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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF BIG RIVERS )
ELECTRIC CORPORATION FOR AN ) CASE NO. 2012-00535
ADJUSTMENT OF RATES )

MINUTES OF THE INFORMATION SESSION AND PUBLIC HEARING
OWENSBORO COMMUNITY & TECHNICAL COLLEGE

OWENSBORO, KENTUCKY
VIDEO-CONFERENCE: MEADE COUNTY HIGH SCHOOL

BRANDENBURG, KENTUCKY
JUNE 13, 2013 5:30 P.M.

A public information session and public hearing was held at Owensboro

Community and Technical College in Owensboro, Daviess County, Kentucky on June

13, 2013. There was a simultaneous public information session and public hearing,

linked by video-conferencing technology, in Brandenburg, Meade County, Kentucky.

Andrew Melnykovych, Director of Communications for the Public Service Commission,

conducted the information session introducing the Commission and Commission Staff,

and explained the procedure and protocol for the information session and the public

hearing. Mr. Melnykovych then presented an overview of the legal basis, criteria and

review process for the Commission’s consideration of applications for proposed rate

increases. The presentation included a general overview of the instant application,

explained which aspects of this case are within the Commission’s jurisdiction, and

concluded with a question-and-answer period with Commission Staff.



At the conclusion of the information session and after a short intermission, Vice

Chairman James W. Gardner initiated the public hearing portion of the meeting,

providing a brief overview of the case at bar, the parties involved, and setting forth the

procedure and protocol for the taking of comments. He also welcomed State

Representatives Tommy Thompson and Jim Glenn, who were in attendance at the

Owensboro site. Vice Chairman Gardner then invited the public to make comments to

the Commission regarding Big Rivers Electric Corporation (“Big Rivers”)’s application for

an adjustment in rates to increase adjusted annual revenue by $74.5 million. The

following individuals spoke at the public meeting:

1. Richard Basham — Mr. Basham is an employee of Domtar, a sustainable

paper company. He notes that most of Domtar’s management team is with him, and

that he is there to comment on the impact of the proposed rate increase on Domtar’s

industrial site. He states that Domtar is one of Big Rivers’ larger industrial customers,

aside from the Century and Alcan smelters. Mr. Basham remarks that there would be a

32 percent rate increase for industrial customers between the current proposed rate

increase and the potential case in January, and a 23 percent raise in rates for

residential customers. He comments that such a rate increase would have a negative

effect on the market. Mr. Basham states that Domtar competes with other paper mills

internationally and across the country, and that a rate increase would place a burden on

Domtar that its competitors do not face. He also discusses the impacts of such an

increase on Domtar’s long-term viability.

2. Mary Bickwermert — Ms. Bickwermert declares that the proposed rate

increase is” ... not fair. It’s not just.” She states that it would be wrong to ask someone
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else to pay her bill, and questions why customers should have to pay Big Rivers’ bill.

She notes that she is on a fixed income. She also asked how Century smelter is able to

buy another company instead of paying its bill.

3. Earl Jackson — Mr. Jackson declares that this is the beginning of the rate

increases, and that the community will see the “same situation” in January. He asks the

Commission to look at the impact the proposed rate increase will have on him, a retiree

who works part-time. He remarks that the proposed rate increase will impact the entire

area drastically, and that although $24.00 a month may be pennies to a large company,

it’s not pennies to the people of Daviess County. He believes this rate increase should

be considered in conjunction with the potential case in January, and warned of “rate

shock” for customers if the proposed rate increase occurs. Mr. Jackson believes the

rate increase should be “100 percent declined.”

4. James Aud, Sr. -- Mr. Aud worked for 45 years before retiring. He

contends that when the utilities want more money they go to the Commission to get it,

and that the citizens are out there “like a bunch of dogs.” He was against the proposed

rate increase.

5. Jerry Shultz — Mr. Shultz notes that things seem terrible in that Century

Aluminum is “holding those jobs over everybody’s heads and saying, if you don’t give us

what we want, we’ll shut down.” Mr. Shultz believes Century should compromise with

Big Rivers and make itself profitable. He remarks that a rate increase from Big Rivers

will hurt an economy that is just starting to get a little better.

6. Brad Blakeman — Mr. Blakeman urges the Commission to consider the area’s

economic development prospects. He observes there are no interstates and no highly
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skilled technical workforce, and that the low utility rates in the area give Owensboro a

competitive advantage. Mr. Blakeman asks the Commission to consider the significant

ethical costs, and to examine the historical fixed and variable costs in this increase.

Specifically, he asks the Commission to examine the stepped fixed costs in this

proposal. Finally, Mr. Blakeman discusses benchmarking, and notes there are ways to

compare the effectiveness of Big Rivers before the rate change and after the proposed

rates are implemented. He urges the Commission to examine the data and to look at

similar legislative and geographic power generation in coming to its decision.

7. Larry Boswell — Mr. Boswell of Owensboro worked for Century’s predecessor,

National Southwire Aluminum, for 13 years. He declares that he has “been down this

road before” in the late 1980s regarding similar rate issues. He lost his job two years

ago, and urges the Commission to remember that the proposed $24.00 a month rate

increase “means a lot” to someone on a fixed income. Mr. Boswell asked the

Commission to keep the rate payers in mind, as well as the impact the proposed

increase would have on the livelihood of those rate payers.

8. Byron Alvey — Mr. Alvey states that a proposed rate increase will drive more

people out of the market and force these people to make decisions they would rather

not make. He is against the rate increase.

9. Henry Christ — Mr. Christ, speaking via videoconference from Brandenberg, says

that he lives in Daviess County and has a business in Ohio County, and that he is

served by both Kenergy and Meade. He owns a timber company and employs 130

people. He states that the housing market makes up half of his company’s sales, and

that the market was devastated by the economic downturn. He notes that his
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company’s manufacturing is done by machines with electric motors, and that a 17

percent increase puts him at a considerable disadvantage in the market when his

competition’s rates remain unchanged. He urged the Commission to look at those left

behind to pay other’s debts.

No other member of the public wished to make a comment. The public hearing

was then adjourned. All persons in attendance were asked to sign in and provide their

home address for the record. The sign-in sheet is attached hereto.
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