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February 15, 2012 

Jeff DeRouen FEB 1 6  20’12 
Executive Director 
Public Service Commission COMMISSION 
211 Sower Boulevard, P.O. Box 615 
Frankfort, Kentucky 40602-0615 

PUBLIC SERVICE 

Re: I n  the Matter of: An Examination of the Application of the 
Fuel Adjustment Clause of Big Rivers Electric Corporation 
from May 1, 2011 Through October 31, 201 1, Public Service 
Commission, Case No. 2011-00487 

Dear Mr. DeRouen: 

Enclosed for filing on behalf of Big Rivers Electric Corporation (“Big Rivers”) 
are  an original and ten copies of Big Rivers’ responses to the requests for 
information contained in the appendix to the Public Service Commission’s 
J anua ry  26, 2012, order in the above referenced matter.  The attachments to 
Big Rivers’ responses to Items 5 and 19 are  being filed under a petition for 
confidential treatment. An original and ten  copies of the petition for 
confidential treatment are also enclosed, along with one sealed copy of the 
confidential attachments . 

Sincerely, 

Tyson Kamuf 

TAWej 
Enclosures 

cc: Albert Yockey 

Telephone (270) 926-4000 

T C  $270) 683-6694 

100 St Ann Building 

PO Box 727 

Owensboro, Uentucky 

42302-0727 



BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL ADJUSTMENT 
CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

VERIFICATION 

I, Mark W. McAdams, verify, state,  and affirm tha t  the data request 
responses filed with this verification for which I am listed a s  a witness are true and 
accurate to the best of my knowledge, information, and  belief formed after a 
reasonable inquiry. 

M&k W. McAdams 

COMMONWEALTH O F  KENTUCKY ) 
COUNTY O F  HENDERSON ) 

SUBSCRIBED AND SWORN TO before me by Mark W. McAdams on this the 
/*day of February, 2012. 

Notary Public, Ky. State at Large 
My Commission Expires /+/a -/,3 



BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL ADJUSTMENT 
CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

VERIFICATION 

I, Michael J. (Mike) Mattox, verify, state,  and affirm tha t  the data  request 
responses filed with this verification for which I a m  listed as a witness are  true and 
accurate to the best of my knowledge, information, and belief formed after a 
reasonable inquiry. 

MichaeKf (Mike) a a t t o x  

COMMONWEALTH OF KENTTJCKY ) 
COUNTY OF HENDERSON 1 

SUBSCRIBED AND SWORN TO before me by Michael J. (Mike) Mattox on 
this t h e e d a y  of February, 2012. 

Notary Public, Ky. State at Large 
My Commission Expires /- /d - /3  



BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL ADJUSTMENT 
CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

VERIFICATION 

I, Ralph A. Ashworth, verify, state,  and affirm tha t  the data request 
responses filed with this verification for which I a m  listed as a witness a re  true and 
accurate to the best of my knowledge, information, and belief formed after a 
re asonable inquiry. 

COMMONWEALTH O F  KENTUCKY ) 
COUNTY OF HENDERSON ) 

STJBSCRIBED AND SWORN TO before me by Ralph A. Ashworth on this the 6 /& day of February, 2012. 

Notary Public, Ky. State a t  Large 
My Commission Expires /-/ t2-/ 3 



BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL ADJUSTMENT 
CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

VERIFICATION 

I, Lawrence V. (Larry) Baronowsky, verify, state,  and affirm tha t  the data  
request responses filed with this verification for which I a m  listed as a witness are 
t rue and accurate to the best of my knowledge, information, and  belief formed after 
a reasonable inquiry. , / 

Lawrence V. (Larry) Baronows R 
COMMONWEALTH OF KENTUCKY ) 
COUNTY OF HENDERSON ) 

SUBSCRIBED WORN TO before me by Lawrence V. (Larry) 
Baronowsky on this of February, 2012. 

Notary Public, Ky. State  a t  Large 
My Commission Expires /-/a-/3 
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Responses to Commission Staffs Request for Information 
dated 

January 26,2012 

FILED: February 16,2012 





BIG RIVERS ELECTRIC CORPORATION 
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AN E7LAiUINATION OF THE APPLICATION OF THE FUEL 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
A ~ ~ ~ S T M E N ~  CLAUSE OF IG RIVERS ELECTRIC CQRPORATION 

CASE NO. 2011-00487 

Response to Commission Staff's Request for Information 
dated January 26,2012 

February 16,2012 

Itern 1) For the period from May 1, 2011 through October 31, 2011, list 
each vendor from whom coal was purchased and the quantities and the 
nature of each purchase (e.g., spot or contract). For th>e period under 
review in total, provide the percentage of purchases that were spot versus 
contract. 

Response) Please see the schedule below. 

Purchase 
Tonnage Purchase Vendor Fuel Type 

Alliance Coal Coal 301,684.38 
Alliance Coal 
Allied Resources 
Allied Resources 
Armstrong Coal 
Armstrong Coal 
Foresight Coal Sales 
KenAmerican Resources 
Marathon Petroleum Co. 
Oxford Mining 
Oxford Mining 
Patriot Coal Sales 
Patriot Coal Sales 
Peabody Coalsales 
Pleasant View Mining 
Yager Materials 

Total Tonnage 

Percentage Spot Purchase Tons 
Percentage Contract Purchase Tons 
Percentage Total Purchase Tons 

Witness) Mark W. NIcAdams 

Coal 
Coal 
Coal 
Coal 
Coal 
Coal 
Coal 

Pet Coke 
Coal 
Coal 
Coal 
Coal 
Coal 
Coal 
Coal 

103,550.13 
379,751.12 

9,565.20 
125,474.49 
226,560.98 
6 1,332.40 
11,691.71 

267,540.98 
366,146.21 
198,440.53 
513,773.00 
101,132.90 
172,834.00 
24,983.69 

1,550.00 
2,866,011.72 

29.33 % 
70.67 % 

100.00 % 

Contract 
Type 

Contract 
spot 

Contract 
Contract 
Contract 

spot 
Contract 

spot 
Contract 
Contract 

spot 
Contract 

Spot 
spot 
Spot 
spot 

Case No. 2011-00487 
Response to Staff Item Z 

Witness: Mark. W. McAdams 
Page 1 of 1 
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AN EXAMINATION OF THE APPLICATION OF THE FUEL 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
JUSTMENT CLAUSE OF BIG IVlERS ELECTRIC CORPORATION 

CASE NO. 2011-00487 

Response to Commission Staff‘s Request for Information 
dated January 26,2012 

February 16,2012 

Item 2) For the period from May 1, 2011 through October 31, 2011, list 
each vendor from whom natural gas was purchased for generation and 
the quantities and the nature of each purchase (e.g., spot or contract). 
For contract purchases, state wh#ether the contract has been filed with the 
Commission. I f  no, explain why it has not been filed. 

Response) Please see the schedule on the next page. Rig Rivers purchased 
natural  gas from Atmos Energy under Atmos’ tariff-based Interruptible Sales 
Service (G-2) - Industrial and Billing Rate Code 11 WD. This tariff is on file with 
the Kentucky Public Service Commission. 

Start ing in July 2010, Rig Rivers began purchasing natural  gas 

under a North American Energy Standards Board (“NAESB,) base contract for 
sale and purchase of natural  gas; contracts have been executed with three 
suppliers. During the period under review, only purchases under the NAESR 
contract have been made with Atmos Energy Marketing, L,LC and NJR Energy, 
LLC. Actual purchases of gas are made using transaction confirmations tha t  are 
governed by the N M S B  Contract. Big Rivers also entered into a contract with 
Texas Gas Transmission, LLC for the transportation and storage and borrowing of 
gas to Big Rivers’ delivery point, the Reid Combustion Turbine. All of these 
contracts are on file with the Public Service Commission. 

Case No. 2011-00487 
Response to Staff Item 2 

Witness: Michael J. Mattox 
Page 1 of 2 



BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL 
JUSTMENT CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 THRQUG OCTOBER 31,2011 
CASE NO. 2011-00487 

Response to Commnission Staffs Request for Information 
dated January 26,2012 

February 16,2012 

1 
Purchase Vendor Fuel Type MCF Contract Type 

TarIff based G-2 
Atrnos Energy Natural Gas 52,693.60 (Contract) 
Atmos Energy Marketing, LLC Natural Gas 4,049.00 spot 
NJR Energy, LLC Natural Gas 140,124.00 spot 

Total 196,866.60 

Percentage Contract 
Percentage Spot 

2 
3 Witness) Michael J. Mattox 
4 

27.00 % 
73.00 % 

100.00 % 

Case No. 2011-00487 
Response to Staff Item 2 

Witness: Michael J. Mattox 
Page 2 of 2 





BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLTCATIQN OF THE FUEL 
ADJUSTMENT CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

Response to Commission Staffs Request for Information 
dated January 26,2012 

February 16,2012 

Item 3) State whether Big Rivers engages in hedging activities for its 
coal or natural gas purchases used for generation. I f  yes, describe the 
hedging activities in detail. 

Response) Big Rivers does not engage in financial hedging activities regarding 
its coal or natural  gas purchases used for generation. 

Witness) Mark W. McAdams (Coal) and  Michael J. Mattox (Natural Gas) 

Case No. 2011-00487 
Response to Staff Item 3 

Witness: Mark W. McAdams (Coal) and Michael J. Mattox. (Natural Gas) 
Page 1 of 1 
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AN EXAMINATION OF THE APPLICATION OF THE F U E L  
ADJUSTMENT CLAUSE O F  BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1 ,2011  THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

Response  t o  Commiss ion  S t a f f s  R e q u e s t  for Information.  
d a t e d  January 26,2012 

F e b r u a r y  16,2012 

I t e m  4 )  For each generating station or unit for which a separate coal 
pile is maintained, state, for the period from May 1, 2011 through October 
31, 2011, the actual amount of coal burned in tons, the actual amount of 
coal deliveries in tons, the total k W h  generated, and the actual capacity 
factor at which the plant operated. 

Response)  Please see the schedule below. The North American Electric 
Reliability Corporation’s Generating Availability Data  System defines Capacity 
Factor as the value equal to the net MWh produced divided by the product of the 
hours in the period times the unit rating in Net MWs, which is the formula for 
this response. 

Plant 
Reid Station (Coal) 
Station Two (Coal) * 
Green Station (Coal) 
Green Station (Pet Coke) ** 
Coleman Station (Coal) 
Wilson Station (Coal) 
Wilson Station (Pet Coke) ** 

Coal & 
Pet Coke 

Burn 
(Tons) 
37,251.76 

368,239.97 
750,084.00 
130,086.00 
804,584.12 
576,738.67 
193,491.60 

Coal & 
Pet Coke 
Receipts 
(Tons) 
44,141.64 

335,987.85 
753,869.03 
125,457.68 
847,088.54 
617,383.68 
142,083.30 

Capacity 
Factor 

(Net MWh) / 
(Period Hrs x 

Net kwh NIW rating) 

795,085,090 
62,649,000 21.83 % 

80.94 % 
1,821,536,656 90.86 % 

1,671,116,000 85.42 % 
1,709,660,049 92.80 % 

* Net of City of Henderson. City of Henderson generation take was 320,163,000 lrwhs. 
** Net kVVh and Capacity Factor includes energy from burning Coal and Pet Coke 

Witness)  Mark W. McAdams 

Case  No. 2011-00487 
Response  to Staff  I t e m  4 

Witness:  M a r k  W. McAdarns 
P a g e  1 of 1 
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AN EXAMINATION OF THE APPIJCATION OF THE FUEL 
ADJUSTMENT CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 T ROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

Response to Commission StafPs Request for Information 
dated January 26,2012 

February 16,2012 

Item 5) List all f irm power commitments for Big Rivers from May 1, 
2011 through October 31, 2011 for  (a) purchases and (b) sales. This list 
shall identify the electric utility, the amount of commitment in and 
the purpose of the commitment (e.g., peaking, emergency). 

Response) 
(a) Purchases: 

Southeastern Power Administration (SEPA), up to 178 MW, 
energy for system. A force majeure, previously declared by 

SEPA for this contract due to dam safety issues at Wolf Creek 
and  Center Hill dams on the Cumberland System, remains in 
effect. Currently SEPA is providing a run-of-the river- 
schedule tha t  Big Rivers has the right to refuse. 

Additional purchases are  shown on a table being provided 
under a Petition for Confidential Treatment. 

(b) Sales: 
Sales are shown on the table being provided under a Petition 
for Confidential Treatment. 

Witness) Michael J. Matttox 

Case No. 2011-00487 
Response to Staff Item 5 

Witness: Michael J. Mattox 
Page 1 of1 
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BIG RIVERS ELECTRIC CORPORATION 

AN EXL~JMINATION OF THE APPLICATION OF THE FUEL 
ADJUSTMENT CLAUSE OF BIG R m R S  ELECTRIC CORPORATION 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

Response to Commission StafFs equest far Information 
dated January 26,2012 

February 16,2012 

Item6) 
utilities for  the period 

Provide a monthly billing summary of sales to all electric 
1,2011 through October 31,2011. 

Response) Please see the attached monthly billing summaries for sales to all 
electric utilities for the period May 1, 2011 through October 31, 2011. 

Witness) Ralph A. Ashworth 

Case No. 2011-00487 
Response to Staff Item 6 

Witness: Ralph A. Ashworth 
Page 1 of 1 
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BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL 
ADJUSTMENT CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

Response to Commission Staffs Request for Information 
dated January 26,2012 

February 16,20312 

Item7) List Big Riwerd scheduled, actual, and forced outages from 
1, 2011 through October 31, 2011. 

Response) Please see the attached summary for the requested information 
regarding scheduled (“S”), actual (“A”), and forced (“F’) outages. 

Witness) Lawrence V. Baronowsky 

Case No. 2011-00487 
Response to Staff Item 7 

Witness: Lawrence V. Baronowsky 
Page 1 of 1 
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BIG RIVERS ELECTRIC CORPORATION 

AN l3XAMINATION OF THE APPLICATION OF THE FUEL 
ADJUSTMENT CLAIJSF: OF BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

February 16,2012 

1 Item 8) 
2 

List all existing fuel contracts categorized as long-term (Le., 
one year or more in length). Provide the following information for each 

3 contract: 
4 
5 
6 

7 
8 

9 
10 
11 
12 

13 
14 
15 
16 
17 
18 
19 
20 

21 ]Response) 
22 

23 Witness) 
24 

a. 
b. 
C. 

d. 
e. 

f .  
g* 

h. 

1. 

j .  

k.  

Supplier‘s name and address; 
Name and location of production facility; 
Date when contract was executed; 
Duration of contract; 
Date(s) of  each contract revision, modification, or 
amendment; 
Ann ua 1 tonnage req u i remen ts; 
Actual annual tonnage received since the contract’s 
inception; 
Percent of  annual requirements received during the 
contract’s term; 
Base price in dollars per ton; 
Total amount of price escalations to date in  dollars per 
ton; and 
Current price paid for coal under the contract in  dollars 
per  ton (i +j). 

Please see the attached schedule. 

Mark W. McAdams 

Case No. 2011-00487 
Response to Staff Item 8 

Witness: Mark W. McAdams 
Page 1 of 1 



Big Rivers Electric Corporation 
Long-Term Fuel Contract Information 

A. NAME / ADDRESS: 

R. PRODUCTION FACILIW 

C. CONTRACT EXECTJTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT MENDMENTS:  

F. ANNIJAL TONNAGE 
RE QTJIREMENTS : 

G. ACTUAL TONNAGE: 

H. PERCENT OF ANNTJAL 
REQTJIREMENTS: 

Marathon Petroleum 
539 South Main Street 
Findlay, OH 45840 

Coker Facility 
GaryviLle, Louisiana 

November 30,2000 
July 17, 2009 (Assumed by Big Rivers Electric) 

December 31,2011 

None 

2009 - 183,014 tons ( 400,000 / 365x 167) 
2010 - 400,000 tons 
2011 - 400,000 tons 

2009 - 217,477.00 tons 
2010 (Jan-Apr) - 138,478.83 tons 
2010 (May-Oct) - 205,671.39 tons 
2010/2011 (Nou-Apr) - 178,591.11 tons 
2011 (May-Oct) - 267,563.78 tons 

2009 - 100.00 % * 
2010 - 100.00 % * 
2011 - 92.93 % 

* Annual tonnage requirements are based on an estimate. Big Rivers is contracted to receive one-half of Marathon 
Petroleum's coker production. The amount received within a given year is considered to be 100% of the annual 
requirement. 

I. RASE PRICE: 2009 (GreenNVilson) - $ 13.3700 per ton 
2010 (Gree f l i l son )  - $ 13.3700 per ton 
2011 (GreedWilson) - $ 13.3700 per ton 

J. ESCALATIONS TO DATE Wilson Plant (Barging. Fee) 
4th Quarter 2009 - $ 1.7500 per ton 
1st Quarter 2010 - $ 1.7900 per ton 
2 n d  Quarter 2010 - $ 1.8300 per ton 
3rd Quarter 2010 - $ 1.8500 per ton 
4th Quarter 2010 - $ 1.8400 per ton 

1st Quarter 2011 - $ 1.9300 per ton 
2nd Quarter 201 1 - $2.0300 per ton 
3rd Quarter 2011 - $2.1300 per ton 
4th Quarter 2011 - $ 1.2900 per ton 

2011 (Green) - $ 13.3700 per ton 
2011 (Wilson) - $ 15.4000 per ton 

E(. CURRENT CONTRACT PRICE: 

Case No. 2011-00487 
Witness: Mark W. McAdams 

Attachment for Response to Staff Item 8 
Page 1 of 14 



Big Rivers Electric Corporation 
Long-Term Fuel Contract Information 

A. NAME / ADDRESS: Oxford Mining Company 
544 Chestnut Street 
Coshocton, OH 43812 

B. PRODUCTION FACILITY: Schoate Preparation Plant 
Muhlenberg County, Kentucky 

C. CONTRACT EXECUTED DATE: October 31, 2007 
July 17, 2009 (Assumed by Big Rivers Electric) 

D. CONTRACT DURATION: December 31, 2015 

E. CONTRACT AMENDMENTS: July 1, 2010 (Amended and Restated) 

F. ANNTJAL TONNAGE 
REQTJIREMENTS: 

G. ACTUAL TONNAGE: 

H. PERCENT OF ANNUAL 
REQTJIREMENTS : 

2009 Quality A - 50,411 tons ( 200,000 / 365x 9 2 )  
2009 Quality B - 75,616 tons ( 300,000 / 365x 9 2 )  
2010 Quality A - 185,146 tons 
20 10 Quality B - 178,110 tons 
2011 Quality B - 750,000 tons 
2012 Quality B or C (Optional) - 800,000 tons 
2013 Quality B or C (Optional) - 200,000 tons 
2014 Quality B or C (Optional) - 800,000 tons 
2014 Quality B or C (Optional) - 200,000 tons 
2015 Quality B or C (Optional) - 800,000 tons 
2015 Quality B or C (Optional) - 200,000 tons 
2016 Quality B or C (Optional) - 800,000 tons 

2009 Quality A - 86,816.95 tons 
2009 Quality B - 77,388.86 tons 
2010 Quality A (Jan-Apr) - 129,917.81 tons 
2010 Quality B (Jan-Apr) - 137,397.15 tons 
2010 Quality A (May-Oct) - 176,658.83 tons 
2010 Quality B (May-Oct) - 191,876.67 tons 
2010/2011 Quality B (Nou-Apr) - 368,579.66 tons 
2011 Quality B (May-Oct) - 366,146.21 tons 

2009 Quality A - 172.22 % 
2009 Quality B - 102.34 % 
2010 Quality A -- 165.59 % 
2010 Quality B - 253.93 % 
2011 Quality B - 81.56 % 

Case No. 2011-00487 
Witness: Mark W. McAdams 

Attachment for Response to Staff Item 8 
Page 2 of 14 



Big Rivers Electric Corporation 
Long-Term Fuel Contract Information 

Oxford Mining Company Fuel Contract Information (continued) 

I. BASE PRICE: 2009 Quality A - $ 33.7531 per ton 
2009 Quality B - $30.7146 per ton 
2010 Quality A - $34.7656 per ton 
2010 Quality B (Jan-Jun) - $ 31.6365 per ton 
2010 Quality B (Jul-Sept) - $ 31.4822 per ton 
2011 Quality B - $32.4366 per ton 
2012 Quality B (Optional) - $42.8442 per ton 
2012 Quality C (Optional) - $48.1545 per ton 
2012 Quality D - $51.5246 per ton 
2013 Quality B (Optional) - $44.8392 per ton 
2012 Quality C (Optional) - $ 50.2920 per ton 
2013 Quality D - $ 53.7096 per ton 
2014 Quality B (Optional) - $46.9182 per ton 
2012 Quality C (Optional) - $ 52.5195 per ton 
2014 Quality D - $55.9866 per ton 
2015 Quality B (Optional) ~ $49.0812 per ton 
2012 Quality C (Optional) - $54.8370 per ton 
2015 Quality D - $58.3566 per ton 

J. ESCALATION TO DATE: None 

K. CURRENT CONTRACT PRICE: 2011 Quality R - $ 32.4366 per ton 

Case No. 2011-00487 
Witness: Mark W. McAdarns 

Attachment for Response to Staff Item 8 
Page 3 of 14 



Rig Rivers Electric Corporation 
Long-Term Fuel Contract Information 

A. NAME / ADDRESS: 

B. PRODUCTION FACILITY: 

C. CONTRACT EXECTJTED DATE: 

D. CONTRACT DTJRATION: 

E. CONTRACT AMENDMENTS: 

F. ANNTJAL TONNAGE 
REQUIREMENTS: 

G. ACTTJAL TONNAGE: 

€3. PERCENT OF ANNIJAL 
REQUIREMENTS: 

I. RASE PRICE: 

J .  ESCALATIONS TO DATE: 

Patriot Coal Sales, LLC. 
12312 Olive Boulevard, Suite 400 
St. Louis, Mo 63141 

Freedom Mine 
Henderson County, Kentucky 

January 1,2009 
July 17, 2009 (Assumed by Big Rivers Electric) 

December 31,2013 

November 1, 2008 
November 1,2010 
June 2, 20 11 

2009 - 283,671 tons ( 620,000 / 365 x 267)  
2010 - 1,000,000 tons 
2011 - 1,000,000 tons 
2012 - 1,000,000 tons 
2013 - 1,000,000 tons 

2009 - 289,814.70 tons 
2010 (c7un-Apr) - 306,690.40 tons 
2010 (Muy-Oct) - 474,806.80 tons 
20 10/20 11 (Nou-Apr) - 5 19,124.98 tons 
2011 (May-Oct) - 513,773.00 tons 

2009 - 102.17 % 
2010 - 98.26 % 
2011 - 85.80 % 

2009 - $38.5000 per ton 
2010 - $39.5010 per ton 
20 11 - $40.4998 per ton 
20 12 - Reopener 
2013 - Reopener 

2nd Quarter 2010 - $0.5456 per ton 
3 r d  Quarter 2010 - $0.9582 per ton ** 
4th Quarter 2010 - $0.8670 per ton ** 
1st Quarter 2011 - $ 1.1342 per ton 
2nd Quarter 2011 - $ 1.8822 per ton 
3rd Quarter 201 1 - $2.4500 per ton 
4th Quarter 2011 - $2.7192 per ton 

** Escalations in prior filings were presented in $IMMBTU and in increase from prior quarter versus an increase from base price. 

K. CURRENT CONTRACT PRICE: 20 11 - $43.2 190 per ton 

Case No. 2011-00487 
Witness: Mark W. McAdams 

Attachment for Response to Staff Item 8 
Page 4 of 14 



A. NAME / ADDRESS: 

Big Rivers Electric Corporation 
Long-Term Fuel Contract Information 

B. PRODUCTION FACILITY: 

C. CONTRACT EXECTJTED DATE: 

D. CONTRACT DTJRATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
RE QTJIREMENTS : 

G. ACTTJAL TONNAGE: 

H. PERCENT OF ANNTJAL 
REQUIREMENTS: 

I. BASE PRICE: 

J. ESCALATIONS TO DATE: 

K. CURRENT CONTRACT PRICE: 

PBP Energy, LLC. 
PO Box 783 
Greenville, KY 42345 

Burden No. 2 Mine 
Muhlenberg County, Kentucky 

January 1,2009 
July 17, 2009 (Assumed by Big Rivers Electric) 

February 28, 2017 

August 6, 2010 (Amended and Restated) 
August 23, 2011 (Terminated) 

2009 - 85,468 tons 
2010 - 128,070 tons 
2011 - 240,000 tons 

2009 - 59,591.74 tons 
2010 (Jan-Apr) - 26,914.17 tons 
2010 (May-Oct) - 26,474.54 tons 
2010/2011 (Nou-Apr) - 6,409.11 tons 

2009 - 69.72% 
20 10 - 44.76% 
2011 - 1.03% 

Wilson 
2009 - $35.8008 per ton 
2010 (Jan-July) - $ 35.8008 per ton 
2010 (Aug-Dec) - $ 31.9515 per ton 
2011 - $33.6609 per ton 

Green 
2009 - $ 38.8500 per ton 
2010 (Jan-JuZy) - $38.8500 per ton 
2010 (Aug-Dec) - $31.9515 per ton 
2011 - $33.6609 per ton 

None 

Wilson 
2011 - $31.9515 per ton 

Green 
2011 - $31..9515 per ton 

Case No. 2011-00487 
Witness: Mark W. McAdams 

Attachment for Response to Staff Item 8 
Page 5 of 14 



Big Rivers Electric Corporation 
Long-Term Fuel Contract Information 

A. NAME / ADDRESS: 

B. PRODTJCTION FACILITY: 

C. CONTRACT EXECTJTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQTJIREMENTS: 

G. ACTUAL TONNAGE: 

H. PERCENT OF ANNTJAL 
REQUIREMENTS: 

I. RASE PRICE: 

J. ESCALATIONS TO DATE: 

K. CURRENT CONTRACT PRICE 

Foresight Coal Sales, LLC 
380 1 PGA Boulevard 
Palm Beach Gardens, FL 33410 

Shay #1 Mine 
Macoupin County, Illinois 

March 20,2009 
July 17, 2009 (Assumed by Big Rivers Electric) 

December 3 1, 20 11 

April 27, 2010 
(Modification to Quantity, Reduction in  Base Price, 
and Term Extension) 

2009 - 94,880 tons 
2010 - 230,000 tons 
2011 - 175,120 tons 

2009 - 69,036.30 tons 
2010 (Jan-Apr) - 25,889.30 tons 
2010 (May-Oct) - 190,554.00 tons 
2010/2011 (Nov-Apr) - 75,383.72 tons 
2011 (May-Oct) - 61,332.40 tons 

2009 - 72.76 % 
2010 - 108.45 % 
2011 - 59.23 % 

2009 - $61.0009 per ton 
2010 - $50.4200 per ton 
20 11 - $50.4200 per ton 

None 

2011 - $50.4200 per ton 

Case No. 2011-00487 
Witness: Mark W. McAdams 

Attachment for Response to Staff Item 8 
Page 6 of 14 



Big Rivers Electric Corporation 
Long-Term Fuel Contract Information 

A. NAME / ADDRESS: 

B. PRODUCTION FACILITY: 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DTJRATION: 

E. CONTRACT AMENDMENTS: 

F. ANNTJAL TONNAGE 
REQUIREMENTS: 

G. ACTUAL TONNAGE: 

15. PERCENT OF ANNUAL 
REQUIREMENTS: 

I. BASE PRICE: 

J. ESCALATIONS TO DATE: 

I(. CURRENT CONTRACT PRICE: 

Allied Resources, Inc. 
15 New Steamport Road 
Sebree, E(y 42455 

Onton No. 9 Mine 
Webster County, Kentucky 

January 1,2009 
July 17, 2009 (Assumed by Big Rivers Electric) 

December 31, 2011 

None 

2010 - 650,000 tons 
2011 - 500,000 tons 

2010 (Jan-Apr) - 234,587.06 tons 
2010 (May-Oct) - 296,812.05 tons 
2010/2011 (Noti-Apr) - 256,329.50 tons 
2011 (May-Oct) - 249,880.70 tons 

2010 - 99.02% 
2011 - 76.56% 

Quality A 2011 ~ $ 47.0106 per ton 
Quality B 2011 - $46.3086 per ton 
Quality C 2011 - $45.3726 per ton 

None 

Quality A 2011 - $47.0106 per ton 
Quality B 2011 - $ 46.3086 per ton 
Quality C 2011 - $ 45.3726 per ton 

Case No. 2011-00487 
Witness: Mark W. MeAdarns 

Attachment for Response to Staff Item 8 
Page 7 of 14  



A. NAME / ADDRESS: 

Big Rivers Electric Corporation 
Long-Term Fuel Contract Information 

B. PRODUCTION FACIL~ITY: 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQUIREMENTS: 

G. ACTUAL, TONNAGE: 

€3. PERCENT OF ANMJAL 
REQUIREMENTS: 

I. BASE PRICE: 

J. ESCALATIONS TO DATE: 

K. CURRENT CONTRACT PRICE: 

Alliance Coal, LLC 
1717 South Boulder Avenue 
Tulsa, OK 74119 

Cardinal Mine 
I-Topkins County, Kentucky 

July 7, 2010 

December 3 1, 20 11 

None 

2011 - 600,000 tons 
2012 - 750,000 tons 
2013 - 750,000 tons 

2011 (Nou-Apr) - 218,179.81 tons 
2011 (May-Oct) - 344,882.90 tons 

2011 - 93.84 % 

Quality A 201 1 I $ 50.6904 per ton 
Quality B 2011 - $ 51.6504 per ton 
Quality C 20 11 - $ 49.246 1 per ton 
Quality D 2011 - $ 47.4996 per ton 

Quality A 2012 - $ 52.9704 per ton 
Quality B 2012 - $ 53.9736 per ton 
Quality C 2012 $ 51.4622 per ton 
Quality D 2012 - $ 49.6363 per ton 

Quality A 2013 - !$ 55.3536 per ton 
Quality B 2013 I. $ 56.4024 per ton 
Quality C 2013 - !$ 53.7773 per ton 
Quality D 2013 - $ 51.8696 per ton 

None 

Quality A 2011 - $ 50.6904 per ton 
Quality B 2011 - $ 51.6504 per ton 
Quality C 2011 ~ $ 49.2461 per ton 
Quality D 2011 - $ 47.4950 per ton 

Case No. 2011-00487 
Witness: Mark W. McAdams 

Attachment for Response to Staff Item 8 
Page 8 of 14 



Big Rivers Electric Corporation 
Long-Term Fuel Contract Information 

A. NAME / ADDRESS: Allied Resources, Inc. 
15 New Steamport Road 
Sebree, KY 42455 

B. PRODUCTION FACILITY: Onton No. 9 Mine 
Webster County, Kentucky 

C. CONTRACT EXECUTED DATE: July 18, 2010 

D. CONTRACT DURATION: December 31,2015 

E. CONTRACT AMENDMENTS: April 29, 2011 
November 17,2011 

F. ANNUAL TONNAGE 
REQTJIREMENTS: 

G. ACTUAL TONNAGE: 

ET. PERCENT OF ANNIJAL 
REQTJIREMENTS: 

I. BASE PRICE: 

2011 - 250,000 tons 
2012 - 750,000 tons 
2013 - 960,000 tons 
20 14 - 800,000 tons 
2015 - 890,000 tons 
2016 - 900,000 tons 

2011 (Jan-Apr) - 68,149 tons 
2011 (May-Oct) - 129,770 tons 

2011 - 79.17 % 

Quality A Sebree Complex 2011 - $ 50.5308 per ton 
Quality B Sebree Complex 201 1 - $48.6790 per ton 
Quality C Sebree Complex 2011 - $47.1086 per ton 
Quality D Sebree Complex 2011 - $ 44.2420 per ton 

Quality A Steamport Dock 201 1 - $ 49.9335 per ton 
Quality B Steamport Dock 201 I - $ 48.0800 per ton 
Quality C Steamport Dock 2011 - $ 46.5083 per ton 
Quality D Steamport Dock 2011 - $ 43.6414 per ton 

Quality A Coleman Station 2011 - $ 59.4325 per ton 

Quality A Sebree Complex 2012 - $ 52.5500 per ton 
Quality B Sebree Complex 2012 - $ 50.6259 per ton 
Quality C Sebree Complex 2012 - $ 48.9946 per ton 
Quality D Sebree Complex 2012 - $ 46.0108 per ton 

Quality A Steamport Dock 2012 - $ 51.9551 per ton 
Quality B Steamport Dock 2012 - $ 50.0269 per ton 
Quality C Steamport Dock 2012 - $ 48.3943 per ton 
Quality D Steamport Dock 2012 - $45.4102 per ton 

Case No. 2011-00487 
Witness: Mark W. McAdams 

Attachment for Response to Staff Item 8 
Page 9 of 14 



Big Rivers Electric Corporation 
Long-Term Fuel Contract Information 

Allied Resources, Inc. [Execution Date - July 28. 20101 Fuel Contract Information (continued) 

BASE PRICE (continued from prior 
page) 

Quality A Sebree Complex 2013 - $ 54.9153 per ton 
Quality B Sebree Complex 2013 - $ 53.8668 per ton 
Quality C Sebree Complex 2013 - $ 52.1824 per ton 
Quality D Sebree Complex 2013 - $49.1854 per ton 

Quality A Steamport Dock 2013 - $ 54.3204 per ton 
Quality B Steamport Dock 2013 - $53.1133 per ton 
Quality C Steamport Dock 2013 - $51.4303 per ton 
Quality D Steamport Dock 2013 - $ 48.4308 per ton 

Quality A Sebree Complex 2014 - $ 57.6621 per ton 
Quality B Sebree Complex 2014 - $ 55.6405 per ton 
Quality C Sebree Complex 2014 - $53.8706 per ton 
Quality D Sebree Complex 2014 - $ 50.5978 per ton 

Quality A Steamport Dock 2014 - $ 57.0672 per ton 
Quality B Steamport Dock 2014 - $ 55.0415 per ton 
Quality C Steamport Dock 2014 - $ 53.2703 per ton 
Quality D Steamport Dock 201 4 - $49.9994 per ton 

Quality A Sebree Complex 2015 - $ 61.6911 per ton 
Quality B Sebree Complex 2015 - $ 59.5694 per ton 
Quality C Sebree Complex 2015 - $ 57.7116 per ton 
Quality D Sebree Complex 2015 - $ 54.2146 per ton 

Quality A Steamport Dock 2015 - $61.0512 per ton 
Quality B Steamport Dock 2015 - $ 58.9399 per ton 
Quality C Steamport Dock 201 5 - $ 57.0745 per ton 
Quality D Steamport Dock 2015 - $ 53.5832 per ton 

Quality B Sebree Complex 2016 - $ 62.4897 per ton 
Quality C Sebree Complex 2016 - $ 60.7085 per ton 
Quality D Sebree Complex 2016 - $ 57.8600 per ton 

Quality B Steamport Dock 2016 - $61.1910 per ton 
Quality C Steamport Dock 201 6 - $59.4090 per ton 
Quality D Steamport Dock 201 6 - $ 56.5598 per ton 

Case No. 2011-00487 
Witness: Mark W. McAdams 

Attachment for Response to  Staff Item 8 
Page 10 of 14  



Big Rivers Electric Corporation 
Long-Term Fuel Contract Information 

Allied Resources, Inc. LExecution Date - July 18.20101 Fuel Contract Information (continued) 

J. ESCALATIONS TO DATE: None 

K. CTJRRENT CONTRACT PRICE: Quality A Sebree Complex 2011 ~ $ 50.5308 per ton 
Quality B Sebree Complex 2011 - $ 48.6790 per ton 
Quality C Sebree Complex 2011 - $ 47.1086 per ton 
Quality D Sebree Complex 2011 - $ 44.2420 per ton 

Quality A Steamport Dock 2011 - $ 49.9335 per ton 
Quality B Steamport Dock 2011 - $ 48.0800 per ton 
Quality C Steamport Dock 2011 - $ 46.5083 per ton 
Quality D Steamport Dock 2011 - $ 43.6414 per ton 

Quality A Coleman Station 201 1 - $ 59.4325 per ton 

Case No. 2011-00487 
Witness: Mark W. McAdams 

Attachment for Response to Staff Item 8 
Page 11 of14 



A. NAME / ADDRESS: 

Big Rivers Electric Corporation 
Long-Term Fuel Contract Information 

B. PRODUCTION FACILITY: 

C. CONTRACT EXECTJTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNTJAL TONNAGE 
REQUIREMENTS: 

G. ACTTJAL, TONNAGE: 

H. PERCENT OF ANNUAL 
RE QTJIREMENTS : 

I. BASE PRICE: 

J .  ESCALATIONS TO DATE: *** 

Armstrong Coal Company, Inc. 
7733 Forsyth Boulevard, Suite 1625 
St. Louis, MO 63105 

Parkway Mine 
Muhlenberg County, Kentucky 

July 30, 2010 

December 31,2012 

January 1,2011 
May 26,2011 

20 11 - 250,000 tons 
2012 - 500.000 tons 

2011 - 224,256.56 tons 

2011 - 89.70 % 

2011 - $43.7494 per ton 
Quality A 2012 - $ 45.9894 per ton 
Quality B 2012 - $ 47.2512 per ton 

lSt Quarter 2011 - $ 0.0381 per ton 
Znd Quarter 2011 - $ 1.4874 per ton 
3'd Quarter 2011 - $ 2.8314 per ton 
2nd Quarter 2011 - $2.9680 per ton 

*** Escalations in prior filings were presented in $IMMBTU. 

K. CTJRRENT CONTRACT PRTCE: 2011 - $46.7174 per ton 

Case No. 2011-0048'7 
Witness: Mark W. McAdams 

Attachment for Response to Staff Item 8 
Page 12  of 14 



A. N M E  / ADDRESS: 

Big Rivers Electric Corporation 
Long-Term Fuel Contract Information 

B. PRODUCTION FACILITY: 

C. CONTRACT EXECTJTED DATE: 

D. CONTRACT DTJRATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQTJIREMENTS: 

G. ACTUAL TONNAGE: 

H. PERCENT OF ANNTJAL 
REQUIREMENTS: 

I. BASE PRICE: 

J .  ESCALATIONS TO DATE: 

K. CTJRRENT CONTRACT PRICE: 

Patriot Coalsales, LLC 
12312 Olive Boulevard, Suite 400 
St. Louis, MO 63141 

Freedom Mine, Henderson County, KY; 
Grand Eagle Mine, Henderson County, KY; 
Highland Mine, TJnion County, KN 

October 24, 2011 

January 1,2012 through 
December 31, 2015 

November 8 ,20  11 

2012 - 964,000 tons 
2013 - 700,000 tons 
2014 - 700,000 tons 
2015 - 700,000 tons 

Not Applicable 

Not Applicable 

Highland 2012 - $48.0992 per ton 
Patriot Blend 2012 - $47.0624 per ton 

Highland 2013 - $50.0251 per ton 
Patriot Blend 2013 - $46.5608 per ton 

Highland 2014 - $ 52.0219 per ton 
Patriot Blend 2014 - $48.4220 per ton 

Highland 2015 - $54.1013 per ton 
Patriot Blend 2015 - $50.3558 per ton 

None 

Not Applicable 

Case No. 2011-00487 
Witness: Mark W. McAdams 

Attachment for Response to Staff Item 8 
Page 13 of 14 



Big Rivers Electric Corporation 
Long-Term Fuel Contract Information 

A. NAME / ADDRESS: 

B. PRODTJCTION FACILITY: 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DTJRATION: 

E. CONTRACT AMENDMENTS: 

F. ANNTJAL TONNAGE 
RE QTJIREMENTS : 

G. ACTUAL TONNAGE: 

H. PERCENT OF ANNTJAL 
REQUIREMENTS: 

I. BASE PRICE: 

J .  ESCALATIONS TO DATE: 

K. CTJRRENT CONTRACT PRICE: 

Armstrong Coal Company, Inc. 
7733 Forsyth Boulevard, Suite 1625 
St. Louis, MO 63105 

Parkway, Big Run, Ceralvo, East Fork, Kronos, 
Lewis Creek, and Equality Boot Mines 
Muhlenberg and Ohio Counties, KN 

July 4, 201 1 

January 1, 2012 through 
December 31, 2015 

None 

2012 - 350,000 tons 
2013 - 400,000 tons 
2014 - 800,000 tons 
2015 - 875,000 tons 

Not Applicable 

Not Applicable 

2012 - $47.2512 per ton 
2013 - $48.4012 per ton 
2014 - $51.3682 per ton 
2015 - $54.5123 per ton 

None 

Not Applicable 

Case No. 2011-00487 
Witness: Mark W. McAdams 

Attachment for Response to Staff Item 8 
Page 14 of 14 





BIG RIVERS ELECTRIC CORPORATION 
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AN EXAMINATION OF THE APPLICATION OF THE FUEL 
ADJUSTMENT CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

Response to Commission Staffs Request for Information 
dated January 26,2012 

February 16,2012 

Item 9) 
a. State whether Big Rivers regularly compares the price of 

its coal purchases to those paid by other electric 
uti1 ities. 

b. I f  yes, state: 
(1) How Big Riuers’prices compare with those of other 

utilities for  the review period. Include all prices 
used in the comparison in centsper MMbtu. 
The utilities that are included in this comparison 
and their locations. 

(2) 

Re sp an s e )  
a. Yes, Big Rivers has  compared the price of its coal purchases 

with those paid by other electric utilities. 
(1) Big Rivers’ coal pricing is competitive with that of its 

comparison group for the review period. Attached hereto 

are tables and charts, on both a cents per MMBTU and a 

dollar per ton basis, providing the relevant supporting 
information; and 

b. 

(2) IJtilities that are included in  this comparison are  Kentucky- 
based companies. 

Witness) Mark W. McAdarns 

Case No. 2011-00487 
Response to Staff Item 9 

Witness: Mark W. McAdams 
Page 1 of 1 
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BIG RIVERS ELECTRIC C O ~ ~ O ~ A ~ I O ~  

1 
2 

3 
4 

5 
6 

7 
8 

9 
10 

11 
12 

13 

INATION OF THEE APPLICATION OF THE FUEL 
SE OF BIG C ~ ~ ~ O ~ ~ T ~ ~ ~  
1,2011 TH a, 2011 

CASE NO. 2011-00487 

esponse to Cammission StafPs Request for Ilnformatkm 
dated January 26,2812 

February 16,2012 

Item 18) 

Order, that is deliwered b y  
State the percentage of Big Riwers9 coal, as sf the date of this 

a. Rail; 
b. Truck; or 
c. Barge. 

Response) 
a. Rail - None; 
b. Truck - 52%; 
c. Barge - 48%. 

Witness) Mark VV. McAdams 

Case WQ. 2011-00487 
Response to Staff Item 10 

Witness: Mark W. McAdams 
Page a of1 
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BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL 
JUSTMENT CLAUSE OF BIG 

FROM MAY 1,2011 TH 
ELECTRIC CORPORATION 

OCTOBER 31,2011 
CASE NO. 2011-00487 

Response to Commission Staf fs  Request for Xnformation 
dated January 26,2012 

February 16,2012 

Item 11) 
a. 

b. 

C. 

d. 

e. 

Response) 

ivers” coal inventory level in tons and in 
number of days’ supply as of October 31, 2011. Provide 
this information by generating station and in the 
aggregate. 
Describe the criteria used to determine number of days’ 
supply* 
Compare Big Rivers” coal inventory as of  October 31, 
2011 to its inventory target for that date for each plant 
and for total inventory. 
If actual coal inventory exceeds inventory target by 10 
days‘ supply, state the reasons for excessive inventory. 
(1) State whether Rig Rivers expects any significant 

changes in its current coal inventory target within 
the next 12 months. 

(2) I f  yes, state the expected change and the reasons for 
this change. 

a .  As of October 31, 2011, Big Rivers generating stations and in the 
aggregate had  the following inventory levels and  days’ supply. 

Case No. 2011-00487 
Response to Staff Itern 21 

Witness: Mark W. McAdams 
Page 1 o f 3  



BIG RIVERS ELECTRIC CORPORATION 

AN €iXAMINATTON OF THE APPLICATION OF THE FUEL 
ADJUSTMENT CLAUSE OF BIG RrVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

Response to Commission Staffs Request for Information 
dated January 26,2012 

February 16,2012 

Total 
SystedStation 

Big Rivers 
Electric System 
Reid Station 3 

Station I1 * 
Green Station ti 
Coleman Station 0 

Wilson Station 7 

Inventory Level Number of Days’ 

591,385.35 42 

9,038.27 15 
124,523.79 58 
127,141.87 29 
14 1,99 1.25 31 
188,690.17 53 

(In Tons) Supply 2 

Preceding 6 
Duration Months 
(In Days) Burn (In Tons) 

163 2,860,476.12 

63 37,251.76 
172 368,239.97 
177 880,170.00 
173 804,584.12 
176 770,230.27 

7 
8 

9 
10 

11 
12 

13 

b. Days Burn = [ { Current Inventory (In Tons) / Preceding 6 
Months Burn (In Tons) ] ] x Duration (In Days) 

c. Big Rivers Electric Corporation’s Target Supply is the 
following range for each Station in days. 

Big Rivers Electric Corporation 
Coal Inventory Target Ranges 

Reid Station 16 - 20 Days 
Station I1 60 - 80 Days 
Green 30 - 60 Days 
Coleman 25 - 45 Days 
Wilson 30 - 60 Days 
Total System 30 - 60 Days 

d. The actual inventory, for each station and in the aggregate, 
does not exceed the inventory target by ten (10) days. 
(1) No. Big Rivers currently does not expect any  significant 
changes in its coal inventory target within the  next twelve (12) 
months. 
(2) Not Applicable. 

e. 

Case No. 2011-00487 
Response to Staff Item 11 

Witness: Mark W. McAdams 
Page 2 of 3 



BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF T H E  F U E L  
ADJUSTMENT CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

Response  to Commiss ion  S t a f f s  R e q u e s t  fo r  I n f o r m a t i o n  
dated January 26,2012 

February 16,2012 

Footnotes - 
1 Green Station had a petcolre inventory level of 4,364.34 tons as of October 31, and has a target 
blend of 16% with Green coal. Wilson Station had a petcoke inventory level of 25,488.20 tons as of 
October 31, and has a target blend of 25% with Wilson coal. 

Number of days’ supply is rounded to reflect whole days. 
Reid Station Unit 1 was in standby reserve 111 days. Reid 1 was out of service 9 days due to 

unscheduled & scheduled outages. The duration of generation was reduced to 63 days. 
4 Station I1 Unit 1 had unscheduled and maintenance hours of 159.9 hours and Unit 2 had 
unscheduled and maintenance hours of 434.9 during the six-month period which was equivalent 
to 12 days. The duration of generation was reduced to 172 days. 
5 Green Station Unit 1 had a planned maintenance outage in October that lasted 241.0 hours. 
Green Unit 1 had unscheduled and maintenance hours of 104.6 hours and Green Unit 2 had 
unscheduled and maintenance hours of 8.3 hours during the six-month period which was 
equivalent to 5 days. The duration was reduced to 177 days. 
G Coleman Station Unit 2 was on standby reserve during the review period for 48.5 hours. 
Coleman Station Units 1 , 2  and 3 had 284.7 unscheduled hours during the review period and 217.8 
hours of scheduled maintenance hours for a total of 551 hours out-of-service. The duration of 
generation was reduced to 176 days. 

Wilson Unit 1 had unscheduled and maintenance hours of 181.2 hours. The duration of 
generation was reduced to 176 days. 

4 
5 Witness)  Mark W. McAdams 
6 

Case No. 2011-00487 
Response  to Staf f  Item 11 

Witness:  M a r k  W. McAdarns 
Page 3 of 3 





BIG R I W R S  ELECTRIC CORPORATION 
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AN EXAMINATION F THE APPLICATION OF THE FUEL 
ADJUSTMENT CLAUSE OF ELECTRIC CORPORATION 

FROM MAY 1,201 OCTOBER 31,2011 
CASE NO. 2011-00487 

esponse to Commission Staff's equest for Information 
dated January 26,2012 

February 16,2012 

Item 12) 
a. State whether triers has audited any of its coal 

contracts during the period from Ma.y 1, 2011 through 
October 31, 2011. 
lf yes, for  each audited contract: 
(1) Identify the contract; 
(2) Pdentiiy the auditor; 

(3) 
(4) Describe the actions that Big Rivers took as a 

b. 

State the results of the au,dit; and 

result of the audit. 

Response) 
a.  Big Rivers has not audited any of its coal contracts during the 

period from November 1, 2010 through April 30, 2011. 
However, during the period, Big Rivers concluded an audit of 

the Patriot Coal Company contract, which Big Rivers 
identified in its February 14, 2011 response to Item 21 of the 
Commission Staffs request for information dated January  26, 
2011 in Case No. 2010-00495. 

b. (1) Contract WKE-08-006 (Patriot Coal) 
(2) Auditor: Weir International 
(3)  The audit was  based upon review of governmental 

imposition claims as a result of changes in mining safety 
laws. 

Case No. 2011-00487 
Witness: Mark W. McAdams 

Response to Staff Item 12 
Page 1 o f3  



BIG RIVERS ELECTRIC CORPORATION 
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AN E2iXMINATBQN OF THE APPLICATION OF THE FUEL 
ADJUSTMENT CLAUSE OF BIG RIVERS ELECTRIC! CORPORATION 

FROM MAY 1,2011 THROUGH OCTOBE 
CASE NO. 2011-00487 

onse to Commission StafPs Request for I ~ ~ f ~ r ~ ~ ~ a t i o n  
dated January 26,2012 

February 16,2012 

Patriot originally assessed: $994,716.39 
Weir International assessment: $433,765.71 

(4) The main discrepancy was the effective date of the 
Patriot contract and impact of new laws according to 

such date. The resultant negotiated settlement of the 
audit for laws change was  $532,390.07. The settlement 

was $462,326.32 less than  that requested initially by 
Patriot. This is a variance of $98,624.36 from the Weir 
assessment. The cost of the Weir audit was $53,500.00. 
The settlement amount resulted in a $0.85/ton price 
increase from July 2009 through September 2010. 
Thereafter, the parties agreed to $1.03/ton, 
incorporating additional governmental imposition / 

change in safety laws, through the remainder of tonnage 
for the contract. Further, this $1.03/ton was a cap in  
respect to governmental imposition on the remaining 

tons of the contract. In respect to the basis for 
settlement, the coal supply agreement contained a 

ninety-day walk-away period in the event the parties 
could not reach agreement upon the charges for 
governmental imposition. Big Rivers estimated, in the 
event that Patriot elected to exercise the walk-away 
provision, the cost of replacement coal being $2,109,950 
in  excess of the coal cost to include the settled amount. 

Case No. 201 1-00487 
Witness: Mark W. MeAdam 

Response to Staff Item 12 
Page 2 of 3 
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BIG RITTERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL 
JUSTNIENT CLAUSE OF BIG RIVERS CORPO%ATION 

FROM IMAY 1,2011 THROUGH 1,2011 
CASE NO. 2011-00487 

esponse to Commission Staffs equest for Information 
dated January 26,20112 

February 116,2012 

A Settlement and Release Agreement was completed, 
dated June  2,2011, denoted as Amendment #3. 

.j 

4 Witness) Mark W. McAdams 
5 

Case NO. 2011-00487 
Witness: Mark W. McAdams 

Response to Staff Item 12 
Page 3 of 3 





BIG RXVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL 
ADJIJSTMENT CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

Response to Commission StafFs Request for Information 
dated January 26,2012 

February 16,2012, 

1 Item 13) 
2 a. 
3 

4 
5 b. 
6 
7 
8 

9 Response) 
10 a. 

11 
12 
13 b. 

14 

State whether Big Rivers has received any customer 
complaints regarding its FA&' during the period from 
May 1, 2011 through, October 31, 2011. 
I f  yes, for  each complaint, state: 

(1) 
(2) Rig Rivers' response. 

The nature of the complaint; and 

Big Rivers has received no customer cornplaints regarding 
its FAC during the period from May 1, 2011 through October 
31, 2011. 
Not Applicable. 

15 Witness) Ralph A. Ashworth 
16 

Case No. 2011-00487 
Response to Staff Item 13 

Witness: Ralph A. Ashworth 
Page 1 of1 





BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL 
ADJUSTMENT CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FRQNI MAY 1,2011 THROUG OCTOBER 31,2011 
. 2011-00487 

Response to Commission Stafrs equest for Information 
dated January 26,2012 

February 16,2012 

1 lCtem14) 
2 
3 
4 
S 
6 

7 
8 

9 
10 
1 1  
12 

13 
14 
1s 
16 
17 
18 

a. State whether Big Rivers is currently involved in any 
litigation with its current or former coal suppliers. 
If yes, for  each, litigation: 
(1) Identify the coal supplier; 
(2) 
(3) State the potential liability or recovery to Big 

b. 

Identify the coal contract involved; 

Rivers; 
(4) List the issues presented; and 
(5) Provide a copy of the complaint or other legal 

pleading that initiated the litigation and any 
answers or counterclaims. I f  a copy has previously 
been filed with the Commission, provide the date 
on which it was filed and the case in which it was 
filed. 

e. State the current status of all litigation with coal 
suppliers. 

19 Response) 
20 
21 
22 b. Not applicable. 
23 c. Not applicable. 
24 
25 Witness) Mark W. McAdams 

a. Big Rivers is not currently involved in any litigation with its 
current or former coal suppliers. 

Case No. 2011-00487 
Response to Staff Item 14 

Witness: Mark W. McAdams 
Page 1 of 1. 





BIG RIVERS ELECTRIC CORPORATION 

AN E;rZBMINATTON OF THE APPLICATION OF THE FUEL 
ADJUSTMENT CLAUSE OF’ BIG RIVERS ELECTRIC CQRPORATIBN 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

esponse to Commission Staffs equest for Information 
dated January 26,2012 

February 16,2012 

1 Item 15) 
2 
3 

4 

5 
6 

7 
8 

9 
10 

11 
12 

13 
14 

15 

a. 

b. 

C. 

16 Response) 
17 a. 
18 
19 
20 b. 
21 C. 
22 

23 
24 
25 

During the period from May 1, 2011 through October 31, 
2011, have there been any changes to Big Rivers’ written 
policies and procedures regarding its fuel procurement? 
I f  Yes, 
(1) Describe the changes; 
(2) Provide the written policies and procedures as 

changed: 
(3) State the date(s) thje changes were made; and 
(4) Explain why the changes were made. 
I f  no, provide the date Big Rivers’ current fuel 
procurement policies and procedures were last changed, 
when they were last provided to the Commission, and 
identify the proceeding in  which they were provided. 

During the period from May 1, 2011 through October 31, 2011, 
Rig Rivers has  made no changes to  its written policies and 
procedures regarding its fuel procurement. 
Not applicable. 
Big Rivers provided its Fuel Procurement Policies and 
Procedures to  the Commission in response to Item 15 of the 
Commission’s Staff Data Request dated January  27, 2010, in 
Case No. 2009-00510. Big Rivers’ response was filed on 
February 17, 2010. 

Case No. 2011-00487 
Response to Staff Itern 15 

Witness: Mark W. McAdams 
Page 1 of2 



BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL 

FRQM MAY 1,2011 THROUGH OCTOBER 31,2011 
JUSTMENT CLAUSE OF' BIG RIVERS ELECTRIC CORPORATION 

CASE NO. 2011-00487 

Response to d=o=issio~~ Staff's Request for Information 
dated January 26,2012 

February 16,2012 

1 

2 Witness) Mark W. McAdams 
r )  

3 

Case No. 2011-00487 
Response to Staff Item 15 

Witness: Mark W. McAdams 
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BIG RIVERS ELECTRIC CORPORATION 
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2 
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4 
5 

6 
7 
8 

9 
10 
11 
12 
13 
14 
15 
16 

17 
18 

19 
20 
21 

AN EXAMINATION OF THE APPLICATION OF THE FUEL 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
JUSTMENT CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

CASE NO. 2011-00487 

esponse to Conmission Staffs Request for Information 
dated January 26,2012 

February 16,2012 

Item 16) 
a. State whether Big Rivers is aware of any violations of its 

policies and procedures regarding fuel procurement that 
occurred prior to or during the period from May 1, 2011 
through October 31, 2011. 
If yes, for each violation: b. 
(1) Describe the violation; 
(2) 

(3) 

Describe the action(@ that Big Rivers took upon 
discovering the violation; and 
Identify the person(@ who committed the violation. 

Response) 
a. Big Rivers is unaware of any violations of its policies and procedures 

regarding fuel procurement that occurred during the period May 1,20 1 1 
through October 3 1, 201 1. Big Rivers is also unaware of any previously 
unreported violations of its policies and procedures regarding fuel 

procurement. 
b. Not applicable. 

Witness) Mark W. McAdams 

Case No. 2011-00487 
Response to Staff Item 16 

Witness: Mark W. McAdams 
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AN EXAMINATION OF THE APPLICATION OF THE FUEL 
ADJUSTMENT CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 TP3ROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

Response to Commission Staffs Request for Information 
dated January 26,2012 

February 16,2012 

Item17) Identify and explain the reasons for  all changes in the 
organizational structure and personnel of the departments or divisions 
that are responsible for  Big Rivers’ fuel procurement activities that 
occurred during the period from May 1, 2011 through October 31, 20.1.2. 

Response) Mr. Jack Jacobs, Senior Fuels Logistics Coordinator, retired from Big 
Rivers on July 15, 2011. Following an internal candidate search, Mr. Jeremy 
Garrett was selected and accepted the position of Logistics Coordinator on May 4, 
2011. Mr. Garrett  is a degreed accountant, joining Big Rivers on November 16, 

2009. Prior to joining Big Rivers, Mr. Garrett spent over thirteen years in the 
tool-and-die industry managing, planning, organizing, and scheduling various 

tool-and-die jobs from concept, through supply chain, to  final end-customers. 

A chart reflecting Big Rivers’ Fuels Procurement Organization as of February 

2012 is attached hereto. 

Witness) Mark W. McAdams 

Case No. 2011-00487 
Response to Staff Item 17 

Witness: Mark W. McAdams 
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AN EXAMINATION OF THE APPLICATION OF THE FUEL 
ADJUSTMENT CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

Response to Commission Staffs Request for Information 
dated January 26,2012 

February 16,2012 

Item 18) 
a. Identify all changes that Big Rivers has made during the 

period under review to its maintenance and operation 
practices that also affect fuel usage at Big Rivers’ 
generation facilities. 
Describe the impact of these changes on Big Rivers’ fuel 
usage. 

b. 

Response) 
a .  Big Rivers was forced to defer some maintenance activities 

during this time period in order to reduce expenses and  
increase revenues to  facilitate meeting its loan covenants. The 
Green TJnit 1 outage that was scheduled in  October of 2011 
was reduced in scope, and  the duration was shortened by seven 
days. 
The reduced outage duration during this time period provided 
Big Rivers the opportunity for an additional seven days of 
generation over the original budgeted amount. For the extra 
generation Big Rivers consumed approximately 17,500 
additional tons of fuel over the original budgeted amount. 

b. 

Witness) Lawrence V. Baronowsky 

Case No. 2011-00487 
Response to Staff Item 18 

Witness: Lawrence V. Baronowsky 
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BIG RIVERS ELECTRIC CORPORATION 

1 
2 
3 
4 

5 
6 
7 
8 

9 
10 
11 

12 

13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
2.3 
24 
25 

AN EXAMINATION OF THE APPLTCAT ON OF THE FUEL 
ADJUSTMENT CLAUSE OF BIG RIVERS ELECTRIC 60 

0UGH OCTO 

Response to Commission Staf fs  equest for Information 
dated January 26,2012 

February 16,2012 

Item 19) 
period from May 1,2011 through October 31, 2011. 

List each written coal supply solicitation issued during the 

For each solicitation, provide the date of  the solicitation, 
the type of  solicitation (contract or spot), the quantities 
solicited, a general description of  the quality of coal 
solicited, the time period over which deliveries were 
requested, and the generating unit(s) for  which the coal 
was intended. 
For each solicitation, state the number of vendors to 
whom the solicitation was sent, the number of vendors 
who responded, and the selected vendor. Provide the bid 
tabulation sheet or corresponding document that ranked 
the proposals. (This document should identify all 
vendors who made offers.) State the reasons for each 
selection. For each lowest-cost bid not selected, explain 
why the bid was not selected. 

a. 

b. 

esponse) 
Bid BRE-11-02 Spot: 
a. i) Date solicitation was issued: June  3, 2011. 

Date solicitation was returned: June  17, 2011. 
Type of solicitation: Spot 2011 writ ten bid 
solicitation (web-based distribution). 

Quantities solicited: Spot - up to  200,000 tons. 

ii) 

iii) 
iv) Quality of coal solicited: 

Case No. 2011-00487 
Response to Staff Item 19 

Witness: Mark W. McAdams 
Page 1 of 6 
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BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
JUSTMENT CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

CASE NO. 2011-00487 

Response to Commission StafFs equest for Information 
dated January 26,2012 

February 16,2012 

v) 
vi) 

b. i) 

ii) 

iii) 

iv) 

v) 

a. BTTJllb.: 11,000 to 13,500 
b. Ash (lbs/MMBTTJ): 0.74 to 11.36 
c. Moisture (IbsMMBTU): 8.33 to 10.90 
d. Sulfur (lbs SO2): 5.50 to 8.50 

Time period: July through December 2011 
Generating units for which the coal was intended 
include: Coleman, Green, HMP&L Station Two, Reid, 
and  Wilson. 

Number of vendors solicited: The coal solicitation was 
posted to Big Rivers’ web site for supplier review, print- 
out, and written bid proposal submission. Big Rivers 
recorded 218 viewings of its web site. Big Rivers also 
notified coal and  petroleum coke journals for industry 
notification of the placement of the solicitation on the 
web site. 
Responding vendors: Six (6) vendors replied to the spot 
bid. 
Selected Vendors: Alliance Coal, Oxford Mining, and 
Patriot Coal. 
The bid tabulation spreadsheet is being provided under 
a Petition for Confidential Treatment. 
The rationale for each selection is as follows: 
a .  Selected spot coal vendors: 

Case No. 2011-00487 
Response to Staff Item 19 

Witness: Mark W. McAdams 
Page 2 of 6 
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AN EXAMINATTON OF THE APPLICATION OF THE FUEL 
ADJUSTMENT CLAUSE OF RIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

Response to Commission Staffs Request for Information 
dated January 26,2012 

February 16,2012 

Alliance Coal - presented the lowest cost coal 
opportunity, given required coal quality, for the 
Henderson Two Station. The Henderson Station 

was  short coal supply for summer generation. 
Oxford Mining - presented the lowest cost 
opportunity for supply of spot coal to Big Rivers 
for delivery to Wilson (via truck) and/or Green 
Station (via truck and/or barge). 
Patriot Coal - presented a competitive coal offer 
for delivery to Green Station via barge and/or 
truck. 

BRE-11-03 (Spot and  Term Solicitation) 
a .  i) 

i i) 

iii) 

iv) 

Date solicitation was issued: August 15, 2011. 
Date solicitation was returned: August 26, 2011 (Spot). 
Date solicitation was returned: September 9, 2011 

(Term). 
Type of solicitation: Spot 2011 and  term (2012 - 2016) 
written bid solicitation (web-based distribution). 
Quantities solicited: Spot - up to 100,000 tons; 
Term - up to 1,000,000 tons per year 
Quality of coal solicited: 
a .  RTU/lb.: 11,000 to 13,500 
b. 
c. 

Ash (IbsMMBTU): 0.74 to 11.36 
Moisture (lbs/MMBTU): 8.33 to 10.90 

Case No. 2011-00487 
Response to Staff Item 19 

Witness: Mark W. McAdams 
Page 3 of 6 
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AN EXAMINATION OF THE APPLICATION OF THE FUEL 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

JUSTMENT CLAUSE OF IG RIVERS ELECTRIC CORPORATION 

esponse to Commission Staff‘s Request for Information 
dated January 26,2012 

February 16,2012 

VI 

vi) 

b. i) 

ii) 

iii) 

d. 
Time period: 
a.  Spot solicitation: October through December 201 1 
b. Term solicitation: Years 2012 through 2016 
Generating units for which the coal was intended 
include: Coleman, Green, HMP&L Station Two, Reid, 
and  Wilson. 

Sulfur (lbs SO2): 5.50 to 8.50 

Number of vendors solicited: The coal solicitation was 
posted to  Big Rivers’ web site for supplier review, print- 
out, and  written bid proposal submission. Big Rivers 
recorded 100 viewings of its web site. Big Rivers also 
notified coal and petroleum coke journals for industry 
notification of the placement of the solicitation on the 
web site. 
Responding vendors: Four (4) vendors replied to the 
spot bid solicitation and fourteen (14) vendors replied to 
the term bid solicitation, including “no-bid’ responses. 

Selected Vendors: 
a .  Spot coal supply: Allied Resources, Coal Network, 

Inc., KenAmerican Resources and Peabody 
COALSALES. 
Term coal supply: Allied Resources, and  Patriot 
Coal. 

b. 

Case No. 2011-00487 
Response to Staff Item 19 

Witness: Mark W. McAdams 
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AN EXAMINATION OF THE APPLICATION OF THE FUEL 
AD JUSTMEENT CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 T ROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

esponse to Commission Staff's Request for Information 
dated January 26,2012 

February 16,2012 

iv) The bid tabulation spreadsheet is being provided under 
a Petition for Confidential Treatment. 
The rationale for each selection is as follows: 
a .  Selected spot coal vendors: 

v) 

Allied Resources - presented the lowest cost 
opportunity for supply of spot coal to Big Rivers 
for delivery to Coleman Station via barge. 

Coal Network, Inc. - presented a competitive 
opportunity to test a blended coal quality for 
future consideration for Green Station. 
KenAmerican Resources - presented a 

competitive offer of coal for delivery to Wilson 
Station. 
Peabodv COALSALES - presented a competitive 
offer of coal via a n  option from a prior executed 
agreement. This option was  lower cost and the 

option exercised prior to purchasing other coal 

supply * 
b. Selected term coal vendors: 

Allied Resources - presented a competitive term 
offer for years 2013 and 2016. Allied can provide 
coal of varying quality via barge and/or truck that 
would be in addition to its current contract 

SUPPlY. 

Case No. 2011-00487 
Response to Staff Item 19 

Witness: Mark W. McAdams 
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BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL 
ADJUSTMENT CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 TH OUGN OCTOBER 31,2011 
CASE NO. 2011-00487 

Response to Commission Staffs Request for Information 
dated January 26,2012 

February 16,2012 

1 

2 for year 2012 only. 
3 

4 Witness) Mark W. McAdams 
5 

Patriot Coal - presented a competitive coal offer 

Case No. 2011-00487 
Response to Staff Item 19 

Witness: Mark W. McAdams 
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BIG RIVERS ELECTRIC CORPORATION 
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AN EXAMINATION OF THE APPLICATION OF THE FUEL 
ADJUSTMENT CLAUSE OF BIG: RIVERS ELECTRIC CORPQRATION 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 

Response to Commission Staffs Request for Information 
dated January 26,2012 

February 16,2012 

Item20) List each oral coal supply solicitation issued during the 
period from 1,2011 through October 31, 2011. 

For each solicitation, state why th,e solicitation was not 
written, the date(s) of the solicitation, the quantities 
solicited, a general description of the quality of coal 
solicited, the time period over which deliveries were 
requested, and the generating unit($ for which the coal 
was intended. 
For each solicitation, identify all vendors solicited and 
the vendor selected. Provide the tabulation sheet or 
other document that ranks the proposals. (This 
document should identify all vendors who made offers.) 
State the reasons for  each selection. For each lowest-cost 
bid not selected, explain why the bid was not selected. 

a. 

b. 

Response) 
a .  During the period from May 1, 2011 through October 31, 2011, 

there were no oral solicitations issued by Rig Rivers. 
b. Not applicable. 

Witness) Mark W. McAdams 

Case No. 2011-00487 
Response to Staff Item 20 

Witness: Mark W. McAdams 
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BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL 
ADJUSTMENT CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 THROIJGH OCT BEE 31,2011 
CASE NO. 2011-00487 

Response to Commission Staff’s Request for Information 
dated January 26,2012 

February 16,2012 

1 Ptem2P) 
2 

3 
4 

5 
6 
7 
8 
9 

10 
11 

12 

13 
14 
15 
16 
17 
18 
19 
20 

21 
22 
23 
24 
25 

a. List all intersystem sales during the period under review 
in which Big Rivers used a third party’s transmission 
system. 
For each sale listed above: 
(1) Describe how Big Rivers addressed, for FAC 

reporting purposes, the cost of  fuel expended to 
cover any line losses incurred to transmit its power 
across the third party’s transmission system; and 
State the line loss factor used for each transaction 
and describe how that line loss factor was 
determined. 

b. 

(2) 

Response) 
a. 
b. 

Please see the attached table. 

(1) Big Rivers uses the line losses approved by third-party 
transmission systems for purposes of allocating fuel costs to 
intersystem sales made across third-party transmission 
systems. 

(2) The Tennessee Valley Authority (“TVA”) line loss factor 
used is 3%, which is the line loss factor listed in  the TVA tariff. 
TVA is the only third-party transmission system used for 
intersystem sales during the period from May I, 2011 to  
October 31, 2011. 

Case No. 2011-00487 
Response to Staff Itern 21 

Witnesses: Michael J. Mattox [a. and b.(2)1 and Ralph A. Ashworth [b.(l)] 
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BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

ADJUSTMENT CLAUSE OF BIG R RS ELECTRIC CORPORATION 

Response to Commission StafPs Request for Information 
dated January 26,2012 

February 16,2012 

1 
2 Witnesses) 
3 a.  Michael J. Mattox 
4 b.(l) Ralph A. Ashworth 

5 b.(2) Michael J. Mattox 
6 

Case No. 2011-00487 
Response to Staff Item 21 

Witnesses: Michael J. Mattox [a. and b.(2)] and Ralph A. Ashworth [b.(l)] 
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BIG RIVERS ELECTRIC CORPORATION 
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AN EXAMINATION OF THE APPLICATION OF THE FUEL 
ADJUSTMENT CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM MAY 1,2011 THROUGH OCTOBER 31,2011 
CASE NO. 2011-00487 

Response to Commission Staff's Eequest f ~ r  Information 
dated January 26,2012 

February 16,2012 

Item 22) Describe each change that Big Rivers made to its methodology 
for calculating intersystem sales line losses during the period under 
review. 

Response) Big Rivers has  made no changes during the period May 1, 2011, to 
October 31, 2011, to its methodology for calculating intersystem sales line losses. 

Witness) Michael J. Mattox 

Case No. 2011-00487 
Response to Staff Item 22 

Witness: Michael J. Mattox 
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AN EXAMINATION OF THE APPLICATION OF THE FUEL 
JUSTMENT CLAUSE OF BIG RIVERS ELECTRIC CORPORATI 

FROM MAY 1,2011 T OCTOBER 31,2011 
CASE NO. 2011-00487 

Response to Commission Staffs Request for Information 
dated January 26,2012 

February 16,2012 

Item 23) State whether, during the period under review, Big Rivers has 
solicited bids for coal with the restriction that it was not mined through 
strip mining or mountain top removal. I f  yes, explain the reasons for the 
restriction on the solicitation, the quantity in tons and price per ton of the 
coal purchased as a result of  this solicitation, and the difference between 
the price of  this coal and the price it could have obtained for the coal i f  
the solicitation had not been restricted. 

Response) Big Rivers has not solicited any bids for coal with the restrictions 
that it was  not mined through strip mining or mountain top removal. 

Witness) Mark W. McAdams 

Case No. 2011-00487 
Response to Staff Item 23 

Witness: Mark W. McAdams 
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COMMONWEALTH OF KENTUCKY 
BEFORE THE PlJBLIC SERVICE COMMISSION 

In tlie Matter of: PUBLIC SERVICE 
COMMISSIOM 

AN EXAMINATION OF THE APPL,ICATION 
OF THE FUEL ADJUSTMENT CLAUSE OF 

) 
) 

BIG RIVERS ELECTRIC CORPORATION 1 CASE NO. 20 1 1-00487 
FROM MAY 1,201 1 THROUGN ) 
OCTOBER 3 1,201 1 ) 

PETITION OF BIG RIVERS ELECTRIC CORPORATION FOR CONFIDENTIAL 
PROTECTION 

1. Big Rivers Electric Corporation (“Big Rivers”) hereby petitions the Kentucky 

Public Service Commission (“Commission”), pursuant to 807 KAR 5:001 Section 7 and KRS 

6 1.878( l)(c), to grant confidential protection to (i) a list of firm purchases and sales attached as 

an exhibit to Big Rivers’ response to Item 5 of the infoiiiiatioii requested in the Commission’s 

January 26, 2012, in this matter (the “Finn Purchases/Sales List”); and (ii) a ftiel contract 

solicitation bid tabulation sheet filed as an exhibit to Big Rivers’ response to Item 19b of the 

information requested iii the Commission’s January 26, 201 2, Order in this matter (tlie “Bid 

Tabulation Sheet”). The Finii Purchases/Sales List and the Bid Tabulation Sheet are together 

referred to herein as the “Confidential Infoniiation.” 

2. Big Rivers seeks confidential treatment of the entirety of the Firm 

Purchases/Sales List and the entirety of the Bid Tabulation Sheet. One (1) sealed copy of each of 

those exhibits printed on yellow paper is attached to this petition. A page indicating that the 

Fiim Purchases/Sales List is being filed under seal is attached to the original and each of the ten 

(10) copies of Rig Rivers’ response to Item 5 filed with this petition. A page indicating that the 

29 Rid Tabulation Sheet is being filed under seal is attached to the original and each of the ten ( I O )  
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copies of Big Rivers’ response to Item 19b filed with this petition. 807 KAR 5:001 Sections 

7(2)(a)(2), 7(2)(b). 

3. There are currently no other parties to this proceeding on which copies of this 

petition can be served. Big Rivers will provide a copy of the exhibits to any person who is 

granted full intervention by the Coinmission in this proceeding and who signs a confidentiality 

agreement. 807 KAR 5:OO I Section 7(2)(c). 

4. If and to the extent the Coiifidential Information becomes generally available to 

the public, whether through filings required by other agencies or otherwise, Big Rivers will 

notify the Coinmission and have its Confidential status removed. 807 KAR 5:001 Section 

7(9)(a). 

5.  As discussed below, the Confidential Information is entitled to coiifidential 

protection based upon KRS 6 1.878( l)(c)( 1 ), which protects “records confidentially disclosed to 

an agency or required by an agency to be disclosed to it, generally recognized as confidential or 

proprietary, which if openly disclosed would permit an unfair coinmercial advantage to 

competitors of the entity that disclosed the records.” KRS 61.878( l)(c)( 1). 

I. Big Rivers’ Faces Actual Competition 

6. Big Rivers competes in the wholesale power market to sell energy excess to its 

members’ needs. Big Rivers’ ability to successfully compete in the wholesale power market is 

dependent upon a combination of its ability to get the maximum price for the power sold, and 

keeping the cost of producing that power as low as possible. Funda~nentally, if Big Rivers’ cost 

of producing a kilowatt hour increases, its ability to sell that kilowatt hour in competition with 

other utilities is adversely affected. As is well-documented in inultiple proceedings before this 

Commission, Big Rivers’ margins are derived almost exclusively from its off-system sales. 
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its ability to compete is directly impacted by its financial results. Any event that adversely 

affects Rig Rivers’ margins will adversely affect its financial results and potentially impact the 

price it pays for credit. As was described in tlie proceeding before this Conmission in tlie Big 

Rivers unwind transaction case, Big Rivers expects to be in tlie credit niarltets on a regular basis 

in the future.’ 

11. The Confidential Information is Generally Recognized as Confidential or 

Proprietary 

8. The Fii-ni Purcliases/Sales List contains a list of firm power purchases and sales 

Big Rivers made during tlie period under review. It provides insight into Big Rivers’ power 

marketing strategies. Information about a company’s detailed inner workings is generally 

recognized as confidential or proprietary. See, e g , Hoy 17. Kentucky Indus Revilcrlizntion 

Azcthoi-ily, 907 S.W.2d 766, 768 (Ky. 1995) (“It does riot take a degree in finance to recognize 

that sucli information concerning the inner workings of a corporation is ‘generally recognized as 

confidential or proprietary”’). Additionally, most of the power in tlie back-to-back transactions 

listed in tlie Film Purchases/Sales List is scheduled (tagged) in what is called the OAT1 e-tag 

system. While transmission control rooms can view all tags impacting their balancing area, tlie 

personnel at Big Rivers responsible for power purchases and sales and the power marketers at 

companies with which Big Rivers competes in the wholesale power market only have access to 

their own tags. Tlius, standard industry practice is to treat all sucli information about purchases 

and sales as confidential. 

’ See Order dated March 6, 2009, 111 the Matter Q$ Joitit Application of Big Rivers, E ON, LG&E Eiiergy Marketing, 
Iiic , atid Western Kentucky Eiiergy Corporation for Approval to Unwind Lzase mid Poivei- Pzirchase Tratisactions, 
PSC Case No. 2007-00455, pages 27-30 and 37-39. 
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9. Tlie Bid ‘Tabulation Sheet contains coiifideiitial bids supplied by fuel suppliers 

and Big Rivers’ ranking of those bids, aiid it gives insight into the internal, coiifideiitial bid 

selection methodology that Big Rivers uses. The Coinmission has often fouiid that similar 

infoiiiiation relating to coiiipetitive bidding is generally recognized as coiilidciitial aiid 

proprietary. See, e g , Older dated August 4, 2003, in In the Mcitler of Application of the Union 

Light, Heal and Power Coiy~any for Confidential Ti-eatnient, PSC Case No. 2003-00054 

(finding that bids subiiiitted to a utility were confidential). In fact, tlie Commission has granted 

confidential protection to tlie same type of information that is presented in the Bid Tabulation 

Sheet wlieii provided by other utilities in cases involving a review of their fuel adjustineiit 

clauses. See, e g , letter from the Coniniissioii dated October 23, 2009, graiitiiig confidential 

protection to East Kentucky Power Cooperative, Iiic.’s bid tabulation sheet and related 

infoiinatioii in Case No. 2009-00286; letter from the Coinmission dated December 1 I ,  2009, 

graiitiiig coiifidential protection to Kentucky Utilities Company’s coal bid analysis procedure in 

Case No. 2009-00287. The Coinmission has also granted confidential protection to tlie bid 

tabulation sheets that Big Rivers filed in previous reviews of its fuel adjustinent clause. See, e.g., 

letter froin the Coinmission dated May 10, 2010, in Case No. 2009-00510; letter from the 

Coinmission dated Septeniber 22, 201 0, in Case No. 201 0-00269; letter froin tlie Coinmission 

dated September 2,9,201 I ,  in Case No. 201 1-00250. 

10. Tlie Confidential Information is not publicly available, is not disseminated within 

Rig Rivers except to those eiiiployees and professionals with a legitimate business need to know 

and act upon the infomiation, and is not disseminated to others without a legitimate need to 

h o w  and act upon the information. As such, the Confidential Iiifoiination is generally 

recognized as confidential aiid proprietary. 
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2.3 

111. Disclosure of the Confidential Information Would Permit an Unfair Cominei-chJ 

~ - _ -  Advantage to Big Rivers’ Competitors 

1 1. Disclosuie of the Confidential Information would perinit an unfair commercial 

advantage to Big Rivers’ conipctitors. As discussed above, Rig Rivers faces actual competition 

iii the wholesale power market and in the credit market. It is liltely that Big Rivers would suffer 

competitive injury if the Confidential Information was publicly disclosed. In PSC Case No. 

2003-00054, the Conmission granted confideiitial protection for bids submitted to Union Light 

Heat & Power (“ULH&P”). ULN&P’s argued, and the Coinmission implicitly accepted, that the 

bidding contractors would not want tlieir bid information publicly disclosed, and that disclosure 

would reduce the contractor pool available to IJLH&P, which would drive up ULH&P’s costs, 

hurting its ability to compete with other gas suppliers. Order dated August 4, 2003, in In the 

Matter of Application of the Union L,ight, Heat and Power Company for ConJidential 

Treatment, PSC Case No. 2003-00054. Similarly, in Hoy v Kentticky Indzis Revitalization 

Authority, the Kentucky Supreme Court found that without protection for confidential 

infoniiatioii provided to a public agency, “companies would be reluctant to apply for iiivestriient 

tax credits for fear the confidentiality of financial information would be compromised. Hoy v 

Kentiicky I n d m  Revitalization Authority, 907 S.W.2d 766, 769 (Ky. 1995). 

12. In Big Rivers’ case, if confidential treatinent of the Bid Tabulation Sheet is 

denied, potential bidders would know that their bids would be publicly disclosed, wliicli could 

reveal information to tlieir coinpetitors about tlieir competitiveness. Because inany companies 

would be reluctant to have such infoilnation disclosed, public disclosure of Big Rivers’ Bid 

Tabulation Sheet would liltely suppress the competitive bidding process and reduce the pool of 

bidders willing to bid to supply Big Rivers’ fuel needs, driving up Rig Rivers’ fuel costs (whicli 
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could then drive up  tlie cost oC credit to Big Rivers) and impairing its ability to compete in the 

wholesale power market. 

13. Also, tlie information contained in the Bid Tabulation Sheet reveals the procedure 

and strategies Big Rivers follows and the factors and inputs it considers in evaluating bids lor 

fuel supply. If the document is publicly disclosed, potential bidders could manipulate tlie bid 

solicitation process to tlie detriment of Rig Rivers and its members by tailoring bids to 

correspond to and coinport with Big Rivers’ bidding criteria and process. In PSC Case No. 

2003-00054, tlie Commission granted confidential protection to bids submitted io ULH&P. In 

addition to tlie other arguments discussed above, UL,FI&P argued, and the Commission iinplicitly 

accepted, that if the bids i t  received were publicly disclosed, contractors on future work could 

use the bids as a benclimark, which would likely lead to the submission of higher bids. Order 

dated August 4, 2003, in In the Molter of.‘. Application of the IJnion Light, Heat and Power 

Coi7?p~ny for Confidential Treolrnenf, PSC Case No. 2003-00054. The Cominissioii also 

implicitly accepted ULH&P’s further argument that tlie higher bids would lessen ULH&P’s 

ability to compete with other gas suppliers. Id Similarly, potential bidders manipulating Big 

Rivers’ bidding process would lead to higher fuel costs to Rig Rivers and would place it at an 

unfair competitive disadvantage in the wholesale power market. 

14. Similarly, the Firin Purcliases/Sales List reveals Big Rivers’ power marketing 

strategies. Potential buyers and sellers of power can use this information to compete against Big 

Rivers in the wliolesale power market, leading to higher costs or less revenues to Big Rivers and 

placing Big Rivers at an unfair competitive disadvantage. 
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2 IS.  Based on the foregoing, the Confidential Information is entitled to confidential 
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protection. 

- V. The Commission is Required to Hold an Evidentiary Hearing 

The Coiifideiitial Information should be given confidential protection. 16. If the 

Commission disagrees that Big Rivers is entitled to confidential protection, due process requires 

the Coinmission to hold an evidentiary hearing. Utility Regulcrfory Co171’n 17. Kentucky Water 

Service Co, Inc., 642 S.W.2d 591 (Ky. App. 1982). 

WHEREFORE, Big Rivers respectfully requests that the Commission classify and protect 

as confidential the Confidential Information. 

On this the 14‘” day of February, 2012. 

(T3 
James M. Miher 
Tysoti K arnuf 
Sullivan, Mountj oy, Stainback 
& Miller, P.S.C. 
100 St. Aim Street 
P.O. Box 727 
Owensboro, Kentucky 42302-0727 
(270) 926-4000 

COUNSEL FOR BIG RIVERS 
ELECTRIC CORPORATION 
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