
Ralph K. Combs 
rcombs@jmnhlcylaw.com 

Mr. Jeff R. Deroueii 
Executive Director 
Public Service Commissioii 
21 1 Sowers Boulevard 
P.O. Box 615 
Fraidcfoi-t, KY 40602-06 1 5 

RALPH K. COMBS 
ATTORNEY AT LAW 

100 United Drive, Suite 4B 
Versailles, Kentucky 403 83 

August 23, 20 12 

Phone: (859) 873-5427 
Fax: (859) 873-1 024 

Re: Application for approval of time 
of day tariff 

Dear Mr. Derouen: 

%lease find enclosed an original and ten copies of Bluegrass Energy Cooperative 
Corporation's Applicatioii for approval of a time of day tariff. Should you need anything fkther 
regarding this matter, please let me lcnow. 

Attorney for Bluegrass Energy Cooperative Corporation 

RKC/cme 
Enclosures 

mailto:rcombs@jmnhlcylaw.com


COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF BLUE GRASS ENERGY COOPERATIVE CORPORATION 

FOR APPROVAL OF A SC-2 (GENERAL SERVICE 0-100 KW TIME OF DAY 

TARIFF) 

APPLICATION 

********* 

Blue Grass Energy Cooperative Corporation, hereinafter called the 

“APPLICANT”, respectfully advises the Commission that: 

1. APPLICANT is engaged in the sale of electric power over i ts 4,659 miles 

of line a t  retail rates to  i t s  approximately 55,201 meters in Anderson, 

Bourbon, Bracken, Estill, Fayette, Franklin, Garrard, Grant, Harrison, 

Henry, Jackson, Jessamine, Madison, Mercer, Nelson, Nicholas, 

Pendleton, Robertson, Scott, Shelby, Spencer, Washington, and 

Wood f ord Counties, Kentucky . 

2. The address of APPLICANT is P 0 Box 990,1201 Lexington Road, 
Nicholasville, KY 40340-0990, and its Articles of Consolidation are on 

file with the Commission in Case No. 2008-00011, styled “ADJUSTMENT 

OF RATES OF BLUE GRASS ENERGY COOPERATIVE CORPORATION”. 

3. This Application is for the purpose of requesting approval of a SC-2 
(General Service 0-100 kW Time of Day Rate) in accordance with the 

terms set forth in the proposed tariff filed herewith as “Exhibit A”. 

4. The SC-2 (General Service 0-100 kW Time of Day Rate) shall be a 

completely voluntary program. A copy of the Explanation of the 

Purpose of this tariff is filed herewith as “Exhibit B”. 
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5. Exhibit C provides a hourly loads by month and by season from which 
the Applicant determined i ts on and off-peak energy kWh usage. 

6. Exhibit D provides the revenue from the current rates applicable to  
Schedule SC-2 (General Service 0-100 kW) and the development of the 

rates for the proposed tariff. 

WHEREFORE, the APPLICANT now moves the Public Service Commission of the 
Commonwealth of Kentucky to  grant approval this proposed time of day tariff 

applicable to  Applicant’ general service members as outlined in the tariff 

attached hereto as “Exhibit A”. 
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Witness the hand of the duly authorized Vice President of the APPLICANT 

this _- i-3 day of August, 2012. 

BLUE GRASS ENERGY 

COOPERATIVE CORPORATION . 

J. DONALD SMOTHERS 

BY: 

RALPH K. COMBS 

ATTORNEY FOR APPLICANT 

100 UNITED DRIVE, SUITE 4 B, 

VERSAILLES, KY. 40383 

STATE OF KENTUCKY 

COUNTY OF JESSAMINE 

I the undersigned, a Notary Public, do hereby certify that on this 23 - 
day ofRoy, 2012, personally appeared before me J. DONALD SMOTHERS, who 

being by me first duly sworn, subscribed to  and acknowledged that he is the Vice 

President of Financial, Services of Blue Grass Energy Cooperative Corporation, a 
Kentucky corporation, that he signed the foregoing document as Vice President 

of the corporation, and that the statements therein contained are true. 

NOTARY PUBLIC, State of Kentucky 

At Large 
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1. Exhibit A - SC-2 (General Service 0-100 kW Time of Day Rate) 

2. Exhibit B - Brief Explanation of Proposed Tariff 

3. Exhibit C - Applicant’s Hourly Energy Usage for Each Month 

4. Exhibit D - Development of Proposed Time of Day Tariff 



BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

FOR ENTRIE TERRITORY SERVICED 
P.S.C. KY NO. 2 

FIRST ORIGINAL SHEET NO. 17 
CANCELING P.S.C. KY NO. 2 

ORIGINAL SHEET NO. 17 
CLASSIFICATION OF SERVICE 

SC-2 (General Service 0-100 KW Time of Day Rate) 

APPLICABLE 
Entire Territory Served 

AVAILABILITY 
Available for general service including single phase non-residential or three-phase commercial and 
three-phase farm service up to 100 kW. Consumers will not exceed 100 KW for any month to qualify. 
They must remain on this rate schedule for one (1) year. 

TYPE OF SERVICE 
Single-phase and three-phase, 60 cycles, at available secondary voltages. Motors having a rated 
capacity in excess of 10 horsepower must be three-phase unless specially approved by the Cooperative. 
Consumer's equipment shall operate in such a way that it does not cause electrical disturbances to other 
consumers. 

RATES: 
Customer Charge 
_I Energv Charge per kWh 

$35.00 per meter, per month 

On-peak enerav $0.12650 
Off-peak energv $0.07000 

On-Peak Hours and Off-peak Hours 
Local Prevailinn Time 

Months On-Peak Hours Off-peak Hours 
May through September 

October through April 
1O:OO a.m. to 1O:OO p.m. 
7:OO a.m. to 1200 noon 
5:OO p.m. to 1O:OO p.m. 

10.00 p.m" to 1O:OO a.m. 
12:OO noon to 5100 p.m. 
1O:OO p.m. to 7:OO a.m. 

DATE OF ISSUE: August 24,2012 

ISSUED BY: 

TITLE: f Vice President & CFO 

Issued by authority of an Order of the Public Service 
Commission of Kentucky in Case No. 
Dated: 



BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

DELAYED PAYMENT CHARGE 
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not 
paid 15 days from the date of the bill, the gross rates shall apply. 

TEMPORARY SERVICE 
Temporary service shall be supplied in accordance with the foregoing rate except that the consumer 
shall pay in addition to the foregoing charges the total cost of connecting and disconnecting service. A 
deposit in advance may be required for the full amount of the estimated bill for service, including the cost 
of connection and disconnection. 

POWER FACTOR ADJUSTMENT 

E-Ah,L*T r 4  
No,= 2l$ "2 

FOR ENTRIE TERRITORY SERVICED 
P.S.C. KY NO. 2 

FIRST ORIGINAL SHEET NO. 18 
CANCELING P.S.C. KY NO. 2 

ORIGINAL SHEET NO. 18 
CLASS IF IC AT10 N 0 F SERVICE 

SC-2 (General Service 0-100 KW Time of Day Rate) 

FUEL ADJUSTMENT CLAUSE 

amount per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power 
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based 
on twelve-month moving average of such losses. This Fuel Clause is subject to all applicable provisions 
as set out in 807 KAR 5.056. 

MINIMUM CHARGE 
The minimum monthly charge under the above rate shall be the customer charge. 

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an (N) 

DATE OF ISSUE: Auqust 24,2012 

DATE EFFECTIVE: October 1 201 2 

ISSUED BY: 
(Name of Officer) 

TITLE: L/ Vice President & CFO 

Issued by authority of an Order of the Public Service 
Commission of Kentucky in Case No. 
Dated: 



Exhibit 
Page 1 of 1 

BLIJE GRASS ENERGY COOPERATIVE: 

Development of SC-2 (General Service 0-100 kw' Time of Day Rate) 

Proposed Rate: 

Blue Grass Energy ("BGE") has developed this proposed SC-2 (General Service 0- 100 1tW 
Time of Day Rate) rate to provide its inembers a choice in electric rates with the potential to 
reduce their electric bill. The tariff for the proposed rate is Exhibit A in this filing. The puipose 
of this rate proposal is to provide options and choices to all members in the cui-rent Schedule SC- 
2 (Sinal1 Cominercial O-100 1tW). This rate eliminates the demand rate and allows a customer 
the potential to lower his cui-rent electric bill by shifting energy usage to the off-peak hours. 

Designed and Development of Proposed TOD Rate: 

The billing deteiininaiits for all customers whose deniand is less than 100 1tW were identified in 
Bluegrass's current Schedule SC-2 - Small Conmercial. Next, the data was normalized to 
deteirnine the revenue from cui-rent rates. This normalization is presented in Exhibit C. Once 
the revenue was norinalized for these customers, TOD rates could be determined. 

First step was to deteirnine the on and off peak times. The times chosen are the same as East 
Kentucky Power Cooperative with the following peak and on peak hours for weeltdays and 
weeltends. 

Months 
May through September 
October through March 

On-Peak Hours Off-peak Hours 
1O:OO a.m. to 10:QO p"m. 
7:OO a.m. to 12100 p.m. 
5:OO p.m. to 1O:OO p"m" 

1O:OO p.m. to 1O:OO a.m. 
12:OO p"m. to 5:OO p " m ~  
1O:OO p.m. to 7 : O O  a.m. 

This rate will contain a customer charge and energy coinponent and has been developed in a 
manner consistent with the way the Blue Grass Energy developed their residential TOD rate. 
A customer charge of $35.00 was selected to cover any possible costs plus some of the demand 
costs. Next, energy rates were developed. The first step in the development of the energy rates 
is the selection of the on and off- peak hours and the energy kWh for both categories. An off 
peak energy rate of $0.07 per ltWh was established and the remainder of the revenue 
requirements needed to maintain revenue neutrality is placed on the on-peak energy rate. This 
off-peak energy rate amounts to $0.12650. The rate development is seen in Exhibit D. 
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Exhibit D 
Page of 

Component 

BLUE GRASS ENERGY COOPERATIVE 

Billinq Units Rates Revenue 

DEVELOPMENT OF SC-1 (GENERAL SERVICE 0-100 KW TIME OF DAY RATE) 

Customer Charge 

Demand Rate 
Energy Rate __ 

I I 

A. NORMALIZATION OF REVENUE 

30,631 27.79 $ 851,235 
69,355,430 $ 0.08384 $ 5,814,759 

163,952 7.78 $ 1,275,550 
$ 7.941.544 

I I I 

BILLING ANALYSIS - REVENUE FROM CURRENT SC-2 RATES 

C. DEVELOPMENT OF NEW RATES 
~~ 

Component 

B. SELECTION OF PEAK AND OFF-PEAK HOURS 

BREAK DOWN OF ON AND OFF-PEAK HOURS BY SEASON 

On-Peak Off-Pea k Total 

Billinq Units Rates Revenue 

Energy Charges 
On-Peak kWh 
Off-peak kWh 

1 I I I  PROPOSED sc-2 (GENERAL SERVICE 0-100 KW TIME OF DAY RATES I 

35,654,990 $ 0.12650 $ 4,510,429 
33,700,440 $ 0.07000 $ 2,359,031 

$ 7,941,544 

I I I I 

ICustomer Charge 30,631 I $ 35.00 I $ 1,072,085 I 


