 385,100 Sal + OH allocate to other funds plus Capital list items 

$ 26 10.14.6010001 1.03.60101 Salary & Waaes (Contra Account) $ (180,800) $ (103,907) s (108,950) s (121,073) Est Capitalized salaries + OH 

$ 2T 10.14.6010100 1.03.40812 OASDl $ 34,395 s 32,300 $ 23,296j $ 31,200 

S 28 10.14.6010200 1.03.60400 Pension $ 78,071 S 69,000 $ 57,918 s 75,100 

$ 29 10.14.6010300 1.03.60401 Health / Life / Disab Insurance S 56,340 58,539 s 42.731 s 59,052 

S 30 10.14.6010400 1.03,60102 Overtime s 14,451 % 16,600 $ 14,062 s 16,500 

$ 31 10.14.6010500 1,03,60103 Premium Time s 795 s 2,500 s $ 2,500 Estimated 

$ 32 10.14.6010611 1.03,60117 Salary & Wages - Part Time (Contra Account) $ (2,491) $ - S (869) $ 

s 33 10.14.6010601 1,03.80402 Flexible Benefits $ 20.160 $ 18,500 $ 14,000 $ 18,500 

$ 34 1Q.14.6580S00 1,03.65800 Worlters Comp s 8,639 12,264 s 5,815 s 3,617 

$ 35 10.14.6010600 1.03,60107 Salary s Waoes - Part Time $ 5,431 s 5,600 i 2.464 5,700 

$ 37 10.14.6150200 1,03,61502 FL Knox Energy $ 15,159 % 10,800 i 493 7,600 Annualized Auq 2011 plus 2.5% - Prichard ONL't'- Rec'd Credit in 2011 for overbiUing 

$ 38 10.14.6150303 1,03,61504 1882 Energy^ $ 1.457 s 2,600 $ 806 1,300 

$ 39 10.14.6150400 1,03,61605 WHSP Hills Energy $ 5,760 s 6,710 $ 4,489 $ 5,900 

$ 41 10.14.6200000 1,03,62000 Materials & Supplles/Misc s 3,300 $ 13,325 433 $ 3,400 SCADA supplies + Exsl mtr repairs etc. Includes DOT Rainware, DOES N O T INCLUDE CapitJ 

s 42 10.14.6200100 1.03.62700 Transmission Main Repairs i 11,655 11,600 10,980 $ 15,100 

s 43 10.14.6200200 1,03,62200 Service Line Repairs % 27,695 $ 21,600 s 28,177 s 38,700 

$ 46 10.14.6200600 1,03,62400 Storage Maintenance i 2,777 s 3,000 2,142 $ 2,800 

O I 
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2012 - Board ADoroved -12/20/2011 1.03 1.03 

2010 2011 2011 2012 

Rt3W# ACCOUNTMO ACCOUNT AcHialVE Approved SepYTD Requested Allocate Basis / Comments 

S 47 10.14.6200701 1.03.62500 Booster Station Suppty & Expense $ 809 $ 1,500 J 5,301 $ 600 Avq of 09+10 plus 2.6% 

$ 48 10.14.6200900 1.03.62600 Smaii Too! Expense $ 4,879 $ 6,000 $ 1,748 $ 8,800 Includes Concrete Vibrator, 1-2" Pump i Gas Cut-off Saw, fire hydrant hoses etc 

10.14.6203000 1.03.62701 Existing Meter Repairs $ 1,878 S $ DELETE Included in Material & Supplies 

10.14.6205000 1.03.61901 Bac T Supplies Expense $ S $ $ 4,400 Per Brett - Bac-T/HPC supplies & tests 

$ 51 10.14.6350000 1.03.63600 Contractual Sen/ices $ 47,400 S 68,800 $ 34,930 S 65,100 Barts fees. Includes Tank Inspections - Brizendinge ($6200) & LT/Whispering Hills (S3900) 

S 52 10.14.6500000 1.03,65000 Transportation Fuel & Repairs $ 22,694 S 30,000 $ 28,082 $ __43,6gg_ Includes Tires for 2 Trailers, Backhoe, John Deer Tractor & Dump Truck 

S 53 10.14.6750100 1.03.67600 Phone Expense S 1,938 $ 1,900 $ 1.551 $ 2,100 

SUB TOTAL > S 642,372 S 701,931 J 477,311 $ 679,596 

66" 
Customer Service 

66" 10.15.6154270 1.04.42704 Deposit Interest Expenses $ (900) S BOO $ 487 $ 600 Done monthly per PSC direction 

$ 57 10.15.6010000 1,04.80100 Salary & Wages $ 228,136 S 239,280 $ 171.609 $ 250,900 Est payroll +OH spent on RaSw, FKSw plus Capital list items 

S 58 10.15.6010001 1.04.60101 Salary & Wages (Contra Account) $ (126,475) $ (160,898) S (99,427) $ (175,838) Est payroll +OH spent on RaSw, FKSw 

$ 59 10.15.6010100 1.04,40812 OASDl $ 16,351 S 17,900 $ 12,241 $ 19,400 

S 60 10.15.6010200 1.04.60400 Pension S 38,272 $ 38,900 $ 31.386 $ 47,500 

$ 61 10.15.6010300 1,04.60401 Health / Life / Disab Insurance S 23,630 S 26,691 S 18,872 S 32,196 

S 62 10.15.6010400 1,04.60102 Overtime S 4,083 S 2,600 S 1,959 $ 2.900 

$ 63 10.16.6010500 Not Used Premium Time S s S 

$ 64 10.15.6010600 Not Used Salary & Wages - Part Time s s » - j $ 

S 65 10.15.6010801 •1^04.66402 Flexible Benefits $ 10,080 $ 10,100 $ 7,560 1 S 11,800 

S 68 10.15.6680500 1.04.65800 Workers Comp $ 327 $ 471 $ 270 $ 440 

$ 67 53*4,62000 Materials & Supplies/Misc S • 4,979 S 3,700 S 3,149 $ 4,300 20% alloc RaSw, 4% FKSw, 1 % FK Stoml - What is New Allocation??????? 
SIWim!.'18)| 47% aHoc RaSw $ 69 Maintenance & Repairs S 1,595 $ 1,500 $ 429 
$ 4,300 20% alloc RaSw, 4% FKSw, 1 % FK Stoml - What is New Allocation??????? 

SIWim!.'18)| 47% aHoc RaSw 

S 72 Contractual Services $ 34j796 $ 33,600 J 31 676 P ^ ^ ^ K f f i ^ ^""'̂  '̂ ^^ ' ''^'"'^ ''^"^ inaeased in 2011 
$ 74 Contmctgd Security Services S 1,791 S 1,782 $ ' M f j m M - ' K alloc RaSw 

$ 75 Bill Printing/Mailing Contract $ 42,367 $ 42,300 

S 78 10.15.6750100 1.04.67600 Phone expense $ 865 S 1,000 S 532 $ BOO Biuegrass Cellular 

$ 80 Cash Over& Short $ a S $ 26 47% alloc RaSw, 2% FKSw 

SUB TOTAL > $ 279,874 S 259,526 $ 213,125 $ 275,199 

Maintenance 

S 91 10.16.6010000 1.05,60100 Salary & Wages J 56,742 $ 51,700 S 40,926 $ 52,800 Est payroll +0H spent on RaSw 

$ 82 10.18.6010001 1,05,80101 Salatv & Wages - (Contra Account) $ (41.487) $ (3,771) $ (23,981) S (1,654) 

$ 83 10.16.6010100 1.05.40812 OASDl S 3,836 $ 4,100 $ 2,676 $ 4,200 

S 84 10.16.6010200 1.05.60400 Pension J 10,235 $ 8,900 S 7,484 S 10,200 

S 85 10.16.6010300 1.05.60401 Health / Life / Disab Insurance $ 8,923 $ 5,526 $ 6,107 S 5.563 

$ 86 10.16.6010400 1.05.60102 Overtime S 1,353 $ 1,900 $ 664 S 1,900 

$ 87 10.18.6010500 Not Used Premium Time $ $ $ $ 

$ 68 10.16.6010801 1.05.60402 Flexible Benefits $ 1,880 $ 1,700 $ 1.280 $ 1,700 

S 89 10.18.6580600 1.05.65800 Workers Comp S 646 S 1,586 S 829 $ 1,318 

S 90 10.16.6010701 1.05.60105 C S Labor $ 1,245 $ $ 1,563 S Do not est budget - charged as occurs during year 

$ 91 10.16.8010601 1.05.60104 Distribution Labor $ 2,348 $ $ 2,867 $ Do not est budget - changed as occurs during year 

$ 92 10.16.6010800 1.05.60106 PWP Ubor $ 12,155 $ S 11,258 $ Do not est budget - charged as occurs during year 

S 93 10.16.6200000 1.05620OO Materials & Supplles/Misc S 289 $ 500 $ 289 $ 500 

S 94 10.18.6200900 1.05.62600 Small Tool Expense $ 880 S 800 S 211 $ 600 

$ 96 10.16.6500000 1.05.85000 1 Transportation Fuel & Repairs L S 3,889 * 3,000 $ 3,326 $ 4,300 Includes New Tires for Sprinter Van 

S 98 10.18.6750100 1.05.67600 Phone Expense $ 723 S BOO S 529 S 700 

SUB TOTAL > S 81,677 S 78,741 $ 56,004 S 82,227 

159 



2012 Budget Line Accounts S 

2012 - Board Aoofovad -12/20/2011 1.03 1.03 

2010 2011 2011 2012 

ROW* ACCOUNTNO ACCOUrjT Approved SepYTD R e q u e « M AHocate Bisis / Comments 
1 Adminlslradon 

$ 99 10.19.6403000 1.06.40300 DaprvdatJon Expanse 897,538 $ 936,501 S 723,749 t 987.132 % incl sharsd a»ets. Dots Not indude Capital Itsms 

$ 100 10. r9.S4<33CIO> 1.06.40301 AMocattd Depndatlcn Expanse i (62,989) s (62,400) i (51,770) s (71,400) Credit shared asset depr to other funds 

$ 101 10.19 6408100 1.06.40810 UiHIv Reoulatorv Assasmerrt Fees i 6,299 t 6,300 i 4.877 t 6,300 Part of PSC annual sewer assesmant 

$ 102 10.19.6408300 1.06.40803 Amortlzftd Rate Case Expenses i 7,905 s 7,605 t 5,704 i 4,400 Water rate case (not a\\oc to sewer) - Er>ds Julv 2012 

$ 104 10.19.6427030 1.06.42702 Fixed Rale lona Temi Debt i 303,619 i 259,257 s 195,969 i 249,800 2005 Bond-Based on Amortization Sched- (not alloc to 5ewer)-98 Bond Paid off 2010 

$ 105 i0;i9.6427040 1.96 42722 Variable Rata Long Terni Debt t 57.324 i 49,045 i 32,289 '.: M.lOO Based on BoN.Y arrwit rate pkis Cacfflan Latter of Credit Fees plus Moody's Fees (NEED NE 

S 106 Remartretkio & Other Bond Fees S 530 t 700 i 1,806 % of Detjt for SO x emptoyees hours-98 Bond Paid off 2010. No Fees 

i 107 •l.«l-»i«H;:.!.!.M 1.08.42800 Amortizaton of Debt Oisc & Expense i 106,527 s 15,500 s 11,661 s 15,500 % of Dabt for S C x employees hours-98 Bond Paid off 2010. No Fees 

S 109 1.06.90100 Salarv& Wages S 404,749 % 533,580 i 397,233 s 575.700 Recovered in armual altoc transfer - Inlcudes Capital list Items 

t 110 10,19.6010001 1.06.60101 Salanr * Waoes - (Contra Account) s (265,078) t (576,619) i (375,463) (629.770) Admin Sal + OH CapttaHzad 

S 111 10.19.6010100 1.06.40812 OASDl i 29,088 s 40,800 f 29,724 s 44,200 Racovenad in annuat aHoc transfer 

$ 112 10.19.6010200 1.09.60400 Penston i 88,391 s 88,500 s 73,700 s 108,000 Racovarad tn annus^ altoc transfer 

J 113 10.19.6010300 1.06.6O401 Health / Life / Disab Insurance s 35,872 58,826 $ 35,526 J 59,083 Recovared In annual aHoc transfer 

$ 114 10.19.9010400 1.06.60102 Overtime s 3,597 t 2,400 $ 1,480 $ 1,600 

I 115 10.19.6010601 1.06.60402 Flexible Benefits $ 12,320 $ 16,800 s 11,060 i 16,800 Recovered In annual aUoc transfer 

$ 116 10.10.6030400 1.08.60100 LegalAVages s 20,074 $ 20,400 $ 15,267 t 20,400 Dtrect in Sawer 
$ 117 10.19.6030500 1.08.80400 Lagal/Penston s 3,322 s 3,500 s 2,888 s 3,900 Direct in Sewer 

$ 118 10.19.6030600 1.08.40812 Leoel/OASOl i 289 s 1,800 t 94 $ 1,581 Diractin Sewer 
t 119 10.19.8580500 1.06.65800 Workers Comp s 951 1,552 i 1,127 s 2,846 Racovared in armual aHoc transfer 
$ 120 10.19.6030000 1.07.60300 Comm/Salarv 4 Wages s 30,200 s 30,200 i 22,650 s 30.200 Recovared fri anrwal alloc transfer 

$ 121 10.19.6030100 1.07.40812 Oimm/Oasdi s 2,095 $ 2,310 i 1,570 I 2,310 Recovered in anruuil aHoc transfer 

S 122 10.19.8030300 1.07.6O401 Comm/Health Insurance s 18,698 s 17,950 s 15,478 t 25,897 Recovared in annual at(oc transfer 

S 123 (0.19.603(3200 1.07.60400 Comm^nsion i 4,997 5,200 t 3,968 s 5,800 

* 124 10.19.6100000 1.06.61000 Purchased Water i 132.748 I 119,776 i 89,855 $ 74.700 25% Decrease from 2011. Maior Leal< was found & fixed. 

$ 125 1̂O18.6l6OO0O •̂'1" 9S.el5Q0'!f UtiMias i 20,811 s 21,000 i 19,427 $ 20,250 Total Est = $27K.20% to RA-S. 4% to FKS, 1% to FKStomi, baf to water 
Materials k SuppDes/MIsc i 6^48 s 3.100 i 5,401 

•&» Computer Suppties i 48 ( 500 DELETE DELETE Recofd in MaleriaJs & Suppites/Misc in future 

S 128 10,19.6200400 1.06.62300 Maintenance & Repairs i 1,657 s 1,400 $ 2,406 3,300 
10.19.6206000 1.06.61900 Lab Supplies s ( J 7.300 Per Brett - Non Bac-T/HPC supplies 

J 132 10 19 6320000 1 06.63200 Professional Services - AccountH>g s 15,956 t 15,600 S 11,798 15,700 Direcl in Rad, FKS, FKSlorm, FKWater- Paychex Fees + Audit Fees per Brad Hayes email IC 
ProlessJonal Seivk»s - Legal s 15,387 s 5,000 $ 8.264 D l Direct in S«wer- Estimated Contigency for Leoal Issues 

Contractual Services { 13,783 s 20,780 i 17,797 MtfiJv MainI Contracts - HAS/FRA, Garbage, Pest. Janit. CC exp etc. Includes $1840 for E E H 
(Jmform Expense $ 18,252 $ 17,500 S 12,011 93% of total uniform expense 

S 136 1 10.19.6350300 1.06.64000 Investment Fees s 8,664 $ - s - 1 » - No Lonfler have Chase or 96 BoNY Bond 

$ 137 
1.08.85700 

Transportation Fuel & Repairs i 4,908 t 5,400 s 4,398 m % time JB and BP spend on sevMW 

$ 138 10.19.6570000 1.08.85700 Reet kisuranca s 41,111 i 35.100 { 23,965 s 42,900 Direct In Sewar - C&H quote 

S 140 10.19.9590000 1.06.65800 Unemplovment Insurance i 2.301 s 2,900 s 2,607 s 5.400 UI Increase 65% form 2011 to 2010. EstimatinH 30% increase in 2012 

S 142 10.19.9600000 1.06.69000 Advertitfna Expense s 19,711 s 10,100 s 1,332 s 9,200 Direct in Sewar 

S 144 10.18.9700000 1.09.67000 Bad Debt Wdle Off J 33,948 s 37,800 s 22,458 t 31,800 Does r>ot include acfded for MHP billing write offs 

S 145 10.19.6700001 1.08.97100 Colection Experue s 3,894 i 4,500 s 4,375 i 6,000 OnHne CoHactions; Credit Bureau 

$ 148 Miscellaneous Expense s 10,532 i 10,800 s 5,210 % ttme employees at S C on sewer 

f 149 10.19.9750100 1.99.87600 PtKjfie Expense t 8,620 t 8,900 7,226 10.100 % time employees at S C on sewer 

S 151 
10.19.9750100 1.99.87600 

Dues & Sut>8t:riptions i 3,770 i 4,300 $ 3.267 20% Io RadcUff Sewer 

•••• Postage & Madinfl s 5,697 t 5.700 s 3,587 20% to Raddiff Sewer 
Safety Committee s 3,092 i 2,600 s 3,393 

$ 155 10.19.8750502 l.flB.68100 Information Tochrwtogy Committee i 35,320 t 37,212 s 27,810 « 42.400 % time employees at S C on sewer 

$ 159 Commission Expense i 2.964 i 3,100 $ 2,421 MSISmmtMk % of Motions kl 08 
$ 157 10,18,6750700 

iais.97soaoo 
1.98.68300 Certification TraKiing % 2,237 t 2,500 $ 825 $ 1,600-

• 5.600 
For water raiat^l certification, less 20% R, 4% FKS, 1% FKStorm, Added Lab Analyst School 

$ 158 
10,18,6750700 
iais.97soaoo 1.96,68400 Travel & Lodging t 12,234 « 11.250 s 2.777 $ 

1,600-
• 5.600 10 Actual less 20% to Rad & 4% FK Sew & 1% FK Storm - Less Travel due to Cash Shortage 

$ 159 miS87S0900 1.9B.BS500 Education 4 Conferences 7,410 s 10.200 s 8,621 s 8.100 % time employees at S C on sewer miS87S0900 
1.06.68800 Allocated FK Wafer 04A Expenses s (168,460) 

$ 163 SUB TOTAL > » 2,111,767 i 1.856,505 s 1,427^38 f 1,684.570 Line accts allocated to sewer 

i 164 SUB TOTAL EXP » i 3,943,682 s 3,838,028 2,845,027 s 3,521.548 
Non-Cash exp to add back, as source of funds 



2012 Budget Line Accounts $ 
2012 - Board Aooroved -12/20/2011 1.03 1.03 

201Q 2011 2011 2012 
ROW* ACCOUNTMO ACCOUNT Actual Y E Approved SepYTD Requested Allocate Basis / Comments 

WATER UTILITV Revenues; 
$ 165 10.00.4190000 1.00.41901 Interest & Dividend Income $ 70,115 $ 30,700 $ 31,778 $ 26,000 Current Investment Level @ 1% Mny Mrkt Avg rate 

$ 166 10.00.4210000 1.00.47401 Non-Utility Income i 6,166 % 8,200 10,275 $ 14,100 

$ 167 10.00.4210001 1.00.42101 Gain/Loss on investments % 1,187 $ s s 
$ 169 10.00.4210100 1.00.41401 Gain/Loss Sale of Assets $ (490,570) $ s (16,513) $ 
$ 170 10.00.4210102 1.00.43201 Misc. Revenue - Grants $ 751,219 s - s 19.152 $ KY DOT Funding ~ Hwy 1500 

$ 171 10.00.4210103 1.00.43202 Misc. Revenue - Grants HWY 1882 $ 402,843 s 425,000 s 22,532 DELETE Grant Completed in 2011 

S 172 10.00.4210104 1.00.43203 Misc. Revenue - Grants HWY 144 s 282,559 265,000 s 12,012 DELETE Grant Completed in 2011 

10.00.4210108 1.00.43207 Misc. Revenue - GiBnts - Louisville H20 Connector s 2,250,000 $ $ 500,000 Assume only engineering / easement costs in 2012 (of S4.5M total) 

10.00.4210109 1.00.43206 Misc Revenue - Grants - Constantine Road s 632.000 $ S 632,000 Assume 80% used in 2012 

$ 174 10.00.4600000 1.00.46001 Customer Meter Cliarges $ 703,732 s 720,000 s 532,358 $ 714,000 1% Increase + One new 6"(Parlts & Vine) 

$ 175 10.00.4610100 1.00.46101 Residential Sales i 2,002,119 s 2,120,970 s 1,437,148 $1,904,900 Estimate from Revenue Analysis 

$ 176 10.00.4610200 1.00.46102 Commercial Sales s 285,075 s 294,500 $ 217,775 $180,400 Estimate from Revenue Analysis 

$ 177 10.00.4610500 1.00.48105 Multi-Family Sales $ 160,043 212,960 % 136,147 $288,700 Estimate from Revenue Analysis 

$ 178 10.00.4620200 1.00.46202 Private Fire Protection % 38,092 $ 39,100 $ 26,088 38.400 
$ 179 10.00.4610600 1.00.47402 Wafer Revenue - Ottier $ 1,696 $ 2,100 s 613 $ 1,300 Sales & Use Tax Vendor Compensation 

S 180 10.00.4660100 1.00.48601 Sales For Resale Vine Grove S 281,202 $ 282.700 % 207,360 $279,245 Estimate from Revenue Analysis 

S 181 10.00.4660300 1.00.48603 Sales For Resale Meade County $ 406,881 $ 385,9OT, s 281,395 $377,070 Estimate from Revenue Analysis 

$ 182 10.00.4660400 1.00.46604 Sales For Resale Hardinsburg $ 7,315 s $ JO Currently not buying water 

$ 184 I0.00.4SS0200 1.00.46802 Safes For Resale District No. 2 S 71 $ s SO Cunentiy not buying water 

$ 185 10.00.4700000 1.00.47001 Penalties & Misc. Fees $ 19L291 $ 199.700 % 146,146 s 193,100 Assume all will incr with tariff revision 

S 186 10.00.4710500 1.00.47100 Bad Debt Recovered S 7,598 s 8,400 s 6,397 s 8.800 Collections have picked up in 2011 

$ 188 10.00.4720000 1.00.47201 Rents From Water Pfogerty S 42,822 s 54,500 % 32,604 $ 43,400 Cell ant leases, Does NOT include Verizon 

$ 190 10.00.4740101 1.00.47403 storm Sewer Revenue Income - Monttiiy Contract $ 8,589 s 8,500 $ 6,455^ $ 1 1 , 1 2 S ' Incr by x3 in June (advised City at meeting with Mayor) 

10.00.4740200 1.00.47404 Lab Senrice Fees $ - s $ $ 5,000 Rough guess, unknown how many 

$ 191 10.00.4220000 1.00,43205 Tap Fees $ 109,527 $ 182,000 $ 50.735 s 75,000 Decreased during 2011 from 2010 

S 192 SUB TOTAL REV » $ 5,289,373 8,122,230 s _3J60,457 s 5,290,539 
NON-OPERATING REVENUES » $ (1,546,148) $ (3,754,000) $ (104,431) $ 1,207,000 

TOTAL OPERATING REVENUES » % 3,723,224 $ 4,368,230 $ 3,056.026 $ 4,083,539 

EXPENSES » i 3,943,662 I 3,838,028 $ 2,845,027 $ 3,521,548 

$ 193 A D J T O Y E A R E N D » 
S 194 OPERATING INCOME » i (220,437) s 530,202 $ 210,999 $ 561,991 



2012 Budget Line Accounts 

20.00.6009200 

$ 199 
$ 202 

ZO.00.6307330 

20.00.6320000  
20.00.6403000 

SepYTD Allocate Basis I Comments 

Expenses: 

2.00.920O0 Administrative Labor 

2.00.92301 
,2;oo.930oO:S£ii; 
2.00.92300 

Professional Senrices - Legal . $ 

96.326 From PR spreadsfieet plus Capital list items 
None planned for 2012 

J T E x E e n s e 
Professional Senrices - Accounting 

_1,900l_S_ i,473_;:ss 
4.2S3 ] $ 

469,332 $ 

E : ! ' 2 , i ^ ; Lexnet. Hams, Arcview, Versaprobe, Sage. Oasis etc. Maint Fees less Ailocaltons  
6!290 i Audit Fees per Brad Hayes email 10/11/11. Includes 8600 for E E Handbook 

2.00.40300 DepfBciation Expense 

20.00.6403001  
20.00.8507102 

2.00.40301 
2.00.71001 

Allocated Depreciation Expense _2ML 
1,947 

627,918 
4,500 

Deprecialion Projections, Does Not include Capital itetns 
Projected Depreciation from Class Codes_ 
From PR spreadsheet 203 

205 Inl Malnt/Supen/lslon/lnspection 3.771 I $ 

207 |_20m6709050^ 
20sl 20.00.6750300 

20.00.6750800 
:20.oo;6a)92^(3f 
2O,OO,«8(»2S0l: 
20.00.7004270 
20.00.7310000 

2.0O.903O1 
NotUssd 
2.00.929O0 
2.00.92100 
Z,0O.92SO0 
2.00.42700 
2.00.92302 

Mis^CusBmerSereice^Expense (CS Labgjl 
Dues & Subscriptions 

__6,324JJ„ 

268 S 
429 $ 

F j g m j g spreadsheet - Cunentiy we Allocate 2% 

Travel & Lodging 
Office Supplies & Expense 

_Transpottatoi)Exi3ense^ 
Variable Rate Long Tenri Debt 

$ 214 
8 216 j 20.00.733001)0 
$ 217 I 20.00.7360000 
t 218 20.00.7500000 

20.00.7570000 

Contractual Services - Engineering 

2.00.92301 _Contractual Services - Legal 

$ 219 
$ 222 
$ 223 

20.00.7600000 
20.00.7670000 

S 224 I 20.00.7750000 
$_225 20.00.7750200 • 
$ 227 I 20.00.7750300 

30.00.775(3400? 
2o.m77mml 

2.00.70000 
Z00.S2901 
2.00.92400 

Contractual Sen<lces - Other $ 1,715,566 
Transportation Fuel & Repairs 

Insurance - General Uafaility WW 
Not Used Advertising Expense 

2.00.40800 Regulatory Commission Expense 

$ 228 
i * 230 

$ 231 

$ 232  
S 233 
S 234 

20.00.4190000  
20.0Q.4210000 
20.00.421011X1 

iOO.93001 
2.00.93010 
2.00.93003 
2.00.B3005 
Z.0O.S3O04 
2.00.93600 

Miscellaneous Allocated Expense 
Education & Conferences 

Investment expenses 
Certification & Training 

Utilities 
Allocated FKWaterG&A Expenses 

SUB TOTAL EXP > $ 2,415.040 

Interests DlvkJend Income 

1,600 

2.696.703 

SOO Plus Capital list ilems 
500 Balance io Water and Ra-Sew 

1,400 Balance Io Water and Ra-5ew 
8,560 I S 
2,137 $ 

- I All HDR monthly fees capitalized 

1,298,372 I S 
265 

32,801 I S 

3^26 I Based on rate basis agreed in 200e-D. Wilson 
1 7 8 5 714 lP^iy^^aCM!aa^±Ho\i31.20W^&AuQl9.2ai1. Includes S11.0OO for UV Bulbs Rpkj 

20,000 

3,306 
974 I $ 
938 J 

4,400 

AA $ 

1,200 
1.500 

Based on C&H Quote 
Only recovered in water and Ra-Sew 
Part of PSC annual sewer assesment 
Only recovered in water and Ra-Sew. Includes ($700) Manhole Iniectable GroulKij . 
Balance to Water and Ra-Sew, in-house/HDR Training Svcs 
Wire Fees etc 

1,000 DC & BP added training for certification 
2,200 

J41M6 ! i 
Balance to Water and Ra-Sew, Utilities plus Phone plus Prilchard Water Mater 

_9.600 I Current Investment Level 1% Mny Mrkt Avg rate 

2.00.53604 
2.00.41700 Gain/Loss Sale of Assets Sale of old vehicles equip - if any 

20.00.4220500 Capital Contributions $ 1.053,319 

20.00.4600000 Reimbursement ot HCWD Oveifiead 

Assumes 75% of CLN Projects Completed 

20.00.5210400 Fort Knox Sanitary Sewer Revenue 
$ 38,830 
$ 2,705.793 

Assumes 75% of CLN Projects Completed at 44% Admin Labor 

20.00.5214001 Fixed MonWy BWIng - Muldraugh 4,827 

Assumes No Fee Increase at 10/1/12 
Fixed portion of monthly bill 

$ 243 20.00.5224001 2.0O.52105 Muldraugh Waste Water Ftows 56,900 Based on avg of 2011 

SUB TOTAL REV » $ 3,881,632 $ 6,086.840 

NON-OPERATING REVENUES » 
TOTAL OPERATING REVENUES » 

$ (1,053,319) 
$ 2,828.313 

(96,400) (417,264) 
2,151.749 

$ (3.044.679) 
3,042,181 

EXPENSES » $ 2,415,040 
OPERATING INCOME » 



2012 Budget Line Accounts $ 

2012 - Board Approved - 12/20/2011 1.03 M.03 

t — ——— 
2010 2011 2011 20121 

ROW* ACCOUNTNO ACCOUNT / te lgalYE Approved S e p Y T D Requested Allocate Basis / Comments 

RADCUFF SEWER 1 Expenses; 
$ 245 30.14.6007011 4.03.70100 Collection System Labor $ 38,767 $ 82,762 s 27,883 $ 98,917 13.82 % of Distrlbulion Labor 

$ 254 Routine Maintenance Sen/ice s 1,950 S 1,330 s 8.002 S S M ^ ^ M H 7% of Unifomi Expense - 2011 inlcuded S6700 Tap Fee Exp for WVin'P- one time fee 
i s 255 30.14.6507102 4.03.71001 Internal Maintenance Supen/ision & Enpineering % 964 DELETE $ S - No Longer Allocating Curfs Labor 

S 266 30.15.6009032 4.04.90300 Customer Senrice Labor $ 120,151 $ 167,620 $ 94.456 % 174,121 49% of C/S Labor plus Capital list items 
Miscellaneous Customer Expense s 1,414 S 1,300 $ 380 47% of C S Maint & Repairs 

$ 269 ;:30,16;6809210* Office Supplies & Expense $ 1,328 S 1,200 S 840 s 1,000 20% of C S Mat S Supplies 

$ 270 
;:30,16;6809210* 

Contracted Sen/ices $ 74,208 $ 74,757 s 59,827 47% of Bill printing, contracted svcs, security svc less S1.20 Web Pymt Fee. Includes $880 foi 

$ 273 30.16.7004310 4.04.93007 Customer Interest Expense $ 727 900 $ 624 % 800 

S 274 30.19.8009200 4.06.92000 Administrative Labor $ 102,521 $ 149,766 $ 69,093 $ 124,013 30.00% of Commissioners Salary S 31.28% of Admin plus Capital list items 

$ 275 ' 30.19.8107012 ' 4.06.83004' Utilities S 18,148 $ 5,600 $ 13,090 $ 10,600 20% of total S C utilities estimated $27k + Phone + Water Svc @325 New St & Lincoln LS - Fii 

$ 276 30.19.8307310 4.06.92302 Professional Sen/Ices - Engineering $ 4,512 $ 1,500 $ 2,300 $ 3,200 Misc studies 

$ 277 30.19 6307320 4.06.92300 Professional Services - Accoun^rvg 7,728 s 7,806 $ 5,103 % 7,370 Audit Fees per Brad Hayes email 10/11/11 

S 278 30.19.6307330 4.06.92301 Professional Services - Legal s 4,523 $ 5,675 s 3,511 $ 5,957 David Wilson Salary Allocation 

S 279 
$ 280" 

30.19.6307340 4.06.93000 IT Expense 9,419 s 14,200 $ 7,363 $ '11.300 20% of Water Annual Expense - LexNet, Harris. Itron, LexNet, GP, ebr S 279 
$ 280" 30.19.6307350 406.93005 Certification & Training s 2,837 s 1,000 $ 1,480 s 1.000 DC & BP added training for certification 

$ 281 . 3ai9.83a73«0 4.0693010 Education & Conferences S 2,136 5,600 s 4,112 i 3,800 20% of Water Annual Expense 

$ 282 30.19.6327600 4.06,93002 Promotion/Advertising S i 1,000 s $ -
S 284 30.19.6709031 4.06.90302 Agency Collection Expense S 3,233 $ 3,600 $ 2,870 $ 3,900 Online Collecttons; Credit Bureau 

$ 285 30.19.6709040 4.06.90400 Bad Debt Expense $ 43,508 $ 43,900 s 26,833 $ 39,600 

$ 286 30.19.6807001 4.06.7OO00 Management Fee (Veolia) i 2,037,511 $ 2,091,284 s 1,549,110 $ 2,125,319 $171,406.58/mth per Veolia aqmint dtd Aug 26, 2011 + $100,000 Elect overage * $25,000 r4 

S 287 
30.19.6807001 4.06.7OO00 

Office Supplies & Expense % 7,667 % 10,600 s 5,531 20% of Water- Admin Supplies, Dues. Postage & Safety Committee, not just office supplies p 

S 288 Contracted Sen/tces S 12,170 % 14.180 s 15,896 47% of Water Annual Expense 

$ 289 30.19.6809233 4.06.93003 Investment expenses S 613 i 500 S 1 $ Wire Fees etc 

S 290 30.19.6809240 4.06.92400 Insurance Expenses $ 28,894 17,800 s 13,730 $ 27,900 Based on C&H Quote 

S 291 30.19.6809280 4.06.40S00 Regulatory Commission Expense $ 4.726 $ 5,500 s 4.081 $ 5,500 Part of PSC annuat sewer assesment 

S 292 t3a,5s:e8gK9oS> 
30.19.6809310 

tiiiiissismff'7. 
4.06.93008 

Transportation Expense $ 4,571 s 3.000 s 2,209 *?2'v''3i00()'" Apprax 45% of Jim and Brett's Iransp costs 

S 293 
t3a,5s:e8gK9oS> 

30.19.6809310 
tiiiiissismff'7. 

4.06.93008 Rents S 2,250 $ 2,260 s 1,688 $ 2,250 Annual Lease with Gov't (RA VVWTP) 

$ 294 30.19.6809300 4.06.93009 Miscellaneous General Expenses $ 6,344 $ 1,000 $ 562 $ 1,450 Includes $700 Manhole Injectable GroiJt Kit 

$ 297 30.19.6904030 4.06.40300 Depreciation Expense $ 738,227 $ 745,897 % 593,809 $ 854,808 Based on RA-SW assets only 

$ 298 30.19.6904031 4.06.40301 Allocated Depreciation Expense $ 59,638 $ 59,200 $ 48,842 $ 86,900 Shared assets with water (SC, vehicles, other) Projected from Class Allocation 

S 299 30.19.6904060 4.06.43200 Amortization of Acquisition Expense $ 9,100 DELETE s 6,825 $ 9,100 $758.36/mth. Standard AJE 

$ 300 30.19.6904080 4.06.40804 Amortization of Rate Case Expense s $ 12,000 $ % 14,100 Raftelis Rate Study - $70,500 over 5 yrs 

S 301 30.19.7004070 4.06.42BO0 Amortization of Detit Expense s 11,482 DELETE $ DELETE Only 8 mlhs left in 2010 for KLC Bond Accnial per 20O8 Audit 

$ 302 30.19.7004071 4.06.42601 Allocation of Amort. Debt Disc/Exp $ 3,195 DELETE s DELETE Allocation Stopped per JB Sept 2010 

S 303 30.19.7004270 4.06.42700 Interest on Long Temi Debt 101,844 S 7,228 s 85,853 $ 76,770 KIA Detjl Expense 2012 

$ 304 Loan Service Fees i 7,128 $ 380 i 7,181 KIA Del>t Fees + 13% of Water Remarketing Fees 

$ 305 30.19.7004272 4.06.42701 Allocated Interest Expense s 7,452 $ 6,376 $ 4,198 $ 6,000 Allocate 13% of Water 2002 Interest 30.19.7004272 
4.06.93600 Allocated FK Water G&A Expenses $ (88,329) 

TOTAL RADCUFF SEWER EXPENSE » $ 3,478,885 $ 3,646,908 $ 2,647,084 $ 3,703,324 

Revenues; 

$ 311 30.00.4005220 4.00.52201 Measured Revenue - Multi Family $ 209,532 $ 203,800 $ 180,875 i " 42e,0M} Incl rate decrease 9/2011. plus incr accts + use incr 

S 312 30.00.4005221 4.00.52202 Measured Revenue - Residential $ 2,783,343 $ 2,819,600 $ 2,021,208 $ 2.875.702^ Incl rate decrease 9/2011, plus incr accts -i- use incr 

$ 313 30.00.4005212 4.00.52102 Measured Revenue - Commercial $ 390,557 373,700 $ 297,356 s Z46,S17ii Inci rate decrease 9/2011, plus incr accts -t- use incr 

$ 318 30.00.4075260 4.00.53600 Penalties $ 182,851 269,004 % 139,199 $ 185,600 AnnuBlize YTD Sept 

$ 320 30.00.4085280 4.00.63601 Discharge Permit Fees $ 303 $ 1,170 s 775 s 1,500 Guess at 3 new pemiils 

$ 321 30.00.4085270 4.00.53802 Sewer High Strengtfi Surcharge $ 119 $ 200 $ 136 $ 200 Billed Quarterly 

S 323 30.00.4194190 4.00.41900 Interest & Dividend Income $ 76,740 s 35,000^ S 32,444 S 26,000 Current investment Level © 1% f̂ ny Mrkt Avg rate 

$ 324 30.00.4194210 Not Used Gain/Loss on Investments $ - DELETE s $ -

$ 325 30.00.4204210 4.00.41700 Gain/Loss on Assets Dispositions $ (4,105) DELETE $ !24,4711| s 
$ 328 30.00.4210000 4.00.53604 Non-Utility Income i 100 DELETE $ s 

$ 327 30.00.4214210 Not Used Miscellaneous Nonoperating Revenues $ - DELETE % - $ -

$ 328 30.00.4220000 4.00.27101 Sewer Tap Fees s 22,050 $ 63,185 % 7,350 $ 7.600 50 New tap sales at $150 ea 

$ 329 30.00.4210106 4.00.27103 Misc. Revenue - Grants - l&l $ 1,300,853 $ 404,.5a9 199,147 DELETE Grant Completed in 2011 

$ ^330_j 30.00.4210107 4.00.27104 Misc. Revenue - Grants r Pump Stations $ 12,700 $ 2,237,300 S 367.578 $ 875,000 Balance of unbilled BRAC Grant (50%) 

30,00.4210110 4.00.27105 Misc. Revenue - Grants - SI Grant $ 2,600,000 $ 579,633 $ 900,000 New BRAC Grant awarded in Sept 2010 (50%) 

$ 331 30.00.4710500 4.00.42100 Bad Debt Recovered s 9,355 S 10,400 s 8,028 s 11.000 Based on TTD 09/11 actual 

SUBTOTAL REV >> S 4,983,198 $ 8,917.878 $ 3,809.257 $ 5,556,049 
NON-OPERATING REVENUES » $ (1,335.603) $ (6,205,004) $ (1,153,708) 1,782.500 

TOTAL OPERATING REVENUES » S 3,647,595 $ 3,712,874 s 2,855,550 $ 3,773,549 

EXPENSES » $ 3,478,885 $ 3,546,908 $ 2,647,084 $ 3,703,324 
OPERATING INCOME » { 168,710 $ 185,965 s 8,465 $ 70.225 
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2012 Budqet Line Accounts $ 

2012 - Board Aooroved -12/20/2011 1.03 1.03 

2010 2011 2011 2012 

ROW* ACCOUNTNO ACCOUNT L Actual Y E Approved SepYTD Requested^ Allocate Basis / Comments 

F K S T O m Expenses: 

$ 332 40.00.6403000 3.00.40300 Depreciation Expense 5 25.345 s 26,843 s 25.145 $ 36,646 Based on FK-Storm assets only 

$ 334 40.00.6009200 3.00.92000 Administrative Labor $ $ 23,433 $ 17,122 $ 29,906 Plus Capital list items 

40.00.6709050 3.00.90301 tJasc Customer Sen/ice Expense (CS l^bor) $ 266 

$ 335 4a00.6307340 3.0(193000 information Technolonv Expense $ 471 $ 500 $ 368 $ • ' 60O 1% of LexNel Hants, Itron, LexNet, GP, eb; 

$ 336 40.00.6320000 3.00.92300 Professionai Services - Accounting S 1,104 $ 1,115 $ 851 $ 1,150 Audit Fees per Brad Hayes email 10/11/11. Includes $200 for E E Handbook-

S 337 40.00.6609210 3.00,92100 Office Suppiies & Expense $ 370 s 580 142 .500 1 % of Water Allocated S400 Miscellaneous plus Capital list items 

S 338 40.00.6809290 3.00,92900 Transportation Expense 163 r j 150 s 83 s 500 

40.00.7310000 3.00.92302 Contractuai Sen/ices - Engineering s $ - s 200 $ -
$ 339 40.00.7330000 3.00.92301 Contractuai Sen/ices - Lega!^ $ $ 1,277 s 763 $ 1,295 David Wilson Salary Allocation 

$ 340_ 
$ 341 

40.00.7380000 3.00.70000 Contractual Senrices - Otfier $ 259,691 $ 269.715 $ 201,865 $ 280.984 Per Veolia Contract Dated Nov 31, 2010 & Auq 19, 2011. Does NOT include Capital Items $ 340_ 
$ 341 40.00.7500000 • 3.00.92901 Transportation Fuel & Repairs $ 65 t 100 $ 59 s 600 1% of Water Allocated 

$ 342 40.00.7570100 3.00.9240Q Insurance - General Liabifity - Stonn Water s 5,651 $ 1,500 $ 1,272 s 1.700 Based on C&H (Juole 

S 343 40.00.7600000 Not Used Advertising Expense s $ - $ $ 

$ 344 40.00.7780200 3.00,93010 Education & Conferences $ 99 S 150 $ 175 s 500 1% of Water Allocated 

$ 345 40.00.7750300 3.00.93003 
3,00.93003 

Investment expenses $ 75 $ 100 $ $ - Miscellaneous Wm Fees 

$ 346 4D.00.77S0400 
3.00.93003 
3,00.93003 Certification & Training s 9 s 100 $ 11 s 500 1% of Water Allocated 

$ 347 40.00.7750800 3.DD.S30D4 Utilities s 390 £ 280 S 379 s 500 1% of Water Allocated 40.00.7750800 
3.00.93600 Allocated FK Water G&A Expenses $ (10,585) 

TOTAL FORT KNOX STORM WATER EXPENSE » s 293,433 $ 325,843 $ 248,434 $ 344,982 

Revenues: 

$ 348 40.00.4190000 3.00.41900 Interest & Dividend income $ 3,856 $ 9,500 $ 4,166 $ 5,300 Current Investment Level (311% Mnv Mrld Avq rate 

$ 349 40.00.4220500 3.00.27102 Capital Contributions $ 357,640 s $ $ 1,281.769 Assumes 75% of CLN Projects Completed 

S 350' 40.00.4800000 3.00.53603 Reimbursement of HCWD Overiiead S 13,500 s $ s 56,399 Assumes 75% of CLN Projects Completed at 4.4% Admin Labor 

$ 351 40.00.5210600 3.00.52106 Fort Knox Storm Water Revenue s 481,425 s 469,576 $ 349,560 $ 477,792 Assumes No Fee Increase al 10/01/12 

SUB TOTAL REV » $ 856,511 s 479,076 $ 353j;26_ $ 1,821,280 

NON-OPERATING REVENUES » $ (357,840) $ s $ (1,281,789) 

TOTAL OPERATING REVENUES » $ 498,871 $ 479,076 353,726 $ 539,491 

EXPENSES » $ 293,433 325,843 s 248,434 $ 344,982 
OPERATING INCOME » $ 205,438 $ 153,^33 J05,292_ 194,508 

\ 
' i • 

1 1 
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2012 
2012-B 

ROW* 
FKWATl 

Budget Lin 
oard Approved - 1 2 

ACCOUNTNO 

=R 

50.14.6010000 
50.14.6010100 
50.14.6010200 
50.14.6010300 
50.14.6010400 
50.14.6010500 
50.14.6010801 
50.14.6580500 
50.14.6010600 
50.14.6200000 
50.14.6200100 
50.14.6200200 
50.14.6200600 
50.14.6200701 
50.14.6200900 
50.14.6203000 
50.14.6205000 
50.14.6350000 

50.14.6500000 
60.14.6750100 

50.19.6403000 
50.19.6408100 
50.19.)O(XXX)OC 
50.19.6030400 

e Accounts 
/20Q011 

5.03.60100 
5.03.40812 
5.03.60400 
5.03.60401 
5.03.60102 
5,03.60103 
5.03.60402 
5.03.65800 
5.03.60107 
5.03.62000 
5.03.62700 
5.03.62200 
5.03.62400 
5.03.62500 
5 03.62600 
5.03.62701 
5.03.61901 
5.03.63600 
5.03 63700 

i 5 , g 3 B 5 0 0 0 _ _ _ . 
5.03.67600 

5.06.40300 
5.06.40810 
5.05.42802 
5.06.60107 

ACCOUNT 
Expenses: 

Distribution 
Salary & Wages 

OASDl 
Pension 

Heallii / Life / Disab Insurance 
Overtime 

Premium Time 
Rexible Benefits 

Woriters Comp 
Salary S Wages - Part Time 

Materials & Supplies/Misc 
Transmission Main Repairs 

Sen/ice Line Repairs 
Storage Maintenance 

Booster Station Supply & Expense 
Small Tool Expense 

Existing Meter Repairs 
Bac T Supplies Expense 

Contractual Services 
Unifomi Expense 

Transportation Fuel & Repairs 
Piione Expense 

SUB TOTAL > 

Administration 

Depreciation Expense 
unity Regulatory Assesment Fees 

Amortization of Acquisition Expense 
Leqal/Wages 

A i m r ^ o H pnmfTi/Ftalaiv A waoes 

1.03 

2010 
Actual YE 

S 

2011 
Approved 

2011 
SepYTD 

2012 
Requested 

$ 252,221 
S 19,600 
$ 49,100 
$ 37,728 
S 4,000 
S 2,000 
$ 11,800 
$ 6,457 
$ 
$ 9,148 
S 5,000 
$ 54,250 
$ 5.000 
$ 5,000 
S 1,500 
$ 2,600 
$ 8.528 
$ 6,400 
$ 1,914 
S 3,162 
$ 1,200 

$ 486,606 

S 50,000 
$12,750 

$ 111,845 

$ 
$ 9,606 

1.03 

Allocate Basis / Comments 

From wage S S 

From wage S S ~ 
From wage S S 
From wage S S 
From wage S S 
Guessed estimate . _ 
From wage S S — - — 
From wage S S — 

Balance of Supplies in Admin —. 
Guessed estimate 
Guessed estimate 
Guessed estimate 
Guessed estimate 
Guessed estimate 
$50 x 52 meters - for meters we maintain 
From govt cost S S 
Guessed estimate 
Guessed estimate 
Guessed estimate 
(Suessed estimate 

$464,500 

Unknown - will not have calculated until 2013 
1 r:ateilated by KM based on PSC fomiula 

CH2M + LWC + bW legal Transition Cost over 5 yrs 

50.19.XXXXXXX 
50.19.XXXXXXX 
50.19.xx)oooa 
50.19.XXXXXXX 
50.19.)oaoooot 
50.19.6100000 
50.19.6200000 
60.19.6320000 
50.19.6330000 
50.19.6350000 
50.19.XXXXXXX 
50.19.6570000 
50.19.6600000 
50.19.6750000 
50.19,6750400 
50.19.6750700 
50.19.6750800 
50.19.6750900 

50.00.4190000 
50.00.4210000 
50.00.4210100 
50.00.4220500 
50.00.XXXXXXX 
SO.OO.xxxxxxx 

5.06.60108 
5.06.60109 
5.06,60110 
5.06.60111 
5.06.60112 
5.06.61000 
5.06,62000 
5.06.63200 
5.06.63300 
5.06.63600 
5.06.63800 
5.06.65700 
5.06.66000 
5.06.67500 
5.06.67800 
5.06.68300 
5.06.68400 
5.06.68500 
5.06,68600 

5.00.41901 
5.00.47401 
5.00.41401 
5.00.43206 
5.00.47405 
S.00.46400 

MllOCelHSU ^mili i"OOtOly o 

A//oca(ed Admin Labor 
Allocated Customer Senrice Labor 

Allocated Maintenance Labor 
Allocated Distribution Labor 

piundiased Water 
Materials & Supplies/Misc 

Pnsfessionai Sen/ices - Accounting 
Professional Services - Legal 

Contractual Sen/ices 
Management Fee (LWC) 

Reet Insurance 
Advertising Expanse 

Miscellaneous Expanse 
Postage & Mailirtg 

Certification Training 
Travel & Lodging 

Education & Conferences 
Allocated FK Water G8A Expenses 

SUB TOTAL > 

SUB TOTAL EXP » 

Revenues: 
Interest 4 Dividend Income 

Non-Utaity income 
Gain/Loss Sale of Assets 

Capital Contributions 
Reimbursement of HCWD Overhead 

Fort Knox Water Revenue 

SUB TOTAL REV » 
NON-OPERATING REVENUES » 

TOTAL OPERATING REVENUES » 

EXPENSES » 
OPERATING INCOME » 

-

$ 68,539 
$ 858 
$ 1,554 
S 255 
£ 

$5,900 
$ 3,000 
$ 

$1,080 
$ 1,574,435 
$ 37,300 
$ 1,500 
$ 2,500 
$ 500 

£1,281 
$ 2,500 
S 1,500 
S 328,980 

$ 2,215,885 

$ 2,702,492 

S 2,500 
S 
$ 
$ 4,629,719 
$ 328,980 
$ 3,467,821 

$ 8,429,019 
$ (4,629,719) 
$ 3,799,300 

$ 2,702,492 
$ 1,096,809 

Balance of Supplies _ . _ — 

Besides David Wilson - Ken Martin? 
Inlcudes $480 for E E Handbook 
Per LWC Agreement = Water Treatment + MRL 
Based on C&H Quote for 11 mths beg Feb '12 

4 4% of total revenues, less sal/wages already allocated on Wage S S 

Conservative Approach - .25% Savings rate 

T r a n . ; Kiin-h +isr>r; .Siircharoe less MWTP ISDC operations 
Net available G&A revenues after paying salaries 
11 mths of Mthly Senrtee Charge* 11/12ths of MWTP operating ISDC cost 
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2012 Budaet Line Accounts t 
OMO - Rnarri Amwoved - i?/9n^Q11 1.03 1.03 

2D10 2311 2011 2012 

—RfflflflT ACCOUNTNO ACCOUNT Actual YE Approved SepYTD Requested Allocate Basts / Comments 

Total Depr + Debt+C0 Net Admin Fund% 

Calculation of Albcation FKW G&A to other funds; i 1,873,029 $ 1,221,732 $ 651,297 57.3% WAAdm 

S 3,438,235 $ 3,134,895 $ 303,340 26.8% RAAdm 

s 2,659,748 $ 2,417,633 $ 142.115 12.6% FKS Adm 
FKST Adm 

$ 
$ 

355,567 
8,226,579 

$ j l r,o4U 
$ 7,091,890 

$ 
$ 

1.134,669 

s 
$ 
s 
$ 
$ 

328,980 
188,480 
83,329 
41,606 
10,585 

Total FKW Available to pay GSA other funds 
WAArim 
HA Adm 
F K S Adm 
FKST Adm 
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Hardin County Water District No. 1 13-Aug-13 

2012 Salary & Benefit Summary: 4:31 P M 
2012 - Board Approved 12/20/11 

SUMMARY BY DIVISION: 
(Using Current Year) 

#FTE 
DIV TOTAL FTSAL PTSAL OT HEALTH DENTA/ISN LIFE+LTD 
COMM 5.0 $ 30,200 $ 0 $ 0 $ 18,893 $ 1.804 $ 0 
LEG 1.0 $ 20,400 $ 0 $ 0 $ 0 $ 0 $ 0 
FK WAT-Dist 6.4 $ 252,221 $ 0 $ 4,000 $ 32.370 $ 2,525 $ 2.833 
ADM 10.0 $561,579 $ 0 $ 1,570 $ 49.529 $ 3.246 $ 6.288 
PIRTLE 6.0 $ 242,736 $ 0 $ 4,662 $ 25,930 $1 ,637 $ 2,725 
CS 7.0 $ 244,691 $ 0 $ 2,798 $ 26.921 $ 2,525 $ 2,750 
MAINT 1.0 $51,501 $ 0 $1 ,880 $ 4.624 $ 3 6 1 $ 5 7 8 
DIST 11.0 $ 375,648 $ 5,557 $16 ,117 $ 50,868 $ 3,968 $4 ,217 
TOTAL 47.4 $ 1,778,976 $ 5,557 $31 ,027 $209,135 $ 16.066 $ 19.391 
STAFF 41.4 $ 1,728,376 $ 5,557 $31 ,027 $ 190.242 $ 14.262 $ 19,391 

SUMMARY BY UTILITY: 
(Using Current Year) 

#FTE 
UTILITY TOTAL FTSAL PTSAL OT HEALTH DENTA/ISN LIFE+LTD 
Water 27.4 $1,030,027 $3 ,218 $17,965 $ 121,089 $ 9.302 $ 11.227 
R-Sewer 8.0 $ 300,770 $ 9 4 0 $ 5,246 $ 35.358 $2 ,716 $ 3.278 
FK-Sewer 2.0 $ 75,302 $ 2 3 5 $1 ,313 $ 8.852 $ 6 8 0 $ 8 2 1 
FK-Storm 0.6 $ 23,586 $ 7 4 $ 4 1 1 $ 2.773 $ 2 1 3 $ 2 5 7 
FK WAT 9.3 $349,611 $1 ,092 $ 6,098 $41 ,100 $3 ,157 $3 ,811 
TOTAL 47.4 $ 1,779,297 $ 5,558 $31,033 $209,172 $ 16.068 $ 19,395 

SUMMARY BY DIVISION: 
(Next Year - For Line Account Budgets) 
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Hardin County Water District No. 1 
2012 Salary & Benefit Summary: 
2012 - Board Approved 12/20/11 

13-Aug-13 

4:31 PM 

SUMMARY BY DIVISION: 
(Using Current Year) 

#FTE 

DIV TOTAL FTSAL PTSAL OT HEALTH DENTA/ISN LIFE+LTD 

2 0 1 2 % C h g > 2.52% 2.52% 2.52% 0.0% 2.52% 1.2% 0.00% 

DIV FTSAL PTSAL OT INSUR OASDl PENSION FLEX 140 

COMM $ 30,200 $ 0 $ 0 $ 20.697 $2 ,310 $ 5.800 $ 5,000 

LEG $ 20,400 $ 0 $ 0 $ 0 $ 1,561 $ 3,900 $ 0 

FK WAT-Dist $ 252,221 $ 0 $ 4,000 $ 37.728 $19 ,600 $49 ,100 $11 ,800 

ADM $ 575,700 $ 0 $1 ,600 $ 59.063 $ 44,200 $ 108,000 $ 16,800 

PIRTLE $ 248,900 $ 0 $ 4,800 $ 30,292 $ 19.400 $ 47,400 $10 ,100 

CS $ 250,900 $ 0 $ 2.900 $32,196 $ 19.400 $ 47,500 $ 11,800 

MAINT $ 52,800 $ 0 $1 ,900 $ 5,563 $ 4.200 $10 ,200 $ 1,700 

DIST $385,100 $ 5,700 $ 16,500 $ 59,052 $31 ,200 $75 ,100 $18 ,500 

TOTAL $ 1,816,221 $ 5,700 $31,700 $ 244,592 $ 141.871 $ 347.000 $ 75.700 

STAFF $1,765,621 $ 5,700 $31 ,700 $ 223,895 $ 138,000 $ 337,300 $ 70.700 

SUMMARY BY UTILITY: 

(2012 Budget) 
#FTE 

SUPR TOTAL FTSAL PTSAL OT HEALTH DENTA/ISN LIFE+LTD 

Water 27.4 $ 1.054,717 $3 ,310 $ 18,409 $ 121,471 $ 9.331 $ 11.263 

R-Sewer 8.0 $ 307,895 $ 9 6 6 $ 5,374 $ 35,460 $ 2,724 $ 3,288 

FK-Sewer 2.0 $ 76,800 $ 2 4 1 $1 ,340 $ 8,845 $ 6 7 9 $ 8 2 0 

FK-Storm 0.6 $ 24,056 $ 7 5 $ 4 2 0 $ 2,770 $ 2 1 3 $ 2 5 7 

FK W A T 9.3 $ 352,751 $ 1,107 $6 ,157 $ 40,626 $3 ,121 $ 3,767 

TOTAL 47.4 $ 1,816.220 $ 5,700 $31 ,700 $209,172 $ 16,068 $ 19.395 

% of Total > 76.4% 0.2% 1.3% 8.8% 0.7% 0.8% 
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Hardin County Water District No. 1 
2012 Salary & Benefit Summary: 
2012 - Board Approved 12/20/11 

13-Aug-13 

4:31 PM 

SUMMARY BY DIVISION: 

(Using Current Year) 
#FTE 

DIV TOTAL FTSAL PTSAL OT HEALTH DENTA/ISN LIFE+LTD 

Calculation of How Much extra Admin salaries are charged to FK, above Trans Fee labor recovery and FK Dist dept salaries; 

$ 461,721 Total Salaries Charged to FKW 

-$35,242 Transition Fee salaries 

-$ 380,907 FK Distribution Dept total salaries 

$ 45,572 Amount to take away from total 4.4% G&A charged to FKW 

Total 4.4% G&A Available from FKW 

$8,512,551 Total 2012 FKW Revenues 

$374,552 4.4% G&A Charged to FKW, paying other funds G&A 

-$ 45,572 Amount used for G&A Salaries 

$ 328,980 Net G&A To charge FKW and pay other funds 

$8,512,551 $8,153,784 

$358,767 $15,786 

-$45,572 

$313,194 $15,786 



Hardin County Water District No. 1 
2012 Salary & Benefit Summary: 
2012 - Board Approved 12/20/11 

SUMMARY BY DIVISION: 

(Using Current Year) 

DIV OASDl PENSION FLEX 140 LESS CAPIZD W COMP TOTAL $ WAT 

COMM $2 ,310 $ 5,726 $ 5,040 $ 0 $ 5 4 $ 64,027 $17,608 
LEG $ 1,561 $ 3,868 $ 0 $ 0 $ 3 9 $ 25,867 $ 15,003 
FK WAT-Dist $ 19,601 $ 48,579 $11 ,760 $ 0 $ 6,457 $ 380,346 $ 0 
ADM $ 43,081 $ 106,773 $ 16.800 -$ 283.357 $ 2,753 $ 508,262 $231,406 
PIRTLE $ 18,926 $ 46,907 $ 10.080 $ 0 $6 ,214 $359,816 $359,816 
CS $ 18,933 $ 46,924 $11,760 $ 0 $ 4 4 0 $ 357,743 $185,465 
MAINT $ 4,084 $ 10.121 $ 1,680 $ 0 $ 1,318 $76 ,147 $ 74,624 
DIST $ 30,395 $ 74.279 $18 ,480 -$21,362 $9 ,617 $ 567,783 $ 470,511 

TOTAL $ 138,890 $ 343,177 $ 75,600 -$ 304,719 $ 26,893 $ 2,339,992 $ 1,354,432 
STAFF $ 135,019 $ 333,583 $ 70,560 -$ 304,719 $ 26,799 $ 2,250,098 57.9% 

$2,644,712 
SUMMARY BY UTILITY: 

(Using Current Year) 

% 0 F 
UTILITY OASDl PENSION FLEX 140 LESS CAPIZD TOTAL W COMP TOTAL 
Water $80 ,418 $ 198,699 $ 43,772 -$ 176,433 $1,339,285 $ 15,571 57.2% 
R-Sewer $ 23,482 $ 58,021 $12 ,782 -$ 51,519 $391,074 $ 4,547 16.7% 
FK-Sewer $ 5,879 $ 14,526 $ 3.200 -$ 12,898 $97,911 $1 ,138 4.2% 
FK-Storm $ 1,841 $ 4,550 $ 1.002 -$ 4,040 $ 30.667 $ 3 5 7 1.3% 
FK W A T $ 27,295 $ 67,442 $ 14,857 -$ 59,885 $ 454,580 $ 5,285 19.4% 
TOTAL $ 138,915 $ 343,238 $75 ,614 -$ 304,774 $2,313,516 $ 26.897 100.0% 

$2,340,414 
SUMMARY BY DIVISION: 

(Next Year - For Line Account Budgets) 
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Hardin County Water District No. 1 
2012 Salary & Benefit Summary: 
2012 - Board Approved 12/20/11 

SUMMARY BY DIVISION: 

(Using Current Year) 

DIV OASDl PENSION FLEX 140 LESS CAPIZD W COMP TOTAL $_WAT 

2 0 1 2 % C h g > 2.52% 0.00% 
2012 2011 Amount £ 

DIV ESS CAPIZD W COMP TOTAL % C H G 11>12 BUDGET %/CHG $_WAT 

COMM $ 0 $ 5 4 $ 64,062 0.10% $ 55,724 15.0% $17 ,617 

LEG $ 0 $ 3 9 $ 25,899 0 . 1 % $ 25,545 1.4% $15,022 

FK WAT-Dist $ 0 $ 6,457 $ 380,906 0 . 1 % $ 0 0.0% $ 0 

ADM -$ 290,500 $ 2,753 $517,616 1.8% $ 420,930 23.0% $ 235,665 

PIRTLE $ 0 $6 ,214 $367,106 2.0% $516,300 -28.9% $367,106 

CS $ 0 $ 4 4 0 $365,137 2.0% $327,162 11.6% $ 189,299 

MAINT $ 0 $1 ,318 $ 77,681 2.0% $75,112 3.4% $76,128 

DIST -$ 21,901 $9 ,617 $ 578,868 1.9% $ 589,060 -1.7% $ 479,696 

TOTAL -$312,401 $ 26,893 $ 2,377,275 1.6% $ 2,009,833 18.3% $ 1,380,533 

STAFF -$312,401 $ 26,799 $2,287,314 $ 1,928,564 18.6% 5 8 . 1 % 

SUMMARY BY UTILITY: 

(2012 Budget) 
% 0 F 

SUPR OASDl PENSION FLEX 117 W COMP LESS CAPIZD TOTAL TOTAL 

Water $ 82,387 $201,510 $ 43,961 $15 ,617 -$181,418 $ 1,380,559 59.0% 

R-Sewer $ 24,051 $ 58,825 $ 12,833 $ 4,559 -$ 52,960 $403,015 17.2% 

FK-Sewer $ 5,999 $ 14,673 $ 3,201 $ 1,137 -$ 13,210 $100,527 4.3% 

FK-Storm $ 1,879 $ 4,596 $ 1,003 $ 3 5 6 -$4 ,138 $31,488 1.3% 

FK W A T $ 27,555 $ 67,395 $ 14,703 $ 5,223 -$ 60,675 $461,730 19.7% 

TOTAL $ 141,871 $ 347,000 $ 75,700 $ 26,893 -$312,401 $2,377,318 100.0% 

6.0% 14.6% 3.2% 1.1% 101.6% 

$ 2,689,719 (Witli Cap add 
Labor O/HCalc 45 .1% 
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Hardin County Water District No. 1 
2012 Salary & Benefit Summary: 
2012 - Board Approved 12/20/11 

SUMMARY BY DIVISION: 
(Using Current Year) 

% 0 F 

DIV $ RASEW $_FKSEW $_FKSTM $ FKWAT TOTAL 

COMM $ 16,007 $ 16,007 $ 4,802 $ 9,603 2.7% 

LEG $ 5,949 $ 3,621 $ 1,293 $ 0 1 .1% 

FK WAT-Dist $ 0 $ 0 $ 0 $ 380,347 16.3% 

ADM $ 106,046 $ 78,860 $ 24,648 $ 67,301 21.7% 

PIRTLE $ 0 $ 0 $ 0 $ 0 15.4% 

CS $ 170,595 $ 5 6 1 $ 2 8 0 $ 8 4 1 15.3% 

MAINT $ 0 $ 0 $ 0 $1 ,523 3.3% 

DIST $97,023- $ 0 $ 0 $ 2 5 0 24.3% 

TOTAL $ 395,621 $ 99,049 $31 ,024 $ 459,865 100.0% 

STAFF 16.9% 4.2% 1.3% 19.7% 100.0% 

SUMMARY BY UTILITY: 
(Using Current Year) 

UTILITY 
Water 
R-Sewer 
FK-Sewer 

FK-Storm 
F K W A T 

TOTAL 

SUMMARY BY DIVISION: 
(Next Year - For Line Account Budgets) 
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Hardin County Water District No. 1 
2012 Salary & Benefit Summary: 
2012 - Board Approved 12/20/11 

SUMMARY BY DIVISION: 
(Using Current Year) 

% O F 
DIV $_RASEW $_FKSEW $_FKSTM $_.FKWAT TOTAL 

2 0 1 2 % C h g > 

illocate on line accounts: 
DIV $_RASEW $ FKSEW $_FKSTM $ FKWAT +/-$ 
COMM $16 ,015 $ 16,015 $ 4,805 $ 9,608 $2 
LEG $ 5,957 $ 3,626 $ 1,295 $ 0 -$1 
FK WAT-Dist $ 0 $ 0 $ 0 $ 380,907 -$1 
ADM $ 107,998 $80,311 $25,101 $ 68,539 $2 
PIRTLE $ 0 $ 0 $ 0 $ 0 $0 
CS $ 174,121 $ 5 7 3 $ 2 8 6 $ 8 5 8 $0 
MAINT $ 0 $ 0 $ 0 $ 1,554 -$1 
DIST $98 ,917 $ 0 $ 0 $ 2 5 5 $0 
TOTAL $ 403,008 $ 100,525 $31,487 $461,721 $1 
STAFF 17.0% 4.2% 1.3% 19.4% 

SUMMARY BY UTILITY: 
(2012 Budget) 

SUPR 
Water -$ 26 
R-Sewer -$ 7 
FK-Sewer -$ 2 
FK-Storm -$ 1 
F K W A T - $ 9 

TOTAL -$ 44 

ed back in) 





12. a. Describe how the rates developed in the Wastewater Rate and Cost of 
Service Study affect the rate for sewer service that Hardin District assesses 
the city of Muldraugh. 

b. Describe how Hardin District developed the rate for sewer service that it 
assesses to the city of Muldraugh. 

ANSWER 12: 

a. The special City of Muldraugh rate for treatment services only are based 
wholly on operating costs of the Ft. Knox sewer system. All the City of 
Muldraugh flows are received by and treated at the Ft. Knox Wastewater 
Treatment Plant and have no affect on the Radcliff system operating costs. 
At the time that rate was developed, Hardin District had not acquired the 
Radcliff sewer system. 

Because the two systems operate independently, and costs are mostly 
isolated to the respective systems, the Radcliff rates developed by the cost of 
service study are not impacted by, nor considered the City of Muldraugh rate. 

b. The rate development and calculation for the City of Muldraugh were included 
in a tariff change request filed with the Commission in June, 2007. This rate 
and tariff was approved by the Commission on 1-September-2007 and has 
remained in place since approval. (See attached Exhibit 16). 

WITNESS: Mr. Jim Bruce, HCWDI General Manager 
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Hardin County Water District No. 1 
Serving Radcliff and Hardin County for Over SO Years 

1400 Rogersville Road 

Radcliff, KY. 40160  

June 11,2007 

M r . Brent Kir t ley 

Director - Div is ion o f Fi l ings 

Kentucky Public Service Commission 

211 Sower Boulevard 

Frankfort , K Y 40602 
SUBJECT: SewerTariff Change/Addition 

Dear M r . K i r t ley ; 

Enclosed please find four original sheets o f our sewer t a r i f f change and addit ion. These changes were 

anticipated and required under our current contract w i th the U.S. Government, i n taking over ownership 

and operatmg o f thek sanitary sewer system. This was approved by the PSC i n order 2004-00422, dated 

December 1,2004. 

O n Page 5 o f t he PSC order, i tem 22.e., the requirement for the Distr ict to begin b i l l i ng the City o f 

Muldraugh ("Ci ty") is addressed. W e have allocated a port ion o f costs used for the Ft. Knox rate, to 

develop the new ta r i f f specifically for Muldraugh, vMdi only bi l ls them for the specific services they w i l l 

receive (sewer flow treatment only). W e have also entered into a special agreement w i t h the City to 

complete a CCTV inspection o f their sewer system, after which they agreed to reimburse the Distr ict 

$5,500 over three years. W e have conf i rmed tiirough prel iminary flow studies and calculations that the 

Ci ty 's sewer system has excessive I & I ( In f low & Inf i l t rat ion) occurring i n their system, and the inspection 

is intended to assist them i n finding and repairing their system to reduce fiiture I & I , and thus reduce their 

sewer charges. 

A s part o f our agreement w i t h the Government, we are also required to reduce their monthly fixed 

charge, after we begin receiving direct revenues Smm the City. This is because we are already being paid 

for the flows f rom the Ci ty b y the Government's monthly payment, and adding payment by the Ci ty 

wou ld be redundant revenue to the Distr ict . The presented tar i f f includes a reduction to the 

Govemment 's monthly charge. 

The C i ty and the Government have both been noti f ied i n wr i t ing o f this tar i f f filing. We also sent a 

previous wr i t ten notice to the City by letter dated October 26,2004. W e also attended a City Counci l 

meeting (open public meeting) on January 8,2007, and presented them w i th our proposed rate and ta r i f f 

requirements at that t ime. T o date, the Ci ty has not opposed any o f the p r o p o ^ d rate or pol icy 

informat ion. The Govemment has also accepted tiieir revised, reduced rate. 

Phone 1-270-351-3222 F A X : 1-270-352-3055 

www.HCWD.com 

Exhibit 16 
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June 11,2007 
M r . Brent K i r t ley 

Kentuclcy Public Service Conmiission 

SUBJECT: Sewer Tariff Change / Addition 

Continued 

Our ini t ia l notice to the two customers showed an effective date o f July 1,2007. However, to provide 

your staff w i t h additional t ime to review our tari f f , w e have changed this date to September 1,2007. We 

have also enclosed support ing data and information, w i t h a table o f contents. Please feel free to cal l i f 
you have any questions, or need addit ional mformation. 

Sincerely, 

J im 

E n d , 

Cf ; M r . Dav id Wi l son H, H C W D I Attorney 

M r . W i l l i am Rissel, Chairman, H C W D I 

Mayor Danny Tate, Ci ty o f Muldraugh 

M s . Stephanie Bowman, U.S. Govemment Contracting Off icer , F t Knox, Kentucky 

Phone 1-270-351-3222 F A X : 1-270-352-3055 

www.HCWD.com 
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Supporting Data / Information 
June 8, 2007 

Revised & New Tariff Submittal 
Sewer Utility 

Submitted By: 
Hardin County Water District No. 1 

1400 Rogersville Road 
Radcliff, KY 40160 

Phone: 270-351-3222 
Mr. Jim Bruce, General Manager 

email: jbruce@hcwd.com 

Table of Contents 

Requirement to Accept City of Muldraugh - Current Tariff 1 

Sheet 2 Current Tariff - Ft. Knox Monthly Sewer Charge 2 

Revised Sheet 2 - Ft. Knox Monthly Sewer Charge 3 

Letterof Accepting Reduced Ra te -F t Knox to HCWDI 4 

Cost Allocation to Muldraugh 5 

Special Contract, System Inspection 6 - 8 

New Tariff Sheets 4 -1 - City of Muldraugh 9-14 

Written Notice of Tariff to Sewer Customers 15 

Certificate of Service for Notice 16 

October, 2004 prior written notice to City of Muldraugh 17 
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FORT KNOX 
WASTEWATER SVSrEM PRIVATIZATION 

S t a t i o n pipe sizes, materiats, age and invert elevations, valve sizes, materials and age, lift 
station pump sizes, materials and age, emergency generators information, culvert sizes and 
materials, and treatment plant information. The Contractor shall maintain "as-built" drawings 
for all facilities and related system components installed and/or modified and update the 
Government GiS system within ninety (90) days after installation/modification. Upon 
reasonable request and with reasonable notice, the Government may inspect and copy such 
drawings and the Contractor shall provide available to the Government. 

J32.4 Cur ren t Serv ice A r r a n g e m e n t 
The U.S. Army currently provides wastewater collection and treatment service for Fort Knox 
and the City of Muldraugh. Current service agreement with City of Muldraugh shall remain in 
affect for a period of one year after award. At thai time a new agreement may be 
negotiated. Other treatment services to be provided include treatment of waste from Field 
Latrines and grey water placed in system at Septic Receiving Station by contractors and 
units, treatment of Landfill Leachate placed by contractor In Burke Motor Park Manhole, and 
treatment of cooked grease from dining facilities and soil from car wash placed on drying 
beds by contractors. The treated wastewater is discharged into iVIill Creek under a Kentucky 
Pollutant Discharge Elimination Permit # KY 0002917. 

Bources of infillralje)n|;g5f̂ ).̂ nf!ow 
in the Base's wastewater collection system. Infiltration is defined apjj^^^^yqqsii^^iagTf/i^;^ 5-01 
rainfall or groundwater seepage flowing into the wastewate 

J32 .5 Secondary Me te r i ng 
There are currently no requirements forsecondary metering of wastewater included in this 
contract. 
Any future wastewater secondary metering requested by the Government will be lAW C.3, 
Future 

Secondary Meters. 

J32 ,6 Mon th l y Subm i t t a l s 

In addition to the submittal requirements from Clause H.5, the Contractor shall provide the 
Government monthly submittals for; 
1. Invoicing (lAW G,2) for the previous months services. The Contractor's invoice shall be 

prepared in a format proposed by the Contractor and accepted by the Contracting 
Officer. Monthly invoices shall be submitted to Directorate of Base Operation Support, 
Engineer and Sen/ices Division, Building 1110, Fort Knox, KY 40121. 

2. Monthly interruption report for the previous month. The Contractor's monthly 
interruption report shall be prepared in the format presented in Attachment 1. 

3. System Efficiency Report, if required by Clause C.3 the Contractor shall submit a 
system efficiency report in a format proposed by the Contractor and accepted by the 
Contracting Officer. 

J32.7 Inf i l t rat ion and In f low ( l&l) Projects 
lAW C.3, Utility Service Requirement, only an Infiltration an[i Inflow Study has been 
implemented by the Government for managing and monitor nStd^BLlC SERVICE COMMISSION 

Roy F. Weston, Inc. conducted an Infiltration and Inflow StL dy for the U . l ^ ^ ^ ^ ^ r i ^ ^ i o x 
Base in November 1998. The study's scope was to identify 

collection s y s t g e t ^ t e t ^ ( l ) 

B y r i ^ 
Executive Director 

178 



FOR Entire Area Served 

P.S.C. Ky. No. 1 

Original Sheet No. 2 

H a r d i n C o u n t y W a t e r D i s t r i c t N o . 1 

CLASSIFICATION OF SERVICE: 
GENERAL RULES AND POLICIES 

(N) 

5. Rates and Charges: All the terms, services provided, rates, responsibilities of 
District and process for future rate adjustments have been negotiated and agreed to 
in the Contract signed and executed on September 30, 2004. The agreed to rates for 
the Government, being the initial and only customer of the District, are as follows; 

S E R V I C E S R E Q U I R E D / SUPPLIED A G R E E D MONTHLY 
S E R V I C E CHARGE 

Fixed monthly charge for the first 36 months of Contract for District to 
provide all sanitary sewer services as required in the Contract under 
Section C, Descriptions, Specifications and Work Statement. 

$213,659 

Initial Monthly Capital Improvement Surcharge for the first 24 months 
to provide all initial caoifal uoarades as reauired and agreed to in the 
Contract 

$58,995 

Initial Monthly Capital Improvement Surcharge for first 24 months to 
desian and install an Ultraviolet Disinfection Svstem as reauired and 
agreed to in the Contract 

$19,170 

Fixed monthly charge for first 36 months of Contract for District to 
provide all stonm water sewer services as required in the Contract 
under Section C , Descriptions, Spedfications and Work Statement 

$33,811 

Monthly Credit for 1 month for Purchase Price of both sanitary and 
storm water utility systems 

($2.00) 

6. Future Rate Adjustments; All rates and charges shall remain In affect for the number 
of months shown above, beginning on October 1 , 2004. As agreed in the Contract, 
future rate increases may only be allowed after the number of initial months has 
passed, and then the frequency and method for rate adjustments will be according to 
the terms agreed in the Contract. 

7. Applicable and Executed Contract: The contract which has been agreed to and 
executed is attached as ATTACHMENT A and is made part of this tariff as if fully set 
forth herein. . 

PUBLIC SERVICE COiVllVllSSION 
OF KENTUCKY 

FEFFCTIVF 

DATE OF ISSUE December 1.2004 
12/1/2004 

PURSUANT TO 807 KAR 5:011 
SECTION 9 (1) 

ISSUED BY: 
Hardin County Water Oprict No. I, Radcliff, Kentucky 

, Mr. Jim Bnjc|e. G> 

By. 
Executive Director 



FOR Entire Area Served 

P.S.C. Ky. No. 1 

Original Slieet No. 2 

Hardin Coimty Water District No. 1 

CLASSIFICATION OF SERVICE: 
GENERAL RULES AND POLICIES 

1 . Rates and Charges: All the terms, services provided, rates, responsibilities of District and process for 
future rate adjustments have been negotiated and agreed to in the Contract signed and executed on 
September 3u, 2004. The agreed to rates for the Government, being the inrtiai and only customer of the 
District, are as follows; 

{T)(R) 

SERVICES REQUIRED / SUPPLIED AGREED MONTHLY 
SERVICE CHARGE 

Fixed monthly charge beginning on September 1, 2007, through July 
1.2008. to provide all sanitary sewer services as required in the 
Contract under Section C, Descriptions, Specifications and Work 
Statement 

$209,406 

Initial Monthly Capital Improvement Surcharge for the first 24 
months to provide all Initial caoital uparades as reauired and aareed 
to in the Contract 

$58,995 

Initial Monthly Capital Improvement Surcharge for first 24 months to 
desian and Install an Ultraviolet Disinfection Svstem as reauired and 
agreed to in the Contract 

$19,170 

Fixed monthly charge for first 36 monttis of Contract for District to 
provide all storm water sewer services as required In the Contract 
under Section C, Descriptions, Speci^cations and Work Statement. 

$33,811 

Monthly Credit for 1 month for Purchase Price of both sanitary and 
storm water utility systems 

($2.00) 

(T) 

2. Future Rate Adjustments; All rates and charges shall remain in affect for the number of months shown 
above, beginning on July 1,2005, or other specific date shown. As agreed in the Contract, future rate 
increases may only be allowed after the number of initial months has passed, and then the frequency 
and method for rate adjustments will be according to the terms agreed in the Contract 

3. Applicable and Executed Contract: The contract which has been agreed to and executed is attached 
as ATTACHMENT A and is made part: of this tariff as if fully set forth herein. 

DATE OF ISSUE June 1.2007 EFFECTIVE DATE; September 1.2007 

ISSLIED BY: L ^ / ^ ^ ^ ^ . ^ ^^^^^ General Manager 

Hardin County Water DisMct No. 1, Radcliff, Kentucky 
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DEPARTMENT OF THE AftM V 
us ARMY co^^rRAcnNQ A Q E N C Y S O U T H E R N R E G I O N 

FORT KNOX DJRECTOHATE O F COTfTRACTlNG 
BUILDING 1109B 

119 0'" AVE S T E 250 
FORT KNOX, KY 40121 -5720 

May 18, 2007 

Mr. J i m Bruce 
Hardin County Water District No, 1 
140O Rogersville Rd. 
Raclclifr,KY 40160 

Subject: Contract W9124D-05-C-0017, Operationof die Waste Water and Stomi Water Utility 
Systems at Fort Kno.x, Kentucky - Proijosed Credit for Muldraugh Sewer Bil l ing 

Dear Mr. Bi-uce: 

Reference Hardin Coiinly Water District #1 letter dated May 16,2007, subject: Proposed 
Credit/Goveniinent Monthly Rate Cliange Muldraugh Sewer Billing. 

As requested in referenced letter, the Government is providing written acceptance of propo.sed 
$4,253.00 monthly credit for Muldraugli sewer billing to be applied to subject conlrjtet effective 
1 July 2007. It is understood the credit amount must be approved by the Kentucky Public Service 
Commission (PSC) prior to being incorporated into the contract by modification. Please provide 
notice when PSC approval is obtained and a jnodification wil l be prepared and fonvarded for 
your sigruUure 

Any questions regarding this matter may be direaed to tiie undersigned at (502) 624-4947 or 
e-mail Stenlianig.Bowman<a^kiiox.amiv.miL 

Sincerely, 

Stephanie A. Bowman 
Contracting Officer 
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City of Muldraugh - New Sewer Tariff Charges 
New SewerTreatment Tariff 
Supporting Data 

Subn îtted by: Haniln County Water District tto. 1 

Calculation 1; Fixed Monthlv BUIIng Charge 

Capital /1 Time Amortized Years Monthlv Amount Cost Component 
$15,52S 30 $43.13 One time flow station capital cost (Oes^n, equipment, labor) 
$14,760 10 $123.00 SCADA/Telemetry Cost (to transmit flow rate, LEL alarms, TOC/VOC limit alarni) 
$1,000 1 $83.33 Annual Composite Sampling Cost (labor, hourly lental rate, sample analysis costs) 
$2,500 3 $89.44 PSC Application, approval costs (3 Yr/Vmort) 
$1,000 1 $83.33 Annual Maintenance / Repairs. Customer Equipment 

$34,785 I Ui>i.iA '~~l< Total One Time & Monthly 

CalcHlatfon 2: Allocated Collection Sy^tgm Rat» IMm\ 

$519,388 Veoiia Annual Collection System Maintenance Charged to Ft. Knox 
(Excludes any liR station maintenance or stonn water costs) 

738.48 Total Inch Miles Ft. Knox Collection System pipe 
54.77 Inch Miles of mains required to deliver Muldraugh Flows to FK-WWTP 

7.42% Percent of Muldraugh Main Route Length of Total System 
10.86% fercetit of Muldraugh Annual Flows to Tola! 
0.79% Net Percent of Total Collection System Costs to Muldraugh 
$4,462 AHocated Annual Collection System Costs to Muldraugh 

$372 Monthly Collection System Costs 
I io.'7SS51ColteeUon $ / kgal Allocated to Muldraugh 

CalculaMow 3; AllocatBd Sewer Treatment Rate / kaal 

$996,845 Veolia Annual SewerTreatment only costs 
(Exdudas any collectton system, m station, stomi sewer or capfte/ costs. Includes 

electric costs al FK rate paid to LGiE) 

850.000 Annual itgals treated by FK-WWTP 
r l O T f l T r e a t m a n t Cost / kgal 

|'t.17^^otal Rate / kgal - Treatment + Collection System Costs 

5 
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i^ii^y Of jnuiaraugti 
120 South M a i n Street 

P.O. Box 395 
M u l d r a u g h , K e n t u c k y 40155-0395 

Phone: 502-942-2824 

Fax : 502-942-2892 

E m a i l : C i t yo fMu ld i raugh@aoI .com 

January 30, 2007 

J i m Bruce 
Hard in County Water Dist r ic t N o . 1 

1400 Rogersvil le Road 
Radcl i f f , Kentucky 40160 

Dear M r . Bruce: 

Please find enclosed two signed agreements for the inspection o f the Ci ty o f Muldraugh 
sewer system. I f you need anything else conceming this matter/please let me know. 

Sincerely: r 

Carol ine J. Cl ine t 

C i t y Clerk/Treasurer 

Enclosures 

6 
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A G R E E M E N T 

This agreement between the C i ty o f Muldraugh ( "C i ty " ) and the Hardin County Water District 

N o . 1 ( "D is t r ic t " ) sets forth the terms by which the Distr ict agrees to inspect the sanitary sewer 

system o f the Ci ty , and provide the City any data, video, d ig i ta l in fonnat ion, photographs and 

measurements wh ich are obtained as a result o f this inspection. This memorandum has been 

mutua l ly agreed to effective c / fMi |4 i^ / . 2007, 

N O W T H E R E F O R E ; the above parties further agree to the fo l l ow ing terms and conditions; 

The C i t y herein agrees and understands the fo l low ing ; 

1. Assist the Distr ic t in this inspection by providing an employee o f the Ci ty, to guide the 

employees and agents o f the District, to various parts o f the sewer system, obtain legal 

access and ingress where parts o f the sewer system may be on private property, and 

generally provide technical knowledge and expertise about the system. 

2. T o also prov ide any water needed for flushing o f t h e sewer system, to aid in the C C T V 

(Closed Circui t Te lev is ion) inspection o f the system, and provide any traff ic control or 

road b lock ing by the Ci ty 's Police Department. 

3. Agree to pay the Distr ict an amount o f $153.00 per month, for 36 (thir ty-six) months, 

beginning at a future date when the District.has been approved by the Public Service 

Commiss ion (PSC) o f Kentucky to b i l l the City rates and charges as needed for the 

Distr ic t t o treat the sanitary waste f lows from tiie C i ty 's system. Said payment shall not 

begm unt i l PSC approval is obtained, and monthly b i l l i ng has commenced for services 

provided. In no case shall the total o f the payments exceed $5,500. 

4. Understands that the Distr ict w i l l attempt to provide the services set for th below, but no 

quali ty, quanti ty or set volume o f video is guaranteed, and that due to circumstances not 

now foreseen nor under the control o f the Distr ict, may not be able to complete an 

inspection o f the Ci ty 's complete system. 

5. Agrees that the Distr ict is not a licensed engineer and therefore does not carry any errors 

arui omissions insurance, and that the Distr ic t shall not be responsible for errors o f 

accuracy or missing data and that the C i ty accepts a l l responsibility and expense o f using 

the data and informat ion, and w i l l ult imately decide how best to use the data and 

informat ion in any future construction, maintenance or repair contracts issued. 

6. The City shall defend, indemnify and ho ld the Distr ict harmless from and against any and 

a l l claims, demands, l iabi l i t ies, damages, and expenses including reasonable attorneys' 

fees for injur ies to persons or damages to property resulting from or arising out o f the 

intentional acts, negligence or alleged negligence o f t h e responsible party, its employees, 

servants, or agents, related to canying out the activities anticipated in this memorandum. 

7 
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The Distr ic t herein agrees and understands the fo l low ing ; 

7. To provide al l personnel, equipment, media supplies and vehicles as needed to complete 

an inspection o f a substantial port ion o f the City 's sanitary sewer system. Said inspection 

shall include various methods which may include; A ) C C T V television video ofthe 

inside o f t h e sewer pipes, B ) Visual inspection o f manholes, including use o f a 

"downho le " camera which w i l l photograph the upstream and downstream sewef pipes; C) 

Cleaning some sewer mains where the camera cannot pass obstructions; D ) Provide to the 

Ci ty al l d ig i ta l video, photographs, mapping, flow moni tor ing results and a written 

summary report o f t h e inspection. 

8. T o provide geographic coordinates o f a major i ty o f the manhole locations using GPS 

equipment. 

9. T o provide a graphic exhibi t o f a majori ty o f t h e pipes and manholes o f the City's system, 

w h i c h may assist the City in the future for planning its repair and maintenance needed on 

the sewer system. 

W I T N E S S E T H : 

Hardin County Water Distr ic t No . 1 

Date 

City o f Muldraugh 

Mayoca)anny Tate Date 

N O T A R Y : 

The above signature by the Mayor o f Muldraugh was witnessed and sworn to before me, this 

20 day o f ^OXVl 2007. 

Notary Public, Meade County, Commonwealth o f Kentucky 

M y Commission Exp i res : , 

8 
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FOR Entire Area Served 

P.S.C. Ky. No. I  

Original Sheet No. 4-1 

Hardin County Water District No. 1 

CLASSIFICATION OF SERVICE: 
GENERAL RULES AND POLICIES 

CTTY OF MULDRAUGH - WHOLESALE SEWER TREATMENT SERVICES 

(N) 

1 • AppficabHity: These rules, rates and policies apply to the District's single wholesale 
sanitary sewer treatment customer, being the City of Muldraugh ("City"), located in 
Meade County, Kentud<y, and will be in affect until changed and approved by the 
District's Board of Commissioners and the Kentucky Public Service Commission 
("PSC"). Other rules, policies, customer rights and levels of sen/lce, which may be 
required by the PSC and are available from the PSC offices (phone 1-800-772-4636 
or TDD at 1-800-648-5066) or may be reviewed upon request at the District offices. 

2- Requirement to Accept Customer: As part of the District's contract and acquisition 
ofthe U.S. Govemment's ("Govemment") sanitary sewer system ("Fort Knox 
System"), the District was required to accept the City as a customer, and begin 
providing sewer treatment sen/ices. This requirement was also recognized in the 
PSC's order authorizing the District to accept the Government's system, and begin 
operations as a sewer utility (PSC case 2004-00422, order dated December 1,2004, 
Section 22.e.) This requirement was also set forth in the Government's contract to 
the District, section J32.4 "Current Service Arrangement", which contract has been 
set forth in the District's existing sewer utility tariff as "Attachment A". This section in 
the Government contract requires the District to begin and continue providing sanitary 
sewer treatment services to the City, after July 1,2007, after which time the City 
would no longer be a sewer customer of the Government. 

3. Services Provided; The service provided to the City by the District is the treatment of 
its sanitary sewer, biodegradable wastes, which will be pumped from the City's 
collection system, into the District's Fort Knox System. The District will not be 
providing any other services to the City's sewer collection system, or other facilities 
located within the incorporated limits ofthe City. 

4. Area Served: There is no specific service area which the District will serve related to 
this tariff. As the City owns the sewer collection within the City limits, and will 
continue to maintain said system, the District will provide no sen/ices within the City 
limits. 

6. Point of Service: The point of service shall be at a manhole at the end of a sewer 
force main, which is owned by the City. The manhole Is located approximately 138 
feet east of the centeriine of the CSX railroad line, and 1,800 feet southeast from the 
intersection of said railroad line and the center of Brandenburg Station Road. The 

DATE OF ISSUE June 11.2007 EFFECTIVE DATE: Seplember 1.2007 

ISSUED B Y : ^IT . ' Mr. Jim Bruce, General Manager 
Hardin County Water D^fifrtct No. 1, RadcUff, K e n t u " ^ 
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FOR Entire Area Served 

P.S.C. Ky. No. I  

Orietnal Sheet No. 4-2 

Hardin County Water District No. 1 

CLASSIFICATION OF SERVICE: 
GENERAL RULES AND POLICIES 

CITY OF MULDRAUGH - WHOLESALE SEWERTREATMENT SERVICES 

(N) 

ownership of the sewer main upstream of the point of service shall be owned by the 
City, and the City will be responsible to service and maintain said sewer main, up to 
the point of service, including the manhole. The coordinates of this point are; X= -85 
degrees, 58 minutes. 28,89 seconds West: Y= 37 degrees, 55 minutes, 14.35 
seconds North. The City has also agreed to allow the District to use portions of this 
force / gravity main, which lie within the boundary ofthe Ft. Knox military base, for 
connection of other District customers or sewer service lines. 

a. Metering Station Location: In order to provide metering of adequate 
accuracy, at a serviceable location with electric service, the District's meter to 
be used for billing shall be located directly south ofthe City's sewer lift station, 
which Is upstream of the point of sen/ice, by approximately 5,490 feet. Said 
lift station is located near the intersection of Sunset and Perrine Streets, within 
the City of Muldraugh. The City agrees to allow the District to locate the meter, 
meter vault, appurtenances and any telemetry controls within the City's 
easement or property at said site. 

b. Meter Accuracy: The District shall be responsible to maintain, replace and 
read the meter. The District will maintain and test the meter in accordance with 
PSC regulations, 807 KAR 6:066, Sections 14,15 and 16, which provide 
requirements for potable water meters. As the District will be using an 
electro-magnetic flow meter (EFM), the District will also be required to comply 
with terms of an order from the PSC to the District, providing guidelines for use 
of EFM meters, which order was dated June 6, 2004, PSC Case No. 
2003-00480, 

6. Reimbursement for Sewer System Inspection: To assist the City with locating and 
finding sources of excessive Inflow & Infiltration (l&l), whidi increase flows to the 
District's sewer treatment plant, the District and City entered into a previous 
agreement or special contract for the District to provide CCTV camera inspection and 
report of the City's sewer system. This agreement was executed on January 31, 
2007. Under the temns ofthe agreement, the City agreed to reimburse the District a 
total of $5,500, by making payments of $153.00 per month, for ttiirty-six (36) months, 
beginning with the first bill for sen/ices from the District to the City. Said monthly 
payment is included as a Special Charge in this tariff, and will cease and no longer be 
paid once the full amount has been paid to the District. 

EFFECTIVE DATE: September 1.2007 

, Mr. l i tn Bruce, General Manager 

D A T E OF ISSUE June 11.2007 

ISSUED BY: 
Hardin County Water Di&frict No. 1, Radcliff, Kentucky 
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FOR Entire Area Served 

P.S.C. Ky. No. 1  

Original Siieet No. 4-3 

Hardin County Water District No. 1 

CLASSIFICATION OF SERVICE: 
GENERAL RULES AND POLICIES 

CITY OF MULDRAUGH - WHOLESALE SEWER TREATMENT SERVICES 

7. Discharge Strenigith & Confrol Requirements: 

a. The City is authorized to discharge sewage strengths at levels equal to or less 
than the limits set forth in the Fort Knox Pretreatment Program without penalty. 
Discharge of amenable parameters (BOD, TSS, and Ammonia) that exceed the 
allowable average levels will evoke a penalty fee for the period in excess. For 
this tariff, these levels shall be determined by the following parameters and 
amounts; 

i. Total Suspended Solids (TSS): Shall be no more than an average over 
a thirty (30) day period of 500 milligrams per liter (mg/l). 

ii. Biological Oxygen Demand (BOD): Shall be no more than an average 
over a thirty (30) day period of 500 mg/i. 

iii- Ammonia: Shall be no more than an average over a thirty (30) day 
period of 60 mg/l. 

b. The City agrees to allow the District to use sampling equipment, located at the 
point of metering, to determine the discharge strengths. Average strengths for 
this section shall be detemnined by composite samples collected randomly 
during any month at the District's discretion. In the event that the average 
strength of any of the above parameters are determined to be in excess, the 
City agrees to execute, perform, and/or abide by the following conditions: 

i. To assist the District in detennlning which City customer(s) Is 
discharging excessive strength parameters, which is causing the City's 
sewage average to exceed the levels established herein. 

ii. The City will be assessed a penalty per month for each incident of 
excessive strength, which will continue until such time levels are 
returned to acceptable values. The City may elect to recover the cost of 
the penalty once established to the parties involved. 

iii. The penalty cost will be based on each excessive pound loading for the 
number days out of compliance, for each parameter exceeding the limits 
herein^ The days out of compliance will be counted from the date of 

EFFECTIVE DATE: September i . 2007 

_, Mr. Jim Bruce, General Manager 

D A T E OF ISSUE June 11.2007 

ISSUED BY: _ ,̂  
Hardin County Water IliSfrict No. I , Radcliff, Kentucky 



FOR Entire Area Served 

P.S.C. Ky. No. 1  

Original Sheet No. 4-4 

Hardin County Water District No. 1 

CLASSIFICATION OF SERVICE: 
GENERAL RULES AND POLICIES 

CITY OF MULDRAUGH - WHOLESALE SEWER TREATMENT SERVICES 

(N) 

sample showing excessive levels to the date of sample showing 
acceptable levels. In no event shall the number of days the penalty 
apply exceed 31. 

iv. To adopt and implement ail elements of the Fort Knox Pretreatment 
Program as needed to control both prohibitive and amenable 
parameters and reduce amounts of excessive strength being contributed 
to the sewer system by the City's customers. 

V. To enforce any section of the Fort Knox Pretreabnent Program or other 
City or State statutes or regulations which would address illegal sewer 
discharges or excessive strength discharges, 

vi. The City is also required to develop and/or maintain a municipal Sewer 
Use Ordinance which shall provide limits, prohibited discharges, 
penalties or enforcement action against any residential or commercial 
sewage dischargers within the City, in order to control prohibitive or 
limited discharges. The requirements stipulated In the Muldraugh City's 
Sewer Use Ordinance shall be no less stringent than the requirements 
specified in the Fort Knox Sewer Use Regulations. 

8. Prohibitive Parameters: The City agrees to allow the District to monitor for 
parameters which would be prohibitive at the stated levels and indicate the presence 
of any materials of a disruptive nature to the Fort Knox System. Any parameters or 
material at excessive levels, explosive or hamiful in nature or contaminants that 
would be destructive to the Fori: Knox System, from the City shall be prohibited. In 
the event that the District is able to confirm, through tangible evidence with actual 
sampling or testing, that hazardous materials or prohibitive contaminants have been 
received by the District, from the City's system, the City agrees to complete the 
following; 

a. Assist in investigating the source or cause of the discharge or hazardous 
material within the City's collection system. 

b. Reimbursement the District for any additional tests, treatment chemicals or 
mitigation or clean-up expenses if the event is found to be from a source of 
discharge from within the City's system.  

DATE OF ISSUE lune U . 2007 EFFECTIVE DATE: September 1.2007 

ISSUED BY: Mr. Jim Bruce, General Manager 
Hardin County Water EXi^ict No. 1, Radcliff, Kentucky 
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FOR Entire Area Served 

P.S.C. Ky. No. 1  

Original Sheet No. 4-5 

Hardin County Water District No. 1 

CLASSIFICATION OF SERVICE: 
GENERAL RULES AND POLICIES 

CITY OF MULDRAUGH - WHOLESALE SEWER TREATMENT SERVICES 

(N) 

9. Rates and Charges: The rates and charges which are applicable under this tariff 
are as follows; 

SERVICES REQUIRED / SUPPLIED AGREED FEE/RATES 

Rate per 1.000 gallons of sanitary sewer flows metered and measured, and 
conWbuted from the wholesale customer, for transfer through the District's 
sewer collection system to the District's sewer treatment plant, and for cost of 
treatment of the customers sewage flows 

$1.178/kgaf 

Fixed monthly charge to provide and maintain flow metering, remote 
monitoring and measurement of flows, amortized recovery of a metering 
equipment station, periodic annual sewage strength monitoring and monthly 
billing and service availability. 

$402.24 
" Per Month 

Special Charge: Reimbursement of Sewer System Inspection services, as 
agreed by customer in January 31,2007, for a total number of 36 payments, 
beginning with the first monthly bill to the customer and terminating once a 
total of $0,500 has been paid to the District. 

$153.00 
Per Month 

High Strength Penalty: This rate shall be applied to each pound for each 
parameter that exceeds the set limits found in Section 7 of this tariff. 

$0.40 / lb. 
(For excess BOD and 

TSS) 

$0.60/lb. 
(For excess Ammonia) 

10. BIlHng Policies & Due Pate: The typical monthly due date shall be the fifteenth 
(15th) day of each month, which date may vary as required by holidays or weekends. 
If payment is not received at the District office by the due date, a ten percent (10%) 
penalty shall be added to the due amount. In the event that payment is not received 
within fifteen (15) days after the due date, the District and City agree the following 
may occur, at the Districtfs discretion: 

a. The District may file a lien on any unpaid balance against the City, its assets, 
its other revenue sources, as needed to collect and recover the past due 
amount. 

DATE OF ISSUE June 11.2007 

ISSUED BY: 
Hardin County Water District No. I, Radcliff. Kentucky 

EFFECTIVE DATE: September 1.2007 

, Mr. Jim Bruce, General Manager 
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FOR Entire Area Served 

P.S.C. Ky. No. 1  

Orieinal Sheet No. 4-6 

Hardin County Water District No. 1 

CLASSIFICATION OF SERVICE: 
GENERAL RULES AND POLICIES 

CITY OF MULDRAUGH - WHOLESALE SEWER TREATMENT SERVICES 

(N) 

b. The District may choose to file other court or legal action against the City, as 
needed to recover the unpaid amount. In this event, the City agrees that the 
Distnct will also add other legal and collection expenses as necessary and 
incun^ed by the District. 

c. The District may file for relief and action from the Kentucky PSC. Said action 
may include request that the City pay an additional surcharge to continue to 
receive sewer treatment sen/ices, that the City pay additional penalties or late 
charges, or as a last resort, if ordered by the PSC and or the Division of Water, 
that the City divest and transfer Its sewer utility and system to the District. 

11. Future Rate Adjustments: All rates and charges shall remain in affect beginning on 
the effective date of this tariff, and until a future rate adjustment is submitted by the 
District and approved by the PSC. The City shall have a right to advance notice of 
any rate change, and rights for intervention, as set forth under PSC regulations and 
statutes applying to customers of a regulated utility in Kentucky. 

DATE OF ISSUE June 11.2007 EFFECTIVE DATE: September 1.2007 

ISSUED BY: / j f Mi-- Jim Bruce, General Manager 
Hardin County Water EXifitrictNo. 1, Radcliff, Kentucky 
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Hardin County Water District No. 1 
Serving Radcli/f and Hardin County for Over 50 Years 

1400 RogersviUe Road 
Radcliff. K Y . 40160 

June I , 2007 

Muldraugh, K Y 40155 

Mayor Dannj)^ Tate 
Town of Muldraugh 
120,S. Main Street 

Ms. Stephanie Bowman 
Contracting Officer 
Ft. Knox Directorate of Contracting 
Building 1109B 
119 6th Avenue, Suite 250 
Ft. Knox, KY 40121 

SUBJECT: Notice Tar i f f Filing 

Dear Mayor Tate & Ms. Bowman; 

In accordance with 807 KAR 5:011, we are providing both parties this written notice of our proposed tariff filing. 
This is i i i addition to a prior notice to the City by writing on October 26, 2004, and a presentation at a City 
Council meeting on January 8, 2007 where the proposed City rate was presented. Yon may notice that the 
monthly rates in the tariff are slightly lower than what was presented in January. 

I t is our intent to present the tariff change to the Public Service Commission on June 8,2007, with an effective 
date of July 1, 2007. This effective date was approved by the Govermnent by electronic mail notice to the 
District on December 18,2006. 

The tariff cliange also includes a reduction to tiie Govemment's montlily sewer charge. This was a requirement 
of the contract between tlie District and the Government. The Government accepted the revised monfldy charge 
in a letter we received dated May 18,2007. 

I f you have any questions about the tariff, please contact me before June 7, 2007. My phone mobile phone 
number is 270.268-4069. I f 1 am not available, please contact Mr. Brett Pyles, at 766-9477. 

Jim ^pfce. General Manager 

Enc. 

Cf; Mr. David Wilson I I , HCWD 1 Attorney 
Mr. Brett Pyles, Operations Manager, HCWDI 
Mr. Jeffrey Greer, Project Manager, Veolia Water / Ft. Knox 

Sincerely, 

Phone 1-270-351-3222 FAX: 1-270-352-3055 

15 



CERTIFICATION 

This is to cert i fy that a true and correct wr i t ten copy o f a Notice o f Tar i f f w i t h changed or new rates was 

del ivered to the Ci ty o f Mu ld raugh , i n person by the below signed, and sent via electronic mail to the 

Un i ted States, Department o f the A r m y at Ft. Knox , Contracting Off icer, on June 1,2007. 

H A R D I N ; e Q U N T Y W A T E R DISTRICT No . 1 

B y 
J A M E y S. BRUCE, G E N E R A L M A N A G E R 

S T A T E O F K E N T U C K Y 

C O U N T Y OF H A R D I N 

I , the undersigned, a Noteuy Publ ic , do hereby cert i fy that on this 

"^•^^ day o f ^ a n g - 2007, personally appeared before me, James S. Bruce, who being 

by m e first sworn, subscribed to and acknowledged that they both represent the Hardin Counfy Water 

D is t r ic t N o . 1 , a Kentucky Corporat ion, that they have signed the foregoing document as General 

Manager and Attorney o f the Corporation. 

N O T A R Y PUBL IC , S T A T E OF K E N T U C K Y 

M y Commiss ion Expires; 

Phone 1-270-351-3222 

16 

FAX: 1-270-352-3055 
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Hardin County Water District No. 1 
Serving RadcUff and Hardin County for Over 50 Years 

1400 Rogersville Road 
Radcl i f fKY. 40160 

October 26, 2004 

Mayor Danny Tate 
Town o f Muldraugh 
120 S. Main Street 
Muldraugh, K Y 40155 

SUBJECT: Notice of In i t ia l & Future Tari f f Rate - FL Knox Sewer Uti l i ty 

Dear Mayor Tate; 

As you are aware. Ft. Knox and the United States Government have completed the process of privatizing their 
sewer operations at Ft. Knox. Our District was the success&l bidder and we have entered a Utility Service 
Contract, executed on September 30,2004, to take over ovraership and operations o f these utilities. Our District 
formed a partnership wi th Veolia Water - North America, who wrill be performing all operations on post ofthe 
sewer utilities on our behalf 

As required in our Contract, we have been advised that we wil l be required to begin providing sewer treatment 
services to your Town after two years, when your current ccmtract with the Govemment expires. It is our intention 
to contact the Town o f Muldraugh after eighteen months, and present you with our calculated and proposed new 
sewer treatment rate. We are sensitive to your Town's current financial situation, and we can assure you that we 
wi l l make every attempt to present you with a feir and reasonable rate in the fiiture. 

As a regulated utility, you wi l l also have standing as a customer under the Public Service Commission (PSC) of 
Kentucky. This means that we wi l l be required to give you advance notice of any rate change, and you wi l l be able 
to intervene in any rate case or rate design. I t would be our intention to meet with you in advance of any rate 
proposed to the PSC, with the goal o f coming to a mutual agreement before we submit the rate to the PSC for 
approval. I have attached a Public Notice for our new rates, which have been agreed to with the Govemment and 
wi l l be included in our initial rate. 

We look forward to serving your community in the future and providing you excellent service at a feir rate. I f you 
have any questions or need more infonnation, or would like to meet with me, please do not hesitate to call. 

Sincereh". 

Jim Bruce. 

Enc. 

Cf; Mr . David Wilson I I , HCWDI Attorney 
Mr . Rob Nicholas, Veolia Water, North America 

Phone 1-270-351-3222 FAX; 1-270-352-3055 
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13. a. Explain why the billing analysis cx)ntainecl in the Wastewater Rate and Cost of 
Service Study is based upon average customer usage and average revenue. 

b. State whether Hardin District has usage information for each customer for the 
test period, if it has such information; explain why this information was not 
used to develop a billing analysis. 

c. State whether Hardin District's billing and automated data processing systems 
have are able to generate an analysis of individual customer bills and usage 
for the test period. 

ANSWER 13: 

a. The billing analysis is based on average usage to verify the reasonableness 
of the account and billing data per usage block used in both the test and rate 
years. HCWDI's billing software was able to develop a bill frequency report 
providing the number of bills and usage for 1,000 gallon increments. 

Although HCWDI's billing system measures in 100 gallon units, the billing 
analysis calculates revenue based on an average of the block interval to 
maintain consistency with the level of detail in the bill frequency. By using an 
average usage per block the billing analysis calculates total revenue of 
$3,406,387 (Appendix E, Schedule 2a, page 161 of Hardin Districts 
Application), which is $35,305, or approximately 1.0%, higher than test year 
revenues of $3,371,082. 

However, as seen in attached Exhibit 17 in this response to information 
request, the test year billable flow and account data used in the Excel rate 
and cost of service model (provided separately) to calculate revenues under 
the existing rates calculates revenue of $3,373,632, which is only $2,550, or 
0.08%, higher than test year revenue of $3,371,082. 

b. HCWDI's billing system is able to provide account and usage information for 
the test year (2012). As noted in the testimony provided by Bart l^eps, prior 
to filing the application for this rate case the test year was updated multiple 
times (2009 - 2011) with a bill frequency analyses developed in each 
occun-ence. 

Each time the billing frequency analysis was developed it was necessary to 
adjust the account and billable flow data to ensure the revenue calculated 
was consisted with revenue reported on the respective financial statements. 
In our experience, it is typical to adjust raw data provided by the billing system 
for rate calculation purposes, as this information often over-states billed 
consumption due to adjustments, delinquencies, and other anomalies in the 
data. 

This tends to be more pronounced with sewer utilities using water 
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(Answer 13, Continued) 

consumption as a surrogate to estimate sewer flows, as adjustments are 
often required for specific activities involving elective water consumption that 
is not returned to the sewer system (e.g. deduct meters, filling a pool). As a 
result, it is always been our practice to validate the reasonableness of raw 
billing data with actual revenue. 

For HCWDI, this was done by comparing actual revenue collected from both 
the minimum charge and volumetric rate with calculated revenue from raw 
consumption and account data. Since we had updated the bill frequency on 
three separate occasions, and in order to limit the additional effort required in 
updating the test year for 2012, 2011 raw billing data was used as a baseline 
and then adjusted (both accounts and consumption) based on actual revenue 
reported in 2012. 

Specifically, accounts reported in 2011 were decreased by 1.5% and 
consumption was reduced by 4.5% to align more closely with actual revenue. 
As noted above (13a), the calculated revenue using test year account and 
billing data (adjusted based on actual revenue) was within 0.08% of test year 
revenue. If we used account and usage data for 2012, we would have gone 
through the same adjustment process to ensure consistency with actual 
revenue. 

c. Yes. HCWDI's system can generate bills and usage for the test period. 

WITNESS: Mr. Bart Kreps, Rate Consultant 
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H C W D I - Radcl i f f Ut i l i ty 

Calculation of Test Year Revenues 

M i n i m u m Charge Revenues 

Type o f Charge 
Current Charge 

(per bi l l ) 

Test Year 

Number of Bills 

(Used in Rate 

Calculation) 

Rate Year Revenue 

Under Existing 

Charge 

Min imum Charge (1) $ 17.110 104,154 $ 1,782,073 

Total Revenues from Minimum Charge Under Existing Rates (Calculated) $ 1,782,073 

Volumetr ic Charge Revenues 

Type o f Charge 
Current Charge 

(per kgal) 

Test Year 

Billable Flows 

(Used in Rate 

Calculation) 

Rate Year Revenue 

Under Existing 

Charge 

Rate Block 1 (2,000 - 15,000 Gallons) 

Rate Block 2 (Above 15,000 Gallons) 

$ 5.580 

$ 4.470 

193,961 

113,928 

$ 1,082,301 

509,258 

Total Revenues from Volumetric Charges Under Existing Rates (Calculated) $ 1,591,559 

Tota l Rate Year Revenue From Existing Rates and Charges (Calculated) $ 3,373,632 

Test Year Revenue (Reported on Financial Statements) $ 3,371,082 

$ Difference $ 2,550 

% Difference 0.08% 

Exhibit 17 





14. Using the information set forth in Appendix E of Exhibit 3 of the Application, 
Commission Staff calculated test year revenues from current rates for the calculated 
revenue from minimum charge to be $1,782,160.49; revenue from volume charge for 
average use to be $1,630,152.03; and total revenue to be $3,412,312.52. Hardin 
District calculated total calculated revenue to be $3,371,082.00. State whether after 
reviewing its original calculations, Hardin District continues to report total calculated 
revenue to as $3,371,082.00. 

ANSWER 14: 

The user charge revenue identified in the audited financial reports is $3,371,082 in 
the test year (see Detailed Comparative Income Statement in electronic files). As 
noted in response Question 13a, the reasonableness ofthe revenue calculated 
using the adjusted billing data for the test year was validated, as calculated revenue 
was $3,373,632, which is only $2,550, or 0.08%, higher than test year actual results. 

Without knowing the method or seeing the calculation the Commission staff used to 
develop its own 2012 revenues, it is not possible to comment on whether the 
Commission number is more or less accurate. 

Thus, HCWD1 wishes to continue reporting total test year revenue of $3,371,082 as 
a basis for determining additional revenue needed, since this is a known and 
measurable amount. 

WITNESS: Mr. Bart Kreps, Rate Consultant 
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15. Tariff sheets that Hardin District filed with the Commission on July 16, 2013 indicate 
that Hardin District's proposed sewer service rates will apply to Hardin District's 
entire service area. Hardin District's currently effective tariff sheets Indicate three 
distinct service areas with differing rates. 

a. State whether the proposed rates are intended to apply to all of Hardin 
District's territory. 

b. State whether the proposed rates are intended to apply to the City of 
Muldraugh and the Fort Knox military installation. 

c. State whether Hardin District disagrees that the proposed rates should apply 
only to the Radcliff area. 

ANSWER 15: 

a. No 

b. No 

c. No 

When Hardin District acquired the Radcliff system in 2008, it filed new tariff 
sheets with the Commission to add new sheets beginning at 5-1, specifically 
addressing the Radcliff system and rates. On sheet 5-1.4, under "Territory  
Served", there is a definition ofthe area to which these sheets apply. This 
tariff filing and added sheets were approved by the Commission on 8-May-
2008 (See attached Exhibit 18). 

Those approved tariff sheets included the words "Entire Service Area" in the 
upper right hand corner of each sheet. If the Commission requires Hardin 
District to re-file sheets 5-1 and subsequent sheets for the Radcliff related 
tariff, with different words in that space, Hardin District will do so. 

WITNESS: Mr. Jim Bruce, HCWDI General Manager 
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Steven L.B«tliear 

Rot>«tO^Vane«> SKnCay 
Btvironnei ial « n l P i i i i c 
Prc**ctk>nCaWhat 

CoimiMiOfNr 

Cojim>onwea»> of KenhJ(*y 
P t i b ^ Service CoRHnission 

211 Sower a v d . 
P .O. Bat 615 

Frartcfort. Kartucky40602-0615 
Telephone: (502) 564-3940 

Fax: (502)554-3460 
psciy.gov 

MahDwMGoM 
Chaiimn 

VkeChafainai 

C«o6i»tytCtor i t 
CwimiMiuiMi' 

May 08,2008 

Jim Bruce 
Hardin County Water District # 1 
1400 Rogersville Road 
P. O. Box 489 
Radcliff, KY 40160 

RE: Filing No. TFS2008-00182 
Entire New Tariff for Sewer Service. 

Dear Jim Bruce: 

The above referenced filing has been received and reviewed. An accepted copy is enclosed for 
your files. You may also use the following link to access documents re ated to this filing. 

http://psc.ky.gov/trf/TRFListFllings.aspx?lD=TFS2008-00182 

Sincerely, 

Dennis Brent Krtley 
Tariff Review Branch Manager 

Exhibit 18 
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FOR Entire Area Served 

P.S.C. Ky. No, 1  

Original Sheet No. 5-1 

H a r d i n C o u n t y W a t e r D i s t r i c t N o . 1 

CLASSIFICATION OF SERVICE: 
GENERAL RULES AND POLICIES 

CITY OF RADCLIFF - SANITARY SEWER SERVICES 

(N) 

•I- General Explanat ion of Sheet 5. and Subsequent Pages / Sect ions: 

The following sections, policies, rates and charges have been adopted by the District, from an existing 
Sewer Use Ordinance from the previous owner, the City of Radcliff. This adoption of this ordinance 
was part of an agreement between the City of Radcliff and the District for the District to assume the 
ownership and operations of the sanitaiy sewer system. These sheets of the District's tariff apply to all 
customers who had been receiving sanitary sewer service from the City, prior to the transfer of the 
system to the District, and all new customers of the District after the transfer. 

2. Terms. Definitions and tnterpretation: 

The definition section (Section 17-11) includes certain term changes to transfer meaning and authority 
from the City to the District. Any other terms within these sheets which formerly applied to the City, 
employee or agent of the City, shall automatically transfer to the equivalent person or meaning of the 
District Where a term is not clearly transferable, the Board of Commissioners of the District will 
provide an Interpretation or translation when needed. 

3- Limitations and Restrictions: 

Only specific written or set forth rates, charges, fees or penalties on these sheets may be charged by 
the District. Any inference to un-written or powers to assess un-written charges or fees to a customer, 
shall not transfer to the District, or may be charged by the District, until such time that the District 
receives approval to change its tariff in accordance with 807 KAR 5:011, and said application for 
changes are approved by the Commission. 

Any powers, authority or rights written or shown in these adopted sections, wh id i are not provided to a 
Water District under Kentucky Revised Statutes 74,278 and 279, are not created, do not apply nor are 
granted by the adoption of this section and may not be applied by the District. All other powers, 
authority or rights mentioned below, which are granted under 807 KAR 5:011, or other Commission 
regulations applying to a Water District, or granted by the Clean Water Act to a Publicly Owned 
Treatment Works, do and will apply and may be applied or enforced by the District. 

4. Territory Served: 

These tariff sheets shall apply to all sanitary sewer customers within the current city limits, of the City 
of Radcliff, and also to any future customers who live outside these city limits, but within the sewer 
service area of the District which may be expanded or approved from time to time, in accordance with 
KAR 74.110 and other regulations of the Commission wh ch apply to service area for Water District's. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

DATE OF ISSUE M a r c b ^ . 200j 

ISSUED B Y ORDER 

I N CASE NO. 

20Cg^ 

: 
_ PURSUANT TO 807 KAR 5:011 

EFjECTIVE DATE:sE(App§^t^^9y8 

ISSUED BY: , 
Hardin County Water Distrffct No. 1, Radcliti; Kentucky 

_, Mr. Jim Btjice, 

THE PUBLIC SERVICE COMMISSION 

D A T E D _ 

By' 
Executive Ditector 
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16. a. Provide a schedule showing Hardin District's annual costs resulting from its 
operations and maintenance contract with Veolia Water North America-South, 
LLC allocated by major function for the calendar years 2009 through 2013. 

b. List the provisions of Hardin District's operations and maintenance contract 
with Veolia Water North America-South, LLC that permit Hardin District to 
dispute cost overages. 

c. Describe the process that Hardin District must follow to resolve any dispute 
over cost overages. 

ANSWER 16: 

a. Please see Exhibit 13 attached with answer lO.b in this response. 

b. Per Exhibit 12 of Hardin District's Pre-filed Testimony, there is nothing in the 
contract with Veolia Water, N.A. that states we cannot dispute cost overages. 
Under section 4.20.14 - General Duties of Veolia Water, there is a dispute 
resolution clause. Further, under section 6.11 - Fees and Compensation, 
any fee increase from Veolia Water shall be negotiated each year at least four 
months prior to the anniversary of the commencement date. Since this 
contract is based upon a calendar year, Veolia Water is to notify Hardin 
District by September 1 of each year of the intended fee increase. 

c. All electric limit overages are strictly the result of excess usage of electricity 
affected by the increase in flows due to the excessive rainfall contributing to 
the l&l issues described in answer 10.d. These electric costs are direct 
charges to Veolia Water from Nolin R E C C and Kentucky Utility Company 
(KU). These charges are run through the limit account and when the costs 
have exceed the limit account Hardin District reimburses Veolia Water for the 
overages. This is a dollar for dollar fransaction with no Veolia profit added. 
Please see the Radcliff Veolia Fee Comparison included in Exhibit 13b and 
the Limit Tracking Report, found as Exhibit 12b, both attached with question 
10 of this response. 

All charges run through the Repair & Maintenance Limit account are supplied 
by Veolia Water to Hardin District's Operations Manager. Any discrepancies 
found are discussed. If the charges are agreed upon then they are left in the 
limit account If Hardin District deems the change is not part of this limit 
account it will be removed and therefore not count against the limit ceiling. 
This same principle applies to the Odor Control limit account as well. 

WITNESS: Mr. Scott Schmuck, HCWDI Finance & Accounting Manager 
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17. List each of Hardin District's non-regulated utility and business activities. For each 
activity, describe the Hardin District accounting polides and procedures that ensure 
that regulated rates do not subsidize the activity. 

ANSWER 17: The only non-regulated business activity is the Ft. Knox Storni Water 
utility. Also see Exhibit 9 provided for response to question 8.b. All 
employees are provided training to ensure that all understand the 
policies and procedures to be used in allocating time and expenses to 
the proper utility or utilities to ensure that no improper subsidization 
occurs. 

WITNESS: Mr. Jim Bruce, HCWD1 General Manager 
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18. a. Provide a test-period general ledger showing account number, subaccount 
number, account title, subaccount title, and all entries to each account. For 
each entry state the date paid, vendor name, check number used to make 
payment, and the amount. The general ledger shall include all asset, liability, 
capital, income, and expense accounts used by Hardin District. All accounts 
should show activity for 12 months. Show the balance in each control and all 
underlying subaccounts per utility books. 

b. Provide on an electronic storage medium in Microsoft Excel format the test-
period general ledger. 

ANSWER 18: 

a. The detailed Radcliff Sewer general ledger for calendar year 2012 is attached 
as a digital file titled "Radcliff 2012 Trial Balance Detail" on the Compact Disc 
behind tab 35. 

b. Provided on the Compact Disc behind tab 35. 

WITNESS: Mr. Scott Schmuck, HCWDI Finance & Accounting Manager 
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19. a. For each cash account that Hardin District used during the test period, 
provide a cash disbursements ledger that lists all checks in chronological 
order and details the date paid, check number, vendor, and amount. 

b. Provide on an electronic storage medium in Microsoft Excel format the test-
period cash disbursements ledger. 

ANSWER 19: 

a. The Radcliff disbursement ledger (Radcliff O&M account) for calendar year 
2012 is attached as a digital file titled "Radcliff 2012 Checkbook Register" on 
the Compact Disc behind tab 35. 

b. Provided on the Compact Disc behind tab 35. 

WITNESS: Mr. Scott Schmuck, HCWDI Finance & Accounting Manager 
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Provide a copy of all audit adjustments made for the test-period financial statements. 

ANSWER 20: Please see attached Exhibit 19 for the 2012 audit entries for 
Radcliff Sewer as directed by the auditing fimn of Ray. Foley, 
Hensley & Company, PLLC. 

WITNESS: Mr. Scott Schmuck, HCWDI Finance & Accounting Manager 



3/12/2013 

9:06 AM 

CHer* 039494)00 - Hardin County Water District 
Engagement 2012-Hardin County Water District 
Period Emfing: 12/31/2012 
Trial Balance: Fund 40-RadcUff Sowar TB 
Workpaper. 103-C-RadcllH-AJB Report 

Account Description W/PRef Debit Credit 

Adjusting Journal Entries JE # 1 
To adjust RadcSff R&M electric overage accmal to actual, per Scott 

4.00.23800 
4.06.70000 

Radcliff. General Accrued Expenses 
Radcliff Admirvstration.Veolia Management Fee 

Total 

18.75929 

18,769.29 
18,759.29  
18,769.29 

Adjusting Journal Entries JE # 2 
To book Phillip Brotiiers invoice, per Scott 

4.00.10700 
4.00.23200 

Radcliff.General.CIP - Radcliff 
Radcliff. GeneralAccounts l̂ ayable 

Total 

39,036.69 

39.036.69 
39,036.69  
39.036.69 

Adjusting Journal Entries JE # 3 
To tiook additional payable from search 

4.00.10700 
4.00.23200 

Fiaddiff.General.CIP - Radcliff 
Radcliff. GeneralAccounts Payable 

Total 

41.198.84 

41,198.84 
41,198.94  
41.198.94 

Adjusting Journal Entries JE # 4 
To reclass restricted portion of funds 

4.00.13300 
4.00.12402 

Restricted Cash 
Raddiff. General. Money Maritet CeciBan 

338,722.61 

Total 338.722.61 
338,722.61  
338,722.61 

Adjusting Journal Entries JE # 5 
To reclass current portion of debt 

4.00.22100 
4.00.23100 

Radcliff. GeneralBond Payable 1997 
Radcliff. General.Cuirent Portion Of Bonds 

278,656.20 

Total 278,65630 
278,656.20  
278,656.20 

Exhibit 19 
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21. a. For each Hardin District employee whose salary is allocated to Radcliff 
wastewater operations during the test period, provide: 

(1) Name. 
(2) Title. 
(3) Length of employment with Water Service Corporation. 
(4) Job duties. 
(5) Test-period pay rate and current pay rate. 
(6) Test-period regular time worked and overtime worked. 
(7) Percentage of test-period payroll capitalized. 
(8) Total test-period payroll expensed and capitalized. 
(9) Type of employee benefits (e.g., health insurance, dental insurance, 

vision insurance, pension) and Hardin District's contribution. 

b. Provide on an electronic storage medium in Microsoft Excel format the 
information requested in Item 21(a). 

c. Provide all work papers, show all calculations, and state all assumptions used 
to develop the percentage of test-period payroll capitalized. 

ANSWER 21: 

a. Digital file titled "Radcliff Allocated Labor" on the Compact Disc behind tab 35 
shows the employees allocated to Radcliff Sewer by name; title; length of 
employment; test period pay rate and current period pay rate; test period 
regular time worked and overtime worked; percentage of test period payroll 
capitalized; test period payroll expensed and capitalized. 

The type of employee benefits and Hardin District's contribution for the test 
period is also included in the exhibit as well as a table outlining those benefits 
located at the bottom. A description of job duties for the allocated employees 
is attached as a digital file titled "Job Descriptions" on the Compact Disc 
behind tab 35. 

b. Please refer to digital file titled "Radcliff Allocated Labor - 2012" on the 
Compact Disc behind tab 35. 

c. Please refer to Exhibit 7, pages 470-486 of Hardin District's application for 
Allocation methodologies and Labor Capitalization Methodologies and to 
Exhibit 9, attached with answer 8.b of this response, for the memo titled 
"Accounting Allocation Procedure for Water & Sewer Utilities". 

WITNESS: Mr. Scott Schmuck, HCWDI Finance & Accounting Manager 
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22. a. Identify all employees listed in ttie response to Item 21 (a) who are no longer Hardin District 
employees. 

b. For each employee identified in the response to Item 22(a): 

1. If the employee's position has tieen filled, identify the employee currently in the 
position and state the date on which the replacement employee(s) was hired, his or 
her actual annualized salary and actual benefit information, and the salary and 
employee benefit costs that are included in Hardin District's pro forma operating 
expenses. 

2. If the position is cun-ently vacant, state: 

a. The reason(s) why the position is vacant. 
b. The cunrent status of Hardin District's efforts to fill the position and the 

anticipated hire date. 
c. Whether the cost of the position is included in the pro forma salaries and 

wage expense. 
d. If the cost of the position is included in the pro forma salaries and wage 

expense, the position costs that are included in the test-period operating 
e)q3enses (e.g., payroll expenses, payroll capitalized, retirement, payroll 
taxes, insurance benefits) and the accounts to which each amount was 
charged. 

ANSWER 22: 

a. Hardin District has three employees vi4io have been allocated to Radcliff Sewer during the 
test year who are no longer with Hardin District. The employees and tenninatlon dates are as 
follows: 

Employee Title Tennination Date 

Franklin Whitworth Distribution Operator 1 or II 3/29/13 

Bill Rissell Commissioner 3/31/13 

Steve Walton Commissioner 8/31/13 

1. The three Hardin District employees mentioned in response 22.a were all replaced in 
2013 by the following employees: 

Employee Title Hire Date 

Jason Maier Distribution Operator 1 or II 6/3/13 

Howard Williams Commissioner 4/1/13 

Jim Shelton Commissioner 9/1/13 

See attached Exhibit 20 titled "Tenninated Employees Allocated to Radcliff, which 
shows $65,934 total salary and benefits of ttie three tenninated Hardin District 
employees was included in the pro-forma operating expenses for 2013. The total 
annualized salary and benefits for the three replacement employees for 2013 is 
actually $62,030. 

2. Does not apply 

WITNESS: Mr. Scott Schmuck, HGWD1 Finance & Accounting Manager 
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Har*i County Water District #1 
2012 Test Period 1 
Allocked Em ployees - No Longer with î rdin County Water D i s ^ 

Pro Forma 
2012 2013 Hire Termination 

DIV 
FIRST 
NAME LAST NAME TITLE Workem Comp 

Total Acutal 
Sdary & Benefits 

Total Annusfeed 
Salary & Benefits Date Years Date 

TERMWATED EMPLOYEES 
COMM Steve W ^ n Commissbner $11 $9,666 $8,694 09/01/05 8.0 8/31/2013 
COMM BM Rissd Commissioner $11 $9,666 $9,694 09fl)1/04 8.6 3/31/2013 
DIST Franl*i Whltv«it1ii DstriiHifion Operator - i or II $613 $36,277 $46,546 01/23/12 1.2 3/29/2013 

2012 Totals $635 $55,609 $65,934 

REPLACEMENT EMPLOYEES 

COMM Jim Shelton 
Commissioner (Replaces Steve 
W ^ n ) $11 $0 $ 14,532 09/01/13 0.0 

COMM Howard WMams Commtesioner (Replaoes BW RiM^ $11 $0 $9,303 04/01/13 0.4 

DIST Jason Mder 
Di^bution Operator -1 or H (Replaces 
Franklin Whitworti) $613 $0 $ 38,195 6/3/2013 02 

2013 Tot* $634 SO $62,030 



HafcHn County Water Di8toict#1 
2012 Test Period 1 
AKocatedEm otovees - No Longer VfltJi Hardin County Water Dtettict 

DIV 
FIRST 
NAME LAST NAME TITLE 

$234/Hlth OjA 
Out Denial Insurance Vision Insurance 

Life/LTDD 
Insurance Penston $140 Flex Benefit 

TERMMA" FED EMPLOY EES 
COMM Steve Walton Commirekmer $0 $277 $83 $0 $1,155 $ 1,680 

COMM m Rissel Commisskwef $0 $277 $83 $0 $1,155 $ 1,680 
DIST Franklin Whitworth Ctetrtbufon Operator -1 or II $0 $231 $70 $258 $4,625 $ 1,400 

2012Tot£fe $0 $766 $236 $258 $6,935 $4,760 

REPLACE MENT EMPL( )YEES 

COMM Jim Shetton 
Commissioner (Replaoas Steve 
Walton) $0 $290 $83 $0 $ 1,153 $1,680 

COMM Howard WMams Commissioner (Replaces BM Rissel) $0 $0 $0 $0 $ 1,153 $ 1,680 

DIST Jason Maer 
Distributron Operator -1 or II (Replaoes 
Frank«n Whitworth) $0 $290 $83 $300 $ 4,601 $1,680 

2013 Totals $0 $580 $167 $300 $6,908 $5,040 



Hardin County Water District #1 
2012 Test Period i 
AHocated Em atovees - No Lonoer witt) Hardin County Water District 

2012 2013 2012 2013 

DIV 
FIRST 
NAME LASTNAME TITLE HRATE HRATE Actueri Dollars 

Annuafeed 
DoHars OASDl HesMi Insurance 

TERMWA" rED EMPLOY EES 
COI\AM Steve Walton Commissioner $500 permtii $500 per mtii $6,000 $6,000 $459 $0 

COIVIIM BH RiSEd Commisstoner $500permtit $500permtti $6,000 $6,000 $459 $0 

DIST Franklin WtiKwoith Distribution Oper^r -1 or 11 $13.00 $ 13.43 $23,956 $27,934 $1,272 $3,854 

2012 Totals $ 35,956 $ 39,934 $2,190 $3,854 

REPLACE MENT EMPLC JYEES 

COMM Jim SheKon 
Commissioner (Replaces Steve 
Walton) $0.00 $500 per mth $0 $6,000 $459 $4,855 

COMM Howard WMams Commissioner (Replaoes Bin Rtesel) $0.00 $500 per mtti $0 $6,000 $459 $0 

DIST Jason Maier 
Distribution Operator -1 or 11 (Replaces 
FranWnWiiitwortii) 0 $11.51 $0 $23,941 $1,831 $4,855 

2013 Tot^ $35,941 $2,749 $9,711 





23. a. Provide tlie employer retirement contribution rate(s) effective during calendar 
years 2010, 2011, and 2012 and the date each rate became effective. 

b. 1. State whether the Kentucky Retirement System has notified Hardin 
District of the employer retirement contribution rate that will be charged 
in the fiscal year beginning July 1, 2013. 

2. If Hardin District has been notified, provide a copy of the notice from 
the Kentucky Retirement System. 

3. If Hardin District has not t»een notified, provide a copy of the notice 
from the Kentucky Retirement System when it is received. 

ANSWER 23: 

a. Please see attached Exhibit 21 for the notifications from the Kentucky 
Retirement System for years 2010 - 2013. The employer contribution rate is 
effective July 1 of each year. 

b. 1. The Retirement contribution rate effective July 1, 2013 is 18.89%. 

Please see attached Exhibit 21. 

2. Provided with Exhibit 21 

3. Does not apply 

WITNESS: Mr. Scott Schmuck, HCWD1 Finance & Accounting Manager 



CERS Nonhaza rdous Con t r i bu t i on Rates 

FISCAL YEAR EMPLOYEE EMPLOYER 

1958-1959 2.50% offirsl $4,200 of 4% 
1959-1960 creditable compensation 4% 
1960-1961 plus 4% of excess 4% 
1961-1962 2.50% of first $4,200 of creditable 5% 

compensation plus 4% of excess 

1962-1963 4% of creditable compensation 6% 
1963-1964 4% of creditable compensation 6% 

1964-1965 3.50% of creditable compensation 6% 
1965-1966 3.50% of creditable compensation 6% 

1966-1967 4% of creditable compensation 7% 
1967-1968 4% of creditable compensation 7% 
1968-1969 4% of creditable compensation 7% 
1969-1970 4% of creditable compensation 7% 
1970-1971 4% of creditable compensation 7% 
1971 -1972 4% of creditable compensation 7% 
1972-1973 4% of creditable compensation 7.25% 
1973-1974 4% of creditable compensation 7.25% 
1974-1975 4% of creditable compensation 7.25% 
1975-1976 4% of creditable compensation 7.25% 
1976-1977 4% of creditable compensation 7.25% 
1977-1978 4% of creditable compensation 7.25% 
1978-1979 4% of creditable compensation 7.25% 
1979-1980 4% of creditable compensation 7.25% 
1980-1981 4% of creditable compensation 7.25% 
1981 -1982 4% of creditable compensation 7.25% 
1982-1983 4% of creditable compensation 6,25% 
1983-1984 4% of creditable compensation 6.25% 
1984-1985 4% of creditable compensation 6.25% 
1985-1986 4% of creditable compensation 5.25% 

7/1/1986-8/1/1986 4% of creditable compensation 5.25% 

8/1986-6/1987 4.25% of creditable compensation 5,75% 
1987-7/31/1988 4.25% of creditable compensation 5.75% 
8/1988-1989 4,25% of creditable compensation 6.35% 

1989 - 7/31/1990 4.25% of creditable compensation 6.35% 

8/1990-1991 5% of creditable compensation 7.68% 
1991 -1992 5% of creditable compensation 7,95% 
1992-1993 5% of creditable compensation 8.82% 
1993-1994 5% of creditable compensation 8.82% 
1994-1995 5% of creditable compensation 8.82% 
1995-1996 5% of creditable compensation 8.94% 
1996-1997 5% of creditable compensation 8.65% 
1997-1998 5% of creditable compensation 8.65% 
1998-1999 5% of creditable compensation 8.22% 
1999 - 2000 5% of creditable compensation 7.28% 

E x h i b i t 2 1 



FISCAL YEAR EMPLOYEE EMPLOYER 

2000-2001 5% of creditable compensation 7.17% 
2001-2002 5% of creditable compensation 6.41% 
2002 - 2003 5% of creditable compensation 6.34% 
2003 - 2004 5% of creditable compensation 7.34% 
2004 - 2005 5% of creditable compensation 8.48% 
2005-2006 5% of creditable compensation 10.98% 
2006-2007 5% of creditable compensation 13.19% 
2007-2008 5% of creditable compensation 16.17% 
2008-2009 5% of creditable compensation 13.50% 
2009-2010 5% of creditable compensation 16.16% 
2010 - 2011 5% of creditable compensation 16.93% 
2011-2012 5% of creditable compensation 18.96% 

*Per Executive Budget 



K E N T U C K Y R E T I R E M E N T S Y S T E M S 
Perimeter Park West 
1260 Louisville Road 

Frankfort, Kentucky 40601 

Kentucky Employees Retirement System 
County Employees Retirement System 
State Police Retirement System 

Robert M. Bumside 
Executive Director 

Phone 502-696-8800 
FAX # 502-696-8822 

vwvw.kyret. com 

M E M O R A N D U M 

T O : Agencies Participating in the County Employees Retirement System 

F R O M : Robert M . Burnside, Executive Director 

Kentucky Retirement Systems 

D A T E : Ap r i l 2, 2009 

S U B J E C T : Contr ibut ion Rates for Fiscal Year 2009-2010 

Dur ing the 2009 Regular Legislative Session, the Kentucky General Assembly amended KRS 
16,645 to require the KRS Board o f Trustees to establish employer contr ibut ion rates for the 
County Employees Retirement System that w i l l phase in to the foil actuarially required 
contr ibut ion for the health insurance fund over a ten (10) year period using the 2007-2008 fiscal 

year employer contribution for health insurance fund as a base employer rate and incrementally 

increasing the employer rate f rom fiscal year 2008-2009 through fiscal year 2017-2018. In 

conformance wi th the requirements o f KRS 16.645, as amended, and as recommended by the 

System's actuary, the KRS Board met on Apr i l 2, 2009 and re-established the CERS employer 

rates for 2009-2010 as fol lows: 

CERS nonhazardous 16.16% 

CERS hazardous 32.97% 

These employer contribution rates w i l l become effective July 1, 2009. 

Please distribute copies o f this memorandum to the individuals responsible for your budget. 

Employer contr ibution rates for all systems may be changed i f legislation affect ing the rates is 

enacted in upcoming sessions o f the Kentucky General Assembly. 
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M E M O R A N D U M 

DATE: December 15, 2009 

TO: Ager\cies participating in the County Employees Retirement System 

FROM: Robert M. Burnside 
Executive Director 

RE: Contribution Rates for Fiscal Year 2010-2011 

The Kentucky Retirement Systems Board of Trustees adopted the following employer 
contribution rates at their November 19, 2009 meeting in accordance with KRS 61.565 
and the recommendation of the System's independent actuary: 

CERS Nonhazardous 16.93% 

CERS Hazardous 33.25% 

These employer contribution rates will become effective July 1, 2010. 

Please distribute copies of this memorandum to the individuals responsible for your 
budget. Employer contribution rates for all systems may be changed if legislation 
affecting the rates is enacted in upcoming sessions of the Kentucky General Assembly. 

EQUAL OPPORTUNITY EMPLOYER M/F/D 
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K E N T U C K Y R E T I R E M E N T S Y S T E M S 
Perimeter Park West 
1260 Louisville Road 

Frankfort, Kentucky 4Q601 

Kentucky Employees Retirement System 
County Employees Retirement System 
State Police Retirement System 

Robert IVI. Burnside 
Executive Director 

Phone 502-696-8800 
FAX # 502-696-8822 

wvwv.kyret.com 

M E M O R A N D U M 

T O : Agencies part icipating in the County Employees Retirement System 

F R O M : Robert M . Bumside, Executive Director 
Kentucky Retirement Systems 

D A T E : November 18, 2010 

S U B J E C T : C o n t r i b u t i o n Rates for Fiscal Year 2011-2012 

The Kentucky Retirement Systems Board o f Trustees adopted the fo l low ing employer 

contr ibut ion rates at their November 19, 2009 meeting m accordance w i t h KRS 61.565 and the 

recommendation o f the System's independent actuary: 

, CEEIS noj ihazardous 18.96% \ 

C E R S hazardous 35 7 6 % 

These employer contr ibut ion rates w i l l become effective July 1, 2011. 

Please distr ibute copies o f this memorandum to the individuals responsible for your budget. 

Employer contr ibut ion rates for all systems may be changed i f legislation affecting the rates is 

enacted in upcoming sessions o f the Kentucky General Assembly. 
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Perimeter Park West - 1260 Louisville Road • Frankfort, Kenrucky 40601 

kyret.ky.gov - Phone: 502-696-8800 - Fax:502-696-8822 

K E N T U C K Y R E T I R E M E N T S Y S T E M S 

W i l l i a m A . Thie len, In ter im Execut ive Director 

M E M O R A N D U M 

TO: Agencies participating in the County Employees Retirement System 

FROM: William A. Thielen, Interim Executive Director 
Kentucky Retirement Systems 

DATE: . November 18, 2011 

SUBJECT: Contribution Rates for Fiscal Year 2012-2013 

The Kentucky Retirement Systems' Board of Trustees adopted the following employer 
contribution rates at their November 17, 2011 meeting in accordance with KRS 61.565 and the 
recommendation ofthe System's independent actuary: 

These employer contribution rates reflect the ten-year phase-in of the insurance portion of the 
rate that is required by KRS 61.565(6). These rates will become effective July 1, 2012. 

Please distribute copies of this, memorandum to the individuals responsible for your budget. 
Employer contribution rates for aU systems may be changed if legislation affecting tiie rates is 
enacted in upcoming sessions of the Kentucky General Assembly. 

CERS nonhazardous 19.55% 

CERS hazardous 37.60% 
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K E N T U C K Y R E T I R E M E N T S Y S T E M S 
William A, Thielen, Executive Director 

Perimeter Park West v 12(i() toiiiwille Road » Frankfort, TCentucky 40601 

kj'ret.lcy.gov v Phone; 502-(59<>-8800 . IW. 502-696-8822 

M E M O R A N D U M 

T O : Agencies participating in the County Employees Rctu-ement System 

F R O M : Wi l l iam A, Tlnclcnj Executive Director 
Kentucky Retirement Systems 

D A T E : Decembers, 2012 

SUBJECT: Contribution Rates for Fiscal Year 2013-2014 

The Kentucky Retirement Systems Board of Trustees adopted, the following CERS employer 
contiibutiou rates at tlieir December 5, 2012 meeting in accordanee with KRS 61.565 and the 
recommendation of the Sj'stem's independent actuary, Cavanaugh Macdonald; 

CERS nonhazardous 18.89% 

CERS hazardous 35.70% 

These employer contribution rates reflect the ten-year phase-in of the insurance poilion of the 
rate tliat is required by KRS 61.565(6). These rates w i l l become effective July 1^ 2013. 

Please distribute copies of tliis memorandum to the individuals responsible for your budget. 
Employer contribution rates for all systems may be changed i f legislation affecting the rates is 
enacted during the 2013 session ofthe Kentucky General Assembly. 
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Transparency News Feed Jobs R-?s 

News KRS Boara Adopts FY 2014 Employer Contribution Rates 

l^RS Board Adopts FY 2014 Employer 
Contribution Rates 
^ jc i snec at 12:13pm on December 06. 2012 

The Kentucky Retirement Systems (KRS) Board of Trustees is 

required by KRS 61.565 to determine the employer contribution rates 

for the Kentucky Employees Ret irement System (KERB), the County 

Employees Retirement System (CERS), and the State Police 

Retirement System (SPRS) based on an annual actuarial valuation of 

each plan. 
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Additionally. KRS 61.565(6) requires the KRS Board to establish the 

employer contribution rates for CERS that will phase in to the full actuarially 

required contribution for the health insurance fund over a ten (10) year 

period using the 2007-2008 fiscal year contribution rates as the base rates. 

The most recent actuarial valuations were perfomied by the KRS actuary-

Cavanaugh Macdonald - for the period ended June 30, 2012. The following 

employer rates, to be effective July 1, 2013, are the actuarially 

"ommended funding rates, as set forth in the 2012 valuations. The KRS 

l^-ard adopted these rates at its meeting held on December 5, 2012 in 

iompliance with the requirements of KRS 61.565; 

i t tps: / /kyret .ky.gov/ index.php/news/view/krsj3oard_adopts_fy_2014_employer_contr ibut io^^^ 12 / ^ | ^12 
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Kentucky Employees Retirement System, nonluizardous 

45-28%'^ 

Kentuclcy Employees Retirement System, hazardous 

28.84%' 

State Police Retirement System 96.52%* 

County Employees Retirement System, nonhazardous 

18.89%-

County Employees Retiremem System. hazardous 

35-70%,** 

" The rates set forth above for the KERSand SPRS plans are the 

actuarially recommended rates as set forth in the 2012 annual valuation. 

The rates actually to be paid by KERB and SPRS participating employers 

set by the Kentucl<y General Assembly in the biennial budget 

legislation. During its 2012 Regular Session, the General Assembly passed 

House Bill 265. which set the rates to be for the July 1, 2013 - June 30, 

2014 fiscal year as follows: 

KERS nonhazardous 26.79% 

KERS hazardous 32.21%, 

SPRS 72.13%. 

" The rates set forth above for the CERS plans reflect the ten-year phase-

in of the health insurance portion of the rate, as required by KRS 61.565(6). 

The newly approved rates will result in substantial savings for Kentucky's 

cities and counties next fiscal year (FY 2014). The foundation for the 

pavings was set earlier this year when the KRS Board voted to transition 

^ ,1 a self-insured health plan to a plan provided by Humana for its 

dicare eligible retirees. This decision resulted in an actuarially 

ao:ermined reduction in the unfunded liability for health insurance of 

approximately $2.5 billion. This reduction caused a decrease in the 

tops://kyret.ky .gov/index.php/news/view/krs_board_adopts_fy_2014_employer_contribution_rates/ 1 2 / 2 
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employer contribution rate from local govemments necessary to fund inealth 

insurance benefits in FY 2014. This decrease more than offset a slight rise 

the required rate for the pension component of the retirement plans 

_vjministered by KRS. 

'The decision by the KRS Board to move to a fully insured Medicare eligible 

health plan effective January 1 , 2013 was difficult, but the Board is 

determined to protect the overall solvency ofthe plans it administers and 

ensure that it is able to pay retirement benefits to its members and their 

beneficiaries," said Tommy Elliott, chairman ofthe Board of Trustees. 

The total estimated savings for all participating CERS employers in FY 

2014 compared to the FY 2013 contributions is $24.7 million. In November 

2011 the actuaries projected an increase in FY 2014 contributions totaling 

S61.3 million. The total difference between that projection and savings 

announced today is $86 million. 

Click here to see a sample ofthe projected savinqs.These charts provide 

an estimate of the savings that will be realized by selected local 

govemment employers. The estimated dollar savings is the difference 

between the employer contribution rate being paid this fiscal year (FY 2013) 

and the rate approved by the KRS Board for FY 2014 times the total payroll 

reported by these employers for FY 2012. If the payroll for an individual 

•oioyer increases or decreases in FY 2014, the savings will inversely 

—rease or decrease. 

The contribution rate reductions for local governments in FY 2014 do not 

mean that KRS' funding problems have been resolved. The KERS 

nonhazardous and SPRS plans remain severely underfunded and the KRS 

Board of Trustees and staff are committed to working with the Governor 

and the General Assembly to resolve our retirement funding issues," said 

Elliott. 

=QnTis Benefits Calculator Publications Phone: 502-696-8800 or SOQ-928-4646 t,ZOi,l \R 
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24. a. List each fringe benefit available to Hardin District employees and the actual 
test-period cost of each benefit and the pro forma cost. Provide comparative 
cost information for calendar years 2012 and 2013. 

b. Identify each fringe benefit listed in the response to Item 24(a) that is limited 
to management or full-time employees. 

c. Describe each change in fringe benefits that has occurred since January 1, 
2011 and state the reason for the change. 

ANSWER 24: 

a. Attached Exhibit 22 shows the 2012 actual test period costs of fringe benefits 
as well as the 2013 pro forma costs for the rate year for all allocated 
employees to Radcliff Sewer. The total costs are broken down by 
department; Administration, Commission, Customer Service, Collection and 
Legal. 

b. The General Manager's employment contract provides additional dependent 
health insurance, higher life insurance coverage and other fringe benefits not 
included in the standard benefit package. Also, Board Commissioners are 
able to receive dependent health insurance if they request it, which is not 
offered to other employees. 

c. There has been no change In fringe benefits, since January 1, 2011, other 
than increases in yeariy premium amounts. 

WITNESS: Mr. Scott Schmuck, HCWD1 Finance & Accounting Manager 
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DWuibution PperUM--1 or II S 13,43 40 s 27,934 s 838 £ 21.772 0-0% s 21.772 47,0% £ 13,523 
DittribulionOpcnUr-Inll S 1537 40 s 314>70 s 939 S 32.929 0,0% £ 31.929 0.0% I 
Dnlribulion Supcr̂ iiot f !BJ9 40 s 39,031 s 1,772 s 60.823 0,0% S 60.813 1.3% S 912 
TEMP Summer Hrfp J 9.S0 40 s 4,951 s 149 £ 3.100 0,0** £ !,tOQ Q,0% S 

s 403.996 s 12,180 S 411,176 £ 403,312 I 12,171 

Overtime 
DBUibution Operaior - SI s 2.306 s 69 s 2.373 0,0% s 2375 •47,0% £ i,U6 
Dictribulioa Dpcrjtor -1 ot 11 s 1,886 s 37 £ 1.943 0,0% £ 1,943 47,0% £ 913 
Diaributian C^lor • IHII s 2J86 s 72 I 2.438 0-0% £ 3,438 4T.0% £ 1,153 
Dî butionO)Mrai()t>l s 2,277 s 68 S 2J43 40,0% £ 1,407 0,0% £ 
DiitJibtiUon Opcnlor -1 s !.S3I s 55 s 1.886 ao% £ 1,886 0,0% s 
DiMtibuikn Optnia • III s 2.367 I 68 £ 2J35 0,0% £ 2;J33 0,0% i 
Heavy Equipmcnl OpcnUr - IVD s s S 0,G% £ 0«. £ 
DiRritiulkin Oper^ -1 or 11 s 2.38! s 77 £ 2,631 0,0% £ 2.638 0,0% £ 
Distrilxuion ĈMTxIar -1 c( 11 s 2.237 s 67 £ 3.304 0,0% £ 1.3Q4 47,0% S 1.083 
Dinribulion Operator-1 or 11 s 1,760 s 53 £ 1.813 0,0% £ 1.813 470% £ 833 
Dbtributiui Ĉ Mnlo--1 or I! s 2.014 % 60 s 2-074 0,0% £ 2.074 0,0% S 
Î Kribulicn Suparviur s I £ 0,0% £ 1,3% £ 
TEMP Summer Help s s £ aoii £ a.0% s TEMP Summer Help 

s 21.!4i I 646 £ 23.191 £ 21.233 £ 3.119 

Duiributian Opmitor • HI s 6,333 I £ 6,335 0,0% £ 6.533 47,0% £ 3.071 
i:Mribiilion C x̂raior-lorll s 6,533 s S 6,333 0,0% £ 6,333 47.0% £ 3.071 
DiRribulion Opcruor-1 or II I 6,333 s £ 6.33) 0,0% £ 6,313 47,0% S 1,071 
tHiIrifauiicn Opcralor • 1 s 6.335 I £ 6,333 40,0% £ 3521 0,0% £ 
DiRhbiUtDn Operator • I s 6.533 I S 6.333 0,0% £ 6,113 0.0% S 
DiMiibulitin Opntor - HI s 6,533 s £ 6.333 0,0% 1 6,335 0,0% £ 
Heavy Eqû meal Openlct - IVP s I £ 0.0% £ 0,0% S 
Qitiibulion Operator -1 or 11 s fi.335 I £ 6.335 0-0% £ 6,335 0.0% £ 
DiWibMian Openior-1 or Ii s 6.333 s £ 6.333 0,0% £ 6.3IS 47.8% £ 1.071 
Diâ bution Operator. I w 11 s 6.533 I £ 6.333 0,0% £ 6.335 47,0% £ 3.071 
DiMritwliai Opemc-i or II s 6,335 s £ 6.335 0.0% £ W l i 3.0% S 
D'tnribution Superviaor s fi.335 s S 6.333 0,0% £ 6,533 1,3% £ 98 
TEMP Summer Hê  s s £ Q.Of» S 0,Q% S 

s 7I.88"3 s £ 71,185 £ 69.271 £ 15,433 

DitirilaMian Opeitor - III s 660 s £ 660 a.0% £ 660 47.0% S l ie 
Î *i!uticin Optramr -1 or 1! s 538 s £ 531 0,0% s 338 470% £ 253 
Dutnbution Operator -1 or !I I 673 s £ 675 0-0% £ 675 47,0% S 317 
Chttribilion OperalDT -1 s 651 J £ 651 40,0% S 391 00% £ 
Dintibutioii Opcralor - ] s 319 s S 319 Oil% I 319 0,0% i 
tHitrilxitian Operator - III s 666 s s 666 0,0% £ 666 0.0% £ 
Heavy EquipmcM Oporetor - IVD s I S 0,0% £ 0.6% S 
Dotribution QpoWor • I cr II s 720 s £ 720 0,0% £ 720 0,0% £ 
DiMribulion Opermiw -1 or II s 641 I £ 641 0J1% £ 641 47.0% S 101 
DiMHtuiion OpoTiior -1 or 11 s 300 s £ 500 0,0% £ 300 47,0% £ 235 
Di«ri6ution Operalor -1 or 11 I 573 s £ 373 0,0% I S73 O.Q% S 
Katribulion Supervuor s 1.039 s S 1,039 0.0% £ 1.039 1.3% £ le 
TEMPSunvoerHeN' s 92 s £ 91 00% £ 92 0,0% £ 

s 7,294 s £ 7.194 £ 7,034 £ 1,433 

De«al * Virioo 
Dinributiai OpetnUJT - 111 372 s £ 372 0J1% £ 371 47,0% S • 175 
Dii»j|»tkiri Operator -1«- II m s £ 372 0,0% £ 372 470% £ 173 
Dialribution ĈwrMor -1 cr II 373 s £ 372 oa% £ 373 47-8% £ 175 
•itinbuttoa OperMor -1 372 s £ 372 40 0% £ 223 0,0% I 
DinitelioR Operator -1 372 s £ 371 0,0% S 172 00% 5 
DixHhutian Opmtor • III 372 I £ 372 0 ^ £ 373 0.0% £ 
Heavy Equipment Opcralor - IVP s £ Q,0% S 0,9S £ 
DinibutioQ OptMa -1 or II 372 s £ 372 0,01i £ 373 0,0% £ 
Oittributioo Ĉ xiatar -1 or n 372 s £ 371 0,0% S 373 47,0% S 173 
DiMnbuIiao Operator -1 or II 372 s £ 373 0,0% £ 373 470% S I7J 
•unibutloii Ĉ 3ni(or -1 or H 372 s £ 371 0,0% S 373 0,0% S 
DiAibuiioa Superviior 372 S £ 373 0.0% £ 372 1.JW £ 6 
TEMP Summer IMp s £ 0,0% £ 0.0% s 

4,093 I £ 4.092 £ 3,943 s ISO 

lift* LTD 
Diatfihu^ Operatar - III 417 S £ 417 00% s 417 47,0% S 196 
Diftnliution Opoatur • I or 11 340 £ S 340 0,0% £ 340 47,0% S 160 
tKitriliuiian Opcnior -1 cr II 433 s S 41S 0,0% t 42S 47.0% £ •sm 
DiclribuliDn Operator- 1 410 t £ 410 40,0% £ 246 0.0% £ 
Din-̂ iutton Ĉ xrator -1 328 S S 338 0,0% S 328 0,0% £ 
DiMribulion Opennor - HI 418 S £ 418 00% £ 418 0,0% £ 
Heavy Equipment OpMUor - IVD s £ a,o% s 0,D% £ 
DiiMiution Operator-1 or II 453 £ 453 0,0% £ 453 0.0% £ 
Oiittibutian Operalor -1 v tl 403 S £ 403 0,0% s 403 47.0% £ 189 
Pttfribution Operator -1 or 11 316 I I 316 0,0% £ 316 47.0% £ 149 
Diitribulion Openior -1 or 11 360 S S 0,0% s 350 0 0% £ 
DtiK t̂iatt Supetviior 666 S £ 666 0-0% £ 666 JJ% £ 10 
TEMP Suiwner Help £ S 0,0% S 0,0% £ 

4.536 t S 4,536 £ 4.372 £ 903 

I 
! 
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OASDl 

fawm 

Dutribulion Openuor - III S 1,971 S 89 3.066 o.o*.» s 3,066 47,0% i 1.441 
DiiBibnkn Opetioi -1 orU s 2,434 s 73 2,307 QQ% J 2.307 47,0% S 1,178 
Dutrihulion Optfiior -! or II s 3,080 s 92 3.173 0.0% S 3.173 47.0% i 1.491 
Dauibulion Opefilor -1 s 1.940 s 88 3,021 40.0% 1 1,817 0,0% I 
Di»tributioo Optniot -1 2je3 s 71 1.434 arfA I 2,414 0.0% S 
Dî bulion Opcmot - ill s 2,916 s 88 3,014 0,0% S 3,014 0,0% S 
Heavy EquipmenI Opwilcr - IVD s s 00% J 0,0% 1 
DiMribution Optfimt -1 or 11 s 3,3 Si s 100 3.432 0,0% I 3,412 0,0% I 
DitUibution OpefKor -1 or II s 2.887 s 87 1.974 0,0% s 3374 47,0% S U98 
Di»ihuliDnOp(f>!o(-l or 11 s 2,372 s 68 1,340 0,0% J 2,340 47.0% S 1,100 
Dioribulion Ĉ wruor • I or 11 s 2.600 s 78 lji78 Q,0% S 1,678 0.0% S 
Diilribution StqKTviior s 4,317 s 136 4,653 0.0% I 4.633 13% S 70 
TEMPSHmnerHê  s 379 s 11 390 0.0% s 390 0.0% I 

* 32.707 s 981 I 33,681 s 32.477 s 6.678 

DiMtihulion Opentor - ill s 7,608 s 122 S 7,719 Q.0% S 7,719 47.0% S 3,633 
[hitijbution Opendor -1 or 11 s 6,220 s 100 I 6,320 0,0% s 0,320 47.0% S 2,970 
DiMribution Optntor -1 or II s 7,871 s 126 7.997 0,0% t 7,997 47.0% I 3,739 

s 7.313 I HQ s 7,633 40,01% S 4,310 0.0% S 
DiMribulian Opcruor -1 s 6,039 s 97 s 6,!3J O.D% S 6.133 0,0% I 
Dulribiition OpenUof - Hi s 7,471 s 120 s 7,391 0,0% s 7,398 0,0% I 
He«vy &ipiptaad OperMor - IVD s s I 0.0% s 0.0% S 
Diffiitutian Opcrmlor -1 or 11 s 8.515 s 136 s i,6S: 0 0*4 S 8,6)2 0,0% I 
Dî bulion OpcrMoc • 1 or 11 s 7379 s 118 s 7,497 0 0% s 7,497 47,0% S 3,323 
Diltribution Operaiar -1 or II s 3,805 s 93 s 3,891 3.89B 47.0% I 1,772 
DiMrtbution Opentor -1 or H s 6,644 s 106 s 6.730 0,0% I 6.750 0,0% S 
Disributton Superviior s 11,343 s 113 s 11.729 0,0% s 11.729 1.3% S 176 
TEMP Summer Help s 968 I 13 s 583 00% s 913 OCft* 1 

* 83,584 I 1.337 s 84,921 5 81,168 s 16.133 

IcnSyMen. s 631^9 I IS,I4S s 646,784 1 1 129.473 
s 3.143 20.8% 

AUxaltd la RadcUff 
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BcwDi-iuacHinjt iaj 
FSCCnc 
U p J 

ABocudoBlolUJdllTUtilltr 

TtsiYiann Ad/iia 
Miilj 1 flaw year j M Cap»aUi*d j Net OdtAJ H AHoaxian j SAllacallan 

AUoriKy [Profeiuoiul Ssvion} I 17,511 s 77 S 27.3!9 0.0% S 27J89 30.1% 1 1,332 

t 17J11 s 77 1 17589 S 37389 i t332 

Atlotaitd 13 1 30 2% 
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HCWQi - VMtm vmy 

Optnttt, * Mafatnwnc* ScMid* i«r 

2011 ABscatlea to RaitUIT UllUy 

Cwtr̂  Hnmlv Bite Hraun twt VltA M Cajumlned H AllocaHon | SAIlacauca 

Siluiei tni Wiget 
Miin. & Comrol Specitlut S 26.17 40 s S4.434 s I.6J3 S 36,067 0.0% s 56,067 0,0% \ 

Maint U Ccnlrol SpecialiH s 2.994 s 90 s 3,084 0-0% s 31)84 0,0% I 

HuHlt 
Main, JkConirofSpeciiliM I fi.J3S s s 6.333 00% s 6̂ 35 0,0% S 

MaiM. ft Comrol SpeciiUiS s 1.007 s s 1.007 0,0% s 1.007 Q,0% S 

Denul ft V̂ iinn 
Maim, ft Comrol SpedaiiH s 372 s s 372 0,0% s 372 6,0% S 

U&ftLTD 
MainL A Con^ Speciilix s 616 s s 616 0,0% I 616 0.0% 1 

OASDl 
MtiM. A Conlrol Specialial s 4.193 s 132 s 4,315 0,Q*.i s 4,523 0.0% 1 

Feniion 
Main, ft Contra] Specialist s 11.227 s ito s 11,407 Q,Q*.i I 11.407 • 0-0% s. 

\faU(tnaon s tisrn s 1.034 s 13,612 s 83,612 J 
s 0.0% 

AllocaltdtoRaildlff 
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25. Provide the most recent vendor invoice for each of the following employee insurance 
coverages: 

a. Health Insurance; 
b. Dental Insurance; and 
c. Life Insurance. 

If an invoice does not list employees individually by name and state the type of 
coverage or if it identifies employees by a code number or other identifier, provide 
the name of each employee and the type of coverage provided to him or her. 

ANSWER 25: Please see attached Exhibit 23 for copies of the August 2013 invoices 
for Health Insurance (Anthem), Dental Insurance (Delta Dental) and 
Life Insurance (Lincoln National Life Insurance Company). 

WITNESS: Mr. Scott Schmuck, HCWD1 Finance & Accounting Manager 

2 3 3 



f. { • ' 

A n t h e m . , 
£ taoCroMBluoS lueU 

1351 Wm Howard Taft 
Cincinnati, OH 45206-1775 

Aa iodcpcndcttt licutfcc of Sie Blue Cru« w d Bkic Shield AMociacion. Amfaein Bloc Croo «»d Blue SliicJd i* the tr«dc nunc of 

Aulhcm Heoith Phuu of Kc(ilu:lcy, lue. 'SRcgiiuxal n«[ lu DUie Cross u d Blue Shield Associuiort. 

072113 Dfl341912 KYGHP7058 03 

8 t 

« i i - i H ' ' l " i l l ' " ' i l i l l ' i | ' l " « ' i i " ' l l ' | i | i | i l ' i l i ' i i ' - l ' i 
* * « « * « * * * * « * * * A U T O * * S C H a -B IGIT MOD 
153 1 AT 0 .364 

HARDIN COUNTY WATER DIST #1 
ATTN: KAREN MORRISON 
1400 ROGERSVILLE RD 
RADCLIFF K Y 40160-9343 

DETACH A N D RETURN LOWER PORTION W I T H YOUR PAYMENT 

R E T U R N T H I S W I T H Y O U R P A Y M E N T - D O N O T S T A P L E 

Hardin County Water Dist #1 

Unit No. 003 FKYl-MB 

Bill Clerk Kentuclcy Small Group Service Number 

A n t h e m . 

Group No. 

00160663-0000 

From Date 

08/01/2013 

Througli Date 

08/31/2013 

Due Date 

08/01/2013 

Amount Due 

$17,074.99 

Amount Paid 

An iadcpcadent IkcwKO of Uic Blue Cro.« tod Blue ShicJd Anwciadon. AWbcmBlue Crw i 

aad BltKs SliicOd u tlie trade itame of AntfaemHcallh PUnt of KtnOuelcy, Inc. (iiRcgintcml 

uuirlu Blue C h x t and Blue SUt^ld Af aociadon. 

1 lDa ibDbb30D0DD0DD0DDDDD1Df ln i20130a017Q7M'n0D31 

M A K E C H E C K S P A Y A B L E T O 

A N T H E M B L U E C R O S S B L U E S H I E L D 

l.,ll.ll..,..tl..l..ll..l..l.l....ll..l.l.l..l..l.l.l..l.l..ll 
ANTHEM B O B S K Y G R O U P 
P O Box 105124 
Atlanta GA 30348-5124 

Exhibit 23 
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Group I D : 00160663 Invoice Number : 107536424 

A n t h e m . # 1 BlueCrou BlueShield 
At) UKlcpcDdem IkcOKc Ihc Blue C t o u u d B b c S t a c k l AsuxiatioB. AfithcaiBluc Cto i i u d BlucSUield i i ibe trade naiic AjUhcmHealtb Plaai of KcatiKlLy, l ie . <X«cguteral niarka Blue CTHM and Blue 

Shidd AsKciatioa. 

m 
Bi l l ing fo r : Hardin County Water Dist #1 

1400 RogersvUle Rd 
Radcliff, K Y 40160-9343 

Group I D : 00160663 

Due Date: 08/01/2013 
BUl ingDate: 07/21/2013 

Coverage Period F r o m : 08/01/2013 

Through: 08/31/2013 

Invoice Number : 107536424 

Account Summary 

Previous Total Due 
07/02/2013 Payment 

$16,670.37 
( $16,670.37) 

Outstanding Balance as of 07/21/2013 $0.00 
Current Invoice $17,074.99 

Tota l Due $17,074.99 Please Pay This Amount 

For bilUng questions, please cal l 1-866-912-3278. 

THIS STATEMENT IS FOR YOUR RECORDS O N L Y A N D REFLECTS 
PREMIUMS DEDUCTED T H R O U G H ELECTRONIC FUND TRANSFER (EFT). 
-I- Remember to PAY AS B I L L E D - pay the total amount shown as due on the bi l l . 
+ Do not add or delete members by writ ing on your bi l l - your payment goes to an automatic 

deposit box that cannot read your changes. 
+ Submit membership changes to Anthem as they occur. We w i l l adjust your premiums, when 

applicable, on a future bi l l . 

IMPORTANT NOTICE REGARDING PAYMENT OF PREMIUM 
Please be advised that i f Anthem does not receive die group premium payment within the 30 day 
grace period fol lowing the premium payment due date, the group health coverage w i l l be 
terminated effective on the last date through which fu l l premiums were paid. This notice serves 
as the 30-day notice o f terminaaon required by law. 

I M P O R T A N T NOTICE: I f this b i l l reflects an outstanding premium balance for the prior month's b i l l . 
Anthem's issuance of this invoice does not waive Anthem's contractual r ight to automatically 
terminate your group's coverage for failure to timely pay premiums. 

Fax your Membership ADDITIONS/CHANGES/TERMINATIONS to 1-800-844-6367 

Page: 1 
Fo rm lD :DPL3 
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Group I D : 00160663 Invoice Number: 107536424 

Health 1 
Subscribers Dependents 

34 8 

Cur ren t B i l l Tota l 

Balance Carr ied Forward 

Total 

Cur ren t 
$17,074.99 

$17,074.99 

Retro Net 
$0.00 $17,074.99 

$0.00 $17,074.99 

$0.00 

$17,074.99 

Page: 2 

Form ID: DPL3 
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G r o c p I D : 00160663 Invoice Number: 107536424 

8 
CD to 

3 8 

i i 

S u b G r o u p I D : 0000 

Current Subscriber Details 

SubGroup Name: Hardin County Water Dist # 1 

Subscriber Subscriber I D Plan Volume Subscriber Dependent Total 
  Health 1 $404.62 $0.00 $404.62 

  Health 1 $404.62 $0.00 $404.62 
  Health 1 $404.62 $343.93 $748.55 

  Health 1 $404.62 $0.00 $404.62 

  Health 1 $404.62 $343.93 $748.55 

  Health 1 $404.62 $0.00 $404.62 

  Health 1 $404.62 $0.00 $404.62 

  Health 1 $404.62 $0.00 $404.62 

  Health I $404.62 $0.00 $404.62 

  Health 1 $404.62 $0.00 $404.62 

  Health 1 $404.62 $0.00 $404.62 

  Health 1 $404.62 $526.01 $930.63 
  Health 1 $404.62 $0.00 $404.62 

  Health 1 $404.62 $526.01 $930.63 
  Health 1 $404.62 $0.00 $404.62 

  Health 1 $404.62 $526.01 $930.63 
  Health 1 $404.62 $0.00 $404.62 

  Health 1 $404.62 $0.00 $404.62 
  Healdi 1 $404.62 $0.00 $404.62 

  Health 1 $404.62 $0.00 $404.62 
  Health 1 $404.62 $0.00 $404.62 

  Health 1 $404.62 $526.01 $930.63 
  Health 1 $404.62 $0.00 $404.62 
  Health 1 $404.62 $0.00 $404.62 

  Health 1 $404.62 $526.01 $930.63 
  Health 1 $404.62 $0.00 $404.62 

  Health 1 $404.62 $0.00 $404.62 
  Health 1 $404.62 $0.00 $404.62 

  Health 1 $404.62 $0.00 $404.62 
  Health 1 $404.62 $0.00 $404.62 

  Health 1 $404.62 $0.00 $404.62 
  Health 1 $404.62 $0.00 $404.62 

  Health 1 $404.62 $0.00 $404.62 
  Health 1 $404.62 $0.00 $404.62 

Subtotal fo r 0000 $13,757.08 $3,317.91 $17,074.99 

Page: 3 

Fonn ID: DPL3 
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ADELIADENXU.* 

PO BOX 710974 
Columbus, OH 43271-0974 

GROUP DETAIL COPY 
Please retain this copy for your records. DUEOOl 

H A R D I N C O U N T Y W A T E R D I S T R I C T #1 
KAREN MORRISSON 
1400 R O G E R S V I L L E R D 
R A D C L I F F , K Y 40160 

Please Remit T o : 

D E L T A D E N T A L O F K E N T U C K Y 
P O B O X 710974 
Columbus, O H 43271-0974 

D U E D A T E 

08/01/2013 

F R O M 

08/01/2013 

T H R O U G H 

08A31/2013 

G R O U P N U M B E R 

M00043 

T O T A L D U E 

$1,740.07 

DO NOTPAY 

TOTAL DUE WILL BE DEDUCTED FROM YOUR ACCOUNT ON OR ABOUT OmV2013.***** 

CUSTOMER SERVICE: 1-800-9S5-2030 

C O N T R A C T T Y P E ( C T ) 
1. Employee 
2. Employee / Spouse 
3. FamMy 

5. Employee/Child 
6. Employee / Children 

P a g e t of 4 

B I L L I N G C O D E S (BC) 

to. ADDITION 
20. TERMINATION 

30. E F F E C T I V E D A T E CHANGE 
40. STATUS CHANGE 

COBRA M E M B E R n> 
NUMBER 

M E M B E R N A M E 
L A S T , FOIST 

CT EFFEc rm 
DATE 

TERM 
DA.TE 

BC PREMIER 
ADJUSTMENl 

PREMIER 
PREMIUM 

CARE 
ADJUSTMENT 

CARE 
PREMIUM 

PPG 
AWUSTMENT 

PPO 
PREMIUM 

AMOUNT 
DUE 

00000066-0000 
  1 01 /oim 24.15 24.15 

^    6 ovoim 72.74 7X74 
3   3 09AI1/1I 7 X 7 4 72.74 

3   2 06/01/08 46.50 46.50 
  1 09/01/08 24.15 24.15 
  3 01/OlAl 7 X 7 4 72.74 
  1 12/01/12 24.15 24.15 
  1 oi/oms 24.15 24.15 
 C  2 01/01/08 46.50 46.50 

4  D  1 04/01/12 24.15 24.15 
  1 OlAll/13 24.15 24.15 
  1 04/01/12 24.15 24.15 
  2 OlAH/08 46.50 46.50 
  2 01/01/08 4 6 ^ 0 46.50 
  2 01/01/08 46.50 46.50 
  I 03/01/12 24.15 24.15 

1   2 04/01/13 46.50 46.50 
  2 01/01/08 46.50 46.50 
  1 08A)1/13 24.15 24.15 
  S 01/01/11 46.50 46.50 
  1 09/01/11 24,15 24.15 

4   I ovoim 24.15 24.15 
  2 01/01/13 46.50 46.50 
 L 3 01/01/08 72.74 7X74 
  2 09/0 V 1 2 46.50 46.50 
  1 01/01/12 24.15 24.15 
  1 03/01/12 24.15 24.15 
  I 01/01/12 24.15 24.15 
  2 03/01/11 46i>0 46.50 
  2 01/01/08 46J0 46.50 
  3 01/01/08 7X74 7X74 
  3 01/01/12 7X74 7X74 
  1 05/01/11 24.15 24.15 
  1 01/01/11 24.15 24.15 

— 
  1 08/01/12 24.15 24.15 — 
  3 01/01/08 72.74 7X74 
  2 oi/oi/tm 46.50 46.50 
  1 01/01/08 24.15 24.15 
  1 01/01/12 24.15 24.15 

T O T A L D U E 

$1,740.07 

DUE DATE 

08/0L^013 

PREMIUM ADJUSTMENTS NET B ILLED PAST DUE TOTAL DUE 

$1,740.07 $1,740.07 $1,740.07 



ADQIABENIAI,' GROUP DETAIL COPY 
Please retain tliis copy for your records. 

PO BOX 710974 
Columbus, OH 43271-0974 

HARDIN COUNTY WATER DISTRICT #1 
KAREN MORRISSON 
1400 ROGERSVILLE RD 
RADCLIFF, KY 40160 

29S 

Please Remit To: 

DELTA DENTAL OF KENTUCKY 
PO BOX 710974 
Columbus, OH 43271-0974 

DUE DATE 

08/01/2013 

FROM 

08/01/2013 

THROUGH 

08/31/2013 

GROUP NUMBER 

M00043 

TOTAL DUE 

$1,740.07 

DO NOT PAY 

***** TOTAL DUE WILL BE DEDUCTED FROM YOUR ACCOUNT ON OR ABOUT 08/01/2013.***** 

CUSTOMER SERVICE: 1-800-9S5-2030 

C O N T R A C T T Y P E (CT) 
1. Employee 
2. Employee / Spouse 
3. Family 

5. Employee/Child 
6. Employee / Children 

MEMBER NAME 
LAST, FIRST 

teFTECnVH 
D A T E 

TOTAL DUE 

Page 2 of4 $1,740.07 

B I L L I N G C O D E S (BC) DUE DATE 

to. ADDITION 30. EFFECTIVE DATE CHANGE 
20. TERMINATION 40. STATUS CHANGE 
1 ' — I 1 — • 1 •—I ' 

08/01/2013 

TERM 
DATE 

PREMIER 
ADJUSTMENT! 

PREMIER 
PREMIUM 

CARE 
LADJUSTMENTl 

CARE 
PREMIUM 

PPO 
ADJVSTMENI) 

PPO 
PREMIUM 

AMOUNT 
DUE 

4   09/01/11 24.15 24.15 
[3   10A)1A)8 46J0 46J0 

" 1  07/16/11 72.74 72.74 
 Oi/QVU 24.15 24.15 

PREMIUM ADJUSTMENTS NET BILLED PAST DUE TOTAL DUE 

$1,740.07 $1,740.07 $1,740.07 

nn>MMnOk4AT A vet-mA-mnn »-rt -



BILLING SUMMARY 

Lincoln National Life Insurance Company 
Box 0821 
I Stream IL 60132-0821 

Accounts: 
Amount One: 
Prem Due By: 
Coverage: 

HARDINWT1-BL-1144246 
$1,940.09 

08/01/2013 
08/01/2013-08/31/2013 

PAID BY AUTOMATED WITHDRAWAL ON 08/01/2013 • NO PAYMENT REQUIRED. 

GR-AD 01Q926 1 5 0 1 1 9 2 0 7 5 

Attn: Karen Morrison 
Hardin County Water District #1 
1400 RogersviUe Road 
Radcliff KY 40160 

OO0ODOD0S0DO7^57Bt l l M M S M b DODnMDDT 0 3 0 1 5 0 1 3 T 

01-AUG-2013 

(Please remove and return top portion vith your check made payable to The Lincoln National Lite Insurance Company) 

Previous Bil led Balance $1,886.72 

Premium Processed -$1,886.72 

Beginning Balance S.OO 

I Current Period Premium $1,911.67 

Current Period Adjustments $28.42 

¥ent Billed Balance $1,940.09 

Amount Paid by Automatic Withdrawal $1,940.09 

PREMItm P A Y M E N T I N S T R I K : T I O N S 

Your premium will be paid by automatic withdrawal. No payment is required 

Please do not submit enrollment changes with your premium payment 

Use the Adjustment Report to make any of the following changes: termination, 
c l a s s , b i l l i n g location, s a l a r y changes ( i f benefit i s salary based), etc. 

The following type of changes need a Groap Change Form completed and returned before the 
change can be processed: name, beneficiary, marital status, or change i n dependent coverages 

These forms and enrollment forms must be received at l e a s t 10 days prior to the next 
b i l l ' s draw date for the change to be reflected. Please fax forms to: 877-573-6177 
or v i s i t our website: 

www.lincoln4benefits.com 

I f you have any questions, please c a l l your Clien t Service Representative at 800-423-2765. 

The Lincoln National L i f e Insurance Company 
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The Lincoln National Life Insurance Company Page • 1 
P.O. Box 0821 

Carol Stream IL 60132-0821 
800-423-2765 

— — BILLING DETAIL ' ~ ~ ~ ' " 

Attn: Karen Morrison 
Hardin County Water District #1 
1400 Rogersville Road 
Radcliff KY 40160 

Accounts HARDINMT1-BL-1144246 PreaiiuM Due By: 08/01/2013 
Reference* 2555490909 
LIFE Policy* 000010140097 00000 B i l l Print Date: 07/11/2013 
LTD Policy* 000010140098 OOOO) Coverage Period: 08/01/2013 - 08/31/2013 

Current Premiuis: 

ADMINISTRATION 

CERT NO. NAME LI VOLUME LIFE AD+D LTD TOTAL 

XXXXX2835 Bruce, James S. 300000 57.00 9.00 26.83 92.83 
XXXXX3201 Clifford, Daniel 159000 30.21 4.77 20.23 55.21 
XXXXX9650 Morrison, Karen D. 116000 22.04 3.48 14.80 40.32 
XXXXX8744 Palner, Andrea H. 117000 22.23 3.51 14.94 4 0 . ^ 
XXXXX6412 Pendley, Preston 208000 39.52 6.24 26.48 72.24 
XXXXX8981 Pyles, Aaron B. 216000 41.04 6.48 26.83 74.35 
XXXXX2154 Schmuck, Scott 206000 39.14 6.18 26.22 71.54 
XXXXX6316 Spalding, Amanda 172000 32.68 5.16 21.89 59.73 
XXXXX1722 Strange, Stephanie R. 1390(K) 26.41 4.17 17.65 48.23 
XXXXX6315 Thomas, John H. 140000 26.60 4.20 17.84 48.64 

Lives: 10 Group Totals 1773000 336.87 53.19 213.71 603.77 

CUSTOMER SERVICE 

CERT NO. NAME LI VOLUME LIFE AD+D LTD TOTAL 

XXXXX4611 Bragg, Chelsea A. 87000 16.53 2.61 11.07 30.21 
XXXXX8136 Caapbell, Christie 92000 17.48 2.76 11.69 31.93 
XXXXX5824 Easter, Genia C. 185000 35.15 5.55 23.53 64.23 
XXXXX0363 Thoa^son, Linda 121000 22.99 3.63 15.43 42.05 
XXXXX2791 Uilliams, Charles 103000 19.57 3.09 13.09 35.75 
XXXXX3419 Wittstock, Susanna S. 107000 20.33 3.21 13.58 37.12 

Lives: 6 Group Totals 695000 132.05 20.85 88.39 241.29 

/ 

/ 

01-AUG-2013 

LIFE-Life. AD+D-AD8D. LTD-LTD. ~ ' ~ ' — — — — — — — — — — • 
*AC-Add Coverage SC-Salary Change 

/ / S 9 I H W 0 OOOnOl ^ 0 0 0 SdeOlO S / . 0 2 B U 0 S U S M 241 



Account* HARDINWT1-BL-1144246 The Lincoln National Life Insurance Company 
BILLING DETAIL 

Page : 2 

DISTRIBUTION 

CERT NO. NAME LI VOLUME LIFE AD+D LTD 

XXXXX1088  90000 17.10 2 70 11.47 
XXXXX6562  109000 20.71 3.27 13.86 
XXXXX9538  113000 21.47 3 39 14.39 
XXXXX0313  118000 22.42 3.54 15.03 
XXXXX7106 . 123000 23.37 3 69 15.70 
XXXXX0592 W. 88000 16.72 2 64 11.14 
XXXXX6615  87000 16.53 2 61 11.06 
XXXXX9524  76000 14.44 2 28 9.69 
XXXXX2882  119000 22.61 3 57 15.17 
XXXXX2631  72000 13.68 2 16 9.18 
XXXXX7647 

 
110000 20.90 3 30 14.03 

XXXXX7317  83000 15.77 2 49 10.52 
XXXXX8855  136000 25.84 4 08 17.32 
XXXXX5188 I. 96000 18.24 2 88 12.25 
XXXXX2726  114000 21.66 3 42 14.52 
KXXXX1546  178000 33.82 5 34 22.63 
KXXXX8818  178000 33.82 5 34 22.68 
KXXXX8327  107000 20.33 3 21 13.61 
KXXXX7268  132000 25.08 3 96 16.82 

. ives: 19 Group Totals 2129000 404.51 63 87 271.07 

TOTAL 

31.27' 
37.84'' 
39.25 
40.99 
42.76 
30.50 
30.20 
26.41 
41.35 
25.02 
38.23 
28.78 
47.24 
33.37 
39.60 
61.79 
61.84 
37.15 
45.86 

739.45 

MAINTENANCE 

: E R T NO. NAME L I VOLUME L I F E AD+D LTD TOTAL 

<xxxx6727  164000 31.16 4.92 20.87 56.95 

.ives: 1 Group Totals 164000 31.16 4.92 20.87 56.95 

PIRTLE 

: E R T NO. NAME LI VOLUME LIFE AD+D LTD 

122000 23.18 3.66 15.54 
178000 33.82 5.34 22.69 
11600) 22.04 3.48 14.78 
lOWQO 20.71 3.27 13.87 
124000 23.56 3.72 15.76 
129000 24.51 3.87 16.41 

TOTAL 

<xxxx9153  
(XXXX5725  
«xxxx9650  
(XXXX1044  
<xxxx9074   
(XXXX3784  

—Continued on next page-

42.38 
61.85 
40.30 
37.85 
43.04 
44.79 

01-AUG-2013 

L I F E - L i f e . AD+D-AD8D. LTD-LTD. 
!AC-Add Coverage S C - S a l a r y Change 
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Accounts HARDINWT1-BL-1144246 The Lincoln National Life Insurance Company 
BILLING DETAIL 

Page : 3 

PIRTLE 

CERT NO. NAME LI VOLUME LIFE AD+D LTD TOTAL 

Lives: 6 Group Totals 778000 147.82 23.34 99.05 270.21 

Totals 5539000 1052.41 166.17 693.09 1911.67 

Total number of lives: 42 

TOTAL CURRENT PREMIUM $1,911.67 

Current Adjustments: 

DISTRIBUTION 

: E R T NO. NAME ADJ DATE LIFE AO+D LTD TOTAL •REASON 

<xxxx9538  
<xxxx2631  

06/13 
07/13 

1.90 
13.68 

0.30 
2.16 

1.20 
9.18 

3.40 
25.02 

SC 
AC 

Group Totals 15.58 2.46 10.38 28.42 

Totals 15.58 2.46 10.38 28.42 

TOTAL CURRENT ADJUSTMENTS $28.42 

rURRENT BILL TOTAL $1,940.09 

totice: This b i l l reflects changes, payments, and adjustments made prior to this b i l l ' s generation date of 07/11/2013. 

01-AUG-2013 

LIFE-Life. AD+D-AD8D. LTD-LTD. 
:AC-Add Coverage SC-Salary Change 

//SHIHWO 0 0 0 0 0 1 caofl UlibOlo 'i/0(;bno',usw 
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26. Provide a completed and executed Statement of Disclosure of Related Party 
Transactions Form for each member of Hardin District's Board of Commissioners 
and its General Manager. A copy of this form is attached to this Request. 

ANSWER 26: The requested and completed forms are attached as Exhibit 24. 

WITNESS: Mr. Jim Bruce, HCWD1 General Manager 



ARF FORM 3 - SEPTEMBER 2012 

STATEMENT O F DrSCLOSURE OF  
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 

represents all present transactions and those transactions occurring within the past twenty-four (24) 

months between fflHO)f^ C&^'^li K /A f^ V(J7^\^r A/^. / ("Utility") and related 

parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 

Include, all transactions and payments In excess of $25.00, except regular salary, wages and benefits, 

made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 

members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 

percent or greater ownership interest in the Utility; 4) family members* of any current Utility 

employee, director, commissioner or person with a 10 percent or greater ownership interest in the 

Utility or 5) a business enterprise in which any current or former Utility employee, director, 

commissioner or person with a 10 percent or greater ownership Interest In the Utility or a family 

member of such person has an ownership Interest. 

Name of Related Party 
(Individual or Business) 

Type of Service Provided 
By Related Party 

Amount of 
Compensation 

XI Check this box if the Utility has no related party transactions. 

Check box if additional transactions are listed on the s u p p l ^ ^ t a l page. 

(Print Name) 

(Position/Office) 

* "Family Member" means any person w/ho is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 

' 1 -

Exhibi^?^ 



ARF FORM 3 - SEPTEMBER 2012 

COMMONWEALTH OF KENTUCKY 

COUNTY OF HOJrdin  

Subscribed and sworn to before me by {)Ny^S fo^CO  
(Name) 

t h i s j ^ d a y o f m^U^ 2 0 j ^ . ^^^^"'Xt\ 

NOTASmjBLic k } , i | > ^ / 
State-at-Large 

- 2 -
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ARF FORM 3 - S E P T E M B E R 2012 

STATEMENT OF DISCLOSURE OF  
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between ^ V ^ m raur>H WM€r b S W O - lUfl i - ("Utility") and related 

e T W r i parties that exceed $25.00 in value. Mr the purpose of this statement, "related party transactions" 
Include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person vjlth a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in wh id i any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest In the Utility or a family 
member of such person has an ownership interest 

Name of Related Party 
(Individual or Business) 

Type of Service Provided 
By Related Party 

Amount of 
Compensation 

lA Check this box if the Utility has no related party transactions. 

I Check box if additional transactions are listed on the supplemental page. 

(Print Name) 

(Posltion/omce) ' ^ 

(Signed) 

* "Family Member* means any person who Is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, direaor, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest In the Utility. 

-1 • 
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A R F FORM 3 - SEPTEMBER 2012 

COMMONWEALTH OF KENTUCKY 

COUNTY OF H f l r j i n 

- 2 -
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ARF FORM 3 - SFFTEMBER 2012 

STATEMENT OF DISCLOSURE OF  
RELATED PARTY TRANSACTIONS 

1 swear or af f i rm t o the best o f my knowledge and belief t he in fonnat ion set for th below 

represents all present transactions and those transactions occurring w i th in the past twenty- four (24) 

months between Hardin County Water District No. 1 ("Utility") and related 

parties that exceed $25.00 in value. For the purpose o f this statement, "related party transart ions" 

Include, all transactions and payments in excess o f $25.00, except regular salary, wages and benefits, 

made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 

members of the Utility's board o f commissioners or board of directors; 3) persons w h o have a 10 

percent or greater ownership interest in the Uti l i ty; 4) family members* of any current Uti l i ty 

employee, director, commissioner or person w i th a 10 percent or greater ownership Interest in the 

Uti l i ty or 5) a business enterprise in which any current or former Uti l i ty employee, director, 

commissioner or person w i t h a 10 percent or greater ownership interest in the Uti l i ty or a family 

member of such person has an ownership interest. 

Name of Related Party 
(individual or Business) 

Type of Service Provided 
By Related Party 

Amount of 
Compensation 

Five Star Consulting, Inc. Five Star Consulting is an LLC in which No compensation 

Commissioner Tindall is one-third owner, 

Fî 'f* Star Onn^jultirnr T I C i sF t ' ' f " ' ' fiifflnrent 

is paid trom 

business entities in efforts to procure Five Star 

govemment related contracts. A client of Consulting, LLC 

f i v s star Consulting, LLC is Heritage 

KnginfterSj Inn who Hnpt; snme hn«inPS<f with 

Hardin County Water District No. I 

x | Check this box if t he Uti l i ty has no related party transactions. 

Check box i f addi t ional transactions are listed on the supplemental page, 

John Tindall 
(Print Name) 

Commissioner 
(Position/Office) 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest In the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 

- 1 -



ARF FORM 3 - SEPTEMBER 2012 

COMMONWEALTH OF KENTUCKY 

COUNTY OF to-gtm 

Subscribed and sworn t o before m e by 

t l i is jZ^Zi^ay o f Pi^S^j- 2 0 j ^ . 

(Name) 

State-at-Large --oV̂  

- 2 -

250 



ARF FORM 3 - SEPTEMBER 2012 

STATEMENT OF DISCLOSURE OF  
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my Icnowiedge and belief the information set forth below 

represents all present transactions and those transactions occurring within the past twenty-four (24) 

months between h k b d i V ) OnjiAhA WUfr T ^ l ^ l G l - MO - i ("Utility") and related 

parties that exceed $25.00 in value. Per the purpose of this statement, "related party transactions" 

Include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 

made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 

members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 

percent or greater ownership Interest in the Utility; 4) family members* of any current Utility 

employee, director, commissioner or person with a 10 percent or greater ownership interest in the 

Utility or 5) a business enterprise in which any current or former Utility employee, director, 

commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 

member of such person has an ownership interest. 

Name of Related Party 
(Individual or Business) 

Type of Service Provided 
By Related Party 

Amount of 
Compensation 

Check this box if the Utility has no related party transactions. 

I Check box if additional transactions are listed on the supplemental page. 

me) 

(Position/Office) 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership Interest in the Utility. 

-1 -
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ARF FORM 3 - SEPTEMBER 2012 

COMMONWEALTH OF KENTUCKY 

COUNTY OF \\f1&r±{t^ 

Subscribed and sworn to before me by "^SiY^d M l T O t K g u n 
(Name) 

tliis _ 2 a ^ d a y of A ^ i j i ^ , 2 0 _ l g _ . ^ ^ ^ "a J X 

NOTARY PUBLIC I t n * . • 
State-at-Large ^ 
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ARF FORM 3 - SEPTEMBER 2012 

gTATEMENT OF DISCLOSURE OF  
RELATED PARTY TRANSACTION? 

I swear or affirm to the best of my knowledge and belief the Information set forth below 
represents all present transactions and those transactions occun-lng within the past twenty-four (24) 
months between -{^XtziiV) OOUl/t+JA ViiMer T)l'stn'c-<- M O - i - ("Utility^ and related 

je. PdV parties that exceed $25.00 In value. For the purpose of this statement, 'related party transactions" 
include, all transactions and payments In excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of. 1) the Utility's current or former employees; 2) current or former 
members of the Utillt/s board of commissioners or board of directors; 3) persons who have a TO 
percent or greater ownership Interest In the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership Interest In the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership Interest in the Utility or a family 
member of such person has an ownership interest 

Name of Related Party 
(individual or Business) 

Type of Service Provided 
By Related Party 

Amount of 
Compensation 

Check this box If the Utility has no related party transactions. 

Check box if additional transactions are listed on the suppl^i^ntal i^ge. 

r 

cry—St^ 
f^sltion/Oflflce} 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissksner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership Interest in the Utility. 

- 1 -
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ARF FORM 3 - SEPTEMBER 2012 

COMMONWEALTH OF KENTUCKY 

COUNTY OF fkhii^^ 

Subscribed and sworn to before me by l - W v : i r y j V^i\\\au^  
(Name) 

this J i 2 ^ day of f\UmSh ?n j f ^ ' ^ ^ S ^ 

- 2 -
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ARF FORM 3 - SEPTEMBER 2012 

STATEMENT OF PISCLOSUHP OF  
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the Information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between f^cmiiV) Omrt^n] ^OMr 'b>'str'tcf KKO- i- ('Utlllt/O and related 
parties that exceed $25.00 in value, for the purpose of this statement, 'related party transactions" 
Include, all transactions and payments In excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf oft 1) the Utility's current or former employees; 2) cun^nt or former 
members of the Utllit/s board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest In the Utility; 4) femily members* of any cunrent Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest In the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership Interest In the Utility or a family 
member of such person lias an ownership interest 

Name of Related Party 
(Individual or Business) 

Type of Service Provided 
By Related Party 

Amount of 
Compensation 

3 ^ Check this box if the Utility has no related party transactions. 

I Check box if additional transacttons are listed on the supplemental page. 

(Print Name) (Sffed) 

0>otv imi 'ss i ' oy i -e . r  
(Posltion/omce) 

» "Family Member' means any person who is the spouse, parent, sibling, chiW, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility emptoyee, director, 
commissioner or person with a 10 percent or greater ovtmership Interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest In the Utility. 

-1 -
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A R F FORM 3 - S E P T E M B E R 2012 

COMMONWEALTH OF KENTUCKY 

COUNTY OF V ^ j ^ ^ * ^  

Subscribed and sworn to before me by 
(Name) 

this day of fttAy^-H 20 1^ . 

N O T A ^ U B U C f : ^ > ' Q f e & £ : 
State-at-Large 

- 2 -
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27. Provide on an electronic storage medium in Microsoft Excel format an electronic 
version of the cost-of-service study filed with Hardin District's application. All 
formulas contained in this version should be self-contained and without any linked 
references to or macro commands involving external files. 

ANSWER 27: The requested information is found as a digital file titled "Cost of 
Service Study" on the Compact Disc behind tab 35. 

WITNESS: Mr. Bart Kreps, Rate Consultant 





28. State whether Hardin District has an asset management plan for its sewer 
operations. If Hardin District has such plan, provide a copy. 

ANSWER 28: Yes 

Asset management is accomplished by using numerous tools and 
systems employed by Veolia for the Radcliff (and Ft. Knox) systems. 
These include GIS (Geographic Information System), Hach WIMS® 
(Water Infornnation Management Solution), Hach Ops 32®, CMMS 
(Computer Maintenance Management System), PipeTech® and a 
Capital Improvement Program. 

Key and integrated into the above systems is the CCTV (Closed Circuit 
Television) inspection data which uses its own software (PipeTech® 
by Penisular Technologies) to apply PACP and MACP (Pipeline & 
Manhole Certification Programs) ratings to all completed inspections. 

All of these systems and resulting data is then summarized in monthly 
reports to Hardin District personnel. Each year, Veolia provides an 
annual summary of the system asset strengths and weaknesses. 
Veolia also provides a preliminary CIP (Capital Improvement Program) 
list. Problems during the year are also discussed at the monthly status 
meeting, as well as progress on the cun-ent year CIP. 

Finally, the Hardin District Operations Manager and Engineering 
Manager prioritize a CIP for the upcoming budget year. The Finance & 
Accounting Manager and General Manager then develop worthing 
capital (including grant funding) amount available for the next year 
proposed budget, and a 5-Year projected budget. Depending on 
funding available, a final CIP budget is developed for the Engineering 
Manager to wori< on in the following year. 

The Board of Commissioners approves a total CIP construction 
budget, and individual requests for Capital Purchases (vehicles, 
equipment, building related projects). 

The attached Exhibit 29 provides more detailed explanations of each of 
the Asset Management Plan elements, CIP plans and screen shots of 
some of the software programs. 

WITNESS: Mr. Jim Bruce, HCWD1 General Manager 
Mr. Brad Walker, Veolia Project Manager, Radcliff Project 
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VEOLIA 
WATGR 

A S S E T MANAGEMENT PLAN 

The asset management plan consists of eight components which are: GIS, HachWims, 
OPS 32, E3 compliance, CMMS, Pipe Tech and Capital Improvement Program. 

GIS: tracks mapping, sewer pipes and manholes, lift station locations, pipe diameter, 
elevation, material type, age, condition, lateral connections, soil, pavement. Industrial 
areas and Facilities. 

Veolia Water North America 
350 Hew S t r e e t E a s t 
R a d c l i f f , Ky. 40160 
T e l 270-351-6270 
www.veoliawaterna.com 

Exhibit 



Asset Management Plan 2 

HachWims: Computerized process control data management software. The primary 
goal of this program is to allow operations staff to access, in a timely manner, whether 
unit processes are in or out of established control limitations. It tracks BOD removal, T S S 
removal, Ammonia Nitrogen reduction, utility consumption and residuals management. 

K*'! it-j«* * J « I IMP* Ir 



Asset Management Plan 3 

OPS32: Computerized operational software for collecting and reporting operational data 
and unit perî ormance. This program automatically generates Flash and Exception 
reports from existing and new data being input to the program so that the operations staff 
can react in a timely manner to any issues that arise. 

a e m o K - s c t s f i y r -» _r. •. 
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Asset Management Plan 5 

E3 Compl iance: Computerized software ttiat consolidates several areas of infonnation. 
Ttiese include complete facilities information ttiat may be required by intemal or external 
reporting. It includes personnel or individuals who may be assigned responsibilities for 
accomplishment verification or review, operator or process information to assist in 
categorization and review of tasks or issues, contacts for support, materials, assistance 
or other input on tasks and issues also tasks that are repetitive or recuning items such 
as inspections or reports and scheduling. 

CMMS: Tracks and organizes repair and maintenance task schedules, labor, materials, 
parts and other resources utilized in the conduct of maintenance and repair. Vendor, 

Q 
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Asset Management Plan 6 

manufacturer, supplier and service provider records are also tracked. Equipment data 
including name plate data, specifications, warranty and life cycle infornnation is included. 
Tlnere are detailed historical information on all aspects of maintenance and repair 
including equipment̂  parts, materials, labor, vendors, purchasing and scheduling. There 
are descriptions and instructions for task and procedures to be performed. 

Q 
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Asset Management Plan 7 

PipeTech: Computerized system utilized on the CCTV truck to record and document 
inspections performed in the collections system. It documents manhole to manhole 
inspections, any defects such as sags, debris, broken or missing pipe, roots, lateral 
connections and pipe material. 

Q 
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Asset Management Plan 8 

Capital Improvement Program: Utilizes t i ie above mentioned programs to compile 
asset conditions and incorporates into an annual replacement sciiedule. Along with the 
District input the schedule includes a One, Five and 20 year replacement program. 
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mm • 1* 'M 

1 
• 1* 'M 

1 • L - • i*v» USMH 
w'' 11 MM 

'K MM 
• » 

265 











v e o u A 
W A T E R 

Year End Review Priority Summary (2012)-Radcliff Collections System 

3oone Trace - currently running on two pumps only, control panel does not 

have an electrical safe barrier, no stand by generator, no by pass 

capability, no storage capadty, pumps constantly clog 

Cannon and Cannon worl<ing on lift station upgrade. Veolia Installing 

Bypass connection. 

&mmmmm 
Chopper pumps or in line grinder needed al station. Install gantry to assist 

|\mth pulling pumps for maintenanca purposes, reptace control panel for arc] 

flash safety 

Qufggins-Old seworHneaslitltled In to system. Constant Flooding (W) 
issues, ground settling around eortruclicn sites, manholes leaning, now 

I line unde Dixie Hwy not floiwng properly and hoWlfig solids, control panel 
does not have and electrioal safe barter. 

HCWD No.1 and Hoftteon Engineering stm dealing with contractor over 
construction Issues Replace control panel for arc flash safety 
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STATION NAME YEAR 
u_i SUUon 

Typ.-, MOM. 
am 20111 

Ywl 
Mil 

V«r4 

2012 

V M C « 201] j 2014 201S 201f wir 
1 Citv Hall i 1999 i 1 1 1 1 1 1 1 t t t » f f 
1 pump #1 1 S5«! ; 5 i stoo 1 »soo ' 1 ] 1 $500 1 $500 ssoo 
i pump #2 1 1 uoo 1 5 1 $100 1 S500 ; 1 j 1 1 $500 1 ; f i $500 1 
1 motor #1 ! 1 S200 i 5 i $50 $200 ; { 1 $200 ; i I 1 $200 1 $200 ; $200 
i molof#2 i ; $200 ; s 1 $30 $200 J i I t { $200 ; ; $200 
1 controls 1 ; >i.!»x> ; 7 j $225 $1,500 ; ; 1 1 t 1 1 $1,500 $1,500 
; Conro* Dr ; 1999 1 2 Mver* ! J [ ! - , } •i 
1 pump#1 i i »i,»sa 1 to 1 »« I *t.MO ! { ! i ! ' - ! «1JS50 1 
1 - pu(rnj#2 ; i $1,«S0 _ f 10 J ties i \ $1,030 ; .' r-- ! $l,6fi!l-t 
; contnils ; J1,500 i 1« 1 t190 Jt.SOO { ! { ' i i i - ! 413S0O ! ! 
; wstwsS 1 . . , , , j 100,000 • > 30 J ! • 1 ! f ! .. II 

\ Safari Trail j 1994 1 2 Myers [ ; ; 1 
j pump #1 : ; tt.m \ ID $155 51.650 ; ; ; $1̂ 50 ; 
; pumo#2 ; ; Sf.m ; 10 : $1SS $1.S50 J ' ' ; ; ' ; ! $1,050 ; 
j conlroia : • Jl.SOO j 10 • $150 $1,500 ; ; ; ' $1,500 ; 
; wet weli j sso.ooo : 30 $4,000 $«i.ooo; : 
1 SiMfwood i 1992 j ? , Mv»r» 1 • ; ! 1 . ! ! • ! ! ' • ; - ! • ! ! ! ! . ! ! • • ! ! t 
] pump#t j 1 qrindar | $t,9Stl 1 3 ' 1 tsrr »1«K1 < ; $i,eso } • j ! «t,«» : u « K j . . - I »1*6I! i Sl#50,i j si.eso 
; puiTio#2 ' ortnder [ J1,B»0 - 3 »7« '• ' «1,M 1 $1,050 j $ i * » U $1,050 *1.«!« j $I,«0 j ' ff.SSO 
J ' ' controls • ' • t. 7 ' '$226 t i « o ........ . 1 .......... j 1 »t«» ,1 1 1 ! . 1 »i«w 1 ! 
• wet well uojum 30 $4,000 1 ! 1 \ $«i.OOB •...( 

j Sprina Streat East ' 1991 2 • IMvers ' 
' pump#l 1 ! si.aso ! 10 $165 $1,850 ! I ! 1 ! ! ! ! $1,050 1 i : 
' pump #2 1 1 »).6M ! 10 $155 $1,850 '• 1 1 ! 1 1 1 ' $1,550 
' controls 1 ! St .500 ! !0 $150 $1,500 ! ! : ! ! ! \ $1,500 1 
• wet well ! ! soo.ooo : 30 $4,000 ! 1 1 1 1 ; SW.0O0 
! WaOiin'* ! 1991 2 i Mvtr* ' . - • i • - , . ! . ( • I i ! 1 I 1 i pumpfl 1 ! J1.SSi i 10 tlie J1,»0 ! 1 ; : 1 • ' $1̂ 50, 
! Dumc#2 i ! 10 SIM $1,050 • • i . ! ! •. 1 i »1,850 1 *,>^ -

; controls 1 . 1 10 - SIM 1 st.900 ; ; ; 1 - ! . • $1,500 ! 
! wetweU ! . ' i wo.Qao i 30 - $4,000 ! •- ! } i j ! 1 , •. < ! i >$<o,iioo ! 0'. • . .. : 1 
'. Crocus Drive (Wsstl 1972 3 1 Oavco ! 1 1 1 1 
1 pump #1 < 1 S3J00 1 5 $640 $3,200 1 1 $3J00 1 1 i 1 $3J00 $3,200 ! 1 ! pump #2 S3200 j S $640 S3J00 1 i ! $3J00 1 ! 1 1 5Ji00 i $3iOO 1 ! I 
! controls 1 1 J1.500 $225 $1,500 1 ! 1 I 1 1 1 $1,500 j $1,500 1 1 
i wet well 1 1 SKI.OOO > 30 $4,000 " j $«fl,000 I 1 1 "• t— " i —i T - - T 

, 
i i J 

1 Skylark Drive 1993 3 Myers 1 '•""1 • ! • - — I _ » — i™—"I -i —"""1 t- - i f " ""1 ! Dump#1 »,osr ::j IB »30S Km I . . J . 1 t-" T ! ! ' . t j . ., I- 1,̂ . I 
! pump#2 W.OM » $309 1 t ~ 1 "1" 1 1 " 1 S3,05(i i j , 1 ' r "i 
i conMs 1 1 *iaoo 1 10 $1so •1,508 1 1 f" ' ! - • ' * ' " r • • J. $1«00 ! _ 1 1 j, . f i 1 f-"—r t - 'TT i 
! wetwe^ .- I I $80,000 . I .30 S4.000 • 1 "' ; 1 t — 1 —t——+.-..—-j 1 1 — 't "Tt 1 $80.0!0 . I 
! Woodcreek 1979 3 1 S&L DH 1 7 1 i ^ —1 ^ 1 r ! j 1 I 1 f 1 ' ' 1 1' 1 1 1 1 
! pump #1 I dophousel 1 5 t " t —j j. 1 f 1 1 1 1 r 1 ' f r t ! 1 1 
! pump #2 ! doqhousei 1 5 1 I 1 ' 1 f i - t - - | t - 1 1 j r 1 1 1 i 
! mator#1 ! doghouse 1 T 1 t - r 1 !• T " 1 f i ! V -
I motor *2 1 doghouse 1 7 1 1 1 1 1 1 
' total raolaosment t 1 $150,000 1 $7,600 $150,000 1 1 1 1 1 
1 rehab 1 1 $20,000 10 $1,000 1 1 1 1 $20,000 
1 AnuleWood 200J «. 1 Mysr* 1 1 , .1 • 1 ! " -tr —rr-" 1 1 
1 oumoti 1 1 $330 1 $32> 1 $3,260 t 1 - 1 . 4 i ' t 1 ' 1 [•^ f 
1 ouinD#2 1 1 10 $32i '• f. • • 1- : . i ,|, , , .|• 1 ,• . - i:J.,--. . |.-:.- J 
1 controls 1 1 $1,500 : 10 S160. S t ^ 1 1 I , 1 ^. 1 . 1 • t ••, .1 
1 wet well 1 i SKWoa-,- 1 1 ir , • ' 1 1 
1 Cypress Drive 1980 5 1 S&LDHI 7 1 1 1 ; 1 
I pump #1 1 1 5 1 1 1 i i 1 i i 1 

i 1 5 1 1 1 i 1 1 1 1 1 
1 motor #1 1 1 7 1 1 1 1 1 1 
1 motor #2 1 i 7 1 1 1 1 1 1 1 1 1 

1 total replacement 1 1 57,500 $150.«10l 1 1 1 1 1 1 1 1 

lOli 
Y M T I I 

201$ j 3020 j 2021 | 2022 
YwlJ j VMrll 1 Y W H Y M T U 

2023 2024 
YMflT 

2025 
Ywrlj 

,202« j ;.»ar. 
Vxr l i i .,yMrlll 
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i STATION NAME 
j - • • 

) ' J 1 
j YEAR! H P i Station i.^j,!- . 

W i 
-. , .. 

Ufa 

1 1 
..Annual . 
iMl t . : 

• [ 

2M( 

YHTI 

1 
j 
i 

2oe* j 2010 

y«w$' : W« 
1 20,2 1 
i Y « - $ ! Y w t ; 

w u 1 
Y««-r j 

2011 1 
Y««« 1 

. S«1$ 

Y w r l i 
2017 j 

Y x i r l i j 

2IIM 

YMTM • Y»«r« 
1020 

YMTW 
21)21 

YMTH 
i 2022 
1 : 

[ iMrM 

! 
1 
J Y « r « 

2824 

YMrir 

! ZS2( 
1: 
4 Y««P« 

1- 202*. 

VMr1$ 

2027 

YwraO 

i wet wed 1 ' " i ' l - i • .$S(1,(K10£ , j 30 .-$4;ooo j j 1 ' \ 1 1 1 1 •• 1 j 1180,000 1 1' - - ̂ " 
i Miivln's i 1992 j r.a j Myers j 1 1 f 1 j 1 1 1 ( 1 1 
j pump#1 1 1 1 1 »4,100 10 (410 1 1 $4,100 I ) 1 1 1 1 $4,100 1 1 1 1 
i BuniB#2 1 1 1 1 S4.10O to (410 j j 1 S4.tOO f i 1 1 1 1 1 $4,100 1 1 1 1 

1 controls 1 1 1 1 (2,000 10 $200 1 1 $2,000 i t 1 1 1 1 $2,000 1 1 1 1 

1 wet weft 1 1 1 1 580,000 30 (4.000 1 t 1 1 1 1 (80,000 1 1 
! Master Strut i 1984 ,TM S&LDH 1 1 - 1 • - 1 . , , , t i 1 • ^ •• 1 
1 . ^ oumo#1 «,000 ! » 1 • 1 .- 1 • . • 1 1 1 • • 1 ' 1 t 

1 Dumo#2 •• 1 t3,0W) i 1 1 1 • 1 1- 1 
i • r!K*3r#1-- • - Mao 
1 motor#Z U50 7 1 t i 1 J ; 
i . -contrrta $2,000 - 7 t ! i " " i i 

I tod iwXacemant *!«!,«»• $7,500 , \ • \ ! i 

; retiab ; = i ! . $20,000 10 . 1 i 1 ; $20,000 
! Red Hawk Drive ; 1988 1 7,5 ; Myars \ : 
; pump#1 1 i 1 M.lOO 10 $410 $4,100 ; 1 $4,100 
1 pump»2 ' 1 J H.100 ID (410 ; $4,100 \ $4,100 
; controls i ' i 52.000 10 $200 $2,000 1 $2,000 
; wet well ' i i (80.000 30 $4,000 ; $86,000 
J Wendovar Court 1 1990 |7.Sj Myera 1 ; 1 ; 1 ; pump#1 t i f 

.$4,100. 10 $410 $4̂ 00 1 $4,100 ..... !' I- - >. 
; Dunm*2 1 1 i . S4,1«l . to • 1 $41S $4,100 t • i i .$4,100.- - • - . • 

1 controls j j j tvxe 10 . ^200 $2,000 . $2,000- ! 
J wstwei i 1 1 $80,000 30 • $4,000 i ! ! $80,000 
J Classic Cars ! i I Myers $1,SS0 ! ! ' 
j pumo #1 • • • Winder $1450 3 (578 $1,850 ! $1,650 (1,660 ! 1 $1,850 . $1,850 : SI .650 $l iS0 

] pump #2 Orinder »1.650 3 S578 St.6S0 ; : $1,650 $1,650 ; ! 51.850 $1,650 $1,650 SI .650 

• controls i $1,500 7 (225 ! $1,500 1 1 $1,500 51.500 
1 wBtwell 1 i ' 

(80.000 30 $4,000 1 $80,000 ! 
Swopa't 7 ! \ 

j pumo#l j ' 1 (jrtnder « 1 « 0 3 . 1 $495 $t.es) $1,880 1 $1,650 ! l $1fl50, I $1,650 I' $1450 

! . controls. . ; • .1 '• t I $1*00 7 ! . 1229 . $1,900 1 - $t,too 1$1,500 

' wetwsll i •! 1 $80,000 30 1 - »«,000 $80,«n-
' Audubon ! 1987 1 10 ! Fivot 
' pump #1 1 1 ! (4,300 5 ! $060 $4,300 $4,300 1 (4.300 : $4,300 

1 pump * 2 : 1 I 14.300 5 : $860 $4,300 ! $4,300 $4,390 $4,303 
i controls ! 1 : $2,500 7 ! $500 $2.S0O t $2,500 ! ! $2.S00 $2,500 
i wet well '. 1 ! (80.000 30 I $4,000 1 ! $80,000 
r OrugStor* 1 1997 i 10 i Flvot j X T T 
1 (>umo#l $8,400 S ! $1,280 $^480 18,400 1 $6,400 !, ' . $6,400 

; putno#2 1 • 1 i $a,400 !- 5 ! $1,280 ! $8,400 • ! 1 $8,400 !. $6,400 • 1 . $6,400 

1 conlnsis, - i ' i I -$2,5011 j $37$ $2.81)1). I 4 • - i $2,500 T - > $2,500 ,. • 
i wetwrt $80,000 30 

' 1 1 ' " ' i • 1 1 1 1 "i r. . ' "! i'""'. —-— 

1 Hensley's > 1987 ! 10 1 Flyat ! I 1 1 "" ' "1 1 " " ' 

! pump #1 { 1 1 (4.300 j $560 t f (4.300 H 1 !'" ' 1 t i $4,300 i i 1 i S4.300 
j pump #2 1 1 1 $4,300 $860 t 1 $4,300 t "1 

, 
$4500 t 1 1 ' " 1 (4JO0 1 i 1 i 54JO0 i 

! controls 1 1 1 $2,500 I 7 $375 "1 1 
1 $2,500 

\-"Y .... 1 ^ t 1 (2.500 1 1 1 •1 1 1 $2,500 1 
! we! wiell 1 i i $80,000 1 30 (4,000 •f f t 1 1 1- 1 1 j - + $80,000 ) 1 1 1 1 1 1 1 1 

! Indiana TraH ! 1987MO! FIVflt I t i f t - — - 1 r ' 1 " ' . ' 1 ^ , , , J , , "T:".""I.".'"::'"""!,. .". 
! - pumo#1 1 ' 1 I $4,300i. t $4JO0 1" - , ; 1 $4,300 r r T r — — r — 1 T T—— p _ . ! — — 

! .pump*2-- - .,..$4,rao, $8«0 1 .1 $«»o-!. r — T T — n t • — 1 ! 1 1 1 1 _ ! $4A00 : " i : 

! conBtils • 1 . ! 1 $2,500 $375 f~"""" j • i T [ ( r — : : t 1 i ' . ' '•' 1' t , 1 r - — 1 1 52.500 f—— 1 ' . : " ' . • " " 

1 wet well 1 I I $80,000 1 30 1 $4,000 1 ' '1 \ J 5 •" • r 1 r - • r t 1 t ! 1 — 1 T - — r — ( ! " ! 

! Paradise #1 1 2002 1 10 1 Fiypt 1 t 1 1 
1 Dump #1 1 1 1 $6,400 1 7 1 (960 1 $6,400 

,— ,. 
1 $6,400 i' 1 1 ( $6,400 

1 pump #2 1 1 1 (6.400 1 7 1 (060 $8,400 1 $8,400 1 1 $6,400 

1 controls 1 1 1 $2,500 1 7 1 $250 1 $2,500 RSOO 1 ] 1 
1 wet welt 1 1 1 (80.000 1 30 1 1 1 1 1 
1 A.AnnoW&Son 1 1992 1 I S 1 My«r« i ^ I- - I-'-. . • • 1 | . - . (. ( .. 1 
1 mimp#1 1 1 1 $«.aoo 1 10 1 $6»0 ^,800 .J • . ; , 1 1. • -> ' 1 1 • 
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1 i 
i STATION NAME . j 

' i 
YEAH 

— — r 
HPi 

i 

SUtkxi 
Type 

T — — r — r 
ilerisatannij' 

«• •' 

S«fvlc« 
1 '. 

j -Amuai: 1 
1 Htkt. I 

mm ! 
Y M C I ; 

2088 I 

Y w J 1 
281II 1 

Y*» l 1 

Mil j 2012 1 
Y w l 1 

201$ J 

Y«r $ i 

2014 j 

Y»rT • 

201$ i . 2018 

y t a r » ' £ Y » r t ' Y M T I O 1 

20)8 : 

Y w t l I 

2(l1t., j 

YMrl2 1 

2020 j 2021 

YMr1« 

f 2022 

; Yanri i 

1 2 . 2 , j 

j Y « r « 

1024 .1 

YMr17 1 

•: 2028 ' 
v , .1 

Y««-1I1 

2028 

Y«lf1t 

1 2827 

t Y»M-20 

! 0UiinD*2 : j 1 1 j - stm' j ,»,o- • j $880- 1 i t j 
$«,>oa 1 • - • ' i i 1- 1 • f 1 $6,800. 1 f j 1 | . - v : a . 

i conlmis j i 
' • . . 1 aooo. 1 10 

! ! 
$3,000 i 1 1 - - 1- ' 1 1 • ) 1 $3,000 i i 1 ] • 1 t 

> . - , - ! ,1 
i wetwBS i ^ 1 30 i $4,000 i j 1 1 1 1 1 1 1 1 ,- , i> $80,000 t 1 '•• 
i Emmaus Circle j 2001 15 i Myers 1 1 1 ] 1 i 1 1 1 1 i i i i i i i i i i i 
! punrip #1 j 1 j S4.400 j 10 j $440 1 1 1 (4,400 1 1 1 1 1 1 { $4,400 1 1 1 1 1 
i PUtTip #2 j 1 »4,<00 10 i $440 1 1 i ! $4,400 i 1 1 1 i (4,400 1 1 1 ( 
i controls j K.OOO to i $300 1 $3,000 1 i 1 1 1 1 1 1 $3,000 1 1 1 1 i 1 1 
1 wet well j 

1 18(1,000 1 
30 1 1 1 t 1 1 1 1 t 1 

; Hillcresi 1991 15 Myers I . . - . .1 . 1 1 • • 1 1 r I 1 1 1 1 .- pump#l 1 j S6,S00., 1 10 1 $680 1 1 j (6,800 1 
1 pump #2 . j ! . . i W400. ' 10 i , SS60 , , i , t $6,800 f , ; ' • • j • . 1- $6,600 1 
i osntrols " i 1 1 - ĴS.OOO . ! 10 ! $300 1 «3,OQ0 ; j ; $3400 - . • 

) wetwel! 1 .< : 1 { 880,000 30 1 -54,000 \ f . ! ; • i'$50,000 
; Industrial Park ! 1984 15; Myers 1 ; ; ; 1 ; 1 1 1 pump #1 ; ; ; «,60o ; 10 ; $460 ; 1 ; $4,800 i 1 

1 pump #2 1 ; ; S4.600 ; 10 ; $460 $4,600 ; ; ; ; $4,600 f i 
; controls ; ; ; w.ooo i 10 ; $300 ' $3,000 j { j $3,000 
; wet well ; ; j 880,000 j 30 ^ $4,000 1 $80,000 1 
; John Hcrdk) | 2001 15 j My»i» i i J . 

i 1 i Burtio#1 •. • 1 i 
.1. J4,400 1 10 i $440 ! $4,400 I 1 i , -. i - i • ! j $4,400 

; piTOP#2 j t j K400 1 10 { $440 - • • 1 $4,400. j J j, $4,400 . - . . - J ^ - - '.»'-(••;.>'. 

J controls-, - j 1 j «,ooo i < m j $300 , i j $3,000 1 ! - ! ,$J,000 
j wetwot j • j 160,000 ! 30 -1 - . . - • . » • • - 1 f t ! - - . . - ^ .. 
] Pevlon Place | 1991 IS 1 Myers ; ; ; ! ! ! 

j PUfTip#1 j • ; ss.aoo ; 10 j (650 $6,500 1 ! 1 ! 58,800 : 
'; pumo #2 • : $6,800 : 10 $680 ; ' $6,800 : i 1 $5,300 
j controls j 1 SJ.OOO ; 10 ; (300 i ! I ! $3,000 : ! $3,000 
j wet wen • ; $80,000 : 30 1 $4,000 ! 1 ! i ! (90.000 

Cement 1992 Mysts ' • • I ! 1 I ! , i •',.> «... . i . ,.- •• ! 
j pump #1 . 1 i - $7,400 . 15 

1 $740 $7,400 1 
i 1 • . • [ ' I ! . 1 1 $7,400, <• •• . - .* 

j pump #2 , - !- C- $7,400 , I IS I $740 VAX I ! -> ~ i $7,400- {„•••• I 
i contiols ! i. $3,500 1 10 $350 • -. ! $3,500.!: i ! ! .$5.SO0 ! . ti.--v-
' WBtweB ! ! $80,000 ! 30 ! $4,000 ! 1 ! $80,000 , - ~.-}. • . 1.-

1 North Logsdon 1994 20 ! Myers ! ! ! 
' pump#1 i ! S7,400 1 15 ! $740 $7,400 1 ; 1 v.tta 
'• tiump #2 ! 1 $7,400 1 IS i $740 i $7,400 1 1 : $7,400 
' controls i $3,500 I 10 : $350 ; $3,500 ! 1 $3,500 
! wetweH 1 $80,000 1 30 : $4,000 1 1 ; ; $80,000 
! Stovatt 1986 26 i Myers I t i .. t — „ . . . , i 

1 pump#1 J i ! $7,000 1 15 , -,' $700 $7W1 i t j ! , $7,000 . s,.al •-
! pump#2 i *7flO0 ( 15 ! $700- ' • " ! $7,000 > J !"'-: f. \ -. - • 1 ' " • $ 7 « » 1, 
1 controls $4fl00 j 10 ' $400 • " " T ( *4fl0O .{ i 1 1 t $4.000-. L„t>^...j-. 
i wet weB 1 ! $80,000 1 

30 ' ! $4,060 1 ! 1 
1 $80,000. 

.'.! •! i """" I •fr—-] 
! Battle Training Road 1394 "30 MYERS 1 1 + 1 1" " ' " " 1 1 1 1 1 — — 1 1 i—•—1 
! pump #1 1 1 } $7,600 j 15 $760 i" 1 —1 " • - -t $7,600 ! !• i f 1 1 1 j 1 f i i 1 1 j $7,600 1 i 
! pump #2 1 1 $7,600 15 $760 • t J —f (7.600 ! 1 "' ' 1 1 1 1 j 1 f •i ^ 1 1 1 1 1 S7.60O ! 
[ controls 1 ' 1 $4J00 10 (420 ! $4J00 ! 1 ' "• t — i t ^ —t 1 1 $4^00 t- i 1 i 1 j 1 ! 1 1 1 
! wet well 1 " '1 $80,000 ! 30 ! $4fl00 1 1 i •• "' 1 •"••'1 - t - 1 "1 1 1 t - i 1 1 1 1 1 ^ , 
! Oak Drlva (Heiirds) 2904 1 3 o l Flygt $7.«»0 j 1 1 1 t - f "t f " " ' "1 :1 1 1 1 t t — — 1 1 — - 1 ~ 1 - '. ! 1 

• p 1 ! pumo #1 1. 1 $7,600 1 15 { «7I>0 , 1 1 "' ! S7.60O 1 — . T 1 t • -1 f..— t 1 1 1 1 .. I, I'".','..."', 
! pump #2 1 .1 $ 7 » 0 1 15--.- $380 1 " 1 —.—T . j $7,600 ! : 1' ' • " " • " ! - " ; r 1 ^ i t 1". ,""-1 1 f - ' . t — ~ r j r r ~ ~ 1 — i 
! controls 1 1 .:.;$4J00 ,• r j $630 ! • i $4^00 ! 1 1 j " " " " t — — f 1 r 1""" " — • 1 1 j t — — ' 1 — 1 — 
1 wetweH 1 . \ ! $80,000' 1 30 1 • . I • "' \ ""t ( 1 ' ' " " t —f f — r — 1 r • 1 1—r-1 I — — 1 1 1 — T — -
! Hlqhwav 313 2000 1 88 1 Flygt 1 »«,780 1 1 i i 1 1 1 i 1 i — • 1 
1 pump#1 1 1 15 1 (1,676 1 1 1 (16,760 1 i 1 1 $16,760 1 
* pump #2 1 1 15 1 (838 1 1 1 1 $15,760 1 1 1 1 
1 pump #3 1 1 15 1 $838 1 1 1 1 1 $16,760 1 1 ( 1 
1 V F D 1 $15,000 1 4 1 $3,750 i 1 $15,000 1 1 1 i $15,000 1 1 1 $15,000 1 $15,000 T - 1 
1 V F O 1 $15,000 1 4 1 $3,750 i 1 $15,000 1 1 1 1 $15,000 I 1 1 (15,000 1 515,000 
1 V F D 1 $15,000 1 4 1 S3.D0O 1 ) 1 (15,000 1 I 1 1 $15,000 1 S15,0I» 1 1 1 $15,000 1 

Veolai Capitaf Plan (evlBrtJfl Station Capftal 



H a r d i n C o u n t y Water D i s t r i c t No . 1 
5 Year Financial Forecast - Approved at 12/06/12 Board Meeting 
Period: 2 0 1 3 - 2 0 1 8 ' 

Approved! Approved Projected^ Projected^ Projected Projected ProjKMd 

LINE irTEM 2012. 2 0 1 3 ' 2014 2015 2018 2017 " ' 2018 

RADCUFF SeWER UTILITY: j 
• 

202 OPERATiNO REVENUES: 
" - • 

203 (Rale Increase Proposed) 00% a o % 13.8% o o % ; _ o_g54 0.0% 00% 

204 J Interest on InvBstments 1.1, 2Sflqg" 19.700 $ 17,000 11,000 10,000 i $ 
10,000 S ~ 10,000 

205 Sewer Sales: s 3,550.249 3,683,500 4,223,262 i 4,254.938 $ 4,288.848 $ 4.319.000 s 4,351,392 

206 J Residential "s 2.875,702 2.946,800 $ 3,378,609 * 3,403,949 $ 3,429,479 f 3 . 4 5 5 . 2 0 0 s 3,481,114 

207 Mum-Family 42W130 »..' 268^900 $ 308,303 310,616 $ 312,945 $ 315.292 % 317,657 

208 Ciwniercial 248.517 L _ 467^800 $ 536,349'' 540,372 S 544.424 548,508 i 552.621 

209 Rale Increase Impact ; $ i _ . $ 508,323 s - S - t 
_ 

s -

_210 Other revenues 198,3130 $ _ 180,800 1 182.153 $ 183,522 s 184,899 S 186,285 ! S 187.682 

2lT" TOTAL-OPERATING REVENUES 3773Si, i" _3J84,WW T~ 4.4227418' "s 4,449.458' "s 4,481,747 ! S 4,515.285 s 4.549,074 
1- _ 

212 OPERATING EXPENSES: - r • 

213 • Other Oper Expenses ' s 633,958 s 668,043 s 686.415 705'59i 724,688 f 744.815 « 765,092 

214^ - Fixed Charges 27,900 $ 25,600 $ 26.304 s 27027 27.771 $ 28.534 s 29.319 

215 - FKW Allocations (CredH to RaSw) f $ (88,329) s (54,666) s (54,260) * (54.260) $ (54,260) S (20.203) s (20,203) 

218 -'Depreciation • $ 921.706 $ 1,022,726 $ 1,100,587 i 1,167,700 s 1.215,044 S 1.247.775 s 1.276,405 
217 - Contract Operations [ $ _ 2,125,319 s 2.181,931 s 2,236,479 2,292,391 $ 2,349,701 $ 2,408.443 * 2.488.855 

218 - Debt Service Inleresi 82770 s 71,900 s 56,635 45,538 $ 34.011 S 22.043 i S 9.816 

219 - New Debt Service Interest ; $ s $ . s - - i - -

220 Year End Adjustmena I i J _ * . - » « • 

221 Large Repair Pro) / Requested Items , s s . s - - I - s • 

222 TOTAL-OPERATING EXPENSES 1.? 3.703.324 t 3,915,534 $ ' 4,052.160 $ 4,183,685 4.296.954 J 4.431,208 4.528.884 

223 NET OPERATING INCOME (LOSS) Is 70.225 J _ ~ 2.(31 JSi) T 370.258 i $ 265,773 I $ 84.077 1 S 20.191 

224 Income Margin (Income to Revenues) -0 81% 8 37% 5.97% 4."i'2% .— . 1.86% 
0.44% 

225 Rata Adj Req'd -> 
226 Operating Ratio -> 

1 - -
10O8 91 6 940 

~ 
95.9 98.1' 99.8 

t - -

227 SOURCE OF FUNDS: 

228 Net Operating Income (Loss) [s '7a225 $ (s'i^sii) 1 370258 _ $ 265,773 s 184793 7% 84.077 20.191 

229 Depreciation Expense ; s_ . 921,706 $ 1.022,726 ?. 1.100,587' t * 1.167.700 , $ 1,215.044 , $ 1,247.775 1,278.405 

230 Other Non-Cash Amortized Costs 23.200 s 9,100 $ 9 1 0 0 ^ , $ 9,100 [ s 9,100 Is - s -
231 Tap Fees " 7 . 5 0 0 L 3.750 s 5,625 ' * 7500 ' s TiSOO i i 7.500 $ 7.500 

232 Use 0/ Reserves r -
' * 

s ' . $" . [ $ - s - , $ , ? . -
. 233. New Bond / Loan Proceeds . . . i : . s $ $ - $ $ 

' 234' Grant Proceeds ! $ 1,775.000 J 2.400,000 I 967,CM0 • '$ - . . . . - - . 1 . 
235 1 Yey<nd cash adjustments s - s J - s - • , ? . . . . 

236 

I TOTAL-squRcis. s 

2.797,631 $ 3.404.042 i 2,452,570 s 1.450.073 ^ $ 1.416.438 \\ ll339!3S2 s 1.304*095 

2'37, USE OF FUNDS: 
. ... 

238 I General Plant . s 41,262 111.167 s 25.000 s 25,000 s 25j000 i '2S._006 $ 

239 i TrsalmenI , s 63.000 66,300 s 150.000 $ 2g0;0oq 2o'a5oo " * iSQ.'ooq \% TMOW 
240 , Cojectlon SystejTi_ ' s 2.269,383 2,357,447 s 2,000,000 $ 1.000.000 ' * SOO.OOO s 400,000 400,000 

241 1 Capitalized^HCWDI Salaies s 52,960 % 60,440 i 62,102 s 63.810 , S 65.565 67,368 ^ s B9221 

242 . Capital Improvements (Total): s 2,426.6K i 2.59S.354 s 2,237,102 $ 1.578,156 i i 1,091.010 . * 954.339 $ 968.159 

243 • Bond Principal Payments s 268,362 i 278.656 s 278,656 $ 289.348 s 300.445 "% 311,971 • $ 323.938 

244 ST Loan Principal Pajimenls s - s • i - s - . s ... • ,.,,r ' * -

245 TOTAL-USES $ 2.694.987 t 2.874010 s 2,515758 ' t 1.867.502 s 1.391.455 s 1,266,310 1.292,097 

246 WORKING CAPITAL SUMMARY: 

247 Beginning Balance-Working Capital s 2.839.000 $ 2.941.664 s 3.471 697 $ 3.408,508 . s 2.991.079 i 3 016.062 3,089103 

248 Inaease _ < p B C r e a s e > s 102.664 s 530.032 s 163 188) S (417.429) S 24.983 S 73,042 s 11999 

249 % Cash Incr o( Total Revenues 2 7% 13.6% -t.4% -9 4% 0.6% 16% irk 
2S0 Ending Balance-Working Capital s 2.941.664 s 3.471.697 s 3.408 508 s 2,991.079 s 3.016.062 $ 3,089,103 s 3 101102 

251 Desired Balance 14 Mos OiU r Debt) S 998.837 i 1 043.580 s 1.062.972 s 1.067.756 , * 1.113.174 i 1.153,483 s 1,180218 

252 'Over<Under> s 1.942.827 s 2.428 117 s 2.345,536 s 1.903.322 ' $ 1.902.888 S 1,935.630 s 1.920.884 





29. a. Identify the electric utilities that serve Hardin District's wastewater facilities. 

b. Provide the monthly bills that were rendered to Hardin District during the test 
period for electric service to its Raddiff wastewater facilities. 

c. State the rate schedule(s) under with the electric utilities provide electric 
service to Hardin District's Radcliff wastewater facilities. If service is provided 
under more than one rate schedule, list for each rate schedule the facilities 
that are served under that rate schedule. 

ANSWER 29: 

a. There are two electric utilities that service the Radcliff wastewater system 
Nolin RECC and Kentucky Utilities. 

b. Exhibit 30 (under separate cover) includes the requested Information. This 
information is also available in a digital file titled "Monthly Electric Bills" on the 
Compact Disc behind tab 35. 

c. Attached Exhibit 25 includes the requested information as a table 

WITNESS: Mr. Brett Pyles, HCWD1 Operations Manager 

2 7 8 



Kentucky Utilities Electric Accounts 

Primary Account #: 3000-0001-5176 

Lift Stat ions K U A c c # •METER N U M B E R Rate Sch 

A. Arnold 3000-0045-9598 M535114-A 113 (GS 3 phase) 

Boone Trace #2 3000-0760-3727 L285750-A 110 (GS) 

Brooke Trace 3000-0760-3537 C350507-A 110 (GS) 

Brown Street 3000-0333-1547 M535549 113 (GS 3 phase) 

Cennent 3000-0238-2137 C531107-A 113 (GS 3 phase) 

Drug Store 3000-0174-1655 C513486-A 113 (GS 3 phase) 

Globe Street 3000-0130^579 C518318-A 113 {GS 3 phase) 

Hensleys 3000-0344-8176 C533354 113 (GS 3 phase) 

Indiana Trail 3000-0185-3997 C513840-A 113 (GS 3 phase) 

Uncoln Trail 3000-0064-3787 C517270-A 113 (GS 3 phase) 

Logan 3000-0380-3081 C513111-A 113 (GS 3 phase) 

Masters 3000-0256-1987 L052901-A 113 (GS 3 phase) 

Paradise #1 3000-0224-7611 C527371-A 113 (GS 3 phase) 

Quiggins 3000-0308-5176 C532122-A 113 (GS 3 phase) 

Redmar 3000-0686-9709 C522812 113 (GS 3 phase) 

Sherwood 3000-0254-9511 C328743-A 110 (GS) 

Spring Street 3000-0402-2780 L294781-A 110 (GS) 

Wastewater Treatment Plant 

WWTP#1 (Admin) 3000-0453-1707 C531307-A 568 (PS Secondary ~ PF Adj) 

WWTP#2 (rear of plant) 3000-0268-4003 M537445-A 562 (PS Secondary) 

WWTP#3 (Lower Shop) 3000-0176-2792 L055142-A 113 (GS 3 phase) 

Exhibit 25 
279 



Kentucky Utilities Company 

P.S.C. No. 16, Original Sheet No. 10 

standard Rate GS 
GENERAL SERVICE RATE 

APPLICABLE 
In all territory served. 

AVAILABILITY OF SERVICE 
To general lighting and small power loads forsecondary sen/ice. 

Service under this schedule will be limited to customers whose 12-month-average monthly 
maximum loads do not exceed 50 kW. Exisfing customers with 12-monfh-average maximum 
monthly loads exceeding 50 kW who are receiving sen/Ice under P.S.C. 13, Fourth Revision of 
Original Sheet No. 10 as of February 6, 2009, will continue to be served under this rate at their 
option. If Customer Is taking service under this rate schedule and subsequently elects to take 
sen/Ice under another rate schedule, Customer may not again take service under this rate 
schedule unless and until Customer meets the Avaliabitily requirements that would apply to a new 
customer. 

RATE 
Basic Sen/Ice Charge: $20,00 per month for single-phase sen/ice 

$35.00 per month for three-phase sen/Ice 

Plus an Energy Charge of: $ 0.08575 per kWh 

ADJUSTMENT CLAUSES 
The bill amount computed at the charges specified above shall be Increased or decreased In 
accordance with the following: 

Fuel Adjustment Clause Sheet No. 85 
Demand-Side Management Cost Recovery Mechanism Sheet No.,86 
Environmental Cost Recovery Surcharge Sheet No.'87 
Franchise Fee Rider Sheet No. 90 
School Tax Sheet No. 91 

DETERMINATION OF MAXIMUM LOAD 
If Company determines based on Customer's usage history that Customer may be exceeding the 
maximum load permitted under Rate GS, Company may, at Its discretion, equip Customer with a 
meter capable of measuring demand to determine Customer's continuing eligibility for Rate 
GS. If Customer is equipped with a demand-measuring meter, Customer's load vwB be measured 
and will be the average kW demand delivered to the customer during the 15-minute period of 
maximum use during the month. 

MINIMUM CHARGE 
The Basic Sen/ice Charge shall be the minimum charge. 

DATE OF ISSUE: January 31,2013 

DATE EFFECTIVE: January 1,2013 

ISSUED BY: lei Lonnia E. Bellar, Vice President 
State Regulation and Rates 
Lexington, Kentucky 

Issued by Authority of an Order of the 
Public Service Commission In Case No. 
2012-00221 dated December 20, 2012 



Kentucky Utilities Company 

P.S.C. No. 16, Original Shaet No. 10.1 

Standard Rate GS 
GENERAL SERVICE RATE 

DUE DATE OF BILL 
Customer's payment will be due within sixteen (16) business days (no less than twenty-two (22) 
calendar days) from the date of the bill. 

LATE PAYMENT CHARGE 
If full payment is not received by the due data of the bill, a 3% late payment charge will be 
assessed on the current month's charges. 

TERMS AND CONDITIONS 
Service will be furnished under Company's Terms and Conditions applicable hereto. 

DATE OF ISSUE: January 31, 2013 

DATE EFFECTIVE: January 1. 2013 

ISSUED BY: Isl Lonnie E. Bellar. Vice President 
State Regulation and Rates 
Lexington, Kentucky 

Issued by Authority of an Order of the 
Public Service Commission In Case No. 
2012-00221 dated December 20,2012 



Kentucky Utilities Company 
P.S.C. No. 16, First Revision of Original Sheet No. 15 

Canceling P.S.C. No. 16, Original Sheet No. 15 

Standard Rate PS 
POWER SERVICE 

APPLICABLE 
in all territory served. 

AVAILABILITY OF SERVICE 
This rate schedule Is available for secondary or primary service. 

Sen/Ice under this schedule will be limited to customers whose 12-month-average monthly 
minimum secondary loads exceed 50 ItW and whose 12-month-average monthly maximum toads 
do not exceed 260 kW. Secondary or primary customers receiving service under PSC 13, 
Fourth Revision of Original Sheet No. 20, Large Power Service, or Fourth Revision of Original 
Sheet No. 30, Mine Power Service, as of February 6, 2008, with loads not meeting these 
criteria will continue to be served under this rate at their option. If Customer Is taking sen/ice 
under this rate schedule and subsequently elects to take service under another rate schedule, 
Customer may not again take service under this rate schedule unless and until Customer 
meets the Availability requirements that would apply to a new customer. 

RATE 

Basic Service Charge per month: 

Plus an Energy Charge per kWh of: 

Plus a Demand Charge per kW of: 
Summer Rate: 
(Five Billing Periods of May through September) 
Winter Rate: 
(All other months) 

Secondary 
$90.00 

$ 0.03340 

$14.33 

$12.23 

Primary 
$170.00 

$ 0.03338 

$ 14.31 

$ 12.21 

Where the monthly billing demand is the greater of: 
a) the maximum measured load in the current billing period but not less than 50 kW for 

secondary service or 25 kW for primary service, or 
b) a minimum of 50% of the highest billing demand in the preceding eleven (11) monthly 

billing periods, or 
c) a minimum of 60% of the contract capacity based on the maximum expected load on 

the system or on facilities speclfled by Customer. 

DATE OF ISSUE: January 31,2013 

DATE EFFECTIVE: January 1, 2013 

ISSUED BY; Isl Lonnie E. Bellar, Vice President 
State Regulation and Rates 
Lexington, Kentucky 

Issued by Authority of an Order ofthe 
Public Service Commission In Case No. 
2012-00221 dated December 20,2012 



Kentucky Utilities Company 
P.S.C. No. -16. First Revision of Original Sheet No. 16.1 

• Canceling P.S.C. No. 16, Original Sheet No. 15.1 

Standard Rate PS 
POWER SERVICE 

ADJUSTMENT CLAUSES 
The bill amount computed at the charges specified above shall be Increased or decreased In 
accordance with the following: 

DETERMINATION OF MAXIMUM LOAD 
The load will be measured and will be the average IcW demand delivered to the customer 
during the 15-mlnute period of maximum use during the month. 

Company reserves the right to place a kVA meter and base the billing demand on the 
measured kVA. The charge will be computed based on the measured kVA times 90 percent of 
the applicable kW charge. 

In lieu of placing a kVA meter. Company may adjust the measured maximum load for billing 
purposes when the power factor Is less than 90 percent in accordance with the following 
formula: (BASED ON POWER FACTOR MEASURED AT THE TIME OF MAXIMUM LOAD). 

Adjusted Maximum kW Load for Billing Purposes = Maximum kW Load Measured X 90% 

DUE DATE OF BILL 
Customer's payment will be due within sixteen (16) business days (no less than twenty-two 
(22) calendar days) from the date of the bill. 

LATE PAYMENT CHARGE 
If full payment is not received by the due date of the bill, a 1 % late payment charge will be 
assessed on the current month's charges. 

TERNI OF CONTRACT 
Contracts under this rate shall be for an initial term of one (1) year, remaining in effect from month 
to month thereafter until terminated by notice of either party to the other. 

TERMS AND CONDITIONS 
Service will be furnished under Company's Terms and Conditions applicable hereto. 

DATE OF ISSUE: January 31, 2013 

DATE EFFECTIVE: January 1, 2013 

ISSUED BY: Ist Lonnie E. Bellar, Vice President 
State Regulation and Rates 
Lexington, Kentucky 

Fuel Adjustment Clause 
Demand-Side Management Cost Recovery Mechanism 
Environmental Cost Recovery Surcharge 
Franchise Fee Rider 
School Tax 

Sheet No. 85 
Sheet No. 86 
Sheet No. 87 
Sheet No. 90 
Sheet No. 91 

Power Factor (in percent) 

Issued by Authori ty of an Order o f t h e 
Public Service Commission In Case No. 
2012-00221 dated December 20, 2012 



Nolin RECC Electric Accounts 

Lift Stations Nolin Acc # 

2012 Electric 
Meter # Rate Sch 

2013 Electric 

Meter # 

Applewood 921029502 60404 2 

Arlington Woods 4001567201 60254 3 

Audubon 319065001 60488 2 41103 

Battletraining Rd 621012401 60327 2 

Boone Trace #1 320003701 80019 4 

C-Square 318005001 60237 3 

Church 319046001 60244 2 

Conroe 521028001 58148 2 

Crocus 4001691600 60425 2 

Cypress Drive 318048601 41120 2 

Deer Haven 621011601 60207 2 

Docs 319045801 60092 2 

Greenview 4001748600 60105 3 40843 

Highway 313 519014102 60157 3 

Hillcrest Drive 318004601 41121 2 

John Hardin 921018902 60220 2 

Kindergarten 319045601 60257 2 

IVIaple Forest 419009701 60253 2 

Marvins 319045101 60247 2 

North Logsdon 218090001 41038 2 

Oak Drive 421104102 60265 3 60397 

Paradise #2 118014201 41037 2 

Payton Place 218102101 60312 2 

Red Hawk Drive 218080401 60246 2 

Seminole 219007201 60104 3 

Skylark 520018601 60337 2 

Stovall Church 419095101 60225 2 

Watkins (Drexier) 922064201 60396 2 

Wendover 218080201 60233 2 

Woodcreek 219030701 • 41084 2 



FOR ENTIRE SERVICE AREA 

• w 
Nolin RBCC 
411 RingRoa^l 
Elizabetlitown. K Y 42701-6767 

PSC K Y NO. 10 
14"'Revision Sheet No. 22 

C A N C E L I N G PSC K Y NO. I f i 
13"* Revision Sheet No. 22 

C L A S S m C A ' n Q N O F SERVICE  

SCHEDULE 2 - C O M M E R C L y L , S M A L L POWER, S INGLE P H A S E A N D T H R E E PHASE SERVICE 

APPLICABLE: Entire Service Area 

A V A I L A B I L I T Y OF SERVICE: Available to commercial members and small power loads requiring transformer 

capacity of 50 K V A or less, single phase and commercial members requiring three phase service with 50 K V A or 
less o f total transformer capacity al l subject to the established rules and regulations o f the Cooperative. 

TYPE OF SERVICE: Single phase 120/240 volts and three phase service wheie available at available voltages, 

RATES PER M O N T H : 

Customer Charge $16.82 

(R) A l l K W H Charge $0.09274 per K W H 

FUEL ADJUSTMENT CLAUSE: The above rate may be increased or decreased by an amount per KWH equal to 

the fuel adjustment amount per K W H as billed by tlie Wholesale Power Supplier plus an allowance for line losses. 

The allowajice for line losses w i l l not exceed 10% and is based on a twelve raontii moving average of such losses. 

This Fuel Clause is subject to ail other applicable provisions as set out in 807 K A R 5:056. 

M I N I M U M CHARGE: Tlie minimum monthly charge for service shall be $16.82, 

KENTUCKY 
PUBi If! a c B v i c r : r.nMiuiirtninM. 

D A T E OF ISSUE June 13.2011 DATEEFF] iCTI'VE June. 101 T 

ISSUED BY p M ^ ^ President & CE 
411 R i e i i ' F K . DEROUEN 

WnME DIRECTOR ISSUED BY p M ^ ^ President & CE y Bl izabethtq^gK :^^pi<^A!| i-("0/ 
N A M E T ITLE 

Issued b y authority o f an Order o f t h e Public Service Commi, 

Case N o . 2010-00506. Dated M a v 3 1 . 2 0 1 1 . 

Issued b y authority o f an Order o f t h e Public Service Commi, 

Case N o . 2010-00506. Dated M a v 3 1 . 2 0 1 1 . 
W E C T I V E • 

6/1/2011 
PURSUANT TO 807 KAR 5:011 SECTION 9 (1) 
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FOR ENTIRE SERVICE AREA 

PSC K Y NO. 10 
Noiin RECC 13* Revision Sheet No. 24 
411 Ring Road 
Ellzabethtown. KY 42701-6767 C A N C E L I N G PSC K Y NO. 10 

l^"" Revision Sheet No. 24 

C L A S S I F I C A T I O N O F SERVICE  
SCHEDULE 3 - L A R G E P O W E R 

APPLICABLE: Entire Service Area 

A V A I L A B I L I T Y OF SERVICE; Available to consumers located on or near Cooperatives three phase lines whose 
transformer capacity would bo more than 50 K V A and the demand would be 99 kw or less. A l l subject to the 
established rules and regulations o f the Cooperative. 

TYPE OF SERVICE: Three phase 60 cycle at available voltages, as agreed to in the five (5) year contract for 
service. 

RATES PER M O N T H : 

Customer Charge $28.50 

Demand Charge: 

$4.95 per kilowatt o f bi l l ing demand per montli 

Energy Charge: 

(R) First 2,500 K W H per month $0.07845 net per K W H 
(R) Next 12,500 K W H per month $0.07337 net per K W H 
(R) Over 15,000 K W H per month $0.07184 net per K W H 

M I N I M U M CHARGE: Tho computed minimum monthly charge shall be as specified in the contract for service. 

DETERMINATION OF B I L L I N G D E M A N D : The bil l ing demand shall be the maximum kilowatt demand 
established by the member for any period o f fifteen consecutive minutes during the month for which the bi l l is 
rendered, as indicated or recorded by a demand meter and adjusted for power factor as fol lows: 

POWER FACTOR ADJUSTMENT: The member agrees to maintain unity power factor as nearly as practicable. 
Power factor may be measured at any t ime. Should such measurements indicate that the power factor at the t ime 
o f his maximum demand is less than 90%, the demand for bi l l ing purposes shall be the demand as indicated or 
recorded by the demand meter mult ipl ied by 90% and divided by the percent power factor. 
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FOR ENTIRE SERVICE AREA 

PSC K Y NO. 10 
Nolin RECC 12* Revision Sheet No. 26 
411 Ring Road 
Eliaabethtown. K Y 42701-6767 C A N C E L I N G PSC K Y NO. 10 

1 1 * Revision Sheet No, 26 

C L A S S I F I C A T I O N O F SERVICE  
SCHEDULE 4 - I N D U S T R I A L 

APPLICABLE: Entire Service Area 

A V A I L A B I L I T Y OF SERVICE: Available to Members located on or near Cooperatives three phase lines whose 
transformer capacity would be less than 1000 K V A and the demand would be 100 kw or more. A l l subject to the 
established rules and regulations o f the Cooperative. 

TYPE OF SERVICE: Three phase 60 cycle at available voltages, as agreed to in the five (5) year contract for 
service. 

RATES PER M O N T H : 

Demand Charge: 

$4.95 per ki lowatt o f bi l l ing demand per month 

Energy Charge: 

(R) First 3,500 K W H per month $0.08248 net per K W H 
(R) • Next 6,500 K W H per month $0.06789 net per K W H 
(R) Over 10,000 K W H per month $0.06410 net per K W H 

M I N I M U M CHARGE: The computed minimum monthly charge shall be as specified in the contract for service. 

DETERMINATION OF B I L L I N G D E M A N D : The bil l ing demand shall be the maxunum kilowatt demand 
established by tlie Member for any period o f fifteen consecutive minutes dur ing the month for which the b i l l is 
rendered, as indicated or recorded by a demand meter and adjusted for power factor as follows; 

POWER FACTOR ADJUSTMENT: The member agrees to maintain unity power factor as nearly as pracficable. 
Power factor may be measured at any time. Should such measurements indicate that the power factor at the time o f 
his maximum demand is less than 90%, the demand for bi l l ing purposes shall be the demand as indrcated or 
recorded by the demand meter multiplied by 90% and divided by the percent power factor. 
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FOR ENTTRE SERVICE AREA 

Nolin RECC 
411 Ring Road 
Elizabetlitown. K Y 42701-6767 

PSC K Y NO. 10 
14"'Revision Sheet No. 22 

C A N C E L I N G PSC K Y NO. 10 
13* Revision Sheet No. 22 

CLASSIF ICAT ION O F SERVICE  
SCHEDULE 2 - C O M M E R C I A L , S M A L L POWER, S INGLE PHASE A N D T H R E E PHASE SERVICE 

APPLICABLE: Entire Service Area 

A V A I L A B I L I T Y OF SERVICE: Available to commercial members and small power loads requiring tiansformer 
capacity of 50 K V A or less, single phase and commercial members requiring three phase service with 50 K V A or 
less of total transformer capacity all subject to the established rules and regulations of the Cooperative. 

TYPE OF SERVICE: Single phase 120/240 volts and three phase service where available at available voltages. 

RATES PER M O N T H : 

Customer Charge $ 16.82 

(R) A l l K W H Charge $0.09274 per K W H 

FUEL ADJUSTiVIENT CLAUSE: The above rate may be increased or decreased by an amount per KWH equal to 
the fuel adjustment amount per K W H as billed by the Wholesale Power Supplier plus an allowance for line losses. 
The allowance for line losses w i l l not exceed 10% and is based on a twelve month moving average of such losses. 
This Fuel Clause is subject to all other applicable provisions as set out in 807 K A R 5:056. 

M I N I M U M CHARGE: Tlie minimum monthly charge for service shall be $16.82. 
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FOR ENTIRE SERVICE AREA 

Nolin RECC 
411 Ring Road 
Blizabethtown. K Y 42701-6767 

PSC K Y NO. 10 
13"'Revision Sheet No. 24 

C A N C E L I N G PSC K Y NO. 10 
12"'Revision Sheet No. 24 

CLASSIF ICAT ION OF SERVICE 
SCHEDULE 3 - L A R G E P O W E R 

APPLICABLE: Entire Service Area 

AVAILABILJTYP_I ' S E R M Available to consumers located on or near Cooperatives three phase lines whose 
transformer capacity would be more than 50 K V A and the demand would be 99 kw or less. A l l subject to the 
established rules and regulations o f tlie Cooperative. 

TYPE OF SERVICE: Three phase 60 cycle at available voltages, as agreed to in the five (5) year contract Ibi" 
service. 

RATES PER MONTH: 

Customer Charge $28.50 

Demand Charge: 

$4.95 per kilowatt of bi l l ing demand per montli 

EnerEV Charge: 

(R) First 2,500 K W H per month $0,07845 net per K W H 

(R) Next 12,500 K W H per month $0.07337 net per K W H 
(R) Over 15,000 K W H per month $0.07184 net per K W H 

M I N I M U M CHARGE: The computed minimum monthly charge shall be as specified in the contract for service. 

DETERMINATION OF B I L L I N G DEMAND: The bill ing demand shad be the maximum kilowatt demand 
established by the member for any period of fifteen consecutive minutes during the month for which the bill is 
rendered, as indicated or recorded by a demand meter and adjusted for power factor as follows: 

POWER FACTOR ADJUSTMENT: The member agrees to maintain unity power factor as nearly as practicable. 

Power factor may be measured at any time. Should such measurements indicate that the power factor at the time 
o f his maximum demand is less than 90%, the demand for bi l l ing purposes shall be the demand as indicated or 

recorded by the demand meter multiplied by 90% and divided by the percent power factor. 
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FOR ENTIRE SERVICE AREA 

Nolin RECC 
411 Ring Road 
Ellzabethtown, KY 42701-6767 

PSC K Y NO. 10 
12"'Revision Sheet No. 26 

C A N C E L I N G PSC K Y NO. 10 
11'" Revision Sheet No. 26 

C L A S S I F I C A T I O N OF SERVICE 
SCHEDULE 4 - I N D U S T R I A L 

APPLICABLE: Entire Service Area 

A V A I L A B I L I T Y OF SERVICE: Available to Members located on or near Cooperatives three phase lines whose 
transformer capacity would be less than 1000 K V A and the demand would be 100 kw or more. A l l subject to the 
established rules and regulations o f the Cooperative, 

TYPE OF SERVICE: Three phase 60 cycle at available voltages, as agreed to in the five (5) year contract for 
sei-vice. 

RATES PER M O N T H : 

Demand Chaice: 

$4.95 per kilowatt o f bi l l ing demand per month 

Energy Charge: 

(R) First 3,500 K W H per month $0.08248 net per K W H 
(R) -Next 6,500 K W H per month $0.06789 net per K W H 
(R) Over 10,000 K W H per month $0.06410 net per K W H 

M I N I M U M CHARGE: The computed minimum monthly charge shall be as specified in the contract for service. 

DETERMINATION OF B I L L I N G DEMAND: The bill ing demand shall be the maximum kilowatt demand 
established by tlie Member for any period o f fifteen consecutive minutes during the month for which the bill is 
rendered, as indicated or recorded by a demand meter and adjusted for power factor as follows: 

POWER FACTOR ADJUSTiVtENT: The member agrees to maintain unity power factor as nearly as pracficable. 
Power factor may be measured at any time. Should such measurements indicate that the power factor at the time o f 
his maximum demand is less than 90%, the demand for bil l ing purposes shall be the demajid as indicated or 
recorded by the demand meter mult ipl ied by 90% and divided by the percent power factor. 
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30. List and describe all actions that Hardin District has taken and the programs that it 
has implemented since its acquisition ofthe Radcliff wastewater facilities to minimize 
purchased-power expenses and improve energy efficiency. 

ANSWER 30: See attached Exhibit 28 with the table of significant actions 
implemented since 2008 which are intended or have resulted in 
reduced purchased power expenses and improve energy efficiency. 

WITNESS: Mr. Brad Walker, Veolia Project Manager, Radcliff Project 
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O v € O U A 
WATER 

Response to Data Request 1, Q30 
HCWDI - Raddiff Sewer Rate Case 

PSC Case 2013-00050 

Year Name of Proiect Scope 

2008 

2008 

EQ basin process change 

Digester process ctiange 

Stop using 7 areators during rain events 

Use tMio of three digesters 
Reduce electrical consumption 

2008 Oxidation ditches process ciiange Utilize two of three ditches Reduce electrical consumption 

2008 Ctarifier process change Utilize one of tv«) ciarifiers Reduce electrical consumption 

2009 Oxidation ditches 1 & 2 Operate ditches on low speed during low flow Reduce electrical consumption 

2009 Upgraded electrical components Reduce electrical consumption 

2009 Generator f Admin tHiilding) _^ Operate generator during peak hours Reduce electrical consumption 

2010 EQ process change Utilize EQ basin to divert peak flows and send back to headworks during low flows Reduce electrical consumption 

2010 liV bulb replacements Signed contract with UV Doctor for bulb replacement Reduce operating expense 

2010 ENNIX study Study different biological process / bacteria Not complete. Company claims significant reduced sludge, energy costs 

2010 TDG/Source One technical Study l^ocate areas within plant for opportunities to reduce electrical consumption Reduce electrical consumption 

2011 RUMPKE contract (Replaced WM) Signed five year contract to reduce cost Reduce operating expense by $20k/year 

2011 Nolin RECC Audit of rate schedules Utility reviewed all bills, locations to see if correct rates Reduce electric bills by changing some rates 

2011 Admin Generator Replaced antiquated generator at Admin building Efficient operations, reduce maintenance Issues and reduce electrical consumption 

2011 Digester blower process change Reduce using digester blower from 16-18 hours per day to 12 hours per day Reduce electrical consumption 

2012 Veolia intemal WWTP energy audit Find areas within plant to improve energy consumption Reduce electrical consumption/operational processes to cut cost 

2012 Admin Buitding lighting upgrade Replaced out dated lighting with energy efficient i-ED lighting Reduce electrical consumtion 

2012 LfV process change Utilize one of two banks of lights during normal flow Reduce electrical consumptton 

2013 DO probe and ORP probe project Add DO probe and ORP probes to oxidation ditcties 1 & 2 Reduce operating expense and to reduce etectricai consumption 

2013 RAS pump replacement project Replace antiquated pump equipment with energy efficient motors Lower HP and higher head pumps to reduce electrical consumption 

2013 Oxidation ditch #1 Motor Re-wInd motor and added VFD drive to ditch Replaced antiquated equipment with efficient components 

2013 Lower shop lighting upgrade Replaced outdated lighting with energy efficient LED lighting and motion sensors Reduce operating expense and to reduce electrical consumption 

2013 VFD project Replaced obsolete master controls with VFD drive on oxidation ditch one Reduce electrical consumption 

Below; Am ittal Results ol Required 5fialmeiMHHa & loWtfwt Program; 

YEAR 

2008 

Cleaned , 

69,835 

CCTV'ed 
67,775 430 

2009 139,049 168,189 439 

2010 125,994 118,635 380 

2011 124,553 136,006 465 

2012 98,864 89,701 339 

2012 39,991 49,179 " 3 ^ 

NOTES: ! . VeoHaSourdng signs national owtracts with vemkHJiuch as Gralnfar.Fastenal and USA »kw 

2. Contract w « h HCWDI requires I D X o t system deaned and CCTVed each year 

Exhibit 28 
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31. Describe tiie effects on Hardin District's sewer operations, if any, ttiat Hardin District 
expects to result from the recent Department of the Amny decision to reduce the 
number of active duty military personnel stationed at the Fort Knox Military 
Installation. 

ANSWER 31: Hardin District has not been notified by the Govemment of any change 
to its Water, Sewer or Storm Water contracts, levels of required service 
or reduction in payment for sen/ices. Measurement of expected future 
effects, if any, would require speculation or guessing. 

WITNESS: Mr. Jim Bruce, HCWDI General Manager 
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32. Provide the minutes of all meetings of Hardin District's Board of Commissioners in 
which the option of entering an operations and maintenance contract with Veolia 
Water North America-South, LLC for the Radcliff wastewater operations was 
discussed. 

ANSWER 32: The requested information is shown as attached Exhibit 26. 

WITNESS: Mr. Jim Bruce, HCWDI General Manager 



Hardin County Water District No. 1 
Minutes of Special Meeting 

ofthe Board of Commissioners 

March, 23,2006 

Chaimian B i l l Rissel cal led the meeting to order at 5:30 p.m. w i t h Commissioners John Tindal l , Ron 
Hockman, and Les Powers attending. Commissioner Gossett attended by video-teleconference wh ich 
was noted on the publ ished agenda for the meeting. Staf f present included; General Manager, M r . J im 
Bruce; Operations Manager, M r . Brett Pyles; Attorney, M r . Dav id W i l son U; and Administrative 
Assistant, M s . DeOndrea Bostic. Guests present included; M r . Rob Nicholas and M r . Jeff Greer from 
Veo l ia Nor th America, South. Dinner was provided. 

Chairman Rissel then asked for a mot ion to accept the Secretary's Report for February 23 regular and 
March 14 special meetings. Commissioner Hockman then made a mot ion to accept tilie minutes which 
was seconded by Conraiissioner Powers and passed. 

M r . Bruce then reviewed the February, 2006 Treasurer's report and answered several questions from the 
Board on various i tems. Secretary T indal l asked i f the annual reimbursement for costs from sewer to 
water could be made and shown on a monthly basis. M r . Bruce said he wou ld check into this. 
Secretary T indal l made a mot ion to accept the report wh i ch was seconded by Treasurer Gossett and 
passed. 

Chairman Rissel then asked Mr . Bruce to review the General Manager's report. The Board had several 
questions on items w h i c h M r . Bruce answered. Chairman Rissel then asked M r . Pyles to review the 
Operat ion Manager's report. The Board had several questions on items wh ich Mr . Pyles answered. 

M r . Brace and Mr . Nicholas reviewed a proposed Memorandum o f Understanding between the Distr ict 
and Veo l ia Water. A s the C i ty o f Radc l i f f and Dist r ic t have now executed the Memorandum o f 
Agreement for complet ing the Radclif if Sewer Study, a new agreement w i t h Veol ia Water N A wou ld be 
needed to assist the D is t r i c t i n carrying onr this study. M r . Nicholas reviewed the document and 
answered questions fo r the Board. Secretary Tmda l l made a mot ion to authorize the Chairman or 
General Manager to s ign the agreement, mcluding a st ipulat ion that either the Distr ict or Veol ia could 
decide at future date not to proceed w i t h any operation or ownership o f the RadcUff Sewer uti l i t ies, 
w h i c h agreement set the terms and commitments between the Distr ict and Veol ia Water, Nor th 
Amer ica , as both parties j o in t l y carry out the Radc l i f f Sewer Study, and any sewer operations that occur 
as a result o f this study. The mot ion was seconded by Commissioner Powers and passed. 

Brace then noted that staf f had completed upgradmg, repairing or instal l ing master meters at each 
frailer park. A t the September, 2005 Board meeting where l ids topic was discussed, the Board asked 
staf f t o measure water loss at each park, and compare to the estunated loss we presented at the October, 
2004 Board meeting. M r . Brace reviewed the data and results o f the metering. The Board discussed 
the various options and t ime table for proceeding. Commissioner Powers made a mot ion to authorize 
s ta f f to formulate new po l icy or ta r i f f changes to mit igate or solve the problems w i t h meters located 
wdthin the parks on pr ivate property, considering past comments by the Board and Public Service 
ConMnission staff, and to meet w i t h park owners and other interested parties, and to bring proposal back 
to the Board w i th in sixty days. The mot ion was seconded by Secretary T indal l and passed. 

M r . Brace and Mr . Pyles then reviewed the Statement o f Qualif ications proposed to select a Design-
B u i l d team to design and constract the Pirt le Spring W T P Reconstraction Project. M r . Brace noted that 
legislative changes appear to have been, or w i l l be, approved, a l lowing the Distr ict to use the design-
bu i ld process. Commissioner Hockman made a mot ion to authorize staf f to issue advertisement for 
Statement o f Quali f ications for a Design-Bui ld Team o f Engineer and Confractor to carry out the Pirtle 

Exhibit^ 



Hardin County Water District No. 1 
Minutes of Special Meeting - October 23,2006 

of the Board of Commissioners 

Chairman B i l l Rissel called the meeting to order at 11:10 a.m. w i th Commissioners W i l l i a m Gossett, 

R o n Hockman, Les Powers and John T indal attending. S ta f f present included; General Manager, 

M r . J im Bruce; Operations Manager, M r . Brett Pyles; At torney; Mr . Dav id Wi lson and 

Administ rat ive Assistant, M s . Tonia Whi te. Guests present were Mr . Rob Nicholas w i t h Veol ia and 

M r . Z ia Qureshi, P.E., o f Metroplex Core i n Houston, Texas. Lunch was provided. 

Chairman Rissel opened the f loor to the publ ic or customers for publ ic comments. None were 

present so no comments given and the f loor was closed fo r publ ic comments. M r . Bruce noted that 

pub l ic notice had been made aware o f this special meetmg and agenda distributed to the media. 

Radc l i f f Sewer Study: M r . Bruce and Mr . Nicholas began a slide presentation sunamarizing the 

Radc l i f f Sanitary Sewer Study. Mr . Bruce discussed the process used for the study, the conclusion as 

w e l l as the possibi l i ty o f lower ing Radcl i f f sewer rates. M r . Bruce also explained that the proposal 

and recommendation d id not include the storm water system. Mr . Nicholas spoke about the l i f t 

stations, current C i t y sewer projects, county growth and expansion, and other benefits o f economies 

o f scale. These benefits are to lower sewer rates in the second year o f operations, by at least 15 

percent. The proposal wou ld be an acquisit ion o f the Radc l i f f sanitary sewer system by the District, 

w i t h contract operations o f t h e system by Veo l i a Water. 

M r . Bruce added that the study considers many options to detennine the best value to al l parties 

invo lved, part icular ly the customer. The Board had mul t ip le concems and opinions regarding the 

sewer study. M r . Nicholas answered al l questions and further explamed the various treatment 

options available today. M r . Nicholas pointed out the fact that certain tasks and operations could be 

shared between the Fort Knox project and Radcl i f f , by the same crews and would reduce duplication, 

as w e l l as max imize the use o f personnel and equipment. 

A l l C i ty employees impacted wou ld continue work ing at their current pay rate, and w o u l d be offered 

a posi t ion w i t h Veo l ia . Chairman Rissel shared his concems about the impact to Distr ict staff and 

current operations. Commissioner Hockman made a mo t i on to authorize the General Manager, £tnd 

Veo l ia , to proceed w i t h discussions w i t h the C i ty regarding the acquisit ion o f the Sanitary Sewer 

system. The mot ion was seconded by Treasurer Gossett and passed. 

• 

2006 Christmas / Awards Dinner: Ms . Whi te asked the Board for an amoxmt to be allotted for the 

upcoming Dis t r ic t Christmas dinner and an amount to be provided as a Christmas bonus to each 

employee. M s . Wh i te stated the V ine Grove Communi ty Center is available on December S*, 2006 

and Cobblestone w o u l d cater. Commissioner Hockman made a mot ion to al low up $1,300 for diimer 

and approve $100 to each employee. The mot ion was seconded by Secretary T inda l l and passed. 



H a r d i n C o u n t y W a t e r D i s t r i c t No. 1 

M inu tes of Special M e e t i n g 

of the Board of Commissioners 

M a y 17, 2007 

Chairman B i l l Rissel called the meeting to order at 9:00 A . M . w i th Commissioners Ron Hockman, 

Wi l l iam Gossett and John Tindall attending. Staf f present included Jim Bruce, General Manager; 

Stephanie B r o w n , Administrative Assistant and attorney Dav id Wilson, I I . Breakfast was provided for 

the Board and staff by Commissioner Hoclonan. M r . Bruce noted that proper notification to the media 

and public had been made o f this special meeting. 

R a d c l i f f Sewer M e m o r a n d u m of Unders tand ing : M r . Bruce presented the Board wi th the latest 

draft o f the Radcl i f f Sewer Memorandum o f Understanding ( M O U ) , prepared by City Attorney, for the 

Ci ty o f Radcliff. M r . Bruce also advised the Board that the Distr ict has received a letter f rom Veolia 

Water stating their interest and commitment in operating the system on behalf o f the Distr ict and hiring 

current Radcl i f f sewer employees. Mr . Bmce also advised the Board that M r . Rob Nicholas, area Vice 

President for Veoha Water, N o r t h America, South, has updated the cost model , which still included a 

proposal to lower the sewer rates by 15% at the end o f one year to Radcl i f f sewer customers. 

M r . Bmce reviewed each o f the key points o f the M O U w i t h the Board. The Board had multiple 

concems, questions and opinions about some o f the key points within the M O U . Mr . Bmce clarified in 

further detail the different aspects o f the M O U where there was concern fi"om the Board. There was 

also extensive discussion about asking a third party to rev iew staf fs projections and financial 

statements used in the transaction. 

Secretary Tindall made a mot ion to proceed w i t h refining the Memorandum o f Understanding 

presented by the C i ty o f Radcliff, to include additional language that sets the franchise fee percent, 

defines any and all bond sinking fiinds, sewer operation funds or other sewer reserves to be transferred 

to the Distr ict , and also authorize staff to retain the distr ict 's CPA to perform a financial analysis o f 

financial statements, which analysis should include a review o f reasonableness o f overall estimated 

projections, and the effect on the Distr ict 's current financial position and impact to status o f liabilities 

and other concems, which analysis should be completed v«th in 45 days and not to exceed a cost o f 

$5,000, wh ich i f more than this amount, wou ld require Boa rd approval, and to notify the City o f the 

act ion the Distr ict plans to take, and that the Board intends to present their final decision t o the City 

w i th in 60 days, and i f the decision is to proceed, that the Dist r ic t would anticipate beginning operations 

as o f January 1, 2008. Commissioner Hockman seconded the motion and i t was passed 

A d j o u r n : Being no fiirther business before the Board, Commissioner Hockman made a motion to 

ad joum at 10:13 A . M . Secretary Tindall seconded the mot ion and it was passed. 

(Minutes submitted by Ms. Stephanie B rown) 
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H a r d i n Coun ty W a t e r D is t r i c t N o . 1 

M i n u t e s o f Regu la r Mee t i ng o f t h e B o a r d o f Commiss ioners 

J a n u a r y 15,2008 

C o n t i n u e d 

study, and response o f HCSB to the l ist o f features or requests. The mot ion was seconded by 

Commissioner Powers and passed. 

Sale o f Surp lus Backhoe : Mr . Bruce informed the Board that sealed bids have been received by 

the Dist r ic t m order to sell an o l d backhoe. There were ten b ids received ranging ftom $6,000 to 

$20,805. Treasurer Gossett answered a question from the Board about the reasonableness o f the 

h igh b id . He answerisd that, based o n his research, the amount was very reasonable and 

acceptable. Commissioner Hockman made a mo t i on to declare the 2000 John Deere backhoe as 

surplus and to accept the high b id from Jewell Truck Sales o f $20,805 and to sell the equipment 

upon the receipt o f payment. Treasurer Gossett seconded the mot ion and it was passed. 

F t . K n o x Sewer - H V A C Replacement B i d A w a r d : Mr . Bruce informed the Board that there 

were seven bids received to replace the existing H V A C system at the Ft. BCnox Wastewater 

Treatment Plant m a i n bui ld ing, wh i ch was outdated and has experienced numerous repairs. 

Commissioner Powers made a mot ion to award the b id to the lowest bidder, Dever Enterprises, 

for $26,500 for replacement o f the H V A C systems at the ma in bui ld ing at the wastewater 

freatment plant at Ft. Knox. The mot ion was seconded by Commissioner Hockman and passed. 

Secretary Tindal l asked that the staf f ver i fy that the disposal o f the old boi ler H V A C system is i n 

accordance w i th state and F D A regulations. 

R a d c l i f f Sewer Acqu i s i t i on : M r . Bruce presented the Board w i t h the f ina l agreement between 

the C i t y o f Radc l i f f and the Distr ic t i n order to complete the fransaction o f the Distr ict taking 

over the Radc l i f f sewer system from the Ci ty o f Radcl i f f . There was extensive discussion 

regarding the key changes between the ciirrent Memorandum o f Understanding and the final 

agreement. Legal counsel suggested changmg paragraph eight to read i n present tense. There 

was also a consensus from the Board to stop the last paragraph i n section C w i t h the words "c i ty 

l im i t s . " 

A f t e r a l l other discussion. Secretary Tindal l made a mot ion to approve the f ina l Wastewater 

System Acquis i t ion Agreement as presented by the Radc l i f f C i t y attomey, w i t h changes as 

directed by the Board and legal counsel and authorize the Chairman to sign the agreement to 

submi t to the C i ty Co imc i l , and i f approved by the City, to authorize the Chairman, staff and 

legal counsel to proceed and sign a l l final docriments, applications or filings as required to 

complete and implement the acquisit ion. Treasurer Gossett seconded the mot ion and it was 

passed. Upon consent from the Board, Chairman Rissel asked that Mr . Bruce also advise the 

C i ty that this w o u l d be the final act ion on this agreement by the Board. 

V e o l i a W a t e r . R a d c l i f f Sewer Opera t ions Agreement : M r . Bruce in formed the Board that a 

new agreement w i l l need to be negotiated and signed w i t h Veo l i a Water to operate the Radc l i f f 

Wastewater System. The Board was presented w i t h the current agreement between Veol ia and 

the D is f r i c t to operate the Ft. Kmox Wastewater System w i t h changes ref lect ing the Radcl i f f 

sewer system. A t t o m e y Wi lson said that he w o u l d l ike more t ime to review the agreement, and 
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H a r d i n Coun ty W a t e r D is t r i c t N o . 1 

M i n u t e s o f Regular M e e t i n g o f the B o a r d o f Commiss ioners 

J a n u a r y 15,2008 

C o n t i n u e d 

of fer other changes or suggestions. Secretary T inda l l made a mo t i on to table the action on the 
Veo l ia apeement un t i l legal counsel can review the agreement and bring back changes to the 

Board and i f i t is necessary a special called lunch meeting w i l l be held in order to discuss this 

topic. Commissioner Powers seconded this mot ion and i t was passed. Comotnissioner Hockman 
abstained from the vote due to having a relative who works fo r Veo l ia Water. ^ 

O f f e r to Purchase P rope r t y - Sh ip ley Road : M r . Bruce in formed the Board that the staff had 

been approached by M r . A l v ie Mar t in , who owns the property jus t north o f t h e Pirt le Springs 

Water Treatment Plant, offer ing to sell his 12 acres o f property to the Distr ict. A f te r discussing 

whether or not the property would be o f benefit to the Distr ict, the Board directed Mr . Bruce to 

i n f o r m M r . Mar tm that the Distr ict is not mterested i n this property. 

A d j o u m ; Being no further business before the Board, Commissioner Hockman made a mot ion 

to a d j o u m at 6:55 p.m and the mot ion was seconded by Secretary Tindal l and passed.. 

(Minutes submitted by M s . Stephanie Brown) 

A P P R O V A L O F M I N U T E S 

I hereby certify that the foregoing minutes were du ly approved by the Board o f Commissioners o f 

the Ha rd i n County Water Distr ict N o . 1 at a meeting held on the date shown be low: 

'ate Approved 
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H a r d i n County W a t e r D is t r i c t N o . 1 
Minu tes o f Spec ia l Mee t ing 

o f the Board o f Commiss ioners 

Feb rua ry 8,2008 

Chairman B i l l Rissel cal led the meeting to order at 11:03 a.m. w i t h Commissioners Ron Hockman, Les 
Powers and John T inda l l attending. Commissioner W i l l i a m Gossett was out o f t o w n but attended the 
meeting by video teleconference (Required advance pub l ic notice o f the special meeting and agenda 
was provided to the med ia by staff). Staf f present inc luded J im Brace, General Manager; Brett Pyles, 
Operations Manager; Stephanie B r o w n , Administrat ive Assistant and attomey, D a v i d Wilson I I . Veolia 
Water No r th America, South, L L C was represented b y ; Mr . Rob Nicholas, V ice President; M r . Jeffrey 
Greer, Ft. Knox Project Manager and M r . T.J. Mered i th , Kentucky Regional Manager. Lunch was 
provided for the Board and staff. 

Chairman Rissel opened the floor for any public comments. There were no publ ic comments offered 
and the floor was closed to public comment. 

Veo l ia Operat ions C o n t r a c t - R a d c l i f f Sewer Opera t ions : M r . Brace distributed a more recent 
version o f an operations confract w i t h VeoUa for the operation o f the RadcUff sewer system. M r . Brace 
and Mr . Nicholas went over all the changes that had been made i n the confract since the last meeting. 
There was discussion regarding the amortization o f the development and start up costs. Chairman 
Rissel asked the Board the i r conunents on how the amort izat ion should be handled. There was a 
consensus from the Board to leave the start up costs as an amortized payout over a 7 Va year per iod, only 
to be paid i f the Dis t r ic t were to cancel the agreement. 

M r . Nicholas explained the process that w i l l be i n place for Veol ia to begin operations at the RadcUff 
Sewer U t i l i t y . M r . N icho las informed the Board that an implementation schedule is in place, that 
includes bo th a person and time for wh i ch each task should be completed by. M r . Nicholas also went 
over the h i r ing process fo r the employees who w i l l operate the RadcUff Sewer System. 

M r . Brace also in fo rmed the Board that the City o f Radc l i f f had completed the b id process for an 
upcoming sewer project , but the Distr ic t had asked that the Ci ty not award the b id , to which the Ci ty 
agreed. Th is w i l l a l l ow the Distr ict and VeoUa to evaluate the need for the project after the Dist r ic t has 
taken over the system and operations have begun. 

A f te r a l l other questions from the Board were answered. Secretary TindaU made a motion to authorize 
the Chairman and Secretary to execute an agreement, w i t h the amendments that were covered i n the 
discussion, w i t h Veo l i a Water, No r t h America, South. L L C , to operate the Radc l i f f sewer system, 
pending approval b y the Public Service Commission, fo r an in i t ia l term o f seventeen years, and for an 
in i t ia l annual fee o f $ 1,895,664 and not i fy Veol ia to proceed w i t h a l l needed tasks required to enact the 
fransfer and start-up o f operations o f the ut i l i ty system at the earUest possible date. Commissioner 
Powers seconded the mot ion and i t was passed. Commissioner Hocbtnan, wh i le stating he could 
support the agreement, abstained from the vote due to having a relative employed by Veolia. 

Chairman Rissel stated that the Distr ic t 's mtention and hope is that this fransfer o f the Radcl i f f Sewer 
U t i l i t y w i l l provide l ong term benefits to the Ci ty , communi ty , the Distr ict, cit izens o f RadcUff, 
of f ic ia ls, and Veol ia. Secretary T inda l l asked i f an analysis could be done after a f ew months o f 
operations to determine what fimds w i l l be available t o complete projects both inside and outside the 
c i ty l im i ts o f Radcl i f f . M r . Nicholas stated that w i t h B R A C coming that the capital projects completed 
would be both inside and outside the c i ty l imits. Chairman Rissel also thanked M r . Brace, Mr . Pyles, 
Vfr. N icho las and his s ta f f for their hard work and ef for ts over the last two years to make this 
ransaction happen. 

300 



Hardin County Water District No. 1 
Minutes of Special Meeting ofthe Board of Commissioners 
February 8,2008 

Continued 

LCommissioner Hockman also suggested that the Dis t r ic t ho ld a t own ha l l meeting i n order to introduce 
Veol ia to the commimi ty as we l l as issue a press release i n order to i n fo rm the customers o f the phone 
numbers and give them assurance that the customers v^all not experience much change. 

Be ing no f i i r ther business before the Board, Secretary T inda l l made a mot ion to ad joum at 11:55 a.m. 
and i t was seconded by Commissioner Hockman and passed. 

(Minutes submitted by M s . Stephanie Brown) 

APPROVAL OF MINUTES 

I hereby cert i fy that the foregoing minutes were duly approved by the Board o f Commissioners o f the 
Hard in Co/joty Wat^r D ^ i c t N o . 1 at a meeting he ld o n the date shown below: 

A T E R DISTRICT N o . l 

Secretary 

Date Approved 
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33. Provide ail internal memoranda, con-espondence, electronic mail messages and 
other documents in which Hardin District officials analyzed, reviewed, or discussed 
entering an operations and maintenance contract with Veolia Water North America-
South, LLC for the Radcliff wastewater operations was discussed. 

ANSWER 33: Exhibit 31 (under separate cover) includes the requested information. 
This information is also available in a digital file titled "Monthly Electric 
Bills" on the Compact Disc behind tab 35. 

WITNESS: Mr. Jim Bruce, HCWD1 General Manager 
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34. List and describe all actions that Hardin District has taken and the programs that it 
has implemented since its acquisition ofthe Radcliff wastewater facilities to improve 
the quality of service, increase operating efficiencies, and minimize or reduce 
operating expenses. 

ANSWER 34: See attached Exhibit 27 which provides a table of all major 
improvements completed since 2008 and the impact to quality of 
service and operating expenses. 

Also see responses to questions 28 and 30 which also provide 
changes, programs and measures which have also been put in place 
to provide similar benefits. 

WITNESS: Mr. Jim Bruce, HCWD1 General Manager 
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Response to Data Request 1, Q34 
HCWDI - Radcliff Sewer Rate Case 
PSC Case 2013-00050 

Year 

2008 313 Lift Station Pump Control Valve replace 

tteme of Prelect 

Replace 3 Incorrect, high maintenance pump central valves !n Lift Station Reduce frequent service calLift Station, repairs to fix valves which were not designed for sewer Lift Station 

Intended ^ResultingBen. 

Original starters were not rated correctly for the size pump in place Reduce electrical consumption and osrerheating of starters 

Reptace UV Maintenance Buliding Built new brick and mortar structure to replace aluminum shed for UV suppiies / toollft Station Old shed too small to store bulbs, tools Station for UV system, required wrarking outdoors 

I WWTP Safety Improvements Add raaings, steps, remote grease fittings, signage Address OSHA deficiencies after safety audit by Veoiia regional safety manager 

zom/m 
WWTP Stomi Prainage Project Install new storm piping, inlets and MH's through WWTy site Stop frequent flooding of Equipment Building and entry road after major rain event 

Unoaln Ttall lift Station Odor Cofitrol Rebuilt Chan^ media, replao! controis. clean system, add automated fanction Rebuild and rehab non-fimctlonal odor control system causing frequent odor compiaints 

Replace undersized generator, leaking U5T Better feliability at the plant, and no environmental issues 

I n s t a ^ wet well wash down system Increases 00 and reduces odor. Keeps grease suspended and reduces the need to vac out station. 

Replacement of Preliminary Treatment Building 
lAudubon main and lateral projea 

Built new brick and mortar structure to replace aluminum shell for screen and gril 

Re-iay mains, gjrrect flat slopes, lower mains near homes 

More reliable service through better climate control environment, reduce odor  
Reduce l&l, fHjmping costs and reduce customer complaints for backups  

Replace WWTP Fixed Generator Reptace undersized generator, leaking UST Better reliability at the plant, and no environmental issues 

Rebuild 30» year oid station, rediratct flows to eiiminate a lift station Improve pumping feliability, decrease energy costs, maintenance and future replacements costs 
Drugstore / Woodcreek Lift Station  
WWTP Painting Project - Phase »  

Boone Trace Lift Station Improvements 

Paint Ox dHch 3, Digesters 1-2-3. valve pit piping, piping in pump stations  

Rebuild 30-vear old station, reusing existing concrete structure, replace all mechanical and electrical Improve pumping rtsHability, decrease energy costs, maintenance and fijture replacements costs 

install cleanouts and replace service lines in right of way Instaliwi cleanouts for acress to sewer main and reduce RediKe customer complaints for backups 

Exhibit 27 
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