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I A Touchstone Energy Cooperative 

i 
FEB 2 6 2013 

PUBLIC SERVICE 
COMMISSION 

P.O. BOX 990 e 1201 Lexington Road e Nicholasville, Kentucky 40340-0990 
I Phone: 888-546-4243 Fax: 859-885-2854 www.bgenergy.com 

i ! 

February 26,20 13 

Jeff Derouen, Executive Director 
Kentucky Public Service Commission 
P 0 Box 615 
Frankfort Kentucky 40602 

Re: PSC Case No. 2012-00557 

Dear Mr. Derouen, 

We are filing an original and six (6)  copies as requested by the Kentucky Public Service 
Commission for case no. 2012-00557, an examination of the application of the fuel 
adjustment of Blue Grass Energy Cooperative Corporation fi-om November 1 , 2010 
through October 3 1 , 201 2. Included in the filing is an affidavit attesting to our 
compliance with the requirements of 807 KAR 5:056. The witness responsible for 
responding to the questions related to the information provided is J. Donald Smothers, 
Vice President, Financial Services & CFO. 

If you have any questions, please contact me at 859-885-21 18 or email 
donalds@,bgenergy.com. As always, your continued assistance and cooperation is 
appreciated. 

Respectfully submitted, 

/Afl&@ J. Donald Smot ers 

Vice President, Financial Services & CFO I 

! 

3ur members are the most important part of Blue Grass Energy. 

http://www.bgenergy.com
mailto:donalds@,bgenergy.com


I i 

1 

I 

I 

I 

L 

c--- 
A Touchstone Energy Cooperative 

P.O. Box 990 1201 Lexington Road * Nicholasville, Kentucky 40340-0990 
Phone: 888-546-4243 Fax: 859-885-2854 www.bgenergy.com 

February 22,20 13 

Jeff Derouen, Executive Director 
Kentucky Public Service Commission 
P 0 Box 615 
Frankfort Kentucky 40602 

RE: Case No. 2012-00557 

I, Michael I. Williams, President and CEO for Blue Grass Energy Cooperative 
Corporation do hereby verify to the best of my knowledge, the Cooperative is in 
compliance with the requirements of KlAR 5:056 in the application of the Fuel 
Adjustment Clause. 

Sworn before me the 22t” day of February 20 13. 

Michael I. Williams, President & CEO 

n 

James D. Smothers, Notary Public 

My Commission expires June 6,20 13 
fl 

3ur ineinbers are the most iinportant part of Blue Grass Energy. 

http://www.bgenergy.com




Off ice Line Loss 010 

Month Purchases Sales Use KWH Line Loss 

less 3/2010 103,044,198 115,681,745 133,628 (1 2,771,175) 
plus 3/2011 105,781,441 98,683,026 125,935 6,972,480 

less 4/2010 78,433,574 88,214,698 102,659 (9,883,783) 

less 5/2010 89,792,252 75,945,742 105,2 72 13,741,238 
plus 5/2011 91,401,454 78,319,831 95,599 12, 986, 024 

less 6/2010 1 12,469,706 93,091,058 106,723 19,2 71 , 925 
Ius 6/2011 102,864,84 7 93,652,206 102,080 9,11 0, 561 

Ius 7/2011 123,101 042 100,662,711 102,773 22,335,558 

less 8/2010 119,680,032 115,802,694 104,835 3,772,503 
113 676 748 116 365 009 

less 9/2010 94,233,082 106,613,757 96,849 (12,477,524) 
plus 9/2011 86,072,202 102,934,481 93,600 (1 6,955,879) 
For 912011 1,303,591,545 1,246,262,716 1,194,299 56,134,530 4.31% 
less 10/2010 81,520,954 85,4 70,948 96,844 (4,046,838) 

78 451 483 100 811 8 380 937 

Less 11/2010 94,899,254 82,756,997 104,241 12,038,016 
1/2011 92,653,989 86,192,748 
112011 1,306,758,557 1,242,679,002 31% 

less 12/2010 151,279,397 109,395,697 181 , 337 41,702,363 
plus 12/2011 115,806,038 96,439,909 138,613 19,227,516 

1,271,285,198 1,229,723,214 0,401,155 3.18% 



Office Line Loss O/O 

Month Purchases Sales Use KWH Line Loss 
less 1/2011 1 50, 303,494 141,861,387 181,525 8,260,582 
plus 1/2012 127,412,251 11 3,513,683 156,434 13,742,134 

less 4/2011 83,066,018 95,346,432 106,764 (1 2,387,178) 
plus 4/2012 81,610,959 80,95 7,928 98,733 554,298 

,227,737,999 1,165,796,663 1,099,482 4.96% 
less 5/2011 91,401,454 78/31 9,831 95,599 12,986,024 
plus 5/2012 94,751,520 78,4 79,764 99,973 16,171,783 

less 9/2011 86,072,202 102,934,481 93,600 (1 6,955,879) 
plus 9/2012 87,388,777 99,889,717 88,509 (12,589,449) 

,224,913,341 1,162,973,435 4.97% 
less 10/2011 86,933,231 78,451,483 100,811 8,380,93 7 
plus 10/2012 86,544,230 78,954,714 95,510 7,494,006 
For 10/2012 1,224,524,340 1,163,476,666 1,084,556 59,963,118 4.90% 



.- 

Item l (b )  

Page 1 of 1 

MEASURES TAKEN TO REDUCE LINE LOSS 

Blue Grass Energy is a growing cooperative requiring the system to be continually upgraded 

with newer larger wire sizes which helps reduce line loss. Also, part of the system is served a t  a 

higher distribution voltage which results in a lower line loss. We are also replacing old 

underground wire on our system with new improved underground wire. 

Our right of way program is a very large part of our maintenance program and is on a regular 

trimming cycle. We also have line inspectors who inspect our lines and poles. 

Our meters are read every month by an automatic meter reading device. This helps t o  insure 

accurate readings and cuts down on the possibility of people obtaining electric service illegally. 

Transformers and line taps that are not serving any customers are disconnected. We, also, 

design new services with efficiency and safety in mind. 
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SCHEDULE 1 
TWELVE MONTH ACTUAL LINE LOSS 

FOR FUEL ADJUSTMENT CHARGE CALCULATION 
FOR OCTOBER 2012 

(A) (B) (C) (D) 
KWH PURCH 'KWH SOLD OFFICE USE KWH LOSSES 

PREVIOUS TWELVE MONTHS TOTAL 1,224,913,341 1,162,973,435 1,089,857 60,850,049 
86,933,231 78,451,483 100,811 8,380,937 LESS: PRIOR YEAR- CURRENT MO. TOTAL 

PLUS: CURRENT YEAR-CURRENT MO. TOTAL 86,544,230 78,954,714 95,510 7,494,006 
MOST RECENT TWELVE MONTH TOTAL 1,224,524,340 1,163,476,666 1,084,556 59,963,118 

(D) 59,963,118 DIVIDE BY (A) 1,224,524,340 

SALES AS A PERCENT OF PURCHASES 
(100% LESS PERCENTAGE ABOVE) 

CHANGE IN BASE FUEL 
(COST PER EAST KY. POWER) 

FAC BASE DECREASE ADJUSTED FOR 
LINE LOSS (-$0.00639/95.5) 

FAC CHARGE PER KWH 

- - 4.897% ENTER ON LINE 16 OF THE 
CURRENT MONTH'S (FAC) 
REPORT. 

95.1% 

$0.00000 

$0.00000 

0.000 
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Ap q$ 
Donald Smothers 

From: 
Sent: 
To: 

cc: 
Subject: 

Ann Wood <ann.wood@ekpc.coop> 
Wednesday, February 20,2013 11:55 AM 
Cynthia Littrell; David Estepp (E-mail); Denise Hume; Don Combs (E-mail); Donald 
Smothers; Gay Tinnell; Holly Eades (E-mail); J. Edward Boone (E-mail); Jeff Greer (E-mail); 
Jennie Phelps; John Patterson (E-mail); Joni Hazelrigg (E-mail); Lauren Lancaster; Mark 
Keene; Maudie Nickell; Mike Cobb; 0. V. Sparks (E-mail); Rebecca Witt (E-mail); Robert 
Tolliver (E-mail); Sandra Bradley (E-mail); Sharon Carson (E-mail); Stephen Johnson; 
Vickie Lay (E-mail); Allen Anderson; Bill Prather; bmyers@tcrecc.com; Carol Fraley; Carol 
Wright; Chris Perry; Debbie Martin; jim@intercountyenergy.net; Kerry Howard; 
larryh@srelectric.com; Mark Stallons; Mike Williams; mmiller@nolinrecc.com; Paul Embs; 
Ted Hampton 
Mike McNaliey; Don Mosier; David Crews; Gwyn Willoughby 
FAC Two-Year Review 

_- 

EKPC has reviewed the months in the 24-month period ending October 31, 2012 and will propose that the current fuel 
base of 3.014 centslkwh, which represents the June 2010 expense month, be retained for use over the next two 
years. Consequently, there are no proposed changes to base rates. Of course, this is subject to Commission approval. 

Please call me if you have any questions. 

Thank you, 
Ann 

Ann Wood 
Director, Regulatory Services 
East Kentucky Power Cooperative, Inc. 
P.O. Box 707 
Winchester, Kentucky 40392-0707 
Direct Line: (859) 745-9670 
Fax: (859) 744-6008 
Cell: (859) 595-6185 
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Item 4 

Page 1 of 1 

Request 4. Provide a schedule of the present and proposed rates that Blue Grass seeks to  
change, pursuant t o  807 KAR 5:056, as calculated in item 3 shown in 
comparative form. 

Response 4. As indicated in Item 3, Blue Grass Energy’s wholesale electric supplier, East 
Kentucky Power, does not propose a change in i ts base fuel cost. Therefore, no 
base rate changes are proposed. 
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Item 5 

Page 1 of 1 

Request 5. Provide a statement showing, by cross-outs and italicized inserts, all proposed 
changes in rates. A copy of the current tariff may be used. 

Response 5. As indicated in Item 3, Blue Grass Energy’s wholesale electric supplier, East 
Kentucky Power, does not propose a change in i ts base fuel cost. Therefore, no 
tariff changes are proposed. 
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