
COMMONWEALTH OF KENTUCKY 
	RECEIVED 

BEFORE THE PUBLIC SERVICE COMMISSION 	
OCT 0 3 2014 

In the Matter of: 
	

PUBLIC SERVICE 
COMMISSION 

CONSIDERATION OF THE IMPLEMENTATION ) 	Case No. 
OF SMART GRID AND SMART METER 	 ) 	2012-00428 
TECHNOLOGIES 

ATTORNEY GENERAL'S RESPONSE TO COMMISSION STAFF'S SECOND 
REQUEST FOR INFORMATION 

Comes now the intervenor, the Attorney General of the Commonwealth of 

Kentucky, by and through his Office of Rate Intervention, and submits this Response to 

Commission Staff's Second Request for Information. 

By a filing dated 18 September 2014 Commission Staff requested that the 

Attorney General of the Commonwealth of Kentucky by and through his Office of Rate 

Intervention ("AG") respond to Requests for Information pertaining to the Joint Parties 

Report filed 30 June 2014. The AG objects to providing a response to Commission 

Staff's Requests for Information, as the AG has not sponsored a witness to provide 

testimony in this matter. Any response by the AG's counsel requires testimony. 

Kentucky Rule of Professional Conduct 3.7 prohibits attorneys from providing 

testimony. Further, any response would subject counsel for the AG to cross-

examination, which would or could also require disclosure of information which is or 

may be subject to the attorney-client privilege. 
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Without waiving this objection, the AG provides the following response to 

Commission Staff's Requests for Information. The information herein is presented as 

supplemental explanation to the AG's comments in the 30 June 2014 Joint Parties 

Report. 

Respectfully submitted, 

JACK CONWAY 
ATTORNEY GENERAL 

JENN E ACK HANS 
GREGORY T. DUTTON 
LAWRENCE W. COOK 
ASSISTANT ATTORNEYS GENERAL 
1024 CAPITAL CENTER DRIVE 
SUITE 200 
FRANKFORT, KY 40601-8204 
(502) 696-5453 
FAX: (502) 573-1005 
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Certificate of Service and Filing 

Counsel certifies that an original and fourteen photocopies of the foregoing were 
served and filed by hand delivery to Jeff Derouen, Executive Director, Public Service 
Commission, 211 Sower Boulevard, Frankfort, Kentucky 40601; counsel further states 
that true and accurate copies of the foregoing were mailed via First Class U.S. Mail, 
postage pre-paid, to: 

Allen Anderson 
President & CEO 
South Kentucky R.E.C.C. 
925-929 N Main Street 
P. 0. Box 910 
Somerset, KY 42502-0910 

Judy Cooper 
Columbia Gas of Kentucky, Inc. 
P. 0. Box 14241 
Lexington, KY 40512-4241 

Paul G Embs 
Clark Energy Cooperative, Inc. 
P. 0. Box 748 
Winchester, KY 40392-0748 

Carol Ann Fraley 
Grayson R.E.C.C. 
109 Bagby Park 
Grayson, KY 41143 

Ted Hampton 
Cumberland Valley Electric, Inc. 
P. O. Box 440 
Gray, KY 40734 

Roger Hickman 
Big Rivers Electric Corporation 
P. 0. Box 24 
Henderson, KY 42420  

John B Brown 
Chief Financial Officer 
Delta Natural Gas Company, Inc. 
3617 Lexington Road 
Winchester, KY 40391 

Rocco D'Ascenzo 
Duke Energy Kentucky, Inc. 
P. 0. Box 960 
Cincinnati, OH 45201 

David Estepp 
Big Sandy R.E.C.C. 
504 11th Street 
Paintsville, KY 41240-1422 

Mark David Goss 
Goss Samford, PLLC 
2365 Harrodsburg Road, Suite B325 
Lexington, KY 40504 

Joni K Hazelrigg 
Fleming-Mason Energy Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Larry Hicks 
Salt River Electric Cooperative Corp. 
P. 0. Box 609 
Bardstown, KY 40004 
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Kerry K Howard 
Licking Valley R.E.C.C. 
P. 0. Box 605 
West Liberty, KY 41472 

Honorable Michael L Kurtz 
Boehm, Kurtz & Lowry 
36 East Seventh Street, Suite 1510 
Cincinnati, OH 45202 

Debbie J Martin 
Shelby Energy Cooperative, Inc. 
620 Old Finchville Road 
Shelbyville, KY 40065 

Michael L Miller 
Nolin R.E.C.C. 
411 Ring Road 
Elizabethtown, KY 42701-6767 

G. Kelly Nuckols 
Jackson Purchase Energy Corporation 
P. 0. Box 4030 
Paducah, KY 42002-4030 

David S Samford 
Goss Samford, PLLC 
2365 Harrodsburg Road, Suite B325 
Lexington, KY 40504 

Donald Smothers 
Blue Grass Energy Cooperative Corp. 
P. 0. Box 990 
Nicholasville, KY 40340-0990 

Gregory Starheim 
Kenergy Corp. 
P. 0. Box 18 
Henderson, KY 42419  

James L Jacobus 
Inter-County Energy Cooperative 
Corporation 
P. 0. Box 87 
Danville, KY 40423-0087 

Mark Martin 
Atmos Energy Corporation 
3275 Highland Pointe Drive 
Owensboro, KY 42303 

Burns E Mercer 
Meade County R.E.C.C. 
P. O. Box 489 
Brandenburg, KY 40108-0489 

Barry L Myers 
Taylor County R.E.C.C. 
P. 0. Box 100 
Campbellsville, KY 42719 

Bill T Prather 
Farmers R.E.C.C. 
P. 0. Box 1298 
Glasgow, KY 42141-1298 

Honorable Iris G Skidmore 
415 W. Main Street, Suite 2 
Frankfort, KY 40601 

Mark Stallons 
Owen Electric Cooperative, Inc. 
P. 0. Box 400 
Owenton, KY 40359 

Ed Staton 
Kentucky Utilities Company 
P. 0. Box 32010 
Louisville, KY 40202 
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Ed Staton 
Louisville Gas and Electric Company 
P. 0. Box 32010 
Louisville, KY 40202 

Patrick C Woods 
East Kentucky Power Cooperative, Inc. 
P. 0. Box 707 
Winchester, KY 40392-0707  

Ranie Wohnhas 
Kentucky Power Company 
P. 0. Box 5190 
Frankfort, KY 40602 

Carol Wright 
Jackson Energy Cooperative Corporation 
115 Jackson Energy Lane 
McKee, KY 40447 

this 3rd  day of October, 2014 

ssista ►  (Attorney General 
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Consideration of the Implementation of Smart Grid and Smart Meter Technologies. 
Case No. 2012-00428 

Attorney General's Supplemental Comments 
Question 1. 

In comments on page 28 of the Report, the AG states, "The Attorney General strongly 
believes that opt-outs should be permitted." Does the AG believe that customers should 
be allowed to opt out from AMR meters (that only provide for one-way 
communication) in addition to AMI meters? If not, explain why. 

Response: 

It is the understanding of the Attorney General that AMR technology is 
significantly different than AMI technology. The Attorney General does not oppose 
AMR technology of the type currently utilized by Columbia gas and other utilities; 
whereby the meter is read by specially equipped service vehicles that drive through the 
neighborhoods reading meters via wireless signal. This technology reduces injury and 
danger to meter readers, and theoretically saves costs. 
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Consideration of the Implementation of Smart Grid and Smart Meter Technologies. 
Case No. 2012-00428 

Attorney General's Supplemental Comments 

Question 2 

Does the AG believe that customers should be required to bear the cost of any opt-out 
from AMR or AMI meters? Explain your answer. 

Response: 

There are many variables in assessing the costs and benefits of opt-outs. The 
Commission should consider the type of opt-out, the technology in use, the technology 

being opted-out of, the socio-economic makeup of the customer class, the socio-
economic makeup of the service territory, the number of opt-outs per utility, etc. These 
variables and the costs/benefits associated with them are best examined via a rate case. 

Therefore, until the Commission, the Attorney General, the Joint Utilities, and the 
public has an opportunity to thoroughly assess the variables, any cost allocation should 
be decided within the framework of a base rate case. 
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Consideration of the Implementation of Smart Grid and Smart Meter Technologies. 
Case No. 2012-00428 

Attorney General's Supplemental Comments 

Question 3 

With reference to the AG's comments on page 80 of the Report, if the Commission does 
not require the adoption of the EISA 2007 Smart Grid Investment Standard or a 
derivative thereof, are there any smart grid deployments for which the Commission 
should require the submission of a request for a Certificate of Public Convenience and 
Necessity ("CPCN")? Explain your answer. 

Response: 

Yes. The Attorney General believes the PSC's use of the CPCN process to determine 
whether AMI deployment is worthwhile, has been successful, and should be continued. 
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