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Jeff DeRouen 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602-061 5 

MAR 3 0  2012 

PUBLIC SERVICE 
COMMISSION 

March 30,2012 

RE: APPLICATION OF KENTUCKY UTILTIES COMPANY 
FOR AN ORDER APPROVING ITS CALCULATION 
OF THE ACQUISITION SAVINGS SIIARING 
DEFERRAL METHODOLOGY FOR 2011 

Dear Mr. DeRouen: 

Please find enclosed and accept for filing the original and ten copies of the 
Application of Kentucky Utilities Company for an order approving its 
calculation of the Acquisition Savings Sharing Deferral Methodology for 201 1. 
Please confirm your receipt of this filing by placing the stamp of your office 
with the date received on the enclosed additional copy of this filing. 

Should you have any questions regarding the enclosed, please contact me at 
your convenience. 

Sincerely, 

Robert M. Conroy 0 

jl %1 .-- 
.- 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-kuxom 

cc: Dennis G. Howard I1 
Michael L. Kurtz 
Kendrick R. Riggs 
Allyson K. Sturgeon 

http://www.lge-ku.com


COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF KENTUCKY UTILITIES ) 

SAVINGS SHARING DEFERRAL ) 

COMPANY FOR AN ORDER APPROVING ITS ) 
CALCULATION OF THE ACQUISITION 1 CASE NO. 2012- 

METHODOLOGY FOR 2011 

VERIFIED APPLICATION 

Kentucky Utilities Company (“KU”) hereby petitions the Kentucky Public Service 

Commission (“Commission”), pursuant to KRS 278.220, to issue an order by June 30, 2012, 

approving its calculations of the Acquisition Savings Sharing Deferral Methodology for 201 1. In 

support of its application, KU states as follows: 

1. Address: Applicant’s full name and business address is: Kentucky TJtilities 

Company, One Quality Street, Lexington, Kentucky 40507. KTJ’s mailing address is Kentucky 

Utilities Company C/O LG&E and KU Energy LLC, 220 West Main Street, Post Office Box 

32010, Louisville, Kentucky 40232. 

2. Articles of Incorporation: A certified copy of KU’s current Articles of 

Incorporation is on file with the Commission in Case No. 2010-00204, In the Matter of The 

Joint Application of PPL Corporation, E. ON AG, E, ON US. Investments Corp., E. ON US. LLC, 

Louisville Gas and Electric Company and Kentucky IJtilities Company for Approval of an 

Acquisition of Ownership and Control of Utilities and is incorporated by reference herein 

pursuant to 807 KAR m o l ,  Section 8(3). 

3. KTJ is a public utility, as defined in KRS 278.010(3)(a), engaged in the electric 

business. KTJ generates and purchases electricity, and distributes and sells electricity at retail in 

the following counties in Central, Northern, Southeastern and Western Kentucky: 



Adair 
Anderson 
Ba l l ad  
Barren 
Bath 
Bell 
Bourbon 
Boyle 
Bracken 
Bullitt 
Caldwell 
Cainpbe 11 
Carlisle 
Carroll 
Casey 
Christian 
Clark 
Clay 
Crittenden 
Daviess 

Edinonson 
Estill 
Fayette 
Fleming 
Franklin 
Fulton 
Gallatin 
Garrard 
Grant 
Grayson 
Green 
Hardin 
Harlan 
Harrison 
Hart 
Henderson 
Henry 
Hickman 
Hopkins 

Jessamine 
Knox 
Larue 
Laurel 
Lee 
Lincoln 
Livingston 
Lyon 
Madison 
Marion 
Mason 
McCracken 
McCreary 
McLean 
Mercer 
Montgomery 
Muhlenberg 
Nelson 
Nicholas 

Ohio 
Oldham 
Owen 
Pendleton 
Pulaski 
Robertson 
Rockcastle 
Rowan 
Russell 
Scott 
Shelby 
Spencer 
Taylor 
Triinble 
Union 
Washington 
Webster 
Whitley 
Woodford 

4. Copies of all orders, pleadings and other communications related to this 

proceeding should be directed to: 

Lonnie Bellar 
Vice President, State Regulation and Rates 

LG&E and KU Energy LL,C 
220 West Main Street 

Louisville, Kentucky 40202 
Telephone: (502) 627-4830 

Allyson K. Sturgeon 
Senior Corporate Attorney 

LG&E and KU Energy LLC 
220 West Main Street 
Louisville, KY 40202 

Telephone: (502) 627-2088 

Kendrick R. Riggs 
W. Duncan Crosby I11 

Stoll Keenon Ogden PLLC 
2000 PNC Plaza 

500 West Jefferson Street 
Louisville, KY 40202 

Telephone: (502) 333-6000 
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Acquisition Savings Sharing; Deferral Methodology 

5. The Commission in Case No. 20 10-00204, In the Matter ofi The Joint Application 

of PPL Corporation, E.0N AG, E.0N US. Investments Corp., E.0N U.S. LLC, Louisville Gas 

and Electric Company and Kentucky IJtilities Company for Approval of an Acquisition of 

Ownership and Control of IJtilities, issued an order on September 30, 2011 approving the 

transfer of ownership of KU and its sister utility, Louisville Gas and Electric Company 

(“LG&E”), through PPL Corporation’s acquisition of E.ON U.S. Investments’ interests in E.ON 

U.S. LLC. In connection with its approval of the transfer of ownership in Case No. 2010-00204, 

the Commission approved a Settlement Agreement, Stipulation and Recommendation 

(“Settlement Agreement”). Article I1 of that Settlement Agreement requires KTJ and LG&E to 

adopt and implement the Acquisition Savings Sharing Deferral (“ASSD”) methodology subject 

to the conditions contained therein. 

6. KU and LG&E are to file with the Commission by April 1, beginning April 1, 

20 12, their applications for orders approving their ASSD calculations and the annual deferral 

amounts, if any, resulting therefrom. This application contains KIJ’s ASSD calculations for the 

calendar year 20 1 1. 

KU’s ASSD Calculations 

7. K‘IJ’s ASSD calculations for calendar year 2011 are contained in Exhibits 1 

through 9. The Index to Schedules attached to Exhibits 1 through 9 lists the revenue requirement 

calculations according to the applicable section in Article 2 of the Settlement Agreement with the 

corresponding exhibit and supporting reference schedule. The work papers and source 

’ The adjustments to (1) eliminate environmental surcharge revenues and expenses (Exhibit 1, Reference Schedule 
1.03), (2) reduce revenues associated with ECR-related off-system and intercompany sales (Exhibit 1, Reference 
Schedule 1.04) and (3) pro form capitalization (Exhibit 2, Column 1 1 “Environmental Compliance Plans”) are based 
on the assumption that the ECR monthly billing factor during 201 1 continued to be calculated using the percentage 
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documents supporting the calculations in Exhibits 1 through 9 are attached to each schedule. 

The calculations are similar in kind to and where applicable correspond with the order in KU’s 

last base rate case, Case No. 2009-548. Exhibit 8, “Calculation ofExcess Return Amount at 

December 31, 201 1” shows: 

ELECTRIC 

1. 

2. 

3. 

Actual Earned Rate of Return on Common Equity (Section 2.2) 

Threshold Rate of Return on Common Equity (Section 2.3) 

Difference (Lines: 1 - 2) 

9.54% 

10.75% 

-1.21% 

Because the calculated ASSD actual earned rate of return on common equity is less than the 

threshold requirement of 10.75%, there is no excess return amount for KU’s operations for 

purposes of determining a regulatory liability. Exhibit 9 further shows KTJ’s Kentucky 

jurisdictional actual earned rate of return on common equity for the twelve months ended 

December 3 1 , 201 1 was 9.54%. 

8. The adjustments to (1) eliminate environmental surcharge revenues and expenses 

(Exhibit 1 , Reference Schedule 1.03), (2) reduce revenues associated with ECR-related aff- 

system and intercompany sales (Exhibit 1, Reference Schedule 1.04) and (3) pro form 

capitalization (Exhibit 2, Column 1 1 “Environmental Compliance Plans”), however, do not 

reflect the decision by the Commission in its Order in Case No. 2009-003 10, An Examination By 

The Public Service Commission Of The Environmental Surcharge Mechanism Of Kentucky 

of revenue method. During the test year in Case No. 2009-00548, KU’s ECR monthly billing factor was calculated 
using the percentage of revenue method. Effective with the ECR billing month of February 2010, ICU’s ECR 
monthly billing factor was calculated using the revenue requirement method in accordance with the Commission’s 
Order in Case No. 2009-003 10. Thus the ECR monthly billing factor for the twelve-month period ended December 
3 1, 20 1 1, was calculated using the revenue requirement method consistent with the Commission’s Order in Case No. 
2009-003 10. 
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Utilities Company For The Two-Year Billing Period Ending April 30, 2009, to eliminate the use 

of the percentage of revenue method and approve the use of the revenue requirement method for 

calculating the monthly ECR billing factor. The calculation of these three pro forma adjustments 

is based on the assumption that the Commission’s order in Case No. 2009-00310 did not 

eliminate the use of the percentage of revenue method and the ECR monthly billing factor during 

201 1 continued to be calculated accordingly. In fact, KTJ’s ECR monthly billing factor during 

the twelve-month period ended December 3 1 , 20 1 1 was calculated using the revenue 

requirement method pursuant to the Commission’s Order in Case No. 2009-003 

Supplemental Exhibits 1 through 9 contain KTJ’s ASSD calculations for calendar year 2011, 

reflecting the calculation of these adjustments in accordance with the Commission’s December 

2, 2009 Order in Case No. 2009-00310. The calculations in Supplemental Exhibits 1 through 9 

are similar in kind to and where applicable correspond with the orders in KU’s last base rate 

case, Case No. 2009-548 and two-year ECR review case, Case No. 2009-003 10. Supplemental 

Exhibit 8, “Calculation of Excess Return Amount at December 31, 2011” shows: 

ELECTRIC 

1. 

2. 

3. 

Actual Earned Rate of Return on Common Equity (Section 2.2) 

Threshold Rate of Return on Common Equity (Section 2.3) 

Difference (Lines: 1 - 2) 

8.50% 

10.75% 

-2.25% 

Because the supplemental analysis shows the calculated ASSD actual earned rate of return on 

common equity is less than the threshold requirement of 10.75%, there is no excess return 

amount for KTJ’s operations for purposes of determining a regulatory liability. 

’ The calculation of the monthly billing factor based on the revenue method was effective February 1,2010. 

Supplemental 
-. 
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Exhibit 9 further shows KU’s Kentucky jurisdictional actual earned rate of return on common 

equity for the twelve months ended December 3 1,201 1 was 8.50%. 

WHEREFOW,, Kentucky Utilities Company respectfully requests the Commission 

issue an order by June 30, 2012, approving its calculations of the Acquisition Savings Sharing 

Deferral Methodology for 201 1. 

Dated: March 30, 2012 Qspectfully submittel, 

W. Duncan Croiby 111 
Stoll Keenon Ogden PLLC 
2000 PNC Plaza 
500 West Jefferson Street 
Louisville, Kentucky 40202 
Telephone: (502) 333-6000 

Allyson K. Sturgeon 
Senior Corporate Attorney 
LG&E and KTJ Energy LLC 
220 West Main Street 
Louisville, KY 40202 
Telephone: (502) 627-2088 

Counsel for Kentucky Utilities Company 
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CERTIFICATE OF SERVICE 

I hereby certify that a true and accurate copy of the above and foregoing Application was 
served upon the following persons by first class United States mail, this 30th day of March 2012 
and no other party to Case No. 2010-00204 has requested a copy of this application as of this 
date: 

Dennis G. Howard I1 
Assistant Director Kurt J. Boehm 
Office of the Kentucky Attorney General 
Office of Rate Intervention 
1024 Capital Center Drive, Suite 200 
Frankfort, KY 40601-8204 

Michael L. Kurtz 

Roehrn, Kurtz & Lowry 
36 E. Seventh Street, Suite 1510 
Cincinnati, OH 45202 



VERIFICATION 

COMMONWEALTH OF KENTIJCKY 1 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, Lonnie E. Bellar, being duly sworn, cdposes and says he is rice 

President, State Regulation and Rates for Louisville Gas and Electric Company and Kentucky 

Utilities Company, and that he has personal knowledge of the matters set forth in the foregoing 

Verified Application, and that the content thereof is true and correct to the best of his 

information, knowledge, and belief. 

Subscribed and sworn to before me, a Notary Public in and before said County and State, 

this d$G day of March 2012. 

- 
Myfiommission Expires: 

_R 



KENTUCKY UTILITIES 

Settlement 
Apreement Section 

Section 2.2.1 Exhibit I 

Exhibit I 

Exhibit I 

Exhibit I 

Exhibit 1 

Exhibit I 

Exhibit I 

Exhibit 1 

Exhibit 1 

Exhibit 1 

Exhibit 1 

Exhibit 1 

Exhibit 1 

Exhibit I 

Exhibit I 

Exhibit 1 

Exhibit 1 

Exbibit I 

Exhibit I 

Exhibit I 

Exhibit I 

Exhibit I 

Section 2.2.2 

Section 2.2.2 

Section 2.4 

Section 2.2.3 

Exhibit 2 

Exhibit 3 

Exhibit 8 

Exhibit 9 

Acquisition Savings Sharing Deferral MethodoloPy 
ECR Percentage of Revenue Method 

Index of Schedules 

Reference 
Schedule 

1.00 

1.01 

1.02 

I .03 

1.04 

1.05 

1.06 

1.07 

1.08 

I .09 

1.10 

1.11 

1.12 

1-13 

1.14 

1.15 

1.18 

1.19 

1.20 

1.21 

Allocators 

Description 

Adjustments to Operating Revenues, Operating Expenses and Net Operating Income 

Adjustment to eliminate unbilled revenues 

To adjust mismatch in fuel cost recovery 

To adjust base rates and FAC to reflect a full year of  the FAC roll-in 

Adjustment to eliminate Environmental Surcharge revenues and expenses 

Off-system sales revenue adjustment for the ECR calculation 

To eliminate net brokered and financial swap revenues and expenses 

To eliminate ECR, MSR, FAC, and DSM accruals 

To eliminate DSM revenue and expenses 

Adjustmenl to annualize year-end customers 

Adjustment to reflect annualized depreciation expenses 

Adjustment to reflect increases in labor and labor related costs 

Adjustment for pension, post retirement, and post employment costs 

Adjustment to reflect normalized storm damage expense 

Adjustment for injuries and damages FERC account 925 

Adjustment to eliminate advertising expenses pursuant to Commission Rule 807 KAR 5:016 

Adjustment to remove out-of-period items 

Calculation of Composite Federal and Kentucky Income tax rate 

Adjustment to federal and state income taxes resulting from interest synchronization 

Prior income tax true-ups and adjustments 

Calculation of Revenue Gross Up Factor 

Kentucky Jurisdictional AIIocators 

Capitalization at December 3 I ,  201 I 

Net Original Cost Kentucky Jurisdictional Rate Base 

Calculation of Excess Return Amount at December 3 I ,  201 I 

Kentucky Jurisdictional Rate o f  Return on Common Equity 
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Exhibit 1 
Reference Schedule 1.00 

KENTUCKY UTILITIES 

Adiustment to Eliminate Unbilled Revenues 

1. Unbilled revenues at December 3 1 , 201 0 

2. Unbilled revenues at December 31,201 1 

3. Increase/(Decrease) in book revenues due to unbilled revenues 

$ 82,840,000 

(68,005,443) 

$ 14,834,557 



.
.

 
:

.
 . 

j
j

;
 

.
.

 
.

.
 . 

.
.

 



Expense 
Month 

Exhibit 1 
Reference Schedule 1.01 

KENTUCKY UTILITIES 

To Adjust Mismatch in Fuel Cost Recovery 
For the Twelve Months Ended December 31,2011 

Revenue 
Form A 

Page 5 of 6 
Line 3 

Expense 
Form A* 

Page 5 of 6 
Line 8 

Jan-1 1 
Feb-1 1 
Mar-1 1 
Apr-11 
May-1 I 
Jun-11 
Jul-1 1 

Aug-I1 
Sep-1 1 
Oct-1 1 
Nov-1 I 
Dec-1 1 

Total 

(4,235,011) 
2,626,53 1 

(30,433) 
(413,989) 
(764,843) 
442,436 

2,203,882 
1,897,425 
5,048,75 1 
3,444,797 
2,048,455 

(3,104,27 1) 
$ 9,i 63,730 

Adjustment 

(3 6,966) 
(445,420) 
(862,022) 
373,2 14 

1,868,842 
1,659,02 1 
5,453,175 
4,052,858 
2,211,016 

(2 , 873,3 45) 
(786,5 1 1) 
(553,49 1) 

$ 10,060,372 

$ (9 , 1 63,73 0) $ (1 0,060,372) 

* NOTE : Expenses are recovered in the second succeeding month. For example, 
January 20 1 1 would be reflected in March 20 1 1. 



Form A 
Page 5 of 6 

KENTUCKY UTILITIES COMPANY * 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

13. 

FUEL ADJUS-TMENT CLAUSE 
OVER OR (UNDER) RECOV'ERY SCHEDULE 

Expense Month : January 201 1 

Last FAC Rate Billed 

KWH Billed at Above Rate 

.FAC Revenue/(Refund) , (Line 1 x Line 2) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 1) 

Recoverable FAC Revenue/(Refund) 

Over or (Under) Recovery 

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 / Line 11) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

(Line 4 - Line 5)  

(Line 1 x Line 6) 

(Line 3 - Line 8) 

~$0.00215) 

1,969,772,373 

$ (4,235,011) 

1,564,718,307 

225,103,957 

1,339,614,350 

$0.00000 

$ (2,880,171) 

$ (1,354,840) 

2,165,851,031 

1,848,287,754 

. 1.17181485 

$ ( I  ,587,622) 



Form A 
Page 5 of 6 

KENTUCKY UTILITIES COMPANY 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

@ 12. 

13. 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : February 2011 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/(Refund) (Line 1 x Line 2) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional W H  (Included in Line 4) 

Kentucky Jurisdictional kWH 

Revised FAC Rate Billed, .if prior period adjustment is needed (See Note 1) 

Recoverable FAC Revenuel(Refund) 

Over or (Under) Recovery 

(Line 4 - Line 5) 

(Line 1 x Line 6) 

(Line 3 - Line 8) 

Total Sales “Sm” (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 / Line 11) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

$0.00160 

1,641,581,988 

$ 2,626,531 

2,171,295,898 

- 322,313,820 

1,848,982,078 

.- 

$0.00000 

$ 2,958,371 

$ (331,840) 

1,724,874,871 

1,476,196,874 

1.16845861 

$ (387,741) 



r .  
Form A 

Page 5 of 6 

KENTUCKY UTILITIES COMPANY 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

I O .  

11. 

u 
13. 

14. 

15. 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : March 201 1 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/(Refund) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 1). 

Recoverable FAC Revenue/(Refund) 

Over or (Under) Recovery 

Over Recovery Correction* 

Total Adjusted Over or (Under) Recovery 

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales 

Total Company Over or (Under) Recovery 

(Line 1 x Line 2) 

(Line 4 - Line 5) 

(Line 1 x Line 6) 

(Line 3 - Line 8) 

(Line 9 + Line IO) 

(Line 12 I Line 13) 

(Line 11 x Line 14) 

($0.00002) 

1,521,658,104 

. $  (30,433) 

2,165,851,031 

317,563,277 

1,848,287,754 

$0.00000 

$ (36,966) 

$ '  6,533 

353,918 

$ 360,451 

1,707,207,991 

1 , 4 6 1 , 0 5 4 x  

1 . 1 6 8 4 E  

$ 421,179 

* - Over Recovery due to the over-statement of line losses for May, Jun, Sep, Oct, Nov, and Dec 2010 and Jan 2011. 
Losses were over-stated because the line loss calculation did not include the partners' share (IMEA and IMPA) of the 
monthly test energy produced by Trimble County 2 and the effect of the Trimble County 2 test energy sold Off System 
during that time period. See Exhibit 1. 

5 



Form A 
Page 5 of 6 

KENTUCKY UTILITIES COMPANY 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

FUEL ADJUSTMENT CLAUSE 
'OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : April 201 1 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/(Refund) 

KWH Used to Determine Last FAC Rate 

Non,-Jun'sdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH 

Revised FAC Rate Billed, if prior period adjustment is needed 

Recoverable FAC Revenue/(Refund) 

Over or (Under) Recovery 

Total Sales "Sm" (From Pgge 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sale$Line 10 I Line 11) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

(Line 1 x Line 2) 

(Line 4 - Line 5) 

(Line 1 x Line 6) 

(Line 3 - Line 8) 

As Billed As Corrected (Note I )  

($0.00030) 

1,379,963,352 1,379,963,352- 

$-- (234,594) $ (413,989r 

($0.00017) 

1,724,874,871 1,733,410,436 

248,678,057 248,678,057 

1,476,196,814 1,484,732,379 

$0.00000 $0.00000 

$ (250,953) $ (445,420). 

$ 16,359 $ - 31.431 

1,490,352,072 1,490,352,072 

1,286,945,210 1,286,945,210 

1 .I 5805402 1.15805402 

- 

$ 18,945 $ 36,399 

Note 1 - Corrected February 2011 Last FAG Rate Billed (Line 1) and KWH Used to Determine Last FAG. Rate (Line 4) can be found on 
Exhibit 1, page 2 of 3, as attached to the March 201 1 Form A filed on April 19.201 1. 



Form A 
Page 5 of 6 

KENTUCKY UTILITIES COMPANY 

1. 

2" 

3" 

4. 

5. 

6. 

7. 

8. 

9. 

I O .  

'\dB 11. 

12. 

13. 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : May 201 1 

Last FAG Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/(Refund) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH 

(Line I x Line 2) 

(Line 4 - Line 5) 

Revised FAC Rate Billed, if prior period adjustment is needed 

Recoverable FAC Revenue/(Refund) 

Over or (llnder) Recovery 

(Line I x Line 6) 

(Line 3 - Line 8) 

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales(Line I O  I Line I I) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

-- ($0.00059) 

1,296,344,179 

$ (764,843) -- 
1,707,207,991 

246,153,843 

1,461,054,148 

, $0.00000 

$ (862,022) 

$ 97,179 

1,573,514,629 

1,354,233,291 

- 

--- 

1.161 92287 

$ 112.915 



Form A 
Page 5 of 6 

KENTUCKY UTILITIES COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : June 201 1 

1" Last FAC Rate Billed 

2. 

3. FAC Revenue/(RefiJnd) 

MNH Billed at Above Rate 

4. 

5. 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

- $0.00029 

1,525,640,447 

(Line 1 x Line 2) - $ 442,436 

-- 1,490,352,072 

203,406,862 

6. Kentucky Jurisdictional MNH (Line 4 - Line 5) 1,286,945,210 

7. $0.00000 

373,214 8. Recoverable FAC Revenue/(Refund) (Line I x Line 6) 

9. Over or (Under) Recovery (Line 3 - Line 8) $ 69,222 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 7)  

~~- . $  -.. 

I O .  Total Sales "Sm" (From Page 3 of 6) 1,779,169,014 

11. Kentucky Jurisdictional'Sales 1,536,130,589 

12.' 1.15821469 

13. Total Company Over or (Under) Recovery (Line 9 x Line 12) $ 80,174 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10  I Line 11) 



I. 

2. 

3. 

8. 

9. 

I O .  

11. 

ai 12. 

13. 

Form A 
Page 5 of 6 

KENTUCKY UTILITIES COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : July 201 1 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/(Refund) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional WhH" (Included in Line 4) 

Kentucky Jurisdictional KWH 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 1) 

Recoverable FAC Revenue/( Refu nd) 

Over or (Under) Recovery 

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 I Line 11) 

Total Company Over ar (Under) Recovery (Line 9 x Line 12) 

(Line 1 x Line 2) 

(Line 4 - Line 5) 

(Line 1 x Line 6) 

(Line 3 - Line 8) 

$0.00138 

1,597,015,695 

$ 2,203,882 

1,573,514,629 

219,281,338 

1,354,233,291 

$0.00000 

$ 1,868,842 

$ 335,040 

2,026,370,618 

1,747,812,474 

1 .I 593753 

$ 388,437 



Form A 
Page 5 of 6 

KENTUCKY UTILITIES COMPANY 

I. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

13. 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : August 201 1 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/( Refund) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 1) 

Recoverable FAC Revenue/(Refund) 

Over or (Under) Recovery 

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 / Line 11) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

(Line I x Line 2) 

(Line 4 - Line 5) 

(Line 1 x Line 6) 

(Line 3 - Line 8) 

$0.00108 

1,756,874,604 

$ 1,897,425 

1,779,169,014 

243,038,425 

1,536,130,589 

$0.00000 

8 1,659,021 

$ 238,404 

1,983,922,032 

1,717,312,867 

1 .I 5524787 

8 275,416 

- 



Form A 
Page 5 of 6 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

I O .  

11. 

12. 

-I 3. 

KENTUCKY UTILITIES COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : September 201 1 

Last FAG Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/( Refund) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH 

(Line 1 x Line 2) 

(Line 4 - Line 5) 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 1) 

Recoverable FAC Revenue/(Refund) 

Over or (Under) Recovery 

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 I Line 11) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

(Line 1 x Line 6) 

(Line 3 - Line 8) 

$0.00312 

1,618,189,554 

$ 5,048,751 

2,026;370,618 

278,558,144 

1,747,812,474 

$0.00000 

$ 5,453,175 

$ (404,424) 

1,567,929,086 

1,356,451,443 

1 .I 5590506 

$8 (467,476) 

- 



Form A 
Page 5 of 6 

p 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

I O .  

11. 

12. 

13. 

KENTUCKY UTILITIES COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : October 201 1 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/(Refund) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note I )  

Recoverable FAC Revenue/(Refund) 

Over or (Under) Recovery 

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 I Line 11) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

(Llne 1 x Line 2) 

(Line 4 - Line 5) 

(Line 1 x Line 6) 

(Line 3 - Line 8) 

J 

$0.00236 

1,459,659,884 

$ 3,444,797 

1,983,922,032 

266,609,165 

1,717,312,867 

$0.00000 

$ 4,052,858 

$ (608,061) 

1,581,918,011 

1,368,259,593 

1.15615342 

$ (703,012) 



Form A 
Page 5 of 6 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10" 

11. 

@ -12" 

13. 

KENTUCKY UTILITIES COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

, 

Expense Month : November 201 1 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/(Refund) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note I )  

Recoverable FAC Revenue/(Refund) 

Over or (Under) Recovery 

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 / Line 1 I) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

(Line 1 x Line 2) 

(Line 4 - Line 5) 

(Line 1 x Line 6) 

(Line 3 - Line 8) 

$0.00163 

1,256,720,738 

$ 2,048,455 

1,567,929,086 

.211,477,643 

1,356,451,443 

$0.00000 

$ 2,211,016 

$ (162,561) 

1,629,615,195 

1,404,484,137 

1 .I6029448 

$ (188,619) 

- 

I 



Form A 
Page 5 of 6 

KENTUCKY UTILITIES COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Manth : December 201 1 

1. Last FAC Rate Billed ($0.00210) 

2. KWH Billed at Above Rate 1,478,224,470 

3. FAC Revenue/(Refund) (Line I x Line 2) $ (3,104,271) 

4. KWH Used to Determine Last FAC Rate 1,581,918,011 

5. Non-Jurisdictional KVVH (Included in Line 4) 21 3,,658,418 

6. Kentucky Jurisdictional KWH (Line 4 - Line 5) 1,368,259,593 

7. $0.00000 Revised FAC Rate Billed, i f  prior period adjustment is needed (See Note 1) 

8. Recoverable FAC Revenue/(Refund) . (Line 1 x Line 6) $ (2,873,345) 

9. Over or (Under) Recovery 

I O .  Total Sales "Sm" (From Page 3 of 6) 

$ (230,926) 

1,840,157,989 

(Line 3 - Line 8) 

11. Kentucky Jurisdictional Sales 1,581,401,921 * 12. Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 / Line 11) - 1 .I6362448 

13. Total Company Over or (Under) Recovery (Line 9 x Line 12) !§ (268,71 I )  



Form A 
Page 5 of 6 

KENTUCKY UTILITIES COMPANY 

1. 

2 

3. ’ 

8. 

9. 

10. . 

11. 

12. 

13. 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : January 2012 

Last FAC Rate Billed ($0.00056) 

KWH Billed at Above Rate 1,612,798,139 

FAC Revenue/(Refund) (Line 1 x Line 2) - $ (903,167) 

KWH Used to Determine Last FAC Rate 1,629,615,195 

Non-Jurisdictional KWH (Included in Line 4) 225,131,058 

Kentucky Jurisdictional K W H  . (Line 4 - Line 5) 1,404,484,137 

$0.00000 

Recoverable FAC Revenue/(Refund) (Line I x Line 6) $ (786,511) 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note T)  

Over or (1Jnder) Recovery (Line 3 - Line 8) $ (116,656) 

Total Sales “Sm“ (From Page 3 of 6) 1,997,349,084 

Kentucky Jurisdictional Sales 1,715,250,942 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 101 Line 11) 1.16446465 

Total Company Over or (Under) Recovery (Line 9 x Line 12) $ (135,842) . 



Form A 
Page 5 of 6 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

I O .  

l'l~ 

12" 

13. 

KENTUCKY UTILITIES COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : February 2012 

Last FAC Rate Billed ' 

KWH Billed at Above Rate 

FAC Revenuel(Refund) 

KWH Used to Determine Last FAC Rate 

(Line 1 x Line 2) 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH (Line 4 - Line 5) 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note I )  

Recoverable FAC Revenuel(Refund) (Line 1 x Line 6) 

Over or (Under) Recovery 

Total Sales "Sm" (From Page 3 of 6) 

(Line 3 -Line 8) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 I Line 11) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

($0.00035) 

-- 1,703,648,389 

$ (596,277) 

1,840,157,989 

258,756,068 

1,581,401,921 

$0.00000 

- 

$ (553,491)- 

$ (42,786) 

1,793,717,493 

1,544,546,376 

1.16132317 

$ (49,688) 



Exhibit 1 
Reference Schedule 1.02 

KENTUCKY UTILITIES 

To Adjust Base Rates and FAC to Reflect a Full Year of the FAC Roll-In 
For the Twelve Months Ended December 31,2011 

1. Adjustment to base rate revenues to reflect a full year of the 
FAC Roll-In (a) 

2. Adjustment to FAC revenues to reflect a full year of the 
FAC Roll-In (a) 

(8,025,302) 

10,758,780 

3. Net adjustment 

- 
$ 2,733,478 

(a) FAC roll-in pursuant to Commission's Order dated May 3 1 , 201 1 in Case No. 201 0-00492. 
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Exhibit 1 
Reference Schedule 1.03 

KENTUCKY UTILITIES 

Adjustment to Eliminate Environmental Surcharge Revenues and Expenses 
For the Twelve Months Ended December 31,2011 

(1) (2) (3) (4) (5) 
Revenues Expenses Expenses Roll-In Net 

Environmental Environmental Environmental Expenses Net 
Expense Month Compliance Plans (a) Compliance Plans (b) Compliance Plans (c) (Col 2 + 3) (Col 1 - 4 )  --- 
Jan-I I 
Feb-l I 
Mar-I 1 
Apr-l 1 
May-I 1 
Jun-l 1 
Jul-11 
Aug-I 1 
Sep-l 1 
Oct-l 1 
NOV- 1 I 
Dec-I 1 

5,407,256 
3,026,209 

169,800 
2,360,485 
2,471,733 
3,699,167 
4,011,785 
3,072,496 
2,188,184 
1,928,584 
2,749,517 
3,53 1,568 

$ 34,6 16,785 

5,405,299 
5,918,947 
5,992,096 
5,623,331 
5,865,737 
6,103,676 
5,974,461 
6,556,599. 
5,920.2 13 
5,767,324 
6,090,400 
6,183,636 

$ 71,401,719 
I-p 

(2,139,510) 

(2,139,510) 
(2,139,5 IO) 

(2,139,510) 
(2,139,510) 
(2,139,510) 
(2,139,5 IO) 
(2,139,510) 
(2,139,510) 
(2,139,5 I O )  

(2,139,510) 
$ (25,674,120) 

(2,139,5 10) 

3,265,789 
3,779,43 7 
3,852,586 
3,483,821 
3,726,227 
3,964,166 
3,834,951 
4,4 17,089 
3,780,703 
3,627,814 
3,950,890 
4,044, I26 

$ 45,727,599 

Kentucky Jurisdiction (Ref Sch Allocators) 86 677% 

Total $ 34,616,785 

Adjustment $ (34,616,785) 

(a) ES Form 3 00, Column 6 
(b) ES Form 2 00, Total Pollution Control Operations Expense less Proceeds from 

(c) ECR Roll-in pursuant to Commission's Order dated December 2, 2009 in Case No 2009-003 IO 

1 Total Pollution Control Operating Expenses $ 34,445,958 
2 Less Total Pollution Control Operating Expenses '01 & '03 Plans (9,072,379) 
3 Less Gross Proceeds from By-product & Allowance Sales 300,541 

By-product and Allowance Sales 

Determination of Expenses Roll-In (Attachment to Response to Question No 6 (a)(c)) 

4 Total Expenses Roll-In excluding '01 & '03 Plans $ 25,674,120 - 

$ 39,635,311 $ (5,018,526) 

$ (39,635,311) $ 5,018,526 



ES FORM 2.00 

Total Amount in 
Proceeds Base Rates 

( I )  (2) 
- $  Allowance Sales $ 12,727 $ 

$ 18,513 $ 
Scrubber By-Products Sales 5,786 50,597 

50,597 

WNTUCKY UTJLITIES COMPANY 
ENVIRONMXNTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of January 2011 

Net 
Proceeds 
(1) - (2) 

12,727 
(44,811) 

$ (32,084) 

Determination of Pollution Control Operating Expenses 
I I Enviromental 

Determination of Beneficial Reuse Operating Expenses 
t I Environmental I 



ES FORM 2.00 

I 

Enviromental 
Compliance Plan 

Monthly Operations & Maintenance Expense 9; 1,839,149 
3,901,476 

Monthly Taxes Other Than Income Taxes 162,365 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.3 1,2.32 and 2.33 (See Note 1) 8,495 
Less Monthly Emission Allowance Expense in base rates (1/12 of $58,345.76) 4,862 
Net Recoverable Emission Allowance Expense 3,633 

Depreciation & Amortization Expense - 

KENTUCKY UTIZJTIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of February 2011 

Environmental 
Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense $ 

Determination of Environmental Compliance Rate Base 
c 1 

I 

i 

Note 1: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 SQemission 
allowance expense not reflected on ES Form 2 3 I. Current month KU TC2 emission allowance expense = $ 

L 
Total Amount in Net 

Proceeds Base Rates Proceeds 
(1) (2) (1) - (2) 

$ - $  - $  - Allowance Sales 
Scrubber By-products Sales 38,274 50,597 (12,324) 
Total Proceeds from Sales $ 38,274 $ 50,597 $ (12,324) 

0.75 



ES FORM 2.00 

Total Amount in 
Proceeds Base Rates 

$ 3,293 $ 286,166 Allowance Sales 
37,829 50,597 Scrubber By-Products Sales 

Total Proceeds from Sales $ 41,122 $ 336,763 

(1) (2) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMIENTAL, SURCHARGE RIEPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of March 2011 

Net 
Proceeds 

$ (282,873) 
(12,769) 

(295,642) S 

(1)- (2) 

Determination of Beneficial Reuse Operating Expenses 
I I Environmental 1 

Compliance Plan 
$ Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Note 1 : Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 SQemission 
allowance expense not reflected on ES Form 2.3 1 .  Current month KlJ TC2 emission allowance expense = 0.58 $ 



ES FORM 2.00 

Total Amount in 
Base Rates Proceeds 

(1) (2) 
$ - $  - $  Allowance Sales 

Scrubber By-Products Sales 88,551 50,597- 

KENTUCKY 'IJTILITIES COMPANY 
ENVIRONMENTAL S I J R C M G E  FUCPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of April 2011 

Net 
Proceeds 
(1)-(2) 

31,954 
37,954 

Determination of Beneficial Reuse Operating Expenses 
I Environmental 1 

Total Proceeds from Sales $ 88,551 $ 50,597 S 

Note 1 : Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 SQemission 
allowance expense not reflected on ES Form 2.3 1"  Current month KU TC2 emission allowance expense = 0 01 $ 



ES FORM 2.00 

KENTUCKY UTILITIES COMPANY 
ENVlROMMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of May 2011 

Determination of Environmental Compliance Rate Base 
Enviromental Compliance Plan 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC - 

Subtotal 
Additions: -- 
Inventory - Limestone 
Less: Limestone Inventory in base rates 
Inventory - Emission Allowances per ES Form 2.31,2.32 and 2 33 
Less: Allowance Inventory Baseline 
Net Emission Allowance Inventory 
Cash Working Capital Allowance 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Environmental Compliance Rate Base $ 1,211,354,448 

-- 

Subtotal 

Determination of Pollution Control Operating Expenses 
I I Enviromental 

Note 1 : Monthly Emission Allowance Expense includes KU's share ofTrimble County Unit 2 SQemission 
allowance expense not reflected on ES Form 2 3 I .  Current month KU TC2 emission allowance expense = $ 1.32 



ES FORM 2.00 

Environmental 
Compliance Plan 

KENTIJCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of June 2011 

Net 
Proceeds 

Amount in 
Base Rates 

Total 
Proceeds 

(1) (2) (1) - (2) 
Allowance Sales $ - $  - $  

Scrubber By-products Sales 40,878 50,597 (9,720) 
Total Proceeds from Sales $ 40,878 $ 50,597 8 (3,720) 

Note 1: Monthly Emission Allowance Expense includes KU's share of Trimble County (Jnit 2 SQemission 
allowance expense not reflected on ES Form 2.3 1. Current month KU TC2 emission allowance expense = $ 2 32 



ES FORM 2.00 

Environmental ' 
Compliance Plan 

$ Total Monthly Beneficial Reuse Expense 

mNTUCKY UTIIdTIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of July 2011 

Determination of Pollution Control Operating Expenses 
I I Enviromental 

Note 1: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 SQemission 
allowance expense not reflected on ES Form 2.31, Current month KU TC2 emission allowance expense = $ 0.78 



ES FORM 2.00 

Total Amount in 
Proceeds Base Rates 

(1) (2) 
Allowance Sales $ - $  - $  

Scrubber By-products Sales -- 31,785 50,597 
50,597 Total Proceeds from Sales $ 31,785 $ 

KENTUCKY IJTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of August 2011 

Net 
Proceeds 
(1)-(2) 

(12,812) 
5i (12,812) 

Determination of Environmental Compliance Rate Base i 
Enviromental 

$ 1,264,238,872 1 Eligible Pollution Control Plant 
Eligible Pollution CWP Excluding AFUDC 154,525,aro - 

bY,413 Less: Allowance inventory Haselme 
Net Emission Allowance Inventory 420,841 
Cash Working Capital Allowance -- 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

__ 
--- 

27,217; 
Subtotal 

Environmental Compliance Rate Base 

Determination of Beneficial Reuse Operating Expenses I Environmental 1 
Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Note 1 : Monthly Emission Allowance Expense includes KU’s share of Trimble County Unit 2 SQemission 
allowance expense not reflected on ES Form 2.3 1. Current month KU TC2 emission allowance expense= $ 0 61 



ES FORM 2.00 

L Environmental 
Compliance Plan 

$ Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

TLENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCRARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of September 2011 

Total Amount in 
Proceeds Base Rates 

(1) (2) 
$ 864 $ - $  

50,597 
$ 40,303 $ 50,597 

Allowance Sales ---. 
Scrubber By-products Sales 39,439 
Total Proceeds from Sales 

Net 
Proceeds 
(1) - (2) 

864 
(1 1,158) 

$ (10,294) 

Note 1: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 SQemission 
allowance expense not reflected on ES Form 2.31. Current month KU TC2 emission allowance expense = 0 43 $ 



ES FORM 2.00 

Monthly Operations & Maintenance Expense 

Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31.2.32 and 2.33 (See Note1) 
Less Monthly Emission Allowance Expense in base rates (VI2 of $58,345.76) 
Net Recoverable Emission Allowance Expense 

___ 
Monthly Depreciation & Amortization Expense -- 

Monthly Surcharge Consultant Fee - Case No. 201 1-00161 - 
Total Pollution Control Operations Expense 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of October 2011 

Enviromental 
Compliance Plan 

$ 1,589,445 
3,939,299 

162,352 

10,133 
4,862 
5,27 1 

61,393 
$ 5,757,759 

Determination of Environmental Compliance Rate Base 
I 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Environmental 
Compliance Plan 

$ 

Proceeds From By-product and Allowance Sales 
I Total 1 Amountin I Net I I Proceeds 

(1) 
Allowance Sales $ - $  

41,032 Scrubber By-products Sales 
Total Proceeds from Sales $ 41,032 

-- 

Base Rates Proceeds 
(2) (1) " (2) 

- $  
50,597 (9,565) 

$ 50,597 S (9,565) 

Note I :  Monthly Emission Allowance Expense includes K U s  share of Trimble County Unit 2 SQernission 
allowance expense not reflected on ES Form 2.3 I .  Current month KU TC2 emission allowance expense = $ 1 5 5  



ES FORM 2.00 

I 
Monthly Operations & Maintenance Expense 

Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2 3 1,2 32 and 2 33 (See Note 1) 
Less Monthly Emission Allowance Expense In base rates (VI2 of $58,345 76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee Case No 201 1-00161 
Total Pollution Control Operations Expense 

Monthly Depreciation & Amortization Expense --- 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE RlEPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of November 2011 

Enviromental 
Compliance Plan 

$ 1,970, I I7 
3,939,299 

162,352 

10,743 
4,862 
5,88 1 
8,480 

$ 6,086, I29 

Determination of Environmental Compliance Rate Base 
1 

Environmental 
Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 
Base Rates (from ES Form 2 61) 

Net Beneficial Reuse Operations Expense $ 

Note 1 : Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 SQemission 
allowance expense not reflected on ES Form 2.31. Current month KU TC2 emission allowance expense = $ I 16 



ES FORM 2.00 

I Proceeds 
( 1 )  

Allowance Sales $ - $  
Scrubber By-Products Sales 53,014 
Total Proceeds from Sales $ 53,014 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of December 2011 

Base Rates Proceeds 

- $  
(2) (1) - (2) 

50,597 2,416 
$ 50,591 .Ti 2,416 

.) 

Determination of Environmental Compliance Rate Base 
t 1 I 

Determination of Beneficial Reuse Operating Expenses 
Environmental 

Compliance Plan 
Total Monthly Beneficial Reuse Expense $ 
Ad.justment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-product and Allowance Sales 
I I Total I Amountin I Net 1 
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Exhibit 1 
Reference Schedule 1.04 

KENTUCKY UTILITIES 

Off-System Sales Revenue Adjustment for the ECR Calculation 
For the Twelve Months Ended December 31,2011 

Off-System 
KIJ Monthly Average Sales 

Off-System Environmental Environmental Environmental 
Sales Surcharge Surcharge cost 

Revenue Factor (a) Factor (Col. 1 * 3) 

Jan-1 1 
Feb-11 
Mar-1 1 
Apt-1 1 

May-1 1 
Jun-11 
J d - I 1  

Aug-11 
Sep-11 
Oct-1 1 

- NOV-1 1 
Dec-11 

3,292,556 
3,901,358 
2,985,203 

949,605 
3,354,999 
4,125,254 
3,209,3 13 
1,733,633 
2,458,3 I O  
5,362,669 
2,048,034 
3,345,362 

Total $ 36,766,296 

Average 

0.08% 
2.54% 
2.70% 
3.46% 
3.53% 
2.46% 
1.87% 
I .92% 
3.12% 
3.63% 
5.13% 
3.92% 

2.86% 

Kentucky Jurisdiction (Ref. Sch. Allocators) 

Total 

2.86% 
2.86% 
2.86% 
2.86% 
2.86% 
2.86% 
2.86% 
2.86% 
2.86% 
2.86% 
2.86% 
2.86% 

94,167 
1 1 1,579 
85,377 
27,159 
95,953 

1 17,982 
9 1,786 
49,582 
70,308 

153,372 
58,574 
95,677 

$ 1,051,516 

86.773% 

$ 9 12,432 

Adjustment $ (912,432) 

(a) ES Form 1.00 
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ES FORM 1.00 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHAFtGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of January 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Farm 1.10, line 16 

Effective Date for Billing: March billing cycle beginning February 28,201 1 

Submitted by: 

Title: Director, Rates 

= $  86,002 

0.08% - - 

Date Submitted: February 18,201 I 



ES FORM 1.00 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of February 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: April billing cycle beginning March 30,201 1 

Submitted by: 

Title: Director, Rates 

= $ 2,721,724 

2.54% - - 

Date Submitted: March 18,201 1 



ES FORM 1.00 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of March 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1 .lo, line 16 

Effective Date for Billing: May billing cycle beginning April 29,201 1 

Submitted by: 

Title: Director, Rates 

= $ 2,886,173 

2.70% _. - 

Date Submitted: April 19,201 1 



ES FORM 1.00 

PXNTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of April 201 1 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1 .lo, line 16 

Effective Date for Billing: June billing cycle beginning May 31,201 1 

Submitted by: 

Title: Director, Rates 

= $ 3,723,617 

3.46% - - 

Date Submitted: May 20,20 1 1 



ES FORM 1.00 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of May 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form I .  10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: July billing cycle beginning June 29,201 1 

Submitted by: 

Title: Director, Rates 

= $ 3,820,591 

3.53% - - 

Date Submitted: June 17,201 1 



ES FORM 1.00 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of June 201 1 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1 .lo, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: August billing cycle beginning July 29,201 1 

Submitted by: 

Title: Director, Rates 

= $ 2,683,040 

2.46% - - 

Date Submitted: July 19,20 1 1 



ES FORM 1.00 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SIJRCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of July 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: September billing cycle beginning August 30,201 1 

Submitted by: 

Title: Director, Rates 

= $ 2,039,000 

1.87% - - 

Date Submitted: August 19,201 1 



ES FORM 1.00 

KENTUCKY UTIIJTIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of August 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1. IO, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: October billing cycle beginning September 30,201 1 

Submitted by: 

Title: Director, Rates 

= $ 2,100,716 

1.92% __ - 

Date Submitted: September 20,201 1 



ES FORM 1.00 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE FWPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of September 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: November billing cycle beginning October 28,201 1 

Submitted by: 

Title: Director, Rates 

= $ 3,382,800 

3.12% - - 

Date Submitted: October 18,201 1 



ES FORM 1.00 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of October 201 1 

Net Jurisdictional E(m) = Jurisdictianal E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1 .lo, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: December billing cycle beginning November 29,201 1 

Submitted by: 

Title: Director. Rates 

= $I 3,947,541 

3.63% - __ 

Date Submitted: November 18,20 1 I 



ES FORM 1.00 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of November 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1 .IO, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1 I 10, line 16 

Effective Date for Billing: January billing cycle beginning December 30,201 1 

Submitted by: 

Title: Director, Rates 

= $ 5,576,601 

5.13% - - 

Date Submitted: December 20,201 1 



ES FORM 1.00 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of December 2011 

GROUP 1 (Total Revenue) 
Net Group E(m) = Group E(m) less Expense Month Revenue 

Collected Through Base Rates -- ES Form 1.10, line 18 

Group 1 ES Billing Factor -- ES Form 1.10, line 20 

GROUP 2 (Net Revenue) 
Net Group E(m) = Group E(m) less Expense Month Revenue 

Collected Through Base Rates -- ES Form 1.10, line 1 8 

Group 2 ES Billing Factor -- ES Form 1.10, line 20 

= $ 4,215,138 

3.92% - - 

0.00% 

Effective Date for Billing: February billing cycle beginning January 31,2012 

Submitted by: 

Title: Director, Rates 

Date Submitted: January 20,2012 



Exhibit 1 
Reference Schedule 1.05 

KENTUCKY UTILITIES 

To Eliminate Net Brokered and Financial Swap Revenues and Expenses 
For the Twelve Months Ended December 31,2011 

1. Brokered and Financial Swap Revenues 

2. Brokered and Financial Swap Expenses recorded in revenues 

$ 231,838 

574,533 

3,  Net Brokered and Financial Swap Revenues 

4. Kentucky Jurisdiction (Ref. Sch. Allocators) 

(342,695) 

86.773% 

5. Kentucky Jurisdiction Net Brokered and Financial Swap Revenues $ (297,367) 

6. Kentucky Jurisdiction Net Brokered and Financial 
Swap Revenues adjustment 

_ _ _  

$ 297,367 

7. Operating Expenses related to Brokered and Financial Swap 

8. Kentucky Jurisdiction (Ref. Sch. Allocators) 

9. Kentucky Jurisdiction Brokered and Financial Swap Operating Expenses 

6,501 * 

86.773% 

$ 5,64 1 

10. Kentucky Jurisdiction Net Brokered and Financial Swap Operating Expenses 
adjustment 

1 1. Net Kentucky Jurisdictional adjustment (Line 6 - Line 10) $ 303,008 

*NOTE: Reflects 0.14% of total labor and labor related costs from 
regulated trading sales activities. 



To Eliminate Electric Brokered Sales Revenues and Expenses 
For the Test Year Ended December 31,201 1 

Regulated Trading Labor 
For Year Ended January 1,201 1 through December 31 , 201 1 

1 Total Labor 

2 Brokered/Swap Trading Percentage 

3 Total BrokeredlSwap Trading Expense 

4 KU 
5 LG&E 
6 

.- To ta I 
$ 4,736,545 

1.64% 

77.570 

8.4% 6,501 
91.6% 71,069 

77,570 



1 KU 
2 LG&E 
3 TOTAL BROKERED 

To Eliminate Electric Brokered Sales Revenues and Expenses 
For the Test Year Ended December 31,201 1 

TOTAL 
BROKERED & SWAP TME DEC 201 1 TME DEC 201 I 

REVENUES KWH REVENUES 

4 KU 
5 LG&E 
6 TOTAL SETTLER SWAP REVENUE 

7 KlJ 
8 LG&E 
9 TOTAL SALES FOR RESALE 

I O  KU 
11 LG&E 
12 TOTAL BROKERED, SWAP & SFR 

(EXCLUDES INTERCOMPANY) 

13 BROKEREDISWAP TO TOTAL PERCENT 

14 STAFF TRADING PERCENTAGE 

231,838 
2,534,557 
2,766,396 

4,364,303 99,010,000 
60,437,290 1,544,495,000 
64,801,594 1,643,505,000 

4,596,142 99,010,000 8.4% 
- 62,971,848 1,544,495,000 91.6% 

67,567,989 1,643,505,000 100.0% 

4.1 % 0.0% 

40.0% 

1.64% 

I___- 

15 BROKERED TRADING PERCENTAGE 



Energy Marketing 
Regulated Trading Labor 
For Year Ended 12/31/2011 
S ' S  

COMBINED 
Exp Org Department Name 
029660 Regulated Trading 

LG E 
EXQ Org 
029660 

KU 
EXQ Org 
029660 

CAPITAL CORP 
Exp Org 
029660 

~ 

Department Name 
Regulated Trading 

Department Name 
Regulated Trading 

Department Name 
Regulated Trading 

Labor 
Bu r d e ns 

Total Burdened Labor 

Labor 
Burdens 

Total Burdened Labor 

Labor 
Burdens 

Actual YTD 

2,532,183 
2,204,362 

- -  

4,736,545 

Actual YTD 

1,157,011 
1,008,354 

2,165,365 

- Actual YTD 

1,374,811 
1,195,114 

Total Burdened Labor 2,569,925 

Labor 
Burdens 

Actual YTD 

36 I 
894 

Total Burdened Labor 1,255 



KENTUCKY UTI LIT1 ES COMPANY 
To Eliminate Electric Brokered Safes Revenues and Expenses 

For the Test Year Ended December 31,201 1 

Regulated TradinR & Dispatch Department Personnel 

Trading Positions 
1 Trader 
2 Dir Trading 
3 Assoc Trader 
4 Sr. Trader 
5 Trader 
6 Mgr Hourly Trading 
7 l rader 
8 Mgr of Trading 
9 Trader 

10 Sr. Trader 

Dispatching Positions 
I I Sr Market Compliance Analyst 
12 Assoc Mkt Compliance Analyst 
13 Generation Dispatcher 
14 Dir Marketing 
15 Generation Dispatcher 
16 Generation Dispatcher 
17 Account Manager I I  Municipals 
18 Generation Dispatcher 
19 Mgr Reg Generation Dispatch Op 
20 Generation Dispatcher 
21 Mgr Market Compliance 
22 Generation Dispatcher 
23 Scheduler 
24 Sr Market Compliance Analyst 
25 Sr Dispatcher 

26 Trading Positions 
27 Total Regulated Trading and Dispatch Positions 
28 Trading Positions as a % of the total 

10 
25 

40.00% 
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Exhibit 1 
Reference Schedule 1.06 

KENTUCKY UTILITIES 

To Eliminate ECR, MSR, FAC and DSM Accruals 
For the Twelve Months Ended December 31,2011 

1. ECR Accrued Revenue in Accounts 440-445 

2. MSR Accrued Revenue in Accounts 440-445 

3. FAC Accrued Revenue in Accounts 440-445 

4. DSM Accrued Revenue in Accounts 440-445 

5. Total Kentucky Jurisdictional Accrued Revenues 

6. Total Adjustment 

$ 5,218,913 

396 

1,161,000 

2,937,495 

$ 9,317,804 

$ (9,3 17,804) 





Exhibit 1 
Reference Schedule 1.07 

mNTUCKY UTILITIES 

To Eliminate DSM Revenues and Expenses 
For the Twelve Months Ended December 31,2011 

1. DSM Revenue adjustment 

2. DSM Expense adjustment 

3. Net Adjustment 

$ (1 7,120,990) 

(12,541,915) 

$ (4,579,075) 



. 
.

.
.

 



KU 
Reconciliation of DSM Expenses per GL to ASSD Filing 

hn-1I1  $ 1,163,888,87 $ 383,000,OO $ 780,888.87 - $ 780,888*87 I $ - 1 

ASSD Filing Difference 

Dec-11 
Nov-11 

Oct-11 

Sep-11 
Aug-11 

Jul-11 
Jun-11 

May-11 
Apr-11 

Mar-11 
Feb-11 

General Ledger Accrual Adjusted Total 
(Acct. 908005) Adjustment Expenses 

(1) (2) (1) + (2) 
$ 1,700,630.01 $ (61,000.00) $ 1,761,630,Ol 
$ 996,703,86 $ 166,000.00 $ 830,703.86 
$ 750,263.77 $ (84,000.00) $ 834,263.77 
$ 1,103,305.85 $ 15,000.00 $ 1,088,305.85 
$ 1,593,096.33 $ (118,000.00) $ 1,711,096.33 
$ 1,416,811.55 $ (14,000.00) $ 1,430,811.55 
$ 1,176,043.75 $ (25,000.00) $ 1,201,043.75 
$ 989,070.40 $ (~1,000.00) $ 1,000,070.40 
$ 525,262.34 $ (143,000.00) $ 668,262.34 
$ 805,577.60 $ 67,000.00 $ 738,577.60 
$ 378,260.13 $ (~~8,O~o.oo) $ 496,260.13 

$ 1,761,630.01 
$ 830,703.86 
$ 834,263.77 
$ 1,088,305.85 
$ 1,711,096,33 
$ 1,430,811;35 
$ 1,201,043.95 
$ 1,000,070.40 
$ 668,262,34 
$ 738,571,60 
$ 496,260,lO 

I 

$ 
$ 
$ 
$ 
$ 
$ 0.20 
$ (0.20 

$ 
$ 
$ 
$ 0.03 
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Exhibit 1 
Reference Schedule 1.08 

m N T U C K Y  UTILITIES 

Adjustment to Annualize Year-End Customers 
At December 31,2011 

1. Revenue adjustment 

2. Expense adjustment 

$ (13,701,571) 

(7,542,566) 

3. Net adjustment $ (6,159,006) 
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Louisville Gas and Electric Company 
Adjustment to Reflect Year End Number of Customers 

Twelve Months Ended December 3 1,201 1 

CALCULATION OF ELECTRIC OPERATING RATIO 

TOTAL ELECTRIC OPERATING EXPENSES 
LESS WAGES AND SALARIES 
LESS PENSIONS AND BENEFITS 
LESS REGULATORY COMMISSION EXPENSE 

NET EXPENSES 

TOTAL ELECTRIC OPERATIONS REVENIJES (AS BILLED) 

OPERATING RATIO 

$ 859,662,125 
97,239,491 
37,398,933 

1,524,688 
$ 723,499,O 13 

$ 1,3 14,283,999 

I 0.550489098 1 

Page 2 of 2 



Exhibit 1 
Reference Schedule 1.09 

KENTUCKY UTILITIES 

Adjustment To Reflect Annualized Depreciation Expenses 
At December 31,2011 

1. Annualized direct depreciation expense under current rates excluding ARO and ECR $ 143,476,996 

2. Depreciation expense per books for test year 
3. Depreciation expense for asset retirement costs (ARO) 
4. Depreciation for environmental cost recovery (ECR) plans 

$ 1 89,190,233 
(3,028,523) 

(46,839,413) 

5. Depreciation expense per books excluding ARO and ECR $ 139,322,297 

6. Total Adjustment to reflect annualized depreciation expense 
(Line 1 - Line 5) 

7. Kentucky Jurisdiction (Ref. Sch. Allocators) 

4,154,699 

87.347% 

8. Kentucky Jurisdictional adjustment $ 3,629,021 



Kentucky Utilities Company 
Annualized Depreciation 
as of Deeember 31,2011 

Page 1 of 5 

Depreciable Current Depreciation 
Plant Rates Using 

Curr. Rates Property Group , 12/31/11 ASL 

Intangible Plant 
301 Organization 
302 Franchises and Consents 
303 
303.1 CCS Software 

Misc. Intangible Plant - Software 

Total Intangible Plant 

Steam Production Plant 
310.00 Land 
3 11.00 Structures and Improvements 

5603 Tyrone Unit 3 
5604 Tyrone Units 1&2 
5613 Green River Unit 3 
5614 Green River lJnit 4 
5615 Green River Units l&2 
5621 Brown Unit 1 
5622 Brown Unit 2 
5623 Brown Unit 3 
5630 Brown Unit 1,2,3 FGD 
5643 Pineville Unit 3 
5651 Ghent Unit 1 
5650 Ghent Unit 1 FGD 
5652 Ghent Unit 2 
5658 Ghent Unit 2 FGD 
5653 Ghent Unit 3 
5654 Ghent Unit 4 
0321 Trimble County Unit 2 
0322 Trimble County Unit 2 FGD 
5591 System Laboratory 

312.00 Boiler Plant Equipment 
5603 Tyrone Unit 3 
5604 Tyrone Units 1&2 
5613 Green River Unit 3 
5614 Green River Unit 4 
5615 Green River Units 1&2 
5621 Brown Unit 1 
5622 Brown Unit 2 
5623 Brown Unit 3 
5630 Brown Unit 1,2,3 FGD 
5643 Pineville Unit 3 
5650 Ghent Unit 1 FGD 
5651 Ghent Unit 1 
5652 Ghent Unit 2 
5658 Ghent Unit 2 FGD 
5653 Ghent Unit 3 
5660 Ghent 3 FGD 
5654 Ghent Unit 4 
5661 Ghent Unit 4 FGD 
0321 Trimble County Unit 2 
0322 Trimble County Unit 2 FGD 

3 14.00 Turbogenerator Units 
5603 Tyrone Unit 3 
5604 Tyrone Units 1&2 
5613 Green River lJnit 3 
5614 Green River Unit 4 
5621 Brown IJnit 1 
5622 Brown Unit 2 

$ 44,456 
55,919 

18,338,712 

0.00% $ 
0.00% 
20.00% 3,667,742 

40,210,208 10.00% 4,021,021 
$ 7,688,763 -- $ 58,649,295 

$ 10,881,104 

5,608,825 
5 83,3 8 1 

2,82 1,437 
5,476,054 
2,560,764 
4,703,190 
2,232,100 
2 1,039,674 
43,9 17,221 

16,204 
18,842,151 
8,483,789 
16,011,013 
15,817,338 
42,177,126 
3 1,022,091 
106,290,581 
5,522,307 
824,969 

$ 333,950,215 

$ 13,993,286 
421,900 

12,145,770 
25,165,914 
349,298 

45,302,489 
41,956,868 
142,628,390 
323,725,099 

236,470 
144,202,759 
198,785,055 
98,446,686 
93,278,511 
254,967,910 
127,988,949 
267,856,280 
307,100,359 
505,158,969 
70,735,320 

$ 2,674,446,283 

$ 4,805,514 
68,206 

4,562,194 
10,390,486 
7,512,825 
12,299,722 

0.00% $ 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.60% 
0.08% 
0.54% 
2 65% 
0.00% 
0.39% 
2.65% 
0.50% 
2.65% 
1.19% 
1.41% 
2.10% 
2.10% 
1.54% 

3.99% 
0.14% 
3.08% 
4.20% 
2.18% 
2.98% 
3.01% 
2.80% 
3.87% 
0.00% 
3.87% 
3.84% 
2.33% 
3.87% 
2.63% 
3.87% 
2.79% 
3.87% 
4.28% 
4.28% 

28,219 
1,786 

113,614 
1,163,806 

73,484 
224,820 
80,055 
419,159 
501,908 
437,411 

2,232,102 
115,968 
12,705 

$ 5,405,039 

$ 558,332 
591 

374,090 
1,056,968 

7,615 
1,350,014 
1,262,902 
3,993,595 
12,528,16 1 

5,580,647 
7,633,346 
2,293,808 
3,609,878 
6,705,656 
4,953,172 
7,473,190 
11,884,784 
21,620,804 
3,027,472 

$ 95,915,025 

3.44% $ 165,3 10 
0.00% 
2.90% 132,304 
3.79% 393,799 
1.12% 84,144 
2.91% . 357,922 



Kentucky Utilities Company 
Annualized Depreciation 
as of December 31,2011 

Page 2 of 5 

Depreciable 
Plant 

Property Group 12/31/11 - 
5623 Brown Unit 3 29,293,398 

315.00 

3 16.00 

3 17.00 

5651 Ghent Unit 1 
5652 Ghent IJnit 2 
5653 Ghent Unit 3 
5654 Ghent Unit 4 
0321 Trimble County Unit 2 

Accessory Electric Equipment 
5603 Tyrone IJnit 3 
5604 Tyrone Units 1&2 
5613 Green River Unit 3 
5614 Green River Unit 4 
5621 Brown Unit 1 
5622 Brown Unit 2 
5623 Brown Unit 3 
5630 Brown Ifnit 1,2,3 FGD 
5650 Ghent Unit 1 FGD 
5651 Ghent Unit 1 
5652 Ghent Unit 2 
5658 Ghent Ilnit 2 FGD 
5653 Ghent Unit 3 
5660 Ghent 3 FGD 
5654 Ghent Unit 4 
5661 Ghent 4 FGD 
0321 Trimble County Unit 2 
0322 Trimble County IJnit 2 FGD 

Miscellaneous Plant Equipment 
5603 Tyrone IJnit 3 
5604 Tyrone Units 1&2 
5613 Green River Unit 3 
5614 Green River Unit 4 
5615 Green River Units 1&2 
5621 Brown IlJnit 1 
5622 Brown Unit 2 
5623 Brown Unit 3 
5650 Ghent Unit 1 FGD 
5651 Ghent Unit 1 
5652 Ghent Unit 2 
5653 Ghent Unit 3 
5654 Ghent Unit 4 
0321 Trimble County Unit 2 
5591 System Laboratory 

Asset Retirement Obligations - Steam * 
Total Steam 

Hydraulic Production Plant 
5691 Dix Dam 
330.10 Land Rights 
33 1 .OO Structures and Improvements 
332.00 Reservoirs, Dams & Waterways 
333.00 Water Wheels, Turbines and Generators 
334.00 Accessory Electric Equipment 
335.00 Misc. Power Plant Equipment 
336.00 Roads, Railroads and Bridges 
337.00 Asset Retirement Obligations - Hydro* 
Total Hydraulic Plant 

36,687,321 
30,417,592 
42,595,557 
57,036,973 
83,994,733 

$ 3 19,664,520 

$ 2,081,693 
99,211 

1,205,362 
2,695,329 
3,859,109 
2,165,577 
8,597,466 

29,503,821 
13,292,785 
8,872,543 

13,858,389 
1,155,753 

30,932,405 
12,041,998 
24,412,797 
3,844,595 

41,600,357 
1,415,469 

$ 201,634,659 

$ 553,355 
50,127 

152,146 
2,408,143 

84,750 
432,578 
106,658 

5,070,448 
1,033,027 
1,747,527 
1,500,525 
3,150,438 
7,455,181 
3,502,447 
2,763,049 

I 30,010,399 

56,489,771 

$ 3,627,076,951 -_-- 

$ 879,3 1 1 
616,527 

2 1,603,970 
4,430,624 

578,333 
297,024 
176,360 
57,609 

$ 28,639,758 - 

Current 
Rates 
ASL 
3.17% 
2.23% 
2.08% 
2.03% 
2.20% 
2.78% 

0.00% 
0.00% 
0.00% 
1.46% 
2.10% 
0.48% 
0.54% 
2.70% 
2.70% 
0.55% 
0.60% 
2.70% 
1.03% 
2.70% 
1.22% 
2.70% 
2.49% 
2.49% 

3.12% 
0.00% 
3.97% 
2.71% 
0.00% 
2.26% 
0.71% 
2.33% 
2.87% 

1.07% 
I .40% 
2.03% 

2.74% 

1.38% 

3.00% 

Depreciation 
Using 

Curr. Rates 
928,601 
81 8,127 
632,686 
864,690 

1,254,813 
2,335,054 

$ 7,967,449 
-- 

39,352 
81,041 
10,395 
46,426 

796,603 
358,905 
48,799 
83,150 
31,205 

3 18,604 
325,134 
297,836 
103,804 

1.035,849 . .  
35,245 

$ 3,612,349 
_.- 

$ 17,265 

6,040 
65,261 

9,776 
757 

118,141 
29,648 
24,l I6 
16,056 
44, I06 

151,340 
105,073 
75,708 

$ 663.287 
_I-- 

$ 113,563,145 

0.00% $ 
1.29% 7,953 
0.72% 155,549 
0.66% 29,242 
0.83% 4,800 
3.55% 10,544 
0.00% 

$ 208,088 



Kentucky Utilities Company 
Annualized Depreciation 
as of December 31,2011 

Page 3 of 5 

Depreciable 
Plant 

12/31/11 I Property Group - 
Other Production Plant 
340.10 
340.20 
341 00 

342.00 

343.00 

344.00 

Land Rights - 5645 Brown CT 9 Gas Pipeline 
Land 
Structures and Improvements 
5697 Paddy's Run Generator 13 
5635 Brown CT 5 
5636 Brown CT 6 
5637 Brown CT 7 
5638 Brown CT 8 
5639 Brown CT 9 
5640 Brown CT 10 
5641 Brown CT 11 
0470 Trimble County CT 5 
0471 Trimble County CT 6 
0474 Trimble County CT 7 
0475 Trimble County CT 8 
0476 Trimble County CT 9 
0477 Trimble County CT 10 
5696 Haefling Units 1,2,&3 

Fuel Holders, Producers and Accessories 
5697 Paddy's Run Generator 13 
5635 Brown CT 5 
5636 Brown CT 6 
5637 Brown CT 7 
5638 Brown CT 8 
5639 Brown CT 9 
5640 Brown CT 10 
5641 Brown CT 11 
5645 Brown CT 9 Gas Pipeline 
0470 Trimble County CT 5 
0471 Trimble County CT 6 
0473 Trimble County CT Pipeline 
0474 Trimble County CT 7 
0475 Trimble County CT 8 
0476 Trimble County CT 9 
0477 Trimble County CT 10 
5696 Haefling Units 1,2,&3 

Prime Movers 
5697 Paddy's Run Generator 13 
5635 Brown CT 5 
5636 Brown CT 6 
5637 Brown CT 7 
5638 Brown CT 8 
5639 Brown CT 9 
5640 Brown CT 10 
5641 Brown CT 11 
0470 Trimble County CT 5 
0471 Trimble County CT 6 
0474 Trimble County CT 7 
0475 Trimble County CT 8 
0476 Trimble County CT 9 
0477 Trimble County CT 10 

Generators 
5697 Paddy's Run Generator 13 
5635 Brown CT 5 
5636 Brown CT 6 

$ 176,409 
118,514 

1,9 10,328 
775,082 
1923 14 
544,966 

2,012,655 
4,641,055 
1,865,718 
1,895,014 
3,740,231 
3,588,684 
3,559,155 
3,548,852 
3,655,976 
3,653,030 

434,853 
$ 36,018,413 

$ 1,995,101 
795,788 
406,460 
405,871 
252,006 

2,018,754 
264,131 
284,823 

8,106,131 
239,584 
239,246 

4,850,115 
578,059 
576,386 
593,786 
622,873 
518,705 

$ 22,747,817 

$ 17,803,364 
14,666,936 
34,600,149 
31,657,719 
26,710,990 
23,335,363 
20,074,766 
34,794,971 
31,137,756 
32,030,243 
23,223,116 
23,034,741 
22,902,196 
22,850,722 

$ 358,823,032 

$ 5,185,636 
2,858,148 
3,712,620 

Current Depreciation 
Rates Using 
ASL Curr. R a t e s -  

2.97% $ 5,239 
0.00% 

3.03% 
3.04% 
3.05% 
2.93% 
2.60% 
2.60% 
2.61% 
2.72% 
.3.14% 
3.12% 
3.32% 
3.32% 
3.32% 
3.32% 
6.47% 

57,883 
23,562 
5,881 

15,968 
52,329 

120,667 
48,695 
51,544 

1 17,443 
111,967 
118,164 
117,822 
121,378 
121,281 
28,135 

$ 1,112,720 

3.11% $ 
3.11% 
2.92% 

2.63% 
2.92% 

2.65% 
2.63% 
2.74% 
2.57% 
3.21% 
3.21% 
3.23% 
3 42% 
3.42% 
3.42% 
3.42% 
0.00% 

$ 

62,048 
24,749 
1 1,869 
11,851 
6,628 

53,497 
6,947 
7,804 

208,328 
7,691 
7,680 

156,659 
19,770 
19,712 
20,307 
21,302 

646,841 

3.62% 
3.65% 
3.55% 
3.58% 
3.30% 
3.23% 
3.26% 
3.41% 
3.72% 
3.72% 
3.91% 
3.91% 
3.91% 
3.91% 

$ 644,482 
535,343 

1,228,305 
1,133,346 

881,463 
753,732 
654,437 

1,186,509 
1,158,325 
1,191,525 

908,024 
900,658 
895,476 
893,463 

$ 12,965,088 

2.94% $ 152,458 
2.94% 84,030 
2.76% 102,468 



Kentucky Utilities Company 
Annualized Depreciation 
as of December 31,2011 

Page 4 of 5 

Depreciable 
Plant 

Property Group 12/31/11 - 
5637 Brown CT 7 3,722,788 

345.00 

346.00 

347.00 

5638 Brown CT 8 
5639 Brown CT 9 
5640 Brown CT 10 
5641 Brown CT 1 1  
0470 Trimble County CT 5 
0471 Trimble County CT 6 
0474 Trimble County CT 7 
0475 Trimble County CT 8 
0476 Trimble County CT 9 
0477 Trimble County CT 10 
5696 Haefling Units 1,2,&3 

Accessory Electric Equipment 
5697 Paddy's Run Generator 13 
5635 Brown CT 5 
5636 Brown CT 6 
5637 Brown CT 7 
5638 Brown CT 8 
5639 Brown CT 9 
5640 Brown CT 10 
5641 Brown CT 1 1  
0470 Trimble County CT 5 
0471 Trimble County CT 6 
0474 Trimble County CT 7 
0475 Trimble County CT 8 
0476 Trimble County CT 9 
0477 Trimble County CT 10 
5696 Haefling Units 1,2,&3 

Miscellaneous Plant Equipment 
5697 Paddy's Run Generator 13 
5635 Brown CT 5 
5636 Brown CT 6 
5637 Brown CT 7 
5638 Brown CT 8 
5639 Brown CT 9 
5640 Brown CT 10 
5641 Brown CT 11 
0470 Trimble County CT 5 
0474 Trimble County CT 7 
0475 Trimble County CT 8 
0476 Trimble County CT 9 
0477 Trimble County CT 10 
5696 Haefling Ifnits 1,2,&3 

Asset Retirement Obligations Other Production * 

Total Other Production 

Transmission Plant 
350.1 Land Rights 
350.2 Land 
352.1 Struct. and Impr. Non Sys Control 
352.2 Struct. and Impr. Sys Control 
353.1 Station Equipment 
353.2 Syst ControVMicrowave Equip 
354 Towers & Fixtures 
355 Poles &Fixtures 

4,953,961 
5,452,041 
4,944,423 
5,187,040 
3,763,275 
3,757,947 
2,950,282 
2,937,930 
2,957,520 
2,954,149 
4,023,002 

$ 59,360,761 

$ 2,456,320 
2,277,020 
1,975,216 
1,935,782 
2,720,730 
4,205,847 
2,744,493 
1,863,053 
1,693,975 
4,324,591 
3,148,439 
3,139,332 
3,234,031 
7,196,618 
1,451,957 

$ 44,367,406 

$ 1,089,550 
2;139,353 
53,749 
35,647 
285,932 
760,255 
274,391 
590,563 
28,964 
8,889 
8,861 
9,114 
41,869 
35,805 

$ 5,362,94 1 

17,791 

-- $ 526,993,085 

$ 23,413,729 
2,199,383 
17,020,059 
1,220,543 

191,753,788 
14,668,404 
95,353,357 
148,658,780 

Current 
Rates 
ASL 
2.76% 

2.31% 
2.46% 
2.53% 
3.04% 
3 04% 
3.26% 
3.26% 
3.26% 
3.26% 
0 00% 

2 46% 

2.88% 
2.89% 
2.71% 
2.71% 
2.41% 
2.32% 
2.44% 
2.48% 
2.98% 
2.98% 
3.19% 
3.19% 
3.19% 
3.19% 
0.00% 

3.20% 
3.20% 
3.33% 

2.77% 
2.77% 
2.85% 
3.22% 
3.73% 
3.50% 
3.50% 
3.50% 
3.49% 
0.00% 

3.23% 

Depreciation 
Using 

Curr. Rates 
102,749 
121,867 
125,942 
121,633 
131,232 
114,404 
114,242 
96,179 
95,777 
96,415 
96,305 

$ 1,555,700 
-- 

$ 70,742 
65,806 
53,528 
52,460 
65,570 
97,576 
66,966 
46,204 
50,480 
128,873 
100,435 
100,145 
103,166 
229,572 

$ 1,231,52 1 

$ 34,866 
68,459 
1,790 
1,151 
7,920 
21,059 
7,820 
19,016 
1,080 
311 
310 
319 
1,46 1 

$ 165,564 

$ 17,682,673 

0.98% $ 229,455 
0.00% 
1.54% 262, IO9 
1.43% 17,454 
1.98% 3,796,725 
0.46% 67,475 

1,153,776 1.21% 
2.28% 3,389,420 



Kentucky Utilities Company 
Annualized Depreciation 
as of December 31.2011 

Page 5 of 5 

Depreciable 
Plant 

12/31/11 -- Property Group 
356 Overhead Conductors and Devices 160,446,879 
357 Underground Conduit 
358 Underground Conductors & Devices 
359 Asset Retirement Obligations - Transmission * 
Total Transmission Plant 

Distribution Plant 
360.1 Land Rights 
360.2 Land 
360.2 Land (Plant Held for Future Use) 
361 Structures and Improvements 
362 Station Equipment 
364 Poles Towers & Fixtures 
365 Overhead Conductors and Devices 
366 Underground Conduit 
367 Underground Conductors & Devices 
368 Line Transformers 
369 Services 
370 Meters 
371 Installations on Customer Premises 
373 Street Lighting & Signal Systems 
374 Asset Reprement Obligations - Distribution * 
Total Distribution Plant 

General Plant 
389.2 Land 
390.1 Structures & Improvements 
390.2 Improvements to Leased Property 
391 "1 Offtce Furniture & Equipment 
391.2 Non PC Computer Equipment 
391 31 Personal Computer Equipment 
392 TFansportation Equipment 
393 Stores Equipment 
394 Tool, Shop &Garage Equipment 
395 Laboratory Equipment 
396 Power Operated Equipment 
397.00 Communication Equipment 
398 Misc Equipment 
Total General Plant 
- 

TOTAL PLANT IN SERVICE 

Total Annual Depreciation (excludes ARO amounts) 

448,760 
1,161,549 

539,999- 
- $ 656,885,230 

$ 2,039,033 
3,271,807 

792,599 
7,658,288 

141,200,43 1 
287,791,623 
276,286,079 

1,861,963 
140,620,Ol I 
286,070,399 

89,050,186 
70,049,355 
18,253,214 
81,534,876 

787,035 
$ 1,407,266,900 

$ 2,567,847 
47,011,270 

53 1,973 
7,5 13,788 

17,256,012 
6,398,372 

15,967,079 
55 1,794 

7,648,755 

1,174,225 
30,872,565 

$ 137,493,681 

$ 6,443,004,900 

-- 
---- 

Current Deprecie tion 
Rates Using 
ASL Curr. Rates 
1.79% 2,87 1,999 
2.60% 11,668 
1.26% 14,636 

$ 11,814,715 

0.65% 
0.00% 
0.00% 
1.65% 
2.28% 

2.70% 

2.09% 
3.10% 
1.99% 
1.76% 
2.38% 
2.29% 

2.30% 

1.93% 

0.00% 
1.66% 
1.56% 
4.19% 

10.14% 
15.47% 
20.00% 

5.25% 
4.75% 

27.42% 
6.37% 
7.13% 

20.54% 

$ 13,254 

126,362 
3,219,370 
6,619,207 
7,459,724 

35,936 
2,938,958 
8,868,182 
1,772,099 
1,232,869 

434,427 
1,867,149 

$ 34,587,536 
-__.- 

$ 
780,387 

8,299 
3 14,828 

1,749,760 
989,828 

3,193,416 
28,969 

363,316 

74,798 
2,201,214 

$ 9,704,814 

$ 195,249,739 

Less: Amounts not included in Income Statement Depreciation 

5645 Brown CT 9 Gas Pipeline 
0473 Trimble County CT Pipeline 
392 Transportation Equipment 

208,328 
156,659 

3,193,416 

Less: ECR Depreciation 48,214,341 

rota1 Annualized Depreciation Expense excluding ECR and ARO $ 143,476,996. 

* Represents list ofARO assets. Please note these amounts are not included in the calculation. 
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Kentucky Utilities Company 
Environmental Surcharge Depreciation 

Period Ended December 31,2011 

Depreciation per ECR filings: 

January, 201 1 
February, 201 1 
March, 201 1 
April, 20 1 1 
May, 201 1 
June, 201 1 
July, 201 1 
August, 201 1 
September, 20 1 1 
October, 201 1 
November, 201 1 
December, 201 1 

Total Depreciation Per ECR Filings 

December 201 1 Depreciation Amount 
12 months per year 
Annualized ECR Depreciation at December 31,2009 

2005-2009 Plans 

3,579,198 
3,901,476 
3,901,476 
3,901,7 12 
3,920,940 
3,920,254 
3,939,299 
3,939,299 
3,939,299 
3,939,299 
3,939,299 
4,017,862 

$ 46.839.413 

$ 4,017,862 
12 

$ 48,214,341 



1 Wages (Page 2) 
2 Payroll Taxes (Page 3) 
3 401(k)(Page4) 
4 Total 
5 
6 Kentucky Jurisdictional Adjustment 

Kentucky Jurisdiction (Ref Sch Allocators) 

Exhibit 1 
Reference Schedule 1.10 

Page 1 of 4 

KENTUCKY UTILITIES 

Adjustment to Reflect Increases in Labor and Labor-Related Costs 
As Applied to the Twelve Months Ended December 31,201 1 

.% 2,824,655 
194,354 
108,467 

3,127,476 
88.933% 

$- 2.781.358 



Exhibit I 
Reference Schedule 1.10 
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KENTUCKY UTILITIES 

Labor for 12 months ended December 31,201 1 
Base 
Overtime and Premium 
TIA 
Total Labor (Sum of Lines 2 - 4) 

Total labor Excluding TIA (Line 5 - Line 4) 
Total Operating and Construction/Other % 

Annualized base labor at December 31,201 1: 
Union - KU 

IO Exempt - KU 
1 1 Non-Exempt - KLJ 
12 Hourly - KIJ 
13 Exempt . Servco (allocated to KIJ) 
14 Non-Exempt - Servco (allocated to KU) 
15 Union - LGE (allocated to KU) 
16 Exempt ~ LGE (allocated to KU) 
17 Non-Exempt - LGE (allocated to KU) 
18 Total Annualized Base Labor (Sum of Lines 9 - 17) 

Adjustment to Reflect Increases in Labor and Labor-Related Costs 
As Anolied Io the Twelve Months Ended December 31,201 1 

Operating Construction/Other Total 
$ 87,633,745 $ 33,870,737 $ 121,504,482 

1 1,375,938 4,367,380 15,743.3 I8 
7.3 14,936 2,639,604 9,954,540 

106,324,619 $ 40,877,72 I $ 147,202,340 - 
$ 99,009,683 $ 38,238.1 17 $ 137,247,800 

72 139% 27 861% 100 000% 

19 Overtime & Premiums - (increases allocated as noted): 
20 Wage increase applied to KU union and hourly overtime annualized for 201 1 (Ol/Ol/Il - 07/16/11 OT Labor x 3 0%) 
21 Wage increase applied to KU non-exempt overtime annualized for 201 1 (01/01/1 I - 02/26/11 OT Labor x 3 OYO) 
22 Wage increase applied to LG&E union overtime annualized for 201 1 ( O l / O l / l 1  - 1  1/13/2011 OT labor x 2 5%) 
23 Wage increase applied to LG&E non-exempt overtime annualized for 201 I (01/01/2011 - 02/20/201 I OT Labor x 3 0%) 
24 Wage increase applied to Servco non-exempt overtime annualized for 201 1 (01/01/1 I - 02/20/1 I OT Labor x 3 0%) 
25 Total Annualized Labor (Sum oFLines 18 - 24) 

26 Operating Labor based on annualized labor 
$ 141,164,055 X 

27 Less: Test Year Operating Labor for 12 months ending 12/31/201 I 

100% ofto01 

100% ofto0l 

100% oflowl 

100% of (001 

52 513% of lowl 

52 573% oflo01 

7 926% oilowl 

7 926% of ( 0 ~ 1 1  

1 926% of to0l 

72.139% 

$ 9,703,782 
12,189,654 
11,623,440 
30,989,234 
47.1 30,718 

8,032,720 
3,650,936 
1.697.286 

180,553 
125,198,323 

15,743,3 18 
190,147 

5,194 
23.2 I3 

308 
3,553 

$ 141.164.055 

$ 101,834,338 

99,009,683 

28 Labor Adjustment Total (Line 26 _. Line 27) $ 2,824.655 



Exhibit 1 
Reference Schedule 1.10 
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KENTUCKY UTILITIES 

Adjustments to Reflect Increases in Payroll Taxes 
As Apulied to the Twelve Months Ended December 31.201 I 

1 

2 

3 

Operating Labor increase (Page 2 Line 28) 

Percentage of wages that do not exceed Social Security (OASDI) limit 

Operating Labor increase subject to Social Security tax (Line 1 x Line 2) 

4 Medicare Tax (Line 1 x 1 45%) 

5 Social Security Tax (Line 3 x 6 2%) 

6 Payroll Tax adjustment (Line 4 + Line 5) 

$ 2,414,144 

s 40,957 

153,391 

$ 194,354 



Exhibit 1 
Reference Schedule 1.10 
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KENTUCKY UTILITIES 

Adjustment to Reflect Increases in Company Contribution to 401(k) 
As Applied to the Twelve Months Ended December 31,2011 

I Direct total payroll for 12 months ended 12/31/11 (Page 2 Line 5) 

2 Total 401(k) Company Match for 12 months ended 12/31/11 

3 401(k) Company Match as a percent ofpayroll (Line 2 +Line 1) 

4 Operating Labor increase (Page 2 Line 28) 

5 401(k) Company Match operating increase (Line 3 x Line 4) 

$ 147,202,340 

5,652,335 

3.840% 

2,824,655 

$ 108,467 





Report for Conipsny : 110 
AsofDafc: 12/3 1/2011 

Unlo11 \Vsge 

Total Eriiployees 145 

Exempt 

Total Employees 136 

Hotrrlp 

Tofnl Einployees 446 

Noncvcriipt 

Tot at Employees 210 

Senior Rlanngeiiieilt 

Tofat Einployees 3 

Kentucky Utilities 

Qinimiitafivc Average Ariniisl 
Atiiiiial Pay Pay 

9,703,782.40 P 66,922.64 

11,701,914.00 86,043.49 

30,989,233.60 6 )  69,482.59 

11,623,440.20 6 55,349.72 

487,740.00 @ 162,580.00 

1 /I 8/20 12 

* 3 /  



LG&E and ICU Services Company 

Rcport for Cornpany : 020 

As of Date: I2/3 1/20 1 I 

372 

76,G57,932.20 @ 89,974.10 

15,279,173.00 c3 41,073.05 

12,990221 0.00 212,954.2G 

1 I,.: 

d I 

1/18/2012 

I 

! 



I 

Report for Coiiipmy : 100 

As of Dnte: 12/31/201 1 

Uafor, \\%gc 

Total Eniployees 6% 

Esenipt 

Total Eniployccs 230 

Norieseiiipt 

Total Eiiiployees 4G 

Senior h~DllRgCliiCilf 

Total Eiiiployees 4 

Louisville Gas & Electric Co. 

Ciiniiiiiilntlve 
A m i d  Pay 

46,062,785.60 @ 

20,719.760.00 b 

2,277,990.00 

694,390.00 0 

67,146.92 

90,085.91 

49,521.52 

173,597.50 

%- 
1/18/2012 

2 
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Kentucky Utilities Company 
401 k Company Match 
I 2/31 /I I 

KU Charging KU 
Construction/Other 
Operating 

Servco Charging KU 
ConstructionlOther 
Operating 

Construction/Other 
Operating 

KU Charging Others 
Construction/Other 

LGE Charging KU 

Total 401 k Company Match 

Exp Type 
0708 0729 

$ 944,205 $ 115,036 
1,936,442 223,439 

439,719 80,076 
1,556,503 266,294 

32,719 4,156 
22,455 3,522 

$ 24,902 $ 2,867 

$ 4,956,945 $ 695,390 $ 5,652,335 
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Exhibit 1 
Reference Schedule 1.1 I 

KENTUCKY UTILITIES 

To Adjust for Pension, Post Retirement, and Post Employment 
For the Twelve Months Ended December 31.201 1 

Pension Post Retirement 

I Pension, Post Retirement nnd Post Employment expenses in test year $ 19.448.725 

2 Pension, Post Retirement, nnd Post Employment expenses nnnualized for 
20 I2 Mercer Study 14,605,093 - 

3 Total adjustment (Line 2 - L.ine'l) $ (4,843,632) 

4 Kentucky Jurisdiction (Ref Sch Allocntors) 

5 Kentucky Jurisdictional adjustment 

S 4,672,628 

4,199,880 

S (472,748) 

Total -- Post Employment 

$ 1,012,638 S 25,133,991 

275.782 19,080,755 
" _ I ~  

$ (736,856) E (6,053,236) 

88 933% 

$ (5,383.324) 



Kentucky Utilities Company 
Pension Proforma Calculation 

1. 
2. 
3. 

4" 
5. 
6. 

7. 

8. 

9. 

Company O&M Pension expense (excluding Servco) 
Total Company Pension costs (excluding Servco) 
% O&M to total 

Servco O&M Pension expense charged to K U  
Total Servco Pension costs charged to KU 
% O&M to total 

Projected 2012 Cost per Mercer Study 
(for KU includes KU Union and Non-Union Plans) 

Servco % allocated to KU based on labor split 

Expected O&M expenses 
10. Servco O&M charged to KU 
1 1. Total O&M costs for 2012 Mercer target 

12. KU 12 months ended December 201 1 O&M 
13. Servco allocation for 12 months ended December 201 1 O&M 
14. Test Year O&M for 12 months ended December 201 1 

15. Expenses over (under) test year 

(Line ]/Line 2) 

(Line 4Line 5) 

KU Servco 

$ 10,158,866 
17,148,804 

59.2% 

$ 9,289,859 
1 1,808,501 

78.7% 

$ 12,794,781 $ 16,599,016 

53.8% 

(Line 3, Line 8 x Line 7) $ 7,579,564 $ 8,930,271 
(Line 6 x Line 9 Servco) 
(Line 9 + Line 10) 

7,025,528 
$ 14,605,093 

(Line 1 )  $ 10,158,866 
(Line 4) 9,289,859 
(Line 12 -!- Line 13) $ 19,448,725 

(Line 11 - Line 14) $ (4,843,632) 



Kentucky Utilities Company 
Post-retirement Proforma Calcuiation 

I .  Company O&M Post-retirement expense (excluding Servco) 
2. Total Company Post-retirement costs (excluding Servco) 
3. % O&M to total 

4. Sei-vco O&M Post-retirement expense charged to KU 
5. Total Servco Post-retirement costs charged to KU 
6. % O&M to total 

7. Projected 2012 Cost per Mercer Study 

8. Servco % allocated to KIJ based on labor split 

9. Expected O&M expenses 
10. Servco O&M charged ta KU 
11. Total O&M costs for 201 2 Mercer target 

12. KU 12 months ended December 201 1 O&M 
13. Servco allocation for 12 manths ended December 201 1 O&M 
14. Test Year O&M for 12 months ended December 201 1 

15. Expenses over (under) test year 

(Line 1/Line 2) 

(Line 4/Line 5) 

$ 3,889,185 
5,794,076 

67.1% 

$ 783,443 
995,267 

78.7% 

$ 5,001,551 $ 1,989,779 

53.8% 

(Line 3, Line 8 x Line 7) $ 3,357,215 $ 1,070,501 
(Line 6 x Line 9 Servco) 842,665 
(Line 9 i- Line 10) $ 4,199,880 

(Line 1) $ 3,889,185 
(Line 4) 
(Line 12 +Line 13) 

(Line 11 -Line 14) 

783,443 
$ 4,672,628 
- 

$ (472,748) 



Kentucky Utilities Company 
Post-employment Proforma Calculation 

KU Servco 

1. 
2. 
3. % O&M to total (Line ]/Line 2) 

Company O&M Post-employment expense (excluding Servco) 
Total Company Post-employment costs (excluding Servco) 

4. Servco O&M Post-employment expense charged to KU 
5. Total Servco Post-employment costs charged to KIJ 
6. % O&M to total (Line 4/Line 5) 

7. Projected 2012 Cost per Mercer Study 

8. Savco % allocated to KU based on labor split 

9. Expected O&M expenses 
10. Servco O&M charged to KU 
11. Total O&M costs for 2012 Mercer target 

(Line 3, Line 8 x Line 7) 
(Line 6 x Line 9 Servco) 
(Line 9 -t Line 10) 

12. KIJ 12 months ended December 201 1 O&M 
13. Sei-vco allocation for 12 months ended December 201 1 O&M 
14. Test Year O&M for .I2 months ended December 201 1 

(Line 1) 
(Line 4) 
(Line 12 +Line 13) 

1.5. Expenses over (under) test year (Line 11 - Line 14) 

$ 800,474 
1 ,I 57,812 

69.1 Yo 

$ 212,164 
269,004 

78.9% 

$ 113,187 $ 465,516 

53.8% 

$ 78,254 $ 250,448 
197,529 

$ 275,782 
- 

$ 800,474 
212,164 

$ 1,012,638 

$ (736,856) 
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Exhibit 1 
Reference Schedule 1.12 

KENTUCKY UTILITIES 

Adjustment to Reflect Normalized Storm Damage Expense 
For the Twelve Months Ended December 31,2011 

1. Storm damage provision based 
upon ten year average 

2. Storm damage expenses incurred during 
the 12 months ended December 3 1,20 1 1 

3. Adjustment 

$ 3,765,868 

3,998,403 

(232,535) 

4. Kentucky Jurisdiction 94.089% 

5. Kentucky Jurisdictional adjustment $ (218,790) 

CPI-All Urban 
Year Expense (a) Consumers Amount 

201 1 $ 3,998,403 1 .0000 $ 3,998,403 

2010 

2009 
2008 
2007 
2006 
2005 
2004 
2003 
2002 

2,626,597 

5,225,248 
6,95 1,799 
2,03529 1 
4,113,534 
2,539,379 
4,120,482 
1,434,000 
1,460,495 

1.0316 

(a) 1.0485 
(a) 1.0448 

1.0849 
1.1158 
1.1518 
1.1908 
1.2225 
1.2504 

2,709,597 

5,478,673 
7,263,240 
2,208,087 
4,589,881 
2,924,857 
4,906,670 
1,753,065 
1,826,203 

Total $ 37,658,676 

Ten Year Average $ 3,765,868 

(a) 2008 and 2009 expenses do not include 2008 Wind Storm and 
2009 Winter Storm expenses that were recorded as regulatory assets. 
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Exhibit 1 
Reference Schedule 1.13 

KENTUCKY UTILITIES 

Adjustment for Injuries and Damages FERC Account 925 
For the Twelve Months Ended December 31,2011 

1. Injurymamage provision based upon ten year average 

2. Injurymamage expenses incurred during the 12 months ended 
December 3 1 , 201 1 

$ 2,119,490 

3,080,346 

3. Adjustment 

4. Kentucky Jurisdiction (Ref. Sch. Allocators) 

(9 60 , 8 5 6) 

88.933% 

5. Kentucky Jurisdictional adjustment $ (854,518) 

CPI-A11 Urban Adjusted 
Year Amount Consumers Amount 
201 1 $ 3,080,346 1 .oooo $ 3,080,346 
2010 2,45 1,761 1.0316 2,529,237 
2009 1,840,625 1.0485 1,929,895 
2008 1,226,235 1.0448 1,28 1 , 170 
2007 1,178,212 1 .OS49 1,278,242 

1,886,432 2006 1,690,654 1.1158 
2005 2,268,036 1.1518 2,612,324 
2004 1,080,732 1.1908 1,286,936 
2003 1,776,006 1.2225 2,171,167 
2002 2,5103 15 1.2504 3,139,148 
Total $ 21,194,897 

Ten Year Average $ 2,119,490 

~ 
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Exhibit 1 
Reference Schedule 1.14 

mNTUCKY UTILITIES 

Adjustment to Eliminate Advertising Expenses 
Pursuant to Commission Rule 807 KAR 5:016 

For the Twelve Months Ended December 31,2011 

1. Uniform System of Accounts - 
Account No. 930.1 General 
Advertising Expenses 

2. Account No. 913 Advertising Expenses 

$ 795,814 

33,461 

3. Total 

4. Kentucky Jurisdiction (Ref. Sch. Allocators) 

829,275 

94.909% 

5. Kentucky Jurisdictional amount $ 787,057 

6. Kentucky Jurisdictional adjustment $ (787,057) 



lnwme SlalementAccounts Period Name :'JAN-2011, FEE-2011, MAR-2011,APR-2011, MY-2011, JUN-2011, JUL-2011,AUG-2011, SEP- 
2011,0CT-2011, NOV-2011, DEC-2011', Company: '0100,0110' Excludes Org 999001 

m a n y : K e n t u c k y  Utilities Company 

: ,....,-:.:---_I-.::. :".;.>:..- .:!L ;:..:. Tjibta11 
. .. ., . .. ..  . . .  

33,460.59 



Income Statement Accounts Perlod Name: 'JAN-2011, FEE-2011, MAR.2011, APR-2011, MAY-2011, JUN-2011, JUL-2011, AUG-2011, SEP- 
2011,0CT-2011, NOV-2011, DEC-SOII', Company:'OlOO, 0110' Excludes Ofg 999001 

[T 
GoM.any:Kentucky Utilities Company 



Exhibit 1 
Reference Schedule 1.15 

mNTUCKY UTILITIES 

Adjustment to Remove Out-of-Period Items 
For the Twelve Months Ended December 31,2011 

Revenue Expense 

1. Out of Period adjustment 

2. Kentucky Jurisdiction (Ref. Sch. Allocators) 

3. Kentucky Jurisdictional adjustment 

$ 6,404 $ 20,764 

94.580% 87.5 80% 

$ 6,057 $ 18,185 
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Exhibit 1 
Reference Schedule 1.18 

KENTUCKY UTILITIES 

Calculation of Composite Federal and Kentucky 
Income Tax Rate 

{Based on Law in Effect January 1,2012) 

1 I Assume pre-tax income of 

2. State income tax at 6.00% 

$ 100.0000 

5.7560 

3. Taxable income for Federal income tax before production deduction 94.2440 
Production Rate 9 Yo 
Allocation to Production Income 0.6779 
Allocated Production Rate 6.10% 

4. Less: Production tax deduction (6.10% of Line 3) 5.7489 

5 .  Taxable income for Federal income tax (Line 3 - Line 4) 88.4952 

6. Federal income tax at 35% (Line 5 x 35Yo) 30.9733 

7. Total State and Federal income taxes (Line 2 + Line 6) $ 36.7293 

8. Therefore, the composite rate is: 
9. Federal 30.973 3 % 
10. State 5.7560% 
I I .  Total 36.7293% 

State Income Tax Calculation 
1. Assume pre-tax income of 

2. Less: Production tax deduction (6% x 0.6779) (1) 

$ 100.0000 

4.0674 

3. Taxable income for State income tax 95.9326 

4. State Tax Rate 

5 .  State Income Tax 

6.0000% 

5.7560 

Notes: ( I )  Pursuant to KRS 141.010(1 l)(c) and (13)(c), for taxable years beginning on or after January I ,  2010, 
the amount of domestic production activities deduction calculated at six percent (6%) as allowed in 
Section 199(a)(2) of the Internal Revenue Code for taxable years beginning before 2010. 



Exhibit 1 
Reference Schedule 1.19 

KENTUCKY UTILITIES 

Calculation of Current Tax Adjustment Resulting 
From "Interest Synchronization" 

1 .  Adjusted Jurisdictional Capitalization - Exhibit 2 $ 3,238,764,432 

2. Weighted Cost of Debt - Exhibit 2 

3. "Interest Synchronization" 

1.71% 

$ 55,382,872 

4. Kentucky Jurisdictional Interest per books (excluding other interest) 56,437,877 

5. "Interest Synchronization" adjustment (Line 4 - 3) $ 1,055,005 

6. Composite Federal and State tax rate 3 6.7293 % 

7. Current tax adjustment from "Interest Synchronization" $ 387,496 



SUPPORT FOR PER ROOKS INTEREST CALCULATION 

Total Interest per books (a) 70,333,584 
Less: Customer Deposits Interest 1,363,673 
Less: Other Tax Deficiences Interest 18,359 
Less: Interest on DSM Recovery 1 1,695 
Less: AFUDC Borrowed Funds (12,955) 
Total Interest per books excluding other interest 68,952,8 13 
Kentucky Jurisdiction Percent (b) 81.850% 
Kentucky Jurisdictional Interest 56,437,877 

(a) Financial Report page 12 
(b) Supporting Schedule-Exhibit 3, Page 1, Col6, Line 20 
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Exhibit 1 
Reference Schedule 1.20 

KENTUCKY UTILITIES 

Adjustment for Prior Period Income Tax True-Ups and Adjustments 
For the Twelve Months Ended December 31,2011 

1. Prior Year Income Tax True-up: 
2. Federal Tax expense (benefit) 
3. State Tax expense (benefit) 

$ 979,690 
(626,260) 

4. Total Income Tax True-up 

5. Other Tax adjustments: 
6. Kentucky Coal Credit 

$ 353,430 

(1,468,105) 

7. Total Other Tax adjustments: 

8. Federal benefit for State Tax adjustments 

9. Total adjustments (Line 4 + Line 7 -t- Line 8) 

$ (1,468,105) 

733,028 

$ (381,647) 

10. Kentucky Jurisdiction (Ref. Sch. Allocators) 91.135% 

1 1. K.entucky Jurisdiction amount (Line 9 x Line 10) $ (347,815) 

12. Kentucky Jurisdiction adjustment $ 347,8 15 



KENTUCKY UTILITIES 

12ME 12ME 
12/31/2011 12/31/2011 

Development of Income Taxes 

Operating Income Before Tax 

Operating Income (including change in accounting) 
Add Back: Income Taxes 

SUBTOTAL 

Interest expense including AFUDC Debt 
Customer deposits 
Other interest expense taxed below the line 
State income tax 
Sec. 199 Manufacturing Deduction 
Meals 
AFUDC Equity Depreciation 

OPERATING TAXABLE INCOME 

Adjustments: 
Tax return prior year true-up 
Tax Adjustments 
203(E) Excess deferred taxes prior year true-up 
203(E) Excess deferred taxes 
TC2 depreciation basis adjustment 
Reserve Release/Additions 
R&E Credits 
Coal Credit 

Total Operating Income Tax 

Difference 

FEDERAL STATE 

242,590,188 242,590,188 
109,076,966 109,076,966 

351,667,154 351,667,154 

(70,333,584) (70,333,584) 
1,363,673 1,363,673 

30,054 30,054 

(446,629) (4,635,413) 
137,097 137,097 

1,000,000 1,000,000 

(I 4,429,640) 

268,988,125 279,228,981 

94,145,844 16,753,739 

570,486 3 (809,201) 

409,204 0 182,941 @ 
(1,118,077) (386,652) 

915,357 156,918 

(275,485) 
- ’ (1,468,105) 

94,647,329 14,429,640 

94,647,327 14,429,639 

2 1 



Exhibit 1 
Reference Schedule 1.21 

KENTUCKY UTILITIES 

Calculation of Revenue Gross Up Factor 
/Based on Law in Effect Januarv 1.2012) 

1. Assume pre-tax income of 

2. Bad Debt at .4600% 

3. PSC Assessment at .1529% 

4. Production Tax Credit-State (Reference Schedule 1.18) 

STATE FEDERAL 

$ 100.000000 $ 100.000000 

0.460000 0.460000 

0.152900 0. I52900 

4.067400 

5. Taxable income for State income tax 

6. State income tax at 6.00% 

7. Production Tax Credit-Federal (Reference Schedule 1.18) 

95.3 19700 99.3871 00 

5.7191 82 5.7 191 82 

5.748887 

8. Taxable income for Federal income tax 

9. Federal income tax at 35% 

10. Total Bad Debt, PSC Assessment, State and Federal income taxes 
(Line 2 + Line 3 + Line 6 + Line 9) 

1 1. Assume pre-tax income of 

12. Gross Up Revenue Factor 

87.91903 1 

30.771661 

37.103743 

s 100.000000 

62.896257 



Exhibit 1 
Reference Schedule Allocators 

KENTUCKY UTILITIES 

Kentucky Jurisdictional Aiioeators 
At December 31,2011 

Reference 

Schedule Factor Title --- 
ECR Operating Expense 1 03 86 677% 

Brokered and Off-System Energy 

Depreciation 

Labor 

Pension and Post Retirement and Benefits 

Distribution O&M (Storm Damages) 

InjurieslDamages 

Advertising Expense 

Miscellaneous Revenue-Account 456 

Total O&M 

Income Taxes 

104, I OS 

1 09 

1 IO 

1 1 1  

112 

1 1 3  

I 14 

I15 

1 IS 

1 20 

86.773% 

87.347% 

88 933% 

88 933% 

94 089% 

88 933% 

94 909% 

94 580% 

87 580% 

91 135% 

Allocation Based On 

Composite rate developed from steam depreciation allocator 
(86 669%). steam plant O&M allocator (85 98l%),energy allocator 
(86 773%) and net plant allocator for property tax (87 284%) 

Ratio of Kentucky retail kilowatt-hour sales to Total Company 
kilowatt-hour sales 

Composite rate developed by dividing Kentucky retail 
depreciation by Total Company depreciation 

Direct labor 

Direct labor 

Distribution plant 

Direct labor 

Retail energy 

Demand Non-Ferc 

Total O&M 

Income tax expense 
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KENTUCKY UTILITIES COMPANY 
ANALYSIS OF THE EMBEDDED COST OF CAPITAL AT 

December 31,2011 

-___ 

-.--- 
Embedded 

LONG-TERM DEBT 

Annualized Cost 
Amortized Debt Amortized Loss- Lener of Credit 

r- 
Pollullon Control Bonds ~ 

Memr Co 2000 Senes A 
Camil  Co 2002 Senes A 
Cermll Co 2002 Sene8 B 
Muhlenberg Co 2002 Senes A 
Mercer Co 2002 Senes A 
Carroll Co 2002 Senes C 
Cemli  Co 2004 Senes A 
Carroll Co 2006 Senes B 
Carroll Co 2007 Senor A 
Tnmble Co 2007 Senes A 
Cemll  Co 2008 Senes A 
Called Bonds 

Firs1 Mortgage Bonds - 
2010 due 2015 

2010 due 2020 

2010 due 2040 

Deb1 discount on FMB 

Oebl discaunl on FM8 

Deb1 discounl on FMB 

Revolving Credit Facility 
Laner of Credit Facility 

ToUl Exlernal Debt 

Notes Payable lo PPL 

Total lnlsrnal Deb1 

- Due 

05/01/23 
02101132 
02/01 I32 
02/01/32 
02/01/32 
10/01/32 

10101 134 
02101126 
03/01137 
02/01/32 

io /o in4  

11/01/15 
11101115 
11/01/20 
11101115 
11101140 
11101140 

10119/16 
04/29/14 

- Rete 

0110% * s 
0 550% * 
0 550% . 
0 550% . 
0550% * 
0 080% * 
0 130% * 
0 100% * 
5 750% 
6 000% 
0 110% * 

1625% 
1625% 
3 250% 
3 250% 
5 125% 
5 125% 

m 
12,900,000 
2 0,9 3 0.0 0 0 
2.400.000 
2.400.000 
7,400,000 

86,000,000 
50.000.000 
54.000.000 

- - inleresl ExDlDiSCOUnt 

5 14,100 0 
115,115 4.104 
13200 2 856 
13.200 1140 
45 700 3.180 
76,800 73.658 
65,000 
54.000 47,920 

17.875.000 1,027,813 33,342 
8,927,000 535,620 16,072 

77,947,405 85.742 34,400 

250,000,000 4.062.500 461,126 ** 
(678.125) 175,000 *. 

500.000.000 16.250.000 418.360 ** 

750,000,000 38.437.500 249.641 ‘* 
(7.832344) 271,250 *’ 

(1,677,375) 189000 .* 

peacauired Oebl 

S 46,743 
36,300 
4,164 

12,744 
12.900 

186.036 
105,023 

201,063 1 

785.357 384 
298.913 

S 1.640.591.561 5 60.791.380 5 3,065,319. I S  604,973 

-- end other fees &&! 

5 156,549 a S 217.482 
20,930 b 176,449 

2.400 b 22,620 
2,400 b 29.484 
7,400 b 84.180 

300.538 c 637,032 
609,493 a 779,516 
656.985 a 760.905 

1,061,155 
551.692 

951,225 a 1,071.367 
201.063 

4,523,626 
175.000 

16,668,360 
189,000 

38.687.141 
271.250 

500.000 1.285.357 
298.913 

S 3,209,920 5 67,571,593 

cos1 
-I_ 

169% 
0 84% 
0 94% 
123% 
0 87% 
0 66% 
156% 
141% 
5 94% 
6 18% 
137% 

181% 
-25 81% 

3 33% 
-11 27% 

5 16% 
-3 46% 

2 5  - 5  - s  * s  . s- 5 - 5  

t * s  - 5  - s  - 5  - a  
-____ - ~-1 ---”.. -- - .- 

Total 5 1.840.591.561 5 60,791.380 5 3,065,319 I 604.973 S 3,203,920 S 67,671,593 1-1 

.- .- 
SHORT-TERM DEBT 

---- 
I 

Annualized Cos1 ~ 

Embedded 
cost - Rale p&AJaJ - Inlerest ExDense Premium - Total __ 

Notes Payable to Associslad Company 0450% * S - 5  - 5  - 5  - I  - 0  0 000% 
Revolving Credil Facility Payable 

. I- ~- -- 
Totel 5 - s  - a  - s  - s  - a  

Embedded Cost of Tolal Debt 

* Composile rale a1 end ofcurrenl monlh 
** Deb1 discounl shown on separate line 

S 1,840,591,561 S 50,791,380 5 3,065.319 
-- 

0 604.973 

1 Series P and R bonds were redeemed in 2003. end 2005. raspeclivalv . They were no1 raDlaced wIh olhsr bond series The remaining unamortized expense is 
being amortized overlhe remainder of the original lives (due 5/15/07, 6/1/25. 6/1/35. and 6/1/36 respeclivelv) of Ihe bonds as loss on mamuired deb1 

2 Fidelie Notes Peveble ware paid off on 11/1/2010 wilh PPL Notes Psvable Ihal were paid off wilh Ihe new FMB Issues on 1111612010 

3 lndudad selun fees for (he Wechovia Credil Facilitv in Long-larm Debt due to 4 veer m d i l  erranuemenl 
4 Credil Facility emended effective Oclober 19,201 1 New l a m  of 5 Years el lower inleresl rale 

- ~ e ~ r o f w e d i l  fee = (prindpel bal+ 45 days inleres1)’2% UC Fes end 25% UC Fronting Fae Rale based on company credil rating Remarketing Fee = 10 basis points 
b - Remerkeling foe = 10 basis pDinlS 
c - Remarketing fee = 25 basis points 



Exhibit 3 
Section 2.2.2 

Page 1 of 2 
KENTUCKY UTILITIES 

Net Original Cost Kentucky Jurisdictional Rate Base 
At December 31.2011 

Kentucky Other Total 
Jurisdictional Jurisdictional Company 

Title of Account Rate Base Rate Base Rate Base 
(2) (3) (4) 

-I- 

( 1 )  

I Utility Plant at Original Cost $ 5.91 1,157,982 $ 872,041,691 $ 6,783,199,673 

2 Deduct: 

3 Reserve for Depreciation 

4 Net Utility Plant 

5 Deduct: 

6 Customer Advances for Construction 

7 Accumulated Deferred Income Taxes 

8 Asset Retirement Obligation-Net Assets 

9 Asset Retirement Obligation-Regulatory Liabilities 

IO Investment Tax Credit (a) 

I I Total Deductions 

12 Add: 

13 Materials and Supplies (b) 

14 Prepayments (b)(c) 

15 Emission Allowances (b) 

16 Cash Working Capital (page 2) 

17 Total Additions 

18 Total Net Original Cost Rate Base 

2,080,817,095 3 14,220,678 2,395,037,773 

557.82 I .O 13 4.388.16l.900 3,830,340.887 

2,998,149 157,790 3,155,939 

416,040,136 59,901,626 475.94 1.762 

47,120,453 7,247,837 54,368.290 

3,062,534 47 1,064 3,533,598 

87,006,521 14,401,246 101,407,767 

- - I- 

638,407,356 556,227,793 82,179,563 

115,624,987 17.61 1,966 133,236.953 

6,956,836 8 10,868 7,767,704 

442,484 .68,059 5 10,543 

95,623,543 7,917,443 103,540,986 

-- - 
245.056, I86 218,647.850 26,408,336 

$ 3,492,760,944 $ 502,049,786 $ 3,994,810,730 

19 Percentage of Rate Base to Total Company Rate Base 87 43% 12.57% 100.00% 

(a) Reflects investment tax credit treatment per Case No. 2007-00178 

(b) Average for 13 months 

(c) Excludes PSC fees 



Exhibit 3 
Section 2.2.2 

Page 2 of 2 
KENTUCKY UTILITIES 

Calculation of Cash Working Capital 
At December31,2011 

Kentucky Other Total 
Jurisdictional Jurisdictional Company 

Title of Account Rate Base Rate Base Rate Base 

.- ( 1 )  (2) (3) (4) 

1 Operating and maintenance expense for the 

12 months ended December 3 I ,  201 I 

2 Deduct: 

3 Electric Power Purchased 

4 Total Deductions 

5 Remainder (Line 1 - Line 4) 

6 Cash Working Capital 

Kentucky Jurisdictional (12 lR% of Line 5) 

Other Jurisdictional comprised of FERC, Tennessee, 

and Virginia Jurisdictional methodologies 

$ 859,662,729 $ 101,912,920 $ 961,575,649 

94,674,385 14,440,563 109,l 14,948 

$ 94,674,385 $ 14,440.563 $ 109,114,948 
-.- 

- 
$ 764,988,344 $ 87,472,357 $ 852,460,701 

$ 95,623,543 $ 7,917,443 $ 103,540,986 
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KENTUCKY UTILITIES 

Net Original Cost Kentucky Jurisdictional Rate Base 
At December 31,2011 

Title of Account 
(1) 

I .  Utility Plant at Original Cost 

2. Deduct: 

3. Reserve for Depreciation 

4. Net Utility Plant 

5. Deduct: 

6. Customer Advances for Construction 

7. Accumulated Deferred Income Taxes 

8. Asset Retirement Obligation-Net Assets 

9. Asset Retirement Obligation-Regulatory Liabilities 

10. Investment Tax Credit (a) 

1 1. Total Deductions 

12. Net Plant Deductions 

13. Add: 

14. Materials and Supplies 

15. Prepayments 

16. Emission Allowances 

17. Cash Working Capital 

18. Total Additions 

ECR RATE BASE JURIS FACTORS 
ALLOCATIONS (PER PSC 98-474) 

0.86669 DEMPROD 

0.86669 STMSYS 

0.86669 PRODSYS 

0.85799 PRODPLT 

0.86798 M&S 

0.86669 DEMPROD 

0.86676 EXP5017 STEAM OPERATING EXP 

19. Total Net Original Cost Rate Base 86.6878% 



Exhibit 8 
Section 2.4 
Page 1 of 1 

KENTUCKY UTILITIES 

Calculation of Excess Return Amount at December 31,2011 

ELECTRIC 
( 1 )  

I .  Actual Earned Rate of Return on Common Equity (Section 2.2) 

2. Threshold Rate of Return on Common Equity (Section 2.3) 

3 .  Difference (Lines: 1 - 2) 

4. Actual ROE is less than 10.75%. There is no excess return amount. 

9.54% 

10.75% 

-1.21% 



Exhibit 9 
Section 2.2.3 

Page 1 of 1 

KENTUCKY UTILITIES 

Kentucky Jurisdictional Rate of Return on Common Equity 
For the Twelve Months Ended December 31,2011 

Adjusted 
Kentucky Percent Annual Weighted 

Jurisdictional of cost cost of 
Capitalization Total Rate Capital 
(Exhibit 2 Col 12) (Exhibit 2 Col 14) (Col2 x Col3) 

(1) (2) (3) (4) 

1. Short Term Debt $0 0.00% 0.45% 0.00% 

2. Long Term Debt $1,504,883,430 46.46% 3.68% 1.71% 

3.  Common Equity $1,733,881,002 53.54% 9.54% (a) 5.1 1% (b) 

4. Total Capitalization $3,238,164,432 100.00% 6.82% 

5. Pro-forma Net Operating Income $220,905,799 (c) 

6. Net Operating Income / Total Capitalization 6.82% (dl 

Notes: (a) - Column 4, Line 3 / Column 2, Line 3 
(b) - Column 4, Line 4 - Line 1 - Line 2 
(c) - Exhibit 1 , Line 24, Column 4 
(d) - Column 4, Line 5 divided by Column 1, Line 4 



KENTUCKY UTILITIES 

Acauisition SavinPs SharinP Deferral Methodology 
ECR Revenue Requirement Method 

Index of Schedules 

Settlement Supplementnl Reference 
Agreement Section Exhibit Schedule 

Section 2.2.1 Exhibit I 

Exhibit 

Exhibit 

Exhibit 

Exhibit 

Exhibit 

Exhibit 

Exhibit 

Exhibit 

Exhibit 

Exhibit 

Exhibit 

Exhibit 

Exhibit 

Exhibit 

Exhibit 

Exhibit 

Exhibit 

Exhibit 

Exhibit 

Exhihit 

Exhibit 

Section 2.2.2 Exhibit 2 

Section 2.2.2 Exhibit 3 

Section 2.4 Exhibit 8 

Section 2.2.3 Exhibit 9 

1.00 

1.01 

1.02 

1.03 

1.04 

1-05 

I .06 

I .07 

1.08 

1.09 

1.10 

1.1 1 

1.12 

1.13 

1.14 

1.15 

1.18 

1.19 

1.20 

1.21 

Allocators 

Descrintion 

Adjustments to Operating Revenues, Operating Expenses and Net Operating Income 

Adjustment to eliminate unbilled revenues 

To adjust mismatch in fuel cost recovery 

To adjust base rates and FAC to reflect a full year of fhe FAC roll-in 

Adjustment to eliminate Environmental Surcharge revenues and expenses 

Off-system sales revenue adjustment for the ECR calculation 

To eliminate net brokered i d  financial swap revenues and expenses 

To eliminate ECR, MSR, FAC, and DSM accruals 

To eliminate DSM revenue and expenses 

Adjustment to annualize year-end customers 

Adjustment to reflect annualized depreciation expenses 

Adjustment to reflect increases in labor and labor related costs 

Adjustment for pension, post rctirement, and post employment costs 

Adjustment to reflect normalized storm damage expense 

Adjustment for injuries and damages FERC account 925 

Adjustment to eliminate advertising expenses pursuant to Commission Rule 807 KAR 5:016 

Adjustment to remove out-of-period items 

Calculation o f  Composite Federal and Kentucky Income tax rate 

Adjustment to federal and state income taxes resulting from interest synchronization 

Prior income tax true-ups and adjustments 

Calculation of' Revenue Gross Up Factor 

Kentucky Jurisdictional Allocators 

Capitalization at December 3 I ,  201 1 

Net Original Cost Kentucky Jurisdictional Rate Base 

Calculation o f  Excess Return Amount at December 3 I, 201 I 

Kentucky Jurisdictional Rate of Return on Common Equity 
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Supplemental Exhibit 1 
Reference Schedule 1.00 

KENTUCKY UTILITIES 

Adiustment to Eliminate UnbilIed Revenues 

1. Unbilled revenues at December 3 1,201 0 

2. Unbilled revenues at December 3 1,201 1 

3. Increase/(Decrease) in book revenues due to unbilled revenues 

$ 82,840,000 

(68,005,443) 

$ 14,834,557 
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Expense 
Month 

Jan-1 1 
Feb-1 1 

Apr-1 1 
May- 1 1 
Jun-11 

Ma-1 1 

Jul-1 1 
Aug- 1 1 
Sep-11 
Oct- 1 1 
Nov-11 
Dec-1 1 

Total 

Adjustment 

Supplemental Exhibit 1 
Reference Schedule 1.01 

KENTUCKY UTILITIES 

To Adjust Mismatch in Fuel Cost Recovery 
For the Twelve Months Ended December 31,2011 

Revenue 
Form A 

Page 5 of 6 
Line 3 

Expense 
Form A* 

Page 5 of 6 
Line 8 

(4,235,011) 
2,626,53 1 

(30,433) 
(4 1 3,989) 
(764,843) 
442,436 

2,203,882 
1,897,425 
5,048,75 1 
3,444,797 
2,048,45 5 

(3,104,271) 
$ 9,; 63,730 

(36,966) 
(445,420) 
(862,022) 
373,2 14 

1,868,842 
1,659,021 
5,453,175 
4,052,858 
2,211,016 

(2,873,3 45) 
(7863 1 1) 
(5 5 3,49 1) 

$ 10,060,372 

$ (9,163,730) $ (10,060,372) 

* NOTE : Expenses are recovered in the second succeeding month. For example, 
January 20 1 1 would be reflected in March 20 1 1. 



Form A 
Page 5 of 6 

1. 

2. 

3. 

4. 

5. 

6. 

- 7. 

8. 

9. 

I O .  

11. 

'W 12" 

13. 

KENTUCKY UTILITIES COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : January 201 I 

Last FAC Rate Billed 

KWH Billed at Above Rate 

.FAC Revenue/(Refund) , (Line 1 x Line 2) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (included in Line 4) 

Kentucky Jurisdictional KWH 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note I )  

Recoverable FAC Revenue/(Refund) 

Over or (Under) Recovery 

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 / Line 11) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

(Line 4 - Line 5) 

(Line 1 x Line 6) 

(Line 3 - Line 8) 

($0.00215) 

1,969,772,373 

$ (4,235,Ol I )  

1,564,718,307 

225,103,957 

1,339,614,350 

$0.00000 

$ (2,880,171) 

$ (1,354,840) 

2,165,851,031 

1,848,287,754 

1.17181485 

$ (1,587,622) 



Form A 
Page 5 of 6 

'U 

1. 

2. 

3" 

4. 

5. 

6. 

7. 

8. 

9. 

I O .  

11. 

@v 12. 

13. 

KENTUCKY UTILITIES COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : February 201 1 

Last FAC Rate Billed 

K W H  Billed at Above Rate 

FAC Revenue/(Refund) 

K W H  Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note I )  

Recoverable FAC Revenue/(Refund) 

Over or (Under) Recovery 

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 / Line 11) 

(Line 1 x Line 2) 

(Line 4 - Line 5) 

(Line 1 x Line 6) 

(Line 3 - Line 8) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

$0.00160 

1,641,581,988 

$ 2,626,531 

2,171,295,898 

322,313,820 

1,848,982,078 

$0.00000 

$ 2,958,371 

$ (331,840) 

1,724,874,871 

1,476,196,814 

1.16845861 

$ (387,741) 



Form A 
Page 5 of 6 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

I O .  

11. 

fb 12. 
13. 

14. 

15. 

KENTUCKY UTILITIES COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : March 201 1 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/(Refund) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 1) 

Recoverable FAC Revenue/(Refund) 

Over or (Under) Recovery 

Over Recovery Correction* 

Total Adjusted Over or (Under) Recovery 

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales 

Total Company Over or (Under) Recovery 

(Line 1 x Line 2) 

(Line 4 - Line 5) 

(Line I x Line 6) 

(Line 3 - Line 8) 

(Line 9 + Line IO) 

(Line 12 /Line 13) 

(Line 11 x Line 14) 

($0.00002) 

1,521,658,104 

$ (30,433) 

2,165,851,031 

317,563,277 

1,848,287,754 

$0.00000 

$ (36,966) 

$ 6,533 

.- 353,918 

$ 360,451 

- 1,707,207,991 

1,461,054,148 

1 .I 6847688 

$ 421,179 

-. 

* - Over Recovery due to the over-statement of line losses for May, Jun, Sep, Oct, Nov, and Dec 2010 and Jan 201 1. 
Losses were over-stated because the line loss calculation did not include the partners' share (IMEA and IMPA) of the 
monthly test energy produced by Trirnble County 2 and the effect of the Trimble County 2 test energy sold Off System 
during that time period. See Exhibit 1. 



Form A 
Page 5 of 6 

KENTUCKY UTILITIES COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : April 201 1 
As Billed As Corrected (Note 1) 

($0.00017) ($0.00030) 

KWH Billed at Above Rate 1,379,963,352 1,379,963,352 

FAC Revenue/(Refund) (Line 1 x Line 2) -_I $ (234,594) $ (413,989) 

KWH Used to Determine Last FAC Rate 1,724,874,871 1,733,410,436 

Non-Jurisdictional KWH (Included in Line 4) 248,678,057 248,678,057 

1,476,196,814 1,484,732,379 

$0.00000 $0.00000 

Recoverable FAC Revenue/(Refund) (Line I x Line 6) -.- $ (250,953) $ (445,420) 

Over or (Under) Recovery (Line 3 - Line 8) $ 16,359 $ 31,431 

Total Sales "Sm" (From Page 3 of 6) 1,490,352,072 1,490,352,072 

Kentucky Jurisdictional Sales 1,286,945,210 1,286,945,210 

Total Sales Divided by Kentucky Jurisdictional SaleqLine 10 / Line 11) 1 .I 5805402 1.15805402 

Total Company Over or (Under) Recovery (Line 9 x Line 12) $ 18,945 $ 36,399 

Last FAC Rate Billed 

Kentucky Jurisdictional KWI-1 (Line 4 - Line 5) - 
Revised FAC Rate Billed, if prior period adjustment is needed 

1. 

2. 

3" 

4. 

5. 

6. 

7. 

8. 

9. 

I O .  

11. 

12. 

Note I - Corrected February 2071 Last FAC Rate Billed (Line 1) and KWH Used to Determine Last FAC Rate (Line 4) can be found on 
Exhibit 1, page 2 of 3, as attached to the March 201 1 Form A tiled on April 19,201 1. 



Form A 
Page 5 of 6 

KENTUCKY UTILITIES COMPANY 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 
(b 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : May 201 1 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/( Refund) 

KWH Used to Determine L.ast FAC Rate 

Nan-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH 

Revised FAC Rate Billed, if prior period adjustment is needed 

Recoverable FAC Revenue/(Refund) 

Over or (LJnder) Recovery 

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

(Line 1 x Line 2) 

(Line 4 - Line 5) 

(Line 1 x Line 6) 

(Line 3 - Line 8) 

12. 

13. 

Total Sales Divided by Kentucky Jurisdictional Sales(Line I 0  I Line 11) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

($0.00059) 

1,296,344,179 

$ (764,843) 

1,707,207,991 

246,153,843 

1,46 I ,054,148 

$0.00000 

$ (862,022) 

$ 97,179 

1,573,514,629 

1,354,233,291 

1.161 92287 

$ 112,915 



Form A 
Page 5 of 6 

KENTUCKY UTILITIES COMPANY 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12.' 

13. 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : June 201 1 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/(Refund) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note I) 

Recoverable FAC Revenue/(Refund) (Line 1 x Line 6) 

Over or (Under) Recovery (Line 3 Line 8) 

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional 'Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 I Line 1 I) 

Total Company Over or (1Jnder) Recovery (Line 9 x Line 12) 

(Line 1 x Line 2) 

(Line 4 - Line 5) 

- $0.00029 

1,525,640,447 

$ 442,436 

1,490,352,072 

203,406,862 

1,286,945,210 

- $0.00000 

$ 373,214 

$ 69,222 

1,779,169,014 

I ,536,?30,589 

-- 1.15821469 

$ 80,174 



Form A 
Page 5 of 6 

1. 

2. 

3. 

8, 

9. 

I O .  

11. 

12. 

13. 

KENTUCKY UTILITIES COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : July 201 1 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenuel(Refi1nd) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

(Line 1 x Line 2) 

Kentucky Jurisdictional W H  (Line 4 - Line 5) . 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 1) 

Recoverable FAC Revenue/(Refund) (Line 1 x Line 6) 

Over or (Under) Recovery 

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 / Line 1 I) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

(Line 3 - Line 8) 

$0.00138 

1,597,015,695 

$ 2,203,882 

1,573,514,629 

21 9,281,338 

1,354,233,291 

$0.00000 

$ 1,868,842 

$ 335,040 

2,026,370,618 

1,747,812,474 

1.1593753 

!t 388,437 



Form A 
Page 5 of 6 

KENTUCKY UTILITIES COMPANY 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 
(L - 

13. 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : August 201 1 

Last FAG Rate Billed 

W H  Billed at Above Rate 

FAC Revenue/( Refund) 

W H  Used to Determine Last FAC Rate 

Non-Jurisdictional Kwti (Included in Line 4) 

Kentucky Jurisdictional KVVH 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 1) 

Recoverable FAC Revenue/(Refund) 

Over or (Under) Recovery 

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line I O  / Line 11) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

(Line 1 x Line 2) 

(Line 4 - Line 5) 

(Line 1 x Line 6) 

(Line 3 - Line 8) 

$0.00108 

1,756,874,684 

ti 1,897,425 

1,779,169,014 

243,038,425 

1,536,130,589 

$0.00000 

1,659,021 $ 

$ 238,404 

1,983,922,032 

- 

1,717,312,867 

1 .I 5524787 

$ 275,416 



Form A 
Page 5 of 6 

KENTUCKY UTILITIES COMPANY 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

Qi@ 12. 

13. 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : September 201 1 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/(Refund) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note I )  

Recoverable FAC Revenue/(Refund) 

Over or (Under) Recovery 

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 I Line 11) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

(Line 1 x Line 2) 

(Line 4 - Line 5) 

(Line 1 x Line 6) 

(Line 3 - Line 8) 

$0.00312 

1,618,189,554 

$ 5,048,751 

2,026,370,618 

278,558,144 

1,747,812,474 

$0.00000 

$ 5,453,175 

$ (404,424) 

1,567,929,086 

1,356,451,443 

1 .I 5590506 

$ (467,476) 



Form A 
Page 5 of 6 

1. 

2. 

3" 

4. 

5. 

6. 

7" 

8. 

9. 

I O .  

11. 

(d 12. 

13. 

KENTUCKY UTILITIES COMPANY 

FUELADJUSTMENTCLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : October 201 1 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAG Revenue/(Refund) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional K W H  

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 1) 

Recoverable FAC Revenue/(Refund) 

Over or (Under) Recovery 

Total Sales "Sm" (Fram Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 / Line 11) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

(Line 1 x Line 2) 

(Line 4 - Line 5) 

(Line 1 x Line 6) 

(Line 3 - Line 8) 

$0.00236 

1,459,659,884 

$ 3,444,797 

1,983,922,032 

266,609,165 

1,717,312,867 

$0.00000 

$ 4,052,858 

(608,061) $ 

1,581,918,011 

1,368,259,593 

1 .I 561 5342 

$ (703,012) 

, 



Form A 
Page 5 of 6 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 
'r) 

KENTUCKY UTILITIES COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : November 201 1 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/(Refund) 

KWtI Used to Determine Last FAC Rate 

(Line 1 x Line 2) 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 1) 

Recoverable FAC Revenue/(Refund) 

(Line 4 - Line 5 )  

(Line 1 x Line 6) 

Over or (Under) Recovery (Line 3 - Line 8)  

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line I O  / Line I I )  

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

$0.00163 

1,256,720,738 

$ 2,048,455 

1,567,929,086 

,211,477,643 

1,356,451,443 

$0.00000 

$ 2,211,016 

$ (1 62,561) 

1,629,615,195 

1,404,484,137 

1.16029448 

$ (188,619) 



Form A 
Page 5 of 6 

1. 

2. 

3" 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

KENTUCKY UTILITIES COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : December 201 I 

Last FAC Rate Billed 

MNH Billed at Above Rate 

FAC Revenue/(Refund) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 1) 

Recoverable FAC Revenue/(Refund) 

(Line 1 x Line 2) 

(Line 4 - Line 5) 

(Line 1 x Line 6) 

Over or (Under) Recovery 

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 / Line 11) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

(Line 3 - Line 8) 

($0.00210) 

1,478,224,470 

$ (3,104,271 ) 

1,581,918,011 

21 3,658,418 

1,360,259,593 

$0.00000 

$ (2,873,345) 

$ (230,926) 

1,840,157,989 

1,581,401,921 

1.16362448 

$ (268,711) 



Form A 
Page 5 of 6 

1. 

2" 

3. 

4" 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

KENTUCKY UTILITIES COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : January 2012 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/(Refund) 

KWH Used to Determine Last FAC Rate 

(Line 1 x Line 2) 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH . (Line 4 - Line 5) 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 1) 

Recoverable FAC Revenue/(Refund) (Line 1 x Line 6) 

Over or (Under) Recovery 

Total Sales "Sm" (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 I Line 11) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

(Line 3 - Line 8) 

($0.00056) 

1,612,798,139 

$ (903,167) 

1,629,615,195 

225,131,058 

1,404,484,137 

$0.00000 

$ (786,511) 

$ (1 16,656) 

1,997,349,084 

1,715,250,942 

1.16446465 

$ (135,842) 



Form A 
Page 5 of 6 

KENTUCKY UTILITIES COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : February 2012 

1. Last FAC Rate Billed r 

2. KWH Billed at Above Rate 

3. FAC Revenue/(Refund) (Line 1 x Line 2) 

4. KWH Used to Determine Last FAC Rate 

5. 

6. 

7. 

8. 

9. 

1 a. 

11. 

12. 

13. 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 1) 

Recoverable FAC Revenue/(Refund) 

Over or (Under) Recovery 

Total Sales “Sm” (From Page 3 of 6) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 / Line 11) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) 

(Line 4 .. Line 5) 

(Line 1 x Line 6) 

(Line 3 - Line 8) 

($0.00035) 

1,703,648,389 

$ (596,277) 

1,840,157,989 

258,756,068 

1,581,401,921 

$0.00000 

$ (553,491) 

$ (42,786) 

1,793,717,493 

1,544,546,376 

I .I61 32317 

$ (49,688) 

--- 

---- 



Supplemental Exhibit 1 
Reference Schedule 1.02 

KENTUCKY UTILITIES 

To Adjust Base Rates and FAC to Reflect a Full Year of the FAC Roll-In 
For the Twelve Months Ended December 31,2011 

1. Adjustment to base rate revenues to reflect a full year of the 
FAC Roll-In (a) 

2. Adjustment to FAC revenues to reflect a full year of the 
FAC ~0ii-1; (a> 

(8,025,302) 

10,758,780 

3. Net adjustment $ 2,733,418 

(a) FAC roll-in pursuant to Commission's Order dated May 31, 201 1 in Case No. 2010-00492. 
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Supplemental Exhibit 1 
Reference Schedule 1.03 

KENTUCKY UTILITIES 

Adjustment to Eliminate Environmental Surcharge Revenues and Expenses 
For the Twelve Months Ended December 31.2011 

(1)  (2) (3  ) 
Environmental Compliance Environmental Compliance Total Revenues 

Revenues Collected in Revenues Collected in Environmental 
Environmental Surcharge (b) Compliance Plans (Col 1+2) - Expense Month Base Rates (a) 

Jan-11 
Feb-1 1 
Mar-1 1 
Apr-l 1 
May-I I 
Jun-l 1 
JuI-l 1 
Aug- I 1 
Sep-I 1 
Oct-l 1 
NOV- 1 1 
Dec-l 1 

13,818,379 
11,827,563 
10,993,252 
10,044,427 
9,618,565 
11,018,257 
1 1,760,729 
12,465,088 
11,546.729 
10.61 1,735 
9,449,751 
10,705,782 

$ 133,860,257 

Kentucky Jurisdiction (Ref Sch Allocators) 

5,407,256 
3,026,209 
169,800 

2,360,485 
2.47 1,733 
3,699,167 
4.01 1.785 
3,072,496 
2,188.1 84 
1,928,584 
2,749,511 
3,531,568 

$ 34,6 16,785 

19,225.6 35 
14,853,772 
11,163,052 
12,404,912 
12,090,298 
14,717,424 
15,772,5 14 
15,537,584 
13,734,913 
12,540.3 I9 
12,199,268 
14,237.350 

.$ 168,477.042 

(4) 
Total Expenses 
Environmental 

Compliance Plans (c) 

5,405,299 
5,918,947 
5,992.096 
5,623,331 
5,865,737 
6,103,676 
5,974,461 
6,556,599 
5.920,Z I3 
5,767,324 
6,090,400 
6.1 83.636 
7 1,401,719 $ 

86 677% 

(5) 

Net 
(Col. 3 - 4) -- 

Total $ 168,477,042 61.888.868 $ $ 106.588.174 

Adjustment $ (168,477,041) (61.888.868) $ $ (106.588.174) 

(a) ES Form 1 IO.  Line 13 for Jan-Nov; Line 17 for Dec expense month filings 
(b) ES Form 3 00, Column 6 
(c) ES Form 2 00, Total Pollution Control Operations Expense less Proceeds from 

By-Product and Allowance Sales 



ES FORM 1.10 

m N T U C K Y  UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTotal E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of January 2011 

Calculatinn of Total  E(m) 

E(m) = [(RBI 12) (ROR+(ROR -DR)(TR/(I-TR)))] + OE - BAS + BR, where 
RE3 = Environmental Compliance Rate Base 
ROR 
DR = Debt Rate (both short-term and long-term debt) 
m = Composite Federal & State Income Tax Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-Product and Allowance Sales 
BR . = Beneficial Reuse Operating Expenses 

= Rate of Return on the Environmental Compliance Rate Base 

-- 
Environmental Compliance Plans 
I--. 

( 1 )  RB 
(2) RB/ 12 

(4) OE 

(6) BR 

(3) (ROR+(ROR-DR)(TR/ ( I  -TR))) 

(5) BAS 

1,217,833,316 
101,486,110 

5,373.215 
10 86% 

(32,084) 

____ _ _ ~ ~  

Calculation of Jurisdictional Environmental Surcharge Billing Facfor 
- 

(8) Junsdictionnl Allocation Ratio for Expense Month -- ES Form 3 00 - - 
(9) Junsdictional E(m) = E(m) x Junsdictional Allocation Ratlo [(7) x (S)] = $  

(IO) 
( I  1) 
(12) Adjusted Junsdrctional E(m) [(9) + (IO) + ( I  I)]  

Adjustment for (0ver)Rlnder-collection pursuant to Case No 2010-0024 I 
Pnor Penod Adjustment (if necessary) 

- - 
- - 
- - 

85 12% 
13,982,399 

(78.01 8) 
13,904.38 I 

I (13) Revenue Collected through Base Rates = $  I3,8 18,379 

(14) Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected 'Iluough Base Rntes [(IZ) - (13)J = $  

Months Ending with the Current Expense Month -- ES Form 3 00 
(15) Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 

= $  

86,002 

106,403,777 

I (16) Jurisdictional Environmental Surcharge Billing Factor [( 14) + (15)] - - 0.08% 



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of February 2011 

Calculation o f fo t a l  E(m) 

E(m) = [(RB I 12) (ROR+(ROR -DR)(TIU( I-TR)))] + OE ~ BAS + BR. where 
RE = Environmental Compliance Rate Base 
ROR 
DR = Debt Rate (both short term and long-term debt) 
TR = Composite Federal & State Income Tax Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-Product and Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

= Rate of Return on the Environmental Compliance Rate Base 

-1 
-_- -- 

Environmental Compliance Plans 

( 1 )  RB 
(2) RBI 12 
(3) 
(4) OE 

(6) BR 

(ROR + (ROR - DR) (TR I ( I  . TR))) 

(5) BAS 

I ,2 l4,036,9 I6 
101,169.74.3 

5,906,623 
10.86% 

(12,324) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

- 
(8) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3 00 - 

(9) Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (811 = $  

(IO) 
( I  I )  
(12) Adjusted Jurisdictional E(m) [(9) + (IO) + ( I  I)] 

Adjustment for (0ver)Rlnder-collection pursuant to Case No 2010-0024 I 
Prior Period Adjustment (if necessary) 

- - 
- - 
- - 

86 06% 

14,549,287 

14,549,287 

I 1 (13) Revenue Collected through Base Rates = $  11,827,563 

(14) Net Jwisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [( 12) - (13)l = $  

Months Ending with the Current Expense Month -- ES Form 3.00 
(IS) Jurisdictional R(m) =Avenge Monthly Jurisdictional Revenue for the 12 

= %  

2.72 1,724 

107,016,860 

- urisdictional Environmental Surcharge Billing Factor [(14) f (1511 - 2.54% 



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of March 2011 

Calculation ofTotnl E(m) 

E(m) = [(RB / 12) (ROR+(ROR -DR)(TR/( I-TR)))] + OE - BAS + BR, where 
RB = Environmental Compliance Rate Base 
ROR 
DR = Debt Rate (both short-term and long-term debt) 
TR = Composite Federal &State Income Tax Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-product and Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

= Rate of Return on the Environmental Compliance Rate Base 

Environmental Compliance Plans 

= %  1.2 14,135.093 
= %  101.177,924 
- I I 04% 
= %  5,696.454 
= $  (295,642) 
= s  

= $  

- 

17,162,138 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3 00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (S)] 

Adjustment for (0ver)Nnder-collection pursuant to Case No. 2010-00474 
Prior Period Adjustment (ifnecessary) 
Adjusted Jurisdictional E(m) 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 

[(9) + (IO) + (1 I)] 

Collected Through Base Rates [( 12) - (1311 

Jun'sdictional R(m) = Average Monthly Jurisdictional Revenue for the I2 
Months Ending with the Current Expense Month -- ES Form 3 00 

Jurisdictional Environmental Surcharge Billing Factor [( 14) + (15)] 

= $  

= $  

86.01% 

14.761.1 55 

(881,730) 

13,879,425 

10,993,252 

2,886,173 

107,050,264 

2.70% 



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of April 2011 

Calculation o f  Total E(m) 

E(m) = [(RE / 12) (ROR+(ROR -DR)(TR/(I-TR)))] + OE. BAS + BR, where 
RE = Environmental Compliance Rate Base 
ROR 
DR = Debt Rate (both short-term and longterm debt) 
TR = Composite Federal & Stale Income Tax Rale 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-product and Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

= Rate of Return on the Environmental Compliance Rate Base 

Environmental Compliance Plnns r--- 
= %  1,212,576,264 
= $  101,048,022 
- 1 I 04% 
= $  5,661,285 
= %  37,954 
= $  

= $  16,779,033 

- 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

- (8) Jurisdictional Allocation Ratio for Expense Month I- ES Form 3.00 - 8731% 

(9) Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] = %  14,649,774 

- ( I O )  Adjustment for (0ver)Rlnder-collection pursuant to Case No 2010-00474 - 
( I  I )  Prior Period Adjustment (if necessary) - - 
(12) Adjusted Jurisdictional E(m) [(9) + (IO) + ( I  111 - - 

(881,730) 

13,768,044 

I (13) Revenue Collected through Base Rates = $  10,044,427 

(14) Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [( 12) - (13)] = $  3,723,617 

Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3 00 = $  107,531,674 

- Jurisdictional Environmental Surcharge Billing Factor [( 14) f (1 S)] - 3.46% 

~- - 



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SIJRCHARGE REPORT 

Calculation ofTotal E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of May 201 1 

Calculation of Total E(m) 

E(rn) = [(RB / 12) (ROR+(ROR -DR)(TR/(I-7R)))] f OE  BAS f BR, where 
RB = Environmental Compliance Rate Base 
ROR 
DR = Debt Rate (both short-term and long-term debt) 
TR = Composite Federal & State Income Tax Rate 
OE, = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-product and Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

= Rate of Return on the Environmental Compliance Rate Base 

.- 
Environmental Compliance Plans 

( 1 )  
(2) RB/ 12 
(3) 
(4) OE 

(6) BR 

(ROR + (ROR - DR) (TR I ( I  - TR))) 

(5) BAS 

= $  
= %  

= s  
= $  
= $  

- - 

1.21 1,354,448 
100,946,204 

5,857.242 
I 1  04% 

(8,495) 

(2) X(3)  + (4) ~ ( 5 )  + (6) = $  17.0 I O ,  198 
.- - I (7) E(m) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

I- 
(8) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 - - 

(9) Jurisdictional E(rn) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] = $  

( IO)  
( I  I )  
(12) Adjusted Jurisdictional E(rn) [(9) + ( I O )  + ( I  I)]  - - 

Adjustment for (0ver)Rlnder-collection pursuant to Cnse No. 2010-00474 
Prior Period Adjustment (if necessary) 

- - 
- 

84.19% 

14,320,886 

(881.730) 

13,439, I56 

I (13) Revenue Collected through Base Rates = $  9,618,565 

(14) Net Jurisdictional E(rn) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [( 12) - (13)] = $  

Months Ending with the Current Expense Month -. ES Form 3 00 
(IS) Jurisdictional R(rn) = Average Monthly Jurisdictional Revenue for the 12 

= $  

3,820,591 

108,246,609 

- - I ( I  6) Jurisdictional Environmental Surcharge Billing Factor [( 14) + ( I l i ) ]  3.53% 
----I_____ 



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of June 2011 

Calculation of Total E(m) 

E(m) = [(RBI 
RB 
ROR 
DR 
TR 
OE 
BAS 
BR 

12) (ROR+(ROR -DR)(TRI(I-TR)))] + OE - BAS + BR, where 
= Environmental Compliance Rate Base 
= Rate of Return on the Environmental Compliance Rate Base 
= Debt Rate (both short-term and long-term debt) 
= Composite Federal & State Income Tax Rate 
= Pollution Control Operating Expenses 
= Total Proceeds from By-Product and Allowance Sales 
= Beneficial Reuse Operating Expenses 

( 1 )  RB 
(2) RBI I2 

(4) OE 
(5) BAS 
(6) BR 

(3) (ROR + (ROR . DR) (TR I ( I  r TR))) 

= %  
= %  

= $  
= $  
= %  

- - 

Environmental Compliance Plans 

1,214,206,242 
101,183.854 

6,093,956 
I I 04% 

(9.720) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

Junsdicttonal Allocation Ratio for Expense Month -. ES Form 3 00 - - 

Junsdrctional E(m) = E(m) x Junsdictional Allocation Ratio ((7) x (S)] = s  
Adjustment for (Qver)Rlnder-collection pursuant to Case No 2010-00474 
Pnor Penod AdJustment (if necessary) 
Adjusted Junsdictional E(m) 

- - 
- - 

[(9) + ( I O )  + ( I  I)] - - 

84 42% 

14,583.027 

(88 1,730) 

13,701,297 

I (1.3) Revenue Collected through Base Rates = %  

(14) Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [( 12) - (1311 = %  2,683.040 

109.1 15.040 

- - 2.46% J Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -_ ES Form 3 00 = $  

Jurisdictional Environmental Surcharge Billing Factor [( 14) + (15)] 



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of July 2011 

Calculation of Total E(m) 

E(m) = [(RB / 12) (ROR+(ROR-DR)(TR/(I-TR)))] f OE - BAS f BR. where 
RB = Environmental Compliance Rate Base 
ROR 
DR = Debt Rate (both short-term and long-term debt) 
TR = Composite Federal & State Income Tax Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-Product and Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

= Rate of Return on the Environmental Compliance Rate Base 

Environmental Compliance Plans 

I ,2 12,691,706 
IO 1,057,642 

5,913,395 
1 I 04% 

(1,066) 

= $  17,13 1,224 

~ 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 
~ 

(8) Junsdictional Allocation Ratio for Expense Month -- ES Form 3 00 - 

(9) Junsdictional E(m) = E(m) x Junsdictional Allocation Ratio [(7) x (8)] = $  

( I O )  
( I  I )  
(12) Adjusted Junsdictional E(m) [(9) + (IO) + ( I  I)] 

Adjustment for (0ver)Rlnder-collection pursuant to Case No 2010-00474 
Pnor Penod Adjustment (ifnecessary) 

- - 
- - 
- - 

85.70% 

14,681.459 

(881,730) 

13,799,729 

I (13) Revenue Collected through Base Rates = $  I1.760,729 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [( 12) - (1311 = $  

Months Ending with the Current Expense Month -- ES Form 3 00 
(IS) Jurisdictional R(m) = Average Monthly Jurisdiclional Revenue for the 12 

= $  

2,039,000 

109,303,925 

- - p 1 6 )  Jurisdictional Environmental Surcharge Billing Factor [(14) + (IS)] 1.87% 

--- 



ES FORM 1.10 

KENTIJCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total  E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of August 2011 

Calculation o f l o t a l  E(m) 

E(m) = [(RB I 12) (ROR+(ROR -DR)(TW( I-TR)))] + OE - BAS + BR, where 
RB = Environmental Compliance Rate Base 
ROR 
DR = Debt Rate (both short-term and long-term debt) 
TR = Composite Federal & State Income Tax Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-Product and Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

= Rate of Return on the Environmental Compliance Rate Base 

I 
-- 

Environmental Compliance Plnns 

(3) (ROR + (ROR - DR) (TR I ( 1  - TR))) 
(4) OE 

(6) BR 
( 5 )  BAS 

I ,2 13,318.388 
101,l09.866 

1 1  04% 
6,543,787 

(l2,8 12) 

Calculation o f  Jurisdictional Environmental Surcharge Billing Factor 

(8) Junkdictional Allocation Ratio for Expense Month -- ES Form 3.00 - - 
(9) Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] = $  

(IO) 
( I  I) Prior Period Adjustment (ifnecessary) - - 
(12) Adjusted Jurisdictional E(m) [(9) + (IO) + ( I  I)]  

Adjustment for (0ver)lUnder-collection pursuant to Case No 2010-00474 - - 

- - 

87 18% 

15,447,536 

(88 1,732) 

14.565.804 

1 (1.3) Revenue Collected through Base Rates = $  12,465,088 

(14) Net lurkdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [( 12) - (13)] = $  2,100.7 I6 

Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3 00 = $  I09,140,745 

- Jurisdiclional Environmental Surcharge Billing Factor I( 14) + ( I  511 - 1.92% 

- 



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of September LO1 I 

Calculation of Total E(m) 

E(m) = [(RB / 
RB 
ROR 
DR 
TR 
OE 
BAS 
BR 

12) (RQR+(ROR -DR)(TR/( I-TR)))] f QE - BAS + BR. where 
= Environmental Compliance Rate Base 
= Rate of Return on the Environmental Compliance Rate Base 
= Debt Rate (both short-term and long-term debt) 
= Composite Federal & State Income Tax Rate 
= Pollution Control Operating Expenses 
= Total Proceeds from By-product and Allowance Sales 
= Beneficial Reuse Operating Expenses 

Environmental Compliance Plans r-- 
( 1 )  RB 
(2) RBI I2 
(3) 
(4) QE 

(6) BR 

(ROR + (ROR - DR) (TR / ( 1  - TR))) 

(5) BAS 

= $  
= $  

= $  
= $  
= %  

- - 

1,210,886,436 
100,907,203 

11.04% 
5.909.919 

(10,294) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

r-.' 
(8) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3 00 - - 
(9) Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] = $  

( I O )  
( I  I )  
(12) Adjusted Jurisdictional E(m) [(9) + ( I O )  + ( 1  I)] 

Adjustment for (0ver)iUnder-collection pursuant to Case No 2010-00474 
Prior Period Adjustment (if necessary) 

- - 
- - 
- - 

87 51% 

14,929,529 

14,929.529 

I (13) Revenue Collected through Base Rates = $  11,546.729 

(14) Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [( 12) - (13)] = $  3,382,800 

Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 = $  108,584,502 

- Jurisdictional Environmental Surcharge Billing Factor [(14) + (IS)] - 3.12% 



ES FORM 1.10 

KENTUCKY IJTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month ofOctober 2011 

Calculation o f  Total E(m) 

E(m) = [(RE / 12) (ROR+(ROR -DR)(TR/( I-TR)))] 1- OE - BAS + BR, where 
RE = Environmental Compliance Rate Base 
ROR 
DR = Debt Rate (both short-term and long-term debt) 
TR = Composite Federal &State Income Tax Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-Product and Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

= Rate of Return on the E,nvironmental Compliance Rate Base 

Environmental Compliance Plans 

I.227.064.849 
102,255,404 

5,757,759 
(9.565) 

I I  04% 

= $  17.056,32 I 
~~ ~ 

Calculntion of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

(10) 
( I  1) 
(12) AdjustedJurisdictioual E(m) [(9)+(10)+(11)] 

(13) 

(14) 

Jurisdictional Allocation Ratio for Expense Month - ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (811 

Adjustment for (0ver)nluder-collection pursuant to Case No. 2010-00474 
Prior Period Adjustment (if necessary) 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [( 12) - (13)] 

( I  5 )  Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
-- Months Ending with the Current Expense Month -- ES Form 3 00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (IS)] 

85 36% 

14,559,276 

14,559,276 

= $  10,611,735 

= $  3,947,541 

= $  108.87 1,982 

- 3.63% - 



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTotal E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of November 201 1 

Calculation of Total E(m) 

E(m) = [(RB / 12) (ROR+(ROR -DR)(TR/( I-TR)))] + OE - BAS + BR, where 
RB = Environmental Compliance Rate Base 
ROR 
DR = Debt Rate (both short-term and long-term debt) 
TR = Composite Federal & State Income Tax Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-Product and AIIOWMCC Sales 
BR = Beneficial Reuse Operating Expenses 

= Rate of Return on the Environmental Compliance Rate Base 

_____-- 
Environmental Compliance Plans 

( 1 )  RF3 
(2) RB/ I2 
(3) 
(4) OE 
(5) BAS 
(6) BR 

(ROR + (ROR . DR) (TR / (1 - TR))) 
I ,225,988,797 

6,086,129 
(4,271) 

102,165,733 
I 1  04% 

( 2 )  x (3) + (4) - ( 5 )  + (6) = $  17,369,497 
~. 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 
-- 

- - Jurisdictional Allocation Ratio for Expense Month -- ES Form 3 00 86.5 1% 

(9) Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (a)] = $  15,026,352 

( I O )  
( I  1) Prior Period Adjustment (if necessary) - - 
(12) Adjusted Jurisdictional E(m) [(9) + ( I O )  + ( I  I)] 

Adjustment for (0ver)Nnder-collection pursuant to Case No. 2010-00474 - - 

- - 15,026,352 

I (I 3) Revenue Collected through Base Rates = $  9.449.75 1 

(14) Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [( 12) - ( 13)] = %  5,576.601 

Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month _- ES Form 3 00 = $  I 08,673.5 I 3 

Jurisdictional Environmental Surcharge Billing Factor [( 14) + (15)] - 5.13% - 



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Cnlculnlion ofTotal E(m) and 
Jurisdictional Surcharge Billing Fnclor 

For the Exprnse Month or December 201 I 

Calculation oTTotnl E(m) 

E(m) = [(RB I 12) (RORYROR -OR)(lW(l-TR)))J t 08 - BAS t BR. where 
RB = Environmenlal Compliance Rate Base 
ROR 
DR = Debt Rate (both short-term and long-term debt) 
m = Composite Federal & State Income Tax Rate 
OE = Pollution Conuol Operating Expenses 
BAS = Total Proceeds from By-Product and Allowance Sales 
BR = Beneficid Reuse Operating Expenses 

= Rate of Return on the Environmentd Compliance Rate Bnse 

Compliance Plans 
Pre-2011 Environmenlnl I- Compliance Plans 

Calculation OTA 

Calculation of GI 

= I  
= I  

= s  
= S  
= s  

1,241.656.918 S 19.369.355 
103.471.410 s 1.614.113 

II 04% I O  59% 
5,249,209 S 936.843 

2.4 I6  Not Applicable 
Not Applicable 

(7) E(m) 1 2 ) X  w+w. i 5 ) + W  = s  16,670,037 S I, 107.778 

(8) Total E(m) = sumofPre-20ll E(m) t 201 I E(m) = s  17,777.8 I 5  

usted Total Jurisdictiannl E(m) . -- - 
(9) 

(IO) lunsdictiond E(m) = Total E(m) x Junsdictional Allocation Ratio [(E) x (9)J = S 14.920.920 

( I  I ) 

Junsdicuonal Allocation Ratio for Expense Month - ES Form 3 I O  

Pnor Penod Adjustment relnted to Rate Base or OE (if necessary) 

83 93% 

= I  

(12) AdjustedTotd JurisdictionalE(m) [(IO) t ( 1 1 ) j  14,920,920 

up Environmental Surchaac Billinl: Fsclon .-- - GROUP I (Total Revenue) GROUP 2 (Ne1 Revenue) 

(I 3) Revenue as a Percentage ofTotal Revenue for Cunent Month - ES Form 3 00 = 100% 0% 

(14) GroupE(m) [(l2)x(l3)] 

( I  5) 

(16) 

(I 7) 

( IS)  

Adjustment for (0ver)Rlnder-collection pununnt to Case No 

Prior Period Adjustment related to Revenue (ifneceksary) 

Revenue Collected through Base Roles 

Net Group E(m) = Group E(m) less Expense Month Revenue 
Collected ?%rough Base Rates [(14) t (IS) t (16) I (17)J 

= I  

= s  

= s  
= s  

14,920,920 S 

- s  
- s  

10,705,782 S 

= s  4.215.138 S 

( I  9) Group R(m) = Averape Monthly Group Revenue for the I2  
Months Ending with the Cunent Expense Month - ES Form 3 00 = s  107,595,608 S 

I (20) Group Environmenwl Surchrqe Billing Fnclon [(IS) +(19)J 3.92% 0.00% 



ES FORM 2.00 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2 3 1,2 32 and 2 33 
Less Monthly Emission Allowance Expense in base rates (1112 of $58,345 76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

- 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of January 2011 

Enviromental 
Compliance Plan 

$ 1,627,292 
3,579,198 

162,365 

9,222 
4,862 
4,360 

Total Amount in 
Proceeds Base Rates 

( I )  (2) 
Allowance Sales $ 12,727 $ - $  
Scrubber By-products Sales 5,786 50,597 
Total Proceeds from Sales $ 18,513 $ 50,597 

Net 
Proceeds 
(1)-(2) 

12,727 
(44,811) 

S (32,084) 



ES FORM 2.00 

Total Amount in Net 
Proceeds Base Rates Proceeds 

( I )  (2) (1) - (2) 
Allowance Sales $ - $  - $  

Scrubber By-products Sales 38,214 50,597 ( 12,324) 
Total Proceeds from Sales $ 38,274 $ 50,597 $ (12,324) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of February 201 1 

Note 1: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 SQemission 
allowance expense not reflected on ES Form 2 3 1 Current month KU TC2 emission allowance expense = 0 75 $ 



ES FORM 2.00 

Monthly Operations & Mzntpance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2 3 I. 2 32 and 2 33 (See Note I )  
Less Monthly Emission Allowance Expense in base rates (1112 of $58,345 76) 
Net Recoverable Emission Allowance Expense 

KIENTUCKY IJTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE FWPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of March 2011 

Enviromental 
Compliance Plan 

$ 1,628,590 
3,90 1,476 

162,365 

8,885 
4,862 
4,023 

Environmental 
Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 
Adjustment for Beneficial Reuse in Base Rates (from E= 2 61) 

Net Beneficial Reuse Operations Expense $ 
; 

Total Amount in 
Proceeds Base Rates 

(1) (2) 
Allowance Sales $ 3,293 $ 286,166 
Scrubber By-Products Sales 37,829 50,597 
Total Proceeds from Sales $ 41,122 $ 336,763 

Note 1: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 SQernission 
allowance expense not reflected on ES Form 2 3 1 Current month KU TC2 emission allowance expense = $ 0 58 

Net 
Proceeds 

$ (282,873) 
(12,769) 

$ (295,642) 

(1)-(2) 



ES FORM 2.00 

i 

Enviromental 
Compliance Plan 

Monthly Operations & Maintenance Expense $ 1,592,835 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of April 201 1 

Total Amount in 
Proceeds Base Rates 

( I )  (2) 
Allowance Sales $ - $  - $  
Scrubber By-Products Sales 88,551 50,597 
Total Proceeds from Sales $ 88,551 $ 50,597 

Determination of Environmental Compliance Rate Base 
t I 

Net 
Proceeds 
( I )  - (2) 

37,954 
!3 37,954 

Determination of Beneficial Reuse Operating Expenses 
~ I Environmental I 

Compliance Plan 
Total Monthly Beneficial Reuse Expense $ 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Note 1: Monthly Emission Allowance Expense includes KU's share ofTrimble County Unit 2 SQemission 
allowance expense not reflected on ES Form 2 3 1 Current month KU TC2 emission allowance expense = $ 0 01 



ES FORM 2.00 

i 

Enviromental 
Compliance Plan 

Monthly Operations & Maintenance Expense $ 1,790,38 1 
Monthly Depreciation & Amortization Expense 3,901,949 
Monthly Taxes Other Than Income Taxes 162,365 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2 31,2 32 and 2 33 (See Note 1) 7,409 
Less Monthly Emission Allowance Expense in base rates (1/12 of $58,345 76) 4,862 
Net Recoverable Emission Allowance Expense 2,547 
Monthly Surcharge Consultant Fee 
Total Pollution Control Operations Expense I $  5,857,242 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL, SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of May 201 1 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2 61) 

Determination of Environmental Compliance Rate Base 
4 

Environmental 
Compliance Plan 

$ 

Y 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) "(2)  
Allowance Sales $ - $  - $  
Scrubber By-products Sales 42,102 50,597 (8,495) 
Total Proceeds from Sales $ 42,102 $ 50,597 .S (8,495) 

Note I .  Monthly Emission Allowance Expense includes KU's share ofTrimble County Unit 2 SQemission 
allowance expense not reflected on ES Form 2 31. Current month KU TC2 emission allowance expense = $ 1 3 2  

I 



ES FORM 2.00 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31,2.32 and 2.33 (See Note I )  
Less Monthly Emission Allowance Expense in base rates (1112 of $58,345.76) 
Net Recoverable Emission Allowance Expense 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of June 201 1 

Enviromental 
Compliance Plan 

$ 2,005,186 
3,920,254 

162,352 

1 1,026 
4,862 
6,164 

Determination of Environmental Compliance Rate Base 
1 

Total 
Proceeds 

(1) 
Allowance Sales $ - $  
Scrubber By-products Sales 40,878 
Total Proceeds from Sales $ 40,878 

Amount in Net 
Base Rates Proceeds 

(2) ( I )  - (2) 
- $  

50,597 (9,720) 
$ 50,597 $ (9,720) 

Note 1 ,  Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 SQemission 
allowance expense not reflected on ES Form 2 3 1 Current month KU TC2 emission allowance expense = $ 2 32 



ES FORM 2.00 

Environmental 
Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 
Adlustment for Beneficla1 Reuse in Base Rates (from ES Form 2 61) 

Net Beneficial Reuse Operations Expense $ 
I 

KENTUCKY ITTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of July 2011 

2 

Total Amount in 
Proceeds Base Rates 

(1) (2) 
Allowance Sales $ - $  - $  
Scrubber By-products Sales 4933 1 50,597 
Total Proceeds from Sales $ 49,531 $ 50,597 

Note 1. Monthly Emission Allowance Expense includes Kll’s share ofTrimble County tlnit 2 SQemission 
allowance expense not reflected on ES Form 2 3 1 Current month KU TC2 emission allowance expense = $ 0 78 

Net 
Proceeds 
(1)-(2) 

( 1,066) 
S (1,066) 



ES FORM 2.00 

t 
Enviromental 

Compliance Pian 
Monthly Operations & Maintenance Expense $ 2,435,952 
Monthly Depreciation & Amortization Expense 3,939,299 
Monthly Taxes Other Than Income Taxes 162,352 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31,2.32 and 2.33 (See Note 1) 1 1,046 
Less Monthly Emission Allowance Expense in base rates (1112 of $58,345.76) 4,862 
Net Recoverable Emission Allowance Expense 6,184 
Monthly Surcharge Consultant Fee 
Total Pollution Control Operations Expense i s  6,543.787 

KENTUCKY UTILITIES COMPANY 
ENVIRONMXNTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of August 201 1 

Environmental 
Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) . 

Net Beneficial Reuse Operations Expense $ 
> 

Determination of Environmental Compliance Rate Base 
1 

Total 
Proceeds 

( I )  
Allowance Sales $ - $  
Scrubber By-products Sales 37,785 
Total Proceeds from Sales $ 37,785 

Subtotal 
idditions: 

Amount in Net 
Base Rates Proceeds 

(2) ( I )  - (2) 
- $  

50,597 ( 123 12) 
$ 50,597 S (12,812) 

I Subtotal 

Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

102,582,293 
79,069,241 
27,217,701 

I Environmental Compliance Rate Base 

Note I : Monthly Emission Allowance Expense includes KIJ's share of Trimble County Unit 2 SQemission 
allowance expense not reflected on ES Form 2 3 1 Current month KU TC2 emission allowance expense = $ 0 61 



ES FORM 2.00 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2 31,2 32 and 2 33 (See Note 1) 
Less Monthly Emission Allowance Expense in base rates (1112 of $58,345 76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee - Case No 201 1-00 I6 1 
Total Pollution Control Operations Expense 

__ 

KENTUCKY IJTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Complianee Costs 
For the Expense Month of September 2011 

Enviromental 
Compliance Plan 

$ 1,788,869 
3,939,299 

162,352 

7,836 
4,862 
2,914 

16,425 
$ 5,909,9 19 

Total Monthly Beneficial Reuse Expense 
Adiustment for Beneficial Reuse in Base Rates (from ES Form 2 61) - 

Net Beneficial Reuse Operations Expense 

Environmental 
Compliance Plan 

$ 

$ 

Note 1: Monthly Emission Allowance Expense includes KU's share ofTrimble County Unit 2 SQemission 
allowance expense not reflected on ES Form 2 3 1 Current month KU TC2 emission allowance expense = $ 0 43 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) ( 1 ) -  (2) 
Allowance Sales $ 864 $ - $  864 
Scrubber By-Products Sales 39,439 50,597 (1 1,158) 
Total Proceeds from Sales $ 40,303 $ 50,597 S (10,294) 



ES FORM 2.00 

Determination of Pollution Control Operating Expenses > 

Enviromental 
Compliance Plan 

$ 1,589,445 
3,939,299 

162,352 

10,133 
4,862 
5,211 

6 1,393 
$ 5,157,759 

Monthly Operatlons & Malntenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emisslon Allowance Expense from ES Form 2 31,2 32 and 2 33 (See Note 1) 
Less Monthly Emission Allowance Expense in base rates (1112 of $58,345 76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee - Case No 201 1-00161 
Total Pollution Control Operatlons Expense 

i 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of October 2011 

( I )  
Allowance Sales $ - $  
Scrubber By-products Sales 4 1,032 
Total Proceeds from Sales $ 41,032 

(2) (1)-(2) 
- $  

50,597 (9,565) 
$ 50,597 $ (9,565), 

I Proceeds Base Rates 

Note 1: Monthly Emission Allowance Expense includes KU’s share of Trimble County IJnit 2 SQemission 
allowance expense not reflected on ES Form 2 3 1 Current month KU TC2 emission allowance expense = I55  $ 

Proceeds 



ES FORM 2.00 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1)-(2)  
$ - $  - $  -..--. Allowance Sales 

Scrubber By-products Sales 46,327 50,597 (4,271 1 
Total Proceeds from Sales $ 46,327 $ 50,597 $ (4,271) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL STJRCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of November 2011 

Determination of Environmental Compliance Rate Base 
I I I 

Determination of Pollution Control Operating Expenses 

Enviromental 
Compliance Plan 

Monthly Operations & Maintenance Expense $ 1,970,l 17 

Determination of Beneficial Reuse Operating Expenses 
I I Environmental I 

Note 1: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 SQemission 
allowance expense not reflected on ES Form 2 31 Current month KIJ TC2 emission allowance expense = $ I 16 



ES FORM 2.00 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (ffom ES Form 2.61) - 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of December 2011 

Environmental 
Compliance Plan 

$ 

Determination of Environmental Compliance Rate Base 
I I 

Proceeds From By-Product and Allowance Sales 
t I Net Total I Amount in I I 

ITotal Proceeds from Sales 1 $ 53,014 I $ 
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Supplemental Exhibit 1 
Reference Schedule 1.04 

Page 1 of 2 

KENTUCKY UTILITIES 

Off-System Sales Revenue Adjustment for the ECR Calculation 
For the Twelve Months Ended December 31,2011 

Off-System 
KU Total Average Sales 

Off-System Environmental . Environmental Environmental 
Sales Surcharge Surcharge cost 

Revenue Factor Factor (Col. 1 * 3) 
(Page 2, Col. 3) 

Jan-1 1 
Feb-11 
Mar-1 1 
Apr-11 
May-1 1 
Jun-1 1 
JuI-1 1 

Aug-11 
Sep-11 
Oct-11 

NOV- 1 1 
Dec-11 

3,292,556 
3,901,358 
2,985,203 

949,605 
3,354,999 
4,125,254 
3,209,313 
1,733,633 
2,458,3 10 
5,362,669 
2,048,034 
3,345,362 

13.07% 
13.60% 
12.97% 
12.80% 
12.42% 
12.56% 
12.63% 
13.35% 
13.75% 
13.37% 
13.83% 
13.87% 

13.18% 
1 3.1 8% 
13.18% 
13.18% 
13.18% 
13.18% 
13.18% 
13.18% 
13.18% 
13.18% 
13.18% 
13.18% 

433,959 
5 14,199 
393,450 
125,158 
442,189 
543,708 
422,987 
228,493 
324,005 
706,800 
269,93 1 
440,9 19 

Total $ 36,766,296 $ 4,845,798 

Average 13.18% 

Kentucky Jurisdiction (Ref. Sch. Allocators) 

Total 

86.773% 
~~ 

$ 4,204,844 

Adjustment $ (4,204,844) 



Supplemental Exhibit 1 
Reference Schedule 1.04 

Page 2 of 2 

KENTUCKY UTILITIES 

Off-System Sales Revenue Adjustment for the ECR Calculation 
For the Twelve Months Ended December 31,2011 

(1) (2) (3 1 
Total 

Adjusted Environmental 
Jurisdictional Jurisdictional Surcharge 

E(m) (a) R(m) (a) Factor 

Jan-1 1 
Feb-11 
Mar-1 1 
Apr- 1 1 
May- 1 1 
Jun-1 1 
Jul-1 1 

Aug-11 
Sep-1 1 
Oct-1 1 

Nov-11 
Dec- 1 I 

Aver age 

13,904,38 1 
14,549,287 
13,879,425 
13,768,044 
13,439,156 
13,701,297 
13,799,729 
14,565,804 
14,929,529 
14,559,276 
15,026,352 
14,920,920 

106,403,777 
107,016,860 
107,050,264 
10733 1,674 
108,246,609 
109,115,040 
109,303,925 
109,140,745 
108,584,502 
108,871,982 
108,673,513 
107,595,608 

13.07% 
13.60% 
12.97% 
12.80% 
12.42% 
12.56% 
12.63% 
13.35% 
13.75% 
1 3.37% 
13.83% 
13.87% 

13.18% 

(a) ES Form 1.10 
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ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of January 2011 

Catenlation ofTotal E(m) 

E(m) = [(RB I 
RB 
ROR 
DR 
TR 
OE 
BAS 
BR 

12) (RORYROR -DR)(TW( I-TR)))] + OE - BAS + BR, where 
= Environmental Compliance Rate Base 
= Rate of Return on the Environmental Compliance Rate Base 
= Debt Rate (both short-term and long-term debt) 
= Composite Federal & State Income Tax Rate 
= Pollution Control Operating Expenses 
= Total Proceeds from By-product and Allowance Sales 
= Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/  I2 

(4) OE 
(5) BAS 
(6) BR 

(3) (ROR+(ROR-DR)(TR/(I -TR))) 

Environmental Compliance Plans 

1,217,833,316 
101,486,l IO 

5,373,215 
10 86% 

(32,084) 

E(m) (2)  (3) + (4) (5)  + (6) = $  16,426.69 1 
. _ ~  

Calculation of Jurisdictional Environmental Surcharge Billing Factor 
~ -~ ~ 

Jurisdictional Allocation Ratio for Expense Month "- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

Adjustment for (0ver)iUnder-collection pursumt to Case No. 7.010-00241 
Prior Period Adjustment (if necessary) 
Adjusted Jurisdictional E(m) 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) = Jurisdiciional E(m) less Expense Month Revenue 

[(9) .t (10) + (1 I)] 

Collected Through Base Rates [( 12) - (13)] 

Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3 00 

Jurisdictional Environmental Surcharge Billing Factor [( 14) A (15)l 

85.12% 

13.982.399 

(78.01 8) 
13,904,381 

13,818,379 

86,002 

106,403,777 

0.08% 



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTotal E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of February 2011 

Calculation of Total E(m) 

E(m) = [(Re I 12) (RORYROR , DR)(TR/( 1-TR)))] + OE - BAS + BR, where 
RB = Environmental Compliance Rate Base 
ROR 
DR = Debt Rate (both short-term and long-term debt) 
TR = Composite Federal & State Income Tax Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds fiom By-Product and Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

= Rate of Return on the Environmental Compliance Rate Base 

-..___. 
Environmental Compliance Plans r 

(1)  RB 
(2) RBI12 
(3) 
(4) OE 
(5) BAS 
(6) BR 

(ROR + (ROR - DR) (TR / ( I  - SR))) 
1,214,036,916 

10 1,169,743 

5,906,623 
10.86% 

(12,324) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8 )  Jurisdictional Allocation Ratio for Expense Month ._ ES Form 3 00 - - 

(9) Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (S)] = $  

- ( I O )  Adjustment for (0ver)iUnder-collection pursuant to Case No 2010-00241 - 
(1 I )  Prior Period Adjustment (if necessary) - - 
(12) AdjustedJurisdictional E(m) [(9)+(lO)+(ll)] - 

86.06% 
16,549,287 

14,549,287 

1 (13) Revenue Collected through Base Rates = $  11,827,563 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rntes [(IZ) - (13)] = $  2,721,724 

Jwkdictional R(m) =Average Monthly Jun'sdictional Revenue for the 12 
107,016.860 Months Ending with the Current Expense Month "- ES Form 3.00 = $  

- Jurisdictional Environmental Surcharge Billing Factor [(IS)+ (1 5)] - 2.54% 



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculntion of Total E(m) and 
Jurisdictional Surcharge Billing Fmctor 

For the Expense Month of March 2011 

Calculation o f  Total E(m) 

E(m) = [(RB I 
RB 
ROR 
DR 
TR 
OE 
BAS 
BR 

' 12) (ROR+(ROR -DR)(T€V( I-TR)))] + OE - BAS + BR, where 
= Environmental Compliance Rate Base 
= Rate of Return on the Environmental Compliance Rate Base 
= Debt Rate (both short-term and long-term debt) 
= Composite Federal & State Income Tax Rate 
= Pollution Control Operating Expenses 
= Total Proceeds from By-product and Allowance Sales 
= Beneficial Reuse Operating Expenses 

- ~ - -  
Environmental Compliance Plans 

(1) RB 

(4) OE 

(6) BR 

(2) R B /  12 
(3) (ROR + (ROR - DR) (TR / (1  - TR))) 

(5) BAS 

1.214.135.093 
101,177,924 

I1.04% 
5,696,454 
(295,642) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 - - 

(9) Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] = $  

(IO) - - 
(1 1) Prior Period Adjustment (ifnecessary) - - 
(12) Adjusted Jurisdictional E(m) [(9)+ (lO)+(ll)] - - 

Adjustment for (0ver)AJnder-collection pursuant to Case No. 2010-00474 

86.01% 
14.761.155 

(881,730) 

13,879,425 

I (13) Revenue Collected through Base Rates = %  10,993,252 

(14) Net Jurisdictional E(m)= Jurisdictional E(m) less Expense Month Revenue 
CnllectedThrough Base Rates [(12) - (13)] = $  

Months Ending with the Current Expense Month "- ES Form 3.00 
(15) Jw'sdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 

= $  

2,886,173 

107,050,264 I (16) Jurisdictional Environmental Surcharge Billing Factor [( 14) + (15)] - - 2.70% 



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Cnlculotion of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of April 2011 

Calculation of Total E(m) 

E(m) = [(RB / 12) (RORt(R0R -DR)(TIU( I-TR)))] + OE .. BAS + BR, where 
RB = Environmental Comphance Rate Base 
ROR 
DR = Debt Rate (both short-term and long-term debt) 
TR = Composite Federal & State Income Tax Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-product and Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

= Rate of R e m  on the Environmental Compliance Rate Base 

Environmental Compliance Plans r-- 
= $  
= %  

= $  
= %  
= %  

= %  

- - 

1.2 12,576.264 
IO 1,048,022 

11.04% 
5,661,285 

37,954 

16,779,033 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jwisdictional Allocation Ratio [(7) x (811 

Adjushnent for (0ver)lUnder-collection pursuant to Case No. 2010-00474 
Prior Period Adjusbnent (if necessary) 
Adjusted Jurisdictional E(m) [(9) t (IO) + (1 I)] 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collecfed Through Base Rates [(12) - (13)] 

Jurisdictionrd R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -_ ES Form 3.00 

Jurisdictional Environmental Surcharge Billing Factor [(14) + (1511 

81 31% 

14,649,774 

(881,730) 

13,768,044 

10,044,427 

3,723,617 

107,531.674 

3.46% 



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of May 2011 

Calculation of Total E(m) 

E(m) = [(RB I 12) (ROR+(ROR -DR)(TR/(I-TR)))] + OE - BAS + BR, where 
RB = Environmental Compliance Rate Base 
ROR 
DR = Debt Rate (both short-term and long-term debt) 
TR = Composite Federal & State Income Tax Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-product and Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

= Rate of Return on the Environmental Compliance Rate Base 

= $  
= $  

= $  
= $  
= %  

- - 

Environmental Compliance Plans 

1.21 1,354,448 
100,946,204 

5,857,242 
11.04% 

(8.495) 

= %  17,O 10,198 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

Jw’sdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)l 

Adjustment for (0ver)lLlnder-collection pursuant to Case No. 2010-00474 
Prior Period Adjustment (if necessary) 
Adjusted Jurisdictional E(m) 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 

[(9) + (IO) + (1 I)] 

Collected Through Base Rates [(IZ) - (13)J 

Jmkdictional R(m) - Avenge Monthly Jurisdictional Revenue for the 12 
ES Fonn 3.00 Months Ending with the Current Expense Month 

Jurisdictional Environmental Surcharge Billing Factor [(14) + (IS)] 

a4 19% 

14,320,886 

(881,730) 

13,439,156 

9.618,565 

3,820,591 

108,246,609 

3.53% 



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of June 201 1 

Calculation ofTotsl E(m) 

E(m) = [(RB / 12) (ROR+(ROR -DR)(TR/( I-TR)))] + OE - BAS + BR. where 
RB = Environmental Compliance Rate Base 
ROR 
DR = Debt Rate (both short-term and long-term debt) 
TR = Composite Federal & State Income Tax Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-product and Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

= Rate of Return on the Environmental Compliance Rate Base 

7- 
Environmental Compliance Plans 

( 1 )  RB 
(2) RB/  12 

(4) OE 
(5) BAS 
(6) BR 

(3) (ROR+(ROR-DR)(TR/(I -TR))) 

1,214,206,242 
101,183,854 

11.04% 
6,093,956 

(9,720) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(E) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 - - 

(9) Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] = $  

(IO) 
(1 1) Prior Period Adjustment (if necessary) - - 
(12) Adjusted Junkdictional E(m) [(9) + (IO) + ( I  I)] - - 

Adjustment for (0ver)Nnder-collection pursuant to Case No 2010-00474 - - 

84.42% 

14,583,027 

(881,730) 

13,701,297 

I (13) Revenue Collected through Base Rates = $  I1,018,257 

(14) Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (I3)l = $  2,683,040 

Jurisdictional R(m) =Average Monthly Junkdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 = %  109,115,040 

- 2.46% Jurisdictional Environmental Surcharge Billing Factor [( 14) (191 
- 



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of July 2011 

Calculation of Total E(m) 

E(m)=[(RB/ IZ)(ROR+(ROR-DR)(TR/(I-TR)))]+OE-BAS+BR, where 
RB = Environmental Compliance Rate Base 
RQR 
DR = Debt Rate (both short-term and long-term debt) 
TR = Composite Federal & State Income Tax Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-product and Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

= Rn!e of Return on the Environmental Compliance Rate Base 

-. 
Environmental Compliance Plans 

r-- 

(1) RB 
(2) RBI 12 

(4) OE 

(6) BR 

(3) (ROR + (ROR - DR) (TR I (1  - TR))) 

(5) BAS 

I,212,691,706 
IO 1,057,642 

I 1.04% 
5,973,395 

(1.066) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 
.- - 

I- 

(8 )  Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 - - 

(9) Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)) = %  

- (IO) Adjustment for (0ver)lLlnder-collection pursuant to Case No. 2010-00474 - 
(1 I) 
(12) AdjustedJurisdictional E(m) [(9)+(lO)+(ll)] - - 

Prior Period Adjustment (if necessary) - - 

85.70% 
l4,68 1.459 

(881.130) 

13,199,729 

I (1.3) Revenue Collected through Base Rates = $  11,760,729 

(14) Net Jurisdictional E(m) = Jurisdictional E(m) iess Expense Month Revenue 
Collected Through Base Rates [(IZ) - (13)] = $  2,039,000 

(15) Jurisdictional R(m) = Average Monthly Jun’sdictionsl Revenue for the 12 
Months Ending with the Cunent Expense Month -- ES Form 3.00 = $  109,303,925 

- (16) Jurisdictional Environmental Surcharge Billing Factor [(14) f (H)] - 1.81% 



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month ofAugust 2011 

Calculation of Total E(m) 

E(m) = [(RB I 12) (RORqROR -DR)(TW( I-TR)))] t OE - BAS + B R  where 
RB = Environmental Compliance Rate Base 
ROR 
DR = Debt Rate (both short-term and long-term debt) 
TR = Composite Federal & State Income Tax Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-product and Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

= Rate of Return on the Environmental Compliance Rate Base 

(1) RB 

(4) OE 
(5) BAS 
(6) BR 

(2) RB 112 
(3) (ROR+(ROR-DR)(TR/(I -TR))) 

Environmental Compliance Plans 

1,213.3 18,388 
101,109,866 

6,543,787 
11.04% 

(12,8 12) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 
_- 

I 
Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (B)] 

Adjustment for (0ver)Rlnder-collection pursuant to Case No. 2010-00474 
Prior Period Adjustment (if necessary) 
Adjusted Jun’sdictional E(m) [(9) t (IO) + (1 I)J 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
CollectedThrough Base Rates [(12) - (13)] 

Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the C m n t  Expense Month - ES Form 3.00 

Jurisdictional Environmental Surcharge Billing Factor [(14) + (IS)] 

87.18% 

15,447,536 

(881,732) 

14,565,804 

12,465,088 

2,100.7 16 

109,140,745 

1.92% 



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of September 2011 

Calculation of Total E(m) 

E(m) = [(RBI 12) (ROR+(ROR -DR)(TW( I-TR)))] + OE - BAS + B R  where 
RB = Environmental Compliance Rate Base 
ROR 
DR = Debt Rate (both short+mn and long-term debt) 
TR = Composite Federal & State Income Tax Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-product and Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

= Rate of Return on the Environmental Compliance Rate Base 

(1) RB 
(2) m / 1 2  

(4) OE 

(6 )  BR 

(3) (ROR+(ROR-DR)(TR/(I -TR))) 

( 5 )  BAS 

= %  
= %  

= %  
= %  
= $  

- - 

Environmental Compliance Plans 

I ,2 10,886,436 
100,907,203 

11.04% 
5.909.919 

(1 0,294) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 
__I-- _____- 

(8) Jurisdictional Allocation Ratio for Expense Month -. ES Form 3 00 - 
(9) Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] = %  

(IO) 
( I  1) Prior Period Adjostment (if necessary) - - 
(12) Adjusted Jurisdictional E(m) [(9) + (IO) + (1 I)] 

Adjustment for (0ver)lUnder-collection pursuant to Case No. 2010-00474 - - 

- - 

87.51% 

14,929.529 

14,929.529 

I (13) Revenue Collected through Base Rates = %  11.546.729 

(14) Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
ColiectedThrough Base Rates [(12) - (13)] = %  

Months Ending with the Cment Expense Month -- ES Form 3.00 
(15) Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 

= %  

3,382,800 

108,584,502 

- I (16) Jurisdictional Environmental Surcharge Billing Factor [(14) +(IS)] - 3.12% 



IIS FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SIJRCHARGE REPORT 

Calculation ofTotal E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of October 2011 

Calculation of Total E(m) 

E(m) = [(RB I 12) (ROR+(ROR -DR)(TW( I-TR)))] + OE ~ BAS + BR, where 
RB = Environmental Compliance Rate Base 
ROR 
DR = Debt Rate (both short-term and long-term debt) 
TR = Composite Federal &State lncoine Tax Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-product and A~IOWMCC Sales 
BR = Beneficial Reuse Operating Expenses 

= Rate of Return on the Environmeotal Compliance Rate Base 

-- r---- 
Environmental Compliance Plans 

(1) 
(2) RBI 12 

(4) OE 
(5) BAS 
(6) BR 

(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
= $  
= %  

= %  
= $  
= $  

- - 

1,227,064,849 
102,255,404 

I I .04% 
5,757,759 

(9.565) 

I (7) E(m) (2) x (9 + (4) ( 5 )  + (6) = %  17,056,321 

--- 
Calculation of Jurisdictional Environmental Surcharge Billing Factor 

-- - I- 
(8) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 - - 

(9) 

(IO) 
( I  I )  Prior Period Adjustment (if necessary) - - 
(12) AdjustedJurisdictional E(m) [(9)+(lO)+(Il)] - - 

Junkdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)J = %  

Adjustment for (0ver)Rlnder-collection pursuant to Case No. 2010-00474 - - 

85.36% 

14,559,216 

14,559,276 

I (13) Revenue Collected through Base Rates = $  10,611,735 

(14) Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (l3)] = %  3,947,541 

Jun'sdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 = $  108,871,982 

- (16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] - 3.63% 

-- 



ES FORM 1.10 

KENTUCKY IJTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of November 2011 

Calculation of Toto1 E(m) 

E(m) = [(RB / 12) (ROR+(ROR -DR)(TR/(I-TR)))] + OE - BAS + BR, where 
RB = Environmental Compliance Rate Base 
ROR 
DR = Debt Rate (both short-term and long-tenn debt) 
TR = Composite Federal &State IncomeTax Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-product nnd Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

= Rate of Return on the Environmental Compliance Rate Base 

Environmental Compliance Plans 

1,225,988,797 
102,165,733 

11.04% 
6,086,129 

(4,271) 

= $  17,369,497 

Calculation o f  Jurisdictional Environmental Surcharge Billing Factor 

Jurisdictional Allocation Ratio for Expense Month -I ES Form 3 00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

Adjustment for (0ver)lUnder-collection pursuant to Case No. 2010-00474 
Prior Period Adjustment (if necessary) 
Adjusted Jurisdictional E(m) 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 

[(9) + (IO) + (I  I)] 

Collected Through Base Rates [(12) - (13)] 
Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 

Months Ending with the Current Expense Month - ES Form 3 00 

Jurisdictional Environmental Surcharge Billing Factor [( 14) + (15)] 

86.51% 

15,026,352 

15,026,352 

9,449.751 

5,576,601 

108,673,513 

5.13% 



FS FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation olTotal E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month orDecember 2Oll 

Cnlculntion olTotnl E(m) 

E(m) = [(RB I 12) (RORt(R0R -DR)W(I-TR)))] t OE - BAS t BF., where 
RB = Environmentnl Compliance Rate Base 
ROR 
DR * Debt Rate @oh short-term and long-term debt) 
TR = Composite Federal & State IncomeTaKRate 
OE * Pollution Control Operating Expenses 
BAS = Total Proceeds from By-Product and Allowance Sales 
BR * Beneficial Reuse Operating Expenses 

= Rate of Return on the Environmental Compliance Rate Bnse 

. . - " . ~  
Pre-2011 Environmental 201 I Environmental 

Compliance Plans Compliance PIMS 

= s  
= 6  

= s  
= s  
= s  

- 
1,241,656,918 S 19,369,395 

103.471.410 s 1,614.1 13 

5,249.209 S 936.843 
I I 04% IO 59% 

2.4 I6 Not Applicable 
Not Applicable 

(7) E(m) ( 2 )  li (3)+ (4)- ( 5 )  1. (6) = s  16,670,037 S 1,107,778 

(8) Total E(m) =sum of Pre-201 1 E(m) + 201 1 E(m) = s  17.777.8 I5 

Jurisdictional Allocation Ratio for Expense Month - ES Form 3 IO 
14,920,920 

Prior Period Adjustment related to Rate Base or OE (if necessay) = s  

(12) AdjustedTotnl Jurisdictional E(m) [(IO) t ( l 1 ) J  14,920,920 

-- 
GROUP 1 (Total Revenue) GROUP 2 (Net Revenue) 

(13) Revenue as a Percentage of Total Revenue for C U I I ~ ~ ~  Month - ES Form 3.00 = 100% 0% 

(14) GroupE(m) [(12)x(13)j = s  14,920,920 S 

(15) Adjustment for (0ver)Rlnder-collection PUISUM~ to Cnse No = s  - s  

(16) Prior Period Adjustment related to Revenue (if necessary) = s  - s  

(1 7 )  Revenue Collected through Bare Rates = s  10,705.782 S 

( I  8) Net Group E(m) = Group E(m) less Expense Month Revenue 
Collected Thmugh Buse Rates [(14) + (IS) t (16) I (17)) 

Months Ending with the C U I I ~ ~ ~  Expense Month - ES Form 3 00 

= s  

(19) Group R(m) = Average Monthly Gmup Revenue for the I 2 
= $  

4,215,138 5 

107,595,608 $ 

- I (20) Group Environmental Surchnrge Billing Facton [(IS) +(19)] - 391 % 0.00% 



Supplemental Exhibit 1 
Reference Schedule 1.05 

KENTUCKY UTILITIES 

To Eliminate Net Brokered and Financial Swap Revenues and Expenses 
For the Twelve Months Ended December 31,201 1 

1. Brokered and Financial Swap Revenues 

2. Brokered and Financial Swap Expenses recorded in revenues 

3. Net Brokered and Financial Swap Revenues 

4. Kentucky Jurisdiction (Ref. Sch. Allocators) 

5. Kentucky Jurisdiction Net Brokered and Financial Swap Revenues 

$ 231,838 

574,533 

(342,695) 

86.773% 

$ (297,367) 

6. Kentucky Jurisdiction Net Brokered and Financial 
Swap Revenues adjustment $ 297,367 

7. Operating Expenses related to Brokered and Financial Swap 

8. Kentucky Jurisdiction (Ref. Sch. Allocators) 

9. Kentucky Jurisdiction Brokered and Financial Swap Operating Expenses 

6,501 * 

86.773% 

$ 5,641 

10. Kentucky Jurisdiction Net Brokered and Financial Swap Operating Expenses 
adjustment $ (5,641) 

1 1. Net Kentucky Jurisdictional adjustment (Line 6 - Line 10) $ 303,008 

*NOTE: Reflects 0.14% of total labor and labor related costs from 
regulated trading sales activities. 



To Eliminate Electric Brokered Sales Revenues and Expenses 
For the Test Year Ended December 31,201 I 

Regulated Trading Labor 
For Year Ended January 1,201 I through December 31, 201 1 

1 Total Labor 
Total 

$ 4,736,545 

2 BrokeredEwap Trading Percentage 1.64% 

3 Total BrokeredlSwap Trading Expense 77,570 

4 KU 
5 LG&E 
6 

8.4% 6,501 
91.6% 71,069 

77.570 



To Eliminate Electric Brokered Sales Revenues and Expenses 
For the Test Year Ended December 31,201 1 

TOTAL 
BROKERED & SWAP TME DEC 201 1 TME DEC 201 1 

REVENUES KWH REVENUES 

1 KU 
2 LG&E 
3 TOTAL BROKERED 

4 KU 
5 LG&E 
6 TOTAL SETTLED SWAP REVENUE 

7 KIJ 
8 LG&E 
9 TOTAL SALES FOR RESALE 

10 KU 
11 LG&E 
12 TOTAL BROKERED, SWAP & SFR 

(EXCLUDES INTERCOMPANY) 

13 BROKEREDSWAP TO TOTAL PERCENT 

14 STAFF TRADING PERCENTAGE 

15 BROKERED TRADING PERCENTAGE 

231,838 
2,534,557 
2,766,396 

4,364,303 99,010,000 
60,437,290 1,544,495,000 
64,801,594 1,643,505,000 

4,596,142 99,010,000 8.4% 
62,9'71,848 1,544,495,000 91.6% 
67,567,989 1,643,505,000 100.0% 

4.1% 0 0% 

40.0% 

1.64% 



Energy Marketing 
Regulated Trading Labor 
For Year Ended 12/31/2011 
S ' S  

COMBINED 
Exp Org Department Name 
029660 Regulated Trading 

LG E 
Exp Org 
029660 

KU 
Exp Org 
029660 

CAPITAL CORP 
Exp Org 
029660 

_* 

Department Name 
Regulated Trading 

Department Name 
Regulated Trading 

Department Name 
Regulated Trading 

Labor 
Burdens 

Total Burdened Labor 

Labor 
Burdens 

Total Burdened Labor 

Labor 
Burdens 

Total Burdened Labor 

Labor 
Burdens 

Total Burdened Labor 

-- Actual YTD 

2,532,183 
2,204,362 

4,736,545 

-.- Actual YTD 

I ,  157,Ol I 
1,008,354 

2,165,365 

Actual YTD 

1,374,811 
1 , I  95,114 

2,569,925 

Actual YTD 

36 I 
894 

1,255 



KENTUCKY UTILITIES COMPANY 
To Eliminate Electric Brokered Sales Revenues and Expenses 

For the Test Year Ended December 31,201 I 

Renulated Tradinn & DisDatch Department Personnel 

Trading Positions 
I Trader 
2 Dir Trading 
3 Assoc Trader 
4 Sr. Trader 
5 Trader 
6 Mgr Hourly Trading 
7 Trader 
8 Mgr of Trading 
9 Trader 

10 Sr. Trader 

Dispatching Positions 
11 Sr Market Compliance Analyst 
12 Assoc Mkt Compliance Analyst 
13 Generation Dispatcher 
14 Dir Marketing 
15 Generation Dispatcher 
16 Generation Dispatcher 
17 Account Manager II Municipals 
18 Generation Dispatcher 
19 Mgr Reg Generation Dispatch Op 
20 Generation Dispatcher 
21 Mgr Market Compliance 
22 Generation Dispatcher 
23 Scheduler 
24 Sr Market Compliance Analyst 
25 Sr Dispatcher 

26 Trading Positions 
27 Total Regulated Trading and Dispatch Positions 
28 Trading Positions as a % of the total 

I O  
25 

40.00% 
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Supplemental Exhibit 1 
Reference Schedule 1.06 

KENTUCKY UTILITIES 

To Eliminate Rate Mechanism Revenue Accruals 
For the Twelve Months Ended December 31,2011 

1 .  ECR Accrued Revenue in Accounts 440-445 

2. MSR Accrued Revenue in Accounts 440-445 

3. FAC Accrued Revenue in Accounts 440-445 

4. DSM Accrued Revenue in Accounts 440-445 

5. Total Kentucky Jurisdictional Accrued Revenues 

6. Total Adjustment 

$ 5,218,913 

396 

I , I6 1,000 

2,937,495 

$ 9,317,804 

$ (9,3 17,804) 
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Supplemental Exhibit 1 
Reference Schedule 1.07 

JiENTUCKY UTILITIES 

To Eliminate DSM Revenues and Expenses 
For the Twelve Months Ended December 31,2011 

1. DSM Revenue adjustment 

2. DSM Expense adjustment 

3. Net Adjustment 

$ (1 7,120,990) 

(1 2,541,9 15) 

$ (4,579,075) 





General Ledger Accrual Adjusted Total 
(Acct. 908005) Adjustment Expenses 

Total Expense for 
ASSD Filing Difference 

Dec-11 
Nov-11 

Oct-11 

Sep-11 

Aug.31 

Jul-11 
Jun-11 

May-11 

Mar-11 

Feb-11 
Jan-11 

Apr-11 

(1) (2) (1) 4- (2) 
$ 1,700,630.01 $ (61,000.00) $ 1,761,630,Ol $ 1,761,630.01 $ 
$ 996,703,86 $ 166,000,OO $ 830,703.86 $ 830,703.86 1 $ 
$ 750,263.77 $ (84,000.00) $ 834,263.77 $ 834,263.77 $ 
$ 1,103,305.85 $ 15,000.00 $ 1,088,305.85 $ 1,088,305.85 $ 
$ 1,593,096.33 $ (118,000.00) $ 1,711,096.33 $ 1,711,096,33 $ 
$ 1,416,811.55 $ (14,000.00) $ 1,430,811.55 $ 1,430,811.35 $ 0,20 
$ 1,176,043.75 $ (25,000,OO) $ 1,201,043.75 $ 1,201,043.95 $ (0.20) 

$ 525,262.34 $ (143,000.00) $ 668,262.34 $ 668,262,34 $ 
$ 989,070.40 $ (11,000.00) $ 1,000,070,40 $ 1,000,070.4~ $ 

$ 805,577.60 $ 67,000.00 $ 738,577.60 $ 738,577,60 $ 
$ 378,260.13 $ (118,000.00) $ 496,260.13 $ 496,260.10 $ 0.03 
$ 1,163,888.87 $ 383,000,OO $ 780,888.87 $ 780,888.87 I $ 





Supplemental Exhibit 1 
Reference Schedule 1.08 

KENTUCKY UTILITIES 

Adjustment to Annualize Year-End Customers 
At December 31,2011 

1. Revenue adjustment 

2. Expense adjustment 

$ (13,701,571) 

(7,542,566) 

3. Net adjustment $ (6,159,006) 
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Louisville Gas and Electric Company 
Adjustment to Reflect Year End Number of Customers 

Twelve Months Ended December 3 1,20 1 I 

CALCULATION OF ELECTRIC OPERATING RATIO 

TOTAL ELECTRIC OPERATING EXPENSES 
LESS WAGES AND SALARIES 
LESS PENSIONS AND BENEFITS 
LESS REGULATORY COMMISSION EXPENSE 

NET EXPENSES 

TOTAL ELECTRIC OPERATIONS REVENUES (AS BILLED) 

OPERATING RATIO 

$ 859,662,125 
97,239,491 
37,398,933 

1,524,688 
$ 723,499,013 

$ 1,3 14,283,999 

I 0.550489098 1 

Page 2 of 2 



Supplemental Exhibit 1 
Reference Schedule 1.09 

KENTUCKY UTILITIES 

Adjustment To Reflect Annualized Depreciation Expenses 
At December 31,2011 

1. Annualized direct depreciation expense under current rates excluding ARO and ECR $ 143,476,996 

2. Depreciation expense per books for test year 
3. Depreciation expense for asset retirement costs (ARO) 
4. Depreciation for environmental cost recovery (ECR) plans 

$ 189,190,233 
(3,028,523) 

(46,839,4 13) 

5. Depreciation expense per books excluding ARO and ECR $ 139,322,297 

6. Total Adjustment to reflect annualized depreciation expense 
(Line 1 - Line 5) 

7. Kentucky Jurisdiction (Ref. Sch. Allocators) 

4,154,699 

87.347% 

8. Kentucky Jurisdictional adjustment $ 3,629,021 



Kentucky Utilities Company 
Annualized Depreciation 
as of December 31,2011 

Page 1 of 5 

Depreciable Current Depreciation 
Plant Rates Using 

Property Group 12/31/11 ASL Curr. Rates - ---- - 
Intangible Plant 
301 Organization 
302 Franchises and Consents 
303 
303.1 CCS Software 

Misc Intangible Plant - Software 

Total Intangible Plant 

Steam Production Plant 
310 00 
311 00 

312 00 

3 14.00 

Land 
Structures and Improvements 
5603 Tyrone Unit 3 
5604 Tyrone Units I &2 
5613 Green River Unit 3 
5614 Green River Unit 4 
5615 Green River Units 1&2 
5621 Brown Unit I 
5622 Brown Unit 2 
5623 Brown Unit 3 
5630 Brown Unit 1,2,3 FGD 
5643 Pineville Unit 3 
5651 Ghent Unit I 
5650 Ghent Unit 1 FGD 
5652 Ghent Unit 2 
5658 Ghent Unit 2 FGD 
5653 Ghent Unit 3 
5654 Ghent Unit 4 
0321 Trimble County Unit 2 
0322 Trimble County Unit 2 FGD 
5591 System Laboratory 

Boiler Plant Equipment 
5603 Tyrone Unit 3 
5604 Tyrone Units 1&2 
5613 Green River Unit 3 
5614 Green River Unit 4 
5615 Green River Units 1&2 
5621 Brown Unit 1 
5622 Brown Unit 2 
5623 Brown Unit 3 
5630 Brown Unit 1,2,3 FGD 
5643 Pineville Unit 3 
5650 Ghent Unit 1 FGD 
565 1 Ghent Unit 1 
5652 Ghent Unit 2 
5658 Ghent Unit 2 FGD 
5653 Ghent Unit 3 
5660 Ghent 3 FGD 
5654 Ghent Unit 4 
5661 Ghent Unit 4 FGD 
0321 Trimble County Unit 2 
0322 Trimble County Unit 2 FGD 

Turbogenerator lJnits 
5603 Tyrone Unit 3 
5604 Tyrone Units 1&2 
5613 Green River Unit 3 
5614 Green River LJnit 4 
5621 Brown Unit 1 
5622 Brown Unit 2 

$ 44,456 
55,919 

18,338,712 
40,2 10,208 

$ 58,649,295 

$ 10,881,104 

5,608,825 
583,381 

2,821,437 
5,476,054 
2,560,764 
4,703,190 
2,232,100 

2 1,039,674 
43,917,221 

16,204 
18,842,151 
8,483,789 

16,011,013 
15,817,338 
42,177,126 
3 1,022,091 

106,290,581 
5,522,307 

$ 333,950,215 
824,969 

$ 13,993,286 
421,900 

12,145,770 
25,165,914 

349,298 
45,302,489 
4 1,956,868 

142,628,390 
323,725,099 

236,470 
144,202,759 
198,785,055 
98,446,686 
93,278,511 

254,967,910 
127,988,949 
267,856,280 
307,100,359 
505,158,969 

70,735,320 
$ 2,674,446,283 

$ 4,805,514 
68,206 

4,562,194 
10,390,486 
7,5 12,825 

12,299,722 

000% $ 
0.00% 

20 00% 3,667,742 
10 00% 4,02 1 , 0 2 1  

$ 7,688,763 

0.00% $ 

0 00% 
0 00% 
0 00% 
0 00% 
0 00% 
0 60% 
0 08% 
0 54% 
2 65% 
0 00% 
0 39% 
2 65% 
0 50% 
2 65% 
1 19% 
141% 
2 10% 
2 10% 
1"54% 

3 99% 
0 14% 
3 08% 
4 20% 
2.18% 
2 98% 
3 01% 
2 80% 
3 87% 
0 00% 
3 87% 
3 84% 
2.33% 
3 87% 
2 63% 
3 87% 
2 79% 
3 87% 
4.28% 
4 28% 

28,2 19 
1,786 

113,614 
1,163,806 

73,484 

80,055 
419,159 
50 1,908 
437,411 

2,232, I02 
1 15,968 

224,820 

- 12,702 
$ 5,405,039 

$ 558,332 
59 1 

374,090 
1,056,968 

7,615 
1,350,014 
1,262,902 
3,993,595 

12,528,161 

5,580,647 
7,633,346 
2,293,808 
3,609,878 
6,705,656 
4,953,172 
7,473,190 

11,884,784 
21,620,804 

3,027,472 
$ 95,915,025 

3.44% $ 165,310 
0.00% 
2.90% 132,304 
3.79% 393,799 
1.12% 84,144 
2.91% .357,922 



Kentucky Utilities Company 
Annualized Depreciation 
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Depreciable Current Depreciation 
Plant Rates Using 

Property Group 12/31/11 ASL - Curr .  Rates 
5623 Brown Unit 3 29,293,398 3 17% 928.601 

315 00 

316 00 

.3 I7 00 

5651 Ghent Unit 1 
5652 Ghent LJnit 2 
5653 Ghent llnit 3 
5654 Ghent Unit 4 
0321 Trimble County Unit 2 

Accessory Electric Equipment 
5603 Tyrone Unit 3 
5604 Tyrone Units 1&2 
5613 Green River Unit 3 
5614 Green River Unit 4 
5621 Brown Unit 1 
5622 Brown Unit 2 
5623 Brown Unit 3 
5630 Brown Unit 1,2,3 FGD 
5650 Ghent Unit 1 FGD 
5651 Ghent Unit 1 
5652 Ghent Unit 2 
5658 Ghent Unit 2 FGD 
5653 Ghent Unit 3 
5660 Ghent 3 FGD 
5654 Ghent Unit 4 
5661 Ghent 4 FGD 
0321 Trimble County Unit 2 
0322 Trimble County Unit 2 FGD 

Miscellaneous Plant Equipment 
5603 Tyrone Unit 3 
5604 Tyrone Units 1&2 
5613 Green River Unit 3 
5614 Green River Unit 4 
5615 Green River Units 1842 
5621 Brown Unit 1 
5622 Brown Unit 2 
5623 Brown Unit 3 
5650 Ghent Unit 1 FGD 
565 1 Ghent Unit 1 
5652 Ghent Unit 2 
5653 Ghent Unit 3 
5654 Ghent Unit 4 
0321 Trimble County Unit 2 
5591 System Laboratory 

__ 
Asset Retirement Obligations - Steam * 

Total Steam 

Hydraulic Production Plant 
5691 Dix Dam 
330 I O  Land Rights 
33 1.00 Structures and Improvements 
332.00 Reservoirs, Dams & Waterways 
333 00 Water Wheels, Turbines and Generators 
334.00 Accessory Electric Equipment 
335.00 Misc. Power Plant Equipment 
336 00 Roads, Railroads and Bridges 
337.00 Asset Retirement Obligations - Hydro* 
Total Hydraulic Plant 

36,687,321 
30,417,592 
42,595,557 
57,036,973 
83,994,733 

$ 3 19,664,520 

$ 2,08 1,693 
99,211 

1,205,362 
2,695,329 
3,859,109 
2,165,577 
8,597,466 

29,503,821 
13,292,785 
8,872,543 

13,858,389 
1.1 55,753 

30,932,405 
12,041,998 
24,4 12,797 
3,844,595 

41,600,357 
1,415,469 

$ 201,634,659 

$ 553,355 
50,127 

152,146 
2,408,143 

84,750 
432,578 
106,658 

5,070,448 
1,033,027 
1,747,527 
1,500,525 
3,150,438 
7,455,18 1 
3,502,447 
2,763,049 

$ 30,010,399 

56,489,771 

$ 3,627,076,95 I 

$ 879,311 
616,527 

2 1,603,970 
4,430,624 

578,333 
297,024 
176,360 
57,609 

--.- $ 28,639,758 

2.23% 
2.08% 
2.03% 
2.20% 
2.78% 

0.00% 
0 00% 
0.00% 
1.46% 
2.10% 
0.48% 
0.54% 
2.70% 
2.70% 

0.60% 
0 55% 

2.70% 
1.03% 
2.70% 
1.22% 
2.70% 
2 49% 
2.49% 

3.12% 
0 00% 
3.97% 
2.71% 
0.00% 
2.26% 
0.71% 
2 33% 
2.87% 
1.38% 
1.07% 
I .40% 
2.03% 
3.00% 
2.74% 

818,127 
632,686 
864,690 

1,254,813 
2,335,054 

$ 7,967,449 
- 

$ 

39,352 
81,041 
10,395 
46,426 

796,603 
358,905 

48,799 
83,150 
3 1,205 

3 18,604 
325,134 
297,836 
103,804 

1,035,849 
35,245 

$ 3,612,349 
- 

$ 17,265 

6,040 
65,261 

9,776 
757 

118,141 
29,648 
24,l I6 
16,056 
44, I06 

151,340 
105,073 
75,708 

$ 663,287 

~. 
.- $ 113,563,149 

000% $ 
129% 7,953 
0.72% 155,549 
0.66% 29,242 
0 83% 4,800 
3.55% 10,544 
0.00% 

$ 208,088- 



Kentucky Utilities Company 
Annualized Depreciation 
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Depreciable Current Depreciation 
Plant Rates Using 

12/31/11 ASL Curr. Rates Property Group --___ 
Otlier Production Plant 
340 I O  
340 20 
341 00 

342 00 

343 00 

344 00 

Land Rights .. 5645 Brown CT 9 Gas Pipeline 
Land 
Structures and Improvements 
5697 Paddy's Run Generator 13 
5635 Brown CT 5 
5636 Brown CT 6 
5637 Brown CT 7 
5638 Brown CT 8 
5639 Brown CT 9 
5640 Brown CT I O  
5641 Brown CT 11 
0470 Trimble County CT 5 
0471 Trimble County CT 6 
0474 Trimble County CT 7 
0475 Trimble County CT 8 
0476 Trimble County CT 9 
0477 Trimble County CT I O  
5696 Haefling Units 1,2,&3 

Fuel Holders, Producers and Accessories 
5697 Paddy's Run Generator 13 
5635 Brown CT 5 
5636 Brown CT 6 
5637 Brown CT 7 
5638 Brown CT 8 
5639 Brown CT 9 
5640 Brown CT I O  
5641 Brown CT 1 1  
5645 Brown CT 9 Gas Pipeline 
0470 Trimble County CT 5 
0471 Trimble County CT 6 
0473 Trimble County CT Pipeline 
0474 Trimble County CT 7 
0475 Trimble County CT 8 
0476 Trimble County CT 9 
0477 Trimble County CT I O  
5696 Haefling llnits 1,2,&3 

Prime Movers 
5697 Paddy's Run Generator 13 
5635 Brown CT 5 
5636 Brown CT 6 
5637 Brown CT 7 
5638 Brown CT 8 
5639 Brown CT 9 
5640 Brown CT I O  
5641 Brown CT 1 1  
0470 Trimble County CT 5 
0471 Trimble County CT 6 
0474 Trimble County CT 7 
0475 Trimble County CT 8 
0476 Trimble County CT 9 
0477 Trimble County CT I O  

Generators 
5697 Paddy's Run Generator 13 
5635 Brown CT 5 
5636 Brown CT 6 

$ 176,409 
118,514 

1,910,328 
775,082 
l92,8 14 
544,966 

2,012,655 
4,641,055 
1,865,718 
I ,895,O 14 
3,740,231 
3,588,684 
3,559,155 
3,548,852 
3,655,976 
3,653,030 

434,853 
$ 36,018,413 

$ 1,995,101 
795,788 
406,460 
405,871 
252,006 

2,018,754 
264,131 
284,823 

8,106,13 1 
239,584 
239,246 

4,850,115 
578,059 
576,386 
593,786 
622,873 
5 18,705 

$ 22,747,817 

$ 17,803,364 
14,666,936 
34,600,149 
3 1,657,7 I9 
26,7 10,990 
23,335,363 
20,074,766 
34,794,971 
3 1,137,756 
32,030,243 
23,223,116 
23,034,741 
22,902,196 
22,850,722 

.% 358,823,032 

$ 5,185,636 
2,858,148 
3,712,620 

2 97% 
0 00% 

3 03% 
3.04% 
3.05% 
2 93% 
2.60% 
2.60% 
2.61% 
2.72% 
3 14% 
3.12% 
3.32% 
3.32% 
3.32% 
3.32% 
6 47% 

3.11% 
3.1 1% 
2.92% 
2.92% 
2.63% 
2.65% 
2.63% 
2.74% 
2.57% 
3.21% 
3.21% 
3.23% 
3.42% 
3.42% 
3.42% 
3.42% 
0.00% 

3.62% 
3.65% 
3.55% 
3.58% 
3.30% 
3.23% 
3.26% 
3.41% 
3.72% 
3.72% 
3.91% 
3.91% 
3.91% 
3.91% 

2.94% 

2.76% 
2.94% 

$ 5,239 

57,883 
23,562 

5,881 
15,968 
52,329 

120,667 
48,695 
5 1,544 

1 17,443 
11 1,967 
118,164 
1 17,822 
121,378 
121,281 
28,135 

$ I ,  1 12,720 

$ 62,048 
24,749 
1 1,869 
11,851 
6,628 

53,497 
6,947 
7,804 

208,328 
7,69 1 
7,680 

156,659 
19,770 
19,712 
20,307 
21,302 

- 
s 646,841 

$ 644,482 
535,343 

1,228,305 
1,133,346 

88 1,463 
753,732 
654,437 

I ,  186,509 
1 , I  58,325 
1,191,525 

908,024 
900,658 
895,476 
893,463 

$ 12,965,088 

$ 152,458 
84,030 

102,468 
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345 00 

346 00 

347 00 

Depreciable Current Depreciation 
Plant Rates Using 

Property Group 12/31/1 I ASL Curr. Rates 
5637 Brown CT 7 3,722,788 2 76% 102,749 
5638 Brown CT 8 
5639 Brown CT 9 
5640 Brown CT IO 
5641 Brown CT I I 
0470 Trimble County CT 5 
0471 Trimble County CT 6 
0474 Trimble County CT 7 
0475 Trimble County CT 8 
0476 Trimble County CT 9 
0477 Trirnble County CT I O  
5696 Haefling Units 1,2,&3 

Accessory Electric Equipment 
5697 Paddy's Run Generator 13 
5635 Brown CT 5 
5636 Brown CT 6 
5637 Brown CT 7 
5638 Brown CT 8 
5639 Brown CT 9 
5640 Brown CT 10 
5641 Brown CT 11 
0470 Trimble County CT 5 
0471 Trimble County CT 6 
0474 Trimble County CT 7 
0475 Trimble County CT 8 
0476 Trimble County CT 9 
0477 Trimble County CT 10 
5696 Haefling Units 1,2,&3 

Miscellaneous Plant Equipment 
5697 Paddy's Run Generator 13 
5635 Brown CT 5 
5636 Brown CT 6 
5637 Brown CT 7 
5638 Brown CT 8 
5639 Brown CT 9 
5640 Brown CT 10 
5641 Brown CT 1 1  
0470 Trimble County CT 5 
0474 Trimble County CT 7 
0475 Trimble County CT 8 
0476 Trimble County CT 9 
0477 Trimble County CT 10 
5696 Haefling Units 1,2,&3 

Asset Retirement Obligations Other Production* 

Total Other Production 

Transmission Plant 
350 1 Land Rights 
350 2 Land 
352 1 Struct and lmpr Non Sys Control 
352 2 Struct and Impr Sys Control 
353 1 Station Equipment 
353.2 Syst ControllMicrowave Equip 
354 Towers & Fixtures 
355 Poles & Fixtures 

4,953,96 1 
5,452,04 1 
4,944,423 
5,187,040 
3,763,275 
3,757,947 
2,950,282 
2,937,930 
2,957,520 
2,954,149 
4,023,002 

$ 59,360,761 

$ 2,456,320 
2,277,020 
1,975,216 
1,935,782 
2,720,730 
4,205,847 
2,744,493 
1,863,053 
1,693,975 
4,324,59 1 
3,148,439 
3,139,332 
3,234,03 1 
7,196,618 
1,451,957 

$ 44,367,406 

$ 1,089,550 
2,139,353 
53,749 
35,647 
285,932 
760,255 
274,391 
590,563 
28,964 
8,889 
8,861 
9,1 I4 
41,869 
35,805 

$ 5,362,941 

17,791 

$ 526,993,085- 

$ 23,413,729 
2,199,383 
17,020,059 
1,220,543 

191,753,788 
14,668,404 
95,353,357 
148,658,780 

2 46% 
2 31% 
2 46% 
2 53% 
3 04% 
3 04% 
3 26% 
3 26% 
3 26% 
3 26% 
0 00% 

2.88% 
2.89% 
2.71% 
2.71% 
2.4 1 % 
2 32% 
2.44% 
2.48% 
2.98% 
2.98% 
3.19% 
3.19% 
3 19% 
3.19% 
0.00% 

3 20% 
3.20% 
3 33% 
3 23% 
2.77% 
2 77% 
2 85% 
3 22% 
3 73% 
3 50% 

3 50% 
3 49% 
0 00% 

3 50% 

0.98% 
0 00% 
1.54% 
143% 
198% 
0 46% 
121% 
2 28% 

121,867 
125,942 
121,633 
131,232 
114,404 
1 14,242 
96,179 
95,777 
96,415 
96,305 

$ 1,555,700 

$ 70,742 
65,806 
53,528 
52,460 
65,570 
97,576 
66,966 
46,204 
50,480 
128,873 
100,435 
100,145 
103, I66 
229,572 

$ 1,23 1,521 

$ 34,866 
68,459 
1,790 
1,151 
7,920 
2 1,059 
7,820 
19,016 
1,080 
31 1 
310 
319 
1,46 1 

$ 165,564 

$ 17,682,673 - 

$ 229,455 

262,109 
17,454 

3,796,725 
67,475 

I ,  153,776 
3,389,420 
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Depreciable Current Depreciation 
Plant Rates Using 

Property Group 12/31/11 ASL Curr. Rates 
356 Overhead Conductors and Devices 160,446,879 1.79% 2,871,999 
357 Underground Conduit 
358 Underground Conductors & Devices 
359 Asset Retirement Obligations ~ Transmission * 
Total Transmission Plant 

Distribution Plant 
360.1 Land Rights 
360 2 Land 
360 2 Land (Plant Held for Future Use) 
361 Structures and Improvements 
362 Station Equipment 
364 Poles Towers & Fixtures 
365 Overhead Conductors and Devices 
366 Underground Conduit 
367 Underground Conductors & Devices 
368 Line Transformers 
369 Services 
370 Meters 
371 Installations on Customer Premises 
373 Street Lighting & Signal Systems 
374 Asset Retirement Obligations - Distribution * 
Total Distribution Plant 

General Plant 
389 2 Land 
390.1 Structures & Improvements 
390.2 Improvements to Leased Property 
391.1 Office Furniture & Equipment 
391.2 Non PC Computer Equipment 
391.3 1 Personal Computer Equipment 
392 Transportation Equipment 
393 Stores Equipment 
394 Tool, Shop & Garage Equipment 
395 Laboratory Equipment 
396 Power Operated Equipment 
397.00 Communication Equipment 
398 Misc Equipment 
Total General Plant 

- 
TOTAL PLANT IN SERVICE 

Total Annual Depreciation (excludes ARO amounts) 

448,760 
1,16 1,549 

539,999- 
$ 656,885,230 

$ 2,039,033 
3,27 1,807 

792,599 
7,658,288 

14 1,200,43 I 
287,791,623 
276,286,079 

1,861,963 
140,620,011 
286,070,399 

89,050,186 
70,049,355 
18,253,214 
81,534,876 

787,035 
$ 1,407,266,900 

$ 2,567,847 
47,O 1 1,270 

53 1,973 
7,513,788 

17,256,012 
6,398,372 

15,967,079 
551,794 

7,648,755 

I ,  174,225 
30,872,565 

$ 137,493,681 

$ 6,443,004,900 

2.60% I 1,668 
126% 14,636 

- 
$ 11,814,715- 

0 65% 
0 00% 
0 00% 
165% 
2 28% 
2 30% 
2 70% 
193% 
2 09% 
3 10% 
199% 
176% 
2 38% 
2 29% 

0 00% 
166% 
1 56% 
4.19% 

10 14% 
15 47% 
20 00% 

5 25% 
4 75% 

27 42% 
6 37% 
7 13% 

20 54% 

$ 13,254 

126,362 
3,219,370 
6,619,207 
7,459,724 

35,936 
2,938,958 
8,868,182 
1,772,099 
1,232,869 

434,427 
1,867,149 

- 
$ 34,587,536 

$ 
780,387 

8,299 
3 14,828 

1,749,760 
989,828 

3,193,4 1 6 
28,969 

363,316 

74,798 
2,201,214 

$ 9 , 7 0 4 x  

$ 195,249,739 

Less: Amounts not included in Ineome Statement Depreciation I 
5645 Brown CT 9 Gas Pipeline 
0473 Trimble County CT Pipeline 
392 Transportation Equipment 

Less: ECR Depreciation 

Total Annualized Depreciation Expense excluding ECR and ARO 

2 0 8,3 2 8 
156,659 

3,193,4 16 

48,2 14,341 

I $ 143,476,996 

I I 

* Represents list of ARO assets. Please note these amounts are not included in the calculation. 
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Kentucky Utilities Company 
Environmental Surcharge Depreciation 

Period Ended December 31,2011 

Depreciation per ECR filings: 

January, 201 1 
February, 201 1 
March, 201 1 
April, 201 1 
May, 201 1 
June, 201 1 
July, 201 1 
August, 201 1 
September, 20 1 1 
October, 201 1 
November, 201 1 
December, 20 1 1 

Total Depreciation Per ECR Filings 

December 20 1 1 Depreciation Amount 
12 months per year 
Annualized ECR Depreciation at December 31,2009 

2005-2009 Plans 

3,579,198 
3,90 1,476 
3,90 1,476 
3,901,712 
3,920,940 
3,920,254 
3,939,299 
3,939,299 
3,939,299 
3,939,299 
3,939,299 
4,017,862 

$ 46,839,413 

4,017,862 
1- 

$ 
11 

$ 48,214,341 



KENTUCKY UTILITIES 

Adjustment to Reflect Increnses in Labor and Labor-Related Costs 
As Anplied to the Twelve Months Ended December 31,201 1 

1 Wages (Page 2) 
2 Payroll Taxes (Page 3) 
3 401(k)(Page4) 
4 Total 
5 
6 Kentucky Jurisdictional Adjustment 

Kentucky Jurisdiction (Ref Sch Allocators) 

Supplemental Exhibit 1 
Reference Schedule 1.10 

Page 1 of 4 

$ 2,824,655 
194,354 
108.467 

3,127,476 

$ 2,781,358 
88 933% 
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KENTUCKY UTILITIES 

I 
2 Base 
3 Overtime and Premium 
4 TL4 
5 Total Labor (Sum of Lines 2 ~ 4) 

Labor for 12 months ended December 3 I ,  201 I 

6 Total labor Excluding TIA (Line 5 - Line 4) 
7 Total Operating and Construction/Other % 

8 Annualized base labor at December 3 I.  201 1: 
9 Union-KU 
IO Exempt - KU 
1 I Non-Exempt - KU 
12 Hourly-KU 
13 Exempt - Servco (allocated to KU) 
14 Non-Exempt - Servco (allocated to KU) 
15 Union - LGE (allocated to KU) 
16 Exempt - LGE (allocated to KU) 
17 Non-Exempt - LGE (allocated to KU) 
I8 Total Annualized Base Labor (Sum of Lines 9 - 17) 

Adjustment to Reflect Increases in Labor and Labor-Related Costs 
As Applied to the Twelve Months Ended December 31,201 1 

Operating Construction/Other Total 
$ 87,633,745 $ 33,870,737 $ 121,504,482 

11,375,938 4,367,380 15,743,318 
7,3 14.936 2,639,604 9,954,540 

$ 106,324,619 $ 40.877.72l" $ 147.202.340 

$ 99.009.683 $ 38.238,l 17 $ 137,247,800 
72 139% 27 861% 100 000% 

19 Overtime & Premiums - (increases allocated as noted): 
20 Wage increase applied to KIJ union and hourly overtime annualized for 201 1 (OI/Ol/l I - 07/16/11 OT Labor x 3 0%) 
21 Wage increase applied to KU non-exempt overtime annualized for 201 1 ( O l / O l / I l  - 02/26/11 OT Labor x 3 0%) 
22 Wage increase applied to LG&E union overtime annualized for 201 1 ( O l / O l / I l  - 1  1/13/2011 OT labor x 2.5%) 
23 Wage increase applied to LG&E non-exempt overtime annualized for 201 1 (01/01/2011 - 02/20/2011 OT Labor x 3 0%) 
24 Wage increase applied to Servco non-exempt overtime annualized for 201 1 ( O I / O l / l l  - 02/20/11 OT Labor x 3 0%) 
25 Total Annualized Labor (Sum of Lines 18 - 24) 

26 Operating Labor based on annualized labor 
$ 141,164,055 

27 Less: Test Year Operating Labor for 12 months ending 12/31/201 I 

100% of total 

100% of total 

100% 0ftol;ll 

IOU% ortotal 
52 573% oftola1 

52 573% oftotal 

1 926% of total 

'7 926% of (owl 

1926% oftotal 

X 72.139% 

$ 9,703,782 
12.1 89,654 
I 1,623,440 
30,989,234 
47.1 30,718 
8,032,720 
3,650,936 
1,697,286 

180.553 
125,198,323 

15,743,3 I8 
190,147 

5,194 
23,213 

308 
3,553 

$ 141,164,055 

$ 101,834,338 

99,009,683 

$ 2.824.655 28 Labor Adjustment Total (Line 26 . Line 27) 
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Page 3 of 4 

KENTUCKY UTILITIES 

Adjustments to Reflect Increases in Payroll Taxes 
As Apnlied to the Twelve Months Ended December 31,2011 

1 Operating Labor increase (Page 2 Line 28) 

2 Percentage of wages that do not exceed Social Security (OASDI) limit 

3 Operating Labor increase subject to Social Security tax (Line I x Line 2) 

4 Medicare Tax (Line 1 x 1 45%) 

5 Social Security Tax (Line 3 x 6 2%) 

6 Payroll Tax adjustment (Line 4 + Line 5) 

$ 2,824,655 

87.591% 

S 2,474,144 

S 40,957 

153.397 

$ 194.354 



Supplemental Exhibit 1 
Reference Schedule 1.10 

KENTUCKY UTILITIES 

Adjustment to Reflect Increases in Company Contribution to 401(k) 
As Anplied to the Twelve Months Ended December 31,201 1 

1 Direct total payroll for 12 months ended 12/31/11 (Page 2 Line 5) 

2 Total 401(k) Company Match for 12 months ended 12/31/1 I 

3 401(k) Company Match as a percent of payroll (Line 2 + Line 1) 

4 Operating Labor increase (Page 2 Line 28) 

5 401(k) Company Match operating increase (Line 3 x Line 4) 

$ 147,202,340 

S,652,335 

3 840% 

2,824,655 

$ 108,467 

- 





Kentucky I Jtilities 

Itepoi-t for Company : 110 
As of Date: 12/31/2011 

Ciinrniirlntive Avcrnge Anniial 
Aiiiiiinl Pny Pny 

Union Wage 

‘I’ofsl Einployees 145 

Exe1npt 

Tofnl Eiiiployces 136 

Houi*ly 

l’olnl Employees 446 

Noncxcnipt 

Tofnl Einployees 210 

Senior Managenlent 

Totnl Einployees 3 

9,703,782.40 P 66,922.64 

11,701,914.00 @ 86,043.49 

30,989,233.60 Q 69,482.59 

11,623,440.20 G 55,349.72 

487,740.00@ 162,580.00 

1 /18/20 12 

’ 3  1 



LG&E and ICU Services Company 
Reporf for Coinpnny : 020 

As of Date: 12/31/201I 

Nonexempt 

Totat Eniployees 372 

76,657,932.20 (9 89,974.10 

15,279,173.00 Q 41,073.05 

12,990,210.00 @ 212,954.26 



Louisville Gas & Electric Co. 

Ikport for Coinpniiy : 100 

As of Date: 12/31/201 I 
Ciininirilatlvc Average Atinual 
Aniius1 Pay Pay 

Ulliorl n'agc 

Totnl Eniployees 

Noiicseinpt 

Tolal Eniployees 

68G 

230 

Scnior nlanagcnmt 

Total Eiiiployces 4 

46,062,785.60 

20,719.760.00 b 

2,277,990.00 

G94,390.00 0 

67,146.92 

90,085.91 

49,521.52 

173,597.50 

1/18/2012 

2 
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Kentucky Utilities Company 
401 k Company Match 

12/31/11 

Exp Type 
0708 0729 

KU Charging KU 
ConstructionlOther 
Operating 

Servco Charging KU 
Construction/Other 
Operating 

ConstructionlOther 
Operating 

KU Charging Others 
Construction/Other 

LGE Charging KU 

$ 944,205 $ 115,036 
1,936,442 223,439 

439,719 80,076 
1,556,503 266,294 

32,719 4,156 
22,455 3,522 

$ 24.902 $ 2.867 

Total 401 k Company Match $ 4,956,945 $ 695,390 $ 5,652,335 
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Supplemental Exhibit I 
Reference Schedule 1.11 

KENTUCKY UTILITIES 

To Adjust for Pension, Post Retirement, and Post Employment 
For  the Twelve Months Ended December 31.2011 

Pension Post Retirement 

Pension, Posr Retirement and Post Employment expenses in test year f 19,448,725 

Pension. Post Retirement, and Post Employment expenses annualized far 
2012 Mercer Study 14,605,093 

Total adjustment (Line 2 - Line I )  S (4,843.632) 

Kentucky Jurisdiction (ReF Sch Allocators) 

---- 

S 4.672.628 

4,199,880 - 
S (472,748) 

Post Employmenr Told 

$ 1.012.638 S 25,133,991 

_I_ 

275,782 19.080.755 

S (736,856) S (6,033,236) 

- -- 

88 933% 

Kentucky Jurisdictional ndjustment S (5,383,324) 



Kentucky Utilities Company 
Pension Proforma Calculation 

I ,  Company O&M Pension expense (excluding Servco) 
2. Total Company Pension costs (excluding Servco) 
3. % O&M to total 

4. Servco O&M Pension expense charged to KU 
5. Total Servco Pension costs charged to KU 
6. YO O&M to total 

7. Projected 201 2 Cost per Mercer Study 
(for KU includes KLJ Union and Non-Union Plans) 

8. Servco YO allocated to KU based on labor split 

9. Expected O&M expenses 
10. Servco O&M charged to KU 
1 1. Total O&M costs for 20 12 Mercer target 

(Line 1/Line 2) 

(Line 4Line 5) 

(Line 3, Line 8 x Line 7) 
(Line 6 x Line 9 Servco) 
(Line 9 + Line 10) 

12. KIJ I2 months ended December 201 1 O&M 
13. Servco allocation for 12 months ended December 201 1 O&M 
14. Test Year O&M for 12 months ended December 201 1 

(Line 1) 
(Line 4) 
(Line 12 + Line 13) 

15. Expenses over (under) test year (Line 1 1  - Line 14) 

KU SeNCO 

$ 10,158,866 
17,148,804 

59.2% 

$ 9,289,859 
1 1.808.50 1 

78.7% 

$ 12,794,781 $ 16,599,016 

53.8% 

$ 7,579,564 $ 8,930,271 
7,025,528 

$ 14,605,093 

$ 10,158,866 
9,289,859 

$ 19,448,725 

$ (4,843,632) 



Kentucky Utilities Company 
Post-retirement Proforma Calculation 

KU Servco - 

1 .  
2. 
3. YO O&M to total 

Company O&M Post-retirement expense (excluding Servco) 
Total Company Post-retirement costs (excluding Servco) 

4. 
5. 
6. YO O&M to total 

Servco O&M Post-retirement expense charged to KU 
Total Servco Post-retirement costs charged to KU 

7. Prqjected 201 2 Cost per Mercer Study 

8. Servco % allocated to KU based on labor split 

9. Expected O&M expenses 
10. Servco O&M charged to KU 
1 1 .  Total O&M costs for 2012 Mercer target 

(Line 1/Line 2) 

(Line 4/Line 5) 

(Line 3, Line 8 x Line 7) 
(Line 6 x Line 9 Servco) 
(Line 9 +Line 10) 

12. KU 12 months ended December 201 1 O&M 
13. Servco allocation for 12 months ended December 201 1 O&M 
14. Test Year O&M for 12 months ended December 201 1 

(Line 1) 
(Line 4) 
(Line 12 + Line 13) 

15. Expenses over (under) test year (Line 1 1  - Line 14) 

$ 3,889,185 
- 5,794,076 

67. I %o 

$ 783,443 
995,267 

78.7% 

$ 5,001,551 $ 1,989,779 

53.8% 

$ 3,357,215 $ 1,070,501 
842,665 

$ 4,199,880 
-- 

$ 3,889,185 
783,443 

$ 4,672,628 
- 

$ (472,748) 



Kentucky Utilities Company 
Post-employment Proforma Calculation 

KU Servco - 
1. 
2. 
3. YO O&M to total (Line l/Line 2) 

Company O&M Post-employment expense (excluding Servco) 
Total Company Post-employment costs (excluding Servco) 

4. 
5. 
6. % O&M to total (Line 4/Line 5) 

Servco O&M Post-employment expense charged to KU 
Total Servco Post-employment costs charged to KU 

7. Projected 2012 Cost per Mercer Study 

8. Servco % allocated to KU based on labor split 

9. Expected O&M expenses 
10. Servco O&M charged to KU 
1 I .  Total O&M costs for 2012 Mercer target 

(Line 3, Line 8 x Line 7) 
(Line 6 x Line 9 Servco) 
(Line 9 +Line 10) 

12. KU 12 months ended December 201 1 O&M 
13. SeNCO allocation for 12 months ended December 201 1 O&M 
14. Test Year O&M for42 months ended December 201 1 

(Line 1) 
(Line 4) 
(Line 12 +Line 13) 

15. Expenses over (under) test year (Line 11 - Line 14) 

$ 800,474 
1,157,812 

69.1% 

$ 212,164 
269,004 

78.9% 

$ 113,187 $ 465,516 

53.8% 

$ 78,254 $ 250,448 
197,529 

$ 275,782 

$ 800,474 
212,164 

$ 1,012,638 

$ (736,856) 
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Supplemental Exhibit 1 
Reference Schedule 1.12 

1. 

2. 

3. 

4. 

5.  

KENTUCKY UTILITIES 

Adjustment to Reflect Normalized Storm Damage Expense 
For the Twelve Months Ended December 31,2011 

Storm damage provision based 
upon ten year average 

Storm damage expenses incurred during 
the 12 months ended December 3 1,20 1 1 

$ 3,765,868 

3,998,403 

Adjustment 

Kentucky Jurisdiction 

(232,535) 

94.089% 

Kentucky Jurisdictional adjustment $ (218,790) 

CPI-All Urban 
Year Expense Consumers Amount 

201 1 $ 3,998,403 1 .oooo $ 3,998,403 

2010 2,626,597 1.0316 2,709,597 

2009 5,225,248 (a) 1.0485 5,478,673 
2008 6,95 1,799 (a) 1.0448 7,263,240 
2007 2,035,291 1 .OS49 2,208,087 
2006 4,113,534 1.1158 4,589,881 
2005 2,539,379 1.1518 2,924,857 
2004 4,120,482 1.1908 4,906,670 
2003 1,434,000 1.2225 1,753,065 
2002 1,460,495 1.2504 1,826,203 

Total !$ 37,658,676 

Ten Year Average $ 3,765,868 

(a) 2008 and 2009 expenses do not include 2008 Wind Storm and 
2009 Winter Storm expenses that were recorded as regulatory assets. 
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Supplemental Exhibit 1 
Reference Schedule 1.13 

KENTUCKY UTILITIES 

Adjustment for Injuries and Damages FERC Account 925 
For the Twelve Months Ended December 31,2011 

1. InjuryIDamage provision based upon ten year average 

2. InjuryDamage expenses incurred during the 12 months ended 
December 3 1 , 20 1 1 

3. Adjustment 

4. Kentucky Jurisdiction (Ref. Sch. Allocators) 

$ 2,119,490 

3,080,346 

(960,856) 

88.933% 

5 .  Kentucky Jurisdictional adjustment $ (854,518) 

CPI-AI1 Urban Adjusted 
Year Amount Consumers Amount 
201 1 $ 3,080,346 1 .0000 $ 3,080,346 
2010 2,451,761 1.0316 2,529,237 
2009 1,840,625 1.0485 1,929,895 
2008 1,226,235 1.0448 1,28 1 , 170 
2007 1 , 178,212 1 .OS49 1,278,242 
2006 1,690,654 1.1 158 1,886,432 
2005 2,268,036 1.1518 2,612,324 
2004 1,080,732 1.1908 1,286,936 
2003 1,776,006 1.2225 2,171,167 
2002 2,5 10,s 15 1.2504 3,139,148 
Total $ 21,194,897 

Ten Year Average $ 2,119,490 

- 
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Supplemental Exhibit 1 
Reference Schedule 1.14 

KENTUCKY UTILITIES 

Adjustment to Eliminate Advertising Expenses 
Pursuant to Commission Rule 807 KAR 5:016 

For the Twelve Months Ended December 31,2011 

1. TJniform System of Accounts - 
Account No. 930.1 General 
Advertising Expenses 

2. Account No. 91 3 Advertising Expenses 

$ 795,814 

33,461 

3. Total 

4. Kentucky Jurisdiction (Ref. Sch. Allocators) 

829,275 

94.909% 

5. Kentucky Jurisdictional amount $ 787,057 

6. Kentucky Jurisdictional adjustment $ (787,057) 



lnwme SlatemenIAccounts Perlcd Name : 'JAN-201 1, FEB-2011, MAR-201 1, APR-2011, MAY-2011, JUN-2011, JULdOll, AUG-2011, SEP- 
2011,0CT-2011, NOV-2011, DEC-2011', Cornpsny:'0100,0110'Excludes Org 999001 

[ m n y : K e n t u c k y  Utilities Company 

33. 

VotHil 

,460.59 



income SIatement Accounts Perlod Name: 'JAN-2011, FEE-2011, MAR-2011, APR-2011, MAY-2011, JUN-2011, JUL-2011, AUG-2011, SEP- 
2011,0CT-2011, NOV-2011, DEC-POII', Company: '0100,011O'Excludes Org989001 

1-ny:Kentucky Utilities Company 

Total I 

795,81382 



Supplemental Exhibit 1 
Reference Schedule 1.15 

KENTUCKY UTILITIES 

Adjustment to Remove Out-of-Period Items 
For the Twelve Months Ended December 31,2011 

Revenue Expense 

1, Out of Period adjustment 

2. Kentucky Jurisdiction (Ref. Sch. Allocators) 

3. Kentucky Jurisdictional adjustment 

$ 6,404 $ 20,764 

94.5 80% 87.580% 

6,057 $ 18,185 $ 
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Supplemental Exhibit I 
Reference Schedule 1.18 

KENTUCKY UTILITIES 

Calculation of Composite Federal and Kentucky 
Income Tax Rate 

/Based on Law in Effect January 1.2012) 

1. Assume pre-tax income of 

2. State income tax at 6.00% 

$ 100.0000 

5.7560 

3. Taxable income for Federal income tax before production deduction 94.2440 
Production Rate 9% 
Allocation to Production Income 0.6779 
Allocated Production Rate 6.10% 

4. Less: Production tax deduction (6.10% of Line 3) 5.7489 

5. Taxable income for Federal income tax (Line 3 - Line 4) 

6. Federal income tax at 35% (Line 5 x 35%) 

88.4952 

30.9733 

7. Total State and Federal income taxes (Line 2 + Line 6) $ 36.7293 

8. Therefore, the composite rate is: 
9. Federal 30.9733% 
10. State 5.7560% 
1 1 .  Total 36.7293% 

State Income Tax Calculation 
1. Assume pre-tax income of 

2. Less: Production tax deduction (6% x 0.6779) ( I )  

3. Taxable income for State income tax 

4. State Tax Rate 

$ 100.0000 

4.0674 

95.9326 

6.0000% 

5.  State Income Tax 5.7560 

Notes: (1) Pursuant to KRS 141.010(1 I)(c) and (13)(c), for taxable years beginning on or after January 1 ,  2010, 
the amount of domestic production activities deduction calculated at six percent (6%) as allowed in 
Section 199(a)(2) of the Internal Revenue Code for taxable years beginning before 2010. 



Supplemental Exhibit 1 
Reference Schedule 1.19 

KENTUCKY UTILITIES 

Calculation of Current Tax Adjustment Resulting 
From "Interest Svnchronization" 

I .  Adjusted Jurisdictional Capitalization - Exhibit 2 

2. Weighted Cost of Debt - Exhibit 2 

$ 2,368,6953 15 

1.71% 

3. !'Interest Synchronization" $ 40,504,693 

4. Kentucky Jurisdictional Interest per books (excluding other interest) 41,4 19,955 

5. "Interest Synchronization" adjustment (Line 4 - 3) 

6. Composite Federal and State tax rate 

$ 9 15,262 

36.7293% 

7. Current tax adjustment from "Interest Synchronization" $ 336,169 



SUPPORT FOR PER BOOKS INTEREST CALCULATION 

Total Interest per books (a) 
L,ess: Customer Deposits Interest 
Less: Other Tax Deficiences Interest 
Less: Interest on DSM Recovery 
Less: AFUDC Borrowed Funds 
Total Interest per books excluding other interest 
Kentucky Jurisdiction Percent (b) 
Kentucky Jurisdictional Interest 

70,333,584 
1,363,673 

18,359 
1 1,695 

(12,955) 
68,952,8 13 

60.070% 
4 1,4 19,955 

(a) Financial Report page 12 
(b) Supporting Schedule-Exhibit 3, Page 1, Col4, Line 20 
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Supplemental Exhibit 1 
Reference Schedule 1.20 

KENTUCKY UTILITIES 

Adjustment for Prior Period Income Tax True-Ups and Adjustments 
For the Twelve Months Ended December 31,2011 

1 ,  Prior Year Income Tax True-up: 
2. Federal Tax expense (benefit) 
3. State Tax expense (benefit) 

$ 979,690 
(626,260) 

4. Total Income Tax True-up 

5. Other Tax adjustments: 
6. Kentucky Coal Credit 

$ 353,430 

(1,468,105) 

7. Total Other Tax adjustments: 

8. Federal benefit for State Tax adjustments 

9. Total adjustments (Line 4 + Line 7 +Line 8) 

$ (1,468,105) 

733,028 

$ (38 1,647) 

10. Kentucky Jurisdiction (Ref. Sch. Allocators) 91.135% 

1 1. Kentucky Jurisdiction amount (Line 9 x Line 10) $ (347,815) 

12. Kentucky Jurisdiction adjustment $ 347,815 



KENTUCKY UTILITIES 

12ME 12ME 
12/31/2Q11 12/31/201 1 

Development of Income Taxes 

Operating income Before Tax 

Operating Income (including change in accounting) 
Add Back: Income Taxes 

SUBTOTAL 

Interest expense including AFUDC Debt 
Customer deposits 
Other interest expense taxed below the line 
State income tax 
Sec. 199 Manufacturing Deduction 
Meals 
AFUDC Equity Depreciation 

OPERATING TAXABLE INCOME 

FEDERAL STATE 

242,590,188 242,590,188 
- 109,076,966 109,076,966 

351,667,154 351,667,154 

(70,333,584) (70,333,584) 
1,363,673 1,363,673 

30,054 30,054 

(446,629) (4,635,413) 
137,097 137,097 

- 1 ,000,000 1,000,000 

(1 4,429,640) 

268,988,125 279,228,981 

94,145,844 16,753,739 

Adjustments: 
Tax return prior year true-up 
Tax Adjustments 
203(E) Excess deferred taxes prior year true-up 
203(E) Excess deferred taxes 
TC2 depreciation basis adjustment 
Reserve Release/Additions 
R&E Credits 
Coal Credit 

Total Operating Income Tax 

Difference 

570,486 il) (809,201) 9 
409,204 0 182,941 3 

(1 ,I 18,077) (386,652) 
915,357 156,918 

(275,485) 
(1,468,105) 

94,647,329 14,429,640 

94,647,327 14,429,639 

2 I 



Supplemental Exhibit 1 
Reference Schedule 1.21 

KENTUCKY UTILITIES 

Calculation of Revenue Gross Up Factor 
[Based on Law in Effect January 1,2012) 

STATE FEDERAL 

I .  Assume pre-tax income of 

2. Bad Debt at .4600% 

3. PSC Assessment at I 1529% 

4. Production Tax Credit-State (Reference Schedule I .  18) 

5. Taxable income for State income tax 

6. State income tax at 6.00% 

7. Production Tax Credit-Federal (Reference Schedule 1.18) 

8. Taxable income for Federal income tax 

9. Federal income tax at 35% 

IO. Total Bad Debt, PSC Assessment, State and Federal income taxes 
(Line 2 + Line 3 + Line 6 + Line 9) 

1 1. Assume pre-tax income of 

12. Gross Up Revenue Factor 

$ 100.000000 $ I00.000000 

0.460000 0.460000 

0. I52900 0.152900 

4.067400 

95.3 I9700 99.387 100 

5.7191 82 5.7 19 1 82 

5.748887 

87.919031 

30.77 166 I 

37.103 743 

$ 100.000000 

62.896257 



Supplemental Exhibit 1 
Reference Schedule Allocators 

KENTUCKY UTlLlTlES 

Kentucky Jurisdictional Allocators 
At December 31,2011 

Reference 

Schedule Factor -- -~ Title 

ECR Operating Expense 1 03 86 611% 

Brokered and Off-System Energy 

Depreciation 

Labor 

Pension and Post Retirement and Benefits 

Distribution O&M (Storm Damages) 

Injuries/Damages 

Advertising Expense 

Miscellaneous Revenue-Account 456 

Total O&M 

Income Taxes 

104.105 

1 09 

1.10 

1 I 1  

1 1 2  

113 

I14 

1 1 5  

I15 

I20  

86 773% 

87 347% 

88 933% 

88 933% 

94 089% 

88 933% 

94 909% 

94 580% 

87 580% 

91 135% 

Allocation Based On 

Composite rate developed from steam depreciation allocator 
(86 669%). steam plant O&M allocator (85 98l%),energy allocator 
(86 773%) and net plant allocator for property tax (87 284%) 

Ratio of Kentucky retail kilowatt-hour sales to Total Company 
kilowatt-hour sales 

Composite rate developed by dividing Kentucky retail 
depreciation by Total Company depreciation 

Direct labor 

Direct labor 

Distribution plant 

Direct labor 

Retail energy 

Demand Non-Ferc 

Total O&M 

Income tax expense 
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KENTUCKY lITLlTlES COMPANY 
ANALYSIS OF THE EMBEDDED COST OF CAPITAL AT 

December 31,2011 

I LONG-TERM DEBT 

Pollution Control Bonds ~ 

Mercer Co 2000 Series A 
Carroll Co 2002 Series A 
Carruii Co 2002 Series 8 
Muhlenberg Co 2002 Series A 
Mercer Co 2002 Series A 
Carroll Co 2002 Series C 
Carroll Co. 2004 Series A 
Carruil Co. 2006 Series B 
Carruli Co 2007 Series A 
Trimble CO 2007 Series A 
Carroll Co 2008 Series A 
Called Bonds 

Firs1 Mortgage Bonds ~ 

2010 due 2015 

2010 due 2020 

2010 due 2040 

Debt discounl on FMB 

Deb1 discounl on FMB 

Debt discounl on FMB 

Revolving Credit Facility 
Letter of Credil Facility 

Total External Deb1 

Noles Payable lo PPL 

Total Internal Debt 

__ Due 

05/01/23 
02/01/32 
02/01/32 
02/01/32 
02/01/32 
10/01/32 

10101134 
02/01/26 
03/01/37 
02/01/32 

io/oin4 

11/01/15 
11/01/15 
11/01/20 
11/01/15 
11/01/40 
11/01/40 

1011 911 6 
04/29/14 

- Rale 

0110%' $ 
0 550% * 
0 550% * 
0 550% * 
0 550% * 
0 080% * 
0 130% * 
0 100% * 
5 750% 
6 000% 
0 110% * 

1625K 
1625% 
3 250% 
3 250% 
5 125% 
5 125% 

Principal 

Annualized Cost 
Amortized Debl Amortized Loss- Letter of Credil Embedded I 

12,900,000 $ 
20.930.000 
2.400.000 
2,400.000 
7,400,000 

96,000,000 
5o.ooo,wo 
54.000.000 
17.875.000 
8,927,000 

77,947.405 

250.000.000 
(678.125) 

500.000.000 
(1,677,375) 

750,000,000 
(7832.344) 

- lnleresl 

14,190 
115,115 
13.200 
13,200 
40.700 
76,800 
65,000 
54,000 

1,027,813 
535,620 
85,742 

4,062,500 

16,250,000 

38.437.500 

4,104 
2.856 
1.140 
3,180 

73,658 

47.920 
33,342 
16,072 
34.400 

461,128 .* 
175.000 ** 
418.360 ** 
189,000 .. 
249,641 ** 
271,250 *' 

Reacquired Debt 

$ 46,743 
36.300 
4,164 

12,744 
12,900 

186.036 
105.023 

201,063 1 

785.357 384 
298,913 

$ 1.840.591.561 $ 60.791.380 $ 3,065,319 $ 604.973 -~ 

and olher fees - Tolal 

$ 156.549 a $ 217.482 
20.930 b 176,449 
2.400 b 22.620 
2,400 b 29.484 
7.400 b 64,180 

300.538 c 637,032 
609.493 a 779,516 
658.985 a 760,905 

1,061,155 
551,692 

951,225 a 1,071,567 
201,063 

4,523,626 
175.000 

16.668.360 
189,000 

38.687.141 
271.250 

1.285.357 
298.913 

S 3209.920 $ 67,671,593 

5 0 0.0 0 0 

COS1 - 
169% 
0 84% 
0 94% 
123% 
0 87% 
0 66% 
156% 
141% 
5 94% 
6 18% 
137% 

181% 
-2581% 

3 33% 
-71 27% 
5 16% 

-3 46% 

1-1 

Tolal 5 1.840.591.561 $ 60,- 3.065.319 & 604,973- 567.671.593 1-11 

- - 
SHORT-TERM DEBT i------ - Annualized Cos! 

Embedded 
Rale principsl - Interesl - LOSS Premium Salai - cost - 

Noles Payable lo  Associaled Company 0450% * $ . I  - 5  - $  - $  - $  0 000% 
Revolving Credit Facility Payable 

Tolal - $  

Embedded Cos1 of Tolal Deb1 

* Composite rate a! end of currenl monlh 
'* Debt discount shown on separale line 

- 
$ 1,840.591.561 $ 60.791.380 $ 3,065,319 $ 604,973 $ 3.209.920 

1 Senes P and R bonds were redeemed In 2003. and2005 resoeclivelv Thev were no1 reulaced wilh olher bond senes The remainins unamortized expense Is 
beins amonized over We remainder 01 h e  ons nal Lves (due 5/15/07. 6/1/25.6/1/35 and6/1/36 resoeclivelvl 01 h e  bonds as I055 on reauluired debt 

2 Fidelia Notes Pavable were paid off on 1 l/l/ZOlO wilh PPL Notes Pavable ha! were oald on wilh h e  new FM8 issues on 11/16RO10 

3 Included solup lees lor h a  Wachovta Credil Facilitv In Lon-lerm Deb1 due lo 4 year credil arranuement 
4 Credi! Faulilv amended elfeclve Oclober 19 2011 New term of  5 vean at lower inleresl rale 

2 6 7 . 6 7 1 3 9 3  1-1 

a - Letler of credil fee = (principal bal + 45 days lnleres1)'2% UC Fee and 25% L/C Fronting Fee. Rale bassd on company credil rating. Remarketing Fee = 10 basis pOhl5 
b ~ Remarkeling fee = 10 basis poinls 
c - Remarketing fee = 25 basis points 



Supplemental Exhibit 3 
Section 2.2.2 

Page 1 of2 
KENTUCKY UTILITIES 

Net Original Cost Kentucky Jurisdictional Rate Base 
At December 31,2011 

Kentucky Other Total 
Jurisdictional Jurisdictional Company 

Title of Account Rate Base Rate Base Rate Base 
(1) (2) (3) (4) 

1 Utility Plant at Original Cost $ 5,9l 1,157,981 $ 872.041.691 $ 6,783,199,673 

2 Deduct: 

3 Reserve for Depreciation 

4 Net Utility Plant 

5 Deduct: 

6 Customer Advances for Construction 

7 Accumulated Deferred Income Taxes 

8 Asset Retirement Obligation-Net Assets 

9 Asset Retirement Obligation-Regulatory Liabilities 

IO. Investment Tax Credit (a) 

1 1  Total Deductions 

12 Add: 

13 Materials and Supplies (b) 

14 Prepayments (b)(c) 

15. Emission Allowances (b) 

16 Cash Working Capital (page 2) 

17 Total Additions 

18. Total Net Original Cost Rate Base 

2,080.81 7,095 3 14,220,678 2,395,037,773 

3,830,340,887 557,821,013 4,388,161,900 

2,998,149 157,790 3.1 55,939 

41 6,040.1 36 59,901,626 475,941,762 

47,120,453 7,247,837 54,368,290 

3,062,534 471.064 3,533,598 

87,006,521 14,401,246 101,407,767 

556,227,793 82,179,563 638,407,356 

1 15,624,987 17.6 I 1,966 133,236,953 

6,956.836 810,868 7,767,704 

442,484 ‘68,059 5 10,543 

95,623,543 7,917,443 103,540,986 

- 
21 8,647,850 26,408,336 245,056,186 

$ 3,492,760,944 $ 502,049,786 $ 3,9943 10,730 
I, -- 

19 Percentage of Rate Base to Total Company Rate Base 87.43% 12.57% 100 00% - - i  

(a) Reflects investment tax credit treatment per Case No 2007-00178 

(b) Average for 13 months 

(c) Excludes PSC fees. 



KENTUCKY UTILITIES 

Calculation of Cash Working Capital 
At December 31,2011 

Supplemental Exhibit 3 
Section 2.2.2 

Page 2 of 2 

Kentucky Other Total 
Jurisdictional Jurisdictional Company 

Title of Account Rate Base Rate Base Rate Base 

- ( 1 )  (2) (3) (4) 

1 Operating and maintenance expense for the 

12 months ended December 31.201 1 

2 Deduct: 

3 Electric Power Purchased 

4 Total Deductions 

5 Remainder (Line 1 - Line 4) 

6 Cash Working Capital 

Kentucky Jurisdictional (12 112% of Line 5) 

Other Jurisdictional comprised of FERC, Tennessee, 

and Virginia Jurisdictional methodologies 

$ 859,662,729 $ 101,912.920 $ 961,575,649 

94,674,385 14,440,563 109,114,948 

$ 94,674,385 $ 14,440,563 $ 109,114,948 
- 

- 
$ 764,988,344 $ 87,472,357 $ 852,460,701 

$ 95,623,543 $ 7,917,443 $ 103,540,986 - 
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ES FORM 2.00 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of December 2011 

Pre-2011 
Environmental 201 1 Environmental 

Compliance Plan Compliance Plan 
$ 1,063,355 $ 920,585 

4,017,862 
162,352 

Determination of Environmental Compliance Rate Base 
4 

Total 
Proceeds 

(1) 
Allowance Sales $ - -  
Scrubber By-products Sales 53,014 
Total Proceeds from Sales $ 53,014 

Amount in Net 
Base Rates Proceeds 

(2) (1) - (2) 
$ - $  

50,597 2,416 
$ 50,597 $ 2,416 

Determination of Beneficial Reuse Operating Expenses 
Environmental 

Compliance Plan 



KENTUCKY UTILITIES 

Net Original Cost Kentucky Jurisdictional Rate Base 
At December 31.2011 

Title ofAccount 
( 1 )  

1 .  IJtility Plant at Original Cost 

2. Deduct: 

3. Reserve for Depreciation 

4. Net Utility Plant 

5. Deduct: 

6. Customer Advances for Construction 

7. Accumulated Deferred Income Taxes 

8. Asset Retirement Obligation-Net Assets 

9. Asset Retirement Obligation-Regulatory Liabilities 

10. Investment Tax Credit (a) 

1 1. Total Deductions 

12. Net Plant Deductions 

13. Add: 

14. Materials and Supplies 

15. Prepayments 

16. Emission Allowances 

17. Cash Working Capital 

18. Total Additions 

ECR RATE BASE JURIS FACTORS 
ALLOCATIONS (PER PSC 98-474) 

0.86669 DEMPROD 

0.86669 STMSYS 

0.86669 PRODSYS 

0.85799 PRODPLT 

0.86798 M&S 

0.86669 DEMPROD 

0.86676 EXPSO 17 STEAM OPERATING EXP 

19, Total Net Original Cost Rate Base 86.6878% 



Supplemental Exhibit 8 
Section 2.4 
Page I of 1 

KENTUCKY UTILITIES 

Calculation of Excess Return Amount at December 31.2011 

ELECTRIC 
(1) 

I .  Actual Earned Rate of Return on Common Equity (Section 2.2) 

2. Threshold Rate of Return on Common Equity (Section 2.3) 

3. Difference (Lines: I - 2) 

8.50% 

10.75% 

-2.25% 

4. Actual ROE is less than 10.75%. There is no excess return amount. 



Supplemental Exhibit 9 
Section 2.2.3 

Page 1 of 1 

KENTUCKY UTILITIES 

Kentucky Jurisdictional Rate of Return on Common Equity 
For the Twelve Months Ended December 31,2011 

Adjusted 
Kentucky 

Jurisdictional 
Capitalization 

(1) 

(Exhibit 2 Col 12) 

1. Short Term Debt $0 

2. Long Term Debt $1,100,605,685 

Percent Annual Weighted 
of cost cost of 

Total Rate Capital 

(2) (3) (4) 
(Exhibit 2 Col 14) (COl2 x Col3) 

0.00% 0.45% 0.00% 

46.46% 3.68% 1.71% 

3. Common Equity $1,268,089,830 53.54% 8.50% (a) 4.55% (b) 

4. Total Capitalization $2,368,695,5 15 100.00% 6.26% 

5 .  Pro-forma Net Operating Income $148,259,609 (c) 

6. Net Operating Income / Total Capitalization 6.26% ( 4  

Notes: (a) - Column 4, Line 3 / Column 2, Line 3 
(b) - Column 4, Line 4 - Line 1 - Line 2 
(c) - Exhibit 1, Line 24, Column 4 
(d) - Column 4, Line 5 divided by Column 1, Line 4 


	Line
	Jan-1
	2,626,53
	Mar-1
	May-1
	Jul-1
	5,048,75
	January 20 1 1 would be reflected in March

