
BATH COUNTY WATER DISTRICT 
POST OFFICE BOX 369 

SALT LICK, KENTUCKY 4037 1 
TELEPHONE: (606) 683-6363 

TDDMTY 1-800-648-6056 

December 20,201 1 PlJBLlC SERVICE 
COMMISSION 

Public Service Commission 
PO Box 61.5 
Frankfort, Kentucky 40601 

Attn: Brent Kirtley 

Morehead Utility Plant Board and Mt. Sterling Water have given the Bath County Water District official 
notice of a rate increase, Morehead Utility Plant Board effective January 1, 2012 and Mt. Sterling Water 
effective May 1, 20 1 1 .  Enclosed is the new Tariff sheet for the increased Purchased Water Price. 

The following documents are attached: 

1 .  Rate schedule from Suppliers. 
A. Morehead [Jtility Plant Board 
B. Mt. Sterling Water 

2 .  Notice from suppliers showing increase and effective date. 
A. Letter from Morehead Utility Plant Board 
B. Letter from Mt. Sterling Water 

3. Revised Tariff Sheets. 
A. Tariff Sheet Monthly Water Rates 
B. Tariff Sheet for Leak Adjustments, Wholesale Water Rates & Bulk Rate 
C. Tariff Sheet for Purchased Water Rates 

4. Purchase Water Adjustment Worksheet. 

5. Notice sent to local papers. 

6. Letters to Wholesale Customers. 
A. Sharpsburg 
B. Frenchburg 
C. Owingsville 

If you need additional information please do not hesitate to call. 

Co-Manager 

Enclosures 

“This institution is an equal opportunity provider.” 



MUPB 
WATER CONTRACT VARIABLE RATE SCHEDULE PER INTERLOCAL AGREEMENT 
CALENDAR YEAR 201 2 FATE CALCULATION 

1. Cash Operation and Maintenance Expense Total 
(b) 

(a) Billed Gals Rate per 
Amount x Percent / ( I  ,000's) equals 1,000 gals. 

ITotal Monthly Capital Cost 

Water Utility Operating Expense 1,713,212 74% 1,360,359 equals 0.932 

25,133.371 

General & Admin Expense 702,350 30% 1,360,359 equals 0.155 

ITotal rate per 1,000 gallons to Rowan and Bath Water I 
2. Capital Cost including Part C meter and billing charges 

Part A Rowan 

Fixed Capital Charge per Month to Dec 2021 
From Original 1979 Water Contract 3,378.75 

Raw Water Intake Capital Charge to Dec 2023 1,370.60 

Sludge Dewatering Project: 
Debt Service for 240 months to Dec 201 3 604.93 

0.00 Debt Reserve to June 2001 - completed 

[c] Additional Unfunded Capital Expenditures adjusted annually 
17,093.99 divided by 12 35.3671 % Rowan 503.80 

27.0323% Bath 
Part B 

Fixed Capital Charge per Month-adjusted Jan 2024 
Debt Reserve per month - new debt issue to Dee 201 3 

17,662.36 
1,612.93 

Part C 
Monthly Charge ($10.00 per meter) I 70.001 

- Bath 

1,822.25 

584.13 

403.29 
0.00 

385.07 

13,927.91 
1,271.90 

(a) Expense amounts taken from the annual audited financial statements 
(b) Water Consumption (billed gallons) furnished by the Morehead Utility Plant Board 
(c) Represents annual depreciation expense amounts for unfunded capital expenditures 



December 1 , 20 1 1 

Robert M Nickell 
Morehead TJtility Plant Board 
135 South Wilson Avenue 
Morehead, KY 40351 

Dear Mr. Nickell: 

Pursuant to the Interlocal Agreement between The City of Morehead, Morehead Utility Plant 
Board, Rowan Water Incorporated and Bath County Water District, it has been determined that 
the wholesale rate for water sold by you to Rowan Water, Inc. and the Bath County Water 
District in calendar year 20 1 1 shall be as follows: 

Rowan Water Incorporated Bath County Water District 

Monthly Capital Costs $ 25,133.37 $ 18,394.55 

Meter and Billing Charges 
$ 10.00 per meter 70.00 

Per Thousand Gallons of 
Water Sold $1.087 

If I can be of further assistance, please feel free to contact me at any time. 

Sincerely, 

10.00 

$1.087 

Timothy S Eldridge 
Certified Public Accountant 



December 2,201 1 

Ms. Sherry Green 
Bath County Water 
PO Box 369 
Salt Lick KY 40371 

Re: Water Rates for 2012 

Dear Ms. Green: 

Attached for your infomiation and review are copies of our accountant’s letter and hls 
computation of the cost for water we will furnish to you during calendar year 2012. 

Should you have any questions or desire additional information regarding this 
computation please advise. 

Sincerely, 

R. Mike Nickel1 
General Manager 

R1MN:bh 

enclosures 

135 SOUTH WILSON AVENUE * MOREHEAD, KENTUCKY 40351-1675 

An Equal Opportunity Provider and Employer 
(606) 784-5538 Fax (606) 783-1 340 * Toll Free: 1-877-784-6872 

TTY (606) 783-0548 



December 1 , 20 1 1 

Robert M. Nickel1 
Morehead Utility Plant Board 
Morehead, KY 4035 1 

Mike, 

Please find attached the final reports for 20 12 water rates for Rowan and Bath water which can be 
forwarded to Rowan and Bath water. 

Following are a summary of observations regarding the change in the rates: 

1 Overall gallons of water billed increased 4%, 53M gallons for the year, compared to about 6M 
gallon decrease in the prior year. T h s  is a fairly large increase compared to the past several 
years. Most of this increase was due to Rowan Water’s increased conswnption of about 54M 
gallons. Bath Water and MJPB had small variances from the prior year. 

2 Water department operational expenses increased by $177,000 or 1 1,5% for the year, 
3 Administrative expenses increased overall by $3,500 (.5%.) 

Combining these changes resulted in an increase in the per thousand gallon charge for water from $1.03 
per 1,000 gallons to $1 .OS7 per 1,000 gallons (5.5%). The increase in the per 1,000 charge should result 
in additional combined revenue from both Rowan and Bath water of approximately $60,000. 

If you need any additional information, please contact me at your convenience. 

Sincerely, 

Timothy S Eldridge, CPA 



POST OFFICE 8OX 352 - 300 EAST iviA1i.l STREET 
IblBUNT STERLING, ICENTUCKY 40353-0392 

I Rates Effective 5/1~2011 
I 

City Water Rates 

148 gallons inimum --+ 
4488 g a b s  r loo0 gsllon5-i * 3 3 . 2 L  
'I 9448 gallons $3.75 per WOO gaiIons&----. 9 hd1'5 
74800 gallons $3.00 per 'IOOQ gallons - 32L3,Ss 
98484 gallons $2.40 per ?ODD gallons 

3.717 

Rates Effective 5/1/2Oq I 

County Water Rates 

N&t i . ,  74800 gallansi 
Over ' . 4 99484 gallons ' 

Rates Effective 5!?/2O1 I 

Wholesale Water Rate 



POST OFFICE BOX 392 - 300 EAST MAIN STREET 

MOUNT STERLING, KENTUCKY 40353-0392 

April 25,201 1 

Sherri Greerie 
Bath County Water District 
P.O. Box 369 
Salt Lick, Kentucky 403’7 1 

Sheiri, 

Please find enclosed a notice in which the Kentucky Public Service Commission (PSC) 
has asked that we pass on to the 5 districts/associations, regulated by their agency, that 
purchase water fiom Mt. Sterling Water and Sewer (Mt. Sterling). This notice is in 
reference to Mt. Sterling’s proposed rate increase wl~ich is intended to go into effect May 
1 , 201 1, pending PSC approval. 

Should you have questions or comments concerning this increase please contact either the 
PSC office or myself, contact information for the both of us is detailed in the notice. 
Thanks. 

\ 

Sincerely, 

Rick Fletcher 
Manager 
Mount Sterling Water and Sewer 



G & Eh 
POST OFFICE SOX 392 - 300 EAST MAIN STREET 

8T 
RICPUNT STERLJNG, IEENTU@lW 40353-0392 

March 18,201 1 

Slieui Gresiie 
Bath Couiity Water District 
P.O. Box 369 
Salt Lick, Keiitxcky 403 7 1 

Re: Wholesale Rate Increase 

Slierri, 

The piuyose of tlzis letter is to advise you tliat our utility, Mt. Sterling Water aiid Sewer, 
recently coinipleted a cost of service st~idy, related to both retail and wholesale rates. The 
results of this study iiidicated that a rate inodificatioli was jnstifiable. A tariff has been 
filed with the Public Service Coimiiissioii (PSC) aslciiig for approval to alter our cxii-rent 
wholesale rates from $2.07/1,000 galloiis to $2.34, aii iiicrease of 13 percent. We have 
requested approval tliat t l is  hicrease be effective May 1,20 1 1, should this increase be 
approved it will be reflected in tlie June billing. 

This notice is being provided iii order to comply with a PSC statute requiring that 
effected wholesale customers received notice of aiiy increase a i i ~ k x i n i  of 30 days prior 
to the impleiiieiitatioii o€ said increase. It is unfortunate that we find it necessary to 
iiiipleiiieiit ai increase at this time, giveii tlie state of o w  economy. However I hope you 
will miderstaid that Mt. Sterling has not had a rate increase in thee  years and duiing that 
time period cost have continued to escalate. as I’m sure you are aware. Iii closiiig t1ian.k 
you for your understanding aid cooperation coiiceixiiig this matter. 

Siiice,rel y , 

Rick Fletcher 
Manager 
Mowit Sterling Water aiid Sewer 



C 

Wit. Sterling Water & Sewer System (“Mt. Sterling”) hEts filed a proposed rate schedule 

which will increase the rate for water service provided as follows: 

Current Rate Proposed Rate % Difference 

Levee Road Water Association $2.07 per 1,000 gallons $2.34 per 1,000 gallons 13% Increase 

Reid Village Water District $2.07 per 1,000 gallons $2.34 per 1,000 gallons 13% Increase 

Montgomery County Water District $2.07 per 1,000 gallons $2.34 per 2,000 gallons 13% Increase 

Judy Water Association $2.07 per 1,000 gallons $2.34 per 1,000 gallons 13% Increase 

Gath County Water District $2 07 per 1,000 gallons $2.34 per 1,000 gallons 13% Increase 

The proposed effective date is May I , 201 1. 

The rates contained in this notice are the rates proposed by Mt. Sterling. t-lowever, the 

Public Sewice Commission may order rates to be charged that differ from the proposed 

rates contained in this notice. 

Any corporation, association, or person with a substantial interest in the matter may, by 

written request, within thirty (30) days after publication or mailing of this notice of the 

proposed rate changes request to intervene. Intervention may be granted beyond the 

thirty (30) day period for good cause shown. 

Any person who has been granted intervention by the Public Service Commission may 

obtain copies of the rate application and any other filings made by Mt. Sterling by 

contacting the Manager, Rick Fletcher, at the offices of Mt. Sterling, 300 East Main 

Street in Mt. Sterling, Kentucky; telephone (859) 498-0166. 

Any person may examine the rate application and other filings made by Mt. Sterling by 

visiting the offices of Mt. Sterling at 300 East Main Street in Mt. Sterling, or by 

contacting the Public Service Commission at 21 I Sower Boirlevard in Frankfort, 

Kentucky; telephone 502-564-3940. 



Form for filing Rate Schedules 

Bath County Water District 
Name of Issuing Corporation 

FOR All territories served 
Community, Town, or City 

P.S.C. No. 1 

Original SHEET NO. 4 

CANCELLING P.S.C. NO. ____ 

SHEET NO. - 

RATES AND CHARGES 

RATE 
PER UNIT 

A. 

518 Inch X % Inch Meter: 
First 2,000 Gallons 
Next 3,000 Gallons 
Next 5,000 Gallons 
Next 10,000 Gallons 
Next 30,000 Gallons 
Over 50,000 Gallons 

1 Inch Meter: 
First 10,000 Gallons 
Next 10,000 Gallons 
Next 30,000 Gallons 
Over 50,000 Gallons 

2 Inch Meter: 
First 50,000 Gallons 
Over 50,000 Gallons 

~ 

MONTHLY WATER RATES 

$14.1 1 Minimum Bill 
5.38 Per 1,000 Gallons 
4.08 Per 1,000 Gallons 
3.48 Per 1,000 Gallons 
3.28 Per 1,000 Gallons 
3.18 Per 1,000 Gallons 

$50.65 Minimum Bill 
3.48 Per 1,000 Gallons 
3.28 Per 1,000 Gallons 
3.18 Per 1,000 Gallons 

$183.85 Minimum Bill 
3.18 Per 1,000 Gallons 

DATE OF ISSUE 

DATE EFFECTIVE January 15,2012 
MonthlDatelYear 

-~ 

ISSIJED BY 
(Signature of Officer) 

TITLE Chairperson 

By Authority of Order of the Public Service Commission 
In Case No. Dated 



Form for filing Rate Schedules 

Bath Countv Water District 
Name of Issuing Corporation 

FOR All territories served 
Community, Town, or City 

P.S.C. No. 1 

OriPinal SHEET NO. 9 

CANCELLING P.S.C. NO. 

SHEET NO. 

RATES AND CHARGES 

RATE 
PER IJNIT 

F. LEAK. ADJUSTMENT RATE: 

G. WHOLESALE WATER RATES: 

Sharpsburg Water District 

City of Frenchburg 

City of Owingsville 
Monthly Debt Service Payment 
All Usage 

Bulk Sales 

$ 2.47 Per 1,000 Gallons 

$ 2.91 Per 1,000 Gallons 

$ 2.50 Per 1,000 Gallons 

$ 4,733.91 Minimum Bill 
2.07 Per 1,000 Gallons 

$ 7.52 Per 1,000 Gallons 

DATE OF ISSUE- 
Month/Date/Year 

DATE EFFECTIVE January 15,2012 

ISSUED BY r n % L  

TITLE Chairperson 

Month!Date 

(Signature of Officer) 
-9"J) 

By Authority of Order of the Public Service Commission 
In Case No. Dated 



Bath County Water District 
(Name of Utility) 

FOR All Territories Served 
Bath County Water District 
P.S.C. KY. NO. 

Original SHEETNO. 8 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

RATES AND CHARGES 

PURCHASED WATER RATES: 

Upon increase or decrease in the wholesale rate of purchased water by its supplier, the utility may apply for an adjustment to its 

water rates in accordance with 807KAR 5:068. The base rate for future application of the purchased water ad.justinent clause is: 

Morehead LJtility Plant Board 

Mt. Sterling Water & Sewer 

City of Owingsville 

Rates 

$ 18,394.5s Capital Cost 

10.00 Meter Billing Charge 

1.087 cents Per 1,000 gallons 

2.34 per 1,000 gallons 

2.32 per 1,000 gallons 

DATE OF ISSUE 

DATE EFFECTIVE January 15.2012 

Month / Date / Year 

ISSUED BY 
(Signature of Officer) 

TITLE Chairperson 

BY AtJTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. Dated 



PURCHASED WATER ADJUSTMENT FOR 
WATER DISTRICTS AND ASSOCIATIONS 

(807 KAR 5:068) 

Name of Utility Bath County Water District 

Date 

Address 

December 19, 2011 

PO BOX 369 

TeleDhone Number I (606) 683-6363 

City, State, Zip 

I I 

Salt Lick, KY 40371 

1 .a. Name of all wholesale suppliers and the base (current) rate and changed rate of 
each. In the event the water purchased is billed by the supplier on a rate that is not a 
flat rate schedule, the entire rate schedule must be shown. Attach additional sheets if 

Su DDI ie rls) Base Rate Chanaed Rate 

Morehead IJtilit 

1 .b. A copy of the supplier's notice of the changed rate showing the effective date of the 
increase is-attached as Exhibit 

2. Twelve-month period upon which the purchased water adjustment is based. (This 
twelve-month period must end within 90 days of this filing). 

3. Statement of water purchases. Where water is purchased from more than one 
supplier, purchases from each supplier must be shown separately. If water is 
purchased through a declining block rate schedule, purchases for each month must be 
shown. Attach an additional sheet if necessary. 

Page 1 of 2 
PWA.doc 

Revised 01 1008 



I Gallons Purchased during 
Supplier( s) I 2  month period 

Mt. Sterling Water 24,050,000 

TOTAL PURCHASES 

Morehead Utility Plant Board 

4. Total sales for the 12 month period I 358, 127,  000 

372,810,000 

5. Increased water cost I $ 2 7 , 7 4 3 . 6 7  
The increased water cost is the cost difference between purchases at base (current 
rate) and purchases at new rate. 

6. Purchased water adjustment factor I . 0 8  
The purchased water adjustment factor is obtained by dividing the increased cost of 
water by the total gallons sold. 

Note: The purchased water adjustment factor is added to each thousand gallons sold 
If the minimum usage is 2,000 gallons then the purchased water adjustment factor 
would be added to the minimum bill twice. Revised tariff sheets must be attached 
showing the rate to be charged by the utility and the effective date of the increased 
rates. 

w?7i&/v-ii, /? QAA. 
Signature of Utility Officer 

Chairperson 

Title 

Page 2 of 2 
PWA.doc 

Revised 01 1008 



NOTICE 

Due to a rate increase from the Morehead Utility Plant Board, notice is hereby given that 
the Bath County Water District has filed an Application for a Purchased Water 
Adjustment with the Kentucky Public Service Commission for the purpose of adjusting 
its water rates. The 
proposed change will be effective for all service rendered on and after January 15,2012. 

Customer rates will increase by $.08 per 1,000 gallons used. 

Monthly Rate: Current Proposed % Increase 

5/8 Inch X 3/4 Inch Meter: 
First 2,000 Gallons $ 13.95 
Next 3,000 Gallons 
Next 5,000 Gallons 
Next 10,000 Gallons 
Next 30,000 Gallons 
Next 50,000 Gallons 

1 Inch Meter: 
First 10,000 Gallons 
Next 10,000 Gallons 
Next 30,000 Gallons 
Over 50,000 Gallons 

2 Inch Meter: 
First 50,000 Gallons 
Over 50,000 Gallons 

Bulk Sales 
Per 1,000 Gallons 

5.30 
4.00 
3.40 
3.20 
3.10 

$49.85 
3.40 
3.20 
3.10 

$ 179.85 
3.10 

$ 7.44 

$ 14.11 
5.38 
4.08 
3.48 
3.28 
3.18 

$ 50.65 
3.48 
3.28 
3.18 

$ 183.85 
3.18 

$ 7.52 

1.1% 
1.5% 
2.0% 
2.3% 
2.5% 
2.6% 

1.6% 
2.3% 
2.5% 
2.6% 

2.2% 
2.6% 

1 Yo 

The monthly bill for a customer using an average of 5,000 gallons per month will 
increase $0.40 from $29.85 to $30.25 or 1.3%. 

The rates contained in this Notice are the rates proposed by Bath County Water District. 
However, the Public Service Commission may order rates to be charged that differ from 
these proposed rates. Such action may result in rates for consumers other than the rates 
included in this notice. 

Bath County Water District has available for inspection at its office the application 
submitted to the Public Service Commission. The office is located at 21 Church Street in 
Salt Lick, Kentucky. Bath County Water District. 



POST OFFICE BOX 369 
SALT LICK, KENTUCKY 40371 

TELEPHONE: (606) 683-6363 

TDD/TTY 1 ~ 800-648-6056 

December 14, 201 1 

City of Owlligsville 
Post Office Box 6.39 
Owingsville, ICeiitucky 403 60 

Re: Ad,justiiieiit of Wiolesale Water Rate 

Due to a rate hicrease fioin tlie Moreliead Utility Plant Board, please accept this as foiiiial 
notice that the Bath County Water District has filed an Application for a Purchased Water 
Adjustment with tlie Public Service Coiimissioii for tlie purpose of adjusting its water 
rates. Tlie new proposed wholesale rate will be $2.07 per 1,000 gallons purchased. This 
proposed cliaiige will be effective for all service rendered on and after January 15, 201 2. 

Monthly Debt Service Payiiieiit $4,733.91 Miniiiiuiii Bill Plus 

Current Rat e Proposed Rate 

$1.99 per 1,000 gallons $2.07 per 1,000 gallons 

Tlie rate 111 tliis notice is tlie rate proposed by tlie Bath County Water District. However, 
tlie Public Service Coiimiissioii may order rates to be cliarged that differ fioiii this rate. 
Such action may result in rates other than the rate included in this notice. 

Tlie application submitted to tlie Public Service Coiiunissioii is on file Ui  our office and is 
available for your hispection. 

If you liave questions or need additional information please call our office. 

Sincerely, 

Sliei-ri Greeiie 
Co-Manager 

“This institution is an equal opportunity provider.” 



POST OFFICE BOX 369 
SALT LICK, KENTUCKY 4037 1 

TELEPHOm: (606) 683-6363 

TDDITTY 1-800-648-6056 

December 14, 201 1 

Mayor Eddie Bryant 
City of Freiicliburg 
Post Office Box 1 1 3  
Frencliburg, Kentucky 403 22 

Re: Adjustiiierit to Wliolesale Water Rate 

Dear Mayor Biyaiit: 

Due to a rate increase fi-om tlie City of Moreliead, please accept this as formal iiotice that tlie 
Bath County Water District has filed an Application for a Puvcliased Water Adjustment with tlie 
Public Service Coi~l~liissioii for the purpose of adjusting its water rates. The iiew wliolesale rate 
will be $2.50 per 1,000 galloiis purchased. This proposed change will be effective for all service 
rendered on aiid after January 15, 2012. 

Current Rate Proposed Rate 

$2.42 Per 1,000 galloiis $2.50 Per 1,000 galloiis 

Tlie rate 111 this notice is tlie rate ixooposed by the Bath County Water District. However, the 
Public Seivice Coniiiiission may order rates to be charged that differ fi-om this rate. Such action 
may resuit in rates other than tile rate lliciuded hi this notice. 

The application submitted to tlie Public Setvice Coiiviiissioii is 011 file in our office and is 
available for your iiispection. 

If you have questions or desire additional information please call our office. 

Sincerely, 

Shei-ri Greeiie 
Co -Manager 

“This institution is an equal opportunity provider.” 



POST OFFICE BOX 369 
SALT LICK, KENTUCKY 4037 1 

TELEPHONE: (606) 683-6363 

TDD/TTY 1-800-648-6056 

Deceniber 14, 201 1 

Ms. Gayle Hatiey 
Sharp sbur g Water District 
Post Office Box 248 
Shaiysburg, Kentucky 403 74 

Re: Adjustiiieiit of Wholesale Water Rate 

Dear Gayle: 

Due to a rate increase fi-om tlie Morehead Utility Plant Board, please accept this as foniial 
notice that tlie Ratli County Water District lias filed an Application for a Purchased Water 
Adjustiiieiit with tlie Public Service Coiixiiission for the purpose of adjusting its water 
rates. The new proposed wholesale rate wiil be $2.91 per 1,000 galloiis purchased. This 
proposed cliange will be effective for all service rendered on arid after January 15, 2013. 

Current Rate 
$2.83 

Proposed Rate 
$2.91 

Tlie rate in this notice is tlie rate proposed by tlie Bath County Water District. However, 
the Public Service Coiiuiiissioii iiiay order rates to be charged that differ fi-om this rate. 
Such action may result in rates other than the rate included in this notice. 

Tlie application submitted to the Public Service Conuiiissioii is on file in our off-ice and is 
available for your inspection. 

If you have questions or need additioiial information please call our office. 

Sincerely, 

Sliei-r’i Greeiie 
Co -Manager 

‘‘This institution is an equal opportunity provider.” 


