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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535
Response to
Office of the Attorney General's, Kentucky Industrial Utility Customers, Inc.’s, and
Ben Taylor and the Sierra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10, 2014
February 21, 2014

Item 1) Please provide the amount of Coleman plant fixed costs in the corporate
Jinancial model used for the test year revenue requirement in this proceeding before the
Company decided in its rebuttal case to idle the Coleman plant instead of the Wilson plant.
Separate the fixed costs into payroll costs (expense), FDE costs (expense), piant G&A costs
(expense), headquarters G&A costs (expense) and each other cost, including, but not
limited to, depreciation expense, interest expense, and TIER, Provide a copy of all
workpapers, including, but not limited to, the calculation/allocation of interest expense. If
the Company used a rate base allocation to determine interest expense, then provide the

rate base used for this purposes showing each component. Source each of the amounts

included in your response to the corporate financial model and/or underlying workpapers.

Response)  Please see the attachment to this response containing the FDE costs,
depreciation expense and allocated interest expense for Coleman Station that was included in
the Application. The attachment is being provided under a petition for confidential
treatment. Interest expense for Coleman was estimated using 2012 actuals, consistent with
Big Rivers’ estimation in Case No. 2013-00199, identifying the percent allocated to Coleman

and applying that allocation percent to the interest on long-term debt included in the financial

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 1
Witness: Billie J. Richert
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to
Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.’s, and
Ben Taylor and the Slerra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10,2014

February 21, 2014
1 model. Please note that payroll costs for Coleman were provided in Big Rivers’ response to
2 KIUC 2-23(b) in Case No. 2012-00535 and that Big Rivers does not budget G&A or TIER

3 byplant. Please also refer to Big Rivers’ response to KIUC 1-43 in Case No. 2012-0053S5.

5  Witness) Billie J. Richert

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 1
Witness: Billie J. Richert

Page 2 of 2



Big Rivers Electric Corporation
Case No. 2012-00535

Attachment to Response to Joint Intervenors' Supplemental Rehearing Item 1

Sep-I3  Oct13  Nov-1d Decl3  Jmn-14  Feb14 Marl4d Apnjd Mavl4 Junld  Jukld  Avgld  Total

FDE Costs - Coleman 873,173 827,531 626,695 675,137 903,392
Deprecistion Expense 508,863 510,593 510,629 510,684 5106% 510,720 511,319 511,611 524,303 526919 527129 529,129 6,192,660

Interest Expense 591,618 615,176 598,450 613,870 605,317 567,300 616,547 603,535 620,519 600,828 620,429 620,430 7,274,016
Tom ST S ST S o
Case No. 2012-00535

Attachment to Response to Joint Intervenors’ Supplemental Rehearing Item 1
Witness: Billie J. Ricbert
Page10of1
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535
Response to
Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.’s, and
Ben Taylor and the Sierra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10, 2014
February 21,2014

Item 2) Refer to pages 37-38 of the Commission’s Order dated October 29, 2013 in
this proceeding. Please provide the amount of Coleman plant fixed costs included in the
revenue requirement approved by the Commission in this proceeding. Separate the fixed
costs into payroll costs (expense), FDE costs (expense), plant G&A costs (expense),
headquarters G&A costs (expense) and each other cost, including, but not limited to,
depreciation expense, interest expense, and TIER. Provide a copy of all workpapers.

Source each of the amounts included in your response to the corporate financial model

and/or underlying workpapers.

Response)  The costs for Coleman that were included in the initial filing have been
provided in Big Rivers’ response to Item 1 from the Joint Intervenors’ Supplemental Request
for Information in the Rehearing. The information requested in Item 2 is not available, as
Coleman was assumed to be running. However, the Commission’s order dated October 29,
2013 made the adjustment for idling Coleman instead of Wilson on page 38. The rates

approved by the Commission reflect the adjustment of idling Coleman instead of Wilson.

Witness) Billie J, Richert

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 2
Witness: Billie J. Richert
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535
Response to
Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.'s, and
Ben Taylor and the Sierra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10,2014
February 21,2014

Item 3) Refer to the file named “Confid Century — November 2013 Monthly Invoice
12.23.2013” provided in response to Rehearing JI1-1(a).

a) Please provide a copy of all subsequent monthly invoices and/or corrections to prior

months billed to Century or MISO in the same format as the referenced file.
b) Please provide all account detail and all workpapers used to develop the amounts

shown on all of the invoices to date billed to Century and MISO

Response)  Big Rivers’s Response to Joint Intervenors’ Initial Rehearing Item 15
provided the monthly invoices billed to Century for August, September, October, November
and December 2013, along with all account details and workpapers used to develop the
amounts shown on those invoices.

8) There have been no other monthly invoices billed to Century since the date of Big
Rivers’ Response to Joint Intervenors® Initial Rehearing Item 15. Big Rivers will be
providing the January 2014 monthly invoice to Century on or about February 21, 2014
and will provide this invoice and all related account detail and workpapers after the
invoice has been provided to Century. Big Rivers does not invoice MISO; MISO

provides settlement statements to Big Rivers.

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 3
Witness: Billie J. Richert
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to
Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.’s, and
.Ben Taylor and the Sierra Cluh’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10, 2014

February 21,2014
1 b) Please see the response to subpart a, above.
2

3 Witness) Billie J. Richert

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 3
Witness: Billie J. Richert

Page2 of 2
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535
Response to
Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.s, and
Ben Taylor and the Sierra Cluh’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10, 2014
February 21,2014
Item 4) Provide the Coleman capital expenditures that were included in the rate
base and capitalization in the corporate financial model that was used to quantify the
revenue requirement as originally filed in this proceeding (before the Company switched
the plant layup from Wilson to Coleman in its Rebuttal case). Separate these amounts

between environmental capital expenditures and non-environmental capital expenditures.

Response)  Please see the CONFIDENTIAL attachment to this response showing the
capital expenditures by month for Coleman for its base capital, or non-environmental capital
expenditures; the attachment is being filed pursuant to a petition for confidential treatment.
Please note that the MATS budget is not broken down by month and by unit, so there is no

environmental breakdown listed for Coleman.

Witness) Robert W, Berry

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 4
Witness: Robert W, Berry

Pagelofl



Big Rivers Electric Corporation
Case No. 2012-00535

Attachment to Response to Joint Intervenors' Supplemental Rehearing Item 4

Sep-13  Qect-13 Nov-13 Dec-13  Jan-14 Febl4 Marl4 Apr14  Mayl4 Jun]d Jubl4d Auzld  Total

Base Capes 140000 30000 45000 10000 20000 NN
Toud ST _ssoo00_sissen to 000 _sz0 o0

Case No. 2012.00535
Attachment to Response to Joint Intervenors’ Supplemental Rehearing Item 4

Witness: Robert W. Berry
Page 1 of1
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to

Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.’s, and

Ben Taylor and the Sierra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10, 2014

February 21, 2014

Item 5) Refer to the Company's confidential response to Rehearing PSC 1-1(a).

a)

b)

¢

Please describe and provide the calculation of the G&A shown on this schedule
under the SSR Amount column, including the calculations based on allocations of
total Coleman plant and/or total Company amounts. Please provide a copy of all
workpapers and analyses used to quantify the G&A shown on this schedule.
Provide this information by RUS account and describe the costs the Company has
included in each RUS account.

Please indicate if the G&A shown on this schedule under the SSR Amount column
was included in the corporate financial model used for the test year revenue
requirement in this proceeding or if this G&A was excluded or removed. If the
Company excluded or removed this G&A from the corporate financial modet used
Jor the test year revenue requirement, then please demonstrate that it did so.

If the G&A shown on this schedule under the SSR Amount column was excluded
or removed from the corporate financial model used for the test year revenue
requirement in this proceeding, then provide a detailed description of each of the
incremental costs that comprise this G&A amount, explain why each of these

incremental costs was/is variable or avoidable, and explain why it was necessary for

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item §
Witness: Robert W. Berry

Page 1 of 3
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535
Response to
Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.’s, and
Ben Taylor and the Sierra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10, 2014
February 21, 2014
the Company to incur each such incremental cost to continue to operate the

Coleman plant.

Response)  Big Rivers appreciates the Joint Intervenors’ caution in designating this
request as confidential, but Big Rivers does not believe the specific requests made here
disclose any of its confidential information.

a) The G&A amount of $2,579,421 was based on fifteen positions being reduced at
Headquarters ($1,804,243), in addition to the seven positions ($775,178) that are
located at Coleman Station but are budgeted in the G&A headquarters budget. This
information was not prepared by RUS account number. Please see the attachment to
this response for the calculations.

b) In Case No. 2012-00535, Wilson (not Coleman) was initially assumed to be idled in
response to the Century contract termination. The headquarter positions that are
stationed at Coleman Station (IT, Budget, Safety, and Stores/Warehouse) were not
included in the revenue requirement for the forecasted test period (Sept-13 to Aug-
14). Also, the forecasted test period has an average of 14 positions that are not

included in the revenue requirement.

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 5
Witness: Robert W. Berry

Page 2 of 3



BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to
Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.’s, and
Ben Taylor and the Sierra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10,2014

February 21,2014

c) Please refer to Big Rivers’ Response to Joint Intervenors® Supplemental Rehearing

Item 8(c).

Witness) Robert W. Berry

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 5
Witness: Robert W. Berry

Page3 of 3



Big Rivers Electric Corporation
Case No. 2012-00535

Attachment to Response to Joint Intervenors' Supplemental

Rehearing Item 5
Headgquarters G&A : 12 Mo Period
Budgeted Hours 1763
Average Wage Rate $37.02
Burden Percentage 1.842971
Reduction Employees 15

Total 31,804,243

Plant G&A 12 Mo Period
Budgeted Hours 1763
Average Wage Rate $34.08
Burden Percentage 1.842971
Reduction Employees 7
Total Plant G&A _§775,178

From 2013 Approved Budget

Case No. 2012-00535

Attachment to Response to Joint Intervenors' Supplemental Rehearing Item 5§
Witness: Robert W. Berry

Page 1of1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to
Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.’s, and
Ben Taylor and the Sierra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
) Dated February 10, 2014

February 21,2014

tems)  /coNrFIDENTLAL] N

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 6
Witnesses: Robert W, Berry; John Wolfram
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to
Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.’s, and
Ben Taylor and the Sierra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10, 2014

February 21, 2014

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 6
Witnesses: Robert W, Berry; John Wolfram

Page 2 of 6
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BIG RIVERS ELECTRIC CORPORATION
-APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to

Office of the Attorney Generzl’s, Kentucky Industrial Utility Customers, Inc.’s, and

Ben Taylor and the Sierra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10, 2014

February 21, 2014

=:
p=

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 6
Witnesses: Robert W, Berry; John Wolfram
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to
Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.’s, and
Ben Taylor and the Sierra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10,2014

February 21, 2014

]
I /CONFIDENTIAL]

Response)

g) Confirmed.

b) The SSR agreement and budget have not been approved by FERC; therefore,
pursuant to the Century Hawesville Transac;l:;; ;gr:e;c&s:ql;l; E;ers_bﬁls—t;: -
operating cost of Coleman directly to Century in the same substantive manner as
though an SSR were in effect.

c)

i) This response is correct. Century will pay 100% of the operational costs
to operate Coleman. Please see Big Rivers’ Response to the Commission
Staff’s Initial Rehearing Request for Information Item 2,

i)  Yes, 100% of the operational costs to operate Coleman have been billed

and are shown on the invoices to Century, copies of which were provided

in Big Rivers’ Response to Joint Intervenors® Initial Rehearing Item 1(a).

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 6
Witnesses: Robert W. Berry; John Wolfram
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION

FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to

Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.'s, and

iii)

d)

iii)

Ben Taylor and the Sierra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10,2014
February 21,2014
Please see response to subpart b of this response. Until the SSR is
approved by FERC, the MISO settlement statements will only include the

energy and transmission revenues and expenses.

This response is correct. The SSR budget includes the emission
allowances at market value and does not include any gains on allowances,
No, these allowance gains were not reflected in the revenue requirement.
The assumptions from the SSR budget were not known until after the rate
case hearing in July 2013. Additionally, these gains would only occur
during the period that Coleman is operating under the SSR agreement.
Thus, these gains are non-recurring and as such Big Rivers would have
proposed to remove them from the revenue requirement via & pro forma
adjustment.

Please see the attachments to this response, some of which are provided on
the accompanying electronic media, for a quantification of the actual
emission allowance gains for the periods from August 20, 2013 through

January 31, 2014 during which the Coleman plant has been operated as an

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 6
Witnesses: Robert W, Berry; John Wolfram

Page S of 6



BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535
Response to
Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.’s, and
Ben Taylor and the Sierra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10,2014
February 21,2014
SSR. Calculations and all workpapers, including electronic workpapers,
with formulac intact, for actual emission allowance gains are also
provided as attachments to this response. The SSR budget does not
include emission allowance gains for the budgeted months of February

2014 through August 2014.

Witnesses) Robert W, Berry; John Wolfram

: Case No. 2012-00535
Response to Joint Intervenors’ Supplemental Rehearing Item 6
Witnesses: Robert W, Berry; John Wolfram

Page 6 of 6



Argus Air Daily

Issve 20-161 | Wednesday 21 August 2013

argusmedia.com

LATEST NEWS KEY MARKET PRICES
California carbon auction sets low for year
“The California Alr Resources Board (ARB) sold vintage 2043 . . Vintage | B, Ak Price 2
carbon allowances at fts 16 August auction for $12.22/metric W RET RO TR R R P RNIEIE L T e ey (I N
tonne, the lowest clearing price for this year's auctions, Class | 201 6400 €500 6450  0.00
Only the first Callfornia Carbon Allowance (CCA) auction fn €13 014 €275 6175 623 0.00
November 2012 cleared at a lower price. That auction cleared o ?013 KL L - >z45.ooT ._ﬁﬂ
at $10.09/. Class 01 9430 55.00 9475 0.00
Demand for allowances exceeded supply, with all 13.87mn Class | 2014 5100 8500 5400 +075
allowances sold to bidders in the auction. The auction was Class It 2013 030 060 045  0.00
oversubscribed by 1.62 times, ARB sald. Today's auction was Class It 0 035 053 050  0.00
the third held this year and the fourth overall, Class W m 1000 1200 100 0.00

Class I 014 1700 2000  18.50 0.00

For the first time, vintage 2016 allowances sold for more

v,

than the reserve price , which for this acutton was $10.71/t. ot | %N YRR R ITI Y]
The longer-dated allowances sold for $11.10/t, Al 9.6mn Class | 2014 430 1800 4TS 0.00
altowances were sold. Demand exceeded supply by 1.69 times.  clas il 201 128 4% ATS T 000

The result was lower than many had expected. An Argus Class I 2014 375 425 400 - 0.00
survey showed market participants’ average estimate for the Solar 01 12600 10400 10,00 100
auctfon clearing price for vintage 2013 allowances was §13.58/  Sowr__ IM 12700 e
metric tonne, The median estimate was $13.50/t. . ‘;u m Lo ; 400 - 1"' 504_ VY TR oo

Market participants had pointed to recently proposed Solar 201 1800 1900 1700 0.0

amendments to the cap-and-trade program as a possible driver of

L TRELT MM 0 SAYOE b aGh P Ty 47 T gl P

Terl . r 2013 . LTS WIS 1400 . 0.00
R i R TR IS e s B G TRl Ll TP C e D B
CONTENTS in-state, non-solar ° 2013 000  15.00 1250 000
ST T ARG e Y e 025 ST I O bt e S el
Category ) 201 080 120 105 0.0
CCA prices sink on auction results AT ol SR S Ao LD 1787 52 B R
Cap-and-trade hikes California power prices Compllance - . -2013 " - .08 115 240 0.00
West Virginia REC retirements proposed
New Jersey meets particulate standards Wind 1113 100 120 190 +0.05
10 130 120 +0.40
2l R S AT Ry LA
California carbon allowances sit Wind 1H13 1.00 1.20 110 0.00
Vintage - Detivery ot ke Price - . Wnd M1 M0 130 120 009
01 Dec 1 12.45 12.83 12.50 Bl Clean Air Interstate Rule {CAIR} allowances
2014 Dec 13 12,60 13.10 12.8% 0.90
Yintage Yintage Md Ak Price’ . &
California volume weighted averages sh L n s T T
vinage Deltvery Low High VWA MTD  Acid RainProgram 2009 {Pre-CAIR) 100 160 130 0.0
201 Dec 13 250 1235 M 14 JodRanProgam 2013 L0080 043 0.00
Yintage Deitvery Trades MTD  Yolume
2013 Dec 13 15 35 239,000 1,064,000  Seasoral 2013 1900 2200 21.00 <0.50
Case No. 2012-00535
Copyright ©2013 Argus Med!a Inc. Attachment for Response to Rehearing Request J12-6(d)(ili)
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Argus Air Daily

argusmedia.com
Issue 20-176_ | Thursday 12 September 2013

LATEST NEWS KEY MARKET PRICES

US solar PV growth posts hot quarter

The US solar sector added 832ZMW of photovoltaic (PV) : Vintage Bid Ak Price 4

capacity in the second quarter, a 15p¢ increase from the first FETEF TV JEC A A SRR IR D WY 27 it PR TRy

quarter. Class) 200 6400 6500 8430 0.0
The report from the Sotar Energy Industries Association CQass ) 2014 €75 67 62 000

(SEIA) and Greentech Media sald ft was the second-best Sotar 2013 24000 20000 38000 000

quarter for the Industry, behind only the fourth quarter of last
year, when 1,311MW of new capacity was added, !

According to the SEIA and Greentech report, the new buflds  Class it 01 035 050 038 000
bring total US operating PV capacity to more then 8,800MW,
which could surpass 10,000MW by the end of 2013,

More than half of the second quarter capacity additions
came frem 38 utitity projects, with the 10 targest In California
and Arizona. The report estimates California will tnstall
2,118MW of PV capacity this year, followed by Arizona with
445MW and New Jersey with 378MW added.

The increase in new capacity was helped by the lower
price of building solar projects, The national average Instatled
price dropped by 9.3pc quarter over quarter from $3.36/watt

GLATLES T O T AR A T A8 L W LTSN A i AN VTS L T &
Tier) 014 1.10 9 2w 03

Solar 2014 1500 00 21.00 000
CONTENTS Terl , . 00 . . 078 wrs. wrs 0

Californfa carbon finishes lower
Republicans seek to block GHG rules
New York state looks to start Green Bank
FirstEnergy keeps plan to shut pawer plants

wind HY 0 30 120 0.00

Wind 13 100 150 135 0.00
v L e
California carben allowances s/t LY thid 1.00 130 115 000
Vintege - ' Delivery - Bid - #.Ask. Price + « g Y0 . 2H13 140 140 1235 000
:g:: g:::; ) :33 g';g :i.:: ::: Clean Air Interstate Rule (CAIR) allowances
' ) Vintage Vintage Bid Ak Price , N
California volume weighted averages /0 [T T AN TGOV B L ACLE S\
Yintage Detivery Low High YWA MID  Acid RainProgram 2009 {Pre-CAIR) 1.00 1.60 1.30 0.00
2013 Dec 13 29 2% ux e AddMePoem 2009 . L L
) b AR M AN ] ! B

Vintage Deltvary  Trades MO Volume M1 annial 201 .00 4500 4200 000
01 Dec13 2 26 30,000 366,000  Seaonal 2012 2000 DK 150 000

Case No. 2012-00535

Copyright © 2013 Argus Media Inc. Attachment for Response to Rehearing Request J12-6(d)lil)
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LATEST NEWS

Argus Air Daily

Issue 20-189 | Tuesday 1 October 2013

California, Quebec solidify market link
California and Québec have formally cemented their plans to
link their carbon markets beginning next year,

The state and the province said today that they have
signed an agreement outlining steps to "fully integrate and
harmonize” their two cap-and-trade programs. California
approved its linkage regulations in June, while Quebec
approved its rules late last year,

The agreement was signed by California Air Resources
Board chairwoman Mary Nichols and Quebec international
relations minister Jean-Francofs Lisee and environment
minister Yves-Francolfs Blanchet,

“We are sending a clear message to all North American
stakeholders that with serious cooperation ft is possible to
put a price on carbon” using cross-border programs, Blanchet
sald today at the international Emissions Association's Carbon
Forum North America in Washington, DC.

The linkage will allow carbon allowances and offset
credits to be exchanged between entities covered by each

CONTENTS

Texas compliance RECs slide

FERC nominee Binz withdraws name
RGGI looks to attract more states
Colorado says court should uphold RES

KEY MARKET PRICES
REC market prices Simwh
Yintage Bid Atk Price ]
Massachibeltd * 0BT T TR T Y AR TITR e ) VAR
Class | 2013 64.29 65.13 64.73 0
Class | 2014 64 00 6300 64.50 0.00
Solar 201) /300 26300 260.00 0.00
Comedtcit ¢ 7% o 10 ML A T TIAE T
Class ) 01 !4 !0 95.50 %5 00 o000
Class | 014 5250 %400 9).23% 000
Class Il 08 0.2% 0.50 0.8 0.00
Class Il 014 0.40 0.8% [[1.1] 000
Class it 2013 10.00 1200 11.00 0.00
Class 1l 014 17.00 20.00 18.50 0.00
PNew Jeiséy AT SIS NPT TR
Class| 013 11.00 12.00 1.3 0.00
Class | 014 11.50 12.00 1.73 0.00
Class It 2013 3s0 450 © 400 0.00
Class Il 2014 n 473 4.2 0.00
Solar 2013 13500 14500 14000 -).00
Solar i 014 140.00 1!0 1] L 145 00 . 0.00
Pennsylvanta -7 PSRN G I PR Ko
Tier | 2014 1. 10 1210 11.60 0.00
Solar 2014 15.00 700 21.00 0.00
Mandand . . oo TR NI TS AT
Tier | 2012 10. 75 1073 1.2% 6.00
or“o' - 3 - , [ E' hd ‘.D" :‘4- "“" ’\‘ “:""_: :*::\Q'T‘T‘Qﬂ ‘t
In-state, non-solar 2013 1", uo 1400 1250 0. 00
Califorma™ ™, "ty T T T TR RTINS
Category J 2013 0 L} 1.2% 1.10 .00
T I P SO A A S
Compllance 013 1.15 1.45 1.0 0. 1!
National Green-e fvoluntary) ™. ™ 57 ¢ 1705 el T IS AR W e 1
Wind 1H1) 1.00 1.20 110 0.00
Wing M3 1.10 140 1.2% 0.00

WER CFeE RIS T TR

(L% o ’-&

California carbon allowances [¥/g Wind 1H1) 1.00 1.40 £.20 0.00
Vintage Deltvery ™ ik Price s Wind 241 190 150 1 0.00
01 Dec 13 12.00 1220 .10 Rasdll Clean Air Interstate Rule (CAIR) altowances
o4 Dec 14 12,10 12.50 12.30 -0.10

Yintage Vintage Bid Ask Price [
Califor nia volume weighted averages S/t IR Tt R S AN G it i i
Yintage Dettvery Low High VWA MTD Actd Rain Program 2009 (Pre-CAIRJ 100 160 1.30 000
2013 Dec 13 1205 1220 1218 1218 ;g.d ;:l?f'ﬂ'f".‘ am .°,ﬂ ,.m"_??.,, [ ,,EQQ
Yintsge Deitvery Trades MTD  Yolume MTD Annuat zo‘“ ,, 00 ‘o‘oo 0 00
2013 Dec 13 7 7 190,000 190,000 Seasoral 013 1700 100 19.00 0.00

Case No. 2012-00535
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KEY MARKET PRICES

MARKET SUMMARY
California prices stable ahead of data release
The California Carbon Allowance (CCA) market held steady Vintsge Bid  Ask  Price *

over the past two days ahead of the reguiator’s preparations
to release 2012 emissions data at noon Pacific on 4 November,

But CCA prices in the benchmark current-vintage December
2013 contract ended 20¢ higher over [ast week’s close at
$11.90/metric tonne following a dip around the Alr Resources
Board meeting on the cap-and-trade changes and amendments
to the Mandatory Reporting Rute. Volumes in October finished
yesterday at a new monthly high of over 4mn t traded on that
benchmark contract.

Low-Carbon Fuel Standard credits traded at $85 this week,
flat with where they have been assessed for the last two
weeks,

Texas green-e wind renewable energy certificates (RECs)
for the back half of 2013 were heard to trade at $1.10/MWh for
50,000 RECs, but the trade was unconfirmed,

Texas RECs for 2015 were also heard to trade at $1.,15 for

California carbon atlowances sit
Yintage Daltvery ] Ask Price [}
2013 Pec 1) 12.09 12143 12,10 000
2014 Dec 14 12145 12,45 12.40 -0.03
California volume weighted averapes st
Yintage Detivery Low High YWA MTD
1013 Dec 13 12.10 12.10 12.10 12.10
Vintage Deltvery Trades MTD  Volume MTD
2013 Dec 1 1 1 100,000 100,000
California low-carbon fuel standard (LCFS) credits st
Vintage ) Bid Ask Price *
013 9.0 8%.00 5.00 0.00
Yaolues in Simetric tonne
LCFS premium per carbon intepsity point ¢TUsSG
Price ]
Ethanol 0.4 0.00
Blodiesel .07 0.00

This dote presents the vaiue of eoch carbon intensity point that a fue!
is beiow the Low~Carbon Fusl Standard's target for the year, For more
informatian please see the methodology or emall cirdally@aryusmedia corm:

85213  64.75

.
0.00

201 64.23

Class |
Cass | 014 61.50 6400 4323 0.00
Solw 2013 700 M5.00 23600 0.00
1 SRR T VR § PRI RS N RN L A A
Class | 2013 8450 5550 %%.00 0.00
Qan | pull] 5150 5400 %113 0.00
Class i 2013 0.25 0.50 0.3 0.00
Class N 2014 0.40 0.4% 0.5 0.00
Cass 013 10.00 12,00 11.00 0.00
Class i 2014 17.00 2000 1850 0.00
L RN DR NI S s LAl
Class | 014 125 1. 130 .48
Class | 1018 129 B35 113 <04
Class il 2014 s 415 423 0.00
Class !l 2018 490 5.00 450 0.00
Solar - 2014 14200 450.00 14600 0.00
Solar 2013 141,00 15000  148.00 0.00
Ter 2014 1285 1975 1.0 0.45
Solar .00

15.00

1320 -030

105

120 0.00

Wind 3k ] 0.95 1.2% 1.10 o0

A AP N N A L o |

Wind 1H1) 1.00 1.40 1.20 0.00

wind 1) 110 1.40 1.2% 0.00
Clean Air Interstate Rule {CAIR} allowances

Vintsge Vintage Btd:  Ask  Price 2

T AN P I A T S N S PR A 3 |

Acid Rain Program 2009 {Pre~CAIN) 1.00 1.80 130 0.00

Acid Rain Program 2013 040 050 0.00

0.63

Copyright © 2013 Argus Med!a inc.

IRRETIEN - T

Anoual - on 300 W00 35 000

Seasonal 2013 16.00  22.00 2000 0.0
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California rooftop solar doubles in 2013 REC market prices

The amount of rooftop sotar capacity tn Caltfornia roughty

doubled last year, according to the state solar industry : i LB ANC SRR CARGE o1 3. 2 32y = ymaon
group. .gzs.:&h iy :23;“'3., :s':'.ﬁ.t::_:ggg;} '::’ o‘-':.‘.su;’.g}wﬂ-:g
The amount of rooftop solar capacity grew from 1,000My  Cass g ; 2 =0 900
eo Just over 1,900MW in 2013, according to state Public Utlliles  poat ooy 2 sl 0 o I TR TR T T 000
Commission data, But that data does not include much of i tnory 23‘,'?“""’“““"‘2‘?;’6 eyt
b P A a“t e e 3 LA VR o by PR LA
what was instatled by utitity Pacific Gas & Electric, meaning Class| 2014 2100 $.00 3200 000
the total is likely over 2,000MW, the California Solar industries NaFUIR g A awikce 0L Bt ey T R IO T 000,
Association sald. The state added 500MW of distributed solar Class It 2014 940 075 058 000
In 2012, T 2 (g T SR80S YT IS W00
If the rooftop solar market continues to grow at its 2013 Class Il o zoul R B 8.0
Pace, it may exceed 5,000MW this year, association executive Cany ”*z*f':"zo';:"'f‘ iy *?‘*f“;;n*;ﬁi’i;’;;;fj “‘.’;; f;';‘-o‘é";
director Bernadette Del Chiaro said, The California Solar Class | 2015 125 1525 s op0
Initiative, the state's main rooftop solar program, aims to have Lot AR s £ e SRR AN TS Ty
3,000MW in place by the end of 2016. Class .. w018 , 400 550 a7 000
Including utitity-scale projects, the state already has more SolarsZ, o3 WAL T P800 SOV st 7s
than 4,000MW of solar capactty, Del Chiaro sald. il s oS00 15230 14873 23

Selews et T L T RN B0
L AL L DN e 8207215207 3470 13 < 10,00,

Solar 2014 3400 300 300 0.0
ot LT e LR ! VY :
CONTENTS T dr caal v 12003e s g L0077 480 T1440 e 0,20,
T 8 BT ey - .
LS A oAl L Ll S 2 -y

New Jersey SRECs open year higher , in-state, non-solar. 22013 5, <. G000 *1?4‘.. 0°- 12,75 7 57 0.00
Northern Pass plan gets key approval ! : _’ o dalanec s o e L a o
\ Category 3« o 551120137 <im0 2 11,00 05 AAD <o 74,201 7 10.00
Dynegy sued over [Uinols coal plants’ emissions W-\ﬁ Ty : o4

v ke s ki B T s X
PJM trims summer outlook Comptiance ;- * 1 208300 '+ Sreer s 110:e -2 0.00
A G een I N - Lo L R D A B ser
WInd Lo )0 g.w_i.‘:.mu._mm.:tmﬁu
H14 110 130 420 n

" ..:.m U‘_‘_ e ‘vﬁ-:ﬂ-;-g bets, 2 A
Califarnia carbon atlowances b1/ STV R0 s 1o054,.71,30. 5 ¥ 50,00
VintaBe . d e VRN 0GA ¢ A e, oy M e 18 e«
AR - XTREGPLTE T RV LTI 2200, ;000

2018 Dec 13 1240 1240 1215 0.00 — L e —
NIntdge | 2o Vintage, o A2t I e Al L Refeen S0 &
California volume weighted averages St N2 pIOUGWONEE T 17t e SRR Ay SRRV
VIntgd L TR T LW M VWA AT, MTp  vACK Raln Prorant 27009 (Pre-CAR KR0S TR T eme 140,50 500,00
007" TV - Che T, ea - “pe MeidRain Pro:rlm 20\13 045 o o..as 0.00
- e~ = e A LT LS y#&ﬁb%%ﬂmhmg—" LR LN R
Virtage . . Dellvery " “Frades MTD ° volume MTT  nmaals © ooy VL4200 % 4600 ~44.00 " - 0.00
2014 Dec 14 0 I 0 0 Semsbral il 1800 200 2000 0.00
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 201200535

Response to
Office of the Attorney General's, Kentucky Industrial Utility Customers, Inc.’s, and
Ben Taylor and the Sierra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10,2014

February 21,2014

Item 7)
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Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 7
Witness: Robert W, Berry
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to
Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.'s, and
Ben Taylor and the Sierra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information

Dated February 10, 2014
February 21, 2014
«. I
[CONFIDENTIAL]
Response)

a. No, the A&G labor cost allocations that were based on Coleman Station’s prorated
share of Big Rivers’ system net capacity (25.23%) were not included in the final SSR
Agreement.

b. Prior to a September 26, 2013 conference call with MISO and the Independent
Market Monitor IMM), it was Big Rivers’ belief that the G&A labor should be
allocated per Coleman Station’s prorated share of the system capacity, The 25.23% is
the percent of the Big Rivers’ system net capacity (1,756 MW capacity) that is

provided by Coleman Station (443 MW net capacity).

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 7
Witness: Robert W. Berry
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION

Response to

FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.’s, and

Ben Taylor and the Sierra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10,2014

February 21,2014

¢

¢. There are some avoidable A&G headquarter labor costs associated with the idling of

Coleman Station; however, MISO and the IMM would not allow Big Rivers to utilize

the 25,.23% allocation factor in the final SSR Budget.

d. This information was not prepared by RUS account number. Please see the

attachment to Big Rivers’ Response to Joint Intervenors’ Supplemental Rehearing

Item 5(a) for the A&G calculations. Please see the table below for the Coleman

capacity ratio calculation.

443/1756 = 0.252277

Unit Net Capacity
C1 146
Q2 146
Cc3 151
H1 153
H2 159
G1 231
G2 223
w1l 417
R1 65
R-CT 65
System 1756
Coleman Capacity Ratio of System 25.23%

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 7

Witness: Robert W, Berry
Page 3 of 4



BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to
Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.’s, and
Ben Taylor and the Sierra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10,2014

February 21, 2014
e. Both the 2012-00535 and the 2013-00199 rate cases reflect a reduction in G&A labor
costs. Please see the attachment to Big Rivers’ response to Joint Intervenors’

Supplemental Rehearing Item 8 (b).

Witness) Robert W. Berry

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 7
Witness: Robert W. Berry
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to
Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.’s, and
Ben Taylor and the Sierra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10,2014

February 21,2014

Item 8) (conFentIAL] N

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 8
Wltness: Robert W, Berry
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to

Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.’s, and

Ben Taylor and the Slerra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10, 2014

February 21,2014

Response)

a) Yes, this allocation is included in the final SSR budget.

b) Subsequent to the September 26, 2013 conference call with MISO and the IMM,
Robert W. Berry, Chief Operating Officer, and Billie J, Richert, Chief Financial
Officer, identified the 15 positions that would be reduced in the event Coleman
Station was idled. The fifteen positions identified are listed in the CONFIDENTIAL
attachment to this response; the data in this attachment is being provided pursuant to a
petition for confidential treatment. The attachment identifies the 15 G&A positions
and confirms which positions were included or excluded in the revenue requirement
in Case No. 2012-00535 and Case No. 2013-00199.

c) Yes, the A&G headquarters costs are avoidable in the event Coleman Station is idled.
The headquarters positions that are stationed at Coleman Station (IT, Budget, Safety,
and Stores/Warehouse) were not included in the revenue requirement for the
forecasted test period (Sept-13 to Aug-14). Also, the forecasted test period has an

average of 14 open positions that are not included in the revenue requirement.

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item 8
Witness: Robert W. Berry
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535
Response to
Office of the Attorney General’s, Kentucky Industrial Utility Customers, Inc.’s, and
Ben Taylor and the Sierra Club’s
(collectively, the Joint Intervenors)
Supplemental Rehearing Request for Information
Dated February 10,2014
February 21,2014
d) Please see the attachment to Big Rivers’ Response to Joint Intervenors’ Supplemental
Rehearing Item 5(a) for the A&G calculations. Please see Big Rivers' Response to
Joint Intervenors’ Supplemental Rehearing Item 7 for an explanation regarding the

25.23% allocation factor, which was rejected by MISO and not used in final SSR

budget.

Witness) Robert W. Berry

Case No. 2012-00535

Response to Joint Intervenors’ Supplemental Rehearing Item §
Witness: Robert W. Berry
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Big Rivers Electric Corporation
Case No. 2012-00535
Attachment to Response to Joint Intervenors' Rehearing Item 8b

Included In Included In
Revenue Revenue
Requirement Reguirement
Number Positions 2012-00535 2013-00199
1 No No '
2 Yes Yes
1 Yes Yes
1 Yes No
1 Yes Yes
1 Yes Yes
1 No No
1 No No
1 Yes Yes
1 No No
1 No No
1 Yes No
1 Yes Yes
1 Yes Yes
15

Case No. 2012-00535

Attachment to Resposne to Joint Intervenors' Supplementai Rehearing Item 8b
Witness: Robert W. Berry
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