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PUBLIC SERViCE 
COMMISSION 

W,: Kentucky Power Conipniiy Environmerztnl Surcltnrge Two- Year Review - Case 
NO. 201 2-002 73 

Dear Mr. Derouen: 

Enclosed please find and accept for filing the original and five copies of Kentucky Power 
Company's responses to the Staffs August 30, 2012 data requests. 

Copies of these filings are being served on counsel for Kentucky Industrial Utility 
Customers, Inc. and the Attorney General. 

Please do not hesitate to contact ine if you have any question 

Mark R. Overstreet 

MRO 
cc: Dennis G. Howard I1 

Michael L. Kurtz 

Alexandria, VA Atlanta, GA Frankfort, I(% Jeffersonville, I N  Lexingron, KY Louisville, I<\' Nashville, Ti\? Washington, DC 

http://stites.com


c PUBLIC SERVICE 
COMMISSION 

E MATTER OF: 

AN EXAMINATI 

) CASE NO. 2012-0027.3 

NDPNG JUNE 30,2011 

September 63,2012 



VETUFTCATION 

The undersigned, Lila P. Muiisey, being duly sworn, deposes aiid says she is h e  
Manager, Regulatory Services for Ikiituclcy Power, that she has personal knowlcdge of 
the matters set forth iii tlie forgoing respoiises for which slie is tlie identified witiiess and 
that tlie iiiforiiiatioii coiitaiiied therein is true and correct to tlie best of her inf'ormatioii, 
knowledge, and belief 

COMMONWEAL,TH OF KENTUCKY 

COIJNTY OF FRANKLIN 

1 

1 
) Case No. 2012-0027.3 

Subscribed aiid sworn to before me, a Notary Public in and before said County 
and State, by Lila P. Muiisey, this lrg day of September 2012. 

My Coiiiiiiissioii Expires: /El 





REQUEST 

liefcr to I<eiituclcy Power’s respoiise to Coiiiiiiissioii Staffs First Request for Iiiloiiiiatioii 
(“Staffs First Request”), Item 1 , page 79, liiie 15, which shows revised aiid as lilcd cash 
worlciiig capital allowaiice aiiiouiits of $376,885 aiid $376,592, respectively, foi the 
montli of August 2010. 011 pages 84, S9, 94, 109, 124, 139, 154, aiid 169, wliicli ale tlic 
iiioiitlis of Septeiiiber 20 1 0 tlxough April 20 1 1 , tlie amouiit of cash woi lsiiig capital 
allowance for August 2010 is shown as $376,592,. 

a. Does Kentucky Power agree that the August 201 0 cash worlciiig capital allowance 
amowits 011 pages 84, 89, 94, 109, 124, 139, 154, and 169, for the iiioiith 01 Augiist 
2010, should show an ainoiiiit of $376,855? 

b. Il yes, provide updated schedules reflecting tlie corrected cash worlsiiig capital 
allowaiice aiiiouiits for tlie iiioiitlis of Septeiiiber 2,010 tliiougli April 201 1 

RESPONSE 

a. Yes 

b. Please see pages 2 tlu-ongh 33 o f  this respoiise for updated scliedules reflecting tlie 
corrected cash worlsiiig capital allowaiice aiiiouiits for tlie iiioiitlis of September 
2010 through April 201 1. Please see CD eiiclosed with Itciii No. 3 Tor an updated 
suiiiiiiary schedule in electroiiic foriiiat. 

WITNESS: Lila P Muiisey 



REVISED -July 25, 2012 

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CALCULATiON OF E(m) and SURCHARGE FACTOR 

For the Expense Month of September 2010 

- - - ' G Z i ~ F ~ - - -  

E(m) = CRR - BRR 

LINE 1 

LINE 2 

LINE 3 

LINE 4 

LINE 5 

LINE 6 

CRR from ES FORM 3 00 

Brt from ES FORM 1 I O  

E(m) (LINE 1 - LINE 2) 

I<entuclcy Retail Jurisdictional Allocation Factor, 
from E S  FORM 3 30, Schedule of Revenues, LINE I 

IC/ Retail E(m) (LINE 3 * LINE 4) 

(Ovor) I Under Recovery Adjustment from ES FORM 3 30 

Net KY Retail E(m) (LINE 5 f LINE 6) .- 

SURCHARGE FACTOR 

_I__--- 

Net KY Retail E(m) (Line 7) 

l<Y Retail R(m) from ES FORM 3 30 

Environmental Surchage Factor for Expense Month 
[Line 8 I LINE 9) 

November 2010 - Effective Date for Billing: 

Submitted By : 

Title : Manager Regulatory Services 

Date Submilted : October 15.2010 

KPSC Case No 20 12-002i3 
Commission Staffs Second Set of Data Requests 

Order Dated August 30 ,2012 
Item No 1 

P a g e 2 o f 3 3  

Revised 
Amount 

$4,281,749 

$3,740,0'10 

$541,739 

77 2% 

$418,223 

($4 16,332: 

$301,a92 
i-iilliilis-D1I- 

--- 
$30 i ,892 

$40,903,323 

0.7381% 

ES FORM 100  

$4,267,047 

$3,740,010 

$527,037 

77.2% 

$406,873 

($116,332 

$290,542 

_n_3_ 

$290,512 

$40,903,323 

0 7103% 

I/ Case No 2009-00459, dated June 28, 20 10 



.. .. . . . ... _._.I.. . . .. . 

REVISED ~ J u I Y  25,2012 

ItENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CURRENT PERIOD REVENUE REQUIREMENT 

For the Expense Month of September 2010 

CALCULATION OF CURRENT PERIOD REVENUE REQUIREMENT 

-1NE 
NO. 

I 

2 

3 

4 

COMPONENTS 

:irst Component: Associated with Big Sandy Plant 
((RE? W(C)) (ROR KP(C)/lZ)) +. OE l<P(C) 
ES FORM 3.10, Line 20 

:econd Component: Associated with Rockport Plant 
[((RE? IM(C)) (ROR IM(C)112)) + OE IM(C) 
ES FORM 3.20, Line 1G 

'liird Component: Net Proceeds from Emission Allowances Safes 
AS 
I) 502 - EPA Auction Proceeds received during 

Expense MontJi 

2) SO2 .. Net Gain or (Loss) from Allowance Sales, 
in compliance with the AEP Interim Allovtance 
Ayeenwit,  ieceived during Expense Month 

Total Net Proceeds from SO2 Allowances 

1) NOic - ERC Sales Proceeds, received during Expense Month 

2) NOic - EPA Auction Proceeds, received during Expense Month 

3) NOx - Net Galn or Loss froin NOx Allowances Sales, received 
during Expense Month 

Total Net Proceeds from NOx Allowances 

otal Net Gain or (Loss) from Emission Allowance Sales 

otal Current Period Revenue Requirement, CRR Record 
on ES FORM 1 00 

KPSC Case No 20 12-00273 
Commission Staf fs  Second Set of Data Requests 

Order Dated August 30,2012 
Item No 1 

Page 3 of 33 

Revise1 mount 

$4,236,115 

$45,634 

$4,281,749 

ES FORM 3.00 

$4,221,413 

$45,634 

$0 

$4,267,047 



REVISED -July 26,2012 

I<ENTUCI<Y POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CURRENT PERIOD REVENUE REQUIREMENT 

COSTS ASSOCIATED WITH BIG SANDY 

For ihe Expense ivlonth of September 2070 

I<PSC Case No 2012-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30,2012 
Item No 1 

Page 4 of 33 

ESFORM 3.10 

-~ 
SNE 
NO. COST COMPONENT -.- 

Operating Expenses : 

Monliily Environmental AEP Pool Capacity Costs 

Record on ES FORM 3 00, Line 1 



REVISED - JoIy 25,20$2 

IIENTIICICI POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CURRENT PERIOD REVENUE REQUIREMENT 

For the Expense Month of September 2010 

2 
3 
4 

5 
G 
7 
8 
9 
10 
11 

12 
13 

14 

-15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

27 

O&M Expenses ----. 

1997 Plan : 
Monthly Kentucky Air Emissions Fee 
Total Monthly AEP Pool 
Envlroninental Capacity Costs 
Monthly SO2 Allowance Consumption 

Total 1997 Plan O&M Expenses 

2003 Plan : 
Monthly Varible Cladding at Big Sandy Unit 1 
Monthly Urea Consumption at Big Sandy Unit 2 
Monhly Catalyst Replacement at Big Sandy Unit 2 
Monthly ERC & NCJx Allov$aiice Consumption 
Equipment - Associated Operating Expenses 
Equipment - Associated Maintenance Expenses 

Total 2003 Plan O&M Expenses 

KPCO's Rockporf Unit Power 0P:M: 
ES.Form320,Line 10X15% 

Total Monthly O&M Expenses 

Cash Working Capital Allowance ( Line 14 X l/8 ) 
Cash Working Capital Allowance (August 2010 ES Form 3.13 ) 
Cash Working Capital Allowance (July 2010 ES Form 3 13 ) 
Cash Woiking Capital Allowance (June 2010 ES Form 3 13 ) 
Cash Working Capital Allowance ( May 2010 ES Form 3.13 ) 
Cash Working Capital Allowance ( April 2010 ES Form 3 13 ) 
Cash Worlting Capital Allowance ( Marc11 2010 ES Form 3.13) 
Sash Working Capital Allowance ( February 2010 E8 Form 3 13) 
Sash Working Capital Allowance ( January 2010 ES Form 3.13 ) 
Sash Working Capital Allovdancc ( December 2009 ES Form 3 13 ) 
Sash Working Capital Allowance ( November 2009 ES Form 3.13 ) 
:ash Working Capital Allowaiice ( October 2009 ES Form 3.13 ) 

Total Twelve Monfh Total Cash Working Capital Allowance 

--- . . . l l - -S I I . "~ l .~ .  

I<PSC Case No 2012-00273 
Commission Staf fs Second Set of Data Requests 

Order Dated August 30,2012 
Item No 1 

Page 5 of 33 

Revise 

$30,551 

$301,34C 
$549,308 

$6 
$328,12 1 

$2,026 
$0 

$6.266 

$0 

unount 
_I___=__ 

$881,199 

$336.413 

92.344 
$1.21 9.956 

$152,494 
$376,885 
$174,478 
$158.496 
$1 09.147 

$89,399 
$1 19,882 
$132.813 
$143,520 
$257,735 
$131,507 
1523,496: 

$1,822,8130 

$30,551 

$301,340 
$549.308 

$0 
$328,121 

$0 
$2,026 

$0 

ESFORM 3.13 

$88l,l9I 

$336.41: 

$'1,217,61: 

$152,20: 

Total Cost at Line 27 is to be recorded on ES FORM 3 I O ,  Line 7 



REVISED I July 28,2012 

KENTUCKY POWER COMPANY - ENVIRONMENTAL SlJRCIiARGE REPORT 
CALCULATION OF E(m) and SURCHARGE FACTOR 

For the Expense Month of October 2010 

E(m) = CRR - ERR 

--.- -- 
CRR from ES FORM 3 00 

Brr from ES FORM 1.10 

E(m) (LINE 1 '~ LINE 2) 

i<entucky Retail Jurisdictional Allocation Factor, 
from ES FORM 3.30, Schedule of Revenues, LINE ,I 

KY Retail E(m) (LINE 3 * L.INE 4) 

(Over) /Under Recoveiy Adjustment from ES FORM 3 30 

Net 101 Retail E(m) (LINE 5 + LINE 6) .- 
SURCHARGE FACTOR 

- ---_C- -=--.-- _ _  
Net IW Retail E(m) (Line 7) 

KY Retail R(m) from ES FORM 3 30 

Environmental Surchage Factor for Expense Month 
(Llne 8 I LINE 9) 

-- -E 

Effective Date for Billing. December 20 10 

Submitted B y .  

Title : Manager Regulatory Services 

Date Submitted : November 19, 2010 

KPSC Case No. 2012-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30 ,2012 
Item No I 

Page 6 of 33 

Revised 
Amount 

$4,406,475 

$3,2630,302 

$1,146,173 

7 7.49 

$887,138 

$332,708 

$1,219,846 
-a_-- 

- 
$1,2"l9,846 

$39,106,852 

3 11939 

=---- 

ES FORlVl I 0 0  

Difference 

$4,390,225 

$3,260,302 

$1,129,923 

77.49 

$ 8 7 4 ~ 0  

$332,708 

$1,207,268 
'=%a- 

I. 

$1,207,268 

$39,106,852 

3 0871 9 

$16,250 

$16,250 

0 0% 

$12,578 

$0 

$12,578 - 

$12,578 

0.0322% 

'I/ Case No 2009-00459, dated June 28,2010 



REVISED - Juty 25,2012 

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORl 
CURRENT PERIOD REVENUE REQUIREMENT 

For the Expense Month of October 2010 

CALCULATION OF CURRENT PERIOD REVENUE REQUIREMENT 

- 
LINE 
NO. - 

1 

2 

3 

4. 

P . ___l___l.__L__ 

COMPONENTS 

First Component: Associated vJitli Big Sandy Plant 

---.--- 

((RB KP(C)) (ROR I<P(C)/I2)) .I- OE l<P(C) 
ES FORM 3.10, Line 20 

Second Component: Associated with Rockport Plant 
[((RB IM(C)) (ROR IM(C)/12)) + OE IM(C) 

ES FORM 3.20, Line ,I6 

rhird Component: Net Proceeds from Emission Allowances Sales 
AS 
1) SO2 - EPAAuction Proceeds received during 

Expense Month 

2) SO2 - Net Gain or (Loss) from Allowance Sales, 
in compliance with the AEP Interim Allowance 
Agreement, received during Expense Month 

Total Net Proceeds from SO2 Allowances 

1) NOx .. ERC Sales Proceeds, received during Expense Month 

2) NOx - EPAAuctIon Proceeds, received during Expense Month 

3) NOx - Net Gain or Loss from NOx Allowances Sales, received 
during Expense Month 

Total Net Proceeds from NOx Allowances 

Total Net Gain or (Loss) from Einlsslon Allowance Sales 

Total Current Period Revenue Requiiement, CRR Record 
on ES FORM I .OO 

KPSC Case No 2012-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30,2012 
Item No 1 

Page 7 of 33 

Revise( mount 

$4358,449 

$48,026 

$0 

94,406,475 

ESFORM 300 

$4,342.1 99 

$48,026 

$0 ____ __I_ 

$4,390,225 



__. 

REVISED -July 26,2012 

I<ENTUCI<Y POWER COMPANY ~ ENVlRONMENrAL SURCI-1ARGE REPORT 
CURRENT PERIOD REVENUE REQUIREMENT 

COSTS ASSOCIATED WlTH BIG SANDY 

For the Expense Month of October 2010 

KPSC Case No 2012-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30, 2012 
Itern No 1 

Page 8 of 33 

ESFORM 3 10 

INE 
Revised Amoirnl 
I- 

COST COMPONENT --- 
Return on Rate Base : 

Monthly Environmenfal REP Pool Capacity Costs 

FORM 3.00, Line 1 
-..--"- 



REVISED '. July 25,20'l2 

I<ENTUCKY POWER COMPANY - ENViRONMENTAL SURCHARGE REPORT 
CURRENT PERIOD REVENUE REQUIREMENT 

KPSC Case No 2012-00273 
Commission Sta f fs  Second Set of Data Requests 

Order Dated August 30,2012 
item No 1 

Page 9 of 33 - -  

For the Expense Month of October 2010 

i---r---'"----.------ - 

1997 Plan : 
Monthly Kentucky Air Emissions Fee 
Total Monthly AEP Pool 
Environmental Capacity Costs 
Monthly SO2 Allowance Consumption 

Total 1997 Plan O&M Expenses 

2003 Plan : 
Monthly Varible Cladding at Big Sandy llnit 1 
Monthly Urea Consumption at Big Sandy Unit 2 
Monthly Cataiyst Replacement at Big Sandy Unit 2 
Monthly ERC & NOx Allowance Consumption 
Equipment -Associated Operating Expenses 
Equipment - Associated Maintenance Expenses 

Total 2003 Plan O&M Expenses 

KPCO's Rockport Unit PowerO8JW: 
E.S. Form 3.20, Line 10 X 15% 

Total Monthly O&M Expenses 

Cash Working Capital Ailowance ( Line 14 X 118) 
Cash Working Capital Allowance ( September 2010 ES F 
Cash Working Capital Allowance (August 2010 ES Form 
Cash Working Capital Allowance ( July 2010 ES Fonn 3 
Cash Working Capital Allowance (June 2010 ES Form 3 
Cash Working Capital Allowance ( May 2010 ES Form 3. 
Cash Working Capital Allowance (April 2010 ES Form 3.  
Cash Working Capital Allowance ( March 2010 ES Form 
Cash Working Capital Allowance ( February 2010 ES For 
Cash Working Capital Allowance ( January 2010 ES Forr 
Cash Working Capital Allowance ( December 2009 ES R 
Cash Working Capital Allov~ance ( November 2009 ES FI 

Total Twelve Month Total Cash Working Capital Allowanc 

Revised Amount 
______i._____3 

$30,551 

$314,028 
$556,161 

$0 
$333,019 

$0 
$1,766 
$1,804 

$106.233 

n 3.13 ) 

I 
) 

) 
) 
3 )  

"13)  

13) 

3 13)  

1 3  13 )  
13.13) 

$900,740 

$442.822 

s2.344 

$1,345.906 

$168,238 
$152,494 
$376,885 
$174,678 
$158,496 
$1 09,147 
$89,399 

$119,882 
$132,813 
$143,520 
$257,735 
$131.507 

$2,014,594 

$30,551 

$3 14,028 
$556.161 

$0 
$333,019 

$0 
$1,766 
$1,804 

$106,233 

ES FORM 3.13 

$900,740 

$442,822 

$1,343,562 

$'167,945 

Total Cost at Line 27 is to be recorded on ES FORM 3.10, Line 7 



KPSC Case No 2012-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30,2012 
Item No 1 

Page 10 of 33 

REVISED -July 25,20'12 

KENTLJCW POWER COMPANY - ENVIRONMEN'TAL SURCHARGE REPORT 
CALCULATION OF E(m) and SURCHARGE FACTOR 

For the Expense Month of November 2010 

ES FORM 1 00 

CALCULATION OF E(m) 

E(I11) = CRR - BRR 

- I -7 

CRR from ES FORM 3 00 

Brr from ES FORM ' I .  10 

E(m) (LINE 1 - LINE 2) 

Kentucky Retail Jurisdictional Allocation Factor, 
fiom ES FORM 3.30, Schedule of Revenues, LINE 1 

KY Retail E(m) (LINE 3 * LINE 4) 

(Over) / Under Recovery Adjustment from ES FORM 3.30 

Net KY Retail E(m) (LINE 5 + LINE 6) __ ----.---- ~~ - 
SURCHARGE FACTOR 

--.l--l_ 

Net KY Retail E(m) (Line 7) 

KY Retail R(m) from E S  FORM 3.30 

Environmental Surcliage Factor for Expense Month 
(Line 8 /LINE 9) 

- -- Effective Date for Billing: January 2011 

._ Submitted By : 

Title : Manager Regulatory Services 

Date Submilted : December 17,2010 

Revised 
Ainount 

As 
Filed 

$4,435,050 

$2,786,040 

$1,649,010 

81.9% 

$1,350,539 

($30,426: 

$1,320,113 ---- 

$1,320,113 

$40,488,923 

3.2604% 

$4,688,698 

$2,786,040 

$1,902,658 

81 "9% 

$1,558,277 

($30,426 

$1,527,851 
P 

$1,527,851 

$40,488,923 

3.7735% 

21 Case No. 2009-00459, dated June 28,2010 



REVISED - JuIY 25,201 2 

I<EI\ITUCIfl POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CURRENT PERIOD REVENUE REQUIREMENT 

For the Expense Month of Novernlier 2010 

CALCULATION OF CURRENT PERIOD REVENUE REQUIREMENT 

:irst Component: Associated with Big Sandy Plant 
((RB KP(C)) (ROR I<P(C)/12)) 4- OE l<P(C) 
ES FORM 3.?0, Line 20 

iecond Component: Assoclated with Rockport Plant 
[((RB JM(C)) (ROR IM(C)/12)) 4- OE IM(C) 
ES FORM 3.20, Line 16 

bird Component: Net Proceeds from Emission Allowances Sales 
AS 
I )  SO2 - EPA Auction Proceeds received during 

EXpense blontli 

2) SO2 - Net Gain or (Loss) from Allowance Sales, 
in compliance with the AEP liiterlni Allowance 
Agreement, received during Expense Month 

Total Net Proceeds from SO% Allowances 

1) NO): - ERC Sales Proceeds, received during Expense Month 

2) NOx - EPA Auctlon Proceeds, received during Expense Month 

3) NOx - Net Gain or Loss lrom NOx Allowances Sales, received 
during Expense Monlli 

Tofat Net Proceeds froin NOx Allowances 

otal Net Gain or (Loss) from Emission Allowance Sales 

otal Current Period Revenue Requlrsment, CRR Record 
on ES FORM 1 00. 

KPSC Case No. 2012-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30, 2012 
Itern No 1 

Page 11 of 33 

Revise 
_____E_.___ 

$4,385,195 

$49,855 

$4,435,050 

ESFORM 300  

AE ed 



REVISED -July 25. 2012 

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CURRENT PERIOD REVENUE REQUIREMENT 

COSTS ASSOCIATED WITH BIG SANDY 

For the Expense Month of November 2010 

KPSC Case No 2012-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30, 2012 
Item No 1 

Page 12 of 33 

ESFORM 3.10 

-I_ 

COST COMPONENT Revised Amount I As Filed 
t -7 1 

~ ” -  ---_L--_I--I-~--. 

Return on Rale Base : 
Utility Plant at Original Cost 
Less Accumulated Depreciation 
Less Accuin. Def. Income Taxes 
Net Utility Plant 
SO2 Emission Allowance Inventory from ES FORM 3.1 1 
ECR & NOx Emission Allowance Inventory from ES FORM 3.12 
Cash Working Capital Allowance from ES FORM 3.13, Line 13 
Total Rate Base 
Weiglifed Average Cost of Capital . E S  FORM 3.15 
Monthly Weighted Avg. Cost o f  Capifal (9) I 12 
Monthly Return of Rate Base ( E )  * ( I O )  

MonUily Depreciation Expense 
Monthly Catalyst Amortization Expense 
Monthly Prope~y Taxes 
Monthly I<entucky Air Emissions Fee 
MonUily Environmental AEP Pool Capacity Cosls 
from ES FORM 3 ‘14, Page 1 of 11, Column 5, Line 10 
MonUily 2003 Plan Non-Fuel O&M Expenses from ES FORM 3.13 
MonUdy SO2 Emlsslon Allowance Consumption 
Total Operating Expenses [Line 12 tliru Line 181 
Total Revenue Requirement - Big Sandy 
Record on ES FORM 3.00, Line 1 

Operating Expenses : 



REVISED -July 25,2012 

KENTUCKY POWER COMPANY - EFIVIRONMENTAL SURCI-IARGE REPORT 
CURRENT PERIOD REVENUE REQUlRENiENT 

For the Expense Monlh of November 2010 

----------=-------- 

Total Monthly O&M Expenses 

Cash Working Capital Allowance 
Cash Working Capital Allowance 
Cash Working Capital Aliowance 
Cash Working Capital Allowance 
Cash Woriting Capital Allowance 
Cash Worlting Capital Allowance 
Cash Working Capital Allowance 
Cash Worklng Capital Allowance 
Cash Working Capital Allovmncc 
Cash Working Capital Allowance 
Cash Working Capital Allovrance 
Cash Working Capital Allowance 

I h e  14 X 1/8 ) 
October 2010 ES Form 3.13) 
September2010ESI~orm 3 13) 
August2010 ES Form 3 13) 
July 2010 ES Form 3 13) 
June 2010 ES Form 3 13) 
May2010 ES Form 3 13) 
April 2010 ES Fonn 3.13) 
March20lOESFoim3 13) 
Febiuary2010ESForm3 13) 
January2010 ES Form 3 13) 
December2009 ES Form 3 13 ) 

Month Total Cash Working Capital Allowance 

..ll-----_l."-l_l-_-~~-""-- 

$30.551 

$298;16a 
$527,002 

$0 
$371,009 

$0 
$1,443 
51,740 

$163.224 

KPSC Case No 2012-00273 
Commission Staff's Second Set of Data Requests 

Order Dated August 30, 20 12 
Item No 1 

Page 13 of 33 

,mount 

$865,721 

$537.496 

$1 ,395.561 

$1 74,446 
$168,238 
$1 52,494 
$376,885 
$174,478 
$1 68,496 
$109,147 
$09,399 

$119,882 
$132,813 
$143,520 
5257.735 

$2.057.532 

$30,561 

$350,55C 
$527.002 

$0 
$371,08D 

$0 
$1,443 
$1,740 

$163.224 

ESFDRM 3.13 

$908,103 

$537,496 

5 1.445.599 

$180,700 

Total Cost at Line 27 is to be recorded un ES FORM 3 10, Line 7 



REVISED - Juty 25,2012 

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CALCULATION OF E(m) and SURCHARGE FACTOR 

For the Expense Month of December 2010 

Environmental Suichago Factor foi Expense Month 

EKective Date lor Billing: February 201 1 

Submitted By : 

Tiile : Manager Regulatory Sexices 

Date Submitied : January 20,2010 

KPSC Case No 2012-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30,2012 
Item No 1 

Page 14 of 33  

Revised 
Amount 

$5,710,299 

$4,074,321 

$1,635,978 

86 57 

$1,415,121 

($404,652 

$1,010,469 
--*- 

$1,010,469 

$56,106,329 

180107 

----- 

ES FORM I 00 

$5,974,087 

$4,074,321 

$1,899,766 

86 5% 

$1,643,298 

($404,652 

$1,238,646 
_1-..- 

-l____ 

$1,238,646 

$56,105,329 

2 2077% 

I/ Case No. 2009-00459, dafed June 28,2010 



REVISED - July 25,2022 

I<ENTUCI<Y POWER COMPANY - ENVIRONMENTAL SURCNARGE REPORT 
CURRENT PERIOD REVENUE REQUIREMENT 

For the Expense Montli of December 2010 

CALCUIATION OF CURRENT PERIOD REVENUE REQUIREMENT 

- 
JNE 
NO. 
__u 

1 

2 

3 

4 

-- 

COMPONENTS 

First Component: Associated with Big Sandy Plant 
((RB KP(C)) (ROR KP(C)/12)) i- OE KP(C) 
ES FORM 3.10, Line 20 

[((RE IM(C)) (ROR IM(c)~I~)) i- OE IM(C) 
Second Component: Associated with Rockport Plant 

ES FORM 3.20, Line 16 

Third Component: Net Proceeds from Emission Allowances Sales 
AS 
1) SO2 - EPA Auction Proceeds received during 

Expense Month 

2)  SO2 - Net Gain or (Loss) from Allowance Sales, 
in compliance with the AEP Interim Allowance 
Agreement, iecelved during Expense Monih 

Total Net Promeds from SO2 Allowances 

1) NOx - ERC Sales Proceeds, received during Expense Month 

2) NOx - EPA Auction Proceeds, received during Expense Month 

3) NOx - Net Gain or Loss from NOx Allowanws Sales, received 
during Expense Month 

Total Net Proceeds from NOxAllowances 

rotel Net Gain or (Loss) froin Eniission Allowance Sales 

rota1 Current Period Revenue Requirement, CRR Record 
on ES FORM 1.00. 

KPSC Case No 2012-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30,2012 
Item No. 1 

Page 15 of 33 

Revisel 
PII 

$5,659,302 

$50,997 

$0 

$5,7 10,299 

ESFORM 3.00 

$5,923,090 

$50,997 

$5,974,067 



REVISED - July 25,20t2 

KENTUCi<Y POWER COMPANY - ENVIRONPENTAL SURCHARGE REPORT 
CURRENT PERIOD REVENUE REQUIREMENT 

COSTS ASSOCIATED WITH BIG SANDY 

For the Expense Nionth of December 2010 

KPSC Case No. 2012-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30, 2012 
Item No 1 

Page 16 of 33 

ESFORM 3 10 

Return on Kate Base : 

Operating Expenses : 

Monthly Environmental AEP Pool Capacity Costs 

Record on ES FORM 3.00, LLine 1 



REVISED -July 25.2012 

I(ENTUC1CY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CURRENT PERIOD REVEIWE REQUiREMENT 

For the Exilense Month of December 2010 

1947 Plan : 
h'lonthly Kentucky Air Emissions Fee 
Total Monthly AEP Pool 
Environnienlal Capacity Cosls 
Moiilhly SO2 Allowaiice Consumptlon 

Total 1997 Pian O&M Expenses 

12003 Pian : 
IMonthly Varible Cladding at Big Sandy Unit 1 
'lfflontlily Urea Consumption at Big Sandy Unit 2 1 Monthly Catalyst Replacement at Big Sandy Unit 2 
Monthly ERC & NOx Allo\vanco Consumption 
EqkJipment -Associated Operating Expenses 
Equipment - Associated lfflalntenance Expenses 

lola12003 Plan O&M Expenses 

I(PC0's Rcckport Unlt Power 05U: 
E.S. Form 3 20, Line 1OX 15% 

Total Monthiy O&M Expenses 

Cash Working Capital Allowance ( Line 14 X 118 ) 
Cash Working Capital Allowanco ( November 2010 ES Form 3.13 ) 
Cash Worklng Capital Allowance ( October 2010 ES Form 3.73 ) 
Cash Working Capital Allowance ( Septetiiber 2010 ES Form 3.1 3 ) 
Cash Working Capifal Allowance (August 2010 ES Form 3.13 ) 
Cash Working Capital Allowance (July 2010 ES Form 3.13 ) 
Cash Working Capital Allowance (June 2010 ES Form 3.13) 
Cash Working Capital Allowance ( May 2010 ES Fomi 3.13 ) 
Cash Working Capital Alfowance (April 2010 ES Form 3.f3) 
Cash Working Capital Allowance ( March 2010 ES Form 3.13 ) 
Cash Working Capital Allowance ( Februay 2010 ES Fonn 3.13 ) 
Cash Working Capital Aliowance (January 2010 ES Fonn 3.13) 

Total Twelve Month Total Cash Working Capital AUowance 

I<PSC Case No 20 12-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30,2012 
Item No 1 

Page 17 of 33 

Revised Amount ,.. 

$1,927,457 

$29,638 
$863.977 

12.344 

$2,593.778 

$324,222 
$1744,445 
$168,238 
$152,494 
$376,585 
$174,475 
$158.496 
$109,147 
$89,399 

$119,052 
$132,813 
8143.620 

I $2,124.019 

ESFORM 3.13 

Tofal Cost at Line 27 is fo be recorded on ES FORM 3.10, Line 7 



REVISED - July 25,2012 

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CALCULATION OF E(m) and SURCHARGE FACTOR 

For tile Exqmise Month of January 201 1 

E(m) = CRR - BRR 

CRR from ESFORM~~O 
Brrfrom ES FORM 1.10 

E(m) (LINE 1 .. LINE 2) 

Kentucky Retail Jurisdictional Allocation Factor, 
froin ES FORM 3 30, Schedule of Revenues, LINE 1 

IC/ Retall E(m) (LINE 3 LINE 4) 

Environmental Surcharge Clause Adjustment 
Case No. 2010-00328, dated January 24,201 1 

(Over) /Under Recovery Adjustment from ES FORM 3.30 

Net I<Y Retail E(m) (LINE 5 + LINE 6) -- 
SURCHARGE FACTOR 

Net KY Retail E(m) (Line 7) 

0’ Retail R(m) from ES FORM 3 30 

Envitonmental Surcliage Factor for Expense Month 
[Line 8 I LINE 9) 

Effective Date foi Billing. March 2011 

Submitted By : 

Title . Manager Regulatory Services 

Date Submitted : Februaiy 18, 2010 

l<PSC Case No 2012-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30, 2012 
Item No 1 

Page 18 of 33 

Revised 
Amount 

$4,830,347 

$3,991,163 

$839,1 84 

84.7% 

$7’10,789 

($49,885 

(5877,185 

($216,28_? 

c p -  

(521G,281 

$65,952,346 

-0.3279% 

ES FORM 1.00 

$4,880,732 

$3,991,163 

$889,569 

84 7Y 

$753,465 

($49385 

($8 7 7,185 

($1 73,605 
_.-I_.- 

- 
($173,605 

$65,952,346 

-0 26329 

I/ Case No. 2009-004.59, dated June 28,2010 



REVISED -July 25,2012 

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CURRENT PERIOD REVENUE REQUIREMENT 

For tile Expense Month of January 201 1 

CALCULATION OF CURRENT PERIOD REVENUE REQUIREMENT 

- 
JNE 
NO. 
lyi 

1 

2 

3 

4 

.- 

COMPONENTS 

:irst Component: Associated with Big Sandy Plant 

. _ _ _ ~  ...- ~---o---.____-----l- 

((RB KP(C)) (ROR l<P(C)/12)) + OE KP(C) 
ES FORM 3.10, L.ine 20 

;econd Component: Associated with Rockport Plant 
[((RB IM(C)) (ROR IM(C)/12)) + OE IM(C) 
ES FORM 3.20, Line I6 

'bird Component: Net Proceeds from Emission Allowances Sales 
AS 
1) SO2 - EPA Auction Proceeds received during 

Expense Niontli 

2) SO2 -Net Gain or (Loss) from Allowance Sales, 
in compliance witii the AEP Interim Allowance 
Agreement, received during Expense Month 

Tolal Net Proceeds from SO2 Allowances 

I )  NO,: - ERC Sales Proceeds, received during Expense Month 

2) NOic - EPA Auction Proceeds, received during Expense R4ontli 

3) NOx - Net Gain or Loss fiom NOx Allowances Sales, received 
during Expense Month 

Total Net Proceeds from NOx Allowances 

otal Net Gain or (Loss) from Einlssioii Ailowatice Sales 

otal Current Period Revenue Requirement CRR Record 
on ES FORM I 00. 

KPSC Case No. 2012-00273 
Cornmission Staffs Second Set of Data Requests 

Order Dated August 30,2012 
Item No 1 

Page 19 of 33 

Revise! 
--.*..- 

\mount 

$4,776,185 

$54,162 

$0 
-.-___ 

$4,830,347 

ESFORM 300  

- led 

44,826,570 

$541 62 

$0 

$4,880,732 



REVISED -July 25, 2012 

I<ENTUCIW POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CURRENl PERIOD REVENUE REQIIIREMENT 

COSTS ASSOCIATED WITH BIG SANDY 

For the Expense Month of January 201 1 

KPSC Case No 201 2-00273 
Commission Staff's Second Set of Data Requests 

Order Dated August 30, 20 12 
ltein No. 1 

Page 20 of 33 

ES FORM 3 10 

.---"I- ---.* 
As Filcd ---- I 

_--I..---- 

-! COST COMPONENT ----- do& 

1 
2 
3 
4 
5 
6 
7 
E 
9 
10 
11 

12 
13 
14 
15 

1G 
17 

19 
?O 

i a  

Return on Rate Base : 
Utility Plant at Original Cost 
Less Accumulaled Depreciation 
Less Accum. Dei Income Taxes 
Net Utillty Plant 
SO2 Emission Allowance inventory from ES FORM 3 1 I 
ECR 8, NOx Emission Allowance inventory from ES FORM 3 12 
Cash Worlting Capital Allowance fiom ES FORM 3.13, Line 13 
Total Rate Base 
Weighted Average Cost of Capital - ES FORM 3 15 
Monthly Weighted Avg Cost of Capilal(4) I 12 
Monthly Return of Rate Base (8) *(ID) 

Monthly Depreciation Expense 
Monthly Catalyst Amortizaticn Expense 
Monthly Property Taxes 
Monthly Kentrrcky Air Emissions Fee 
Monthly Environmental AEP Pool Capacity Costs 
from ES FORM 3 14, Page 1 of 11, Column 5. Linc 10 
Monthly 2003 Plan Non-Fuel O&M Expenses k0in ES FORM 3 13 
Monthfy SO2 Emission Allowance Consumplion 
Total Operating Expenses [Line 12 thru Line 181 
Total Revenuo Requireinent _. Big Sandy 
Record on ES FORM 3 00, Line 1 

Operating Expenses : 



REVISED -July 25,2012 

I<ENTUCI<Y POWER COMPANY - ENVIRONIVIENTAL SURCI-IARGE REPORT 
CURRENT PERIOD REVEIJUE REQUIREMENT 

For the Expense Month of January 201 1 

--------̂ .---.-.- 

Total 2003 Plan O&M Expenses 

Total Montlify O&V Expenses 

15 
IG 
17 
18 
19 
20 
21 
22 
23 
24 
25 
2G 

Cash Working Capital Ailowance (Line 14X 118) 
Cash Working Capital Allowance ( December2010 ES Form 3.13 ) 
Cash Working Capitnl Allowance (November 2010 ES Fotm 3.13) 
Cash Working Capital Allowance ( October 2010 ES Form 3.13 ) 
Cash Working Capital Allowance ( Septeinber 2010 ES Fonn 3 13 ) 
Cash Workitig Capital Allowance (August  2010 ES Form 3.13) 
Cash Working Capital Allowance (July 2010 ES Form 3.13) 
Cash Working Capital Allowance (June 2010 ES Form 3.13) 
Cash Working Capital Allowance (May 2010 ES Form 3.13) 
Cash Working Capital Allowance (April 2010 ES Form 3.13 ) 
Cash Working Capital Allowance (March 2010 ES Foriii 3.13) 
Cash Working Capital Allowance (February 2010 ES Form 3.13 ) 

Woritiiig Capital Allowance 

"...____I- - 

--- 
Revise "-- 

$31,699 

$395,780 
$527,359 

$0 
$460,384 

$0 
$29,142 
$5,814 
s38.224 

KPSC Case No 2012-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30,201 2 
Item No 1 

Page 21 o f 3 3  

.mount - 

$954,838 

$533.564 

5- 

$1,490,746 

$1 86,313 
$324,222 
$174,445 
$168,238 
$1 62,494 
$376,885 
$174,478 
$158,496 
$109,117 
$89,399 

$1 19.882 
$132.813 

$2,166,842 

.-- 
As 

Ln__-- 

$31,099 

$420.660 
S527.359 

$0 
$460.384 

$0 
$29,142 
$5.814 
538,224 

ESFOliM 3.13 

$979,71E 

$53336~ 

51.513,28; 

$189,161 

Total Cost at Line 27 is lo be recorded oil ES FORM 3.15, Line 7 



REViSED ..Jut!, 25,2012 

KENTUCI<Y POWER COMPANY - ENVIRONMENTAL. S(JRCMARGE REPORT 
CALCULATION OF E(m) and SURCHARGE FACTOR 

For the Expense Month of February 201 1 

-- -- 
CALCUIATION OF E(m) 

E(m) = CRR - BRR 

CRR from ES FORM 3.00 

Brr from ES FORM 1 'IO 

E(m) (LINE 1 ~ LINE 2) 

l<entucky Retail Jurisdictional Allocation Factor, 
from ES FORM 3.30, Schedule of Revenues, LINE 1 

KY Retail E(m) (LINE 3 * LINE 4) 

(Over) / Under Recovery Adjustment from ES FORM 3 30 

Net KY Retail E(m) (LINE 5 i. LINE 6) - n 

SURCHARGE FACTOR 

--- 
Net I<Y Retail E(m) (Line 7) 

KY Retail R(m) from ES FORM 3 30 

Environmental Surchage Factor for Expense Month 
(Line 8 I LINE 9) 

Effective Date for Billing: April 2011 

Submitted By : 

Title : Manager Regulatory Services 

Date Submitted : March 18, 2011 

l<PSC Case No 2012-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30,2012 
Item No 1 

Page 22 of 33 

Revised 
Amount 

$6,113,034 

$3,590,810 

$2,522,224 

89 1% 

$2,146,412 

($167,756 

$1,978,656 - 

___F- 

$1,978,656 

$58,755,458 

3.3676% 

ES FORRil 1.00 

$6,169,875 

$3,590,810 

$2,579,065 

85 1% 

$2,194,784 

($167,756 

$2,027,028 ~- .___ __ 
- 

$2,027,028 

$58,755,458 

3.4499% 

, I /  Case No. 2009-00459, dated June 28, 2010 



REVISE0 1 July 25,2012 

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CURRENT PERIOD REVENUE REQUIREMENT 

For the Expense Month of February 20 I1 

CALCULATION OF CURRr&T PERIOD REVENUE REQUIREMENT 

.IN 
NO 
_I- 

1 

2 

3 

4 

COMPONENTS 

'irst Component: Associated with Big Sandy Plant 

IIIyF?---_I_I_I*--------p ~ 

((RB l<P(C)) (ROR lIP(C)/12)) 4- Of3 I<P(C) 
ES FORM 3.10, Line 20 

;econd Component: Associated with Rockport Piaiit 
[((RE? IM(C)) (ROR IM(C)/12)) f OE IM(C) 
ES FORM 3.20, Line 'IF 

l i ird Component: Net Proceeds from Emission Allowances Sales 
AS 
1) SO2 EPA Auction Proceeds received during 

Expense Month 

2) SO2 - Net Gain or (Loss) froin Aliowance Sales, 
in compliance with the AEP Interim Nlowance 
Agreement, received during Expense Month 

Total Nei Proceeds from SO2 Allowances 

1) NOx - ERC Sales Proceeds, received during Expense Month 

2) NOx - EPA Auction Proceeds, received during Expense Month 

3) NOx - Net Gain or Loss from NOx Allowances Sales, received 
during Expense Month 

Tolal Net Proceeds from NOx Allowances 

otal Net Gain or (Loss) from Emission Allowance Sales 

otal Current Period Revenue Requirement, CRR Record 
oil ES FORM 1 00 

KPSC Case No 2012-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30, 2012 
ltein No 1 

Page 23 of 33 

Revise -- mount 

$6,063,3(34 

$49,670 

$G,t 13,034 

ESFORM 300 

led 

$6,120,20E 

$49,67C 

$0 

$G, 169,875 

.I. 



REVISED -July 25,2012 

KENTUCKY IPOWER COMPANY - ENViRONMENTAL SURCIHARGE REPORT 
CURRENT PERIOD REVENUE REQIJIREMENT 

COSTS ASSOCIATED WITH BIG SANDY 

For the Expense Month of February 2011 

I____. 

COST COMPONENT 
-___I-- 

1 
2 
3 
4 
5 
G 
7 
8 
9 
I O  
I 1  

12 
13 
14 
15 

16 
17 
18 
19 
20 

Retum on Rate Base : 

ILess Accumulated Depreciation 
Less Accum Def Income Taxes 
Net Utility Plant 
SO2 Emission Allowaiice Inventory tom ES FORM 3.1 1 
lECR & NOx Enlissioii Allowance Inventory from ES FORM 3.12 
p s i 1  Working Capital Allowance froin ES FORM 3.13, Llne 13 
Total Rate Base 

~ Weigiiiad Average Cost of Capifal - ES FORM 3.1 ti 
lMonihly Weighted Avg. Cost of Capital (9) I12 
Monthly Return of Rate Base (8) (10) 

Monthly Depreciation Expense 
Monthly Calalyst Aniorliralioii Expense 
Monthly Property Taxes 
Monthly Kentucky Air Emissions Fee 
Monthly Environmental AEP Pool Capacity Costs 
from ES FORM 3 14, Page 1 of 11, Coiuinn 5, Line 10 
Montiily 2003 Plan Non-Fuei0K;M Expenses from ES FORM 3.13 
Montlily SO2 Emission Allowance Consumption 
Total Operating Expenses [Line ‘12 thru Line i 8 I  
Total Revenue Reqiiireinent - Big Sandy 
Record on ES FORM 3.00, Line 1 

Operating Expenses : 

I<PSC Case No 2012-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30, 2012 
Item No 1 

Page 24 of 33 

ESFORM 3.10 



REVISED - Ju ly  25,2012 

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCI IARGE REPORT 
CURRENl PERIOD KEVENllE REQUIREMENT 

For tile Expense Month of February 201 I 

-- 

Total Ivlontlily AEP Pool 

Total 1997 Pian O&M Expenses 

2003 Plan : 
Monthly Vdrihle Cladding at Big Sandy Unit 1 
Monlhly Urea Consumptioil at Big Sandy Unll 2 
Monthly Cafalyst Replacement at Big Sandy lJnit 2 
Monthly ERG & NOx Allowance Consumption 
Equipment - Associated Operating Expenses 
Equipment - Associated Maintenance Expenses 

iota1 2003 Plan O&M Expenses 

Total Montlily O&M Expenses 

lll(-~m.--"l____l--.II 

~- 
Revisr -__.--- 

$31,68 

$307,36 
52.052.00' 

$1 
$414,48 

$1 
$24,651 
$6,37: 

($50.9D: 

KPSC Case No 2012-00273 
Commission Stafi's Second Set of Data Requests 

Order Dated August 30,2012 
Item No. "1 

Page 25 of 33 

SC 
$444.48; 

sc 
$24,65€ 
$6,372 

@x3.90: 
S416.6 12 

s2.344 

52.810.923 

$35 1,365 
$186,313 
$324.222 
$174.415 
$168,238 
$152,494 
$3TG,885 
$174,478 
$158,496 
$109,147 
$89,399 

$1 19.882 

$2,305,394 f 
7 

ESFORM 3.13 

$2,419,573 

5416.612 

$2,836,105 

$354,623 

Total Cost at Line 27 is to be recorded on ES F0RM 3 I O ,  Line 7. 



REVISED .. July 25, 20'12 

KENTUCKY POWER COMPANY - ENVIRONMEI'ITAL SURCHARGE REPORT 
CALCULATION OF E(m) and SURCHARGE FACTOR 

For the Expense Month of March 201 1 

CALCULATION OF E h l  

E(m) = CRR - BRR 

from ES FORM 3 00 

Kentucky Retail Jurisdictional Allocation Factor, 

SURCHARGE FACTOR 

Environmental Suichage Factor for Expense Monih 

Effective Date for Billing: May 2011 

Submitted By : 

Title : Manager Regulatory Services 

Date Submitted : April 19, 20 1 1 

KPSC Case No 2012-00273 
Commission Staff's Second Set of Data Requests 

Order Dated August 30, 2012 
item No. 1 

Page 26 of 33 

-___l_ - 
Revised 
Amoun: 

$5,663,436 

$3,651,374 

$2,012,062 

79 3% 

$1,595,565 

($1 74,939 

$1,420,626 - 

$1,420,626 

$44,307,469 

3.2063% 

ES FORM I 0 0  

I/ Case No. 2009-00459, dated June  28, 2010 



REVISED I July 25,2012 

KENTUCKY POWER COMPANY. ENVIRONMENTAL SURCIHARGE REPORT 
CURRENT PERIOD REVENUE REQUIREMENT 

For (lie Expense Month of Marcii 201 I 

CALCULATION OF CURRENT PERIOD REVENUE REQUIREMENT 

- 
.(NE 
NO. -- 

I 

2 

3 

4 

-.___-- COMPONENTS ------ 
'irst Component: Associated with Big Sandy Plant 

((RB KP(C)) (ROR i<P(C)/I2)) 4- OE KP(C) 
ES FORM 3.10, Line 20 

second Component: Associated with Rockport Plant 
[((RE IM(C)) (ROR tM(C)/i2)) + OE IM(C) 
ES FORM 3.20, Line 16 

rhird Component: Net Proceeds from Emission Allowances Sales 
AS 
1) SO2 - EPAAuction Proceeds ieceivcd during 

Expense Month 

2) SO2 - Net Gain or (Loss) from Allowance Saies, 
in compliance with the AEP Interim Allowance 
Agreement, received during Expense Month 

Total Net Proceeds from SO2 Allowances 

)I) NOx - ERC Saies Pioceeds, received during Expense Montii 

2) NO# - EPA Auction Proceeds, received during Expense MonUi 

3) NOx - Net Gain or Loss from NOx Allowances Sales, received 
during Expense Month 

Total Net Proceeds from NOx Allov~ances 

'otal Net Gain or (Loss) lion1 Einission Allowance Sales 

'otal Current Period Revenue Requirement, CRR Record 
on ES FORM 1 00 

l<PSC Case No. 2012-00273 
Commission Staff's Second Set of Data Requests 

Order Dated August 30,2012 
Item No 1 

Page 27 of 33  

Revise .mount 
P 

95,616,363 

$47,073 

$0 

55,663,436 

ESFORM 300  

ed --.-" 

$5,701,015 

$47,07? 

$5,748,092 

-- 



REVISED -July 25, 2012 

I<EIJTUCIC/ POWER COMPANY ENVIRONMENTAL SURCHARGE REPORT 
CURRENT PERIOD REVENUE REQUIREMENT 

COSTS ASSOCIATED WITH BIG SANDY 

For the Expense Month of March 201 1 

KPSC Case No 2012-00273 
Commission StaVs Second Set of Data Requests 

Order Dated August 30,2012 
Item No 1 

Page 28 of 33 

ESFOHM 3.10 

COST COMPONENT ~ - . * . - -  

Monthly Environmental AEP Pool Capacity Costs 

ord on ES FORM 3 00, Lirie E 



REVISED. July 25, 20,12 

_I 

1 

2 
3 
4 

5 
G 
7 
8 
9 
10 
11 

12 
13 

14 

15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
'6 

'7 

- 

KENTLJCKY POWER COtJiPANY - ENVIRONMENTAL SURCHARGE REPORT 
CURRENT PERIOD REVENUE REQUIREMENT 

For the Expense Month of  March 201 1 

1997 Plan : 
Monthly Kentucky Air Eniissions Fee 
Total Monthly AEP Pool 
Environmental Capacity Cosls 
Monthly SO2 Allowance Consumplion 

Total 1997 Plan O&M Expenses 

2003 Plan : 
Monliily Varible Cladding at Big Sandy Unit 1 
Vlonhly Urea Consumption at Big Sandy Unit 2 
Monthly Catalyst Replacement af Big Sandy Unit 2 
Monfhiy ERC & NOx Allowance Consumption 
Zquipment -Associated Operating Expenses 
Equipment - Associated Maintenance Expenses 

Total 2003 Plan O&M E%penses 

KPGO's Rockport Unit Power O&M: 
3. Form 3.20, Line 10 X 15% 

Total Monthly O&M Expenses 

:ash Working Capital Allowance 
:ash Working Capital Allowance 
:ash Working Capital Allowance 
:ash Working Capital Allowance 
:ash Working Capital Allowanco 
%s!i Working Capital Allowance 
:ash Working Capital Allowance 
:ash Working Capifal Alloivance 
)ash Working Capital Allowance 
:ash Working Capital Allowance 
:ash Working Capital Allowance 
:ash Working Capitsl A!lowance 

Line 14 X 118 ) 
February201 1 ES Form 3.13 ) 
January 201 1 ES Form 3 13 ) 
December2010 ES Form 3 13) 
November 2010 ES Form 3 13 ) 
October2010 ES Form 3 13) 
Sepfembcr2010 ESForm 3 13) 
August 2010 ES Form 3.13) 
July 2010 ES Form 3.13 ) 
June 2010 ES Form 3 13) 
Nlay2010 ES Form 3 13) 
April 201 0 ES Form 3 13 ) 

rota1 Twelve Month Total Cash Working Capital Allowance 

~ - _ - _ - ~ ~ - ~ ~ . - - . - -  

^l"_l_l 

Revise 

$31,698 

$344,470 
$1,516.415 

$0 
$3 1 GI 5 5 9 

$0 
$25,294 
$4,305 

$136.546 

KPSC Case No 20 12-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30,2012 
Item No I 

Page-29 of 33 

$1,892,614 

$512.704 

$2.344 

S2.407.GG2 

$300,958 
$35 1,365 
$186,343 
$324,222 
$174,145 
$168,238 
$152,494 
$376,885 
$1 74,478 
$158,49G 
$I 09,147 
$R9.399 

__ $2,5GG,470 

$3 1,699 

$377,815 
S1.516.445 

$0 

$0 
$25,291 
$4,305 

$138,546 

$316,559 

ES FORM 3 13 

Total Cost at Line 27 is to be recorded on ES FORM 3.10. Line 7 



KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE KEPORT 
CALCLJLATION OF E(m) and SURCHARGE FACTOR 

For the Expense Month of April 201 I 

--- 
INE I 

E(m) = CRR - BRR 

------ 
CRR from ES FORM 3 00 

Brrfroin ES FORM 1.10 

E(m) (LINE I - LINE 2) 

Kentucky Refail Jurisdictional Allocation Factor, 
from ES FORM 3 30, Schedule of Revenues, LINE 1 

KY Retail E(m) (LINE 3 * LINE 4) 

(Over) I Under Recovery Adjustment kom ES FORM 3 30 

Net 1 0 '  Retail E(m) (LINE 5 1. L I N X  
P _1____1- _c 

SURCHARGE FACTOR 

--" -I----- -_-- 
Net KY Retail E(m) (Line 7) 

KY Retail R(m) from ES FORM 3.30 

Environmental Siirchage Factor for Expense Month 
(Line 8 I LINE 9) 

Effective Date for Billing. May 3'1,201 I 

Submitted By : 

Title Manager Regulatory Services 

Dafa Submitted. May 19,201 1 
-I_- 

I<PSC Case No. 2012-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30, 2012 
Item No 1 

Page 30 of 33 

Revised 
Amount 

$5,783,414 

3,647,040 

$2,136,374 

78.7% 

$7,681,326 

$759,603 

$2,440,929 

-_I___ 

$2,440,929 

$42,540,201 

5.7379% 

ES FORM 1.00 

--- 
$5,830,053 

3,647,04.0 

$2,183,013 

70.7Y 

$1,718,031 

$759,603 

$2,477,634 -. 

$2,477,634 

$42,540,201 

5.8242% 

'I/ Case No 2009-00459, dated June 28, 2010 



REVISED -July 25,201 2 

I<ENTUCIC( POWER COMPANY - ENVIRONMENTAL SLJRCIiARGE REPORT 
CURRENT PERIOD REVENUE REQUIREMENT 

For the Expense Month of April 201 1 

CALCUlATlON OF CURRENT PERIOD REVENUE REQUIREMENT 

- 
.IN1 
NO - 

1 

2 

3 

4 

. -  COMPONENTS 

:irsC Component: Associated with Big Sandy Plant 

-.....--=..pC.---. 

((RB I<P(C)) (ROR KP(C)/12)) -I- OE I<P(C) 
ES FORM 3.10, Line 20 

3econd Component: Associated with Rockport Plant 
[((RB IM(C)) (ROR IM(C)/I2)) + OE IM(C) 
ES FORM 3.20, Line l G  

-bird Component: Net Proceeds froin Emission Allovdances Sales 
AS 
I )  SO2 - EPAAuction Proceeds received during 

Expense Month 

2) SO2 - Net Gain or (Loss) from Allowance Sales, 
in compliance with the AEP Interim Allowance 
Agreement, received during Expense Month 

Total Net Proceeds from SO2 Allowances 

1) NO: - ERC Sales Proceeds, received during Expense Month 

2) NO:< - EPA Auction Proceeds, received during Expense Month 

3) NO:: - Net Gain 01' Loss from NO:: Allowances Sales, received 
during Expense Month 

Total Net Proceeds from NOx Allowances 

otal Net Gain or (Loss) from Emission Allowance Sales 

otal Current Period Revenue Requirement, CRR Record 
on ES FORM 1 .OO 

KPSC Case No 2012-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30,2012 
Item No. 1 

Page 31 of 33 

.mount - 

$5,737,305 

546,109 

$0 

$5,'703,414 

ESFORM 300 

ed 

$5,783,041 

$46,109 

$0 
- ~ 

$5,830,053 



REVISED - July 25,2012 

I<ENTUCI<Y POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CURRENT PERIOD REVENUE REQlJfREMENT 

COSTS ASSOCIATED WITH BIG SANDY 

For \he Expense Month of April 201 1 

KPSC Case No 2012-00273 
Commission Staffs Second Sei of Data Requests 

Order Dated August 30, 2012 
Item No 1 

Page 32 of 33 

ESFORM 310 



REVISED - July 25,2012 

I<ENTUCiW POWER COMPANY - ENVIRONMENTAL SURCI4ARGE REPORT 
CURRENT PERIOD REVENUE REQUIREMENT 

For the Expense Month of April 201 1 

tal Nionkhiy AEP pool 

Total 1997 Plan OBM Expenses 

2003 Plan : 
Monthly VarllAe Cladding at Rig Sandy Unit 'I 
Monthly Urea Consumption at Big Sandy Unit2 
Monthly Calalyst Replacement at Big Sandy Unit 2 
Monlfily ERC & NOx Allowance Consumption 
Equipment - Associated Operating Expenses 
Equipment -Associated Maintenance Expenses 

Totiil2003 Plan O&M Expenses 

KPCO's Rockport Unit Power W M :  
E.S. Forin 3 20, Line 10 X 15% 

Total Monthly OBM Expenses 

Cash Vi'orlting Capital Aitowance ( Line 14 X 1/8) 
Cash Working Capital Allowance ( March 201.1 ES Form 3.13 ) 
Cash Working Capital Allowance ( February 201 1 ES Form 3.13 ) 
Cash Working Capital Allowance ( January 201 1 ES Form 3.13 ) 
Cash Working Capital Allowance ( December 2010 ES Form 333)  
Cash Working Capital Allowance ( November 2010 ES Form 3.13 ) 
Cash Woddng Capital Allowance ( October 2010 ES Form 3.13 ) 
Cash Working Capital Aiiowance (September 2010 ES Form 3.13) 
Cash Working Capital Allowance (August 2010 ES Form 3.13 ) 
Cash Working Capital Allovmnce (July 2010 ES Form 3.13) 
Cash Working Capital Allowance (June 2010 ES Form 3.13 ) 
Cash Working Capital Allowance ( May 2010 ES Form 3.13 ) 

Total Twelve Month Total Cash Worldng Capital Allowance 

$31,69$ 

$333,032 
S1.824,31E 

sc 
$279,764 

SC 
$22,842 

$46: 
328.271 

KPSC Case No 201 2-00273 
Commission Staffs Second Set of Data Requests 

Order Dated August 30,2012 
Item No I 

Page 33 of 33 

mount 

$2,189,047 

S331,341 

52.344 

52,522,732 

$315,341 
$300,958 
$351,365 
$186,343 
$324,222 

$168,238 
$152,494 
$376,885 
$174,478 
$158,496 
1109,147 

$174,445 

$2,792,4 I2 

As 

$3 1 ,G9E 

$354,44" 
51.824.31'; 

$C 

$C 
$22,842 

$465 
$29,271 

$279,762 

ESFORM 3 13 

$2,210,456 

5331,341 

S2.541.60C 

$317,726 

Total Cost at Line 27 is to be recorded on ES FORM 3 IO, Line 7 





Refer to Kentucky Power's response to Staff's First Request Item No. 1, page 94, which is 
the iiioiitli of November 2,O IO. 

a. Esplaiii why the following calculation does iiot result in tlie proposed woikiiig capital 
adjustiiieiit of $13,572 for Noveinber 201 0 as iiidicated on Exliibit LPM-I: 

Revised cash worltiiig capital allowaiice $2,057,239 

As filed cash worltiiig capital allowaiice $ 150,700 

Difference $1,876,539 

'rimes moiithly weighted cost of capital .00SS 

Equals $ 16,514 

Times IGmtuclty retail jurisdictioiial factor .819 

Equals $ 13,525 

b. Provide an explaiiatioii for why tlie same calculation method noted in Item 2.a. above 
does not result in the proposed cash worltiiig capital adjustments for December 2,0 1 0 
through April 20 1 1. 



a-b. Ih i tucky  Power agrees with the logic displayed above, L~it suggests a hirther 
acl.justiiieiit is required. If the saiiie calculation is performed, subtracting the "as 
adjusted cash worltiiig capital" for November 2010 of $174,455 (Line 15, ES Foriii 
3.13, Page 13 of 33, Response to Item I), the cliffemice is the $13,572. reported on 
Exhibit LPM- 1 . The "adjwted cash worltiiig capital" reflects ftirtlier adjustments to 
worlciiig capital begiimiiig November 20 IO because of capacity adjustments and 
removal of certain expenses. These further adjustments are iiot iiicluded i 11 tlie 
calculation above. The adjusted calculation that yields tlie aiiiouiit reported 011 

Exhibit LPM-I follows: 

Revised Cash Worlciiig Capital Allowance 2,057,239 

Noveiiiber Adjusted Cash Worluiig Capital Allowance 174,445 

Difference 1,882,794 

Times Monthly Weighted Cost of Capital 0.0088 

E qual s 1 6,569 

Times ICeiitucky Retail Jurisdictional Factor 0.819 

E qual s 13,570 

WITNESS: Lila P Muiisey 





ent 

RE ST 

In electronic €ormat, with all forinulas intact and unprotected, provide all moiitlily 
eiiviioiiiiieiital surcharge filiiigs from May 2009 llxough the iiiost current month, filed 
with all revisioiis and adjustiiieiits, iiicludiiig any deteiiiiiiied as a result of this request for 
informal ion. Also provide Exhibit LPM- 1 in electronic format. 

RESPONSE 

Please see the eiiclosed CD €or files in electronic format, with forinulas intact and 
uiiprotected for all iiioiithly eiiviroiiiiieiital surcharge filiiigs €rom May 2009 tluougli 
April 20 1 1 , Exhibit LPM- 1 , and the Suininary Schedule [or the update resultiiig Crom 
Respoiise to Item No. 1. The persoii responsible for preparing the filing is on Cainily 
incdical leave. The schedules €or llie period May 201 1 tlxorigh the present will be 
pro~iiptly pi ovicled ~ipoii her returii. 

WITNESS: Lila P Muiisey 


