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Attached is a copy of a memorandum which is being filed in the record of the above- 
referenced case. If you have any comments you would like to make regarding the 
contents of the informal conference memorandum, please do so within five days of 
receipt of this letter. If you have any questions, please contact Faith Burns of the 
Commission staff at 5021564-3940, Extension 235. 
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INTRA-AGENCY MEMORANDUM 

KENTUCKY PUBLIC SERVICE COMMISSION 

TO: 

FROM: 

Case File - Case No. 201 1-00375 

Faith B. Burns, Staff Attorney 
3*k,’b I I - a - J 1 

DATE: November 2,201 1 

RE: Informal Conference of October 11, 201 1 

Pursuant to a Notice of Informal Conference issued September 29, 2011, an 
Informal Conference was conducted at the Commission’s offices in Frankfort, Kentucky 
on October 11, 201 1 at 11 :00 a.m. A list of attendees is attached. 

Kentucky Utilities Company and Louisville Gas and Electric Company 
(collectively “the Companies”) presented an overview of their September 15, 201 1 
application which requests Certificates of Public Convenience and Necessity from the 
Commission in order to add new generating capacity to their systems. A copy of the 
Companies’ presentation is attached. 

The Companies state that as a result of new environmental regulations, existing 
coal-fired units at three generating stations - Cane Run, Green River, and Tyrone - 
(totaling 797 MWs) should be retired. They state that the retirement of these stations 
will result in an 877 MW capacity shortfall on a combined system basis beginning in 
2016. As a result of that anticipated capacity shortfall, the Companies propose to 
construct a 640 MW Natural Gas Combined Cycle unit (”NGCC”) along with an 
associated natural gas pipeline at the Cane Run station and acquire three natural gas 
Simple Cycle Combustion Turbines (’SCCT”) (485 MW) located in Oldham County, 
Kentucky, from Bluegrass Generation Company, LLC. 

The Companies discussed various permits and logistical matters to be addressed 
as a result of their proposal. They stated that, pending necessary regulatory approvals, 
they expect to complete construction of the NGCC project, and have it in service, by the 
spring of 2015. Under their fully executed contract with Bluegrass Generation 
Company, LLC, the Companies expect to close on the acquisition of the SCCT units by 
June 2012. Commission Staff and representatives of the intervenors asked several 
questions concerning the Companies’ presentation to which the Companies provided 
responses. 

There being no additional matters to discuss, the conference was adjourned. 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

JOINT APPLICATION OF LOUISVILLE GAS 
AND ELECTRIC COMPANY AND KENTUCKY 
UTILITIES COMPANY FOR A CERTIFICATE OF 
PUBLIC CONVENIENCE AND NECESSITY AND 
SITE COMPATIBILITY CERTIFICATE FOR THE 
CONSTRUCTION OF A COMBINED CYCLE 
COMBUSTION TURBINE AT THE CANE RUN 
GENERATING STATION AND THE PURCHASE 
OF EXISTING SIMPLE CYCLE COMBUSTION 
TURBINE FACILITIES FROM BLUEGRASS 
GENERATION COMPANY, LLC IN LAGRANGE, 
KENTUCKY 

October 11, 201 1 

Please sign in: 
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Case No. 201 1-00375 
October 11, 201 1 

NAME REPRESENTING 
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