
BOEHM, KURTZ 6r LOWRY 
ATTORNEYS AT LAW 

36 EAST SEVENTH STREET 
SUITE 1510 

CINClNNATI, OHIO 45202 
TELEPHONE (513) 421.2255 

TELECQPIER (513) 421-2764 

Via Overnight Mail 

August 9, 2012 

Mr. Jeff Derouen, Executive Director 
Kentucky Public Service Coiniriission 
2 1 1 Sower Boulevard 
Frankfort, Kentucky 40602 

Re: Case No. 2012-00063 

Dear Mr. Derouen: 

Please find enclosed the original and ten (10) copies of KENTUCKY INDUSTRLAL IJTILITY 
CUSTOMERS, TNC.'S SUPPLEMENTAL RESPONSES TO BEN TAYLOR AND SIERRA CLIJB'S FIRST 
REQWST FOR INFORMATION for filing in the above-referenced docket. I also enclose the CONFIDENTIAL 
ATTACHMENTS to be filed under seal. 

By copy of this letter, all parties listed on the Certificate of Service have been served. Please place these 
documents of file. 

Very Truly Yours, 

Mi 
Kurt J. Boeliin, Esq. 
BOEHM, KURTZ & LOWRY 

ML,Kkew 
Attachment 
cc: Certificate of Service 

David C. Brown, Esq 
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COMMONWEALTH OF KENTTJCKY 
BEFORE THE PUBLJC SERVICE COMMISSION 

2012 2013 2014 

Wilson FGD $1.78 $27.73 $56.19 

Green 2 SCR $0.99 $20.09 $44.95 

HMPL 1 SO2 (Gross) $0.15 $1.13 $1.57 

HMPL 2 SO2 (Gross) $0.15 $1.13 $1.57 

Reid 1 NG $0.10 $1.11 $0.00 

Wilson Hg $0.00 $1.21 $4.90 

Green 1 Hg $0.00 $0.60 $4.09 

Green 2 Hg $0.00 $0.60 $4.09 

Coleman 1 Hg $0.00 $0.40 $4.90 

Coleman 2 Hg $0.00 $0.40 $4.90 

Coleman 3 Hg $0.00 $0.40 $4.90 

HMPL 1 Hg $0.00 $0.00 $0.00 

HMPL 2 Hg $0.00 $0.00 $0.00 

In the Matter o f  

2015 2016 2017 2018 2019 2020 

$49.50 $7.41 $0.00 $0.00 $0.00 $0.00 

$16.64 $0.00 $0.00 $0.00 $0.00 $0.00 

$0.35 $0.00 $0.00 $0.00 $0.00 $0.00 

$0.35 $0.00 $0.00 $0.00 $0.00 $0.00 

$0.00 $0.00 $0.00 $0.00 $0.00 $0.00 

$5.45 $0.00 $0.00 $0.00 $0.00 $0.00 

$4.82 $0.00 $0.00 $0.00 $0.00 $0.00 

$4.82 $0.00 $0.00 $0.00 $0.00 $0.00 

$4.45 $0.00 $0.00 $0.00 $0.00 $0.00 

$4.45 $0.00 $0.00 $0.00 $0.00 $0.00 

$4.45 $0.00 $0.00 $0.00 $0.00 $0.00 

$0.25 $0.00 $0.00 $0.00 $0.00 $0.00 

$0.25 $0.00 $0.00 $0.00 $0.00 $0.00 

APPLJCATION OF BIG RIVERS ELECTRIC CORPORATION FOR AN 
APPROVAL OF ITS 2012 ENVIRONMENTAL, COMPLJANCE PLAN, FOR 
APPROVAL, OF ITS AMENDED ENVIRONMENTAL COST RECOVERY 
SURCHARGE TARIFF, FOR CERTIFICATES OF PUBLJC CONVENIENCE 
AND NECESSITY, AND FOR ATJTHORITY TO ESTABLJSH A 
REGTJL,ATORY ACCOUNT 

1 

1 
) CASENO. 
) 2012-00063 
) 

KIUC’S SUPPLEMENTAL RE3PONSES TO 
BEN TAYLOR AND SIERRA CLUB’S 

FIRST REQUEST FOR INFORMATION 

1. 
changes: 

Please execute a PaR model run of the Company’s Build case with the following 

a. Refer to page 22 lines 17- 18 of the direct testimony of Philip Hayet, which states 
that the Company’s results do not include all incremental O&M costs shown in 
Exhibit Berry-2. Please add in these additional O&M costs that are identified in 
the Hayet testimony that were not included in the Company’s original run. 

b. Please change the Company’s environmental capital expenditures given in real 
20 1 1 $ to nominal dollars in the calculation of NPVRR as follows: 

1 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PTJBL,IC SERVICE COMMISSION 

Green 1 NAAQS 

Green 1 CCR 

Green 1 3 16(b) 

Green 2 CCR 

Green 2 3 I6(b) 

HMPL 1 CCR 

HMPL 2 CCR 

Coleinan 1 CCR 

Coleinan I 3 16(b) 

Coleinan 2 CCR 

Coleinan 2 3 16(b) 

Coleinan 3 CCR 

Coleman 3 3 l6(b) 

In the Matter of: 

2012 2013 2014 2015 2016 2017 2018 2019 2020 

$0.00 $0.00 $0.00 $0.00 $0.00 $87.41 $0.00 $0.00 $0.00 

$0.00 $0.00 $0.00 $0.00 $0.00 $15.11 $0.00 $0.00 $0.00 

$0.00 $0.00 $0.00 $0.00 $0.00 $1.11 $0.00 $0.00 $0.00 

$0.00 $0.00 $0.00 $0.00 $0.00 $15.11 $0.00 $0.00 $0.00 

$0.00 $0.00 $0.00 $0.00 $0.00 $1.1 1 $0.00 $0.00 $0.00 

$0.00 $0.00 $0.00 $0.00 $0.00 $15.11 $0.00 $0.00 $0.00 

$0.00 $0.00 $0.00 $0.00 $0.00 $15.11 $0.00 $0.00 $0.00 

$0.00 $0.00 $0.00 $0.00 $0.00 $13.67 $0.00 $0.00 $0.00 

$0.00 $0.00 $0.00 $0.00 $0.00 $1.44 $0.00 $0.00 $0.00 

$0.00 $0.00 $0.00 $0.00 $0.00 $13.67 $0.00 $0.00 $0.00 

$0.00 $0.00 $0.00 $0.00 $0.00 $1.44 $0.00 $0.00 $0.00 

$0.00 $0.00 $0.00 $0.00 $0.00 $13.67 $0.00 $0.00 $0.00 

$0.00 $0.00 $0.00 $0.00 $0.00 $1.44 $0.00 $0.00 $0.00 

APPL,ICATION OF BIG RIVERS EL,ECTRIC CORPORATION FOR AN 
APPROVAL OF ITS 2012 ENVIRONMENTAL COMPLJANCE PLAN, FOR 
APPROVAL, OF ITS AMENDED ENVIRONMENTAL, COST RECOVERY 
SURCHARGE TARIFF, FOR CERTIFICATES OF PUBLIC CONVENIENCE 
AND NECESSITY, AND FOR AUTHORITY TO ESTABLISH A 
REGULATORYACCOUNT 

1 
) 
1 
) CASENO. 
) 2012-00063 
1 

KIUC’S SUPPLEMENTAL RESPONSES TO 
BEN TAYLOR AND SIERRA CLUB’S 

FIRST REQUEST FOR INFORMATION 

c. Please add the capital expenditures recommended by Sargent & Lundy to comply 
with the forthcoming NAAQS revisions, the CCR rule, and the 3 16(b) rule, in 
nominal dollars as follows: 

d. Please add the additional O&M expenditures associated with the technologies 
recoininended by Sargent & L,undy to comply with the fortlicoming NAAQS 
revisions, the CCR rule, and the 3 16(b) rule, in nominal dollars as follows: 
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COMMONWEAL,TH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPL,ICATION OF BIG RIVERS ELECTRIC CORPORATION FOR AN 
APPROVAL OF ITS 2012 ENVIRONMENTAL COMPL,IANCE PLAN, FOR 
APPROVAL OF ITS AMENDED ENVIRONMENTAL COST RECOVERY 
SURCHARGE TARIFF, FOR CERTIFICATES OF PUBLJC CONVENIENCE ) CASE NO. 

) 
) 
) 

AND NECESSITY, AND FOR AUTHORITY TO ESTABLISH A ) 2012-00063 
REGUL,ATORY ACCOUNT 1 

KIUC'S SUPPLEMENTAL RESPONSES TO 
BEN TAYLOR AND SIERRA CLUB'S 

FIRST REQUEST FOR INFORMATION 

SUPPLEMENTAL RESPONSE 

I a. Mr. Hayet has performed the analyses requested above. The attached table compares results of the 
Build and Buy cases froin the Company's filed case, KIUC's filed case, and the results of the 
requests in parts 1 a through 1 d above. Ben Taylor and Sierra Club's ("Sierra") request I a asked for 
an analysis that contained additional incremental Variable O&M (VO&M) costs that Mr. Hayet 
pointed out in his testimony. Changes to the data for this run included adding additional VO&M to 
DB Wilson, Green 2, and HMP&L 1 and 2. Mr. Hayet's testimony discusses the VO&M problem 
associated with all four of these units. In the case of Green 2, Mr. Hayet's filed case included 
additional incremental O&M for that unit. However Mr. Hayet has now revised the incremental 
O&M calculation for that unit to be consistent with the approach used to derive incremental O&M 
for DB Wilson and HMP$L, 1 and 2 in this data response. Workpapers containing Mr. Hayet's 
calculations are supplied. 

The results of case la, which adds in additional variable O&M that Mr. Hayet believes should have 
been included, increases the cost of the Build case by about $7 million, resulting in the 1 a Build 
Case being lower in cost compared to KIUC's Buy Case by $64 million. This amounts to the Build 
Case being merely less than 2% lower in cost than the Buy Case. 

1 b - 1 d Mr. Hayet has developed inputs in accordance with Sierra Club's request and the results are included 
in the attached table. 
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CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served by overnight mail, unless other noted, this 9"' day 
of August, 2012 to the following cr 

Michael L. Kurtz, Esq. 
Kurt J. Boehm, Esq. 

JENNIFER B HANS, ESQ. 
DENNIS G. HOWARD, 11. ESQ. 
L,AWRENCE W. COOK, ESQ. 
MATT JAMES, ESQ. 
ASSISTANT ATTORNEY GENERALJ'S OFFICE 
1024 CAPITAL, CENTER DRIVE, STE 200 
FRANKFORT, KENTUCKY 4060 1-8204 

JOE CHILDERS 
JOE F. CHIL,DERS & ASSOCIATES 
300 L,EXINGTON BUILDING 
201 WEST SHORT STREET 
L,EXINGTON, KENTUCKY 40507 

HONORABLE JAMES M MILLER 
ATTORNEY AT LAW 
SLJL,LIVAN, MOIJNTJOY, STAINBACK & MILLER, PSC 
100 ST. ANN STREET 
P.O. BOX 727 
OWENSBORO, KENTIJCKY 42302-0727 

SI-IANNON FISK, ESQ. 
CI-IRISTOPHER LEUNG, ESQ. 
EARTHJUSTICE 
NATTJRAL RESOURCES DEFENSE COUNCIL 
156 WILLIAM STREET, SUITE 800 
NEW YOIIK, NEW YORK 10038 


