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March 11,2013 HAND DELIVERED 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Coiiimissioii 
2 I 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602-06 1 5 

Dear Mr. Derouen: 

Re: PSC Case No. 2012-00567 

Please find enclosed the original and six (6) copies of the responses to the Public Service 
Commission’s Order “An examination of the application of the Fuel Adjustment Clause of Owen 
Electric Cooperative, Inc. from November 1 , 20 10 through October 3 1, 20 12” to Owen Electric 
Cooperative, Inc. entered on February 1 1,20 13. 

If you have any questions regarding this filing, please feel free to contact me. 

Very truly yours, 
OWEN EL,ECTRIC COOPERATIVE, INC. 

Mark A. Stalloris 
President & CEO 

Enclosures 

MAS/sltc 

8205 Hwy t 27 N P.Q. Box 400 4 Owenton, Kentucky 40359-0400 8001372-76 12 4 Fax - 5021484-2661 * www.owenelectric.com 

http://www.owenelectric.com


COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN EXAMINATION OF THE 1 
APPLICATION OF THE FUEL 1 
ADJUSTMENT CLAUSE OF OWEN ) CASE NO. 2012-00567 
ELECTRIC COOPERATIVE, INC. FROM 1 
NOVEMBER 1,2010 THRUGH 1 
OCTOBER 31,2012 1 

Attached hereto is data as requested in the above-mentioned case: 

Item 1 (a) Summary of Line Losses 

Item 1 (b) Steps Taken to Reduce Line Losses 

Item 2 Copies of Monthly Revenue Reports 

Item 3 Development of Change in Base Fuel Cost 

Item 4 Schedule of Present and Proposed Rates 

Item 5 Revised Tariffs 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN EXAMINATION OF THE ) 
APPLICATION OF THE FUEL ) 
ADJUSTMENT CLAUSE OF OWEN ) 
ELECTRIC COOPERATIVE, INC. FROM ) 
NOVEMBER 1 , 2010 THROUGH ) 
OCTOBER 31 , 201 2 ) 

CASE NO. 
201 2-00567 

O R D E R  

Pursuant to 807 KAR 5056, Section 1(12), IT IS HEREBY ORDERED that: 

1. A public hearing shall be held on April 9, 2013, at 1O:OO a.m., Eastern 

Daylight Time, at the Commission’s offices in Frankfort, Kentucky, to examine the 

application of the Fuel Adjustment Clause of Owen Electric Cooperative, Inc. (“Owen”) 

from November 1 , 2010 through October 31, 2012. If no interested party files written 

notice with the Commission of its intent to attend this hearing by April 5, 2013, the public 

hearing shall be cancelled and the matter shall be considered submitted for decision 

based on the evidence in the record. 

2. Owen shall file an affidavit with the Commission no later than 21 days 

from the date of this Order attesting to its compliance or noncompliance with the 

requirements of 807 KAR 5056. 

3. All documents that Owen filed with the Commission pursuant to 807 KAR 

5:056, Sections l(7) and (9), during the period under review are incorporated by 

reference into the record of this proceeding. 



4. Owen shall publish the following notice not less than 7 days or more than 

21 days prior to the public hearing in a newspaper of general circulation in its service 

areas or in a trade publication or newsletter going to all customers. Owen shall also file 

an Affidavit of Publication of Hearing Notice with the Commission no later than April 5, 

2013. 

A public hearing will he held on Tuesday, April 9, 2013, at 
1O:OO a.m., Eastern Daylight Time, at the offices of the 
Kentucky Public Service Commission, 21 I Sower Boulevard, 
Frankfort, Kentucky, to examine the application of the Fuel 
Adjustment Clause of Owen Electric Cooperative, Inc. for the 
period November 1, 2010 through October 31, 2012. 
Individuals interested in attending this hearing shall notify the 
Kentucky Public, Service Commission in writing of their intent 
to attend no later than April 5, 2013. If no notices of intent to 
attend are received by that date, this hearing will be 
cancelled and the matter shall be considered submitted for 
decision based on the evidence in the record. Written notice 
of intent to attend this hearing should be sent to: Executive 
Director, Kentucky Public Service Cornmission, P.O. Box 
61 5, Frankfort, Kentucky 40602. 

5. The official record of the proceeding shall be by video only. 

6. a. Owen shall file with the Commission, no later than 30 days from the 

date of this Order, its responses to all information requested in the Appendix to this 

Order. Responses to requests for information shall be appropriately bound, tabbed and 

indexed and shall include the name of the witness responsible for responding to the 

questions related to the information provided, with copies to all parties of record and the 

original and six copies to the Commission. When numerous sheets are required for an 

item, each sheet should be appropriately indexed, e.g., Item l(a), Sheet 2 of 6. 

b. Each response shall be answered under oath or, for 

representatives of a public or private corporation or a partnership or association or a 
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governmental agency, be accompanied by a signed certification of the preparer or 

person supervising the preparation of the response on behalf of the entity that the 

response is true and accurate to the best of that person's knowledge, information, and 

belief formed after a reasonable inquiry. 

c. A party shall make timely amendment to any prior response if it 

obtains information which indicates that the response was incorrect when made or, 

though correct when made, is now incorrect in any material respect. 

d. For any request to which a party fails or refuses to furnish all or part 

of the requested information, that party shall provide a written explanation of the specific 

grounds for its failure to completely and precisely respond. 

e. Careful attention should be given to copied material to ensure that it 

is legible. 

By the Commission 

FEB 1 1  2013 I KENTUCKY'PUBLIC 1 
SERVICE COMMISSION 

Case No. 2012-00567 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBL-IC SERVICE 
COMMISSION IN CASE NO. 2012-00567 DATED ffeB 8 1 28413 

1. a. Provide a schedule of the calculation of the 12-month average line 

loss, by month, for November 2010 through October 2012. 

b. Describe the measures that Owen has taken to reduce line loss 

during this period. 

2. Provide Owen’s monthly revenue reports (monthly billing summaries) 

showing the total revenue collected, including adjustments under the Fuel Adjustment 

Clause, as reported in Owen’s monthly filings required by the Commission from 

November 1 , 201 0 through October 31 , 2012. 

3. Provide a schedule showing the calculation of the increase or decrease in 

Owen’s base fuel costs per kWh as proposed by its wholesale electric supplier adjusted 

for Owen’s 12-month average line loss for November 2010 through October 2012. 

4. Provide a schedule of the present and proposed rates that Owen seeks to 

change, pursuant to 807 KAR 5056, as calculated in Item 3 above, shown in 

comparative form, 

5. Provide a statement showing, by cross-outs and italicized inserts, all 

proposed changes in rates. A copy of the current tariff may be used. 



Mark Stallons 
President & CEO 
Owen Electric Cooperative, Inc. 
8205 Highway 127 North 
P. 0. Box 400 
>wenton, KY 40359 

Service List for Case 2012-00567 



Affiant, Michael Cobb, states that the answers given by him to the foregoing questions are true 
and correct to the best of his knowledge and belief. 

Service and Marketing 

Subscribed and sworn to before me by the affiant, Michael Cobb, this 1 I* day of 
March, 20 13. 

Notary 

My Commission expires hi1 a ~ ,  201s 





OWEN ELECTRIC COOPERATIVE 
Item 1 (a) 

Page 1 of 2 

12 months ending 10/31/10 
Reference Case # 201 0-00507 
Filed 2/25/11, Item 1 (a), Page 2 

Less: November, 2009 
Add: November, 2010 

Summary of Line Losses 
November, 2010 through October, 2012 

12 months ending 11/30/10 
Less: December, 2009 
Add: December, 2010 

12 months ending 12/31/10 
Less: January, 2010 
Add: January, 201 1 

12 months ending 1/31/2011 
Less: February, 2010 
Add: February, 201 1 

12 months ending 2/28/11 
Less: March, 2010 
Add: March, 201 1 

12 months ending 3/31/11 
Less: April, 201 0 
Add: April, 201 1 

12 months ending 4/30/11 
Less: May, 2010 
Add: May, 2011 

12 months ending 5/31/11 
Less: June, 2010 
Add: June, 201 1 

12 months ending 6/30/11 
Less: July, 2010 
Add: July, 201 1 

12 months ending 7/31/11 
Less: August, 201 0 
Add: August, 201 1 

12 months ending 8/31/11 
Less: September, 2010 
Add: September, 201 1 

12 months ending 9/30/11 
Less: October, 2010 
Add: October. 201 1 

Kwh Kwh Kwh Usage Kwh 
Purchases Sales By Coop. Line Loss 

1,267,969,414 1,210,737,747 2,095,327 55,136,340 

(84,848,957) (80,387,224) (147,570) (4,314,163) 
82,764,089 81,209,737 172,135 1,382,217 

1,265,884,546 1,211,560,260 2,119,892 52,204,394 
(88,595,088) (95,305,301) (270,869) 6,981,082 
92,691,362 103,719,293 31 5,286 (1 1,343,217) 

1,269,980,820 1,219,974,252 2,164,309 47,842,259 
(I 18,886,888) (120,176,389) (246,964) 1,536,465 
130,921,661 127,233,337 273,869 3,414,455 

1,282,015,593 1,227,031,200 2,191,214 52,793,179 
(1 30,173,852) (I 18,682,497) (281,487) (1 1,209,868) 
105,982,601 97,914,449 237,320 7,830,832 

1,257,824,342 1,206,263,152 2,147,047 49,414,143 
(1 15,386,435) (1 06,644,588) (190,033) (8,551,814) 
100,936,407 97,710,553 229,821 2,996,033 

1,243,374,314 1 ,I 97,329,117 2,186,835 43,858,362 
(97,878,738) (84,614,295) (132,400) (13,132,043) 
84,062,281 78,712,572 128,920 5,220,789 

I ,229,557,857 1,191,427,394 2,183,355 35,947,108 
(79,554,833) (79,280,888) (128,840) (145,105) 
95,056,536 90,464,667 131 5 1  0 4,460,359 

1,245,059,560 1,202,611 ,173 2,186,025 40,262,362 
(92,099,178) (95,256,992) (147,860) 3,305,674 
106,461,779 102,371,328 132,746 3,957,705 

1,259,422,161 1,209,725,509 2,170,911 47,525,741 
(1 13,651,669) (113,098,908) (152,036) (400,725) 
135,053,284 130,030,220 148,344 4,874,720 

1,280,823,776 1,226,656,821 2,167,219 51,999,736 
(124,527,772) (1 18,156,123) (155,330) (6,216,319) 
120,720,304 117,881,721 130,679 2,707,904 

1,277,016,308 1,226,382,419 2,142,568 48,491,321 
(124,712,024) (1 11,828,347) (1 17,284) (12,766,393) 
91,001 ,I 05 85,485,242 124,187 5,391,676 

1,243,305,389 1,200,039,314 2,149,471 41 ,I 16,604 
(97,653,980) (87,306,195) (124,654) (1 0,223,131) 
89,933,619 86,142,489 126,115 3,665,015 

1,235,585,028 1 ,I 98,875,608 2,150,932 34,558,488 

Line Loss 
% 

4.3% 

4.1% 

3.8% 

4.1% 

3.9% 

3.5% 

2.9% 

3.2% 

3.8% 

4.1% 

3.8% 

3.3% 



Item l(a) 
Page 2 of 2 EN ELECTRIC COOPERATIVE 

Summary of Line Losses 
November, 201 0 t rough October, 2012 

Kwh Kwh Kwh Usage Kwh 
Purchases Sales By Coop. Line Loss 

Line Loss 
% 

2.8% 

3.2% 

3.7% 

4.3% 

4.3% 

4.3% 

3.9% 

4.0% 

4.4% 

4.1% 

4.3% 

4.1% 

12 months ending 10/31/11 
Less: November, 201 0 
Add: November, 201 1 

1,235,585,028 1 ,I 98,875,608 2,150,932 34,558,488 
(82,764,089) (81,209,737) (172,135) (I ,382,217) 
93,680,876 87,305,299 166,313 6,209,264 

12 months ending 11/30/11 
Less: December, 201 0 
Add: December, 2011 

1,246,501,815 1,204,971,170 2,145,110 39,385,535 
(92,691,362) (I 03,719,293) (315,286) 11,343,217 
113,359,492 116,666,976 232,124 (3,539,608) 

12 months ending 12/31/11 
Less: January, 201 1 
Add: January, 2012 

1,267,169,945 1,217,918,853 2,061,948 47,189,144 
(I 30,921,661) (1 27,233,337) (273,869) (3,414,455) 
120,198,688 109,684,905 225,277 10,288,506 

12 months ending 1/31/12 
Less: February, 2011 
Add: February, 2012 

1,256,446,972 1,200,370,421 2,013,356 54,063,195 
(105,982,601) (97,914,449) (237,320) (7,830,832) 
105,090,404 96,519,951 205,233 8,365,220 

1,255,554,775 1 ,I 98,975,923 1,981,269 54,597,583 
(1 00,936,407) (97,710,553) (229,821) (2,996,033) 
9231 4,918 89,842,820 15931 0 251 2,588 

12 months ending 2/29/12 
Less: March, 201 1 
Add: March, 2012 

12 months ending 3/31/12 
Less: April, 201 1 
Add: April, 2012 

1,247,133,286 1,191,108,190 1,910,958 54,114,138 
(84,062,281) (78,712,572) (1 28,920) (5,220,789) 
83,600,418 83,748,997 137,637 (286,216) 

12 months ending 4/30/12 
Less: May, 201 1 
Add: May, 2012 

1,246,671,423 1 ,I 96,144,615 1,919,675 48,607,133 
(95,056,536) (90,464,667) (1 31,510) (4,460,359) 
100,495,276 93,941,978 132,569 6,420,729 

12 months ending 5/31/12 
Less: June, 201 1 
Add: June, 2012 

1,252,110,163 1 ,I 99,621,926 1,920,734 50,567,503 
(1 06,461,779) (1 02,371,328) (132,746) (3,957,705) 
109,227,511 100,663,932 132,400 8,431 ,I 79 

12 months ending 6/30/12 
Less: July, 2011 
Add: July, 2012 

1,254,875,895 1 ,I 97,914,530 1,920,388 55,040,977 
(I 35,053,284) (1 30,030,220) (1 48,344) (4,874,720) 
132,095,956 130,540,679 142,317 1,412,960 

12 months ending 7/31/12 
Less: August, 201 1 
Add: August, 2012 

1,251,918,567 1,198,424,989 1,914,361 51,579,217 
(1 20,720,304) (1 17,881,721) (I 30,679) (2,707,904) 
117,641,622 112,338,977 141,871 5,160,774 

12 months ending 8/31/12 
Less: September, 201 1 
Add: September, 2012 

1,248,839,885 1 ,I 92,882,245 1,925,553 54,032,087 
(91,001 ,I 05) (85,485,242) (124,187) (5,391,676) 
93,477,373 91 ,I 06,779 124,445 2,246,149 

1,251,316,153 1,198,503,782 1,925,811 50,886,560 
(89,933,619) (86,142,489) (126,115) (3,665,015) 
90,879,173 83,149,194 136,626 7,593,353 

12 months ending 9/30/12 
Less: October, 201 1 
Add: October, 2012 

12 months ending 10/31/12 1.252.261.707 1.195.510.487 1.936.322 54.814.898 4.4% 





Item l(b) 
Page 1 of2 

Witness: Michael Cobb 

Owen Electric Cooperative, Inc. 
Steps Taken to Reduce Line Losses 

The programs utilized in 20 1 1-20 12 were as follows: 

A. All of Owen’s 36 substations are equipped with a substation/distribution monitoring 
system commonly referred to as SCADA. All circuit loads and system operations are 
monitored on a real time basis. Gathering data on a real time basis allows the 
Cooperative to operate in a more efficient manner, reduces outage time, and improves 
the data collected from circuits and substations. Through a DOE matching Smart-Grid 
grant, the 1988 vintage SCADA system was replaced in 2012. 

R. Each year, one-half of the overhead distribution system is inspected through the use 
of company personnel. Records are logged of items in need of maintenance, such as 
broken insulators, loose guy wires, damaged pole tops, or right-of-way that needs 
trimmed. These problems are then assigned to a crew to repair. The right-of-way 
issues are handled by a contractor that maintains the right-of-way on a regular basis. 
Existing underground facilities are inspected by either Owen’s own crews or a 
contractor. Records are maintained on items that are repaired or equipment that has 
to be replaced. In addition to the yearly inspections, Owen’s contractors report any 
deficiencies found in the field. All personnel and contractors are trained to look for 
and report all deficiencies they encounter. 

C. Owen evaluates three-phase industrial/commercial transformers based on the total 
life-cycle cost of the unit. Total life-cycle cost includes the purchase price as well as 
the full-load and no-load energy losses associated with operating the unit. These 
large three-phase units are also evaluated based on the most efficient size for a given 
load. Load Data sheets are required to be completed by all new commercial customers 
to accurately size their transformers. In addition, Owen’s specifications were 
standardized during 2007 to require low-loss transformer units to reduce line loss, 
reduce voltage flickers, and provide a higher level of service to our customers. 
Owen’s specifications will meet the new DOE transmission efficiency specifications. 

D. During calendar years 2011 and 2012, approximately $2.9 million was spent on 
various methods of maintaining rights-of-way. These methods included both 
mechanical trimming and low-volume herbicide application. The use of Sky Trim 
and Hydro-Axe were added during 2007 and 2008 respectively to improve efficiency. 
Owen has moved from trimming the entire system on a five-year cycle to a four-year 
cycle. In addition, Owen started a mid-cycle trim during 2009 on the core portion of 
every circuit, and that process is on-going. 



Item l(b) 
Page 2 of 2 

Witness: Michael Cobb 

E. Line loses due to imbalances on circuits and feeders can be significant based on the 
load level and the percent of the imbalance. Owen continually monitors circuit 
loading -via SCADA- and makes changes as necessary. New single-phase loads are 
evaluated before they are assigned to a specific phase to ensure that the new loads do 
not imbalance the feeder. 

F. Owen monitors -via SCADA- the substation and circuit power factor to reduce 
system losses. A significant leading or lagging power factor will increase system 
losses and demand. In January 2012 all of Owen’s substations had at least a 93% 
power factor on peak, with the exception of the Sterling substation, which has an on 
peak power factor of 92%. Automatically switched capacitor banks are used to 
improve feeder power factor by closing during high load intervals and opening back 
up at times of low power demand. 

G. The most recent two-year work plan included approximately $1.7 million in projects 
to upgrade approximately 70 miles of feeders and taps to either multi-phase or larger 
conductors, thereby reducing line impedance and reducing line losses. Also included 
were projects to add additional regulation and sectionalizing to improve system 
voltage and reliability. 

H. In the fall of 2006, Owen began exchanging all existing meters for digital meters 
which can be read remotely. In addition to being able to get instantaneous readings, 
other data can be gathered which will assist system operators in monitoring the 
system and detecting any problems that may be occurring. The implementation of 
this Automated Metering Infrastructure program was completed at the end of 2008, 
and Owen is now in the monitoring phase of the program. 

I. In 201 1, Owen Electric implemented an aggressive guideline regarding theft of 
service. Our approach is to be more proactive than reactive towards the ability of our 
members to tamper. The program works by identifying simple self-reconnects; in- 
house human errors; and may result in actual criminal prosecution for the most 
egregious of cases. 
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item 3 
Page 1 of 1 

1. Change proposed by wholesale power supplier $0.00000 per kWh 

'2. 12-month average line loss for period November, 
2008 through October,2010 (see Item 1 (a), Page 
2 of 2) 4.4% 

3. One (1) minus line loss on line 2 above 

4. Calculation of change in base fuel cost and 
resulting change in present rates: 

Line I $0.00000 per kWh 

Line 3 95.6% 

Amount to be 
rolled into base $0.00000 per kWh 
electric rates 

***NO CHANGES PROPOSED*** 

95.6% 





Item 4 
Page 1 of 1 

Witness: Michael Cobb 

OWEN ELECTRIC COOPERATWE, INC. 
Schedule of Present and Proposed Rates 

NOT APPLICABLE * 

*Since our wholesale power supplier, East Kentucky Power, proposes no change in i t s  base fuel costs, 
as indicated in our response in Item 3, no rate changes are proposed. 





Item 5 
Page 1 of I 

Witness: Michael Cobb 

0 ELECTRIC COOPERATIVE 
Revised Tariffs 

NOT APPLICABLE * 

* Since our wholesale power supplier, East Kentucky Power, proposes no change in i t s  base fuel costs, 
as indicated in our response in Item 3, no tariff changes are proposed. 


