
October 28,201 1 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Coinmission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, ICY 40602 

A NiSourcs Company 

P.O. Box 14241 
2001 Mercer Road 
Lexingtion, KY 40512-4241 

PUE3LtC SERVICE 
COMMISSION 

Re: Columbia Gas of I~entuclcy, Inc, 
Gas Cost Adjustment Case No, 20 11 - 

Dear Mr. Derouen: 

Pursuant to the Coinmissioii’s Order dated January 30, 2001 in Adnlinistrative Case No. 384, 
Columbia Gas of Kentucky, Inc. (“Columbia”) hereby encloses, for filing with the Conimission, 
an original and six (6)  copies of data submitted pursuant to the requirements of the Gas Cost 
Adjustment Provision coiitained in Columbia’s tariff for its December quarterly Gas Cost 
Adjustment (“GCA”). 

Columbia proposes to reduce its current rates to tariff sales customers by $0.1920 per Mcf 
effective with its December 2011 billing cycle on November 29, 2011. The reduction is 
coinposed of a decrease of $0.0800 per Mcf in the Average Commodity Cost of Gas, a decrease 
of $0.1 099 iu the Average Demand Cost of Gas, and an increase of ($0.0021) per Mcf in the 
Refund Adjustment. Please feel fkee to contact me at 859-288-0242 or imcoop@,iiisource.com if 
there are any questions. 

Sincerely, 

Director, Regulatory Policy 

Enclosures 

mailto:imcoop@,iiisource.com


BEFORE THE 
PUBLIC SERVICE COMMISSION 

OF KENTUCKY 

COLUMBIA GAS OF KENTUCKY, INC. 

CASE 2011 - 
GAS COST ADJUST&EN!C AND REVISED RATES OF 

COLUlvIBIA GAS OF KENTUCKY, INC. PROPOSED TO BECOM5 
EFmCTIVE DECEMBER 2011 BILLINGS 



Columbia Gas of Kentucky, Inc. 
comparison of Current and Proposed GCAs 

Line 
- No. 

1 Commodity Cast of Gas 

2 Demand Cost of Gas 

3 Total: Expected Gas Cost (EGC) 

4 SAS Refund Adjustment 

5 Balancing Adj\JStment 

6 Supplier Refund Adjustment 

7 Actual Cost Adjustment 

8 Gas Cost Incentive AdjlJSttnent 

9 Cost of Gas to Tat% Customers (GCA) 

10 Transportation TOP Refund Adjustment 

11 Banking and Balancing Service 

12 Rate Schedule FI and GSO 
13 Customer Demand Charge 

September .. 11 
CURRENT 
$5.3532 

- $1 

$6.9009 

($0.0002) 

($1.1070) 

(50.0121) 

($0.1 605) 

$0.0207 

$5.6418 

$0.0000 

$0.0207 

$6.7785 

December-1 I 
PROPOSED 

$5.2732 

-- $1.4378 

$6.71 10 

(50.0002) 

(51.1070) 

($0.0142) 

($0.1605) 

50.0207 

$5.4498 

$0.0000 

$0.021 0 

$6.6436 

DIFFERENCE 
($0.0800) 

~$0.10991: 

($0.1899) 

$0.0000 

$0.0000 

($0.0021) 

$0.0000 

$0,0000 

($0.1 920) 

$0.0000 

$0.0003 

($0.1 349) 



Columbia Gas of Kentucky, Inc. 
Gas Cost Adjustment Clause 
Gas Cost Recovery Rate 
Dec - Feb 12 

Line 
.- No. Descriotlon 

I Expected Gas Cost (EGC) 

2 Actual Cost Adjustment (ACA) 

3 SAS Refund Adjustment (RA) 

4 Supplier Refund Adjustment (RA) 

5 Balancing Adjustment (BA) 

6 Gas Cost incentive Adjustment 

Schedule No. I 

Schedule No. 2 Case No. 2011-00284 

Schedule No. 5 Case No. 201 1-00284 

Schedule No. 4 Line 5 
Case No. 201 1-00284 
Case No, 201 1-00155 
Case No. 201 1-00033 

Total Refunds 

Schedule No. 3 Case No. 2011-00284 
Case No. 201 1-00033 

Total Balancing Adjustment 

Schedule No. 6 Case No. 201 1-00033 

7 Gas Cost Adjustment 
8 Dec-Feb l2  

9 Expected Demand Cost (EDC) per Mcf 
10 (Applicable to Rate Schedule ISlSS and GSO) Schedule No. 1, Sheet 4 

Amount Expires 

$6.71 10 

($0.1 605) 8-31-12 

($0.0002) 8-31-12 

($0.0040) 11-30-1 2 
($0.0041) 08-33-12 
($0,0041) 05-30-12 
($0.0020) 02-29-12 
($0.01 42) 

($0.0023) 2-29-12 
($1.1047) 2-29-12 
($1.1070) 

$0.0207 2-29-12 

$EL6436 

DATE FILED: October 28,2011 BY: J. M. Cooper 



Columbia Gas of Kentucky, Inc. 
Expected Gas Cost for Sales Customers 
Dec - Feb 12 

Schedule No. 1 
Sheet 1 

Line Volume Al Rate 
&& Descrlo!ion Reference Mcf Dlh. P e r f  && 

(1 \ (2) (3) (4) (5) , I  

Storage Supply 
Includes storage activity for sales customers only 
Commodity Charge 

1 Withdrawal 
2 Injection 

3 Withdrawals: gas  cost includes pipeiine.fue1-and.Gommodity-Gharges 

Total 
4 Volume 
5 cost 
6 Summary 

= 3  
sum( 1 :3) 
4or5 

Flowing Supply 
Excludes volumes injected into or withdrawn from storage, 
Net of pipeline retention volumes and cost. Add unit retenfton cost on line 18 

7 Non-Appalachian 
8 Appalachian Supplies 
9 Less Fuel Retention By interstate Pipelines 

I O  Total 7+,8+9 

Total Supply 
11 At City-Gate 

12 Factor 
13 Volume 
14 At Cuslomer Meter 
15 t.sss: Right-of-way Contract Volume 
16 Sales Volume 

Lost and Unaccounted For 

Unlt Costs $IMCF 

17 
18 
I 9  
20 
21 
22 

23 

24 

Commodity Cost 
Excluding Cost of Pipeline Retention 
Annualized Unlt Cost of Retention 
Including Cost of Pipeline Retention 
UncoliectiMe Ratio 
Gas Cost UncollecUble Charge 
Total Commodity Cost 

Demand Cost 

Total Expected Gas Cost (EGC) 

Sch.j, Sht. 5, Ln. 4 
Sch.1, Sht. 6,L.n. 4 
Sch. 1,Sheet 7, Unes21,22 

Line 6 + 10 

(4,616,000) 
26,000 

4,590.000 

4,590,000 

4,590,000 

1,259,000 
212,000 

(180,000) 

1,291,000 

5,881,000 

-1.2% 
tine 11 * 12 lzQJ2.a 
Une 11 + 13 5,549,067 5,810,428 

2,295 
Line 14-15 5,546,772 

Line 11 I tine 16 
Sch. 1,Sheet 7, Line 24 
Line 17 3 18 

Line 19 * Line 20 
line 19 + line 21 

Sch.1, Sht. 2, Line 10 

Line 22 -1.23 

CN 2009-00141 

50.0153 $70,625 
50,0153 $398 

$4.5908 $21,071,772 

$21,142,795 
$21,142,795 

$6,332,770 
$835,000 

($764,271) 

$6,403,499 

$27,546,294 

$4.9662 
$0.2337 
$5.1 999 

0.01410552 
$0.0733 
$5 2732 

$1.4378 

$6.71 IO 

N BTU Factor= 1.M71 DIhlMCF 



Columbia Gas of Kentucky, Inc. 
GCA Unit Demand Cost 
Dec - Feb 22 

Line 
- NO. Descridion 

1 Expected Demand Cost: Annual 
December 201 1 - November 2012 

Less Rate Schedule ISlSS and GSO Customer 
Demand Charge Recovery 

Less Storage Service Recovery from Delivery Service 
Customers 

4 Net Demand Cost Applicable 1 + 2 + 3 

Projected Annual Demand: Sales + Choice 

At city-gate 
In Dth 
Heat content 

5 In MCF 

Losi and Unaccounted - For 
6 Factor 
7 Volume 5 * 6  
8 Right of way Volumes 
9 At Customer Meter 5 - 7 - 8  

10 Unit Demand Cost (41 9) To Sheet 1, line 23 

Schedule No. 1 
Sheet 2 

Reference 

Sch. No.1, Sheet 3, Ln. 41 $20,472,967 

Sch. No.1, Sheet 4, Ln. I O  -$375,975 

-$I 65,988 

$1 9,931,004 

14,696,000 Dth 

14,034,954 MCF 
1.0471 DthlMCF 

1.2% 
168,419 MCF 

4,164 
13,862,371 MCF 

$1.4378 per MCF 



Columbia Gas of Kentucky, Inc. 
Annual Demand Cost of Interstate Pipeline Capacity 
December 201 1 - November 2012 

Line 
No, De scri ufi on 

Columbia Gas Transmission Corporation 
Firm Storage Service (FSS) 

1 
2 

FSS Max Dally Storage Quantity (MDSQ) 
FSS Seasonal Contract Quaniity (SCQ) 

Storage Service Transportation (SST) 
3 Summer 
4 Wlnter 

5 Firm Transportation Service (FTS) 

6 Subtotal sum(l:5) 

Columbia Gulf Transmission Company 
11 FTS - 1 (Mainline) 

Tennessee Gas 
21 Firm Transportation 

Central Kentucky Transmission 
31 Firm Transportation 

Schedule No. 1 
Sheet 3 

Expected 
Monthly Annual 

Rate #: Demand 
Dth $/Dth Months Cost 

220,880 $1.5050 12 $3,989,093 
I I , 2 ~ , 9 1  I $0.0289 12 $3,9a6,671 

110,440 $4.1850 6 $2,773,148 
220,880 $4.1 850 6 $5,546,297 

20,014 $6.0620 12 $1,455,898 

$17,671,107 

28,991 $4.2917 12 $1,493,04a 

20,506 $4.6238 12 $1,137,788 

28,aoo $0.5090 12 $171,024 

41 Total. Used on Sheet 2, line I $20,472,967 



Columbia Gas of Kentucky, Inc. 
Gas Cost Adjustment Clause 
Expected Demand Costs Recovered Annually From Rate Schedule ISlSS and GSO Customers 
December 2011 - November 2012 

Schedule No. 1 
Sheet 4 

Llne 
NO. Description 

Capacity 
R Annual 

Dally Months Annualized Units Cost 

(1) (2) (3) (3) 
Dth Dth 

= (1 1 x (2) 

1 Expected Demand Costs (Per Sheet 3) $20,472,967 

City-Gate Capacity: 
Columbia Gas Transmission 

2 
3 

4 Central Kentucky Transportatlon 

Firm Storage Service - FSS 
Firm Transportation Service - FTS 

5 Total 2 + 3 + 4  

6 Divided by Average BTU Factor 

7 Total Capacity -Annualized Llne 5/ Line 6 

Monthly Unit Expected Demand Cost (EDC) of Dally Capacity 

Line 1 /Line 7 
8 Applicable to Rate Schedules ISISS and GSO 

9 Firm Volumes of ISlSS and GSO Customers 

Expected Demand Charges to be Recovered Annually from '' Rate Schedule IS/SS and GSO Customers Llne 8 * Llne 9 

220,800 12 2,650,560 
20,074 12 240,168 

28,000 12 336,000 

3,226,728 Dth 

1.047 DthIMCF 

3,081,585 Mci 

$6.6436 IMcf 

4,716 12 56,592 Mcf 

io Sheet 2, line 2 $375,975 



Columbia Gas of Kentucky, Inc. 
Non-Appalachian Supply: Volume and Cost 
Dec - Feb 12 

Cost includes transportation commodity cost and retention by the interstate plpellnes, 

The volumes and costs shown are for sales customers only. 
but excludes pipeline demand costs. 

Total Flowing Supply including Gas 
Injected Into Storage 

Line 
No. Month Volume A/ cost Unit Cost 

Dth $IDth 
(1) (2) (3) 

=(2) / (1)  

1 Dec-11 809,000 $3,590,000 
2 Jan-I 2 320,000 $1,757,000 
3 Feb-12 130,000 $986,000 

4 Total 1+2+3 1,259,000 $6,333,000 $5.03 

Net Storage 
Injection 

Dth 
(4) 

0 
0 
0 

0 

Schedule No. 1 
Sheet 5 

Net Flowing Supply for 
Current Consumption 

Valume cost 
Dth 
(5) (6) 

=(I) + (4) = (3) x (5) 

809,000 
320,000 
130,000 

1,259,000 $6,332,770 

A/ Gross, before retention. 



Columbia Gas of Kentucky, Inc. 
Appalachian Supply: Volume and Cost 
Dec - Feb 12 

Line 
_ _ _ -  No. Month 

I Dec-?I 
2 Jan-’l2 
3 Feb-12 

4 Total 1 * 2 * 3 

73,000 $281,000 
74,000 $293,000 
65,000 $261 ,000 

212,000 $835,000 

Schedule No. 1 
Sheet 6 



Columbia Gas of Kentucky, Inc. 
Annualized Unit Charge for Gas Retained by Upstream Pipelines 
Dec - Feb 12 

Schedule No. I 
Sheet 7 

Retention costs are Incurred proportionally to the volumes purchased, but recovery OF the costs Is allocated to quarter by volume consumed, 

Gas purchased by CKY for the remaining sales customers 
I Volume Mh 
2 Commodity Cost Including Transportation 
3 Unlt cost $/Dth 

Consumption by the remaining sales customers 
11 At cltygate Dth 
12 

13 In Dth (100%-12)*11 Dth 
14 Heat content DthlMCF 
15 In MCF 13/14 MGF 
16 Portion of annual line 15, quarterly/ annual 

Lost and unaccounted for porfion 
At customer meters 

Gas retained by upstream pipellnes 
21 Volume Mh 

Annual 
2011 - 

Doc -Fob 12 Mar -May 12 12 12 201 2 
June - Aug Sept I Nov November 

1,471,000 3,564,000 3,739,000 2,155,000 10,929,000 
$7,166,000 $14,866,000 $15,215,000 $9,155,000 $46.404.000 

5,892,000 
1.20% 

5,821,296 
1.0471 

5,559,446 
57.1% 

180,000 

Cost To Sheet 1, line 9 
22 Quarterly. Deduct from Sheet 1 3 * 21 
23 Allocated to quarters by consumption $1,299,499 

24 Annualized unlt charge 23 I15  

2,283,000 
1.20% 

2,255,604 
1.0471 

2,154,144 
22.1 'sb 

133,000 

$564,712 
$502,958 

$0.2335 

486,000 1,653,000 
1.20% 1.20% 

480,168 1,633,164 
1.0471 1,0471 

458,569 1,559,702 
4.7% 160% 

130,000 93.000 

$551,974 $394,873 
$106,964 $364,133 

$0.2333 $0.2335 

' $4.2460 

10,314.000 

10,190,232 

9,731,861 
100.0% 

536,000 

$2,275,830 
$2,273,554 

$0.2336 



Line 
No. 

I 

2 

3 

4 
5 

10 
I 1  
12 
13 

14 
15 
‘I 6 
17 
i a  

19 

20 

21 

22 

COLUMBIA GAS OF KEhTUCKY. INC. 

DETERMINATION OF THE BANKING AND 
BALANCING CHARGE 

FOR THE PERIOD BEGINNING DECEMBER 2011 

pescrlotion €& 

Total Storage Capaclly. Sheet 3, line 2 1 1,264 ,Dl 1 

Net Transportatlon Volume 0,271,793 

Contract Tolerance Level Q 5% 413,590 

Perceni of Annual Storage Appllcable 
to Transportation Customers 

Seasonal Contract Quantity (SCQ) 
Rate 
SCQ Charge -Annualized 
Amount Applicable To Transportation Customers 

FSS injection and Withdrawal Charge 
Rate 
Total Cost 
Amount Applicable To Transportation Customers 

SST Commodity Charge 

ProJected Annual Storage Withdrawal, Dth 
Rate 

Total Cost 
Amount Applicable To Transportation Customors 

Total Cost Applicable To Transportation Customers 

Total Transportation Volume _. Mcf 

Flex and Special Contract Transportatlon Volume - Mcf 

Net Transportation Volume - Mcf line 20 .t line 21 

- Detall 

Schedule No. I 

Sheet 8 

Amount 
For Transportation 

Customers 

3.67% 

$0.0289 
$3.906.671 

$143,375 

0.0306 
$364.706 

$12,651 

23 Banklng and Balancing Rate - Md. Line $9 I llne 22. To line 1 ‘I of the GCA Comparison 

0.0321 
8,456,000 
$271.438 

$9.962 

&2&.5&& 

17,758,57 1 

(9,858,855) 

7,899.7 16 

$i.uKlQ 



DETAfL SUPPORTING 

DEMAND/COMMODXTY SPLIT 



Attachment E 

Columbia Gas of Kentucky, Inc. 
CKY Choice Program 

100% Load Factor Rate of Assigned FTS Capacity 
Balancing Charge 

Dec - Feb $2 

Line 
No. Description 

AdJustment 
for retention 

Contract demand months Assignment downstream 
Volume Retention charges Af proportions pipe, If any 

Sheet 3 Sheet 3 lines 4, 5 

Monthly # on 

Annual costs 
Dth 5IDth $IDth $/MCF 

City gate capacity assigned to Choice marketers 
1 Contract 
2 CKTFTSISST 28,000 0.605% 
3 TCOFTS 20,014 2.229% 
4 Total 48,014 
5 
6 Assignment Proportions 
7 CKTFTSlSST 113 58.32% 
8 TCOFTS 2 1 3  41,68% 
9 

l a  
Annual demand cost of capacity assigned to choice marketers 

I 1  CKTFTS $0.5090 12 
12 TCOFTS $6.0620 12 
13 Gulf FTS-I ,  upstream to CKT FTS $4.2917 12 
14 TGP FTS-A, upstream to TCO FTS 54.6238 12 
15 
16 Total Demand Cost of Assigned FTS, per unit 
-I7 
18 100% Load Factor Rate ( I O  I365 days) 
19 
20 

Balancing charge, paid by Choice marketers 
21 Demand Cost Recovery Factor in GCA, per Mcf per CKY Tariff Sheet No. 5 
22 Less credit for cost of assigned capacity 
23 Plus storage commodity costs incurred by CKY for the Choice marketer 
24 
25 Balancing Charge, per Mcf surn(12:14) 

(5) (6) = (7j = 
1 /(loo%- 

COR) 3 * 4 * 5 * 6 

0.5832 1.0000 $3.5622 
0.4168 1.0000 $30,3197 
0.5832 1.0061 $30,2179 
0.4168 1.0228 $23.6536 

$1,0504 
($0.2517) 
$0.1011 

$0,8998 



COLUMBIA GAS OF KENTUCKY 
CASE NO, 201 I- 

CALClJLATlON OF DEMAND/COMMODIN SPLIT OF GAS COST ADJIJSTMENT FOR TARIFFS 

Effective December 2011 Billing Cycle 

$IMCF 
Demand Component of Gas Cost Adjustment 

Demand Cost of Gas (Schedule No. 1, Sheet 1, Line 23) 
Demand ACA (Schedule No. 2 ) 
Total Refund Adjustment ( Schedule No, 4) 
SAS Refund Adjustment (Schedule No. 5 ) 

Total Demand Rate per Mcf 

$?.4378 
($0.3730) 
($0.0142) 
~s;0.0002~ 

$1.0504 <- toAtt. E, line21 

Commodity Component of Gas Cost Adjustment 

Commodity Cost of Gas (Schedule No. 1, Sheet 'I, Line 22) 
Commodity ACA (Schedule No. 2 ) 
Balancing Adjustment (Schedule No. 3) 
Gas Cost Incentive Adjustment (Case No. 201 1-00033) 

$5.2732 
$0.2125 
($1.1070) 
$0.0207 
$4.3994 Total Commodity Rate per Mcf 

CHECK: 

COST OF GAS TO TARIFF CUSTOMERS (GCA) 

Calculation of Rate Schedule SVGTS - Actual Gas Cost Adjustment 

Commodity ACA (Schedule No. 2 ) 
Balancing Adjustment (Schedule No. 3) 
Gas Cost Incentive Adjustment (Case No. 201 1-00033) 

Total Commodity Rate per Mcf 

$1.0504 

$5.4498 
$4.3994 

$0.21 25 
($?.I 070) 
$0.0207 
($0.8738) 



REFUND ADJUSTMENT 

SCHEDULE NO. 4 



Schedule No. 4 

Line - No. 

COLUMBIA GAS OF KENTUCKY. INC. 

SUPPLIER REFUND ADJUSTMENT 

Descrietion 

1 Tennessee Gas Pipeline PC6 Settlement Payment 

2 Interest on Refund Balances 

3 Total Refund 

4 

5 

Projected Sales for the Twelve Months Ended November 30, 2012 

TOTAL SUPPLIER REFUND TO EXPIRE November 30,2012 

Amount 

($54,948.1 5) 

$JoJ 

($!j4,948.15) 

13,862,371 

($0.0040) 



___ RATE 
0.24 
0.23 
0.23 
0.20 
0.16 
0.15 
0.14 
0.16 
0.14 
0.23 
0.23 
- 0.23 

2.34 

(0.000008) 

MONTH 
JANUARY 201 1 
FEBRUARY 20 I 1 
MARCH 20 I 1 
A P R n  201 1 
MAY 201 1 
JUNE 201 1 
JULY 20 I 
AUGUST 201 1 
SEPTEMBER 20 1 I 
OCTClBER 20 I O  
NOVEMBER 2010 
DECEMBER 2010 

TOTAL 

DAILY RATE 

C1C.Y RATE REFUND INTEREST CA1,CLLA”ION 
SELECTED JNLXEST RATES 

COMMERCIAL PAPER - 3-MONTH 

DAYS x DAILY RATE x Teno. Gas Pipeline PCB Settlawnt = INTEREST 
31 ~0.000008~ 54,948.15 (1 3.63) 
2s 
31 
30 
31 
30 
31 
31 
30 
31 
30 
31 

io.ooooo8j 

(0.000008) 
(0.000008) 
(0.000008) 
(0,00000s) 
(0.000008) 
(0.000008) 

(0.000008) 

(0.000008) 
(0.000008) 
(0.00000s) 

54,948.15 
54,948.15 
54,948 I 15 
54,948,15 
54,948.15 
54,948.1 5 
54,948,15 
54,94 8 I 1 5 
54,948.15 
54,949.15 
54,948,15 

(12.31) 
(13.63) 
(1 3.19) 
(1 3.63) 

(13.63) 
(I 3.63) 
(1 3.19) 
(13,63) 
(13.19) 
(13 63) 

(1 3 r 19) 

TOTAL, (160.4s) 



! 

Dear Ms. Bose: 

Pursuant to Rule 602 of the C d s s i o n ' s  Rule6 of Practice and Procedure, 3 8 C.F.R. Q 385.602, 
Tennessee Gas P i p e h  Coiqxiny { 'Tmes~ee" )  hereby subI13its an O f h  of Settlement in. the above- 
referenced dockels, Aocordinglp, Tennessee respectfully requests %that a cop]' ofrhis f l h g  be tmnsmitteed 
to Presiding Aclxniriistrativs Lnw Judge Cannen R Chtron rAchinistxative Law Judge''). 

Included bmen~itl fos fling is aa oriDbl  and fourteen (14) copies of the following documents: 

(1) EX@ILW~O~~ Statement ~0nc-g Amendment to S'kpuhtion and Agr6anent; 
(2) Ariuendment to Stipulation md A-eement (inc122dingprofoma tazifr"s33eets); and 
(3) Supporting Exhibits A and 3. 

Cnpies ofthe above documents ere being saved m accordance with &de 602(d)(l). h additiOA, 
in nccurdmce with Rule 602(d)(2), Tennessee notifies all parties and participants in this proceeding that 
comments on #e Of551 of Settlement me due by Ivl~y 4,2009 and repb comments are due by Ma)! 14, 
2009 unless otherwise ordered by provided by the Achinhu-Ltive Lav Judge. 

If YQU have any questions regardkg 
T h d  you for your ass$tance in this matter. 

filhg, please contact fie undersigned at 713-320-3496. 

Respectfnllg submitted, 

"EGQESSEE GAS PPELINE COMPANY 

7- is /  Melissa G. Freeman 
MeZissa G. Freeman 
S&or Counsel 

I_ 

Eaclosurss 
cc: All Parties and Participits 

' Tennessee coi~tenipo~mcously I.wcwith iu the above-captioned dockets subiuittcd its Mo~on La Sliorte13 Comment 
Period and Diqense with Answer Period ou its Offer of Settlemelit to hpiil 23rd aid April 28"' €ut cotnmeuts and 
reply coinments, iespectivcly. I 

Teilnessee Ciw PiIieline 
100 I Louisbaon I3ousion, 'Texis 77002 
P.O.Box2511 Howton, Texas 77252-2511 
TcI 713-420-2131 



Pmsumt to Rule 602 of the Commission’s Rules o f  Practice and Procedure, 1 8 C.F.R. Q 

385.602 (2003, TemesRee Gas Pipelbe Company (“Teflflessee”) hereby submits th is  

Expimatory Statement in support of the concwmntly Bed Amendment to Stipulation and 

Agrement (“Se~mmt”), which is submitted to resolve the issues in th is proceeding for 

which settIement judge procedures (“Settlement Froceedings”) w a e  established by the 

Comission in ib arda i m d  on November 12,3008.’ Specifically, this Settlement resolves 

the issues regarding Tennessee’s ova-collected Kecoswable Costi€bvenue Accoun~ under the 

Sfipuh~ou. and Agreement Eled with the Commission on May 15, 1,995 related to the 

‘‘PCBHSL Project” as defined therein for the period be-&&ng February 1, 1992 through the 

present T lh  Settlemeixt is supported by all of the active paticipmts in the Se‘dement 
.I 

Proceedings, bcluding the Commission ShfE, and they urge pronip approval of the Settlement, 

without rnodificatiou or condition, by the Commission. 

On May 15, 1395, Tennessee filed with the Conacnission h the above-captioned dockets 

a comprehmive settlement agreement (“Stipulation md Agreemenf‘ or “Stipulation”) to 

resolve outstanding issues relating to Tennessee’s recoveiy though rates charged to its 

Xerzilersec &as PipeZina Conpmg, 125 .FE1Ic: 41 61,164 (ZOOS) (“Nwernber 12” Settlement Conference 1 

Order”). 

I 

I 

i 
i I 

I 

! 

i 
I 
! 

i 
i 

i i 
I i 
i 
I 



* 1  
duration of Tennessee's fefieral and state Dimdated programs to assess and remediate the 

As pro-sided by the Stipulation, on May 30,2008, Tennessee Bed for an exteasion of 
I 

I 
! Ihe PCB Adjustment Period established .by die Stip7.ll.atian mtil June 30,201 0 CZ00S Filing"), 

to allow foT recoveiy of ongoing remediation costs on i t s  system Tennessee slaked that it has 

made sign.%cant progress to date toward completion of the targeted PcE/HSL Project, but Ihar 

additioaal rmiediation and monitoziag efforts vill be required for t-be foreseeable fiaize 

mtwrithstandkg t b i s  progress Twessee also aclmowledsed that the existing cost recovery 

balance may very well exceed what is needed to complete tzle h.ojecL3 As such, Tennessee 

indicated its r;r~illinpess to discuss vi& its customers lbe feasibility cif amending the 

Stipulatioii to .pro~ide for ai earlier &spasition of some portion of the over.-collected b d m e  

while provihg prcbction should the retained RCRA balance be hsuf%icieat k~ the event more 

eligible costs thm are predicted at?? dtknately hcurred to  complete €he Project. Tennessee 

proposed to report back to the Commission oa the results of any such discussiom by O C ~ O ~ E ~  1, 

2008. 

On Tune 30, 2008, the Coiimissioa issued m or&r acceptkg Temessee's proposed 

tariff sheets reflectiug D 24month ex.?msion. of &e. PCB Adjustment Period llntil July 1, 2010 

' Teruiasee GasPipdino Co., 73 FERCY 61,222 (1995); Teiuumm Gas P@eline Co., 74 FERC 71 61,174 (1996). 
Stipulatiai, Atficle N (B)(4)(b), p. 17. The Stipulation €uuraar pmvidss for Ole estiiblisbmant of a Recoverable 

CosVRevenue Account (IXCRA'') to keep tmck of the eligible costs incurred 'by Tennessee, the amount collwted 
Ihrougli b e  PO3 sui.clmge, third paity (inswance) iccoverk~ and any carrybg charges on the net balance in U x  
RCRA. The halalice 

2 
l l ie XCRA. is to be calculated afiw adjustit% all cost and reseiiue amounts tn 1992 dollws 



discussions held by Tennessee to date. 

On November 12, 2008 in ils lu'ovembw 2Zfh Settlcrueut Conference order, the 

Comuission found that Tenncssee had conplied with the Co&ssion's Jme 30' Order to 

me& with its cumamas, but ba t  6.ufficie2t progress had not teen made towad In 

an eEorl to assist .tile p"ies in their seldemeux ~EOITS, the Corrunission ordered the 

appohtmmt of a settlement judge. 

On Novemhr 17, ZOOS, Temessee filed its "Motion of Tennessee Gas Pipeline 

Chnpmy for Stay of Settlement hdge Procedures" Teequesting the Canmission to stay the 

appointment of a setklenzent judge in fight of the dramatic changes to the economic 

environment ~II wbich Temessee was willing to infomaJ.)y pursue discussioxls with its 

customers as to the feasibility of amending fh Stipulation in fa~ror of the status quo under the 

S~puhtion ('TC/Totim far S~ELY"). , 

On November 20, 2008, the ClGef AdminisW~tive Lav .fudge, cur.tiS L. Wagner, Jr., 

I 

I 



settlmient judge b the proceeding, Tennessee and its customers participatecl in settimelit 

conferences convened by  Judge Cintron in Wasfiington, D.C, 011 D;>ecanber 15.,2006, February 

2, 2009, md Febnvlty IS, 2009. ' Ibis S e t t l ~ ~ ~ ~ r n t  is the product of %ose settlement 

XI. TERMS OF T ? B  S E T m m h T  

'fIl order t o  resolve and settle the issues in tlis proceeding: the attached Semlment 

provides &e foUoviug: 

Article X provides that the Se&mmr k intended to modi@ 'che uuderlyhg Stipulation 

only as expressly pFovided by the terms of the Settlement and that the Stipulation otherwhe 

wal rema&in full force md effect. 

Article II provides that Article r\r of the Stipul~tion is modified to prmride for interim 

refiudi (hereinafter, ''Interim 'Refi~iiW) to shippers of $156.6 million ('7.nierb.n Rc€und 

Amount") wlicli reflects Tennessee's representation of the bdance 3n the Recoverable 

Ooszllievenue A C C O ~ I ~  as of Decenibes 3 3,2008, plus estimated cnnyiug chasges at an mud 

' I?atjoual Fuel Gas Dbtribtttion Corporatiou and The Dominim LDCS filed mwers opposing Temeusw's 
Motion on the basis that settlement iriscussions should be continued with the aid oEa Settlement Judge 
e Termemes Grrs Pipeha Compaq, 125 !3RC 9] 61,232 (ZOOS) ('Wovemba 26'" Order''). 

a dispute arises regamling atly matter relelatcd to the jnbqretfttion of the Settlement, the t m s  of the Settlement 
shall coiitro! ovei this Explanatory SkztenJmL 

ms section i s  for expfanatory purposes %%le lh.h section accurately descdbes the terms o f  the Sdt)cmetit, if 

4 
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interest rate of 10 percent through &ne 30, 2009, net of $10 milliasi to be retained by 

Temessee fcx the customers’ share of ndditiolza1 Eligible Costs (“Retahed Amomt”), 

” ,_ . . .. 
~ .̂ The Interim R,ehd.Amount. is $0 be paid -in quartedy installments .over a three year - 

perjod amortized at an annual interest rate of 8 percent with the first of the guarterIy payments - 
. - I_ - - t n _ b . z m a d e a  JxikyL+XU?A - T h e & s q w  “ * J !JBYu~a . s2 ! iu2~ .  .rn&L!-&F*C ____I_ -__I 

business d q  of each calendar quarter thereafter over a 'three year. pedod. Tbe first six quarterly 

installments will be fixed ai $9.60 million, and the lmt SIX quarterly ktstatlrnents will be fixed 

at $20.06 ndlion to rnainfxh an annual interest rate QP the balance ai: 8 percent throughout the 

three year period. To the extent tbe effective date of thz Settlement is la@r than June I 0,2009, 

the first quarterly installment vill be paid with interest .no earlier t h  July 1, 2009 and no later 

than 20 CiaJIs after the effectixe date of flit Settlement. Subsequen; quarterly installments .prill 

only be impacted to .the extent ‘che effective date is delayed hcyond the dale the i n s t a lha t  

wo-dd othem7ise be due in which case e s i m h  acijustnient w 3  be made to Che anomi and 

timing of payment. 

The Interim Refund Amount is to be allocated to s*pers pro rata based on mh- i -ge  

collections dul ingae  PCB Adjustment Period BS pravided by tzle S~pulation arid further 

detailed in E;(;hibit B to the Settlement- Tennessee will malce lnterjm Refbnds by v im transfer 

to fhe indkictual slippers specified on Exhibit B udess the parties agree otheiwisc or t h e  wire 

transfer infomation bas not been providcd to Temessae in which event, Ternlessee v;dl issue 

the Interim Refuxlds at the patks; last lalown mdmg address, 

The Settlement provides that the htak Refimd Amount and the rema.i.ning balance of 

rbc Recnverable CostIRevmue Account shslll be accounted far llzough the Recoverable 

Cost/Revenue Account. Additionally, Temessee rmy, .n<&mt penalty, refind all  or any 

pol.r;io~ of the hierim Refund Amount .mdor the ramahhg balance of the Recaxernble 



CosVRevenue Account ro all shippas subject to the S"tipUldci0rr .at any h e  .md firm rirnf: to 

h e  during the term of the Stipulation. In the event Tennessee mkes htcrh Refunds early, 

Tmessee is entftled to 're-cletennhC the Interim Refund Amount izl "accordance wi%li.The 'I- 

Settlement. In addition, Tennessee shall be entitled to riiakc Interim Rchnds earlier than 

- .. " , . , I  

* 

--I ---_-"I.- o ~ e ~ ? ~ s e - r e g ~ ~ ~ - - ~ ~ ~ ~ . - s l ~ ~ ~ e ~ ~ ~ ~ ~ ~ l , ~ ~ ~ t ~ ~ ~ ~ ~ e - ~ ~  - ~ ~ e - ~ . ~ ~ : ~ - - R . ~ ~ ~ ~ ~ - ~ ~  ~m$-doa- .~- _.__ ___ 
not exceed $10,000. Such eslrly refunds s h d  have no adverse impact on the allocation to other 

shippers o f  tlie r e m ~ g  Interim Refund Amount or  the^ respedve shares of any Additional 

Eligible Costs. 

The Settlement fintfier provides the m e r  in wb.ich Tennessee shall handle the 

incmmce or x-ecogdion of additional Eligible Costs for which the shippens' shme exceeds the 

$10 &ion which has been retained, @ Specifically, such additioml customer share o f  EE$ble 

Costs s h d  fmt be netted a.g& any remaining balance. in the Interim R e h d  Amount in equal 

amounts o v s  the rm&g quarterly instahmrs. To the exient the ~emin ing  balance ofthe 

Tnzt=lim Refund Amount is h.su.fEcient, Tennessee s h d  reinstate the PCB adjmimmt as 

proTided under the Stipulation 

The SettIe&nt p~pxo~id~ for the underlying Stipulation to  be modified to reflect kat: 

effective July 1,2009, the carrying charges under the Stipulation shall be computed by ming 

the greater of (1) an annual interesl: rate of 6%; or (2) t h e  then-applicable FERC-prescribed 

interest rnte for pipeline re€md.s, The 8% mud interest rate replaces the cuTe&l]r n;iSting 

. - -~ 

'' It i s  Teuiimsee's opinion flifini the sliippcrs' share of the Eligible Costs during the remaining tmm of the  
Stipulatiou will be adequately funded by the Retauid Amouut. In the unlikely event the Retained Amotint is 
nltinlately determined 10 be insufficient, the Settlemene,lt provides the Inantiei in which B shortfall will bP; 
recoyered. 
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com recovery or the p&yment-ofrefwnds, including hiterirrn Refunds, is incomplete. 

Article III specifies the impact of the Comission’s order approving the Settlement and 

___ - - - - - - - - ~ e - d a t e - u F o c ~ ~ ~ ~ e ~ t l ~ ~ ~ L h e ~ ~ s  &wimmdbhdhg. -~kU &Q p.m&~#cs for - 

the filing of .the revised taxif€ sheets included as Exhibit A to lhc Sertlement. Additiomlly, 

Article ID of the Settlement specifies the clear md indisputable intent of the pafiles to enter 

inro an Amendment to the Stipulation which is inclivisjble from the perfoimance under the 

Sripuiation and the applicable burden of proof for my climges to &e Selflenzent duriqg the 

tern of the S$pulalion. 

Thf: SMlsmmt represmts an across-the-board compromise among the codiciin$ 

p o s ~ t h . ~  of Tqmssee and its customers relased to tbe undedyhg Supu1atio.n and the p d e s ’  

rights and abligatiom thereunder, Tenneesee su.bm!its that this Settlement strikes m approp9ate 

balance among thew competing interests, 

By order issu.ed October 23,2003, the Chief Admir!is&ntive Law Judge requires that the 

followUi~ five qyestions be mswerecl ES part of every Explmiag Statement that is submitted 

in support of a proposed settlement agemeut. The questions, and Tennessee’s responses, are 

as follows: 

k What are the issues u~derlyhg the settlement am? what are the major 
implications? 

7 



" .  . .. ._ . " ." Stipulation, Became Tennessee-is currently incurring Eligible-Costs mder %e 

Stipulation and anticipaies i~icurrhig such costs for [he foreseeable future, &e 

Pdcoverable CosURevenue Account has outpaced Tennessee's incurrence of 

Eligible Costs under the Stipulation, resulting in an aver-collected balance. 

Acco~dingly, at t h ~  requesi of Tennessee's customers arJd as  requked by The 

Comzllission's November 12'" SettleJnent Conference Order, Tennessee and its 

regard to Tennessee's over-collection of t h e  Recowrable CastlReveaue 

ACCOLTnt. 

B. vi%&er my o€ t h e  issues raise policg' tmpIications? 

7'kmessee does not believe that the Settlement presents an]' policy 

hpliccations for the Commission. 

C. Whether other pending cases may be rtff'ec.ted? 

This Settlement is tailored to address the specific issres in this proceeding, 

and it is the product of negotiation between Tennessee and its customen who 

were a c h  participants j, the Settlement Proceedings. Thus, the Sethnent 

o d y  addresses the specific issues coutenqdated by its terns aud does not &ffect 

nn]~ pmcling rases. 

D. M7hether Me settlement inllolves issues of fisst impression, or if there are 
ana7 previous re'cwsals on t b e  issacs involved? 

8 
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impression noi is  Tennessee mare of m y  reversals on fhe igsues hvoived in the 

Settlement. 
. I  . t  

As identified in the Settlement, clmges to the Settlemeni duing the Term of 

the Stipulatiou will be subjest to the Mobiie-Sierrn "public bxerest" standard. 

% r m ? F O R E ,  far a11 the foregoing reasons, Tennessee respectfully requests that 

: the Cormrrissiou accept the Settlement without costdition or modification. . 

Dated; April 13,2009 

Respectfully submitted, 

id lvlelissa G. Freeman 
Melissa G. Freeman 
Tts  Amrnq 
Tennessee Gas Pipehe Cornpm~! 
1001 Louisiana Street 
Houston., Texas 77002 

71 3-4.211-6058 (€ax) 
d w .  TreemanQelpaso. corn 

71 3-420-3496 
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Cmtrd Kentucky Transmission Compauy 
mRC Gas Twiff 
First Revised Volume No, 1 

Currently ERectiva h t e s  
Applioabla to Rsrto Schedule F”S 

Rate per Dth 

Cusrently Effective Rates 
Section 1, FTS Rates 

Vmsion 2,O. 1 

Base AUULlal Total 
Tariff Charge Effective Daily 
Rate Adjustment Rate RRte 

Rate Schedule PTS 
Resei-vation Charge 1/ $ 0.509 0.509 0.01d7 
Commodity 

Maximum f4 0.00 0.18 0.18 0.18 
Millimum 4 0.00 0 I 1.8 0.112 OS8 

Overrun 1.67 0-18 1.85 1.85 

I/ Minimm mmrvation &age is $0.00, 

I 
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Central Ibntwky TrRnsnlissioii Cocnpmy 
FERC Gas Tar8  
First Revised Volume No. 1 

RETATNAGE PERCENTAGE4 

T r m o r  tntion Retoinage 0.6 0 5 % 

Cmreatly Effective Rates 
Section 3, Retainage PBrcentage 

Version 1.0.0 

I 

I 

I 

Issuod On; February 28, 201 1 EEectiva. On: April 1,2011 



PROPOSER TARIE” SHEETS 



Revised Sheet No. 5 

CURRENTLY EFFECTIVE BILLING RATES 

SALES SERVICE 

RATE SCHEDULE GSR 
Customer Charge per billing period 
Delivery Charge per Mcf 

RATE SCHEDULE GSO 
Commercial or IndustrbJ 
Customer Charge per billing period 
Delivery Charae Der Mcf 
First 50 Mcf or less per billing period 
Next 350 Mcf per billing period 
Next 600 Mcf per billing period 
Over 1,000 Mcf per billing period 

RATE SCHEDULE IS 
Customer Charge per billing period 
Delivery Charge per Mcf 

First 30,000 Mcf per billing period 
Over 30,000 Mcf per billing period 

Firm Service Demand Charge 
Demand Charge times Daily Firm 
Volume (Mcf) in Customer Service Agreement 

RATE SCHEDULE IUS 

Customer Charge per billing period 
Delivery Charge per Mcf 
For All Volumes Delivered 

Base Rate 
Gharae 

$ 

12.35 
I .8715 

25.13 

1.871 5 
I .8153 
1.7296 
I .5802 

583.39 

0.5467 
0.2905 

331 5 0  

0.7750 

Total 
Gas Cost Adjustment' Billlng 
Demand 

$ 

1.0504 

I .0504 
I .0504 
1.0504 
I .0504 

6.6436 

1.0504 

Commodity 
$ 

4 I3994 

4.3994 
4.3994 
4.3994 
4.3994 

4.3994 
4.3994 

4.3994 

- Rat@ 
$ 

12.35 
7.321 3 

25.13 

7.3213 
7.2651 
7.1794 
7.0300 

583.39 

4.9461 
4.6899 

6.6436 

331.50 

6.2248 

- I! The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the 
"Gas Cost Adjustment Clause" as set forth on Sheets 48 through 51 of this Tariff. The Gas Cost 
Adjustment applicable to a customer who is receiving service under Rate Schedule GS or IUS and 
received service under Rate Schedule SVGTS shall be $6.71 10 per Mcf only for those months of 
the prior twelve months during which they were served under Rate Schedule SVGTS 
IS Customers may be subject to the Demand Gas Cost, under the conditions set forth on Sheets 14 

and 15 of this tariff. 
21 

I - increase R - Reduction 

DATE OF ISSUE: October 28,201 1 

R 

R 
R 
R 
R 

R 
R 

R 

R 

DATE EFFECTIVE: November 29,201 1 
(December Unit 1 Billing) 

President 



Revised Sheet No. 6 
COLUMBIA GAS OF KENTUCKY, INC. P,S.C. Ky. No. 5 

CURRENTLY EFFECTIVE BILLING RATES 

(Continued) 

Base Rate Gas Cost Adjustment" Billing 
TRANSPORTATION SERVICE Charge Demand Commodity - Rate 

$ $ $ $ 

{ATE SCHEDULE SS 
;tandby Service Demand Charge per Mcf 
)emand Charge times Daily Firm 
lolume (Mcf) in Customer Service Agreement 
jtandby Service Commodity Charge per Mcf 

6.6436 
4.3994 

6.6436 
4.3994 

ZATE SCHEDULE DS 

Administrative Charge per account per billing period 55.90 

Customer Charge per billing period '' 
Customer Charge per billing period (GDS only) 
Customer Charge per billing period (IUDs only) 

Deliverv Charae Der Mcf2' 

First 30,000 Mcf 
Over 30,000 Mcf 
- Grandfathered Delivery Service 

First 50 Mcf or less per billing period 
Next 350 Mcf per billing period 
Next 600 Mcf per hilling period 
All Over 1,000 Mcf per billing period 

- Intrastate Utility Delivery Service 
All Volumes per billing period 

Banking and Balancing Service 
Rate per Mcf 

RATE SCHEDULE MLDS 

0.5467 
0.2905 

0.021 0 

Administrative Charge per account each billing period 
Customer Charge per billing period 
Delivery Charge per Mcf 
Banking and Balancing Service 

Rate per Mcf 0.0210 

583.39 
25.13 

331 5 0  

0.5467 
0.2905 

I .a71 5 
1.81 53 
1.7296 
1.5802 

0.7750 

0.0210 

55.90 
200.00 
0.0858 

0.021 0 

I I/ The Gas Cost Adjustment, as shown, is an adjustment per M d  determined in accordance with the 
"Gas Cost Adjustment Clause" as set forth on Sheets 48 through 51 of this Tariff. 

- 2/ Applicable to all Rate Schedule DS customers except those served under Grandfathered Delivery 
Service or Intrastate Utility Delivery Service. 

I - Increase R - Reduction 

DATE OF ISSUE: October 28,201 1 DATE EFFECTIVE: November 29,201 1 
(December Unit 1 Billing) 

President 



Revised Shee t  No. 7 
P.S.C. Ky. No. 5 COLUMBIA GAS OF KENTUCKY INC. 

Blllincl Rate RATE SCHEDULE SVGTS 

General Service Residential 

Customer Charge per billing period 
Delivery Charge per Mcf 

General Service Other - Commercial or Industrial 

Customer Charge per billing period 
Delivery Charge per Mcf - 

$ 

12.35 
1.871 5 

25.13 

1.871 5 
1.81 53 
1.7296 
1 ,5802 

First 50 Mcf or less per billing period 
Next 350 Mcf per billing perlod 
Next 600 Mcf per billing period 
Over 1,000 Mcf per hilling period 

Intrastate Utili& Service 

Customer Charge per billing period 
Delivery Charge per Mcf 

Actual Gas  Cost Adiustment I' 

For all volumes per billing period per Mcf 

RATE SCHEDULE SVAS 

Balancing Charge - per Mcf 

331.50 
$ 0.7750 

I /  The Gas  Cost Adjustment is applicable to a customer who is receiving service under Rate Schedule 
SVGTS and received service under Rate Schedule GS, IS, or IUS for only those months of the prior 
twelve months during which they were served under Rate Schedule GS,  IS or IUS. 

($0.8738) 

$0.8998 

I - Increase R - Reduction 

DATE OF ISSUE: October 28,201 1 DATE EFFECTIVE: November 29,201 1 
(December Unit 1 Billing) 

R 

ISSUED BY: President 
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