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April 4, 2012 

Mr. Jeff Derouen 
Executive Director 
Public Service Commission 
Comiiioiiwealtli of I<entucky 
211 Sower Blvd. 
P.O. Box 615 
Frankfort, KY 40602 

of 

200 Civic Center Di-ive 
Colunlbus, 01-1 132 I 5  

PI ai 1 1  ng: 
PO Box I I 7  
Columbus, OH 432 16-0 I I7 

6 I 4-460-6000 

APR 84 2042 

PUBLIC SERVICE 
COMMISSION 

RE: PSC Case No. 2012-00073 

Dear Mr. Derouen, 

Egclosed for docketing with tlie Commission are an original and ten (10) copies 
of Columbia Gas of Kentucky, Inc., responses to Coinniission Staff‘s First 
Request for Information. Should you have any questions about this filing, please 
contact me at 614-460-5558. Thank you. 

Sincerely, 

Brooke E. Leslie 
Counsel 

Enclosures 

cc: Hon Ricliard S. Taylor 

A Coliirnbio Eneigy Group Company 



PSC Case No. 2012-00073 
Commission Staff Data Request No. 1 

Respondent: Jim Racher 

COLUMBIA GAS OF lGNlTJCI(Y, INC. 
RESPONSE TO COMM[SSION STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MARCH 21,2012 

Data Request No. 1: 

Refer to Columbia's Application, AMRP Form 1.0. 

a. Provide calculations producing the billiiig determinants for each of the 
Rate Schedules shown in the column labeled "Billing Determinant # of 
Bills." 

b. Explain the basis for the customer losses Columbia is projecting through 
May 31,2013. 

Response: 
a. 
Schedule. The number of bills is further detailed by billing system (DE, GMB, 
ai-td GTS) and type (tariff sales, Choice, and GTS). The projections of bills are 
based on Columbia's forecast. The forecast starts with actual bill counts and 
applies information for new custoiners and conversions, as well as attrition. 

Attachineiit PSC-1 DR 001-a shows projected monthly bills for each Rate 

b. 
year loss of residential and coinmercial customers. There are a number of 
possible reasons contrilmtiiig to the customer losses includii-tg: 

Not unlike a number of gas LDCs, Columbia has experienced a year over 

e 

8 

* 
* 

competition from low cost electricity, 
higher first cost of natural gas equipment installation, 
heat pump use is common ii-t moderate climates such as that in Kentucky, 
builders and developers seeking low first costs avoid the added cost of 
installing gas lines, 
weak housing market and the economic slow down. 
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PSC Case No. 2012-00073 
Comniission Staff Data Request No. 2 

Respondent: Lon Pattoii 

COLulMBIA GAS OF I(ENTUcI(y, INC. 
RESPONSE TO COMMISSION STAJFF'S FIRST REQUEST FOR INFORMATION 

DATED MARCH 21,2012 

Data Request No. 2: 

Refer to Line 4, Coluinn 6, on AMW Form 2.0. Provide details of the 2011 
additions to Account 380, Service Lines, 
associated costs. 

including iiuinber of lines and 

Response: 

2011 AMRP Service Line Replacement Activity 

Number of AMRP Service Lines Replaced - Quantity 

Cost of Material 

Cost of Labor 

Nan-Materials 

Total Service Line Replacement Costs 

Less: Amount Not AMRP Eligible 

Total Replacement Costs Eligible for Recovery 

1807 

$471,335 

$647,798 

$2,779,587 

$3,898,719 

($152,050) 

$3,746,669 
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PSC Case No. 2012-00073 
Commission Staff Data Request No. 3 

Respondent: Gary Sullivan 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO COIMR/IISSION STAFF'S FIRST REQUEST FOR INEORMATION 

DATED MARCH 21,2012 

Data Request No. 3: 

Identify generally tlie locations of the major main replacements that occurred in 
2011 aiid describe how those specific projects were selected and prioritized. 

Response: 

Columbia conducted 12 major main replacement projects in 2011: five in Fayette 
County, two in Scott County, two in Boyd County, one in Franklin County, one 
in C lak  County, and one in'Montgomery County. 

In 2011, Columlnia utilized Optimain DSTk1 to evaluate and rank pipeline 

segments system-wide against a range of environmental conditions (e.g. 

population density, building class, surface cover type, etc.), risk factors (pipe 

segment leak history, pipe condition, pitting depth, depth of cover, etc.) aiid 

economic factors. In general, we identified, ranked and selected projects based on 

the level of relative risk. This evaluation and risk ranking of pipe segments was 

tlien reviewed by tlie engineering aiid operations departments to assess whether 

that data was consistent with field observations. In addition, Columbia looked 

for opportunities to replace priority pipe within the scope of pending public 

improvement work. Columbia used both sets of information listed above to 

determine which sections of main were the best candidates for replacement. 
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