
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF KENTUCKY POWER ) 
) 

) 
NEW REAL-TIME PRICING TARIFF ) 

COMPANY TO WITHDRAW ITS TARIFF RTP 
PENDING SUBMISSION BY THE COMPANY ) CASE NO. 2012-00226 
AND APPROVAL BY THE COMMISSION OF A 

NOTICE OF FILING 

Notice is given to all parties that the following materials have been filed into the 

record of this proceeding: 

- 
conducted on November 1 , 2012 in this proceeding; 

The digital video recording of the evidentiary hearing 

- 
video recording; 

Certification of the accuracy and correctness of the digital 

- All exhibits introduced at the evidentiary hearing 
conducted on November 1 , 2012 in this proceeding; 

- The written log listing, infer alia, the date and time of 
where each witness’ testimony begins and ends on the 
digital video recording of the hearing conducted on 
November 1 , 201 2. 

A copy of this Notice, the certification of the digital video record, exhibit list, and 

hearing log have been served by first class mail upon all persons listed at the end of this 

Notice. Parties desiring an electronic copy of the digital video recording of the hearing in 

Windows Media format may download a copy at http://psc. kv.qov/av broadcast/2012- 

00226/2012-00226 01 Novl2 Inter.asx. Parties wishing an annotated digital video 

http://psc


recording may submit a written request by electronic mail to pscfjlinns@kV.noy. A 

minimal fee will be assessed for a copy of this recording. 

The exhibits introduced at the evidentiary hearing may be downloaded at 

http://Qgc. kv.aov/pscscf/20 I 2%20cases/2012-00226/. 

Done at Frankfort, Kentucky, this !jth day of November 2012. 

A. Director, ulkner Filings Division 

Public Service Commission of Kentucky 

http://Qgc


Honorable Michael L Kurtz 
Attorney at Law 
Boehrn, Kurtz & Lowry 
36 East Seventh Street 
Suite 1510 
Cincinnati, OHIO 45202 

Honorable Mark R Overstreet 
Attorney at Law 
Stites & Harbison 
421 West Main Street 
P 0. Box 634 
Frankfort, KENTUCKY 40602-0634 

Service List for Case 2012-00226 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF KENTUCKY POWER ) 
COMPANY TO WITHDRAW ITS TARIFF RTP ) 
PENDING SUBMISSION BY THE COMPANY AND 
APPROVAL BY THE COMMISSION OF A NEW ) 
REAL-TIME PRICING TARIFF ) 

) CASE NO. 2012-00226 

C E RTI F I CATE 

I, Kathy Gillum, hereby certify that: 

I. The attached DVD contains a digital recording of the hearing conducted in 

the above--styled proceeding on November I, 2012. Hearing Log, Exhibits, Exhibit List 

and Witness List are included with the recording on November 1, 2012. 

2. I am responsible for the preparation of the digital recording; 

3. The digital recording accurately and correctly depicts the hearing; 

4. The “Exhibit List” attached to this Certificate lists all exhibits introduced at 

the hearing of November I ,  2012. 

5. The “Hearing Log” attached to this Certificate accurately and correctly 

states the events that occurred at the hearing of November 1, 2012 and the time at 

which each occurred. 

- 

Given this $*7‘ day of November, 2012. 

\ 

MY commission expires: .&p-( 3; 20 ~ (3 



Case History Log Report 
Case Number: 2012-00226-01Nov12 

Case Title: Kentucky Power Company 
Case Type: RTP Rider 
Department: 
Plaintiff: 
Prosecution : 
Defendant: 
Defense: 

Date: 11/1/2012 
Location: Default Location 
Judge: David Armstrong, Jim Gardner, Linda Breathitt 
Clerk: Kathy Gillum 
Bailiff: 

Event Time Log Event 
10:18:06 AM Case Started 

10:18:11 AM Preliminary Remarks 
10:18:23 AM 

10:19:38 AM 

10:19:46 AM 

10:20:01 AM 

10:22:20 AM 

10:24:05 AM 

10:25:23 AM 

10:26:00 AM 

10:26:34 AM 

10:27:13 AM 

Introductions 
Note: Kathy Gillum Mark Overstreet counsel for KY Power; Mike Kurtz and Jody Kyler 

counsel for KIUC; Faith Burns PSC Staff Attorney 

Call for Public Comment: No persons present for public comment. 

Faith Burns states that the notice is adequate 

Mike Kurt? states there are outstanding motions. Moves to 
Dismiss case on the grounds that the settlement agreement has 
been violated. 

Mr. Overstreet states they have addressed Mr. Kurtz's Motion. 
Requests to file Briefs on the issue. Mr. Pauley will not be present 
due to surgery last week. 

Ms. Burns states that her Mother owns property and Marathon has 
an easement over the property. Faith is disclosing to counsel No 
objections from counsel. Ms. Burns states that there are 
Confidentiality Petitions that still need to be addressed. 

Witness called to testify by Mark Overstreet. 

Qualification of witness by Mark Overstreet. Witness adopts pre- 
filed testimonies and pre-filed Responses to Data Requests. 

Questions regarding termination of Tariff RTP and replacing with 
the Rider. 

Exhibit: Document titled, "Unanimous Settlement Agreement", 
introduced by Mike Kurt! and marked as KIUC Exhibit 1. 

Public Comment 
Note: Kathy Gillum 

Notice Has Been Given 
Note: Kathy Gillum 

Outstanding Motions 
Note: Kathy Gillum 

Mark Overstreet (Ky Power) 
Note: Kathy Gillum 

Faith Burns (PSC) 
Note: Kathy Gillum 

Witness, Ranie Wahnhas (Ky Power) 

Examination by Mark Overstreet (Ky Power) 
Note: Kathy Gillum 

Note: Kathy Gillum 

Examination by Mike Kurtz (KIlJC) 
Note: Kathy Gillum 

Exhibit 1 (KIUC) 
Note: Kathy Gillum 
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10:28:04 AM 

10:31:31 AM 

10:32:13 AM 

10:33:51 AM 

10:36:25 AM 

10:36:41 AM 

10:46:12 AM 

10:46:46 AM 

10:51:56 AM 

10:52:47 AM 

10:53:31 AM 

10:54:10 AM 

10:55:16 AM 

10:55:57 AM 

10:56:24 AM 

11:06:25 AM 

11:06:59 AM 

Examination by Mike Kurtz (KIUC) continues 
Note: Kathy Gillum Questions regarding KIlJC Exhibit 1. Questions regarding early 

termination as to the Settlement Agreement. 

Exhibit: Document titled, "Direct Testimony of Ranie K. Wohnhas 
dated June 1, 2012", introduced by Mike Kurt! and marked as 
KIUC Exhibit 2. 

Questions regarding KIUC Exhibit 2 (Testimony of Ranie 
Wohnhas). 

Objection: Calls for a legal conclusion. 

Exhibit: Document titled, "Tariff RTP, Original Sheet No. 30-1, 
P.S.C. Electric No. 8, filed June 1, 2008", introduced by Mike Kurtz 
and marked as KIUC Exhibit 3. 

Questions regarding KIUC Exhibit 3 (Tariff). 

Exhibit: Exerpt from PSC Order in Case No. 2009-00459 
introduced by Mike Kurt! and marked as KIUC Exhibit 4. 

Questions regarding expiration date of Tariff. 

Exhibit: Document titled, "Tariff R.T.P., 2nd Revised Shhet No. 30- 
1, Canceling 1st Revised Sheet No. 30-1, P.S.C. Electric No. 9, 
filed July 1, 2012", introduced by Mike Kurtz as the currently 
effective Tariff R.T.P., and marked as KIUC Exhibit 5. 

Questions regarding changes in Exhibit 5 

Commissioner Breathitt asks Mike Kurtz to clarify the meaning of 
the questioning. 

Exhibit: Letter from Mark Overstreet to the Commission with an 
attachment titled, KPSC Case No. 2007-O0166,2011 Annual 
Report, Item No. 10, page 1 of 1, introduced by Mike Kurt! and 
marked as KIUC Exhibit 6. 

Questions regarding KIUC Exhibit 6. 

Exhibit: Letter from Mark Overstreet dated 12-16-11 to the 
Commission with an attachment titled, "Real-Time Pricing Program 
Evaluation Report", introduced by Mike Kurtz and marked as KIUC 
Exhibit 7. 

Questions regarding KIUC Exhibit 7. 

Exhibit: Document titled, "August 2012 Financial Report pages for 
Kentucky Power Company", introduced by Mike Kurtz and marked 
as KIUC Exhibit 8. 

Questions regarding page 2 of KIUC Exhibit 8. Questions 
regarding page 3 of KIUC Exhibit 8. Questions regarding last page 
of KIUC Exhibit 8. 

Exhibit 2 (KIUC) 
Note: Kathy Gillum 

Examination by Mike Kurtz (KIUC) continues 
Note: Kathy Gillum 

Objection by Mark Overstreet (Ky Power) 

Exhibit 3 (KIUC) 
Note: Kathy Gillum 

Note: Kathy Gillum 

Examination by Mike Kurtz (KIlJC) continues 

Exhibit 4 (KIUC) 
Note: Kathy Gillum 

Note: Kathy Gillum 

Examination by Mike Kurh (KIUC) continues 

Exhibit 5 (KIUC) 
Note: Kathy Gillum 

Note: Kathy Gillum 

Examination by Mike Kurtz (KIlJC) continues 

commissioner Breathitt 
Note: Kathy Gillum 

Note: Kathy Gillurn 

Exhibit 6 (KIUC) 
Note: Kathy Gillum 

Examination by Mike Kurtz (KIlJC) continues 

Exhibit 7 (KIUC) 
Note: Kathy Gillum 

Note: Kathy Gillum 

Examination by Mike Kurtz (KIUC) continues 

Exhibit 8 (KIUC) 
Note: Kathy Gillum 

Note: Kathy Gillum 

Examination by Mike Kurtz (KIlJC) continues 
Note: Kathy Gillum 
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11:08:24 AM 

ll:09:06 AM 

11:12:30 AM 

11:13:16 AM 

11:15:58 AM 

11 : 16:23 AM 

11:16:45 AM 

11: 17: 13 AM 

11:22:33 AM 

11:26:28 AM 

11:26:49 AM 

11:27:36 AM 

11:27:56 AM 

11:29:00 AM 

11:32:46 AM 

11:33:20 AM 

11:34:30 AM 

11:35:07 AM 

11:35:38 AM 

Exhibit 9 (KIUC) 
Note: Kathy Gillum Exhibit: Document titled, "Kentucky Power Company, 2012 Third 

Quarter Report, financial Statements", introduced by Mike Kurtz 
and marked as KIUC Exhibit 9. 

Questions regarding KIUC Exhibit 9 (2012 3rd Quarter Report). 
Examination by Mike Kurtz (KIUC) continues 

Exhibit 10 (KIUC) 
Note: Kathy Gillum 

Note: Kathy Gillum Exhibit: Document titled, "Regulatory Research Associates, 
Regulatory Focus, dated October 4, 2012", introduced by Mike 
Kurtr and marked as KIUC Exhibit 10. 

Questions regarding rate making in Virginia. 

Objection: Mr. Overstreet states, "Not a cost of money case". 

Mr. Kurtz states that KY Power made it an issue. 

Vice Chair Gardner states that the Commission would let it in for 
the limited purposes that have been expressed. 

Questions regarding Rebuttal Testimony, page 7, lines 18 thru 20. 

Questions regarding Rebuttal Testimony, page 5, lines 19 thru 21. 
Questions regarding Rebuttal Testimony page 4, lines 9 and 10 
pertaining to load shifting. Questions regarding signed contracts 
with customers. 

Provide copies of contracts of customers on RTP Tariff 

They will provide with a Petition for Confidential Treatment. 

Examination by Mike Kurtz (KIUC) continues 

Objection by Mark Overstreet (Ky Power) 

Mike Kurtz (KIUC)(Respanse to Objection) 

Vice Chair Gardner 

Note: Kathy Gillum 

Note: Kathy Gillum 

Note: Kathy Gillum 

Note: Kathy Gillum 

Examination by Mike Kurtz (KIUC) continues 

Examination by Faith Burns (PSC) 
Note: Kathy Gillum 

Note: Kathy Gillum 

Data Request (PSC) 

Mark Overstreet 

Examination by Faith Burns (PSC) continues 

Exhibit 1 (PSC) 

Note: Kathy Gillum 

Note: Kathy Gillum 

Note: Kathy Gillum Exhibit: Documents titled, "Tariff Q.P., Original Shhet No. 10-1, 
PSC Electric No. 9 and document titled Tariff C.I.P. - T.O.D., 
Original Sheet No. 11-1, PSC Electric No. 9, filed June 29, 2010", 
introduced by Faith Burns and marked jointly as PSC Exhibit 1. 

Questions regarding PSC Exhibit 1. 

Provide copies of QP contracts and CIP-TOD contracts of the 
customers on RTP Tariff 

Provide copies of RTP billing and what those customers would 
have been billed had they been on prior tariffs - either QP or CIP- 
TOD 

Examination by Faith Burns (PSC) continues 

Mark Overstreet (Ky Power) 

Examination by Faith Burns (PSC) Continues 

Data Request (PSC) 
Note: Kathy Gillum 

Note: Kathy Gillum 

Data Request (PSC) 
Note: Kathy Gillum 

Note: Kathy Gillum Mr. Overstreet states that they will not have the 4th month. They 
will provide the prior 3 months. 

Questions regarding Rebuttal Testimony, page 7, line 16. 
Questions regarding PSC 2nd D.R. , Item 6(a) and concerning 
evaluation and back-billing. Questions regarding Item 6(b). 
Questions regarding billing for portion of load not shifted. 

Examination by Faith Burns (PSC) continues 
Note: Kathy Gillum 
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11:46:13 AM Vice Chair Gardner 
Note: Kathy Gillum 10 customers that are on the RTP Tariff, why is it called a Rider 

and not a Tariff. Questions regarding the date differences. 
Questions regarding KIUC Exhibit 5. Vice Chair Gardner asks the 
witness to explain page 7 of Rebuttal Testimony. 10 customers 
are on the Tariff RTP not the Rider RTP. Questions regarding 
Tariff CIP - TOD and Tariff QP. 

Cornmissioner Breathitt asked if the tariff was asked for by the 
customers? Questions regarding policy discussions. Questions 
regarding Rebuttal Testimony, page 7, line 21 and 22. Questions 
regarding Rebuttal Testimony, page 8. 

Witness states 10 and a half percent as per Settlement 
Agreement. Questions regarding rate of return percentages. Net 
result of those operations. 

Exhibit: Pre-Filed Testimony of Errol K Wagner dated May 20, 
2010, in PSC Case No. 2009-00459, introduced by Mark Overstreet 
and marked as Ky Power Exhibit 1. 

Mr. Kurtz moves to admits 1-10. Mr. Overstreet states no 
objection except for prior objection made. 

Witness identifies Ky Power Exhibit 1 as portions of Errol Wagner 
testimony. Page 1, line 18, what is the purpose of testimony. 
Witness reads the answer to the question. Attachment titled EKW 
Exhibit 3, Sheet 30-1. Questions regarding the intent of the Tariff. 
Program section of the Tariff. Mr. Overstreet refers to Case 2006- 
00045. States that company filed RTP at  direction of the PSC. 
Page 7 of Rebuttal Testimony, beginning on line 18 (total spikes) 

12:02:03 PM Commissioner Breathitt 
Note: Kathy Gillum 

12:09:43 PM Re-Direct by Mark Overstreet (Ky Power) 
Note: Kathy Gillum 

12:14:04 PM Exhibit 1 (Ky Power) 
Note: Kathy Gillum 

12:14:31 PM Mike Kurtz (KIUC) 
Note: Kathy Gillum 

12:15:46 PM Re-Direct by Mark Overstreet (Ky Power) 
Note: Kathy Gillum 

12:23:41 PM Mike Kurtz (KIUC) 
Note: Kathy Gillum Both counsel approach the witness. Witness is handed a 

document to review. Witness reads from the document. 
QiJeStiOnS regarding changing rate schedules. No requirement to 
go on Tariff RTP. Questions regarding back-billing D.R. Response. 
Questions regarding filed rate doctrine or 

Objection: Witness is not an attorney 
12:28:03 PM 

12:28:25 PM Vice Chair Gardner 

Objection by Mark Overstreet (Ky Power) 
Note: Kathy Gillum 

Note: Kathy Gillum Vice Chair Gardner instructed the witness to go ahead and answer 
not as an attorney 

Questions regarding load shifting. 

Objection: Compound question. 

Questions regarding load shifting. 

Questions regarding capacity less than 1000 kWh. Moves to admit 
PSC Exhibit 1 

12:28:49 PM Mike Kurtz (KIUC) 

12:29:37 PM 

12:29:58 PM 

12:38:48 PM Faith Burns (PSC) 

Note: Kathy Gillum 

Note: Kathy Gillum 

Note: Kathy Gillum 

Note: Kathy Gillum 

Objection by Mark Overstreet (Ky Power) 

Re-Cross by Mike Kurtz (KIUC) continues 

12:43: 14 PM 

12:43:47 PM 

Mike Kurtz (KIUC) 

Mark Overstreet (Ky Power) 
Note: Kathy Gillum Shifting requirements under the Tariff. 
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12:46:48 PM 

12:47:54 PM 

12:49:54 PM 

12:50:12 PM 

12:51:20 PM 
2:04:23 PM 

2:04:33 PM 

2:05:19 PM 

2:05:43 PM 

2:40:56 PM 

2:45:50 PM 

2:49:04 PM 

3:01:37 PM 
3:02:05 PM 

3:02:39 PM 

3:06:47 PM 

12:50:00 PM 

Exhibit 2 (Ky Power) 
Note: Kathy Gillum Exhibit: Exerpts from KIUC's Responses to Kentucky Power's Data 

Requests in PSC Case No. 2012-00226, introduced by Mark 
Overstreet and marked as Ky Power Exhibit 2. 

Hearing will reconvene at  2:OO p.m. 

Mark Overstreet (Ky Power) 
Mike Kurtz (KIUC) 

Lunch Break 

Case Recessed 

Case Started 

Witness, David Roush (Ky Power) 

Examination by Mark Overstreet (Ky Power) 

Note: Kathy Gillum 

Note: Kathy Gillum 

Note: Kathy Gillum Witness called to testify by Mark Overstreet. 

Note: Kathy Gillum 

Examination by Mike Kurtz (KIUC) 
Note: Kathy Gillum 

Examination by Faith Burns (PSC) 
Note: Kathy Gillum 

Commissioner Breathitt 
Note: Kathy Gillum 

Vice Chair Gardner 
Note: Kathy Gillum 

Witness Excused (David Roush) 

Witness, Stephen Baron (KIUC) 

Examination by Mike K i ~ r h  (KIUC) 
Note: Kathy Gillum 

Note: Kathy Gillum 

Qualification of witness by Mark Overstreet. Witness adopts pre- 
filed testimony. 

Questions regarding Rider RTP. Questions regarding customer 
base line. Questions as to calculation of how load shifted. 
Questions regarding PIM capacity component. Questions 
regarding page 4, line 17 of pre-filed testimony. Questions 
regarding Page 11 of PSC Order. Questions regarding page 4 of 
Rebuttal Testimony, line 22; page 5, line 4; line 6, and line 16. 
Questions regarding page 9 of Pre-Filed Testimony. 

Questions regaring Rebuttal Testimony, page 10. Questions 
regarding load shifting as a condition of service. Ms. Burns asked 
for correctness of a series of numbers and stated that the 
responses could be provided in Post Hearing Data Responses. 
However, the witness testified to their correctness during the 
hearing. Ms. Burns stated that she no longer needs the responses 
in a Post Hearing Data Request. 

Questions regarding whether or not load shifting should be secret 
or not. 

Questions regarding the capacity charge. Questions regarding 
PSC Exhibit 1. 

Witness called to testify by Mike Kurtz. 

Qualification of witness by Mike Ki~rtz. Witness adopts pre-filed 
testimony (with corrections) and Errata letter page 24, line 9. . .  

Examination by Mark Overstreet (Ky Power) 
Note: Kathy Gillum Questions regarding pre-filed testimony, page 4, line 13. Witness 

states he is supporting the Data Request Responses. Witness 
confirms that there were no supplemental Data Request 
Responses filed. Questions regarding load shifting. Questions 
regarding Ky Power Exhibit 2. Questions regarding pre-filed 
testimony page 17, lines 19-22. Witness states that first 2 
sentences on page 24 of pre-filed testimony should be stricken. 

Witness Excused (Ranie Wahnhas) 

.- 
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3:25:03 PM 

3:33:47 PM 

3:39:51 PM 

3:46:21 PM 

3:50:28 PM 

3:51:44 PM 

3:51:57 PM 

3:56:54 PM 
3:57:13 PM 

3:57:17 PM 

Commissioner Breathitt 
Note: Kathy Gillum Questions regarding load shifting. Witness states that the 

customer would not want to reveal load shifting to the general 
public. 

Questions regarding witness’ experience with RTP Tariffs. 
Questions as to the ways of measuring load shift other than CBL. 

Mr. Kurtz asks questions of the witness to clarify some of the 
questions asked by the Commission. 

Hypothetical questions regarding load shifting pertaining to 
revenue loss or gains. 

Note: Kathy Gillum Hypothetical question. 

Vice Chair Gardner 
Note: Kathy Gillum 

Re-Direct by Mike Kurtz (KIUC) 
Note: Kathy Gillum 

Re-Cross by Mark Overstreet (Ky Power) 
Note: Kathy Gillum 

Re-Direct by Mike Kurtz 

Witness Excused (Stephen Baron) 

Vice Chair Gardner 
Note: Kathy Gillum Data Requests due November 9th Briefs due 2 weeks from 

today. 
Hearing Adjourned 

Case Recessed 

Case Stopped 

_.- 
Created by JAVS on 11/2/2012 - Page 6 of 6 - 



hibit List 
Case Number: 2012-00226-01Nov12 

Case Title: Kentucky Power Company 
Department: 
Plaintiff: 
Prosecution : 
Defendant: 
Defense: 

Name Description 
KIUC Exhibit 1 
KIUC Exhibit 10 

KIUC Exhibit 2 

Document titled, "Unanimous Settlement Agreement", 
DoclJment titled, "RegkJlatOry Research Associates, Regulatory Focus, dated October 4, 
2012" 
Document titled, "Direct Testimony of Ranie K. Wohnhas dated June 1, 2012" 

KIUC Exhibit 3 Document titled, "Tariff RTP, Original Sheet No. 30-1, P.S.C. Electric No. 8, filed June 1, 
2008", 

KIUC Exhibit 4 Exerpt from PSC Order in Case No. 2009-00459 
KIUC Exhibit 5 Document titled, "Tariff R.T.P., 2nd Revised Shhet No. 30-1, Canceling 1st Revised 

Sheet No. 30-1, P.S.C. Electric No. 9, filed July 1, 2012" 
KIUC Exhibit 6 

KIUC Exhibit 7 

KIUC Exhibit 8 
KIlJC Exhibit 9 

Ky Power Exhibit 1 

Ky Power Exhibit 2 

Letter from Mark Overstreet to the Cornmission with an attachment titled, KPSC Case 
No. 2007-00166,2011 Annual Report, Item No. 10, page 1 of 1 
Letter from Mark Overstreet dated 12-16-11 to the Commission with an attachment 
titled, "Real-Time Pricing Program Evaluation Report" 
Document titled, "August 2012 Financial Report pages for Kentucky Power Company" 
Document titled, "Kentucky Power Company, 2012 Third Quarter Report, financial 
Statements" 
Pre-Filed Testimony of Errol K Wagner dated May 20, 2010, in PSC Case No. 2009- 
00459 
Exerpts from KIUC's Responses to Kentucky Power's Data Requests in PSC Case No. 
2012-00226 

PSC Exhibit 1 Documents titled, "Tariff Q.P., Original Shhet No. 10-1, PSC Electric No. 9and document 
titled Tariff C.I.P. - T.O.D., Original Sheet No. 11-1, PSC Electric No. 9, filed June 29, 
2010" 
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COMMONWEALTH OF KFNWCKY P M B L  I c v,G& 
BEFORE THE PUBLIC SERVICE COMMISSION C ~ ~ l V I I S % l ~ j y  

In the Matter of: 

RATES OF KENTUCKY POWER COMPANY 
GENERAL ADJUSTMENTS n\r ELECTRIC CASE NO. 2009-00459 

UNANIMOUS SETTLEMENT AGREEMENT 

This Settlement Agreement, made and entered into this 19’h day of May, 2010, by and 

among Kentucky Power Company (“Kentucky Power”); Attorney General, Commonwealth of 

Kentucky (“Attorney General”); Kentucky Industrial Utility Customers, Inc. (“KIUC”); 

Community Action Kentucky, Inc. (“CAK”); Wal-Mart Stores East, LP and Sam’s East, I C .  

(coIlectively c‘Wal-Mart”); Hazard Perry County Community Ministries, Inc. (“Community 

Ministries”); and Kentucky School Boards Association (“I(SBA”), 

WITNESSETH 

WHEXEAS, on December 29,2009 Kentucky Power filed pursuant. to KRS 278.190 an 

application styled “In the Matter of: Application for General Adjustments of Electric Rates of 

Kentucky Power Company,” P.S.C. Case No. 2009-00459 (“Rate Application”) with the Public 

Seivice Commission of Kentucky (L‘Commission”) seeking an annual increase in retail electrjc 

rates and charges totaling $123.6 million and seeking authority to implement or amend certain 

tariffs; and 

WHEREAS, on December 29,2009 Kentucky Power filed an application styled “The 

Application for Approval of Renewable Energy Purchase Agreement for Wind Energy 

Resources Between Kentucky Power Company and FPL Illinois Wind, LLC, P.S.C. Case No. 

2009-00545 (‘Wind Application”) for approval pursuant to KRS 278.300 of a 20-year purchase 

1 
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(a) The funds collected in connection with the $0.15 per residential meter 

charge, along with the contributions to be made by ICenfiucky Power as set out in subparagraph 

8(c) of this agreement, will be credited to the monthly bills of customers qualifying for the Home 

Energy Assistance Program (“HEAP”) (certified to Kentucky Power through CAK) in 

accordance with the agreement between Kentucky Power and CAK (formerly known as 

Kentucky Association for Community Action, Inc.) approved by the Commission in P.S.C. Case 

NO. 2006-00373. 

(b) 

(c) 

This charge will be recovered as provided by KRS 278.285(4). 

Kentucky Power agrees to contribute $0.125 for each monthly payment of 

$0.15 to the KEAP by a residential customer. Kentucky Power’s obligation to make the $0.125 

monthly contribution shall continue until new base rates are established by entry of the 

Commission’s Order in Kentucky Power’s next general base rate case. 

(d) IJp to ten percent of the sum oErevenues collected through (i) the $0.15 

per month per meter charge; and (ii) Kentucky Power’s contributions to HEAP provided for in 

subparagraph (c) of this Unanimous Settlement Agreement, may be expended on HEAP 

administrative expenses. 

9. OP, RTP and CP-TOD Rate Design And Tariffs. 

(a) The existing RTP Tariff shall be extended for an additional three-year 

period; further the tariff shall be amended to permit customers to enroll at any point during a 

year far a minimum twelve consecutive month period. 

(b) In designing rates, Kentucky Power shall reduce by 25% the existing rate 

subsidy currentIy being provided by the CIP-TOD and QP tariff classes to other tariff classes. 

i 
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14. Good Faith And Best Efforts To Seek Approval. 

(a) This Unanimous Settlement Agreement is subject to approval by the 

Public Service Commission. 

(b) Kentucky Power and the Intervenors shall act in good faith and use their 

best efforts to recommend to the Commission that this Unanimous Settlement Agreement be 

approved in its entirety and without modification, and that the rates and charges set forth herein 

implemented, 

(c) Kentucky Power and certain Intervenors filed testimony in this case and 

Kentucky Power filed rebuttal testimony. Kentucky Power also filed testimony in support of the 

Unanimous Settlement Agreement. For purposes of any hearing, the Intervenors and Kentucky 

Power waives all cross-examination of the other parties’ witnesses except for supporting this 

Recommendation, unless the Commission disapproves this Recommendation, and each further 

stipulates and recommends that the Notice of Intent, Application, testimony, pleadings, and 

responses to data requests filed in this proceeding be admitted into the record. 

(d) Kentucky Power and the Intervenors further agree to support the 

reasonableness of this Unanimous Settlement Agreement before the Commission, and to cause 

their counsel to do the same, including in connection with any appeal from the Commission’s 

adoption or enforcement of lhis Settlement Agrcement. 

(e) No party to this IJnanimous Settlement Agreement shall challenge any 

Order of the Commission approving the Unanimous Settlement Agreement in its entirety and 

without modification, except as it relates to the rate impact of the Commission’s order in P.S.C. 

Case No. 2009-00545. 
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THE APPLICATION OF KENTUCKY POWER 
COMPANY TO WITHDRAW ITS TARIFF RTP 
PENDING SUl3MHSSION BY THE COMPANY ) CASE NO. 2012- 
AND APPROVAL BY THE COMNPHSSION OF 
A NEW FU3AL-TIiVEf PRICING TARIFF. 

) 

1 
) 

June 1,2012 

KIUC EXHIBIT G? 



1 Q: 

2 A: 

3 

L! Q: 

5 

6 A: 

7 

8 

9 

10 

11 Q: 

12 

13 A: 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

EA8 THIS LACK OF INTEREST RECENTLY CHANGED? 

Yes. The Company is cui-rently in discussions with three customers requesting to 

move up to 200 MW of load to Tariff RTP. 

IS THIS RECENT IPTTE%PIEG’JT IN THE TARIFF EVIDENCE OF 

CUSTOmRS EtESPONICPING TO IREAL-TI~~ PRICES? 

No. Althougli the Company has not signed any contracts to provide service under 

Tariff RTP, and thus discussions are on-going, it appears that little of tlie potential 

load that has recently become interested in Tariff RTP will be shifted to off-peak 

periods in response to real-time prices. 

PROPOSED WTHDI3AWA.L OF TARIFF RTP 

NT 

TARIFF RTP? 

The experimental Tariff RTP is intended to encourage customers to sliift load to 0%” 

peak periods. Such shifting of load and the resulting reduction of on-peak demand 

would benefit all custoiners and the Comnpany. The tariff, however, was not intended 

to provide a discomit to customers uilless they clisuiged usage pattermis. Given current 

conditions, wliicli were not foreseen wlieii the tariff was approved, custoiners will be 

given a benefit without changing their usage patterns. Thc ctii icnt  tal iff efliclivcly 

allows customeis to choose bctwcen the lo\?icr of cost-based iates aiid ilia1 ket-bascd 

rates, which was neither thc Coiii~)my’s, iior tlic Coiiunission’s iiitciil wlieii the 

expcriiiiciital taiifl‘ was approved. Due to a large reduction in the PJM market price 

for capacity for the 2012/2013 planning year, coupled with expected low locational 

marginal prices (LMF) for energy between now and the June 29,2013 scheduled end 

6 



KBN'ITJCICY POWER COMPANY Original Sheet No. 30-1, 
Canceling ShcetNo. 30-1 

P.S.C. ELECTRIC NO. 8 

TARIFF RTP 
(Experimental Real-Time Pricing Tariff) 

&'AILABILITY OF SERVICE. 

Available for Real-Time Pricing (RTI') service, on an experimental basis, to customers normally taking firm service undei 
Tariffs Q.P. or C.1.P.-T.O.D. for their total capacity requirements from the Company. Thc customer will pay rcnl-lime prices 
for load i n  excess of an amount dcsignated by the customer. This experimental tariff will be limited to a maximum of IO 
customers. The incremental cost of any special metering or communications equipment required for service under this 
experimental tariff beyond that normally provided under the applicable standard Q.P, or C.I.P.-T,O.D. tariff' shall be borne by 
(lie customer. The Company reserves the right to terminate this Tariff at any time after the end of the experiment. 

PROGRAM DESCRIPTION. 

Thc Experimental Real-Time Pricing Tariff is voluntary and will be offered on a pilot basis for a three-year period. The RTP 
Tariff will offer customers tlic opportunity to manage their clectric costs by shifting load from higher cost to lower cost pricing 
periods or by adding new load during lower price periods. The experimental pilot will also offcr the ciistoincr the ability to 
cxpcrinient in [fie wholesale electricity market by designating a portion of the customer's load suIJject to stnndtu.tl tariff r a m  
with the remainder of the load sub,ject to real-time priccs. The designated portion of thc customer's load is billed under the 
Company's standard QJ?, or C.LP.-T.O.D. tariff. The remainder of the customer's capacity and energy lond is billed at prices 
established in the PJM Interconnection, L.L.C. (PJM) RTO market. 

CONDITIONS OF SERVICE. 

The customer must have a demand of not lcss than 1 MW and specify at least 100 kW as being subject i o  this TtiriR T11c 
customer designates the maximum amount of load to be supplied by Kentucky Power Conipaiiy under the applicable Tariff 
Q.P. or Tariff C.I.P. - T.O.D. All usage equal to or less than the customer-designated level of load will be hilled under the 
appropriate Tariff Q.P. or Tariff C.I.P. - T.O.D. All usage in excess ofthe customer-designated level will be billed under Tariff 
RTP. All reactive demand shall be billed in accordance with the appropriate Tariff QP" or Tariff C.I.P. - T.O.D. 

RATE. 

I Capacity Charge. 

The Capacity Charge, stated in $/kW, will be determined from the auction piice set in thc Reliability Pi icing Model (RPM) 
auction held by PJM for each PJM planning year. The auction price will be adjusted by the class aveiage diversity factor 
(DF) derived from billing demands for the preceding year aid thc 5 highest coincident peaks established for the class at the 
time ofthe 5 highest P.M hourly values. The price will bc fuitlier adjusted €or demand losses (DL) and a Ihctor to reneci the 
PJM-iequired reserve margin (RM). 

Capacity Charge = RPM x DF x DL x RM 

Wheie. 
RPM =Results of the annual RPM auction piicc applicable to the AEP load zonc = $3 4041 ItW-inon[Ii 
DE = Diversity Factor 

O.P. = 0.68 
C.1.P - 7,O.L). = 0.83 

DL = Demind Loss Factor 
RM =Reserve Margin = RPM clearing price reserve margin = 1.1 

PUBLIC SERVICE COMMlSSlC 
OF KENTUCKY 

(Continued on Sheet No. 30-2) EFFECTIVE 
_..-.. -6/3/2008_..-. 

PURSUANT TO 807 KAR 5:OI 1 
l')A'E OF ISSUE Fcbruarv 21.2008 DATE EFFECTIVE-- Sew 

TITLE 
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KIUC EXHIBIT -13 



ICENTUCKY POWER COMPANY Original Sheet No. 30-2 
Canceling SheetNo 30-2 

P.S+C. ELECTRK NO. 8 
-__.-_I_--.- 

TARIFF RTP 
(Experimental Real-Time Pricing Tariffj 

RATE (continued). 

2. Energy Charge. 

Thc Energy Charge, stated in %/kWh, will be determined hourly using the AEP East Load Zone Real-Tinic Locational 
Marginal Price (LMP) established by PJM (including marginal losses), adjusted for energy losses (EL). The charge will bc 
applied to the usage in excess ofthe customer-dcsignated level for each billing period. 

Energy Charge = LMP x EL 

Where: 
LMP = AEP Zone Real-Time Locational Marginal l'rice 
EL = Energy Loss Factor excluding marginal losses for transmission and subtransmission 

3.. Transinission Charge. 

The 'Transmission Charge, stated i n  $/kW, will be determined from the Network Integration Transmission Service (NITS) 
rate for the AEP East Zone. The NITS rate will be adjusted by the class average diversity factor (DF) derived from billing 
demands for the preceding yew and the coincident peak established for the class at the time of the highest AEP East Zone 
hourly value. The price will be further adjusted for demand losses (DL). 

Transmission Charge =NITS x DF x DL 

Where: 
NITS = NITS Rate for the AEP East Zone = $1 "7.574 / kW 
DF = Diversity Factor 

QJ'" = 0.67 
C.I.P. -T.O.D.=0.83 

DL = Demand Loss Factor 

4. Other Market Services Charge. 

The Other Market Services Charge, stated in $/kWh is developed using all other PJM related market costs allocated to 
I<.entucky Power Company from PJM not captured elsewhcre. It is applicd to all usage in excess of the custoiiier-designated 
level for each billing period. 

Secondary = $0.00291 5 / kWh 
Primary = $0.002842 I kWh 
Subtransmission = $0.002800 / kWh 
'hnsmission = $0.002765 I lcWh 

5 .  Distribution Charge. 

The Distribution Charge, stated in 9;/1<W, is equivalent to the distribution portion ofthe current rates included in Tariff Q,P~ 
and Tariff C.I.P. -T.O.D. 

PUBLIC SERVICE COMMlSSlC Secondary = $4.46 I kW 
Primary = $2.71 I kW 

OF KENTUCKY 
EFFECTIVE (Continued on Sheet No. 30-3 

__.~._"_- I_----- 

I PURSUANT TO 807 KAR 5 0 1  I 
EFPECTTVE 

REGULATORY SERVICES 
NAME TI'TLE 

Issucd by authoritv ol'an Order of thc Public Service Commission in Case No. 2007-00 66 dated FebruarE?e%& .ve Director I 



KENTUCKY POWER COMPANY Original Sheet No. 30-3 
Caiiceling SheetNo. 30-3 

TARIFF RTP 
(Experimental Real-Time Pricing Tariff) 

RATE (continucd)l 

6 Program Charge 

The Program Charge is $150 per month for billing, administration and communications required to implement and administer 
Ihc Experimental Real-Time Pricing Tariff. 

7. Riders 

Bills rendered under this Tariff for RTP usage shall be subject to any current or future non-generation related rideis. 

A custoiner’s total bill shall equal the sum of the KIP bill for all usage in excess of the custoiner-dcsignated level and the 
standard tariff bill for usage equal to or below the designated level. 

DELAYED PAYMENT CHARGE. 

‘This tariff is net if account is paid in full within IS  days of date of bill On all accounts not so paid, an additional charge of 5% 
oftlie unpaid balance will be made. 

METERED VOLTAGE. 

The rates set foIlh in this tariff are based upon the delivery and iiieasurement of energy at the same voltage, thus measurement 
will bc made at or compensated to the delivery voltage. At the sole discretion of the Company, such coinpensation may be 
achieved througli the use of loss compensating equipment, the use of formulas to calculate losses ot the npplication of 
multipliers to the metered quantities. 111 such cases, the metered lcWh and kW values will be adjusted for billing purposes. If 
the Company elects to adjust kWh and kW based on multipliers, the adjustment shall be in accordance with the following: 

Measurements taken at the low-side of a customer-owned transformer will be multiplied by I .01. 
Measurements taken at the high-side of a Company-owned transfoimer will be multiplied by 0.98. 

(1) 
(2) 

--.-. MONTHLY BILLING DEMAND. 

Billing demand in KW shall be taken each month as the highest single IS-minute integrated peak in KW as registered during 
the month by a demand meter. The monthly billing demand so cstablished shall in no event be less than 60% of the greater oj 
(a) the customer’s contract capacity sct forth on the contract for electric service or (b) the customer’s highest previouslj 
established monthly billing demand during the past 1 1  months. The RTP monthly billing demand sliall be the customer’: 
monthly billing demand in excess o f  tlie customer-designated level. 

-- TERM. 

Customets who pal ticipate in this experimental tariff are required to enter into a written seivice agreement Cuslomc 
participatioii will coincide with the PJM planning year which runs from June 1 through May 3 1. Customers must enroll b: 
May I5 of each year to begin service on June 1 and inust stay with the service for the cntirc planning year. Customers whc 
choose not to re-enroll in the program are ineligible to return to the program No additional customers will bc placed under thi 
tsriffaftcr June I ,  2010. 

PUBLIC SERVICE COMMlSSil 
OF KENTUCKY 

(Continued on Sheet No. 30-4) EFFECTIVE 
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I< GNTUCKY POWER COMPANY Orkina1 Shecl No 30-4 
Canceling ShectNo. 30-4 

P.S C. ELECTRIC NO. 8 

TARIFF RTP 
(Experimental Real-Time Pricing Tariff) 

TRANSFORMER AND LINE LOSSES. 

Demand losses will be applied to tlie Capacity and Transmission Charges using the following factors: 

Secondary = 1.09752 
Priinary = 1.06908 
Subtransmission = 1.04605 
Transmission = 1.03056 

Encrgy losses will be applied to the Energy Charge using the following factors: 

Secondary = 1.05938 
Primary = 1.033G1 
Subtransmission = 1.01667 
Trai~sinission = 1.01310 

SPECIAL TERMS AND CONDITIONS. 

This tariff is sub"ject to the Company's Tcrins and Conditions o f  Service 

A custoiner's plant is considered as one or more buildings, which are served by a single electrical distribution systcin provided 
and opcrated by customer. When the size of the customer's load necessitates the delivery of cncrgy to [be customer's plant 
over inore than one circuit, the Company may elect to coniiec! its circuits to different points on [he c~~sto~ner's systcin 
ii respective of contrary provisions in Terms and Conditions of Servicc. 

Custorners wilh PURPA Section 210 qualifyjng cogeneration and/or sinall power productioii facilities shall inlte service under 
Tariff COGENISPP I1 01 by special agreement with the Company. 

I PUBLIC SERVICE COMMISSIC 
OF KENTUCKY 

EFFECTIVE - 
DATE OF ISSUE February 2 1.2008 -DATE EFFECTIVE Service rendered 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF KENTUCKY POWER COMPANY FOR ) CASE NO. 
A GENERAL ADJUSTMENT OF ELECTRIC RATES ) 2009-00459 

O R D E R  

Kentucky Power Company ("Kentucky Power"), a wholly owned subsidiary of 

American Electric Power Company, Inc. ("AEP"), is an electric utility which generates, 

transmits, distributes and sells electricity to approximately 175,000 customers in all or 

portions of 20 eastern Kentucky counties. The most recent adjustment of its base rates 

was in March 2006 in Case No. 2005-00341 .' 
BACKGROUND 

On December 29, 2009, Kentucky Power submitted its application based on a 

historical test year covering the 12 months ending September 30, 2009 and seeking an 

increase in revenues of $123.6 million, or 24.5 percent, with a proposed effective date 

of January 29,2010. 

A review of the application revealed that it did not meet the minimum filing 

requirements set forth in 807 KAR 5:001, Section I O ,  and a notice of filing deficiencies 

was issued. On January 15, 2010, Kentucky Power filed information to cure the noted 

deficiencies and proposed a new effective date of February 15, 2010. Our letter of 

' Case No. 2005-00341, General Adjustments in Electric Rates of Kentucky 
Power Company (Ky. PSC Mar. 14,2006). 

KIUC EXHIBIT .;' 



Pike Senior Citizens, which did not agree to the terms of the Agreement, 

provided notice that it intended to conduct cross-examination of Mr. Wagner and other 

Kentucky Power witnesses at the evidentiary hearing regarding the amount and the 

allocation of the revenue increase provided for in the Agreement. llnder the terms of 

the Agreement, Kentucky Power and the full intervenors all agreed to waive crass- 

examination of each other's witnesses at the evidentiary hearing. 

A formal evidentiary hearing in this matter was held on May 25, 2010, during 

which Kentucky Power presented testimony in support of both the Agreement and its 

rate application. 

AGREEMENT 

The Agreement, attached as Appendix A to this Order, reflects a unanimous 

resolution by Kentucky Power and the full intervenors of all contested issues in this 

case, except for those concerning the purchased power agreement which is the subject 

of Case No. 2009-00545. In its rate application, Kentucky Power proposed a revenue 

increase of approximately $1 23.6 million. The Agreement contains the unanimous 

recommendation of the parties thereto that Kentucky Power's revenues be increased by 

$63.66 million. The major provisions of the Agreement include the following: 

o Kentucky Power will increase its base rates for providing electric service 
by $63.66 million for service rendered on and after June 29,2010. 

o The agreed-upon increase does not include the cost of the purchased 
power contract. The parties agreed that issues involving that contract 
should be decided by the commission in Case No. 2009-00545. 

o The agreed-upon increase is based on increased reliability expenditures 
of $10 million annually, which will be in addition to $7,237,965 expended 
in the test year. The Agreement states how this increased funding will 
be used by Kentucky Power, that it will file an annual work plan with the 
Commission outlining its planned reliability expenditures for the next 

-4- Case No. 2009-00459 



year, and identifies annual reports it will file with the Commission and 
the AG on its actual reliability  expenditure^.^ 

o The parties to the Agreement request that the Commission issue an 
Order approving or disapproving the purchased power request in Case 
No. 2009-00545 at the same time it issues its Order in this case. 

o The Agreement does not constitute a waiver by Kentucky Power, the 
AG, or KlUC (the parties in Case No. 2009-00545) of their rights to 
appeal or seek rehearing of the Commission’s Order in that case. 

o If the Commission approves the purchased power contract and that 
Order becomes final and non-appealable, the rates agreed upon in the 
Agreement to generate the additional $63.66 million in revenue shall be 
increased to recover $14.48 million (or the amount approved by the 
Commission) associated with the purchased power contract. 

o Kentucky Power will revise the baseline level for cost recovery under its 
environmental surcharge to $44,185,079 as proposed in its application. 

o Kentucky Power‘s System Sales Clause tariff shall be modified so that 
sharing of off-system sales margins shall be calculated using an annual 
baseline of $1 5,290,363. Any differences between the monthly baseline 
amounts and actual monthly off-system sales margins shall be shared 
by ratepayers and the company on a 60-40 basis, respectively. 

o Kentucky Power will continue to use the depreciation rates in effect in 
the test year which have been previously approved by the Commission. 

o Kentucky Power will amortize the costs of the major storms experienced 
in 2009 over five years, resulting in an annual expense of $4,656,155. 

o Kentucky Power will amortize a monthly amount of $20,833 associated 
with its payments to support the Management Research Group and the 
Kentucky Consortium of Carbon Storage which were deferred pursuant 
to the Commission’s Order in Case No. 2008-00308.6 

In addition to committing to expend over $17 million per year in expenses for 
reliability improvements, Kentucky Power has also committed to maintain its $2 million 
test-year level of capital improvements for reliability purposes. 

Case No. 2008-00308, Joint Application of Duke Energy Kentucky, Inc., 
Kentucky Power Company, Kentucky Utilities Company and Louisville Gas and Electric 
Company for an Order Approving Accounting Practices to Establish Regulatory Assets 
and Liabilities Related to Certain Payments Made to the Carbon Management Research 
Group and the Kentucky Consortium for Carbon Storage (Ky. PSC Oct. 30, 2008). 

-5- Case No. 2009-00459 
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For purposes of environmental surcharge calculations and to account 
for allowance for funds used during construction, Kentucky Power will 
use a 10.5-percent return on equity. 

For its Home Energy Assistance Program, Kentucky Power will increase 
the monthly per-meter residential charge from $0.10 to $0.15 per month. 
Kentucky Power will match each $0.15 collected with a contribution of 
$0.125 until new base rates are established by Order of the 
Commission in Kentucky Power‘s next base rate case. 

Kentucky Power‘s existing Real-Time Pricing tariff shall be continued for 
three years, with customers able to enroll at any point during a year for 
a minimum period of 12 months. 

The existing rate subsidy being provided by Kentucky Power’s Quantity 
Power (“QP”) rate class and Commercial-Industrial Power Time-of-Day 
(‘UP-TOD”) rate class shall be reduced by 25 percent. 

The QP tariff rate shall reflect the instant increase, up to full cost, in the 
tariffs demand charge. The balance, if any, will be added to the energy 
charge. 

The residential customer charge will be increased from the current level 
of $5.86 to $8.00 as proposed in Kentucky Power’s application. 

All non-rate tariff terms which Kentucky Power proposed to change will 
be changed as proposed in the application and witnesses’ testimony. 

If the Commission approves the Agreement in its entirety, each party 
agrees it will seek neither a rehearing with the Commission nor an 
appeal to Franklin County Circuit Court. 

-- PIKE SENIOR CITIZENS’ ISSUES 

Pike Senior Citizens, as a limited intervenor, did not sponsor any witnesses or 

offer any testimony in this proceeding. Instead, citing the position contained in KIlJC’s 

testimony, Pike Senior Citizens claims the $63.66 million increase in revenues is greater 

than the amount of additional revenues needed by Kentucky Power.’ It also argues that 

the allocation of the overall agreed-upon increase of 12.48 percent is not equitably 

KlUC had recommended an increase of approximately $41 million. 

-6- Case No. 2009-00459 



TARIFF R.T.P. 
(Espcrimcntd Rcal-Tim Pricing Tariff) 

(Conl'tl 011 Sl1cct Nu. N-?) JEFF R. DEROUEM 



TAlZIFF R.T.1'. 
(Esperiiiic?iil:il Re;il-'l'iiiic Pricing Tariff) 

RATE (coiitiiiircd). 

Whcsc: 
1;1\111' = /\E.P East Load %one l<e:iI-Tiiiie Locatioixil Margiiial Price 
EL = Energy I,oss Factor excluding margiiial losscs for triuisiiiissioii imrl stiIiti.iinsiiiissitiii 

3. Tl.aiisiiiissioii Charge. 

The Trrinsmissicin C.'hnrge, stated in $/l:\V, will  bc tletermiiietl From l l i e  Net\vork Iiilegraliuii Triinsiiiission Service (NITS) 
laic for tlic A H '  East Zonc.. The NITS rate will be acliustetl by the class ii\fetilge diuasiip factor (DI') tlerivetl l i.oiii hilliiig 
c1i;iiiaiicls .foi the precediiig scar aiirl tlic coincictent pede est;~lilished [or the class a! the Lime of [lie iiighcst /\ElJ East 2oiic 
Iiourly \ialuc. 'I he price will bc furthci adjusted foi, deiiiantl losses (DL). 

-l'l~allsmissiol1 Charge =NI'I'S s DF s DL 

\Vher e: 
NITS = NI 1 S 1Me 1'01 the ALP I%st Zone 1- $ 2.2S57/kW I 

IJF =.. 13ivcisity Factoi 

Q"1'. = 0 57 
C,I,P.-'I'.O.D"= 0.83 

I)L = Dclnalld 1,oss Factor 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEM 
EXECUTIVE DIRECTOR ( C . 3 n t ' d  on Sheet Nu 30-3)  



KEN'TUC#Y POWER COMPANY Orieinal Shecr No. 50-3 
Caiiceling Stlieel No. &Q3- 

P.S C. ELECTRICNO. 3 

TARIFF R.T.P. 
(Exiierimentnl Real-Time Pricing Tnriff) 

- RATE (coiitiniieil). 

6. Program Cliarge. 

-rile Progiani Charge is $150 IICI iionth foi billing, administration and coinniunications requiicd to implcriient antl ndiiiinistcr 
[ha Experiiiiental Real-Time PI iciiig Tariff. 

7. Riders. 

Bills rcuclercd uiider this Tariff for RTP usage shall be subject to ally current or fuhlre iioii-genecation related riclcrs. 

A cnsfonier's totnl bill shall equal tlie sui11 of llic RTI? bill for all usage in excess of the custoi1iel:dcsigneted lcvel aird the stnnclard 
[nrit'fbill I.or iisnge equd to or below the desigiiated level. 

DELAYED PAYMENT CHARGE. 

This tariff is due and payable in full on or before [he due dnte stated oil !he bill. 011 all accounts not so paid, n n  additional 
clinrp of 5% ofthe unpaid balance will be made. 

A~IETERED VOLTAGE. 

The rates set forth in this tariffare bascd upon the delivery and ineastireinelit of energy at the s m e  voltage, h i s  nieatireriieiit will 
be innclc at or compensated to the delivery volrage. At the sole discretion of the Company, such conipensnrinri may lie achieved 
through [lie use of loss coiiipeiisati~ig equiimcnt, the use of fomiulas to calculate losses or the applicntion o f  niultiplici*s to the 
mea-ctl c1uaiitities. Iri such eases, (lie rnetered kWh and IcW values will be adjusted for billing purposes. IF the Cninpany clects to 
adjust kWh six1 kW based on inultigliers, the adjustiaeiit shall be in accordance with the following: 

( I )  
(2) 

Measureiiienfs tnkcii at (lie low-side of a customer-owwd transformer will  be inultip!icd by I 1) I .  
bleosurements tnkcn at the high-side ofn Company-owned tmnsfornier will be inultiplied by 0..1)8 

R/IONTI(-ILY BILLING DEMAND. 

Uilliirg danancl iii ICW shall be talceii each iiiontb as the higIiest single I5-minute iiitegiaterl peak iri KW ns rqisterect during (he 
month by a rlenianci inetec The monthly billing demand so established slmil hi 110 event be less llian GO% of the gieekr of(a) tlie 
ccrslortier's coiltract cnpncily set forrl, on tlic coefract for electric service or (b) the cwtoiiier's highest prcvinusiy establisl~ed 
monthly billing deninnd during the past 1 I montlis. The RTP mootlily billing deinaiid shall be the customs's niuiithlg billing 
tleinancl in csccss of the customer-designated level. 

TERM. 

Custoiiiers who participate in this esperinicntal taiiff are required to enter into a wiitten service ngleeiiieii[ Ctis~oincrs niiist 
criioll fool. a i h i o n t k  period aiitl iiiusb stay with the seivicc for an critiie year. Customers \dio choose not til le-enroll in  the 
pi oginiii nie ineligible lo !'eh1111 to the proginin. No nrldilionnl custoiiieis will be placed under this tarifl'altcr luly I ,  XI?. 

_I__ 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

(Cont'd on Sheet No. 30-4) 
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KI3JTUCICY POWER COMPANY Orioinni Sliett No. 30-4 
Cnnceliiig SlicctNo. 30.4 

P,S.C. ELECTRIC NO.. 3 - 

TARIFF R.T.P. 
(Experimental Renl-Tiine Priciiig Tnriff) 

TRANSFORMER AND LJNE LOSSES. 

Dcnioiicl losses will be applied to the Capacity and Trausinissiou Charges iising [lie followhg fhctors: 

Seooridory = I I I 022 I 
Primary = 1.06570 
Sublransiiiissioii = 1.04278 
‘Transmissioir =1.0321 I 

Eiicrg)l losses will be applied to the Eiiergy Charge usiiig the folollowing fictors: 

Secondary= 1.06938 
Priniaiy= 1.02772 
Subtmnsmission = 1.00954 
Trnnsmission = I .OD577 

srmmt TERMS AND CONDITIONS. 

This tariff is subject to the Compairy’s Terms and Conditions of Service. 

A custoiiicr’s plaiit is cansidercd as one or tiiore buildings, which arc scrved by B siiigk ekctricnl distribuIioii systeni provided 
aiid olwated by ciistonier. When the size of the custotiier’s load iiecessitatds the deliveiy of energy to [tic ctrshiwr’s plniit 
over i i w c  thnii one ciicuit, the Compnny m y  elect to connect its circuits to difbeiit poiiifs 011 llie ctistoiner’s syslein 
irrespctivc ofconmy provisions in Teiiiis nird Coriditions o f  Service. 

Customers with PURPA Section 210 qualifying cogeneration andlor sinall power production hcilities shall l i l k t  service wider 
T~rilFCOCEN/SPP 11 01’ by special Rgrecment with fbc Compni’y. 

KENTUCKY 

DA1’601’ ISSUE July IG. 2010 DATE EFFECTIVE Service rhiidere 

ADDR 6/29/20 1 0 TITLE 
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June 30,201 1 

HAND DELJVERIED 

Jeff R. Derouen 
Executive Director 
Public Service Commission 
2 1 1 Sower Boulevard 
P.O. Box 61 5 
Frankfort, KY 40602-061 5 

JUN 3 8 201f 

PUBLIC SERVICE 
COMlWlSSlON 

r?21 W e s t  Main Street 
Post Office Box 634 
Frankfari, ICY 40602-0634 

(5021 223-4124 Fa:( 
www stites corn 

(5021 223-3477 

Mark  R. O v e r s t r e e t  
(502) 209-1219 
(502) 223-4387 FAX 
rnove r s t r ee t@s t i t e s  corn 

RE: Application of Kentucky Power Company for an Order Approving a Pilot 
Real-Time Pricing Program for Large Commercial and Industrial 
Customers, P.S.C. Case No. 2007-00166 

Dear Mr. Derouen: 

Enclosed please find the original and ten copies of Kentucky Power Company's June 30, 
20 10 Annual Report in the above matter. A copy is being served on the Attorney General and 
counsel for Kentucky Industrial Utility Customers, Inc. 

cc: Michael Kurtz 
Dennis G. Howard, I1 

Alexandria, VA Atlanta, GA Franldort, ICY Franklin, TM Jeffersonville, I N  Le:tington, ICY Louisville, ICY Nashville, TN 

KlUC EXHIBIT 6 



IWSC Case No. 2009-00166 
21011 Annual Report 

Order Dated Pebrtaary B, 2008 
Item No. PO 
Page 1 of P 

Provide all coiiiineiits and suggestioiis solicited f?om program participaiits. 

The Company does iiot have and lias iiever had aiiy RTP Tariff program participaiits. Over tlie 
past several years, the Company has had ongoing discussions with eligible customers fioiii the 
Ashland, Hazard aiid Pilceville districts who coiitiiiue their coiiteinplatioii of pru-ticipatiiig in the 
RTP Tariff program. Many of the eligible customers are interested iii tlie concept of the RTP 
Tariff; however, these custoiiiers have espressed coiicerii about iiiarlcet risk aiid the potentia1 
iiicrease in tlieir electricity costs. Otlier coiiiiiieiits the Coiiipaiiy ieceived were that tlie 
estiiiiated customer savings, hased upon the saiiiple bill spreadsheet calculations, were liiiiited 
a i d  did not seeiii to offset tlie potential risk of market pricing. In addition, RTP rate savings 
wliicli may have been available with custoiiier load iiiodificatioii were liiiiited by the custoiiier's 
process or plant operation. Soiiie of tlie customers did iiot believe tlieir plant operation gave 
tliein the flexibility to cliaiige their use of electricity hourly and still iiiaiiitaiii tlie saiiie level of 
output. 

It is noteworthy to inention that in a Commission Order in Kentucky Power Coiiipaiiy's last retail 
rate case (Case No. 2.009-004.59), the RTP tariff was coiitiiiued for thee years, aiid will allow 
customers to enroll at any point diiring a year for a iiiiiiiiiiuiii pcriod of' 12 inoiillis. 

WTNESS: Lila P Munsey 



A T T O R N E Y S  

December 16,201 1 

NAND DELIVERED 

Jeff R. Derouen 
Executive Director 
Public Service Cornmission 
P.O. Box 61 5 
Frankfort, KY 40602-06 15 

DEC 1 6  2011 

F’lI BI-l C S ERVl CE cor\n i\/l IS s IO [\I 

421 West Main Street 
Post Office Bo:( 634 
Frankfort, ICY 40602-0634 

[to21 223-4124 Fax 
www stites.com 

[502] 223-3477 

Mark R. Overstreet 
(502) 209-1219 
(502) 223-4387 FAX 
moverstreet@slites.com 

RE: Case No. 2007-00166 

Dear Mr. Derouen: 

Enclosed please find and accept for filing the original and ten copies of Kentucky Power 
Company’s report on its Real-Time Pricing Tariff. 

Please do not hesitate to contact me if you have any questions. 

Very truly yours, ‘I;-“. 

Mark R. Overstreet 

MRO 

Alexandria, VA Atlanta, GA Frankfort, ICY Jeff ersonville, IN Lexington, ICY Louisville, ICY Nashville, TN Washington, DC 
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In accordance with the Coimiiission's Order dated February 1,2008, in Case No. 2007- 
001 66, Keiitucky Power is liereby providing its evaluation report o€ the thee-year pilot 
Real-Time Pricing Taiiff (RTP). 

During the thee-year pilot, Keiltucky Power did lint have any customers eixoll in the 
R.TP program. 

However, as par[ of tlie Uiiaiiinious Settlemelit Agreement in Case No. 2009-00459, 
Kentucky Power has agreed lo extend the RTP tariff for an additioiial tlwee years. 



September 25, 2012 PlJBLlC SERVICE COM!:EI!SSION 
ANNlJAL REPORT DRh\NCH 

OCT 2 2012 

RECEIVED 
EXAMINED BY 

Cornrnonwealth of Kentucky 
Public Service Conimission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-06 1 5 

American Electric Power 
1 Riverside Plaza 

AEPcom 
C O ~ U M ~ U S ,  OH 43215-2373 

Please find enclosed August 2012 Financial Report pages for Kentucky Power Company 
consisting oftlie following: 

Page Nos. Description 
1-14 Income Statement 

1-4 Details of Operating Revenues 

4-10 Operating Expenses - Functional Expenses 

10-14 Detail Statement of Taxes 

1s Balance Sheet - Assets & Other Debits 

16-17 Balance Sheet - Liabilities & Other Credits 

16-17 Deferred Credits 

18 Statement of Retained Earnings 

19-20 Electric Property & Accuin Prav for Depr & Amrtz 

Sincerely, 

Bradley M. Funk 
Manager -Regulated Accounting 

BMF 

Enclosure 
Cc: Lila Muiisey (dpages)  
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Kentucky Power Corp Consol 
Comparative Income Statement 

Im_coilP-couror 

0911 112012 76 47 
AvgZOlZ Layout GlAB094V Current Month 3 Mo Rolling 
098 V2092-01-01 Account GCACCT-SEC Business UniL GCPRPTSONS Aug 2012 2012 

Forelgn Current Income Tax 
Foreign Deferred Income Tax 
Foreign Investment Tax Credtls 

Foreign Income Taxes 
Total Income Taxes 2,063,793 7,403,549 
Equity Earnings of Subs 

L  INCOME AFTER INCOME T A X E ~ ~ E Q U I T - ~ E A R N I N G S  ~ 4,365,481 17,829,951 

Discontinued Operations (Net of Taxes) 

Cumulative Effect of Accounffng Changes 
Extraordinary Income I (Expenses) 

I NET INCOME 4.365.48 1 17.829.951 

Page 14 

12mo Rolling Year.to-Date 
2012 Aug 2012 

16,197,248 13,412,200 

35,627,049 49,991,816 

35,627,049 48,931,816 



Page 16 

Kentucky Power Gorp Consol 
Comparative Balance Sheet 

August 31,2012 

COMMON STOCK 
Authorized: 2,000,000 Shares 
Outstanding t ,009,000 Shares 

Common Stock 50,450,000 00 50,450.000.00 0 00 
Premium on Capital Stock o.ao 0.00 0 00 
Paid-In-Capital 238,156,287 35 238,124,755 98 31,531 37 
Retained Earnings 183,467,511.60 171,840,462.36 11,627,049.25 

COMMON SHAREHOLDERS' EQUITY 472,073,798.95 460,415,218.34 11,658,580.62 

2440002 

PS Subfecf To lirlandafory Redemption a.nn 0 00 0 00 
PS Not Subject Mandatory Redemption 0.00 0.00 0.00 

CUMULATIVE PREFERRED STOCK 0.00 0.00 0.00 

TRUST PREFERRED SECURITIES 0.00 0.00 0.00 

Long-Term Debt less Amt Due 1 Yr 549,166,375.00 549,055,225.00 11 1,150.00 

CAPITALIZATION 1,021,240,173.95 1,009,470,443.34 11,769,730.62 

Obligations Under Capital Lease-NonCurrent 
Accumulated Provision Rate Relief 
Accumlaled Provision - Misceilanous 

Other Noncurrent Liabilities 

Preferred Stock Due Wdhin 1 Year 
Long-Term Debt Rue Within 1 Year 
Accumulated Provision Due Within 1 Year 
Short-Term Debt 
Advances from Affiliates 
AIP General 
AIP Associated Companies 
Customer Deposits 
Taxes Accrued 
Interest Accrued 
Dividends Accrued 
Obligation Under Capital Leases 
Energy Contracis Current 
Other Current and Accrued Liabilities 

Current Liabilities 

Deferred Income Taxes 
Deferred Investment Tax Credits 
Regulatory Liabilities 

LT Unreal Losses - Non Affil 

2,054,435 88 2,387,567 98 (333.132 10) 
1,635,430 00 

49,573,444 33 50,307.544.50 (734,100.1 7) 
53,263,310.21 52,695.1 12.48 568,197.73 

1,635,430 00 0 00 

0 00 
0 00 
0 00 
0 00 
0 00 

37,560,169 06 
l?7iXl7,368 64 
22,553,628 28 
19,809,855 20 
12,771,145 73 

0 00 
1,240,51777 
3,879,721 88 

16,443,064 81 
142,165,471 37 

0 00 
0 00 
0 00 
0 00 
0 00 

36,075,934 88 

22,074,076 78 
19,319,995 87 
7,713.476 74 

0 00 
1,452,626 75 
5,628,998 12 

19,452.957.20 
146,936.61 9.73 

35,219,55340 

0 00 
0 00 
0 00 
0 00 
0 00 

1,484,234 18 
1731 1.184.75) 

479,551 50 
489,859 33 

5,057,668 99 
0 00 

(212,108 98) 
(1,799,276 24) 
(3,009,89269) 
(4,771,148.36) 

383,824,007.78 375,379,008 61 8,444,999.1? 
448,427.82 633,763.82 (185,336.00) 

6,159,865.47 8,302,739.16 (2,142,873.69) 

6,625,522 47 I 4,786,802 78 1,838,719 69 
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KENTUCKY POWER COMPANY 
CONDENSED STATXMENTS OF INCOME 

For the Three and Nine Months Ended September 30,2012 and 2011 
(in thousands) 
(Unaudi tea) 

Three Months Ended Nine Months Ended 
2012 2011 2012 201 1 

REVENUES 
Electric Generation, Transmission and Distribution $ 147,067 $ 167,533 $ 436.255 $ 501.647 
Sales to AEP Affiliates 
Other Revenues 
TOTAL REVENUES 

16,394 18,734 31:048 ' 5,51169 
149 - 177 454 420 

163,610 186,444 467,757 557,236 

EXPENSES 
Fuel and Other Consumables Used for Electric Generation 34,624 47,994 91,219 164,619 
Purchased Electricity for Resale 2,291 5,405 9,392 16,990 
Purchased Electricity from AEP Affiliates 57,78 1 60,207 157,307 163,495 
Other Operation 14,264 16,792 42,765 48,101 

Depreciation and Amortization 13,761 13,516 40,930 40,376 
Taxes Other Than Income Taxes 3,115 3,056 9,362 8,006 
TOTAL EXPENSES 134,486 160,58 1 385,404 481,534 

OPERATING INCOME 29,124 25.863 82,353 75,702 

Maintenance 8,650 13.611 34,429 39,947 

Other Income (Expense): 
Interest Income 81 1,408 296 1,620 
AlIowance for Equity Funds lJsed During Construction 474 300 1,976 813 
Interest Expense (8,750) (9,172) (26,414) (27,545) 

INCOME BEFORE INCOMJ3 TAX EXPENSE 20,929 18,399 58,211 50,590 

Income Tax Expense 

NET INCOME 

6,719 6,546 18,248 18,395 

$ 14,210 $ 11,853 $ 39,963 $ 32,195 

The common stock of KPCo is wholly-owned by AEP. 

See Condensed Notes to Condensed Financial Statements beginning on page 8. 

2 



KENTUCKY POWER COMPANY 
CONlDENSED BALANCE SHEETS 

LIABILITIES AND COMMON SWREEXOLDER'S EQUrTY 
September 30,2012 and December 31,2011 

(Unaudited) 

2012 ___. 201 1 
(in thousands) 

CURRENT LIIABIEITDB 
Accounts Payable: 

General $ 35,288 $ 36,076 
Affiliated Companies 30,578 35,131 

Risk Management Liabilities 3,651 5,629 
Customer Deposits 22,539 22,074 
Accrued Taxes 18,185 19,436 
Accrued Interest 6.21 1 7,754 
Regulatory Liability for Over-Recovered Fuel Casts 2,129 3.138 
Other Current Liabilities 21,168 23,382- 
TOTAL CURRENT LIABILITIES 139,749 152,620 

N O N C U m N T  LIABILITES 
Long-term Debt - Nonaffiliated 529, I80 

Long-term Risk Management Liabilities 4,165 
Deferred Incame Taxes 353,076 
Regulatory Liabilities and Deferred Investment Tax Credits 28,113 
Emplayee Benefits and Pension Obligations 44,010 
Deferred Credits and Other Noncurrent Liabilities -" 10,548 
TOTAL, NONCURRENT LIABILITIES 989,092 

Long-term Debt .- Affiliated 20,000 
529,055 
20,000 
2,734 

338,656 
3 1,562 
48,007 
10,934 

980,948 

TOTAL LIABILITTES 

Rate Matters (Note 2) 
Commitments and Contingencies (Note 3) 

COMMON SHAREHOLDER'S EQUITY 
Common Stock - Par Value - $50 Per Share: 

Authorized - 2,000,000 Shares 
Outstanding - 1,009,000 Shares 

Paid-in Capital 
Retained Earnings 
Accumulated Other Comprehensive Income (Loss) 
TOTAL COMMON SHLARIEBOLDER'S EQUITY 

1,128,841 1,133,568 

50,450 50,450 
238,750 238,750 
187.a04 171,841 

TOTAL LIABILITIES AND CQMMON SHARENQLDER'S EQUITY $ 1,605,479 $ 1,593,984 

See Condensed Notes to Condensed Financial Statements beginning on page 8. 

6 
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October 4, 2012 

The average return on equity (ROE) authorized electric utilities in the first nine months of 2012 
was 10.22% (33 observations), equal t o  the average in calendar-2011. We note that  the 2012 data 
includes several surcharge/rider generation cases in Virginia that  incorporate ROE premiums. Virginia 
statutes authorize the State Corporation Commission t o  approve ROE premiums of up  t o  200 basis points 
for certain generation projects (see the Virsinia Commission Profile). Excluding these Virginia 
surcharge/rider generation cases from the data, the average authorized electric ROE was 9.97% for the 
first nine months of 2012. The average ROE authorized gas utilities for the first three quarters of 2012 
was 9.75% (14 observations), slightly lower than the 9.92% average in calendar-2011. We note that this 
report utilizes the simple mean for the return averages. 

After reaching a low in the early-2000s, the number of rate case decisions for energy companies 
generally increased over the ensuing years. I n  2001, there were 32 electric and gas rate decisions, versus 
95 in 2009, 126 in 2010, and 8 4  in 2011. And, we are estimating that roughly 100 electric and gas rate 
cases will be decided in 2012. Increased costs, including environmental compliance expenditures, the need 
for generation and delivery infrastructure upgrades and expansion, renewable generation mandates, and 
higher employee benefit expenses argue for the continuation of an active rate case schedule over the next 
few years. 

As a result of electric industry restructuring, certain states unbundled electric rates and 
implemented retail competition for  generation. Commissions in those states now have jurisdiction over the 
revenue requirement and return parameters for delivery operations only (which we footnote in our 
chronology beginning on page 4), thus complicating historical data comparability. We also note that while 
the heightened business risk associated with the sluggish economy may have increased corporate capital 
costs, average authorized ROES have declined slightly since 2008. I n  fact, some state commissions have 
cited the lethargic economy and customer hardship as factors influencing their  equity return 
authorizations. I n  addition, the Federal Reserve's recently announced "quantitative easing 3" may exert 
modest downward pressure on interest rates in the short-to-intermediate term. 

The table on page 2 shows the average ROE authorized in major electric and gas rate decisions 
annually since 1990, and by quarter since 2006, followed by the number of  observations in each period. 
The tables on page 3 show the composite electric and gas industry data for  all major cases summarized 
annually since 1998 and by quarter for  the past seven quarters. The individual electric and gas cases 
decided in the first nine months of 2012 are listed on pages 4-7, with the decision date shown first, 
followed by the company name, the abbreviation for  the state issuing the decision, the authorized rate of 
return (ROR), return on equity (ROE), and percentage of common equity in the adopted capital structure. 
Next we show the month and year in which the adapted test year ended, whether the commission utilized 
an average or a year-end rate base, and the amount of the permanent rate change authorized. The dollar 
amounts represent the permanent rate change ordered a t  the t ime decisions were rendered. Fuel 
adjustment clause rate changes are not reflected in this study. We note tha t  the cases and averages 
included in this study may be slightly different from those in our on-line Rate Case History database, with 
any differences reflecting, for example, this study's historical inclusion (pre-2011) of ROE determinations 
that are rendered in cost-of-capital-only proceedings in California. 

Dennis Sperduto 
02012, Regulatory Research Associates, Inc. Ail Rights Reserved. Confidential Subject Matter. WARNING! This report contains copyrighted subject matter 
and confidential information owned solely by Regulatory Research Associates, Inc. ('RRA"). Reproduction, distribution or use of this report in violation of 
this license constitutes copyright infringement in vialatian Df federal and state law. RRA hereby provides consent to use the "email this story" feature to 
redistribute articles within the subscriber's company. Although the information in this report has been obtained from sources that RRA believes to be 
reliable, RRA does not guarantee its accuracy, 
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2. RRA 
A v e r a q e  E a u i t v  R e t u r n s  A u t h o r i z e d  J a n u a r v  1990 - S e o t e r n b e r  2012 

E l e c t r i c  U t i l i t i e s  G a s  U t i l i t i e s  
ROE O h  (# C a s e s )  ROE O/O (# C a s e s )  Y e a r  P e r i o d  

1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

2006 

2007 

2008 

2009 

2010 

2011 

2012 

Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 

1st Quarter 
2nd Quartei- 
3rd Quarter 
4th Quarter 
Full Y e a r  

1st Quarter 
2nd Quarter 
3rd Quarter 
4th Quarter 
Full Y e a r  

1st Quarter 
2nd Quarter 
3rd Quarter 
4th Quarter 
Full Y e a r  

1st Quarter 
2nd Quarter 
3rd Quarter 
4th Quarter 
Full Y e a r  

1st Quarter 
2nd Quarter 
3rd Quarter 
4th Quarter 
Full Y e a r  

1st Quarter 
2nd Quarter 
3rd Quarter 
4th Quarter 
Full Y e a r  

1st QUJ&~ 

2nd Quarter 
3rd Quarter 
Y e a r - T o - D a t e  

12.70 (44) 
12.55 (45) 
12.09 (48) 
11.41 (32) 
11.34 (31) 
11.55 (33) 
11.39 (22) 
11.40 (11) 
11.66 (10) 

10.77 (20) 
11.43 (12) 
11.09 (18) 
11.16 (22) 
10.97 (22) 
10.75 (19) 
10.54 (29) 

12.67 
12.46 
12.01 
11.35 
11.35 
11.43 
11.19 
11.29 
11.51 
10.66 
11.39 
10.95 
11.03 
10.99 
10.59 
10.46 

10.38 (3) 10.63 (6) 

10.68 (6) 10.50 (2) 

10.06 (7) 10.45 (3) 

10.39 (10) 10.14 (5) 

10.36 (26) 10.43 (16) 

10.27 (8) 10.44 (10) 
10.27 (11) 10.12 (4) 

10.02 (4) 10.03 (8) 

10.56 (16) 10.27 (15) 

10.36 (39) 10.24 (37) 

10.45 (10) 10.38 (7) 

10.57 (8) 10.17 (3) 

10.47 (11) 10.49 (7) 

10.33 (8) 10.34 (13) 

10.46 (37) 10.37 (30) 

10.29 (9) 10.24 (4) 
10.55 (10) 10.11 (8) 

10.46 (3) 9.88 (2) 

10.54 (17) 10.27 (15) 

10.48 (39) 10.19 (29) 

10.66 (17) 10.24 (9) 

10.08 (14) 9.99 (11) 
10.26 (11) 9.93 (4) 

10.30 (17) 10.09 (12) 

10.34 (59) 10.08 (37) 

10.32 (13) 10.10 (5) 

10.12 (10) 9.88 (5) 
10.00 (7) 9.65 (2) 

10.34 (11) 9.88 (4) 
10.22 (41) 9.92 (16) 

10.84 (12) 9.63 (5) 

9.92 (13) 9.83 (8) 

9.78 (8) 9.75 (1) 
10.22 (33) 9.75 (14) 



RRA 

1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 

2009 
2010 

2008 

2011 

2012 

1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 

2011 

2012 

Period 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 

1st Quarter 
2nd Quarter 
3rd Quarter 
4th Quarter 
Full Year 

1st Quarter 
2nd Quarter 
3rd Quarter 
Year-To-Date 

Period 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 

1st Quarter 
2nd Quarter 
3rd Quarter 
4th Quarter 
Full Year 

3. 

Electric Utilities--Summarv Table* 
Eq. as % Amt. 

ROR % (# Cases1 ROE % I#  Cases) Cap. Struc. I #  Cases1 I# Cases) 

9.44 
8.81 
9.20 
8.93 
8.72 
8.86 
8.44 
0.30 
8.24 
8.22 
8.25 
8.23 
7.99 

8.12 
8.01 
8.09 

(13) 10.32 
(10) 10.12 
(7) 10.00 

(10) 46.14 
(20) 45.08 
(12) 48.85 
(18) 47.20 
(22) 46.27 
(22) 49.41 
(19) 46.04 
(29) 46.73 
(26) 48.67 
(39) 48.01 
(37) 48.41 
(39) 48.61 
(59) 48.45 

(13) 49.05 
(10) 46.36 
(7) 48.33 

(8) -429.3 
(17) -1,683.8 
(12) -291.4 
(13) 14.2 

(19) 313.8 
(17) 1,091.5 
(27) 1,373.7 
(23) 1,465.0 
(37) 1,40 1 9 
(33) 2,899.4 
(37) 4,192.3 
(54) 5,567.7 

(19) -475.4 

(13) 610.5 
(10) 1,055.9 
(7) 642.4 

7.61 (11) 10.34 (11) 47.91 (10) ___ 544.7 (15) 

7.95 (41) 10.22 (41) 47.97 (40) 2,853.5 (53) 

10.84 (12) 50.20 (10) 970.6 (16) 
7.78 (12) 9.92 (13) 51.01 (13) 432.3 (16) 
8.00 (11) 

9.78 (8) 51.16 (8) 296.4 (10) 8.06 (9) 
7.94 (32) 10.22 (33) 50.79 (31) 1,699.3 (42) 

Gas Utilities--Summarv Table* 
Eq. as % 

ROR % I #  Cases) ROE VO f #  Cases) Cam Struc. (# Cases) 

9.46 
8.86 
9.33 
8.51 
8.80 
8.75 
8.34 
8.25 
8.51 
8.12 
8.48 
8.15 
7.95 

8.07 
8.05 
8.09 

(10) 49.50 
(9) 49.06 
(12) 48.59 
(7) 43.96 
(21) 48.29 
(25) 49.93 
(20) 45.90 
(26)  48.66 
(16) 47.43 
(37) 48.37 
(30) 50.47 
(29) 48.72 
(37) 48.56 

Amt. 
$ Mil. I# Cases] 

93.9 
51.0 

135.9 
114.0 
303.6 
260.1 
303.5 
458 4 
444.0 
813.4 
884.8 
475.0 
816.7 

48.3 
234.0 

26.5 

8.07 (5) 9.88 (4) 52.03 (4) 127.5 (11) 
8.57 (16) 9 92 (16) 52.33 (13) 436.3 (31) 

1st Quarter 
2nd Quarter 
3rd Quarter 

7.63 (5) 9.63 (5) 51.40 (5) 125.3 (5) 
7.80 (6) 9.83 (8) 49.15 (7) 39.3 (8) 
8.26 (1) 9.75 (1) 59.63 (1) 47.7 (4) 

Year-To-Date 7.77 (12) 9.75 (14) 50.82 (13) 212.3 (17) 



4. RRA 

ELECTRIC UTILITY DECISIONS 

1/3/12 
1/10/12 
1/25/12 
1/27/12 

2/2/12 
2/15/12 
21231 12 
2/22/12 
2/27/12 
2/29/12 

3/16/12 
3/20/12 
3/21/12 
3/23/12 
3/29/12 
31301 12 

2012 

4/41 12 
41 1 8/  1 2  
41261 1 2  

5/2/12 
5/7/12 
511511 2 
5/ 181 12 
5/29/12 

6/71 12 
6/14/12 
6/ 15/12 
6/18/12 
6/19/12 
6/26/12 
61291 12 
61291 12 

2012 

7/9/12 
7/16/12 
7120112 
7120112 

C o m v a n v  (Stat21 

Appalachian Power (VA) 
PacifiCorp (ID) 
Duke Energy Carolinas (SC) 
Duke Energy Carolinas (NC) 

Virginia Electric and Power (VA) 
Indiana Michigan Power (MI) 
Idaho Power (OR) 
Florida Power (FL) 
Gulf Power (FL) 
Northern States Power-Minnesota (ND) 

Virginia Electric and Power (VA) 
Virginia Electric and Power (VA) 
Northwestern Corp. (MT) 
Virginia Electric and Power (VA) 
Northern States Power-Minnesota (MN) 
PacifiCorp (WA) 

IST QUARTER: AWERAGES/TOTAL 
MEDIAN 
OBSERWATION~ 

Hawaii Electric Light Company (HI) 
Westar Energy/Kansas Gas & Elec. (KS) 
Public Service Co. of Colorado (CO) 

Maui Electric Company (HI) 
Puget Sound Energy (WA) 
Arizona Public Service (AZ) 
El Paso Electric (TX) 
Cornrnonweaith Edisan (IL) 

Consumers Energy (MI) 
Orange and Rockland Utilities (NY) 
Wisconsin Power and Light (WI) 
Cheyenne Light, Fuel and Power (WY) 
Northern State Power-Minnesota (SD) 
Wisconsin Electric Power (MI) 
Hawaiian Electric Company (HI) 
Idaho Power (ID) 

ZND QUARTER: AWERAGES/TOTAL 
MEDIAN 
OBSER WA TIONS 

Oklahoma Gas & Electric (OK) 
PacifiCorp (WY) 
Delrnarva Power &Light (MD) 
Potornac Electric Power (MD\ . ,  

ROR 
010 -- 

-__ 
_ _ _  

8.10 
8.11 

8.77 
6.84 
7.76 

_ _ _  
6.39 

_-- 

9.03 
8.48 

--- 
8.48 
8.32 
7.74 

8.00 
8.11 
11 

8.31 
--- 

8.08 

8.15 
7.80 
8.33 

8.16 

__- 

6.70 
7.61 

7.99 
7.79 
6.35 
8.11 

_ _ _  

_ _ _  

7.78 
8.04 
12 

-__ 
7.67 
7.56 
7.96 

ROE 
010 -~ 

11.40 
_ _ _  

10.50 
10.50 

11.40 
10.20 
9.90 

10.25 
10.40 

_-- 

12.40 
11.40 

-_- 
11.40 
10.37 

_ _ _  
-- 

10.84 
10.50 

12 

10.00 

10.00 

10.00 
9.80 

10.00 

10.05 

--- 

_ _ _  

10.30 
9.40 

10.40 
9.60 
9.25 

10.10 
10.00 

_ _ _  

9.92 
10.00 

13 

10.20 
9.80 
9.81 
9.31 

C o m m o n  
Eq. as 010 
C a m  S t r .  

_ _ _  
_ _ _  

53.00 
53.00 

53.25 
42.07 * 
49.90 

--_ 
38.50 * 

--- 

53.25 
53.25 

53.25 
52.56 

--- 

_ _ _  

50.20 
53.00 

10 

55.91 
--- 

56.00 

56.86 
48.00 (Hy) 
53.94 

46.17 

_ _ _  

42.07 * 
48.00 
49.31 
54.00 
53.04 
43.51 * 
56.29 

--- 

51.01 
53.04 

13 

_-_ 
52.10 
50.06 
50.13 

Test Y e a r  
& 

R a t e  B a s e  

2/13-YE 
12/10 

lZ/lO-YE 
1211 0-YE 

3113-A 
121 12-A 
12111-A 

_ _ _  
12/12-A 

12/11 

3113-A 
3113-A 

A 
3113-A 

1213. 1-A 
12/10 

Arnt. 

26.1 (E,1) 
34.0 (E,Z) 
92.8 (8) 

368.0 (B,2) 

34.1 (3) 
14.6 (8) 

1.8 (E) 
150.0 (B,4) 
68.1 (1,Z) 
15.7 (B,I,Z) 

6.4 (5) 
-4.3 (6) 
39.1 (1,Z,7) 
46.8 (8) 
72.9 (B,I,Z) 
4.5 (E) 

970.6 --- 
16 

12110-A 4.5 (1,B) 
311 1 50.0 (E,9) 

_ _ _  234.4 (B,Z) 

12110-A 4.7 (I$) 
12110-A 63.3 

121 10-Y E 0.0 (8) 
9/11 -15.0 (8) 

12110-YE -168.6 (D) 

9112-A 
6113-A 

12113-A 
8/11-YE 
121 10-A 
12112-A 
12111-A 

12/12 

118.5 ( I )  
19.4 (B,D,lO) 

0.0 (11) 
2.7 (6) 
8.0 ( I )  
9.2 (I) 

43.1 (I,B,l2) 
58.1 (13) 

432.3 
--- 
16 

4.3 (B) 

12111-A 11.3 (D) 

1211 0-YE 
3113-A 50.0 (8,Z) 

12111-A 18.1 (D) 
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ELECTRIC UTILITY DECISIONS (continued) 

- Date Comoanv (Statel  

9/13/12 Entergy Texas (Tx) 
9/19/12 Ameren Illinois (IL) 
9/19/12 PacifiCorp (UT) 
9/20/12 Idaho Power (OR) 
9/26/12 Potomac Electric Power (DC) 
9/26/12 South Carolina Electric & Gas (SC) 

2012 3RD QUARTER: AVERAGES/TOTAL 
MEDIAN 
OBSERVA TIONS 

ROR 
-.,!&,- 

8.27 
8.86 
7.68 
7.76 
8.03 
8.75 

8.06 
7.96 

9 

ROE 

9.80 
10.05 
9.80 

--- 
9.50 

9.78 
9.80 

8 

Common 
Eq. as 
Cao. Str. 

49.92 
5 1.49 
52.10 

_-- 
49.23 
54.28 

51.16 
50.81 

8 

Test Year 
& Amt. 

RateBase a 
6/11-YE 27.7 

12/10-YE -48.1 (D,14) 
5/13 154.0 (6,Z) 

12/1L-A 3.0 (15) 
9/11-A 24.0 (D) 

6/12-YE 52.1 (16) 

296.4 

lo 
--- 

.- 
YEAR-TO-DA TE: A VERA GES/TOTAL 7.94 10.22 50.79 1,699.3 
MEDIAN 8.06 10.05 52.10 

32 33 31 
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GAS UTILIN DECISIONS 

Date Comuanv (Statel 

Common Test Year 

A -- % Cau. Str. Rate Base 
ROR ROE Eq. as  % & Amt. 

1/10/12 Arneren Illinois (IL) 8.33 9.06 53.27 12/12-A 32.2 
1/10/12 North Shore Gas ( IL)  7.43 9.45 50.00 (17) 12/12-A 1.9 
1/10/12 Peoples Gas Light &Coke (IL) 6.94 9.45 49.00 (17) 1211 2-A 57.8 
1/23/12 Piedmont Natural Gas (TN) 7.98 10.20 52.71 2113-A 11.9 (B) 
1/31/12 New Mexico Gas ( N M )  7.48 10.00 52.00 9/1O-YE 21.5 (8) 

2012 1ST QUARTER: AVERAGES/TOTAL 7.63 9.63 51.40 
MEDIAN 7.48 9.45 52.00 
OBSERVATIONS 5 5 5 

125.3 
--- 
5 

4/24/12 UNS Gas (AZ) 
4/24/12 Northern Utilities (NH) 

8.27 9.75 50.82 12/ IO-Y E 2.7 
7.24 9.50 40.25 12/ 10-Y E 2.7 (I,B,I8) 

5/7/12 Puget Sound Energy (WA) 7.80 9.80 48.00 (Hy)  12/10-A 13.4 
5/22/12 SourceGas Distribution ( N E )  7.67 9.60 51.16 3/11-YE 5.0 ( I )  
5/24/12 Minnesota Energy Resources ( M N )  7.83 9.70 50.48 12/Ll-A 11.0 ( I )  

6/7/12 Consumers Energy (MI)  _ _ _ .  10.30 _-- 12/12 16.0 (1,B) 

6/18/12 Cheyenne Light, Fuel and Power (WY) 7.99 9.60 54.00 8 /11-YE 1.6 (8) 
6/15/12 Wisconsin Power and Light (WI)  --- 10.40 49.31 12/ 13-A -13.1 (19) 

2012 ZND QUARTER: AVERAGES/TOTAL 7.80 9.83 49.15 39.3 
MEDIAN 7.82 9.73 50.48 --- 
OBSERVATIONS 6 8 7 8 

7/2/12 Washington Gas Light (VA) 
7/19/12 ONEOK (OK) 

8.26 9.75 59.63 9/10 20.0 (1,B) 
_ _ _  _ _ _  _ _ _  1211 1-YE 9.5 (8,20) 

8/22/12 Atmos Energy (KS) _ _ _  _ _ _  _ _ _  9/11-YE 2.8 ( 8 )  

9/27/12 Peoples Natural Gas (PA) _ _ _  _ _ _  _ _ _  10112 15.4 ( 8 )  

2012 3RD QUARTER: AVERAGES/TOTAL 8.26 9.75 59.63 
MEDIAN 8.26 9.75 59.63 
OBSERVATIONS 1 1. 1 

47.7 
--- 
4 

2 0 1  2 YEAR-TO-DATE: A VERAGES/TOTA L 7.77 9.75 50.82 
MEDIAN 7.82 9.73 50.82 I. OBSERVATIONS 12 14 13 
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FOOTNOTES 
A-  Average 
5- Order followed stipulation or  settlement by the parties. Decision particulars no t  necessarily precedent-setting or  specifically 

adopted by the regulatory body. 
CWIP- Construction work i n  progress 

D- Applies to  electric delivery only 
E- Estimated 

I- In ter im rates implemented prior t o  the issuance of final order, normally under bond and subject t o  refund. 

Z- Rate change implemented in multiple steps. 

Hy- Hypothetical capital structure utilized 

YE- Year-end 

* Capital structure includes cost-free items or  tax credit balances at the overall rate of return. 

(1) Rate increase authorized through a generation rider/adjustment clause. 
(2) The approved/stipulated $368 million base rate Increase includes $51 million that  the company is to defer until Its next  rate case, 

(3) Increase authorized through a surcharge, Rider W, which reflects in rates the investment in the Warren County Power Station 

(4) PSC adopted a settlement that addresses base rates and issues related to  the company's nuclear plants. Effective January 2013, 

representing a cash return on construction work in progress. 

and associated transmission facilities. 

the company is t o  increase base rates by  $150 million, and base rates would then be frozen through 2016, except as otherwise 
provide for by the settlement. 

(5) Increase authorized through a surcharge (Rider 5) related to  generation conversion project investments. 
(6) Rate change approved through surcharge (Rider R) related to  the Bear Garden Generating Station. 
(7) Case is a limited-issue rate proceeding, covering Northwestern's incremental investment in the Dave Gates (formerly Mill Creek) 

(8) Increase authorized through a surcharge, Rider S, associated with the Virginia City Hybrid Energy Center. 
(9) Authorized base rate increase is $104.3 million after the transfer to base rates, from a rider, of $54.3 million of certain 

generating facility. 

environmental compliance costs. 

upon 9.4%, 9.5%, and 9.6% ROES, respectively. A levelized plan was adopted, whereby rates in each of  the three years are to be 
increased by $15.2 million. 

(10) Approved Joint Proposal includes three-year rate plan specifying $19.4 million, $8.8 million, and $15.2 million rate increases, based 

(11) PSC adopted the company's proposal to freeze base rates for 2013 and 2014. 
(12) Rate increase excludes amounts being recovered through the company's alternative regulation framework. 
(13) The rate increase reflects the recovery of the company's investment in the Langley Gulch natural gas-fired combined cycle plant. 

The rate request and authorization are premised upon the 7.86% overall return authorized in the company's last rate case that 
was decided on 12/30/11. 

(14) This proceeding is a formula rate plan (FRP) filing made pursuant to legislation that  requires the state's large electric utilities to 
invest specific amounts in their transmission and distibution systems, with recovery of these investments t o  occur in annual FRP 
proceedings, subject to Commission approval. 

The rate request and authorization are premised upon the 9.9% ROE and 7.757% ROR authorized in the company's last rate case 
that was decided on 2/23/12. 

incorporates a previously authorized 11% ROE and incremental CWIP of $436.2 million as of  6/30/12. 

(15) The rate increase reflects the recovery of  the company's investment in the Langley Gulch natural gas-fired combined cycle plant. 

(16) Authorized rate increase represents a current cash return on incremental V.C. Summer nuclear plant CWIP. The increase 

(17) Component o f  an "imputed" capital structure. 
(18) An additional $1 million step adjustment rate increase also authorized. 
(19) PSC adopted the company's proposal to reduce base rates by $13.1 million for 2013 and then to  freeze base rates for 2014. 
(20) Case filed pursuant to company's performance-based ratemaking plan. 

Dennis Sperduto 
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PREFIEED TIESTIMONY OF 
ERROL I<. WAGNER 

ON BEHALF OF 
KENTIJCICY POWER COMPANY 

BEFORE THE PUBLIC SERVICE COMMISSION OF KEN'FTJCKY 

IN SUPPORT OF THE UNANIMO'CJS SETTLEMENT AGREEMENT 

- Introduction 

PL,EASE STATE YO'CJR NAME AND POSITION WITH KENTUCKY POWER 
COMPANY. 

1 Q- 
2 

Errol K.  Wagner, Director of Regulatory Services, Kentudcy Power Company. 3 A. 

4 $9. DID YOU FILE TESTIMONY IN THIS RATE PROCEEDING? 

Yes. 1 filed both direct testimony and rebuttal testimony. 5 A. 

ARE YOU FAMILIAR WITH THE ISSUES PRESENTED IN THIS CASE BY 
THE COMPANY AND THE OTHER PARTIES GRANTED FULL 
INTERVENTION (THE VHDARTIES'~)? 

6 Q  
7 
8 

9 A. Yes. 

DID YOU PARTICIPATE IN THE NEGOTIATIONS WHICH LED TO THE 
UNANIMOUS SETTLEMENT AGREEMENT BEING SIJISMITTED FOR 
CONSIDERATION AND APPROVAL BY THE COMMISSION? 

10 Q. 
11 
12 

Yes. I atteiided tlie two settlement conferences held at the offices of the Commission that 13 A. 

led to the agreement in principle. I also participated in the subsequent negotiation and 14 

drafting of the Unariiinous Settleineiit Ageernent that has been executed by the Parties. 15 

The Unaiiiinous Settleineiit Agreement was filed with the Commission 011 May 20, 201 0. 16 

17 It also is attached as SETTLEMENT EXHIBIT EICW-1 to this testimony. 

18 Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

In my testiinony I explain and support the terms of the Unanimous Settleinelit 19 A. 

Agreement, as well as demonstrate why tlie terms of tlie Unaiiirnous Settlement 20 

21 Agreement will produce fair, just and reasonable rates. In my testimony I also describe 



WAGNER - 2 

4 Q. 
5 

G A. 

7 
8 

9 
10 
11 
12 
13 
14 
15 
16 

17 

18 
19 

20 

21 

22 
23 
24 

25 
26 

27 
28 

29 

the impact of the TJnaiiiinous Settlement Agreement on individual tariff classes. I also 

sponsor the proof of revenue calciilations and the particular tariffs that reflect and 

imp1 em en t tlie agreern en t . 

The Unanimous Settlement Ayreeinent 

PLEASE DESCRIBE GENEUH,LU THE AREAS ADDRESSED BY THE 
T.JNANIMOUS SETTLEMENT AGREEMENT. 

The Unanimous Settlement Agreement addresses twelve substantive areas: 

An annual increase in the Company’s retail base rates of $63.66 inillion 
(Paragraph 1); 

An agreement on the procedure recommended to the Commission for handling 
the Company’s application in The Matter 05 The Application for Approval of 
Reiwwnble Eiiergy Pza.chase Agreei~ieiit for Wind Energy Resources Between 
I~eiztt~cly Power Conzyany and FPL Illinois JTind, LLC, P.S.C. Case No. 2009- 
00545 (“Wind Application”) for approval pursuant to KRS 278.300 of a 20-year 
purchase power agreement. Depending on the finality of the Commission’s 
decision in P.S.C. Case No. 2009-00545, the Company’s retail base rates may 
increase an additional $1 4.479 inillion annually (Paragraph 2); 

An Amendment of Kentucky Power’s System Sales Clause (Paragraph 4); 

The Company’s enhanced Vegetation Management Program for improving 
reliability within its service territory (Paragraph 5); 

Kentucky Power’s depreciation and amortization rates (Paragraph 6); 

Kentucky Power’s return on equity (Paragraph 7); 

An increase in residential ratepayer coiitributioiis to the Home Energy Assistance 
Program, as well as a provision for Kentuclcy Power to contribute $0.125 monthly 
for each inonthly residential meter payinent (Paragraph 8); 

The Company’s QP, RTP, and CIP-TOD rate design and tariffs 
(Paragraph 9); 

An increase in the customer charge for tlie residential class to $8.00 a month 
(Paragraph 10); 

Non-rate chariges to tlie Company’s tariffs (Paragraph 1 1); 
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1CBNTUC!I<Y POWER COMPANY - O r i u  Sheet No. 30-1 
Canceling SlieetNo. 0-L 

P S.C. ELECTRICNO 9 
~ _ _ - - _ .  

TARIFF R.T.P. 
(Espc~iiiicirlnl Rcef-Tim Pricing Tariff) 

1 AVAJLABIILIITV OW SLIRVHCL. 

Availablc foi lieal-'lirne Pricing (RTP) scnjice, on iiii esperiniental basis, to ciistoineis normally taking firm sei vice under 
Tariffs Q.P. or C:.T,I).-T.O.D. for tlieir total ciipacily ~equi~crneiits from the Company. ' n e  ciislotaer wi l l  pay teal-timc prices 
for load in exccss of an amount designaf:etl by the customer This expmiiiiental tariff will be limited to a maximum of 10 
custoiiicrs. TIK incremental cost o f  any special nieteriiig or coinmunicn~ions equipinent rcqujred fir service iiiitlei this 
expci inientnl tariff beyond that normally provided under tlic appIical~lc sbnntlaid Q.P. or C.I.P.-T.O.D. taiiff siiall be borne by 
the customcr. 'The Company rcsciws the right lo terininatc this Tariff at ctny time a&cr the end ofthe experiinent. 

I PROGRAM' DESd3RTl"l'TQN. 

Thc Espcrimcntal Real-Time Priciug Tariff is voluiitmy and will bc ofkicd on a pilot basis tlirotigli Julie 2013. Tlie RTP 
Tariff will offer custoiiicrs thc oppoituirily Lo iiimiagc their electric costs by sliifiing load from higher cost lo lobver cost pricing 
periods or by adding ncw load during lowcr price periorls. The esperiniental pilot will also offer the custoiner the ability to 
experiment in (he wholesale electricity inaiket hy des igdr ig  a portioii of [lie customer's load snl\jcct to s ~ a r ~ d a ~ l  taiifE iatcs 
with .tile ieinainder of the load subject to real-time prices. Tlic designated portion of the custoiner's load is billed uilder the 
Compniiy's stantlard Q P. or C.1 P.=T.O.D. c:db Tho remainder of [lie custouier's ccipacity nnd energy load is billcd at prices 
esfnbljslied in lhe PJM Interconnection, L L,C. (PJM) It70 imket.  

I CONDITIONS OB S E R V m  

The ci~stonier iniist havc ii deinniid of not less tlinn 1 MW and speciQ at  least 100 kcW as bcing subject to this 'Tariff. The 
customer designates tlic inasiinuni amount of loacl to be supplied by Kenlucky Powcr Company under the applicable Tariff 
Q.P. or 'Tatiff C.I.P. - T.O.D. N1 usage eyriiil to or less than the custoiiieI-desigilatcd levcl of load will be billed uuder the 
appropriiite Tariff Q.P. or TarlFC C.1.P. -- T.O.D. All usage in excess oftlie customer-desigialed level will be billed under Truiff 
RTP. All rcnctive demnnrl sfinll be bjllcd in accordi)ilcc ivitli llie approprjate Tariff QJ'. or Tariff C.I.P. -T.O.D. 

RATE. 

I "  Capacity Chargc. 

The Capacity Clinigc, stated in .x'/ltW, will be deteiiiiiiied from thc auction pricc scl iu thc Reliability Piicing Model (WA4) 
auction lield by P7M for cncli PJM planning year. The auction price will be ad,justcd by tlie class average cli~wsity factor 
(DF) dcrived froin billing demands for the precediiig yeor and thc 5 Iligliest caiiicideiit pcalcs cstablished for the class at the 
time of the 5 highest IVI'vl horirly valucs. The piice will bc .further nd.jiisled for demand losses (DJ,) tliid n Factor to ieRect the 
PJM-reqoired reseive margin (RM). 

Capacity Charge = RPM x DF s DL x RbI 

Wlicre: 
RPEvl=Resiilts oftlie iiiimial RPM aiiclion price applicuble to Uie AEP load zone=%3;3d04/ $5 30//lcW-nionUi 
DlT = Diversity Facaclor 

I 
C.I.P. --r.o.D. = o s  ~0.72 
Q P. = Q:G8 b0 72 

DL = Dernand JASS Faclor 
RM = Resei vc bhrgio = Wbl clearing price reserve innrgin =-171-7S I 165 

(Cout'ti 017 Sbee& No. 30-2) L 
DATE OF ISSUE- __. DATE EFFECX IVE Sei vice rcnclcred on and nffer Jiiiic 29.2010 

ISSIJED BY B.K. WAGNRR UIRECTOR OF IEGULK:I'OORY SERVICES FRANKFORT, KENTUCKY 
NAME r r  1'1 'LE ADDRESS 

Issued bv atilhoiitv of an Oidei oftlic Public Scrvice Commission in Case No. 2009-00459 dated 
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RATE (coiitinired). 

2. E11ergy Chargc. 

The Energy Chnige, stated in $/ICWH, will  be dcteiiiiinetl hourly using Uie K P  Bast Laad Zoiic Real-Tunc J,ociilion 
M a i y j n i i l  Price (LMP) cstnbiished by P,TM (j~iciiiding iiiwginal losses), nc!jastetl for energy losscs (EL). 'fhc chaige \vi11 1 
applictl to the usagc in escess oftlie ciistor~iei~dcsjg~ialed level for each billing period. 

Eiiergy Chtugc = JdMP s EL 

Where: 
LIvP = AEP East 1,oad Zone Ileal-Tiinc Locational Margiiinl Price 
EL = Energy Loss f i d o r  escludirig tuarginal losses for tmnsiiiission and subtronsiiiission 

3 .  l'iansmission CIiarga 

The Tuuismission Clinrge, stated in  $kW, will  he tletcrmined Rorn tlic Network Integration Transmission Service (NU! 
rote Ibr tho M,P East Zoiic. 'The NITS rate will be djusted by tlic cliiss average divcrsily l%~lor (DF) rleiivctl fiojli billin 
t l e i i i d s  for the preceding year iiiid tlic coincitlent pcnlr estnblishcd for the clnss at the time of the higliest /\El? Enst 7,oi 
hourly vnliie. The price will be ,fui-tlicr adjusted for demantl losses (DL)" 

I Tmnsinission Clrargc = NJTS s DF s DL 

\Yhcr c: 
NITS =i NITS Rate Rii tlic AEP East Zone = $-I4W74 / 2 I I 16AtW 
DF = Diversity Factor 

C.I.P. - T.0.D = W3 0 66 
Q.P. = 0463. lJ 63 

DL = Deliinlid Loss Factor 

I d. Othcr Miirlcet Sei viccs Chnigc. 
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Oiisiiial Sheel No 30-3 
Canceling SlicctNo. 30-3. 

1'S.C. DLECTIUC: NO. 9 

RATE f C O l J ~ ~ l l l l C C ~ ~  

6. IJi ogrniii Clinrge. 

'I'lie Plogriiw Chatge is $150 11er nioiitli for billing, adininkti atiori arid colnmlrnicati~ils lequired lo implcmcnt and nclriiinisl. 
thc lbpe i  iiiiental Rcal.'l'ime Piicing Tariff. 

7. Rideis. 

Bills ieiidered iintleI this Taiifffor RTP tisage dial1 be subject to any cuirenl 01' fillurc ooii-geiiei,alioii ieleted rideis 

A custoiner's total bill sball cqiial !lie sui11 ofthe IiTP bill for all tisage i i i  esccss oftlie cusl-ainer-clesi~inlecl level arid tlic s la t~d:~t  
lariIfbill for usage equal to or bclow lhc designriled level. 

DELAYED PAX'RIEMT CHARGE. 

This tarirf is chic ant1 payabic in fil l1 nil or bcfore the tliic tiate stated 011 ihc bill. 011 all accounts no\ so paid, an acIdition;d 
cbargc o f  5% of the unpaid baloncc will be riiatlc. 

)WJ3TER'ED VOLTAGE. 

I'lie rntcs set f t i r h  in this tnijff are based iipon Llie deliwry and mcasurcnicnt of eneigy a t  thc same voltage, t l i i i s  inensureiiieiit wi 
be iiiadc at or coiiipensatctl to the tlelivciy voltage. At the sole discretion of the Coinpiuiy, swh compeiisatioii m;iy bc achieve 
Ihl-ough [he iisc of loss coinpensa(ing eqiiipriieiit, tlic rise of f~rinulns 10 c a l c ~ l a r ~  losses 01 the :ippIicalion of nil1 !tipliers to 11 
iileleiccl quni i t ih .  In such cases, the metered IcWh aud IcW values will be nci.iustecl for billinn ~ur~ioscs. I t '  the Coinpaiiy elet;is 
acl.just ItWh and 1cW based 011 inultiplicrs, tbc adjustment shall be h i  accordaiice with IfIc Folfowrrlg: 

b !  

( 1 )  
( 2 )  

kleasuicmcnts taken a t  thc loiy-sicle ofa  custorriei..-n~.~~illctl tinnsfoiiiier will be Intiltiplied by 1 .o 1 
kvleasiireinents tiilten at the high-side ofa  Company-owned transl'crmci will be inultiplietl by 0 98 

(Cont'tl oil Sheet No 30 4) 
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Oiieiiinl Sheet No, 
Canceling ShcetNo 3o-/r 

TRANSFORlf/BE,RAND LINE LOSSES. 

Deinaiid losses will bc applied to the Capacity and Transmission Cl~aIges using the followiiig factors: 

Eneigy losses will be applied to the Ifiicigy Chaige using thc Eollo.;ving facfois: 

Secondaiy 14W3&1.069.38 
Pi i imy  = ~ & 3 - I  02972 
Subtxaasrnission = &0~1667-~ 009-W 
Tmnsinissioii = b M W  1 00577 

I 

SPLCH& TERM3 A N D  CcbNDITPCPNS. 

This tariff is subject to thc Company’s ‘fernis and Coridilions of  Seivice. 

A customei’s plant is consideietl as one 01 inoi e buildings, which ale served by n single clcctrical rlistiibution syslcni pioviclcd 
mid opciated by customer. When chc size of thc customer’s load nccessitafcs thc delivciy of encrgy to Uie cuslomcr’s plant 
over mole than oiie circuit, the Compsny may clect to coiinecl its ciicuits to diCfeient points on the ctistonier’s system 
irrcspcctivc of contrary provisions i n  Teiins %id Conditions oTScivicc. 

Customers with IWRPA Section 210 qualifying cogeneration and/or small poivet podtiction facilities slinll takc seivice undci 
Tadt’ECOGEN/SPP IT oi by special agrccincnt with tlic Conipnny. 

DATE 01: ISSIB. DATH IEFFECTIVZ Scrvice rendeicd on and ancr Junc 29.2010 

ISSIED BY R.K. WAGNBR DWCTOR OF REGmATORY SERVICES FRANKFORT. KENTUCKY 
m.ivm TITLE mLlR uss 

- lssiietl bv authorjly oFon Order oftlie Public Seivice Coinmission in Case No. 2009-00459 dated 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PTJBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF KENTUCKY POWER ) 
COMPANY TO WITHDRAW ITS TARIFF RTP ) CASENO. 

AND APPROVAL, BY THE COMMISSION OF A 
PENDING SUBMISSION BY THE COMPANY ) 2012-00226 

) 
NEW REAL-TIME PRICING TARIFF 1 

PUBLIC VERSION 

KENTUCKY INDUSTRIAL UTILITY CONSUMERS, INC.’S RESPONSES 
TO KENTUCKY POWER’S DATA REQUESTS 

=QUEST: 

Please refer to page 9 (lines 14-22) and page 10 (lines 1-7) of Mr. Baron’s testimony. For each 
calendar monthlyperiod from July 1,2012 to present please: 

a. identify by amount, date, and time (in fifteen minute intervals) the load, if any, 
Marathon shifted from a higher priced period to a lower priced period. 

b. identify by amount, date, and time (in fifteen minute intervals) the new load, if 
any, Marathon added to a lower priced period. 

c. identify the basis for any actions identified in response to subparts (a) and (b) to 
this data request, including, but not limited to, operating requirements, forced 
shut downs or limitations of operations, emergencies, and previously planned 
shut downs or limitations of operations. 

RESPONSE: 

KIUC objects to this request on the grounds that such information is already available to 
K.entucky Power. 
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COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF KENTUCKY POWER ) 
COMPANY TO WITHDRAW ITS TARIFF RTP ) CASENO. 

AND APPROVAL BY THE COMMISSION OF A 
PENDING SUBMISSION BY THE COMPANY ) 2012-00226 

) 
NEW REAL-TIME PRICING TARIFF 1 

PUBLIC VERSION 

KENTUCKY INDUSTRIAL UTILITY CONSUMERS, INC.’S RESPONSES 
TO KENTUCKY POWER’S DATA REQUESTS 

REQUEST: 

Please refer to page 9 (lines 14-22) and page 10 (lines 1-7) of Mr. Baron’s testimony. For each 
calendar monthly period from J ~ l y  1,2012 to present please: 

a. identify by amount, date, and time (in fifteen minute intervals) the load, if any, 
AI< Steel shifted from a higher priced period to a lower priced period. 

b. identify by amount, date, and time (in fifteen minute intervals) the new load, if 
any, AK Steel added to a lower priced period. 

c. identify the basis for any actions identified in response to subparts (a) and (b) to 
this data request, including, but not limited to, operating requirements, forced 
shut downs or limitations of operations, emergencies, and previously planned 
shut downs or limitations of operations. 

RESPONSE: 

KIUC objects to this request on the grounds that such information is already available to 
Kentucky Power. 

41 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of 

APPLICATION OF KENTUCKY POWER 1 
COMPANY TO WITHDRAW ITS TARIFF RTP ) CASENO. 
PENDNG SUBMISSION BY THE COMPANY ) 2012-00226 
AND APPROVAL BY THE COMMISSION OF A ) 
NEW REAL-TIME PRICING TARIFF ) 

PUBLIC VERSION 

KENTUCKY INDUSTRLAL UTILITY CONSUMERS, INC.’S RESPONSES 
TO KENTUCKY POWER’S DATA REQUESTS 

REQUEST: 

Please refer to page 9 (lines 14-22) and page 10 (lines 1-7) of Mr. Baron’s testimony. For each 
calendar monthly period from July 1,20 12 to present please: 

a. identify by amount, date, and time (in fifteen minute intervals) the load, if any, 
Air Products shifted from a higher priced period to a lower priced period; 

b. identify by amount, date, and time (in fifteen minute intervals) the new load, if 
any, Air Products added to a lower priced period. 

c. identify the basis for any actions identified in response to subparts (a) and (b) to 
this data request, including, but not limited to, operating requirements, forced shut 
downs or limitations of operations, emergencies, and previously planned shut 
downs or limitations of operations. 

RESPONSE: 

KIUC objects to this request on the grounds that such information is already available to 
Kentucky Power. Without waiving such objection, Air Products has neither shifted load nor 
added any new load to a lower-priced period since July 1, 2012. KIUC notes that these actions 
are not required in order to take service under Tariff RTP. 
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COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF KENTUCKY POWER 1 

PENDING SUBMISSION BY THE COMPANY ) 2012-00226 

NEW REAL-TIME PRICING TARIFF ) 

COMPANY TO WITHDRAW ITS TARIFF RTP ) CASENO. 

AND APPROVAL BY THE COMMISSION OF A ) 

PUBLIC VERSION 

KENTUCKY INDUSTRIAL UTILITY CONSUMERS, INC.’S RESPONSES 
TO KENTUCKY POWER’S DATA REOUESTS 

REQUEST: 

Please refer to page 9 (lines 14-22) and page 10 (lines 1-7) of Mr. Baron’s testimony. For each 
calendar monthly period from July 1 , 2012 to present please: 

a. identify separately and individually by mount, date, and time (in fifteen minute 
intervals) the load, if any, EQT Gathering LLC - Jenkins Cornpressor Station, 
EQT Gathering LLC - Oliver Compressor Station, EQT Gathering LLC - 
Blackberry Compressor Station, EQT Gathering LLC - Myra Compressor 
Station, EQT Gathering LLC - Perry Compressor Station, EQT Gathering LLC - 
Right Beaver Compressor Station, and EQT Gathering LLC - Rockhouse 
Compressor Station each shifted from a higher priced period to a lower priced 
period; 

b. identify by amount, date, and time (in fifteen minute intervals) the new load, if 
any, EQT Gathering LLC - Jenkins Compressor Station, EQT Gathering 1,LC - 
Oliver Compressor Station, EQT Gathering LLC - Blackberry Compressor 
Station, EQT Gathering LLC - Myra Cornpressor Station, EQT Gathering LL,C - 
Perry Compressor Station, EQT Gathering LLC - Right Beaver Compressor 
Station, and EQT Gathering LLC - Rockhouse Compressor Station each added to 
a lower priced period. 

c. identify the basis for any actions identified in response to subparts (a) and (b) to 
this data request, including, but not limited to, operating requirements, forced shut 
downs or limitations of operations, emergencies, and previously planned shut 
downs or limitations of operations. 

RESPONSE: 

KIUC objects to this request on the grounds that such information is already available to 
Kentucky Power. 
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Original Sheet N o .  J&J 
Canceling Shcel1Jo J0-J 

P.S c ELEC'I RIC 740 9 

TARWF Q.P, 
(Qriarr ti ty Power-) 

A\tnila11le 1b1 conuiiercial and industrial crrstoniea with demantis less than 7,500 ICW Ctislonien shll contiact for a delinitc anintint 01 eicct~ ical 
cnpaci(y i n  !<iIoivatb. \\hicIi shall be sufficient to meet normal mnsin~um requirements, but i n  no case shall the coiilmct capacity \)e less t l ian 1 ,000 
I<W 

IZA 7'E. 

Tariff Code 356 3 5 8  359 
q$ervice Charge per month II; 2'76 DO $2'76 00 S 602 00 
Denianrl Charge per KW 

01: monthly off-peak excess 
monthly on-peak billing demand $ IS 5 1 S I S D O  5 10 I3 

billing denialid II; SG3 S: 5 5 G  s; I 2 0  
l h r g y  Cliarge per I(W1-l 3 ZS5( 3 2336 3 Ni$! 

s; I 10 
.: I1 (12 

fieacthc Dcniarld Charge for each Icilawr of masimum 
lending or lagging reactive demand in cxcess of 
50 peicent o f t h e  ICW of monthly metered cle~nand ._ . . . . . . . . SOGP/ICVAR 

13ills compiited accoiding to [he rates set faith lieiein will be increased or decieased by a Fuel Adjustment Factor per K\Wf cnlciilatcd irr coniplinrice 
lvitll tlte Foe1 Adjustment Clause contained in Sheet Nos 5-1 and 3-2 of this Tarit? Schedule 

SYSTEM St\LES CLAUSE. 

1 )E~ lAND-SIUE VIANAGEnlENT ADJ'IISTMENT CLAUSE. 

[jills cornpii(ed according to the inter set forth lierein will be inctensed oi'decreased by a Demand-Side h4anagenient Aditistnicn~ C 1;iiise Factor 1x1 
);\!,/[*I calctllated in coriililiance with ilie Demand-Side h4aiiagenient Adjustment Clnuse contained in Sheet Nos 22-1 and 22-2 oPthis Tai-iIT' 
,ycJletlrrle, irriless the customer is an industrial wlio l ins  elected to opt-out in accordaiice with the lernis piifstIan1 to t l ie Cnmmission's Oirlei i n  Case 
N n  95427 

I!ills coiilputed accoi-cling to (lie rates set forth Iiaein will be increased or decreased by a Suicharge Adjtlstiiicnt bnscd 011 n pel cent o i  rc\~cIiw in 
ctrnrpliance will, ilie Sirrc)iarge contained ill  Sheet Nos 29-1 tlirongh 29-3 of this Tarill Schedule 

(Cont'd on Sheet No. 10-2) 

PSC EXHIBIT / 
KENTUCKY 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

DATE EFFECTIVE 

KAR 5 011 SECTION 9 (I) 



Oii~innl  Shcct No J&?- 
Cancel ing Shccc 140. 

P S.C. ELECTRIC ?\IO 9 
- 

TARIFF Q.P. (Cont’d.) 
(Q u B t i  ti ty Po ~ e r )  

C:AI’AC:ITY CHARGE. 

Bills coniputed accoiding to [lie rates set forth herein will be incieased by a Capacit), Charge Factor per K\W calculated in  co~iil~liance \viili [)ic C‘;ipacily 
Cl,arge ~mii.i‘contaii~J irl Slieet No 26-1 of tliis Tariff Scliedule 

DE LA )‘ED f‘A\’h*J EST CIIARC E. 

This iaiil’f’is due and payable in ftill on or before the dr~e  datestated 011 Uie bill On all accounLs not so paid. an additional cliai$ n l  5‘%, 
nrhc  unpaid balance w~l l  be made 

PIOTGRED VOLTAGE. 

ITic m i r s  sct tbrth i n  [his tar-ifi ale based upon tlie delivery and measurement of enei-gy at the sanie voltage, thus ~iieast~rciiient will be niatle at or 
conipcnsaied to the delivery voltage At llie sole discretion of tlie Company, such compensation ii~a)‘ be achieved Llirough h e  use o f  loss compensating 
rt1iiipnicnt. tlic use of forniulas to calculate losses or tlie applicalion of multipliers 10 the metered quantities I n  srrclr casus, h e  melcred I< M’I-1 and IiVA 
\caJr)cs \vi11 lie iicljusied ?or billing pui-poses If the Company elects lo ad”just KWH and l<\v based on multipliers, the ac!juslriienl sliell lx in nccordnnce \sit11 

(lie hllo\\4np: 

( 1 )  
(2) 

h4ensurerneiits taken at the iowside of a customer-owned trens~ornier will be multiplied by I 01 
l~~lc~surenients tal;en at tlie higl~-side of a Company-oi\~ned transformer will be liiultiplied by 0 98 

nlONTrILY BILLING DLhZAhJ 

Tl~c ~ili-p!r!k billing deriianrl in  1 C W  shall be taken each iiionlh as the single highest I 5-minute integrated peak in 1(\4’ as registered dwing Ilic nionlli by a 
clcmnlid meter or inclicator, or, at  the Company’s option, as the highest registration of a dierrrial type deinand iiieter or i~iclicato~, but the iiionthly on-peak 
hilling delnand so t‘slablislied shall i n  no e \ w t  be less than GO% o f  the greater of (a) the Custonier’s contract capcity set forth on the contiact For ciectric 
sci~ice o r  (ti) tlie cristonier’s highest previo~~sly established rno~~thly billing demand during [lie past I I n ~ ~ n t l i ~ .  

()jr-pe;ik escess billing dcniancf i n  any man~li sliall be the amount of 1CW by wliich tile off-peak billing deniand esceeds tlie on-peak billing dcmnntl For the 
nlonlll 

‘j-ilc Icncliye cleniancl in  I<VAr\.s sliall be talcen each niontli as tlie highest single I 5-minute integtated peak i n  W A R S  a5 regislercd titic-in: [lie i i i i inh  I,)! a 
:I tIclii;ulcl nicter DI‘ indicator. or. at the Company’s option, as the highest registration of a tl~ernral t p e  demand meter 01 indicator 

For L I ~  piirpose ot’tliis piovision, \lie on-peak billing period is defined 8s 7.00 A M. to 9 00 P h4 , iulo~ida)~ thot~gll Friday The ~ i i f ’ p ~ a l ;  hilling pcliod 
is tleiinecl ns 9.00 PA4 lo 7.00 A h4 for all \%Adap ar1d all l iot~rs of Satrrrday aiid St~~ida)’.  

I‘ERRI OF CONTRACT. 

ctiiitiacis ~iiiticr this ~arifwii l  be rnadc for ai) initial peiiod of riot less than two years and shalt remain i11 effect thereafter tinti1 cithel ~ : I I - I ~  sliall give at  least 
12 riioiitlis’ \witten notice IO  the ntlier of the intention to terminate the cont~act The Compariy reserjtes the light (0 
reqrrirc inilial conlracls ibr periods greater than two years 

;\ nc\v initi:il colilraci period will not be required io1 existing cuslo~i~e~s WIIO cliange their contract requirements ai‘tcr the original inilial 
pwind ~1111css i i c \ ~  01 additional hililies are required 

(Cont’d on Slieet 140 10-3) 

I 

TARIFF BMNCH 



l i  ENTUCIO' POWER COMPANY 01-i.inal Sl1erl No in-; .- 

Cancel i 11 g Shed No i0-j 

P S C ELECTRICNO 9 

TARIFF Q.P. (Conf'd) 
(Quantity Power) 

CONTRACT CAPACITY 

~IIC Ctisioriiei' shall set forth the ariiount of capacity contracted for ("the contract capacity'') i n  an ainount eqrial LO o r  greater 
(liaii 1,000 ICW bot less tlian 7,500 JCW; in  multiplies of I00 K\V" The Compaiiy is not reqUired to supply capacity in C X C ~ S S  of 
sucli conirnct' capacily except with express written consent of the Coinpan)/. 

SPEC1 A L  TERMS AND CONDITIONS. 

This tariff is sub.ject io Uie Company's Teims and Conditions of Service. 

This tariff is available for resale senrice to mining and inclustrial Customer who fttmisli service io C~is~o~iier-n~~~iied camps o r  
villages \\here living quarters are rented to einp1o)rees and where tlie Customer purchases po\wr at a single point for bntli tlie 
ptwer aiid camp requiiements. 

This Lariff is also available to Custoiiier having other sources of energy suppl): but who desire to purchasc siandby or back-up 
electric s service .I-om Lhe Company. Where such conditions esist the Customer shall contract for the iiiio;imuiii amount (>.I. 
rlcninnd i n  K\V which the (;ompaiiy might be requii-ed to fiiniisli, but not less than 1,000 KW nor more than 7,500 1<\V The 
Coiiil~aiiy shall not be obligated to supply demands in excess of that contracted capacibr. Where service is supplied under ihc 
provisioiis ofthis paragraph, h e  billing detimxl each month shall be tlie highest deterniined for the current a n d  previous t\\;n 
billing periods, and the minimum cliarge shall be as set forth under paragraph ""lvlininium Charge" above 

/\ Customer's plant is coiisitlcred as one or more buildings, which ale served by a single electrical rlistr.ibution system pmrided 
iincl operated by the Custonier When the size of the Customer's load necessitates the delivery of e n e r g  to the Custoriiei 'S plant 
o w  mnre than one cii-cuit, the Conipany may elect to connect its circuits to difierent points on the Ctis~oi~ier's system 
irrespeciive of coiitraiy provisions in Ternis and Conditions of Sei-vice. 

C'tistomer \siLli PURPA Section 210 qualifying cogeneration and/or siiiall power production facilities shall Lnlkc service tinder 
Tarirf CQCEIWSPP 11 or by special agreement with the Company 

KENTUCKY 
PU B LI C S ERVI C E COM M I SS I ON 

TARIFF BfWNCH 

DATE EFFECTIVE 

Wi9 5 01 1 SECTION 9 ( 1 )  



Ori.-inal Sheel No 11-1 
Canceiing sl lccl l \ io 4 

P S C. ELECTRICNO 9 
- -- 

TARIFF C.1.P. - T O.D. 
(Co 111 ni er-ci a1 and I 11 d ustria I P owcr - Ti 111 e-of-I) a J') 

.&\:AILABILITY OF SERI'ICE. 

/\\qiln\de for co~nniercial and industrial customers with iiorriial niasiniuin demands 0f7,500 1CW and above Ctistoniers slinll conti;~c[ for ii definite 
niiinunt ok electrical calmcity i n  kilowatts wliich shall be sufficient to meet normal masimuni rcquiie~iients, but in  110 case shall iiir cnpnciiy 
contmclerl L'or be less than 7,501) I C W  

PI imarv Siib transmission T I  ansniission 
370 371 3 72 

li; 276 00 s; 794 00 $ 1,353 00 

9; 1677 li; I206 
S 5 5 6  s; I20  

29G2(! 2 906c 

Rcnctiue Deiiiand Clieige for each Icilo\~ar of masimum 
icnding or lagging reactive deinanci in excess of 
50 percent of die 1CW of moiitlily metered demand I . . $0 69/IWAR 

For the piiiposc of this tariff, the on-peal; billing period is defined as 7:OO A M  to 9.00 Pii4 for all iveelrdays, h4onday thino$i Fritlny Ttic 
oli+nnl; billins pcriad is defined as 9:OO P M  to 7 OD AM f o ~  all wee1;da)ls and all hows of Sat~rrday and Sunday 

h.1 IN I h l  I I VI D D M r t  ND Clf ARG E. 

rlic nriiiiiiiiiiii demand charge shall be equal to the nrinimtim billing demand times the l'ollox'hg nlininitrm demand rates: 

Priiiinn) Siibtraiisiiiissioii Tra iisni issi on 
II; I2 l7/lWJ S; 1 I "09/1( i Y  % I G SS IICW 

Ilie ~iiinimuni billing demand shall be llie grealer of 60% oftlie contract capacity set I'arlh 011 [lie contract for electric servicc CII bO% i i f i l i e  
hiyliest billing demand, on-peal; or off-peak, recorded duijl?g !]?e pre\rioirs eleven months 

h I I NI M ClR9  CI.IARG E. 

Jliis tariff is suli.ject to a n.iininium charge eqnal lo the Service Cliaige p l u s  the Minimum Demand Charge 

IWEL hD.1 LISTMENT CLAUSE. 

Bills ctmpiitetl nccor-ding to \lie I ales set forth herein will be inc~-easecl or decreased by a Fuel Acljtistmefrt Faclnr pc i  KiV1-J c;ilcula[ccl in 
c:~iiiiplinncc wit11 tlie Firel A~ljustnient Clause contained in Sheet Nos 5-1 and 5-2 ot this Ta~iRSclieclule. 

SSSTEWl S.ALES CLAUSE. 

i>ills compipd nccoi cling to the rates set forth herein will be increased 01 decieased by a Sysleni Sales Factor per KWH cnIcui;i~cti in coinpiianoe 
\vitii [lie System Sales Clairse contained in Sheet Nos 19-1 and 19-2 of lhis Tariff Sclicdnle 

I> LSAIAND-SIDE R'IANAGISR'IENT ADJUSTPENT CL.4IISE. 

13iIls conipiitcd accoiding LD il)e rates set forth Ilerein will be increased or by 8 Dernnntl-Side ManagenienL Rcfitatnicnf Clausu Fiiclor 
pcr li\Vl-l cnlculated in compliance wilh tlie Demand-Side Management Adjustinent Chus 
Schedule, ttnlcss tlie ICWl-1 is an hditstriaj \vho has elected IO opt-out in accordance wit11 th 
N o  95-427. 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR (Cont'd on Sheet N o  I I-?) 

I TARIFF BRANCH 

issLIcJ Is\( aliil1orit\/ of' an Ordci of [lie Public Scivice Commission i n  Case No. 2009-01459 clatecl June 2s. &%@/281 0 
PURSUANT TO 807 KAR 5.01 1 SECTION 9 (1) 



OI-igiiial Sheet No 
Canceling SIirekNo !& 

P.S C ELECTRICNO 9 

TARIFF C.I.P. - T.O.D. (Cont’d.) 
(Co m ni crci ai an rl In d us trial Power - Ti m e-of-D B y ) 

7 

ENV’TRONRI ENTAL SURCHARGE. 

Bills computed according to the rates set forth herein will be increased or decreased by an En\~iron~~iental Surcharge a 
pcrcerit of-~re~~ent ic  i n  conipliance ~ i t11  tlie Environmental Surcharge contained i n  Sheet Nos 29-1 thl-ougli 29-5 0 1  111 

Sclleclllle. 

CAPACITY CHARGE. 

Bills computed nccording Lo the rates set forth lierein \vi11 be increased by a Capacity Charge  facto^ per lCW1-I calcrilatcrl i n  compliance 
\ui th  [lie Capaci[y CliargeTariff contained in  Sheet No. 25-1 ofthis Tariff Schedule 

DELAYED PAYAIENT CHARGE. 

This tal iff is clue and  payable in full on or before the clue date stated on the bill.. On all accounts not SO paid, an nclclitioi1;il chnrgc of 
.% (if [lie tinpaid balance will be made. 

R’I ETERED VOLTAGE. 

T l i c  rates set fort11 i n  this tarift are based upon the delivery and iiieaswenieiit of energy at the same voltage. thtis mcasureiiicnt \vi11 be 
n ~ I e  a i  or conipensated to the deliwry voltage. At llie sole discretion of the Cornpan)!, such compensation niay be acliie\led through the 
~1st: 0 1  loss coinpeiisating equipnient, the use of foriaulas to calculate losses or the application of multipliers to the inetcl-ed quantities I n  
SLlcll ciises, the nietered K\VH and ICVA values will be adjusted for billing purposes. If the Company elects LO adjust 1<\4~1-1 and I<\$/ 
bnsctl on ~nultipliers, the adjustment shall be in accoidance with the follo\ving: 

( 1 )  
( 2 )  

Measurements taken at Ihe lowside of a custoniei.-o\vned tr‘ansfoor’nier will be ~iiultipliecl by i 0 I 
Ivlcasurenients taken at the high-side of a Company-o\irned transforrner will be multiplied by 0.9s 

R‘1 ONTHLY BILLING DEMAND. 

~ I i c  n l t> i l th~)J  on-peak arid off-peak billing dernancls in I<\V shall be talcen each month as tlie highest single I5-niinute inteyxlert pea\( 
iii li \A/ as I-egisteted by a cleniand ineter during the on-peak mid off-peak billing periods, respectively. 

The I eacti\le deinand i n  ]WARS sliall be talcen each inontli as the highest single I5-niinutc integrated peak i n  KVAR’s ;is r-cgislerecl 
CILII in2 the rnonth by tlie demand meter or indicator, or, at the Com]iariy’s option, as tlie Iiighest iegistration of a Ihcrmal I )~X tleriiand 
mc:\ci oi indicator 

(Cont’d 011 Sheet 1\10 I 1-3) 

DATE EFFECTIVE 



Oririnal Slice[ No 
Canceling Shtct  b!o 

P s c ELE(‘TRIC1\10 9 

C’i1stoii1ei-s \villi PURPA Section 210 qiialifj4ng cogeneration and/or sniall po\ver procluction facilities shall take service uiicle~.Taril’i: 
, C.C)GEl\I/SPP 11 or by spccial agiaement with the Conipany. 

r 

I 

TARIFF C.L.P. - T.Q.R. ( C o ~ t ’ d )  
(Co In mei-cia I a n d In d 11 stria I Power - Ti 111 e-a f-Da y) 

j TERM OF CONTRACT. 

C’niitrac(s ~iiicler his tar-ifl: will be iiiade for an initial period of not less than two years and shall remain i n  effkct theicnI!er until either  par^)! 
s1i;ill gise at least 12 months’ written notice to tlie other of the intention to terminate tlic contract The Conipany ~esr rves  the right to 
icquii-e init ial  contracts for periods greater than two years. 

A ne\\f initial contract ~ier iod \ \ t i l l  not be required for existing custorneis w!io change their contract ~-equireii-~ents after tlic original initial 
pcriocl unless ne\v or aclditional facilities are required. 

CONTRACT CAPACITY. 

l’lic C’ristomtr shall sct I.brth tlie amount of capacity coniracted fool (the ”contract capacit)Y) iii 311 anioiiiit equal I O  o r  gr-catrr than 7,500 
K\V7 i n  multiples of 100 KW. The Company is not required to snpply capacity in excess of such conlract capacit]‘ except \uitIi express 
irfriI1en consent of tlie Company. 

SPECIAL TERMS AND CONDITIONS. 

s srrbject to tlie Company’s Terms and Conditions of Senrice 

This lariff is also asailable to customers having other so~irces of energ)’ supply, but \vho desire to I~ui’cliase stanclb)l or back-up electric 
service fi-om the Company W1ier.e such conditions esist the customer shall contract lor ilie masirnum aniount of clemnnd iii I<\V \vIiicIi the 
Tonipany iiiight be reqr.1irec1 to liirnish, but riot less than 7,500 IC\+’ The Coriipany shall not be obligated to supply demands i n  e x e s  of tlic 
contract for capacity. \+/here service is supplied uiider the pravisions of this paIagr-apli, the billing demand each month shalt be the highest 
tlclel rnji1ed For 11112 current and previous two billing periods, and the niinim~nii charge sliall be as set forth uiicler paragr;$i ’“Mininiuni 
Clixge-’ ubove 

/\ ct~sto~i ier ‘s plant is considered as one or more buildings, which are served by a single electrical distribution sysleiii pr’ovitlcd a n d  operatccl 
customer. \VIien the size of the customer’s load necessitates the deliveiy of  energy to [lie custonier’s plant over niai  e h n  one circuit, 

i l le  C‘onlpaiiy inay elect LO connect its circuits to different points on tlie customer’s system irmpecthre o f  contrary pro\~isinns i n  Terms and 
C’onclitions of Scrvice. 

This larill: is a\~ailahle for resale service to mining and industrial c~istoriiel-s who furnish service to custoriier-owned camps or villages where 
Iivi~ig qLiartc1.s ai’e rented to employees and where tlie customer purchases power at a single paint for both h i s  power and  camp 

rcq 11 il-cnicnb. 

~ TARIFF BRANCH 
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