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VERIFICATION 

The undersigned, Raiiie I<. Wolmlias, being duly sworn, deposes and says he is the 
Maiiagiiig Director Regulatory and Finance for Kentucky Power, tliat lie has persoiial 
knowledge of tlie matters set forth in the forgoing responses for which he is tlie identified 
witness and tliat the inforiiiation contained tlierein is true and correct to the best 01’ his 
inforination, knowledge, and belief 

. .  

Rank IC. Wohnhas 

COMMONWEALTH OF KENTUCKY ) 
) CASE NO. 2012-00226 

COUNTY OF FRANKLIN 1 

Subscribed and sworn to before me, a Notary Public in and before said County 
74- and State, by Raiiie I<. Wolmlias, this the 12 day of July 2012. 

n 

My Commission Expires: 





conlllllission Sta 

Item No. 1 
Page 1 o f 1  

REQUEST 

Refer to Keiitucky Power’s Julie 1, 2012 Applicatioii (“June 1 Applicatioii”), pages 3-4, 
paragraph 8. Provide iii electronic format, with foriiidas intact aiid uiiprotected, the 
applicable tariffs and the supporting calculatioiis used in deterniiiiiiig Kentucky Power’s 
average eiiibedded capacity costs for the eligible Real Tiiiie Pricing (“RTI”’) cusloniers 
of $ 1 3.1 6.5 per IcW-iiioiitli. 

RESPONSE 

The Coiiipaiiy’s eiiibedded capacity cost €or eligible RTP customers is $13.6 1 5 per k W- 
iiioiitli aiid is based 011 the KPCo Rate Case No. 2009-004.59. Tlic $13.165 per ItW- 
iiioiitli figure used in the Application was a typographical error. Cost data is s1io’~m on 
page 1 of ICPSC 1-1 Attacluneiit I ,  fomd 011 the accompanying CD. Note that this case 
was settled and the cost data, which was not filed, represeiits the Compaiiy’s reflection of 
the terms of the settleiiieiit agreeiiieiit in that case. 

WITNESS: Raiiie IC Woludias 





IWCO Case NO. 2012-00226 
nissioia StafPs First Set of 

ated June 28,2012 
Itell1 No. 2 
Page 1 o f 1  

REQUEST 

Refer to tlie Julie 1 Application, page 4, paragraph 1 1. Provide in electronic loriiiat, with 
fo r i i i i h  intact and Luiprotected, the calculations, by ciistoiiier, supporting Kentucky 
Power’s statelimit that “tlie Company could experience a reveuue loss of approsimatcly 
$1 0 iiiillioii to $20 iiiillioii during tlie period July 1, 2012 to Julie 30, 201 3 ” 

RESPONSE 

The approximate reveiiue loss value is based 011 tlie Company’s assmiiptioii that thi ee o€ 
tlie largest customers requesting service uiider Tariff RTP would place iiearly half to all 
of their load on Tariff RTP. A summary of tliese calculatioiis is presented in KPSC 1-2 
Attaclmeiit 1 011 tlie accoiiipmyiiig CD. Calculations by custoiiier that suppoi t this 
siiiiiiiiary caii be fouiid in ICPSC 1-2 Attacluiieiits 2-4 on the accompanying CD 

Coiifidciitial treatiiieiit is being sought for Atlaclinieiits 2-4. 

WITNESS: Raiiie I< Woluihas 





Case No. 20112-00226 

ated June 28,2012 
Item No. 3 
Page 1 of 1 

Coinmission StafPs First Set of 

REQUES 

In tlie event the Commission requires ICeiitucl<y Power to: (1) continue its existing RTP 
Taiiff until otlierwise ordered by tlie Coiiuiiission; or (2) contiiiue the RTP Tad[  011 a 
periiiaiieiit basis, explaiii whether the reveiiue loss of approximately $10 iiiillioii to $20 
iiiillioii would be a one-time iioixecurring loss or an aiuiually recurriiig loss under each 
scenario. 

At least tlirough tlie 2016 plaiming year, the loss will reoccur aiuiually. 

WITNESS: Raiiie I< Wolmhas 





REQILJEST 

If I<eiitucky Power files a base rate proceediiig reflectiiig tlie $10 inillioii to $20 iiiillioii 
revenue loss in its test year, explain which class of cnstoiiiers would iiialce up the $10 
iiiillioii to $20 iiiillioii shortfall. 

I€ ICeiitucky Power files a base rate proceeding, a class cost-o€-service study would be 
prepared to fL1iictioiialize, classify, aiid allocate tlie Coiiipany’s costs by t a d 1  class 
Using this tool, the Company wodd propose a customer class allocatioii to recover tlie 
total reveiiiie requirement. The ICPSC will make the filial decisioii 011 the custoiiicr class 
allocatioii to recover the Company’s reveiiue requirement from its various tal iff and 
revenue classes. 

WITNESS: Raiiie I<. Woliidias 





PCO Case NO. 2012-00226 

Item No. 5 
Page 1 of 1 

entiicky Power Company 

REQUEST 

Refer to the Julie 1 Application, page 5, paragraph 12. It states, “[tJhe Company 
recognizes its obligation uiider tlie Commission’s Order in Case No. 2009-00459 to offer 
a Real-Time Pricing tariff through Julie 29, 20 113. Tlie Compaiiy also recognizes tlie 
interest o€ both the Coiimissioii aiid certain of i t s  customers in the coiitiiiued availability 
of a Real-Time Pricing tariff.” Explaiii whether Kentucky Power r~iaintaiiis it has an 
obligation to serve custoiiiers uiider the RTP Tariff that was part of the stipulalion 
agieeineiit in Case No. 2009-00459‘’) or uiider the proposed Rider RTP filed with llie 
Coinmissioii 011 Julie 1 1 , 30 12. 

RESPONSE 

Under the IJnaiiiiiions Settleiiieiit Agreeiiieiit in Case No. 2009-00459, the Compaiiy has 
aii obligatioii to provide access to a real-time iiiecliaiiisiii tlxough Julie 20 1 3. It caii iiicet 
that obligatioii by providing service uiider either Tariff RTP or Rider RTP. 

WBTNE§§: Raiiie I< Wolulhas 

( I )  Case N o  2009-00459, Ap~~l icnt ion of I<enlucky Power Compaiiy foI n Gencinl Adjusliiieut of Ekclric Ralcs (Icy I’SC‘ i u i i  Z S  

20 10) 





colnlnissiola Ska 
ted June 28,2012 

Item No. 6 
Page 1 of 1 

REQUEST 

Is Kentiicky Power aware that, in Case No. 201 1 -00428,‘3’ the Coiiiiiiissioii authorized 
Dulte Eiiergy Kentucky’s Rate RTP Prograiii to coiitiiiue uiitil otherwise ordered by the 
Coiiiiiiissioii? 

Yes. 

WITNESS: Raiiie I<. Woludias 

( 3 )  Case No 201 1-004211, Application of Duke Eiiergy Keiitucky for Aiipioval lo Modify and Extend the Availability of its Rate R I P .  

Real Time Piicing Piogiam (Icy PSC Dee 2S, 201 1) 





REQTJEST 

Is lTeiituclcy Power aware that, in Case No. 201 2-000 1 0(4) tlie Commission authorized 
I<eiitucl<y IJtilities Coiiipaiiy aiid Louisville Gas aiid Electric Company to coiitinue their 
Real-Time Pricing Riders 011 a periiiaiieiit basis? 

RESPONSE 

Yes. 

WITNESS: Raiiie IC Woluilias 

(4) Case No 2012-00010. Rcqiiest of Keiitucl~y Utilities Coiiipany and Louisville Gas and I l ec t i i c  Comiiany to Contintic I l ie i i  Rcnl- 

I ime Piking liicleis oii a Pelinamit Basis (Ky PSC Mar 20,2012) 





Collalnlission SCa 

Beem No. 8 
Page 1 of 1 

REQUEST 

Refer to the Julie 1 Application, Direct Testiiiioiiy of Raiiie I< I Wolmhas (“Wohiilias Julie 
1 Testimony”) page 7, line 3, which slates, “[r]eceiilly, lime large custoiiiers requested to 
iiiove up to 2,OO megawatts of load onto Tariff RTP.‘”” Provide the fooliiole reference. 

RESPONSE 

Catlettsburg Refiiiiiig LLC .- CatIettsburg, US 2.3 S 
AI< Steel Corp - Aslilaiid, R-LisseII Rd 
Air Products aiid Clieiiiicals, Iiic. - Aslilaiid Plant 

WITNESS: Rank I< Wolmlias 





co $lase NO. 2012-00226 
Commission Staff’s First Set of 

ated June 28,2012 
Item No. 9 
Page 1 of 1 

Refer to the Julie 1 Application, Wolllllias June 1 Testimony, page 8, Table I ,  line 19. 
Provide the specific reference in Case No. 2009-004.59 where the calculation o€ llie cost- 
based capacity charge ror tIie QP and CIP-TOD(~) tariffs can be located. 

RESPONSE 

Please refer to page I of IWSC 1-1 Attaclment 1 on the accompanying CD lor lliis 
calculation. 

WITNESS: Rank I< Woludias 

(5) “(21’” is a iel‘eieiicc to Quantity Poivei ‘UP-I‘OD” is a rel‘crerice to Coinineicial Indiisli in1 Powei-Tinic 01  Day 





Case No. 2012-00226 

Item No. 10 
Page I of I 

The Deceiiiber 21 , 2006 Order in Case No. 2,006-00045,'6' page 13, states that "[t]he 
Coiiiiiiissioii believes that some of the large coiiiiiiercial aiid iiiclustrial custoiiiers o l  the otlier 
j urisclictioiial utilities iiiay beiiefit fiom real-time pricing tariffs became such custoiiiers have 
greater operating flexibility mid, therefore, greater ability to inodify tlieir consumption pntteriis." 
Explain Kentucky Power's uiiderstandiiig of the Comiiiissioii's statement. 

RESPONSE 

I< eiitucky Power understands the statemeilt to iiieaii that real-time pricing tariffs are iiiteiided 
oiily for those large coiiiiiiercial aiid iiidustrial custoiiiers wlio have the operating flexibility (i.e. 
tlie ability to curtail or shift tlieir load from a high priciiig period to a lower piiciiig peiiocl) to 
take advantage of  the real-time pricing signals from tlie marltet. The only way to "iiioclify tlieir 
coiisumptioii patteriis" i s  for such customers to either curtail load diiring a liigher priced peiiod 
and/or shift that load to a lower priced period. ICeiituclty Power uiiderstaiids tlie plirase "soiiie of 
the large commercial aiid iiidustrial customers" to iiieaii that iiot all custoiiiers liave tlie opei atiiig 
flexibility to curtail or shift load to respond to real-time inarltet signals aid lieiice would iiot tale 
service uiicler a real-time pricing tarif€. Keiitucky Power frrrtlier believes that the Commission's 
stateiiieiit is fd ly  coiisistent with and further supports Kentucky Power's position that real-time 
priciiig tarirk, iiicludiiig Tariff RTP are iiot iiiteiided to provide benefits to customers wlio clo 
iiot curtail or shift load fiom higher cost to lower cost periods. 

WETNESS: Raiiie I< Woludias 

(6) Case N o  2006-00045, Considelation o i  the Reqtiireiiients ot tlic Fctleial Eneigy Policy Act of 2005 Regarding riiiic-13ascrl hlcki iiig, 

I k r n a i i t l  Response, and Intcicoiinectioii Seivice (Icy PSC Dee 21 ,2006) 





Reference SO7 ICAR 5:Ol I, Section 3(4), wliich states, “[t]lie front cover page of a tariPF 
shall coiitaiii the f011o~viii g... (e) Signature of the officer of the utility autliorized to issue 
tari f€s .-’ 
Piovide the following: 

(a) A list of ICeiitLicky Power’s officers and their titles as of June 1, 2012. 

(b) Is I<eiitucky Power currently billing any c~istoiiiers pursuant to a taxi[€ which, when 
filed, did not have the signature of tlie officer of the utility authorizecl to issue tariirs? If 
yes, provide a description of each such tariff. 

RESPONSE 

a. The following is a list of ICeiitiiclcy Power Coiiipaiy’s corporate officers as of Julie 1,  
2012: 

Nicliolas IC, Altiiis, Cliairman of tlie Board & Chief Executive Officer 
Gregory G. Parrley, Presicleiit & Chief Operatiiig Officer 
Brian X, Tierney, Vice President & Chief Financial Officer 
Joseph M. Buonaiuto, CliieE Accomiting Officer, & Controller 
Lisa M. Barton, Vice President 
Michael Heyeck, Vice President 
Jeffery D. LaFlem, Vice Presicleiit 
Timothy I<. Light, Vice President 
Mark C. McCrrllough, Vice President 
Robert P. Powers, Vice President 
Mark A. Pyle, Vice President - Tax 
Barbara D. Radous, Vice President 
Scott N. Smith, Vice President 
Deiiiiis E. Welch, Vice Presidelit 
David M. Feiiiberg, Secretary 
Charles E. Zebula, Treasurer 
Andrew B. Reis, Assistant Controller 
Julie Williams, Assistant Coiitroller 
Thoiiias G. Berlteiiieyer, Assistant Secretary 
JeKrey D. Cross, Assistant Secretary 
Renee V. I-Iawltiiis, Assistant Treasurer 



6: o in m is s i o la S ta 

Item No. 9 1  
Page 2 o f2  

b The following taiiff sheets were sigiied by Lila P. Muiisey, Manager of Regulatory 
Services lor Kentiicky Power, and approved by the IQSC TarifP Branch: 

1-1 liidex 
2- 1 1 Terms & Coiiditioiis of Service, Resideiitial aiid Siiiall Coiiiiiiercial Bill Foiiii 
2-12 Teiiiis & Coiiditioiis of Service, Reserved for Future Use 
2-1 3 Teiiiis & Coiiditioiis oC Service, Large Coiiiiiiercial aiicl Industrial Bill Foiiii 
Page 1 
2-14 Terms & Coiiditioiis of Service, Large Coiiiiiiercial aiid Iiidustrial Bill Foim 
Page 2 
22-2 Tariff D.S M.C. (Demand Side Maiiageiiieiit Adjustiiieiit Claiw) Page 2 
23- 1 Tariff R.C.L, M. (Pilot Residential aiid Siiiall Coiiiiiiercial L,oad Management) 
Page 1 
23-2 TariCf R.C.L,.M. (Pilot Resideiitial and Siiiall Coimieicial Load Maiiageiiieiit) 
Page 2 
23-3 Tariff R.C.L.M. (Pilot Residential and Siiiall Commercial Load Management) 
Page 3 
30- 1 Tarilf R.T.P. (Experimental Real-Time Pricing Tarilf) Page 1 
3 0-2 Tal iff R.T.P. (Experimental Real-Time Pricing Tariff) Page 2 

I<PCo is currently billing uiider Tarifl D.S.M.C. - Deiiiaiid Side Maiiageiiieiit Adjustment 
Clause, Tariff R.C.L.M. - Pilot Resideiitial aiid Siiiall Coiiiiiiercial L,oad Maiiagciiieiit, 
aiid Tariff R.T.P. Tari€f slieet 22-2 describes tlie floor aiid ceiliiig liiiiits used to deiivc 
the DSM adjilstiiieiit lactor that is applied to all residential aiid coiiiiiiei cia1 custoiiieis. 
T d I '  sheet 23-2 describes the iiioiithly $5 billing credit applied to resideiitial aiid small 
c o iiiiii er ci a1 custo mer s who have eiiro 11 ed in t I ie pi lot pro gram I) 

WITNESS: Raiiie 1% Wohiilias 





Case No. 2012-00226 

ated June 28,2012 
Item No. 12 
Page 1 o f1  

C Q ~ ~ ~ ~ § S i Q ~  $tafp§ First Set Qf 

REQUEST 

Refer lo ICeiitucky Power’s Juiie 1 1, 20 12 Applicatioii (“June 1 1 Applicatioii”) pioposiiig 
a Rider Real-Time Pricing (“Rider RTP”), page 8, paragraph 22. It slates: “Rider RTP 
will be offered on an experiiiieiital basis, subject to the orders of the Commission, 
tlu-ougli June 30, 2,015. On or before Deceiiiber 30, 2015, tlie Company will file with the 
Comiiiissioii aiid serve on any parties an evaluatioii of the Rider RTP.” In tlie event the 
Coiiiiiiissioii approves KeiitLicky Power’s proposed Rider RTP, in an effort not to disrupt 
any customer’s operation that iiiay be 011 Ricier RTP on Juiie 30, 2,O 15, would ICeiilizcky 
Power file ail  evaluatioii by December 30, 2014 to allow tlie Commission a six-month 
period for review prior to Rider RTP’s proposed termination date? 

RESPONSE 

Yes .  

WITNESS: Raiiie IC Wolmlias 





Case NO. 2012-00226 
Coinmission Staff‘s First Set of 

Order Dated Jwie 28, 2012 
Item No. 13 
Page 1 of 1 

Refer to the June 1 1 hpplicatioii, Direct Testimony of Raiiie IC. Wolinhas (“Vl~ohnlias 
Julie 1 1 Testimony”) page 7, line 8. Explain whether the word “admiiiistratioii” should be 
iiiserted followiiig the word “billing.” 

RESPONSE 

Yes ,  the word “administration” was uniiiteiitionally deleted from that seiitence. 

WITNESS: Rank IC Wolmhas 





Case No. 2012-00226 

ated June 28,2012 
Item No. 14 
Page 1 of 1 

Coinmission Staff‘s First Set of 

REQUEST 

Rekr  lo Woludias Julie 11 Testimony, RICW Exhibit 1, 2nd Revised Sheet No 30-2, 
which states “[a] custoiiier’s bill will oiily vary from its Standard Rill to the extent that its 
Iiourly usage patterii varies rro111 its CRL,.”‘~’ Explain wlietlier it is iiiore accuratc to state 
that, except for tlie program charge, a customer’s bill will oiily vary from its staiidaid bill 
to the exleiit that its homly usage pattern varies Li.oiii its Customer Rase Line. I€ not, 
explain. 

The Coiiipaiiy agrees that tlie Prograiii Charge also contributes to tlie variance between a 
standard bill aiid a bill that utilizes tlie Rider RTP. 

WITNESS: Raiiie I< Woluilias 

(7) ’CBL.’ is a ieceieiice to Custoiiiei‘s Baseliiie Load 





ent 

REQtJEST 

Refer to I<eiitucky Power's Julie 1 Application, paragraph 5 ,  page 3. I<eiitucl< y Power 
states that t h e e  large customers recently inquired about iiioviiig as miich as 200 MW of 
load onto Tariff RTP. Siiice the inception of Tariff RTP, ideiitiEy: 

(a) The identity of each customer tliat has inquired about iiioviiig any portion ol: its load 
oilto Tariff RTP. 

(b) The amount of load each customer has inquired about iiioviiig onto Tariff RTP. 

(c) If not placed 011 Tariff RTP, the reason tlie custoiiier was iiot placecl 011 tlie tai-if€. 
Include in the explanation whether the customer witliclrew interest, or the customer 
was denied participation. 

(d) If not directly addressed in the respoiise to Qiiestioii 2, provide the lost reveiiues that 
would have resulted to Kentucky Power i€ each customer who inquired about iiioviiig 
aiiy portion of its load onto Tarif1 RTP had been served uiider Tariff RTP €01 the 12 
nioiiths eiidiiig December 3 1, 20 l 1 aiid for the 12 iiionths eiidiiig Jiily 1, 20 12. 

RESPONSE 

a-b. The iiaiiie of the customers and the amouiit of Ioad they iiidicated to Kentucky 
Power they iiiteiided to move to Tarif€ RTP are showii on page 3 o€ this response. 

c. Sidiiey Coal (Alpha Natural Resources) inquired but did iiot pursue enrollmciit. Tlic 
lollowing two customers requested to traiisfeer load to Tariff RTP but were unable to 
qualily as explained below: 



Case NO. 2012-00226 
Commission Sea Set of Data Requests 

Dated June 25,2012 
Item No. IS 
Page 2 o f 4  

I .  EQT Gathering LLC's Derby Coinpressor Station has a deiiiaiid of less than 
1,000 ItW and tliere were 10 custoiiiers in the queue. 

2. Air Liquide's plaiit in Ashland was not eligible because there were 10 
custoiiiers iii the queue. 

d. A list of the estiiiiated lost reveiiiies that would have resulted to ICeiitucky Power if 
each custoiiier who inquired about transferring load oiito Tariff RTP had beeii served 
under that tariff in calendar yeas 201 1 and the yeas elided July 1, 2012 are sliowii on 
page 4 of this response. 

WITNESS: Raiiie IC Wohidias 



Customer 

KPSC Case No 2012-00226 
KPSC's First Set of Data Requests 

Dated June 28,2012 
Item No 15 - Redacted 

Page 3 of 4 

Kentucky Power Company 
Tariff RTP Customer Comparison 

Demand to Demand to 
remain on transfer to 

Current Tariff Tariff Request 
- -  Tariff Contract CIP or QP ___ RTP No. 



KPSC Case No 201 2-00226 
KPSC's First Set of Data Requests 

Dated June 28,20 12 
item No 15 - Redacted 

Page 4 of 4 

Kentucky Power Company 
Tariff RTP Customer Comparison 

Approximate Approximate 
Gain or Gain or 

(Loss) of (Loss) of 
2011 NE 7-1-12 

Total of 10 Enrolled customers 

I Total of all 13 customers that inquired 
(1,669,451) (10,228,094) 


