
JEFF DEROUEN, EXE DIRECTOR 
PUBLIC SERVICE COMMISSION 
P 0 BOX 615 
FRANKFORT, KY 40602 

AUXIER ROAD GAS COMPANY, INC. 
P 0 BOX 408 

PRESTONSBURG, KY 41653 

SEPTEMBER 26,2012 

PUBLIC SERVICE 
COMMISSION 

DEAR MR. DEROUEN, 

PLEASE FIND ENCLOSED THE GAS COST RECOVERY TO BE EFFECTIVE NOVEMBER 1,2012. 
IF YOU HAVE ANY QUESTIONS, LET US KNOW. 

c 
SI NCE R E LY , 

KIMBERLY R. CRISP 

ACCOUNTANT 
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QUARTERLY REPORT OF GAS COST 
RECOVERY RATE CALCULATION 

Date Rates to be Effective; 

Reporting Period is Calendar Quarter Ended: 



SCHEDULE 1 

GAS COST RECOVERY RATE SUWARY 

Unit Amount 
P 

Cornponeri t 
Expected Gas Cost (EGC) $/mf Y,"ldSS 
Refun? Adjustment ( R A )  S/Mcf 

Balance ~djustment; (BA)  S/Mcf 
-'Gas Cost  Recovery.Rate (GCR) S/Kcf 

Actual  Adjustment (AA) $/Kc€ C '93 I 3) 

S ,YClb*L  

EXPECTED GAS COST CALCULATION 

iotaal  Expected Gas Cost (Schedule  11) 

:xpected Gas C b s t  '(EGC) 

a l e s  for the 12 nonths ended h 3 \  $0 \L 
I_ 

Unit Amount - 
yL_Si\S 

f Unit Amotint REFUND ADJUSTMENT CALCULATION - 
;upplier Refund Adjustment for: Reporting Period (Gch. 1x11) 
f rev ious  Quarter Supplier Refund Adjustment $/Hcf 

S/Mcf ;econd Prevlous Quarter Supplier Refund Adjustment 

:e€und- AdJu8 tment { RA) 

$/Hcf 
S W f  
S/NCf 

..a 'bird Previous Quarter- Supplier Refund Adjustment 

BALANCE ADJUSTREE1T' CALCULATION mount 
__1 U n i t  _I 

aaianee Adjustment for the Reportifig Period (Schedule V) $/mf 
previous QQarter Reported Balance Adjustment 
second Previous Quarter Reported Balance Adjustment S/ncf 
Third Previous Quar te r  Reported Balance Adjustment S/Hcf .______ 
Balance Adjustment (HA)  S m f  

$/Kcf 



SCHEDULE II 

EXPECTED GAS COST 

rictual" Mcf Purchases fo r  12 months ended (1. --- 

k a l s  

% based on purchases of in -- ne loss  f o r - 1 2  months ended h 7  .'3i ,um-- is 
\ ( s Y ? b  Mcf and sales of 9 S c b c ~ c )  Mcf 

Total Expected Cost of Purchases (6) 
qcf Purchases ( 4 )  

Rverage Expected Cost Per Mcf Purchased 
qllowable He€ purchases (must not exceed Mcf sales + . 9 5 )  Mcf 
rota1 Expected Gas Cost ( t o  Schedule IA,) $ y L %  r 3 S  

i Q c 2 , I - t  b 

) r  adjusted'purtiuant to Gas Cost Adjus tment  Clause and explained here in ,  
;upplier'a tariff sheets or not ice9 a r e  a t t a c h e d .  



SCHEDULE I V  

ACTUAL ADJUSTMENT 

_-  

Total Supply Volumes Purchased 

Total Cost of Volumes Purchased  

To ta l  Sale8 
(may not be less t h a n  95% of 
~ u ~ p l y  .volumes) 

unit Cost  o f  Gas 

EGC in e f f e c t  for month 

D i  f f erence 
[(Over-)/Under-Reco~eryl 

Actual sales  durinq month - 

Monthly c o s t  d i f f e r e n c e  

Month 3 
( _ _ I  

35 c s  
-._._I_ c\is j 

Unit Amount 

rota1 cost difference (Month 1 + Month 2 + Month 3 )  

Sales f o r  12 months ended 
-.- -. . 

rictual Adjustment f p r  the Reporting Period 
(to Schedule IC,) 

$ 

Mcf 



BALANCE ADJUSTMENT 

--___-. - i :  ~ o r  tile 3 month per iod ended  --- 

.A- Particulars urri t -. 

( 1 )  Tota l  cost Difference u s e d  to compute AA of the  GCR $ 

Less: Dollar amount resulting from t h e  /IA of $ 

effective fou r  q u a r t e r s  p r ior  to the  effective d a t s  
of t h e  c u r r e n t l y  effective GCR. 

S/Mcf as used to compute t h e  GCR i n  e f f ec t  
f o u r  cjilarters p r i o r  t o  t h e  effective d a t e  of the  
c u r r e n t l y  e f f ec t ive  GCR t imes  t h e  sales of 

Hcf d u r i n g  the  12-month period t h e  An 
was in effect. 
q a l s :  Balance Adjus tmen t  for the AA. 

Pmoun t 

( 2 )  Total supplier Refund Adjustment including interest 
used to compute RA of the GCR effective four quarters  
p r i o r  co t h e  effective date of t he  currently effective 
GCR.  

$/Me€ as  u6ed t o  compute t h e  GCR in e € € e c t  four . 
q u a r t e r s  p r i 9 r  t o  the  effectivs date of the c u r r e n t l y  
e f f e c t i v e  GCR t imes t h e  sales Of McC d u r i n g  
the 12-month period t h e  RA was i n  effect. 

tess; Dollar amount resulting from the  RA of $ 

Equals: Balance Adjustment f o r  the M. s 

( 3 )  Total Balance  Adjustment used to compute BA of t h e  $ 
GCR e f f e c t i v e  four quarters prior to t h e  effective 
d a t e  of t h e  currently e f f e c t i v e  GCR, 
Less: Dollar  amount r e s u l t i n g  from t h e  BA OF 5 
$/Mcf a s  used t o  campute the  GCR i n  e f f e c t  four  
q u a r t e r s  p r i o r  t o  the effective date of the current.1y 
e f f e c t i v e  GCR times the Bales of Mcf during 
the 1.2-month per iod t h e  BA was i n  ekfect. 
Equals: Salance Adjustment f o r  the  BA,  $ 

T o t a l  Balance Adjustrociit Amount (1) f ( 2 )  + ( 3 )  

i S a l e s  f o r  12 months ended ,, __ 
= Balance  A d j u s t m e n t  f o r  t h e  Reporting P e r i o d  

( t o  Schedule  ID.) 

Mcf -- 
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View Mail Go To Page ... 

Show Full Headen's I Printer View I Acid Sender To Address Book 

From. "Kentucky Frontier Gas LLC" <dhorner@kyfrontiergas.com> Attachments 

To: "Kentucky Frontier Gas LLC" <kcrisp@kyfrontiergas.com> Message text/html Save 
Subject: Re. 11-12 EST GAS COST FOR CUMBERLAND VALLEY 

~ ~ ~ i ~ ~ ~ ~ ~ ~ c ~  Pro Actions ... 

RES 
~ ~ M m 1 ) 9 / . 2 4 c 1 2 - 0 3 : 4 Q .  PM 

CVR NOV EGC = $4.1489/mcf 

--- k c ? i s a w m g  as I co m wrote. 
\.-*- 4-- 

From: "Kentucky Frontier Gas LLC" <kcrisp@kyfrontiergas.com> 
Tor "dennis horner" <dhorner@kyfrontiergas.com> 
Subject: 11-12 EST GAS COST FOR CUMBERLAND VALLEY RES 
Date: Mon, 24 Sep 201 2 13:05:49 -0700 

DENNIS: 

I NEED THE 11-12 ESTIMATED GAS COST IN MCF'S FOR CUMBERLAND VALLEY RES. 

THANKS, 

KIM 

http://mail. kyfrontiergas.com/email/scripts/view.pl?EV 1 =1348579493 83 59086 9/25/2012 

http://mail


AUXIER ROAD GAS COMPANY, INC. 
P 0 BOX 408 

PRESTONSBURG, KY 41653 

FIRST MCF (MINIMUM BILL) 

ALL OVER FIRST MCF 

BASE RATE GAS COST RECOVERY 

6.36 3.4982 

5.0645 3.4982 

TOTAL 

$ 9.8582 

$8.5627 


