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VERIFICATION 

The undersigned, Mark A. Becker, being duly sworn, deposes and says he is the 
Manager, Resource Planning for American Electric Power Company that he has personal 
knowledge of the matters set forth in the foregoing responses for which he is the 
identified witness and that the information contained therein is true and correct to the best 
of his information, knowledge and belief 

STATE OF OKLAHOMA 

COUNTY OF TtJLSA 
) CASE NO. 2012-00578 

Subscribed and sworn to befor 
and State, by Mark A. Reeker, this the 

My Commission Expires: 



VERIFICATION 

The undersigned, Karl R. Bletzacker, being duly sworn, deposes and says he is Director, 
Fundamental Analysis for American Electric Power, that he has personal knowledge of 
the matters set forth in the forgoing responses for which he is the identified witness and 
that the information contained therein is true and correct to the best of his information, 
knowledge, and belief. 

Karl R. Rletzacke 

STATE OF OHIO 

COUNTY OF FRANKLIN 

) 
) CASE NO. 2012-00578 
) 

Subscribed and sworn to before me, a Notary Public in and before said County 
and State, by Karl R. Bletzacker, this the \q. day of February 2013. 

. Holly M. Charles 
! Notary Public-State of Ohio 

My Commission Expires 
March 7, 2016 

My Commission Expires: 



VERIFICATION 

The undersigned, Jeffery D. LaFleur, being duly sworn, deposes arid says lie is Vice 
President Generating Assets APCOKY, that lie has personal knowledge of the matters 
set forth in the forgoing responses for which he is the identified witness and that the 
information contained therein is true and correct to the best of his information, 
knowledge, and belief 

STATE OF WEST VIRGINIA ) 

COUNTY OF KANAWHA 1 
) Case No. 2012-00578 

Subscribed and sworn to before me, a Notary Public in and before said County 
and State, by Jeffery D. LaFleur, this the 1s day of February 2013. 

My Commission Expires: ~& l/&/p 



The undersigned, ICarl A. McDermott, being duly sworn, deposes and says he is the 
Special Consultant with NERA that he has personal knowledge of the matters set forth in 
the forgoing responses for which he/she is the identified witness and that the information 
contained therein is true and correct to the best of his information, knowledge, and belief 

Lbd Q b l ! h d  
ICarl A. McDerrnott 

STATE OF ILLJNOIS 1 

COUNTY OF CI-FAMTJAIGN 1 
) CASE NO. 2012-00578 

Subscribed and sworn to before me, a Notary Public in and before said County 
and State, by Karl A. McDermott, this the ill5 day of February 201 3 .  

H n  % 

My Commission Expires: ni i d r k  



VERIFICATION 

The undersigned, John M. McManus, being duly swoi-n, deposes and says he is Vice 
President Environmental Services for American Electric Power, that he has personal 
knowledge of the matters set forth in the forgoing responses for which he is the identified 
witness and that the information contained therein is true and correct to the best of his 
information, knowledge and belief 

Job M. McManus 

STATE OF OHIO 

COUNTY OF FRANKLIN 

1 
) CASE NO. 2012-00578 
) 

Subscribed and sworn to before me, a Notary Public in and before said County 
and State, by John M. McManus, this the / / day of February 2013. 

(&+-dJ5 MJ& 
Notary Publi 

My Commission Expires: 013 



VERIFICATION 

The undersigned, Gregory G. Pauley, being duly sworii, deposes and says hc is the 
President a id  Chief Operating Officer for I<eiitucky Power Company, that he has 
persoiial knowledge of the matters set forth in the forgoing respoiises for which he is the 
ideiitified witness aiid that the inforination contained therein is true and correct to tlie best 
of liis/lier inforiiiation, knowledge aiid belief 

1 Gregory - a i  ey 

COMMONWEALTH OF KENTUCKY ) 

COUNTY OF FRANI'LIN ) 
) CASE NO. 2012-00578 

Subscribed aiid sworii to before me, a Notary Public in and before said Couiity 
aiid State, by Gregory G. Pauley, this the I / K d a y  of February, 2013. 

My Comiiiissioa Expires 17 



VERIFICATION 

The undersigned, Scott C. Weaver, being duly sworn, deposes and says he is Managing 
Director Resource Planning and Operation Analysis for American Electric Power, that he 
has personal knowledge of the matters set forth in the forgoing responses for which he is 
the identified witness and that the information contained therein is true and correct to the 
best of his information, knowledge and belief 

"\ 

Scott C. veaver 

STATE OF OHIO ) 

COUNTY OF FRANKLIN 1 
) CASE NO. 2012-00578 

Subscribed and sworn to before me, a Notary Public in and before said County 
and State, by Scott C. Weaver, this the /5t4 day of February 2013. 

Cheryl I. strawser 
PIOtary PUMfc, stab of ohlo 

My CMMIWHI E x p k ~  1Mll.2016 
My Commission Expires: 



The uiirlersigned, Raiiie I<. Woludias, being duly sworn, deposes and says hc is the 
IUlanagiiig Director Regulatory and Fiiiaiice for Kentucky Power, that lie has pcrsonal 
kiio\?ikclge o r  the iiiatters set forth in the forgoiiig responses €or which he is the idciitilictl 
witness aiid that the iiiforiiiatioii contained therein is true and correct to the best 01 his 
i nfoi mati 011, knowledge, aiid belief 

Raiiie I<. Woluilias 4 & d L  

COMMONWEALTI-I OF ICENTT-JCKY ) 

COUNTY OF FRANKLIN ) 
) CASE NO. 2012-00573 

Subscribed aiid sworn to before me, a Notary Public in aiid before said CoLiiify 
and State, by Raiiie IC. Wohidias, this the & day of February, 2013. 

My Coiiiinissioii Expires: 17 



PSC Case No. 2012-00578 

Item No. 1 
Page. 1 of 1 

REQXJEST 

Refer to paragraph 1 o f  Kentricky Power’s verified applicatioii (“Application”), where it 
states, “[A]t this crossroad, and as promised earlier this year when Kentucky Power 
withdrew its application to retrofit Big Sandy Unit 2, tlie Coiiipaiiy has coiiducted in- 
depth aiialysis of reasonable portfolio alternatives to determine tlie best path to eiisure 
adequate and reliable capacity for its cwfoiiiers.” Provide in electronic format, with 
formulas intact and uiiprotected, along with the date the aiialysis was perforiiiecl, copies 
oE all in-depth cvialyses performed to deteriiiiiie tlie best path to elislire adequate and 
reliable capacity for ICentucky Power’s customers. 

RESPONSE 

Please see ICPSC 1-1 .zip 011 the eiiclosed CD for the response. 

WITNESS: Scott C Weaver 



commission St 

Item No. 2 
Page 1 o f 2  

REQUEST 

Rekr to paragrapli 11 of tlie Application, where it states, "[T[lie iiet book valiie of tlie 
fifty ixrceiit iiiterest as of Deceinber 31, 201 1 was $519 iiiillioii aiid pieseiitly is 
forecasted to be approximately $535 iiiillioii at the t h e  of closing." Provide 111e 
following: 

a. 

b . 

C. 

d. 

Tlie projected iiivestiiieiits, along with tlie estimated in service date or the 
iiivestiiieiits, which will cause the iiet book value to iiicrease from $5 19 iiiillioii as of 
Deceiiiber 3 1, 201 1 to the estimated $536 iiiillioii as of tlie anticipated closiiig date 
of Deceiiiber 31,2013; 

Tlie December 3 1 , 2012 allowaiice iiiveiitory aiid the associated cost for the Mitchell 
aiid Rig Saiidy Plaints; 

An explanation, by plaiit, of how tlie Mitcliell aiid Big Saiidy Plants' allowance 
iiiveiitory aiid tlie associated costs are to be accouiited for as of Deceiiiber 3 1, 20 13, 
the expected date of tlie Transfer aiid Assuiiiptioii Transaction; aiid 

The net book value of tlie uiidividecl 50 perceiit iiiterest o l  the Mitcliell generating 
station as of Deceiiiber 31, 2012, iiicludiiig tlie book value of tlie traiisierrecl assets 
aiid the book value of tlie assuiiied liabilities as of December 3 1, 2012. 

RESPONSE 

a. Please see IWSC Staff 1-2 Attaclvneiit 1 for details 011 tlie capital speiidiiig forecast 
for 2012 aiid 2013. The majority of the projects listed in tlie attacl~~iieiit will go in 
service during 20 12 aiid 20 13. 

Please see RK W-Exhibit 3 of Coiiipaiiy witiiess Wolmlias' testimony Lor a 
reconciliation €roiii $5 19 iiiillioii to $536 inillion. This exhibit starts with the net 
book value as of 12/3 1/11 aiid theii shows account balances that cliaiige over the 
2012/13 tiiiie period. Tlie primarily driver of the iiet book value iiicrease is an 
iiicrease in utility plaiit ($79 iiiillioii) which is offset by an iiicrease in accuiiiulatecl 
depreciation expeiise ($63 iiiillioii). 



KFSC &lase NO. 20P2-QO578 
Commission Staffs First Set of Data Requests 

February 6,2013 
teln No. 2 
age 2 o f 2  

b. The December 3 1, 20 12 allowaiice iiiveiitory and associated costs Cor one-hall: ol: 
Mitchell Plaiit allowaiices and Big Saiidy allowaiices are provided below 

Approximate Values at 
12/31/2012 

(in millions) 

Plant Quantity $ Value 
Mitchell 0.630 $ 3.733 
Big Sandy 0.816 $ 10.101 

c. The allowaiice iiiveiitory and associated costs of Mitchell will be traiisf'eried at cost 
aiid recorded in account 158 as of December 3 1, 20 13, which is the expected date of 
tlie transfer. The transfer of the 50% interest in Mitchell Plaiit allowaiices lias iio 
effect 011 the quaiitity aiid amouiit of allowaiices related to Big Saiidy which coiitiiiue 
to be recorded at cost in account 158. 

d. The value of tlie 50% interest Mitchell Geiieratiiig Station iiicludiiig the value 01 
transferred assets aiid assuiiied liabilities as of Deceiiiber 3 1, 20 12 is $53 8 iiiillioii 

WITNESS: Raiiie I< Wolmlias 



KPSC Case No. 2012-00578 
Commission's First Set of Data Requests 

Dated Februaiy6,2013 
Item No 2 

Attachment 1 
Page 1 of 6 

Mitchell Plant Estimated 201 2 Capital Expense 
Actuals through August and 2012 Control Budget amounts Cor Sept-December 
Included in Asset Transfer Analysis 12-31-13 NBV Forecast 
Dollars in Thousands 

I 

Project 
00002031 2 
000021257 ML U1 ESP Upgrades 
ARCFLA181 
FHNERC181 FHG NERC PPB OPCO 

ML U 1 Ash WWT System 

Arc Flash Protection Swi OPCo 

Unit Number 
Plant Unit 1 

201 2 Total - 20 12 Total - 
100% of 50% of 
Mitchell Mitchell 

572 286 
83 1 415 

7 3 
2 1 

Mitchell Unit Number 
Mitchell Plant Unit 1 

Mitchell Plant Unit 1 Total 

GWSCB Cap Blld - Prod Plant Blnkt (83) 
KMLllEP05 KML E POWER CABLE REPLACEMENT 0 
KMLl1 EP06 KML E VALVE REPLACEMENT 6 IN G (1) 
KML11 EP08 ELECTRICAL #1 2 
KMLI 1EP09 KML E AIR COMPRESSOR RPL 16 
KMLllEP10 ELECTRICAL #3 29 

1 
KMLI 1 EP14 KML E MlSC ELECTRICAL PROCESS 3 
KMLl 1EP50 ML1 PRECIPITATOR LIGHTING (1 5) 
KMLlIEP52 MLI PRECIPITATOR TEMP POWER (2) 
KMLI 1SP07 SP #I  0 
KMLlISPO9 SP#3 0 
KML12ECOl ML PURCHASE BFP 335 
KML12EPO1 KML E MOTORS GREATER THAN 50 H 4 
KML12EP03 KML E PUMP REPLACEMENT DR 50 H 74 
KML12EPO6 KML E VALVE REPLACEMENT 6 IN G 2 
KML12EP07 KML E CIRCUIT BREAKER REPLACEM 4 
KML12EP26 KML E WORLD CLASS CHEMISTRY 16 
KML12EP55 KML E HVAC REPLACE 24 

29 KML72EP56 
KML12MPO1 KML MH COAL CHUTE REPLACEMENT 18 
KML12SP02 MLO S PULVERIZER REBUILD CAP 30 
KML12SP04 ML1 S PULVERIZER GEARBOX # I 2  36 
KML12SP05 ML1 S PULVGEARBOX RPL 13 103 
KML12SPO6 MLO S PRECIPITATOR LINE GATE V 6 
KML12SP07 MLI  S UPPER BOILER VENT FAN RP 18 
KML12SPO8 KML S INSTRUMENTATION RPL 3 
KML12SPll KML S STEAM PROCESS 15 
MLOVP1201 ML NON OUTAGE PPB FGD 0 
ML113EP50 MLI  E TURBINE EBOP MOTOR 3 
ML11CSPOI ML PURCHASE CAP SPARE ID FAN 1 
ML1 IVPNOI ML NON OUTAGE PPB FGD (32) 
MLl E l  IC06 47 
MLl EP1104 ML1 E CONTROLS RECORDERS GAUGE 4 
ML1 EP1201 MLI E CONTROL POWER CABLE RECO 38 
MLl EP1210 MLI  E WESTRONIC SMARTMUX RPL 54 
MLlMP13OI MLl MH VAC PIPING CH 73 
MLlNP1201 MLI MlSC PPB PROJECT 35 
ML1SP1201 MLI S PREC EJ RPL 593 
MLlSP1202 MLI S CLINKER GRINDER REPLACE 50 
MLIVCI 101 MLI FGD ABSORBER COATING 0 
MLlVC1201 MLl CATALYST REPLACE 1ST LAYER 1,753 
MLlVP1102 ML1 V INSTALL AR PP DISCHARGE (549) 
ML1VP1203 ML1 V INSTALL AR PP DISCHARGE 810 
ML2EP1216 ML2 E CLEAN UP SYSTEM RESIN RP 37 

4,996 

KML MlSC ELECTRICAL PROCESS IT 

ML 1 E GEN RETAINING RINGS INS 

____I_______ ~ 

Plant Unit 1 Total 

(42) 

(0) 
0 

1 
8 

14 
0 
2 

(7) 
(1). 
0 
0 

168 
2 

37 
1 
2 
8 

12 
15 
9 

15 
18 
51 
3 
9 
2 
8 
0 
2 
1 

23 
2 

19 

37 
17 

296 
25 
0 

876 
(275) 
405 

19 
2,498 

~~ 

(16) 

I-. 27 



KPSC Case No. 2012-00578 
Commission's First Set of Data Requests 

Dated February 6,2013 
Item No. 2 

Attachment 1 
Page 2 of 6 

flitchell Plant Estimated 201 2 Capital Expense 
ictuals through August and 2012 Control Budget amounts for Sept-December 
icluded in Asse t  Transfer Analysis 12-31-13 NBV Forecast 
lollars in Thousands 

I 

litchell Unit Number Project 
litchell Plant Unit 0 000019681 ML Hg Perm In-Pond Treatment 

000019836 ML U1&2 Dry Fly Ash Conversion 
ARCFLA181 Arc Flash Protection Swi OPCo 
FGCEMS181 FHG GEMS DAHS Upgrade OPCo 
FHSECU181 FH Pysical Security OPCo 
GWSCB 
ITGEN0388 NRX ASSET HUB - OHIO PWR 
KMLI I EP08 ELECTRICAL # I  
KMLI 1 EPI 0 ELECTRICAL #3 
KMLI 1 EP 1 1 KML E ROOF REPLACEMENT 
KMLI 1EP12 KM2 E HP EXCITER REDUCTION GEA 
KMLI 1EP14 KML E MlSC ELECTRICAL PROCESS 
KMLl1 EP54 MLO COAL HANDLING SPARE TRANS 

KMLl 1MP07 MLO NEW GUARD BUILDING 
KMLI IMP08 ML MH COAL CRACKER REPLACEMENT 
KMLI IMP25 MLO TRACK SCALE REPLACEMENT 
KMLI IMP27 ML FUEL OIL FURNANCE REPLACE 
KMLllNP02 KML NP INSTALL CAP SPARE PARTS 
KML11 NP03 KML NP PURCHASE PLANT TOOLS 
KMLII NP04 KML NP PURCHASE PDM TOOLING 
KML12EC02 ML E BARGE UNLOADER CONTROLS 
KML12EPO1 KML E MOTORS GREATER THAN 50 H 
KML12EP02 KML E MOTOR REWINDS GREATER 50 
KML12EP03 KML E PUMP REPLACEMENT DR 50 H 
KML12EP04 KML E LIGHTING PANEL REPLACEME 
KML12EP05 KML E POWER CABLE REPLACEMENT 
KML12EPOG KML E VALVE REPLACEMENT 6 IN G 
KML12EP07 KML E CIRCUIT BREAKER REPLACEM 

Cap Blkt - Prod Plant Blnkt 

KMLI IMP05 MH #3 

I 

2012 Total - 2012 Total - 
100% of 50% of 

Mitchell Mitchell 
3 1 

27,667 13,834 
9 4 
3 2 
0 0 

550 275 
92 46 
0 0 

11 5 
1 1 
4 2 

39 20 
8 4 

(9) (4: 
40 20 

1 0 
4 2 
3 2 

12 6 
1 0 

406 203 
106 53 
45 23 

260 130 
55 27 
51 26 

226 113 
10 5 

(25) (1 3: 



llitchell Plant Estimated 201 2 Capital Expense 
4ctuals through August and 2012 Control Budget amounts for Sept-December 
ncluded in Asset Transfer Analysis 12-31-1 3 NEW Forecast 
)ollars in Thousands 

(itchell Unit Number Project 
KML12EP11 ML E CONTAINMENTS 
KML12EP26 
KML12EP55 KML E HVAC REPLACE 
KML12EP56 
KML12EP57 ML SULFURIC TANK REPLACE 
KML12MPOl 
KML12MP02 
KMLl2MP03 
KML12MP04 ML MH LIMESTONE STAMBLER 
KML12MPO5 KML MH GEARBOX REPLACEMENT 
KMLIZNPOI 
KML12NPO5 KML PURCHASE CSP 
KML12NPO6 KML PURCHASE TOOLS 
KML12NPO9 KML SAFETY RELATED PURCHASES 
KML12SP02 MLO S PULVERIZER REBUILD CAP 

KML12SPO6 MLO S PRECIPITATOR LINE GATE V 
KMLFALFCI ML New Landfill 
KMLFALFHR ML New Landfill Haul Road 
MLOSC8001 MLO-S-AUX BOILER REPLACEMENT 
MLOVP1201 ML NON OUTAGE PPB FGD 
MLI IVPNOI ML NON OUTAGE PPB FGD 
MLllVPN02 MLO V BALL MILL REBUILD 
ML12VPN02 MLO V BALL MILL REBUILD 
MLMPHSTCI ML HS TUNNEL CI 

WSN103015 MLO-Conners Run Expansion 

KML E WORLD CLASS CHEMISTRY 

KML MlSC ELECTRICAL PROCESS IT 

KML MH COAL CHUTE REPLACEMENT 
KML MH CONVEYOR BELT REPLACEME 
ML MH RIVER CELL LIGHTING 

KML NP PLANT LABOR FOR CAPITAL 

KML12SP03 MLO S PULVERIZER REBUILD CAPIT 

MLPNRXDEP ML NRX Asset Hub Deployment 

litchell Plant Unit 0 Total 

Page 3 of 6 

2012 Total - 2012 Total - 
100% of 50% of 
Mitchell Mitchell 

2 1 
85 42 
a 4 

60 30 
5 2 

28 14 
172 86 
28 14 
91 46 
14 7 

254 127 
56 28 
16 8 
11 6 

373 186 

5 2 
2,009 1,005 
6,745 3,372 

13,629 6,8 15 
1 i o  85 

4 2 

(5) (3 
157 79 

18 9 

1,251 626 
55,329 27,664 

372 I a6 

196 98 



Aitchell Plant Estimated 2012 Capital Expense 
ictuals through August and 2012 Control Budget amounts for Sept-December 
ncluded in Asset Transfer Analysis 12-31-13 NBV Forecast 
lo//ars in Thousands I 

flitchell 
flitchell 
- 

flitchell Plant Unit 2 Total 
;rand Total 2012 

Unit Number 
Plant Unit 2 

Project Mitchell Mitchell 

000020315 ML U2 Ash WWT System 572 286 
ARCFLAl81 Arc Flash Protection Swi OPCo 13 7 
FHNERC181 FHG NERC PPB OPCO 2 1 

KMLI 1EP02 KML E MOTOR REWINDS GREATER 50 0 0 

KMLl1 EP10 ELECTRICAL #3 (5) (2: 
KMLlIEP14 KML E MISC ELECTRICAL PROCESS (1) (1) 
KMLllEP51 ML2 PRECIPITATOR LIGHTING 1 0 
KMLllEP53 ML2 STAND BY LIGHTING TRANSFOR 8 4 
KMLI 1SP05 ML2 #21 PULVERIZER REBUILD 3 2 
KMLI 1SP07 SP #I 0 0 

KML12EPO1 KML E MOTORS GREATER THAN 50 H 9 5 
KML12EP03 KML E PUMP REPLACEMENT DR 50 H 32 16 
KML12EP04 KML E LIGHTING PANEL REPLACEME 0 0 
KML12EPO6 KML E VALVE REPLACEMENT 6 IN G 64 32 
KML12EP26 KML E WORLD CLASS CHEMISTRY 17 a 
KML12EP55 KML E HVAC REPLACE 1 1 
KML12EP56 KML MISC ELECTRICAL PROCESS IT 17 9 
KML12SP08 KML S INSTRUMENTATION RPL 10 5 
KML12SP10 ML S AIR HEATER SEALS 49 24 
MLOPMCEMS ML PM CEMS NSR EMISSIONS 70 35 
MLOVP1201 ML NON OUTAGE PPB FGD 22 11 
ML213EP50 ML2 E TURBINE EBOP MOTOR 3 2 
ML2E12C05 MLU2 LPA & LPB TURB INSPECT 3,029 1,514 
ML2EP1201 ML2 E DOG BONE EJ REPLACEMENT 149 75 
ML2EP1205 ML2 E EHC PP RPL 294 147 
ML2EP1206 ML2 E CONTROLS RECORDERS GAUGE 58 29 
ML2EP1210 ML2 E CABLE VAULT FIRE SYSTEM 112 56 
ML2EP1213 ML2 E INLET SCREENS 2 1 
ML2EP1214 ML2 E MONITORING SYSTEM 45 1 225 
ML2EP1215 ML2 E WESTRONIC SMARTMUX RPL 76 38 
ML2EP1216 ML2 E CLEAN UP SYSTEM RESIN RP 7 3 
ML2EP1217 ML2 TRANSFORMER BUSHINGS 13 7 
ML2EP1220 ML2 E CONTROL AIR DRYER REPLAC 1 oa 54 
ML2MP1201 ML2 MH VAC PIPING CH INSTALL 95 47 

ML2SP1202 ML2 S CLINKER GRINDER RPL 58 29 
ML2VCl101 ML2 FGD ABSORBER COATING 2,092 1,046 
ML2VC1201 ML2 Replace 1st Catalyst Layer 1,106 553 
ML2VC1401 ML2VCATALYST REPLACEMENT 1 L 249 125 
ML2VP1302 ML2 V INSTALLAR PP DISCHARGE 403 20 1 

11,268 5,634 
71,593 35,797 

GWSCB Cap Blkt - Prod Plant Blnkt 230 115 

KMLI 1EP09 KML E AIR COMPRESSOR RPL 26 13 

KML12ECOl ML PURCHASE BFP 175 a7 

ML2SC1501 ML2 S AIR HEATER BASKET REPLAC 1,649 a24 



ditchell Unit Number Project 
ditchell Plant Unit 0 000019836 ML 1J1&2 Dry Fly Ash Conversion 

KML13EPO1 
KML13EP02 
KML13EP03 KML E PUMP REPLACEMENT 
KML13EP04 
KML13EP05 
KML13EPO6 
KML13EP07 
KML13EP11 ML E CONTAINMENTS 
KML13EP55 KML E HVAC REPLACE 
KML13MPO1 
KML13MP02 
KML13NPO1 
KML13SP02 
KML13SP03 
KMLl3SP06 
KMLFALFCI KML New Landfill 
KMLFALFHR 
MLOSC8OOl MLO-S-AUX BOILER REPLACEMENT 
MLOVPI 301 
ML13VPN02 

KML E MOTORS GREATER THAN 50 H 
KML E MOTOR REWINDS GREATER 50 

KML E LIGHTING PANEL REPLACEME 
KML E POWER CABLE REPLACEMENT 
KML E VALVE REPLACEMENT 6 IN G 
KML E CIRCUIT BREAKER REPLACEM 

KML MH COAL CHUTE REPLACEMENT 
KML MH CONVEYOR BELT REPLACE 
KML NP PLANT LABOR FOR CAPITAL 
MLO S PULVERIZER REBILD CAP 
MLO S PULVERIZER REBUILD CAP 
MLO PRECIPITATOR LINE GATE V 

ML New Landfill Haul Road 

CAP BLKT-PROD PLANT BLNKT 
MLO V BALL MILL REBUILD 

WSN103015 MLO-Conners Run Expansion ~ 

ditchell Plant Unit 1 000020312 ML U1 Ash WWT System 
000021257 ML U1 ESP Upgrades 
KMLl3SP01 ML S PULVERIZER GEARBOX 
ML1 E13CQ5 MLI LP TURBINE INSPECTION 
MLlE13POl MLI E BFPT COUPLING RPL 
MLlE13P02 MLI E CONTROLS AND RECORDERS 
ML1 E l  3P05 MLI E BFPT INSPECTION 
ML1 E l  3P10 MLI E CABLE VAULT FIRE SYSTEM 
MLlE13P50 MLI E EBOP MOTOR STARTER 
MLlEP1316 MLI E MONITORING SYSTEM 
ML1 EP1320 MLI E CONTROL AIR DRYER REPLAC 
MLIEPI 326 MLI VALVE REPLACEMENT 
MLlMP1301 MLI MH VAC PIPING CH 
ML1 S1 3P02 MLI S BOILER E,] RPL 
ML1 SC1301 MLI S AIR HEATER BASKET REPLAC 
MLlSP1301 MLI S PRECIPITATOR EJ REPLACEM 
MLlSP1320 MLI PENTHOUSE SEAL AIR VENT 
MLlSP1330 MLI S CLINKER GRINDER HOPPER 
MLlVC1305 MLI ID FANS 
MLlVC1401 MLI V CATALYST REPLACEMENT I L 
MLlVP1303 MLI V FGD CAPITAL PROJECTS 
ML2EP1320 ML2 E ELECTRICAL 
MLUI 13C01 MLI E BFPT INSPECTION 

ML2EI 3P50 ML2 E EBOP MOTOR STARTER 
ML2EPl315 ML2 E WESTRONIC SMARTMtJX RPL 

Aitchell Plant Unit 2 000020315 ML U2 Ash WWT System 

-- I__ - 

54,798 27,399 
183 91 
137 68 
296 148 
45 22 
55 27 

171 86 
27 14 
34 17 
46 23 

114 57 
171 86 
406 203 
369 185 
374 187 

14 7 
21,989 10,995 
10,568 5,284 

283 142 
274 137 
266 133 

1,105 553 
1,529 764 
4,527 2,264 

224 112 
668 334 
145 73 
68 34 

31 0 155 
96 48 
74 37 

41 6 208 
102 51 
55 27 

134 67 
5,313 2,657 

194 97 
32 9 165 

0 0 
225 113 

1,483 74 1 
0 0 
0 0 

1,529 764 
74 37 
52 26 

~ 

~ 

(0) (0) 

(0) (0). 



KPSC Case No. 2012-00578 
Commission's First Set of Data Requests 

Dated February 6,20 13 
Item No. 2 

Attachment 1 
Page 6 of 6 



PSC Case No. 2012-00578 

Item No. 3 
Page 1 of 1 

REQUEST 

Refer to paragraph 12 of the Applicatioii wliere it states, “[Tllie Mitcliell geiieratiiig 
station coiisists of two base load coal-fired electric geiieratiiig uiiits with a total average 
aiiiiual capacity rating of 1,560 MW. IJiiit 1 of the Mitchell generating station has an 
average aiiiiual capacity rating of 770 MW; Unit 2 has an average aiuiual capacity rating 
o f  790 MW.” Also, refer to Exhibit 3, page 2, of tlie Applicatioii wliere it states, 
“WHEREAS, Appalachian aiid IQCo have acquired aii undivided owiiership interest in 
the Mitcliell Power Geiieratioii Facility coiisistiiig o f  two 80OMW geiieratiiig units aiid 
associated plant, equipiiieiit and real estate, Iocated in Mouiidsville, West Virginia, (the 
“Mitchell Pluit”).” Recoiicile the difference between tlie capacity rating for tlie two 
Mitchell uiiits iiientioiied in paragraph 12 of the Application (Le., 770 MW for unit 1 aiid 
790 MW for unit 2) and Exhibit 3, page 2 (Le., 800 MW for each unit). 

The Mitchell generating uiiits each have a iioiiiiiial rating o€ 800 MW. This is a coiiiiiioii 
reference to uiiits of this boiler series aiiNor design. The 770 MW aiid 790 MW ratings 
are tlie average aimual output of these specific riiiits based 011 weatlier-iioriiialize~ testing 
data Csoiii the uiiits arid are utilized for reporting iieeds to tlie PJM regioiial transmission 
organization and the Reliability First Corporation NERC region. The variation in the 
ratings fi-oiii iioiiiiiial arises primarily due to the auxiliary load of eiiviroiiiiieiital coiitrol 
eqnipiiieiit (e.g., flue gas desulfiirizatioii or “scrubbers”). 

NESS: Jeffery I3 LaFleur 
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REQUEST 

Refer to paragraph 19 of the Application where it states, "[F]ollowing teriiiiiiatioii ol' tlie 
Pool Agreeiiieiit, the Coiiipaiiy will be required to have sufficieiit generation to meet its 
load and reserve obligation." Provide separately by year, from 20 14 to 2 024, I< eiitucky 
Power's estiiiiated generation, estimated load obligatioii, aid estimated reserve 
obligation. 

RESPONSE 

Please rekr to Exhibit SCW-1 (page 8 of 15) of'the direct testiiiioiiy of Coiiipaiiy witness 
Weaver, specifically, "Section G. STJMMARY: IWCo's current aiicl potential PJM 
capacity positions". This discussion describes tlie derivatioii of I<PCo's P.TM loadheseive 
obligatioii for the years in question from two perspectives. The first perspective offers a 
"going iii" IQCo capacity position iii wliicli the Big Sandy I aiid 2 units are both retired, 
but not yet replaced (as summarized on Table 1-3 [page 9 of 15) of Exhibit SCW-1). The 
secoiid perspective offers a "final" IQCo capacity position in wliicli the recoiiiiiieiided 
Mitcliell Asset Transfer as well as ai assuiiied 250 MW inarltet purchase are reflected 
wliicli would allow tlie Company to achieve these PJM obligatioiis going-€orward in lieu 
of those Big Sandy units (as summarized 011 Table 1-4 [page 10 of 151 of Exhibit SCW- 
1). 

WITNESS: Scott C Weaver 
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Refer to paragraph 2,l of tlie Application wliere it states, “[Tllie Transfer aiid Assuiiiptioii 
Traiisactioii is iiiteiided to permit tlie Coiiipany to iiieet its long-term capacity obligatioiis 
aiid to provide base load geiieratioii to meet its c~stoiiiers’ eiiergy requireiiieiits.” Explaiii 
whether the Traiisfer aiid Assumption Traiisactioii is tlie least-cost and iiiost cost- 
effective iiieaiis for Keiitucky Power to coiiiply with existiiig aiid anticipated 
eiiviroimeiital requireiiieiits. 

RESPONSE 

The (Mitchell) Traiisfer and Assuinplioii Traiisactioii is the least-cost aiid iiiost cost- 
effective iiieaiis for I<eiitucky Power to coinply with luiowii aiid eiiiergiiig eiiviroiiiiieiital 
requireiiieiits . 

Please refer to Coinpaiiy witness Weaver‘s direct testiiiioiiy Section V. ”Plaimiiig Process 
aiid Iiiipeiidiiig Eiiviroiuiieiital Requirements” (pages 8- 15) aloiig with Section VI1 
”Evaluation of Modeliag Results” (pages 28-40) --including Exhibit SCW-5-- for both a 
descriptioii and summary of the evaluation. 
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REQUEST 

Refer to paragraph 27 of tlie Application, pages 11-12, aiid Exhibit 3, tlie Mitchell Plant 
Operating Agreement. 

a. Provide ICeiitucky Power's definition of "good utility practice." Explaiii whether 
there are iiiteriial or external reviews or audits to assess this. 

b. State whether there are written procedures used by Appalachian Power as iclentified 
in Section I I 1 of Exhibit 3. 

c. State whether this type of agreeiiieiit is in w e  elsewhere. 

RESPONSE 

a. Kentricky Power's definition of "good utility practice" is based upon the Federal 
Energy Regulatory Commission's (FERC) definition OC such in section 1 of FERC's 
S taiidard Large Generator Intercoixiectioii Procedures ("LGIP"). Section 1 o C the 
Staiidard LGIP defines "Good Utility Practice" to iiieaii: 

"Any of the practices, iiietliods a id  acts engaged in or approved by a sigiiificaiit 
poition of the electric iiidustry during the relevant time period, or aiiy of the 
practices, iiiethods and acts wliich, in the exercise of reasoiiable judgiiieiit in light OS 
tlie Cacts kiiowii at the time tlie decision was made, could have been expected to 
accomplish the desired result at a reasoiiable cost coiisisteiit with good busincss 
piactices, reliability, safety aiid expedition. Good Utility Practice is riot iiiteiided to 
be liiiiited to the optiintuii practice, method, or act to the exclusion of all others, but 
rather to be acceptable practices, methods, or acts generally accepted in the regioii 

I 

The Company relies 011 audits, formal and iiiforiiial, to meet the objective of good 
utility practice. The Coiiipany engages in good utility practices, procedures, and 
iiispectioiis (both written and unwritten) that coiitiiiually chaiige due to the 
coiiditioiis and the experiences of the Company aiid other various utilities. 



b. 

c. 

Yes, there are both written aiid uiiwritteii procedures. 

There are similar operating agreements in place throughoul. the AEP system 

WITNESS: Jeffery D LaFleur 

' See Standardization of Geiierator Iiitercoiuiectioii Agreeineiit aiid ProcecIiIres, Order No. 
2,003, 68 Feci. Reg. 49,845, Appendix C at 4 (August 19, 2003), FERC Stats. and Regs., 
Regulatioiis Preambles 2001-2005 7 3  1,146 (2003), order 011 reli 'g, Order No. 2003-A, 69 
Fed. Reg. 15,932 (March 26, 20041, FERC Stats. aiid Regs., Regulations Preaiiibles 
200 1-2005 73  1,160 (2004), order on reh'g, Order No. 2003-B, 70 Fed. Reg. 265 (January 
4, ZOOS), FERC Stats. aiid Regs., Regulatioiis Preaiiibles 2001-2005 73 1,171 (2004), 
order on reli'g, Order No. 2003-C, 70 Fed. Reg. 37,661 (June 30,2005), FERC Stats and 
Regs., Regulatioiis Preainbles 2001-2005 7.3 1,190 (2005); see also Notice ClariCjkig 
Coiiipliaiice Procedures, 106 FERC 
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REQtJEST 

Refer to paragrapli 30 of tlie Application which states, “. . . there are no capacity 
equalization payineiits required imder the Power Coordination Agreement.” 

a. Provide Keiitucky Power’s actual capacity equalization payiiieiits, by month, liiom 
2008 to 2012. 

b. If ICeiituck y Power were to purchase energy fro111 either Appalachian Power 
Company or Iiidiaiia Michigan Power Coinpaiiy under tlie Power Coordiiiatioii 
Agreeiiieiil, explaiii how tlie energy would be priced and state whether the1 e would 
be any associated traiisiiiissioii charge. 

RESPONSE 

a. Please see KPSC 1-7 Attaclunent 1 for Keiitucky Power’s actual capacity 
equalization payments, by month, from 2008 to 20 12. 

b. The Power Coordination Agreeiiieiit does not provide for energy transactions 
between I<eiitucly Power and its affiliated operating companies. 

WETNESS: Raiiie IC Wolxlhas 
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Kentucky PQWW - Capacity Equalization Payments 
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ower Company 

REQUEST 

Refer to paragraph 36, pages 15-1 6, of the Application, wliich states, “I~eiitucky Power 
performed a thoroiigh review of reasonable alternatives to meet its capacity and energy 
requireiiieiits, iiicludiiig energy efficiency resources, and deteriiiiiied the Trails hrecl 
Assets are the least cost, reasonable alternative for iiieetiiig the Company’s capacity aiid 
energy requireiiieiits.” 

a. Provide a list of the energy efficiericy programs reflected in the aforeiiieiitioiiecl 
review, along with each program’s associated eiiergy savings aiid the cost to 
iiiipleiiieiit tlie energy savings program. 

b. State whether any cost benefit analysis was perforiiied on these energy el‘iiciency 
prograiiis. If yes, provide the cost benefit analysis. If no, explain why. 

c. State whether any costs associated with the energy efficiency programs are reflected 
in I<.eiitucky Power’s review. 

(-1. State whether ICeiitucky Power’s review of reasonable alteriiatives to ilieet its 
capacity aiid energy requireiiieiits iiicluded an analysis in which it woidd receive 
more than the planned S O  percent midivided ownership in the Mitchell Plant. I€ yes, 
provide tlie analysis. If no, explain wliy such aii analysis was not performed. 
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a. Implicit in the Company's load peak deiiiaiid forecast are the energy el'f? cjency 
resources detailed iii Table 1-2 of Company witness Weaver's Exhibit SWC- I . A 
brief descriptioii of each energy efficiency prograiii is provided as follows: 

Targeted Energy Efficiency Program 

This program will s~ipplemeiit tlie resources of not-for-profit agencies that provide 
weatherization services to low-income households. Eiiergy audits, consultation, 
aiid exteiisive weatlierizatioii aiicl energy conservation measures will be provided 
to eligible low-income customers. Low-income custoiiiers wlio use 011 the 
average of 700 lcWh per iiioiitli are eligible for tlie program. 

High Efficiency Heat Pump - Mobile Home Program 

I< eiitucky Power Coiiipaiiy will provide a $400 iiiceiitive to mobile hoiiie 
customers wlio replace their resistaiit lieat system with a high-erficiency heat 
p~~ii ip .  Eligible customers iiiust live in a mobile Iioiiie, have resistant heat, have 
service with IQCo for at least 12 months. For promoting the ~ ~ r ~ g r a i i i ,  
participating IWAC dealers will receive a $50 iiiceiitive for each high elfiiciency 
heat pump installed. 

Mobile Home New Construction Program 

ICeiitucIcy Power Coiiipaiiy will provide a $500 iiiceiitive to mobile hoiiie buyers 
who purcliase a iiew home with zone 3 ilisulation levels a id  a high erficiency heat 
puiiip. Participating iiiaiiufactured housing dealers will also receive a $5 0 
iiiceiitive €or promoting the program. 

Modified Energy Fitness Program 

The Modified Eiiergy Fitiiess Program provides Keiitucky Power Company 
residential customers an energy audit aiid, wliere applicable, iiistallatioii o l energy 
saving measures. The audit and coiisultatioii will also ideiiiiry energy 
coiiservatioii measures that can be implemented by the ciistoiiier including 
educatioii 011 the benefits of energy efficiency. 

The primary target market will be site built aiid iiiaiiufactrired lioiiies utilizing 
electric space lieatiiig a id  electric water lieatiiig aiid iise a iiiiiiiiiiuiii average of 
1,000 ItWh of electricity per month. 
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Keiituclty Power Company will provide aii iiiceiitive to resideiitial customers 
liviiig in site-built hoiiies who purchase a new high-e-fficieiicy heat puiiip lor 
upgrades of less efficient heating aiid cooliiig systeiiis. For upgrades 01 ai 
electric resistance heating system with a high efficieiicy heat puiiip (SEER gi cater 
than or equal to 13.0 SEER and 7.7 HSPF ), tlie ciistoiiier will rcccive an 
iiiceiitive of $400. For upgrades of ail electric heat pLIiiip unit vvitli a ultra high 
efficiency lieat puiiip (SEER greater than or equal to 14.0 SEER aiid 8.2 I-ISPF ), 
tlie customer will receive an iiiceiitive of $400. Participating HVAC dealers will 
also receive a $50 iiiceiitive for proiiiotiiig the program. 

Coininunity Outreach Coinpact Fluorescent Lighting Program 

This program is desigiied to educate aiid encourage ICeiitucky Power Coiiipaiiy 
resideiitial custoiners to purchase and use compact fluorescent liglitiiig (CFLs) i ii 
their hoiiies. A package of four eiiergy efficieiit CFLs will be distrib1lted 10 
customers attending coiiununiiy outreach activities sponsored by I<eiit~icky 
Power. 

Energy Education for Students Program 

ICeiitLiclcy Power will partner with tlie National Eiiergy Educatioiial Developiiieiit 
Project (NEED) to iiiiplemeiit an energy education prograiii at participating 
midclle schools throughout the Keiitucky Power service territory. 

NEED staf€ will conduct worltsliops on a sclieduled basis to eiisure participatiiig 
schools are reached during tlie calendar year. Educational materials on energy, 
electricity, eiiviroiiiiieiit and ecoiioiiiics will be provided. The program will also 
provide a package of four eiiergy efficieiit compact fluorescent laiiips (C FLs) that 
will allow studeiits to install the CFLs in their hoiiies as part oE tlie cuiiiculuiii. 
This allows learning aiid direct savings from the program. All 7th gi ack studeiits 
at participating schools will be eligible for tlie program. 

Residential & Coinanercial HVAC Diagnostic and Tuiae-up Progr;ini 

Available to Kentucky Power resideiitial custoiiiers a id  small commercial 
customers usiiig less tliaii 100 1tW peak demand whose primary heat source is 
electricity. The ICentticky Power Siiiall Commercial HVAC Program eiicwii ages 
siiiall commercial custoiiiers to lteep their heating aiid veiitiIation ( 1-1 ‘\[A C) 
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equipiiieiit operating at peak efficiency, either by way of a siiiiple tune-up or an 
equipiiieiit upgrade. 

Tlie residential aiid commercial custoiiier will receive a $70 iiiceiitivc 141 hen 
receiving this Diagiiostic aiicl Tune-up service from a participating, state 1 icenset l 
contractor. The HVAC contractor receives a $25 iiiceiitive for ~iarticipa t i  iig and 
promoting tlie prograni. Tlie diagiiostic arid tune-up service includes test iiig lo1 
iiief'ficieiicies in lieat purnp systeiiis due to air-restricted iiidoor or outdoor coils 
arid over or tinder refrigeraiit charge. 

Sinall Commercial AC HP Program 

Available to I<eiituclcy Power coiiiinercial custoiiiers using less tliaii 100 1< W peal; 
demand whose primary lieat source is electricity. Tlie Kentiicky Powel Small 
Coiiuiiercial HVAC Program encourages siiiall commercial custoiiiers lo keep 
tlieir heating, veiitilatioii a id  air coiiditioiiiiig (HVAC) equipiiieiit 01x1 ating at 
peak efficiency by an eqiiipiiieiit upgrade. 

Tlie coiiiiiiercial customer will receive finaiicial iiiceiitives 1 aiigiiig from $2 5 0 to 
$450 for upgrading to a new qualifying central air coiiditioiiiiig or lieat pump 
system (up to a five-ton unit with a Consortiuiii for Energy Efficiency (CEE) Tier 
1 rating). 

Resideiitial Efficient Products 

Tlie ICentuclcy Power Residential Efficient Products Program (REP) ollei s 
resideiitial customers iiistaiit rebates oii ENERGY STAR lighting proclucls at 
participating retail stores across our service territory. Tlie program targets tlie 
purchase of liglitiiig products tllr-origh in-store proiiiotioii as well as special sales 
eveiits. All ICeiitucky Power residential custoiners are eligible to participate. 

Commercial Incentive Program 

The 1.eiitucky Power Coiiimercial Iiiceiitive Program (CIP) ofl'ers a convenient 
way to receive fbiidiiig for coiiiiiioii eiiergy efficiency projects. The Commercial 
Iiiveiitive Prograiii provides fiiiaiicial iiiceiitives to busiiiess customers who 
iiiipleiiieiit qualified energy-efficient improvements aiid technologies. 

Incentives are available for a variety of energy-saving tecliiiologies in existing 
buildiiigs aiid iiew coiistructioii projects. All coiiiiiiercial (noli-industi ial) 
customers in ICeiitucky Power's service territoi-y are eligible to participate. 
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Pilot Residential and Small Commercial Load Management 

This pilot program elided 12/3 10012 aiid was designed to reduce peak cleiiiniicl 
tlirougli certain load iiiaiiageineiit iiieasures to assist in lowering cos ts au t1  
delaying hrture geiieratiiig reqnireiiieiits. To participate, custoiiiers iiiust a1 lo\\) the 
Company, or its authorized agents, to install load control equipiiiert :tiid, I I 
necessary, auxiliary coiniiiunicating devices to control the custoiiier's ccnti a1 air 
conditioning, heat pmips, and/or electric water heating equipmeiit . 1 lie p i  ograiii 
was available 011 a voluiitary basis to iiidividual resideiitial custoiiiers and small 
coiiiiiiercial custoiiiers receiving retail electric service fioiii the Company 

7 -  

Interruptible Load 

The Coiiipaiiy uses Tariff C.S. -1.R.P. (Contract Service - Iiiterruptible Po\vei) to 
develop special contracts with customers wliom choose to make load availablc 101 
interruptioii. These special contract are sitbiiiittecl for approval to tlie I< cntucky 
Public Service Coiiiiiiissioii prior to iiiipleineiitatioii. 

Please see ICPSC: 1-8 Attaclmeiit 1 for the energy savings and cosls /'or each 
progralll. 

b There was no additional cost beiiefit analysis perforiiied by Resource Plaiiiiiiig OII 

I<PCo prograiiis, crrrrent or prospective. Eiiergy and demand I ecluctioiis 
associated with a continuation of curreiit prograins is incorporated in the load 
lorecast aiid those prograins are ftirtlier assuiiled to be cost cI lective 
prospectively. 

C. Costs associated with energy efficieiicy programs are an integral part of the cost 
beiiefit analysis. However, just as is tlie case with curreiit or committed supply 
assets, reveiine requirements associated with these "sunkt' costs are not includcd 
in Strategist analyses. 

d. No, an analysis in which Keiitucky Power would receive more than the planned 
SO perceiit undivided ownership in the Mitchell Plant was not peiforiiied; [lie oiily 
ownership options that were made available to Kentucky Power are or111 i iiecl in 
the testimoiiy or Company witness Weaver. 

TNESS: Scott C Weaver 
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Refer to paragrapli 37 of tlie Applicatioii, which states, “Kentucky Power will siibiiiit 
requests to iiiodify existiiig Title V perinits, aiid other periiiits aiid liceiises to icilect its 
transfer of aii uiiclivided fifty yerceiit interest in the Traiisferrecl Assets.” 

a. Provide the amount of air eiiiissioii fees paid to the State of West Virginia foi the 
Mitchell Plaiit from 2008 to 20 12. 

b Provide the aiioruit of air eiiiissioii kes paid to the Coiiiiiionwealth 01 Keiitucky for 
tlie Big Saiidy Plant from 2,008 to 2012. 

c. Provide aiiy other eiiviroimieiitally related Cees paid by tlie Mitchell Plant froiii 2008 
to 2012. 

d. Provide aiiy otlier eiiviroiuiieiitally related fees paid by the Big Saiicly Plant fro111 
200s to 2012. 

RESPONSE 

a. The aiiiouiit of air eiiiissioii .fees paid to the State of West Virginia for tlie Mitchell 
Plaiit €ram 2008 to 2012 is below: 

2008: $197,096.63 
2,009: $1 86,028.07 
2.0 10: $145,540.4 1 
201 I :  $222,712.78 
2012: $233,911.74 

b. The amoiiiit of air eiiiissioii fees paid to the Commonwealth of Kentucky foi the Big 
Saiidy Plaiit from 2008 to 20 12. is below: 

2008: $378,457.00 
2009: $366,611 .OO 
2010: $380,382.00 
201 1: $506,715.00 
20 12: $471,193.00 



c. Other eiiviroiuiieiital fees to regulatory ageiicies are typically iiiiiior compared to the 
aiiiiual air eiiiissioii fees. Tlie scope of otlier enviroiinieiital fees caii inchicle aiiiiual 
fees associated with periiiittiiig aiid regulatory prograiiis, as well as fees to submit 
applications for new, modified, or renewed permits. These fees are not separately 
tracked; however, an estimate of those fees follows: 

2,008: < !! 10,000 

2.010: < $lO,OOO 
201 1: < $Is,ooo 
20 12: < $6S,OOO 

2,009: < $1S,OOO 

d Other eiiviroiuiieiital fees to regulatory ageiicies are typically iiiiiior coiiipai ed to the 
aiuiual air emission fees. The scope of other eiiviroiimeiilal fees caii incliiclc annual 
lees associated with otlier perinitling aiid regulatory programs, as well as aiiy fee to 
submit applicatioiis for new, iiiodified, or renewed permits These fees ai e not 
separately traclted; however, an estimate of those fees follows: 

2008: < $s,ooo 

2010: < $S,000 
201 I : < $5,000 
2012: < $5,000 

2009: < $5,000 

WITNESS: Johii M McMaiius 
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Rekr to paragraph 19 of the Application where it states, “[TJ]sing the actual 2011 cost 
incimed as an estimate of ICeiituclty Power’s annual operation and maintenance cost of 
tlie Transferred Assets, these costs were $134.9 inillion for operations mid $1 5.5 inillion 
for inaintenance iii 201 1 .” 

a. 

b. 

C. 

d. 

Provide the total operation and inaiiitenance cost for tlie Mitchell Plant, brolten down 
by Uiiit for 2010,2011, and 2,012 and projected for 2013,2014, and 2015. 

Provide the fuel cost on a per ItWh basis for tlie Mitchell Plant, brolteii down by Unit 
for 2010,201 1, and 2012 and projected for 2013,2014, and 2015. 

State wliether any incremental transmission facilities are required to be installed as a 
result of ICentuclty Power’s fifty percent ownership in the Mitchell Plant. If so, 
provide the estimated associated iiivestmeiit in and/or cost of these facilities. 

State whether Kentucky Power will incur aiiy incremental transiiiissioii cost as a 
result of its fifty percent ownership in tlie Mitchell Plant. If so, identify the types of 
cost and provide the estimated aimual amount. 

a. The Mitchell Plant total O&M costs for 2010-2012 are shown below. Mitchell TJnit 0 
costs represent plant equipment arid systems shared by both T-Jiiits 1 and 2 that are not 
specifically assigiied by unit. 



Y 
Mitchell Plant Total O&M - Post-Al!ocated Actuals 

The 2013-2015 projected O&M costs are based on budget estimates and are shown in the 
table below. The 2014-201 5 projections are irsed in the economic analysis supporting the 
proposed asset transfer. 

i O&M - _ _  Used - - In - the Companv's Economic Analvsis , 

I /Excluding Fuels t -  and Consumables) ~ 

1 
~ 

1 -  

I 

' $000 1 I j $UOO 
I ! OM OM ~ 

L- 1 

, [Mitchell 1 I I Mitchell 2 I 
1 2013 i ~ 15,319 11,929 ~ ' 2014 1 12,296 ~ 12,199 1 
1 2015 [ 32,321 ' 15,661 , 

1 .  .- - 

1 -  



b. Tlie table below shows tlie $/kWli fiiel costs for Mitcliell uiiits I and 2. Please note 
that consumed fuel cost is not available on a unit basis. Tlie total plant file1 cost was 
allocated to each unit based on tliat unit's generation (MWli) arid lieat rate 
(RTT_J/k Wh). 

Refer to KPSC 1-10 Attaclmieiit 1 for tlie forecasted base commodity pricing for 
delivered cost of fuel ($/KWh) for tlie Mitchell units for 2013-2015 based on coimnodity 
price forecasts. Confidential treatinelit is being sought for portions of Attaclxiient 1. The 
2014-201 5 projectioiis are used in the economic analysis supporting the proposed asset 
transfer. The 2013 projects are not iiicluded in the economic analysis. 

c. No incremental transmission facilities axe expected to be required. 

d. KPCo's fifty percent ownership in the Mitcliell Plant is not expected to result in any 
iiicreiiiental traismission costs to IQCo. 

SS: Jeffery D LaFleur 
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Annual Forecasted ($/I<Wh) 
l\/ear \Mitchell 1 IMitchell 2 1 
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REQUEST 

Provide, by unit, Big Sandy Plant's fiiel cost 011 a per ltWli basis for calendar years 20 10, 
201 I ,  and 2012 actual aiid 201.3, 2014, and 201.5 estimated. 

The Eollowiiig table show the historic fuel cost, in $/kWh, for the Big Sandy Plant. 
Please note that coiisriiiied file1 cost is not available on a unit basis. The total plant lilel 
cost was allocated to each unit based on that unit's aiuiual geiieratioii (MWh) and heat 
rate (BTUkWh) . 

ICPSC 1 - 1 1 Attaclunent 1 provides the forecasted values as requested. 
treatiiieiit is being sought for portions of Attacluiieiit 1 . 

Conllclentiai 

WITNESS: Raiiie I< Woludias 
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REDACTED 

1 Year 
Aiuiual Fuel Cost ($/kWh) 

Big Sandy Unit 1 I Big Saiidy Unit 2 
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REQUEST 

Refer to paragraph 3 9 of the Application, wliicli states, ''[I111 addition, using tliese aiid 
other 201 1 values to reflect the effects o€ the MitcIieII t r a d e r  aiid the teriiiiiiatioii of the 
current Pool Agreement on KPCo, the Company's cost of service would have iiici eased 
approximately eight perceiit". Provide in electronic format, with Eoriiiulas intact aiicl 
unprotected, the analysis supporting the approximate 8 percent increase, aloiig with the 
assuiiiptioii(s) usecl in the analysis. 

RESPONSE 

See IOSC Staff 1-12 Attacliiiieiits 1 aiid 2 011 the enclosed disk for the requested analysis 
aiid supporting worlcpapers. 

WITNESS: Raiiie I< Woluihas 



Refer to paragraph 44 o f  the Application where it states, “‘[W]ithiii six iiioiitlis o l  closiiig 
of tlie Transfer aiid Assumptioii Transaction, Kentucky Power anticipates issuing debt in 
tlie approximate amomit of $275 million.” Provide the final anticipated split between debt 
and equity of tlie Transfer and Assuinption Transaction. 

RESPONSE 

The inleiit of tlie recapitalization as a result o f  tlie Traiisfer and Assumptioii Transaction 
is to lteep the capital structure relatively uiicliaiiged €rom the pre-transaction total GAAP 
capitalization of 54% debt and 46% equity. 

WITNESS: Raiiie I< Wolmlias 
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Refer to paragraph 44 of tlie Application, which states: 

In addition, the rights and liabilities associated with the West 
Virginia Ecoiioiiiic Developineiit authority (“WEDA”) 
Polltition Coiitrol Revenue Roiid (“PCRB”)’ that patially 
Fiiiaiiced tlie FGD units coiistructed at tlie Mitcliell 
Geiieratiiig station will be traiisferred to I<eiitucky Power 
This $65 iiiillioii WVEDA boiid for Mitcliell is curreiitly held in 
Trust by Ohio Power aiid iiiay be reissued by ICeiituclcy Power. 

a State wlietlier the $6.5 iiiillioii WVEDA boiid increased tlie debt associated with the Transf‘er 
aid Assuiiiptioii Transaction or wlietlier tlie $65 iiiillioii is iiicluded in tlie $275 iiiillioii 
aiiticipated debt issuaiice. 

13. State \diether the $65 iiiillioii WVEDA boiid associated with the Mitcliell Plant Ilue-gas 
desulfi-irizatioii (“FGD”) will be held in trust by Kentucky Power. 

c. Explaiii why tlie $65 iiiillioii W E D A  boiids associated with tlie Mitchell Plant FGD should 
be held in trust, iiicluding aiiy benefits to Keiitucky Power aiid its ratepayers of doing so. 
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a. It is iiot the Company's iiitentioii to iiicrease tlie targeted $27.5 liiillioii aiiticipated debt 
issuaiice by the amomit of the $65 idlioii  WVEDA bond. 

b/c. Initially the $6S inillioii WVEDA boiid would be held in trust. The trust concept iiieaiis 
that ICentucky Power is both tlie bond holder aiid the issuer uiitil the boiids are reissued to 
the public and the proceeds are received. Kentucky Power will be able to issue the $65 
millioii bond out of the trust at any time. By liaving the option to issue tax-exempt debt 
I<entucky Power and tlieir rate payers will benefit by liaving tlie ability to diversify tlieir 
debt portfolio aid reduce tlieir embedded cost of long-term debt because tax-exempt boiids 
traditioiially have cost less than taxable bonds. 

TNESS: Raiiie I<. Woludias 
~ 

' West Virginia Econoinic Developillelit Authority $65,000,000 series 2008A Mitchell PCRB. 



ower Company 

REQUEST 

Refer to paragrapli 70 of tlie Application, pages 24-25, wliicli states: 

Based upon the Company’s re-evaluatioii, I~eiituclcy Power coiicluded that the traiisf‘er of 
a fifty perceiit uiidivided interest in the Mitchell generating station and the retireiiieiit o€ 
Big Sandy Uiiit 2 by JLW 2015 is the least cost alternative for iiieetiiig its long-term 
capacity obligatioiis aiid to provide base load geiieratioii to meet its custoiiiers’ eiiergy 
requireiiieiits . 

a. Provide, by unit, the geiieratiiig capacity that will be available to Keiitucky Power 
from January 20 14 to May 20 15, the projected load for this tiiiie period, aiid state 
whether ICeiitucly Power will have surplus generating capacity. 

b. If Keiitucky Power will have surplus geiierating capacity from Jaiiuary 20 14 to May 
2<0 15, provide the Company’s plans for its SLU-~IUS geiieratiiig capacity. 

c. If I<.eiituclcy Power will liave surplus energy from January 2014 to May 2015, 
provide the coiiipaiiy’s plans for the surplus energy. 

RESPONSE 

a. See IWSC Staff 1-1 5 Attacluiieiit 1 for tlie geiierating capacity that will be available 
to Kentucky Power from January 20 14 to May 20 1 5. ICeiitucky Power will have 
S L U - ~ ~ U S  geiieratiiig capacity for this tiiiie period. See IQSC Staff 1-1 5 Attachment 2 
€or the projected load. 

b. Duriiig this period, Kentucky Power’s capacity resources, along with those of the 
other AEP-East Operating Compaiiies, have already been committed uiiclei a 
coiiiiiioii PJM capacity plan. PJM capacity sales already comiiiitted during this 
period will be allocated ainoiig tlie operatiiig compaiiies based upoii Giza1 MLR 

c. To the extent I<eiitclcky Power has S L K ~ ~ L I S  energy available fioiii its geiieiatioii 
iesources, this eiiergy will be offered for sale, predominantly in PJM. Proceeds lroiii 
these S U ~ ~ ~ U S  eiiergy sales will be directly assigiied to Kentucky Power. 

TNES$: Scott C Weaver 
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Total Unit KPCo Unit 
KPCo Allocation 

Capacity (MW ICAP) Capacity (MW ICAP) 
Big Sandy 1 278 100% 278 

Mitchell 1 770 50% 385 
Mitchell 2 790 50% 395 

Rockport 2 1,300 15.0% 195 
Total 5,253 2,250 

Big Sandy 2 800 100% 800 

Rockport 1 1,315 15.0% 197 
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Kentucky Power Company 
Internal Energy (in GWh) 

Prior to EE/DR 

Internal Energy 
in GWh M o nt h-Yea r 

Jan-14 769 
Feb-14 657 
Mar-14 643 
Apr-14 562 
May-14 558 
Jun-14 591 
JuI-14 618 
Aug-14 637 
Sep-14 546 
Oct-14 553 
NoV-14 611 
Dec-14 719 
Jan-15 770 
Feb-15 659 
Mar-15 646 
Apr-15 5 64 
May-15 560 



Relei to paragraph 7 1 of tlie Application, wliich refereiiccs a iequested & T e d  of $29,2 S7,494 
in iiiciciiieiital costs associated with tlie Phase I iiivesligatioii of a FGD Also, rel'er to Case No. 
201 1-00401,' tlie respoiise to Iteiii 18.b. o f  Coiiiiiiissioii Staffs First Request Toi Iiiloiiiiatioii, 
\vliicli provides support for $15,212,425 in costs incurred cluriiig the 2004 to 2006 tiiiie Tiaiiie €or 
prcliiiiiiiary aiialysis o f  a wet FGD teclmology. 

a. Recoiicile the differences in tlie two aiiiouiits. 

b. Provide a brealtdowii sliowiiig, by year, tlie tiiiie oves which the $29,287,494 cost was 
iiicurred. 

a. Please see ICPSC 1 - 16 Attaclmieiit 1 I 

b Please see KPSC 1-16 Attaclmeiit 2. Charges were origiiially recorded in FEIIC accoiiiit 107 
but transferred to FERC account 183 at various tiines wheii the project was suspeiided The 
aiiiouiits were traiisferred back to FERC account 107 when the project was icstai ted uiitil tlie 
latest suspeiisioii of the project which occurred in August 2012. Cor the FGD costs aiid 
Deceiiiber 2012 for the laiidfill. Tlie total charges of $28,774,244 are iiow recorded in FERC 
account 183 as of Deceiiiber 3 I ,  20 12 as sliowii iii KPSC 1 - 16 Attaclmeiit 2 

There $28,774,244 is a reductioii from the filecl dekrral aiiiouiit of $29,287,494. 
explaiiatioii aiid reconciliation is as follows: 

An 

The difference betweeii tlie Noveiiiber balances filed in Deceiiiber and the Deceiiibei- 3 I ,  2,O 12. 
balaiices iiiaiiily relates to the estiiiiated value of the landfill related to the FGD. Iii the 
Noveiiiber balance, the estiinated amount of the Iaiidfill was $3,560,022 iiiillioii as sliowii in 
RKW-Exhibit 5. In December, wlieii the landtill project was suspeiided aiicl reviewed to 
iiiove tlie aiiiouiits to accouiit 183, it was deterniiiied that the correct aiiiouiit to be traiisferred 
froiii account 107 to accouiit 183 was $3,053,267 iiiillioii. 



Y 

Also, an aiiiouiit of $6,495 was iiiadverteiitly included iii the total aiiiouiit used in the filing 
but was not iiicluded in account 183 deferred amouiits on ICPCo books at both November 30, 
2012, aiid Deceiiiber 31, 2,012. 

Reconciliation of November 30, 2012 BS2 Scrubber Costs 
to December 31, 2012 Monthly Charges 

RKW-Exhibit 5 $ 3,560,022 $ 25,727,472 $ 29,287,494 
Total Charged to Acct. 107 
@ 12/31/12 3,053,267 25,720,977 28,774,244 
Difference $ (506,755) $ (6,495) $ (513,250) 

Landfill FGD Total 

Also see KPSC 1-64 where laiid ideiitifiecl in the aiiiouiit o $630,376 will be rec1assiSrec-I from 
accouiit 1 S3. With the adjustment of $5 13,250 detailed above, aiicl tlie reclassification of land 
li-om 183, tlie coiiipaiiy’s original deferral requests changes from $2,9,287,494 to $2S, 143,SGS 

’ Case No. 20 1 1-0040 1 , Application of IGxittrcky Power Company for Approval of Its 201 1 
Eiiviroiimeiital Coiiipliaiice Plan, for Approval of Its Amerided Enviroiuiienlal Cost R ecovei y 
Suicliarge Tariff, aiid €or tlie Grant oE a Certificate of Public Coiiveiiieiice aiid Necessity lo1 the 
Consti~ictioii aiid Acquisition of Related Facilities (Icy. PSC May 3 1 , 2012) 
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As  Filed As Filed 
20 1 1 -00401 201 2-00578 Chanqe 

FGD Landfill (1) $ 1,648,741 $ 3,560,022 $ 1,911,281 

WFGD (2) $ 13,563,684 $ 13,563,577 $ (107) 

DFGD (3) $ $- 12,163,895 $ 12,163,895 - 

Total $ 15,212,425 $ 29,287,494 $ 14,075,069 

( I )  Additional cost as landfill would be required for both the WFGD and DFGD. 
(2) Slight adjustment made in review of all WFGD costs. 
(3) DFGD costs incurred. 
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. . - - . . . -- 
1830000 1070001 

6,027.02 
200405 
200406 
200407 
200408 
200409 
2004 10 
20041 I 
2004 12 
20050 1 
200502 
200503 
200504 
200505 
200506 
200507 
200508 
200509 
2005 10 
20051 1 
2005 12 
20060 1 
200602 
200603 
200604 
200605 
200606 
200607 
200608 
200609 
20061 0 
200611 
200612 
20070 1 
200702 
200704 
20 1 007 
20 1008 
201 009 
201010 
201 01 1 
201012 
201101 
201 102 
201103 
201 104 
201105 
201 106 

1,648,741.38 
47,368.77 

5,668.28 
35,449.23 

80,677.42 
34,052.21 

583.59 
6,945.96 

6.39 
26,500.71 

358.00 
'1 27.26 

(1,967,854.1 I ) 

81,374.91 

2,4'16,0 19.51 

15,278.36 
15,376.37 
24,116.99 
39,488.57 
37,245.23 
23,294.86 
15,068.55 

104,249.44 
51,927.73 
77,864.74 
3 1,606.44 
33,970.05 
26,652.69 
37,191 .00 
79,697.78 
35,988.64 
46,680.06 
68,429.41 

11 5,205.82 
706,768.30 
47,261.88 
60,414.28 

(1,734,216.85: 
(33,673.22: 

(339.66: 
(0.00: 
(0.00: 
(0.00: 
0.00 

(0.00' 

68,425.52 

1,970,979.64 
4,189.42 

11,787.93 
69,173.76 

121,954.03 
142,031 "04 
( 1  9,844.39 
38,258.75 
51,435.15 
20,8 12.01 

(2,410,777.34 



omponent Aonth 
201110 
201111 
201 112 
201201 
201 202 
20 1203 
201 204 
201 205 
201 206 
201 207 
201 208 
201 209 
201210 
20121 1 
201212 

200407 
2004013 
200409 
20041 C 
20041 1 
20041 2 
200501 
200502 
200502 
200504 
200505 
2005QE 
200507 
20050E 
20050E 
20051 C 
20051 1 
20051 2 
200601 
200602 
20060: 
20060L 
200605 
20060E 
20060; 
20060E 
20060: 
20061 ( 
20080e 
20080; 
200801 
200801 
20081 ( 
2008 1. 
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Account .- 
1830000 1070001 
(139.9 1)  

(2,415,879.60) 2,428,120.2 1 
22,657.12 
24,947.43 
32,732.31 

240,077.04 
480,448.44 
220,265.90 

103,622.29 
103,616.26 
81,196.28 

1 12,659.1 3 
103,353.47 

182,385.96 

- 3,053,266.72 (4,136,081.84: 

'1 3.62 
3,053,266.72 (0.00: 

13,563,683.54 
733,30 1.56 
22,230.25 

(78,220.65) 
(567.21) 

474,023.76 
(90,509.35) 
41,739.72 

445,393.10 
25,004.71 

575.03 
1 ,I 39.86 

11,973.55 
39,656.39 

109,638.87 
108,179.22 
123,624.80 
109,199.25 
168,138.44 
223,900.28 
31 7,045.56 
340,591.76 
476,393.81 

1,547,993.86 
869,465.69 

1,763,496.07 
338,6 10.32 

2,742,735.75 
2,104,636.24 

832,347.29 
1,386,440.56 
1 ,I 13,192.32 

(14,019,473.19 
(701,573.03 

(6,227.43 

0.00 
0.00 
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Account 
'&- 1830000 1070001 

2008 12 
200901 
200902 
200903 
200904 
200905 
200906 
200907 
200908 
200909 
2009 10 
20091 1 
20091 2 
201 001 
20 1002 
201 003 
201 004 
201 005 
201 006 

20 1008 
20 1009 
201010 
20101 1 
201012 
201101 
201 102 
201 103 
201 104 
201 105 
201106 
201107 

201 109 
2011 10 
2011 11 
201112 
201 201 
20 1202 
201 203 
201 204 
20 1205 
20 1206 
20 1207 
20 1208 
20 1209 
201 21 0 
201211 

201007 

201 108 

1 1 1,813.05 

29,76 1.90 
1,981 5 1  

40,320.44 
60,817.32 

162,252.11 
402,538.93 

8,159.1 5 
12,079.79 
90,119.96 

104,301.46 
102,266.1 1 
227,243.77 
379,052.88 
396,292.36 
338,584.40 
156,982.07 
93,184.61 
88,173.60 

7,028.14 
65,829.88 
1739 1.70 
2,850.92 

14,381 58 
404.97 

6,689.45 
103.29 

1,006.72 
(1 8,059,606.39) 19,569,317.28 

21 2,027.36 
564,227.63 
944,599.56 

1,146,917.74 
1 , I  60,837.44 
1,252,532.96 

606,416.35 
'1 50,723.4'1 

25,714,048.2a (25,607,599.73 
4,866.53 0.00 
1,339.1 3 (0.00 

690.84 0.00 
201 2'1 2 32.08 

tal 25,720,976.86 ( o m  
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28,774,243.58 -.-- 



REQUEST 

Re-fer to Exhibit 1 of tlie application, Asset Coiitributioii Agreeiiieiit Between AEP 
Geiieratioii Resources Iiic. aiid Newco ICeiitucky, Section 2.03. 

a. 

b ~ 

C. 

d. 

Provide tlie iiet book value as of Deceiiiber 3 1, 201 1 for each of the Assuiiied 
Liabilities listed in sectioii 2.03 of tlie asset coiitributioii agreeiiieiit (Le., Assumed 
Payables, Debt, Deferred Tax Liability, aiid Property Taxes related to tlie 
Transferred Assets). 

Provide the iiet book value as of Deceiiiber 31, 2012 for each of the Assuiiied 
Liabilities listed iii section 2.03 of tlie asset contribution agreeiiieiit (Le., Ass~iiiied 
Payables, Debt, Deferred Tax Liability, a id  Property Taxes related to the 
Traiisferred Assets). 

Provide a copy of Schedule 1.02 refereiiced in Section 1.01 of the asset coiitributioii 
agreeiiieiit defiiiiiig the teriii “Assumed Payables.” 

Provide a copy of Scliedule I .03 refereiiced in Section 1.01 of the asset coiitrilnition 
agreeiiieiit defiiiiiig tlie terin “Debt.” 

RESPONSE 

a. The actual Assuiiied Liabilities will iiot be identified uiitil just prior to the transkr 011 

or about Deceiiiber 3 1, 2013 as tlie Assuiiied Liabilities becoiiie luiowii. However, 
for aiiioiiiits as of December 3 1, 20 1 1, please see Coiiipaiiy witiiess Woliiilias’ RKW 
- Exhibit 3 accounts 230, 236, 242, 282 aiid 28.3. IQCo will suppleiiieiit this 
respoiise wlieii tlie iiiforiiiatioii is luiowii 



b. The actua Assumed 
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iabilities will not be identified uiitil just prior to the transfer 011 

or about Deceiiiber 3 1, 201 3 as the Assumed L,iabilities becoiiie known. I-lowevei, 
lor aiiiorrrits as oC Deceiiiber 3 I ,  20 12, please see the table below iiicludiiig accouiits 
230, 236, 242, 282 aiid 283. I<PCo will suppleiiieiit this respoiise when the 
in format ion is luiowii . 

12/31/20q2 
Account 

Account Description Actual 
($000) 

230 Asset Retirement Obligations 
236 Taxes Accrued 
242 
253 Other Deferred Credits 
282 
283 Accum. Deferred Income Taxes-Other 

Miscellaneous Current and Accrued Liabilities 

Accum. Deferred Income Taxes-Other Property 

Total 

5,140 
4,335 

47 1 
426 

144,336 
5,376 

I 160w - 

c. Scliediile 1.02 Assumed Payables wiII iiot be populated rriitil ~ L I S ~  prior to the transfer 
on or about Deceiiiber 31, 2013, as the Assuiiied Payables becoiiie known. I<PCo 
will s~ippleiiieiit this respoiise when the information is luiown. 

d. Schedule 1.03 Debt will not be populated uiitil closer to the traiisfer on or about 
December 3 1, 20 1 3 as tlie Transferor's long-term and short-term debt that will be 
ass~~iiied by the Traiisferee is identified. KPCo will s~ippleiiieiit this respoiise when 
the information is luiowii. 
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REQUEST 

Refer to pages 4-5 of the Direct Testiiiioiiy of Gregory G. Pauley (“Patiley Testiiiioiiy”), 
which states: 

It is iiiiportaiit to recogiiize that although I alii the President aiid COO o f  ICentucl<y 
Power, the Company is a wliollyowned subsidiary of AEP. As a result, I alii respoiisible 
to AEP for the operation and perforiiiance of ICeiitucky Power. In iiihfilliiig my 
responsibilities, I work collaboratively with AEP executive management, tlie 
inanageiiient of the other AEP East operating companies, iiicludiiig Cliarles R. Pat ton, 
Presidelit aiid COO of Appalachian Power Coiiipaiiy (“APCo”), (collectively “AAEP 
Maiiageiiieiil”), a id  AEPSC persoiuiel to address those matters for which I have 
respoiisibility. I regularly meet with Robert P. Powers, Executive Vice Presidelit aiid 
COO of AEP, and have access to Nicliolas IC. Altiiis, Presideiit aiid Chiel‘ Executive 
Officer of AEP, when needed. This collaboratioii provides ICentucky Power access to 
valuable resources, but, as Mr. Altiiis has iiiforiiied tlie Commission, I alii in cliai ge 01 the 
Collipally. 

Ideiitiljr tlie person to whoiii Mr. Pauley reports by name aiid position. 

RESPONSE 

Mr. Pauley reports to Charles R. Pattoii, Presideiit a id  COO of Appalachian Power 
C oiiipaiiy . 

WITNESS: Gregory G Pauley 
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ower Company 

REQUEST 

Refer to page 7, lilies 7- 14, oE the Pauley Testimony, which states: 

I<entucky Power is a party to aii agreeiiieiit dated July 6, 19.5 1, as amended, by and 
between APCo, ICeiitucky Power, Iiidiaiia Michigan Power Coiiipaiiy (“I&M’), and 
OPCo. Uiider the Pool Agreement, Kentucky Power aiid the other parties to tlie 
agreeiiieiit function as an integrated system by jointly satisfyiiig their combined iiceds lor 
capacity aiid energy. On December 17, 20 10, Keiitucky Power and tlie tlieii [our other 
parties to the Pool Agreeiiieiit gave notice in coiiforiiiity witli the thee-year notice 
requireiiieiits of tlie Pool Agreeiiieiit of the termination o€ that agreeiiieiit effective 
January 1, 2014. 

a. 

b. 

C. 

Provide a scliedule ivliicli shows each year siiice ICeiitucky Power has been a 
member of the American Electric Power (“AEP”) East Pool aiid for each yea1 
indicate whether ICeiitucky Power has been a deficit or S U V ~ I U S  member. 

For each year that ICeiitucky Power was a deficit coiiipaiiy, state whether it was 
charged its Member Load Ratio sliare of the average cost of geiieration of the S L W ~ ~ L I S  

members of the AEP East Pool tlwough the capacity equalizatioii payments, as 
referenced in the Application, paragraph 30. 

I€ tlie iiioiithly capacity equalization payments are part of ICeiitucky Power’s base 
rates, state whether Kentucky Power ratepayers fiiiaiicially supported tlie generating 
facilities of tlie surplus iiieiiibers of the AEP East Pool during the time Kentucky 
Power was a deficit member. 
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The Company has reviewed all pertinelit records aiid responds below to the extent 
iiiforiiiation is available. 

a. Please see the table below for Kentucky Power's aiuiual capacity status uiider tlie 
AEP East Pool Agreemelit. 

Year 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
201 1 
2012 

Annual Surplus 
(DEFICIT) 
CAPACITY kVL 

(2,827,900) 
(3,625,600) 
(2,970,300) 
(2,403,500) 
(2,361,600) 
(4,024,700) 
(4,339,500) 
(4,355,200) 
(4,538,900) 
(4,702,100: 
(4,303,500: 
(3,790,800: 
(1.779,5001 

b. 

C. 

For each iiioiitli that Keiituclcy Power had a Member Primary Capacity Deficit it was 
charged the average cost of geiieratioii of tlie s~irpl~is members of the AEP East Pool 
through the capacity equalization payiiieiits. 

I< eiituclcy Power, when deficit, purchases capacity and associated eiiergy services 
Croiii the S L K ~ ~ U S  coiiipaiiies, just as tlie other iiieiiibers, wlieii deficit, purchase 
capacity and eiiergy services fioiii Kentucky Power when it has surplus capacity and 
energy. 

WITNESS: Raiiie IC Wolmlias 



SC Case No. 2 ~ ~ 2 - Q Q 5 ~ $  

Order Dated February 6,2013 
Item No. 20 
Page 1 of 1 

ission StafPs First Set of Data 

Refer to pages 7-8 of tlie Pauley Testimony regardiiig the teriiiiiiatioii of pool agreement. 
Describe how this teriiiiiiatioii will affect eiiergy costs to I<eiituclty Power. 

RESPONSE 

Eiiergy costs will be impacted as showii on hies 2, 3, 1 1, 12, aiid 18 of RKW-Exhibit 4, 
page 1. 

The teriiiiiiatioii of the Iiitercoiuiectioii Agreeiiieiit ("Pool") will result iii Kentiiclq~ 
Power 110 longer iiialtiiig piirchases of eiiergy fi-om other Pool iiieiiibers to satisfj 
ICentucky Power's load requireiiieiits. If replaceiiient for this eiiergy caiiie from market 
pui-cliases, it is aiiticipated tliat ICeiitLicky Power's cost of eiiergy would liltely iiicrease 
over tlie Ioiig term By acquiring tlie eiiergy iiistead from the proposed traiisfer of 50% of 
the two Mitchell baseload uiiits, which will dispatch witliiii operatioiial coiistraiiits when 
their eiiergy cost are less thaii iiiarlcet, ICeiitucky Power will benefit fioiii this eiiergy cost 
decrease relative to market. 

Eiiergy costs depeiid 011 a iiuiiiber of factors, however, in isolation, eiiergy costs iiiay 
iiicrease soiiiewliat siiice the primary eiiergy purchases were froiii bleiid of various uiiits 
koin the other Pool iiieiiibers, iiicludiiig the Cook iiuclear units. Mitchell is typical of tlie 
cost of eiiergy that ICentucIy Power curreiitly purchases from Ohio Power. 



PSC Case No. 2812-00598 

bruary 6,2013 
Item No. 26 
Page 1 o f 1  

Commission St 

a Refer to the Pauley Testimony, page 18-19, regarding the availability o f  the Mitchell 
uiiits in 201 5 .  Elaborate further on the stateineiit that it woi~ld be uiireasonable to 
expect AEP Geiieratioii Resources to delay the transfer of the interest of the Wlitcliell 
units to I<eiitricky Power until such time as Big Saiidy tJiiit 2 is projected to be 
retired in June 20 15. 

b. Refer to the Pauley Testimony at page 18, line I4  to page 19, line 2. Desciibe ~vliat 
iiicreiiieiital cost in eitlier capital or operating expeiises I<eiitucky Power wi I1 iiicur 
due to traiisferriiig Mitchell in Deceiiiber 201 3 when it is not needed uiitil June 20 1 5. 

RESPONSE 

a. Mitchell tlnits 1 aiid 2, wliicli are curreiitly Ohio Power Compaiiy assets, will be 
transferred to AEP Geiieratioii Resomces Iiic. 011 or about Deceiiiber 3 1, 20 13. A 
50% interest in tliese assets is being made available lo IWCo at the same time and at 
the proposed price. AEP Generation Resources Iiic. is a competitive business 
separate aiid distiiict horn AEP's operating companies. I€ the Mitchell uiiits remain 
witli AEP Geiieratioii Resources Iiic. on Jaiiriary 1, 2014, theii AEP Geiieratioii 
Resources Iiic. will work to coiiimit the miits' output in tlie iiiost ecoiioiiiically 
attractive iiiaimer wliicli  COLI^^ be a sale of the Mitchell miits, a unit power sale Irom 
tlie Mitchell units, a long-term contract or other type of sale to a p i t y  other tliaii 
I<PCo. AEP Generation Resonrces Iiic. has 110 obligation to hold the uiiits aiicl to 
transfer tlieiii to ICPCo at a later date nor, if tliey are trcuisferred, to t iai ish tlieiii at 
the proposed price at aiiotlier time. ICPCo recognizes that AEP Genci ation 
Resources Inc. has no such obligatioiis aiid therefore coiicludes that it is 
uixeasonable to expect that transfer of tlie units could occur at a later date 011 tlie 
terms that are being offered today. 

b The iiicreiiieiital costs of the Mitchell plant are the items showii 011 lilies 17 through 
20 of RKW-Exhibit 4. These costs may be off-set by iucreiiierital 1-evcnues 01 
iedrrced pixchased power expeiises in tlie PJM iiiarltet during the period fi 0111 

January 1 , 20 14 tlx-ough May 3 1 , 20 1 5 .  

NE§$: Rank IC Woluihas 



REQIJEST 

Refer to Case No. 20 1 1-0040 1, Coiimissioii Staffs Third Request for Information, Iteiii 
13 .b. which stales, “20 percent of the Mitcliell units would initially provide more tliaii 
siifficieiit capacity to iiieel the required reserve iiiargiii uiider PJM’ s fixed resource 
requirement.” 

a. Coiifiriii that this statement is correct as of February 20 13 I 

b. If the aiiswer to a. is yes, state whether owiiiiig 50 percent of the Mitchell Plant units 
aiid correspoiidiiig geiieratioii would provide Keiitucky Power with more than 
sufficient capacity to meet tlie required reserve margin uiider PJM’s fixed resource 
requireiiieiit after the retireiiieiit of both of tlie Big Saiidy units. 

c. If the aiiswer to b. is 110, explain wliat percentage of Mitcliell Plant units’ generation 
would meet the required reserve iiiaxgin under PJM’s fixed resource requirement. 

a. That stateiiieiit is iiot correct as of February 2,013 relative to the instant filing. The 
respoiise offered in Case No. 201 1-00401 was based 011 a view of ICeiitucky Power‘s 
generating resources that assuiiied the Big Saiidy Unit 2 would coiiliiiue to operate at 
788 MW after being retrofitted with eiiviroiuiieiital coiitrols; wliereas the 
recoiiiiiieiided option in this filing results in that miit being retired. Hence, iiot oiily 
would the aiiiouiit/perceiitage of the Mitchell wits  necessary to transfer to I< entiicky 
Power liave to increase by 468 MW (from 20% to 50% ... or, 30% x 1,560 MW total), 
but the Compaiiy would also be required to pursue ai1 additional 250 MW o l  capacity 
iesources to iiieet it’s required reserve iiiargiii uiider PJM’s fixed resource requireiiieiit. 
(See also “TABLE 1-4” from Company witness Weaver’s direct testimony, Exhibit 
SCW-1). See also the Company’s respoiise to IQSC 1-57. 

b. iiJa 

c. Please see the response to part a. above. 

~ ~ ~ ~ E $ $ ~  Scott C Weaves 



KPSC Case No. 2012-QO548 
~ Q ~ ~ R ~ § § ~ ~ ~  Stafltgs First Set of Data Requests 

ated February 6,2013 
Item NO. 23 
Page 1 o f 1  

tuellcy Power Y 

REQUEST 

Refer to page 12, liiie 16, of tlie Pauley Testiiiioiiy, which refers to “a 30-year ecoiioiiiic 
study period (201 4 tluough 2040).” Coiifiriii that the study period begins in 20 1 1 . 

RESPONSE 

Yes, the study period for the Strategist analysis begins iii 201 1 I 

WITNESS: Scott C Weaver 



PSC Case No. 2042-00578 
StafPs First set  of 

February 6,2013 
Item No. 24 
Page I of 1. 

Refer to page 20, lilies 3-4, of tlie Patiley Testimony. 

a. What is the status of Kentucky Power’s plaiis for the issuaiice of a Reqiml foi 
Proposal (“WP”) for 2,SO MW of long-term capacity aid eiiergy due to the 
aiiticipated retirement of Rig Sandy unit 1 ? 

b. Based 011 current plaiis, state when Ikitucky Power anticipates receiving tlie bids in 
respoiise to the RFP. 

RESPONSE 

a. The Company anticipates issuing tlie RFP in early March, 2,O 13. 

b. The Company has not coiiipleted the RFP, but preliiiiiiiary plans are to allow 45 to 
60 days for bidders to respond to the RFP. An additional 60 to 90 days will be 
iieeded for bid clarification, evaluatioii, aiid short listing. 

WITNESS: Raiiie I< Woludias 



Connnnission St 
ated February 6,2013 

Item NO. 25 
Page 1 of 1 

QUEST 

Refer to page 2, lilies 19-20, of tlie Direct Testiiiioiiy o f  Mark A. Beclter (“Beclter 
Testimony”). 

a. Identify the version of Veiityx’s Strategist iiiodel that I<.eiituclty Power used for its 
analysis. 

b. State wlietlier ICentuclcy Power iiiodified, restricted or coiistraiiied the iiiodel for use 
in its analysis. If so, describe in detail the changes that Keiitucky Power made aiid 
explain wliy tlie cliaiiges were made. 

RESPONSE 

a. Kentucky Power used Veiityx’s Strategist Version 4.3 .0 

b. Kentucky Power did iiot modify, restrict, or coiistraiii the Veiityx delivered iiiodel 
so &ware. 

WITNESS: Mark A Beclter 



KPSC Case No. 201 2-00578 

ated February 6,20313 
Item No. 26 
Page 1 of 1 

~ 0 ~ ~ ~ s ~ ~ ~ ~  StafPs First Set of 

REQUEST 

Refei- to page 3, lilies 6-8, of the Beclcer Testimony. 

a. Ideiitify aiid describe the demand-side iiiaiiageinent prograiiis I<eiitucky Power 
included in its Strategist analysis. 

b. Provicle the estimated impact 011 peak deiiiaiid aiid energy requirements for each OC 
the demand-side mailageinelit prograins. 

RESPONSE 

a. Strategist included iinpacts from energy efficiency prograiiis, grid improvements 
(Volt VAR Optimization) and demand response. 

Strategist requires a load shape to iiiodel energy efficiency iinpacts. Load sliapes 
that precisely match the Company's prograiiis are iiot practically available. T ~ u s ,  
IQCo uses end-use load shapes of coiniiiorily eiiiployed iiieasures to elTective1 y 
inimic the iiiipacts from the energy e€ficiency programs that I<PCo offers and 
expects to offer. 

b. See IWSC 1-26 Attaclmeiit 1 for the impacts by program. 

WITNESS: Mark A Beclter 



Year 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 
2037 
2038 
2039 
2040 

Year 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 
2037 
2038 
2039 
2040 

Energy Impact - Energy Efficiency and Grid Programs (GWh) 
Residential Residential Residential Residential Commercial Commercial Commercial 

VVO Heat Cool lighting Other neat coo1 Other Industrial 

0 0  
17 8 
29.8 
34 4 
39 0 
43 6 
43 6 
43 6 
43 6 
43 6 
43 6 
43.6 
43.6 
43.5 
43 6 
43 6 
43 6 
43 6 
43 6 
43 6 
43 6 
43 6 
43 5 
43 6 
43 5 
43 6 

3 4  
5 8  
7 9  
9 8  

11 5 
13 1 
14 4 
15 6 
1 6  6 
17 4 
18 1 
18 6 
19 0 
19 3 
19 4 
19 4 
19 4 
19 4 
19 4 
19.4 
19 4 
19 4 
19 4 
19 4 
19 4 
19 4 
19 4 
19 4 
19 4 

11 
18  
2 4  
3 0  
3 6  
4 0  
4 5  
4 8  
5 1  
5 4  
5 6  
5 7  
5 9  
5 9  
6 0  
6 0  
6 0  
6 0  
6 0  
6 0  
6 0  
6 0  
6 0  
6 0  
6 0  
6 0  
6 0  
6 0  
6 0  

7 8  
11 8 
14 0 
15 2 
15 6 
15 4 
14 9 
14 1 
13 3 
12 5 
11 7 
11 1 
10 5 
10 0 
9 8  
9 8  
9 8  
9 8  
9 8  
9 8  
9 8  
9 8  
9 8  
9 8  
9 8  
9 8  
9 8  
9 8  
9 8  

1.7 
2.9 
3.9 
4.9 
5 8  
6 5  
7.2 
7.8 
8.3 
8.7 
9.1 
9.3 
9.5 
9.7 
9.7 
9 7  
9.7 
9.7 
9.7 
9.7 
9.7 
9.7 
9.7 
9.7 
9.7 
9.7 
9.7 
9.7 
9.7 

0.3 
0& 
0.9 
1.1 
1.4 
1 6  
1 7  
1.9 
2.0 
2.1 
2.2 
2.3 
2 3  
2.4 
2.4 
2.4 
2.4 
2.4 
2.4 
2.4 
2.4 
2.4 
2.4 
2.4 
2.4 
2.4 
2.4 
2.4 
2.4 

0 2  
0 4  
0 6  
0 8  
0 9  
1 1  
1 2  
1 3  
1 4  
1 4  
1 5  
1 5  
1 6  
1 6  
1 6  
1 6  
1 6  
1 6  
1 6  
1 6  
1 6  
16 
1 6  
16 
16 
16 
16 
1 6  
16 

3 2  
7 0  

10 3 
13 1 
15 4 
17 3 
18 8 
19 8 
20 6 
21 0 
21 2 
21 1 
20 9 
20 6 
20 4 
20 4 
20 4 
20 4 
20 4 
20 4 
20 4 
20 4 
20 4 
20 4 
20 4 
20 4 
20 4 
20 4 
20 4 

KP5C Case No. 2012-00578 
Commission Staff's First Set 

Order Dated February 6,2013 
Item No. 26 

Attachment # 1 

Demand 
Losses Response 

1 5  
2.6 
3.4 
4.1 
4.6 
5.0 
5 3  
5.5 
5.7 
5.8 
5.9 
5.9 
5,9 
5,9 
5 9  
5.9 
5.9 
5 9  
5.9 
5.9 
5.9 
5.9 
5.9 
5.9 
5.9 
5.9 
5.9 
5.9 
5 9  

Pagel of 1 

Total 
19 2. 
32 8 
43.4 
52.0 
76.5 
93 8 

102 3 
109.8 
116 5 
117.9 
118.8 
119.2 
119.2 
118.9 
118.7 
118.7 
118.7 
118.7 
118.7 
118.7 
118.7 
118.7 
118.7 
118.7 
118.7 
118.6 
118.6 
118 6 
118.7 

Peak Demand Impact - Energy Efficiency and Grid Programs (MW) 
Residential Residential Residential Residential Commercial Commercial Commercial Demand 

W O  Heat Cool Lighting Other neat Cool Other Industrial Losses Response Total 
0 0  
0 0  
0 0  
0 0  
3 5  
5 8  
6 7  
7 6  
8 6  
8 6  
8 6  
8 6  
8 6  
8 7  
8 7  
8 7  
8 7  
8 7  
8 7  
8 7  
8 7  
8 8  
8 8  
8 8  
8 8  
8 8  
8 9  
8 9  
8 8  

0 0  
0 0  
00  
0 0  
0 0  
0 0  
0 0  
0 0  
0 0  
0 0  
0 0  
0 0  
0 0  
0 0  
0 0  
0 0  
0 0  
0 0  
0 0  
0.0 
0.0 
0 0  
0 0  
0 0  
0 0  
0 0  
0 0  
0 0  
0 0  

0 5  
0 8  
1 2  
1 4  
1 7  
1 9  
2 1  
2 3  
2 4  
2 6  
2 7  
2 7  
2 8  
2 8  
2 8  
2 8  
2 8  
2 8  
2 8  
2 8  
2 8  
2 8  
2 8  
2 8  
2 8  
2 8  
2 8  
2 8  
2 8  

1 1  
1 6  
1 9  
2 1  
2 1  
2 1  
2 0  
1 9  
1 8  
1 7  
1 6  
1 5  
1 4  
1 4  
1 3  
1 3  
1 3  
1 3  
1.3 
1 3  
1 3  
1 3  
1 3  
1 3  
1 3  
1 3  
1 3  
1 3  
1 3  

0.3 
0 6  
0 9  
1.1 
1.4 
1.6 
1 8  
2.0 
2.1 
2.3 
2.4 
2.4 
2.5 
2 5  
2.6 
2.6 
2.6 
2.5 
2.6 
2.6 
2.7 
2.7 
2.7 
2.7 
2.7 
2.7 
2.7 
2.7 
2.7 

0 0  0 2  
0 0  0 4  
0 0  0 5  
0 0  0 7  
0 0  0 8  
0 0  0 9  
0 0  1 0  
0 0  11 
0 0  1 2  
0 0  1 3  
0 0  1 3  
0 0  1 4  
0 0  1 4  
0 0  1 4  
0 0  1 4  
0 0  1 4  
0 0  1 4  
0 0  1 4  
0 0  1 4  
0 0  1 4  
0 0  1 4  
0 0  1 4  
0 0  1 4  
0 0  1 4  
0 0  1 4  
0 0  1 4  
0 0  1 4  
0 0  1 4  
0 0  1 4  

0 1  0 0  
0 5  0 0  
0 9  0 0  
1 4  0 0  
1 8  0 0  
2 2  0 0  
2 6  0 0  
2 9  0 0  
3 1  0 0  
3 3  0 0  
3 4  0 0  
3 5  0 0  
3 5  0 0  
3 5  0 0  
3 5  0 0  
3 5  0 0  
3 5  0 0  
3 5  0 0  
3 5  0 0  
35 0 0  
3 6  0 0  
3 6  0 0  
3 6  0 0  
3 6  0 0  
3 6  0 0  
3 6  0 0  
3 6  0 0  
3 6  0 0  
3 6  0 0  

0 3  
0 5  
0 7  
0 8  
0 9  
l o  
11 
11 
11 
1 2  
1 2  
1 2  
1 2  
1 2  
1 2  
1 2  
1 2  
1 2  
1 2  
1 2  
1 2  
1 2  
1 2  
1 2  
1 2  
1 2  
1 2  
1 2  
1 2  

3 7  
3 7  

10 5 
17 5 
26 3 
35 0 
35 7 
36 4 
37 1 
37 9 
38 6 
39 4 
40 2 
41 0 
41 0 
41 0 
41 0 
41 0 
41 0 
41 0 
41 0 
41 0 
41 0 
41 0 
41 0 
41 0 
41 0 
41 0 
41 0 

6 2  
8.1 

16.6 
25.0 
38,5 

50.5 
53.0 
55.3 
57.5 
58.7 
59.8 
60.7 
61.6 
62.5 
62.5 
62.5 
62.5 
62.5 
62 5 
62.6 
62.7 
62.9 
62.8 
62.8 
62.8 
62 8 
63 0 
63.0 
62.8 



KPSC Case No. 2012-00578 
Commission StafPs First Set of Data Requests 

Order Dated February 6,2013 
Item No. 27 
I’age 1 o f 2  

Kentucky Power Company 

REQUEST 

Kcl‘ei to page 6, lilies 13-14, of the Beclter Testiiiioiiy, wliicli state, “Strategist@ \vas usctl to 
perlonii the ecoiioiiiic evaluation of the Big Saiidy emission retrofit aiid other alternat i ve opiioiis 
i 11 Case No. 20 I 1-0040 1 .” 

;i State wlietlier I<eiitiiclty Power performed an ecoiioiiiic evaluation, using tlic S tratcgist 
model, on the impact of tlie Mitchell Plaiit units if Kentucky Power were to acqiiirc more 
than tlie proposed 50 percent uiidivided interest in the units. If the aiiswei is yes, provide 
the rcsults. If no, explaiii why such aii aiialysis was iiot perforiiied. 

I,. State whether I<eiitucky Power perforiiied ail econoiiiic evaluation, using the Strategist 
iiiotlel, assuiiiiiig that I<eiituclty Power would acquire a 2.50 MW uidivided interest in the 
Dresdeii or Waterford generating plants along with the proposcd SO percent iintlividetl 
interest in tlie Mitchell Plant units. If yes, provide tlie results. If no, explain I\ hy such ai1 

aiialysis was iiot performed. 

c. Provide tlie sequence and a time line o f  events that led to Kentucky Power’s dccision not to 
constrnct a Dry Flue Gas Desulfurization (“DFGD”) on tlie Big Saiidy Unit 2. Include in  
the I-espoiise a time line of when tlie decision not to construct the DFGD was macle, aiiti also 
identify by whoiii, aiid whether it was a board, committee, or iiiforiiial group that made the 
(1 ec i s i o 11. 

i.t . 

b 1 

c .  

No Strategist aiialysis was performed to evaluate more tliaii a 50% interest i n  tlie iVlitcliel1 
Plant for I<eiititcky Power. There was not more tliaii a 50% undivided intcrest in the 
Mitchell Plant made available to Kentucky Power. 

No Strategist aiialysis was performed to evaluate the acquisition o f  a 250 MW interest in 
Dresden or Waterford. Neither tlie Dresden nor Waterford plants were options inade 
available to l<eiitucl<y Power. Please see the Company’s response to SC 1-6. 

May 3Oth/.3 lst, 2012 - The Company requested aiid was granted leave by tlie Comniission to 
withdraw the DFGD application in Case No. 20 1 1-0040 1 . 



KPSC Case No. 201 2-OO578 
Commission Staff's First Set of Data Requests 

Order Dated February 6,2013 
Item No. 27 
I'iIgc 2 o f 2  

June - August 201 2 - Tlie Company began reviewing optioiis to iiieet tlie (-'ompaiiy's 
obligation uiider the Coiiseiit Decree, the Cross State Air Pollution Rule, tlie Mercury and 
Air Toxic Standard Rule, aiid other eiiviroiuiieiital standards. 

/tugust/Septeiiiber 2012 - Decisioii was made to proceed with a FERC' m t l  Slate liling. 
subject to later validation, to transfer a SO% interest in tlie Mitclicll imits busctl upon 
iiiclicatioiis that the Mitchell traiisfer was the least cost alteriiative. 

November 201 2 - After receiving the filial analysis which indicated the Mitchcll traiisfcr 
was the least cost alternative, tlie decision was made to file with tlie IWSC for a 50% 
interest in tlie Mitcliell units and retire Big Saiidy Unit 2. This decision was macte by an 
i nf'oriiial group of I<PCo/AEP iiiaiiageiiieiit individuals listed in response to Sc' 1 -4. 

WITNESS: Mark A Beclter/Gregory G Pauley 



Case No. 2Q112-00548 

Item No. 28 
Page 1 o f 3  

REQUEST 

Refer to page 7, lilies 22-24, of tlie Beclcer Testimoiiy. 

a. Provide Kentucky Power's weighted average cost of capital as of December 3 1,  
201 1. 

b. State whether the weighted average cost of capital changed froiii tlie previous year, 
and if so, fi-0111 what level. 

RESPONSE 

a. Please see page 2 o f  this response for Keiitucky Power's weighted average cost of 
capital as of Deceiiiber 3 1 , 201 1 

b. The weighted average cost of capital did change fioiii the previous year due to the 
cliaiige in the cost percent rate for Accounts Receivable Fiaaiicing. Please see page 3 
of this response for a copy of tlie 20 10 weighted average cost of capital. 

WITNESS: Raiiie I< Woludias 



KPSC Case No 2012-00578 
Commission Staff's First Set of Data Requests 

Order Dated February 6,2013 
item No 28 
Page 2 of 3 

Weighted 
Percent cost Average 

Capital -.- Rate Percent 
of Percentage Cost 

(3) (4) (5) (6) = (4M5) 

1 Long Term Debt $550,000,000 a 51 "608% 6.48% 3.35% 
2 Short Term Debt $0 a 0.000% 0.38% b 0.00% 
3 Accts Receivable Financing $55,306,695 5.190% I .I4% 0.05% 

$460,415,218 a 43.202% 10.50% 4.54% 4 Common Equity __. -_.- 

5 Total $1,065,721,913 200.000% 7.95% 

a Book balance as of 12/31/2011 
b Average borrowing costs for the 12 Months Ended December 31,201 1 



Ln 
- N O  Description 
( 9 )  (2) 

KPSC Case No 2012-00578 
Commission Staffs First Set of Data Requests 

Order Dated February 6,2013 
Itern No 28 
Page  3 of 3 

Weig hied 
Percent cost Average 

Capita! Total -- Rate Percent 
Of Percentage Cost 

(3) (4) (5) (6)=(4)x(5) 

1 Long Term Debt $55Q,OOQ,OOQ a 52.963% 6.48% 3.43% 
2 Short Term Debt $0 a O*OOO% 0.38% b 0.00% 
3 Accts Receivable Financing $42,242,695 4,068% 1.21% 0.05% 

4.51 % 4 Common Equity ---- $446,215,385 a 42.969% - 10.50% _-- 
5 Total $1,038,458,080 -100.000% 7.99% 

a Book balance as or' 12131/2010 
b Average borrowing costs for the 12 Months Ended December 31, 2010 



Refer to page 8, lilies 3-4, of the Reclter Testimony. Provide the long-term commoclily 
pricing forecasts prepared by American Electric Power Service Corporation’s 
Fuiidaiiieiital Aiialysis department and the forecasted load for I< eiitucky Power over the 
analysis period. 

RESPONSE 

Please see files on the enclosed CD mined ISPC2.TXT; 
Price Forecast-Noiiiiiial-FTCA-CSAPR-20 1 1-09-23 .XIS>;; 
Pric~~Forecast~Noriiirial__FTCACSAPR~Ea~lyCarbo~i~20 1 1- 1 0- 1 0 .xlsx; 
Price_Forecast-NoiniiialFTCA-CSAPR-Higll_2.0 1 1-1 0-1 4.xlsx; 
Price~Forecast_Noiiii~ial~FTCA~CSAPR~Lo w-2 0 1 1 - 1 0- 1 4 .xlsx ; aiid 
Price - ForecastNo1iiiaal~~TCA_CSAPRNoCarbo1l_20 1 1- 1 0-04 .xlsx. 

WITNESS: Karl R Bletzaclter 
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Refer to page 3, lilies 7-19, oillie Direct Testimony of Karl R. Bletzaclter (“Bletzacker 
Testimony”). Provide the actual values used For the iiiiie forecasts iiieiitioiied in lilies 1 3- 
19 for each year in the analysis. Provide the €orecasts in electronic Excel spreadsheet 
hl11at with foriiiulas intact and cells unprotected. 

Please re€er to IWCO 2012-00578 PSC 1-30 Nomiiial.xls aiid ICPCO 2012-00578 PSC 1 -  
30 Realxls 011 the eiiclosed CD. 

WITNESS: Karl R Bletzaclcer 
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entueky Power Company 

REQUEST 

Iicler to page 4, lilies 3-6, of tlie Bletzaclter Testimony. 

;I Llisciiss tlie methodology that Kentucky Power used to develop tlie forecasts LiscxI in its 
analysis for each of tlie following: 

( I ) 
(2) CO2 prices; 
( 3  ) 
(4) 

Natural gas prices; 

C’oal prices in the Northern and Central Appalachian regions; and 
On- and Off-peak energy prices and capacity values within the PJM-RTP RPM construct. 

Provide a detailed explanation of how tlie ranges (high, base and low) For tlie Foi ecasted 
values recommended by tlie Ftindaiiieiitals Analysis group for use in I<entuclty I’OGVCI ’s  
analysis were determined. 

Provide any narrative or docuiiieiitatioii that supports tlie forecasts aiicl liirtlier esplains the 
basis for tlie forecasted values. 

ldeiitify all source docuiiieiits tlie Fuiidaiiieiitals Aiialysis group relied on to clevelop its 
forecasts, including iiiforiiiatioii and forecasts provided by Caiiibridge Energy Iiesexcli 
Associates, PIRA a id  WoodMaclteiizie. Indicate date of forecast atid piovide thc lo1 ccasts 
in an electronic Excel spreadsheet foriiiat with formilas intact and cells uiipi-otec tecl. 

State when each of these forecasts was last updated prior to inclusion in the analysis. 

State whetlier aiiy of the forecasts were updated subseqiieiit to the analysis. If so, pi-ovicle 
tlie updated forecasts in electronic Excel spreadsheet format with formulas intact and ccl Is 
~iiipro tec ten. 

Provide docuiiieiitatioii of the process that AEP’s Fiiiidaiiieiitals Aiialysis group uses to 
clevelop. update, aiid approve its forecasts. 
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; I .  ‘ h e  Company’s process of Long-Term Forecast developiiieiit is initiated -when tlici c ;ire 
substantive changes in key drivers of tlic existing forecast. In  addition to revie,, iiig 
1xipcrs l~rovided by third-party consultants, the investment comiiiimity, inclusti J, gi oiips, 
t i  ade press aiid goveriiiiieiital agencies, discussioiis are held with internal subject-niattci 
experts on the topics of eiiviroiiiiieiital policy, renewables, load, economic indicators. 
generation costs, f k l s  and transmission to discuss the changes in the drivers. I Jsi iig 
professional judgment, forecasts are updated and then re-presented to internal subject-mntter 
experts prior to inclusion in the iterative AuroraXMP modeling process. Finally, the entire 
suite of inputs and outputs is presented iiiteriially for approval. 

Key clrivers for natural gas, CO2, coal aiid energy prices include: 

( 1 ) Natural gas prices; Bletzaclcer Direct Testimony at pages 6 to 10 utldresscs iii;i1oi 

natural gas price driving forces. 

(2.) CO2 prices; Bletzaclter Direct Testimony at pages 10 to 12 addresses impleiiicntatioii 
timing and the application of allowance prices as modeled. 

(-3) C’oal prices iii the Nortliern and Central Appalachian region are pro-jected to be sli ongly 
inlluenced by tlie following driving forces. 

Strict regulations on eiiviroixiieiit aiid safety: The 1J.S. EPA began iiiij7lenienl~itit,n ol 
strict water quality standards for coal iiiiiiing, especially for nioiiiitaiiitop reiiio\xl mi iiiiig 

practices. Ctirrently, approximately half of the coal production in Centi-a1 Aplxilacliin 
(CAPP) comes from surface mines and iiiay be affected by EPA regulations. Sincc thc 
April 20 10 Upper Big Branch milie disaster, tlie Milie Safety and Health Administration 
(MSI-IA) has ftirtlier tightened iiiiniiig safety regulations for underground iiiining. 

Coiiiiietitioii from natural gas: Tlie development of shale gas extraction technolog\ 
~inloclcs abuiidant natural gas. Coal-to-natural gas switching for power gencrntion 
danipeiis the electric power sector coal demand, especially in tlic U .S. southeast. \i 1ici.e 
delivered coal prices were already high due to elevated transportation costs 

Massive retireiiieiit of coal-fired plants: Domestic coal demand is pio jccted to (lecl i nc 
after massive coal-fired plant retireiiieiit due to iiiiplemeiitatioii of MATS. C’ui I cntl y. the 
I I.S. power sector coiisiiiiies more than 90% of coal produced, and massive cor11 plant 
retireiiieiit dampens coal deiiiaiid sigiiificaiitly. Lower deiiiaiid puts downwaixl prcssure 
011 coal prices. Eiiviroiiiiieiital coiitrols illstalled to comply with MATS wil I increase coal 
plant he1 flexibility, aiid lessen the demand for CAPP. 

Elevated U.S. coal exports: Deiiiaiid for coal iii global iiiarltets, especially in tlic Asian 
market for both metallurgical and thermal coal is projected to strengthen. 



KPSC Case NO. 201 2-00578 
Commission Staff's First Set of Data Requests 

Order Dated February 6 ,  2013 
Itcm No. 31 
Page 3 of 3 

(4) On- and off-peak energy prices and capacity values witliiii PJM; 'I'hese vnliies I b i  

PJh4 and the rest of North America are discrete outputs of the A~iroraXMP moclcl. 

I, To capture a low and a high case, a statistical distribution analysis was used. FiiZc J C;II s ol 
c cas rice and coal price history were used to coiiipute one standard deviation fiom the mcun 
Plausiblc cases were built arouiid tliese high and low fossil fuel prices. addition all^ . ;I "110 

CO2" and an accelerated C 0 2  iniplementatioii (201 7) were created to frame thcsc 
iincertaiiities. 

c - .  Pleases refer to "a." above and "g." below. 

cl. Sources of rcsearcli information include: 

Invcstment Comiiiiuiity - Equity and fixed Income analysts 
'rhird-Party Consultants - IFIS CERA, PIRA, WoodMaclteiizie 
Industry Groups - Edisoii Electric Institute 
Govci nincnt Agencies - EPA, DOE, NERC, FERC 
'I'r~idc Press - Arg~is Air Daily, Coal Daily, Coal Weeltly, The Energy Daily, Mega\\ att 
I l n i l y ,  Gas Daily 
Various Stakeholders - Illdependelit System Operators, Interest Groups (Gnvironmcnta I and 
Illd us try) 
Ihergy Companies - L,isteii to earnings calls, press releases, SEC filings, etc 
Intct nnl ln1oriiiatioii - Experience from other organizations within the co111pany. 
Iiidel~ciitient Studies - Proprietary research studies 

I'iirsiiaiit to licensing provisions, CERA, PIRA and WoodMaclteiizie and certain l'ratlc l)rcss 
i n!briiiation and forecasts cannot be distributed to noli-licenses. 

c The livecasts descrjbed in "a." above are reviewed coiiteinporaneously \vith the li iid 

;I in a1 ys i s. 

1 There have been no formal updates to the forecasts in "a." above since the time tlicsc forecasts 
\\ cre incorporated in the -final analysis. 

g. Please refer to the Coiiipaiiy's response to subpart a above. There is no roriiial clociunicntntion 
of the process used by AEP's Fuiidaiiieiitals Analysis Group to develop, uptiatc and  appro^^ 
its forecasts. 

WITNESS: ICarI R Rletzaclter 
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Refer to pages 6 aiid 7 of the Bletzaclter Testiiiioiiy, regarding ICeiitLxlty Power’s long- 
term outlook €or natural gas. Provide support for tlie statements that the eiivii oiiiiieiital 
impacts of shale gas developiiieiit will ultimately be manageable aiid that the domestic 
iiatural transportation gas iiifi-astmctLwe is sufficiently robust to overcome any potenti a1 
constraints due to increased deiiiaiid for natural gas. 

The Company’s natmal gas price forecast asstmies that the environmental impacts of 
sliale gas clevelopment will ultimately be manageable. This assumption is coiisisteiit with 
iiilbriiiatioii available from the Eiiergy Inforiiiatioii Adiiiiiiistratioii (EIA), which 
forecasts as of 20 12 that shale gas will becoiiie the mqjority o€ the United States domestic 
supply o€iiatural gas by 2030. 

ITNESS: Karl R Bletzaclter 
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c l q  Power Company 

I<el'er to page 3, lines 11-14, of tlie Direct Testimony of Jeffrey D. L,aFleiir ("1,aFleur 
I'cstimony"). Provide the following operatioiial data for the Mitchell Plant IJiiits 1 a n c l  3 I h i  the 
1x1s t ii vc years : 

;I I I-Ieat Rate (btu/ltwh); 

17" Capacity Factor; 

L. Equivalent Forced Outage Rate (EFOR); 

( I .  An oiitline of major availability detractors; 

c " Recent boiler condition assessments; 

1'. Recent turbine/generator overhauls and assessments; 

5" 1 r  Recent high energy pipiiig assessments; and 

;I " 

RESPONSE 

Recent plant life assessiiieiit reports. 

a h .  Please refer to the Company's respoiise in Staff 1 -33-Confidential Attachment 1 

c .  Please see the table below for the Mitcliell Units 1 and 2 equivalent forced otitagc rate 
( EFOR) for 2008-20 12. 
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Equivalent Forced Outage Rate (EFOR) (%) 

ML1 ML2 
2008 12.35 6.92 
2009 5.63 3.17 
2010 10.58 8.04 
2011 11.79 9.83 
2012 13.14 7.86 

( I .  IWer to ‘Staff 1-33 Attachment 2’ for the top t h e e  coiitributors to EFOII hy  ycai lor 
Mitchell Units 1 aiid 2. 

c. Ohio Power, as tlie Engineer of Record and Operator of the Mitchell Plant, with assistance 
Iiom AEPSC, continidly monitors and maintains the plant’s eqitipiiieiit, incl L i t  ling soiiic 
I eplacenients when and where necessary. AEP operating coiiipaiiies, iiicliiding ()hie I)o\\/er. 
monitor tlie major coiiipoiieiits of their generating units, and utilize preventati \~ aiicl 
Ixcdictive maintenance, consistelit with good utility practice, to replace or I-epni I cqiii pment 
as  necessary. Preventative aiid predictive iiiaiiiteiiaiice proceclurcs ale I c\ ic\ \uI and 
I ccomiiiended by AEPSC’s Engineering Department, and any issties oi 501 titioiis arc 
cliscLissecl with Management Please see Staff 1-33 Attaciiments .3 tlirougli 16 lo] icpoi I:, 

WITNESS: Jeffery D LaFleur 



33a.  Hea t  Rate (BTU/KWh) 

ML1 ML2 

33b. N e t  Capacity Factor MWh (%) 

KPSC Case No 2012-00578 
Staffs First Set of Data Requests 

Item No 33 
Attachineiit 1 

Page 1 of 1 
REDACTED 

ML1 ML2 
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2012 

Cause Code 
Description 

Buckets or Blades 
SCR NOx Injection 
grid pipinghalves 
Startup bypass tanks 
or flash tanks 

201 I 

Cause Code 
Description 

Intercept valves 
Air heater 
(regenerative) 
Miscellaneous turbine 
piping 

2010 

Cause Code 
Description 

Economizer 
Induced draft fans 

Feedwater pump 

2009 

Cause Code 
Description 

Water wall (furnace 
wall) 
Primary air fan 
Pulverizer inspection 

2008 

Cause Code 
Description 

Flue gas ducts 
(except recirculation) 
Economizer 
Miscellaneous turbine 
piping 

EFOR % 

2.660 
2.112 

1.447 

EFOR % 

2.936 
1.748 

1.603 

EFOR % 

2.337 
1.752 

1.358 

EFOR % 

3.183 

0.496 
0.393 

EFOR % 

6.31 I 

1.648 
1.251 

General Description 

LP Turbine Blade Failure 
High Trona Grid Temperatures, Air 
Heater Deterioration 
Steam leak upstream of URV-254 

General Description 

Broken intercept valve stem 
# I  1 air heater locked up 

Steam leak on turbine steam chest 

General Description 

Tube leak, 1 occurrence 
Approaching stall margin. > 75 
occurrences, possibly air heater or 
Trona pluggage 
Feedpump vibration 

General Description 

Tube leak, 2 occurrences 

# I 2  Primary Air Fan repairs 
Pulverizer Inspections 

General Description 

Outlet duct pressure limitation, duct 
stiffener design issue 
Tube leak, 2 occurrences 
Turbine drain line leak 
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2012 

Cause Code EFOR % General Description 
Description 

Economizer 3.174 Economizer Tube Leaks 
Miscellaneous 1.492 Turbine SV Above Seat Drain Line 
Turbine Piping, Other 
High Pressure 
Turbine Problems 
Air Heater 0.465 Air Heater Problems (Differential, 

leak, multiple occurrences 

Coupling Failure, etc) 

2011 

Cause Code EFOR % General Description 
Description 

Feedwater Pump 3.201 BFP Failure 
Economizer 2.405 Economizer Tube Leaks 
Miscellaneous 0.850 Line blew off RMO-3, one 
Turbine Piping occurrence 

2010 

Cause Code EFOR % General Description 
Description 

First Reheater 2.692 Tube Leak, 2 occurrences 
Reheat steam 2.122 Roof outlet heater safety valve vent 
relieflsafety valves stack failure 
Other boiler tube 0.790 Boiler tube leak indications 
leaks 

2009 

Cause Code EFOR % General Description 
Description 

Economizer 1.421 Tube Leak 
Feedwater pump 0.678 FPT Valves Wide Open 
drive - steam turbine, 
Other FW pump 
problems 
Coal conveyors and 0.21 1 Coal Conveyor issues 
feeders 
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2008 

Cause Code EFOR % General Description 
Description 

Economizer 2.107 Tube Leaks, 2 occurrences 
Second reheater 1.396 Tube Leak, 1 occurrence 
First reheater 1.288 Tube Leak, 1 occurrence 



Y 

Relei to page 3, liiie 19, to page 4, liiie 1 , of the LaFleur Testiiiioiiy which states, “[Uliiits 
1 and 2 were retrofittecl in 2007 with state-or-the-art eriviroiuiierital pollution contiols in 
the Corm of a Flue Gas Desrrlfitrization (“FGD”) system for sulfiir dioxide (“SO2”) 
eiiiissioiis reduction aiid a Selective Catalytic Rediictioii (“SCR’) systeiii €or nit1 ogeii 
oxides emissioiis redtictioiis.” 

a. Provide tlie year tlie FGD aiid SCR analysis €or the Mitchell Plaiit Uiiits 1 and 2 was 
initiated. 

b. Provide tlie in-service dates for the Mitchell Plaiit Units 1 and 2 FGDs. 

c. Provide tlie year when the FGD and SCR analysis for AEP’s Amos Plaiit TJnits 1 
aiid 2 was initiated. 

d. Provide tlie in-service dates for the Aiiios Plaiit Units 1 aiid 2, FGD and SCR. 

e. Provide tlie date tliat precipitators were iiistalled aiid state wlietlier any studies \vel e 
conducted on tlieir capability going forward or in coiisidei atioii of replacement \vi th 
bag house technology. 

RESPONSE 

a. The flue gas desulfurization (FGD) systeiii aiialyses were initiated in 2003 aiicl tlie 
selective catalytic reduction (SCR) systeiii aiialyses were initiated in 200 1 for 
Mitchell Uiiits 1 axid 2. 
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b. The FGD systeiii for Mitchell Unit 2 was placed in-service in Jaii~ary 2007 and the 
FGD systeiii for Mitchell Unit I was placed in-service in April 200'7. 

c. The FGD systeiii analyses were iiiitiated in 2004 and the selective catalytic reductioii 
(SCR) system aiialyses were initiated in 2000 for AEP's Aiiios Uiiits 1 aiicl 2. 

d. The FGD systeiii for Amos Unit 1 was placed in-service in Jaii~tary 201 1 and the 
FGD system for Amos lJiiit 2 was placed in-service in March 20 10. 

e. The Mitchell LJiiits 1 arid 2 precipitators were installed in 1975. The Conipatiy did 
coiiduct a study to determine the precipitators capability goiiig Cor\Yard. The need 
Cor baghouse teclmology was also evaluated, but it was determilied that a bagliouse 
is not needed. 

WITNESS: Jeffery D LaFleur 



Ref'er to page 5, lilies 16-17, o€ tlie LaFleur Testiiiioiiy, which state, "[I-Ilowevci, unlike 
the Mitchell and Amos units, Big Saiidy XJnit 2 is not retrofitled with a FGD system." 

a. Explaiii wliy Big Saidy Unit 2 was not retrofitted with a FGD system at the time the 
Mitchell and Amos units were retrofitted. 

b. State whether tlie in-service cost €or a Big Sandy Unit 2 FGD would have been 
reasonably comparable to the Mitchell FGD in-service costs if the Big Saiicly Unit 2 
FGD had been installed iii 2007, at tlie saine time as tlie Mitchell Plant units were 
retrofitted. Take into coiisideratioii that Big Sandy Unit 2, aiicl tlie Mitchell units are 
of siiiiilav design aiid iioiiiiiial geiierating capacity. I€ the costs would not have been 
reasonably comparable, explain wliy. 

a. As p i?  of the Cleaii Air Interstate Rule (CAIR) conipIia1ice strategy, AEP Service 
Corporation began prelimiiiary Phase I -feasibility analyses 011 Big Saiidy 2 in 3Q of 
2004 for the retrofit of a FGD. Afier preliminary feasibility studies, conceptual 
engineering, and a competitive selection of a FGD Origiiial Equipiiient 
MaiiuFactLirer, tlie Phase I activities were suspended in ZQ of 2006 A tcfiried 
assessiiieiit indicated that tlie costs to retrofit Big Saiicly 2 liad increased 
substaiitially. Also, there was a decrease in tlie projected price spread between low 
aiid high sulfur coals that effectively eliminated aiiy fiiel savings associated with 
usiiig a higher sulfiir coal, ftirtlier injltiiig the retrofit less attractive. 

b. No; tlie in-service cost for a Big Sandy Uiiit 2 FGD would not liave been reasoiiably 
comparable to tlie Mitcliell FGD in-service costs if the Big Sandy Uiiit 2 FGD liad 
been installed in 2007, at tlie saine time as the Mitchell Plant uiiits were retrofitted. 
Tlie Mitcliell wi ts  were more ecoiioiiiical to scrnb based largely 011 tlie lower 
projected fuel costs attributed to tlieir proximity to the low cost, high sulfiir coal 
iiiiiies and lower traiisportatioii rates as coiiipared to Big Sandy. In acldition, 
Mitchell Units 1 aiid 2 are dual 800 MW uiiits that can shale coiiiiiioii equipment, 
reduciiig costs as compared to BS2, a single 8OOMW imit. 

WITNESS: Jeffery D LaFleur 
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ItKQIJEST 

lielei to page 3, line 9, to page 4, line 4, of tlie Direct Testimony 01’ Karl A. Mclkiiiiott 
(*‘McDcriiiott Testimony”), wliicli states: 

Alicr reviewing tlie regulatory eiivironiiieiit in  I<entucky and tlie asset transfer proposal, I 
(: o 17 c 1 ud e that : 

Kentucky Power’s Proposal is tlie least-cost combination of feasible and reasonnhle opt ions 
available to meet its fkture obligations to customers. 

‘Ihe Proposal represents a flexible portfolio that iiicludes employing market 1 orccs 101 ;I 

smaller amount of supply (250 MW) which tlie marlets have greater capabilit> 01 mceting 
i i i  a cost effective inaiiiier. 

The Proposal will allow Keiituclcy Power to eliminate the need to retrofit Big Sandy 3, 
which will avoid significant capital iiivestiiieiits and the coiisequeiit rate impacts associate 
with those expenses. 

I t  is uiiiiecessary for I<entucky Power to conduct a fLdl RFP process since thc an;llysis 
conducted by tlie Coiiipaiiy iiicludes evaluations tliat approxiiiiate price bids that woiild 
resiilt fioni an RFP process. 

i . The Proposal iliaintailis the Commission’s regulatory aiid rate authority over an o\\ ncti asset. 

a. I f  I<entucky Power eventually takes ownership of tlie generating assets associated with 
tlie conclusion drawn in number 2 above, state whether tliat would increase o r  decrease 
tlie Conimission’s regulatory and rate autliority over an owned asset. 

b. I r I<entucl<y Power eventually taltes ownership of tlie generating assets associated ivitli 
tlie conclusion drawii in n~uiiber 2 above, state whether tliat would teiid to iiicrease or 
decrease tlie stability of tlie rates ICentucky Power’s customers would pay. 
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c.  11’ I<cntucky Power eventually takes ownership of the geiieratiiig assets associatccl ivitli 
the conclusion drawn in iiuiiiber 2 above, state whether all of the other conclusions \1~)111(1 

icmaiii thc same as long as tlie cost of the 250 MW is equal to or less than  thc iiixket 
p r i cc . 

t i .  I f  the answer to part c. is no, explain why. 

IIESPONSE 

;I I h .  McLleriiiott’s opinion is that the specific conclusion drawn iii  iiuiiibci 3 tlocs no[ 
af‘fect the Commission’s regulatory aiid rate authority over a utility owiicd assct. 

b . Dr. McDeriiiott believes that a flexible portfolio approach to resoiirce accl\iisition tcncls to 
promote stability in rates relative to the alteniative. 

c “ 11 tlepends. Conclusions 3 ,4 and 5 woiild not change. Conclusion 1 and 2 c o i i l c l  change 

( I  rkcause coiiditioiis iiiay change over time, i t  may be that least cost soliltions could 
change ovcr time and that iiiay change Dr. McDerinott’s conclusions i n  I Liiitl 3 Lcast 
cost in this context is based 011 the then current expected costs of resources iintler I eview. 
given that the Compaiiy must plan to meet its load going-forward bnsccl oii thc best 
information available at the time the decision is made. As the fiitiire unfolds a n t i  iiioic 

inlormation becoiiies available or as other factors change (e.g., natural gas 11 iccs, 
industry and firm orgaiiizatioiial changes, technology aiid deinand chaiigc, etc.) Icast cost 
options iiiay cliange aiid that could change Dr. McDermott’s conclusions, even i i ihc RFI’ 
lor the 250 MW coiiies in at or below tlie expected iiiarket price. For csamplc. I‘iiliiic 
techiiical change may dictate that ICeiitucl<y Power Coiiipany build a unit  to mcct 11cw 
load rather than undertake the 250 M W piirchase. 

WITNESS: Karl A. McDeriiiott 



Refer to page 7, lilies 7-1 1, of the McDeriiiott Testimony. 

a. State whether Mr. McDeriiiott would agree that tlie list of alteriiatives should also 
iiiclude existing geiieratiiig assets in the region. 

b. State wliellier Mr. McDeriiiott is familiar with the Riverside Generating assets in 
eastern I< eiituclcy . 

a. If those alternatives are feasible (e.g., there is transmission access or traiisiiiissioii 
access caii be acquired at a reasonable cost aiid tlie asset is expected to be reliable 
over the loiig term), aiid are coiiiparable assets (base load units), aiid reasoiiably 
expected to be available (either tlu-ough ail RFP process or other market process, or 
if the physical resources are luiowii to be available for purchase), Dr. McDeriiiott 
would agree tliat such alternatives should be explored. 

b. Yes, Dr. McDeriiiott is aware that such assets exist. 

SS: Karl McDerinott 
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entuely Power Company 

IIEQIJEST 

Refer to page 9, line 1, of tlie McDeriiiott Testimony. State whether the choice ol options 
shoiild also consider socio-econoiiiic impacts in the utility service area. 

RESPONSE 

Dr. McLkiiiott's opinion is that the social effects of' econoiiiic choices shoLiIcI bc 
coiisidered in the context of tlie total costs and beneiits of a proposed action, subject to 
the issues he raised in his testiiiioiiy at page 9 lilies 2-1 5 ,  and hither subject to [hc 
statutes, rules, and Commission decisions that govern this proceeding bcloi e thc 
Kent~icky Public Service Coinmission. 

WITNESS: IGxl McDermott 



mission Staff‘s 

Item No. 39 
Page I of 1 

Refer to pages 11-12 of tlie McDeriiiott Testiiiioiiy aiid pages 36-38 of tlie Diiect 
Testiiiioiiy of Scott C. Weaver (“Weaver Testimony”) in wliicli tlie witnesses discuss the 
[act that Kentricky Power did iiot issue a RPP as part of its coiisideratioii aiid evaluation 
of options for replacement capacity and energy. 

a. The testiiiioiiies refereiice existing plaiit(s) w i t h  PJM in discussing what might be 
offered as a result o€ issuing aii RFP. State whether there would be reasoiis €or 
liiiiitiiig poteiitial bidslofCers to sources within PJM. 

b. The testiiiioiiies referelice gas-fired capacity (McDeriiiott) and coiiibiiied cycle 
(“CC”) assets (Weaver) as tlie generation source that would most likely be offered, 
or available, as a result o r  an RFP solicitation. Given the availability of tlie Mitchell 
capacity at this time, explain how confident Keiitucly Power and AEP are that other, 
noli-AEP coal-fired capacity iiiiglit be available in respoiise to an RFP. 

RESPONSE 

a. 

b. 

Altliough there is no physical or technical reason for liiiiiting poteiilial bids to 
sources within PJM, from a practical standpoint, eiiergy aiid capacity would liave to 
be deliverable to tlie PJM network. Tlierefore, aiiy poteiitial soiirce outside of PJM 
woulcl lime an added expeiise of obtaiiiiiig firm traiisiiiissioii capacity. 

Although it is possible that noli-AEP coal-fired capacity may be available in 
respoiise to an RFP, tlie analysis perforiiied by Mr“ Weaver, as corroborated by the 
testimony o f  Dr. McDeriiiott, would iiidicate that any such offer received in respoixe 
to an RFP would approach a projected PJM iiiarlcet price wliicli was determined to 
be more costly tlimi the asset transfer optioii put forth by the Coiiipaiiy. 

ITNESS: Scott C Weaver 



Rekr  to pages 11-12, aiid page 13, h ies  1-4, o€ the McDeriiiott Testimony. Tlic 
testiiiioiiy at page 1 I iildicates that it was iiot necessary for Kentucky Power to issue an 
RFP and coiiipetitively bid its resource needs, but the testiiiioiiy at page 13 states that the 
Coiiiiiiissioii should use RFPs “for power procureiiieiit.” Explain the apparent dicliotoiiiy 
in the testimony. 

RESP 

The references cited relate to two different topics. At pages 11-12 Dr. McDeiiiiott is 
releiring to the use o€ WPs for glJ iiecessary resources (i.e., an WP that R ~ O U ~ ~  

presiiiiiably atteiiipt to beiiclunark the purchase price of the SO% transfer of the Mitchell 
ruiit). At page 1.3, Dr. McDeriiiott is refereiiciiig the fact that the Proposal iiiclucles an 
RFP lo1 2,50 MW. 

TNESS: I<arl McDeriiiott 



Y 

Refer to page 10, lilies 22-23, aiid page 11, lilies 1-2, of tlie Direct Testiiiioiiy of Jolui M. 
M c M a i i ~ ~  (“‘McMaii~~s Te~tiiiioiiy~’). 

a. Provide details of aiiy inodificatioiis that have been iiiipleiiieiited or are plaiiiied to 
be iiiipleiiieiited to bring tlie Mitchell PIaiit Units 1 aiici 2 into compliance Ivitli tlic 
December 201 1 EPA Mercury aiid Air Toxics Staiidaid (“MATS”). 

b. Provide cost estimates for any iiiodificatioiis to eiiable the Mitchell Units io comply 
with MATS. 

c. Provide the expected schedule required to iinpleiiieiit MATS compliance proj ects 
associated with the Mitchell Unit. 

a. The Mitchell Plaiit is expected to be able to achieve tlie MATS limits with tlie curreiil 
emissions control system. No modifications to tliese systeiiis have been iiiiplemen~ed 
or are plaimecl to bring the imits into coiiipliaiice. 

b & c. See respoiise to part a. 

TNESS: Johii M McMaiius 
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Y 

Refer to page 1 1, lilies 4-6 of the McMaii~is Testimony. 

a. Provide details of aiiy iiiodificatioiis that have been iiiipleiiieiited or are planned be 
iriipleiiieiited to bring the Mitchell Units 1 aiid 2 into coiiipliaiice with tlie December 
20 12 EPA National Aiiibieiit Air Quality Staiidard (“NAAQS”) as associated with 
Particulate Matter 2.5 (PM2.5) with limitation to a flue gas concentrat-ion of 
12Llg/lll.;. 

b. Provide cost estimates for aiiy iiiodificatioiis to enable tlie Mitchell Uiiits to coinply 
with tlie latest NAAQS. 

c. Piovide the expected scIieduIe required to iiiipleineiit associated Mitchell Unit’s 
NAAQS coiiipliaiice projects. Refer to page 11, lilies 4-6 of the McMaii~s 
Testimony. 

RESPONSE 

a. The process of implementing tlie December 20 12 PM2.5 NAAQS will t a le  several 
years as the West Virginia DEQ, with subsequeiit approval by EPA, iiiust clelei-iiiiiie 
areas that do iiot iiieet the standard aiid then iiiust develop a plan to bring those ai-eas 
into attaiiuiieiit. It is iiot luiowii if, wlieii, or how the Mitcliell Plaiit may be 
iiiipacted. As such, 110 related modifications have been i~iiplemeiited or are plaiiiiecl. 

b 22 c. See response to Part a. 

WITNESS: Jolui M McWIaiius 



R.efer to the MCM~I~LIS  Testimony, page 1 1, lilies 17 through 19. 

a. Provide details of any modifications that have been iiiipleiiieiited or are plaiiiiecl be 
iiiipleiiieiited to bring the Mitchell Plant Units 1 aiid 2 into coiiipliance with tlie 
pending EPA Clean Water Act 3 16b cooliiig water iiitalte regulations. 

Provide cost estimates for any modifications to eiiable the Mitchell Uiiits to comply b. 
with peiidiiig EPA Clean Water Act I; 16b cooling water iiitalte reguld. c 1011s. 

c. Provide tlie expected schedule required to iiiipleiiient peiidiiig EPA Clean Water Act 
3 16b cooling water iiitalte 1-egulatioiis for the Mitcliell Plant uiiits. 

NSE 

a. 

b. 

C .  

EPA is expected to proiiiulgate the final 316(b) rule 011 or before June 27, 2013. 
The Mitchell units are currently equilqied with closed-cycle cooliiig systems. As  
such tlie requireiiieiits in the proposed rule were iiot espected to have a signiiicant 
impact. It is anticipated that aii ripgracte to the cooling water intake screens at tile 
Mitchell plaiit iiiay be required; however, the specifics of any upgracle will depend 
on the filial rule. 

Please refer to Coiiipmy witness Weaver's Exhibit SCW-4 for an estiiiiate 01 the 
costs iiecessary to comply with the proposed 3 1 G(b) Rule for the Mitchell Units 1 
and 2. 

The schedule to iiiipleiiieiit the proposed EPA Clean Water Act 3 16b regulations is 
espected in the fiiializecl rule on or before Julie 27, 201 3. Iii the proposed I ide, EPA 
iiidicated that implementation would be "as soon as possible but within 8 yea1 s at thc 
latest " 
(http .//water. epa. gov/la\ysregs/lawsguiclaiice/cwa/3 1 6b/upload/qa~~rol,osed pcli ) 

WTTNESS: Jolm M McMaiius 



Refer to tlie McMaii~is Testimony. State whether tlie Mitcliell Plaiit Units meet tlie 
1 equirements of tlie ieceiitly issued final rule for particulate matter that reduced the 
staiidaid Troiii 1 5 ug/m3 to 12 ug/iii?. If not, provide the estiiiiated iiicieases JII c a p  tal 
and opeiatiiig expenses requiied Tor coiiipliance. 

The process o€ ii-nplemeiitiiig tlie December 20 12 PM2.5 NAAQS will ta le  several yeais 
as tlie West Virginia DEQ, with subsequeiit approval by EPA, must cletei mine ai eas that 
do not meet the staiidard and then iiiust develop a plan to biiiig those aieas into 
attaiiuiieiit. It is not luiowii if, when, or how tlie Mitchell Plaiit may be iiiipacted As 
such, no related capital or operating expenses have been estimated. 

TNESS: Jolui M McMaiius 



Y 

Refer to page 4, lilies 13-16, of tlie Weaver Testimony, which states, “[AIS will be 
discussed, this testiinoiiy will serve both to reanalyze all of tlie unit disposition options 
previously evaluated in Case No. 20 1 1-0040 1 utilizing more up -to-date information, aiicl 
iiitroduce the results of economic iiiodeliiig performed to assess additioiial options now 
available to I<PCo.” 

a. State whether Mr. Weaver or aiiyoiie else at American Electric Power Service 
Corporation (”AEPSC”) or IGxitucky Power performed any aiialysis otlier lhaii that 
iiivolviiig tlie optioiis filed in this proceeding. If yes, provide a description of tlie 
aiialysis aiid tlie results of the analysis. 

b. State wlietlier Mr. Weaver or aiiyoiie else at AEPSC or Kentucky Power peribriiied 
any aiialysis in which Kentucky Power would. liave ail uiidivided ownership share OC 
tlie Mitchell Plant greater or less than tlie SO percent being proposed in this 
proceeding. If yes, provide tlie results aloiig with the analysis. 

c. State whether Mr. Weaver or aiiyoiie else at AEPSC 01- ICeiituclcy Powei pedolliml 
any anal ysis in which I< eiituclcy Power would liave aii undivided ownership in any 
otlier Ohio Power generating facilities along with its undivided 50 percent owiiership 
sliare of the Mitcliell Plant. If yes, provide the results aloiig with tlie analysis. 

RESPONSE 

a. No other aiialysis beyoiid the options filed in this proceeding were perforiiied by Mr. 
Weaver or aiiyoiie else at AEPSC or IGxtucky Power. 

b. Yes, Keiituclcy Power performed analyses for this proceeding in which Kentucky 
Power would have ail uiidivided ownersliip sliare of the Mitchell Plant less than 50 
perceiit owiiersliip. Please see Exhibit SCW-2, Optioiis IA, 2A, and iA (20% 
Mitcliell Asset Transfer options) aid tlie supporting detail of€ered in response to 
Coiiuiiission Staff 1-1. Note Optioiis SA aiid 6 were the 50% Mitcliell Asset 
TraiisEer optioiis. No other owiiersliip options were modelecl. 



c No, neither Mr. Weaver nor anyone else at AEPSC or Kentucky Power perloriiied 
any analysis Cor this proceeding in which Keiitucky Power would have an undivided 
ownership in any other Ohio Power geiieratiiig f'acility along with its unclivided 50 
percent ownership share of Mitchell Plant. 

TNESS: Scott C Weaver 



EST 

Refer to page 5 ,  lilies 1 1-14, of tlie Weaver Testimony, wliich state: 

As suiiiiiiarized 011 SCW- Exhibit 2, aiid 011 tlie followiiig TABLE 1, eleven (1 1 ) unique 
variations iiivolviiig six (6) alternative optioiis were assuiiied to be available to I<PCo to 
address tlie unit disposition decisions Eaciiig both Big Saiidy Units 1 aiid 2, iiicludiiig the 
prospect of a specific affiliate asset transfer. " .  

Also refer to page 1 of Exliibit(s) SCW-SA to SCW-SE. The cuiiiulative present woitli ol' 
Option #SA iii each scenario is a negative iiuinber or a savings as slio-\vii in the table 
below. 

Optioii #SA : Big Saiidy Uiiit 1 Gas Coiiversioii (07/20 IS); Retire Big Saiidy 1Jnit 2 
(06/2015); Mitcliell Plaiit Unit 1 & 2. Transfer (01/2014); No Big Saiidy Plant 
Replace-Rebuild Capacity at Geiieric Site; aiid No Market Purchase Duration 

Exhibits 

Exhibit SCW-SA, Page 1 o f 2  
Base Priciiig 

Exliibit SCW-SB, Page 1 of 2 
I-Iigher Band Pricing 

Exhibit SCW-SC, Page 1 o f 2  
Lower Baiid Pricing 

Exhibit SCW-SD, Page 1 o f 2  
No Carbon Pricing 

Exhibit SCW-5E, Page 1 o f2  
Early Carbon Pricing 

Cumulative Present Worth 
($000) 

( $1 56,437) 

($149,439) 

($1 53,970) 

($168,178) 

($1 44,3 8 6) 



Page 2 o f 2  

a. Altliougli Optioii #G may be the optioii proposed in this proceeding, state whether 
Option #5A may ultimately become tlie optioii that Kentucky Power will consider in 
iiieetiiig its load requirement to meet its native load to serve its customers. 

b. Identify all otlier alternatives Keiitucky Power considered for iiiclusion in its 
aiialyses but elected to exclude. 

a. Option #SA may dtiiiiately be selected as tlie option tlie Compaiiy will Collow in 
iiieetiiig its PJM resource requireiiieiits, if the Big Saiidy 1 --coiiveited as a iiatuial 
gas-fii ed steam unit-- is deteriiiiiied to be more favorable than other market-based 
resources to be offered tlvougli the proposed RFP. 

b. No other alternatives coiisidered for iiiclusioii in these analyses were excluded by tlie 
Company. 

W ~ ~ ~ ~ § § :  Scott C Weaver 



a. 

b. 

c .  

(1 “ 

KPSC Case No. 201 2-00578 
Commission Staff’s First Set of Data licquests 

Order Dated February 6,2013 
Item No. 47 
Page 1 o f 2  

entuclcy Bower Corn 

IiEQliEST 

Rcl‘er to page 8, lilies 7-2 1, of the Weaver Testimony, where it  states: 
As summarized 01 1 SCW- Exhibit 2, Options #1B, #2B, #3B, #4A and #4B ;ire largely 
identical to the disposition alternatives evaliiated in Case No. 201 1-00401. ‘I’he only 
meaningiiil differences within this reanalysis for those options are: 

The recognized delay in the in-service dates for the Option #I DFGD retrofit to .Iiine 20 1 7 
(from Jiine 201 6); along with the attendant cost increases associated with that change. 

Likewise, the delay in the estimated in-service date of the replacemcnt (.Y‘ optioiis 
(Options #2 and #3) to the same June 201 7 timeframe, along with the attentlant cost 
cstimatc iiiodificatioiis. 

The fiirtlier recognition that such in-service delays woiild result in tlie need to rcl;\r solely 
OH PJM iiiarltet capacity aiid energy in the period post-uiiit retirements (June 201 5 or  
April 201 6, depending 011 the option and unit), iuitil the ‘build’ option is completed in 
Juiie 201 7 (Options # I ,  #2, and #3). 

Options #1 A, #2A, #3A, #SA, #5B and #6 represent alternative disposition options 
associated witli this filing. Each of these new options offers variations a h  to thl: 
esteiit/lcvel of an affiliate generating asset transfer from a portion of the Mitcliell l a c i l i t y  

Provide the cost iiicrease associated with the delay in the in-service date of  the 
DFGD retrofit from June 2016 to June 2017. 

State whetlier Kentucky Power agrees that the cost increase associated with tlie delay 
i n  the in-service date for the DFGD was a direct result of it voluntarily withtlra~ving 
its proposal in Case No. 201 1-00401. (3 See footnote below) 

Provide the amount of the cost increase associated with the delay in the in-scnicc 
date of the replaceiiieiit CC options (Options #2 and #3) to tlie smie Jitne 20 I7 
ti me frame. 

State whether Kentucky Power agrees that the cost increase associated with the delay 
in the estimated in-service date of the replaceiiieiit CC options was a direct result of 



IWSC Case No. 2012-00578 
Commission Staft’s First Set of Data Rccjucsts 

ated February 6 ,  201.3 
Iteiii No. 47 
Page 2 o f 2  

ower Company 

I<eiituclty Power’s voluntarily witlidrawiiig its proposal in Case No. 20 1 1-00401 .(4 
See fhotnote below) 

c. Pi ovide tlie potential cost associated with the recogiiitioa that sucli in-service tlelnys 
would result iii tlie need to rely solely on PJM iiiarltet capacity and eneigy in tlic 
period post-unit retirements (June 201 5 or April 2016, depending on the option : tnc l  
unit). 

1’ State whether Kentucky Power agrees that the cost associated with thc rccogiii tion 
that sucli in-service delays would result in tlie need to rely solely oii P.IM iiiaiI<ct 
capacity and energy in tlie period post-unit retirements (June 20 1 5 or A171 i I  20 I 6, 
tlcpeiiding on the option and unit) was a direct result of Kentucky Power's 
voluntarily withdrawing its proposal in Case No. 201 1-00401. 

a ’I’lie capital cost increase (total cost without AFUDC) associated with the shili in ~ h c  
DFGD in-service date from June 2016 to June 2017 and tlie completion o f  Llic I’hasc 
1 activities is +$11 1 million. 

17. ‘I‘he cost increase for tlie DFGD project was two-fold. The delay in the project i i i -  

service date and an updated cost estimate resultiiig from tlie near completion o f  tlic 
Phase 1 conceptual eiigiiieeriiig aiid design activities. 

c ?’he capital cost increase (total cost without AFUDC) associated with the shili in the 
replaceiiient CC options from Julie 201 6 to June 201 7 were coiiiparable to ( )ptioii 2 
(part a of response) at +$9; million for Option 2 and +$lo0 million for Option 

cl. The cost increase for tlie CC replacement options was a result in  the delay ol thc 
project in-service date. 

e The increiiieiital PJM iiiarltet capacity and energy iiiipact caiiiiot be tletei mined 
betwceii tlie results established in 20 1 1-0040 1 and 201 2-00578 witlioiit rci.riiiiiing 
tlie iiiodel wider both data sets and producing additional diagnostic reports. 

1’. The Coinpaiiy can neither agree nor disagree without furtlier modeling. 

WITNESS: Scott C Weaver 



Y 

Refer to page 15, lilies 12-16 of tlie Weaver Testimony. 

a. Explain why I<eiituclcy Power chose 201 1 as tlie start of the 30-year ecoiioiiiic study 
p esiod . 

b. State whether tliere was any coiisideratioii given to a later start ofthe study period. 

c. Explain liow a later start of tlie study period would affect I<eiituclcy Power’s 
analyses. 

RESPONSE 

a. Tlie Company chose 201 1 as the start date of tlie ecoiiomic analysis so those results 
could be compared back to the results presented in Case No. 201 1-0040 1 .  

b. No. 

c. A later start date would result in greater savings for  the recoiiiiiieiided option 
because those savings would be discounted back fewer years. 

WITNESS: Scott C Weaver 



Y 

UEST 

Ref'& to page 18, line 19, of the Weaver Testimony. Explain precisely what is meant by 
the t e m  "optimum FGD teclmology." 

In this case, the teriii "optiiiium FGD teclmology" iiieaiis the best FGD technology option 
for Big Sandy Uiiit 2 coiisideriiig operating parameters, iiistalled costs and operating 
costs; specifically, tlie same "NID" dry flue-gas desulfurization (DFGD) teclinology that 
Iiad been set forth by Kentiicky Power in Case No. 201 1-00401 I 

WITNESS: Scott C Weaver 



er co Y 

EST 

Refer to page 19, lilies 5-7, of tlie Weaver Testiiiioiiy, where it states, “[Ill was hrther 
assuiiied to be located at the existing Rig Sandy site, tliereby utilizing esistiiig site 
infrastructure aiid transmission iiitercoiiiiectiolls”. 

a. State whetlier aiiy costs associated with disiiiaiitliiig any of tlie crrrreiit facilities at 
the Saiidy Geiieratiiig Plaiit to inalte roo111 for the CC faciIity were reflected in 
tlie analysis. 

b. I€ tlie answer to a. is 110, explain why. If the answer to a. is yes, provide [lie 
aiiiouiits and descriptions. 

RESPONSE 

a. No costs associated with disiiiaiitliiig m y  of the curreiit facilities at the Big Saiidy 
Geiieratiiig Plaiit were iiicluded iii the analysis. 

b. There is sufficient rooin at the Big Saiidy Plaiit to coiistruct a CC without 
disiiiaiitliiig aiiy of the ciirreiit facilities at the plant. 

SS: Scott C Weaver 



Refer to page 25, liiie 15, of tlie Weaver Testimony. 

a. Explaiii why Option 6 was chosen as tlie base for the analysis. 

b. Explain why Option SA, tlie least-cost option, was not chosen as the base for the 
anal ysis. 

a. The "Base" for tlie aiialysis is simply choseii to provide a reference poiiit to compaie 
the economics of the other options against. Any of tlie optioiis coulci have been 
chosen as the Base for the analysis. Option 6 was chosen as the Base for coiiiparisoii 
purposes because it coiitaiiied the saiiie replaceinelit resources (50% Mitchell 1 &2 
ownership) as the least-cost Option 5A, with tlie exception of the Big Saiicly 1 gas 
coiiversioii which may be replaced with resource acquired tlxough the Company's 
RFP process. 

b. See response to a. above. 

NESS: Scott C Weaver 



ent er Y 

Rekr to page 31, lilies 17-20, of the Weaver Testiinoiiy. Provide iii electronic format, 
with fomiulas intact and cells unprotected, all work papers and assuiiiptioiis that suppoi-t 
the estimates of a $2.00 per Mwli for every $100 million iii Ciunulative Present Worth 
difference between options. 

See KPSC 1-52 Attaclment 1 on the enclosed CD. 

E$$: Scott C Weaver 
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CPW Difference: Option #2B vs. Option #6 (per Exhibit SCW-4) 

"multiples" of  $100 million 

$ 560,129,130 
I 100,000,000 

= I A )  1 5 6 0  I 

'Present Value' of  KPCo Internal Sales Requirement over period: 2016-2040 (MWh) 

"per Mwh" I(PC.0 customer cost impact for  everv $100 MM relative CPW difference 

per Mwli average (relative) cost impact over period: 2016-2040 (Option #2B vs Option #6) 

## ltWh per Mwh 
ltWh (Assumed) 'Typical' average KPCo Residential customer usage 

per  month (Assumed) average relative cost impact for  a typical KPCo Residential customer 
using 1,000 ItWh per month; 2016-2040 (Option #2B vs Option #6) 

$ 100,000,000 

I 50,038,000 

X 1,000 
I 1,000 



sc case No. 2 

er Y 

Refer to page 37, lilies 19-20, of the Weaver Testimony, wliich state, “[W]hile that is 
possible, such existing assets inarltets are extreiiiely limited, particularly for higher- 
utilization CC assets.” State wlietlier it is luiowii if any higli~-uitilizatioii CC assets were 
acquired in 201 1 and 2012 by utilities in PJM, or are currently iii the process of being 
acquired by utilities in PJM. 

SE 

The term “high utilization factor” refers to assets with capacity factors greater than 60%. 
KPSC 1-53 Attaclment 1 sliows traiisactioiis the Company is aware of that occui-red in 
20 1 1 /20 12 for high utilization factor assets. 

TNESS: Scott C Weaver 



N 

0 
M 

r 

P 
r 
0 
N 

KPSC Case No. 2012-00578 
KPSC's First Set of Data Requests 
Dated FebruaFy 6, 2013 
Itern 53 
Attachment 1 
Page 1 of 1 

L 

D 

c E 
0. 

[I) 

i 0 

e r 
E 

K? 

s 
- 
2. r 

m 0. 

0 
N 

0 
N 

r 

.- d 



er Y 

Refer to Weaver Testiinony, Exhibit SCW-3. Provide the coimiodity price prqjectioiis 
used iii the analyses after the year 2030. 

Please see KPSC 1-54 Attaclviient 1 for the coiiviiodity price projection used in .the 
analyses after the year 2030. 

TNESS: Mark A Becker 
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February 6,2013 

Pagc 1 o f 1  
Itelin No. 55 

UES 

Refer to Weaver Testimony, Exhibits SCW-5 A tlxough E. Provide in electronic lomiat, 
with all calculatioiis and foriiiulae intact, tlie worltsheets used to prepare the tables and 
graphs preseiited in Exhibits SCW-5 A-E. 

See files labeled KPSC 1-55 WP-Ex SCW-SA tlxough E 011 the eiiclosed 0. 

NESS: Scott C Weaver 



er  Y 

Provide Kentucky Power’s fiiiancial assumptions used in its analyses, as well as 
supporting data and calculatioiis, for the following: 

a. Weighted Average Cost of Capital; 

b. Noiiiiiial discouiit rate; 

C. Iiiflatioii rate; a id  

d. Real discowit rate. 

a. 

b. 

The Weighted Average Cost of Capital is 8.62%, 

The Noiiiiiial discount rate is 8.62%, 

C. Tlie iiiflatioii rate is 2%, and 

cl . The Real discount rate was iiot used in the analysis, oiily the nominal cliscouiit 
rate. 

Tlie supportiiig data aiid calculations are provided in KPSC 1-56.xls 011 the enclosed CD 

ITNESS: Scott C Weaver 



Refer to page 6, lilies 1-7, o€ the Direct Testimony of Raiiie I<. Woliiilias (“V\~oliiilias 
Testimony”), wliicli state: 

As a meiiiber of the Pool Agreement Kentucky Power has been paying a shale of tlie 
costs associated with the Mitchell plant siiice tlie plaiit was placed in service aiid the 
Coiiipaiiy becaiiie a party to tlie Pool Agreement. Because payiiieiits through the Pool 
Agreeiiieiit are cost based, it is appropriate to transfer the Mitchell plant at that smie net 
book value to KPCo because tlie transaction is equivalent to a transfer lroiii Ohio Powei 
to Keiittuclty Power. 

a. Provide tlie date ICeiituclty Power first became a party to tlie Pool Agi-eeiiieiit 

b. Provide the in-service date(s) for Mitchell Plant b i t  1 and Uiiit 2. 

c. Identify the deficit Pool members which currently iiialte payiiieiits to the surplus Pool 
members. 

d. Provide the basis for the decision that I<eiitucky Power should obtain a 50 peiceiit 
uiidivided interest in Mitchell Plant Uiiits 1 and 2, wlieii iii Case No. 20 1 1 -0040 I 
the decision was to obtain a 20 percent undivided interest. 



a ICeiitucky Power became a party to the Pool Agreeiiieiit on September 20, 1962. 

b. The in-service date for Mitchell Plant Unit 1 aiid Unit 2 was May 3 1, I 97 1 

c. As 01 January 20 13, ICeiituclty Power Coiiipaiiy, Appalachiaii Power Company, and 
Iiidiaiia Michigaii Power Compaiiy ai-e capacity deficit members 01 the Pool mid 
iiiake capacity payments to Ohio Power Company, the current surplus member. 

d. In ICPSC Case No. 201 1-00401 the Company determined Big Saiidy 2 would 
coiitiiiue operation aiicl was looltiiig to replace capacity fi-oiii Big Saiidy 1 which was 
expected to be retired (plrrs an incremental amount of capacity to meet its PJh4 load 
obligation). In the current case, the deteriiiiiiatioii is tlmt Big Saiidy 2 will be retiied, 
so additional capacity is needed for the Company to meet its PJM load obligation. See 
also the Coiiipany's respoiise to ICPSC 1-22. 

WETNESS: Raiiie I< Wolndias 



Case No. 2012-08548 

rtem No. 5s  
Page P of 1 

Y 

Refer to page 6, lilies 13-1 5, of tlie Woliidias Testiiiioiiy, which state, “‘Exhibit RKW-3 thcii adds 
estiiiiatecl activity Tor 2012 aiid 2013 to arrive at an estimated Mitcliell Plant balaiicc as o€ 
12/3 1/2013.” 

a. State wlietlier the aiiiouiit o€ $3,553,000, along with the number of allowaiices 1 ecorded in 
ACCOLU~~S 158.1 aiid158.2, is the 12/31/2013 balance before or after the impact or  
eliiiiiiiatiiig tlie Iiiteriiii Allowaiice Agreement (“IAAYy). 

17. Provide the anticipated accounting entries, along with tlie account titles aiid the number of 
allowaiices, eliiiiiiiatiiig the IAA. 

c. Provide tlie projected ainouits to be recorded in Accounts 158.1 aiid lSS.2  li-om Exhibit 
RKW-3, coluiiiii heading 12/3 1/2013. 

tl. State whether the eliiiiiiiatioii of tlie IAA accounting eiitries will be recorded befoie or after 
tlie Traiiskr aiid Assuiiiptioii Trailsaction accounting entries. 

RESPONSE 

a Tlie value aiid amount of allowaiices at Deceiiiber 3 1, 2,O 1 3 would reflect the impact o l  the 
IAA recorded in Deceiiiber 20 1 3. 

b There would be 110 jouiiial eiitries recorded to eliiiiinate the IAA. Tlie IAA is expected to 
cease a€ter December 3 1 , 20 13. 

c. The entire aiiio~mt is forecasted in accouiit 158.1. 

cl. See b. above. 

WITNESS: Raiiie IC Woludias 
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Refer to page 7, lilies 1-6, oftlie Woludias Testimony, which state: 

The transferred Mitchell plaiit liabilities are aiiticipated to include an inter-company note. 
Aclditioiially, tliere will be a surplus assets over liabilities that will be treated as a paid in capital 
coiitr ibution for accouiitiiig purposes. As such, a divideiid of appioxiiiiately $75 million niay be 
necessary to return ICeiituclcy Power’s equity as a peiceiitage of capitalization to the level 
immediately prior to the coiitributioii. 

a. Provide tlie accouiitiiig entries (account numbers, account titles, aloiig with anticipated 
amounts) resultiiig lrom tlie Transfer and Assuiiiptioii Traiisactioii. 

b I Provide tlie accouiitiiig entries to be iiiade for tlie approxiiiiately $75 iiiillioii divirleiid aiid 
explain how soon after the Transfer and Assumptioil Traiisactioii it is expected this divideiid 
will be paid 

c. Provide ICeiitucky Power’s forecasted equity as a perceiitage of capitalization iniiiiecliately 
piior to tlie Transfer aiid Assuiiiptioii Transaction 

d Provide Keiituclcy Power’s lorecasted equity as a perceiitage of capitalization iiiiiiiediately 
alter the Transfer a id  Assuiiiptioii Transaction, but prior to tlie divideiid or  approsiiiiatel y 
$75 million. 

e. Provide Kentucky Power’s forecasted equity as a perceiitage of capitalization immediately 
after the divideiid of approximately $75 million. 

I ”  Provide ICeiitucky Power’s net income amounts fioiii 2008 to 2012 aiid projected net income 
lor 2013. 

g. Explain what I<.eiituclcy Power’s projected returii 011 equity will be at tlie tiiiie the $75 iiiillioii 
divideiid is made. 

11. Provide Kentucky Power’s returii 011 eqiiity for tlie 12 moiitlis elided Deceiiiber 3 1 ,  20 12. 
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a See I<PSC 1- 59 Attachment 1 for the proposed accouiitiiig entries based 011 accoiriit 
balances as of December 3 1, 201 1. While tliese balances reasonably repiesent the expected 
assets, liabilities aiid total capitalization to be transferred, the actual account balances at the 
time or  the asset traiis€cr will be different. 

h. No entries have been made to date. However, Dividends reduce Equity a d  Cash. 

c. Keiitircky Power's equity percentage o f  total capitalization to be approximately 46% piior to 
tlie T r a d e r  and Assuiiiptioii Transaction. 

ci . Kentucky Power's equity percentage of total capitalization after tlie Ti aiisl'er aiid 
Assumption Transaction but prior to the $75 iiiillioii dividend would approximately be 5 1 %. 

e. Kentucky Power's equity percentage of total capitalization after the Ti aiislci aiid 
Assumption Traiisactioii aiid alter the $75 iiiillioii dividend would approximately be 40%, 
which rcpreseiits the equity percentage of total capitalization befoie the Ti ansfei aiid 
Assumption Transaction. 

1'. The Net Iiicoiiie for Kentucky Power for 2008-2013E: 

liii thousands) 
2008: $24,531 
2009: $23,936 
2010: $35,2,82 
2,011 : $42,374 
2,0 12,: $50,978 
2013E: $41,088 

g. The Transfer aiid Assumption Traiisactioii will be managed so that ICelitLwky Power's post 
transfer capital structure will be held relatively uiicliaiiged. We have not forecasted what the 
expected return on equity will be post transkr. 

11. KPCO's per boolts ROE for the 12 inoiitlis eliding Deceiiiber 3 1, 2012 using a 13 month 
average equity balance is 10.85%. 

WITNESS: RANIE I(: WOHNHAS 
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Refer to page 8, lilies 2,-3, of the Woliiilias Testimony, where it states, “[AIS illusti ated in 
Exhibit RKW-4, the overall cost of service impact would have been approsiiiialel y 8%) 
lor 20 1 I .” From Exhibit RI(, W-4 provide tlie following: 

a. 

b. 

C. 

cl . 

e. 

1. 

g. 

11, 

Line 2, OSS Reveiiues (Note 3): Provide for all tliree coluiiiiis, amounts broken 
down by Of€-System Sales Revenue, PJM Capacity Sales, PJM Bill and Off-System 
Sales margin sharing; 

Line 3, Pool Eiiergy Sales, confirm that Pool Energy Sales Revenue are a decreased 
reveiiue (or a cost) wliich will go away when tlie Pool is eliminated; 

Line S, Net (Gaiii)/Expense on SO2 Eiiiissioii Allowaiices (Note 4). Explain the 
lransactioiis along with tlie associated aiiiouiits resulting in the ($676,000) change; 

Line 10, Pool/Market Capacity, which is citrreiitly an expeiise of $54,523,000 mid 
goes to zero after the Asset Transfer aiicl Pool Elimiiiation: State whether this 
reduction is primarily due to tlie elimiiiatioii of the Pool; 

Line 1 1, Pool Energy Purcliase, wliich is cwrently an expense of $15,209.000 aiicl 
goes to zero after tlie Asset Tiaiisfer aiid Pool Elimination: Slate wlietliei this 
teductioii is clue to tlie elimination o€ the Pool; 

Line 12, Market Piircliasecl Power for IL: 
(1) Defiiie and explaiii “IL,”; 
(2) Explain why the curreiit amount of $4,93S,000 is decreased to $3,284, 

Line 13, PJM Bill (LSE-portion): Explaiii wliy the curreiit aiiiouiit of $19,147,000 is 
increased by $10,S77,000 to $30,024,000; 

Line 20, Return Requireiiieiit (Pre Tax):’: : Explain tlie detailed calculations supporting 
the $57,345,000 amount; and 



i .  Line 23, ICPCo Sales Revenue: Explain how the $565,286,000 is biolteii down by 
ictail base rates reveiiiies, retail FAC revenue, retail System Sales Tracltei ievenue, 
retail Eiiviroiiiiieiital Surcharge revenue, FERC Wholesale revenue, Associated 
lJ tilitics reveiiue, Non-Associated Utilities ieveiiues aloiig with any olhci applicable 
I evenues; aiid 

j 
cost 01 fuel between Big Saiidy Plaiit aiid the Mitchell Plaiit and provide the amount 

In this exhibit, explaiii wliicli category coiitaiiis the amount of tlie iiet cliaiigc in tlie 

a. These amounts can be obtaiiied from tlie workpapers provided in ICPSC Staff 1 - 1 2 
Attachment 1. 

b. Y e s .  Line 3, Pool Eiiergy Sales Reveiiue are a decreased re\leiiue resulting L'rom the 
Po o 1 e 1 i iiiiiiat i on. 

c. The decrease in expenses 011 Liiie 8 result from the elimination or  Iiiteriiii Allowance 
Agreeiiieiit Details regarding this variance can be fouiid in the file iiaiiied "IAA Impact 
Caleiiclar 201 1" coiitaiiied in I<PSC Staf f  1-12 Attacliiiieiit 2. 

cl. Yes. The recluctioii iii liiie 10, Pool/Marltet Capacity, is due to the elimination ol the 
Pool. 

e. Yes. The reductioii in Liiie 1 I ,  Pool Eiiergy Purchase, is due to the eliiiiiiialion of' the 
pool. 

f. (1) On liiie 12, "TL" iiieaiis "Iiiteriial Load". 
(2) Kentucky Power's Member Load Ratio (MLR) share of pool purcliases lhat sei vc 
iiiteriial load ($4.9 Million) is replaced with purcliases by Kentucky Power ''stand aloiic" 
in each hour that Kentucky Power's load exceeded tlie hourly output of its geiieration 
resoui ces, iiicludiiig the proposed asset traiiskr. These p~~rchases cost $3.3 Nlillion 

g. Details i:egardiiig this variaiice can be fo'ouiid in tlie file iiaiiied "Cal 201 1 PJM Bill Re- 
Settlecl Stand Aloiie.xlsx" iiiclucled in IC.PSC Staff 1 - I2 Attachment 2. There are iiiaiiy 

compoiieiits of the PJM bill wliicli would be iiiipacted. This amount increased priinaril y 
becaiise the traiisiiiissioii losses aiicl coiigestioii charges would liave been directly 
assigiied to the Coiiipaiiy based 011 its actual energy load and geiieratioii from its 
generating units aiid from any pmchased power resources iieeded to serve its iiiteriial 
load, rather tliaii allocated to the Coiiipaiiy usiiig the pool's MLR allocation methoclology 
had tlie pool not existed in 2,011 I 



11. The suq~port for this calculation can be fouiid in tlie workpapers submitted in response 
to StxE data request 1-12 in attacluiieiit ICPSC Staff 1-12 Attacluiieiit 1 011 the “ML 
Retail Traiisfer” ailel “I<PCO ROC” worltslieets. The balances in accounts which would 
have been expected to have been recorded on the coiiipaiiy’s books had the transfer taken 
place on 12-3 1-1 1, which add up to $5 11.8 million, were adjusted by typical ratemaking 
a~l~jiistiiieiits to arrive at a rate base of $5 13.6 million. This aiiioimt was then multipliecl by 
an 1 1.0 1% pre-tax return on capitalizatioii, which iiicludes the 10..50/0 return on equity 
awarcled in the Company’s most recent base rate case, to the expected rate base of the 
Mitchell plaiit to get the required return 011 rate base that the Company woulcl espec,t to 
recover in custoiiier rates. 

i. This aiiiouiit includes all retail reveiiues recorded iii FERC accounts 440, 442, 444, aiicl 
445, which totaled $559,169,090, aiid FERC Wholesale reveiiues recorded in accounts 
4470027, 447003.3, and 4470150, which totaled $6,117,376. 

Please see I<PSC 1-60 Atlachmeiit 1 for additioiial detail 

.j . ‘This exhibit does not iiiclude the aiiiouiit of the iiet change iii the cost of he1 or any 
other operating expeiises of tlie Big Saiidy Plant, because it was assuiiied that there would 
be no change in tlie cost of fuel or the aiiiouiit of hours Big Saiidy would have generated 
in 2,011 due to the eliiiiiiiatioii oftlie pool. Tlie uiiits are dispatchecl economically by PJWI  
without regarel to the existeiice of aiiy pooliiig arrangeinelits that a generator iiiay be a 
participant in or ownership of tlie uiiits. 
A total of $1 18.9 iiiillioii of fuel was recorded on Ohio Power’s boolcs iii account 50 1 iii 
3-01 1 for 50% ofthe Mitcliell plant This amouiit is iiicludecl with its O&M Expense iii 
the $1  59.7 iiiillioii on line 18 oftlie Exhibit. 
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Refer to page 8, lilies 11-12, oC the Wolxdias Testimony, where it states, the 
Coiiipaiiy will iieed to file an application for a base rate cliaiige no later ~liaii .Iuiie 28, 
2013, with iiew rates to be effective Jaiiuary 1, 2014.” State whether Keiitucky Power 
anticipates filiiig an application for a base rate cliaiige to be effective July I ,  20 15, aiier 
Big Sandy Plant Uiiit 2 is retired. 

“ 

No clecisioii has been made. 

WITNESS: Raiiie I<. Woliidias 
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Refer to page 8, lilies 18-22, of the Wolxdias Testimony, which states: 

The retirement of Big Saiidy Uiiit 2 would occur iiidependeiit of any particular generation 
resource option that leads to its eveiitiial retirement, iiicludiiig tlie traiidei 01 a fifty 
percent interest in the Mitchell plant. The costs associated with the Big Sandy Unit 2. 
retiremelit will be addressed in tlie Company's iiext base rate case. 

a. State whether there is a negative salvage aiiiouiit 01- deiiiolitioii aiiiouiit for Big 
Saiidy Plant curreiitly reflected in its depreciation rates. 

b. If the answer to a. is yes, provide tlie total aiiiouiit aiid the amouiit that has been 
recovered from ratepayers over tlie life of Big Saiidy Plant. 

c. Provide what tlie depreciatioii rate for the geiieratioii plant woiilcl be for I<eiitucky 
Power once the Traiisfer aiid Assuiiiptioii Traiisactioii is completed. 

(1. State whether, oiice the Traiisfer aiid Assuiiiptioii Traiisactioii is completed, the 
annual aiiioiiiit of depreciation expeiise €or geiieratioii plant would change Irom the 
current aimual aiiiouiit o€ depreciation expeiise for Keiitucky Powei ' s geiieratioii 
13 1 ant. 

e. State whether Keiitucky Power believes any einissioii allowaiices will reiiiaiii at the 
retirement of Big Saiidy Unit 2 aiicl describe what will be done with those reiiiaiiiiiig 
eiiiissioii allowances. 

RESPONS 

a. Yes, there is a negative salvage amount or deiiiolitioii aiiiouiit for Big Sandy Plant 
currently reflected in its depreciation rates. 

b. The actual aiiiouiit of iiet salvage recovered from 1-atepayeis over tlie life of Big 
Saiidy Plaiit has iiot been tracked in the Company's accouiitiiig records. flowever, as 
o€ Deceiiiber 3 1, 201 2, the estimated balaiice of the portion of accumulated 
clepreciatioii relatecl to iiet salvage (includes removal costs and credits for salvage) 
[or Big Sandy Plant is $56.3 iiiillioii. 
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c. Uiitil tlie Coiiipaiiy's next base rate case, the depreciatioii rates [or Big Sandy and 
Wlitchell plaiits would be tlie rates currently used by Keiitucky Power and Ohio 
Power which are as follows: 

Big Saiidy Plant 3.78% for each iiidividual plaiit accouiit 

r\/fitchell Plaiit by plaiit accouiit: 
311 2.87% 
312 3.90% 
-314 2.86% 
315 239% 
316 2.79% 

d. The aiiiiual depreciatioii expeiise for ICentucky's generation plaiit w o ~ l d  cliaiige 
when the Traiisfer a id  Assiiiiiptioii Transaction is completed since depreciation 
expeiise would be recorded on both Big Saiidy Plant (until its retirement) aiid on 
I<eiitucky's share of Mitchell Plant. 

e.  I<eiituclcy Power believes Big Saiidy Unit 2 will have eniissioii allowaiices or curl eiit 
aiid iiiture viiitages on tlie date of retireiiieiit. LJiicler tlie Clem Air Act Amendments 
or 1990, Big Saiidy Uiiit 2 lias been allocated Title IV SO2 allowaiices loi each 
ftituie vintage year 30 years into the future. The EPA will coiitiiiue to allocate f k u e  
allowaiices for the future 3 0th year, each year, regardless of tlie retireiiieiit status of 
tlie unit. The allowaiices iiiay be used at aiiotlier Kentucky Power facility or sold 

Uiider the Clean Air Interstate Rule (CAIR), Big Saiidy Unit 2 lias beeii allocated 
Aiiiiual and Seasoiial NOx allowaiices tlxotigli 20 14. Begiiiiiiiig in 20 1 5, the 
allocatioii is expected to be reduced. Depending 011 the iiuiiiber of allowances 
allocated aiid the emissions from all of Kentucky Power's units, tliei e may be 
allowaiices reiiiaiiiiiig on tlie date of retirement. At soiiie point, tlie EPA will 
discoiitiiiue allocating new CAIR NOx allowaiices for Big Sandy Unit 2 Any 
reiiiaiiiiiig allowaiices iiiay be used at aiiotlier ICeiitucky Power facility or so 1( I 

S$: Raiiie I< Wohiilias 



State when Ohio Power first began incurring costs associated with the installation 01 the 
FGDs on Mitchell Plant Units 1 and 2. 

Ohio Power first began incurring costs associated with the iiistallatioii of the FCDs 011 

Mitchell Plaiit IJiiits 1 and 2 in 200.3. 



JES 

R e k r  to pagc 11, lilies 2-3 of the Wolwlias Testimony, wliicli states, “(A] detailed bieak- 
clowii o€ tliese expeiiditures is sliowii 011 Exhibit-RI< W 5 .” Provide the Collowiiig 

a. A detailed recoiiciliatioii aid explaiiatioii of tlie aiiiorriits shown on RK W-Exhibit 5 ,  
Landfill coluiiiii and ICeiitucky Power’s response in Case No. 201 1-00401 .’ 
Comiiiissioii Staffs First Request for Iiiforiiiation, Item No. 18, FGD Landfill 
colulllll; 

b. A detailed recoiiciliatioii and explaiiatioii o f  tlie amouiits sliowii on RI( W-Exhibit 5 ,  
WFGD column aiid Kentucky Power’s response in Case No. 201 1-00401 .’ 

c. A detailed explaiiatioii as to the type o l  services aiid or costs reflected in thc 
different categories in the DFGD column 011 NCW-Exhibit 5 ;  

d. An explaiiatioii as to whether any ofthe costs shown 011 RKW-Exhibit 5 ive1-e 
directly incurred as a result of tlie Traisfer and Assumption Trailsactioil which is at 
issue in this proceeding; aiid 

e.  Tlie reasoning for establishing the land purchase cost of $678,412. as a Reglilatory 
Asset, given that land is a tangible asset aiid can be sold. 

a & b. Please see KPSC 1-16. 

C. Iiiteriial Labor - Direct labor of employees directly assigiied to ICentuck y Powei. 
Outside Services - Contract eiigiiieeriiig services iieedecl to coiiiplete Phase I. 
Service Corporation Charges - Allocated labor of service corporation employees 
worlcing 011 this project. 
Overheads - Varions labor related overheads. 
Other - Miscellaneous. 



Cl None of the costs shown on RKW-Exhibit 5 are a resnlt of t ie Tiaiisfer and 
Assuinption Transaction. 

e. The lalid purcliase cost is $630,376 as shown 011 RKW-Exhibit 5 aiicl this amount 
ielates to acquired lalid €or the IaiidfiIl portion o€ the FGD pioject biit \vi11 bc 
reclassified out of account 183 by I<PCo. Please also see I<PSC 1-1 6. 

WITNESS: Raiiie IC Woliidias 

IC1 
Id 
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Provide a copy of the iiiost current actual East Interchange Power Statement a i d  Related 
Data Actual. 

Please see KPSC 1-65 Attaclmient 1. 

ESS: Raiiie I<. Woldias 
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Date ecember 2012 

Subject ata 

Reviewer: Richard Q uaintance 
2/1/2013 

Approved Steve Molnar 
2/1/20 1 3 

To See Distribution List 

Enclosed is the East Interchange Power Statement and Related Data, issued 
pursuant to the AEP Interconnection Agreement, indicating actual data for .the month 
of December 201 2. 

MOTE: Effective November 201 0 Actual Cycle the SIA Sharing calculations will be performed outside of the Interchange 
Power Statement by Accounting. Please contact Craig Adelman at 614-583-7756 or Audinet 8-220-7756 if 
further information is needed. 
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INTERCHANGE POWER STATEMENT 
FOR THE MONTH OF 

STATEMENT OF SETTLEMENT TO BE MADE 
FOR ELECTRIC POWER AND ENERGY RECEIVED AND DELIVERED 

APPLICABLE TO SEPTEMBER 2006 BUSINESS 

Pursuant t o  the Interconnection Agreement, dated July 6, 31951, 

as Amended 

by and among 

Appalachian Power Company (APCo), 

Columbus Southern Power Company (CSP), 

Indiana Michigan Power Company, (I&M), 

Kentucky Power Company (KPCo), 

Ohio Power Company (OPCo), 

and with 

American Electric Power Service Corporation 

as Agewi-. 

Prepared by: 
Commercial Operations 
Pool Set-tlernents Group 
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Summary of Settlements with the System Agent, for all 

Recapitulation o f  Capacity, Energy, Other Charges 

Calculation of Capacity Settlement 

Summary of Energy Settlement 

Reconciliation with Interruptible Customers 

Reconciliation with regard t o  Realiza"ron and 
Service Schedule D with Western AEP 

Calculation of Adjustment 

Detail of Primary Energy 

Detail of Economy Energy 

AEP System Actual Emission Allowances 

Adjustments t o  Syslern Account due t o  Emission Allowances 

Supporting Cost and Operating Data 

1 

4 

7 

8 

9 

10 

11 

I - xr 



I 

11. 

I11 

I V  

V 

ACTUAL: December 2012 

(SOURCE: PAGE 2) 

ACTUAL 
BILLING 
AMOUNT 

PREVIOUSLY 
ESTIMATED 

BILLING 
AMOUNT 

ADJUSTMENT 
T O  BE BOOKED 
NEXT MONTH 

cr - 11) 

MWh 
MEMBER MEMBER 

RECEIVED 
FROM POOL 

DELIVERED 
TO POOL 

APCO 2,295,421 
KPCO 503.080 

I & M  440,887 
OPCO 574.287 
CSP 0 
TOTAL. 3.813.676 

APCO 2,302,147 
KPCO 501,754 
I & M  442,168 
OPCO 571,373 
CSP 0 
TOTAL 3,817,442 

APCO (6,726) 

I & M  (1.281) 
a p c o  2,914 
CSP 0 
TOTAL (3.766) 

YPCO 1,326 

ADJUSTMENT FOR TRANSMISSION 
SERVICE (PURCHASES) TO BE 
BOOKEb NEXT MONTH 
(SEE APPENDIX V I )  

ADJUSTMENT TO ALLOCATION OF 
TRADING & MARKETING REALIZATION 

TO BE BOOKED NEXT MONTH 
(SEE PAGE 68) 

VI. ADJUSTMENT FOR PJM CHARGES 
TRANSFERRED FROM 
nMARIET TO AEE (NON-ECR) 
TO BE BOOKED NEXT MONTH 
(SEE APPENDIX I X )  

V I 1  ADJUSTMENT FOR PJM CWARGES 
(NON-ECR) FROM INVOICE 
ra BE BOOKED NEXT MONTH 
(SEE APPENDIX I X )  

427.588 
116,857 

1,263,048 
2,006,18 2 

0 
3,813,676 

432,699 
114,401 

1,261,550 
2,008.793 

0 
3,817,442 

(5,110) 
2,456 
1.49 8 

(2.611) 
0 

(3.766) 

APCO 
KPCO 

I B M  

CSP 
TOTAL 

o p c a  

APCO 
KPCO 
I & M  
oPCa 
CSP 
West. AEP 
TOTAL 

APCO 
KPCO 
I & M  
OPCO 
C5P 

TO AGENT 
(CHARGE) 

FROM AGENT 
[CREDIT) 

76,981,001 
16,061,246 
15,507.538 
18,387.126 

0 
126,936,911 

74,017,477 
15,359,212 
15,309,543 
17,591,800 

0 
122,278,032 

2,963,524 
702,034 
197,995 
795,326 

0 
4,658,880 

0 
0 

0 
4,485 

0 
4,485 

15,801,340 
2,930,821 

29,759,648 
78,445,103 

0 
126,936,911 

15,784.040 

2.637.665 
26,745.872 
77.110.455 

0 
122,278,031 

17,300 
2 9 3,15 6 

3,013,776 
1,334,648 

0 
4,658,880 

2,376 
475 

1,634 
0 
0 

4.485 
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($1 
AMOUNT DUE AMOUNT DUE 

East. AEP (Co 122) 802.802 
TOTAL 802,802 

APCO 
KPCO 
I & M  

CSP 
o p c a  

39,308 
7,907 

27,091 
55,354 

0 
East AEP (Co. 122) 0 
TOTAL 129,660 

153.782 

60,092 
187,919 
401,009 

0 
0 

802,802 

129,660 
129.660 



ACTUAL: December 2012 

(4) 
AMOUNT DUE AMOUNT DUE 
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TO AGENT 
(CHARGE) 

FROM AGENT 
(CREDIT) 

VI11 ADJUSTMENT FOR OFFSET OF 
BUCKEYE PASS-THROUGH CHARGES 
ASSOCIATED WITH PJM 
TO BE BOOKEb NEXT MONTH 
(SEE APPENDIX I X )  

I X  ADJUSTMENT FOR BUCKEYE SHARE 
OF PJM CONGESTION CHARGES 
TO BE BOOKED NEXT MONTH 
(SEE APPENDIX I X )  

APCO 0 
KPCO 0 
I & M  0 
OPCO 0 
CSP 0 
East AEP(Co 122) 262,182 
TOTAL 262.182 

APCO 0 
KPCO 0 
I&M 0 
OPCO 0 
CSP 0 

TOTAL 0 
East AEP (Co 122) 0 

79,563 
15.967 
54.733 
111,919 

0 
0 

262.182 

X ACTUAL THIS MONTH 
(SEE APPENDIX VI)  
(Net amounts due System Agent t o  
effect sharing by MLR in revenues 
and cost of purchases fo r  AEP System 
cash-settled transactions) 

XI11 ESTIMATED THIS  MONTH 
(SEE APPENDIX VI) 

APCO 0 30,496,690 
IKPCO 0 6,107,972 
I & M  0 20,946,643 
OPCO 0 42,859,240 
CSP 0 0 

TOTAL 100,410,544 100,410,544 
East AEP (Co 122) 100,410,544 0 

APCO 0 30,642,260 
KPCO 0 6,137,128 
I&M 0 21,046,627 

43,063,818 OPCO 0 
CSP 0 0 

TOTAL 100,889,832 100,889.832 
East. AEP (Co.122) 100,889,832 0 

XI ADJUSTMENT FOR RECLASS OF ENTERGY APCO 

KPCO 
I&M 
OPCO 
CSP 

SPREADS FOR DIRECT ALLOCATION TO WEST 
(SEE APPENDIX VI=. pages 2. 3. K 4) 

East AEP (Co. 28) 0 0 
TOTAL 0 0 

XIV ADJUSTMENT TO BE MADE NEXT MONTH APCO 
KPCO 
I & M  
OPCO 
CSP 

145,569 
29,156 
99,984 

204,578 
0 

East. AEP (Co 122) 0 
TOTAL 479.287 

479,287 
479.287 

NOTE: This statement provides amounts to be booked in accounts 555 and 447 and the settlement 
through the System Pool Account Agent. 
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I 

I1 

ACTUAL: December 2012 
SYSTEM ACCOUNT 

RECAPITULATION OF CAPACITY, ENERGY, AND OTHER CHARGES 

APCO 

KPCO 

I & M  
OPCO 

CSP 

TOTAL 

APCO 

KPCO 

I & M  
OPCO 

CSP 

TOTAL 

I V  ADJUSTMENT APCO 

T O  BE BOOKED KPCO 

NEXT MONTH I & M  
(I - I1 + 111) OPCO 

CSP 

TOTAL 

I. 

II 

ACTlJAL 

BILLING 

AMOUNT 

PREVIOUSLY 

ESTIMATED 

BILLING 

AMOlJNT 

ACTUAL 

BILLING 

AMO\JNT 

PREVIOUSLY 

ESTIMATED 

ti ENERGY 

BILLING 

AMOUNT 

APCO 

KPCO 

I & M  
OPCO 

CSP 

TOTAL 

APCO 

KPCO 

I & M  
OPCO 

CSP 

TOTAL 

I V  ADJUSTMENT APCO 

T O  BE BOOKED IKPCO 

NEXT MONTH I & M  

(I - 111) OPCO 

CSP 

TOTAL 

CAPACITY (PAGE 3) $ CAPACITY (PAGE 3) 

SURPLUS/ CHARGE CREDIT 

(DEFICIT) RATE A/C 555 A/C 447 

$/kW (1) (2 )  
~~ -~ 

(1,165,600) 12 26 14,290,256 0 

(154,600) 12 26 1,895.396 0 

(148.900) 12 26 1,825,514 0 

1,469,100 12 26 0 18,011,166 
0 0 00 0 0 

18,011,166 18,011,166 

14,687,818 0 

1,948,127 0 

1,876,301 0 

0 18,512,246 
0 0 

18,512.246 18,512,246 

(397,562) 0 

(52,731) 0 

(50,787) 0 

0 (501,080) 

0 0 

(501.080) (501,080) 

ENERGY M W h  

(PAGE 4) (PAGE 4) 

FROM POOL To POOL 

2,295,421 427.588 
503,080 116,857 
440,887 1,263,048 
574.287 2,006,182 

0 0 

3,813,676 3,813,676 
-~ 

2,302,147 432,699 
501,754 114,401 
442,168 1,261,550 
571,373 2,008,793 

0 0 

3,817,442 3,817,442 

Order Dated Februaly 6,'2012 
PAdCTptNO. 65 

Attachment 1 
Page 6 of 37 

$ ENERGY fPAGE 4) 

CHARGE 

A/C 555 

(3) 
62.690.745 
14,165,850 
13,682,024 
18,387,126 

0 

CREDIT 

A/C 447 

(4) 
15,801,340 
2,930,821 

29.759.648 
60,433,937 

0 

108,925,745 108,925,745 

59.329.659 15,784,040 

2,637.665 13,411,085 
13,433,242 26.745.872 

17,591,800 58,598,209 
0 0 

103.765.786 103,765,785 

3,361,086 17,300 
754.765 293,156 

3,013,776 
795,326 1.835.728 
248,782 

~- 
5,159,960 5,159,960 

$ TOTAL OF ALL ABOVE 

11)+(3) (2)+(4) 

(7) (8) 

CHARGE CREDIT 

76,981,001 15,801,340 
16,061,246 2,930,821 
15,507,538 29.759.648 
18,387.126 78,445,103 

0 0 
126.936.911 126,936,911 

74,017,477 15,784,040 

2,637.665 15,359,212 
15,309,543 26.745.872 
17.59i.800 77,110,455 

0 0 

122,278,032 122,278,031 

2.963.524 17,300 
702,034 293,156 
197,995 3.01 3,776 
795,326 1,334.648 

0 0 
4,658,880 4,658,880 

- 



ACTWAL: December 2012 

APCO 
I<PCO 
I & M  
OPCO 
CSP 
TOTAL 

KPSC Case NO. 2012-005'78 
Commission Staffs First Set of Data Requests 

Order Dated February 6, 2012 
Item No. 65 

Attachment 1 
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PAGE (3) 

e A L e u L A n o N  OF BER PRIMARY CAPACITY 

SURPLU§/(DEFICIT) kW AND 

MEMBER PRIMARY 

PRIMARY MEMBER eAPACITY kW 
CAPACXW kW LOAD R A T I O  RESERVATION 

(SYS. kW) (2) (APPENDIX I) (APPENDIX XI) 
__._ ~-~ ~I ~ 

(1) (2) (3) 

6,951,000 0.30372 8,116,600 
1,471,000 0.06083 1,625,600 

5,42 6,000 0.20861 5,574,900 
12,876,000 0.42684 11,406,900 

0 0.00000 0 
26,724,000 1.00000 26,724,000 

BEW CAPA 

SURPLUS CAPACITY 

(DEFICIT) RATE 

MEMBER eAPAeI -w kw $/kW * 
(1 )  (2) 

APCQ 
UPCO 
I & M  
OPCO 
CSP 

****x ***** 4- 

***** ***** + 
***** **A** + 

(1,165,600) 
(154,600) 
(248,900) 

1,469,100 10.64 i- 1.62 
0 *x*** ****E* i 

(1,165,600) 
(154,600) 
(148,900) 

1,469,100 
0 

CREDIT 

(CHARGE) ** 
$ 

(3) 
- 

(14,290,256) 
(1,895,396) 
(1,825,514) 
18,011,166 

0 

EQUALEEATION CAPACEPd RATE: 12.2600 
(This is the average $/kW rate paid by deficit members.) 

NOTES: 
* The sum of the Member's Primary Capacity Investment Rate (Appendix 111) and the Member's Capacity Fixed 

Operating Rate (Appendix TV & V) applicable to  Members having a Member Primary Capacity Surplus. 

** Credits should be recoreded in Account 447, Sales for Resale. 
Charges should be recorded in Account 555, Purchased Power. 
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SYSTEM ACCOUNT 

SUMMARY OF ENERGY SETTLEMENT 

MWH 8 
RECEIVED DELIVERED CHARGE MEMBER 

FROM POOL TO POOL 

I. AEP EXTERNAL ENERGY ' (MLR SHARE) ( A S  SUPPLIED) 

ENERGY COST APCO 969,194 758,023 
RECOVERY AND MLR KPCO 194,113 153,268 
ALLOCATION FOR ALL I & M  665,691 705,876 
AEP SYSTEM OPCO 1,362,080 1,573,911 
DELIVERIES TO CSP 0 0 
NON-AFFILIATED COS. AEP 3 ,I 9 1,078 3,191,078 

-- 

ADJUSTMENT TO APCO (330,567) (330,567) 
PREVENT RECOGNITJXIN KPCO (36,430) (36,430) 
OF SALES BY POOL I & M  (225,586) (225,586) 
MEMBERS TO OPCO (787,887) (787,887) 
TUEMSELVES CSP 0 0 
(PAGE 7) AEP (1,380,469) (1,380,469) 

SUBTOTAL APCO 638,627 427,457 
AEP EXTERNAL KPCO 157,683 116,838 
ENERGY I & M  440,105 480,290 

OPCO 574,193 786,025 
CSP 0 0 
AEP 1,810,609 1,810,609 

SI. INTERNAL ENERGY AMONG POOL MEMBERS 

PRIMARY 
ENERGY 
(PAGE 8) 

ECONOMY 
ENERGY 
(PAGE 9) 

APCO 1,656,793 
KPCO 345,397 
I & M  0 
OPCO 0 
CSP 0 
AEP 2,002,190 

APCO 0 
KPCO 0 
I & M  0 
OPCO 0 
CSP 0 
A EP 0 

111. TOTAL SYSTEM ACCOUNT ENERGY 
(I t TI) 

NOTE: (") 

APCO 2,295,421 
KPCO 503,080 
I & M  440,887 
OPCO 574,287 
CSP 0 
AEP 3,813,676 

A/C 555 
(MLR SHARE) 

29,700,791 
5,948,568 

20,399,980 
41,740,701 

0 
97,790,040 

(11,459,231) 
(1,104,731) 
(6,739,021) 

(23,355,600) 
0 

(42,658,584) 

18,241,560 
4,843,837 

13,660,959 
18,385,101 

0 
55,131,456 

0 44,449,186 
0 9,322,013 

782,683 0 
1,219,508 0 

0 0 
2,002,190 53,771,199 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
_. -- 

427,588 62,690,745 
116,857 14,165,850 

1,263,048 13.6 8 2,024 
2,006,182 18,387,126 

0 0 
3,813,676 108,925,745 

- 

CREDIT MEMBER 

A/C 447 
(AS SUPPLIED) 

27,256,990 
4,035,100 

20,401,271 
46,096,679 

0 
97,790,040 

~ 

(11,459,231) 
(1,104,731) 
(6,739,021) 

(23,355,600) 
0 

(42,658,584) 

15,797,759 
2,930,369 

13,662,249 
22,741,079 

55,131,456 
a 

0 
0 

37,675,420 
0 

53,771,199 

i6,~95,780 

-I 

15,801,340 
2,930,821 

29,759,648 
60,433,937 

0 
108,925,745 

~ 

Source of  data is "Summary - System Account Settlement fo r  AEP System Deliveries" in the  Power Tracker 
Flow reporl.  The M W h  and $ CREDIT AMOUNTS labeled "As Supplied" correspond 'to the MWh and COST 
columns associated wi th  the  "Off-System Allocation". The MWh and $ CHARGE AMOUNTS labeleo 
"MLR SHARE" correspond t o  the  MWh and COST columns associated with the  "Off-System Obligation". 
Not  included are any demand charge portions of purchased power out-of-pocket costs allocated to  AEP 
System deliveries (such demand costs would have no net e f f e c t  in the  System Account because they are 
incurred and allocated in identical MLR proportion, thus netting zero). Also, see NOTE (l), page 6 
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ACTUAL: December 2012 

SYSTEM ACCOUNT 
RECONCELEA7-EO BLE CUSTOMERS 

BUY --THROUGH ALLOCATI CUSTOMERS EN GENERAL 
WHEWE5Y POOL ENERGY IS SPECIFICALLY ALLOCATEQ 

- $ 
CHARGE CREbET 

FROM POOL TO POOL EPA5ER 
(AS SUPPUJCEQ) A/C 555 - - ~-~ --. I. AEP POOL ENERGY * 

ENERGY AND ENERGY APCO 0 132 0 
COST RECOVERY 
ALLOCATED TO 
SPECIALSERVICE 
CUSTOMERS 

PREVIOUSLY 
ESTIMATED 
AMOUNT 

ADJUSTMENT 
TO BE BOOKED 
NEXT MONTH 

KPCO 0 
I & M  782 
OPCO 94 
CSP 0 
AEP 

_. 

876 

APCO 0 
KPCO Q 
r&M 536 
OPCO 94 
CSP 0 
AEP 630 

APCO 0 
KPCO 0 
L&M 246 
OPCO 0 
CSP 0 

20 
75 

650 
0 

876 

599 
0 

31 
0 
0 

630 

- 

~~ 

(467) 
20 
44 

650 
0 

AEP 246 246 

0 
21,065 
2,025 

0 
23,090 

0 
0 

52,044 
8,967 

0 
60,011 

0 
0 

(29,979) 

0 
(3 6,92 1) 

(6,942) 

MEMBER 
A/C 4-47 

(AS SUPPLIED) 

3,581 
452 

1,619 
17,438 

0 
23,090 

57,020 
0 

2,990 
0 
0 

60,010 

(53,439) 

(1,371) 
452 

17,438 
0 

(36,920) 

NOTES: (") Figures on this page are carried on t o  "Total System Account Energy", I t e m  111, page 4, 
(1) Adjusi-men.t From August 2005 fo r  buy-through allocation error in ECR 
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AEP SYSTEM DEUVEUES TO OTHER COMPANIES 
RECONC~~LEATIBN OF SYSTEM ACCOUNT cos- EQUA~ZA-~TON 

TOTAL AN%, NET REVENUES 

CosO- Equalization for  AEP System Deliveries 
in the System Account (Pase 4, Bern E) 

CHARGE MEMBER CREDIT MEMBER (E) 
(MLR * COL. 2 TOT.) COST RECOVERY 

($1 ($1 
(1) ( 2 )  

- 

APCO 29,700,79 1 27,256,990 
KPCO 5,948,568 4,035,100 
I&M 20,399,980 20,401,271 
OPCQ 41,740,701 46,096,679 
CSP 0 0 
TOTAL 97,790,040 97,790,040 

CREDIT MEMBER (2) 
SYSTEM SALES 

REVENUES 

($1 
(3) 

34,205,395 
6,850,765 

23,493,967 
48,071,352 

0 
112,62 1,478 

NET REVENUE REAUZED 

DEMAND CHARGE BY THE MEMBERS (MW 
PAID TO (LE., EXCESS OF REVENUE MEMBER 

THIRD PARTEES OVER INCURRED COSTS) LOAD RATIO 

($1 ($1 THIS MONTH 
(5) (6)=(4)-(5) (7) 

APCO 0 4,504,604 0.30372 
0 902,197 0.06083 KPCO 

I&M 0 3,093,987 0.20861 
OPCO 0 6,330,651 0.42684 
CSP 0 0 0.00000 
TOTAL 0 ’  14,831,438 1.00000 

NOTES: 

(1) The variable energy costs, which are incurred by t h e  members in supplying energy for  AEP System deli 
companies are recovered as credits. Includes adjustment ?o account for  t h e  difference between mark 
SO2 & NO>( emission allowances used in dispatch versus operating companies inventory costs (see page 

( 2 )  The total of t he  credits reported in t h e  Power Tracker report  f o r  Sales Tar i f f  Report wi th Sales Dem 



PAGE (6) 

EXCESS OF REVENUE 
OVER ENERGY COSTS 

- ($1 
(4)=(3)-(1) 

4,504,604 
902,197 

3,093,987 
6,330,651 

0 
14,831,438 

veries t o  nan-affi l iated 
:et pr ice af 

11). 
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and & Adjustments 
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ACTUAL: December 2012 
KPSC Case NO. 2012-00578 

Item No. 65 
Attachment 1 CALCULATION OF ADJUSTMENT TO PREVENT REGOGNnION Of= SALE5 

BY POOL MEMBERS TQ THEMSELVES 

1. GENERAITON SUPPLIED TO THE POOL FOR SYSTEM SALES (11 
COST (2) MLR 

MWh ($1 (APPENDIX I) _ _ ~ -  

APCO 472,026 13,099,698 0.30372 
KPCO 124,405 3,120,169 0.06083 
I&M 535,907 12,466,140 0.20861 
OPCO 1,191,152 33,849,691 0.42684 
CSP 0 0 0.00000 
TOTAL 2,323,490 62,535,698 1.00000 

16. QVEC PURCblASES SUPPLZEQ FOR SYSTEM §ALES (I) 

APCO 141,890 9,589,103 0.30372 
KPCO 0 0 0.06083 
I & M  70,988 4,797,472 0.20861 
OPCO 180,234 5,8 26,977 0.42684 
CSP 0 0 0.00000 
TOTAL 393,113 20,213,551 1.00000 

Page 13 of 37 

143,3 64 3,978,640 
7,568 189,800 

111,796 2,600,561 
508,431 14,448,40 2 

0 0 
771,159 2 1,2 17,403 

ADJUSTMENT 
~ 

MWh ($1 

43,095 2,912,402 
0 0 

14,809 1,000,801 
76,931 2,487,187 

0 0 
134,835 6,400,390 

EZI. PWRCC-lASED POWER SUPPLIED FOR SYSTEM SALES (3) 
AS ALLOCATED 

MWh COST ($1- 

APCO 
KPCO 
U M  
OPCO 

CSP 
TOTAL 

4,568,189 144,108 
28,862 914,931 
98,981 3,137,659 

202,525 6,420,011 
0 0 

474,475 15,040,79 1 

IV. TOTAL ADJUSTMENT (I + IE + IFI) 
TOTAL ADJU§TMENf 

TO PAGE 4 

APCO 
KPCO 
I&M 
OPCO 
CSP 
TOTAL 

MWh eosa- ($1 

330,567 11,459,231 
36,430 1,104,73 1 

225,586 6,739,02 1 
787,887 23,355,600 

0 0 
1,380,469 42,658,584 

NOTES: 
(1) The source of t h e  M W h  and COST data is t h e  "Uni t  Cost" Report f o r  Generation and 

(2) See N o t e  (1), page 6. 
(3) Excludes OVEC purchases allocated t o  System Sales (shown in 11 above). 

Purchase Power Report f o r  purchases. 
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ACTUAL: December 2012 

APCO 
KPCO 
IBM 
OPCO 
CSP 

1,656,793 

0 
0 
0 

345,397 

TOTAL ALL B 2,002,190 

T8TAL 

APCO 
KPCO 
I&M 
OPCO 
CSP 

Commission StarAF& 
rder 

Item No. 65 
Attachment I 

Page 14 of 37 

26.828 44,449,186 
26.989 9,3 2 2,013 
0.000 0 
0.000 0 
0.000 0 

26.856 53,771,199 

0 0.000 0 
0 0.000 0 

782,683 20.566 16,095,780 
1,219,508 30.897 37,675,420 

0 0.000 
---I -- 0 

LIVEREL): 2,002,190 26.856 53,772,199 

SOURCE: Power Tracker calculates Primary energy deliveries and associated charges f o r  each hour 
of the  month and aggregates such AAWh and Charges f o r  the month as reported above. The 
used in the hourly calculations are derived in APPENDIX V. 
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R 6 

a p c o  
KPCO 
L&M 
OPCO 
CSP 

1,656,793 
345,397 

0 
0 
0 

RS REC 2,002,190 

TOTAL 

ACTUAL: t ,ecembermss ion  Staffs First Set of Data Requests 
Order Dated February 6, 2012 
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22.410 37,128,818 

0.000 0 
o.ooa 0 

0 0.000 

22.587 7,801,548 

_. 

22.441 44,930,367 

$/MWh 

a p c o  
KPCO 
I&AA 
OPCO 
CSP 

0 
0 

782,683 

0 
1 ,2 19,508 

0.000 
0.000 

15.503 
26.896 
0.000 

0 
0 

12,133,715 
3 2,796,651 

0 

TOTAL ALL M RS &) 8): 2,002,190 22.441 44,930,367 
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CTVAL: December 2012 

($1 
I _ _ _ ~  

APco 
KPCO 
I & M  

OPCO 
CSP 

0 0.000 0 
0 0.000 0 
0 0.000 0 
0 0.000 0 
0 0.000 0 -~ 

D 0 0.000 0 

TOTAL 

APCO 
KPCO 
I&M 
OPCO 
CSP 

0 0.000 0 
0 0.000 0 
0 0.000 0 
0 0.000 0 
0 0.000 0 - 

TOTAL ALL 0 0.000 0 

SOURCE: Power Tracker calculates for  each hour of the month the MWh o f  ECONOMY delivei 
and the associated charges and credits based upon an equal sharing of the savivlgs in 
expense, then aggregates such hourly data for the month t o  arrive a t  the totals rep 
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($1 -- $ / ~ W ~  

APCO 
KPCO 
I&lM 

OPCO 
CSP 

0 

TOTAL 

Wh 

APCO 
KPCO 

OPCO 
CSP 

r m  

TOTAL ALL 0 

0.000 0 
0.000 0 
0.000 0 
0.000 0 

0 0.000 .- -- 
0.000 0 

0.000 0 
0.000 0 
0.000 0 
0.000 0 

0 0.000 - - . ~  -- 
0.000 0 
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PAGE (10-1) 

APCO AMOS1 
AMOS 2 
AMOS 3 

CERED01 
CERED02 
CERED03 
CERED04 
CERED05 
CERED06 
CLINCH RIVER 1 
CLINCH RIVER 2 
CLINCH RIVER 3 

DRBLK 
GLEN LYN 51 
GLEN LYN 52 
GLEN LYN 6 
KANAWHA RIVER 1 

KANA WHA RIVER 2 
MOUNTAINEER 1 
SPORN 1 
SPORN 3 
TOTAL 

KPCO BIG SANDY 1 
BIG SANDY 2 
ROCKPORT 1 (AEG) 
ROCKPORT 2 (AEG) 
TOTAL 

I&M ROCKPORT 1 
ROCKPORT 1 (AEG) 
ROCKPORT 2 
ROCKPORT 2 (AEG) 
TANNERS CREEK 1 
TANNERS CREEK 2 
TANNERS CREEK 3 
TANNERS CREEK 4 
TOTAL 

AEP SYSTEM 

ALLOWANCES CONSUMED FOR SALES 

TO NON-AFFILIATED SYSTEMS la) 
GENERATION 
ALLOCATED 

TO SALES TO 

Nff N- AFFILIATED TOTAL 
SYSTEMS GENERAlTON 

(MWh) (MWh) 

(1) (2) 

114,758 
54.579 
60,939 

0 
0 
0 

0 
0 

0 

3,564 
573 

0 

56,004 
0 

0 

0 

0 

8,189 
153,389 

1,228 
196 

453.4 18 
__ 

438,567 
166,360 
224,150 

0 
0 

0 

0 

0 

0 

40,368 
11.012 

0 

211,711 
0 

0 

0 

0 

51,096 
672,845 
27,446 
3,873 

1,847,428 

13,949 88,094 
23,257 62,492 
44,269 140,844 
42,930 127,290 

124,405 418,720 
.- 

SYSTEM 
SALES 

ALLOCAZff  N 

FACTOR 

SO2 EMISSION 
EXPENDED FOR 

SYSTEM SALES 

0 2617 
0 3281 
0 2719 
0 0000 

0 0000 

0 0000 

0 0000 

0 0000 

0 0000 

0 0883 
0 0520 
0 0000 

0 2645 
0 0000 

0 0000 

0 0000 

0 0000 

0 1603 
0 2280 
0 0447 
0 0506 
0 2454 

0 1583 
0.3722 
0 3143 
0.3373 

(4) 

128 
49 
58 
0 
0 
0 

0 
0 

0 

190 
51 
0 

0 

0 

0 

0 

0 

461 
53 

267 
33 

1,290 

684 
411 
384 
341 

33.4932 
16 0757 
15 7682 
0 0000 

0 0000 

0 0000 

0 0000 

0 0000 

0 0000 

16 7738 
2 6537 
0 0000 

0 0000 

0 0000 

0 0000 

0 0000 

0 0000 

73 8831 
12 0825 
11 9462 
16700 

184 3464 

108 3061 
152.9576 
120.6958 
115.0074 

103,276 328,594 
147.549 469,442 
100.188 297,024 

143,123 424,3 2 1 
0 0 

5,139 15.977 
6,774 50,651 

-- - -  111,550 
~ 

29.858 
535,907 1.697.559 0 3157 5,284 1,617 6982 

0 2971 

0 3143 
0 3143 
0 3373 
0 3373 
0 0000 

0 3216 
0 1337 
0 2677 

1,820 

892 
1,275 

795 
1,135 

0 

80 
272 
835 

496 9669 

280 4364 
400 6568 
268 0590 
382 9334 

0 0000 

25 7309 
36 3787 

223 5030 



ACTUAL: December 2012 

KPSC Case NO. 2012-00578 
Commission Staff3 First Set of Data Requests 

Order Dak&%&?& 6,20 12 

GENERATION 
ALLOCATED 

TO SALES TO 

NON- AFRLIATED 
SYSTEMS 

fMWh) 

OPCO AMOS3 
CARDINAL 1 

CARDINAL 2 

CARDINAL 3 

CONESVILLE 1 

CONESVILLE 2 

CONESVILLE 3 

CONESVILLE 4 

CONESVILLE 5 
CONESVILLE 6 

DARBY 1 

DARBY 2 

DARBY 3 

DARBY 4 

DARBY 5 

DARBY 6 

G A V I N  1 

GAVIN 2 

KAMMER 1 

KAMMER 2 

KAMMER 3 

LAWRENCEBURG 1 

LAWRENCEBURG 2 

MITCHELL 1 

MITCHELL 2 

MUSKINGUM 1 

MUSKINGUM 2 

MUSKINGUM 3 

MUSKINGUM 4 

MUSKINGUM 5 
PrcwAY 5 

SPORN 2 

SPORN 4 

SPORN 5 

STUART 1 

STUART 2 

STUART 3 

STUART 4 

WATERFORC) 
WCBECKJORD 6 

ZIMMER 1 

122,065 

39.327 

8,094 

6,312 

0 

0 

1,737 

0 

23,695 

16,941 

0 

0 

0 

0 

0 

0 

207,892 

2 11,796 

1,336 

0 

5.627 

37,507 

45,434 

93.763 

111,851 

0 

0 

3,186 

0 

21,438 

0 

2,897 

0 

0 

28,668 

35,012 

34.361 

15,816 

61,847 

7,026 

47.523 

AEP SYSTEM 
ALLOWANCES CONSUMED FOR SALES 
TO NON-AFFILIATED SYSTEMS fa) 

TOTAL 
GENERATION 

(MWh) 

(2) 

448,974 

414,172 

34,339 

33,095 

0 

0 

30,012 

0 

95,382 

81,248 

0 

0 

0 

0 

0 

0 

661,883 

769.738 

11,269 

0 

63,776 

156,536 

178,496 

357,265 

468,921 

0 

0 

53,423 

0 

135,809 

0 

35,980 

0 

0 

89,364 

98,039 

91,613 

45,368 

293,429 

24,301 

129,758 

SYSTEM 
SALES 

ALLOCATION 
FACTOR 

so2 
EMISSIONS 
(In Tons) 

fb) 

(31-u 142 1 

0 2719 

0 0950 

0 2357 

0 1907 

0 0000 

0 0000 

0 0579 

0 0000 

0 2484 

0 2085 

0 0000 

0 0000 

0 0000 

0 0000 

0 0000 

0 0000 

0 3141 

0 2752 

o 1185 

0 0000 

0 0882 

0 2396 

0 2545 

0 2624 

0 2385 

0 0000 

0 0000 

0 0596 

o aooo 
0 1579 

0 0000 

0 0805 

0 0000 

0 0000 

0 3208 

0 3571 

0 3751 

0 3486 

0 2108 

0 2891 

0 3662 

(4) 

1 

116 

364 

84 

3 

0 

0 

657 

0 

78 

72 

0 

0 

0 

0 

0 

0 

853 

,072 

125 

0 
673 

1 

0 

212 

231 

0 

0 

2.208 

0 

74 3 

0 

324 

0 

0 

49 

42 

57 

25 

0 

452 

242 

TOTAL 1,191,152 4,802,190 0 2480 8,683 

NOTES: (a) As per Section 4.3 and Appendix E of t h e  I n t e r i m  Allowance Agreement. 
(b) From Continuous Emission Monitoring System monthly data. 

Item No. 65 
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SO2 EAAISSION 
EXPENDED FOR 
SYSTEM SALES 

31 5375 

34 5630 

19 7234 

0 5820 

0 0000 

0 0000 

38 0251 

0 0000 

19 3769 

15 0127 

0 0000 

0 0000 

0 0000 

0 0000 

0 0000 

0.0000 

267 9203 

294 9644 

14 8161 

0 0000 

59 3793 

0 2396 

0 0000 

55 6389 

55 0999 

0 0000 

0 0000 

131 6790 

0 0000 

117 2876 

0 0000 

26 0875 

0 0000 

0 0000 

15 7191 

14 9993 

21 3791 

8 7155 

0 0000 

130 6823 

88 6313 -____ 
1,462 0598 



ACTUAL: December 2012 

SYSTEM ACCOlJNT 
SlJMMARY OF ENERGY SETTLEMENT 

ADJUSTMENT TO ACCOUNT FOR 

MARKET PRICE (I) vs. INVENTORY COST (2)  
DIFFERENTSAL OF EMISSION ALLOWANCES 

KPSC Case NO. 2012-00578 
Commission ~~&~is$~et of Data Requests 

Order Dated February 6,2012 
Item No. 65 

Attachment 1 
Page 20 of 37 

ACCOUNT 509 SOURCE ALLOCATSON 

I. AEP EXTERNAL ENERGY (3) 

APCO 
KPCO 
I&M 
OPCO 
CSP 
AEP 

APCO 
KPCQ 
P&M 
OPCO 
CSP 
A EP 

APCO 
KPCO 
I&M 
OPCO 
CSP 
AEP 

SO2 COST ($) SO2 COST (8) $ 
(AS  SUPPLIED) (ADJUSTED) SO2 ADJUSTMENT 

(1) (2) (3)=(2)-(1) 

351 3,822 3,471 
8 10 118,855 118,045 

2,921 388,749 385,828 
2,504 177,012 174,508 

0 0 0 
6,586 688,438 681,852 

NOX COST (4) NOX COST ($) $ 
(AS SUPPLIED) (ADJUSTEDJ NOX ADJUSTMENT 

(4) (5) (6)=(5)-(4) 

4,845 0 (4.845) 
5,321 1,556 (3.765) 

25,459 23,660 (1.799) 
22,243 49 (22,193) 

0 0 0 
57,867 25,265 (32,602) 

SOURCE 
ALLOCATION 

QJNADJUSTED) 

(7) 

SOURCE 

ALLOCAnON 
(ADJUSTED) 

(8)=(7)+(3)+(6) 

27,258,364 27,256,990 
3,920,820 4,035,100 

20,017,242 20,401,271 
45,944,364 46,096,679 

0 0 
97,140,790 97,790,~40 

(2) APCO $/Ton: 
KPCO $/Ton: 
T&M $/Ton: 
QPCO $/Ton: 
C s P  $/Ton: 

so2 NQX 
NOTES: (1) Market Price [$/Ton): 2.00 45.00 

20.73 0.00 
239.16 13.16 
240.31 41.82 
121.07 0.10 

0.00 0.00 

(7) From Power Tracker report "Pool Flow Report - Off-System Allocation" 



KPSC Case NO. 2012-00578 
Commission Staffs First Set of Data Requests 

Order Dated February 6,2012 
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- Member Load Ratio (MLR) fo r  each month 
- List of maximum MLR demands in each of past 12 months 
- Maximum MLR demands experienced in the past 12 months 

- Kilowatts of Primary Capacity, listed by stal-ion 

- Kilowatts of capacity as of January 1 
- Installed cost of production plant 
- Weighted average investment cost, $/KW 
- Member Primary Capacity Investment Rate, $/KW 

P RY CAPACITY N 
- N e t  Generation in megawatt-hours (MWH) 
- Total Ne? Production Expenses 
- Fuel Expenses, Account 501 
- Maintenance Expenses, Accounts 510-515 

ON QF RATES 
COST5 
- Member Primary Energy Rates 
- Member Primary Capacity Fixed Operating Rates 

S QWEW TRACKER 

E 

xx 



KPSC Case NO. 20 12-00578 
Commission Staffs First Set of Data Requests 

Order Dated February G, 2012 
Item No. 65 

Attachment 1 
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APPALACHIAN 
MONR TOTAL DA HR PEAK 

11/12 17693 29 08 6092 
10/12 16465 29 18 5310 
09/12 19357 07 16 5637 
08/12 20653 02 16 5891 
07/12 21788 26 16 6302 
06/12 21820 29 16 6391 
05/12 18127 30 16 5177 
04/12 15827 12 07 4984 
03/12 17989 06 08 6084 
02/12 19030 13 08 6600 
01/12 19825 04 08 6881 
12/11 18348 12 08 6123 

APPENDIX I 

IKENTUCIW INDIANA OHIO COLUMBUS 
DA HR PEAK DA HR PEAK DA HR PEAK DA HR PEAK 

01 0 29 08 1203 28 08 3427 28 20 6971 01 
29 19 1046 31 12 3255 29 19 6854 01 01 0 
05 16 1050 04 15 4044 06 16 8626 01 01 0 
08 16 1138 03 16 4488 03 15 9136 01 01 0 
26 16 1182 06 13 4726 18 13 9578 01 01 0 
29 16 1183 28 16 4576 29 14 9670 01 01 0 

01 0 03 13 1066 29 16 3762 25 16 8122 01 
12 07 1071 11 07 3195 12 08 6577 01 01 0 
06 08 1247 05 08 3392 05 21 7266 01 01 0 

01 0 13 08 1340 13 08 3515 13 08 7575 01 
04 08 1378 20 08 3686 13 11 7880 01 01 0 
12 08 1272 12 08 3528 12 08 7425 01 01 0 

AMERICAN ELECTRIC POWER SYSTEM 

MEMBER LOAD RATIO SUMMARY 

MONTH ENDING 11/30/2012 

OPERATING COMPANY PERCENTAGE 
DECEMBER 2012 

APPALACHIAN KENTUCKY INDIANA OHIO 

0 30372 0 06083 0 20861 0 42684 

COLUMBUS 

0.0 0 0 0 0 

Internal (MLR) MLR MONTHLY MAXIMUM 
60-MINIJTE INTEGRATED MEGAWATT DEMAND 

EXCLUDE AEP SYSTEM SALES 

Internal (MLR) MAXIMUM 60-MINUTE 
INTEGRATED MW DEMAND EXPERIENCED 

DURING PRECEDING 12-MONTHS 
EXCLUDE AEP SYSTEM SALES 

APPALACHIAN KENTUCKY INDIANA OHIO COLUMBUS 

22655 6881 1378 4726 9670 0 

DATEiTIME 01/04/12 HR 08 01/04/12 HR 08 07/06/12 HR 13 06/29/12 HR 14 01/01/12 HR 01 

Notes: 

Beginning with the January 2012 MLR Report, OPCo peak load for  2011 were restated t o  ref lect the OP/CSP merger 

The 2011 and Jan 2012 OP Peak loads have,been restated t o  ref lect Wyandot as a behind the meter load reducer effective with the OP/CSP merger 

AP Peak Load was restated fo r  January 2012 to add in correction o f  4 MW f o r  Glen Ferris 

I M  and OP Peak loads were restated for January 2012 to re f lect  corrected values f o r  the Tilman-Hoviland t ie 

OPCo Peak load wos restated fo r  June 2012 t o  ref lect corrections from impact o f  Buckeye load in the MLR colculotions. 



ACTUAL: December 2012 
SYSTEM PRIMARY CAPACITY 

STATION 

KPSC Case NO. 2012-00578 
Commission Staffs First Set of Data Requests 

A P P E N W M k r  Dated February 6,2012 
Item No. 65 

PRIMARY Attachment 1 
Page 23 of 37 CAPACITY k W  

APPALACHIAN POWER COMPANY 
Amos 
Ceredo 
Clinch River 
Dresden 
Glen Lyn 
Kanawha River 
Mountaineer 
Sporn 
Beech Ridge Wind Form 
Camp Grove Wind Farm 
Fowler Ridge Wind Farm 
Grand Ridge Wind Farm 

Smith Mountain (Hydra) 
SEPA Capacity Agreement 
Other  Conventional Hydros 
Summersville 

TOTAL MEMBER PRIMARY CAPACITY (EXCLUDING HYDRO) 

TOTAL MEMBER PRIMARY CAPACITY 

KENTUCW POWER COMPANY 
Big Sandy 
Rockport 1 (Purchase from AEG) 
Rockport 2 (Purchase f rom AEG) 

TOTAL MEMBER PRIMARY CAPACITY (EXCLUDING HYDRO) 
TOTAL MEMBER PRIMARY CAPACITY 

I N b I A N A  MICHIGAN POWER COMPANY 
Cook 
Rockport 1 (I&M owned) 
Rockport 1 (Purchase f rom AEG) 
Rockport 2 (I&M leased) 
Rockport 2 (Purchase f rom AEG) 
Tanners Creek 
Fowler Ridge Wind Farm I 
Fowler Ridge Wind Farm I1 

Others (Hydro) 
TOTAL MEMBER PRIMARY CAPACITY (EXCLUDING HYDRO) 

TOTAL MEMBER PRIMARY CAPACITY 

O H I O  POWER COMPANY 
Amos 
Beckjord 
Cardinal 
Conesville 
barby 
Gavin 
Kammer 
Lawrenceburg 
Mitchell 
Muskingum River 
Picway 
Sporn 
Stuar t  
Waterford 
Zimmer 
Fowler Ridge Wind Farm I1 

Racine (Hydro) 
TOTAL MEMBER PRIMARY CAPACITY (EXCLUDING HYDRO) 

TOTAL MEMBER PRIMARY CAPACITY 

COLUMBUS SOUTHERN POWER COMPANY 
TOTAL MEMBER PRIMARY CAPACITY (EXCLUDING HYDRO) 
TOTAL MEMBER PRIMARY CAPACITY 

TOTAL SYSTEM PRIMARY CAPACITY 

SOURCE: k W  RATINGS ARE ESTABLISHED BY THE OPERATING COMMITTEE 

2,033,000 
482.000 
700,000 
577,000 
332,000 
400,000 

1,317,000 
295,000 

28,000 
26,000 
29,000 
32,000 

6,251,000 
586,000 

4,000 
82,000 
28,000 

6,951,000 

1,078,000 
198,000 
195,000 

1,471,000 
1,471,000 

2,149,000 
660,000 
461,000 
650,000 
455,000 
991,000 
30,000 
16,000 

5,412,000 
14,000 

5,426,000 

867,000 
52,000 

592,000 
1,304,000 

473,000 
2,638,000 

620,000 
1,155,000 
1,560,000 
1,404,000 

98,000 
295,000 
600,000 
830,000 
330,000 

33,000 
12,851,000 

25,000 
12,876,000 

0 
0 

26,724,000 

(1) NOTE: Effective September 1,2011 Sporn 5 has been removed from System Primary Capacity per the AEP East Operating 
Committee. 



ACTUAL.: 
December 2012 

MEMBER WEIGHTED AVERAGE INVESTMENT COSTS 
AND MEMBER PRIMARY CAPACITY INVESTMENT RATES 

YEAR 2012 

Generating Stations 
Other than Hydro 

Classified as Part o f  

Member Primary Capacily 

APPALACHIAN POWER COMPANY 

Amos 
Ceredo 
Clinch River 
Dresden 
Glen Lyn 
Kanawha River 
Mountaineer 
Sporn 
Beech Ridge Wind Farm 
Camp Grove Wind Farm 
Fowler Ridge Wind Farm 
Grand Ridge Wind Farm 

Appalachian Total 

KENTUCKY POWER COMPANY 

Big Sandy 
Rockport 1 Purchased from AEG 
Rockport 2 Purchased from AEG 

Kentucky Total 

INDIANA MICHIGAN POWER COMPANY 

Cook 
Rockport 1 Ownership Share 
Rockport 1 Purchased from AEG 
Rockport 2 Leased Shared 
Rockport 2 Purchased from AEG 
Tanners Creek 
Fowler Ridge Wind Farm I 
Fowler Ridge Wind Farm II 
Indiana Total 

OHIO POWER COMPANY 

Amos 
8 e c k j o r d 
Cardinal 
Conesville 
Darby 
Gavin 
Kammer 
Lawrencebiirg Purchased from AEG 
Mitchell 
Muskingum River 
Picwny 
Sporn 
Stuart 
Waterford 
Zimmer 
Fowler Ridge Wind Farm II 

Ohio Total 

COLUMBkJS SOUHTHERN POWER COMPANY 

4: 

cost of 
ItW Production 

Capability*"" Plant * 
as of as of 

12/31/2011. 12/31 /2011 

Installed 

(1) (2) 

2,033,000 
482,000 
700,000 
577,000 
332,000 
400,000 

1,317,000 
295,000 
28,000 
26,000 

32,000 
6,251,000 

29,000 

KPSC Case NO. 20 12-00578 
Commission&qI$@ Set of Data Requests 

r er ated Fehruay 6,2012 
Item No. 65 

Attachment 1 
Page 24 of 37 

Member Member 
Weighted Primary 
Average Capacity 

Investment Investmenr 
cost Ratex* 

S/kW $/kW/Month 
(3)=(2)/(1) (4)=(3)* 0137 

2,215,289.721 
204,121,936 
410,671,344 

0 
154,548.200 
190,892,250 

1,532,237,122 
137,234,338 

0 
0 
0 
0 

4,844,994,911 I '75 OB 

1,078,000 543,141,928 
198.000 199,440,113 
195,000 27.987.324 

2,471,000 770,569,365 523 84 

2,149,000 
660,000 
461,000 
650,000 
455,000 
991,000 
30,000 
16,000 

5,412,000 

867,000 
52,000 

592,000 
1,304,000 

473,000 
2,638,000 

620,000 
1,155,000 
1,560,000 
1,404,000 

98.000 
295,000 
600,000 
830,000 
330,000 
33,000 

12,851.000 

2.287.934.996 
659.386.109 
465.360.265 

94,840,853 
65,303,755 

635,383,845 
0 
0 

4,208,209,822 

968,164,920 
18,905,947 

709,172,332 
1,032.080.094 

190,619,023 
1,918,085,097 

342,094,193 
702,738,795 

1,721,238,078 
671,528,995 

43,971,118 
151,907,552 

527,599,296 
214,147,258 
771,840,628 

0 
9,984,093,326 

777 57 

7 '76 91 

Fowler Ridge Wind Farm II 0 
Columbus Total 0 00 

10 62 

7 18 

10.65 

10 64 

0 00 



ACTIJAL: 

December 2012 

APPENDIX I V  
KPSC Case NO. 2012-00578 

Commission Staffs First Set of Data Requests 
Order Dated February 6, 2012 

Item No. 65 

PRODUCTION EXPENSES INCURRED 

G E N E R A T I O N  S T A T I O N S  ALLOCATED TO SYSTEM PRIMARY CAPACITY 

Attachment 1 
Page 25 of 37 T O T A L  N E T  

N E T  PRODUCTION FUEL. M A I N T E N A N C E  FUEL FUEL 

G E N E R A T I O N  EXPENSES A/C 501 A/C 151 A/C 152 

- M W h  @ & & & fa 
A P P A L A C H I A N  POWER COMPANY 

GLEN L Y N  

SPORN (APCO) 

K A N A W H A  RIVER 

C L I N C H  RIVER 

A M O S  (APCO) 

M O U N T A I N E E R  

CERED0 

DRESDEN 

BEECH RIDGE 

CAMP GROVE 

FOWLER RIDGE 111 
GRAND RIDGE I1 

GRAND RIDGE I11 
SUM 
COAL CONVERSION 

T O T A L  

RATES: 

0 
31,319 
51,096 
51,380 

829,077 
672,845 

0 
211,711 
18.917 
20.761 
26,334 
12,312 

(538,405) 
1,743,564 
1,719,063 

2,597.636 
25.465,327 
18,518,829 

60,834 
5,993,323 

0 
0 
0 
0 

161,409 
361.579 
554,409 
687,624 

6,304,804 
4,636,934 

157,311 
417.628 

0 
a 
0 
0 

(481,279) 
1.629.975 
1,554,081 

2,383,859 
24,014,548 
17,113,349 

36,296 
5,964,861 

0 
0 
0 
0 

(50,183) 
2.548.017 
2,714,874 
4,070,247 

35,661,368 
25,878,442 

360,228 
7.122.356 

0 
0 
0 
0 
0 

78,305,349 
0 

78.305.349 
32 106 

(57,126) 
123,589 
16 4,9 8 3 
2 13,778 

1,450,779 

24,538 
28,462 

0 
0 
0 
0 
0 

3,344,482 
0 

3,344,482 
1726 

i.405.480 

0 

13,281,698 
0 

52,215,690 
- 11,590 

1,937,342 
0 

55,560,172 
0 

55,560.172 
28 678 

~- 0 
13,281,698 

3.428 

0 
1,937,342 

0 

52,215,690 

26 952 

KENTUCKY POWER COMPANY 

B I G  S A N D Y  

ROCKPORT 1 (AEG) 

ROCKPORT 2 (AEG) 

T O T A L  

RATES: 

150,586 8,430,806 6,317,872 1,085.979 6,350,246 (32,373) 
140,844 3,915,252 3,230,588 300,770 3,060,683 169.906 
127,290 4.903.153 2,958,416 216,183 ___ 2,810,486 147,930 
418,720 17,249,212 12,506,876 1,602,932 12,221,415 285,462 

31 784 29 870 1914 29 188 0 682 

I N D I A N A  M I C H I G A N  POWER COMPANY 

T A N N E R S  CREEK T O T A L  178,178 8,147,225 
ROCKPORT I (OWNED SHARE) 469.442 13,049,785 
ROCKPORT 1 (AEG) 328,594 9,134,422 
ROCKPORT 2 (AEG) 297,024 11,441,230 
ROCKPORT 2 (LEASED SHARE) 424,321 16,344,653 
COOK 1,638,774 53,956.774 
FOWLER RIDGE I 26,736 0 

5,713,523 
10,767,755 
7,537,076 
6,903,296 
9,861,874 
14,161,049 

0 

1,174,379 
1,002,485 

504,451 
720,646 

24,966.759 
0 

701,707 

4,943,288 770,235 
10.201,449 566,306 
7,140,680 396,396 
6,558,110 345,186 
9,368,751 493,123 

14,161,049 0 
0 0 

FOWLER RIDGE 11 
S U M  

R A T E S  

0 

54,944,572 
16 264 

0 

3,378,317 112,074.088 
20 567 

- 15,248 0 
29,070,428 

4.303 

0 
52,373,326 2,571,246 

15 503 0 761 

O ~ . -  

O H I O  POWER COMPANY 

SPORN (OPCO) 

M U S K I N G U M  

KAMMER 

C A R D I N A L  (OPCO) 

MITCHELL  

A M O S  (OPCO) 

G A V I N  

FOWLER RIDGE I1 
W Y A N D O T  

CONESVILLE 

P I C W A Y  

BECKJORD 

S T U A R T  

Z I M M E R  

WATERFORD 

DARBY 

LA WRENCFBURG 

S U M  

35,980 
189,232 
75,045 

481,609 
826,186 
448,974 

1,431,621 
30,496 

466 
206,642 

0 
24,301 

324,384 
129,758 
293,429 

0 
335,032 

4,833,155 

2,809,223 
9,606,738 
4,632,775 

12,429,878 
29,725,855 
14,453,165 
47,510,385 

0 
0 

15,847,814 
121,183 

699,464 
12,611,656 
5,468,087 
9,403,465 

(120,745) 
12,167,341 

177,366,284 

2,242,112 
8,364,890 
3,398,355 
8,635.087 

24,843,053 
l f  ,840,758 

36.394.442 
0 
0 

9,198,629 
41,680 

622,123 
9.122,ago 
4,235.273 
8,355,685 

23.940 
9,933,453 

137,251,569 

166.957 
1,248,613 
1.485.1 34 
1.422.769 
3.392,669 
f ,424,871 
6,146,856 

0 
0 

4,048,201 
30,854 
56,464 

2,474,340 
596,718 
734,020 

80.821 
849,481 

24,158,768 

2,045,128 
7,984.125 
3.11 3,334 
7,813,125 

23.969.931 
11,367,860 

33,805,382 
0 
0 

8,:334,436 
35,304 

599,254 
8,657,477 
4,062,600 
8.310.932 

2,962 
9,891,159 

129,993,008 

0 -  
129,993,008 

26.896 

196,984 
380,765 
285,021 
821,963 
873,123 
472,899 

2,589,060 
0 
0 

864,192 
6,376 

22,869 
464,614 
172,673 
44,753 
20.978 
42,294 

7,258,561 
0 

7,258,561 
1502 

Capacity D e f e r r a l  0 (7,280,488) 
T O T A L  4,833,155 170,085,796 
RATES: 30 897 

0 
137,251,569 

0 
24,158,768 

28 398 2 499 

SYSTEM T O T A L  10,567,534 377,714,445 260,263,190 68,113,826 246,803,440 13,459,750 



ACTUAL: December 2012 

KPSC Case NO. 201 2-00578 
Commission Staffs First e@&%j2$guests 

Order Dated February 6, 2012 
Item No. 65 CALCULATION OF 

PRIMARY ENERGY RATES AND PRIMARY CAPACXTY FIXED OPERATING RATES Attachment 1 
Page 26 of 37 

PRODLJCTION EXPENSES OF GENERATION (EXCLUDING HYDRO) PRIMARY CAPACITY (FROM APPENDIX IV): 

(4) ($1 ($1 ($1 
TOTAL NET FUEL FUEL ONE-HALF 

PRObLJCTION EXPENSE EXPENSE MAINTENANCE MAINTENANCE 

COMPANY EXPENSE (") A/C 151 (*) A/C 152 EXPENSE EXPENSE 

(1) (2) (3) (4)- (5) ~ 

~- 

APCO 78,305,349 52,215,690 3,344,482 13,281,698 6,640,849 
UPCO 17,249,212 12,221,415 285,462 1,602,932 801,466 
I&M 112,074,088 52,373,326 2,571,246 29,070,428 14,535,214 
OPCO 270,085,796 129,993,008 7,258,561 24,158,768 12,079,384 
CSP 0 0 0 0 0 
TOTAL 377,714,445 246,803,440 13,459,750 68,113,826 34,056,913 

-- 

CALCULATION OF MEMBER PRIMARY RATES: 

($1 UNADJUSTEQ ADJUSTED 

UNADJUSTED NET NET 
PART OF GENERATION GENERATION (") PRIMARY 

PRODUCTION MWh MWh ENERGY RATE 

COMPANY EXPENSE (APPENDIX I V )  (APPENDIX I V )  MILLS/ltWh 

(6)=(3)+(5) (7) _____ (8) (9)=(5)/(7) 
+(2)/(8) +(3)/(7) 

APCO 9,985,331 1,937,342 1,937,342 32.106 
KPCO 1,086,928 418,720 418,720 31.783 

I&M 17,106,460 3,378,317 3,378,317 20.566 
OPCO 19,337,945 4,833,155 4,833,155 30.897 
CSP 0 0 0 0.000 

TOTAL 47,5 16,6 6 3 10,567,534 10,567,534 27.852 
_--- 

CALCULATTON OF MEMBER PRIMARY CAPACITY FIXED OPERATING RATES: 

CAPABILITY OF 

($1 GENERAITON ($/kW) 
'TOTAL FIXED MEMBER PRIMARY MEMBER PRIMARY 

OPERATING CAPACITY, kW CAPACITY FIXED 

(APPENDIX 11) OPERATING RATE __ COMPANY EXPENSE 
(W=(~)-(2)-(6) (11) (12)=(10)/(11) 

APCQ 16,104,328 6,251,000 2.58 
KPCO 3,940,869 1,471,000 2.68 
I&M 42,594,302 5,412,000 7.87 
QPCO 20,754,843 12,851,000 1.62 
CSP 0 0 0 00 

TOTAL 83,394,343 2 5,9 8 5,000 3.21 

NOTE: * Adjusted to  exclude allocation of fuel costs (Acct. 151) associated with coal conversion services. 



ACTUAL: December 2012 
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Attachment 1 
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aYMid. 8-52 

SETTLEMENT WXTU SYSTEM AGENT ASSOCIATED WLTU MLR 

ALLOCATIONS OF AEP SYSTEM RECEIPTS AND DELIVERES 

ACTUAL SETTLEMENT PREVIOUS ESTIMATE ADJUSTMENT AMOUNT 
AMOUNT DUE AMOUNT DUE AMOUNT DUE AMOUNT DUE AMOUNT DUE AMOUNT DUE 

TO AGENT FROM AGENT TO AGENT FROM AGENT TO AGENT FROM AGENT 
$ CHARGE $ CREDIT $ CREDLT $ CHARGE $ CREDXT .$ CHARGE 

----- 

TRANSMEXION APCO 49,369 0 51,745 0 0 2,376 
SERVICE KPCO 9,887 0 10,362 0 0 475 

OPCO 0 93,164 0 97,649 4,485 0 

CSP 0 0 0 0 0 0 

TOTAL 93,164 93,164 97,649 97,649 4,485 4,485 

(PURCHASES) I&M 33,908 0 35,542 0 0 1,634 

- - 

NET AMOUNT DUE APCO 0 

FOR A l l  SYSTEM KPCO 0 

TRANSACTIONS I & M  0 

(EXCEPT TRANS. OPCO 0 

SERVICE) (1) CSP 0 

East. AEP (Co 122) 97,160,653 
TOTAL 97,160,653 

THIRD PARTY APCO 

SALES (2) KPCO 

I&M 
OPCO 

1,921,333 
384,811 

1,319,667 
2,700,189 

CSP 0 

9,575,891 East. AEP (Co. 122) 
TOTAL 15,901,890 

- 

GROSS TOTAL APCO 1,921,333 
KPCO 384,811 

I & M  1,319,667 
OPCO 2,700,189 
CSP 0 

East. AEP (Co. 122) 106,736,544 
TOTAL 113,062,543 

NET TOTAL APCO 0 

KPCO 0 

I & M  0 

OPCO 0 

CSP 0 

Eosi. AEP (Co. 122) 100,410,544 
TOTAL 100,410,544 

29,509,633 0 

5,910,283 0 

20,268,684 0 

41,472,053 0 
0 0 

97,154,750 0 

97,160,653 97,154,750 
I_- 

29,507,841 0 

5,909,923 0 

20,267,452 0 

41,469,533 0 

0 0 

5,903 0 

97,154,750 5,903 
~ 

2,908,389 
582,500 

1,997,626 
4,087,375 

0 

6,325,999 
15,901,890 

1,921,231 3,055,650 
384,790 611,995 

1,319,597 2,098,771 
2,700,046 4,294,330 

0 0 

10,060,746 6.3 2 5,6 64 
16,386,410 16,386,410 
-- 

32,418,023 1,921,231 32,563,491 
6,492,782 384,790 6,521,918 

22,266,310 1,319,597 22,366,223 
45,559,428 2,700,046 45,763,864 

0 0 0 

6,325,999 107,215,496 6,325,664 
113,062,543 113,541,160 113,541,160 

30,496,690 
6,107,972 

20,946,643 
42,859,240 

0 

0 

100.410.544 
- 

0 30,642,260 
0 6,137,128 
0 21,046,627 
0 43,06 3,818 
0 0 

100,889,832 0 

100,889,832 100,889,832 
- 

1,793 
359 

1,231 
2,520 

0 

0 

5,903 

163.76 1 16,399 
32,800 3,284 
112,480 11,265 
230,144 23,047 

0 0 

53,994 539,184 
593,178 593,178 

-- 

163.76 1 18,191 
32,800 3,643 
112,480 12,496 
230,144 25,566 

0 0 

539,184 

599,081 599,081 
- 59,897 

_I 

145,569 0 

29,156 0 

99,984 0 

204,578 0 

0 0 

0 479,287 
479,287 479,287 

NOTES: (1) Source is Power Tracker reports, Pool Flow and Purchase Power with Demand Charge and Adjustments 
(2) Saurce is Appendix V U .  



e 

KPSC Case NO.. 2012-00578 
Commission Staffs First Set of Data Requests 

Order Dated February 6,2012 
Item No. 65 

Attachment 1 
Page 28 of 37 

0 0 0 0 0 0 0  f 
fj 
B 

8 1 3 3 4 8 8 "  . r * o q . r o  f 
" X O Z  

i 



KPSC Case NO. 2012-00578 
Commission Staffs First Set of Data Requests 

Order Dated February 6,20 12 
ACTUAL: December 2012 APPENDIX vr1 Item No. 65 

Attachment 1 
Of Page 29 of 37 

SETTLEMENT WLTW SYSTEM AGENT ASSOCIATED 
W I T H  MLR ALLOCATIONS OF AEP SYSTEM 

OFF-SYSTEM THIRD PARTY 

-~ RGY (1) 
r. ACTUAL APCO 

T H I S  MONTH KPCO 
I&M 
OPCO 
CSP 
TOTAL 

rr. PREvrous  APCO 

ESTIMATE KPCO 

I&M 
OPCO 
CSP 
TOTAL 

m. ADJUSTMENT APCO 
(1-11) KPCO 

I&M 
OPCO 
CSP 
TOTAL 

I. ACTUAL APCO 
T H I S  MONTH KPCO 

I&M 
OPCO 
CSP 
TOTAL 

n. PREVIOUS APCO 
ESTIMATE KPCO 

r&M 
OPCO 
CSP 
TOTAL 

In. ADJUSTMENT APCO 
(1-11) KPCO 

I&M 
OPCO 
CSP 
TOTAL 

AAWh ($1 
ALLOCATION BY MLR 

PURCHASES SALES TOTAL COSTS TOTAL REVENUES 

TO BE BOOKED TO BE BOOKED 

ACCT. 4470.010 ACCT. 4470.006 ACCT. 4470.010 ACCT. 4470.006 
141,737 142,434 4,774,300 6,826,112 
28,410 28,514 956,212 1,367,155 
97,254 97,804 3,279,227 4,688,514 

199,496 200,505 6,709,674 9,593,238 
0 0 0 0 

466,897 469,257 15,719,413 22,475,019 

- 

140,520 143,892 4,737,925 6,773,516 
28,166 28,807 948,928 1,356,621 
96,418 98,806 3,254,244 4,652,388 

197,790 202,554 6,658,554 9,519,320 
0 0 0 0 

462,893 - 474,060 15,599,651 22,301,845 

1,217 (1,45 8) 36,375 52,596 
244 (293) 7,285 10,534 
836 (1,002) 24,983 36,126 

1,706 (2,049) 51,119 73,918 
0 0 0 0 

4,004 (4,803) 119,761 173,173 

TOTAL COSTS TOTAL REVENUES 

TO BE BOOKED TO BE BOOKED 

ACCT. 4470.011 ACCT. 4470.007 ACCT. 4470.011 ACCT. 4470.007 - 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 



ACTUAL: December 2012 

BELOW THE 
LINE. 

ACTUAL APCO 
THIS MONTH KPCO 

I.&M 
OPCO 
CSP 
TOTAL 

PREVIOUS APCO 
ESTIMATE KPCO 

I & M  
OPCO 
CSP 
TOTAL 

ADJIJSTMENT APCO 
(I-=I KPCO 

I&M 
OPCO 
CSP 
TOTAL. 

BROKERS’ 
COMMISSIONS (3) 

ACTUAL APCO 
THIS MONTH KPCO 

I&M 
OPCO 
CSP 
TOTAL 

PREVIOUS APCO 
ESTIMATE KPCO 

I&M 
OPCO 
CSP 
TOTAL 

ADJUSTMENT APCO 
(I-=) KPCO 

I&M 
OPCO 
CSP 
TOTAL 

ALLOCATION BY MU? (MWh) 

PHYSICAL BOOKOUT GAIN 

PURCHASES REVENUES 

4210.032 4210 031 

KPSC Case NO. 2012-00578 
Coinmission Staffs First Set of Data Requests 

Order Dated February 6, 2012 
Item Na. 65 

Attachment 1 
P a g ~ ~ ~ ~ ~  VIz 

Page 2 of 4 
SETTLEMENT W T H  SYSTEM AGENT ASSOCIATED 

WITH MU? ALLOCATIONS OF AEP SYSTEM 
OFF-SYSTEM THIRD PARTY 

ALLOCATION BY MU? (8) 
PHYSICAL BOOKOUT GAIN 

PUR C H A S E 5 REVENUES 

I_ 

4210.032 4210.031 

7 0 268 0 
1 0 54 0 
5 0 184 0 
9 0 376 0 
0 0 0 0 

22 0 881 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

268 
54 

184 
376 

0 0 0 0 
22 0 881 0 

ALLOCATION BY MLR ($) ALLOCATION BY MLR ($) 

RENEWABLE ENERW BROKER’S BROKER’S PUR C H A S E SALES 

CREDIT COMMSSIONS COMMSSIONS COMMISSIONS COSTS REVENUES 
ACCT. 5570.007 ACCT.4470.143 ACCT.5550.099 ACCT. 4470.010 ACCT. 4470.006 

0 51 8.139 (1.498) 
0 10 1,630 (300) 
0 35 5,591 (1,029) 
0 72 11,439 (2,105) 

0 168 26,799 (4.932) 
0 0 El_ 0 

0 51 8.1 28 
0 10 1,628 
0 35 5,583 
0 72 11,424 
0 0 0 
0 168 26,763 

11 
2 
8 

15 
0 0 0 0 
0 0 36 0 
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ACTUAL: December 2012 

THIRD PARTY 
SALES (1) 

EXERCISED OPTIONS 
& PREMIUMS ( 2 )  

BELOW THE LINE 

BROKERS' 
COMMISSIONS (3) 

POWER SWAPS 

PJM/MISO 
NON-ECR ENERGY 

NET BOOI(0UTS. 
OPTIONS, 
BROKERS' 
COMMISSIONS, 
SWAPS & PJM 
NON-ECR ENERGY 

APCO 
KPCO 
TIM 
OPCO 

CSP 
Eost AEP (Co.122) 

TOTAL 

APCO 
KPCO 
I I M  
OPCO 
CSP 
Eost AEP (Co 122) 

TOTAL 

APCO 
KPCO 
IIM 
OPCO 
CSP 
Eost. AEP (Co.122) 
TOTAL 

APCO 

wco 
I I M  

OPCO 
CSP 
Eost AEP (Co 122) 

TOTAL 

APCO 
KPCO 
TIM 
OPCO 
CSP 
Eost AEP (Co 122) 

TOTAL 

APCO 
wco 
IBM 
OPCO 

CSP 
East. AEP (Co 122) 

TOTAL 

APCO 
KPCO 
I I M  
OPCO 
CSP 
Eost AEP (Co 122) 
TOTAL 

KPSC Case NO, 2012-00578 
Commission Staff3 Fir&&&&$ @ta Requests 

Order L&&af$$ruary 6,2012 
Item No. 65 

Attachment 1 
Page 34 of 37 

SETTLEMENT WITH SYSTEM AGENT ASSOCIATED 

WITH MLR ALLOCATIONS OF AEP SYSTEM 
BOOKOUTS AND OPTIONS 

ACTUAL SETTLEMENT PREVIOUS ESTIMATE ADJUSTMENT AMOUNT 
AMOUNT DUE AMOUNT DUE AMOUNT DUE AMOUNT DUE AMOUNT bUE AMOUNT DUE 

TO AGENT FROM AGENT TO AGENT FROM AGENT TO AGENT FROM AGENT 

!$ CHARGE $ CREDIT $ CHARGE $ CREDIT $ CHARGE $ CREDIT 

0 2,051,813 0 2,035,591 0 16,222 

0 410,942 0 407,693 0 3.249 

0 1,409,287 0 1,398,144 0 11,143 

0 2,883.564 0 2,860,766 0 22,798 

0 0 0 0 0 0 

6,755,606 0 6,702,194 0 53,412 0 --- 
6,755,606 6,755,606 6,702,194 6,702,194 53,412 53,412 

0 0 0 0 0 0 

0 0 0 0 0 0 

0 0 0 0 0 0 

0 0 0 0 0 0 

0 0 0 0 0 0 

0 0 0 0 0 0 

0 0 0 0 0 0 
- -- 

268 0 0 0 268 0 

54 0 0 0 54 0 

184 0 0 0 184 0 

376 0 0 0 376 0 

0 0 0 0 0 0 

0 881 0 0 0 881 

881 881 0 0 881 881 
_I 

9.688 

1.940 
6,655 

13.616 

0 

0 9,677 0 11 

0 1,938 0 2 

0 6.647 0 8 

0 13,601 0 15 

0 0 0 0 

0 31.899 0 31.863 0 36 

3 1 . ~ 9  31.899 31,863 31,863 36 36 

1,911,377 0 1,911,554 0 0 177 

382,817 0 382.852 0 0 35 

1,312,028 0 1,312,950 0 0 121 

2.686.197 0 2,686,445 0 0 248 

0 0 0 0 0 0 
0 6,293,219 0 6,293,801 582 0 - 

6,293,219 6,293,219 6.293.801 6,293,801 582 582 

0 856,577 0 1.020.059 163,482 0 

0 171,557 0 204,301 32.744 0 
0 588,340 0 700,627 11 2,2 8 8 0 

0 1,203,811 0 1,433,564 229,753 0 

0 0 0 0 0 0 

2,820.285 0 3.358.552 0 0 538.267 

2.820.2a5 z.aza.za5 3.35a.m 3,358,552 538.267 538,267 

1,921,333 2,908.389 1,921,231 3,055,650 163,761 16,399 

384.811 582,500 384,790 611,995 32.800 3.284 

1,319,667 1,997,626 1,319,597 2.098.771 112,480 11,265 

2.700.189 4.087.375 2,700,046 4,294,330 230.144 23.047 

0 0 0 0 0 0 
9,575,891 6,325,999 10,060,746 6,325,664 53,994 539,184 

15,901,690 15,901,890 16,386,410 16,386,410 593.178 593.178 

NOTES: 
(1) Power that did not enter into nor did it flow out o f  the AEP System, and is not included in the ECR/MLR report. 
(2) Sold in previous period(s)ond exercised in: 
(3) Actuol commissions poid in: 

December 2012 

December 2012 
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PJlA CHARGE5 TRANSFERRED FROM nMARKET t o  AEE 

Itern &?'C@GE5 
ACCOUNT Atta&W&dzoNE 

PJM CHARGE DESCRIPTION N O  AP AMT KP AMT IM AMT OP AMT CS AMT AEP AMT TOTALPage 35 06w 
'EPSCG 

W Allocations 6L Submtt Summary 
Various 

5614000 
5614001 
5618000 
5618001 
5757000 
5757001 
5618000 
5618001 
5618000 
5618001 
5757000 
5757001 

4470107 
4470110 
5550039 
4470107 
4470124 

4470115 
4470126 
4470093 
5550039 
5550040 
4470107 
4470116 
4470093 
4470126 

4470124 
4470203 
4470098 
4470141 
4470141 
4470126 
4470141 
4470126 
4470141 
4470106 
4470141 
4470174 
4470203 
4470098 
4470203 
4470098 
4470098 
4470203 
4470141 
4470141 
5550083 
4470203 
4470096 
4470141 
4470115 
4470116 
4470141 
4470207 
4470206 
4470203 
4470098 
4470141 
5650012 
5550083 
4470141 
4561005 
4561005 
4470141 
4561005 
4470093 
4470099 
4470206 
4470099 
4470202 
4470202 
4470098 
4470098 
4470202 

4470099 
4470217 
4470217 
4470099 

5650012 
4561002 
4561003 
4561005 

5650012 
4561002 
4561003 

154 040 19,101,589 

(10.550) (2.113) (7.246) (14.827) (34.736) 

0 0 0 0 
(939.849) .!205:!!,_ !57:!71). (196.062) (101.165) . ... . , . .. , . .. 

(1,/89,/1~) .- -. . - (1.789.715) 
(31.029) (31.029) 

(509.734) (509.734) 
. . . .  . 



KPSC Case Ns;bp&g$)0578 
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F.rmlNon-Frrm Pt i o  Pt  Tronrm:zsm 5 i r . i ~ ~  Cred I 
Firin INon-firm Pt IO Pt Chorgcs (Aubdm) 
PJM TEA PPAr for Jui,.Aug~sr.Scpiembcr.Onabcrand Nobember 2012 

Order Date(di[e$ruary 6,. 2012 

5650312 21.638 (25.229) (65 511) (lbb.798) (ris.~os)Attachrnent 1 

$561005 (328.191) (64,362) (167,192) (261.251) 
i 4 1 0 1 5 0  40.411 2.667 15U.422 193,700 Itern No. 65 

age 36 of 37 

(1) 

PJM NON-ECR CHARGES FROM INVOICE - COUMERPARTY BUCKEYE 

PJM CHARGES 
FOR EAST ZONE ACCOUNT 

PJM CHARGE DESCRIPTION NO AP AMT KP AMT IM AMT OP AMT CS A M I  AEP AMT TOTAL SIA 
PJAt Allocotmns GI. Submit Summory 

VCtFlOllS 53,653 779.193 5 052 150 

ACCOUNT 
CHARGE DESCRIPTION NO APAMT KPAMT I M A M T  OPAMT CSAMT 

PJM Allocations GL Submit Summory 

vor,ous 53.99 1148 592 

6dckcYt (ECK] 
Capicily Crcd 1 Irlxhcl 
PJM SCrYice Fcc 
R c o r L ~ ?  Supply and V o l l q e  Conl(ol Cmd 1 (Expcnse) 
Reguldbuii Cred~l (Expcnsc) 
Spinning Rcscrvc - Crcd 1 

Buckeye Poas-Through 
Tronrrni:slon Loss Credl 

4470099 
4470143 

5550075 45.284 9.070 31.103 63.641 149,09825 
5550079 16.462 3.702 12.695 25.974 80.052 85 
5550084 128 26 86 180 421.05 
4470141 (1.701.404) (340.940) (1.169.079) (2.391.674) (5,603,097 41)  
4470236 

MAKE SURE THAT 
MAKE SURE THAT 
MAKE SURE THAT 
MAKE SURE THAT 
MAKE SURE THAT 
MAKE SURE THAT 
MAKESURE THAT 



ESIlhWTEDi IX:cnbcr 2012 

Allocation of 60 day PIM Load Reconciliation Period udjurtmcnt fc 

NER ,,'"re l i C l  lliY 
NER Imp* Ne, DJi!,rr s 

IDIUmW4Ti liwcmbu 2011 
Allocation of 60 day PJM Load Rcconciliution Period adjustment for 

Prior Montl>True-up: AdJustmentto amm 
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UEST 

n 

b. 

l’iovidc Kentucky Power’s actual cost to prepare aiid presenl Casc No. 20 1 1-0040 1 ‘) 

Provide Kentitcky Power’s actual cost to date to lircliare and present this case i n  thc 
cuiren t piocccdings, and going formid ,  providc monthly updates This should bc 
considcred n recurling data request. 

RESPONSE 

a & b Please see table below 

KPSC Case Number 

201 1-00401 
201 2-00578 

Total Cost to Present 

$855,638 “69 
$396,637 74 * 

* Total Cost as  of January 31,201 3. 

WITNESS: Raiiie I< Wohiilias 


