
Allen Anderson, President & CEO 

February 13,2013 

Mr. Jeff R. Derouen, Executive Director 
Kentucky Public Service Commission 
2 1 1 Sower Boulevard 
P.O. Box 615 
Frankfort. KY 40602 

925-929 N o d i  Main Street 
Post Office Box 910 

Somerset, KY 42502Q910 
Telephone 6066784 12 1 

Toll Free 800-264-5 112 
Fax 6066798279 

www.slcrecc.com 

FEB B 4 2013 
P li 123 1- I C S E FI VI C E 
c 0 rvi M IS s I ON 

RE: PSC Case No. 2012-00486 

Dear Mr. Derouen: 

Please find enclosed an original and five copies of the response to the Two Year Examination of Favironmental 
Surcharge. 

If additional information is needed, please advise. 

Very truly yours, A 

Vice President of Fi&ce 

Enclosures 

Albany 606-387-6476 Monticello 606-348-6771 Russell Springs 270-866-3439 Whitley City 606-376-5997 

http://www.slcrecc.com


COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN EXAMINATION BY THE PUBLIC SERVICE 
COMMISSION OF THE ENVIRONMENTAL 
SIJRCHARGE MECHANISM OF EAST KENTUCKY 
POWER COOPERATIVE, INC. FOR THE 

JIJNE 30,201 1, FOR THE SIX MONTH BILLING 
PERIOD ENDING DECEMBER 3 1,20 1 1 AND 
JUNE 30,2012, AND THE PASS THROUGH 
MECHANISM FOR ITS SIXTEEN MEMBER 
DISTRIBIJTION COOPERATIVES 

TWO-YEAR BILLING PERIOD ENDING 

PUBLIC SEBVICE 
COMMISSION 

RESPONSES TO COMMSSION STAFF'S AMENDED SECOND REQUEST FOR 

INFORMATION TO EAST KENTUCKY POWER COOPERATIVE, INC.'S SIXTEEN MEMBER 

DISTRIBUTIVE COOPERATIVES 

JANUARY 24,20 13 



COMMON WEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

AN EXAMINATION BY THE PUBLIC SERVICE 
COMMISSION OF THE ENVIROMENTAL 
SURCHARGE MECHANISM OF EAST KENTUCKY 
POWER COOPERATIVE, INC. FOR THE 

JUNE 30,201 1, FOR THE SIX MONTH BILLING 
PERIODS ENDING DECEMBER 3 1,20 1 1 AND 
JUNE 30,2012, AND THE PASS THROUGH 
MECHANISM FOR ITS SIXTEEN MEMBER 
DISTRIBUTION COOPERATIVES 

TWO-YEAR BILLING PERIOD ENDING 

CERTIFICATE 

STATE OF KENTUCKY 

COUNTY OF PLJLASKI 

Jeff Greer, being duly sworn, states that he has supervised the preparation of the 

Responses of South Kentucky RECC to the Public Service Commission Staffs Amended 

Second Request for Information contained in the above-referenced case dated January 24,2013, 

and that the matters and things set forth therein are true and accurate to the best of his 

knowledge, information and belief, formed after reasonable inquiry. n 

Subscribed and sworn before me on the /3 day of February 2013. 

My commission expires /a- 2- a 0 /a . 
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SOUTH KENTUCKY RURAL EL,ECTRIC COOPERATIVE 

PSC CASE NO. 2012-00486 

ENVIRONMENTAL SURCHARGE MECHANISM 

RESPONSE TO INFORMATION REQUEST 

COMMISSION STAFF’S AMENDED SECOND REQUEST FOR INFORMATION DATED 1/24/13 

RESPONSIBLE PARTY: Jeff Greer 

Request 1. Each member cooperative should refer to EKPC’s responses to Commission’s Staffs 

First Request for Information, Item 2, and respond to the following: 

a. Have you experienced any problems in administering the refund of any over-recovery 

or collection of any under-recovery of environmental surcharge casts: 

Response la: South Kentucky RECC has not experienced any problem in administering 

the surcharge. 

b. Do you recommend any changes from the current method of refund/collecting any over- 

or under-recovery of environmental surcharge costs over a six-month time period? If so, 

what is the time period you believe is appropriate? 

Response lb: No recommended changes. 

c. 

recovery of environmental surcharge costs to be spread over a time period different from 

the current six-month recovery period. 

Describe the benefits, if any, of allowing the refund/collection of any over- or under- 
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SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE 

PSC CASE NO. 2012-00486 

ENVIRONMENTAL SURCHARGE MECHANISM 

RESPONSE TO INFORMATION REQUEST 

COMMISSION STAFF’S AMENDED SECOND REQIJEST FOR INFORMATION DATED 1/24/13 

Response le: 

recovery time the quicker the customer will benefit. 

In an under-recovm the cooperative will be short in cash resulting possibly in short- 

term borrowing and the customer will have to pay a higher amount as the recovery time 

is shortened. 

In an over-recovew of the environmental surcharge, the shorter the 

d. Describe the negative effects, if any, of allowing the refundcollection of over- and under- 

recovery of environmental surcharge costs to be spread over a time period different from the 

current six-month period. 

Reponse Id: 

recovery and the length of recovery time depends on what perspective you are 

reviewing from. Sometimes it benefits the customer and negatively affects the 

cooperative and vice versa. 

As in response to IC. depending on whether it is an over or under 
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SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE 

PSC CASE NO. 2012-00486 

ENVIRONMENTAL SURCHARGE MECHANISM 

RESPONSE TO INFORMATION REQUEST 

COMMISSION STAFF’S AMENDED SECOND REQUEST FOR INFORMATION DATED 1/24/13 

RESPONSIBLE PARTY: Jeff Greer 

Request 2: Provide the member cooperative’s actual average residential customer’s monthly 

kWh usage. Based on this usage amount, provide the dollar impact any over- or under-recovery 

will have on the average residential customer’s bill for a recovery period of six months and a 

recovery period of 12 months. 

Response 2: See calculation’s results on Page 2 of 5 to this request. 
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South Kentucky RECC 
Impact of 6 Month Over Recovery vs 12 Month Over Recovery 

on Average Residential Customer's Bill 

Average Residential Account: Actual 2012 

Consumer Charge $12.82 $1 2.82 
kWh Charge $0.08543 
kWh Average Monthly Usage 1,028 $87.82 
Fuel Adjustment -$0.00119 -$I .22 

$99.42 
*Environmental Monthly Charge 13.34% $1 3.26 
School Tax 3.00% $3.38 

- Rate Bill Amount 

Total Monthly Bill $1 16.061 
*Based on page 3 of 5 Rate 

Average Residential AcCOlJnt: 6 Month Recovery 1 
Consumer Charge $1 2.82 
kWh Charge $0.08543 
kWh Average Monthly Usage 1,028 

~ Rate 

Fuel Adjustment -$0.00119 

*Environmental Monthly Charge 10.14% 
School Tax 3.00% 
Total Monthlv Bill 

1 I Impact 43.28 
*Based on page 4 of 5 Rate 
Additional Monthly Recovery of ($288,417) for six months 
Over Recovery ($1,730,504)/6 

Average Residential Account: 12 Month Recovery 
Rate Bill Amount 

Consumer Charge $12.82 $12.82 
$0.08543 ~Ee\ ~~s~~e;;nthly Usage 1,028 $87.82 

-$O 001 19 -$I .22 
$99.42 

*Environmental Monthly Charge 11.74% $1 1.67 
School Tax 3.00% $3.33 

Bill Amount 
$12.82 

$87.82 
-$I .22 
$99.42 
$1 0.08 
$3.28 

$1 12.78 

ITotal Monthly Bill $1 14.42 
I lmnact -$I -64 - I I---- .___ 

*Based on page 5 of 5 Rate 
Additional Monthly Recovery of ($144,208) for twelve months 
Over Recovery ($1,730,504)/12 
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SERVICE LIST 

Anthony S. Campbell 
President & CEO 
East Kentucky Power Cooperative 
4775 Lexington Road 
P O Box 707 
Winchester, KY 40392-0707 

Paul G Embs 
President & CEO 
Clark Energy Cooperative, Inc. 
2640 Ironworks Road 
P 0 Box 748 
Winchester, Ky 40392-0748 

David Estepp 
President & General Manager 
Big Sandy RECC 
504 11th Street 
Paintsville, KY 41240-1422 

Carol Ann Fraley 
President & CEO 
Grayson RECC 
109 Bagby Park 
Grayson, KY 41143 

Ted Hampton 
Manager 
Cumberland Valley Electric, Inc. 
Highway 25E 
P 0 Box 440 
Gray, KY 40734 

Larry Hicks 
President & CEO 
Salt River Electric Cooperative 
111 West Brashear Avenue 

Bardstown, KY 40004 
P o BOX 609 

Kerry K Howard 
CEO 
Licking Valley RECC 
P 0 Box 605 
271 Main Street 
West Liberty,KY 41472 

James L Jacohus 
President & CEO 
Inter County Energy Cooperative Corp. 
1009 Hustonville Road 
P Q Box 87 
Danville, KY 40423-0087 

Debbie J Martin 
President & CEO 
Shelby Energy Cooperative, Inc. 
620 Old Finchville Road 
Shelbyville, KY 40065 

Michael L Miller 
President & CEO 
N o h  RECC 
411 Ring Road 
Elizabethtown, KY 42701-6767 

Barry L Myers 
Manager 
Taylor County RECC 
625 West Main Street 
P 0 Box 100 
Campbellsville, KY 42719 

Christopher S Perry 
President & CEO 
Fleming-Mason Energy Cooperative Inc. 
1449 Elizaville Road 
P 0 Box 328 
Flemingsburg, KY 41041 

Bill Prafher 
President & CEO 
Farmers RECC 
504 South Broadway 
P 0 Box 1298 
Glasgow, KY 42141-1298 

Mark Stallons 
President & CEO 
Owen Electric Cooperative Inc. 
8205 Highway 127 North 

Owenton, KY 40359 
P o BOX 400 

Mike Williams 
President & CEO 
Blue Grass Energy Cooperative, Inc. 
1201 Lexington Road 
P 0 Box 990 
Nicholasville, KY 40340-0990 

Carol Wright 
President & CEO 
Jackson Energy Cooperative Corp. 
115 Jackson Energy Lane 
McKee, KY 40447 


