
504 South B d w q  Ghsgow, KY 42141 

February 28,20 

Farmers Rural Electric Cooperative Corporation 
e PO. BOX 1298, GhsgOW, KY42142-1298 e (270) 651-2191 FAX (270) 651-7332 

MAR 4 ;;I3 

PLI  , ‘‘t;;E 
C, 0 4 i 3 3 j i j  [\j Kentucky Public Service Commission 

P. 0. Box 615 
Frankfort, KY 

Re: Case No. 2012-00560 

e are filing an original and six copies as requested by the Kentucky 
blic Service Commission for the above stated case, an examination of 

the Fuel Adjustment Clause of Farmers Rural Electric Cooperative 
Corporation from ovember 1 , 201 0 through October 31 , 201 2. 

Sincerely, 

bdnnie Gibson Phelps 
Vice President Finance & Accounting 

En c I os u res 

w w w . ~ e r s ~ . c o m  

A Touchstone Energy” Cooperative 62  



E 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In The Matter Of: 

AN EXAMINATION OF THE APPLICATION OF THE 
FUEL ADJUSTMENT CLAUSE OF FARMERS RURAL 
ELECTRIC COOPERATIVE CORPORATION FROM 
NOVEMBER 1,2010 THROUGH OCTOBER 31,2012 

1 
) CASENO 
) 2012-00560 
1 

RESPONSES TO THE APPENDIX TO AN ORDER OF 
THE KENTUCKY PUBLIC SERVICE COMMISSION 



COMMONWEALTH OF KENTUCKY 

BEFOkE THE PUBLIC SERVICE COMMISSION 

In The Matter Of: 

AN EXAMINATION OF THE APPLICATION OF THE 
FUEL ADJUSTMENT CLAUSE OF FARMERS RURAL 
ELECTRIC COOPERATIVE CORPORATION FROM 
NOVEMBER 1,2010 THROUGH OCTOBER 31,2012 

1 
) CASENO 
) 2012-00560 
1 

APPLICANT’S RESPONSES TO 
THE APPENDIX TO AN ORDER OF THE 

KENTUCKY PUBLIC SERVICE COMMISSION 

The applicant, Farmers Rural Electric Cooperative Corporation (“Farmers”), makes the 
following responses t o  the Appendix to  an Order of the Kentucky Public Service Commission as 
follows: 

1. The witness who is prepared to  answer questions concerning each request is William T. 
Prather. 

2. William T. Prather, President & CEO of Farmers, is the person supervising the 
preparation of the responses on behalf of the applicant. 

3. The responses and exhibit are attached hereto and incorporated by reference herein. 

Vu President, Finance & Accounting 
Farmers Rural Electric Cooperative Corporation 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In The Matter Of: 

AN EXAMINATION OF THE APPLICATION OF THE 
FUEL ADJUSTMENT CLAUSE OF FARMERS RURAL 
ELECTRIC COOPERATIVE CORPORATION FROM 
NOVEMBER 1,2010 THROUGH OCTOBER 31,2012 

) CASENO 
) 2012-00560 

CERTIFICATE 

William T. Prather, being duly sworn, states that he has supervised the preparation of  
the response of Farmers Rural Electric Cooperative Corporation t o  the Appendix to  an Order of 
the Kentucky Public Service Commission in the above-referenced case, and that the matters 
and things set forth therein are true and accurate to  the best o f  his knowledge, information and 
belief, formed after reasonable inuuirv. . .  

COMMONWEATLH OF KENTUCKY ) 

COUNTY OF BARREN 

Subscribed and sworn t o  before me by William T. Prather, President & CEO of Farmers 
Rural Electric Cooperative Corporation this 28% day of February, 2013. 

My Commission Expires: 'yy 9LlLIJf1J)jj4 - 



FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

RESPONSES FOR APPENDIX TO ORDER 
PSC CASE NO. 2012-00560 

Request 1.a. 
Provide a schedule of the calculation of the 12-month average line loss, by month, for 
November 2010 through October 2012. 

Response L a .  
Farmers’ 12-month average line loss by month for November 2010 through October 2012 is 
summarized in Exhibit A. This information was included on each month’s Fuel Adjustment 
Clause (FAC) report that Farmers filed with the Commission during the period November 2010 
through October 2012. 

Request 1.b. 
Describe the measures that Farmers has taken to  reduce line loss during this period. 

Response 1.b. 
Farmers has taken the following measures t o  reduce line loss: 

e 

e 

e 

e 

e 

e 

e 

e 

e 

e 

Capacitor application; 
Load balancing; 
Voltage conversion; 
Refeeding load; 
Utilizing more efficient transform e rs; 
Conductor upgrades; 
Removing/disconnection of inactive transformers; 
Extra emphasis on reducing theft o f  electricity; 
Increased effort to  identify security lights that are on around the clock; 
Continue improvement of right-of-way program; utilize a contractor to  oversee the 
vegetation management. 

Witness: William T. Prather 
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

RESPONSES FOR APPENDIX TO ORDER 
PSC CASE NO. 2012-00560 

Request 2. 
Provide Farmers’ monthly revenue reports (monthly billing summaries) showing the total 
revenue collected, including adjustments under the Fuel Adjustment Clause, as reported in 
Farmers’ monthly filings required by the Commission from November 1, 2010 through October 
31, 2012. 

Response 2. 
Farmers’ monthly billing summaries are enclosed in Exhibit B. 

Witness: William T. Prather 
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

RESPONSES FOR APPENDIX TO ORDER 
PSC CASE NO. 2012-00560 

Rea u est 3. 
Provide a schedule showing the calculation of the increase or decrease in Farmers’ base fuel 
costs per kWh as proposed by its wholesale electric supplier adjusted for Farmers’ 12-month 
average line loss for November 2010 through October 2012. 

ResDonse 3. 
Farmers’ wholesale power supplier, East Kentucky Power Cooperative (EKPC), has proposed no 
changes to  the base rate. EKPC has proposed that the current fuel base of 3.014 cents/kWh be 
retained for use over the next two years. 

A copy of EKPC’s e-mail is attached as Exhibit C. 

Witness: William T. Prather 



Farmers Rural Electric Cooperative Mail - FAC Two-Year Review https://mail.google.com/mail/?ui=2&ik=324d34adSS&view=pt&search ... 

Jennie Phelps <jphelps@farrnersrecc.net> 

FAC Two-Year 
1 message 

Ann Wood <ann.wood@ekpc.coop> 
To: Cynthia Littrell <Cynthia@intercountyenergy.net>, "David Estepp (E-mail)" <destepp@bigsandyrecc.com>, 
Denise Hume <denise@shelbyenergy.com>, "Don Combs (E-mail)" <don.combs@graysonrecc.com>, "Donald 
Smothers (E-mail)" <donalds@bgenergy.com>, Gay Tinnell <gay@shelbyenergy.com>, "Holly Eades (E-mail)" 
<heades@clarkenergy.com>, "J. Edward Boone (E-mail)" <eddieb@srelectric.com>, "Jeff Greer (E-mail)" 
<jeffcg@skrecc.com>, Jennie Phelps <jphelps@farmersrecc.com>, "John Patterson (E-mail)" 
<jpatterson@tcrecc.com>, "Joni Hazelrigg (E-mail)" <jhazelrigg@fmenergy. net>, Lauren Lancaster 
<lauren@shelbyenergy. corn>, Mark Keene <markkeene@jacksonenergy. corn>, Maudie Nickell 
<maudie@lvrecc,com>, Mike Cobb <mcobb@owenelectric.com>, "0. V. Sparks (E-mail)" 
<ovsparks@nolinrecc.com>, "Rebecca Witt (E-mail)" <rwitt@owenelectric.com>, "Robert Tolliver (E-mail)" 
<rtolliver@cvecc.com>, "Sandra Bradley (E-mail)" <snjohnson@lvrecc.com>, "Sharon Carson (E-mail)" 
<sharoncarson@jacksonenergy.com>, Stephen Johnson <stephenj@skrecc.corn>, "Vickie Lay (E-mail)" 
<vickie@intercountyenergy. net>, Allen Anderson <allena@skrecc.com>, Bill Prather < bprather@farmersrecc.com>, 
"bmyers@tcrecc.com" <bmyers@tcrecc.com>, Carol Fraley <carol.fraley@graysonrecc.com>, Carol Wright 
warolwrig ht@jacksonenergy.com>, Chris Perry <cperry@fme.coop>, Debbie Martin 
<debbiem@shelbyenergy.com>, "jim@intercountyenergy.net" <jim@intercountyenergy.net>, Kerry Howard 
< kkhoward@lvrecc.com>, "larryh@srelectric.com" <larryh@srelectric.com>, Mark Stallons 
< mstaIlons@owenelectric. corn>, Mike Williams < mikew@bgenergy. corn>, "mmiller@nolinrecc. corn" 
<mmiller@nolinrecc.com>, Paul Embs <pembs@clarkenergy.com>, Ted Hampton 
<ted. hampton@cumberlandvaIley. coop> 
Cc: Mike McNalley <Michael. McNalley@ekpc.coop>, Don Mosier <Don.Mosier@ekpc.coop>, David Crews 
<David. Crews@ekpc. coop>, Gwy n Willoug hby Cgwyn. willoughby @ekpc.coop> 

Wed, Feb 20, 2013 at 10154 AM 

current fuel base of 3.014 centslkwh, which represents the June 2010 expense 
the next two years. Consequently, there are no proposed changes to base rates. Of 

EKPC has reviewed the months in the 24-month period ending October 31, 2012 and will propose that the 

Commission approval. 

Please call me if you have any questions. 

Thank you, 

Ann 

Ann Wood 

Director, Regulatory Services 

East Kentucky Power Cooperative, Inc 

P.O. Box707 

Winchester, Kentucky 40392-0707 
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FARMERS RURAL ELECTRIC COOPERATWE CORPORATION 

RESPONSES FOR APPENDIX TO ORDER 
PSC CASE NO. 2012-00560 

Request 4. 
Provide a schedule of the present and proposed rates that Farmers seeks t o  change, pursuant 
t o  807 KAR 5:056, as calculated in Item 3 above, shown in comparative form. 

Response 4. 
Farmers’ proposed rate schedule will be the same as the present rate schedule if East Kentucky 
Power Cooperative’s proposal is approved: 

Present 
Class 1 - Residential 

Schedule R: 
Customer Charge 
All kWh 

Schedule RM (ETS): 
Energy Charge 

$9.35 
0.08895 1 kWh 

0.05337 1 kWh 

Class 4 - Small Commercial & Industrial (Below 50 kW) 

Schedule C - Sect.ion 1: 
Customer Charge 
All kWh 

Schedule CM (ETS): 
Energy Charge 

$11.42 
0.08424 1 kWh 

0.05054 1 kWh 

Class 5 - Large Commercial & Industrial (50 kW & above) 

Schedule C - Section 2: 
Customer Charge 
Demand Charge 
All kWh 

$51.93 
$ 7.121 kW 
0.06513 1 kWh 

Proposed 

$9.35 
0.08895 1 kWh 

0.05337 1 kWh 

$11.42 
0.08424 1 kWh 

0.05054 1 kWh 

$51.93 
$ 7.121 kW 
0.06513 1 kWh 



FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

RESPONSES FOR APPENDIX TO ORDER 
PSC CASE NO. 2012-00560 

Present Proposed 
Class 5 - Large Commercial & Industrial (50 kW & above) - continued 

Schedule D (TOD): 
Customer Charge 
Demand Charge 
All kWh 

Schedule E: 
Consumer Charge 
Demand Charge 
All kWh 

Class 6 - Street Lighting 

Facility Charge 

All kWh 

All Classes - Outdoor Lighting 

Schedule OL: 
Mercury Vapor 175 Watt 
Mercury Vapor 175 Watt, shared 
Mercury Vapor 250 Watt 
Mercury Vapor 400 Watt 
Mercury Vapor 1000 Watt 
Sodium Vapor 100 Watt 
Sodium Vapor 150 Watt 
Sodium Vapor 250 Watt 
Sodium Vapor 400 Watt 
Sodium Vapor 1000 Watt 

$51.93 $51.93 
$ 7.12 1 kW 
0.06513 1 kWh 

$ 7.12 1 kW 
0.06513 1 kWh 

$1,142.46 1 month 
$ 7.121 kW 
0.05163 1 kWh 

$1,142.46 1 month 
$ 7.12 / kW 
0.05163 1 kWh 

1.14% of Total 

0.05574 1 kWh 

1.14% of Total 

0.05574 1 kWh 
Investment Investment 

$9.18 
3.27 
10.53 
16.01 
28.44 
9.47 
11.06 
15.06 
19.44 
42.17 

$9.18 
3.27 
10.53 
16.01 
28.44 
9.47 
11.06 
15.06 
19.44 
42.17 

Witness: William T. Prather 



FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

RESPONSES FOR APPENDIX TO ORDER 
PSC CASE NO. 2012-00560 

Request 5. 
Provide a statement showing, by cross-outs and italicized inserts, all proposed changes in rates. 
A copy of the current tari f f  may be used. 

Response 5. 
Since no changes are being proposed, please refer to  response 4. 

Witness: William T. Prather 


